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Haier Electronics Group Co., Ltd. (Stock
code: 01169) (the “Company”), a subsidiary
of Haier Group, is listed on the Main Board
of The Stock Exchange of Hong Kong
Limited. The Company and its subsidiaries (the
“Group”) are principally engaged in the
research, development, manufacture and
sale of washing machines and water heaters
in the PRC under the brand name of “Haier”.
The Group is also engaged in the integrated
channel services business for other home
appliance products such as refrigerators,
televisions and air-conditioners, of both “Haier”
and “non-Haier” brands, substantially
broadening its sources of revenue and
driving its profit growth.

Founded in 1984, Haier Group is
headquartered in Qingdao, Shandong
Province, the PRC and is today one of the
world’s leading white goods home appliance
manufacturers engaging in the research,
development, production and sale of a wide
variety of household appliances (including
the white goods) and consumer electronic
goods in the PRC. The products of Haier
Group are now sold in over 100 countries.
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Corporate Information
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BOARD OF DIRECTORS

Executive Directors

Mr. ZHOU Yun Jie (Chairman and Chief Executive Officer)
Mr. LI Hua Gang

Non-executive Directors

Mr. LIANG Hai Shan
Ms. Janine Junyuan FENG
Dr. WANG Han Hua

Independent Non-executive Directors

Mr. YU Hon To, David
Dr. LIU Xiao Feng
Mrs. Eva CHENG LI Kam Fun

Alternate Director

Mr. GUI Zhaoyu (alternate to Ms. Janine Junyuan FENG)

Principal Board Committees

Audit Committee

Mr. YU Hon To, David (Committee Chairman)
Dr. LIU Xiao Feng

Mrs. Eva CHENG LI Kam Fun

Remuneration Committee

Mrs. Eva CHENG LI Kam Fun (Committee Chairman)

Dr. LIU Xiao Feng

Mr. YU Hon To, David

Mr. ZHOU Yun Jie

Ms. Janine Junyuan FENG and Mr. GUI Zhaoyu
(alternate to Ms. Janine Junyuan FENG)
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Mr. ZHOU Yun Jie (Committee Chairman)

Dr. LIU Xiao Feng

Ms. Janine Junyuan FENG and Mr. GUI Zhaoyu

(alternate to Ms. Janine Junyuan FENG)
Dr. WANG Han Hua (Observer)

COMPANY SECRETARY

Mr. NG Chi Yin

LEGAL ADVISORS

As to Hong Kong Law

DLA Piper Hong Kong

As to Bermuda Law

Conyers Dill & Pearman

PRINCIPAL BANKER IN HONG KONG

Industrial and Commercial Bank of China (Asia) Limited

PRINCIPAL BANKER IN THE PRC

China Construction Bank Corporation

AUDITORS

Ernst & Young
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Corporate Information (Continued)
DNRAER (&)

FINANCIAL CALENDAR

. 30 June
. 31 December

Six-month interim period end
Financial year end

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 3513

35/F., The Center

99 Queen’s Road Central
Hong Kong

PRINCIPAL PLACE OF BUSINESS IN THE PRC

Haier Industrial Park
No. 1, Haier Road
Qingdao, the PRC

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Codan Services Limited
Clarendon House

2 Church Street

: Hamilton HM 11
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Corporate Information (Continued)

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG

Tricor Tengis Limited
26/F., Tesbury Center
28 Queen’s Road East
Hong Kong

TELEPHONE NUMBER

+852 2169 0000

FAX NUMBER

+852 2169 0880

STOCK CODE

The Stock Exchange of Hong Kong Limited:
01169

WEBSITE

www.haier-elec.com.hk

INVESTOR RELATIONS CONTACT

Porda Havas International Finance Communications Group
Units 2009-2018, 20/F, Shui On Centre
6-8 Harbour Road, Wanchai, Hong Kong

Telephone Number (852) 3150 6788
Fax Number : (852) 3150 6728
E-mail Address : haier-elec@pordahavas.com
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Interim Results
HEIEE

The Board of Directors of Haier Electronics Group Co., Ltd. (the “Company”)
hereby announces the unaudited consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months ended 30 June 2013
together with comparative figures for the corresponding period in 2012.
These condensed consolidated interim financial statements have not been
audited, but have been reviewed by the Company’s audit committee.

Condensed Consolidated Income Statement

EHGERER

ERERERARATN(ARTNEEE:
AGARARIREMEBERS(AEEDEHE
TE-ZFANAZTHLERNEAAZREEX
GATEH¥E BER_Z-_FRBILEE
FF HWEHPAGREPHUBRRDARLESE
% MEEBHARRZERZEGER-

For the six months ended 30 June 2013 Bl ZE —ZF —=F A=+ H I H
For the six months ended 30 June
BZEZXB=1+HLEXMEA
2013 2012
—Eg—= —E——fF
Notes RMB’000 RMB’000
B 3 AR®T AREF T
(Unaudited) (Unaudited)
(REEZR) (REEZ)
REVENUE PN 3 28,979,387 26,303,993
Cost of sales SHE KA (24,786,128) (22,376,828)
Gross profit ESl! 4,193,259 3,927,165
Other income and gains E A A R 4 88,717 42,904
Selling and distribution costs HERDHEER (2,157,562) (2,159,655)
Administrative expenses 1TIHE A (995,450) (838,674)
Other expenses and losses EmBRANEE (795) (137)
Finance costs B A AR 5 (34,283) (31,215)
PROFIT BEFORE TAX B B4 A0 % 7 6 1,093,886 940,388
Income tax expense Frisfimx 7 (266,122) (191,640)
PROFIT FOR THE PERIOD HA 19 3% A 827,764 748,748
Attributable to: AT & 75 FE Al -
Owners of the Company ZINNE] ) 821,848 712,426
Non-controlling interests FEIE AR R i 5,916 36,322
827,764 748,748
EARNINGS PER SHARE ATTRIBUTABLE #&2 T@RREE{L
TO OWNERS OF THE COMPANY BRER 8
Basic HK 32.69 cents% 30.10 centss
Diluted e 32.01 cents% 28.06 cents7y

TN
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Condensed Consolidated Statement of Comprehensive Income
BHGFE2ENER

For the six months ended 30 June 2013 HZ2 —E—=F A=+ HIt~@AA

For the six months ended 30 June
BEXA=1+HLXMEA

2013 2012
—E—= —E——fF
RMB’000 RMB’000
ARBT T ARBTT
(Unaudited) (Unaudited)

(REER) (REER)

PROFIT FOR THE PERIOD B E R 827,764 748,748
OTHER COMPREHENSIVE INCOME Htt2E K&
Exchange differences on translation of foreign operations M EFINEK ZE X ER (6,393) 5,174
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD HiAZHE W ZH & 5 821,371 753,922
Attributable to: LA &5 A
Owners of the Company KAFIPRE 815,891 717,435
Non-controlling interests FEIERE R 5,480 36,487

821,371 753,922
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Condensed Consolidated Statement of Financial Position

ERGEERBRRE

30June 2013 —E—=F XA =+H

30 June
2013
—E2-=
~A=t+H
Notes RMB’000
B 5 AR®T T
(Unaudited)
(REER)

NON-CURRENT ASSETS

Property, plant and equipment

Investment properties

Prepaid land lease payments

Goodwiill

Other intangible assets

Available-for-sale investments

Prepayments for items of property,
plant and equipment

ERBEE

W BE kR

BAEME

B LA E R

7

H b g A

B E

W BERREER 2
1 3R

9 1,361,435
14,127

252,136

6,123

77,928

2,925

140,145

Deferred tax assets RIEFI IR & = 516,355
Total non-current assets ERBEEMAE 2,371,174
CURRENT ASSETS REBEE
Inventories FE 2,306,647
Trade and bills receivables JrE U BR 3k & R 10 6,131,661
Prepayments, deposits and FENHIE - Eek

other receivables o MBR SR 1,563,993
Pledged deposits EEREFER 36,303
Cash and cash equivalents RehReEHFEEE 5,840,659
Total current assets MBEEME 15,879,263
CURRENT LIABILITIES REBAE
Trade and bills payables FET BRI R E IR 11 2,875,651
Tax payable FEAS B IR 571,034
Other payables and accruals HEMERAREFEE 5,918,396
Interest-bearing borrowings FEEE 33,000
Due to a fellow subsidiary BN —RR RN B A RFIE 15,000
Provisions P 12 537,229
Put option liabilities R HEAE 82,769
Dividend payable FET AR B 157,480
Total current liabilities mEBAGEEE 10,190,559
NET CURRENT ASSETS REBEEFE 5,688,704
TOTAL ASSETS LESS CURRENT BEERRBES

LIABILITIES

8,059,878

L o L S, e

31 December
2012
—E—-—4F
t=-—A=+—H
RMB’000
ARBTT
(Audited)
(&%)

1,308,806
14,723
254,735
74,657
2,925

61,177
455,634

2,172,657

2,479,191
6,924,088

1,207,218
61,804
5,368,308

16,040,609

2,961,504
837,476
6,494,628
39,800
534,331
53,570

10,921,309

5,119,300

7,291,957
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Condensed Consolidated Statement of Financial Position (Confinued)
G E B EMRR & (E)

30June 2013 —_E—=F NA=+H

30 June
2013
—E—=
AA=+A
Notes RMB’000
s ARBT T
(Unaudited)
(REBER)

707,144

59,818

12 270,986
43,007

8,618

353,800

1,443,373

6,616,505

13 2,621,085

13 (7,863)
149,249
3,546,256

6,308,727

307,778

NON-CURRENT LIABILITIES FRBEE

Convertible bonds Al R (& 5

Due to non-controlling shareholders FEAT IEFEBE AR SR 3R 1B

Provisions B

Deferred income iR FEHLA

Deferred tax liabilities BEEFRIEAE

Put option liabilities RonEEaE

Total non-current liabilities EREEEEE

Net assets BEFE

EQUITY &

Equity attributable to owners of NN E R PG S
the Company

Issued equity BEITER

Shares held for Restricted Share PR HI M B 10 B B AT &)
Incentive Scheme FiiEha 2B’

Equity component of convertible bonds MR EF BRI

Reserves Gk

Proposed final dividend R R ERAR B

Non-controlling interests FE 2 AR HE =

Total equity EmRE

6,616,505

31 December
2012
—E——4F
+=ZA=+—AH
RMB’000

AR T T
(Audited)
(&%)

699,643
59,637
266,884
42,210
8,755
374,700

1,451,729

5,840,228

2,601,181

149,249
2,731,816
157,480

5,639,726

300,502

5,840,228

et o MG
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Condensed Consolidated Statement of Cash Flows
EHHGERERER

For the six months ended 30 June 2013 HZ2 —E—=F XA =+HIt XA

For the six months ended 30 June
BZEXA=t+HLXMEA

2013 2012

—g—= —E——F

RMB’000 RMB’000

ARBT T ARETT

(Unaudited) (Unaudited)

(REER) (REEER)

Net cash flows from operating activities BEXEK RS REFH 547,171 413,611
Net cash flows used in investing activities BEEH 2 RS REFE (1,354,187) (162,796)
Net cash flows from financing activities BEETHZHRSREFE 91,053 56,500

NET (DECREASE)/INCREASE IN CASH AND Eﬁ,ﬁ RESEEEEZ

CASH EQUIVALENTS W) iR g (715,963) 307,315
Cash and cash equivalents at beginning B %}J ZHReERREEBEEE

of period 5,134,308 3,936,781
Effect of foreign exchange rate changes, net [ SR &t B 57 28 5 58 (11,007) 15,135
CASH AND CASH EQUIVALENTS AT HRZASRASLEHEER

END OF PERIOD 4,407,338 4,259,231

ANALYSIS OF BALANCES OF CASH AND REeERBESSEEEZER DT
CASH EQUIVALENTS

Non-pledged cash and bank balances JEEIE S MIBITEE 3,356,570 3,982,398

Time deposits T HFR 2,484,089 301,833

Cash and cash equivalents as stated in the WMEHRRERFAIN RS

statement of financial position MR eEEEE 5,840,659 4,284,231
Less: time deposits with original maturity B REVSE BRI REIEH
over three months when acquired BA=EAZEHEFER (1,433,321) (25,000)
Cash and cash equivalents as stated in RenERTPMIZESERS
the statement of cash flows £EIER 4,407,338 4,259,231

L o L S, e
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Notes to Condensed Consolidated Interim Financial Statements

CORPORATE INFORMATION

Haier Electronics Group Co., Ltd. is a limited liability company
incorporated in Bermuda. The registered office of the Company is
located at Clarendon House, 2 Church Street, Hamilton HM11,
Bermuda.

In the opinion of the directors, the immediate holding company of the
Company is Qingdao Haier Co., Ltd. (“Qingdao Haier”), which is
established in the People’s Republic of China (the “PRC”), and the
controlling shareholders of the Company are Haier Group Corporation
(“Haier Corp”) and Qingdao Haier Investment and Development Co.,
Ltd. (“Haier Investment”) (collectively referred to as “Haier Group”),
which are established in the PRC, by reason of their acting in concert
with each other in respect of the Company. Qingdao Haier is a non-
wholly-owned subsidiary of Haier Corp.

The principal activities of the Company and its subsidiaries (collectively
referred to as the “Group”) are described in note 3 to the condensed
consolidated interim financial statements.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

The condensed consolidated interim financial statements have been
prepared in accordance with International Accounting Standard 34
“Interim Financial Reporting” promulgated by the International
Accounting Standards Board. These financial statements are presented
in Renminbi (“RMB”) and all values are rounded to the nearest thousand
except when otherwise indicated.

The condensed consolidated interim financial statements do not include
all the information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
financial statements for the year ended 31 December 2012.

The accounting policies and basis of preparation adopted in the
preparation of the interim financial statements are the same as those
used in the annual financial statements for the year ended 31
December 2012, except in relation to the following new and revised
International Financial Reporting Standards (“IFRSs”) that affect the
Group and are adopted for the first time for the current period’s
financial statements.

ERGS P AR RRMEE

QNAEH

BREREEAERARAARBRES
ML Zz2BERAR  "RA IS
B& i 7 Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda °

EERB ARBIZEEERRAARS
EERBNERARTEESER]) &
RERFEARLME (B KL
MARARAZERBRRASEAEER
A(ERAEEAA AT SRAKRESR
RARAB(TEAKRE)(GHEIEAE
] HRPBEMK) BAR R R 2 M
B—HITY BARRRZEBRER-
FEERREMERRRZIIZENE

AR ¢

ARBREMBAR(RBEARIAEE])
MEBXBEDHHNEALZE P Y
HRMRES

WREERGTEHE

RS TN BEREDIZBER S
EAEE S HEM 2 B S5 ERF345%
[P BERE IR -BREBAEBIN
MERBRRAARBETAREDZ
5 MAMEBEANBERELOTT

AR E T BHRRLTRIEFEN
BRENBATEZMEERRIEE  HE
EAEEHEE _T——F+=-_F=+—
AIEFEZWBHRE—G5HE-

RETHPBRRARAZGAERER
RUELERAEEBE_T——F+=
AZ+—BLEFEZFEMBRRMAR
RE—B HEHAKEBREERR
RER B R B RERAE AT HET R
BASET B BR B 7% 3R 5 28 A (T B BR 1 75 3R
SR AREERI
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Notes to Condensed Consolidated Interim Financial Statements (Continued)
5 BE 45 & F HA BY 2SR R Y E (48)

2. BASIS OF PREPARATION AND
ACCOUNT'NG POL'C'ES (Continued)

IFRS 1 Amendments

IFRS 7 Amendments

IFRS 10
IFRS 11
IFRS 12

IFRS 10, IFRS 11 and
IFRS 12 Amendments

IFRS 13

IAS 1 Amendments

IAS 19 (2011)

IAS 27 (2011)

IAS 28 (2011)

IFRIC 20

Annual Improvements
2009-2011 Cycle

Amendments to IFRS 1 First-time Adoption
of International Financial Reporting
Standards — Government Loans

Amendments to IFRS 7 Financial
Instruments: Disclosures — Offsetting
Financial Assets and Financial Liabilities

Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in Other Entities

Amendments to IFRS 10, IFRS 11 and
IFRS 12 — Transition Guidance

Fair Value Measurement

Amendments to IAS 1 Presentation of
Financial Statements
— Presentation of ltems of
Other Comprehensive Income
Employee Benefits

Separate Financial Statements

Investments in Associates and

Joint Ventures

Stripping Costs in the Production Phase
of a Surface Mine

Amendments to a number of IFRSs
issued in May 2012

The adoption of the new and revised IFRSs have had no significant
effect on these financial statements.
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Notes to Condensed Consolidated Interim Financial Statements (Continued)
AR S P B S SRR Y = (1)

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business units
based on their products and services and has three reportable
operating segments as follows:

(@  the washing machine business segment manufactures and sells
washing machines;

(b)  the water heater business segment manufactures and sells water
heaters; and

(c) the integrated channel services business segment provides
logistics, after-sale and other value-added consumer services as
well as sells and distributes home appliances and other products
procured from subsidiaries and/or associates of Haier Group
(“Haier Affiliates”) and other external parties.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure of
adjusted profit before tax. The adjusted profit before tax is measured
consistently with the Group’s profit before tax except that interest
income and finance costs, as well as head office and corporate
expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, pledged deposits, cash
and cash equivalents and other unallocated head office and corporate
assets as these assets are managed on a group basis.

3.

KRETHEHR

AEBZEEMRRBRE XHEL
UNEEE - AEEBRAE TN =@ RE

e

@) ARBEBHIBRHERBEERK
o

b)  ROKEEHETEH MBS R E B
Bk

© REZGRBRXBDBEREREDR -
ERREMBEEEZERB AL
EEMOHEKEEBAEENELRQ
Ak/EEATD(EREE A
THREMEIIN T Z2HEREME

0
g °

EEEBYEREASESRENRZE
BOFRERDERFRERBAZRARE
B BERRFHEDERARE D B
M) o3 $808 ) % 48 38 B B B R & A 2 5
EoBAMBKRARBERKA A KEMR
EFRERAXHREERHRI  ZE
o8 B B A N R 2 R & [ B TR AT
=B

DREETEBREECHBEEE CER
FR -BHekReFERBEREMGRD
ENERLAREE ARUEFEE
EIE o
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5 BE 45 & F HA BY 2SR R Y E (48)

Interim Financial Statements (Continued)

— Jas ST SAT DA
3. OPERATING SEGMENT INFORMATION 3. & 28 & ¥ @
(Continued)
For the six months ended BETIFEHLE<EA
Washing machine Water heater Integrated channel
business business services Total
BREER BKEER REGERBEL @t
2013 2012 2013 2012 2013 2012 2013 2012
—8-= —E--% ZE-= 2% ZE-= 2% ZE-Z= —T—-F
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARETR ARETRT AR®TR AREFT ARETT ARBTR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REBER) (REBK) REER (REBKR) (RERR) (REER) (REER)
Segment revenue: FEWA
Sales to external customers ~ FSMEEFHE 1,910,490 1,901,065 434,297 466,499 WPLNRINE 23,936,420 EPCRTCKETE 26,303,993
Intersegment sales AEBEE 3,721,650 [ERKRIKGVAN 1,588,451 1,471,659 521,387 383,573 EEK:RIWERE 5483594
5,632,140 5,529,427 2,022,748 1,938,158 WPIAELRLTE 24,320,002 ERIXINETGE 31,787,587
Reconciliation: HE
Elimination of intersegment ¥ $4 S BRI M E
sales (CERIWELN  (5,483,594)
Segment revenue DEBA 28,979,387 PIKURKEK]
Segment other income AEEMPA RS
and gains 31,921 9,091 6,603 22,093 16,971 60,283 32,665
Total segment revenue, other 24U + E A K
income and gains W asE PLNEE Tl 26,336,658
Segment results TEER 452,354 387,345 229,979 220,546 439,528 390,144 1,121,861 998,035
Reconciliation: AR
Elimination of intersegment 1 $4H EE ¥£4&
results 6,878 15,646
Interest income FEWA 28,434 10,239
Corporate and other AEREMRSEER
unallocated expenses (29,004) (652,217)
Finance costs BEK K (34,283) (31,215)
Profit before tax BR 7t A g A - - - 1,093,886 940,388
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Notes to Condensed Consolidated Interim Financial Statements (Continued)
AR S P B S SRR Y = (1)

3. OPERATING SEGMENT INFORMATION

(Continued)

3. KEPHEERw

Washing machine Water heater Integrated channel
business business services Total
EREER BKEER REGARBEY @z
30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December
2013 2012 2013 2012 2013 2012 2013 2012
—E-= —F--F ZE-= —ET--F ZB-= —T--% ZE-=F —EF--F
~B=+A +ZA=+-A RXRA=+tH tZA=+-B ARA=+H +=ZA=+-B =~A=tH +t=A=1+-A
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
AR¥TR ARETT AR¥ETR ARETT AR¥EFR ARETT AR¥ETR AREFT
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(REBEK) (BEn) (REER) (BEn) (REER) (B8R (REFER) (EER)
Segment assets PEEE 4,810,827 4,836,909 1,711,168 1,445,075 6,929,512 7,838,476 EREEIRIS 14,120,460
Reconciliation: HE
Elimination of intersegment HEDRRERER
receivables (2,489,038) (5,133,462
Deferred tax assets REMBEE 516,355 455,634
Pledged deposits BEAER 36,303 61,804
Cash and cash equivalents RekBeEEER 5,840,659 5,368,308
Corporate and other AR REM
unallocated assets AABEE 894,651 3,340,522
Total assets BERE - 18,250,437 18,213,266
Segment liabilities PEEE 1,841,602 1,822,744 785,115 756,761 6,869,734 8,675,486 9,496,451 11,154,991
Recongiliation: HE:
Elimination of intersegment HENERENER
payables (2,489,038) (5,133,462)
Deferred tax liabilities REHBEEE 8,618 8,755
Tax payable JERBE 571,034 837,476
Interest-bearing borrowings i EEE 33,000 39,800
Due to a fellow subsidiary EN—RRZNE
INGE-e] 15,000 -
Convertible bonds AR & 5 707,144 699,643
Corporate and other RRARAM
unallocated liabilities APEEE 3,291,723 4,765,835
Total liabilities BERE - 11,633,932 12,373,038

Bl LERE
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Notes to Condensed Consolidated Interim Financial Statements (Continued)
5 BE 45 & F HA BY 2SR R Y E (48)

4. OTHER INCOME AND GAINS 4, HW AR W=

For the six months ended 30 June
BEANA=1+HLAKMEA

2013 2012
—E-=F —E——F
RMB’000 RMB’000
ARMT T ARBTT
(Unaudited) (Unaudited)

(REERX) (RE&EZ)

Government grants* BB &~ 3,383
Compensation received from suppliers B EEEE 18,321
Bank interest income HRITF B A 10,239
Dividend income from available-for-sale Al SR ERE WA

investments 4,905
Gross rental income in respect of buildings BFzHWARTE 1,008
Gain on bargain purchase ZREEEk= =
Others HA 5,048
42,904

* Various government grants were received for conducting businesses in * ERRESE  IBEERELE B

Qingdao, Shunde and Wuhan. There are no unfulfiled conditions or BFHERNWHDE - GBEMBE I &ERK

contingencies relating to these grants. ER 2GR AEIE -
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Notes to Condensed Consolidated Interim Financial Statements (Continued)
AR S P B S SRR Y = (1)

5. FINANCE COSTS 5. @& KA

For the six months ended 30 June
BZEZAA=1+HLAXEA

2013 2012
—E-=F —E——F
RMB’000 RMB’000
AREBT AR T T
(Unaudited) (Unaudited)
(REER) (RiEEZ)

Interest on borrowings wholly repayable BERAFAZHEE
within five years ZBEFE 749
Interest on convertible bonds AR ES N E 30,466
31,215

6. PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging:

BR B¢ A g Al

AREEZBRBANS A C R TS & 8

For the six months ended 30 June

BZEZXAA=+tHLXEA

2013 2012
—E—-=F —EF——F
RMB’000 RMB’000
ARMT T ARBTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Depreciation of property, M- BERKETE

plant and equipment 44,667
Depreciation of investment properties KEMHERTE 596
Recognition of prepaid land lease payments WREN L HEHRE 3,392
Amortisation of intangible assets mEEEH 2,898

Loss on disposal of items of property, HEWE  BEKMKEERB
plant and equipment ZEE 125
Impairment of property, plant and equipment Y- BERXERE —
Provision of impairment of trade receivables FE U BR R 2 B (B B =
Equity-settled share option expense AR A GEE 2 R 22,197
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Notes to Condensed Consolidated Interim Financial Statements (Continued)
5 BE 45 & F HA BY 2SR R Y E (48)

/)
7. INCOME TAX 7. B

Hong Kong profits tax has been provided at the rate of 16.5% on the EREFMEHRIIBIBHANEEAELE Y
estimated assessable profits arising in Hong Kong during the period i =1 FE 3R B 5% F 12 16.5% 2 B & =118 #%
(2012: Nil). HZE—ZF |-

Tax on profits assessable in Mainland China has been calculated at the A B A 3D B R SR R OR A U 2 B IE

applicable PRC corporate income tax (“CIT”) rates. Certain subsidiaries DERERPRCEMSHRTEEMSE
of the Group are entitled to preferential tax treatments of reduction in MR ERFE AEBETHERARA
CIT rates to 15%. BEBBEEERGE RERMEEM

B RAL% BT -

For the six months ended 30 June
BZEXA=+HILEAXEA

2013 2012
—Eg—-= —ET——F
RMB’000 RMB’000
ARMT T ARBTT
(Unaudited) (Unaudited)

(REER) (REER)

Current — Hong Kong BNER — &/ &

Charge for the period HA 2 2,238 —
Current — Mainland China BNE — AR A b

Charge for the period A H 317,956 187,819

Underprovision in prior years BEFEREBETR 6,649 =
Deferred iR IE (60,721) 3,821

Total tax charge for the period HABIEX B EE 266,122 191,640
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Notes to Condensed Consolidated Interim Financial Statements (Continued)

EARNINGS PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY

The calculation of the basic earnings per share amount is based on the
profit for the period attributable to owners of the Company, and the
weighted average number of ordinary shares of 2,514,374,117 (2012:
2,366,753,354) in issue during the period.

The calculation of the diluted earnings per share amount is based on
the profit for the period attributable to ordinary equity holders of the
Company, adjusted to reflect the interest on the convertible bonds,
where applicable (see below). The weighted average number of
ordinary shares used in the calculation is the number of ordinary shares
in issue during the period, as used in the basic earnings per share
calculation, and the weighted average number of ordinary shares
assumed to have been issued at no consideration on the deemed
exercise or conversion of all dilutive potential ordinary shares into
ordinary shares, and the contingently issuable shares.

The calculations of basic and diluted earnings per share are based on:

GRS B3 R M EE (]

8.%} ~AAIRRELGEREA

BREABNZEBEDREAALRF]
B ROPE {5 A R B A B 39T E B AR

¥fj§5<2514374117ﬂx< T ——F:
2,366,753,354 %) st &
EREFEREFN2EEDREHALR

AT ARBRREGENGTE  SHEBEIU
RBABBRESOMNB(WER BT
X) e stEMBZ EREMETFHETA
R EERERBMNERBZHACD &
TEBREB  URBREIETENIR
MABEEBCEHEE RN AT ARMERE
BT EBBRMETFSE ARKATTF
BT 2B

F A E AN KA AT & A A

B hT

For the six months ended 30 June
BHERNA=t+HLAEA

2013 2012
—E—-=fF —F——F
RMB’000 RMB’000
AR¥T T ARBTT
(Unaudited) (Unaudited)

(REER) (REER)

Earnings & F
Profit attributable to ordinary equity holders ARTESEREARAEFNZ
of the Company as used in the AT EREBIE

& 134 7
AR RE S B

basic earnings per share calculation
Interest on convertible bonds

821,848 712,426
31,099 30,466
852,947 742,892
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Notes to Condensed Consolidated Interim Financial Statements (Continued)
5 BE 45 & F HA BY 2SR R Y E (48)

8. EARNINGS PER SHARE ATTRIBUTABLE 8. xR AR EE(LERE
TO OWNERS OF THE COMPANY (Continued) F (a0

Number of shares

BH A

For the six months ended 30 June

BEANAZ=THLEXREAR

2013 2012
—EB-=fF —E——4F
(Unaudited) (Unaudited)

(REERK) (REEZ)

Shares vy
Weighted average number of ordinary ARAEERERAENZ
shares in issue during the period used BB BT ERR
in the basic earnings per share calculation A 25 BR & PESV YR RVAN 2 366,753,354
Effect of dilution — weighted average BEyE - LBk
number of ordinary shares: i cliie e
Warrants PR REFE 12,786,668 118,951,069
Share options B S A 35,558,402 51,496,352
Contingently issuable shares” g A FEITZRMDY 2,142,694 2,000,000
Convertible bonds AR E S 100,000,000 100,000,000

Total B5 PRI I 2 639,200,775*
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Notes to Condensed Consolidated Interim Financial Statements (Continued)
AR S P B S SRR Y = (1)

EARNINGS PER SHARE ATTRIBUTABLE
TO OWNERS OF THE COMPANY (continued)

* In the prior period, as the diluted earnings per share amount was
increased when taking convertible bonds into account, the
convertible bonds had an anti-dilutive effect on the basic earnings
per share and were ignored in the calculation of diluted earmnings
per share. Therefore, diluted earnings per share amount for the
prior period is based on the profit of RMB712,426,000 and the
weighted average number of ordinary shares of 2,539,200,775 in
issue.

The contingently issuable shares in the current period
represented the estimated number of shares to be issued to
certain Haier franchise store owners. These Haier franchise store
owners entered into management services agreements with the
Group and achieved the prescribed performance targets during
the period.

The contingently issuable shares in the prior period represented
the estimated number of consideration shares to be issued to
certain non-controlling shareholders of the Group’s subsidiaries.
These non-controlling shareholders of the Group’s subsidiaries
entered into incentive agreements with the Group and met the
prescribed financial and operational performance targets of the
Group’s subsidiaries during the prior period.

PROPERTY, PLANT AND EQUIPMENT

During the period, the Group incurred construction costs for production
plants and warehouses and purchased items of property, plant and
equipment at a total cost of RMB115,301,000 (2012: RMB227,471,000)
and disposed of items of property, plant and equipment with a total net
carrying amount of RMB2,500,000 (2012: RMB3,437,000).

8.

AAABRREGERE

F )

* RBAEE BRI RATREES
% SREFSRFNSEERAEM:
MR EFHSRELRNRBNGFRE
REEZE HRHETREER
FRTATHE Bt BTHESE
BEBERFESBEDRERZFNAR
#5712,426,0007C LA K2 B 3 17 & @
& 0 4 F 19 £02,589,200,775 /% &f
%j o

! AHERA FEHRITZBRHELH
FETEBMBEREE ABTZM
ARDEBE - ZEEMMBEEES
ANBEAREEFTLERRB HZE - I
REREIEERRBZE -

BEREXATERITZRNER
mAEENEBARSETIEZERR
REBETZEAREROHEE - %%
AEBE M B AR IFE R R &R
SET L ERERE - WR B TR
NEINREEMBRRNIEEN
BREERRBE-

ME BERKE

REBRN AEBRZEEREREE
CRERERETARKEYE BE KK
HWIEE 2 KA R AR %115,301,000
T(ZZ —=F: AR 227,471,000
L) MHEEYME BERKEBEREZ
FREFERE R AR K2500,0007T
—T—_%: AR¥%3,437,0007T) °
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Notes to Condensed Consolidated Interim Financial Statements (Continued)
5 BE 45 & F HA BY 2SR R Y E (48)

&
10. TRADE AND BILLS RECEIVABLES 10. EWER R R EB
The Group’s trading terms with its customers are mainly on credit, AREFEHEREFP ENESIERUNEE
except for new customers, where payment in advance is normally ABTX WMHEEHMI BEHNEFP/AETE
required. The credit period is generally one month, extending up to NZE - EEHEETA—EA TEF
three months for major customers. P EEHRZAEE=@A -
An aged analysis of the trade receivables as at the end of the reporting NBEHRERER ZERIZZEZEA
period, based on the invoice date, is as follows: DT

30 June 31 December

2013 2012

—E—-=5F —F——F

~A=+H +zZA=+—H

RMB’000 RMB’000

ARMT T ARET T

(Unaudited) (Audited)

(REER) (&%)

Trade receivables: JE U RR 3K

Within 1 month 18 AR 1,258,670 1,258,157

1 to 2 months 122@A 336,777 90,325

2 to 3 months 2Z 31 A 86,742 147,785

Over 3 months HBi®31E A 465,066 430,184

2,147,255 1,926,451

Bills receivable & W 2245 3,984,406 4,997,637

6,131,661 6,924,088
Included in the Group’s trade and bills receivables are amounts due AEBZRERREZRREZBEREERKEH
from Haier Affiliates totalling RMB888,172,000 (31 December 2012: BB A T 3RIEA £ AR ¥888,172,000 7T
RMB660,109,000), which are repayable on similar credit terms to those (Z2—=F+=-A=+—H8: AR¥®
offered to the major customers of the Group. 660,109,0007T) ' Z E R IBAZREE T

AEEEXEEFHEERFTB UM HRR

R -
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Notes to Condensed Consolidated Interim Financial Statements (Continued)
AR S P B S SRR Y = (1)

11. TRADE AND BILLS PAYABLES

12

An aged analysis of the trade payables as at the end of the reporting
period, based on the invoice date, is as follows:

MENAERREE

RBERARENERZERZEZEH
DT

30 June 31 December
2013 2012
—E-=fF T4
AA=+H +ZA=+—H
RMB’000 RMB’000
ARBT T ARETT
(Unaudited) (Audited)
(REEXR) (f &%)

2,215,187 2,205,948
140,110 65,350
76,123 49,899
183,995 229,381

Trade payables: FEATBRFR -
Within 1 month 1EA R
1 to 2 months 1Z2218 A
2 to 3 months 2= 3@ A
Over 3 months HBi@31EA
Bills payable JE TR &

2,615,415 2,650,578
260,236 410,926

2,875,651 2,961,504

Included in the Group’s trade and bills payables are amounts due to
Haier Affiliates totaling RMB1,521,853,000 (31 December 2012:
RMB1,556,523,000), which are repayable on similar credit terms to
those offered by similar suppliers of the Group.

PROVISIONS

The Group provides installation services and warranties ranging from
one to ten years to its customers on washing machines and water
heaters, under which faulty products are repaired or replaced. The
provision amount is estimated based on sales volume and past
experience of the level of installation services rendered, repairs and
returns. The estimation basis is reviewed on an ongoing basis and
revised where appropriate.

12.

AREBZEMNERLZEDEEMNSH
B AT RIEA £ ARA1,521,853,000
T(ZZE——F+-_A=+—B: AR%
1,5656,523,0007T) * Z SR IBAREARE
ERUHERE THEERREE 2K

Efy b 3
HEE -

e

AEBERARBRBKRKE/ERTF R
HLZERBENF—E+TFNRE &
o WEERDESHEEL TR BE
ERDEHERMRERNORZERY  #
ERREKFHBELRMG - &b
ERSERERTREEERERT -
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BHRESP BRI (E)

13.ISSUED EQUITY AND SHARES HELD  13. B {7/ & Kk 3 [R %l 1%
FOR RESTRICTED SHARE INCENTIVE BB EmRIEE 2
SCHEME B 12
Share options BBIRRETE
During the period, the following share options of the Company were B U TARRERED EITHENR
exercised for the same number of the Company’s shares of HK$0.1 BEEHBEREEOIE T Y ARTR
each: 7

Number of share options Exercise price of share options
BREHAR BRETHEE
HK$
BT
17,046,000 1.70
3,938,000 4.82
3,993,000 7.58
24,977,000
Warrants AREE
During the period, 70,000,000 warrants were exercised for 70,000,000 HAA + 70,000,000 17 7R A% 75 2 1T (58 BA
shares of the Company of HK$0.1 each at an exercise price of % 171 {8 & 1% 0.66 7 7T #2 HX 70,000,000
HK$0.66 per share. BREBREECNEBITLZARAIKRY -
Shares held for Restricted Share Incentive PR & M IR 1 B R 5T & P R
Scheme BEZzR A
During the period, the Company’s Restricted Share Incentive Scheme B AREZ RS D BB R EE
acquired 801,000 shares of the Company of HK$0.1 each through iR R A 7 T 35 DA X (B 48 88.9,936,0007% 7T
purchases on the open market at an aggregate consideration of Y F§801,000 T IR M EOA B T 2 AR

HK$9,936,000. AR o
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AR S P B S SRR Y = (1)

14. RELATED PARTY TRANSACTIONS

(@)

In addition to the related party transactions detailed elsewhere in
these financial statements, the Group had the following material
transactions with Haier Affiliates during the period:

MVHREALIRS

BRUETHRR LB Fd N

(@)

BEALTRSZH

AEBERHAE

BRBBALGETUATEAR
5

For the six months ended 30 June

Export sale of washing machines
and water heaters

Export sale of other products

Domestic sale of products

Purchase of finished goods

Purchase of raw materials

Purchase of items of property,
plant and equipment

Printing and packaging fee expenses

Mould charges

Utility service fee expenses

Promotion fee expenses

Other service fee expenses

Product research and development
expenses

Interest expenses

Interest income

Other financial service fees

Logistic services income

After-sales service income

Premise lease income

O 8 B R Ko 2K R

H O SEE E M Em
BAEEEM
BREE A G
PR R E
REWE BEK
BERERE

R & Bk&Eh
BABH
NARBEXH
EEEBEXH

H RS &
Emift#E

MB X Hh
B A
Hit & mik% =
0 AR5 WA
ERRBEA
EZEN -1 N

The above transactions were conducted in accordance with the
terms and conditions mutually agreed by the parties involved.

BEANA=ZTHLEXER

2013 2012
—E—-=f —E——4F
RMB’000 RMB’000
AR® T ARBTT
(Unaudited) (Unaudited)
(REER) (R EZ)
574,157 738,605
163,046 —
49,035 49,823
14,761,674 14,247,427
5,122,973 4,831,381
10,039 —
28,838 31,850
101,547 89,766
60,071 43,411
54,028 —
119,518 122,528
25,030 18,280
1,479 749
6,625 4,277

360 3,443
949,908 874,534
102,458 113,711
1,008 1,008

A £ 5 T RIRFT #4975 #8 B 1 E
ZARR R AR AT
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14. RELATED PARTY TRANSACTIONS 14 BEAELRZ w

(Continued)

(o)  Other transactions with related parties: b) HEAEALZHEMZS:
During the period, the Group acquired additional 0.938% and R AEENESSHEROER
0.704% interest in Qingdao Lejia Electric Appliances Co., Ltd. AEIkEESBREAKEBEEK)E
(“Qingdao Lejia”), a then 94.95%-owned subsidiary of the Group, R &l DR AR E A R 94,000
from Qingdao Haier Co., Ltd. and Qingdao Haier Refrigerator 7T & A R #70,000 7T Y B A £
(International) Co., Ltd. at RMB94,000 and RMB70,000, ERBAUNBSUHERITEER
respectively, which was determined with reference to the paid-in EERERAT(ETEEZK]) 5B
capital amount of Qingdao Lejia. Qingdao Haier Co., Ltd. is the 0.938% N 0.704%# @ B AR B
immediate holding company of the Company and Qingdao Haier DE2EEELR B RELRSE
Refrigerator (International) Co., Ltd. is a fellow subsidiary of the ME - EESEBROHBRAAR
Company. ARBZHEZBRAR M558

AE A (ER) BRAFAN A
ARz RARKBAR

() Compensation of key management personnel of the Group: © AEBEEXZEBEABZHMN:

For the six months ended 30 June
BEANA=1+HLAMEA

2013 2012
—E—=f —ET——4F
RMB’000 RMB’000
AR¥E TR ARBTT
(Unaudited) (Restated)*
(REEZ) (B3~
Short term employee benefits HHEERA 2,343
Equity-settled share option expense AR A H 2 AR R S 3,165
Total compensations paid to key
management personnel ENEZEERBABZEHMARE 5,508
* The amount was restated to include senior management’s * ORERHEEEN BT _FFRK

compensation which is consistent with 2012 annual report. — B RERREEEZHFM-
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14. RELATED PARTY TRANSACTIONS

(Continued)

(d)

14.BBEANLTRF @

In addition to the balances of trade receivables and trade d B B®REMTI0RI11FD B #
payables due from/to Haier Affiliates as disclosed in the notes 10 BRI TERERBEB AT ZEIK
and 11 to the financial statements, respectively, the Group had BoORANLRENBIET &8
the following material outstanding balances with Haier Affiliates at G REBER RS K E G REE
the end of the reporting period: ATZERKREBELEHIT :
30 June 31 December
2013 2012
—E—-=f —T——4F
~A=+H +ZA=+—H”
Notes RMB’000 RMB’000
FosE ARE T ARETF T
(Unaudited) (Audited)
(REEZX) (&%)
Cash and cash equivalents RekREeEBEEE (i) 642,584 732,317
Prepayments, deposits and TN RIE He REAM
other receivables & Uk B 3R (ii) 591,603 512,331
Other payables and accruals Hit R R EE (i) 1,169,637 1,483,862
Interest-bearing and AEREMEE
other borrowings (iif) 33,000 39,800
Due to a fellow subsidiary B —RRAZH B AR
I (iv) 15,000 =
Notes: B2

0] The balances represented deposits placed with Haier Group
Finance Co., Ltd. (“Haier Finance”), a subsidiary of Haier Group
and a financial institution approved by the People’s Bank of China.

(ii) The balances are unsecured, interest free and are repayable on
demand.

(iii) The balance represented borrowings from Haier Finance, which
was secured by floating charges over certain of the Group’s
inventories totalling RMB61,540,000 (31 December 2012:
RMB76,740,000).

(iv) The balance represented borrowings from a fellow subsidiary of
the Group through an entrusted loan arrangement, which are
unsecured, interest-bearing at 5.6% per annum and repayable on
27 December 2013.

) HHRETANEREEMBER
BEERR(ERMED 2FH
ZRRREREEZHERR R
HREARRITRAZHIBHEE -

(ii) ZEEBRREER 2R RAIR
EskER -

iy HAHHREAESRYBEAZEE
BAEEAE £ AR 61,540,000
To( = F s e e
H: AR #76,740,0007C) B & T
GELFBHREER-

vy HHREEBEITERZHFEASE
BE—REEXHBAREBAZRE
B AEEKE - F856%&EIR
BRR == = s et
HEE -
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15. BUSINESS COMBINATION

On 1 January 2013, the Group, through its 51%-owned
subsidiary, Suzhou Goodaymart Electric Appliance Co., Ltd.,
acquired 51% interest in Changshu Suchang Electric Appliance
Sales Co., Ltd. (“Suchang Sales”) for a cash consideration of
RMB1,530,000, which has been paid in 2012. Suchang Sales is
engaged in the distribution and retail sales of home electric
appliances. The acquisition was made as part of the Group’s
strategy to expand its distribution network.

The Group has elected to measure the non-controlling interest in
Suchang Sales at the non-controlling interest’s proportionate
share of Suchang Sale’s identifiable net assets.

The fair values of the identifiable assets and liabilities of Suchang
Sales as at the acquisition date were as follows:

15. ¥ 7% & 6

U)

RNZE—=F—A—0 £&EE
BEEBS1%E T2 W E A A &M
BHIEERERAR - URERE
A B #1,530,000 7T U 38 & # 1 &
BERHEEERABI(HTHED
Z51%iEm ER 2T —ZF %N
RE-HEHENIIHETER
BoBAMBAAESEERE S H
BEEHRRE 2 —

AEECDERRIFTRESEDE
MEHEZIFNEEFEZL
BIGFENEREHE 2 FFIR S -

RBRH HEHEEZAIBANE
ENBEAFENT

Fair value

recognised on

acquisition

U

BRAZLATE

RMB’000

ARET T

Trade receivables JE W AR 3R 341
Prepayments, deposits and other receivables TERT IR ~ =@ KH i AR K 10,906
Inventories FE 967
Cash and bank balances B RIBTES 659
Trade payables FET AR R 9,792
Other payables H fth & - BR 3Kk 50
Total identifiable net assets at fair value Al #RFEENTEERE 3,031
Non-controlling interests FE 12 AR (1,485)
1,546
Gain on bargain purchase ARGl (16)
1,630

Satisfied by: IATZIEEEE :

Prepayments T FE 1,530
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15. BUSINESS COMBINATION (continued)

15. ¥% &t

) (Continued) 0o (&)
The fair values and gross contractual amounts of trade e BR B E b E UR BR R R
receivables and other receivables as at the date of acquisition BHH 2 ATERAEDBEED

(i)

amounted to RMB341,000 and RMB10,056,000, respectively,
which are expected to be collectible.

B A& A R #341,000T & A R
10,056,000 7T + T8 BR A Ug [B] t it BR
e

An analysis of the cash flows in respect of the acquisition of the HINEEEEBEB RS REDT
business is as follows: (N
RMB’000
AREFTT
Cash and bank balances acquired and net inflow BUWER S RIBITEHRAR
of cash and cash equivalents included in AAREESCRESRE
cash flows from investing activities ReRkBESFEBEEFRA 659
Since the acquisition, Suchang Sales contributed RMB104,796,000 BREBAR HEHEXRBARAR

to the Group’s turnover and RMB1,843,000 to the consolidated
profit for the period.

On 31 January 2013, the Group acquired a business in relation
to the provision of integrated services of the transportation and
installation of home furniture for consumers on behalf of furniture
manufacturers/sellers. The acquisition was made as part of the
Group’s strategy to expand its integrated channel services. The
purchase consideration for the acquisition was in the form of
cash, with RMB6,500,000 paid in January 2013 and the
remaining RMB6,500,000 recognised as a contingent
consideration to be paid on 10 January 2014 and 10 January
2015 upon the fulfillment of certain conditions.

%E%KAEMmM%mmﬁz
g N AR %1,843,0007T 2 47
B e

R-E—=F—F=+—H &K&
BEE-—EERERERELEEDL
BT ARARHEERAEG R E
BERBZEB -AXKBAELE
EMEEREGARBOREB 2
— o WErBEREBUESEAX
- H A R #6,500,0007T 2 7
T =F—AXH HBEARE
6,500,000 E R B ARE © £F
BETERGHEERER-S
mE—A+tBER=-_Z—H"F—A
+BXfe
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LLESRE R E )

15. BUSINESS COMBINATION (continued)

15. ¥ & Bt

(i)  (Continued) (i) (&)

The fair values of the identifiable assets of the acquired business BWNEBEBRBZAHENEENIKE

as at the acquisition date were as follows: HEZAFERT :
Fair value
recognised on
acquisition
WS By
BRAZATE
RMB’000
ARBEF T
Property, plant and equipment mE - BEK&H 710
Intangible assets BEAE 6,167
Total identifiable net assets fair value AHAFEEATEERS 6,877
Goodwill on acquisition g =ik 6,128
13,000

Satisfied by: TFIEREE :

Cash R 6,500
Other payables E A < AR X 6,500
13,000

An analysis of the cash flows in respect of the acquisition of the
business is as follows:

HUEEBER R RED
mF :

RMB’000
ARBFIT
Cash consideration paid and net outflow of cash B 3R & X & &
and cash equivalent included in cash flows from  FHAREEZH 2R EREZ
investing activities RekBReEBEEBEBFRE 6,500

o e the acquired business contributed
ne Group’s turnover and RMB170,000 to the

BURELAZR - FTURE B R EAA A
AEBEERARKA1,9150007T 2
BEBED AR170,0007T Z 4 A
i ) o
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BUSINESS COMBINATION (continued)

(i) (Continued)
Had the combination taken place at the beginning of the period,
the revenue and profit of the Group for the period would have
been RMB28,979,706,000 and RMB827,794,000, respectively.

CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any
significant contingent liabilities.

PLEDGE OF ASSETS

The Group’s short term bank loans as at 30 June 2013 were secured
by floating charges over certain of the Group’s inventories totalling
RMB61,540,000 (31 December 2012: RMB76,740,000). In addition,
certain of the Group’s bills payable as at 30 June 2013 were secured
by the pledge of the Group’s bank deposits amounting to
RMB36,303,000 (31 December 2012: RMB61,804,000) and the
Group’s bills receivable amounting to RMB236,222,000 (31 December
2012: RMB122,809,000).

15.

16.

17.

¥XE0tw

iy (%8
WEMFRBMET BAS
Hrul AR BEA
# 28,979,706,000 7T & E
827,794,000 7T °

¥ A B

HREE

RBERR  AEEBTEEMERLR
BfE-

EEEH

AREBR-_ZE—=F~A=TH®HE
HETERUAEBAEAARE
61,540,000 (Z T —=ZF+=ZA =+
—H: AR®76,740,0007C) N E THEE
EHZ eI ER - i AEBM =

E-ZFENAZTHNETEMNZEMN
& B 28R 1717 5k A R % 36,303,000 7T
(ZE——F+_A=+—8: ARK
61,804,00070) R ANEBE BB EREAR
036,2020000T(—E——_F+_-_A =
+—8: AR 122,809,0007T) fE## -
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18. OPERATING LEASE ARRANGEMENTS 18. &4 2 H

As lessor ERAEHMEA
The Group leases its investment properties under operating lease REBRBREEHNTHERELREY
arrangements, with leases negotiated for terms ranging from one to five 2 XTI HEANF—FERF -
years.
At the end of the reporting period, the Group had total future minimum RIEER AEBERBERTHHRE R
lease receivables under non-cancellable operating leases falling due as B 27 TREEUH 2 & E T 498 & K fE Uk &
follows: EHS@BENT
30 June 31 December
2013 2012
—E—= —F——F
AA=+HA +ZA=+—H
RMB’000 RMB’000
AR%EFT R ARETT
(Unaudited) (Audited)
(REEZ) (&%)
Within one year —FR 2,016
In the second to fifth years, inclusive F_FEFRF(RREEEMF) 3,024
5,040
As lessee ERAME A
The Group leases certain properties under operating lease NREBREBEKRKESHNOLTHBERETY
arrangements. Leases for the properties are negotiated for terms 2 A ECHARSEEANTE—EF

ranging from one to six years. JNEF o
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18. OPERATING LEASE ARRANGEMENTS

(Continued)

As lessee (Continued)

At the end of the reporting period, the Group had total future minimum
lease payments under non-cancellable operating leases falling due as

follows:

EREAE AN @

EHEHSABEWT

30 June
2013

(Unaudited)
(REER)

Within one year
In the second to fifth years, inclusive
After five years

—F R 174,330
F_FEFRAF(REEERT) 72,954
AFE 1,260

248,544

19. COMMITMENTS

In addition to the operating lease commitments detailed in note 18
above, the Group had the following commitments at the end of the

reporting period:

19. & IE

Authorised, but not contracted for:
Land and buildings

Contracted, but not provided for:
Property, plant and equipment

30 June
2013
—EB—=fF
~HA=+H
RMB’000
ARE T
(Unaudited)
(REER)
EREBRETA
T RIEF 172,337
BRI 418 KRB
Y BB KR&E 53,963

226,300

18. KREH Y T HE @)

RB|ERR AEERER T HMEE
HZ TR BB 2 82N B RRENK

31 December
2012
—E—-—fF
+=—A=+—8H
RMB’000
AR T T
(Audited)
(&%)

83,756
48,849
3,022

135,627

B b P RE18 AT & a2 48 8 TH A9 R 4B
Sh o REBMNREBRA AT AL :

31 December
2012
—E——F
==
RMB’000
ARET T
(Audited)

(& E=z)

179,008

106,883

285,891
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EHRGRE B K RRMEE (&)

20. FAIR VALUE

At the end of the reporting period, the carrying amounts of the Group’s
financial instruments approximated to their fair values, except that the
fair value of the liability portion of the convertible bonds amounting to
RMB702,484,000 which was estimated using an equivalent market
interest rate for a similar bond without a conversion option and warrants
and the fair value of the available-for-sale investments which was stated
at cost less impairment because the range of reasonable fair value
estimates is so significant that the directors are of the opinion that their

fair value cannot be measured reliably.

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate

the fair values:

The fair value of cash and cash equivalents, pledged deposits, trade
and bills receivables and payables, other receivables and payables, an
amount due to a fellow subsidiary and interest-bearing borrowings
approximate to their carrying amounts largely due to the short term
maturities of these instruments. The fair values of put option liabilities
are measured based on valuation techniques for which any inputs
which have a significant effect on the recorded fair value are not based

on observable market data.

21. EVENTS AFTER THE REPORTING
PERIOD

Subsequent to the end of the reporting period, a total of 2,293,000
share options with the exercise price of HK$1.70 per share, 4,103,200
share options with the exercise price of HK$4.82 per share, 1,767,000
share options with the exercise price of HK$7.58 per share were

exercised.

22. APPROVAL OF THE INTERIM
FINANCIAL REPORT

The interim financial statements were approved and authorised for

issue by the board of directors on 27 August 2013.

20.

21.

22,

AVE

RMER BRAUBRKRESFABELD A
R#702,484,0007C 2 A FEATEE R
BREBE BUGEAELRAREZE ZESE
MESAHEHEERAFELEREZATFE
BRABEBREIE(REREEQF
ERFTzSEAR WBRESREER
FEKREAREMFT )N AEB 20
TAZRAERQFEEE -

MEAERABZATENEABIA
7% 5 % 5 4E T IR R SR R
EHERTETNER S METHLE
A TR ERBRTD AR E ED
FE:

RehHeEEERB CERER K
WERRFRBARENERRER H
b EUR R R BT BR AR BN — KA &
MEARFELEBEZAFERZ
STAZEREEAREE TE2EAR
ZETANEHAIY - ROGHERE
ZAFERHBERD(EEHERELQF
BEERFEZE @ ABIEL IR
BRMSEEGH)E-

BERRSEE

R4 B R 1% - & $£2,203,00017 B8 % &
(BRITEE1.7058 7T) ~ 4,103,20017 i
R (ZRITEEL82% L) » 1,767,000
DERE(ERTEEB78E L) BT
i o

A B R Rz L

hHBKERRER_E—=FE A=+
LRSS ERIRET -
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EEENRRIN

FINANCIAL REVIEW Bt 7% [B] B8
Financial Highlights MEREE
1. Analysis of Revenue and Earnings 1. WARERFDH

For the six months ended 30 June
BEXNA=+HLAEA

2013 2012
—E—=£ —E——%F
RMB’000 RMB’000
ARMT T AR T T
(unaudited) (unaudited)

(REER) (REER)

Revenue A
Washing machine business R I M ZE 7S 5,632,140 5,529,427
Water heater business EHOKESET 2,022,748 1,938,158
Integrated channel services business REEARBES 27,155,987 24,320,002
Intersegment elimination A EB K 38 (5,831,488) (5,483,594)
Consolidated revenue Sl ON 28,979,387 26,303,993
EBITDA BRFBE - TIE - WE REEET 1,159,449 1,012,917
Profit attributable to owners of the Company RN T IR B FE A 5 821,848 712,426
Earnings per share attributable to owners AR ERRR B B AR & F
of the Company
Basic HK 32.69 cents 30.10 cents%
Diluted 8 32.01 cents % 28.06 cents7y
The Group achieved solid financial performance in the first half of 2013. —CE-CZHEF¥FAEERETRED
During the period, the Group’s revenue amounted to ¥4E - AR AE A R28,979,387,000
RMB28,979,387,000, representing an increase of 10.2% as compared T RZE—ZFLELF¥+xF2ZARE
to RMB26,303,993,000 in the first half of 2012. The profit attributable 26,303,993,0007T #E & 7 10.2% ° & I/ &
to owners of the Company was RMB821,848,000, representing an A Al IR R FE (8 & A & A R #821,848,000
increase of 15.4% from RMB712,426,000 in the first half of 2012. T BIE-—ZFLH+FZARE
712,426,000 7T & 7 15.4% ©
In the first half of 2013, the diluted earnings per share attributable to ZE—ZFE¥FARAREELEER
owners of the Company was RMB32.01 cents, representing an BF(#E) AARKRS BKZF
increase of 14.1% from RMB28.06 cents in the first half of 2012. —ZFL¥FZ2ARKE28065 EAT

141% °
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EEENRR DN (E)

FINANCIAL REVIEW (continued)

Financial Highlights (Continued)
1.

Analysis of Revenue and Earnings (Continued)

Revenue

In the first half of 2013, the revenue of the Group grew continuously,
amounting to RMB28,979,387,000 and representing an increase of
10.2% from RMB26,303,993,000 in the first half of 2012. The increment
of revenue was partially due to the continuous growth of washing
machine and water heater businesses. The revenue of washing machine
business increased by 1.9%, from RMB5,529,427,000 in the first half of
2012 to RMB5,632,140,000 in the first half of 2013. The revenue of
water heater business increased by 4.4% from RMB1,938,158,000 in
the first half of 2012 to RMB2,022,748,000 in the first half of 2013. The
overall growth of revenue was mainly attributable to the increase of
revenue of integrated channel services business, the revenue increased
by 11.7% from RMB24,320,002,000 in the first half of 2012 to
RMB27,155,987,000 in the first half of 2013.

Gross Profit Margins

In the first half of 2013, the gross profit margin of the Group’s washing
machine business was 26.9%, decreased by 0.9% compared with the
first half of 2012. Gross profit margin of the water heater business was
34.4%, decreased by 7.5% compared with the first half of 2012. The
decrease of gross profit margin of the water heater business was
mainly due to the transfer of certain sales activities to integrated
channel services business during the period. This arrangement led to
the corresponding decrease in selling and distribution costs ratio for
this segment.

In the first half of 2013, the gross profit margin of integrated channel
services business was 9.0%, representing an increase of 1.0% from 8.0%
in the first half of 2012. It was mainly caused by the increase in gross
profit margin of distribution business by 0.9%, from 7.5% in the first half
of 2012 to 8.4% in the first half of 2013. In addition, the gross profit
margin of the logistics business increased by 0.8%, from 7.4% in the
first half of 2012 to 8.2% in the first half of 2013. The gross profit
margin expansion for the integrated channel services business was
mainly due to the Group strengthening its sales function in the 3rd and
4th tier markets, and undertaking more marketing and promotion
functions, which correspondingly led to an increase in the gross profit
margin, selling and distribution costs and administrative expenses ratio.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (continued)

Financial Highlights (Continued)

1.

Analysis of Revenue and Earnings (Continued)

Selling and Distribution Costs

In the first half of 2013, the ratio of selling and distribution costs of the
Group’s washing machine and water heater businesses to its segment
revenue decreased by 4.1% to 15.1% from 19.2% in the first half of
2012, which was mainly attributable to the transfer of certain sales
activities to integrated channel services business during the period. This
arrangement led to the corresponding decrease in selling and
distribution costs ratio of the washing machine and water heater
businesses.

During the period, the ratio of selling and distribution costs of the
integrated channel services business to its segment revenue was 5.4%,
representing an increase of 0.8% from 4.6% in the same period of
2012, which was mainly attributable to the transfer of sales function
from the water heater business during the period and more supportive
sales and promotional works undertaken by the integrated channel
services business.

Administrative Expenses

During the period, the ratio of administrative expenses of the Group’s
washing machine and water heater businesses to its segment revenue
was 5.4% in the first half of 2013, representing an increase of 0.4%
from 5.0% in the first half of 2012, which was mainly due to the fund
contribution for reclaiming and cleaning waste and worn-out home
appliances as required by law, and the upgrading and maintenance of
management information system.

The ratio of administrative expenses of the integrated channel services
business to its segment revenue was 2.0%, slightly increase by 0.1%
from 1.9% in the same period of 2012.
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Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW (continued) B 7% B B (m)
Financial Highlights (Continued) MEREE @
2. Financial Position 2. BFEAROR
30 June 31 December
2013 2012
—g—-= —ET—-—fF
~A=1+H +=—A=+—H
Items HHB RMB’000 RMB’000
AR¥T ARBETF T
(Unaudited) (Audited)
(REERZ) (= %)
Non-current assets IRBEE 2,371,174 2,172,657
Current assets BB E 15,879,263 16,040,609
Current liabilities mEBAGE 10,190,559 10,921,309
Non-current liabilities ERBEE 1,443,373 1,451,729

Net assets EEE 6,616,505 5,840,228

Cash and Cash Equivalents BekBEcZEEH

In the first half of 2013, the Group maintained a healthy financial ZE—=HFE¥FAREBRERBTRON
position. The cash and cash equivalents balance increased by 8.8% to kR BeRkBESSEIER &R
RMB5,840,659,000 as at 30 June 2013 from RMB5,368,308,000 as at ZZE—ZF+ZA=ZFT—HZAR®
31 December 2012. The increase was mainly attributable to the growth 5,368,308,0007C F F88% & = — =

in net cash flows in operating and financing activities during the period, A~NAZ=+H82 AR®5,840,659,0007T °
representing an increase of 32.3% and 61.2% respectively as ARERFESZABRLEEZE L
compared to the same period of last year. BEHFHRSTEOREA RE25IER

32.3% . 61.2% °

Net assets BEFHE
The Group’s net assets increased by 13.3% to RMB6,616,505,000 as AEEBZEEFENR-_Z—=—F+=A
at 30 June 2013 from RMB5,840,228,000 as at 31 December 2012. =+ — B2 AR #¥5,840,228,000 T * &

MTI83%E—_E—=F~~A=+B2
A R #6,616,505,0007T °
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (continued)

Financial Highlights (Continued)

2.

Financial Position (Continued)

Working Capital

Trade and Bills Receivables Turnover Days

The trade and bills receivables turnover days of the Group’s washing
machine and water heater businesses decreased from 107 days at the
end of 2012 to 96 days in the first half of 2013, among which, the trade
receivables turnover days was 18 days, representing an increase of 2
days as compared to the end of 2012.

The proportion of bills receivables of the Group’s washing machine and
water heater businesses to its total trade and bills receivables was
81.6% (31 December 2012: 85.2%), among which 99.9% were bank’s
acceptance bills with minimal risk of default.

With respect to the Group’s integrated channel services business, the
majority of clients in the 3rd and 4th tier markets are relatively small
business runners, and the sales are generally under a payment term of
cash on delivery. Our business model aims at reducing the customers’
working capital requirements and facilitating the cash-settled payment
method. As a result, the trade and bills receivables turnover days in the
first half of 2013 was 14 days and trade receivables turnover days was
9 days, which are competitive in the industry.

Inventory Turnover Days

Under the Group’s Just-In-Time policy, the Group has implemented a
series of measurements including rolling order forecasts, made-to-
order and procured-to-order productions, which helped maintain a
relatively low inventory level. The Group’s inventory turnover days of
washing machine and water heater businesses were 31 days in the first
half of 2013, representing an increase of 8 days as compared to the
end of 2012. The increase was mainly attributable to the deepened
implementation of mass tailor-made marketing and production of
washing machine business and stocking of inventory for the peak
season in the second half of the year in view of the unbalanced
productivity between peak and off-seasons.

In the first half of 2013, inventory turnover days of the Group’s
integrated channel services business were 10 days, decreased by 5
days as compared to the end of 2012, which was mainly attributable to
the enhanced efficiency of transportation, distribution and transit. The
inventory turnover days is at a leading level in the industry.
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Management Discussion and Analysis (Continued)
EEENRR DN (E)

FINANCIAL REVIEW (continued)

Financial Highlights (Continued)
2.

Financial Position (Continued)
Working Capital (Continued)
Trade Payables Turnover Days

B 7% B B )

B E )

2. BIEEAROR (@)
BELES(F)
FE 151 2 /B 8 % 2

The trade payables turnover days of the Group’s washing machine and
water heater businesses increased from 23 days at the end of 2012 to

35 days in the first half of 2013.

The trade payables turnover days of the integrated channel services
business of the Group were 12 days in the first half of 2013, which
have slightly decreased by 2 days from 14 days in the end of 2012.

AEEER M R AR EBHOEAIRK
FERBH T FFRZ28KLET
ECE-=F L¥FZ3BKR-

AEBEREESZAGRBEBNEMIRRAE
BREA T —FFRZI4REMT
ET2RE_T—ZF L¥F 12K

Cash Flow Analysis 3. REREDHN
For the six months ended 30 June
BEXA=1+HLXMEA
2013 2012
ltems 1HH —E-= —E—=F
RMB’000 RMB’000
AR¥ T ARBTF T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash flows from operating activities KEETH BEeREFH 547,171 413,611
Net cash flows used in investing activities KETZHZREREFE (1,354,187) (162,796)
Net cash flows from financing activities METH2HREREFE 91,053 56,500
Net increase in cash and cash equivalents BehReEEEE 2 IMFEE (715,963) 307,315
Cash and cash equivalents at beginning H§ ??J ZHEE R
of period INE&%EBAB 5,134,308 3,936,781
Effect of foreign exchange rate changes, net EXEEHTEFEE (11,007) 15,135
Time deposits with original maturity KRG EBRTRIBABEA
over three months when acquired —@ARzEHEXR 1,433,321 25,000
Cash and cash equivalents as stated in ReEmEaERFAIZEESR
the statement of cash flows HeEBEIER 5,840,659 4,284,231
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (continued)

Financial Highlights (Continued)

3. Cash Flow Analysis (Continued)
The Group’s net cash inflow from operating activities increased by
32.3% in the first half of 2013 as compared with the first half of 2012,
which was mainly due to the cash flow contribution and continuous
profit from the principal operations.

The Group’s net cash outflow of investing activities increased by
731.8% in the first half of 2013 as compared with the first half of 2012,
which was mainly due to the increase in time deposits with original
maturity over three months when acquired during the period. Other
major investment projects included the construction of additional
logistics warehouse and the purchase of plant and equipment for
capacity expansion.

Net cash inflow from financing activities in the first half of 2013
increased by 61.2% as compared with the first half of 2012, which
mainly included inflows upon exercise of warrants and share options
(RMB99,494,000), investment from minority shareholders
(RMB5,500,000), payment of interest of convertible bonds
(RMB12,653,000) as well as net cash inflows from loans
(RMB8,200,000).

Liquidity and Financial Resources

The Group focuses on cash flow management and has been able to maintain
a healthy financial and liquidity position. The Group recorded a current ratio of
155.8% as at 30 June 2013 (31 December 2012: 146.9%). As at 30 June
2013, the Group’s cash and cash equivalents balance amounted to
RMB5,840,659,000 (31 December 2012: RMB5,368,308,000). Bank and
other borrowings amounted to RMB48,000,000 (31 December 2012:
RMB39,800,000). Non-controlling shareholder’s borrowings amounted to
RMB59,818,000 (31 December 2012: RMB59,537,000) and the liabilities
portion of the convertible bonds were RMB707,144,000 (31 December 2012:
RMB699,643,000), respectively. As a result, the Group’s net cash balance (cash
and cash equivalents balance, net of bank and other borrowings, non-
controlling shareholder’s borrowings and the liabilities portion of the
convertible bonds) as at 30 June 2013 amounted to RMB5,025,697,000 (31
December 2012: RMB4,569,328,000), representing an increase of 10.0%
over last year.
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Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW (continued)

Liquidity and Financial Resources (Continued)

The Group will maintain significant operating cash flows and sources of
liquidity in the future that are adequate to meet its working capital
requirements for the next year, the distribution channel network expansion
and construction of the logistics network, as well as to maintain financial
flexibility for any significant investment opportunities.

Capital Expenditure

The Company assesses its capital expenditure and investments in the
businesses of the washing machine, water heater and integrated channel
services from time to time. The capital expenditure during the period was
RMB157,914,000, which was mainly used for the investments of the
Company in developing the integrated channel services business, including
the construction of logistics warehouse projects and factory equipment
maodifications for washing machine and water heater businesses.

Gearing Ratio

As at 30 June 2013, the Group’s gearing ratio (defined as total borrowings
(including the liabilities portions of convertible bonds) over net assets) was
12.3% (31 December 2012: 13.7%).

Treasury Policies

The Group adopts a prudent approach in its cash management and risk
control. Most of the Group’s revenues and expenses are denominated in
Renminbi and Hong Kong dollars. Cash is generally placed in short term
deposits denominated either in Renminbi or Hong Kong dollars. Foreign
currency risk is largely, though not fully, mitigated, as liabilities in Renminbi will
be substantially offset by the Group’s revenue, most of which are derived
from domestic sales in China and denominated in Renminbi. Only
approximately 4.6% of the Group’s revenue is derived from export sales and
is denominated in other currencies. The Group does not have any significant
interest rate risk as it has an overall net cash balance. The Group does not
have any financial instruments for hedging purposes.
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Management Discussion and Analysis (Continued)

FINANCIAL REVIEW (continued)

Charge of Assets

The Group’s short-term bank loans as at 30 June 2013 were secured by
floating charges over the Group’s inventories totaling RMB61,540,000 (31
December 2012: RMB76,740,000).

Further, as at 30 June 2013, certain of the Group’s bills payables were
secured by the pledge of the Group’s bank deposits of RMB36,303,000 (31
December 2012: RMB61,804,000) and the Group’s bills receivables of
RMB236,222,000 (31 December 2012: RMB122,809,000).

Capital Commitments

The Group’s capital commitments contracted but not yet provided for
amounted to RMB53,963,000 as at 30 June 2013 (31 December 2012:
RMB106,883,000), which were mainly related to the purchase of machinery
for the Group’s businesses capacity expansion as well as construction of
warehouse for the logistics business. Capital commitments authorised but not
yet contracted amounted to RMB172,337,000 (31 December 2012:
RMB179,008,000) which were mainly related to the warehouse construction
for the logistics business in 2013.

Contingent Liabilities

As at the end of the reporting period, the Group did not have any significant
contingent liabilities.

Employees and Remuneration Policy

The total number of employees of the Group decreased by approximately 3.7%
to 16,656 from 17,304 as at 31 December 2012. The Group ensures that the
remuneration packages for its employees remain competitive, and its
employees are generally remunerated with fixed monthly salaries, which are
reviewed annually, along with discretionary performance bonuses.
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Management Discussion and Analysis (Continued)
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BUSINESS REVIEW AND OUTLOOK

In the first half of 2013, despite the slowdown of China’s macro-economic
growth due to challenges such as economic restructuring and weak overseas
demand, the overall consumption maintained solid growth. In the first half of
the year, the total retail sales of consumer goods increased by 12.7% year-
on-year. As end user demand drove the gradual improvement of the
residential property market, the home appliances market showed sign of
recovery.

During the period, we saw obvious consumption upgrade for home
appliances. Take the washing machine products for instance, the market
share of front-loading washing machines increased progressively with its
sales volume accounted for nearly 30% of the washing machine market in
China. Benefited from the implementation of the energy-saving subsidy policy,
energy-saving and environmental-friendly products were well promoted and
became increasingly popular among consumers. As the technology and
application become more mature, intelligent and internet-connected home
appliances will gradually become the trend and will drive the advancement of
the industry, while users will pay more attention to “Smart Home” that means
safety, health, convenience and energy-saving. As consumers’ brand loyalty
becomes more centered on the leading brands, the leading players will have
more opportunities to consolidate the market.

In light of the customized demand of home appliances consumption,
enterprises need to build up operation management systems to equip
themselves with internal operational systems which feature shorter response
times and more agile supply chain. In this regard, the Group reformed its
organizational systems, moving away from the original process-oriented
mechanism to an open interactive platform, proactively introducing first-class
partners specializing on R&D, design and module development. In addition,
consumers are invited to participate and share their design ideas on the open
platform, allowing users’ needs to be considered at the initial stage of the
design process, as well as to deliver superior customer experience through
interaction with end-users.

In the internet era, sales of home appliances from brick-and-mortar channels
are gradually diminishing, while the combination of sales through purely online
and sales influenced by online will increase significantly. The Group will focus
on initiatives of integrating online and offline channels, increasing the
proportion of online sales while encouraging physical stores to launch its
online business.
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW AND OUTLOOK (continued)

During the period, the Group expanded the production capacity of front-
loading washing machines, enhanced product innovation while optimizing
product mix. In addition, the Group continued to develop its logistics network
and information systems, and deployed resources to improve the end-to-end
logistics capability for large items to accelerate the development of third-
party business.

During the period, revenue of the Group reached RMB28.98 billion,
representing an increase of 10.2% year-on-year, profit attributable to owners
of the Company increased by 15.4% as compared with the last corresponding
period, amounting to RMB822 million. The Group focused on high quality
growth with healthy cash flow, and recorded a net operating cash flow of
RMB547 million during the period, representing an increase of 32.3% as
compared with the last corresponding period.
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Note: The proportions of the above pie charts are presented in accordance with the
aggregate amounts of segment revenue and results, without taking into account
inter-segment eliminations of revenue and results.
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Management Discussion and Analysis (Continued)
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BUSINESS REVIEW AND OUTLOOK (continued)

Business Segment Review (Continued)

Washing Machine Business

During the period, the washing machine business of the Group achieved a
total revenue of RMB5.63 billion, representing an increase of 1.9% as
compared to the same period last year (1H 2012: RMB5.53 billion), the slight
growth in the first half was mainly due to the slowdown in growth in the
domestic market during the second quarter of the year and the significant
decrease in export sales. During the first half of the year, domestic sales of
washing machines amounted to RMB5.08 billion, representing an increase of
5.6% year-on-year. Affected by the sluggish demand in overseas markets
and unfavourable RMB appreciation, the Group’s export sales recorded a
year-on-year decrease of 23.1%.

According to a market research report from China Market Monitor (CMM), in
terms of sales volume, the Group’s washing machines retained No. 1 ranking
in China market in the first half of 2013; however, the market share declined
by 3.6 percentage points to 27.7% as compared with the corresponding
period last year. The drop in market share was because some competitors
regained market shares during the first half of this year, and the Group shifted
its product structure away from subsidized product models to new models
during the second quarter, given the expiry of the energy-saving subsidy by
the end of May 2013. Furthermore, the sample data gathered by CMM
monitored market information from appliance retailers in 846 cities and
counties, which may not match the Group’s geographical market distribution.
According to the information from another authoritative institution, ChinalOL,
the market share of the Group in the washing machine market only declined
by 0.1 percentage point to 33.3% in the first half of the year.

During the period, leveraging on the advanced design concepts and the
revolutionary innovation, the Group won numerous awards both in the
domestic and international markets. In March 2013, Haier Mini washer and
Haier Cloud Power washer won the “iF Product Design Award”, which is also
reputed as “The Oscars” in the design industry, with the unique design
concepts and superior functions. With respect to the reform and innovation in
energy-saving and green technology, during the period, the Group
successfully developed the technology of filtering washing and rinse water
with ultrafiltration membrane. Such ground-breaking technology not only
raises the sterilization rate to over 99%, but also reduces water consumption
by over 40%, which is particularly significant given the increasingly scare
water resources. In addition, high-speed spray technology is used to perform
strong decontamination function.
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW AND OUTLOOK (continued)

Business Segment Review (Continued)

Washing Machine Business (Continued)

For the development of smart appliances, the Haier U-Home washing
machines, supported by Wi-Fi connection, are available for the networking
remote control via mobile phones, PADs and computers anywhere, which
enables customers to be aware of the washing progress and to receive alert
information and status information anytime, so as to ensure early receipt of
information and prompt problem solving. At the same time, washings could
be done according to the weather index instructions and professional
washing instructions. In addition to those, the online optimization washing
formula and the laundry internet community where customers can share their
washing experience comprehensively meet the customers’ needs while letting
them gain more washing reminders and experience.

Water Heater Business

The water heater business of the Group grew steadily during the period,
achieved a total revenue of RMB2.02 billion, representing an increase of 4.4%
as compared to the same period last year (1H2012: RMB1.94 billion). The
total revenue was below expectation, mainly because electric water heater,
the major product of the Group’s water heater segment, did not benefit from
the subsidy for energy-saving home appliances, the industry growth of
electric water heater was softer than other types of water heater. The Group
is stepping up efforts in the development of other categories, such as gas
water heaters, in order to diversify its products lines and gather momentum in
growth. In the domestic market, the Group maintains its leading market share
in the water heater industry. According to a report from CMM, in terms of
sales volume, the water heater of the Group commanded 18.7% of the
domestic market, representing a decrease of 1.8 percentage points as that of
the last corresponding period.

During the period, the Group launched the E5/E7 electric water heater series
and X1 gas water heater series, both well recognized by the market. E5/E7
series feature 5 major advantages of half-hidden installation plus 3D instant-
heating technology with hot water immediately available once switching on.
X1 series boast the third-generation thermostatic technology, which can limit
the thermostatic deviation to less than 0.5°C. Also, with the adoption of
advanced condensing technology, the thermal efficiency reaches up to
103.4% and significantly increases the efficiency in energy saving and
environmental protection. In the appraisal given by the “2nd China
International Consumer Electronics Global Leader Innovative Awards”, Haier
water heaters were accredited as “World Famous Brand” products by global
influential organizations.
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Management Discussion and Analysis (Continued)
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BUSINESS REVIEW AND OUTLOOK (continued)

Business Segment Review (Continued)

Integrated Channel Services Business

For the first half of 2013, the integrated channel services business reported
revenue of RMB27.16 billion (1H12: RMB24.32 billion), representing a growth
of 11.7% over the same period last year.

Distribution Unit

The Group continued to carry forward standardized store management and
information management, step up the operation standard of nationwide
Haier-branded stores. At the same time, the Group advanced the distribution,
logistics and after-sales platforms to meet the demands of the non-Haier
branded products business, thereby providing an integrated end-to-end
solution to our users and customers. As at the reporting date, the Group
distributed through over 8,000 Haier Exclusive Stores at the county level and
nearly 1,000 Goodaymart franchise stores which sold various brands of home
appliances. The total number of sales points nationwide had surpassed
30,000.

During the first half of 2013, the Group provided more category management
and retail management support services to Haier Exclusive Stores to increase
customer loyalty. Specifically, we helped franchise stores to timely track and
analyze purchase, sales and inventory information through the E-Store system
and greatly facilitated the analysis of customer traffic and sales trend collected
from the Customer Traffic Monitoring System, which will boost the operational
efficiency and inventory turnover efficiency of franchise customers. By the end
of the period, the Group installed E-Store system in about 85% of county
level sales points. In order to improve the in-store shopping experience of
customers, the Group also upgraded the franchisees stores’ image through
redesigning store decoration and optimizing product layout; and offered
professional training for store managers and sales staff to franchisees, which
aims at elevating the operational and management level of managers and
sharpening the marketing and customer service skill of store staff. During the
period, the Group extended the pilot scheme implemented in Zhengzhou last
year to 190 stores in Henan region. The Group deployed supervisors in
franchise stores to offer comprehensive supervision and guidance on the
execution of standardized operation. On average, comparable same store
sales increased by over 20% year-on-year which evidenced the feasibility of
this supervision program.

.
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW AND OUTLOOK (continued)

Distribution Unit (Continued)

At the end of the period, the number of Goodaymart franchise stores that
principally sell third-party brands, was close to 2,800, representing an
increase of 17% compared to the end of 2012. The Group continued to
deepen the cooperation with existing third party brands and extend the scope
of cooperation. During the period, the Group focused on developing the
“Turn-Key” service to provide customers with vertically-integrated channel
services ranging from product design to marketing, promotion and brand
development. In view of the rapid development of the online sales of home
appliance, the Group utilize the platform website or launch online sales
channels for Turn-key customers, thereby providing multi channel solution.

Logistics Unit

The Group actively deployed the resources necessary for providing logistic
services to new sectors, successfully extending our service to the delivery of
large items (such as furniture and bathroom accessories) and providing
national delivery service to various brands of furniture and bathroom
accessories and other e-commerce operators. With regard to large household
items (large home appliances, furniture and bathroom accessories), although
the proportion of online sales continues to grow, consumers are still highly
concerned about the offline delivery experience and quality of service
standards. In the 3rd and 4th tier markets where the penetration rate of highly
efficient delivery service is still low, the lack of standardized service remains
as the major bottleneck of the development of e-commerce. The Group’s
last-mile capability in providing 24-hour on-time delivery and simultaneous
“delivery and installation” services in 400 cities and more than 1,500 regions
and counties across the country and high-standard service system effectively
solve the above bottleneck problem of customers, successfully attracting
dominant e-business players and furniture brands to join our delivery platform.

In the first half year, the Group optimized inter-city, regional and intra-city
delivery and installation service systems, and replicated the “direct-delivery-
to-town” model from Shandong to regions like Shijiazhuang, Chengdu,
Guangzhou and Nanjing. Considering the small and scattered orders of
customers in 3rd and 4th tier markets, the “direct-delivery-to-town” model
increases delivery efficiency through the utilization of order matching and a
bulk delivery solution to assist customers to optimize various sectors of the
supply chain, lowering inventory and delivery costs.
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Management Discussion and Analysis (Continued)
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BUSINESS REVIEW AND OUTLOOK (continued)

Distribution Unit (Continued)

Logistics Unit (Continued)

Leveraging on the 86 regional logistic centers across the country and vehicle
route management which incorporates GPS information, the Group can cater
to the customized demand of users and provide them with end-to-end one-
stop logistics solution featuring on-time delivery, simultaneous “delivery and
installation” and tracking function covering the whole delivery process.

After-sale Service Unit

During the first half of 2013, after-sale unit continued to grow rapidly. On one
hand, the Group developed new revenue model, such as extended warranty
and value-added products etc, on the other hand, the Group further
expanded after-sale service capacities to provide after-sale service for large
items such as furniture. The furniture network currently covers mainly the 1st
and 2nd tier markets across the country, and will be extended to the 3rd and
4th tier markets soon. Through integrating upstream and downstream
resources and applying relatively mature home appliance service standard,
the Group aims to build the largest professional third-party service platform
for furniture installation in China and extend its service capacity for other large
household items in the future.

As at the end of the first half year of 2013, the Group has nearly 20,000
service providers in China, yet Haier excelled again in the “Survey on Public
Satisfaction with Service Industries across the Country” organized by
authoritative media organization, clinching The Golden Award — Customer
Service Centre with the Highest Public Satisfaction Rating in China for three
consecutive years.

E-commerce Unit

During the period, revenue of the Group’s e-commerce unit surged nearly
500% to RMB633 million (1H 2012: RMB106 million). To meet the
personalized demands of the internet users, the Group adopts a product-
customization approach, which integrates the Group’s research and
development and production capabilities and promotes C2B modular
customization. Integrating the logistics and service network, the Group’s
online business unit implements measures such as 24 hours on-time delivery,
and installation services upon delivery, which offer differentiated competitive
edges to the Group. In March 2013, the Group launched a thematic
promotion campaign on Tmall website and attracted 1.31 million netizens
with over 20 thousand products being sold. In June 2013, the Group’s e-Haier
platform launched a face-panel customization event for Leader air-
conditioner, largely boosting the sales of Leader air-conditioner on e-Haier.
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Management Discussion and Analysis (Continued)

BUSINESS REVIEW AND OUTLOOK (continued)

Outlook

During the course of economic transformation, the government plans to
change the previous investment-driven economy to a consumption-driven
model, pushing forward income distribution reform in various aspects and
continue to advance the progress of urbanization. At present, income of
urban residents is about 3 times that of rural residents, the continuous
progress of urbanization and increase in income level of residents will further
unleash consumption potential and provide growth momentum to domestic
consumption in China in the mid to long term.

Although China’s energy saving subsidy policy expired at the end of May this
year, the energy saving and environmental friendly home appliances have
become increasingly popular thanks to the government’s energy saving
policy. Enterprises that have accumulated know-how in energy-efficiency
would be able to capture more opportunities and lead the market while the
market shares of small brands that relied on the government policy will erode
further. The consumption upgrade trend in the home appliances industry is
expected to continue, while the demand growth of high-end products such
as front-loading washing machines, high energy efficiency and environmental-
friendly products and intelligent home appliances is likely to beat the overall
growth of the industry. With the launch of new products which meet the
requirements of different levels of the market and match up with
characteristics of the channels of its e-business customers, the Group is
confident that the growth of washing machines will rebound in the second
half of the year.
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Management Discussion and Analysis (Continued)
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BUSINESS REVIEW AND OUTLOOK (continued)

Outlook (Continued)

The rise of internet channel has become an irreversible trend and the swift
development of e-commerce imposed higher requirements on China’s
logistics capabilities. At present, the development of e-commerce of large
items generally faces three hurdles: (i) the lack of one-stop service capability
of logistics service providers, which makes it necessary to go through
repeated trans-shipment, loading and unloading, thus lowering efficiency and
increasing damages to goods; (i) the low penetration of logistics service, in
particular last-mile service, in 3rd and 4th tier markets, which hinders the
smooth development of e-commerce; and (jii) the absence of standardized
service system in the industry, rendering it impossible to guarantee a
satisfactory user experience. With our comprehensive marketing, logistics and
service network in 3rd and 4th tier markets, the Group offers differentiated
one-stop logistics solutions, such as the integrated warehousing and logistics
service, to the customers. In the future, the Group will continue to consolidate
the upstream and downstream resources and strengthen last-mile capability
of full delivery and installation service, aiming to providing nationwide end-to-
end logistics solution to various categories like home appliances, furniture and
bathroom accessories.

The Group will develop itself as a superior service platform to provide offline
and online services to third-party brands. On the one hand, the Group
believes it is crucial to learn to think like e-commerce players. On the other
hand, the Group needs to leverage its offline assets to build a winning model
in China, especially in the vast 3rd and 4th tier markets.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Save for the purchase of 801,000 shares of the Company on the open market
for an aggregate consideration of HK$9,936,000 pursuant to the Company’s
Restricted Share Incentive Scheme as announced by the Company on 9
August 2012, neither the Company, nor any of its subsidiaries had purchased,
sold or redeemed any of the listed securities of the Company during the
period.

DIVIDENDS

The directors do not recommend payment of any interim dividend (2012: nil)
for the six months ended 30 June 2013.
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COMPLIANCE WITH CODE ON
CORPORATE GOVERNANCE PRACTICES
OF THE LISTING RULES

The Company has complied with the code provisions of the Corporate
Governance Code (the “Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing Rules”) during the period from 1
January 2013 to 30 June 2013, except for the following deviations:

Under the Code Provision A.2.1, the roles of chairman and chief executive
officer (“CEQ”) should be separated and should not be performed by the
same individual. Prior to the effective commencement date of her retirement
as executive Director and chairman of the Company on 25 June 2013, Ms.
Yang Mian Mian had served as the chairman of the Company whilst also
performing the functions of CEO until the appointment of Mr. Zhou Yun Jie (“Mr.
Zhou”), an executive Director, as CEO on 18 March 2013. The Board has met
regularly to consider major matters affecting the business and operations of
the Group. The Board believes that through the supervision of the Board and
its independent non-executive Directors, checks and balances exist so that
the interests of the shareholders are adequately and fairly represented. With
the appointment of Mr. Zhou as CEO on 18 March 2013, there was
compliance with the terms of Code Provision A.2.1 with effect from 18 March
2013 until the appointment of Mr. Zhou as also the chairman of the Company
on 25 June 2013 such that following such appointment, Mr. Zhou had
performed both the roles of a chairman and CEO. After evaluation of the
current situation of the Company and taking into account the experience and
past performance of Mr. Zhou, the Board is of the opinion that it is
appropriate and in the best interests of the Group at the present stage for Mr.
Zhou to hold both positions as the chairman and CEO of the Company as it
helps to maintain the continuity of the policies and the stability of the
operations of the Group. It also helps to promote the efficient formulation and
implementation of the Company’s strategies which will enable the Group to
seize business opportunities efficiently and promptly. The Board comprising a
vast majority of non-executive Directors also meets regularly on a quarterly
basis to review the operations of the Group and to consider other major
matters affecting the business of the Group. Accordingly, the Board believes
that this arrangement will not have negative influence on the balance of power
and authorizations between the Board and the management of the Company.
In addition, through the continuing supervision of the Board and its
independent non-executive Directors, checks and balances continue to exist
so that the interests of the shareholders are continued to be adequately and
fairly represented.
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Corporate Governance Practices (Continued)
LEERER (E)

COMPLIANCE WITH CODE ON
CORPORATE GOVERNANCE PRACTICES
OF THE LISTING RULES (conTiNuED)

Under the Code Provision A.4.1, non-executive directors should be appointed
for specific terms, subject to re-election. Currently, all the non-executive
directors of the Company are not appointed for a specific term but are
subject to retirement by rotation and re-election at the annual general meeting
of the Company in accordance with the Company’s Bye-laws and their
appointment will be reviewed when they are due for re-election.

Following the retirement of Mr. Wu Yinong as an independent non-executive
Director, on 28 May 2013, the number of independent non-executive
Directors and the members of the audit committee had fallen below the
minimum number required under Rules 3.10(1) and 3.21 of the Listing Rules
and the required composition of the remuneration committee and nomination
committee had fallen below the requirements under Rules 3.25 and code
provision A.5.1 of Appendix 14 of the Listing Rules. Following the effective
commencement of appointment of Mrs. Eva Cheng Li Kam Fun as an
independent non-executive Director on 1 June 2013, the Company has
fulfilled the requirements of minimum number of independent non-executive
directors under the Listing Rules. The Company has also fulfiled the
requirements of the composition of the Company’s audit committee,
remuneration committee and the nomination committee under the Listing
Rules.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a Model Code for Securities Transactions by
Directors (the “Haier Electronics Model Code”) on no less exacting terms than
the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules. Upon specific enquiry by the
Company, all Directors had confirmed that they had complied with the
required standard as set out in the Haier Electronics Model Code throughout
the period for the six months ended 30 June 2013.
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Corporate Governance Practices (Continued)

CHANGES OF INFORMATION OF
DIRECTORS UNDER RULE 13.51B(1) OF
THE LISTING RULES

Below are the changes of directors’ information required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules:

During the period, Mr. Zhou Yun Jie, the executive director of the Company,
has also been appointed as the director of Crown Smooth Limited, a
subsidiary of the Group.

During the period, Mr. Yu Hon To, David, the independent non-executive
director of the Company, has been appointed as the independent non-
executive directors of Keck Seng Investments (Hong Kong) Limited, a
company publicly listed in Hong Kong, and New Century Asset Management
Limited (the manager of New Century Real Estate Investment Trust which is
publicly listed in Hong Kong). Subsequent to the period end date, Mr. Yu has
retired as an independent non-executive director of China Datang Corporation
Renewable Power Company Limited, a company publicly listed in Hong
Kong.

During the period, Ms. Janine Junyuan Feng, the non-executive director of
the Company, has retired as a non-executive director of China Pacific
Insurance (Group) Co., Ltd., a company publicly listed in Hong Kong and
Shanghai.

Save for the information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.
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Corporate Governance Practices (Continued)
LEERER (E)

AUDIT COMMITTEE

The Company has established an audit committee comprising three
independent non-executive directors of the Company. The audit committee
had reviewed, with no disagreement, with the management the accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including the review of the unaudited
condensed consolidated interim financial statements of the Group for the six
months ended 30 June 2013.

APPRECIATION

| would like to take this opportunity to thank all my fellow directors and staff
for their dedicated services, contributions and support during the period.

By Order of the Board of

Haier Electronics Group Co., Ltd.
Zhou Yun Jie

Chairman

Hong Kong, 27 August 2013
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() DIRECTORS AND CHIEF EXECUTIVE

OF THE COMPANY

Save as disclosed below, as at 30 June 2013, none of the Directors
and the chief executive of the Company and their respective associates
had any interest and short position in the shares, debentures or
underlying shares of the Company and its associated corporation (within
the meaning of Part XV of the Securities and Futures Ordinance (“SFQO”)),
which would have to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO, or as
recorded in the register required to be kept under section 352 of the
SFO or as otherwise required to be notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO or the Model Code for
Securities Transactions by Directors adopted by the Company:

(@) Long positions in shares of the Company

()

Disclosure of Inferests
BEEE

ARAEERESTHR
AE

BRTIXABEZREN RZE—=FA
—t+H BMEARAEERESTTHA
BURBEEEEZHBARARG RE
HEEZE(EEREEFRBEKRHN(E
HREEIEH]) BEXVER) 2B - EiEE
SEEROT  BEEREZFSFRBEK
BIEXVEE 7R FE8D EBBHE AR RNR K
B RXET 2 i e RA R - S EERIR
BEHSDIPEGRNEBGHRTETE
2Bz ERERRAE - HBE
BHEREEBEHEXVIBRANRRRMZ
ERETELFRGNEBZETRARTAL
CARRNA KB TR AR

(@ REQXTAIRBZHEER

.

Number of

shares directly
(personal) Approximate % of
Name beneficially owned issued Shares
BEE(EANERZ HEBRITROZ
= BEAERGEE BHAEDE
Mr. Zhou Yun Jie 3,350,000 0.13
Mr. Li Hua Gang 230,000 0.01

FEM KL
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Disclosure of Interests (Continued)
ERKE(8)

p
X

() DIRECTORS AND CHIEF EXECUTIVE () A AR EERE S 1
OF THE COMPANY (Continued) A

e
Py
5
S
al]
i)

(b) Long positions in underlying shares of the (b) 1R BB
Company pursuant to share options K %

Exercise  Approximate % of

Number of share price issued Shares

options granted and per Share upon exercise

Name not yet exercised Exercisable period (HKS) of share options

2&RHE RITREBRER

o RATHEZ BRTEE HERITRHNZ

% BREHE i d (B7T) BAED

Mr. Zhou Yun Jie 3,160,000 18 September 2010 to 1.70 0.12
17 September 2014
BEREE —E-ZFEAATNEE
—E-WNEAA+LH

Mr. Li Hua Gang 2,001,000 18 September 2010 to 1.70 0.08
17 September 2014
FER K E —E-ZFEAATNEHE
—E-WEAA+LH

Mr. Wu Yinong 320,000 16 June 2012 to 8.67 0.01
(retired on 28 May 2013) 15 December 2014
RITERE ZE-ZFERA+RHEE
(RZT—=FRA=-TN\HRM) —E-mFE+ZATHHA

Mr. Yu Hon To, David 360,000 16 June 2012 to 8.67 0.01
15 December 2014
MEEELE —E-—FRATREE
—mE+=-A+HA

Dr. Liu Xiao Feng 320,000 16 June 2012 to 8.67 0.01
15 December 2014
Bl “E-—FRATAREE
—Z-ME+-A+IA

Mrs. Eva Cheng Li Kam Fun 500,000 26 June 2014 to 12.16 0.02
25 June 2017

BXEEL+ —E-NEANB=Zt+ARHE
—E—+t&~A=1+HA

450,000 26 June 2014 to 12.16 0.02
25 June 2017
—E-mEXA=-+RBE

—E—tEA~A=Z+HH
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Disclosure of Inferests (Confinued)
EERE(E)

() DIRECTORS AND CHIEF EXECUTIVE () KA REERESTH
OF THE COMPANY (Continued) A E (&)
(c) Long positions in shares of Qingdao Haier c) REEBHEZROZER
Percentage of
Number of total registered
Name Type of interest Capacity shares share capital
=F ERER 5% ROBE GHE2WEMHMBRE
ZADH
Ms. Yang Mian Mian Personal Directly beneficially owned 2,822,672 0.1047
(retired on 25 June 2013)
Lk R [EPN BEEERHEE
(RZE—=F
ANAZTHRBRERME
Mr. Liang Hai Shan Personal Directly beneficially owned 1,975,920 0.0733
25k & A BEEERHESR
Mr. Zhou Yun Jie Personal Directly beneficially owned 98,298 0.0036
BEREE [EPN BEEEES

(d) Long positions in underlying shares of d REESH2HEERAZ
Qingdao Haier L3y

Approximate %

of total

Number of share registered share

options granted Exercise price capital upon

and not yet per share exercise of share

Name exercised Exercisable period (RMB) options

e&E RITEBRER

i ARATEZ BRTEE H2FEIMBRAE

=F BREHE TS (AR #) ZERNBE DL

Ms. Yang Mian Mian 1,800,000 28 October 2010 to 5.07 0.07
(retired on 25 June 2013) 27 October 2014
Lk R —EF-FF+HA_tABE
(R=-—T—=% it S =

NAZTEBRME)

Mr. Liang Hai Shan 1,264,000 28 October 2010to il
27 October 2014

RigLEE
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Disclosure of Interests (Continued)
EEHE(E)

() SUBSTANTIAL SHAREHOLDERS I TERE
Save as disclosed below, as at 30 June 2013, the Directors and the B,f]% TXFEEEIN R _ZFE—=ZFX
chief executive of the Company were not aware of any other =+H ARQRFZE $ & 5= THA
shareholders interested in 5% or more of the interests and short 83 jf THBEREARNT ZERHD RB@ARK®GD
positions in shares and underlying shares (“Share(s)”) of the Company (T NDEES% S A E 2 EEZ R KA Z
or any person (other than a Director or chief executive of the Company) FREMBEREKFEMALT(RART ZE
which would fall to be disclosed to the Company pursuant to Divisions ERXEETHAERIIN BREZES &
2 and 3 of Part XV of the SFO or as otherwise recorded in the register HAE GO EXVEFE2R%3D B M A RQ
required to be kept by the Company under section 336 of the SFO: WENEILENEEESLBAER WIJ
3BHRMREFE 2 RREM :
Long positions in Shares: RBROZHE:
Approximate
percentage of
Number of total
Name of shareholder Notes Shares held shareholding
HREAEZ
BREEZRB P 5 FrEROEA BRED
Qingdao Haier Collective Asset EEOREREEEERHS 1 1,573,130,592 61.85
Management Association ((BREBEEERD
(“Haier Collective Asset Management”)
Haier Corp BREERRA 2 1,573,130,592 61.85
Haier Investment BRIEE 3 1,573,130,592 61.85
Qingdao Haier 588 4 1,2783,439,592 50.06
Haier Shareholdings (Hong Kong) Limited G IR 4 (F8) R A 7 831,762,110 32.70
(“Hong Kong Haier”) (I&&AER]
Carlyle Asia Partners Ill AV Cayman, L.P.  Carlyle Asia Partners Il AlV 5 240,000,000 9.44
Cayman, L.P.

Hawaii Asia Holdings Limited Hawaii Asia Holdings Limited 5 240,000,000 9.44
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(1) SUBSTANTIAL SHAREHOLDERS (continued)

Notes:

)

By virtue of the SFO, Haier Collective Asset Management was deemed to
be interested in an aggregate of 1,573,130,592 Shares, including (i)
348,691,000 Shares directly and indirectly held by its non wholly-owned
subsidiary, namely Haier Investment; and (i) given Haier Investment was
acting in concert with Haier Corp and Qingdao Haier, Haier Collective
Asset Management was also deemed to be interested in 392,677,482
Shares held by Qingdao Haier and the 831,762,110 Shares held by
Qingdao Haier’s wholly-owned subsidiary, Hong Kong Haier, pursuant to
the SFO.

Mr. Zhou Yun Jie, executive director of the Company, and Mr. Liang Hai
Shan, non-executive director of the Company are also members of the
board of management of Haier Collective Asset Management.

As Qingdao Haier is a non wholly-owned subsidiary of Haier Corp, Haier
Corp was deemed to be interested in 392,677,482 Shares held by
Qingdao Haier and the 831,762,110 Shares held by Qingdao Haier's
wholly-owned subsidiary, Hong Kong Haier, pursuant to the SFO.

Furthermore, as Haier Corp was acting in concert with Haier Investment,
Haier Corp was deemed to be interested in 348,691,000 Shares held by
Haier Investment and its subsidiary.

Mr. Zhou Yun Jie, executive director of the Company, and Mr. Liang Hai
Shan, non-executive director of the Company are also the members of
the management committee of Haier Corp.

Haier Investment and its subsidiary held 348,691,000 Shares as beneficial
owner. Moreover, Haier Investment was deemed to be interested in
392,677,482 Shares held by Qingdao Haier, and the 831,762,110 Shares
held by Qingdao Haier's wholly-owned subsidiary, Hong Kong Haier,
pursuant to the SFO by reason of its acting in concert with Haier Corp.

Qingdao Haier held 392,677,482 Shares as beneficial owner. Moreover,
Qingdao Haier was deemed to be interested in 831,762,110 Shares held
by its wholly-owned subsidiary, Hong Kong Haier, pursuant to the SFO.

Furthermore, Haier Investment has appointed Qingdao Haier to exercise
voting in respect of its holding of 49,000,000 Shares.

Carlyle Asia Partners lll AIV Cayman, L.P. was deemed to be interested in
the Shares held by its subsidiary. Hawaii Asia Holdings Limited, pursuant
to the SFO.

Disclosure of Interests (Continued)

BalE (E)

m EERRw
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Share Option Scheme
15 It #2 5t &

The share option scheme adopted by the Company on 28 February 2002 (the
“Old Share Option Scheme”) has been terminated on 8 June 2011 and a new
share option scheme (the “New Share Option Scheme”) was adopted by the
Company on 8 June 2011. There were 950,000 options granted under the
New Share Option Scheme during the period. As at 30 June 2013, the details
of outstanding options granted are as follows:

ARAR_BE——FRANBRIER-ZZT
“E_A-tT BRI CERESBTER
fergEst &) YR T ——F XA\ BERBH
BB (TFBREE] NBERERE
48 AR 5T 89X 1 950,00017 BB A - X — &
— =5 RA=1TH CRHMEARTEZE
PerEEBEmT

Number of share options
BREHE
At Granted Exercised Cancelled Lapsed At Date of Exercise price of
Name or category of 1 January during during during during 30 June grant of share  Exercise period of share options per
participant 2013 the period the period the period the period 2013 options share options share HKS$ (note)
A R®
—2-=% —E-= BRETRE
SREKZHER —B—-B HaRi HATE BAEHE HRAY RBZ+H BRERLBH BRETES SRET ()
Executive directors YTES
Mr. Zhou Yun Jie BAEAEE 5,610,000 — 2,450,000 - — 3,160,000 18/09/2009 18/09/2010-17/09/2014 1.7
Mr. Li Hua Gang FERLLE 2,001,000 - - - — 2,001,000 18/09/2009 18/09/2010-17/09/2014 1.7
7,611,000 — 2,450,000 - — 5,161,000
Non-executive directors ~ EHTES
Dr. Wang Han Hua TEEHLT — 450,000 - - - 450,000 26/06/2013 26/06/2014-25/06/2017 12.16
Independent Non- BUKGITES
executive directors
Mr. Yu Hon To, David BIERE KA 360,000 - - - = 360,000 16/12/2011 16/06/2012-15/12/2014 8.67
Mr. Wu Yinong RITEEAE 320,000 - - - - 320,000 16/12/2011 16/06/2012-15/12/2014 8.67
(retired on 28 May 2012) (R=—B—-=%
AA=Z+N\B
R
Dr. Liu Xiao Feng ZEEE+ 320,000 - - - - 320,000 16/12/2011 16/06/2012-15/12/2014 8.67
Mrs. Eva Cheng LiKam Fun B &8 A &+ — 500,000 - - - 500,000 26/06/2013 26/06/2014-25/06/2017 12.16
1,000,000 500,000 - - — 1,500,000
External consultants SEREE
In aggregate At 11,192,000 — 9,771,000 - — 1,421,000 18/09/2009 18/09/2010-17/09/2013 1.7
In aggregate A% 2,200,000 — 803,000 - — 1,397,000 16/12/2011 16/12/2012-15/12/2014 7.58
13,392,000 — 10,674,000 - - 2,818,000
Other employees HitfE 8
In aggregate A% 20,801,000 — 4,825,000 - — 15,976,000 18/09/2009 18/09/2010-17/09/2014 1.7
In aggregate A% 16,095,800 — 3938000 568,600 400,000 11,189,200 18/05/2010 18/05/2011-17/05/2014 4.82
In aggregate AF 15,580,000 — 3,190,000 849,000 160,000 11,381,000 16/12/2011 16/12/2012-15/12/2014 7.58
52,476,800 — 11,953,000 1,417,600 560,000 38,546,200
74,479,800 950,000 24,977,000 1,417,600 560,000 48,475,200

Note: The exercise price of the share options is subject to adjustment(s) in the case of
rights or bonus share issues, or other similar changes in the share capital of the
Company.

M- BREZITEEIREEMRRBEITARS
ARBRAEREMBEURL SR FHE -
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