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Leoch International Technology Limited (the “Company”)
and its subsidiaries (together, the “Group”) are pleased to
announce the following financial highlights:

ELEBREMBERAB(ARF]) REKE QR
(RBERIAEE DMAEMR TIMHEHE

Six months ended 30 June
BZEAA=1tHIAXHEA

2013 2012
—EB-=F —E_F
RMB’000 RMB’000
AR®TF T ARETT
(Unaudited) (Unaudited) Change
(REEEX) (REEEZR) 2
Revenue e 1,706,282 1,566,827 8.9%
Gross profit EF 279,800 305,662 (8.5%)
(Loss) Profit before tax TR (& 18 ) & A (192,602) 76,070 (353.2%)
(Loss) Profit attributable to RAEHEB AEE(SEE) (234,448) 71,653 (427 .2%)
owners of the company A E
Basic (Loss) earnings GRRAER(E1E) & F) (0.18) 0.05 (460%)
per share, In RMB (AR¥TT)

For the six months ended 30 June 2013 (the “Period”),
the Group’s unaudited loss attributable to owners of the
Company amounted to approximately RMB234.4 million.

Basic loss per share was RMBO0.18.

No dividend was proposed or paid during the six months
ended 30 June 2013.

AEEHZE-_Z—=FA=1THIEEA(H
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The Group is primarily engaged in sale, development and
manufacturing of lead-acid batteries. Among the PRC battery
manufacturers, the Group offers one of the broadest lines of
lead-acid batteries. The Group sells over 2,000 models of
lead-acid battery products, ranging in capacity from 0.251
Ah to 4,055 Ah.

For the six months ended 30 June 2013 (the “Period”),
the Group’s revenue amounted to RMB1,706.3 million,
representing an increase of 8.9% from RMB1,566.8
million for the same period in 2012. Lead-acid batteries
are classified into three market categories, namely reserve
power batteries, SLI batteries and motive power batteries.
Details of business operations of the Group in the three lead-
acid battery categories, namely reserve power batteries, SLI
batteries and motive power batteries, are as follows:

Reserve power batteries:

Sales of reserve power batteries, being a major product line
of the Group, amounted to RMB1,248.8 million during the
Period, representing an increase of 9.5%. Reserve power
battery products are further classified into four application
areas, namely uninterrupted power supply system (“UPS”),
telecommunications, other consumer products and
renewable energy. The Group’s increased sales in UPS
category was mainly attributable to a significant increase in
sales in China and Southeast Asia, which offset the dwindling
sales in Europe and America due to the economic downturn.
The Group’s increased sales in telecommunications category
were mainly attributable to the increased overall investment
of telecom customers in 2013 due to the start of 4G
construction. The sales of the category of other consumer
products remained stable during the Period, mainly due to
the absence of noticeable growth in sales from Europe and
America, being the major markets. The Group’s sales in
renewable energy batteries increased due to the widespread
application of emerging renewable energy, such as solar and
wind power generation worldwide.
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SLI batteries:

SLI batteries are used mainly in starting automobiles and
motorcycles. The Group’s sales of SLI batteries during the
Period amounted to RMB380.7 million, representing an
increase of 3.3%. The insignificant growth in sales was due
to the fact that the Group’s batteries were still in inspection
and testing by automobile manufacturers.

Motive power batteries:

Motive power batteries are mainly used to provide power
for electric vehicles such as forklifts, golf cars and electric
bicycles and other portable devices. During the Period,
the Group recorded sales revenue of RMB65.3 million,
representing an increase of 24.7%. The increase was mainly
attributable to the substantially increased sales of batteries
for forklifts.

Sales network

The Group distributes its products to more than 100 countries
and regions across the world through a global sales network
which is taking shape. Currently, the Group has over 500
dedicated sales and after-sales employees. The Group’s
regional sales centres are located in Beijing, Shenzhen,
Zhaoqing, Nanjing, the United States, the European Union,
Hong Kong, Singapore, India, Sri Lanka and Malaysia,
together with 34 domestic sales centres across the PRC.
The Group will continue expanding its sales teams and
marketing network to support sales, distribution, and after-
sales services for the reserve power batteries, SLI batteries
and motive power batteries of the Group.
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Research and development of new products

The Group is a leader in R&D and application of lead-
acid battery technologies in China. To support its R&D
efforts, the Group works closely with international and
domestic battery experts and research institutions to
develop new technologies. The Group’s battery research and
development team consists of more than 400 researchers
and technicians. Currently, the Group holds 550 patents
and other 306 proprietary technologies are in the process
of patent applications.

The Group has grasped and applied most of lead-acid
battery technologies in the world, including technologies
used in the first generation open-type fluid infusion battery,
the second generation Absorbent Glass Mat battery and
new energy battery, the third generation pure lead battery,
and the fourth generation Stop-Start battery. The Group is
one of a handful of enterprises in the world possessing the
third and the fourth generations of technologies. The Group’s
strong R&D capabilities enable it to produce a broad range
of battery products deploying most of the key lead-acid
battery technologies. Currently, the Group has developed
more than 2,000 models of battery products of different
types employing various application technologies, making
the Group one of the battery enterprises with the broadest
range of lead-acid batteries.

Bt % K ¥ 22 mm B 8%
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Production bases

The Group has seven established production bases and two
production bases under construction, including five wholly-
owned production bases in the PRC, a production base
in Sri Lanka, a joint venture production base in Indonesia
and two in Malaysia, with a total site area of approximately
910,000 sg.m.. Currently, most new production bases have
completed infrastructure works with production equipment
installed, and have commenced trial production. As at 30
June 2013, the Group’s production capacity has increased
to 17.9 million KVAh from 11.0 million KVAh as at the end of
2012. The Group will vigorously expedite the commissioning
of the production bases to further expand its production and
manufacturing capacities.

Trend of lead price

Lead is the main raw material of lead-acid batteries and
accounts for a major sales cost for the Group’s battery
production. According to Shanghai Metals Market, an
information service provider of non-ferrous metal market,
lead prices were generally declining under slight fluctuation
during the year. Domestic average lead price decreased from
RMB15,512 per ton in the first half of 2012 to RMB14,479
per ton in 2013, representing a decrease of approximately
6.7%. To cope with potential risks of fluctuations in lead price,
the Group adopts a price linkage mechanism, passing raw
materials price fluctuations to customers to hedge relevant
risks. The Group’s centralized procurement of raw materials
enables it to trim down costs of raw materials through
favourable negotiations on bulk purchase contracts.

Production suspension of Zhaoqing Leoch

Zhaoqing Leoch Battery Technology Co., Ltd. (“Zhaoging
Leoch”), a subsidiary of the Group that engages in the
production of lead-acid batteries, suspended production for
self-examination and rectification in July 2012 as required
by local authorities to cooperate with the local government
for a special environment protection campaign. Zhaoging
Leoch, with a focus on reserve power battery products,
accounted for approximately 14% of the comprehensive
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Management Discussion and Analysis BB E &N 24T

production capacity of the Group as at 30 June 2013. As the
production plant of Zhaoging Leoch has been suspended for
more than twelve months, the Group made a provision for
asset impairment of RMB207.9 million for the investment.
The Group has carried out rectifications to the production
plant and is applying to relevant authorities for acceptance
inspection to seek resumption of production as soon as
possible.

Future Prospects

The Group anticipates that lead-acid batteries will sustain
the growth momentum in three categories, namely reserve
power batteries, SLI batteries and motive power batteries,
on the back of the increasing consumption of batteries
as driven by the urbanization and industrial upgrades in
China. To grasp these market opportunities, the Group
has formulated the following strategic plans for the three
categories of lead-acid batteries.
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Reserve power batteries:

Batteries are widely used by manufacturers and operators
of electric equipment, which are major customers of the
Group. Reserve power battery products have four major
application areas, namely UPS, telecommunications, other
consumer products and renewable energy. The Group also
believes that in the long run, reserve power batteries will
sustain the growths in all the four categories. The Group
has exerted all its efforts to expand the market share to
secure its leading position in the domestic market of reserve
power batteries.

SLI batteries:

China has been ranking first in vehicle production and sales
in the world since 2010, with over 20 million vehicles which
are higher than over 10 million in the United States and
over 10 million in the European Union. A consensus is
therefore achieved in the market that the momentum of
vehicle production and sales in China will continue from 2013
to0 2022, further multiplying the demand for SLI batteries. The
Group has enhanced its investment and deployment in the
business chain of SLI batteries, aiming to become one of the
leading suppliers of batteries for automobiles in China.

BHEM

AEENEFIEREIREBORED RRERE
A mfnREBEHeEREL BRELIR
J& R ) PO Bl <8 1% :mUPS -~ BiE i - KM HE A
LRABERRER - AEERRARET AR
EHERELNHARERELR - AEERE
2NFRZMENE  REAKEETBERER
REMTISREE AL o

G

PFRAEAEEN T —SFHREHEHRE

' #2,000% &5 - thEBEIA, ooo;%%ﬁ&@
BH1,000%85% - MG ERERRA_TE —=F
Bl =T = —FrREARE; ﬁizfﬁ%BAﬁfﬁﬂL'
EREEE—SHEDHEHBEMNFT K KEEE
MARHEESEWEXENRARGE - F4AKH

RARBEAEAEELT SN EIEHERZ— -



Motive power batteries:

The demand for motive power batteries has been propelled
by the extensive promotion and application of the batteries in
electric transportations such as electric bicycles, low-speed
battery vehicles and forklifts. In particular, the Group will
maintain its competitive in the sector of low-speed electric
vehicles and forklifts which is to withess more extensive
application as driven by industrial automation.

For the six months ended 30 June 2013, the Group’s revenue
amounted to RMB1,706.3 million, representing an increase
of 8.9% compared to that for the six months ended 30
June 2012. The loss attributable to owners of the Company
amounted to RMB234.4 million as compared to the profit
attributable to owners of the Company of RMB71.7 million
for the six months ended 30 June 2012. Loss per share for
the six months ended 30 June 2013 was RMBO0.18.

Revenue

The Group’s revenue increased by 8.9% from RMB1,566.8
million for the six months ended 30 June 2012 to RMB1,706.3
million for the six months ended 30 June 20183.

In terms of product categories, the revenue of reserve power
batteries increased by 9.5% from RMB1,140.9 million for
the six months ended 30 June 2012 to RMB1,248.8 million
for the six months ended 30 June 2013. The revenue of
SLI batteries during the period increased by 3.3% from
RMB368.5 million for the six months ended 30 June 2012
to RMB380.7 million for the six months ended 30 June
20183. The revenue of motive power batteries increased by
24.7% from RMB52.3 million for the six months ended 30
June 2012 to RMB65.3 million for the six months ended 30
June 2013. Details of the Group’s revenue for the six months
ended 30 June 2012 and 2013 by category of batteries are
set out below:
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Six months ended 30 June
BEAA=1THIAEA

2013 2012
—E—= —E—-—F
Percentage

Revenue increase/ Revenue

g (decrease) e
Product category RMB’000 Share #E -~ RMB000 Share
EmER AR®T T iEtE (TR)EX AR®BTT {(=1=¢
Reserve power batteries ~ #AE 1,248,810 73.2% 9.5% 1,140,850 72.8%
SLI batteries HEB)E 380,717 22.3% 3.3% 368,488 23.5%
Motive power batteries g HES 65,273 3.8% 24.7% 52,329 3.3%
Other Hith 11,482 0.7% 122.5% 5,160 0.4%
Total At 1,706,282 100% 8.9% 1,566,827 100%

Geographically, the Group’s customers are principally
located in Mainland China, the United States of America,
European Union and other Asian countries/areas. The
Group recorded reduction in its sales in the United States
of America and European Union while there was growth in
sales in Mainland China and other Asian countries/areas.
The Group’s sales revenue in Mainland China increased by
16.5% from RMB668.5 million for the six months ended
30 June 2012 to RMB779.0 million for the six months
ended 30 June 2013, representing 45.7% of the Group’s
total revenue (for the six months ended 30 June 2012:
42.6%). The increase was principally due to the growth
in sales of telecommunication batteries as a result of the
initial investment in 4G technology by telecommunication
companies in the PRC. The Group’s sales revenue in the
United States of America and European Union decreased
by 23.5% and 7.8% from RMB253.4 million and RMB349.5
million for the six months ended 30 June 2012 to RMB193.9
million and RMB322.1 million for the six months ended 30
June 2013, respectively. The decrease was principally due
to the reduction in orders of these overseas customers as
a result of the reduction in economic activities in the United
States of America and European Union. The Group’s sales
revenue in the other Asian countries/areas increased by
45.2% from RMB214.0 million for the six months ended 30
June 2012 to RMB310.7 million for the six months ended 30
June 2013. The increase was principally due to the stepping
up of effort in building up the sales teams of southeast Asia
and the sales effort in the region.

M AH - AEBEPE 2NN R AR - X
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The following table sets forth details of the Group’s revenue
during the six months ended 30 June 2012 and 2013 based
on the geographic locations:

NTRAEBRBEE _ZT—_FR_FT—=FX
A=1TB1ERER - iS5 AR

Six months ended 30 June

BEAA=THLEARER

2013 2012
—%¥-= —T——fF
Percentage
increase/
(decrease)
RMB’000 Share ®E -~ RMB000 Share
ARBT T fhte  (TE)X ARBTT (=154
Mainland China aiEipN 779,027 45.7% 16.5% 668,455 42.6%
Europe Union B B 322,107 18.9% (7.8%) 349,463 22.3%
United States of America %[ 193,897 11.4% (23.5%) 253,396 16.2%
Other Asian countries/ Ha MBI R,
areas i [& 310,746 18.2% 45.2% 214,025 13.7%
Other countries BB 100,505 5.8% 23.3% 81,488 5.2%
Total Gl 1,706,282 100% 8.9% 1,566,827 100%
Cost of Sales HERAK

The Group’s cost of sales increased by 13.1% from
RMB1,261.2 million for the six months ended 30 June
2012 to RMB1,426.5 million for the six months ended 30
June 2013, mainly due to the new installation of production
capacity in run-in period resulting in corresponding increase
in cost of sales greater than sales growth.

Gross Profit

The Group’s gross profit decreased by 8.5% from RMB305.7
million for the six months ended 30 June 2012 to RMB279.8
million for the six months ended 30 June 2013, which was
mainly because that the increase in utilities and staff costs
was greater than the increase in sales during the Period.
The overall gross profit margin decreased from 19.5% for
the six months ended 30 June 2012 to 16.4% for the six
months ended 30 June 2013.
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IEREAARE1,261.28E 7T @ #EiN13.1%EE,
ET—=FA=FTHIESRERARK1,426.5
BEL TEREHRNTTEMNESEENESH -
SIHENAIG MR E G RFTE -

EX

AEENTFARBEE_E——-F~A=F+HILERN
A A ANR¥305.7TEETT - WPBLNEHE_ZT
—=F X A=1THIAEAARK279.8BE T
FEHAKEE R E TRAIE AR EIA 3 218
MErE - BEEMEREE-_T—=—F A=+
HIEAEAMI9% B EHE T —=F <A
=+HIEANEAMN16.4% °

FrhEmE

ELEBEMNERAR | —F—



Leoch International Technology Limited | Interim Report 2013

Other Income and Gains

Other income and gains increased by 17.5% from RMB19.2
million for the six months ended 30 June 2012 to RMB22.6
million for the six months ended 30 June 2013, which was
primarily due to the increase in government grants during
the Period.

Selling and Distribution Costs

The Group’s selling and distribution costs increased by
25.5% from RMB66.8 million for the six months ended 30
June 2012 to RMB83.9 million for the six months ended
30 June 2013, primarily due to the expansion in sales
network as the Group further penetrates into the SLI battery
sector.

Administrative Expenses

The Group’s administrative expenses decreased by 2.5%
from RMB107.5 million for the six months ended 30 June
2012 to RMB104.8 million for the six months ended 30
June 2013.

Other Expenses

The Group’s other expenses decreased by 58.4% from
RMB7.2 million for the six months ended 30 June 2012 to
RMB3.0 million for the six months ended 30 June 2013.

Impairment Losses Recognized for Long-term
Suspension of Zhaoqing Leoch

Zhaoging Leoch had been suspended by local authorities for
environmental protection improvement since July 2012, the
improvement had been completed and is under inspection
by local authorities. Due to long-term suspension, the Group
had provided impairment for property, plant and equipment
and inventories of Zhaoqing Leoch.
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R&D Expenses

The research and development expenses of the Group
increased by 11.8% from RMB47.2 million for the six months
ended 30 June 2012 to RMB52.7 million for the six months
ended 30 June 20183. The increase in expenditure was mainly
used for performance enhancement of existing products
and development of new products, enhancement of product
competitiveness and increased commitment in research and
development.

Finance Costs

The Group’s finance costs increased by 111.7% from
RMB20.2 million for the six months ended 30 June 2012
to RMB42.8 million for the six months ended 30 June
2013, mainly due to the increase in interest arising from
discounted bills.

(Loss) Profit before Tax

As a result of the foregoing factors, the Group recorded loss
before tax of RMB192.6 million for the six months ended
30 June 2013 compared to profit before tax of RMB76.1
million for the six months ended 30 June 2012.

Income Tax Expense

Income tax expense increased by 847.4% from RMB4.4
million for the six months ended 30 June 2012 to RMB41.8
million for the six months ended 30 June 2013, mainly due to
the write-off of deferred tax assets by certain subsidiaries.

(Loss) Profit for the Period

As a result of the foregoing factors, the Group recorded loss
attributable to owners of the Company of RMB234.4 million
for the six months ended 30 June 2013 as compared to
profit attributable to owners of the Company of RMB71.7
million for the six months ended 30 June 2012.
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Liquidity and Financial Resources

As at 30 June 2013, the Group’s net current assets
amounted to RMB79.8 million (31 December
2012: RMB324.0 million), among which cash
and bank deposit amounted to RMB738.7 million
(31 December 2012: RMB848.3 million).

As at 30 June 2013, the Group had bank borrowings of
RMB1,408.6 million (31 December 2012: RMB1,394.5
million), all of which are interest-bearing. Except for
borrowings of RMB205.8 million which have a maturity of
over 1 year, all of the Group’s bank borrowings are repayable
within one year. The Group’s borrowings are denominated in
RMB, US dollars, HK dollars and other currencies, and the
effective interest rates of which as of 30 June 2013 were
1.00% to 7.54% (31 December 2012: 1.00% to 7.84%)
per annum.

Most of the Group’s bank borrowings are secured by pledges
of certain assets of the Group including property, plant and
equipment, leasehold lands, deposits and trade and bills
receivables.

As at 30 June 2013, the Group’s gearing ratio was 27.5% (31
December 2012: 27.4%), which was calculated by dividing
total borrowings by total assets as at the end of each period,
multiplied by 100%.

Risks of Exchange Rate Fluctuation

The Group primarily operates in the PRC and its principal
activities are transacted in RMB. For other companies
outside of the PRC, their principal activities are transacted
in U.S. dollars. However, as a result of the Group’s revenue
being denominated in RMB, the conversion of the revenue
into foreign currencies in connection with expense payments
is subject to PRC regulatory restrictions on currency
conversion. The value of the RMB against the U.S. dollar
and other currencies may fluctuate and is affected by, among
other things, changes in PRC’s political and economic
conditions.
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The Group adopted price linkage mechanism for product
sales by which the risk of currency fluctuation is basically
transferred to the customers. However, the Group’s foreign
currency trade receivables may still be exposed to risk
in the credit period. As the Directors considered that the
Group had no material currency exchange risk, the Group
did not arrange any hedge transaction to manage potential
fluctuation risk.

Contingent Liabilities

The Group did not have any significant contingent liabilities
as at 30 June 2013 (31 December 2012: nil).

Pledge of Assets

Please refer to Note 13, 14 and 16 to interim condensed
consolidated financial statements for details.

Capital Commitments

Please refer to Note 20 to interim condensed consolidated
financial statements for details.

As at 30 June 2013, the Group had 11,271 employees.
Employee benefit expenses (including directors’ remuneration),
which comprise wages and salaries, bonuses, equity-settled
share option expenses and retirement benefit scheme
contributions, totalled RMB259.7 million for the six months
ended 30 June 2013 (the six months ended 30 June 2012:
RMB214.8 million).

The Group had not experienced any significant labour disputes
or substantial changes in the number of employees that lead
to any disruption of its normal business operations.
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As at 30 June 20183, the interests and short positions of each
Director and chief executives of the Company in the shares
of the Company which (a) were required to be notified to
the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO; or (b) were required under
Section 352 of the SFO, to be entered in the register required
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to be kept by the Company referred to in that section; or Lﬁmﬁ 2S5 MIRESFAI([1R4E<FR]) - BES
(c) were required to be notified to the Company and the AHGARRI MBS AE T
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in the Listing Rules were as follows:
Number and Number
class of securities and class of
subject to options  securities subject
Number  granted under the to options granted Approximate
and class of Pre-IPO Share  under the Share  percentage of
Name of Director Nature of Interest securities* Option Scheme*  Option Scheme*  shareholding”
EREERDH
REMBRENE ZREBRENE
RUNBRERR RLNBREMRN
EEps BiME REUERER NRFUERER  RFHARER HBOBREIHO
Mr. Dong Li Interest in a 1,001,800,0001(L) - - 74.94%
controlled corporation
£ REEENER
Ms. Zhao Huan Beneficial Owner - 1,500,0002(L) - 0.11%
il EnBA
Mr. Philip Armstrong Noznesky Beneficial Owner - 1,500,0008(L) - 0.11%
Philip Armstrong Noznesky#: 4 ERBERA
Mr. An Wenbin Beneficial Owner - - 300,0004(L) 0.02%
T RE ERERA
Mr. Cao Yixiong Alan Beneficial Owner - - 300,0000(L) 0.02%
ENERE EnBA
Mr. Liu Yangsheng Beneficial Owner - - 300,0006(L) 0.02%

BIBAERE

*

Shares.

EEAAA

The letter “L” denotes long position of the shareholder in the

*

[LIRERBRE D FER -



Notes:

M

Mr. Dong Li is deemed to be interested in 1,001,800,000 Shares
which are beneficially owned by Master Alliance Investment
Limited, a company which is wholly owned by Mr. Dong Li. On
31 July 2013, Mr. Dong Li transferred his entire interest in Master
Alliance Investment Limited to Jingle Bells Group Limited, which
is wholly owned by DB International Trust (Singapore) Limited,
which is the trustee of a discretionary trust established by Mr.
Dong Li and the beneficiaries of whom are family members of
Mr. Dong Li.

Ms. Zhao Huan has been granted options for 1,500,000 Shares
under the Pre-IPO Share Option Scheme. Please see “Share
Option” below for further details of the Pre-IPO Share Option
Scheme.

Mr. Philip Armstrong Noznesky has been granted options for
1,500,000 Shares under the Pre-IPO Share Option Scheme.
Please see “Share Option” below for further details of the Pre-
IPO Share Option Scheme.

Mr. An Wenbin has been granted options for 300,000 Shares
under the Share Option Scheme. Please see “Share Option”
below for further details of the Share Option Scheme.

Mr. Cao Yixiong Alan has been granted options for 300,000
Shares under the Share Option Scheme. Please see “Share
Option” below for further details of the Share Option Scheme.

Mr. Liu Yangsheng has been granted options for 300,000 Shares
under the Share Option Scheme. Please see “Share Option”
below for further details of the Share Option Scheme.

This is based on 1,336,750,000 Shares, being the number of
Shares in issue as at 30 June 2013.

Except for the persons disclosed above, as at 30 June

2013

, none of the directors or chief executives of the

Company had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code, nor had there been any grant
or exercise of rights of such interests during the six months
ended 30 June 2013.
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Pre-IPO Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 25 May 2010, the
Company approved and adopted a share option
scheme (the “Pre-IPO Share Option Scheme”) for the
purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
enabling the Group to recruit and retain high-calibre
employees. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed or
exercised) under the Pre-IPO Share Option Scheme as
at 30 June 2013 was 33,424,000 shares (representing
approximately 2.5% of the Company’s total issued
share capital as at that date). No further options will be
granted under the Pre-IPO Share Option Scheme.

Details of the Pre-IPO Share Option Scheme are
disclosed in note 18 to the financial statements.

Share Option Scheme

Pursuant to the resolutions in writing passed by all
shareholders of the Company on 14 October 2010,
the Company approved and adopted another share
option scheme (the “Share Option Scheme”) for the
purpose of providing incentive or reward to selected
participants for their contribution to, and continuing
efforts to promote the interests of, the Company and
for such other purposes as the Board may approve
from time to time. The number of shares which may be
issued pursuant to the outstanding share options (i.e.
options which have been granted but not yet lapsed
or exercised) under the Share Option Scheme as at
30 June 2013 was 13,140,000 shares (representing
approximately 1.0% of the issued share capital of the
Company as at that date).

Details of the Share Option Scheme are disclosed in
note 18 to the financial statements.
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As at 30 June 2013, the following persons (other than the
directors and chief executives of the Company had interests and
short positions of 5% or more in the Shares as recorded in the
register required to be kept under Section 336 of the SFO:

RoB—Z&AA=+H  REEESRAEE
BIE33614FT I B B B - TIAL(RR
EARTEERTETRAR) HEBRHE%HMN
FE R ROAR ¢

Approximate

Number and class percentage

Name of Shareholder Nature of Interest of securities* of shareholding®
BRRER BEMHE EHHERER BABREI L
Master Alliance Investment Limited"” Beneficial Owner 1,001,800,000 74.94%

EaBA
* The Letter “L” denotes long position of the shareholder in the
Shares.
Notes:
(1) Master Alliance Investment Limited is a company wholly owned

by Mr. Dong Li. On 31 July 2013, Mr. Dong Li transferred his
entire interest in Master Alliance Investment Limited to Jingle
Bells Group Limited, which is wholly owned by DB International
Trust (Singapore) Limited, which is the trustee of a discretionary
trust established by Mr. Dong Li and the beneficiaries of whom
are family members of Mr. Dong Li.

(2)  This is based on 1,336,750,000 Shares, being the number of
Shares in issue as at 30 June 2013.

Except for the persons disclosed above, as at 30 June 2013,
no person, other than the Director whose interests and
short positions are set out in the section headed “Directors’
Interests and Short Positions in Shares” above, had an
interest or a short position in the shares or underlying shares
of the Company as recorded in the register required to
be kept by the Company pursuant to Section 336 of the
SFO.

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Listing Rules as its own
code of conduct for dealings in securities of the Company
by directors. All directors of the Company have confirmed,
following specific enquiry by the Company, that they have
complied with the required standard set out in the Model
Code during the six months ended 30 June 2013.

* [LIREBRREDTRHOESR -
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Group Limited ° Jingle Bells Group LimitedfiDB
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Other Information Eft& &}

Code on Corporate
Governance Practices

The Company is committed to maintaining a high standard
of corporate governance with a view to safeguarding the
interests of shareholders and enhancing corporate value.
The Board is of the view that the Company has met the code
provisions set out in the Code on Corporate Governance
Practices contained in Appendix 14 to the Listing Rules,
except for the following deviations:

Code Provision A.2.1

This code provision stipulates that the roles of chairman
(responsible for the management of the board of directors)
and chief executive officer (responsible for the day-to-
day management of the listed issuer’s business) should
be separate and should not be performed by the same
individual. Currently, Mr. Dong Li is concurrently the chairman
and the chief executive officer of the Company. As Mr. Dong
Li is the founder of the Group and has extensive experience
in battery industry, the Board believes that it is in the best
interest of the Group to have Mr. Dong Li taking up both
roles for continuous effective management of the Board and
business development of the Group.

Audit Committee

The Audit Committee, which comprises three independent
non-executive directors of the Company, namely, Mr. Cao
Yixiong Alan (chairman of the Audit Committee), Mr. Liu
Yangsheng and Mr. An Wenbin, has reviewed the financial
statements of the Company for the six months ended 30
June 2013 and discussed with the management and the
auditor of the Company on the accounting principles and
practices adopted by the Group and audit, internal controls
and financial reporting matters.

Purchase, Redemption or Sale of
the Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2013.
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Ernst & Young

RARHHEBER

22/F CITIC Tower HRPR
1 Tim Mei Avenue ANEER
Central, Hong Kong hIERE2E

EY =x

Building a better
working world

To the shareholders of
Leoch International Technology Limited
(Incorporated in the Cayman Islands with limited liability)

We have reviewed the accompanying interim condensed
consolidated financial statements of Leoch International
Technology Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2013 set out on pages 25
to 68, which comprises the interim condensed consolidated
statement of financial position as at 30 June 2013, and
the related interim condensed consolidated statements of
comprehensive (loss) income, changes in equity and cash
flows for the six months then ended and the explanatory
notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34”) issued by the International Accounting
Standards Board. The directors are responsible for the
preparation and presentation of these interim condensed
consolidated financial statements in accordance with IAS
34. Our responsibility is to express a conclusion on these
interim condensed consolidated financial statements based
on our review.

Tel: +852 2846 9888
Fax: +852 2868 4432
WWW.ey.com

EiE: +852 2846 9888
{EE: +852 2868 4432
www.ey.com
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We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the accompanying interim condensed
consolidated financial statements are not prepared, in all
material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants
21 August 2013
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Interim Condensed Consolidated Statement of
Comprehensive (Loss) Income

FHI RSS2 H (SR aEk

For the six months ended 30 June 2013
BE-_ZT—=FA=+HI~EA

Six months ended 30 June
BEA<A=THILAEA

2013 2012
—E—= —E——4F
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
Notes RMB’000 RMB’000
B 5T AR®T T AR®ET T
REVENUE &S 4 1,706,282 1,566,827
Cost of sales HEK A (1,426,482) (1,261,165)
Gross profit EF 279,800 305,662
Other income and gains HaA R Uas 4 22,584 19,223
Selling and distribution costs SHE Ko SHAA (83,886) (66,817)
Administrative expenses THAX (104,825) (107,527)
R&D expenses R 6 (52,707) (47,160)
Impairment losses recognized for BRRERE L+ BRI
long term suspension of BRAR]
Zhaoging Leoch Battery ([EEET])
Technology Co., Ltd. RHA(E & #ER
(“Zhaoging Leoch”) EOVEREREES 6 (207,940) =
Other expenses H (2,977) (7,162)
Finance costs B RS A 2R 5 (42,803) (20,221)
Share of profit of an associate FE(RE & R AR A 152 72
(LOSS) PROFIT BEFORE TAX BiAn (E8E)ER 6 (192,602) 76,070
Income tax expense Frigfif 2 7 (41,846) (4,417)
(LOSS) PROFIT FOR THE PERIOD A HA (518 &= A (234,448) 71,653
OTHER COMPREHENSIVE Hib2m(EE) ks
(LOSS) INCOME
Exchange differences on MEIRINETEH)
translation of foreign operations PN =R (4,767) 1,568
TOTAL COMPREHENSIVE (LOSS) AH2mH(ER)
INCOME FOR THE PERIOD Wi 458 (239,215) 73,221

FrhAmE
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Interim Condensed Consolidated Statement of

Comprehensive (Loss) Income FHIfER4ES 2 M (BE) WER

For the six months ended 30 June 2013
BHE-_ZT—=FA=+HIEA

Six months ended 30 June
BEASA=THILAREAR

2013 2012
—E—= —E——4F
(Unaudited) (Unaudited)
(REXR) (REEFEZ)
Notes RMB’000 RMB’000
B 5T AR%T R AREFTT
(Loss) Profit attributable to: AT AT G (EE)ET -
Owners of the Company PiN/NEIEZ =N (234,448) 71,653
(234,448) 71,653
Total comprehensive (loss) AT ATEEZE(ESE)
income attributable to: W 4aEE
Owners of the Company PIN/NETE 2=/ (239,215) 73,221
(239,215) 73,221
(LOSS) EARNINGS PER BAREERBEEA
SHARE ATTRIBUTABLE TO EaER(EE) &R
ORDINARY EQUITY HOLDERS
OF THE PARENT
Basic R 9 RMBAK%(0.18) RMBAK¥0.05
Diluted i3] 9 RMBAR%(0.18) RMBAK¥0.05

Details of the dividends proposed for the period are disclosed

in Note 8 below.

RO BB F B T XM 8 E -



Interim Condensed Consolidated Statement of
Financial Position

R HIR SRS MR R AR

30 June 2013

—E2—=%XA=+H

30 June 31 December
2013 2012
—Eg—= %
<A +=—A
=+H =+—H
(Unaudited) (Audited)
(REER) (EZ)
Notes RMB’000 RMB’000
B 5T AR¥T T AR®ET T
NON-CURRENT ASSETS FREBEE
Property, plant and equipment W - BERFK 10 1,877,594 1,817,342
Prepaid land lease payments AR T EFIR 72,547 73,390
Investments in associates B E R RIRIRE 11 17,592 12,224
Financial assets at fair value AR EBEZETA
through profit or loss BREemEE 22 3,906 5,215
Intangible assets EmREE 57,422 60,981
Non-current portion of E 5 R IER
trade receivables FERNHEAER 5 13 11,030 18,178
Deposits paid for purchase of U
items of property, plant R E K 5
and equipment TWETE 17,064 14,737
Deferred tax assets ELEFIBEE 24,854 48,068
Non-current portion of BHERER
pledged deposits FEMENER 14 166,138 165,500
Total non-current assets EMENEELE 2,248,147 2,215,635
CURRENT ASSETS REBEE
Inventories FE 12 867,240 847,094
Trade and bills receivables B 5 eI KRR R R 13 1,023,726 939,747
Prepayments, deposits and FENRIE - ek
other receivables E At FE U FRIE 93,126 130,528
Tax recoverable FEREBIFIA 128,162 108,084
Amounts due from FE NS B R A R SRIE
related companies 21 11,026 7,362
Financial assets at fair value AR EEEH ABED
through profit or loss THEE 22 12,740 =
Equity investments at fair value AR EEEH ABED
through profit or loss IR E 22 780 935
Pledged deposits BHERER 14 658,335 765,423
Cash and cash equivalents ReERBFSEEY 14 80,394 82,893
Total current assets MEVEEEE 2,875,529 2,882,066

FrhAmE
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Interim Condensed Consolidated Statement of

Financial Position HHEifER4RS BTG AR R k3R

30 June 2013
—FT—=%XA=+H

30 June 31 December
2013 2012
—E—= —T——F
~A +=A
=+H =+—H
(Unaudited) (Audited)
(REEZ) (&#%)
Notes RMB’000 RMB’000
B 5T AR® T AREFTT
CURRENT LIABILITIES REEE
Trade and bills payables B RNFERENER 15 1,201,503 1,006,935
Other payables and accruals HAub B R ERTE A 289,420 270,800
Interest-bearing bank borrowings FTEIRITIEE 16 1,202,765 1,208,115
Financial liabilities at fair value DREEEBTABED
through profit or loss SRaE 22 17,973 =
Amounts due to related companies FE{ AR A BIF0IE 21 14,586 13,431
Income tax payable FERTERS R 69,491 58,767
Total current liabilities mEBERE 2,795,738 2,558,048
NET CURRENT ASSETS REBEEFE 79,791 324,018
TOTAL ASSETS LESS EEHERABERE
CURRENT LIABILITIES 2,327,938 2,539,653
NON-CURRENT LIABILITIES kRBERS
Interest-bearing bank borrowings FERITEE 16 205,792 186,433
Deferred tax liabilities EEFIARE 10,937 8,939
Total non-current liabilities BB EERE 216,729 195,372
Net assets BEFE 2,111,209 2,344,281
EQUITY B
Issued capital BEITIRA 17 114,525 114,455
Reserves 1 1,996,684 2,229,826
Total equity e 2,111,209 2,344,281




Interim Condensed Consolidated Statement of

Changes in Equity
HHAGR SRR BR

For the six months ended 30 June 2013

HE—T—

Equity attributable to owners of the Company

=FRNA=THIEAXMEA

ARERARGES
Share Share  Statutory  Exchange
Issued premium Merger option reserve  fluctuation Retained

capital  account* reserve* reserve* fund* reserve*  earnings* Total

BEf Rt B V3
kA RER  AHRE 1 MRS EARE  REERF  ERER
(Unaudited) RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000
(REER) ARBTR  ARETR ARBTR ARETR ARETR ARETR ARETR  ARETR
At 1 January 2013 RZF-=%-R-A 114,485 1,237,645 275,105 29,822 78,576 (3,697) 612375 2,344,281
Total comprehensive loss for the period TERREERLT - - - - - (4767)  (234448)  (289215)
Issue of shares under share option scheme REERETEE RN 70 1,652 = (1,476) = = = 246
Equity-settled share option amangements NERESNERERE - - - 5,807 = = = 5,807
Appropriations to reserves Biei - - - - 2263 = 2,263) =
At 30 June 2013 RZE-Z5/A=1A 114525 1,239.207 275,105 34,243 80,839 (8,464) 375664 2,111,209

FrhAmE
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It EREEEEPHEALRE BB RRRERARZER
A AR®1,996,684,000( —E——%+_4
=+—B: AR¥2229,826,0007) °

These reserve accounts comprise the consolidated reserves of
RMB1,996,684,000 (31 December 2012: RMB2,229,826,000)
in the interim condensed consolidated statement of financial

position.
For the six months ended 30 June 2012
% $ /N ﬂ + E JJ: /\ 1. )E]
Equity attributable to owners of the Company
LN PN 3
Share Share  Statutory  Exchange
Issued premium Merger option reserve  fluctuation Retained ~ Proposed Total
capital account reserve reserve fund reserve earnings dividend equity
BEfT it g EE
i BERE  AHEE ffE MEE EXRE  REEW  BERE  BEER
(Unaudited) RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(RE27) AREFR  ARBTR ARBTRT ARETRT ARETn  ARBTT  ARETT  ARETR ARETR
At 1 January 2012 RZE-Z5-F-A 14267 1,285,012 275,105 18,376 70,979 (3,167) 548,310 21332 2,330,214
Total comprehensive THH2ENRLE
income for the period = = = = = 1,568 71,663 = 73221
Final dividend declared EERAHRE = 3940 - - - - - (21,332) (17,392)
Proposed special dividend RRERIRE - (38,941) - - - - - 38,941 -
Issue of shares under RERRETE
share option scheme Bk 110 1928 - (1,630) - - - - 403
Equity-settled share option IEREZH
amangements BRERH - - - 8,202 - - - - 8,092
Appropriations to reserves Bief - - - - 2,070 - (2,070) = =
At 30 June 2012 RIZ-ZERAZTR 114377 1,251,084 275,105 25,038 73,049 (1,599) 617,893 38941 2394738
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Interim Condensed Consolidated

Statement of Cash Flows

FHIfSAGSE RS RER

For the six months ended 30 June 2013
BHE-_ZT—=FA=+HIEA

Six months ended 30 June
BEAA=1+HIEA~EA

2013 2012
—E—= —E——4F
(Unaudited) (Unaudited)
(REER) (REgHEZ)
RMB’000 RMB’000
AR¥T AR®ET T
Net cash flows from/(used in) e EE EE S (FTA)
operating activities FIRERE TR 180,196 34,623
Net cash flows (used in)/from BEEE (A EE
investing activities IR ERE FRE (263,771) (182,148)
Net cash flows from BEERBELN
financing activities HemE T 85,057 150,927
NET INCREASE IN CASH AND RERBESEEY
CASH EQUIVALENTS B hnFEE 1,482 3,402
Effect of foreign exchange [EXSHHNTE  F58
rate changes, net (3,981) 1,087
Cash and cash equivalents REIE R & &
at beginning of period REZEEY 82,893 73,371
CASH AND CASH EQUIVALENTS REBRHRAER
AT END OF PERIOD HEEEY 80,394 77,860
ANALYSIS OF BALANCES OF CASH HERBESEEY
AND CASH EQUIVALENTS EERD AT
Cash and bank balances e RiRIT4E R 80,394 77,860




The Company was incorporated in the Cayman Islands
on 27 April 2010 as an exempted company with limited
liability under the Companies Law, Chapter 22 (Law 3
of 1961, as consolidated and revised) of the Cayman
Islands and the Company’s shares have been listed on
the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 16 November 2010 (“the listing”).
The registered office of the Company is located at
the office of Codan Trust Company (Cayman) Limited,
Cricket Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The Group is
principally engaged in the manufacture, development
and sale of lead-acid batteries.

In the opinion of the directors of the Company (the
“Directors”), the holding company and the ultimate
holding company is Master Alliance Investment Limited,
a company incorporated in the British Virgin Islands,
which is wholly owned by Mr. Dong Li.

The interim condensed consolidated financial
statements for the six months ended 30 June 2013
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange and International Accounting Standards
(“IAS”) 34 “Interim Financial Reporting” issued by
the International Accounting Standards Board (the
“IASB”).

Theinterim condensed consolidated financial statements
do not include all the information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Group’s annual financial
statements as at 31 December 2012.

These interim condensed consolidated financial
statements are unaudited, but have been reviewed
by the Audit Committee of the Company.

30 June 2013
—ZET—=%XHA=+H

RABTRZE—EFHA T+ ARER
SREE2ERNESHBRANE(1961F E35
ER - BEERE ERERSFIMK LR
BHRREBRAR  MARAIRMNEAEZZ—
ZE+-—RTABEBBBARFMARR
AI([BE R PT)) £ ([ £/ )) o RQ A8y
=R Codan Trust Company (Cayman)
Limited, Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands ° AEEF EWERE - [
BEREEMEESM -

ARBEFE(EFE)RE  AARINERA
A MR A B AR R B R L BB AR
I HIMaster Alliance Investment Limited (F

EFEEZEREE) -

BE_T—=—FXA=1TBELEXNEANTH
RS ﬁ?fﬁ#&i’%)ﬂﬁ%ﬁ B PRE S LR
AR+ A RBER S ERAEZES((HES
*Jr/ﬂ'Ji,\EJ)ﬁJEWEI’JIF’T‘ETﬁ/‘EEQ'JUIB%
SR ]) FEI45E R B SRS | M E AR
BARTEMmMmE -

FHEBASE Y BRERI TR IEFE VB R
KEM—EREEESRE RERARE
BR-_ZE——F+-_A=+—HHNEFEEY®
HwER—OFRE -

e HAERAREMBRRASRERZ - EE
BHARBEZZEGEH -
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30 June 2013
—E—=%/A=1H

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in the
preparation of the Group’s annual financial statements
for the year ended 31 December 2012, except for the
adoption of the new and revised standards as of 1
January 2013, noted below:

IFRS 1 Amendments

IFRS 7 Amendments

IFRS 10

IFRS 11

IFRS 12

IFRS 10, IFRS 11 and
|FRS 12 Amendments

IFRS 13

IAS 1 Amendments

IAS 19 Amendments

IAS 27 (Revised)

IAS 28 (Revised)

Annual Improvements
2009-2011 Cycle

Amendments to IFRS 1 First-time
Adoption of International Financial
Reporting Standards -
Government Loans

Amendments to IFRS 7 Financial
Instruments: Disclosures — Offsetting
Financial Assets and Financial
Liabilities

Consolidated Financial Statements
Joint Arrangements
Disclosure of Interests in
Other Entities
Amendments to IFRS 10,

IFRS 11 and IFRS 12
- Transition Guidance

Fair Value Measurement

Amendments to IAS 1
Presentation of ltems of
Other Comprehensive Income

Amendments to IAS 19
Employee Benefits

Separate Financial Statements
Investments in Associates
and Joint Ventures

Amendments to a number of
standards issued in May 2012

EL RN

RREZE

B SRR T T BUR &
—E——HF+-A=1+—HIFE

ZEFUBHRRMETE B EAKER
—E-=F— A BRRER I R
FIERIRRSN - FEBAT

IW%%ﬁiﬁ%
1 5}?{ FITZ'S

BRI B 755 S 5 E A
FETRERIA

B R B 7 2 45 4E B
E1058

I3 B B 75 3 4 2= 2|
F1158

B R B 7% 2 45 4E B
1258

I3 B B 75 3 4 2= 2|
F10%% - B
B s R 5 42 B
FE115R MBI
W%ﬁ%ﬁ%

FA125REETA

%%%ﬁiﬁ%
135

Ep B EH A
15ﬁ{ EITZ'X
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F19FASET AN
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“EENEFER
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2 FEME

I 81 595
ERE AT HIVN=P
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The adoption of these new and revised standards has
had no significant financial effect on these condensed
consolidated financial statements and there have been
no significant changes to the accounting policies
applied in these condensed consolidated financial
statements, except for the followings:

IFRS 13 establishes a single source of guidance under
IFRS for all fair value measurements. IFRS 13 does not
change when an entity is required to use fair value, but
rather provides guidance on how to measure fair value
under IFRS when fair value is required or permitted. The
application of IFRS 13 has not materially impacted the
fair value measurements carried out by the Group.

IFRS 13 also requires specific disclosures on fair values,
some of which replace existing disclosure requirements
in other standards, including IFRS 7 Financial
Instruments: Disclosures. Some of these disclosures
are specifically required for financial instruments by
IAS 34.16A(), thereby affecting the interim condensed
consolidated financial statements period. The Group
provides these disclosures in Note 22.

The Group has not early adopted any other standard,
interpretation or amendment that has been issued but
is not yet effective.

The Group is engaged in the manufacture and sale
of lead-acid batteries. For management purposes,
the Group operates in one business unit based on its
products, and has one reportable segment which is
the manufacture and sale of lead-acid batteries.

No operating segments have been aggregated to form
the above reportable operating segment.

30 June 2013
—ZET—=%XHA=+H

RNZEH ] MRERT R HZEMRES
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EREEBEMEHREENRIE—ES - B
PR B 76 i o5 Y R 351 35 30 MR 5B 2 B BB ZA R
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ERREEREHRES - ERBERBREE
AFISREAREETNRABENELE
BEAFE -
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Notes to the Interim Condensed Consolidated

Financial Statements FHIfSEA4RS B HRERM

30 June 2013
—2—=%XA=+H

3. Operating Segment Information 3. &R 5 IPE R =)

(continued)
Geographical information ih & & R
(a) Revenue from external customers (@ KEIEEFE K
Six months ended 30 June
BEAA=1THILXEA
2013 2012
—E—=F —E——F
RMB’000 RMB’000
ARET R AREFTT
Unaudited Unaudited
(REER) (REEEZ)
Mainland China EelEy N 779,027 668,455
European Union (4] 322,107 349,463
United States of America EH 193,897 253,396
Other Asian countries/areas HibgsNER &= 310,746 214,025
Other countries HbEIR 100,505 81,488
1,706,282 1,566,827
The revenue information above is based on the EXHRBZERTERELE S
location of the customers. 7 o
(b) Non-current assets b) FrEEE
The following table presents the geographical TRENASEFRDEENHEE
information of non-current assets of the Group. ¥} o
30 June 31 December
2013 2012
—Eg—= —E——F
ANA=+H +t=—A=1+—H
RMB’000 RMB’000
ARET AREF T
Unaudited Audited
(REER) (] %)
Mainland China ey NG 1,913,575 1,904,996
Other Asian countries/areas Hh g NER & 111,052 61,454
2,024,627 1,966,450




Notes to the Interim Condensed Consolidated

Financial Statements FHIfS A4 RS BT RERM T

3. Operating Segment Information

(continued)
Geographical information (continued)
(c) Information about major customers

During the six months ended 30 June 2013,
the Group made sales to one customer of
RMB202,881,000 (Six months ended 30 June
2012: None), which exceeded 10% of the Group’s
total revenue for the year.

4. Revenue, Other Income and
Gains

Revenue, which is also the Group’s turnover, represents
the net invoiced value of goods sold. An analysis of
revenue, other income and gains is as follows:

30 June 2013
—Z2—=%XA=+H

KEPHER 2
WwEER &)

(c) ETEEF

]

/5N

HE-_Z—=F~A=Z+HLEAHE
A AEER—RXEFHEHEARY
202,881,0007T + #A i 4~ & B F N 48 1
0% (BE-ZT——FA=+H
IEREAF : &) o

e~ EmWARKm

Wz MEAEENEXERE AMEEDHN
HEEE o ARG - HitbWARKZEN D
MranT :

Six months ended 30 June
BZEAA=1THLAEA
2013 2012
—E—= T4
(Unaudited) (Unaudited)
(REBEX) (RE&EEZ)
RMB’000 RMB’000
AR®T T AR¥TTT

Revenue e

Sale of goods HEEY 1,706,282 1,566,827

Other income and gains E A Rz

Rental income el 77 84

Bank interest income IR1TF B U 11,585 10,409

Government grants* R R B 8,751 5,378

Others Hfb 2,171 3,352
22,584 19,223

Various government grants represented cash payments
and subsidies by the local finance bureau to the Group
as an encouragement to its investment and technological
innovation. There are no unfulfiled conditions or
contingencies relating to such subsidies.

* BREMT R M B G TAKRENR
BRIARR - ASEIRE R RATAIHT - B
BEMZHMNAREER G SRR -

FrhEAEmE
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Notes to the Interim Condensed Consolidated

Financial Statements FHIfSA4 RS I RERME

30 June 2013
—FT—=%XA=+H

5. Finance Costs

B 35 B AR

Six months ended 30 June

BEAA=THIEAEA

2013 2012

—E—=F —EF——F

(Unaudited) (Unaudited)

(REEZ) (REEEZ)

RMB’000 RMB’000

ARMT T AR¥TT

Interest on bank borrowings RITIEERN S 39,061 33,163
Interest arising from BRIREIREARNFE

discounted bills 18,335 4,928

57,396 38,091

Less: Interest capitalised B BERNMEFE (14,593) (17,870)

42,803 20,221

6. (Loss) Profit Before Tax . BiAl(&E)&RF

The Group’s profit before tax is arrived at after charging/

(crediting):

S B BB AT R A T &R (GEA)IAT

Six months ended 30 June

BEANRA=THILAEA

2013 2012
—E—= T4
(Unaudited) (Unaudited)
(REEZ) (REgEZ)
RMB’000 RMB’000
AR¥T AR®EF T
Cost of inventories sold FrERFERA 1,203,371 1,125,696
Employee benefit expenses BE®FIFX: 259,737 214,842
R&D expenses B EE A AR 52,707 47,160
Fair value losses from AREEZY
financial assets/liabilities FFABEMNS R
and equity investments BE/ 8Bk
carried at fair value through EEEEIRER
profit or loss N EEEE 559 -
Depreciation of property, Y WE K
plant and equipment RETE 61,585 45,599
(Reversal of impairment)/ Z 5 WK IE
impairment of trade receivables  CRI{ERE),HilE (1,710) 2,827
Impairment loss recognized for MR EEETREEE
long term suspension of i #E SR B R (B 18
Zhaoqing Leoch* 207,940 -
Other impairment of inventories ~ Hfb7F (A 703 -
Other Impairment of property, Hitb¥z - 5K
plant and equipment FERE 1,862 -




Notes to the Interim Condensed Consolidated

Financial Statements FHIfSA4 RS B RERM T

(Loss) Profit Before Tax (continueq)

*

The Company’s wholly-owned subsidiary, Zhaoging Leoch,
suspended its production operations in accordance with
requests of the local environmental protection bureaus
to conduct self-examination and enhancement of their
production plants. Zhaoging Leoch is still in the process
of self-examination and enhancement up to the date
of these announcement of interim results. Considering
the effect of this suspension with the period over one
year, the management performed impairment tests on
property, plant and equipment and inventories of Zhaoging
Leoch as of 30 June 2013, and accordingly recognized
impairment losses amounting to RMB130,409,000 and
RMB77,531,000, respectively.

Income Tax

The Group is subject to income tax on an entity basis
on profits arising in or derived from the jurisdictions
in which members of the Group are domiciled and
operate. The major components of income tax charge
for the periods are as follows:

6.

30 June 2013
—E2—=%XA=+H

A (B8 )ERN

* ARRIZENBRAAERELTEREE IR
REHERGEEAELENETAEIE
MMEELXERE - BHEZSPHEELM
Bt BEEERLNEETEERREI(E-
ZRIRBEEFAHEBIENTE B
BYUERE+TR _ZE—=F~A=1tB2Y
¥ e MREUAREEETRENR I
HEER SR A A A R 130,409,0007T
M AR#77,531,0007T 2 RIEEE °

FiiE%

AEEARANEEXERBEMENMEEDN
AAEERIZEREEELNNBANME
B RERBEEZNMERHIT

Six months ended 30 June
BZAB=1tHIEXER

2013 2012

—E—= —T——F

(Unaudited) (Unaudited)

(REEZ) (RgEZ)

RMB’000 RMB’000

ARMT T ARETT

Current — PRC BNER#1E — 10,609 14,628
Current — Hong Kong BER®TE — B 3,545 2,510
Current — Singapore BIERR T — ¥ h0dk 1,696 4,377
Current — US BNER#1E — 3B 784 115
Deferred income tax EIE PSR 25,212 (17,213)
Total tax charge for the period  EfRFIES H42%8 41,846 4,417

* Including deferred tax expense of RMB29,391,000 arising
from the write-down of the deferred tax asset of Zhaoging
Leoch, based on the assessment of management at 30
June 2013 that it is no longer probable that sufficient
taxable profit of Zhaoqging Leoch will be available to allow
the benefit of that deferred tax asset to be utilised.

* ERER_T—=F,A=Z1+B2fEE
Ho TR TEFRELRETAE RANE
SREFMABRBEERBEAE 2 M= - Bt
EHREREMRERE T ECHELERE
& 2 IBER AR S A R#29,391,0007T °

FrhAmE
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8. Dividends 8. RE

Leoch International Technology Limited | Interim Report 2013

38

Six months ended 30 June
BEAAB=1THIAEA
2013 2012
—_=2—= —E——F
(Unaudited) (Unaudited)
(REHER) (REEEZ)
RMB’000 RMB’000
AR%T R AREFIT

Proposed interim dividend: nil B EARE &

(2012: HK$1.43 cents) per share  (ZZF——4F : &1.437(l) - 15,598

Proposed special dividend: nil BRESRIRE : &
(2012: HK$3.57 cents) per share

— 4 : R3.57H(L) - 38,941

- 54,539

No dividend was proposed or paid during the six
months ended 30 June 20183.

(Loss) Earnings Per Share
Attributable to Ordinary Equity
Holders of the Company

The calculation of basic (loss) earnings per share
amounts is based on the (loss) profit for the six
months ended 30 June 2013 attributable to ordinary
equity holders of the Company, and the weighted
average number of ordinary shares of 1,338,446,141
(six months ended 30 June 2012: 1,334,402,118) in
issue during the period.

The calculation of diluted (loss) earnings per share
amounts is based on the (loss) profit for the six
months ended 30 June 2013 attributable to ordinary
equity holders of the Company. The weighted average
number of ordinary shares used in the calculation is the
number of ordinary shares in issue during the period, as
used in the basic (loss) earnings per share calculation,
and the weighted average number of ordinary shares
assumed to have been issued at no consideration on
the deemed exercise of all dilutive potential ordinary
shares into ordinary shares.

REBEEZZ—=F"A=1+HILA~EA I
,m%ﬁﬁeﬁ/ﬁj/ﬁﬁﬂﬁ%\ ©

AAREEERTREAR
R (ER)BF

T

BRENBE)BNSEDNREE-ZS—=
FRAZTHEANEARRAREBERITAE
AFE(R(EE) &5 R A B 317 mAR
F19801,338,446, 141 B (BE-T——
FARA=THIENEA - 1,334,402,118%)
BELETH o

tﬂxfﬁfﬁ(}%%@)ﬁﬂﬁgﬁﬁﬁﬁi_y =]
FRA=ZTHEREARR AL BERSAE
/\J?EM(JE?TE)?EWJE%@%Z% ST EMAH
EEBRNETOEERANE BT T RREA
(A EEREN(ER)BNAAERR)
ARBERE/ERETEEHEEEEE
3B AR 0 5 M 2 R AR R R T AT R AR Y AN
BT -



Notes to the Interim Condensed Consolidated

Financial Statements R HIfBE4R S B TE R 5T

30 June 2013
—E2—=%XA=+H

(Loss) Earnings Per Share 9. ZIKQ S EEREAE AL
Attributable to Ordinary Equity (SES x(JEF? VB R
Holders of the Company (continueq)
The calculations of basic and diluted (loss) earnings STESRERREE (FE) BFMKIBENAT
per share are based on:
Six months ended 30 June
BZEAA=1THLAEA
2013 2012
—E—=F —E——4F
(Unaudited) (Unaudited)
(REEX) (REgEZ)
RMB’000 RMB’000
AR®T T AR®ET T
(Loss) Earnings (E8) &R
(Loss) Profit attributable to ARETESREAR RS
ordinary equity holders of (Eﬁ?i)ﬁ%ﬁl
the Company, used in the ZARNRER
basic and diluted (loss) M %ﬁ /\
earnings per share FE1h (E518) & FI (234,448) 71,653
Six months ended 30 June
BZEAA=1THLAEA
2013 2012
—E—= —ET——4F
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Number of shares [d
Weighted average number of ARETESRER(EIE) &7
ordinary shares in issue ZHIRBE BTERR
during the period used in PRS-

the basic (loss) earnings
per share calculation

Effect of dilution — weighted
average number of
ordinary shares:

Share options

HERE - EBK
IR HE

FERE

1,338,446,141 1,334,402,118

= 15,184,331

1,338,446,141 1,349,586,449

FrhEAwmE
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10. Property, Plant and Equipment  10.¥1% - BMEKRXHE

Six months Year ended
ended 31 December
30 June 2013 2012

BE-E—=F B2—_T——F

AA=+H +ZA=+—H

L@ B IEFE
(Unaudited) (Audited)
(REEX) (f&2&=%)
RMB’000 RMB’000

ARET T ARETT

Carrying amount at 1 January ~ ®R—A—HZEEFE 1,817,342 1,229,681
Additions RE 256,699 689,152
Disposals HE (2,317) (3,531)
Exchange realignment HE H B (274) (1)
Impairment HIE (132,271) =
Depreciation charge HiN,FAEHR

for the period/year e (61,585) (97,959)
Carrying amount at WANA=+8/

30 June/31 December T A=T—RBZEmFE 1,877,594 1,817,342
At 30 June 2013, certain of the Group’s buildings RZFE—=FA=+0 ' A£EEERAFE
and machinery with a net carrying amount of # AR 566,265,000 (ZFE—=F+=A
approximately RMB566,265,000 (31 December 2012: =+—H : AR#%488,007,0007T) 2 & T1&
RMB488,007,000) were pledged to secure general FRERCEMEARASEER —MRITH
banking facilities granted to the Group (note 16). B2 ER(MIEE16) o

11. Investment in Associates M. REZEARANRE

30 June 31 December

2013 2012
—E—= —E——4F
AA=+H +=—A=+—H

(Unaudited) (Audited)
(REEZR) (JeFEZ)
RMB’000 RMB’000

AR®TR ARETT

Share of net assets JEIEFEER 17,592 12,224

17,592 12,224




11.

Notes to the Interim Condensed Consolidated

Financial Statements FHEAfSBA4RS B HRRM T

30 June 2013

—ZET—=%XHA=+H
Investment in Associates 1. RBEQXTNRE =
(continued)
Particulars of the associates are as follows: NGO U N
Percentage of
ownership
Particulars Place of interest
of issued incorporation/  attributable to
Name shares held registration the Group Principal activities
rEBELRERE
£z FRERTROEE RI/Sfe Bk TEER
MSB Manufacturing Ordinary shares Malaysia 40% assembling and
Sdn.Bhd.* of RM1 each SR P trading of battery
HFREEIFTH HEREESEM
=g il
LEOCH ACCUPOWER  Ordinary shares Malaysia 40% assembling and
(M) SDN. BHD.* of RM1 each BRF e trading of battery
FREE1S TR HEREERSE)
BB
S Not audited by Ernst & Young Hong Kong or any other * WIERBBL KGRI BTk E5TAT
member firm of the Ernst & Young global network. EBERBREMSEEHMEZ
The Group’s shareholdings in the associates are held AEEBBAAGZEWBARERE AR

through wholly-owned subsidiaries of the Company. PR o

FrhAmE
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30 June 2013
—FT—=%XA=+H

11. Investment in Associates

(continued)

The following table illustrates the summarized financial

11.ABE A TINIKRE @)

TREAAEEBERAANMHERRE -

information of the Group’s associates extracted from Ttk e EIEERE ¢
their management accounts:
30 June 31 December
2013 2012
—E—=F —E——F
AAE=+H +=—A=+—H
RMB’000 RMB’000
ARET ARETF T
Assets BE 68,383 47,645
Liabilities =L 25,047 16,793
Six months ended 30 June
BEANA=1THIAX@EA
2013 2012
—E—=F —E——F
RMB’000 RMB’000
AR® T AREFTT
Revenue Iz 15,650 14,275
Profits gl 377 78
a A
12. Inventories 12.78
30 June 31 December
2013 2012
—_E2—= —T——F
ANA=+H +t=—A=1+—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB’000
AR®T AREFTT
Raw materials R 150,639 156,936
Work in progress EEmM 274,195 376,634
Finished goods BURK fh 442,406 313,524
867,240 847,094

During the six months ended 30 June 2013, the Group
wrote down RMB78,234,000 of inventories to net
realizable values (six months ended 30 June 2012: nil).

RBE-Z—=FXA=THLXEAR &
= E OB A R #78,234,000t 2 FEE AT
SHEEBE_T——FA=1THIL~E

A
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Financial Statements FHIfSA4 RS B RERM T

13. Trade and Bills Receivables

30 June 2013
—E2—=%XA=+H

13.EZRURENERRERE

30 June 31 December

2013 2012
—E—= —E——4F
AA=+H +t=—A=1+—H

(Unaudited) (Audited)
(REEXK) (&)
RMB’000 RMB’000

AR®TR ARETT

Trade receivables E 5 EWGIE 1,036,096 933,809
Bills receivables eSS 12,457 39,623
Less: Impairment provision W REREE (13,797) (15,507)
1,034,756 957,925
Less: Non-current portion B FERNERELD (11,030) (18,178)
1,023,726 939,747

The Group grants different credit periods to customers.
The credit period of individual customers is considered
on a case-by-case basis. Certain customers are
required to make partial payment before or upon
delivery. The Group seeks to maintain strict control
over its outstanding receivables and closely monitors
them to minimize credit risk. Overdue balances are
reviewed regularly by senior management.

An aged analysis of the trade and bills receivables as
at 30 June 2013 and 31 December 2012 based on the
invoice date, net of provisions, is as follows:

AEEREFERTIRAMNGEESN - @REF
MEEHRENERERE - FTEPARK
NARZMEEH AR - AEESHY
HABEE N RUGRIRGFBARIES - =
DERZERF  WREEERR - 2RE
EEe T MEMBEARN AR -

TRV —_ZE—=FA=1+HE-_T—
—F+-_A=t+-—HEZERFBERERE
B OREBE) IRBZAHNEREOIT

FrhAmE
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30 June 2013
—FT—=%XA=+H

13. Trade and Bills Receivables

(continued)

Outstanding balances with ages:

13.

\

EZREFERERRE

4% )

m=/

-

ARERTEA T BB R BB AERR -

30 June 31 December

2013 2012
—E—= —E——F
AA=tH +=ZA=+—H

(Unaudited) (Audited)
(REEZ) (EZ)
RMB’000 RMB’'000

AR®TR AR¥ETT

Within 90 days 90HA 792,392 703,044
91 to 180 days 91-180H 120,605 191,659
181 to 365 days 181-365H 100,487 23,251
1 to 2 years 1226 18,059 35,699
Over 2 years 2F A E 3,213 4,272

1,034,756 957,925

The carrying amounts of the trade and bills
receivables pledged as security for interest-bearing
bank loans granted to the Group amounted to
RMB64,007,000 as at 30 June 2013 (31 December
2012: RMB67,185,000).

RZZ—=FXA=+8 BERELRELSE
BB ESRTERERZE S ERKIE
N W = % BR T E B A R #64,007,000
T(ZE—ZF+ZA=+—"H: AR
67,185,0007T) °



Notes to the Interim Condensed Consolidated

Financial Statements FHIfG AR S BTG ERER M5

14. Cash and Cash Equivalents and

30 June 2013

—ZT—=%A=+H

14 BERREEBEYURDE

- =+

Pledged Deposits |7
30 June 31 December
2013 2012
—E—= T4
AA=1tH +t=ZA=+—H
(Unaudited) (Audited)
(REEZR) (B&E=Z)
RMB’000 RMB’000
AR¥T AR®ET T
Cash and bank balances e RIRITHH 80,394 52,893
Time deposits TEHAFER 824,473 960,923
904,867 1,013,816

Less: Pledged for interest-bearing & : 2 #tat BR1T

bank borrowings BEER (456,685) (620,130)
Pledged for bills payable B REN RIREA (304,899) (278,380)
Pledged for letters of credit EHEAFEER (62,889) (32,413)
Cash and cash equivalents RERBSFEY 80,394 82,893
Denominated in RMB UAREFE 893,479 977,901
Denominated in US$ LAZETTRHE 9,198 12,106
Denominated in HK$ LA TTRHE 1,032 21,226
Denominated in other currencies M Hth E¥EHE 1,158 2,583
904,867 1,013,816

FrhAmE
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—FT—=%XA=+H

15. Trade and Bills Payables

15.

BEZRNRERENRE

30 June 31 December

2013 2012

—E—= —E——4F

ANA=+H +t=—A=1+—H

(Unaudited) (Audited)

(REEEZR) (K& FE%)

RMB’000 RMB’000

AR%T T AR®ET T

Trade payables Z 5 3R 279,904 269,799
Bills payable ERRE 921,599 737,136
1,201,503 1,006,935

An aged analysis of the trade and bills payables as at
the end of the reporting period, based on the invoice

date, is as follows:

RBERR  BHENFRBARENRRIZE

A
SEMRREOTOT

30 June 31 December

2013 2012

—E—=F —ET——F

AA=+H +=-—A=t—H

(Unaudited) (Audited)

(REEX) (&EZ)

RMB’000 RMB’000

ARMT T AR¥ETTT

Within 90 days 90H X 709,240 300,133
91 to 180 days 91£2180H 457,128 673,507
181 to 360 days 181£2360H 16,763 14,686
1 to 2 years 1226 12,744 11,753
2 to 3 years 2E3F 238 795
Over 3 years HBIA3F 5,390 6,061
1,201,503 1,006,935

The trade payables are non-interest-bearing and are B SENFRIBERETE - B—MEAEMROA

normally settled on 90-day terms. All the bills payables
bear maturity dates within 180 days. As at 30 June
2013, bills payables amounting to RMB903,912,000
(81 December 2012: RMB697,701,000) were issued
on intercompany sales transactions within group
companies and such bills were discounted to banks
for short term financing.

RZ A BNZHREM180B REIH - K=
T—=FXA=1H ARRAREEER
ARHETHHEERSET2EARARK
903,912,000c( — T ——F + - A=+ —
B : AR#697,701,000C)WENZE - A
ZEZBRUBERITERHARE -



16. Interest-bearing Bank

Notes to the Interim Condensed Consolidated

Financial Statements FHEAfSBA4RS B HRRM T

30 June 2013
—ZT—=%A=+H

16. 5T SRITHEE

Borrowings
30 June 2013 31 December 2012
—E2-=FXA=1+H “E-Zf+-RA=1+-H
(Unaudited) (Audited)
(REER) (fE&RZ)
Maturity RMB’000 Maturity RMB’000
i ARETR 25 AR®EFT
Current BN
Interest-bearing bank FTERITEE -
borrowings, secured BHA 2014 1,104,762 2013 1,155,981
Interest-bearing bank FERITEE -
borrowings, unsecured mER 2014 50,000 -
Collateralised bank BIEMBTE
advances, secured bepiigii 2014 48,003 2013 52,134
1,202,765 1,208,115
Non-current ENER
Interest-bearing bank FTEBITIEE -
borrowings, secured bepiigii 2014 - 2028 205,792 2014 - 2020 186,433
Total st 1,408,557 1,394,548
Denominated in RMB AARBEHE 753,490 683,695
Denominated in US$ PAZETLEHE 369,585 309,592
Denominated in HK$ LA TTATE 260,322 379,147
Denominated in other currencies ARt E A 25,160 22,114
Total @it 1,408,557 1,394,548
Interest rates per annum G 1.00% 1.00%
to 7.54% to 7.84%

FrhAmE
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30 June 2013
—FT—=%XA=+H

. a IS
16. Interest-bearing Bank 16. 5T RRITEE =)
Borrowings (continueq)
The balance is analyzed as follows: BAEEOIT -
30 June 31 December
2013 2012
—E—=F —T—CF
AA=tH +=-—A=+—H”H
(Unaudited) (Audited)
(REEX) (fe&E%)
RMB’000 RMB’000
ARET R ARETT
Bank loans and AEEMIRITER
advances repayable: REGK
Within one year —&FR 1,202,765 1,208,115
In the second year F_F 153,703 156,068
In the third to fifth years, inclusive F=FZFEHF  BIEEREMF 8,554 9,565
Beyond five years RAEFE 43,535 20,800
1,408,557 1,394,548

The Group’s secured bank borrowings are secured by
the following pledge or guarantees:

() a charge over certain property, plant and
equipment of the Group with a net carrying
amount of approximately RMB566,265,000 (31
December 2012: RMB488,007,000) as at the end
of the reporting period.

(i)  a charge over certain leasehold lands of
the Group with a net carrying amount of
approximately RMB40,340,000 (31 December
2012: RMB34,400,000) as at the end of the
reporting period.

(i) pledged deposits of the Group with carrying
amount of approximately RMB456,685,000 (31
December 2012: RMB620,130,000) as at the end
of the reporting period.

(iv) trade receivables of the Group with carrying
amount of approximately RMB64,007,000 (31
December 2012: RMB67,185,000) as at the end
of the reporting period.

(v)  cross guarantees executed by companies within
the Group.

A E A BB AT R A T B B (R 47
FAER -

() ARERBBERAREEFEOSARE
566,265,000 (ZFE——F+=-_HA=+
—HA : AK%488,007,0007T)# & T4
% - BB MR EHIE o

(i) AEERREBREMFEOEARE
40,340,000L( =& —=—F+ A=+
—H : AR#¥34,400,00070) 8 & T
E T rHEE -

(il AEBRBRERRETDENAARE
456,685,000C( —E——F+=- A=+
— B : AR®620,130,0007T) 9K #0177

E
NI

vy AEEBRFEHRAERENAARE
64,007,000L( =& —=—F+ A=+
—H: AR¥67,1850007L) M E 5 &
Wk -

V) AEEARFRITNBEEER -



17. Issued Capital
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30 June 2013
—E2—=%XA=+H

17. EBITRAK

30 June 31 December
2013 2012
—_EF—= —ET——F

<B=1E t-A=t+-8

Authorised:
10,000,000,000 ordinary
shares of HK$0.1 each

JERE ¢
10,000,000,000/% &A% &
0.1 TR E B (FET)

(HK$’000) 1,000,000 1,000,000
Issued and fully paid: BEEITRAMRE
1,336,750,000 ordinary 1,336,750,000/% Z X EE
shares of HK$0.1 each 0. 1B ITREmAR(FAT)
(HK$’000) 133,675 133,564
Equivalent to RMB’000 HERARETT 114,525 114,455
Number of
ordinary Nominal value of
shares of ordinary shares
HK$0.10 each EZiERNEE
FIREEO. 1058 T HK$’000 RMB’000
ZEREE FET AR®T T
Issued [EA: )
As at, 1 January 2013 RZT—=%F
—H—H 1,335,637,000 133,564 114,455
Exercise of share options 1T B AR i 1,113,000 111 70
At 30 June 2013 RZT—=%F
~A=+H 1,336,750,000 133,675 114,525

The subscription rights attaching to 1,113,000 share
options were exercised at the weighted average
subscription price of HK$0.27 per share (note 18),
resulting in the issue of 1,113,000 shares of HK$0.1
each for a total cash consideration, before expenses,
of RMB246,000. An amount of RMB1,476,000 was
transferred from the share option reserve to the share
premium account upon the exercise of the share
options.

1,113,00017 5 R 42 T B 75 9 72 18 4 12 o0 42
FHREEFTR027E TTIT (M FE18)
% B E 171,113,0000% & A H E0.178 7T &Y
Btn - BE S RERARK246,0007T(H0
BREXA) - TRERER  2BAARE
1,476,0007T ) 5 fix 18 & 1 S B8 18 = B0 0

FrhAmE
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30 June 2013
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18. Share Option Scheme
Pre-IPO Share Option Scheme

On 1 June 2010, an aggregate of 37,680,000 share
options under the Pre-IPO Share Option Scheme
were issued to two directors of the Company and
144 employees of the Group. On 14 October 2010,

8.5 I R &I

BR DR ER B RER S

RZZE-—ZFX A—H AARAHNMEBE
ERAREEM4ARRBERITERAFEESH
B A M 5T &1 T & #£37,680,00017 i A% 1 -
R-Z-—TF+ATHE AAEE-RE

another 1,500,000 share options under the Pre-IPO
Share Scheme were issued to a key management

personnel of the Group.

2EEABRITERAMBEEAERE S
I8 T 54M,500,00017 FE AR HE -

Options granted on 1 June 2010 under the Pre-IPO BEERARBEENBREGFEN -2
Share Option Scheme can only be exercised in the FRA—BRENBREETRUT AT

following manner:

Exercise period
1T

AATHE

Maximum percentage of
options exercisable
AFTEBRENESEI L

Vesting period
5 EH

Anytime during the 10 years
after the second anniversary
of the date of offer of the
options (the “Offer Date”)

RBREZHRE ( [ZHBEH] )
B % ZRE R T F AR

Anytime during the 9 years
after the third anniversary
of the Offer Date

REXNBEBNE=BF%
NEREAIFE

Anytime during the 8 years
after the fourth anniversary
of the Offer Date

RELBES EMBFR%
NEREAFE

Anytime during the 7 years
after the fifth anniversary of
the Offer Date

RELNBHBNERBFR
+F N EAATRE

25% of the total number
of options granted

B R BB 28 r25%

25% of the total number of

options granted

B R BB R25%

25% of the total number of

options granted

B R BB RE25%

25% of the total number of

options granted

B R BB R25%

Up to the date immediately before
the second anniversary
of the Offer Date

Up to the date immediately before
the third anniversary of the
Offer Date

BEEEEZNBED
FZBFANERRL

Up to the date immediately before
the fourth anniversary of the
Offer Date

BEEEEZNBED
FMBFAERRL

Up to the date immediately before
the fifth anniversary of the
Offer Date

BEEEEZNBED
FRBFAEERL
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18. Share Option Scheme (continued) 18. IR ELT &)

Options granted on 14 October 2010 under the Pre- BEEBRXARABEABRETEIEN_Z—F
IPO Share Option Scheme can only be exercised in FHATHOERENEREEZTIZATHR

the following manner:

FATTEE

Maximum percentage of

Exercise period options exercisable Vesting period

1T AFIEBERENGESEI BEH

Anytime during the 10 years 1/3 of the total number of Up to the date immediately
after the first anniversary options granted before the first anniversary
of the Offer Date of the Offer Date

RELX BN E —BFR BRI R 2H1/3 HEERZHABN

T AR

Anytime during the 9 years
after the second anniversary
of the Offer Date

RELHBENE _BFE
NEREAFE

Anytime during the 8 years
after the third anniversary
of the Offer Date

NEX BN E=BFE%
JE R EAAT R

FBFRMERRL

1/3 of the total number of Up to the date immediately
options granted before the second anniversary
of the Offer Date
BRI R 2H1/3 HEERZHABN

FBFERMERRL

1/3 of the total number of Up to the date immediately
options granted before the third anniversary
of the Offer Date
BRI R 2H1/3 BEEEEZNAEDN

FBFAMERRL

FrhAwmE
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18. Share Option Scheme (continuea)

BRI EE

8. AR AT &l )

The exercise prices and exercise periods of the Pre- R-ZZTE—ZFRA=ZTH " HEATEEID
IPO Share Options outstanding at 30 June 2013 are FEERIERENITEE RITERNT -
as follows:

Number of options

Exercise price per share

Exercise period

BREHE BRITREE 1T
1,500,000 HK$5.0 14 October 2011 to 14 October 2021

5.0/87T —E——F+A+HBEE-_Z-—F+/F+mMA
2,418,000 HK$0.2 1 June 2012 to 1 June 2022

0.2/87T —FRNA—BEZZ-__F,A—H
3,230,000 HK$0.4 1 June 2012 to 1 June 2022

0.4%87T —HFRNA-BEZZ-_—_FA—H
805,000 HK$0.6 1 June 2012 to 1 June 2022

0.6/87T —FRNA-BEZZ-__F,A—H
2,043,000 HK$0.8 1 June 2012 to 1 June 2022

0.887T “H®RNR—HEZZ-__F#,A—H
4,528,000 HK$1.0 1 June 2012 to 1 June 2022

1.087T —E— X A-BE-ZT-_—_F,A—H
2,680,000 HK$1.2 1 June 2012 to 1 June 2022

1.287T T —H#XA-RE-_T-_—FA—H
3,760,000 HK$1.4 1 June 2012 to 1 June 2022

1.4%87T “E--FX A—BE-ZT-_-F,~A—H
2,810,000 HK$1.6 1 June 2012 to 1 June 2022

1.6/87T —FAA—BEZZ-__F,A—H
4,610,000 HK$1.8 1 June 2012 to 1 June 2022

1.8%87T —FRNA-BEZZE-_—_F,A—H
5,040,000 HK$2.0 1 June 2012 to 1 June 2022

2.0/87T “H®RNR—HEZZ-__F,A—H
38,424,000
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18. Share Option Scheme (continuea)
Share Option Scheme

On 22 November 2011, an aggregate of 15,200,000
share options under the Share Option Scheme
were issued to 3 directors of the Company and 205
employees of the Group. Options granted on 22
November 2011 under the Share Option Scheme can
only be exercised in the following manner:

30 June 2013
—E2—=%XA=+H

18. IR HEET&8l )

B

RZF——F+—AZ+=H RARAK
ZREERAKE205% 8 8 HITH AR
&/ T & $£15,200,00017 A HE - AR 15 A8 A%
BN —_F——Ft+ A=+ -_ARLHN
PR E AR TR T AITE

Exercise period

opid:

Maximum percentage of
options exercisable
AFTEBRENSESEAL

Vesting period
BB

Anytime during the 5 years
from the Offer Date on or
after 1 December 2012

——§+ZA—B3zk’
ZH B HR R F AR

Anytime during the 5 years
from the Offer Date on
or after 1 December 2013
=T A-H¥zE
xﬂE%tEEWEﬂhﬁ

Anytime during the 5 years
from the Offer Date on or
after 1 December 2014

RZZE—NE+ZA—RA%zf’ BRHERERZR/3
Z4) B ER R F A EA R
The exercise prices and exercise periods of the Share n=

Options outstanding at 30 June 2013 are as follows:

Number of options
EREZE

Exercise price per share

1/3 of the total number of
options granted

ERHEREAHN1/3

1/3 of the total number of

options granted

ERHEREAHN1/3

1/3 of the total number of
options granted

pid

Up to the date immediately
before 1 December 2012

BEEEE-_T——HF+-F—HH

EHAL

Up to the date immediately
before 1 December 2013

BEEER_T—=F1+_A—H#H

EHAL

Up to the date immediately
before 1 December 2014

EEER_T-MFE+_A—H5H

EHAL

—=EXAST B MRTERBER
TEERTEBNT

Exercise period

13,140,000

1 December 2012 to 22 November 2016

—F—=

F+-A—REZ

T—R"F+—A=+=H

FrhAwmE

i
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30 June 2013
—FT—=%XA=+H

18. Share Option Scheme (continued) 18.

Share Option Scheme (continued)

The following table sets out movements of the
Company’s share options:

BIRETE 2
BRETE ()

FREGIAD A RENLD

Six months ended of 30 June
B2/~ A=THILAEA

2013 2012
—E-=F —E——F

Weighted Weighted
average Number average Number of
exercise price of options exercise price options
EFTREE BREHE METHIIEE BRESE

(HK$ (HK$

per share) per share)

(BR#ETT) (BT
At 1 January ®—A—H 1.66 48,762,000 1.61 54,380,000
Forfeited e[l 1.91 (1,085,000) 2.03 (1,610,000)
Exercised during the period HNETE 0.27 (1,113,000) 0.36 (1,357,000)
At 30 June RAA=+A 1.69 46,564,000 1.63 51,413,000

For the six months period from 1 January 2013 to
30 June 2013, no share option has been granted or
agreed to be granted to any person.

The weighted average closing price of the Company’s
shares at dates on which the options were exercised
during the period was HK$0.90.

H_E—=F—fF—HE_ZT—=FR A=
THLIENEARE - SEEMABKKRFARE
AT AIRBAAE -

HIAA R B A EBRERITE Z B8
FHEMHER0.0ETT °
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19. Operating Lease Arrangements
(@) As lessor

The Group leases its staff quarters and office
premises under operating lease arrangements,
with leases negotiated for terms ranging from three
to ten years. The terms of the leases generally also
require the tenants to pay security deposits and
provide for periodic rent adjustments according
to the then prevailing market conditions.

As at 30 June 2013, the Group had total future
minimum lease receivables under non-cancellable
operating leases with its tenants falling due as

30 June 2013
—E2—=%XA=+H

O.KEHELRH
(@) ERHAA

AEERBEEHELHEBEETET
BEMMAENE  EHEAEOS=E
T - BH—RFTABRPAZIMNRE
ERBEERHRERHBS(FHAE -

RZFB—=FXA=1H xEBERE
A EHKEHER THIZ BB R K
REMERYGRIARENT

follows:

30 June 31 December
2013 2012
—E—= —E——4F
AA=+H +tZA=+—H
(Unaudited) (Audited)
(REEX) (R&EZ)
RMB’000 RMB’000
ARMT T ARETT
Within one year —&R 73 81

In the second to FEZEREF
fifth years, inclusive BREEEMT 116 155
After five years hF’ 28 20
217 256

FrhAmE
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30 June 2013
—FT—=%XA=+H

19. Operating Lease Arrangements

(continued)

(b) As lessee

The Group leases certain of its office properties
under operating lease arrangements. Leases for
properties are negotiated for terms ranging from
one to twenty years.

As at 30 June 2013, the Group and the Company
had total future minimum lease payments under
non-cancellable operating leases falling due as

follows:

9. KEMELRH )

(b) EHRABEA

AEERBEEHELHERETHA
EYE - KEBRLOEMENEEHM

NFE—FE=+4 -

R-ZF—=FA=1+H AEERX
RARBE A EHKERER T5IE 5
BH AR RS ERE N FARENT

30 June 31 December

2013 2012

—_E2—= —T——F

AA=t+H +=A=1+—8~

(Unaudited) (Audited)

(REEZR) (K& FEZ)

RMB’000 RMB’000

AR¥T T ARETT

Within one year —&FR 3,446 4,707
In the second to F_EZFERE

fifth years, inclusive BREEEMT 10,488 10,790

After five years hE% 17,986 19,122

31,920 34,619
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30 June 2013
—E2—=%XA=+H

20.Commitments 20. 7B
In addition to the operating lease commitments as set R L SO EE19(b) Pl Y 45 & AR B ARSI - AR
out in note 19(b) above, the Group had the following EEBUATERALE :

capital commitments:

30 June 31 December

2013 2012
—E—=F —E——F
AA=+A +=ZA=+—~

(Unaudited) (Audited)
(REBEX) (f&&=%)
RMB’000 RMB’000

ARBTT ARETT

Contracted, but not BEET#E
provided for: R
Land and buildings T RIEF 18,383 36,623
Plant and machinery = K 5% A 25,515 96,037
Capital contribution EREET -
payable:
Investments in B N EIIRE
associates 5,414 11,100

49,312 143,760

FrhAmE
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30 June 2013
—FT—=%XA=+H

21. Related Party Transactions and
Balances

(@) In addition to the transactions and balances

detailed elsewhere in these financial statements,
the Group had the following material transactions

with related parties during the period:

21.BAEALTRZ NG

(a) BRFBREREMIHFLNR S RE

BRON - NEEERREA T HRETTIA

TEARS :

Six months ended 30 June

BEAA=THILEAEAR

2013 2012
—E—= T4
(Unaudited) (Unaudited)
(REEZR) (REgEZ)
RMB’000 RMB’000
AR®T T AR®TT
Nature of transactions XEME
Purchases of raw materials MEEAREE
from related companies (note i) B AR EED)
Shanghai Donmin Vehicle EERREBEFRAA]
Co., Ltd 75 999
Shenzhen Marshell Green FYPEFEREEE
Power Co., Ltd. BRAT] 10,583 15,757
Guangdong Marshell Electric BRIFFARES TR
Vehicle Co., Ltd BRATA 2,858 984
Shenzhen Marxon Power RIITT BB IR BT
Supply Co., Ltd BRAF] 1,367 3,200
14,883 20,940
Purchases of facilities from [ [B8 2 2 B BB R b (P i)
related companies (note ii)
Guangdong Marshell Electric BRIGAREERHY
Vehicle Co. Ltd. BRAF 18,586 -




Notes to the Interim Condensed Consolidated

Financial Statements FHIfS A4 RS BT RERM T

30 June 2013
—Z2—=%XA=+H

21. Related Party Transactions and 21.BAEATRZR&E&R =
Balances (continueq)

(2) (continued) (@) #&)

Six months ended 30 June
BEAA=THLREAR
2013 2012
=F—= —T——F
(Unaudited) (Unaudited)
(REEX) (R E=Z)
RMB’000 RMB’000
ARMT T AR¥TT

Sales of products to related
companies (note i)
MSB MANUFACTURING SDN BHD

B RAE A R EE m (D)

MSB MANUFACTURING

SDN BHD 11,359 12,879
Guangdong Marshell Electric BRIGAREERHY
Vehicle Co., Ltd. BRAR] 1,993 2,281
Shanghai Donmin Vehicle Co., Ltd FBRREBEERAF] 9 1,601
Shenzhen Marshell Green YR EEE
Power Co., Ltd BRATA 733 123
Shenzhen Marshell Power R T HS 7R R ae IR B i
Supply Co., Ltd. BRAT - 4
Shanghai Leoch Power Supply EBEBETERMEER
Co., Ltd BRAR - 61
Shenzhen Marxon Power YT B R R B IR B
Supply Co., Ltd BRAA] 5,981 5,425
20,075 22,374
Lease of office premises HEEARRESHE
from a related company WAEYE .

and a director:

Shenzhen Marshell Power Supply

R H5 78 AR B TR R Al

Co., Ltd. (note iii) BR A (T i) 345 345
Eastern International LLC (note iv) Eastern International LLC
(B =Eiv) 1,104 1,136
Dongguan Leoch Power Supply REBTERYM
Co., Ltd (note vi) BRAE (M sEvi) - -
Mr. Dong Li (note v) EREAE (FsEv) 131 132
1,580 1,613

FrhEAEmE
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30 June 2013
—T-=%XA

=+H

21. Related Party Transactions and
Balances (continued)

(a) (continued)

Notes:

(0

(i

(i)

(v)

(vi)

The sales of products to and purchases of raw
materials from related companies were made at
prices mutually agreed between the parties.

On 25 March 2013, the Group entered into a
purchase agreement with Guangdong Marshell,
pursuant to which the Group has agreed to
purchase certain reserve power battery facilities
from Guangdong Marshell at a total consideration
of not more than RMB25 million.

The rental expenses were paid in relation to the lease
of two office premises of the Group to Shenzhen
Marshell Power Supply Co., Ltd. based on monthly
rentals of RMB55,394 and RMB2,136 respectively
from September 2010.

The rental expenses were paid in relation to the
lease of office premises of the Group to Eastern
International LLC based on a monthly rental of
US$30,000 from 1 June 2006 to 31 May 2026.

The rental expenses were paid in relation to the
lease of office premises of the Group to Mr. Dong
Li at an annual rent of RMB72,000 for the period
from 1 January 2010 to 31 December 2015 and at
an annual rent of SG$39,000 for the period from
10 March 2010 to 10 March of 2014.

On 30 June 2010, the Group entered into an
agreement with Dongguan Leoch Power Supply
Co., Ltd. to purchase this manufacturing plant at a
future date when the conditions in the agreement
are met. The consideration will be determined
based on a third party valuation report at the future
transfer date. The Group was granted by Dongguan
Leoch Power Supply Co., Ltd. a license to use the
manufacturing plant at nil consideration between
the date of the agreement and the actual transfer
date in future.

21.BE AL

(@) &)

GEX

(0

(i

(ii)

(iv)

(vi)

5%[1%5%%%?

st

REE R RIHEER KB ERMEHER
FIR7T AR E M ERAETT o

RZZB-—=%f=ZA—+hA " ~&H
HERBEAMITLBE G - Bt

REER F’J RERBEETH
RE ﬂf CRRETEBARKS
BETT -

H-Z—ZFLAR  BAFIITIE
TR REMARAREEAEEN
MERAEMEMFAOELAL
SRR A S ARYS5,394TT R AR
#D 136TTEtE

Eﬂ—??/\ﬂz/\ﬁ Eii_y_
ANERA=Z+—HAIL - FEEastern
International LLCTAEAEEAMAE
MEMIMNOBEHET > HEARSE
30,000% TiH &

HRRAETAEHEAEENRAE
¥mMITAOBEHALIME  A=2S—
TFE—A—BRE-ZT—AF+=A
St ALYEANEEEEARE
72,0007tEtE  MBE-ZZE—ZF=A
+ARE-F—ME= T A LHE
B3R 4EF0 £ 39,0005 N T E -

R-ZE-ZFRA=+H AEEHHE
REETERURER QBT LG
& AR R R EE R R B R 2K B
HBE I SLERE - REBRERK
BERAMNE=THERS TUE
FoASEERZBRTEREMEBR
ARFEA HiBERHERRER
BREANPHZTREERZEE

B
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21. Related Party Transactions and 21.BAEATRZ KRGtk
Balances (continued)

(b) Outstanding balances with related parties: (b) HEEBEALHRERES

30 June 31 December

2013 2012
—E—= —E——4F
AA=+H +=ZH=+—~H
(Unaudited) (Audited)
(REEX) (&EZ)
Amounts due from FEW BRSE A T 708 RMB’000 RMB’000
related parties ARMT T ARETT
Shanghai Donmin LERREHEFRAR
Vehicle Co., Ltd. 302 -
Shenzhen Marshell AR T ES 70 R R R B A
Power Supply Co., Ltd. BREAF - 658
Shenzhen Marxon YT B R B IR
Power Supply BRAA]
Co., Ltd. 10,724 5,682
MSB Manufacturing MSB Manufacturing
Sdn.Bhd. Sdn.Bhd. - 1,022
11,026 7,362

FrhAmE
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21. Related Party Transactions and
Balances (continued)

(b) Outstanding balances with related parties:

(continued)

P1.BEEANTRZRESR

(b) mmEEALORERES (8)

30 June 31 December
2013 2012
—E—=F —E——F
AA=tH +=A=1+—H
(Unaudited) (Audited)
(REEX) (TEZ)
Amounts due to FET B8 A T 5RIE RMB’000 RMB’000
related parties AR¥T AR®ET T
Shanghai Donmin LBRRESHE
Vehicle Co., Ltd. BRATA - 49
MSB Manufacturing MSB Manufacturing
Sdn.Bhd. Sdn.Bhd. 810 -
Guangdong Marshell BERIGFAR BB
Electric Vehicle BRAF
Co., Ltd. 6,803 13,187
Shenzhen Marshell YIS REEE
Green Power BRAA]
Co., Ltd. 6,973 195
14,586 13,431
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21.Related Party Transactions and 21.BAEATRZ KRGtk =
Balances (continued)

(C) Compensation of key management personnel of (C) AEEXBEEAENHE :
the Group:

Six months ended 30 June
BZAA=1THLEAEA
2013 2012
—E—=F —E——4F
(Unaudited) (Unaudited)
(REEX) (REEEZR)
RMB’000 RMB’000
AR®ET T AR¥TT

Basic salaries and BEXE e REAMBEF

other benefits 3,016 2,239
Performance EA SR IR HMATEAT

related bonuses 546 851
Equity-settled share UARE R 45 E BB AR A ST

option expenses 1,512 3,304
Retirement benefit RIKEFIFT MR

scheme contributions 40 3il

5,114 6,425

FrhEAwmE
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30 June 2013
—2-—=#XA=+AH

—=

22.Financial Instruments by
Category and Fair Values

The carrying amounts of each of the categories of
financial instruments as at the end of the year are as

follows:

22.

/

LfEE

|

ZHEPOMNERITAR
L\\L\

FHEERMTANFRENREERAT

2013 2012
30 June 31 December
—E—= —T——F
~NA=+H +=-A=+—H
(Unaudited) (Audited)
(REEX) (EZ)
RMB’000 RMB’000
AR¥T AR®ET T
Loans and receivables BRREWFRIE
Non-current portion of 2 5 M GRIER
trade receivables FERNERER 11,030 18,178
Trade and bills receivables Z 5 W GRIE K BN E IR 1,023,726 939,747
Deposits and other receivables 574 & E fth & Y 718 36,977 36,909
Amounts due from JFE U B B N B SR IE
related companies 11,026 7,362
Pledged deposits EEBER 824,473 930,923
Cash and cash equivalents IRE&KIRESHEY 80,394 82,893
Financial assets at fair AREERETTABEN
value through SREE
profit or loss
Equity investments at fair N BEZESHTAEEN
value through profit or loss: SR E
Held for trading FANUEHE 780 935
Financial assets at fair DR BEZESHFAEE
value through profit or loss K& RIEE 16,646 5,215
2,005,052 2,022,162
Financial liabilities at REBRRRTIERN
amortised cost =K
Trade and bills payables B 5 ENFIE N ENEE 1,201,503 1,006,935
Other payables and accruals E b ETFUIB K B E 150,256 126,683
Interest-bearing bank borrowings 5t 8 R1TEE 1,408,557 1,394,548
Amounts due to JE < BA B A R 3R IE
related companies 14,586 13,431
Financial liabilities at fair AREBEESEFTABRN
value through profit or loss £@E&E 17,973 =
2,792,875 2,541,597




The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to
estimate the fair values.

The fair values of cash and cash equivalents, current
portion of pledged deposits, current trade receivables,
trade and bills payables, financial assets included in
interest receivables, deposits and other receivables,
financial liabilities included in other payables and interest
payables and amounts due to/from related parties
approximate to their carrying amounts largely due to
the short term maturities of these instruments.

The fair values of the non-current portion of trade
receivables and pledged deposits, and interest-bearing
bank borrowings approximate to their amortised
costs which have been calculated by discounting
the expected future cash flows using rates currently
available for instruments with similar terms, credit risk
and remaining maturities.

The fair values of listed equity investments are based
on quoted market prices. The fair values of unlisted
financial instruments are measured using valuation
techniques similar to forward pricing models, using
present value calculations. The models incorporate
various market observable inputs including the credit
quality of counterparties, foreign exchange spot and
forward rates and interest rate curves. The carrying
amounts of these instruments are the same as their
fair values.

30 June 2013
—ZET—=%XHA=+H

TREERABNOABENZTIAESR
X7 (RAFTERLDERINEAMRS T Z
ARZGEEAR - EER TITERRER
BAREE-

RekBAeSEY DERFRNEHR
-~ BB ZRUIR - EZRNARERE
NEE - FEARKFIE - 7T E R H At & UK
BNEREE « st AR RIA R ENF
EHSmEEREN,TEUKBEE A LKA
ARBERAREERES  TEARRSTT
HERHME -

5 1 R R B AR 7 5 FE R R RE 2 K
PRRITREE Z AR EE R HE H R A4
A JyE ARECURSR - E 8RR KR &5 5
ZITRAZBAIMEFBREHRREA €M
o

EhRESEREN DA BEDERERTS
EBRAE -FLMERTANAABERS
BOURNEHEEMNMGEERMEDL - UIREE
I8 - REREZE T ZEAM B UER
AMBAE BRXZEFNEREE A
HIME HE R R M R AR - ZFTAMNKE
EBEAEQA(EERE -
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—2-—=#XA=+AH

—=

22.Financial Instruments by
Category and Fair Values

(continued)

Fair value hierarchy

The Group uses the following hierarchy for determining

BRI EE

AREBEEER

AEERBTREFZERAEREESR

and disclosing the fair value of financial instruments: TAZRAEE:

Level 1: fair values measured based on quoted prices F—EHR: AABEFEREZENEREE
(unadjusted) in active markets for identical IBEEERTSTNEEBCK
assets or liabilities IR )

Level 2: fair values measured based on valuation ZE&: ARBEFEFEENREARE
techniques for which all inputs which have BEEAFENEEXHAETER
a significant effect on the recorded fair value RESHMMERIN
are observable, either directly or indirectly

Level 3: fair values measured based on valuation F=ZEBH : ARBEABHEERHAAE
techniques for which any inputs which have Tﬁ*ﬁiﬁ FENIETEBRTIHEH
a significant effect on the recorded fair value WEE(TIBERMES)NME
are not based on observable market data TEB‘UTI 2
(unobservable inputs)

Assets measured at fair value URAREBEFEZEE

As at 30 June 2013 (Unaudited): REZB-—=FXA=ZTHCRRER):

Level 1 Level 2 Level 3 Total
—B& E_EBR E=ER CH
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFTT ARET T AREFTT
Equity investments at fair DRAEEEHIA
value through profit or loss BaRMERIRE 780 - - 780
Financial assets at fair value AREEEDTA
through profit or loss BaleREE - 16,646 - 16,646
780 16,646 - 17,426
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30 June 2013
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22.Financial Instruments by 2. BER P MHNEMIAR
o (=5
Category and Fair Values AREE@
(continued)
Assets measured at fair value (continued) LARBEFEZEE®)
As at 31 December 2012 (Audited): RZE—ZHF+A=+—B&FEZR):
Level 1 Level 2 Level 3 Total
E—ER EZER E=ER Bt
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETT
Equity investments at fair AR EBEEBEA
value through profit or loss BafEREERE 935 - - 935
Financial assets at fair value ARnEEZETA
through profit or loss BRAeREE - 5,215 - 5,215
935 5,215 - 6,150
Liabilities measured at fair value URAREBEFEZEE
As at 30 June 2013 (Unaudited): RIB-—=FXA=1THCREER):
Level 1 Level 2 Level 3 Total
E-ER E_ER E=ER &t
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT ARETT ARETT ARETFT
Financial liabilities at fair DR BEZHFA
value through profit or loss BmiamatE - 17,973 - 17,973

FrhAmE
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30 June 2013

—7

22.

23.

—=FXA=+H

Financial Instruments by
Category and Fair Values
(continued)

Liabilities measured at fair value (continued)

There are no liabilities measured at fair value as at 31
December 2012.

During the six months ended 30 June 2013, there were
no transfers of fair value measurements between Level
1 and Level 2 and no transfers into or out of Level 3
(six months ended 30 June 2012: Nil).

Approval of the Interim
Condensed Consolidated
Financial Statements

The interim condensed consolidated financial
statements were approved and authorized for issue
by the board of directors on 21 August 2013.

23.

R-_T——F+_A=+—H XERIAE
BT ABENAE

BEZZT—=F~A=+HALA~EA 2K

BEAENECE EBERANE_ER2HEE

AER BEEEARBRE-ER(EE=
ZEARNAZTHIEARER &) -

MERHERRSPH
£

ZETHEAREUBERREN T —=F
NAZ+—REESSHELRENE -
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Leoch
Innovative And Dependable Battery Supply

— " BIHEBRHAERALST
— \ LEOCH INTERNATIONAL TECHNOLOGY LIMITED

L=O- =_| Unit 3910, 39/F, Cable TV Tower, No.9 Hoi Shing

Road, Tsuen Wan, N.T., Hong Kong
21T ==:m Tel: +852 3578 6666 Fax: +8522117 0016
Leoch Battery www.leoch.com




	Cover
	Contents
	Corporate Information
	Financial Highlights
	Management Discussion and Analysis
	Other Information
	Report on Review of Interim Condensed Consolidated Financial Statements
	Interim Condensed Consolidated Statement of Comprehensive (Loss) Income
	Interim Condensed Consolidated Statement of Financial Position
	Interim Condensed Consolidated Statement of Changes in Equity
	Interim Condensed Consolidated Statement of Cash Flows
	Notes to the Interim Condensed Consolidated Financial Statements
	Back Cover

