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Management Discussion and Analysis

EEE WMo

RESULTS, BUSINESS REVIEW AND PROSPECTS
Results

In the past two years, the Company and its subsidiaries (collectively
referred to as the “Group”) made continuous effort to restructure
and streamline the business operations so as to improve the overall
financial position of the Group. Since then, the Group has focused its
resources on the manufacture and sale of medical devices products and

manufacture and sale of plastics moulding products.

However, hindered by the European debt crisis and the slow recovery
of the United States, the global demand was still weak in the first
half of 2013. For the six months ended 30 June 2013, the Group’s
continuing operations recorded a turnover of HK$49.5 million,
representing a decrease of HK$13.9 million or 21.8% from HK$63.4
million for the last corresponding period. The loss from continuing
operations for the period under review was increased by HK$5.3
million to HK$13.9 million, compared to the loss of HK$8.6 million for
the six months ended 30 June 2012. This was mainly attributable to
the net effect of (i) a decline in the overall gross profit margin of the
Group; (i) HK$4.6 million gain on deregistration of certain subsidiaries;
(iii) impairment losses on other receivables and goodwill amounted to
HK$1.1 million and HK$8.3 million respectively; and (iv) HK$8.1 million
gain on change in fair value of convertible notes were recorded during

the period.

During the period under review, the Group did not have any
discontinued operating activities while a loss from discontinued
operations in manufacture and sale of data media products and
distribution of data media products was HK$0.8 million in the first half
of 2012.

The Group’s overall loss attributable to owners of the Company rose
48.3% from approximately HK$9.4 million during the six months
ended 30 June 2012 to HK$13.9 million for the first six months of
2013.
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RESULTS, BUSINESS REVIEW AND PROSPECTS

(continued)
Business Review
Manufacture and sale of medical devices products

For the six months ended 30 June 2013, revenue from manufacture
and sale of medical devices products segment recorded HK$12 million,
decreased 51.2% or HK$12.6 million compared with HK$24.6 million
the same period of last year. The amount represented 24.3% of the
Group’s total revenues for the period under review. The decrease
of revenue was mainly due to the decrease in sales orders from its
key customer in America and the continued challenging economic
environment. Segment’s performance was turning from profit of
HK$1.5 million in the first six months period of 2012 to loss of HK$3.2
million in the same period of 2013, which was the result of high
production cost and administrative expenses.

Manufacture and sale of plastic moulding products

Revenue from manufacture and sale of plastic moulding products
segment slightly declined by 3.1% to HK$37.5 million for the period
under review, which accounts for 75.7% of the total Group’s revenue.
The decrease was mainly due to a sluggish global business environment
in the American and European markets which caused the customers to
be more conservative in placing order. Segmental loss was improved
from HK$4.7 million in the first six month of 2012 to HK$4.3 million in
2013.

Prospects

The global economic environment remains challenging and uncertain
in the second half of 2013. However, the Company is confident of
turning challenges into opportunity with its strong ability to adapt to
the evolving operating environment over the near three decades.

Meanwhile, with the intensification of market competition and the
rising cost of both labour and materials, the Company will strive
to maintain its competitiveness through carrying out effective cost
control, improving the production efficiency and strengthening and
expanding the customer base.

Looking ahead, the Company will continue leveraging its experience,
skillset and knowhow to develop new growth potentials and create
new cutting edges so as to secure a solid position in the future
development.

Management Discussion and Analysis
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FINANCIAL REVIEW
Capital and debt structure

As at 30 June 2013, the Group's consolidated net assets was
approximately HK$23.9 million, representing approximately HK$13.7
million, equivalent to a decrease of 36.4% as compared with that of
31 December 2012, primarily arising from the operating loss for the

period.

As at 30 June 2013, the Company has 875,823,986 shares of HK$0.01
each in issue. On 26 March 2013, the Company effected a capital

reorganisation, which included:

(i) share consolidation of every ten issued shares of par value
HK$0.01 each into one issued consolidated share of par value
HK$0.10 each;

(ii)  capital reduction of the par value of each issued consolidated
share from HK$0.10 to HK$0.01 by cancellation of HK$0.09 of

the paid-up capital on each issued consolidated share; and

(iii)  cancellation of the entire amount standing to the credit of the

share premium account of the Company.

As a result of the capital reorganisation, there were approximately
HK$78.8 million from share capital and HK$223.9 million from share
premium credited to the contributed surplus account of the Company

and was applied for setting off the accumulated loss of the Company.

As at 30 June 2013, the Company has outstanding convertible notes
issued as partial consideration for the acquisition of the manufacturing
businesses on 10 October 2011 valued at approximately HK$13.5
million, of which, approximately HK$7.1 million was classified as non-
current liabilities due to the conversion conditions applicable to their

convertibility.
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FINANCIAL REVIEW (continued)
Capital and debt structure (continued)

As at 30 June 2013, the Group's total borrowings from financial
institutions amounted to HK$16.3 million, representing an increase
by HK$6.3 million from HK$10 million as at 31 December 2012. Over
99.3% of the borrowings were payable within one year. Since most
of the borrowings were denominated in Hong Kong dollars, the risk
of currency exposure was minimal. The Group's total cash and bank
balances amounted to approximately HK$9.2 million at 30 June 2013,
which was about HK$1 million lower than the position of HK$10.2
million at 31 December 2012.

The Group's gearing ratio was 158.4% at 30 June 2013 while that of
31 December 2012 was 95%. The ratio was determined by bank and
other borrowings, amount due to a director, obligations under finance
leases and convertible notes over shareholders’ equity.

Working capital and liquidity

As at 30 June 2013, the Group's current ratio and quick ratio were
0.7 and 0.6 respectively (31 December 2012: 0.8 and 0.7 respectively).
Inventory turnover on sales of continuing operations increased to
27 days which are 2 days longer than that at 31 December 2012.
Receivable turnover of continuing operations was 60 days while it was
57 days at 31 December 2012.

The Group incurred unaudited loss for the period ended 30 June 2013
of HK$13.9 million and as of that date, the Group’s current liabilities
exceeded its current assets by HK$20.6 million. Notwithstanding these
conditions, the going concern basis has been adopted on the basis
that a director of the Company has undertaken to provide financial
support to the Company over the next twelve months and will not
demand repayment of debts of HK$8 million as at 30 June 2013 due
from the Company until such time when repayment will not affect
the Company’s ability to repay other creditors in the normal course
of business. Management plans to improve the Group’s financial
performance by undertaking an extensive restructuring program
to reduce operating costs. This includes (i) taking steps to reduce
discretionary expenses and administrative costs; and (ii) seeking
potential investors in order to provide adequate funding to the Group
for its ongoing business development.

Management Discussion and Analysis
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FINANCIAL REVIEW (continued)
Contingent liabilities and charges

As at 30 June 2013, the Group has pledged its assets with an
aggregate net book value of HK$3.8 million (31 December 2012: HK$4
million) to secure bank facilities granted and finance lease obligations.

The Group had no material contingent liabilities at 30 June 2013.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2013, the number of employees of the Group was
approximately 200. The remuneration packages of the Group's
employees are mainly based on their performance and experience,
taking into account the current industry practices. Remuneration
packages of employees include salaries, insurance, mandatory
provident fund and share option scheme. Other employee benefits

include medical cover, housing allowance and discretionary bonuses.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2013 (2012: Nil).

CAPITAL REORGANISATION

On 5 February 2013, the Board proposed the capital reorganisation,
pursuant to which every ten (10) existing shares of HK$0.01 each
in the issued share capital of the Company was proposed to be
consolidated into one (1) consolidated share of HK$0.10 (the “Share
Consolidation”) and immediately following to the Share Consolidation,
the paid-up capital of the Company to the extent of HK$0.09
on each issued consolidated share was reduced from HK$0.10 to
HK$0.01 (collectively, the “Capital Reorganisation”). The Capital
Reorganisation was approved by the shareholders of the Company at
the special general meeting held on 25 March 2013. Upon the Capital
Reorganisation becoming effective on 26 March 2013, the trading
board lot size of the share of the Company was also changed from
2,000 existing shares per board lot to 10,000 new shares per board
lot. Details of the Capital Reorganisation are set out in the Company's
announcements dated 5 February 2013, 25 March 2013 and 28 March
2013 and circular dated 1 March 2013.
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Corporate Governance and Other Information

DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
AND ASSOCIATION CORPORATION

(a) Shares

Directors’ and chief executives’ interests and short positions

in shares, underlying shares and debentures

As at 30 June 2013, the interests or short positions of the
directors and the chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) as recorded in the
register required to be kept by the Company under Section 352
of the SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code for Securities Transactions by

Directors of Listed Issuers (the “Model Code”), were as follows:

Long positions

1. Shares and underlying shares of the Company

rEEAMNEMER

EENESTHRAERARA R
MREEE R - HEAR D MB35

= N/ NN
m MR B

(a)

EEZERRETHABRRLG 1HERGE
EFZEBZERARE

R-E—=FEXA=1H ARAEER
HETTIRA BR AR 75 H AT (Al A7 B =
(EERBHFRBEGRL ([BFHRPER
Bl1)EXVED) Z 815 AHE R (D REHF
BAEREESF RS GHIE3521885 A
RARBHFEZECDMAZERLAR K
BIE TR ITAERETBESFRGZIZE
SR (MEEFR])BNEARARARES
BMAERSGHARAR ([BRFT]) 2R
FABAT

L3}

1. EARARGREERG

Number of
Number of underlying Approximate
Number of underlying shares held percentage
orciltr!ary shares shares under of the issued
RERAE held under ~ performance share capital
Personal Corporate share option incentive of the
Name of directors Capacity interests interests scheme agreement Total Company
REERE REBNRRE HARE
TEHEERE  BRRARE BRTREL
Ezpg 5t EARER NAER KA HE RHHE @zt BOBEDL
Mr. Yip Wai Lun, Alvin~ Interest of controlled - 146,288,922 - 660,000,000 806,288,922 92.06%
corporation (Note 1) (Note 2)
EEhit REHRR B (1) (Hi2)
Ms. Leung Mei Han Interest of controlled - 218,116,000 - - 218,116,000 24.90%
corporation (Note 3)
ZERRT REHRE 2 ER (#33)
Mr. Leung Ka Kui, Johnny  Beneficial owner 29,000 - 149 - 29,149 0.00%
2EBEE EREAA
Mr. Chan Kam Kwan, Beneficial owner - - 149 - 149 0.00%

Jason

Rfsst

EElAA
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Corporate Governance and Other Information
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DIRECTORS® AND CHIEF EXECUTIVES" INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
AND ASSOCIATION CORPORATION (continued)

(a) Shares (continued)

Directors” and chief executives’ interests and short positions

in shares, underlying shares and debentures (continued)

Long positions (continued)

1.

Shares and underlying shares of the Company
(continued)

These shares were held by Almeco United Group Limited as
to 145,658,922 and Titron Group Holdings Limited as to
630,000. Each of Almeco United Group Limited and Titron
Group Holdings Limited was owned by Mr. Yip Wai Lun,
Alvin as to 100% directly and 42.5% indirectly. Accordingly,
Mr. Yip Wai Lun, Alvin was deemed to be interested in these
146,288,922 shares by virtue of the SFO.

Pursuant to the performance incentive agreement dated
4 March 2011 (the “Performance Incentive Agreement”),
a maximum number of 6,720,000,000 shares (“Shares”)
is potentially entitled by Atlas Medical Limited, which was
50% owned by Mr. Yip Wai Lun, Alvin and 50% owned by
Mr. Lye Khay Fong respectively. Out of these 6,720,000,000
Shares, 20,000,000 Shares were lapsed according to the
terms of the Performance Incentive Agreement during the
year ended 31 December 2012. On 26 March 2013, the
Company effected the Capital Reorganisation, whereupon
(among others) the number of Shares issuable pursuant
to the Performance Incentive Agreement was adjusted
from 6,700,000,000 Shares to 670,000,000 Shares. Out
of these 670,000,000 Shares, 10,000,000 Shares were
lapsed according to the terms of the Performance Incentive
Agreement during the six months ended 30 June 2013. Mr.
Yip Wai Lun, Alvin was deemed to be interested in all these
Shares by virtue of the SFO.
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DIRECTORS" AND CHIEF EXECUTIVES'
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

INTERESTS

Corporate Governance and Other Information

AND ASSOCIATION CORPORATION (continued)

(a) Shares (continued)
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Directors’ and chief executives’ interests and short positions

in shares, underlying shares and debentures (continued)

Long positions (continued)

1.

Shares and underlying shares of the Company

(continued)

Notes: (continued)

3. These shares were held by Qshare Holding Limited, which

was 100% owned by Ms. Leung Mei Han. Accordingly,

Ms. Leung Mei Han was deemed to be interested in these

218,116,000 shares by virtue of the SFO.

Interest in debenture of the Company

EEZERRETHABRRLG 1HERGE
EFZEERAER (F)

HE®E
1. ARIGBROREBERG (&)

fat: (%)

3. ZZE R Jh B Qshare Holding
Limited# & ' M Qshare Holding
Limitedd R % 8 22 = # H100%
Hm-Eit REZEFLHAERK
Bl 2EBZ LR BN
218,116,000% f& {7 o #E A #E & o

e
u/(#

2. RERAEFZEZ

Approximate
percentage of

Amount of total debenture

Name of director Capacity debenture held Class of debenture of the Company
LR NNGEE

EEHE 54 FisEsEeE BEHER BEsBABIL
Mr. Yip Wai Lun, Alvin Beneficial owner HK$14,418,905 Freely transferable and 36.01%

ERERELE BaSHAA

14,418,905 7T

convertible into the

shares of the Company
B HEENA R

RARTIRG
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DIRECTORS’ AND CHIEF EXECUTIVES" INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
AND ASSOCIATION CORPORATION (continued)

(b) Share options

The following table discloses movements in the Company’s share

options during the six months ended 30 June 2013:

EENESTHRAERAR
TREA E M

s MK R (4

(b) BRE

TEREBEARARBREREE

75@ B A &ﬁ%z

—T—=F

NAZTHLERNBEAZEHER

Share Cancelled/
Date of option  Outstanding Granted Exercised lapsed  Outstanding
Name share option scheme  at beginning during during during at end Exercise Exercise
of participants granted category  of the period the period the period the period  of the period price period
(Note 1 (Note 3) HKS
and 2) (Note 3)
BRE BRE 8 PR REX
SRERS RAAH HEER MATHE  REREE  REROE EE4R R kR &M
(Bt (Hi#3) AT
&2) (H3t3)
Directors
Bz
Mr. Leung Ka Kui, Johnny 25.1.2005 2005 149 - - - 149 1.629 25.1.2005 - 24.1.2015
2RMELE
Mr. Chan Kam Kwan, Jason 25.1.2005 2005 149 - - - 149 1.629 25.1.2005 - 24.1.2015
Bifst 4
Mr. Ma Bo Ping (Note 4) 6.5.2011 2011 970,000 = = (970,000) = 2.097 6.5.2011-55.2013
AT &4 (Hiite)
Mr. Zhou Yu Sheng (Note 4) 6.5.2011 2011 970,000 > S (970,000) S 2.097 6.5.2011-55.2013
BRERE (Hiit4)
Total for directors 1,940,298 - - (1,940,000) 298
BEait
Employees 25.1.2005 2005 127 - - - 127 1.629 25.1.2005 - 24.1.2015
(3]
Total for employees 127 - - - 127
g4
Approximate
percentage to total Company’s
shares in issue at end of the period
ERDARIRERTROLEZ
BHEIH
Total under the Company's 1,940,425 - - (1,940,000 425 0.00%

share option scheme

ARRRRESEETAH
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DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY

Corporate Governance and Other Information
PEERKHEMEH

EREHTBRAERAR A KR
BRI - HHEAIR D MIE 552

s

MBS
wmERE (')

St SE i
mEr T

AND ASSOCIATION CORPORATION (continued)

(b) Share options (continued)

Notes:

1. The 2005 and 2011 options were granted under the Company’s

share option scheme adopted on 12 June 2004.

2. As a result of the Capital Reorganisation effective on 26 March
2013, the exercise price and number of new shares to be issued
under the outstanding share options were adjusted pursuant to the

terms of the Company's share option scheme.

3. The closing price of the Company's shares immediately before 25
January 2005 and 6 May 2011, the dates of grant of 2005 and
2011 options, were HK$0.159 and HK$0.202 respectively.

4. Mr. Ma Bo Ping and Mr. Zhou Yu Sheng resigned as executive
directors of the Company on 23 May 2011.

Save as disclosed above, none of the directors nor the chief
executives of the Company had any interests or short positions
in any shares, underlying shares and debentures of the Company
or any of its associated corporations within the meaning of Part
XV of the SFO as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code and none of the directors or chief executives, or
their spouses or children under the age of 18, had any right to
subscribe for the securities of the Company, or had exercised any

such right during the period under review.

(b) BB (&)

iz -

1. T RERT——BEBREDBERZ
TTEMENA+ZBRAZEARREBERK
R EIE

2. HRRAEER-FT-—=F=A=+R~
BAX REARTERBRESTETZ
RN ZTEERBBEEREARARE
MRt 2 R IE B EE

3. ARARGOBE-_TTAF—A=1+HA
AR=—E——FRANA(ZEZERAR=
T——BRENZL AR kT ES
Bl /0.159% 7t & 0.202% 7t °

4. fAFEERARELEER T ——
FRAA-T=RBELRRARITES-

BEXHREEIN RAREERRDTT
BN B BN AR D R 5 H A A AR B X B
(EHREFEHRPEEOFEXVED) Z ER
Bt RO RESTHREREES R
HEHRPIEI2GRBNARRBEFZE
MR Z EMERIRE  HRBREST
AIZE NS AN R 7 S Bt <2 B 2 AR Al R s 3ok
B MEFARSTHRABXHERBIR
M8 Z T X B HENRE AR A
ZES MEREBERAANTECAZSE
Fil e
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Corporate Governance and Other Information
TERERAKEMER

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS® INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

Interests and short positions of shareholders
discloseable under the SFO

As at 30 June 2013, so far as are known to the directors of the
Company, the shareholders (other than directors or chief executives of
the Company), who had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed to
the Company under the SFO, or which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the

SFO, or had otherwise notified the Company were as follows:

TERREEMALIRARAZ
R £ B 1 B8 A £ 7 B B A ol RO
2

REEZFRBERIATHEEZRR
G E ) )

R-F—ZFXA=+B BARAEFMA
BE (FARERARBTHRABRINRAEA
R ARG - AARR BB S RAK G
PIRAXRRE RERASARAREES RS
BGPIEIB6HRAEFEZERMA - KD BT
MEARRAZEEIABDT :

Long positions i)
Shares and underlying shares of the Company AR ARG REER G
Approximate
Number percentage
of issued Number of of the issued
ordinary underlying share capital of
Name of shareholders Capacity shares held shares held the Company
(Note 1)
(RN
BEERT L] BRTREZ
e g4 ZERYE HERGHE BHEDL
(Hizt1)
Atlas Medical Limited Beneficial owner - 660,000,000 75.36%
(Note 2)
EmBEEA (Htzt2)
Lye Khay Fong Beneficial owner 129,000 28,924,920 3.32%
(Note 3)
RET EmBEEA (Ht5t3)
Interest of controlled corporation 31,230,000 660,000,000 78.92%
(Note 4)
XEGAE (Htita)
Founder of a discretionary trust 50,000 - 0.01%
ZREEZAIZA
Qshare Holding Limited Beneficial owner 218,116,000 - 24.90%
(Note 5)
EmBEEA (B17t5)

AMCO UNITED HOLDING LIMITED &HRZREBR A T



Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS

rEEAMNEMER

TERRMEMBALTRARAZ
R £ B 1 B8 A £ = 8 B fE gl KR

IN SHARES AND UNDERLYING SHARES OF THE -N¢ )
COMPANY (continued)
Long positions (continued) HE s
Shares and underlying shares of the Company (continued) ARARGRIEER G (&)
Approximate
Number percentage
of issued Number of of the issued
ordinary underlying share capital of
Name of shareholders Capacity shares held shares held the Company
(Note 1)
RN
BEERT 2] BERTREZ
RRHER 54 ZEREE HERGHA SR
(HieF1)
Almeco United Group Limited Beneficial owner 145,658,922 - 16.63%
(Note 6)
EnBAA (Hite)
Integrated Asset Management Beneficial owner 82,086,666 - 9.37%
(Asia) Limited (Note 7)
EnBAA (MW7)
Yam Tak Cheung Interest of controlled corporation 82,086,666 - 9.37%
(Note 7)
FEE XS AR R (Hiz7)
Chelin International Limited Beneficial owner 42,000,000 22,324,890 7.34%
(Note 8) (Note 9)
BXBEBRER AR En#AA (Hi8) (Ht7£9)
Lai Chiu Fai Interest of controlled corporation 42,000,000 22,324,890 7.34%
(Note 8) (Note 9)
ReRE XS AR R (Hi8) (Ht7£9)

INTERIM REPORT H H#i%R & 2013
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Corporate Governance and Other Information
TERERAKEMER

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS" INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY (continued)

Long positions (continued)
Shares and underlying shares of the Company (continued)

Notes:

1. The calculation of percentage figures is based on the relevant number of
shares as a percentage of the number of shares of the Company in issue
as at 30 June 2013.

2. These 660,000,000 shares are the maximum number of shares potentially
entitled by Atlas Medical Limited as at 30 June 2013, pursuant to the

Performance Incentive Agreement.

3. These 28,924,920 shares are potentially entitled by Mr. Lye Khay Fong
pursuant to the Convertible Notes as referred to in note 15 to the

financial statements.

TERREEMALIRARRZ
R £ B 1 B8 A £ = R B A 2l KR

B (®)

HE(®)
ARG RIEEES (E)
Mt

1. BORBFZAEDREAEEBROBBEAAR
RRARZE—=ZFRNAZTHZEBTRMH

BzAD-

2. R I% B 49 52 1 5% - %2 5660,000,000/% & 17 &
Atlas Medical Limited R —Z—=F XA =+H

AREER ZRARMEAR

3. WREMBWMERME ISR ATRERER

28,924,920kt 2 B m AR E LA E

B

These 660,000,000 shares refer to the same parcel of shares in note 2
above. Atlas Medical Limited was 50% owned by Mr. Lye Khay Fong and
50% owned by Mr. Yip Wai Lun, Alvin respectively. Accordingly, Mr. Lye
Khay Fong was deemed to be interested in these 660,000,000 underlying
shares by virtue of the SFO.

Qshare Holding Limited was 100% owned by Ms. Leung Mei Han, an

executive director of the Company.

Almeco United Group Limited was 100% directly owned by Mr. Yip Wai

Lun, Alvin, an executive director of the Company.

AMCO UNITED HOLDING LIMITED &HRZERBR A T

% %660,000,0000% f% {5 #5 £ B sE2FT it 2
[ —# A% 1D o Atlas Medical Limited 22 H 75 5%t
EREREMEED DA% FE LR
BEFRBEHEN BEFAEBRRANZS
660,000,0000% #E B8 i& 17 = # 5 #E 2 o

Qshare Holding Limitedf A R B 1T 8 B R %
Wata2BHE-

Almeco United Group Limitedii K A BI#11TE
EERREEEEEHE-



Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS" INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY (continued)

Long positions (continued)
Shares and underlying shares of the Company (continued)

Notes: (continued)

7. These 82,086,666 shares refer to the same parcel of shares. Integrated
Asset Management (Asia) Limited was 100% owned by Mr. Yam Tak
Cheung. Accordingly, Mr. Yam Tak Cheung was deemed to be interested
in these 82,086,666 shares held by Integrated Asset Management
(Asia) Limited by virtue of the SFO. The Company has not received any
updated notice of interests filed by Integrated Asset Management (Asia)
Limited and Mr. Yam Tak Cheung after the completion of the Capital

Reorganisation.

8. These 42,000,000 shares refer to the same parcel of shares. Chelin
International Limited was 100% owned by Mr. Lai Chiu Fai. Accordingly,
Mr. Lai Chiu Fai was deemed to be interested in these 42,000,000 shares
held by Chelin International Limited by virtue of the SFO.

9. These 22,324,890 shares are potentially issued and allotted to Chelin
International Limited pursuant to the Convertible Notes as referred to
in note 15 to the financial statements. Chelin International Limited was
100% owned by Mr. Lai Chiu Fai. Accordingly, Mr. Lai Chiu Fai was
deemed to be interested in these 22,324,890 underlying shares by virtue
of the SFO.

Other than as disclosed above, the register of substantial shareholders
maintained by the Company under Section 336 of the SFO showed
that the Company had not been notified of any other interests or short
positions in the shares and underlying shares of the Company as at 30
June 2013.

A A S A

tRERLEME R

TERREREMALTRARAZ
R £ B 18 B8 A £ = 8 7B fE gl MR

B ()

HE(®)
ARG RIEBES (£)

Mzt (&)

7. #%%82,086,666KRMIER —HKRH -
Integrated Asset Management (Asia) Limited
HEREARE2EHE Bl BREESR
&G0 F12E % £ H R R Bintegrated
Asset Management (Asia) Limited# A& Z 7%
%82,086,666x i P B Em - AR AR
SEAK IR AN E 4H 18 I M W Bl integrated Asset
Management (Asia) Limited % F 1% 2 5 £ AT 12
RZEMEH 2R BE

8. #%%42,000,0000% A% 17 15 [ — BEAR 1 © B K BIFR
BRABIHBHBLEDERSE - At BRIEH
HREE GO BB EWE AR BE KE
BAER A BB 2% %42,000,0008% 3% 15+ #
B

9. WBEMBHERMFISHMZATRBREE %5
22,324,8900% A% 17 A B #% B 1T R AR B T & ok &
RERRA - EHKBEBERATARABLE
2EES -FHIL BEFHFRBAERD - RHE
FEWR AR Z522,324,8900% +H B8 AR 15 &
B

BREXEBEEN RZF-—=FA=1tH %
ARARBEES M EGRIIEB6GEF T E
RERAMAR  ARBLAHAEBRAR B RN K
MR 2 EAEmEEIAE -
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Corporate Governance and Other Information
PN N

TEEAMEMER

CORPORATE GOVERNANCE

The Company has complied with all code provisions of the Corporate
Governance Code (“CG Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange (“Listing
Rules”) for the six months ended 30 June 2013, save as disclosed as

follows.

In respect of code provision A.1.3 of the CG Code, notice of at least
14 days should be given of a regular board meeting to give all directors

an opportunity to attend.

During the six months ended 30 June 2013, one out of two Board
meetings was convened with less than 14 days’ notice to enable
the Board members to react timely and make expeditious decisions
in respect of urgent corporate transaction which was significant in
nature. As a result, the Board meeting was held with a shorter notice
period than required with the consent of the directors of the Company.
The Board will do its best endeavor to meet the requirement of code
provision A.1.3 of the CG Code in the future.

In respect of code provision A.2.1 of the CG Code, the roles of
chairman and the chief executive should be separate and should not be

performed by the same individual.

Mr. Yip Wai Lun, Alvin was the chairman and managing director of
the Company (The Company regards the role of its managing director
to be the same as that of chief executive under the CG Code) during
the six months ended 30 June 2013. The Board considers that it
would be in the best interest of its shareholders that the roles of the
chairman and the managing director of the Company be combined to
enable a strong and delicated leadership to reposition the Company
and implement effective measures to improve shareholders’ value. In
this light, the Company has maintained Mr. Yip Wai Lun, Alvin as the
chairman and the managing director of the Company. The Company

will review the current structure when and as it becomes appropriate.

In respect of code provision A.6.7 of the CG Code, all independent
non-executive directors and non-executive directors should attend
general meetings of listed issuers. Mr. Yip Wai Lun, Alvin, the chairman
and managing director of the Company, and Mr. Leung Ka Kui, Johnny,
an independent non-executive director of the Company, were unable
to attend the special general meeting of the Company held on 25

March 2013 due to their personal commitment.

AMCO UNITED HOLDING LIMITED &HRZREBR A T
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Corporate Governance and Other Information

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 to the Listing Rules as the code of conduct regarding securities
transactions by its directors. Having made specific enquiry, all directors
of the Company have confirmed that they have fully complied with the
required standard set out in the Model Code during the six months
ended 30 June 2013.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive directors of the
Company, namely Mr. Chan Kam Kwan, Jason (chairman of the Audit
Committee), Mr. Leung Ka Kui, Johnny and Mr. Lau Man Tak. The
Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group, and discussed financial
reporting matters including the review of the unaudited interim results

for the six months ended 30 June 2013.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2013, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the

Company'’s listed securities.

A A S S

tERERLEME R

EERTEFRH 2 EBETA

AR BN BT AR A M %+ B3 2 IR 2 ST A

EREFEEFRZNE Z1TATH  BIELHR

EERER ARFEBEFEERABRSINEEZ
T—=—FNA=ZTHRLEANEA-—BEETHREST
A REIRE

/l]]][l
23

BEZLRE

ARRlzBZZES ([EREXEBE])AAA
=538 *3E$ﬂﬁ§$5ﬁ%iﬁﬁ§'ﬁ$(§’f?§§@$
F) REMEAEERIXBELEEAK -BREE

o

SCBMRAEEERSASEMRMA IR
RIEG YENMBEREEE BT EEEHE

ET—ZFRNAZTHLEANEAZREEZ
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Corporate Governance and Other Information
TERERAKEMER

CHANGE IN INFORMATION OF DIRECTOR

Pursuant to the disclosure requirement under Rule 13.51B(1) of
the Listing Rules, the change in information of the director of the

Company is as follow:

Change in director’s position

Ms. Leung Mei Han, an executive director of the Company, as retired
as an independent non-executive director of Xiangyu Dredging
Holdings Limited at the conclusion of its annual general meeting held
on 29 May 2013, the shares of which are listed on the main board of

the Stock Exchange.

By Order of the Board
AMCO United Holding Limited
Yip Wai Lun, Alvin

Chairman and Managing Director

Hong Kong, 28 August 2013
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Interim Condensed Consolidated Statement of Comprehensive Income

BHGETFHEZENEER
Six months ended 30 June
BZEA~A=1+RHILAKEA
2013 2012
Unaudited Unaudited
Notes HK$'000 HK$'000
(Restated)
—E2—= = os— = GE
REEEX %%&%’Fﬁ
B et TER FHIT
(geE7)
Continuing operations HREREXEK
Turnover EER 3 49,549 63,362
Cost of sales $H & KA (43,244) (49,480)
Gross profit EAX 6,305 13,882
Other income b g 4 8,712 157
Distribution costs 2 $HAR AR (2,676) (3,334)
Administrative expenses TR (24,470) (27,077)
Impairment losses and write offs VEREY R =DSE €= (9.369) -
Gain on change in fair value of AR EERZ AAEE
convertible notes FE) U o 15 8,080 8,064
Finance costs M55 (539) (311)
Loss before income tax expense F?Fﬁ SHE XA B 5 (13,957) (8,619)
Income tax expense "RHAX 6 (2) (5)
Loss for the period from HAREREEKZFE
continuing operations (13,959) (8,624)
Discontinued operations ERIEREER
Loss for the period from BRI 55 2 A EE
discontinued operations 7 - (786)
Loss for the period HAEE (13,959) (9,410)
Other comprehensive income Hh 2 mE A
ltems that may be reclassified BERRAEFTIBEERZ
subsequently to profit or loss: HH :
Exchange differences arising on REGINEBEEZ
translation of foreign operations &5 =% 297 (102)
Reclassification of the cumulative BB EAHEE
fair value gain attributable to ﬁﬂ‘*ﬁ%ﬁfﬁ%ﬁ
disposal of available-for-sale ARBEEREEER
financial assets to profit or loss - 28
Other comprehensive income HAEMmEEmEA
for the period, net of tax HER I8 297 (74)
Total comprehensive income HAZEKALE
for the period (13,662) (9,484)
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Interim Condensed Consolidated Statement of Comprehensive Income

BMAGZE P H2HE K=K
Six months ended 30 June
BZEZXA=t+HIEAEA
2013 2012
Unaudited Unaudited
Notes HK$'000 HK$'000
(Restated)
—EB-=F —E-—F
RIEEX ﬂi%&_(%ﬁ
B &t THER FHET
('=E5)
Loss for the period attributable to: AT ATEREIAEE
— Owners of the Company - WNEIE ¥ DN
Continuing operations R (13,959) (8,624)
Discontinued operations BRI RS - (786)
(13,959) (9,410)
Total comprehensive income AT ATEEBHRNZEKRA
for the period attributable to: A
— Owners of the Company - WNEIE/ ¥ DN
Continuing operations SRS EE (13,662) (8,698)
Discontinued operations EEIF - (786)
(13,662) (9,484)
Loss per share BREE 9
From continuing and discontinued REFELEEBREKIE
operations LT
Basic BN HK(1.59) cents #fl  HK(1.07) cents A1l
Diluted e HK(2.31) cents &4l HK(1.83) cents 7l
From continuing operations RERFELE B
Basic E- N HK(1.59) cents &1l HK(0.98) cents "l
Diluted 8 HK(2.31) cents &l HK(1.75) cents Al
From discontinued operations REBRIEEEETS
Basic BN - HK(0.09) cents 1l
Diluted e - HK(0.08) cents & {ll
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Interim Condensed Consolidated Statement of Financial Position

BAAGE B BT BKRR

30 June 2013

31 December 2012

Unaudited Audited
Notes HK$’000 HK$'000
—E2-= = 75— = GE
~A=1+H +-A=+—8H
REBEZ EZ
Viok3 FET FET

ASSETS AND LIABILITIES EERAE

Non-current assets ERBEE
Property, plant and equipment M WEREE 10 14,169 17,576
Goodwill EES 11 37,595 45,907
Deferred tax assets BEEREEE 514 514
52,278 63,997

Current assets REBEE
Inventories FE 7.268 7,532
Trade and other receivables Z 5 Rk E bR FKIE 12 21,540 26,839
Tax recoverable A Y @] i 18 537 813
Pledged time deposits B E HER 3,347 3,512
Cash and cash equivalents HeMReEEY 9,201 10,163
41,893 48,859
Current liabilities REBEE

Trade and other payables B 5 I H i & 1~ ;IE 13 31,819 39,022
Bank and other borrowings RITREMEE 14 15,975 9,614
Amount due to a director JETEEFIA 8,000 4,000
Obligation under finance leases A AR E 204 204
Convertible notes Al E B 15 6,456 10,314
62,454 63,154
Net current liabilities nEEEFHE (20,561) (14,295)
Total assets less current liabilities #EERADEE 31,717 49,702
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Interim Condensed Consolidated Statement of Financial Position

BR&Z A+ B BRR K

30 June 2013

31 December 2012

Unaudited Audited
Notes HK$’000 HK$'000
—E—-= —_ET—=
~A=1+H +-—A=+—H
RSB EZ
iokza FET FET
Non-current liabilities FkRBEE
Obligation under finance leases BhE AR A 119 220
Deferred tax liabilities EIEFIEEE 616 616
Convertible notes Gl 15 7,092 11,314
7.827 12,150
Net assets EEFE 23,890 37,552
EQUITY e
Capital and reserve BAR#E
Share capital [N 16 8,758 87,582
Reserves 1 15,132 (50,030)
Total equity A 23,890 37,552
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Interim Condensed Consolidated Statement of Changes in Equity
BHREETPHEREH R

Attributable to owners of the Company

ARAREAESE
Available-
for-sale (Accumulated Equity
financial losses)/  attributable Non-
Share Share Capital assets  Translation Retained to owners of  controlling
capital premium reserve reserve reserve earnings the Company interests Total
HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HKS$'000
THEE (BitHR)/ ARDEEA
BA& R EE EXRk UBEERE EiGE REER EERS  FERER @it
Thn FEx FER FhER TEn FER FET TER TR
At 1 January 2013 (audited) W-ZE-=4-A-H
(g%%) 87,582 223,828 1,941 - 1426 (277,225 37,552 - 37,552
Loss for the period BAKE - - - - - (13,959) (13,959) - (13,959)
Other comprehensive income for the period HREm2EKA - - - - 297 - 297 - 297
Total comprehensive income for the period BrrERARE - - - - 297 (13,959) (13,662) - (13,662)
Equity-settled share-based transactions RAEERDAERZRS
- lapse of options granted to employees —RTEE 2 ERERK - - (1,940) - - 1,940 - - -
Capital reduction RN BIR (78,824) (223,828) - - - 302,652 - - -
At 30 June 2013 (unaudited) R=Z-= A=1H
(REER) 8,758 - 1 - 1,723 13,408 23,890 - 23,890
At 1 January 2012 (audited) RZZ--F-f-H
(B8&%) 87,582 223,828 15,415 32 1,845 (246,049) 82,653 (1,519) 81,134
Loss for the period il - - - - - (9,410) (9,410) - (9,410)
Other comprehensive income for the period BAEMZEKA - - - 28 (102) - (74) - (74)
Total comprehensive income for the period HR2ERALE - - - 28 (102) (9,410) (9,484) - (9,484)
Equity-settled share-based transactions WRAEERDAERZRS
- lapse of options granted to employees ~-RTEEZBRERR - = (13,473) - - 13473 = = -
At 30 June 2012 (unaudited) RZE-Z—£/A=1H
(REEH) 87,582 223828 1,942 60 1,743 (241,986) 73,169 (1,519) 71,650
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Interim Condensed Consolidated Statement of Cash Flows

MBEFEFPHBEERER

Six months ended 30 June

BEAA=ZT+THILEAREA

2013 2012
Unaudited Unaudited
HK$'000 HK$'000
—E-=F —F——F
REER REEZ
THER FHIT
Continuing and discontinued operations FEKEEXER
DRIEEEEE
Net cash used in operating activities KEEBER 2R FRE (11,064) (20,081)
Net cash generated from/(used in) REFHEE(BH)2
investing activities BHEF5 382 (2,236)
Net cash generated from/(used in) BEFHEL (A2
financing activities IR & F5 9,720 (6,625)
Net decrease in cash and cash equivalents HekReEBMRLFE (962) (28,942)
Cash and cash equivalents at 1 January R—A—BZHEERK
ReEED 10,163 49,565
Cash and cash equivalents at 30 June RANA=+tHZHER
ReEED 9,201 20,623
Analysis of the balances of cash and ReRESEEWEHRD T
cash equivalents
Cash and cash equivalents ReRHEEZEEY 9,201 20,623
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1.

Notes to the Interim Condensed Consolidated Financial Statements

GENERAL INFORMATION

AMCO United Holding Limited (the “"Company”) was
incorporated in Bermuda with limited liability on 19 August 1994
as an exempted company under the Companies Act 1981 of
Bermuda with its shares listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) since 28
November 1996.

The Company and its subsidiaries (hereinafter collectively referred
to as the “Group”) are principally engaged in the manufacture
and sale of medical devices and manufacture and sale of plastic

moulding products.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

The interim condensed consolidated financial statements for
the six months ended 30 June 2013 have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited and with the Hong
Kong Accounting Standard (“HKAS"”) 34 “Interim Financial
Reporting”, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). The interim condensed consolidated
financial statements are unaudited but have been reviewed by

the Company’s audit committee.

The interim condensed consolidated financial statements
should be read in conjunction with the Group’s annual financial
statements as at 31 December 2012, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
(“HKFRSs").

The interim condensed consolidated financial statements
have been prepared on historical cost basis, except for certain
assets and liabilities that are measured at their fair value, as

appropriate.
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Notes to the Interim Condensed Consolidated Financial Statements

5 A

F4x & BB % B R MY A

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The Group incurred unaudited loss for the period ended 30
June 2013 of HK$13,959,000 and as of that date, the Group's
current liabilities exceeded its current assets by HK$20,561,000.
Notwithstanding these conditions, the going concern basis
has been adopted on the basis that a director of the Company
has undertaken to provide financial support to the Company
over the next twelve months and not to demand repayment
of debts of HK$8,000,000 as at 30 June 2013 due from the
Company until such time when repayment will not affect the
Company'’s ability to repay other creditors in the normal course
of business. Management plans to improve the Group’s financial
performance by undertaking an extensive restructuring program
to reduce operating costs. This includes (i) taking steps to reduce
discretionary expenses and administrative costs; and (ii) seeking
potential investors in order to provide adequate funding to the

Group for its ongoing business development.

The accounting policies adopted and methods of computation
used in the interim condensed consolidated financial statements
are the same as those followed in the preparation of the Group's
annual financial statements for the year ended 31 December

2012 except as described below.

AMCO UNITED HOLDING LIMITED &HRZREBR A T
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Notes to the Interim Condensed Consolidated Financial Statements

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (continued)

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the current
accounting period of the Group and the Company. Of these,
the following developments are relevant to the Group's financial

statements:

. HKFRSs (Amendments) — Annual Improvements 2009-2011
Cycle

° Amendments to HKAS 1 (Revised) — Presentation of Items
of Other Comprehensive Income

o Amendments to HKFRS 7 — Offsetting Financial Assets and
Financial Liabilities

° HKFRS 10 — Consolidated Financial Statements

. HKFRS 12 — Disclosure of Interests in Other Entities

. HKFRS 13 — Fair Value Measurement

° HKFRS 27 (2011) — Separate Financial Statements

The application of the above amendments in the current interim
period has had no material effect on the amounts reported in
these interim condensed consolidated financial statements and/
or disclosures set out in these interim condensed consolidated

financial statements.

The Group has not applied any new standard or interpretation

that is not yet effective for the current period.

RIEA 4x & 7 B B2 75 R 3R MY 5%
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Notes to the Interim Condensed Consolidated Financial Statements

B 4% & B B B 15 3R B R

3. SEGMENT INFORMATION

During the six months ended 30 June 2013, the Group has
two reportable segments (30 June 2012: four segments). The

following summary describes the operations in each of the

Group's reportable segments:

(1)  Manufacture and sale of medical devices products;
(2)  Manufacture and sale of plastic moulding products;

(3) Manufacture and sale of data media products

(Discontinued operations); and

(4) Distribution of data media products (Discontinued

operations).

The following is an analysis of the Group’s revenue and results by

reportable and operating segment:

For the period ended 30 June 2013 (Unaudited)

37|

N/

7 BB & *t
HE_ZT—=F~A=t+HLEAEA &
EEEMERREIH (=T —=FA
=+A8:EEASE) c LT AEAEES AR
ENEEBIRE

K

() WERHEBEREER

2 BERHEZBEAES:

(3) BERHEHEREES (DARLE
BRE) R

@) SREBEEES(ERLEEE
%) -

N

NTRAEEZATZRMEEDHEDZ

Yo st B ZE A DT

BE-Z-—=—FAA=THLHPB (KL
E)

Continuing operations

BEKSEER

Manufacture Manufacture

and sale of and sale

medical of plastic

devices moulding
products products Total

HER HER

HEBRR HEBER
REER HEER et
HK$'000 HK$'000 HK$’'000
FERT FET FE T

Revenue from external REIMBEE WA

customers 12,035 37,514 49,549
Reportable segment revenue A] ¥z 2 2 ZB U A 12,035 37,514 49,549
Reportable segment loss Al ¥R & D EE R (3,155) (4,267) (7.422)

AMCO UNITED HOLDING LIMITED &HRZREBR A T



Notes to the Interim Condensed Consolidated Financial Statements

SEGMENT INFORMATION (continued)

For the period ended 30 June 2012 (Restated) (Unaudited):

Continuing operations

LRl N b e g

3. DEER (:)

BHE_ZT-——_FRA=THILHAR(KE
7)) CREER)

ok

Discontinued operations

FERERS BRIEEEEY
Manufacture Manufacture
and sale of and sale of Manufacture
medical plastic and sale of Distribution
devices moulding data media  of data media
products products Sub-total products products Sub-total Total
RER RER RER
HEBR HELE HERE PHYE
REER BEER et REER REER et et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET TET TET THT THT
Revenue from external RESMPEFRA
customers 24,657 38,705 63,362 12,482 4,882 17,364 80,726
Reportable segment revenue [ 3R 5 &M A 24,657 38,705 63,362 12,482 4,882 17,364 80,726
Reportable segment ARED PR/
profit/(loss) (B#8) 1,517 @,717) (3,200) (150) (673) (823) (4,023)
Reportable segment loss represents the loss attributable to each AREDBEERRES D BELESE D
segment without allocation of corporate administrative expenses, XETBAY TBREREEZAAEBEE
gain on changes in fair value of convertible notes, finance costs, Wa BBER CEEFHE WEAF
corporate directors’ emoluments, gain on deregistration of B R 2 e B EF BEWA RS
subsidiaries, corporate interest income and income tax expenses. X ZBERA TN ZEGEE hmEES
This is the measure reported to the chief operating decision ERRERENETERD I RFRIRTH
maker for the purposes of resource allocation and performance ZEtEe
assessment.

INTERIM REPORT # H#i%R & 2013
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Notes to the Interim Condensed Consolidated Financial Statements

B 4R & B B B 75 R B R

3. SEGMENT INFORMATION (continued) 3. DEBEFR ()
The following is an analysis of the Group's assets and liabilities INTAREEZAZRREEDEE D 2
by reportable and operating segments: BERBEI:
Continuing operations Discontinued operations
RELSERH BRIEEEER
Manufacture  Manufacture
and sale of and sale of Manufacture
medical plastic and sale of  Distribution
devices moulding data media of data media
products products Sub-total products products Sub-total Total
HER HER HER
HERR HEBR HEHE DHHE
REER BRER Nt HEER HRER Nt @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TER TER TER TER TER
Reportable segment assets ~ AIRENHEEREE
and liabilities
As at 30 June 2013 RZZ—=%
(unaudited) ~NHE=1H
(%*@é%@)
Reportable segment assets %%ﬁﬁﬁé 49,238 25,647 74,885 - - - 74,885
Reportable segment liabilities 7] i&i"* 2,241 12,911 15,152 - - - 15,152
As at 31 December 2012 WZE-Z4F
(audited) +=-A=+-8
(F&%)
Reportable segment assets ~ AJR&EDHEE 58,760 31,475 90,235 - - - 90,235
Reportable segment liabilities %57 & & 3,370 15,471 18,841 - = = 18,841

All assets are allocated to reportable segments other than
deferred tax assets, pledged time deposits, and cash and cash

equivalents.

All liabilities are allocated to reportable segments other than
bank and other borrowings, amount due to a director, amount
due to a related company, deferred tax liabilities and convertible

notes.

AMCO UNITED HOLDING LIMITED &HRZRER A T
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Notes to the Interim Condensed Consolidated Financial Statements

RIEA 4x & 7 B B2 75 R 3R MY 5%

SEGMENT INFORMATION (continued)

The following is the Group's reconciliation of reportable segment

revenues and profit and loss:

Six months ended 30 June

BEAA=ZTHLEAREA

2013 2012
Unaudited Unaudited
HK$’000 HK$'000
(Restated)
—E—=F —_E—=
REER R ER
FER FHIT
(&%)
Revenue &
Reportable segment revenue Al 3R 45 9 Fh U = 49,549 63,362
Loss before income tax expense MRATEBIAXIRERL
and discontinued operations BREEKRAZEE
Reportable segment loss Al 3R o EbE 1 (7.,422) (4,023)
Segment loss from discontinued ERIEREXET 2 HHEE
operations - 823
Gain on change in fair value of AR EBEADEEE
convertible notes 8,080 8,064
Impairment loss and write offs VERIEN SR =DSE € (9,369) =
Finance costs B 7% & (539) (311)
Unallocated corporate income ROBEERA 8,334 126
Unallocated corporate expenses AOBEEEERS (13,041) (13,298)
Consolidated loss before income KEFEREER
tax expense from continuing BRETS A AR A B R
operations (13,957) (8,619)

INTERIM REPORT # H#i%R & 2013
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Notes to the Interim Condensed Consolidated Financial Statements

B 4% & 1 B0 B 75 o R B R

4. OTHER INCOME 4. H bz

Six months ended 30 June

BEANA=THILAEA

2013 2012
Unaudited Unaudited
HK$'000 HK$'000
(Restated)
—E—=fF —FT——F
REEX REE=Z
TEx FHIT
(#E75))
Continuing operations: FEREEK:
Exchange gain, net P H Wz - 558 82 1
Interest income B A 9 83
Gain on deregistration of subsidiaries [ B /A & 88 5E 2 de 25 4,583 5
Gain on disposal of property, HEME BER&E
plant and equipment 2 W 108 =
Forfeiture of deposit paid SR M BT AR 10 R B P 2 A
for new share subscription (note 21) 2 i&4& (#f:#21) 3,740 =
Other income H bz 190 68
8,712 157
5. LOSS BEFORE INCOME TAX EXPENSE 5. S Al &R
Six months ended 30 June
BZEAXA=+HLAKEA
2013 2012
Unaudited Unaudited
HK$’000 HK$'000
(Restated)
—Eg—= —T——F
REER RNEEZ
FET FHIT
(geE7)
Continuing operations: BERSEEK:
Loss before income tax expense has B BS54 5 2 A &5 18
been arrived at after charging: RT3 &8 :
Staff costs (including directors’ EINA (BRESEMNE)
emoluments) 17,187 16,661
Depreciation of property, ME - HERZBITE
plant and equipment 3,345 3,398
Cost of inventories recognised REAXZFERA
as an expense 33,092 41,871
Impairment loss on goodwill AR ZREEE 8,312 =
Impairment loss on other deposits, Hfviz® B RER
prepayments and other Hh fE W RIB 2 R E S 1B
receivables 1,057 -
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Notes to the Interim Condensed Consolidated Financial Statements

INCOME TAX EXPENSE

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits for the both periods. Hong Kong profits tax has
not been provided as there is no assessable profit arising in or
derived from Hong Kong during the financial period.

Overseas taxation is calculated at the rates prevailing in the
respective jurisdiction.

Income tax expense for the period has been provided on the
estimated assessable profit derived from the People’s Republic of
China.

LOSS FOR THE PERIOD FROM DISCONTINUED
OPERATIONS

RIEA4x & 7 B B 7% R 3R MY 5%

B X
E B NS0 HR % i (8 B ] 2 (A 5 AR A
A 216.5%5T & o i i AN 5= B R AN B 7S
HIMY |MAERBELRKEBE IR
A A A BB NGB

BINRIATI IR B RERR 2 RITHRE

s
= o
>

HANMBHAXERKEPEARKME
Z A ET HE AR I E Bk 4

E;/\\Q JJ:/\E 77%/\ZHHWJ:E5T/\

Six months ended 30 June

BEAA=Z+THLEAREA

2013 2012
Unaudited Unaudited
HK$'000 HK$'000
(Restated)
—E—-=F —E—_4F
REEERX REEZ
FHET FAIT
(gE75)
Manufacture and sale of 205 R IHE BIREEE M
data media products - (156)
Distribution of data media products 7§ &5 i 62 &= - (630)
- (786)

The business of manufacture and sale of data media products
and the business of distribution of data media products which
were carried out by Noble Team Holdings Limited and its
subsidiaries were put into liquidation on 31 December 2012.

These business segments are presented as part of discontinued
operations in accordance with HKFRS 5.

For the six months ended 30 June 2012, an analysis of the
results and cash flows of these segments included in the interim
condensed consolidated statement of comprehensive income and
interim condensed consolidated statement of cash flows are as
follow:

FiNoble Team Holdings Limited & H [ &

DR E 7 s RIHE SR IE RS E mET
RO BEBEREBRER S —Z=F

+=—A=+—H#ETFE-

RIBFEMBEREERNEST - EZ%%%%%
MEJNRERIERERBZ 5

BHE-T——F,A=1+AL~M@EA 5t
ABRiGEFH2AKER RERGE T
HRSRERIZEIBEBRRETE
AT
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Notes to the Interim Condensed Consolidated Financial Statements

BAR&Z S+ B Y5 mR M

7. LOSS FOR THE PERIOD FROM DISCONTINUED 7.
OPERATIONS (continued)

ERIEE2XEH CHNER
()

(a) RERFEEHEREEER

(a) Manufacture and sale of data media

products

Six months ended
30 June 2012
Unaudited
HK$'000
(Restated)
HE—_ZT——F
NAZ=1H
LE7SE A
REER
FHIT
(gE71)
Turnover EHEE 12,482
Cost of sales 5 & AR (10,339)
Gross profit EH 2,143
Other revenue H o e 316
Distribution costs Pal =)D N (200)
Administrative expenses THEFAX (2,409)
Finance costs s &M (6)
Loss before income tax BRPTS BRI EE (156)
Income tax expense 5 R =
Loss for the period from discontinued operations B # |- 48 & %75 2 BN E 18 (156)
Net cash used in operating activities KEEBA 2R e F58 819
Net cash used in investing activities WEXBMA RS FE ()
Net cash used in financing activities BEEESFIA RS FE (103)
Net cash inflows REMAFE 714

Loss for the period from the discontinued BRIEEEER 2 HAEE

operations includes the following: BIELAT&IE

Depreciation of property, plant and equipment Y WEREETE (98)
Cost of inventories recognised as expenses ERARAI 2 EFEEKRAR (5,973)

AMCO UNITED HOLDING LIMITED &HRZRER A T
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Notes to the Interim Condensed Consolidated Financial Statements

B4R & B B BT 15 R R B A

(b) Distribution of data media products

(%)

LOSS FOR THE PERIOD FROM DISCONTINUED 7. BRI L& ¥ 2 BHAEE
OPERATIONS (continued)

(b) 7HEHBEREM

Six months ended
30 June 2012

Unaudited

HK$'000

(Restated)

HE_ZT——F

NAZ=Z1H

LE7S @ A

FHIT

(#E5)

Turnover R 4,882

Cost of sales 4 & AR (4,819)

Gross profit E A 63

Other revenue H W a 70

Distribution costs 7 $HK AR (51)

Administrative expenses TR X (755)

Finance costs 7% & A =

Loss before income tax R P45 3% Al ES 1B (673)

Income tax credit BT R 43

Loss for the period from discontinued operations B4 IFE& 5 2 HRNEE (630)

Net cash used in operating activities KEXBMA 2R FRE (11,088)

Net cash used in investing activities REXBMAZREFEE (4)

Net cash generated from financing activities BMEFBAE RS FER 1

Net cash outflows R FE (11,091)
Loss for the period from the discontinued BERIEEEEB 2 BAEE

operations includes the following: BRENATEIE:
Depreciation of property, plant and equipment M BERZENTE (4)
Cost of inventories recognised as expenses BERRRAEZ 2 FERAK (4,819)
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Notes to the Interim Condensed Consolidated Financial Statements

5 A

[ 4x & BB RS B R MY A

LOSS FOR THE PERIOD FROM DISCONTINUED
OPERATIONS (continued)

For the purpose of presenting discontinued operations, the
comparative interim condensed consolidated statement of
comprehensive income and the related notes have been restated
as if the operations discontinued had been discontinued at the

beginning of the comparative period.

INTERIM DIVIDEND

No dividends were paid, declared or proposed during the
reporting period. The directors do not recommend the payment
of an interim dividend (2012: Nil).

LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the ordinary equity holders of the Company is

based on the following data:

ERIEE2XEH CHNER
(%)

REFNERIELEXEBM S LLRAPEL
EPHEEBEREIABEMREE TUE
P BB R IR E R R LR ARHE )
TIAKIE-

AR R

HEHAY EIR M EIR R ER IR NI
BE - BBEVAEZBRENPHRE (=ZF
——FE) o

SEYRE
NGRS i PN LR
B4 5 48 0 B DA TR

30 June 2013 30 June 2012

Unaudited Unaudited
(Restated)
—g—-= —ET——F
~A=+H NA=1H
RBERK REEZ
(rrE=5))
Basic L= %N
Loss for the period for the purposes  FiEtEEREREEME 2
of computation of basic loss HAEE (FET)
per share (HK$'000)
— from continuing operations —REBBEREER (13,959) (8,624)
— from discontinued operations —REERIEEEER - (786)
(13,959) (9,410)
Number of shares & 8k B
Weighted average number of BERETERRZ MNEFHEE
ordinary shares in issue 875,823,986 8,758,239,861
Weighted average number of l1OHxHxTV\f9W%1HxHx1ﬁZHx
ordinary shares in issue after share DEHBERITEERZ
consolidation at every 10 shares miEFEHEE (i)
into 1 share (Note) 875,823,986 875,823,986

AMCO UNITED HOLDING LIMITED &HRZRER A T




Notes to the Interim Condensed Consolidated Financial Statements
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LOSS PER SHARE (continued)

Note:

The calculation of basic loss per share for the period is based on the
consolidated loss for the period attributable to owners of the Company

and on the weighted average number of ordinary shares in issue during

9. FHMEE

Kt

the period after the adjustment share consolidation as set out in note 16.

30 June 2013

AMESREAERDREARRES AEMS
REIRE R A B8 RIR I TH16PT 8 2 R 10 & Of 78
BN BT ERRNETFHREFE -

30 June 2012

Unaudited Unaudited
(Restated)
—B-=F —E——4F
~A=1+H NA=Z1+H
RBERK R EZ
(&%)
Diluted -
Loss for the period for the purposes FstEFRBEEEMS 2
of computation of diluted loss HAEE (FET)
per share (HK$'000)
— from continuing operations —REARBBEEEET
~ basic —HR (13,959) (8,624)
Adjustment on changes in fair value RIBREEZ AR EELHFHE
of convertible notes
— from continuing operations —REARBBEEEET
— adjusted loss — A EE (8,080) (8,064)
— from discontinued operations —REAERIEECEER - (786)
(22,039) (17,474)
Number of shares [1& 7 1 B
Weighted average number of BETERRZINETHEE
ordinary shares in issue 875,823,986 8,758,239,861
Adjustments for conversion of HHEBAT MR RER 7 AE
convertible notes 80,087,620 800,876,200
Weighted average number of REREBEEEMNS 2
ordinary shares for diluted loss TEmRmEFHEE
per share 955,911,606 9,559,116,061
Weighted average number of RE10RKRHE B RBIRRMD 2
ordinary shares for diluted loss R1p & BHEs B IRESS E 18
per share after share consideration ME2BBETEBRMETS
at every 10 shares into 1 share £ B 955,911,606 955,911,606
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10.

BAR&Z S+ B Y5 mR M

LOSS PER SHARE (continued)

In calculation of the diluted loss per share, the Company’s
outstanding share options were not taken into account as they
had an anti-dilutive effect. Therefore, the calculation of diluted
loss per share is based on the loss for the period attributable
to owners of the Company and after adjustments to reflect the
effect of deemed conversion of outstanding convertible notes.
Weighted average number of dilutive potential ordinary shares
is calculated by adjusting the effect of deemed conversion of all
convertible notes and the effect of share consolidation as set out

in note 16.

There was no dilutive effect from outstanding share options for
the periods ended 30 June 2013 and 2012 since all such share

options were anti-dilutive.

MOVEMENTS
EQUIPMENT

IN PROPERTY, PLANT AND

During the period, the Group spent approximately HK$3,271,000
(period ended 30 June 2012: HK$790,000) on the purchase of
the property, plant and equipment.

During the period, the Group disposed of certain machineries
and furniture, fixtures and equipment with an aggregate carrying
amount of HK$3,369,000 for cash proceeds of HK$3,477,000,
resulting in a gain on disposal of HK$108,000.

During the six months ended 30 June 2012, the Group disposed
of certain leasehold land and building and motor vehicle with an
aggregate carrying amount of HK$194,000 for cash proceeds of
HK$476,000, resulting in a gain on disposal of HK$282,000.

AMCO UNITED HOLDING LIMITED &HRZRER A T

10.

FREE (@)

R ESREEEEMmE AR ALK
AMKTEZERE ERARSABR
BEYEEE SRESESEDREA
DR AR P9 A5 18 I A8 8 A R B
BERRSRTE TAREE Y E%
SHEmEEE AR METHHAE D
BB IE LR A TRREE - I
R E165 82 B A S Mm% -

AR EEREY AR REEIER  thE
E-T—=FR-F——-"FA=1+HI
BN N R TEEARE  EE & -

MxE - -BEARELE

TE UL EA RS - AN 5 B B) A3 493,271,000 7T
(BHE2-_ZT——FA=+81t8Hm8:
790,000 L) BEEWE BE M&E-

e b BRRE - AN S B HH & 42 BRE (53,369,000
BB THEBREM EEREHE B
© R % 53,477,000/ T - B S & e
108,000 7T °

HE-_Z——-—F-A=+HLEXEA:
AEETERmMAREI94,0008 T 28T
HELHEEFURRE B WEA
476,000/ 7t - 15 H & U 23282,0007%

JTC °



Notes to the Interim Condensed Consolidated Financial Statements

RIEA 4x & 7 B B2 75 R 3R MY 5%

manufacturing and sale of medical devices products business
unit acquired as part of the acquisition of the manufacturing
businesses in 2011. At the period end, the goodwill relating to
the business unit, which is also a cash generating unit (“CGU") is

subject to impairment testing.

The recoverable amount of the CGU has been determined
using cash flow projections under various scenarios based on
estimates and financial budgets approved by the management.
These projections cover a five-year period, and have been
discounted using a discount rate of 17.75% (31 December 2012:
18.25%). The cash flows beyond that five-year period have been
extrapolated using a 2.23% growth rate (31 December 2012:
2.23%).

. GOODWILL  EE

30 June 31 December

2013 2012

Unaudited Audited

HK$'000 HK$'000

—E—-=F —E—=F

AA=+H +=—RA=+—8

REEER LAz

FHT T T

Cost AR 67,362 67,362
Less: Impairment loss R EEE (29,767) (21,455)
Net book value BREFE 37,595 45,907

Impairment testing on goodwill 8 2 R E R

Goodwill at 30 June 2013 of HK$37,595,000 relates to the RZE—=Z=F~A=Z+HzEE

37,595,000/ L =T ——F A iE 2 &
ERHERESBEMESEM (EAIR
BREER 2 —800) B - REIR - 813
EBBUBE@E B (MRRESEESEM
([BEeEABM]) ) BEETRER -

ReEEEM 2 RERBEEREEERRE
itz st RV BEEAER s SEE
NRAReRERAEE ZEFRARE

AEH WHA17.75% (ZFE——F+—
B=+—H:18.25% ) < 8538 R EL3H -
AR FHR RS RERFA223% (=ZF
——F+-_A=+—H:2.23% )RR
A o
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11.

[ 4x & BB RS B R MY A

GOODWILL (continued)
Impairment testing on goodwill (continued)

All of the assumptions and estimations involved in the
preparation of the cash flow projects including budgeted
gross margin, discount rate and growth rate are determined
by the management of the Group based on past performance,

experience and their expectation for market development.

As a result, an impairment loss of HK$8,312,000 was considered
necessary in the segment of manufacture and sale of medical
devices products. This is primarily due to the performance of
this business segment, not matching up to management'’s
expectations in first six months of 2013 and the business unit's
expected performance in second half of 2013 and beyond. Much
of the problem arose due to the delay by the Group’s business
partners both in launching new products and in entering new

geographical markets.

12. TRADE AND OTHER RECEIVABLES

11.

12.

2 (&)
BE 2B E AR 4

WRRER e RERR 2 A BRRRMEF
(BRBEEME MEERRIEEEX)TIH
AEEERBRBBAERE KRERKRSE
HmipaRR ZBEHMmERE -

it HEREEBERRBERD B
EE5188,312,000B TR S U B < IL Ty E
EHNUEBS R RB L EETIRE =
T =—FENEAAZERUAE=ZZ—=F
THFE R A% ER B 2 TBEAR I TS -
ZHEBRRARNEERXBEH T ERELNE
mn B A HT D & T 3% 1 EE A o

B 5 K HE AR IE

30 June 2013 31 December 2012

Unaudited Audited
HK$'000 HK$'000
—E—=fF —T——F
AA=t+H +—-A=+—H
RISEX KEZ
TER FE T
Trade receivables B 5 WA 14,992 18,059
Other deposits, prepayments and Hike FANRER
other receivables H b fE R IR 11,835 13,010
Less: Impairment loss recognised on & : st E b ix &  FBN FKIE K&
other deposits, prepayments H i fE R IB TR
and other receivables HEEE (5,287) (4,230)
21,540 26,839
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12. TRADE AND OTHER RECEIVABLES (continued)

The Group allows an average credit period of 30 to 90 days to

its trade customers (for the year ended 31 December 2012: 30 to

90 days). The ageing analysis of trade receivables are as follows:

AR 4R & B H S R Y R

12. &5 K H b EWFKIA (&)
AEELTEESES Y THEEHA30
TR (BE-—T——F+-A=+—H
IF4EE - 30590K ) - B 5 Uk IE > B
DT

30 June 2013 31 December 2012

Unaudited Audited

HK$’000 HK$'000

—E—-=f = a—— 4

RA=t+H == E

RBER KEZ

FET FHET

Current RVER 9,183 83
1 to 90 days 1£290K 5,393 17,731
91 to 180 days 91E 180K 187 28
Over 181 days 181K E 229 217
14,992 18,059

13. TRADE AND OTHER PAYABLES

13. B 5 R EAD R IR

30 June 2013

31 December 2012

Unaudited Audited

HK$'000 HK$'000

—E-=F —E——fF

AHA=+A +TZA=+—H

REER KEZ

FET FiB T

Trade payables 2 5 EMNNIE 7,066 6,247
Accruals and other payables FE & FRIB K L FE 5 5RIR 15,553 23,575
Amounts due to related parties FEfTRAE A 3R 9,200 9,200
31,819 39,022

INTERIM REPORT # H#i%R & 2013 41



Notes to the Interim Condensed Consolidated Financial Statements

B 4% & 1 B0 B 75 R 3R B R

13. TRADE AND OTHER PAYABLES (continued) 13. B 5 R EMENFRIA
Included in amounts due to related parties is an amount due to JE 1 B = PREENBEER
a related company, Titron Group Holdings Limited, in which Mr. Titron Group Holdings Limited (%1&1&35‘&
Yip Wai Lun, Alvin being the common director, is unsecured, ARHEAESR) ZRENEER L8
interest-free and repayable on demand. The remaining balance of AFEESRIEE - BN BAE A T RIBERER Y
amounts due to related parties are unsecured, interest-free and R R0 WEEEREE-

repayable an demand.

The aged analysis of trade payables as follows: B RNFRBZRESTAT

30 June 2013 31 December 2012

Unaudited Audited
HK$’000 HK$'000
—E—-=F —EF——
AA=+E  +=A=t—A
REEX KEZ
FER T T
Within 3 months =EARN 6,413 6,182
Over 3 months but within 6 months BB =@ AEBREAR 646 65
Over 6 months but within 9 months BB/ NEAERNEAR R - -
Over 9 months but within 12 months #:@ MA@ A EBER+ @A R 7 -
7,066 6,247
14. BANK AND OTHER BORROWINGS 4. RITRHMEE
During the period, the Group obtained a new short-term loan in BN A B 2 1S £ 5 410,000,000/
the amount of HK$10,000,000. The loan bears interest at 18% TZHMBEERER - ZERRNELEA
per annum for the first five months and 48% per annum for the TR FEFE18% AT B - MEB @A TR
following seven months and is repayable within one year. The 48% st B WHER —F AE R - ZFT1E K
proceeds were used for general working capital of the Group. HEAEAEEZ —REEER-
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15. CONVERTIBLE NOTES 15. Al R E I

On 23 January 2011, Energy Best Investments Limited (one of the
subsidiary of the Group) and the vendors entered into the Sales
and Purchases Agreement (“S&P”) in relation to the acquisition
of the manufacturing businesses for HK$120.0 million with
HK$7.5 million to be paid in cash and the balance of HK$112.5
million by way of convertible notes (“Convertible Notes”). The
Convertible Notes could be converted from the date of issue
(i.e. 10 October 2011) and ending 10 business days prior to the
maturity date, which was 31 December 2015.

Under the S&P, there was a conversion restriction on HK$40
million of the Convertible Notes, which was to be retained by
the vendors for the purpose of satisfying any claims under the
warranties pursuant to the S&P. The expiry date of the warranties
was 30 June 2012. The vendors undertook to use all reasonable
endeavours to otherwise exercise the conversion rights attaching
to the balance of the Convertible Notes as soon as practicable

after the Completion.

The conversion feature in the Convertible Notes meant they
constituted a hybrid contract, with a conversion option
derivative embedded into the convertible note. The terms of
the Convertible Notes contained certain anti-dilution clauses
which breached the “fixed for fixed” rule in HKAS32. The Group
had opted to classify the entire Convertible Notes as a financial

liability at fair value through profit or loss.

At the date of issue, the fair value of the Convertible Notes
was valued by Ascent Partner Transaction Service Limited, a
professional independent valuer at HK$92,295,000. The fair
value of the Convertible Notes was based on the available
observable market date. The major inputs used in the models

were as follows:

Principal amount (HK$'000) 112,500
Coupon rate 0%
Risk free rate 0.1899%
Market price per share HK$0.041

(at date of completion)

MW-_ZE——%—H=-+=H8"Energy Best
Investments Limited (2<% B EH B — T
BAR)BREAITVEE = ([EEH
#1) "B A RILA120,000,0007 Jt Uk BB
BUEZETS - EH7,500,000/8 TR &
15 T #42 5X112,500,0007% 7T LA B #2 B% 22 4%
([ATHRR ZEHR ] ) 77 A5 o b T IR AR SE 4%
AHRBETEH(I=Z—+A+1H)
BEZIHB(ZE—RF T A=1+—
B)AT+EZ B AT AER-

BREESEh# IRREBREAIXERR
il & H140,000,000% jT 2 AT L IR R HR 7E
REEEHZEMERERE N 2 EABR
B MBAESRE - EBEERZERBH
B_E——FXNAZTH -EHEHUE
BBREE NNEREEERAITERL TS
RATEE SR T AT AR SRR PN 75 2 B 44 o

HABRBRERZ A RSB EEBERES
AR BERRETETAERAATBERR
B-MUAIRREREZ GHREECEERE
BEHENERRIERRIIZETR
BEGR - BAKERERB2 AR
ERAEEBRREANREEIKRZIVEA

EO

kv ‘

RETHH TBRRERZAAEE
MEXBUGERTAscent Partner
Transaction Service Limitedf5E &
92,295,000/8 7T » Al R RIE 2 A R (EE
TRERBRTIE A BmETE - WX P FT

REEHAZBOT

e (THET) 112,500

=B R 0%

# ) B A1) = 0.1899%

BT IS ER 0.041%8 7T
(R5TAK A ED)
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15. CONVERTIBLE NOTES (continued) 15. Al AR IR (&)
As at 30 June 2013 and 31 December 2012, the remaining RZE—=F~A=+BE=ZF—=
Convertible Notes of HK$40,000,000 was revalued at fair value F+_A=+—"H #FTaB2REE
using the following major inputs: 40,000,000 7T, Jy £ A T’i‘]IK?@)\@HI
AABEEMR:

At 30 June At 31 December

2013 2012
RZB-—=F R=—ZE—=
AA=t+H +=—A=+—8
Principal amount (HK$'000) &g (FHET) 40,000 40,000
Coupon rate BEX 0% 0%
Risk free rate % [ B 7 = 0.1970% 0.0210%
Market price per share FRmE HK$0.169258 T HK$0.0277% 7T
Total
HK$'000
g
FAT
Fair value of the Convertible Notes AMBRERCAAER

At 31 December 2012 and 1 January 2013 RZT—=—F+ZA=+—HEK
—ET—=%—HF—H 21,628
Gain arising on changes in fair value NREBEEHEES 2 KR (8,080)
At 30 June 2013 RZZE—=%,~A=+H 13,548
At 30 June At 31 December
2013 2012
Unaudited Audited
HK$’000 HK$'000

R=-ZZE—=F%F RZZE—=

~NB=+H +=ZA=+—~8”
RIEEX B
FET FAT
Non-current JEBNEA 7,092 11,314
Current BN EA 6,456 10,314
13,548 21,628
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15. CONVERTIBLE NOTES (continued) 15. AJ AR IR (&)
Pursuant to the S&P, the conversion cannot trigger a mandatory RIRE & ek 2SR A A8 2 s sP Al
offer obligation under Rule 26 of Takeover Code. If the Vendors RARGZBFIPEENTE - MEFEH
fully convert the HK$40 million of Convertible Notes, the #140,000,0008 T 2 AT RRZER B A
Vendors will trigger a mandatory offer obligation as the Vendors BEEREINBENET RRAAEFR
shareholding in the Group will exceed the 30% threshold. The REE 2 REKEBE30% NR o AT AR E
current portion of the Convertible Notes accordingly represents ¥ 2 BIVER 3B 17 48 FE 35 18 3 £ 5 35 o8 Il i s
that amount of the Convertible Notes which can be converted ENEEZBERATARBRAEERZ TR
into ordinary shares without triggering the mandatory offer IREE 2 FKIB -
obligation.
16. SHARE CAPITAL 16. AR 7R
Par value Number of
per share shares Amount
HK$ HK$'000
SREE R ¢ -]
BT & FHT
Authorised: EE
Balance as at 31 December 2012 and HRZ=Z—=—F+=-A=+—H
30 June 2013 RZZ—Z=FXA=tHZ
Eer 0.01  40,000,000,000 400,000
Issued and fully paid: ERTRBRE:
Balance as at 1 January 2012 and RZE—=—F—F—HkK
31 December 2012 —E——4#+-A=+—H
2 fE R 0.01  8,758,239,861 87,582
Share consolidation of every 10 shares 10 & EE0.01E T2
of par value of HK$0.01 each into R & oA IREREE
1 consolidated share of par value 0.1BTZEHRN: &
HK$0.1 each; and reduction par value — SFRRAHIRAEER BT
of each consolidated share from HIR Z0.017%8 T (#7a)
HK$0.1 to HK$0.01 (Note) 0.01 (7,882,415,875) (78,824)
Balance as at 30 June 2013 RZE-—=FA=+HZ
wer 0.01 875,823,986 8,758
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16. SHARE CAPITAL (continued)

Note:

Save as disclosed in the Company’s circular dated 1 March 2013 in
respect of a proposed capital reorganisation (“Capital Reorganisation”)
which was approved by the shareholders in a special general meeting of
the Company on 25 March 2013, the Capital Reorganisation has become
effective on 26 March 2013 as detailed below.

(a) Every ten existing shares of HK$0.01 each in the issued share
capital of the Company were consolidated into one consolidated

share of HK$0.10 each;

(b)  The issued share capital was reduced by cancelling of HK$0.09
of the paid-up capital on each issued consolidated share so that
the par value of each issued consolidated share be reduced from
HK$0.10 to HK$0.01;

() The entire amount standing to the credit of the share premium

account of the Company was cancelled; and

(d)  The credit arising from the share premium account of the Company
was transferred to the contributed surplus account of the Company
to be applied to set off against the accumulated losses of the

Company.

17. CHARGES ON ASSETS

(i) Property, plant and equipment held under
finance leases

At 30 June 2013, the net carrying value of motor vehicles
held under finance leases of the Group was HK$407,000
(31 December 2012: HK$509,000).

(ii) Pledged time deposits

At 30 June 2013, an aggregate amount of approximately
HK$3,347,000 (31 December 2012: HK$3,512,000) were
deposited as pledged time deposits at an annual interest
rate ranging from 0.45% to 2.3% (31 December 2012:
0.20% to 0.60%) to secure certain banking facilities
granted to the Group.

AMCO UNITED HOLDING LIMITED &HRZREBR A T

16.

17.

N

EE

BRAARBHPA-—_ZE—=-4=-A—HRZEH
BERAEA(TRAEHE]) (BERER=T
—=FZA-+HBERIZARARRERKX
& EiE) ZBRABEEIN RASHEE R
E—=F=ZAZ+ R BER FEWT-

(@) ARARDBITRASETREREE.01
BB ERMNA A REREEC.10
BILZ &G

(b) EBREBREETAMHBROEHEBTK
Z<0.09B ST MHIB B HITRA - BUE B
ERTE RN ZEERO.10/ETTHIM
£0.0187T:

(0 ARFRZEMGER2HMERED T
VARESH © ]

(d) ARBZEMEERMESZERE
BEARAZHABRBR  UANEHEA
REZ REHEE-

B =

() REREEATAEZYE
R E KRR E

R-ZE—=FA=1+H8 REMRE
HAREZAERTE 2 REFE
#407,0008 T (ZE—=—F+=-A
=+—H:509,000#T) °

(i) SEFAEHEFK

R=ZZE—=FXA=+H A£H
B Rl FEFR0ASEE23E (=
T——_F+_-_A=1+—H:0.20E
2060E) v HENCEKFTHE
K2 AT ANE H£43,347,000%8
T(ZE—=%+=ZA=+—8:
3,512,000 7T) 2 5B AER AR
SERRZETRITEEZER:
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18. RELATED PARTY TRANSACTIONS

Other than the amounts due to related parties as disclosed in
note 13, the Group had the following material transactions with
related parties:

(a)

Key management personnel remuneration

18.

4 &

wIN

i3 B

78 &

TR

1 HA B S ¥ R B RE

BRPME13PT IR 2 B TREEA T 23R
S AEBEBENETANTEARS

(@ FEBBEABZME

Six months ended 30 June
HEARNA=+THLEAREA

2013 2012
Unaudited Unaudited
HK$000 HK$'000
(Restated)
—Eg—= —T——F
KRB REER
FER FHIT
(& E51)
Salaries and Short-term HeREHHREER
employee benefits 6,959 7,963
Post-employment benefits B AR A 43 44
7,002 8,007
(b)  During the period ended 30 June 2013, the Group entered (b) BHEZZT-—=FA=+HILHMH"
in to the following transactions with related parties: REEEFERTETUTRS

Six months ended 30 June

BEAA=Z+THLEAREA

2013 2012
Notes Unaudited Unaudited
HK$’000 HK$'000
(Restated)
—E—=fF —E——F
REEEX RN ER
M &t FERT FH&T
(&=75))
Financial advisory fee paid B} FHERQ B 2 85
to a related company R & A (1) 250 =
Service fee paid to B FREQRZREE
a related company (i) - 200
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18. RELATED PARTY TRANSACTIONS (continued)

(b)

(continued)

Notes:

)

(if)

Financial advisory fee paid to a related company, of which
Ms. Leung Mei Han is a director and has beneficial interest,
was made in the ordinary course of business with reference
to the terms negotiated between the Group and the related
company.

On 4 March 2011, as part of the agreement with the
vendors to acquire the manufacturing businesses, the
Company entered into a Performance Incentive Agreement
with Atlas Medical Limited (“Atlas”), a limited company
incorporated in Hong Kong, in which Mr. Yip is one of
the beneficial owners to provide services to the acquired
businesses. In accordance with the agreement, Atlas will be
paid a monthly fee of HK$200,000 and entitled to receive a
performance bonus equal to 30% of excess of the pro forma
combined profit before tax of the acquired businesses over
HK$10 million for each of the six financial years ending 31
December 2016. During the period ended 30 June 2013,
Altas had voluntarily waived the receipt of HK$1,200,000
service fee (for the period ended 30 June 2012: a sum of
HK$1,000,000 out of a total fee of HK$1,200,000 was
voluntarily waived by Atlas). No performance bonus and
performance share was earned or payable for the periods

ended 30 June 2012 and 30 June 2013.
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. BE
(b)

\—EI =
ZON (Z)

1Rz

(&)

(i)

ENTHERR (ERREMLL
RESYHA R En) ZMBE
BMERDNEFEEBEHLER
S B EEE R AR Z RRAE o

RZT——F=AWAB {EAR
BRI A REREER 2
— 21y - A A 7] EAtlas Medical
Limited ([Atlas] ' —FER BB &
MRS 2 BRA R MEELER
HERBAAZ )T LBARERE
TR + LA 1) P 508 3 745 1R SR AR 75 o

RIEZ W AtlasiS ES B &
200,000 7T 2 75 #e W X FT e B 2
BREE-T—"F+-A=+—
HIEABEHBREFESFZ2HEES
B B B4 A1 s A1 #8 110,000,000
T2 AT Z30%MBHES - NE
E_T—=FA=+HIHH"
AltasE B 2 % £ Y Ex 1,200,000
BTz R E (B
SNA=1THIEHEM: AltasE B 2
R ZE 48 AR 7% 1,200,000 T 2
1,000,000/7C) - BIZE-T— %

BT ——F

ANA=t+RAR=ZE—=FA=1+
A 1E AR I RS R 2 B A
BERBHRD -
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. SHARE OPTION SCHEME 19. BB &

The Company has a share option scheme for eligible employees RRRAAREEE E%ES R EREST

of the Group. £

Details of specific categories of options are as follows: BREARBENZFBAT

Date of grant Exercised period Exercise price

BETHH TS T

2005 25 January 2005 25 January 2005 - 24 January 2015 HK$1.629
(Note a)

“Z2RE —ZZhFE—HA=-t+AH —ZThFE-A-t+AHRE 1.62978 7T
—AF—A=+mImA (Hiita)

2010A 29 January 2010 29 January 2010 - 28 January 2012 HK$0.8103

“E-ZHA —2-ZF—H=-tAhH “T-FFE-A-THhHE 0.8103/8 7T

—E-——F#-AZt)NH
2011 6 May 2011 6 May 2011 - 5 May 2013 HK$2.097
(Note b)
—E——-F “T——5RAXH —E——5RANEZE 2.097%8 T
—E-=£HAFRH (Hiith)

Note: K -

As a result of the Capital Reorganisation (see note 16), adjustments were BARBRAEA (BHE16) RITERIKBRE

made to the number of ordinary shares to be allotted and issued upon ST BRI 2 FT A 52 55 & B i) AR 17 {50 i AR 7 Bf

exercise of the subscription rights attaching to all these share options HeRBRER TEERETZ2EEREE #H

then outstanding granted under the share option scheme by the decrease FHBIR :

of:

(@) 4,265 ordinary shares to 425 ordinary shares and the exercise (@) 4,265 EBARE425R LT BBEL AE
prices of the outstanding options were adjusted from HK$0.1629 L‘A&rafﬁﬂi%%ﬁéZﬁ@E Al Ak
per ordinary share to HK$1.629 per ordinary share, effective from LimAR0.16298 TR E TR EEAR1.629
26 March 2013; and B B-E-=F=A"+RBEX:

K

(b) 19,400,000 ordinary shares to 1,940,000 ordinary shares and the (b) 19,400,0000% & 38 f% Z£1,940,0000% &
exercise prices of the outstanding options were adjusted from AR VE P BE DA R i R AT R B AR A 2 17
HK$0.2097 per ordinary share to HK$2.097 per ordinary share, EENABREAMAR0.2097ETAESE
effective from 26 March 2013. fRE@mAR2.0978 T BT —=F=A1

ZHRNBAERK:
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19. SHARE OPTION SCHEME (continued)

The following table discloses movements of the Company’s share

options held by the Group’s directors and employees during the

19. BERE#EET &l (3)

TEREEAREEEREERBARAZ

ARAWREZ RS -

period.
Outstanding Adjustment Outstanding
at 1January due to Capital Lapsed during at 30 June
2013 Reorganisation the period 2013
‘000 ‘000 ‘000 ‘000
R=B-=F R=B-=F
—A—H BRAEA ~A=1H
i K 47 B A BREH ief K 47
T T T T
2005 ke Sk 4 (3) - 1
2011 —T——F 19,400 (17,460) (1,940) -
19,404 (17,463) (1,940) 1
Outstanding Outstanding
at 1 January  Lapsed during at 30 June
2012 the period 2012
‘000 ‘000 ‘000
R=B-—Z=F R=B-—Z=F
—A—H ~AH=1H
ief R AT Hr XX ief R AT
TR FA% TR
2005 —ZETRE 187 (182) 5
2010A ZE-TFA 48,089 (48,089) -
2011 —E2——F 19,400 = 19,400
67,676 (48,271) 19,405
No options were granted and exercised during the six months BHEZZT—=F,-A=1+H1E/EAH

R AN & B 37 8 % sk 1T 0 (T (R BE R A
TE—CFE) o

ended 30 June 2013 (2012: Nil).
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20. COMMITMENTS

(a)

(b)

Capital Commitments

20. &IE

(a)

The Group had the following outstanding capital

commitments at the end of the reporting period:

EAREYSE

RBERR AEEZHKREEER
APEMT

At 30 June At 31 December

2013 2012
Unaudited Audited
HK$’000 HK$'000
R-ZE—= RZE—=F
AA=+HA +=ZA=+—H
REBERK REZ
FER FHIT

Contracted but not provided for, WRIATEBZEFTHERERE:

in respect of:
— acquisition of property, plantand  —BEEWZE  BE L& H

equipment 673 1,611
— capital injection of a subsidiary ——ENBARZEE 6,800 6,800
7,473 8,411

Operating leases — lessee

(b)

The Group had total future minimum lease payments under

non-cancellable operating leases falling due are as follows

at the end of the reporting period:

REeBE-&EA

RBEFR - AEBRET A HEL
EHARTIHBEIHZ ARKE
HENRERET:

At 30 June At 31 December

2013 2012
Unaudited Audited
HK$'000 HK$'000

R-ZE—=F RZT—=F
ANA=+H +TZA=+—H

REEX K&

TER FHET

Not later than one year —F A 4,784 4,130
Later than one year but not later —FRERAFA

than five years 3,047 912

7,831 5,042
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21.

P 4x & BB RS B R MY A

SUBSCRIPTION OF NEW SHARES

On 4 February 2013 (as supplement on 5 February 2013),
the Company and Billion Develop International Limited
(“Subscriber”) entered into a subscription agreement pursuant to
which the Company had conditionally agreed to issue and allot
to the Subscriber, and the Subscriber had conditionally agreed
to subscribe for 170,000,000 shares (“Subscription Shares”),
which are new shares following the completion of the Capital
Reorganisation) at the subscription price of HK$0.22 per share.
The Subscriber is an investment holding company. To the best
of the directors’ knowledge, information and belief, and having
made all reasonable enquiries, the Subscriber and its ultimate
beneficial owner(s) are third parties independent of the Company

and its connected persons (as defined in the Listing Rules).

The aggregate amount payable for the Subscription Shares
was HK$37,400,000. The subscription price was HK$0.22 per

Subscription Share.

At the Special General Meeting of the Company held on 25
March 2013, the Shareholders had passed the special resolution
to approve the capital reorganisation involving the share
consolidation, capital reduction and share premium cancellation,
and the ordinary resolution to approve the subscription
agreement dated 4 February 2013 (as supplemented) for the
issue of 170,000,000 subscription shares. Details of the above
issues are set out, inter alia, in the announcement of the
Company dated 5 February 2013 and in the circular of the

Company dated 1 March 2013.

As all the conditions precedent of the subscription agreement
had been fulfilled on 26 March 2013, pursuant to the
subscription agreement, completion of the subscription should
have been taken place on 28 March 2013. However, on 28
March 2013, the Subscriber failed to proceed to complete the
subscription and to pay the balance of the consideration for
the Subscription in the sum of HK$33,660,000. As such the
subscription agreement lapsed and the Company was entitled to
forfeit the deposit of HK$3,740,000 paid by the Subscriber.

AMCO UNITED HOLDING LIMITED &HRZRER A T

21.

2 Ev)
R-Z—=#-AMA(R=F-=%=
ARRGHTR) B AR

RN A ERER
REl ([REFI)FTL— hmﬁm IR
I RARE B BRGRERREEMRE
FETREE MARABAIEAKEREZER
170,000,000/ 1210 ([RERMD | ER
RER AR A B4 1% 2 1% 5 W%F%
BR0.22EBT -REHF A —HEREER
ioﬂﬁﬁ—wAﬁﬁﬁ&'Mﬁiﬁ“
M BEREE REIRESKRESHR
BEAAARBIRARRIREBEAT (F
BERETMRADZE=7-

LR A1) FE S 2 484 58 /37,400,000
JL ° EE Eﬁffﬁlﬂy\ u/u\ﬁﬁﬂxﬁj\o 22/%71: ©

AR —E—=F=A-_+HAH
TTZHX%%%UK@L RERE BB RIR
FRAMERASTA CERBEMHE G IR

AAE R HR GO R E) - AR EBRE
EUHAEAR-_FT—=F_ANBHET

170,000,000/% 3R 8 A% {0 5] 32 2 R B 1h =
(&#7) - LBET2HFBHERN (Kb e

)RR BEA-_ZT—=F_AABZ
AR ANARBSHAE-_T—=F=A—H
KA e

HRRBHBEZAEERGEHERT
—ziiﬂ:+ﬁaﬁéﬁvm#w$%
REFEHER=-Z—=F=A=1+AN
Elfcﬁﬁf‘ﬁﬁ'ﬁ“:- —=F=A=+NA
H RBFARERETKABEFTERIN
w%$EZ%ﬂWW%3%ow&%m N
REREESRNE BEAQRERE
Mﬁz RIEF 2 2% 4£3,740,000% 7T






	Cover
	Contents
	Management Discussion and Analysis
	Corporate Governance and Other Information
	Interim Condensed Consolidated Statement of Comprehensive Income
	Interim Condensed Consolidated Statement of Financial Position
	Interim Condensed Consolidated Statement of Changes in Equity
	Interim Condensed Consolidated Statement of Cash Flows
	Notes to the Interim Condensed Consolidated Financial Statements
	Back Cover

