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Report on Review of Condensed Consolidated Financial Statements

FRREMBHRR 2ERNRE

Deloitte.
=2

TO THE BOARD OF DIRECTORS OF
ROSEDALE HOTEL HOLDINGS LIMITED
HEBEZRARAF

(incorporated in Bermuda with limited liability)
INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Rosedale Hotel Holdings Limited (the “Company”) and its
subsidiaries set out on pages 3 to 41, which comprise the condensed
consolidated statement of financial position as of 30 June 2013 and
the related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based on
our review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

ERGREMBRR 2 EFHARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

29 August 2013
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CmdemedCasdHatedStatenerﬂochﬁtaLossandOﬂHCanprehersivelnmrm

For the six months ended 30 June 2013
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Six months ended

30.6.2013 30.6.2012
NOTES HK$'000 HK$'000
(unaudited) (unaudited)
= #H=E
—E-=F —E—-_F
NA=1H NA=+H
IEN1EA LEREA
ok FET FAT
(REER) (REERZ)
Turnover EERE 3 214,581 181,437
Direct operating costs BEELEKAR (156,894) (137,444)
Gross profit EF 57,687 43,993
Other income, gains and losses Habla A - Yezs K B8 (19,404) (20,814)
Distribution and selling expenses DI MEERT (2,076) (2,316)
Administrative expenses THAX (122,089) (94,594)
Fair value change on investments RIEEBEREZ
held for trading NTEEEEH (472) (530)
Finance costs B & Ak A (16,263) (6,470)
Fair value gain (loss) on derivative PmEEMIAEZ
financial instrument NFEEEWKT (BE) 21 929 (300)
Loss on disposal of a subsidiary HE—FRWB AR ZEE 6 (15,405) =
Gain on disposal of an available-for-sale % — I8 a] #ff H &£ 4% &
investment 2 Wz 7 - 17,037
Impairment loss recognised in respect ¥ - #2E MR E 2
of property, plant and equipment BERREEE 10 (50,407) (30,383)
Impairment loss recognised in respect ~ EAEFEE 2
of other intangible assets BERBEEE 10 = (14,617)
Share of result of an associate B —REE RN R EE - (2,100)
Share of result of a joint venture JElh—REERAI¥EE 12 (1,033) =
Increase in fair value of investment WEWMEZANEEE
properties #n 11 449 203
Loss before taxation B 7R B 18 4 (168,084) (110,891)
Taxation credit (charge) HEHERE (ZH) 5 1,985 (3,445)
Loss for the period AHEEEE (166,099) (114,336)
Other comprehensive income Ht2EWBA (BxX)
(expenses)
Item that may be reclassified HZAgeEF 7 E
subsequently to profit or loss: B ZIEE -
Exchange difference arising on BREFINR T B EREK
translation of financial statements BNEAZERZR
of foreign operations 9,962 (1,995)
Total comprehensive expenses B EzEREXEE
for the period (156,137) (116,331)

HEBEZRARAR « —2—=FPHRHE
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the six months ended 30 June 2013

HRAGREEEREME2EKER
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Six months ended

30.6.2013 30.6.2012
NOTE HK$000 HK$'000
(unaudited) (unaudited)
BZE HE
—E—-=F —ET——F
~A=+H ~NA=+H
1EX1EA 1A A
W st FET FET
(REEER) (REeEZ)
Loss for the period attributable to: ZAHEEEBRTH AL
B4k
Owners of the Company ZIN/NETE X =N (161,647) (111,019)
Non-controlling interests FEVERR MR (4,452) (3,317)
(166,099) (114,336)
Total comprehensive expenses AHEEERAXLER
for the period attributable to: THALEWN:
Owners of the Company ZIN/NEIE ¥ SN (153,509) (113,014)
Non-controlling interests FEVE MR I A (2,628) (3,317)
(156,137) (116,331)
LOSS PER SHARE BREE 9
— Basic (HK$) —EX(ET) (0.25) (0.17)
— Diluted (HK$) —#58 (Bn) N/ATiE A N/AZ & A
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Condensed Consolidated Statement of Financial Position

At 30 June 2013

FEBA AR & B 35 AR ]k

R-E—=FX"A=+H

At At
30.6.2013 31.12.2012
NOTES HK$000 HK$'000
(unaudited) (audited)
—E—-=F —E—C—F
NAB=+8 +=-—A=+—81
iz FET FET
(REER) (=)
Non-current assets EREBEE
Property, plant and equipment L ERE Ty E 10 1,454,267 2,202,407
Investment properties wEME 11 329,000 324,000
Interest in an associate R—REERR 2R 12 = 4
Interests in joint ventures REERB 2R 12 22,726 17,050
Available-for-sale investments AHEERE 63,877 63,877
Amount due from an associate B W — KB & A Bl FRIE 12 = 31,896
Amount due from a joint venture B —RE & R AIFIE 12 36,922 =
Pledged bank deposits EHERIRITER 17 10,029 11,780
Club debentures, at cost less EHES RN AE
impairment MR E 520 520
Other assets Hin&E 13 83,233 50,804
2,000,574 2,702,338
Current assets REEE
Inventories BE 3,509 6,184
Trade and other receivables B 5 Nk E R ER K 14 153,070 54,001
Investments held for trading BEEEZRE 7,424 290
Pledged bank deposits BEHEFIRITER 17 16,806 3,263
Bank balances and cash RITEBR MRS 268,621 364,066
449,430 427,804
Assets classified as held for sale PEABELNECEE 15 678,900 =
1,128,330 427,804
Current liabilities REBAE
Trade and other payables B 5 REMEMERR 6 92,431 117,061
Tax liabilities MIEE R 11,470 11,571
Borrowings — amount due within BE——F AR BIE
one year 17 640,000 467,889
Amount due to a non-controlling B —RWB AR
shareholder of a subsidiary — B IEVE R AR R BUE 9,271 9,157
Derivative financial instrument TEEMITA 21 1,801 2,730
754,973 608,408
Liabilities associated with assets HAOBRBFIEHE 2
classified as held for sale EEMRBzEBE 15 338,143 -
1,093,116 608,408

HEBEZRARAR « —2—=FPHRHE
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Condensed Consolidated Statement of Financial Position

At 30 June 2013

B 4R S B B R R R &

RZZE—=FA=1+H

At At
30.6.2013 31.12.2012
NOTES HK$'000 HK$'000
(unaudited) (audited)
i S
—E-=F —E—-_F
ANA=1H +=ZA=+—H
ok FET THET
(REER) (ETEZ)
Net current assets (liabilities) RBEE (BE)FHE 35,214 (180,604)
Total assets less current liabilities EEHAEBERABAE 2,035,788 2,521,734
Non-current liabilities ERBERE
Borrowings — amount due after e - —FRIHRIA
one year 17 250,000 458,222
Deferred taxation REFETE 65,667 173,754
315,667 631,976
Net assets BEEFE 1,720,121 1,889,758
Capital and reserves BEXR#E
Share capital (&N 18 6,577 6,577
Reserves 1 1,535,499 1,698,410
Equity attributable to owners of RATHER ANERER
the Company 1,542,076 1,704,987
Non-controlling interests JEER = 178,045 184,771
Total equity ERAE 1,720,121 1,889,758

Rosedale Hotel Holdings Limited e Interim Report 2013



Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2013

FRGERRERSE R

BE_Z-—=FR A=1tHLXEA

Attributable to owners of the Company

RARER AR
Non-
Share Share Special Other  Translation ~ Accumulated controlling
capital premium reserve reserve reserve losses Total interests Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
B REEE RAIGRE Hivhe EifE RitER Eh FERER A
FHEr FiEL THL FiEn THL FiEn THL T FhL
At 1 January 2012 (audited) RZZ-Z5-F-B(82%) 6,577 1,248,048 658,303 (57,607) 244,591 (244,953) 1,854,959 239,287 2,094,246
Loss for the period rEHER - - - - - (111,019) (111,019) (3317) (114,336)
Other comprehensive expenses FEREM2ERX
for the period - - - - (1,995) - (1,995) = (1,995)
Total comprehensive expenses rEHEAMRTLE
for the period - - - - (1,995) (111,019) (113,014) (3317) (116,331)
Purchase of shares of subsidiaries from AEERREEENBLAZ
non-controlling shareholders R - - - (12,606) - - (12,606) (49,394) (62,000)
At 30 June 2012 (unaudited) RZE-—FxA=1H
(REER) 6,577 1,248,048 658,303 (70,213) 242,5% (355,972) 1,729,339 186,576 1,915,915
At 1 January 2013 (audited) RZE-=%-F-B (4&%) 6,577 1,248,048 658,303 (70,213) 250,413 (388,141) 1,704,987 184,771 1,889,758
Loss for the period TERER - - - - - (161,647) (161,647) (4,452) (166,099)
Other comprehensive income AEHEMZERA
for the period - - - - 8,138 - 8,138 1,824 9,962
Total comprehensive income (expenses) FEELERA (RX) 8%
for the period - - - - 8,138 (161,647) (153,509) (2,628) (156,137)
Purchase of shares of subsidiaries from A-EFERREEENRAR
a non-controlling shareholder (Note 22) 213 (#fit22) - - - (9,402) - - (9,402) (4,098) (13,500)
At 30 June 2013 (unaudited) WZE-ZFxA=1H
(REBEHR) 6,577 1,248,048 658,303 (79,615) 258,551 (549,788) 1,542,076 178,045 1,720,121

HEEEZRERLE « —E—=FHHHSE
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Condensed Consolidated Statement of Cash Flows

For the six months ended 30 June 2013

'F"EH%?AIEQWE%%

ET-ZFANA=TBLERER

Six months ended

30.6.2013 30.6.2012
NOTES HK$'000 HK$'000
(unaudited) (unaudited)
BZE HE
—E-=F —ET—=F
~B=+H ~NA=+H
1EX1EA 1E7~1E A
bt iE FTEx FHET
(REEZR) (REEEZ)
Net cash used in operating activities REEEA RS F58 (138,762) (67,771)
Investing activities KEEY
Purchase of property, EEME WS REE
plant and equipment 10 (58,880) (64,151)
Deposit paid for acquisition of AW HERREE
property, plant and equipment ZBHE® 13 (45,000) =
Advance to a joint venture BNHF—REERT (16,915) =
(Placement) withdrawal of pledged (FE)REDMEEFRT
bank balances R (13,298) 919
Proceeds from disposal of a subsidiary HE&E—RHEBE A A
Fr 18 3008 6 33,799 =
Other investing cash flows /H\Twa“xéfﬁi?ﬁi% 653 78
Proceeds from disposal of property, ﬁ’iﬁmﬁ Heas &
plant and equipment BB FTIS IR 91 17,408
Proceeds from disposal of available-for- & a] Hj’ihé
sale investment Fr{S 3kI8 - 71,296
Decrease in amount due from FE W — %%&&ﬁ’& A
an investee IE R - 12,300
Additions to investment properties BEREWHE - (37,338)
Net cash (used in) from investing KEES (BB
activities BEF5E (99,550) 512
Financing activities BEES
New borrowings raised EEE 630,000 9,000
Repayments of borrowings HEEE (450,486) (22,204)
Other financing cash flows HtmERESRE (16,263) 14,794
Purchase of shares of subsidiaries from @i & 2 7] 3% A& A% R
non-controlling shareholders of HWEMB AR ZRMD
subsidiaries (13,500) (62,000)
Repayment of loan from a related BE-—ZRXBEEQRERK
company - (14,569)
Repayment to a related company BE-RKBEEQRIERK = (100)
Net cash from (used in) financing BEREE (A2
activities & F5 149,751 (75,079)

Rosedale Hotel Holdings Limited e Interim Report 2013




Condensed Consolidated Statement of Cash Flows
For the six months ended 30 June 2013

BHHRFERERE
:Kb—i?ﬁiffg/\ﬂ +EIJJ:/\1.H

Six months ended

30.6.2013 30.6.2012
HK$'000 HK$'000
(unaudited) (unaudited)
BZE H=
—E—-=F —E—C—F
~A=1+H ~NA=+H
1EX1EA 1E7R 1@ A
TERT FHET
(REEER) (REeEZ)
Net decrease in cash and cash RekReEFEEEZ
equivalents AR R (88,561) (142,338)
Cash and cash equivalents at beginning HEi¥I 2B & RIR & EE
of the period EH 364,066 353,202
Effect of foreign exchange rate changes %[ [E 3R & 8 5/ £ 462 (944)
Cash and cash equivalents at end M s RekReFE
of the period EH 275,967 209,920
Represented by: Bl
Bank balances and cash RIT&E8NIRE 268,621 209,920
Bank balances and cash included A EAFIELEZ
in assets classified as held for sale BEZIRITHEBK
" 7,346 =
275,967 209,920

HEBEZRARAR « —2—=FPHRHE
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BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 "“Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") as
well as with the applicable disclosure requirements of Appendix
16 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties, investments held for trading and derivative financial
instrument which are measured at fair values, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2013 are
the same as those followed in the preparation of the Group's
annual financial statements for the year ended 31 December
2012.

Rosedale Hotel Holdings Limited e Interim Report 2013

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013
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2.

Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)

In the current interim period, the Group has applied, for the

first time, the following new or revised Hong Kong Financial
Reporting Standards (“HKFRSs"”) issued by the HKICPA:

HKFRS 10
HKFRS 11
HKFRS 12
Amendments to
HKFRS 10, HKFRS 11
and HKFRS 12
HKFRS 13
HKAS 19
(as revised in 2011)
HKAS 27
(as revised in 2011)
HKAS 28
(as revised in 2011)
Amendments to HKAS 1

Amendments to HKFRS 7

Amendments to HKFRSs

HK(IFRIC) — INT 20

Consolidated financial statements;

Joint arrangements;

Disclosure of interests in other
entities;

Consolidated financial statements,
joint arrangements and
disclosure of interests in other
entities: Transition guidance;

Fair value measurement;

Employee benefits;

Separate financial statements;

Investments in associates and joint
ventures;

Presentation of items of other
comprehensive income;

Disclosures — Offsetting financial
assets and financial liabilities;

Annual improvements to HKFRSs
2009-2011 cycle; and

Stripping costs in the production
phase of a surface mine.

Except as described below, the application of the new or

revised HKFRSs in the current interim period has had no

material effect on the amounts reported in these condensed

consolidated financial statements and/or disclosures set out in

these condensed consolidated financial statements.

For the six months ended 30 June 2013
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013
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2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

ImpAacT oF THE AppLIcATION oF HKFRS 11

HKFRS 11 replaces HKAS 31 “Interests in joint ventures”, and
the guidance contained in a related interpretation, HK(SIC)-Int
13 “Jointly controlled entities — Non-monetary contributions
by venturers”, has been incorporated in HKAS 28 (as revised in
2011). HKFRS 11 deals with how a joint arrangement of which
two or more parties have joint control should be classified
and accounted for. Under HKFRS 11, there are only two types
of joint arrangements — joint operations and joint ventures.
The classification of joint arrangements under HKFRS 11 s
determined based on the rights and obligations of parties to
the joint arrangements by considering the structure, the legal
form of the arrangements, the contractual terms agreed by the
parties to the arrangement, and, when relevant, other facts
and circumstances. A joint operation is a joint arrangement
whereby the parties that have joint control of the arrangement
(i.e. joint operators) have rights to the assets, and obligations
for the liabilities, relating to the arrangement. A joint venture
is a joint arrangement whereby the parties that have joint
control of the arrangement (i.e. joint venturers) have rights
to the net assets of the arrangement. Previously, HKAS 31
had three types of joint arrangements — jointly controlled
entities, jointly controlled operations and jointly controlled
assets. The classification of joint arrangements under HKAS
31 was primarily determined based on the legal form of the
arrangement (e.g. a joint arrangement that was established
through a separate entity was classified as a jointly controlled
entity).

Rosedale Hotel Holdings Limited e Interim Report 2013
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)

ImpacT oF THE APPLICATION OF HKFRS 11 (Continued)

The initial and subsequent accounting of joint ventures and
joint operations are different. Investments in joint ventures
are accounted for using the equity method (proportionate
consolidation is no longer allowed). Investments in joint
operations are accounted for such that each joint operator
recognises its assets (including its share of any assets jointly
held), its liabilities (including its share of any liabilities incurred
jointly), its revenue (including its share of revenue from the sale
of the output by the joint operation) and its expenses (including
its share of any expenses incurred jointly). Each joint operator
accounts for the assets and liabilities, as well as revenues
and expenses, relating to its interest in the joint operation in
accordance with the applicable standards.

The directors of the Company reviewed and assessed the
classification of the Group's investment in joint arrangements
in accordance with the requirements of HKFRS 11. The directors
concluded that Group's investments which were classified
as jointly controlled entities under HKAS 31 and should be
classified as joint ventures under HKFRS 11 and continue to
apply the equity method.

HKFRS 13 FairR VALUE MIEASUREMENT

The Group has applied HKFRS 13 for the first time in the
current interim period. HKFRS 13 establishes a single source of
guidance for, and disclosures about, fair value measurements,
and replaces those requirements previously included in various
HKFRSs. Consequential amendments have been made to HKAS
34 to require certain disclosures to be made in the interim
condensed consolidated financial statements.

For the six months ended 30 June 2013
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013
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PRINCIPAL ACCOUNTING POLICIES (Continued)

HKFRS 13 FairR VALUE MEASUREMENT (Continued)

The scope of HKFRS 13 is broad, and applies to both financial
instrument items and non-financial instrument items for which
other HKFRSs require or permit fair value measurements and
disclosures about fair value measurements, subject to a few
exceptions. HKFRS 13 contains a new definition for ‘fair value’
and defines fair value as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction
in the principal (or most advantageous) market at the
measurement date under current market conditions. Fair value
under HKFRS 13 is an exit price regardless of whether that
price is directly observable or estimated using another valuation
technique. Also, HKFRS 13 includes extensive disclosure
requirements.

In accordance with the transitional provisions of HKFRS 13,
the Group has applied the new fair value measurement and
disclosure requirements prospectively. Disclosures of fair value
information are set out in note 24.
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (Continued)

AMENDMENTS TO HKAS 1 PRESENTATION OF ITEMS OF
OTHER COMPREHENSIVE INCOME

The amendments to HKAS 1 introduce new terminology
for statement of comprehensive income and income
statement. Under the amendments to HKAS 1, a statement of
comprehensive income is renamed as a statement of profit or
loss and other comprehensive income and an income statement
is renamed as a statement of profit or loss. The amendments
to HKAS 1 retain the option to present profit or loss and
other comprehensive income in either a single statement or
in two separate but consecutive statements. However, the
amendments to HKAS 1 require additional disclosures to be
made in the other comprehensive income section such that
items of other comprehensive income are grouped into two
categories: (a) items that will not be reclassified subsequently
to profit or loss; and (b) items that may be reclassified
subsequently to profit or loss when specific conditions are
met. Income tax on items of other comprehensive income is
required to be allocated on the same basis — the amendments
do not change the existing option to present items of other
comprehensive income either before tax or net of tax. The
amendments have been applied retrospectively, and hence the
presentation of items of other comprehensive income has been
modified to reflect the changes.

For the six months ended 30 June 2013
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013
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PRINCIPAL ACCOUNTING POLICIES (Continued)

AMENDMENTS TO HKAS 34 INTERIM FINANCIAL REPORTING
(as pART oF THE ANNUAL IMmPrOVEMENTS TO HKFRSs
2009-2011 CvcLe)

The Group has applied the amendments to HKAS 34 “Interim
Financial Reporting” as part of the Annual Improvements to
HKFRSs 2009 — 2011 Cycle for the first time in the current
interim period. The amendments to HKAS 34 clarify that the
total assets and total liabilities for a particular reportable
segment would be separately disclosed in the interim financial
statements only when the amounts are regularly provided to
the chief operating decision maker (“CODM") and there has
been a material change from the amounts disclosed in the last
annual financial statements for that reportable segment.

Since the CODM considered that there was no material change
in segment assets and liabilities of the Group’s reportable
segments for performance assessment and resource allocation
purposes, the Group has not included segment assets and
liabilities information as part of segment information.

SEGMENT INFORMATION

Segment information reported internally was analysed on the
basis of the types of services provided and activities carried
out by the Group’s operating divisions. The Group is currently
organised into two operating divisions — hotel operations and
securities trading. The information reported to the Group's
CODM (i.e. Executive Directors) for the purposes of resource
allocation and assessment of performance is focused on these
operating divisions. However, limited securities trading activities
are noted for both periods.
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2013

SEGMENT INFORMATION (Continued)

The following is an analysis of the Group’s revenue and results
by reportable and operating segments for the period under

review:

Six monNTHS ENDED 30 June 2013 (uUNAUDITED)

3. 9¥EEH®

BE SR e
#

(E-T-=FRA=THILEXEAR

REEHE  AEEZ WA RFREAE
AHEREEDEINOT

BEz-Z—=%X<A=Z1+HL

NER (REEK)

Hotel Securities
operations trading Consolidated
HK$'000 HK$'000 HK$'000
B JE R HHEE =E
THER THER THER
Segment turnover DHEEER
External sales HONEE 214,581 - 214,581
Results E
Amount excluding impairment loss %8 (NEFEY %
recognised in respect of property, MR REE
plant and equipment BEHERRBEEE) (57,182) (472) (57,654)
Impairment loss recognised in M EERREZ
respect of property, plant and ERREEE
equipment (50,407) - (50,407)
Segment results DREE (107,589) (472) (108,061)
Interest income FLEMA 1,781
Finance costs & AR (16,263)
Loss on disposal of a subsidiary HE—RMBARZ
B8R (15,405)
Fair value gain on derivative MTEEMIAEY
financial instrument NEEBEEKE 929
Share of result of a joint venture Efh—K&aERF
E (1,033)
Central administrative costs and R R ITEUR AR &
other unallocated expenses HEARDRAX (30,481)
Increase in fair value of investment R&EWE>
properties NEEEE N 449
Loss before taxation FRInATE R (168,084)

HEBEZRARAR « —2—=FPHRHE



Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013
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3. SEGMENT INFORMATION (Continued)

3. 9¥EEH®

Six moNTHS ENDED 30 June 2012 (uUNAUDITED)

ZE-——_fXA=1THL
ANEA (KREER)

Hotel Securities
operations trading Consolidated
HK$'000 HK$'000 HK$'000
B R R BHEE TE
FHxT FHT FHET
Segment turnover DEEER
External sales HINEE 181,437 = 181,437
Results E4
Amount excluding impairment loss &% (T8 H A
recognised in respect of other B AE R
intangible assets and property, Ws - MR RERE
plant and equipment ERERBERRE) (39,119) (535) (39,654)
Impairment loss recognised in BEthmEEENAR
respect of other intangible M R kREL
assets and property, plant and ERREEE
equipment (45,000) - (45,000)
Segment results DREEE (84,119) (535) (84,654)
Interest income M EWA 78
Finance costs A& AR (6,470)
Fair value loss on derivative ESMIAEZ
financial instrument NEEEEE (300)
Share of result of an associate JE1E — Bt QA
E (2,100)
Central administrative costs and AR AT IBUK AR
other unallocated expenses HihRn A (17,648)
Increase in fair value of investment & ME 2
properties RNEBEZM 203
Loss before taxation BT ATES 1B (110,891)
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Notes to the Condensed Consolidated Financial Statements

SEGMENT INFORMATION (Continued) 3.

Segment result represents the loss incurred by each segment

without allocation of central administrative costs and other

unallocated expenses, interest income, finance costs, share of

result of an associate, share of result of a joint venture, loss

on disposal of a subsidiary, changes in fair value of investment

properties and the derivative financial instrument. This is the

measure reported to the Group’s CODM for the purposes of

resource allocation and performance assessment.

For the six months ended 30 June 2013

RS BRI

BE_ZT-—=FA=1THIXER

PEEHE (®

DREERSIBELZEER EF
IR BL RITHARA R B R B
P MEBWA BB BH—K
BMERAERE BH-REEQRAE
BHE-XMBARZER REY
ERTESMIAZ AT EEES - 1t
TRASEZ TREERRE SR/
HENBERMFIGEREZAET L.

LOSS BEFORE TAXATION 4. FBRBRABGR
Six months ended
30.6.2013 30.6.2012
HK$'000 HK$'000
(unaudited) (unaudited)
BZE HZE
—E—-=F —ET—_F
~A=t+H ~NA=+H
k1A LEAEA
TEx FHT
(REEZR) (RieEZ)
Loss before taxation has been arrived at BT AT BT 1B E kR
after charging: T5| &8 :
Amortisation of other intangible assets B & E 2 # 5 - 1,519
Depreciation of property, plant and M- HERRBNE
equipment 57,692 40,308
Loss on disposal of property, HEWE HWEREBHEZ
plant and equipment (included in B8 (Gt AE M e &
other gains and losses) E518) 249 27,168
Minimum lease payments in respect of ENHEYMHEZ
rented premises =IEM SR 32,834 40,312
and after crediting: WEETA:
Interest income FEWKA 1,781 78

HEBEZRARAR « ZB—=FPHHRHE
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Notes to the Condensed Consolidated Financial Statements

Fo

r the six months ended 30 June 2013

RS B B R &

B

E-T-=FXA=+ALAAR

5. TAXATION (CREDIT) CHARGE 5. MR(ER)XZH
Six months ended
30.6.2013 30.6.2012
HK$'000 HK$'000
(unaudited) (unaudited)
BZE HZE
—E—-= —E—_F
~A=1+H ~NA=+8
1IER1EA IEREA
FERT FHET
(REEXK) (REeEZ)
Taxation (credit) charge comprises: HE(Ee)ZHeiE:
Current tax: BNERRR 1A -

Hong Kong BB - _

Other jurisdiction H b alERE R 1,840 3,335
Deferred tax: RIERIE -

Current period N HA (3.825) 110
Taxation (credit) charge HE (Ee)Z W (1,985) 3,445
Hong Kong Profits Tax is recognised based on management’s BEBMNEHORBEREE Y EHAEE
best estimate of the weighted average annual income tax rate MHREEZINEFLHEEMEHE
expected for the full financial year. The estimated average EAE(AETRERR - A M {E 2 B8 B PR AR
annual tax rate used is 16.5% for both periods under review. A FHRERER16.5% °
People’s Republic of China ("PRC") enterprise income tax is REARKLME ([FE]) BEMEH
calculated at the applicable tax rates in accordance with the TRBBEPEBRERE KRN 2 ER
relevant laws and regulations in the PRC. Taxation arising in BMEFTE - NEMAVEEEEE 2T
other jurisdiction is recognised based on management’s best DIRBEEENEMARENBEEZ
estimate of the weighted average annual income tax rate METFEA2EMERE 2 REME#
expected for the full financial year. Ro
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Notes to the Condensed Consolidated Financial Statements

LOSS ON DISPOSAL OF A SUBSIDIARY

On 29 April 2013, the Group entered into an agreement with
three independent third parties for the sale of its entire interest
in Square Inn Hotel Management Limited (“Square Inn Hotel”),
a wholly-owned subsidiary of the Group which holds a lease
contract for the operation of a three-star hotel in Macau,
at a cash consideration of HK$52,000,000. The transaction
was completed immediately upon signing of the agreement
and has resulted in the recognition of a loss of approximately
HK$15,405,000 in profit or loss during the six months ended
30 June 2013.

The assets of the Square Inn Hotel at the date of disposal were
as follows:

For the six months ended 30 June 2013

BE SR e
#

(E-T-=FRA=THILEXEAR

HE—RMEBLARZEBIR

R-E—=EmMA=-+HhA KEEHE
ZERBYRZAEN BB UEE
K {852,000,000% Ju th & 5 B MU EE
EEEARAR ([FEMNERE] A
EB2EMBRAR HE—HES
HPEE N NR 2 —R=2808/5)
L - R PR R BB T
B YREBE-_E—=FA=181t
~NE A B S B BURERR 415,405,000
BILZEE-

FENEEERHEEE 2 EENT
Six months

ended 30.6.2013
(unaudited)

HK$'000
BZE
—E—-=fF
NA=ZTHIL
~1E A
(REER)
FH& T
Property, plant and equipment L ERE Y 55,000
Other assets B & E 12,100
Other receivables H 4th e UK BR X 305
67,405
Loss on disposal HEZEE (15,405)
Total consideration wHRE 52,000
Satisfied by: SANPE:E

Cash B& 33,800
Deferred cash consideration EIEIR & N (E 18,200
52,000

Net cash inflow arising on disposal HEMELECHEERAFE:
Cash consideration received BWRERE 33,800
Bank balances and cash disposed of FTHEZRITEBRIRE (1)
33,799

HEBEZRARAR « —2—=FPHRHE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013

RS B B R &
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6.

LOSS ON DISPOSAL OF A SUBSIDIARY
(Continued)

As at 30 June 2013, pursuant to the agreement there was cash
consideration receivable of HK$18,200,000 to be settled by the
independent third parties on or before 31 July 2013.

GAIN ON DISPOSAL OF AN AVAILABLE-FOR-
SALE INVESTMENT

On 27 February 2012, the Group completed the disposal of
its 10% equity interest in HKWOT (BVI) Limited (“HKWOT") to
the controlling shareholder of HKWOT, C-Travel International
Limited (“C-Travel International”), for a consideration of
US$9,440,000 (equivalent to approximately HK$73,296,000,
net of relevant expenses), which was paid as to US$9,180,000
(equivalent to approximately HK$71,296,000, net of relevant
expenses) by way of cash at completion and as to the balance
of US$260,000 (equivalent to approximately HK$2,000,000)
on the first anniversary of the completion date. The Group
had previously disposed of 90% equity interest in HKWOT to
C-Travel International in May 2010. The balance was previously
stated at its cost and this transaction has resulted in the Group
recognising a gain of approximately HK$17,037,000 in profit or
loss during the six months ended 30 June 2012.

DIVIDEND

No dividends were paid, declared or proposed during the
interim period. The directors have determined that no dividend
will be paid in respect of the interim period.
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2013

BE SR e
#

(E-T-=FRA=THILEXEAR

LOSS PER SHARE 9. BERBHR
The calculation of the basic loss per share attributable to the RAAGHBE ARBGEEBRELREERTIZ
owners of the Company is based on the following data: TR BB E

Six months ended

30.6.2013 30.6.2012
HK$'000 HK$'000
(unaudited) (unaudited)
BZE HZE
—_E-—= —E—_F
~A=1+H ~NA=+H8
ER1EA 1EREA
FTEx FHET
(REEXR) (REeEZ)
Loss for the purpose of REsTFE SREAREE 2
basic loss per share BB
Loss for the period attributable to ZAN/NSIE 2SN L)
owners of the Company ANEARIE 18 (161,647) (111,019)

Number of shares

RBEE
Number of ordinary shares in issue during ~ FI{EET EHI R G E K
the period for the purpose of basic BEREZEBTERKREE
loss per share for the period 657,675,872 657,675,872
There were no potential ordinary shares outstanding during the REBE_ZE-—=F"A=1THIEXHE
six months ended 30 June 2013. A-BERTEBEELER

HEBEZRARAR « —2—=FPHRHE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013

RS B B R &

BE-—E-=EXA=+tHI~REA
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10.

PROPERTY, PLANT AND EQUIPMENT AND
OTHER INTANGIBLE ASSETS

During the period, the Group spent approximately
HK$58,880,000 (for the six months ended 30 June 2012:
HK$144,062,000) on acquisition of property, plant and
equipment of which approximately HK$22,865,000 was in
relation to leasehold improvement (for the six months ended
30 June 2012: HK$109,644,000 in relation to hotel properties
under construction) for hotel properties.

During the six months ended 30 June 2013, due to the
continuously unsatisfactory result of a budget hotel, the
Group has fully written-off the leasehold improvements
of approximately HK$6,271,000 and office equipment of
approximately HK$1,136,000 in relation to the budget hotel,
and therefore impairment loss of approximately HK$7,407,000
has been recognised in profit or loss.

Besides, the directors of the Company have also reviewed the
recoverability of the carrying amount of the Group's certain
hotel properties (other than budget hotel disclosed above)
with reference to their fair values at 30 June 2013, which
have been arrived at on the basis of a valuation carried out
on that date by Asset Appraisal Limited, an independent
qualified professional valuer not connected with the Group
and a member of the Hong Kong Institute of Surveyors
with appropriate qualifications and recent experiences in
the valuation of similar properties in relevant location. The
valuation was arrived at the comparison method based on
market observable transactions of similar properties and adjusts
to reflect the conditions and locations of the subject properties.
Impairment loss of HK$43,000,000 has been recognised
in respect of a hotel property of the Group in the PRC. No
impairment loss was recognised in relation to the impairment
testing carried out for the certain other hotel properties of
the Group as their fair values determined in this manner were
estimated to be higher than their carrying amounts.
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2013
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PROPERTY, PLANT AND EQUIPMENT AND
OTHER INTANGIBLE ASSETS (Continued)

During the six months ended 30 June 2012, due to the
unsatisfactory results of some of the budget hotels in the
Group's hotel operations, the Group has disposed of certain
leasehold improvements and furniture and fixtures relating
to those budget hotel's operations to certain independent
third parties and closed down the relevant operations. The
carrying amount of these assets disposed of were approximately
HK$42,968,000 with cash proceeds of approximately
HK$15,800,000, resulting in a loss on disposal of approximately
HK$27,168,000.

During the six months ended 30 June 2012, in view that
some of the budget hotels were making recurring losses, and
were projected to incur losses in future periods, and with the
weakening Chinese economy, the directors had reviewed the
recoverability of the carrying amounts of the Group’s leasehold
improvements in respect of hotel properties under operating
leases amounting to HK$55,716,000 for the six months ended
30 June 2012 and the related operating rights amounting to
HK$20,784,000 for the six months ended 30 June 2012 at the
end of the reporting period. The recoverable amounts of the
assets and liabilities of the cash generating units (“CGUs")
which were represented by each of the budget hotels had been
determined on the basis of the value in use of each of the
CGUs. The discount rate in measuring the amounts of value
in use was 12%. The directors determined that the carrying
amounts of certain of the budget hotel CGUs exceeded their
recoverable amounts. Accordingly, an impairment loss of
approximately HK$30,383,000 was recognised in respect of
leasehold improvements and approximately HK$14,617,000 in
respect of operating rights of the CGUs.

10.
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RBE_ZT——-FNA=Z+HILEE
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e
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S AEERCERETHEDE Y
HEMEEE (REBEEZTE—ZFX
A=+H8I1E<MEA A55,716,000%5 7T )
RAKEE (RBE-S—ZF~
A=+HI1E"MEA %&20,784,000/% 7T )
ZEESEZIREREE - SEERH
ERREZREELESBM ([BEEL
BUBEERBEZAKRESETR
BEBRSELBNZFEREEREE-
HEFCAEESEIIBEERI2% -
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013

RS B B R &

BE-—E-=EXA=+tHI~REA

= —=

11.

INVESTMENT PROPERTIES

The fair value of investment properties in the PRC at 30 June
2013 has been arrived at on the basis of a valuation carried
out on that date by Norton Appraisals Limited (“Norton
Appraisals”), an independent qualified professional valuer not
connected with the Group. Norton Appraisals is a member of
the Hong Kong Institute of Surveyors, and has appropriate
qualifications and recent experiences in the valuation of similar
properties in the relevant locations. The valuation was arrived
at using the comparison method based on market observable
transactions of similar properties in other location and adjusts
to reflect the conditions and location of the subject property.
The resulting increase in fair value of investment properties of
approximately HK$449,000 (for the six months ended 30 June
2012: HK$203,000) has been recognised in profit or loss.
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REMR

URPBRZEEMER_T—=F X
A=Z+HZAFEELHEAERL
BEECEVAEREEGHEMER
BT EERAR ([EHEBFTE])
REZBEITZHEETE L HEET
HABENEMEZESSE HEHEEE
BT M B R AE R M [E SR 3
BEZESR ARMGEDFERLEE
EHC LBUERENEMME ZEUD
EZAEBEMBRS WIEHAEN
KRB ZWMEZARARMNE - BiMESE
ZIREME N T EEG INK449,00075
T(HE-_TE——F~XA=+AHIEA
&l A 203,000/ 70 ) B NI TR o
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013

B ECRE e

BE_ZT-—=FXA=1THIXER

INTERESTS IN JOINT VENTURES/INTEREST 12. REBLAVIZEE N—%
IN AN ASSOCIATE/AMOUNT DUE FROM A MEAFTIZCES Bl—%
JOINT VENTURE/AMOUNT DUE FROM AN SEAFIRE HEik—R B
ASSOCIATE NG
At At
30.6.2013 31.12.2012
HK$’000 HK$'000
(unaudited) (audited)
i n
—_E-—= —E——F
AA=1+H +=—A=+—H
FET FAT
(REBER) (ge8wz)
Cost of unlisted investments REERAZIFLTRE
in joint ventures (Note a) KA (Hfata) 36,931 36,927
Share of post-acquisition losses FEfR U BE 12 B 18 (16,198) (15,165)
Deemed capital contribution RIEHE-REER
— interest-free loan (Note b) (Betb) 13,017 =
Less: Impairment losses recognised W ERRZBEER
(Note d) (Htatd) (11,024) (4,712)
22,726 17,050
Amount due from a joint venture (Note b) B —ZK & & 2 &) FKIA
(K1iEb) 36,922 =
Cost of unlisted investment R—REERFZ
in an associate IEETIRE KA - 4
Share of post-acquisition losses FEAE W B 12 B5 18 - >
- 4
Amount due from an associate (Note c) FEUR — KRB & X R 3B
(Kiatc) - 33,996
Less: Share of post-acquisition losses W EEHEBRERAZ
that are in excess of the cost of W g 1% B 1R
investment - (2,100)
- 31,896
HEBEEZERERAR « —E—=FFHHKE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013

B ECRE ek

BE-T—
12.

=FRXA=THLEAER

INTERESTS IN JOINT VENTURES/INTEREST
IN AN ASSOCIATE/AMOUNT DUE FROM A
JOINT VENTURE/AMOUNT DUE FROM AN
ASSOCIATE (Continued)

Notes:

(a)

On 28 January 2013, Venture Rainbow Limited, a wholly-owned
subsidiary of the Group, acquired an additional 5% equity
interest or 50 shares of par value of US$1 each in the issued
share capital of Business Action Holdings Limited (”Business
Action”), an associate of the Group, and a shareholder’s loan
of HK$5,800,000 at a cash consideration of HK$5,800,000
from a non-controlling shareholder of Business Action. Further
shareholder loan of approximately HK$11,115,000 was made
to Business Action on the same date. Accordingly, the Group's
equity interest in Business Action increased from 45% to 50%.
According to the shareholder agreement relating to Business
Action and its subsidiaries, the Group is able to exercise joint
control on Business Action as all of the strategic financial and
operating decisions require unanimous consent of the Group
and the other shareholder. The investment cost of HK$4,000
in Business Action was re-classified from an associate to a joint
venture accordingly.

The amount represents advance to Business Action with
carrying amount of HK$48,811,000 (including HK$31,896,000
being transferred from amount due from an associate set out
in (c) below) which is unsecured, non-interest bearing and will
not be repayable within the next twelve months from the end
of the reporting period, accordingly is classified as non-current.
Therefore, the non-interest bearing amount is measured
at amortised cost using effective interest method, less any
identified impairment losses. The carrying amount is reduced by
HK$13,017,000, with a corresponding increase in investment in
joint venture as deemed capital contribution by the Group. The
effective interest rate on the amount due from a joint venture is
6.4% per annum.
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wfit
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a)

BATIZzEBE PN—F
AFIZER Bl —F
AFRIA, B — R B
BRI (&)

RZE—=ZF—A=+NAH"
RNEBEB2EWNEB R A Venture
Rainbow Limitedft 7 £ [ B &
‘A A]Business Action Holdings
Limited ([Business Action])—
& JE 175 A% A% 58 B8 B Business Action
B BITIRAF 2 NS % R AR R
m SR BREEIET 2 RM
& B B 35,800,000 T R &
R {B A5,800,000/% 7T A A [
Business ActionfE X FEINKR R E
FA11,115,00008 7T At - A&
B R Business ActionZ % 72~ # 2
45%138 £50% ° iR & A FBusiness
ActionR B AR 2 RE W -
AEE B AE S Business ActionTT{E
H R IR B R P A SR AR IS
REBEARAKANEREZ S —
% 3 — 5 [F] & > A Business Action
Z AR B AR4,000% T E B — KB
ERRAEEFTHIEE—REER

ik

ZEFRIBIERME © % 548,811,000
7 JT Z % FBusiness Action®t
(BT X(c)FT & B FE I — R B
&N A RIAEE 231,896,000
) BEERR 2B REBANRER
HEREAARARNEAREE A
Mo AIERE - At - £ EFRIEF
AERMEXIZEERARERNE
HAREBEFE - EESEEM
413,017,000 7t M & & A A
ZIRERAES M RIEAXEE
ZHE - BR—RAEERARNEZ
EWRFREAR6AE-



12.

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013

B ECRE e

BE_ZT-—=FA=1THIXER

INTERESTS IN JOINT VENTURES/INTEREST 12. REBLAFIZHEE R—FK

IN AN ASSOCIATE/AMOUNT DUE FROM A BREAFZHEE Bl—X

JOINT VENTURE/AMOUNT DUE FROM AN SELQFIRE El— R

ASSOCIATE (Continued) BERTRIE (&)

Notes: (Continued) it (&)

(0 The amount due from an associate is unsecured, non-interest (© B —REE QR RIEREERR
bearing and repayable on demand. At 31 December 2012, RERERERKER - R_T—=
the Group expected that such balance would be repayable in F+ZA=+—8 A5EEHZ
more than one year and it was classified as non-current. During HEHRER—FEER Rz 8
the six months ended 30 June 2013, the amount due from an RIFERB - REZ-_FT—=FA
associate was reclassified as amount due from a joint venture =STHREREAR ER—RBEA
after the Group exercising the joint control over Business Action AR IE B R R & B 1T ¥ Business
(Details are set out in note (a)). Actionz S RIZEHIRE%  EFHHE

RER—REEDRIE (FEH
A EE(a))

(d) The directors of the Company assessed the recoverability of the (d) RAREFETHNELERAIZE
carrying amounts of interests in and amount due from joint AREREE AR RIEZRASE
venture and concluded that an impairment of HK$6,312,000 ZAIWERE  Mi&RASKRASR
had been recognised in profit or loss and included in other Mz B R RN H A g8t
losses during the current interim period. AR 186,312,000 7T ©

13. OTHER ASSETS 13. HttiR&E
At At
30.6.2013 31.12.2012
HK$°000 HK$'000
(unaudited) (audited)
i S
—E—= —E—_F
AA=+tB +Z-A=+—H
TERT FHT
(REER) (&%)

Rental deposits and prepaid rental BELEH R HEHE R

for hotel operating agreements (Note a) ENEE (Hita) - 471

Rental deposits (Note b) HeWe (Katb) 27,073 27,073

Investment deposit (Note c) KE®RE (Kitc) 11,160 11,160

Deposit paid for renovation of hotel BIEMEREZEMNIES

property (Note d) (K1itd) 45,000 -
Others H A - 12,100
83,233 50,804

mgﬁgﬁﬁﬁm@a.:g—iﬁ¢%ﬁ%
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013

B ECRE ek

BE-T—

13.

14.

=FRXA=THLEAER

OTHER ASSETS (Continued)

Notes:

(a)

(d)

The amounts represent rental deposit and prepaid rental paid
for hotel operating agreements. The rental deposits are fully
refundable upon the end of the lease term. The hotel operating
agreements entitle the Group to manage and operate certain
hotels exclusively in the PRC for a period of 3 to 9 years.

The amount represents 6-month rental deposit paid for the
lease of the hotel property of Rosedale on the Park.

The amounts represent deposit paid to an independent third
party for acquiring hotel operating agreements for hotel
property in Guangzhou. This deposit will be used to offset the
consideration for such acquisition.

The amount represents deposit paid for the renovation of hotel
property of the Group.

TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade receivables

of approximately HK$16,969,000 (31

December 2012:

HK$18,995,000). The following is an analysis of trade
receivables by age, presented based on invoice date which
approximate the revenue recognition date. The analysis below
includes trade receivables of HK$6,032,000 classified as part of
a disposal group classified as held for sale.

13.

14.

HMEE 2

(a) ZERBERBEREZHAECH
Z2HeRekANEe -HeRE
REBERG A2 EORE HE
REBZETAREEN BHE
B REEPBETIEE  RE3E9
Fo

(b) ZERBEREBIABIEE 2B/
MEHREENZREREEHE -

(0 ZERBREREMNBEEYE 2 WE
BEEEBHREN —RBIFE=7
ZHE ke BRERHEZKE

ZRE:

@) RERERAEEBEDELE
EftiEg

W’ 75 B H i FE U AR =&

WAES R EMEWRERZ KER
15 5 B14916,969,0008 7T 2 & 5 fE I
ER(Z2E—=F+=ZA=+—8:
18,995,000/ 7T ) « A~ A E 5 FEUEE
RILBE AR (BEARRAERBEH
HE) RN ZERE DT - AT ETE
55816,032,0008 T D B AR IELE 2
HEEE—HFo 2B HRIKER-

At At
30.6.2013 31.12.2012

HK$'000 HK$'000

(unaudited) (audited)

—E—= —E——F

AA=+H +ZA=+—H

THERT FHET

(REEXK) (& FEZ)

0 - 30 days 0Z30H 12,708 12,105
31 - 60 days 31ZE60H 1,896 2,647
61 — 90 days 61%90H 605 1,639
Over 90 days B iE90H 1,760 2,604
16,969 18,995
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14.

Notes to the Condensed Consolidated Financial Statements

TRADE AND OTHER RECEIVABLES (Continued)

The Group allows an average credit period of 0 to 30 days to its
trade customers.

Included in the other receivables balances at 30 June 2013
were prepaid rentals, utilities and other deposits to certain
independent third parties in total of HK$28,789,000 in
relation to hotels operating in the PRC (31 December 2012:
HK$20,580,000), deferred cash consideration receivable of
HK$18,200,000 (31 December 2012: nil) from a disposal of
a subsidiary (see note 6) in which a part of deferred cash
consideration of HK$10,000,000 not yet being settled on or
before 31 July 2013 for which the Group has not provided
for impairment loss as the directors of the Company are still
considered it as recoverable after assessing the circumstances
available, and prepayment of renovation project for hotel in
the PRC of HK$69,300,000 (31 December 2012: nil) which
the project was terminated before 30 June 2013 and the
amount has been agreed with the contractor to be refunded.
In addition, an impairment loss of other receivables of
HK$4,464,000 (for the six months ended 30 June 2012:
HK$1,600,000) was recognised in profit or loss as other losses
during the current interim period due to the sundry receivables
relating a budget hotel could not be recoverable.

14.

For the six months ended 30 June 2013

BE Sk e

BE_ZT-—=FA=1THIXER

BOREMBEIKER &
AEMLTBSEF FHBRESRA

0Z30H-

RZE—=FRA=-THZHEMEK

ERESRBEEEBNRPREZBE
%ﬁﬁeﬁ%ﬁ%*“_ﬁﬁéﬁ%ﬁ
® KEREMIKZESE 28,789,000
/E,7E( T__i_’— )E] + H:
20,580,000 L) - HE—XKWEB R
Al 2 FEMOEEIR £ (818,200,000
T(ZE—=ZF+=ZA=+—0:8&)
(Rse) (B —HoELEBEER
10,000,000 TR =ZE—=F+ A
=+ —HZAEKREE  MBARK
RAIESRTEBRERTEDARA
AT E R S RIE AR B AT IR
MEBBEE) RN R ZBERE
TH B ¥E 4 5% 7869,300,0008 L (=&
——f+ZA=+—H8:&E) (§@=E
BERZZE—=FA=t+HAIKIL"
MASBECHEAERHTREE#AS
BE) o BbAh B R T B Uk BT B A AU O
JEMREE 2 R TERR S E R ARH
HE R E BB RE R RR 2R
EE 184,464,000 T (BHE=-F—=
FXRXA=Z+THIENEA 1,600,000
TT) AE A EE

HEEEZRARAR « —2—=FPHRHE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013
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15.

Rosed

ASSETS CLASSIFIED AS HELD FOR SALE/
LIABILITIES ASSOCIATED WITH ASSETS
CLASSIFIED AS HELD FOR SALE

On 31
increase agreement (“Capital Increase Agreement”)

May 2013, the Group entered into a capital

with an independent third party, pursuant to which the
independent third party has conditionally agreed to make
a capital contribution of US$68,800,000 (approximately
HK$533,900,000) in cash to the registered capital of Rosedale
Hotel Beijing Co., Ltd. (“Rosedale Beijing”), a wholly foreign-
owned enterprise established in the PRC, which is a wholly-
owned subsidiary of DS Eastin Limited (“DS Eastin”), of
which the Group holds 88.7% equity interest, and an
amount of compensation of RMB800,000,000 (approximately
HK$988,000,000) to be paid by the independent third party to
DS Eastin.

Upon the completion, Rosedale Beijing will become a sino-
foreign joint venture entity with registered capital of
US$86,000,000 (representing approximately HK$667,400,000)
held as to 80% by the independent third party and as to 20%
by DS Eastin.

Through the holding of approximately 88.7% equity interest
in DS Eastin as at 30 June 2013, the Group will hold 17.7%
effective interest in Rosedale Beijing after the Completion of
the Capital Increase Agreement and Rosedale Beijing will cease
to be a subsidiary of the Company and will result in a deemed
disposal of Rosedale Beijing. The deemed disposal is subject to
certain conditions before completion amongst which includes
the shareholders’ approval on the Capital Increase Agreement
and the approval by the regulatory government bodies in the
PRC. The details of the deemed disposal are disclosed in the
Company’s circular dated 26 July 2013.

The assets and liabilities attributable to the Group's interest in
Rosedale Beijing, which is expected to be sold within twelve
months, have been classified as a disposal group held for sale
and are presented separately in the condensed consolidated
statement of financial position. The consideration is expected
to exceed the net carrying amount of the relevant assets
and liabilities and accordingly, no impairment loss has been
recognised.
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#:800,000,0007T ( 47988,000,000/%
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2013

B ECRE e
e

(=T -=FRA=THILEXEAR

ASSETS CLASSIFIED AS HELD FOR SALE/
LIABILITIES ASSOCIATED WITH ASSETS
CLASSIFIED AS HELD FOR SALE (Continued)

The major classes of assets and liabilities of Rosedale Beijing as
at 30 June 2013, which had been presented separately in the
condensed consolidated statement of financial position, were
as follows:

15. SRGEHFHEZRE W&
SHWERFEHEZREHAMN

Fa-L € )

IRBEER_ZT—=FXA=+H%&
BRREM BRI BERTBIZSZ

TERENRBERNINT:

HK$'000
FAT
Property, plant and equipment L ERE Y e 659,148
Pledged bank balances BIRMIRITE R 1,506
Inventories 5B 2,547
Trade and other receivables B 5 REMERERR 8,353
Bank balances and cash RITHEH IR 7,346
Assets classified as held for sale DEABELEZEE 678,900
Trade and other payables B5REMBEMER 16,195
Borrowings EE 215,625
Deferred tax liabilities FEEFIBAE 106,323
Liabilities associated with assets classified HAYBARBELEZEERBZEE
as held for sale 338,143

Subsequent to the end of the reporting period, one of the
conditions for the deemed disposal of Rosedale Beijing was
satisfied since a resolution was passed by the shareholders
of the Company for the approval on the Capital Increase
Agreement at a special general meeting held on 13 August
2013. The transaction has not been completed up to the
date of the issuing these condensed consolidated financial
statements.

)i

FARE LBERBRAEILZE R Z

BB RELETEN G2 —
BEK - BEUFHREEMBHERT

HAM/LE ZAXPHEARTK

mgﬁggﬁﬁm@a.:g—iﬁ¢%ﬁ%

ERMERE BRARARER
—E-=ZF N \AT=RBTZREE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013
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16.

Bt 35 SRR MY RE

_i/\ﬂ +Eiﬂ:/\1.ﬁ

TRADE AND OTHER PAYABLES

Included in trade and other payables are trade payables

of approximately HK$12,785,000 (31

December 2012:

HK$9,990,000), the following is an analysis of trade payables
by age, presented based on invoice date. The analysis below
includes trade payables of HK$3,971,000 classified as part of a

16.

B 5B H g iR &

TIAE 5 N H MR BR R 2 3RIE

%7‘%%&2712785000,%752%3%JEH
AR ——Ff+=ZA=+—8:
9990000,%3571) UTAEZENE
FIRBEZ YR ZERRDHT - LA TS

disposal group classified as held for sale. B IE A 83,971,000 T D fE B E
HECZHESE B 2EFENE

e
At At
30.6.2013 31.12.2012
HK$’000 HK$'000
(unaudited) (audited)
i S
—g—-= —E—_F
AB=1+H +=—A=+—H
THERT FET
(RBEX) (&%)
0 - 30 days 0230H 5,515 4,781
31 - 60 days 31260H 4,078 2,018
61 — 90 days 61290H 1,854 1,687
Over 90 days B iE90H 1,338 1,504
12,785 9,990

Included in other payables at 30 June 2013 are balances as
follows:

(a)

Deposits received of approximately HK$12,622,000 (31
December 2012: HK$18,989,000) from shop tenants in
the hotel properties.

Accrual for direct operating and administrative expenses
amounting to approximately HK$24,924,000 (31
December 2012: HK$51,348,000) that are expected to
be settled within one year.

Payable for hotel construction amounting to
approximately HK$5,687,000 (31 December 2012:
HK$11,322,000) for the Group's hotel property located
in Tai Kok Tsui, Hong Kong.

Advance receipt from customers of approximately
HK$7,623,000 (31 December 2012: HK$8,935,000).

Rosedale Hotel Holdings Limited e Interim Report 2013

RIE-—=FR "A=+tHZHMBER
BRRBRE T &R

(a) BWBHEDERERPEZESY
12,622,000 T (=& —=F
+=-A=+—H":18,989,000
BIT) °

by BHR—FREMZECNEE
K R ATIF X 4924,924,000
Br(ZB——F+_-_A=1+—
H 51,348,000/ 7T ) °

(0 AEBNRBBXAMBEZE
EMEZEBERMNRELY
5,687,000 L (=T —=4F
+=-—A=+—H:11,322,000
BIT) °

(dy TEERWEEFFIEL7,623,000
BT (ZE—=—F+=-A=+—
H : 8,935,000 7T ) °
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Notes to the Condensed Consolidated Financial Statements

BORROWINGS

During the current interim period, the Group obtained new
borrowings amounting to HK$630,000,000 (for the six months
ended 30 June 2012: HK$9,000,000) from a bank. The loans
carry interest rate at Hong Kong Interbank Offer Rate plus
2.5% and are repayable in installments over a period of 5
years. The new bank borrowings have repayable on demand
clause and classified as current liabilities. The proceeds were
used to finance the acquisition and construction of property,
plant and equipment. During the period, the Group repaid bank
and other borrowings of approximately HK$450,486,000 (for
the six months ended 30 June 2012: HK$22,204,000).

Bank deposits of approximately HK$28,341,000 (31 December
2012: HK$15,043,000) and hotel properties located in
Tai Kok Tsui, Hong Kong and Beijing of approximately
HK$1,564,702,000 (31 December 2012: HK$1,425,382,000)
were pledged for the borrowings as at 30 June 2013.
Included in above mentioned pledged assets, bank deposits
of approximately HK$1,506,000 and hotel properties of
approximately HK$741,048,000 are included in assets classified
as held for sale as at 30 June 2013.

As at 30 June 2013, included in other borrowings was nil
balance (31 December 2012: HK$8,148,000) with a company
which has a common substantial shareholder with the
Company. Also included in other borrowings were balance of
HK$250,000,000 (31 December 2012: HK$250,000,000) with a
company which is a strategic business partner of the Company.

17.

For the six months ended 30 June 2013

BE Sk e
B

(E-T-=FRA=THILEXEAR

feg

AR BRERRE - A BB — RKIBTT
£%1630,000,0008 T (B 22—
FRNA=F+HLEMEA :9,000,000%
T ZFERE - REERIEEBRT
BEEFEMSEZMEGFE EARE
FHRADHPEE -ZSHERTEE
AR EKEFIECTE D EAER
BAEBE-MERERRAEREREE
ME - -HERBERE RN AEE
EBIRTT R E M5 E 49450,486,0007%
T(BE-_ZE——FA=Z1+HIERN
& B : 22,204,000/ 7T) °

RZE—=ZFXA=+H8" %
28,341,000 L (ZFE——F+— A
=-+—H:15,043,000&7T) Z R1T1F
X} #491,564,702,0008 0 (— &2 — =
F+—-H=+—H:1,425,382,000/%
TL)RREBRABRIER 2B EYZE
ETER (EREEZER -FIA Lt
EEREECEERER-_ZE—=
NAZTHSERFIEHEZEEY
RITFERAEA1,506,00008 7T KB 5
) % 49741,048,000/8 7T °

R-E—Z=ZFXA=Z1+AH HuEE
BEE-REAXRAREEHRREER
RIZRAZEBREBT(ZE—ZF
+-A=+—H":8,148,000 Jr) °
HthEENPEE -RAARRARE
¥ BN 2 AR 2 ##250,000,000
BT(ZE—=—F+=HA=+—8:
250,000,000/ 7T ) ©

HEEEZRARAR « —2—=FPHRHE
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013
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18. SHARE CAPITAL 18. B&&E
Number of
shares Amount
HK$'000
58 E -]
FAT
Authorised EE
Shares of HK$0.01 each at RZZE——_F—H—A8"
1 January 2012, 31 December 2012 —E—ZF+=ZH=+—H
and 30 June 2013 rE=ZFE—=F,A=1+H
SR MEEC.01E T Z D 150,000,000,000 1,500,000
Issued and fully paid ERITRARE
Shares of HK$0.01 each at RZE—=F—H—H-
1 January 2012, 31 December 2012 —E——F+=ZHA=+—H
and 30 June 2013 RZT—=FA=+H
BR®EE0.01E T Z R 657,675,872 6,577
19. CAPITAL COMMITMENTS 19. BXKIE
At At
30.6.2013 31.12.2012
HK$'000 HK$'000
(unaudited) (audited)
—E-=F —T——fF
~A=T+H +=-—A=+—H
FERT FHET
(REEER) (&%)
Contracted for but not provided in ERTHEETHERR
the condensed consolidated financial R RRAR & B T Tk 4
statements in respect of:
Capital expenditure on hotel property EIEME 2 EARRX 4,997 =
Capital contribution to an associate A—XKEBEQARHE = 11,115
Purchase of property, EEWE WS NEE
plant and equipment - 160
4,997 11,275
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20.

Notes to the Condensed Consolidated Financial Statements

OPERATING LEASE COMMITMENTS
THE GROUP AS LESSEE
At the end of reporting period, the Group had commitments

for future minimum lease payments under non-cancellable
operating leases which fall due as follows:

For the six months ended 30 June 2013

BE SR e
e

(=T -=FRA=THILEXEAR

20. EEHVKIE

AEBEREBAA

R RS REBRBESERA
B EROZ A RKER S 5R1E
HAE W EREZHBHENT

At At
30.6.2013 31.12.2012
HK$'000 HK$'000
(unaudited) (audited)
»® i
—Eg—= —E——F
AA=+HB +ZHA=+—H
TEx FHT
(REEZR) (&&= =%)
Hotel properties B TR W) 3
Within one year —F R 54,438 58,974
In the second to fifth years inclusive E_FEFERF
(BREEMTF) 11,737 53,708
Over five years hF % - 5,102
66,175 117,784
Other land and buildings HihthRiEF
Within one year —F KN 248 330
In the second to fifth years inclusive F_FRERF
(BREEMTE) - 83
248 413

Operating lease payments for other land and building represent
rentals payable by the Group for certain of its office properties.

For hotel properties in the PRC, leases are negotiated for an
average term of three to nine years. For hotel properties in
Hong Kong, leases are negotiated for an average term of two
to five years.

Hih 3 K18 F 2 REMONFIEAR
SEREETHAEMERMENZE

TEEENEROBEABTH=2
NE - FBBEVMEHEOBE S FH
MEREF-

HEEEZRARAR « —B—=FPHRHE



Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2013
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20. OPERATING LEASE COMMITMENTS (Continued) 20.
THE GROUP AS LESSOR

At the end of the reporting period, the Group had contracted
with tenants for the following future minimum lease payments
under non cancellable operating leases for premises within the
hotel properties for an average term of 2 to 6 years in the PRC
and for average term of 1 to 2 years in Hong Kong:

BEHENERE®
AEEEBEHBAA

REHFMERE  ARBEBEFITLA
AR BERBTAREZEER
#OBFHEBD R AMENFE R —
EMFCTBERBBBEEMERNZY
ERT ORI A XA R R&EA L

ETan
AN

At At

30.6.2013 31.12.2012

HK$’000 HK$'000

(unaudited) (audited)

—EgE—= —E—F

ANA=+8 +ZA=+—H

FERT FET

(REER) (&%)

Within one year —FR 8,774 8,314
In the second to fifth year inclusive FFRERF

(BREERME) 26,550 28,684

Over five years hF & 1,938 3,438

37,262 40,436

21. DERIVATIVE FINANCIAL INSTRUMENT 21. f1E€MmIT R

As of 30 June 2013, the Group has the following interest rate
swap with a bank which is not under hedge accounting and the
major terms of the swap are as follows:

R-E—=FXA=+A AEEE—
RIRITETA AT I AR b & 3t R 52
2RI RN R T B R
m -

Notional amount Commencement date Maturity date Swaps

EHEHE B A ZH B =

HK$100,000,000 25 March 2011 25 December 2014 From 1.765% to 3 months HIBOR

100,000,000 7T —E-——%=ZA=-+HH —E-mE+=A H1.765EZ={AAHFBRITRE
—+HH 7E

The change in fair value of the interest rate swap was at a gain
of approximately HK$929,000 (a loss for the six months ended
30 June 2012: HK$300,000) and was charged directly to profit
or loss for the period.
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23.

Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2013

PURCHASE OF SHARES OF SUBSIDIARIES
FROM NON-CONTROLLING SHAREHOLDERS

On 21 June 2013, the Group entered into a sale and purchase
“Vendor”),
whereby, the Vendor agreed to sell and the Group agreed to
purchase 1,260,000 ordinary shares of US$0.02 each in the
capital of Apex Quality Group Limited (“Apex”), representing

agreement with an independent third party (the

approximately 0.5% of the issued share capital of Apex
at a total consideration of HK$13,500,000. Following the
completion, the Company’s equity interest in Apex increased
to approximately 88.7% and Apex remains as an indirect non-
wholly-owned subsidiary of the Company. The said transaction
was completed in June 2013.

RELATED PARTY TRANSACTIONS
(A) RELATED PARTY BALANCES

Details of the Group’s outstanding balances with related
parties are set out in note 12.

(B) COMPENSATION OF KEY MANAGEMENT PERSONNEL
The remuneration of key management personnel, which

are the directors of the Company, during the period was
as follows:

22.

23.

AR S M R R MY =
BE-F-=FAA=TALAEA

MIFERERBRIBE LT
Z B {3
RZE-—=Z=FR"A-+—-H &X&

EE—-EBHTE
SERE

% I E(E0.02FE T2 & il

Afle bt
X o

REALXS
(n) BAEALHEER

RGBERE

AEBBAEALTZREES

R IEEN M2 -

() TEEBABEZHM

ARARFEFZEEEEA

BRAHE 2 FHBmT

Six months ended

=R (IEAFIEI
EEMH B BFREEEMA
-}  Apex Quality Group
Limited ([Apex |) x4~ 91,260,000
i MEE
R ApexB EHITRAL0.5%  BRE B
13,500,000 7T e M ERK & - KR 7]
R ApexZ & A #E #4512 4988.7% 1
ApextEEAANB 2 BEIEZEWNE
=FRA%

30.6.2013 30.6.2012

HK$°000 HK$'000

(unaudited) (unaudited)

BZE HE

—g—-= —E—_F

~A=1+H ~NA=+8

WEREAR 1EREA

TERT FHET

(REEX) (REEZ)

Short-term benefits LSRR 1,298 1,296

mgﬁggﬁﬁm@a.:g—iﬁ¢%ﬁ%
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Notes to the Condensed Consolidated Financial Statements
For the six months ended 30 June 2013
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24. FAIR VALUE MEASUREMENTS OF FINANCIAL 2, EMTAZLAFEHERE

INSTRUMENTS

FAIR VALUE OF THE GROUP’S FINANCIAL ASSETS AND
FINANCIAL LIABILITIES THAT ARE MEASURED AT FAIR VALUE ON
A RECURRING BASIS

Some of the Group’s financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of
these financial assets and financial liabilities are determined (in
particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is
observable.

° Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities;

o Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices); and

o Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2013
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B &
FAIR VALUE MEASUREMENTS OF FINANCIAL 24, @M T AZAFEEME
INSTRUMENTS (Continued) (&)
FAIR VALUE OF THE GROUP’S FINANCIAL ASSETS AND L/{TE E—%&/_\SFFE —l_EZ
FINANCIAL LIABILITIES THAT ARE MEASURED AT FAIR VALUE ON rEEEREERERAEED
A RECURRING BASIS (Continued) FEME(#)
Relationship of
Significant unobservable
Financial assets/ Fair value Fair value Valuation technique(s) unobservable inputs to
financial liability as at 30 June 2013 hierarchy and key input(s) input(s) fair value
BEBE
EX WABBER
SREE/ RZB-ZFXRAZ+HZ AYEE RELER EEEE AVEEZ
SRAR AFRE L EERARE BARHE B
1) Held-for-trading non- Listed equity securities in Level 1 Quoted bid price in active market N/A N/A
derivative financial assets Hong Kong - HK$285,000
classified as investments held
for trading in the statement
of financial position
1) REBRABERNERBE BELTRAESH 28500081 & ERTSEARE TER TER
BEREZHIFEEHITES
2) Listed bond classified as Listed bond in Level 1 Quoted bid price in active market N/A N/A
investment held for trading ~ Hong Kong - HK$7,139,000
in the statement of financial
position
) RUBRABRSIEARE BBLMESH-7,139,0008 T E—5 ERTSEARE TER TER
BEREZ LMER
3) Interest rate swap as Liabilities (not designated Level 2 Discounted cash flow. Future cash flows N/A N/A
derivative financial instrument  for hedging) - HK$1,801,000 are estimated based on forward interest
in the statement of financial rates and contracted interest rates,
position discounted at a rate that reflects
the credit risk of various counterparties.
3) REBRABRERTESR BE (LHETELERAR) EF-R THREERE ARG REREES TER TER

TRZMERE —1,801,000% 7T

MERANF R

i BRRBRTREF

HEERBRZFRAR -

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated financial
statements approximate their fair values.

EVENT AFTER THE END OF THE REPORTING
PERIOD

Subsequent to the end of the reporting period, one of the
conditions for the deemed disposal of Rosedale Beijing was
satisfied since a resolution was passed by the shareholders
of the Company for the approval on the Capital Increase
Agreement at a special general meeting held on 13 August
2013. The transaction has not been completed up to the
date of the issuing these condensed consolidated financial
statements. The details of which are set out in note 15.

25.
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Management Discussion and Analysis
BEHEEWLR D

REVIEW OF OPERATIONS

During the current interim period, turnover of the Group attained
HK$214.6 million, represented an increase of 18.3% as compared
to HK$181.4 million for the corresponding period of 2012. The
results of the Group for the six months ended 30 June 2013 was a
loss of HK$166.1 million (2012: HK$114.3 million) which was mainly
attributable to gross profit of HK$57.7 million (2012: HK$44 million);
administrative expenses of HK$122.1 million (2012: HK$94.6 million);
finance costs of HK$16.3 million (2012: HK$6.5 million); impairment
losses recognised in respect of property, plant and equipment of
HK$50.4 million (2012: HK$30.4 million) in respect of its hotel
properties in the PRC based on valuation reports conducted by
independent professional valuers. The increase in administrative costs
were attributable mainly to the expenses in connection with the grand
opening and running expenses given rise from the newly operated
Rosedale Hotel Kowloon, coupled with the repair and maintenance
expenses incurred in the Group’s hotel properties in the PRC during
the current interim period.

There is a discrepancy of HK$9.1 million between the actual loss
on disposal of HK$15.4 million and the HK$6.3 million expected
loss on disposal of Square Inn Hotel Management Limited (“Square
Inn Hotel”) as announced on 29 April 2013. This is because the
management had been trying their efforts in recovering certain
deposits paid and prepaid rentals made to the landlord during the
period. However, as at 30 June 2013, the management considered
such deposits paid and prepaid rental made to the landlord in relation
to Square Inn Hotel could not be recovered, and therefore the actual
loss on disposal of HK$15.4 million was resulted.
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Management Discussion and Analysis

SEGMENT RESULTS

HoTeL OPERATIONS

The hotel operations of the Group comprises the operation of the
four “Rosedale” branded 4-star rated hotels, the Times Plaza Hotel,
Shenyang and the Luoyang Golden Gulf Hotel. Turnover increased by
18.3% to HK$214.6 million for the six months ended 30 June 2013
(2012: HK$181.4 million) with the help from the commencement of
operation of Rosedale Hotel Kowloon in July 2012. Segment loss for
the reporting period was HK$107.6 million (2012: HK$84.1 million).
As disclosed in Note 2 to the Condensed Consolidated Financial
Statements, the Group has, in the current interim period, applied, for
the first time and amongst others, HKFRS 13 Fair Value Measurement
issued by the HKICPA. Fair value under HKFRS 13 is an exit price
regardless of whether that price is directly observable or estimated
using another valuation technique. To comply with the requirements
under HKFRS 13, the comparison method was adopted and adjusted
to reflect the conditions and locations of the subject properties,
with also reference to results derived from the income approach in
assessing the income-producing capability of the subject properties for
purpose assessing of fair value the hotel properties of the Group. As a
result, due to unsatisfactory results of a hotel operation and a budget
hotel in the PRC, impairment of HK$50.4 million was recognised
during the current interim period.

SEcURITIES TRADING

Loss from securities trading for the six months ended 30 June 2013
was HK$0.5 million (2012: HK$0.5 million).

EEEWLR DN
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MATERIAL ACQUISITIONS AND DISPOSALS

On 29 April 2013, Enjoy Media Holdings Limited (the “Vendor”), a
subsidiary of the Company, entered into an agreement with three
independent third parties (collectively referred to as the “Purchasers”)
for the disposal of the entire issued share capital of Square Inn Hotel
at a consideration of HK$52,000,000.00. Completion took place
immediately upon signing of the agreement.

On 31 May 2013, DS Eastin Limited (“DS Eastin”),
of the Company, China Private Ventures Ltd. (the “Investor”), an

a subsidiary

independent third party, Rosedale Hotel Beijing Co., Ltd. (“Rosedale
Beijing”), a wholly-owned subsidiary of DS Eastin, and the
Company entered into a conditional capital increase agreement (the
“Capital Increase Agreement”), pursuant to which the Investor has
conditionally agreed to procure its subsidiary (the “PRC Investor”)
to make a capital contribution of US$68.8 million (representing
approximately HK$533.9 million) in cash to the registered capital of
Rosedale Beijing, and the Company, as the guarantor, has agreed
to guarantee the performance of the obligations of DS Eastin under
the Capital Increase Agreement and the transactions contemplated
thereunder. As at the date of this report, the Company holds
approximately 88.7% equity interest in DS Eastin, which in turn holds
the entire paid-up capital of Rosedale Beijing. Rosedale Beijing is a
wholly foreign-owned enterprise established in the PRC with registered
and paid-up capital of US$17.2 million (representing approximately
HK$133.5 million). Upon Completion, Rosedale Beijing will become
a sino-foreign joint venture entity with registered capital of US$86.0
million (representing approximately HK$667.4 million) held as to 80%
by the PRC Investor and as to 20% by DS Eastin. As a result, the
Company’s equity interest in Rosedale Beijing will be reduced from
approximately 88.7% to approximately 17.7% and Rosedale Beijing
will cease to be a subsidiary of the Company. The Capital Increase
Agreement was approved by the shareholders of the Company in the
special general meeting held on 13 August 2013. If the conditions
precedent to the completion of the Capital Increase Agreement are
not satisfied or waived (except certain conditions which are incapable
of being waived) on or before the 120th day after the date of the
Capital Increase Agreement (or such other date as DS Eastin and the
Investor may agree in writing), the Capital Increase Agreement shall
lapse. The Capital Increase Agreement has not completed yet as at the
date of this report.
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Management Discussion and Analysis
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LIQUIDITY AND FINANCIAL RESOURCES

At the end of the reporting period, the Group's total borrowings were

nBEeRMERE

RERPERE AEBEZEERBET:

as follows:
At At
30.6.2013 31.12.2012
HK$ million HK$ million
»
S —F-—F
—Eg—= +=A
~B=+H =+—H
BEABR BEATT
Borrowings — amount due within one year BE-——FAREBARIE 855.6 467.9
Borrowings — amount due after one year BE——F&INHANIE 250.0 458.2
1,105.6 926.1
All borrowings bear floating interest rates. During the current FEREARTIHNEF S -RAPHER

interim reporting period, the Group repaid bank borrowings of
HK$442 million and obtain new bank borrowings of HK$630 million
at an interest rate of HIBOR plus 2.5% per annum to finance the
normal operation of the Group. Bank deposits of approximately
HK$28.3 million and properties with carrying value of approximately
HK$1,564.7 million were pledged as securities for bank borrowings as
at 30 June 2013.

The gearing ratio as at 30 June 2013, expressed as a percentage of
total borrowings to equity attributable to owners of the Company, was
71.7% (at 31 December 2012: 54.3%).

PLEDGE OF ASSETS

At 30 June 2013, certain assets of the Group at net book value of
HK$1,593 million (at 31 December 2012: HK$1,440.4 million) were
pledged to banks and financial institutions for credit facilities.
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CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30
June 2013 (at 31 December 2012: Nil).

FOREIGN CURRENCY EXPOSURE

The majority of the Group’s assets and liabilities and business
transactions were denominated in Hong Kong dollars and Renminbi.
During the six months ended 30 June 2013, the Group has not
entered into any hedging arrangements. However the management
will continue to monitor closely its foreign currency exposure and
requirements and to arrange for hedging facilities when necessary.

EMPLOYEES

At 30 June 2013, the Group had 1,210 employees of which 861
employees were stationed in the PRC. Competitive remuneration
packages are structured to commensurate with the responsibilities,
qualifications, experience and performance of individual employee.
The Group also provides training programs, provident fund scheme
and medical insurance for its employees.

PROSPECTS

It is foreseeable that the global economy shall be continuously under
the mist of the quantitative easing withdrawal of the United States
government. The slower pace of economic growth of China and signs
of the retreat of hot money from Asia shall also give a hard time to
the hospitality sector of which the performance depends heavily on
the ups and downs of the world economic atmosphere. Facing this
situation, the Group shall continue to enhance its hotel chain and to
explore further income streams so as to stay ahead of its competitors
and to maximise the wealth of its shareholders.
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Supplementary Information

DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2013, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of
the Company or its associated corporation (within the meaning of
“SFO")) (a) as
recorded in the register required to be kept under section 352 of

Part XV of the Securities and Futures Ordinance (the

the SFO; or (b) as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers (the “"Model Code”) as set out in Appendix 10 of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing

Rules”) adopted by the Company, were as follows:—

INTERESTS IN THE SHARES

Long position/ Capacity/

B A0 &

ERCEFHER
RZZ—ZFAA=+E RARAAEERAF

NRAREREEE (EERBEH LB KD
(IBHEHEEED])E XV*B)ZHxTﬁWHE%
B RESFBEPREZED AR MaEE
& MO R (a)— R IR %&Hﬁfﬂﬂﬁﬂ%%zﬂm
/,\%1%T2i‘uﬂﬂﬁﬁﬁuﬂﬁ‘% HOMERBEAR
BT ERAN BB X P LR B ([ L AR
H)Bﬁﬁ*—i—ZJ:m%é TABERETRESFRD
RREST R ([1RETRI) BBARR A RE
BHMAERSAARIR ([BA])WT:

Rz
Approximate
Number of percentage of

Name of director Short position Nature of interest shares held shareholding

IRz
ExE8 HR KRR B, EEME FREROHE BHBEI K
Mr. Kwok Ka Lap, Alva Long position Beneficial owner 7,500 0.00%
BRI KLE HR BB A 7,500 0.00%
Save as disclosed above, as at 30 June 2013, none of the directors BREXFEREN RZTE—=F A=+

of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or its associated
corporation (within the meaning of Part XV of the SFO) (a) as recorded
in the register required to be kept under section 352 of the SFO; or
(b) as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

H - #SEXRRESENARAKEABER
(EERBF LB HROIEXVELD) 2B 18
RN REFETEEEEIAR Mk FHE
@ POR B (a)— MIRIEE 7 R I B 1R P %352
RATHE 2 ELMATEE  H(OIKER
Z 57 BB AR A) B B S P

257 238
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SHARE OPTION SCHEME

The Company previously adopted a share option scheme on 3 May
2002 (as amended on 27 May 2005) which expired on 3 May 2012.
No options were granted and remained outstanding under the said
scheme on the expiry date.

A new share option scheme (the “New Scheme”) was adopted by
the Company on 30 May 2013 and is valid and effective for a period
of 10 years commencing on 3 June 2013 (the date on which the last
condition to the New Scheme was satisfied) until 2 June 2023.

No options were granted under the New Scheme during the period
from 3 June 2013 to 30 June 2013.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS

As at 30 June 2013, the interests or short positions of persons, other
than directors of the Company, in the shares and underlying shares
of the Company as recorded in the register required to be kept under

BRERE

ARNBZAR - EE_FRA=-ZBRH—E
EREAZ (ER - ETRAFERA-T+LHE
SD%*”*_iﬂﬂ—EFﬁ°ﬁFﬁE'

RARIRZE—=FAA=1+HBEMN—EH
B E ([#Er8l)) YR —FT—=FX
A=B (A8l z&&—AEHER 2B )

ﬁﬂ_+£ﬁﬂ\jﬁ%&&$)&(i ?_:fﬁ/\ﬂ—
H o

=

A\ E—=ZFXA=ZBE2-_F—=%,<AHA
Z+tHHEA TERBZFTEEDER

-

o

FERREEMMALTZER

s

\=E-=£XAZTA ARAEFRN
AERAR TR AR o5 5 5 4 1 2
SR - — RIS E S R DI E 336 T

section 336 of the SFO were as follows:— BEz2ELHMAHENT : —
INTERESTS IN THE SHARES RRGzEsR
Approximate
percentage of
the issued
Long position/ Capacity/Nature Number of share capital of
Name of Shareholder Short position of interest shares held the Company
EARRDT
ERITREZ
REREZH BR/ KR 54 RHEHE FrEROBA BABDH
(@) Dr. Chan Kwok Keung, Long position Beneficial owner 1,132,450 0.17%
Charles (Note 1)
BREGRE L+ (A1) S EREAA 1,132,450 0.17%
Long position Interest of controlled 194,336,000 29.55%
corporation

S REGAR 2 ER 194,336,000 29.55%
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SUBSTANTIAL SHAREHOLDERS' AND OTHER FTERREREMALTZER &)
PERSONS’ INTERESTS (Continued)
INTERESTS IN THE SHARES (Continued) R ZER (&)
Approximate
percentage of
the issued
Long position/ Capacity/Nature Number of share capital of
Name of Shareholder Short position of interest shares held the Company
RN
ERTRAZ
BREEE BR/ KR B EEHE FEROEE SRl
Ms. Ng Yuen Lan, Macy Long position Interest of spouse 195,468,450 29.72%
(Note 1)
himE LT (A1) TR feB s 195,468,450 29.72%
ITC Corporation Limited Long position Interest of controlled 194,336,000 29.55%
("ITC") (Note 1) corporation
EHECEESBERAR HE XEHIAR 2 Eas 194,336,000 29.55%
(TEsnZE]) (#i1)
ITC Investment Holdings Long position Interest of controlled 194,336,000 29.55%
Limited (“ITC Investment”) corporation
(Note 1)
ITC Investment Holdings HE XEEIAR 2 #E 194,336,000 29.55%
Limited (“ITC Investment”)
(Ha1)
Leaptop Investments Limited  Long position Interest of controlled 194,336,000 29.55%
(Note 1) corporation
Leaptop Investments Limited  #f & kNG g 194,336,000 29.55%
(Har)
Asia Will Limited ("AWL") Long position Beneficial owner 194,336,000 29.55%
(Note 1)
BEERAR([BE]) HE BEmBEEA 194,336,000 29.55%
(Hiiz1)
(b) China Enterprises Limited Long position Interest of controlled 48,660,424 7.40%
("CEL") (Note 2) corporation
China Enterprises Limited [S=) EH AT 2R 48,660,424 7.40%
([CELD) (Hr&z2)
Long position Beneficial owner 250,000 0.04%
%) EmEAA 250,000 0.04%
Cosmos Regent Ltd. (Note 2) Long position Beneficial owner 43,325,554 6.59%
Cosmos Regent Ltd. (#15£2) & EnEEA 43,325,554 6.59%
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS (Continued)

INTERESTS IN THE SHARES (Continued)

Notes:

(1) AWL was interested in 194,336,000 shares of the Company and was
a wholly-owned subsidiary of Leaptop Investments Limited which in
turn was a wholly-owned subsidiary of ITC Investment. ITC Investment
was a wholly-owned subsidiary of ITC. Dr. Chan Kwok Keung, Charles
("Dr. Chan") directly and indirectly held a total of more than one third
of the issued share capital of ITC and was therefore deemed to be
interested in the shares of the Company held by AWL. Dr. Chan also
personally held 1,132,450 shares of the Company. Ms. Ng Yuen Lan,
Macy, the spouse of Dr. Chan, was therefore deemed to be interested in
the shares of the Company held by AWL and Dr. Chan.

In addition to the interests as recorded in the register required to be
kept by the Company under section 336 of the SFO, the Company was
notified that AWL held 195,706,000 shares of the Company as at 30
June 2013.

(2) Million Good Limited and Cosmos Regent Ltd. were interested in
5,334,870 shares of the Company and 43,325,554 shares of the
Company respectively and were wholly-owned subsidiaries of CEL. CEL
was therefore deemed to be interested in the shares of the Company
held by Million Good Limited and Cosmos Regent Ltd.

According to the interests as recorded in the register required to be
kept by the Company under 336 of the SFO, CEL held 48,910,424
shares of the Company. The Company was notified that the 250,000
shares of the Company held by CEL in the capacity of beneficial owner
had been sold and CEL held 48,660,424 shares of the Company as at
30 June 2013.

Save as disclosed above, as at 30 June 2013, the Company had not
been notified of any other persons (other than the directors of the
Company) who had interests or short positions in the shares and
underlying shares which would be required to be disclosed to the
Company and the Stock Exchange pursuant to Part XV of the SFO.
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six
months ended 30 June 2013 (for the six months ended 30 June 2012:
Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2013.

AUDIT COMMITTEE

The audit committee of the Company (the "Audit Committee”)
has reviewed with the management and the Company’s auditor
the accounting principles and practices adopted by the Group and
discussed auditing and financial reporting matters including a review
of the condensed consolidated financial statements for the six months
ended 30 June 2013 on the basis that such review does not in itself
constitute an audit. The Audit Committee currently comprises three
independent non-executive directors, namely Mr. Poon Kwok Hing,
Albert, Mr. Kwok Ka Lap, Alva, and Mr. Sin Chi Fai.

CORPORATE GOVERNANCE

In the opinion of the Board, the Company complied with the code
provisions as set out in the Corporate Government Code (the “Code”)
contained in Appendix 14 of the Listing Rules during the six months
ended 30 June 2013, except for the following deviations:—

CopEe Provision A.4.1

Under Code Provision A.4.1 of the Code, non-executive directors
should be appointed for a specific term, subject to re-election. The
current independent non-executive directors of the Company were
not appointed for a specific term. However, all directors (including
executive and independent non-executive directors) of the Company
are subject to retirement by rotation and re-election at the annual
general meeting in accordance with Bye-Law 99 of the Bye-Laws of
the Company. As such, the Board considers that this is no less exacting
than that in the Code.
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CORPORATE GOVERNANCE (Continued)
CopEe Provision C.1.2

Under Code Provision C.1.2 of the Code, the management should
provide all directors with monthly updates giving a balanced and
understandable assessment of the issuer’s performance, position and
prospects in sufficient detail to enable the board as a whole and each
director to discharge their duties under Rule 3.08 and Chapter 13 of
the Listing Rules. Monthly updates of the Company for the period
from January 2013 to May 2013 were not provided to the directors of
the Company timely due to the insignificant updated information to
be reported during the relevant period.

CopEe Provision E.1.2

Under Code Provision E.1.2 of the Code, the chairman of the
board should attend the annual general meeting. The Chairman of
the Board, Mr. Cheung Hon Kit, was unable to attend the annual
general meeting held on 30 May 2013 (the “2013 AGM") as he
had an overseas engagement. Nevertheless, Ms. Chan Ling, Eva, the
Managing Director, attended and took the chair of the 2013 AGM in
accordance with Bye-Law 68 of the Bye-Laws of the Company and
answered questions from the shareholders of the Company.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code as its own code of
conduct for dealing in securities of the Company by the directors of
the Company. Having made specific enquiry of all directors of the
Company, the Company confirmed that all directors of the Company
complied with the required standard as set out in the Model Code
during the six months ended 30 June 2013.

On behalf of the Board
Cheung Hon Kit
Chairman

Hong Kong, 29 August 2013
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Rosedale Hotel Holdings Limited

31st Floor, Paul Y. Centre, 51 Hung To Road,
Kwun Tong, Kowloon, Hong Kong
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