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On behalf of the Board, | am pleased to announce the interim
results of the Group for the first six months ended 30 June
2013. During the period, the Group’s turnover rose by 18% year
on year to about RMB578 million. During the period, earnings
before interest, taxes, depreciation and amortisation (“EBITDA”)
increased from 114 million by 18% year on year to RMB135
million, while unaudited profit attributable to shareholders rose by
19% year on year to RMB71.65 million. Basic earnings per share
were RMB14.82 cents, up 19% from that of the first half of the
fiscal year of 2012. In appreciation of the shareholders’ support,
the Board resolved to increase the basic dividend and hereby
declares an interim dividend of HK1.49 cents for the six months
ended 30 June 2013.

For the first six months ended 30 June 2013, although the global
economy showed signs of improvement as reflected by key
economic indicators, there remained many uncertainties about
the strength of recovery seen after the economic crisis. The
economy of United States appeared to be recovering, which
drove consumption and production expenditure, however,
the overall pace of economic recovery was slow. In Europe,
there were signs that industrial production and retail sales
were stabilising and grew again during the first half of the year,
yet structural problems including the lingering eurozone crisis
remained to be resolved. In Asia, Japan’s new economic policy
did inject some impetus into industrial production during the
first half, but whether the effectiveness of the stimulus will be
sustainable remains to be seen. Economic slowdowns of varying
degrees were also seen in China and other major emerging
economies.

As economic conditions remained uncertain and market
competition intensified, the overall business environment in the
first half of the year was challenging. Fortunately, global demand
for daily necessities remained robust, while demand for high-
end consumer products in the US and Europe grew moderately
despite a slow economic recovery in both regions. The Group
fully capitalised on its competitive advantages in its business
operations in the first half by actively developing markets for
its new products and broadening its customer base, which
managed to ease the pressure exerted by the lower product
selling prices and continuous Renminbi appreciation. As a result,
the Group achieved a moderate year on year sales growth in the
period under review. On the other hand, as turpentine prices
remained stable during the period, coupled with an effective
management of raw materials, the Group continued to achieve
remarkable progress in cost control management. Despite the
fact that exports of certain products were more heavily affected
by Renminbi appreciation, which suppressed their selling prices,
the Group’s gross profit margin amounted to 24.6% for the first
half of the year. The results have proven the Group’s capabilities
in maintaining its overall cost advantage and operational
competitiveness even when facing intense competition.
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With regard to customer relations, the Group continued to
be customer-oriented and strengthened its cooperation
with customers against the backdrop of a volatile operating
environment and intensifying competition. The Group provided
a one-stop solution for its customers which encompasses
research and development, procurement, production and sales.
The Group maintained its good reputation in the industry with
its consistent product quality, punctual delivery, and capacity
for fulfilling a combination of multiple orders. In addition to the
above-mentioned measures, the Group’s competitive pricing
and capacity for a sizable and stable supply also won it more
long-term customers. The Group also gradually developed
new business relationships with downstream customers who
were close to the consumer products in the value chain. The
Group also provided efficient logistics services for its customers
in Europe and the US to expand its business in the overseas
markets.

In order to provide more diversified products and services, the
Group is always committed to further expanding its product
portfolio. With the launches of various new products such as
aroma chemicals of floral and green notes, food flavour chemicals
of dairy and fruity notes and chemicals used in cleansing products
in recent years, the Group not only enriched its product portfolio
but also improved its operating income growth. The new product
series has also enabled the Group to expand its customer base
to manufacturers of daily necessities, cleansing product and
disinfectants. The scope of the applications of the Group’s
products was further extended to food, healthcare and personal
care sectors.

In terms of raw materials procurement strategy, the Group
had used a large proportion of natural-based materials such
as botanic essential oils that are abundant in supply in China
as its major raw materials in the past. However, with a wider
use of petroleum-based raw materials, the Group has gained
a more balanced access to different types of raw materials,
offering the Group a higher flexibility in terms of raw material
cost management. This shift can help enhance the Group’s
competitiveness in the industry, and create a larger horizon for
the development of the businesses of aroma chemicals and other
functional chemicals.
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Continuous breakthroughs were also achieved in the
technological advancement. Since the Group’s first “super-jet
reaction” production equipment was installed at the Haicang
plant, the Group has been enhancing and optimizing the
operating efficiency of the new system. The upgrade is expected
to save energy, reduce waste, increase operating stability
and fulfil the goal of expanding production capacity through
enhanced efficiency of reaction during production. Moreover,
the Group overhauled the production system and environmental
safety management system with an aim of enhancing the overall
efficiency of production and operation. The first phase of its
production plant in Changtai, Fujian Province, was gradually
put into production after a trial run, increasing the Group’s
production capacity for aroma chemicals and specialty chemicals.
Furthermore, the joint venture plant in Huanggang, Hubei
Province, has commenced production in June 2013 despite a
slight delay and will reinforce the Group’s production capacity for
new aroma chemicals and generate revenue.

In terms of financing the Group’s future business growth,
especially for the investment in its production facilities in Changtai
and Gulei, the Group has secured a three-year US$66 million
syndicated loan during the first half. The loan was provided by a
syndicate of more than ten international and regional banks, and
would be a sufficient working capital for the Group to develop
various new key projects in Changtai, Huanggang and Hangzhou
over the next few years. It also provides a necessary financial
support for the Gulei project in addition to the Group’s own
capital. This loan also showed that the Group has managed to
raise fund while the market still offers ample liquidity overseas,
and, at the same time, it would provide the Group with an
effective means to hedge its future export income against foreign
exchange risks.

With regard to energy saving and environmental protection, the
Group actively invested in waste gas treatment equipment in
order to contribute to a greener world.
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Looking ahead, despite the global economic recovery will
continue to fluctuate, the Group expects its business to achieve
stable sales and anticipates a faster rebound in sales growth
when economy recovers, as its products are extensively used
as ingredients in the fast-moving consumer goods of the food
and beverage, personal care, household and other downstream
industries. The demand for such fast-moving consumer goods
as daily necessities will remain resilient and steady in spite of
the ups and downs of the economic cycle. Although the current
customers’ orders are still cautious, the global players in aroma
chemical industry have been experiencing a significant upswing.
As such, the Group is cautiously optimistic about its business
outlook in the second half of the year.

In terms of business operation, the Group will further strengthen
its customer relations and marketing and sales services to
increase its share of the global markets for its key products
and new products of food flavour chemicals. The Group fully
understands that an aroma chemical industry player’s core
competitiveness lies in its cost advantage, and that a sustainable
cost advantage in turn depends upon a strong technological
support, product innovation, high value-added business model
and efficient management. The Group will continue to improve
operational efficiency with measures which include minimizing fuel
and water consumption, optimizing its cost structure, and faster
response to market changes. All these are the areas in which the
Group is making efforts to ensure that it will stay competitive in
the volatile market.

During the period, the Group actively devised and effectively
implemented the following development strategies:
(1) Diversifying raw material sourcing globally, which will enhance
the reliability and stability of the Group’s resource supply in
the future; (2) Developing target markets and expand customer
base for its turpentine business across the entire value chain
continuously, enabling the Group to gain a unique competitive
advantage throughout the value chain of the turpentine industry;
(3) Implementing long-term strategy of extending business
in the downstream industry chain effectively, to lay a solid
foundation for the transformation of the Group’s core business;
(4) Commencing Gulei Chemical Industry Park construction plan,
Gulei land-use rights acquisition is in progress and the industrial
site infrastructural works has started by the local government;
(5) Hubei Huanggang plant has commissioned production
which further enhanced the Group’s influence on the acrolein
derivatives market. Changtai Plant has gradually enriched its
product portfolio and it will significantly upgrade and expand its
production facilities capacity. Haicang plant will continue with
its measures to save energy, reduce consumption and upgrade
technology to expand the production capacity and further reduce
the production cost; (6) Developing new synthetic technologies
and applications, innovate and apply information technology in its
business model, enabling the Group to stay ahead in the global
competition in the era of technological revolution.
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Facing both challenges and opportunities, the Group will remain
committed to reform, innovations and transformation, while
fine-tuning its strategies and having constant improvements to
enhance its overall competitiveness. This will prepare the Group
for more opportunities ahead and lay a solid foundation for its
sustainable and healthy development in the future. In addition
to driving organic growth proactively, the Group will also look
for merger and acquisition opportunities in order to achieve
horizontal integration with companies that complement its
business with an aim of accelerating its development.

On behalf of the Board, | would like to express my heartfelt
gratitude to all our shareholders, customers, suppliers and staff
members for their consistent trust and support which have been
crucial to the Group’s success and business growth. | would also
like to extend my most sincere thanks to all the Board members
for their great support and valuable advice during the period.

| believe that through our collaborative efforts, the Group will
achieve better business growth, and eventually establish itself as
a key aroma chemical supplier and an comprehensive solution
provider for related industries in the world. All this will allow us to
achieve sustaining and lucrative returns for our shareholders.

Yang Yirong
Chairman
Hong Kong, 27 August 2013
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Sales volume of the products of the Group recorded a solid
growth compared to the first half of 2012. Raw material prices
remained stable and flat, without any significant fluctuations.
Against this backdrop, the appreciation of RMB in contrast to the
devaluation of the currency of other parts of the world had put
export-led products under pressure in terms of prices. Under the
combined effect of the rebound in sales volume and the fall in
selling prices, our turnover still jumped period-on-period by 18%
over 2012 to RMB578 million. With the comparison in changes in
volume and prices shows that the Group’s business fundamentals
have bounced back from the short-term trough, as marked by the
picking up of the growth momentum from the previous level.

In respect of gross profit margin, through the optimization of
the Group’s product portfolio and the exercise of strict control
measures over direct costs, we ultimately managed to maintain
our gross margin at a level of 24.6%, up 0.1 percentage point
compared with the average gross profit margin throughout last
year. This indicates the gradual resilience of the profitability of our
business operations from the volatile operating landscape.

In relation to sales and marketing costs, the amount was down
5.8% over last year, primarily as a result of the relatively lower
proportion of direct exports during the period, and also the
relative fall in expenditure related to transportation premiums.
Total sales and marketing costs as a percentage of sales was also
down 0.5 percentage point to 2.3% when compared with 2.8%
during the same period last year.

Administrative expenses increased by 8.6% over last year, mainly
due to the increase in the number of employees during the
period and the rise in wage levels. Despite the increase in total
amount, yet, due to greater increase in turnover for the period, the
administrative expenses as a percentage of sales were down 0.3
percentage point to 4.2%, contrasting to 4.5% during the same
period last year.

In connection with finance costs, net finance costs during the
period remained similar to last year, with a decrease of about
RMBO0.2 million. During the period under review, in respect of the
existing balanced foreign currency and RMB lending portfolio of
the Group, due to the appreciation of the exchange rate of RMB
during the first half of the year, we registered larger exchange
gains of RMB2.34 million. However, interest costs rose by
RMBO0.84 million over the same period last year.
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During the period under review, profit attributable to equity
holders of the Group amounted to RMB71.65 million, up 19%
over the same period last year. During the period, basic earnings
per share amounted to RMB14.82 cents per share. Earnings
before interest, taxes, depreciation and amortization (“EBITDA”)
increased by 18% over the same period last year.

The Board has resolved and declared the payment of an interim
dividend of HK1.49 cents per share for the period ended 30 June
2013.

Aroma Chemicals

The aroma chemicals business, being the Group’s core business,
provides the Group with stable operating revenue. For the six
months ended 30 June 2013, aroma chemicals sales increased
by 6 percent to RMB346 million, accounting for 60% of the
Group’s sales as sales prices were depressed due to inflation of
Renminbi. The gross profit margin was 26.6%, showing a slight
decline from the average full-year gross profit margin of 27.7%.

Naturals

During the period under review, demand for naturals of the Group
maintained steady growth. Turnover grew by 10% to RMB78.6
million, accounting for 14% of the sales of the Group. Gross profit
margin was 28.0%, representing a slight increase from 26.9% last
year.

Specialty Chemicals

During the period under review, the Group’s specialty chemicals
business was relatively outstanding. Sales significantly increased
by 33% over the corresponding period last year to RMB41.0
million, accounting for 7% of the sales of the Group, and gross
profit margin was 44.7%.

Resources and Supply Chain Services

During the six months ended 30 June 2013, revenue of the
Group’s resources and supply chain services business increased
by 88% to RMB112.2 million from the corresponding period last
year. This business segment represented 19% of turnover of
the Group with a gross profit margin of 8.7%. As a necessary
complement to the core business of the Group, resources and
supply chain services business also contributed to the Group’s
sales and earnings for the period under review.
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Liquidity and Financial Resources

The Group’s financial position was solid throughout the period.
As at 30 June 2013, the net current assets and the current ratio
of the Group were approximately RMB1,070 million (31 December
2012: approximately RMB755 million) and 2.8 (31 December
2012: 1.9), respectively.

The Group will continue to maintain a sound finance position and
with the positive cash inflow from operations and its available
banking facilities, the Group has sufficient financial resources for
fulfilling its commitments, meeting working capital requirements
and making future investments for expansion.

Capital Structure and Gearing Ratio

As at 30 June 2013, the equity attributable to the Company’s
equity holders amounted to approximately RMB1,245 million (31
December 2012: RMB1,189 million). Increase in shareholders’
funds was mainly attributable to the profit generated in the period
less payment of dividend during the period.

Total borrowings as of 30 June 2013 amounted to approximately
RMB624 million (31 December 2012: RMB497 million). The
Group’s gearing ratio (total debt over total equity) was increased
from 42% at 31 December 2012 to 50% at 30 June 2013.

Treasury Policies and Exposure to Fluctuations in
Exchange Rates

The Group’s assets, liabilities, revenues and transactions are
mainly denominated in Renminbi, United States dollar and Hong
Kong dollar with its operation being mainly in the PRC. Bank
borrowings were denominated in Renminbi, Hong Kong dollar and
United States dollar.

The Group’s exposure to foreign exchange fluctuations was
caused by the revaluation of Renminbi during the period under
review. Nevertheless, the Group has not experienced any material
difficulties or effects on its operation or liquidity as a result of
fluctuations in currency exchange rate during the period.

Charge on Assets
As at 30 June 2013, bank deposit of RMB61 million (31

December 2012: RMB98 million) were pledged to secure the
Group’s bank borrowings.

Capital Expenditure

During the period under review, the Group invested approximately
RMB11.8 million and RMB1.4 million respectively in the additions
to property, plant and equipment and intangible assets compared
with approximately RMB27.6 million and RMB6.4 million
respectively for the same period last year.
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Capital Commitment

As at 30 June 2013, the Group had RMB41.9 million (31
December 2012: RMB46.4 million) capital commitment in respect
of purchases of property, plant and equipment, construction-in-
progress, product development projects and land use rights.

In December 2012, the Group entered into an investment
agreement with a local government body in Fujian, namely
BEEMHFBLEREREZS, in regard to the construction
locally of a plant in Gulei port for the production of petroleum
products (the “Agreement”). According to the Agreement, the
local government will grant the right to use a piece of land in Gulei
port with a planned total area of 1,000 acres. The project will be
carried out by means of different phases spreading over a number
of years. Pursuant to the Agreement, the Group has to set up a
new subsidiary in Gulei port responsible for the development of
the project. The Group has to obtain the related land use rights
and the price of the rights has to be determined by means of a
public auction to be put by the local government in mid-2013. The
first phase of the project will be conducted on the first piece of
land with an approximate area of 300 acres. The deposit of land
use rights in relation to that piece of land of RMB9 million was
settled in January 2013. The deposit of the land use rights relating
to the remaining 700 acres, amounting to approximately RMB21
million, was settled in August 2013.

Contingent Liabilities

As at 30 June 2013, the Group did not have any contingent
liabilities. The Company and certain of its subsidiaries executed
corporate guarantees for the club loans and the general banking
facilities granted to the Group.

As at 30 June 2013, the Group has 428 full-time employees of
whom 422 are based in the PRC and 6 in the Hong Kong office.
Remuneration packages offered to the staff are in line with
the prevailing market terms and reviewed on a regular basis.
Discretionary bonuses may be rewarded to employees after
assessment of the Group’s and individual performance. Besides
salaries and bonus, staff are also entitled to other benefits,
including participation in retirement benefits schemes and the
share option schemes adopted by the Company pursuant to
resolutions in writing of all the shareholders of the Company
passed on 16 February 2004. 8,030,000 share options remained
outstanding at the period end.
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CONDENSED CONSOLIDATED BALANCE SHEET

EHEHEERER

As at 30 June 2013 74201346 A30H
(All amounts in RMB thousands unless otherwise stated) (Fr ZEEBESI * FiBEFEEHU T TARES|E)

Note (Unaudited) (Audited)
M (REEZX) (8B 5E%)
ASSETS EE
Non-current assets ERBEE
Land use rights + b {55 PR A 7 8,964 9,079
Property, plant and equipment ME - BENMEE 7 376,479 384,008
Intangible assets | EE 7 47,280 50,081
Investments in associates B & & 8 7,314 8,924
Deferred income tax assets EILEFTEIREE 2,623 2,623
Available-for-sale financial assets  A[{tHES R EE 200 200
442,860 454,915
Current assets REBEE
Inventories FE 144,482 114,683
Trade receivables FEURBRE TR 9 427,407 377,348
Prepayments and other receivables  TE{ 5k & E fib fE U 7k 10 169,743 131,743
Derivative financial instruments PTHESRMIA 137 151
Pledged bank deposits BB ZIRITER 61,201 98,271
Cash and cash equivalents BeMREEEY 873,178 833,919
1,676,148 1,656,115
Total assets BEE 2,119,008 2,011,030
EQUITY AND LIABILITIES EEREE
Equity attributable to owners BEEEREAQAREES
of the Company
Share capital &N 11 50,781 50,781
Share premium R A (B 11 199,470 199,470
Other reserves Hib 12 79,125 79,141
Retained earnings REE & 21 912,383 856,750
1,241,759 1,186,142
Non-controlling interests FEFEHI MRS 3,251 3,025
Total equity s 1,245,010 1,189,167

The notes on pages 19 to 35 form an integral part of this  £19%E358 KM AR S SR EEL M5 o

condensed financial information.
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CONDENSED CONSO

EHEHEERESR

As at 30 June 2013 7201346 A30H

(All amounts in RMB thousands unless otherwise stated) ([ 35153 E S -

i
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e Py,
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LIDATED BALA

NC

A RBEHATTARKEIIE)

Note (Unaudited) (Audited)
M (RBEZR) (8B 5E#%)
LIABILITIES 8&
Non-current liabilities FREBERE
Borrowings == 13 247,438 2,300
Deferred income tax liabilities RIEFTSRAERE 20,700 18,200
268,138 20,500
Current liabilities REBEE
Trade payables and bills payable AR ENZERE 14 185,331 267,408
Current income tax liabilities BNERFTIS T B & 11,366 7,976
Borrowings == 13 376,494 494,308
Derivative financial instruments eI A 1,558 564
Accruals and other payables et E R R EMERNR 30,328 30,337
Amount due to a director FEf—E=E=3I8 783 770
605,860 801,363
Total liabilities BeEd 873,998 821,863
Total equity and liabilities HREZNERE 2,119,008 2,011,030
Net current assets RBEEFE 1,070,288 754,752
Total assets less current liabilities BEER RSB 1,513,148 1,209,667
YANG YIRONG LU JIAHUA
SRR EXRE
Chairman Executive director
E4 HITEE
The notes on pages 19 to 35 form an integral part of this  £19%E358 KM AR S SR EEL M5 o

condensed financial information.
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CONDENSED CONSOLIDATED INCOME S
MR G

For the six months ended 30 June 2013 #Z201346 A30H 1L/~ & A
(All amounts in RMB thousands unless otherwise stated) (Fr ZEEBESI * FiBEFEEHU T TARES|E)

(Unaudited) (Unaudited)
B (REEZ) (Ri&E=Z)
Revenue WA 6 577,804 488,309
Cost of goods sold EEEMKR (435,628) (364,003)
Gross profit EF 142,176 124,306
Other gain - net H b Uz — S8R 15 520 799
Selling and marketing costs HE RIS HERAN (13,063) (13,860)
Administrative expenses THER (24,112) (22,202)
Operating profit TR F 16 105,521 89,043
Finance costs — net B EAR — 55 17 (10,835) (11,082
Share of loss of an associate FE(G B BT (82) (142)
Profit before taxation BR B A& R 94,604 77,869
Taxation a 18 (22,732) (17,721)
Profit for the period HA R E A 71,872 60,148
Profit attributable to: ENEEBR
Owners of the Company RARERE 71,646 60,279
Non-controlling interest FEPR IR S 226 (131)
Profit for the period HIREF 71,872 60,148
Earnings per share attributable to iR E IR 2 FI5E B
owners of the Company during FiN/NETE =
the period (expressed in RMB (FRRIAARES)R)
per share)
- Basic —E K 20 14.82 cents 77 | 12.45 cents 7
- Diluted — s 20 14.79 cents 7 | 12.42 cents &

The notes on pages 19 to 35 form an integral part of this  #19E35E MM AP EE R HBEIG o
condensed financial information.

Note (Unaudited) (Unaudited)
ks (REER) (REgEZ)
Interim dividend A HARR 2 19 5,729 3,951
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CONDENSED CONSOLIDATED

BRSO EERER

For the six months ended 30 June 2013 #Z201346 A30H 1L/~ & A
(All amounts in RMB thousands unless otherwise stated) ([ 35153 E S -

e

A RBEHATTARKEIIE)

STATEMENT OF COMPREHENSIZENG

(Unaudited) (Unaudited)
(RRBEX) (Ri&EZ)
Profit for the period HAR A 71,872 60,148
Other comprehensive loss HRHMEEEX
for the period:
Items that may be reclassified to AJRE# E#T 7 ¥ B 157 1H H
profit or loss
- Currency translation differences — N E E R (16) (49)
Total comprehensive income HRZ2EBEATE
for the period 71,856 60,099
Attributable to: FER
Owners of the Company KAREEE 71,630 60,230
Non-controlling interest FE% I M 2 226 (131)
Total comprehensive income HRE2EKFEEEH
for the period 71,856 60,099

The notes on pages 19 to 35 form an integral part of this  £19%&

condensed financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES
S EREER

For the six months ended 30 June 2013 #Z201346 A30H 1L/~ & A
(All amounts in RMB thousands unless otherwise stated) (Fr ZEEBESI * FiBEFEEHU T TARES|E)

Balance at 1 January 2013 2013F1 A1 &8 50,781 199,470 79,141 856,750 1,186,142 3,025 1,189,167
Profit for the period HRBF - - - 71,646 71,646 226 71,872
Other comprehensive loss HREMEAEXAE

for the period - - (16) - (16) - (16)

Total comprehensive income BRPERSEE
for the period - - (16) 71,646 71,630 226 71,856

Dividend relating to 2012 paid in - 272013E6 3k 2

June 2013 2012ERE - - - (16,013 (16,013 - (16,013
Balance at 30 June 2013 201356430 A8 50,781 199,470 79,125 912,383 1,241,759 3,251 1,245,010
Balance at 1 January 2012 2012F1R18 44 50,872 200,383 64,703 760,732 1,076,690 3,145 1,079,835
Profit for the period HREF - - - 60,279 60,279 (131) 60,148
Other comprehensive loss HREMEABXEE

for the period - - (49) - (49) - (49)
Total comprehensive income HRPARGEE

for the period - - (49) 60,279 60,230 (131) 60,099
Repurchase of shares BER R (91) (913) 91 - (913) - (913)
Dividend relating to 2011 paidin -~ 21201247 Bk 7

July 2012 20115 RE - - - (13635 (13,635) - (13,635)
Balance at 30 June 2012 201256 A30REH 50,781 199,470 64,745 807,376 1,122,372 3014 1,125,386

The notes on pages 19 to 35 form an integral part of this  £19%E358 KM AR S SR EEL M5 o
condensed financial information.
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CONDENSED CONSOLIDATED STATEMENT OF CAS

EHSHREERER

For the six months ended 30 June 2013 #Z201346 A30H 1L/~ & A
(All amounts in RMB thousands unless otherwise stated) ([ 35153 E S -

" &

e

A RBEHATTARKEIIE)

(Unaudited) (Unaudited)
(REERZ) (RE&EZ)
Net cash (used in)/generated from KEEB(FTA) /B FRE
operating activities (58,792) 156,017
Net cash used in investing activities KEFEFAFR: (13,256) (34,022)
Net cash generated from/(used in) RVEEBEE (TR ) FRE
financing activities 111,323 (13,935)
Net increase in cash and R RIVSEFEYEM
cash equivalents 39,275 108,060
Cash and cash equivalents MU HeRESEEY
at beginning of the period 833,919 581,724
Exchange loss on cash and RERBEEEY 2 ER
cash equivalents BRWE (16) (49)
Cash and cash equivalents KRR RIRSEEY
at end of the period 873,178 689,735

The notes on pages 19 to 35 form an integral part of this  £19%&

condensed financial information.

18

ECOGREEN FINE CHEMICALS GROUP LIMITED | & #& 4t T BB R A A

SEMMEAERM B ER D -



o 8 B R R R R

As at 30 June 2018 R=ZE—=F A =1+H
(All amounts in RMB thousands unless otherwise stated) (Bx 2B EREIN

EcoGreen Fine Chemicals Group Limited (“EcoGreen”
or “the Company”) and its subsidiaries (together “the
Group”) are principally engaged in the production and
trading of fine chemicals from natural resources for use in
aroma chemicals and pharmaceutical products.

The Company was incorporated in the Cayman Islands
on 3 March 2003 as an exempted company with limited
liability under the Companies Law of the Cayman Islands.
The address of its registered office is Century Yard, Cricket
Square, Hutchins Drive, P.O. Box 2681 GT, George Town,
Grand Cayman, Cayman Islands, British West Indies.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

These unaudited interim consolidated financial statements
are presented in thousands of units of Chinese Renminbi
(RMB’000), unless otherwise stated. These unaudited
interim consolidated financial statements have been
approved for issue by the Board of Directors on 27 August
2013.

These interim consolidated financial statements have not
been audited.

The condensed consolidated interim financial statements
for the six months ended 30 June 2013 have been
prepared in accordance with HKAS 34, “Interim Financial
Reporting”.

These condensed consolidated interim financial
statements have been prepared under the historical cost
convention, as modified by the revaluation of “available-
for-sale financial assets”, “financial assets and financial
liabilities (including derivative instruments) at fair value
through profit or loss”, which are carried at fair value. The
consolidated interim financial statements do not include
all the information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year
ended 31 December 2012.

A RBEH AT ITARKEIIE)
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George Town, Grand Cayman, Cayman
Islands, British West Indies °
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As at 30 June 20183 R=ZZE—=F XA =1+H

(All amounts in RMB thousands unless otherwise stated) (Fk %5 1585%& 5

20

The accounting policies adopted are consistent with
the annual financial statements for the year ended 31
December 2012, as described in the annual financial
statements.

Standards, amendments and interpretations
effective in 2013

The Group has adopted all new/revised Hong Kong
Financial Reporting Standards ("HKFRS(s)") which were
mandatory for the financial year beginning on or after 1
January 2013 and were pertinent to its operations. The
applicable HKFRSs are set out below:

Hong Kong Accounting Presentation of items of other comprehensive

Standand ("HKAS") 1 income
(Amendment)
HKAS 19 (Revised 2011) Employee benefits
HKAS 27 (Revised 2011) Separate financial statements
Investments in associates and joint ventures

Government loans
Disclosures - Offsetting financial assets and
financial liabilities

HKFRS 1 (Amendment)

(
HKAS 28 (Revised 2011)
(
HKFRS 7 (Amendment)

HKFRS 10 Consolidated financial statements
HKFRS 11 Joint arrangements

HKFRS 12 Disclosures of interests in other entities
HKFRS 13 Fair value measurement

HK (IFRIC) - Int 20 Stripping costs in the production phase of a
surface mine
Amendments to HKFRS 10, Transition Guidance - Consolidated financial
HKFRS 11 and HKFRS 12 statements, joint arrangements and
disclosure of interests in other entities

Annual Improvement Project  Annual improvements 2009 - 2011 cycle

The adoption of the above new or revised HKFRSs had no
material effect on the Group’s results and financial position
for the current or prior accounting periods.

Standards, amendments and interpretations to
existing standards that are not yet effective and have
not been early adopted by the Group

The following standards, amendments and interpretations
to existing standards have been published and are
mandatory for the Group’s accounting periods beginning
on or after the dates as set out below, but the Group has
not early adopted:

HKAS 32 (Amendment) Disclosures - Offsetting financial assets and
financial liabilities
HKFRS 9 Financial instruments
Amendments to HKFRS 10, Investment entities
HKFRS 12 and HKAS 27
(2011)
Amendments to HKFRS 7.and  Mandatory effective date of HKFRS 9 and
HKFRS 9 transition disclosures
HKAS 36 (Amendment) Recoverable amount disclosures for
non-financial assets
HKAS 39 (Amendment) Novation of derivatives and continuation of
hedge accounting
HK (IFRIC) - Int 20 Levies
! effective for annual periods beginning on or after 1 January 2014
2 effective for annual periods beginning on or after 1 January 2015

ECOGREEN FINE CHEMICALS GROUP LIMITED | S i &4k TEE AR A 7
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As at 30 June 20183 R=ZZE—=F XA =1+H

(All amounts in RMB thousands unless otherwise stated) (Bx 2B EREIN

5.1

5.2

5.3

Standards, amendments and interpretations to
existing standards that are not yet effective and have
not been early adopted by the Group (Continued)

The Group has commenced considering the potential
impact of the other new and revised standards,
amendments or interpretations but is not yet in a position
to determine whether they would have a significant impact
on its results and financial position are prepared and
presented.

The preparation of condensed consolidated interim
financial statements requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing these condensed consolidated interim
financial statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2012.

The Group’s activities expose it to a variety of financial
risk: market risk (including foreign exchange risk, fair value
interest rate risk, cash flow interest rate risk and price risk),
credit risk and liquidity risk.

The condensed consolidated interim financial statements
do not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2012.

There have been no changes in any risk management
policies in the six months ended 30 June 2013.

Liquidity risk
Compared to year end, there was no material change in

the contractual undiscounted cash out flows for financial
liabilities.

Fair value estimation

In the six months ended 30 June 2013, there were
no significant changes in the business or economic
circumstances that affect the fair value of the Group’s
financial assets and financial liabilities and there were no
reclassifications of financial assets in this period.

5.1

5.2

5.3
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—HZFEUEHRER —HE -

RBE-FE—=FXA=+HIEXERR -
AREREE —ERAEMHSI -

TRE LB

HERMAL  SMABNANRBRRSR
HIR A HIREARNEL -

DAREEMS
REZE-Z—=ZFAZ+tHIL~EAR

-/
EBRHEEREWREGHABABCATE
FEBENSREENSREENAREE
ERILHE eREELREGELREHRD

B

INTERIM REPORT 2013 | 2013 & rh 8R4 21



NOTES TO THE INTERIM FINANCIAL INFORMAHON
AP 5 B 55 L B

As at 30 June 2013 R=ZE—=F NA=+H

(All amounts in RMB thousands unless otherwise stated) (Bk BHE15RE S -

6.
(a)

(b)

22

TURNOVER AND SEGMENT INFORMATION

Turnover

The Group is principally engaged in the manufacturing of
fine chemicals from natural resources for use in aroma
chemicals and pharmaceutical products and the trading
of natural materials and fine chemicals. Turnover for the
Group represents revenue from the sale of goods.

6.
(a)

FBEREHATTARKIIE)

HEBER D BEFR

E¥E
AEEEEREFARATREERBAIL S
B AARFECERARBEERURES
FARKRBALBR - AREEEHEER
S AT A 2 A o

(Unaudited) (Unaudited)
(REER) (REgEZ)
Sale of goods (net of value-added tax) HEER(BHBIEERK) 577,804 488,309

Segment information - business segment

The chief operating decision-maker has been identified as
the Executive Directors. The Executive Directors review the
Group’s internal reporting in order to assess performance
and allocate resources. The Executive Directors have
determined the operating segments based on these
reports. The Executive Directors consider the business
from product perspective.

During the six months ended, the Group is organised into
two main operating segments:

(1) manufacturing and selling of fine chemicals; and

2) trading of natural materials and fine chemicals.
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(b)
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HITEZRTIBELERERE - WITEEEH
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HZE2013F6A30HIEARER » REEH A
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(1) EEREERELCSER: X

@ EBEERRERHRBALCERER -
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NOTES TO THE INT

R S E R R

ERI

As at 30 June 2013 R=ZE—=F NA=+H

(All amounts in RMB thousands unless otherwise stated) (Bk BHE15RE S -

6.

(b)

Segment information - business segment (Continued)

TURNOVER AND SEGMENT INFORMATION 6.
(continued)

The segment results for the six months ended 30 June
2013 are as follows:

(b)

M FINANCIAL INFOR

i -

v

A RBEH AT ITARKEIIE)

ERBERDBER(E)

DEER - EHKDE(E)
HZE2013F6 A30R IEFE 2 D EPEEZMT ¢

(Unaudited) (Unaudited)
(REER) (RE&EZ)

Revenue Wz
Manufacturing H£E 465,591 428,662
Trading g5 112,213 59,647
Total revenue Pl 577,804 488,309
Segment results DEEE
Manufacturing HE 121,861 108,216
Trading =2 7,252 2,231
Unallocated corporate expense — net RO ARZ L — F5 (23,592) (21,404)
Finance costs — net B PSR AN — FRE (10,835) (11,032
Taxation 1A (22,732) (17,721)
Share of loss of an associate JEA Bt 4 5 18 (82) (142)
Profit for the period BRI 71,872 60,148

Other segment items charged/(credited) in the condensed
consolidated income statements are as follows:

BEA M RERAEMR(GTA) 2 D
EEBT

(Unaudited) = (Unaudited) | (Unaudited) = (Unaudited)

(REBERZ) | (REERZ)  (REBR) | (REER)

Depreciation nE 19,307 15,967 42 46

Amortisation i 4,347 4,457 - -

Provision for impairment of inventories FERERE 755 490 - -
Provision for/(reversal of) impairment of FEWBRTRE R,/ ()

trade receivables 510 (119 33 (36)
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NOTES TO THE INTERIM FINANCIAL INFOR
P EA B RS E R

As at 30 June 2013 R=ZE—=F NA=+H

(All amounts in RMB thousands unless otherwise stated) (Br S HHEAES - IBEREFEH AT TARES|E)

6. TURNOVER AND SEGMENT INFORMATION 6.
(continued)

EEBERDIHER(E)
(b) Segment information - business segment (Continued) (b) SERE R — XTI (4E)

M2013F6A30R v EE KRB ED EB A KE
EZHIEMMZERRZOT

The segment assets and liabilities as at 30 June 2013
and capital expenditure for the period then ended are as
follows:

24

(Unaudited) (Audited)
(REEZ) (&#=Z)

Segment assets DEEE
Manufacturing HE 1,035,227 953,134
Trading g5 107,174 103,071
Pledged bank deposits EERZRITHER 61,201 98,271
Cash and cash equivalents B RIRSEEY 873,178 833,919
Other corporate assets HibhAEIEE 42,228 22,635
Total assets EEH#E 2,119,008 2,011,030

Segment liabilities 2EERE
Manufacturing HE 141,743 235,712
Trading = 46,557 35,116
Bank borrowings RITIEE 620,962 493,188
Deferred tax liabilities BLEMSHAG 20,700 18,200
Current income tax liabilities BIERFRS IR B & 11,366 7,976
Other corporate liabilities HEmAFAaE 32,670 31,671
Total liabilities =Rtk 873,998 821,863

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Capital expenditure =N
Manufacturing HE 13,245 34,014
Trading =5 11 8
13,256 34,022
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NOTES TO THE INTERI
AP 5 B 55 L B

As at 30 June 2013 R=ZE—=F NA=+H

(All amounts in RMB thousands unless otherwise stated) (Bk BHE15RE S -

6. TURNOVER AND SEGMENT INFORMATION 6.

M FINANCIAL INFOR

i -

v

A RBEH AT ITARKEIIE)

ERBERDBER(E)

(continued)

(c)

Segment information - geographical segment

(c)

The Group’s two operating segments operate in three
main geographical areas.

DHERE R — 1 E D A
AEBMAELEDH

B =B B AL -

(Unaudited) (Unaudited)
(REBEZX) (REEEZ)

Revenue Yz
— Mainland China — R E A 464,848 349,992
— Europe — BOM 48,687 56,791
— Asia (excluding Mainland China) - T (P B A HEBR M) 35,596 29,472
— North America - =N 16,027 34,521
— Others - Hib 12,646 17,533
577,804 488,309

Revenue are allocated based on the places/countries in
which customers are located.

WETDIREFRER, BRDE

(Unaudited) (Audited)
(REEZR) (&E=Z)

Total assets BEHAE
— Mainland China — A 2,075,101 1,975,105
- Hong Kong - &BE 39,064 31,621
— Other - Hih 4,843 4,304
2,119,008 2,011,030

Total assets are allocated based on where the assets are

located.

BERETIREEMEDR -

No geographical analysis of capital expenditure is
presented as substantially all of the Group’s capital
expenditure was incurred in respect of assets located in
Mainland China.

R AEERADEARRA LN PER
W BEES  AUITEEREAM 2
BT -
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R S E R R

As at 30 June 2013 R=ZE—=F NA=+H

(All amounts in RMB thousands unless otherwise stated) (Bk BHE15RE S -

7.

8.

26

CAPITAL EXPENDITURE

M FINANCIAL INFOR

v

A RBEH AT ITARKEIIE)

7. EBAXRBEX

(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (REEZ)
Opening net book amount  R2012F1 1B 2
as at 1 January 2012 HA VORI 5 387,922 9,310 44,795
Additions NE 27,603 - 6,419
Depreciation and E R
amortisation charge (16,013) (115) (4,342)
Disposals e (7) - -
Closing net book amount  A201246 A30H ~
as at 30 June 2012 HA AR IR T 5 399,505 9,195 46,872
Opening net book amount 7201341 818 2
as at 1 January 2013 BRYIR M F5E 384,008 9,079 50,081
Additions NE 11,825 - 1,431
Depreciation and e R8s
amortisation charge (19,349) (115) (4,232)
Disposals HE (5) - -
Closing net book amount 201346 A302 2
as at 30 June 2013 HA AR IR T 376,479 8,964 47,280
INVESTMENTS IN ASSOCIATES 8 BeERE

(Unaudited) (Audited)

(REHEZ) (BFER)

At 1 January M1A1H 8,924 6,691

Additions 1840 - 2,500

Share of loss of an associate ZHBEBENNE (82) (267)

Disposal of an associate & — AR (1,528) -
At 30 June 2013/31 December 2012 20136 A308

2012412 A31H 7,314 8,924
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NOTES TO THE INTERIM FINANCIAL INF

R S E R R

-?

OR

As at 30 June 2013 R=ZE—=FA=+H
(All amounts in RMB thousands unless otherwise stated) (Br S HHEAES - IBEREFEH AT TARES|E)

9. TRADE RECEIVABLES 9. BN
The credit period granted by the Group to its customers AEBBTFTHEFZEEBH—KRAIOK - E
is generally around 90 days. The aging analysis of trade IRBR R Z IRE D AT T

receivables is as follows:

(Unaudited) (Audited)
(REER) (g EZ)
0 to 30 days 0ZE30K 119,797 142,236
31 to 60 days 31E60X 89,108 94,178
61 to 90 days 61%E90Kk 76,672 61,258
91 to 180 days 91 180K 137,916 80,316
181 to 365 days 181& 365K 8,232 3,172
Over 365 days 365K = 532 495
432,257 381,655

Less: Provision for impairment of trade &t - FEURBE 2R RIE B
receivables (4,850) (4,307)
427,407 377,348

10. PREPAYMENTS AND OTHER RECEIVABLES 10. FE{tH R HMEUFR

(Unaudited) (Audited)
(REERZ) (')

Prepayment for purchases of raw BEREFENK
materials 137,791 121,006
Input value-added tax recoverable aT g B ETEIE(E T 7,955 7,745
Others Hih 23,997 2,992
169,743 131,743
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NOTES TO THE INTERIM FINANCIAL INFOR
AP 5 B 55 L B

As at 30 June 2013 R=ZE—=FA=+H
(All amounts in RMB thousands unless otherwise stated) (Br S HHEAES - IBEREFEH AT TARES|E)

11. SHARE CAPITAL AND SHARE PREMIUM 1. REARRARNEE

At 1 January 2012 and R2012F1 A1 &
30 June 2013 2013%6 A30H 2,000,000,000 212,000

At 1 January 2012 201241 A1H 484,496 50,872 200,383 251,255

Cancellation of repurchased shares  :T452 EIEERR (A (47:2i)

(Note i) (1,118) 91) (913 (1,004)
At 31 December 2012 and #H2012F12A318 &
30 June 2013 2013F6A30H 483,378 50,781 199,470 250,251
(i) During the year ended 30 December 2012, the Company (i) 2012612 A30B L FER - KA R HF
cancelled a total of 1,118,000 shares in which 726,000 shares $51,118,000% = E # 726,000 7420124 1
were repurchased at a weighted average price of HK$1.54 RABR1.648 T2 NIETHEER - Kk
each in January 2012 and the remaining 392,000 shares were 392,000/% A 2011F12 831 B IEFERIAET
repurchased at a weighted average price of HK$1.81 each in fi&1.8178 7T 2 nEFHERR -

the year ended 31 December 2011.
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NOTES TO THE INTERI

R S E R R

As at 30 June 2013 R=ZE—=F NA=+H

(All amounts in RMB thousands unless otherwise stated) (Bk BHE15RE S -

12.

13.

OTHER RESERVES

12.

H e

= ‘I'.-_ 7

M FINANCIAL INFORMAH

A RBEH AT ITARKEIIE)

At1January 2012 R-Z——fF

—A—H 685 9,500 51,357 620 2,577 (36) 64,703
Transfer from retained (%2 & Fga i
earnings - - 14,338 - - - 14,338
Cancellation of FHEEERD
repurchased shares - - - 91 - - 91
Currency translation  [E } £%
differences - - - - - 9 9
Balance at 31 WZZ——F
December 2012 +-A=t-H
LB 685 9,500 65,695 711 2,577 27) 79,141
Balance at 1 January 2013£181R
2013 fegs 685 9,500 65,695 M 2,577 (27) 79,141
Other comprehensive  HREK2E
loss for the period (1B 238 - - - - - (16) (16)
Balance at 30 June 20136 A30R
2013 g3 685 9,500 65,695 M 2,577 (43) 79,125
BORROWINGS 13. ERX
The government loans and bank borrowings carry floating BN ERKIRITEEIRZE D BIAFHEER

interest at the weighted average effective interest rate of 2.0%
and 4.6% per annum respectively (31 December 2012: 2.0%
and 5.4% per annum respectively).

FHFE2.0%K%4.6%(20129F12A318 + o
R E2.0%K%5.4%) 5T EF 8 -

(Unaudited) (Audited)
(REEEZ) (#RERZ)
Amounts repayable within a period: ZARAT BAf(EE 2 3A -

— not exceeding one year — NEBE—F 376,494 494,308

— more than one year but not ——FLALE - BTER
exceeding two years N 246,038 450

— more than two years but not —MFAL - BTER
exceeding five years AF 1,350 1,350
- more than five years —RFENE 50 500
623,932 496,608
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NOTES TO THE INTERI
AP 5 B 55 L B

As at 30 June 2013 R=ZE—=F NA=+H

(All amounts in RMB thousands unless otherwise stated) (Bk BHE15RE S -

14.

15.

30

TRADE PAYABLES AND BILLS PAYABLE 14.

M FINANCIAL INFOR

Included in the balance was trade payables and
bills payable amounting to RMB38,136,000 and
RMB147,195,000 (31 December 2012: RMB29,824,000
and RMB237,584,000) respectively.

As at 30 June 2013, the aging analysis of trade payables
and bills payable was as follows:

i -

v

A RBEH AT ITARKEIIE)

e BRFA R B R 5

BEADEENERLENRE  ©F
o Bl A A R ¥ 38,136,000 7T M A R #
147,195,0007C (201212 A31H : AR
29,824,0007T & A R #237,584,0007T) ©

HR2013F6 8308 © ERAMENEE

ZIRE AT -

(Unaudited) (Audited)

(RBER) (18 &%)

0 to 30 days 0E30K 31,530 80,363
31 to 60 days 31£E60X 63,090 46,006
61 to 90 days 61ZE90K 13,627 33,979
91 to 180 days 91E 180K 73,846 105,212
181 to 365 days 181E365K 1,394 983
Over 365 days 365 KA E 1,844 865
185,331 267,408

OTHER GAIN - NET

15.

HAib Wz — F 58

(Unaudited) (Unaudited)

(REEZ) (REEEZ)

Gain on disposal of an associate s — e 2 s 431 -
Realised gains on derivative financial PTESRIAZEIR

instruments gz 313 369

Income on government grants R R 2 Wz 333 16

Net exchange gains SRIE H I ES 505 447
Net fair value (loss)/gains on derivative TTESRIENAR

financial instruments BE(EIE), IS (1,017) 365

Others EAh (45) (398)

520 799
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NOTES TO THE INTERIM FINANCIAL INFORMAHE
r HA B 5 R R e

As at 30 June 2013 R=ZE—=FA=+H
(All amounts in RMB thousands unless otherwise stated) (Br S HHEAES - IBEREFEH AT TARES|E)

16. OPERATING PROFIT 16. KERER
Operating profit is stated after charging/(crediting) the A FIE NG (GEA) U T&IE -
following:

(Unaudited) (Unaudited)
(RBEXR) (REEER)

Amortisation of prepaid operating lease  FE/< 4% 44 78 & % I8 4 5

payments 115 115
Amortisation of intangible assets ER B EEE 4,232 4,342
Depreciation e 19,349 16,013
Provision for impairment of inventories FERBEEE 755 490
Provision for/(reversal of) impairment of  FEUBE FURE R,/ (# @)

trade receivables 543 (155)

17. FINANCE COSTS - NET 17. BIEERAR — FHE

(Unaudited) (Unaudited)
(REEX) (REEHEZ)

Interest expense on: FEBA -
- Bank borrowings wholly - BREFREHEEY
repayable within five years RITEE (16,547) (15,700)
— Government loans not wholly -EARNATFAZEEEZ
repayable within five years H R E R (35) (41)
Net foreign exchange gain/(loss) on BIE B HE S
financing activities Wz, (BR) 2,335 (872)
(14,247) (16,613)
Less: amount capitalized on qualifying b BEREEENEEE
assets - 1,992
Finance costs B T AR (14,247) (14,621)
Finance income B i
— Interest income on short term bank - EIRITE A A Bl
deposits 3,412 3,589
Net finance costs F TSR AR (10,835) (11,032)
No finance cost was qualified to capitalise during the RARE  TEREERNETMEIABHKAR -
period. During the six months ended 30 June 2012, the R2012F6 A30H (-61@ A HifE » EAR{H
finance cost capitalised was calculated by applying a B RS B R EAER Y 25.1% °

capitalisation rate of 5.1% per annum on expenditure of
qualifying assets.
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NOTES TO THE INTERIM FINANCIAL INFORMAHON
AP 5 B 55 L B

As at 30 June 2013 R=ZE—=F NA=+H

(All amounts in RMB thousands unless otherwise stated) (Bk BHE15RE S -

18.

32

TAXATION

18.

FBEREHATTARKIIE)

B

(Unaudited) (Unaudited)
(REER) (REgEZ)

Current income tax REHIE
— Mainland China enterprise income tax - A ERER 20,232 14,221
Deferred tax BRI IR 2,500 3,500
22,732 17,721

Notes:

No Hong Kong profits tax has been provided as the Group had no
assessable profit arising in or derived from Hong Kong.

The subsidiaries established in Mainland China are subject to Mainland
China corporate income tax at a rate of 25% (2012: 25%).

Xiamen Doingcom Chemicals Co. Ltd (“Doingcom”) was granted the
High and New Technology Enterprise (“HNTE”) status in September
2009 which was valid for 3 years. In 2012, the entity had applied for
renewal of its HNTE status for another 3 years, and Doingcom was
granted HNTE in 2013. Since Doingcom has been filing its quarterly
corporate income tax returns at the preferential rate at 15%, corporate
income tax of Doingcom has been provided for using the rate of 15%
for the year ended 31 December 2012 and for the six months ended
30 June 2013.

Xiamen Doing Biotechnology Co. Ltd. has obtained approval from
Mainland China Tax Bureau to be exempted from corporate income
tax for two years starting from the first year of profitable operations,
followed by a 50% reduction in corporate income tax for the following
three years. Xiamen Doing Biotechnology Co. Ltd. had enjoyed its tax
holiday from year 2008 to 2012.
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NOTES TO THE INTERI

e

R S E R R

As at 30 June 2013 R=ZE—=F NA=+H

(All amounts in RMB thousands unless otherwise stated) (Bk BHE15RE S -

19.

20.

DIVIDENDS

An interim dividend in respect of the six months ended
30 June 20183 of HK1.49 cents per share, totalling
approximately of RMB5,729,000, is declared. This
interim dividend has not been recognised as a liability in
this interim financial information. It will be recognised in
owners' equity in the year ending 31 December 2013.

M FINANCIAL INFORMATE

19.

A RBEH AT ITARKEIIE)

9=\

BEEHZE2013F6 A30B L NEAHEEE
R EIRE B R 1.49581L - A RMARE
5,729,0007C - RAAFHB B ERA » WK
R EERARE LT HREBRE
E-TE-—=F+-_A=1+—RBIEEZzEXR
AEEERETER -

(Unaudited)
(RBER) (REEHEZ)

(Unaudited)

Interim dividend declared of HK1.49 cents B = J& fb 85 % B & I8 T @ A%
1,497l (20124 : 1784)

(2012: HK1 cents) per ordinary share

5,729 3,951

The 2012 final dividend of HK4.1 cents per ordinary share,
totalling HK$19,818,000, shown as RMB16,013,000 was
paid in June 2013. The 2011 final dividend of HK3.48
cents per ordinary share, totalling HK$16,822,000, shown
as RMB13,635,000 was paid in August 2012.

EARNINGS PER SHARE

Basic

20.

2012 M) R AR B F AR 4.1 8 (LB 72013
FeAMAX &5 BB 19,818,000
7T FIEAR%16,013,0007 © 2011
KA B FAR3. 488 1L 2012F8 A AX
- A5 AEA%16,822,0007T @ JItEARE
13,635,0007T °

BRER

2R

(Unaudited) (Unaudited)
(REEZR) (RE&5FEZ)
Earnings 2R
Profit attributable to owners of the mAEEBRN AR &
Company (RMB’000) (AR¥FT) 71,646 60,279
Shares el
Weighted average number of ordinary B 377 B AR A9 INAE T I K
shares in issue (in thousands) (F&0) 483,378 484,263
Basic earnings per share SRERRF
(RMB per share) (BRARE) 14.82 cents & | 12.45 cents 7
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R S E R R

As at 30 June 2013 R=ZE—=F NA=+H

(All amounts in RMB thousands unless otherwise stated) (Bk BHE15RE S -

20.

21.

34

EARNINGS PER SHARE (continued)

Diluted

)w-

20.

+

BRI (E)

BRE

A RBEH AT ITARKEIIE)

(Unaudited) (Unaudited)
(REER) (REEEZ)
Earnings &7
Profit attributable to owners of the A EEBRANREEE
Company (RMB’000) (AREFT) 71,646 60,279
Shares 4l
Weighted average number of ordinary BEITE B NEFH
shares in issue (thousands) g (F5t) 483,378 484,263
Adjustments assuming the exercise of R AAE I TR TR
share options (in thousands) (F&D) 908 1,169
Weighted average number of ordinary STE SRS AR A TR
shares for diluted earnings per share N S35 A% R
(in thousands) (FzH) 484,286 485,432
Diluted earnings per share SREERF
(RMB per share) (BRARE) 14.79 cents 5 | 12.42 cents 5

RETAINED EARNINGS

21.

REEF

(Unaudited) (Audited)
(REEZ) (e &EZ)
At 1 January ®1A1H 856,750 760,732
Profit for the period/year KNEAREF v T 71,646 127,942
Transfer from retained earnings to HRREBNEZEZELAES
statutory reserve - (14,338)
Dividends: EE -
2012/2011 final dividend 2012/2011FE R E% B (16,013) (13,635)
2012 interim dividend 2012F EH BN S - (3,951)
At 30 June/31 December MN6H30H,12A31H 912,383 856,750
Representing: HER
Retained earnings {RE B F| 906,654 840,737
Declared interim/proposed final dividend B &k 85,/ & KA S 5,729 16,013
At 30 June/31 December MN6H30H,12A31H 912,383 856,750
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o~ 1

R

R S E R R

As at 30 June 2013 R=ZE—=FA=+H
(All amounts in RMB thousands unless otherwise stated) (Br S HHEAES - IBEREFEH AT TARES|E)

22.

23.

CONTINGENT LIABILITIES 22. HAAE

N ==

As at 30 June 2013, the Group has no contingent liabilities
in respect of bank and other guarantees and other matters
arising in the ordinary course of business.

BE-T-=FAA=10 AEEAEH
BRIRIT - HIERRAFEBBRAEE
WE M EETAEZ AR ALE -
EXBEELRS

HEM T ETHR ST

SIGNIFICANT RELATED PARTY TRANSACTIONS  23.

The following transactions were carried out with related
parties:

(a) Key management compensation (a)

(Unaudited) (Unaudited)
(REBERZ) (CREEERZ)
Salaries and other short-term FeRhEMEHES
employee benefits 1&x 3,503 3,395
Total 4a=t 3,503 3,395
(b) Amount due to a director (b) ERf-—UEENRE
The details of the amount due to a director are as R —ESHRENFEET

follows:

(Unaudited) (Audited)
(REER) (1RER)
Mr. Yang Yirong BB E 783 770

The amount due to a director is unsecured, non-
interest bearing and is repayable on demand.

N —UERZRAREER 28

RBRBEREE -
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DISCLOSURE OF INTERESTS

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS
IN SHARES’ UNDERLYING SHARES AND
DEBENTURES

As 30 June 2013, the interests or short positions of the Directors
and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”)) (i) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO); or (ii) which were required, pursuant to
section 352 of the SFO, to be entered in the register referred to
therein; or (i) which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) to be notified to the Company and the Stock
Exchange, were as follows:

Long positions in ordinary shares of HK$0.10 each of
the Company

(a)

-

EERTHASNKRG - HEARORE
HEERHRE

R2013F6 A30H ' ARAIEEERRESITHRAER
RAR AR EARAEEEE (F xR ES MPEET
EXVER) MRk - MR RERET - BB)ER
B(EAERBEEA([#BHRBEED ) EXVIE
TR8DEBNE AN MBI TR AR (B
B EIRIEEF R B E 405 B 5 U8 Bl E (B
BREZEAE)  S()RIEFEF RIS 555352
EEERTASDRAR RN E DM AR &%
B R)RB(EMBITAZZTETESRR HHEE
SFEN(TEBESFR DR EAMNES AR A R ATH
HENKE W

(@ RARXFZREECI0BETEBR LA

Mr. Yang Yirong 400,000 - 198,294,158 (Note i) - 198,694,158 41.11%
BRELE (Fitsi)
Mr. Gong Xionghui - - 11,368,421 (Note ii) 2,050,000 13,418,421 2.78%
BiELE (P i)
Ms. Lu Jiahua - - 8,526,316 (Note iii 1,650,000 10,076,316 2.08%
ERELL (i &Eii)
Mr. Han Huan Guang 1,200,000 - - - 1,200,000 0.25%
L0 i
Mr. Lin Zhigang - - - 1,800,000 1,800,000 0.37%
MEBEE
Mr. Feng Tao 1,200,000 - - - 1,200,000 0.25%
RBEE
Mr. Yau Fook Chuen 100,000 - - 200,000 300,000 0.06%
FEE%E
Mr. Wong Yik Chung, John 100,000 - - 200,000 300,000 0.06%
BERRAE
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(a) Long positions in ordinary shares of HK$0.10 each of
the Company (continued)

Notes:

(i) These shares were beneficially owned by Marietta Limited,
a private company beneficially wholly-owned by Mr. Yang
Yirong.

(if) These shares were beneficially owned by Dragon Kingdom
Investment Limited, a private company beneficially wholly-
owned by Mr. Gong Xionghui.

(iif) These shares were beneficially owned by Sunwill Investments
Limited, a private company beneficially wholly-owned by Ms.
Lu Jiahua.

(b) Interest in registered share capital of Company’s
subsidiaries

A Director hold nominee shares in certain subsidiaries held
in trust for the Group solely for the purpose of ensuring
that the relevant subsidiaries has more than one member.

Other than as disclosed above, neither the Directors nor
any chief executives, nor any of their associates, had
any interests or short positions in the shares, underlying
shares, or debentures of the Company or its associated
corporation as at 30 June 2013.

Pursuant to a written resolution of the shareholders of the
Company passed on 16 February 2004, a share option scheme
(the “Scheme”) was approved and adopted. The purpose of
the Scheme is to enable the Group to grant options to selected
participants as incentives or rewards for their contributions
to the Group. All Directors, employees, suppliers of goods or
services, customers, persons or entities that provide research,
development or other technological support to the Group,
shareholders and advisers or consultants of the Group are eligible
to participate in the Scheme.

There are no changes in any terms of the scheme during the six
months ended 30 June 2013. The detailed terms of the scheme
were disclosed in the 2012 annual report.

There are no changes in the share options outstanding during the
period ended 30 June 2013. No options were granted, exercised
and cancelled during the period. The details of the share options
outstanding were disclosed in the 2012 annual report.

(a) ARRBBREE0CIOETEBEBR 2F R

0] ZEBROBGRBEEZEEGHB A

A BMarietta Limited B 5 A ©

(ii) ZERNAERBLEEDEERBEB LA
‘A@Dragon Kingdom Investment Limited &
=R ©

(iii) ZERONBERELLT2EERHEZALA
A AISunwill Investments Limited Ez5# A ©

(b) MNARA-—FRWEBQRZEMRANzER

—REBEUGEENTARTEBFHE S THE
RAZRBARD - EREERBEME LR
BABB—BHR -

B Ex i EAEIN - R2013F6 308 « &
BEENTATRARIESTMHBHEAL
RARFSEBE AR 2D - B G5
BEEH - AT AERSAE -

RN TREA2004F2 A16 B@BBAEMEARZHSR @ #t
ERRMEBREE([ZFE)) - ZEEZEN
ABREAEBEAAET2EERNERE  EAH
EHAREEFMEEM 2 EENORK - TEES - &
B EREREEER BF - MASEIRMENE
FEMBMTEZATHERE  NEBRENLZH
AREMH A ER2EZTE -

HZE2013F6A308 1L/~ A A - Zat &l 2 T AHER
WA EE) - BEEZTEHEKFBER2012F F 3R
RREE -

HZE2013F6 A30R L XA A + K17 2 BRI
EAES) o NULER - WETHERERL - 17
FekeEss - BN ATTE ZBREFIBN2012FF
HMAPHE -
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DISCLOSURE OF INTERESTS

INTEREST AND/OR SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 30 June 2013, the interests and short positions of the
persons, other than the Directors and chief executives of the
Company, in the shares and underlying shares of the Company,
which were notified to the Company pursuant to Division 2 and
3 of Part XV of the SFO; or which were recorded in the register
required to be kept by the Company pursuant to Section 336 of
the SFO, were as follows:

Long positions in ordinary shares of HK$0.10 each of the
Company

-«

BEEZRMERAETHRE ZRRE
wmRERE

MR2013F6 A30H ' BREE KA R RFTEAEE LA
ZATREARQTIRG RABARGN T - HEEREES
MEEIEHIEXVEE 2R3N HEMEARAQF A
RNEMRIEE S M EEHIE336IKREFE 2 &M
Fracsk o #am oA R

RARAREREEIGELEBR 2HFA

Marietta Limited 198,184,158 (Note ) - - 198,184,158 41.00%
(BE)
FMR LLC - 48,448,000 - 48,448,000 10.02%
Platinum Investment Management Ltd. - 34,130,000 - 34,130,000 7.06%
Notes: MiEE -

(i) These shares were registered in the name of and beneficially owned by
Marietta Limited, the entire issued share capital of which was directly
and beneficially owned by Mr. Yang Yirong.

Other than as disclosed above, the Company has not been
notified by any persons, other than the Directors and chief
executives of the Company, who had interest or short positions
in the shares or underlying shares of the Company as at 30 June
2013.

i) 2 Z B 15 LAMarietta Limited 2 & &5 - WHZ AT
B HA  MMarietta Limited 2 282 2 /TR A BN LAS
BRrcEEEERESR -

B EXEEEIN  AARWEENS - R2013F6
A30H ' BREZRAQRITHRAE AN » BEMA
TRARRE 2 RHHABBR D P REERSAE -
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The Directors have resolved to pay an interim dividend of HK1.49
cents, equivalent to approximately RMB1.19 cents, per share for
the six months ended 30 June 2013 (six months ended 30 June
2012: HK1 cent, equivalent to approximately RMB0.82 cent, per
share) to the shareholders whose names appear on the register of
members of the Company on 4 October 2013.

The register of members of the Company will be closed from 2
October 2013 to 4 October 2013, both days inclusive, during
which period no transfer of shares shall be effected. In order to
qualify for the interim dividend, all properly completed transfer
forms accompanied by the relevant share certificates must be
lodged with the Company’s branch share registrar and transfer
office in Hong Kong, Tricor Tengis Limited at 26th Floor, Tesbury
Centre, 28 Queen’s Road East, Wanchai, Hong Kong, not later
than 4:30 p.m. on 30 September 2013.

The Company has complied with the Code on Corporate
Governance Practices (the “Code”) as set out in Appendix 14
of the Listing Rules throughout the six months ended 30 June
2013, with deviations from code provisions A.2.1 of the Code
in respect of the separate role of chairman and chief executive
officer (“CEOQ”). Under the code provisions A.2.1 of the Code, the
roles of chairman and CEO should be separate and should not be
performed by the same individual. The division of responsibilities
between the chairman and CEO should be clearly established and
set out in writing.

The Company does not presently have any officer with the title
CEO. At present, Mr. Yang Yirong, being the Chairman and
the President of the Company, is responsible for the strategic
planning, formulation of overall corporate development policy
and running the business of the Group as well as the duties
of Chairman. The Board considered that, due to the nature
and extent of the Group’s operations, Mr. Yang is the most
appropriate chief executive because he possesses in-depth
knowledge and experience in fine chemicals business and is able
to ensure the sustainable development of the Group. Besides, he
is the founder, the chairman and the controlling shareholder of
the Group since its establishment and till now. Notwithstanding
the above, the Board will review the current structure from time
to time. When at the appropriate time and if candidate with
suitable leadership, knowledge, skills and experience can be
identified within or outside the Group, the Company may make
the necessary amendments.

BEZHARAMEET2013F6A30B IEAEA - MR
2013F 10 A4 B AR QR RAM 2 BRE - IR
FEIR B EAR1.4981L - WEERER119D AR
B (B ZE2012F6 A30B LA A « BB - 4
HENER0.82HDARKE) -

AAEER2013F10A2H £2013F 10 A4 H (B 3E
BEMAB)PEYEHEREELTFE BT E
MBROBFERLFE - AFEAENTHRBEZE
B EERNEZ 2BPRFEREBEARE - AR
2013F9H30H T F MK =+ 9 AIERX AN & KM
BEELOREEERERERAA - it BEBE
FEFKER285F T EEF 261 ©

REZE-_Z—=FA=1+HILXNER  AQF]—
BB RO E14E A EE AR RTINS
Al]) » ImEEF R 2 SFAMESCA. 21 B B £ F BT
BEH(THARDBE ZES « RIBESFRILZFAHE
XA21 EERASERRTRAR AR - TERAR
—ANEf ERETHREEMAZBES> TESER
TERAEMEHA o

AR E R B ERITHAREBE - AARE
FREZGBERELERBEREIRE - $EBED
XERBREAKEXHLEUARTIFHRE - EF
RN ERAKEZEBUERRE  BEET
BEABEMCIREBZRAMBRER - LHED
BRAEESUSERE SRS ENTTEAR
ANIE o W9 BITRAKEERIES ZAIMA -
TEREEBRR BELXSEME  EFEHET
RmatRITRE - YR A AR IRRASEE AE0Ek
SNAMERBBEERESRE - Ml e &R
ZNE - RRBEEEHMAFER -
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During the six months ended 30 June 2013, the Company had not
redeemed, and neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s listed shares.

At no time during the six months ended 30 June 2013 was the
Company, or any of its subsidiaries, a party to any arrangements
to enable the Directors or chief executives of the Company
or their spouses or children under 18 years of age to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate with the exception
of the Company’s share option scheme, details of which are set
out in the above section under the heading “Share options”.

The Company has adopted a code of conduct regarding the
Directors’ securities transactions on terms not less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules. Specific enquiry has
been made to all Directors and all the Directors have confirmed
that they have complied with all the relevant requirements as set
out in the Model Code throughout the six months ended 30 June
2013.

The audit committee of the Company has reviewed with the
management in relation to the accounting principles and practices
adopted by the Group and discussed internal controls and
financial reporting matters including a review of the unaudited
consolidated interim financial information for the six months
ended 30 June 2013.

By order of the Board

EcoGreen Fine Chemicals Group Limited
Yang Yirong

Chairman & President

Hong Kong, 27 August 2013

BE-_Z—Z=ZFXAZ+HIEXEA AU EE
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