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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWE DN

Bu SINESS REVIEW
The perak Magnesium Smelter in the State

of perak, Malaysia (the “Smelter”)

Maintenance and improvement works carried out in stages
during the previous financial year is still ongoing although much
work has been done. This slower than expected maintenance
work is due to the Group’s limited cash resources and the
improvement works have yet to reach the expected satisfactory
level. However, the slow maintenance work and continuous
improvement did not fully halt the operation of the entire Smelter.
In fact the revenue generated for the six months ended 30 June
2013 compared to six months ended 30 June 2012 increased
by approximately 31.52%.
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MANAGEMENT DISCUSSION AND ANALYSIS

Presently, Refining workshop is still in operation amid
maintenance work is still required at this area due to the rust and
application of anti-rust in the entire workshop which can be very
expensive, will be applied in stages. Other workshops, namely
the Dolomite Infeeding, Rotary Kiln and Reduction workshops
are kept in abeyance in order to keep the operating cost low.
Improvement works are still being carried out in these areas to
ensure it can meet the operation cost required by the Group.
Due to the reasons stated above, the Board felt that it is more
economically viable for the Smelter to temporary change its
manufacturing process by concentrating in refining magnesium
crown to produce magnesium ingots instead of processing the
extracted dolomite to produce magnesium ingots.

The Smelter managed to refine and sold 150,600 KG of
magnesium ingots for the six months ended 30 June 2013
despite the tough economic condition and other limitations
faced. The turnover recorded by the Smelter for the six months
ended 30 June 2013 was approximately HK$6.30 million (six
months ended 30 June 2012: approximately HK$4.79 million).

As mentioned above, no dolomite was extracted from the
Group’s dolomite concession area (six months ended 30 June
2012: Nil).

The Mineral Water Bottling plant in
guangdong province, people’s Republic of
China (the “Bottling plant”)

The Group had ventured into the extraction and bottling of
mineral water business after obtaining shareholders’ approval in
April 2012. Various marketing and promotional activities are
being carried out to enhance the existing image of the brand. A
new packaging design for the bottles had been developed to
improve the status and elevate the brand to the higher end of
the market as profit margins are better. The Bottling Plant
reported much improved sales of approximately HK$3.41 million
for the six months ended 30 June 2013 (six months ended 30
June 2012: HK$601,700).

Pursuant to the terms of the acquisition, one of the vendors of
the Bottling Plant and Mr. Chu Yuk Lung will guarantee that the
audited profit during the guaranteed period of twelve months
commencing from the effective date of the acquisition i.e. 18
April 2012 shall not be less than RMB30.0 million. The audited
accounts to determine the outcome of any compensation to be
paid has been available and the principal amount of the
convertible bonds has been deducted in accordance with the
terms of the acquisition. Please refer to the Company’s
announcements on 18 April 2013 and 30 August 2013 for
further details.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

Exploration of Resources in Aceh province

and y ogyakarta province in Indonesia

PT. Commerce Venture Iron Ore (“ pTCV Iron”) and PT.
Commerce Venture Coal (“pTCV Coal”), both indirectly held
non-wholly owned subsidiaries of the Company, are undertaking
various feasibility studies in relation to the mining and extraction

of coal, iron ore and manganese in Indonesia.

PTCV Coal holds exploration mining permits for (i) coal
exploration in an area of 10,000 hectares in Beutong and Tadu
Raya Subdistrict, Nagan Raya Regency, Nanggroe Aceh
Darussalam Province of Indonesia, valid until 7 October 2013
(“permit 1”); and (i) manganese exploration in an area of 3,710
hectares in Bakongan Subdistrict, South Aceh Regency,
Nanggroe Aceh Darussalam Province of Indonesia, valid until 28
January 2014 (“permit 2”).

PTCV Iron holds exploration mining permits for (i) coal
exploration in an area of 9,825 hectares in Kuala and Tadu Raya
Subdistrict, Nagan Raya Regency, Nanggroe Aceh Darussalam
Province of Indonesia, valid until 5 March 2014 (“permit 3”); and
(i) iron ore exploration in an area of 450 hectares in Pananggalan
Subdistrict, Subulussalam City, Nanggroe Aceh Darussalam
Province of Indonesia, valid until 14 December 2012 (* permit
4"

Permit 4 had expired in the last financial year of 31 December
2012 and the Group submitted applications to the relevant local
authorities for extension of the Permit. But the Group recently
received a letter from the relevant local authorities dated 5
September 2013 informing the Group that the Permit could not
be extended or renewed due to environmental issues
surrounding the relevant exploration activities location and the
local authority will reconsider the renewal application if the
situation has improved. Please refer to the Company’s
announcement dated 6 September 2013 for further details.

Based on Indonesian Mining Law (Law No. 4 of 2009), an
exploration mining permit for coal can be given for a maximum
period of 7 years while an exploration mining permit for iron ore
or manganese can only be given for a maximum period of 8
years. Production operation mining permits are guaranteed to
be granted for undertaking the production operation stage
activity which may be valid for up to 20 years and may be
extended two times for 10 years each time. In the opinion of the
Directors of the Company, applications for extension will be
granted to the Group ultimately without material additional costs.
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MANAGEMENT DISCUSSION AND ANALYSIS

PT. Laksbang Mediatama (“pTLM”), an indirectly held non-
wholly owned subsidiary of the Company, has been granted a
production operation mining permit for manganese in an area of
195 hectares in the Jatimulyo Village, Girimulyo Subdistrict,
Kulon Progo Regency, Daerah Istimewa Yogyakarta Province,
Indonesia, (“Mining area”). The permit is used for mining
activities including construction, mining, processing and refining
or smelting as well as hauling and sales of manganese in the
Mining area. The production operation mining permit is valid for
a period of 10 years from 24 February 2011 and is capable of
being extended for two further terms of 10 years each at the
maximum. PTLM has been undertaking various feasibility studies
in relation to the mining of and exploration for manganese in the
Mining area.

The Company had announced on 19 October 2012 and also the
status update in its Announcement of Final Results for the
financial year ended 31 December 2012 on 28 March 2013 that
the legal representative of PTLM was not contactable and the
board of directors of PTLM will be re-nominated. In the
meantime, as the Group is actively working towards resolving
this issue, it has decided to slow down all exploration activities
of PTLM.

However, after much consideration and to the best interest of
the Group and its shareholders, the Board decided to
concentrate its limited cash resources on other subsidiaries of
the Group in order to generate more positive cash flow. Since
other subsidiaries of the Group are in operation and their
potential markets are still active, the Board believes that it is
more economically viable to allocate the limited cash resources
to these subsidiaries rather than allocating the cash for
exploration which will only yield positive results after a plant is
constructed which require more cash and time resources.

Nevertheless, PTLM will remain in a state of readiness to restart
exploration as soon as these issues are resolved. The Company
is currently actively monitoring the status but the process will be
slow due to the reasons stated above. Further announcement(s)
will be made by the Company on any significant progress as and
when appropriate in compliance with the relevant Listing Rules.

BEEBNWR DN
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

Capital raising exercise

The Company had announced on 30 July 2013 that the
Company had entered into a Placing Agreement with the Placing
Agent pursuant to which the Placing Agent has agreed to place,
on a best effort basis, to independent Placees for up to
268,080,000 new Shares at a price of HK$0.168 per Placing
Share, for and on behalf of the Company. Net proceeds of which
will be used for the Group’s general working capital.

The share placement was completed on 2 September 2013.
Please refer to the Company’s announcements dated 30 July
2013 and 2 September 2013 for further details.

o utlook

The Smelter will continue intensifying its refining process and
marketing efforts for the second half of the financial year to
capture new demand from customers. Besides these areas, the
Smelter will work towards lowering its operating cost, streamline
its workforce and improve research and development on more
efficient processing methods. We hope that improvements in
these areas will improve our profit margins for the remaining
period of the current financial year.

Improvement in the quality of lifestyle and higher disposable
income in the PRC as well as an awareness of healthy living by
consuming mineral water are some of the factors the Group
anticipates will propel the Bottling Plant to show better results
for the future. We will continue to invest in more promotion and
advertising activities to bring awareness of the Group’s brand to
the consumers. In the second half of the financial year, the
Group intends to intensify its investment into a new production
line for sparkling water products and place more emphasis on
expanding into the premium sector of the natural mineral water
business.

In the meantime, if there is an opportunity to venture into any
profitable growth areas, the Group is ever ready to look into
these ventures for its long term growth plans.
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MANAGEMENT DISCUSSION AND ANALYSIS

Events After Reporting period

1.

On 26 June 2013, the Directors proposed to implement
the Share Consolidation on the basis that every 4 issued
and unissued Shares of HK$0.025 each will be
consolidated into one Consolidated Share of HK$0.10
each. The Directors also proposed on the same date to
change the board lot size for trading in the Consolidated
Shares of the Company from 4,000 Consolidated Shares
to 12,000 Consolidated Shares upon the Share
Consolidation becoming effective. Please refer to the
Company’s announcement and circular dated 26 June
2013 and 12 July 2013 respectively for further details
relating to the Share Consolidation and change in board
lot size. The Share Consolidation was passed by the
Shareholders as an ordinary resolution at the extraordinary
general meeting of the Company held on 29 July 2013
and the Share Consolidation and change in board lot size
has become effective from 30 July 2013 and 13 August
2013 respectively.

HE
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2. On 30 July 2013 after trading hours, the Company entered 2. WRZZ—=FtA=T+HXZEEE  AAF)HE
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Board is pleased to announce that all conditions of the B iR R — IR S TR 2 E— 1S
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2 September 2013. Please refer to the Company’s —E-=FNAZHAzZRE-
announcements dated 30 July 2013 and 2 September
2013 for further details in relation to the said placing of
new shares under general mandate.
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Turnover and other revenue EERERHEMBA
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The Group’s turnover for the six months ended 30 June 2013
was HK$9,712,386 (six months ended 30 June 2012:
HK$5,393,429). The Group received interest income of
HK$5,744 from money deposited with approved financial
institutions and no rental income from leasing of drilling
machines for the six months ended 30 June 2013 (six months
ended 30 June 2012: HK$31,684 and HK$61,396, respectively).
The Group also recorded sales of scrap of HK$92,064 and
sundry income of HK$91,732 (six months ended 30 June 2012:
Nil and Nil respectively).

MEEERRAR
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

Cost of sales

The cost of sales for the six months ended 30 June 2013
amounted to HK$23,591,372 (six months ended 30 June 2012:
HK$27,756,702) which mainly includes staff costs, depreciation
and amortisation. The decrease in the cost of sales is mainly due
to decrease in all components of the cost of sales as a result of
cost cutting measures undertaken by the Group.

Administrative expenses

The administrative expenses decreased by 15.3% to
approximately HK$14.95 million in the first half of 2013 from
approximately HK$17.66 million in the same period of 2012.
This was mainly due to effective cost cutting measures carried
out in the first half of this year as well as higher expenses
incurred for professional parties on corporate exercises carried
out during the same period in the preceding financial year.

Exploration, development and mining

production activities

Geological exploration

As at 30 June 2013, the Group has 5 exploration rights, covering
an area of approximately 24,180 hectares, namely two
exploration rights for coal covering an area of approximately
19,825 hectares, one exploration right for iron ore covering an
area of approximately 450 hectares and one exploration right for
manganese covering an area of approximately 3,710 hectares,
all of them are located in Aceh Province, Indonesia. The Group
also has 1 production operation mining permit right for
manganese covering an area of approximately 195 hectares in
Yogyakarta Province, Indonesia.

At the date of this report, the permit for the exploration right for
iron ore has not been renewed by the Authorities in Aceh
Province.

During the six months ended 30 June 2013, the Group’s
geological exploration expenditure amounted to HK$80,738 (six
months ended 30 June 2012: approximately HK$0.19 million)
was incurred on general survey and geological survey for the
above rights.
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MANAGEMENT DISCUSSION AND ANALYSIS

Mining of dolomite

As at 30 June 2013, the Group did not extract any dolomite
from the dolomite hills. Hence, the accumulated dolomite
extracted up to 30 June 2013 remained at 19,970 MT (Up to 30
June 2012: 19,064 MT).

The expenditure incurred on dolomite mining production
activities for the six months ended 30 June 2013 was
HK$499,621 (six months ended 30 June 2012: approximately
HK$0.88 million).

Iron ore, coal and manganese

As the Group is still undertaking exploration of iron ore, coal and
manganese, it has not undertaken any development or mining
production activities in respect of these minerals in the six
months ended 30 June 2013. The expenditure incurred on these
activities was therefore nil (six months ended 30 June 2012: Nil).

Estimated Proved Reserves
The updated mineral reserves of the Group as at 30 June 2013
and 31 December 2012 were as follows:

BEEFWE DM

FHRAZEA
RIBE—=FRA=1TB AEEHEXLAZ LMK

FHBEER AW HE-_Z—=F~A=1+H0" 2
AHELHEEF19970 M (BE - ——F <A
=10 : 19,064 AME) °

HE-ZT—=FNAZ+AHL~ER  AZAEHE
EESEANSTH A499,621 BT (HE T — —F -
A=+HIE/NEA : 4880,000/&7T) °

A - RR K i

HRAEBMEREED - BR REETHR - @I
ERBE-_ZT—=F R "A=THLEXNEAZLEEY
EITEMMESEBEELZS - Bt - BREED
WS HAS(BE-Z——F~AZFTAHLAEA:

F)e

EH R E
REER -_ZT—=FA=THERZ
=t—BZBEREEHRNOT

——F+=A7

Reserves identified

Reserves identified

by Jo RC standard by Jo RC standard
(000’ tonnes) as at (000’ tonnes) as at
30 June 2013 31 December 2012
—E-=F —E-_F
AA=tH +=RA=+-H
JoRC# Al Al JoRC #2 Al Bl
2R (TH) e (TH)
Minerals Location Total Area proved proved
BE B AEE EE EE
Dolomite Lots: HS (D) 13756, PT 13404 13 hectares 19,9700 19,9701
BER and HS (D) 13757, PT 13405 13A18
Mukim: Sungai Siput
District: Kuala Kangsar
State: Perak
Country: Malaysia
#hER 1 HS (D) 13756, PT 13404
K HS (D) 13757, PT 13405
B, : Sungai Siput
& ' Kuala Kangsar
M ERM
R HKRAE
Iron Ore City: Subulussalam 450 hectares? Under Exploration Under Exploration
ERA Subdistrict: Penanggalan 450 AIE® iR R
province: Nanggroe Aceh Darussalam
Country: Indonesia
7 © Subulussalam
2'& : Penanggalan
# ! Nanggroe Aceh Darussalam
X : HE
MEHREERAT 11
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENRR DN

Minerals
BE

Coal
874

Coal
B

Manganese
ih

Manganese

i

Location
NE

Subdistrict: Beutong & Tadu Raya
Regency: Nagan Raya

province: Nanggroe Aceh Darussalam
Country: Indonesia

78 : Beutong & Tadu Raya

& : Nagan Raya

#  Nanggroe Aceh Darussalam
BX: HE

Subdistrict: Kuala & Tadu Raya
Regency: Nagan Raya

province: Nanggroe Aceh Darussalam
Country: Indonesia

& : Kuala }2 Tadu Raya

& : Nagan Raya

# : Nanggroe Aceh Darussalam
EX:HE

Subdistrict: Bakongan

Regency: South Aceh

province: Nanggroe Aceh Darussalam
Country: Indonesia

2 & © Bakongan

& : South Aceh

% : Nanggroe Aceh Darussalam
Bx:HE

Village: Jatimulyo

Subdistrict: Girimulyo

Regency: Kulon Progo

province: Daerah Istimewa Yogyakarta
Country: Indonesia

 © Jatimulyo

28 : Girimulyo

& : Kulon Progo

# : Daerah Istimewa Yogyakarta

B : Hlfe
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Total Area
HmEE

10,000 hectares
10,000 2 &

9,825 hectares
9,825 1B

3,710 hectares
3,710 ~E

195 hectares
195 AHE

Reserves identified
by Jo RC standard
(000’ tonnes) as at

30 June 2013

—g-=

AA=1H

Jo RC #3 Bl
ZRE (TH)
proved

&8

Under Exploration

BRT

Under Exploration
B

Under Exploration

EpfRe

Under Exploration

BhiRe

Reserves identified
by Jo RC standard
(000’ tonnes) as at
31 December 2012

—E-CF
+=ZB=+—H
JoRC #: Al B

Zf#E (TH)
proved
&E

Under Exploration

By

Under Exploration

ByiRH

Under Exploration

By R

Under Exploration

Bk



MANAGEMENT DISCUSSION AND ANALYSIS

Notes:

(1) The average % of magnesium oxide (“Mgo ") and Magnesium (“Mg”) are as
follows:

South hill
[=]10]

Average % of MgO
MgOFr F¥9E ot

Average % of Mg
MgFTih FHEE S

North hill
de

Average % of MgO
MgO i F¥9E ot

Average % of Mg
MgFTih FHE S

2) The Group recently received a letter from the relevant local authorities
dated 5 September 2013 informing the Group that the Permit could not be
extended or renewed due to environmental issues surrounding the relevant
exploration activities location and the local authority will reconsider the
renewal application if the situation has improved.

Net foreign exchange losses

The net gains of HK$121,927 (six months to 30 June 2012: net
losses of HK$111,845) on foreign exchange mainly represented
the net realised losses on payments to suppliers and creditors in
Malaysia and Indonesia offset against realised gains on money
deposited by the Group with approved financial institutions in
Malaysia.

Looking forward, the Group will be exposed to foreign currency
risk primarily through exposures in sales and purchases that are
denominated in foreign currencies other than the Group’s
functional currency (e.g. US Dollars, Ringgit Malaysia, Chinese
Renminbi and Indonesian Rupiah). The Group did not use any
financial instruments for any hedging purposes during the six
months ended 30 June 2013.

finance costs

The Group’s finance costs mainly consisted of effective interest
of approximately HK$5.74 million (six months ended 30 June
2012: approximately HK$4.46 million) for convertible bonds
issued by the Company, interest expense of approximately
HK$11.94 million (six months ended 30 June 2012:
approximately HK$10.44 million) on loans from third parties and
interest on the Group’s bank loans of approximately HK$18.75
million (six months ended 30 June 2012: approximately
HK$18.60 million).

Above ground

Above ground

BEEFWE DM

T

@ St ([Mgo ) B (Mg ) s FIE ST

Below ground (30 metres depth)

ik # T (30K3R)
19.17% 18.59%
11.50% 11.15%

Below ground (30 metres depth)

ik # T (30K3R)
20.06% 19.10%
12.04% 11.46%

@) AEE A RERBL T BAREAEHARA—F—=FA
ARBMEM  BAREEZTAEEERDREDIERE
EVIRSF R T NEHL AR - by BT B S R A =
RENEBERFSE

MNEEERE
AN UG aa%ém R7TETL(BE_Z——FA=1+
BIEAER : BEFEE 11,8458 7T) TEHEARERE X
N¥ERAGRONEHERMEEANEERERF
REIK S A = B 17 A B 2R P an 3R ] & R AR N 12 30 AY
BEBRUE -

RERK - NEE K FEMmMBHRIAREE G E AN
HONE (BlanZETT - BARARLE - FRARERERE
ELE)REBEUNEEMSRNELER REBEE-ZF
—=FXA=ZTHILERER  REEWEEBEAE
B T BT S ES -

BB R
$%E%ﬂ§&$££a%$/ﬁ%%ﬁ7%%ﬁ%

7 B FI B 495,740,000 8 T (H = i/\
=+HIEREAR : %’74,460,0007&%) IQ
%’X%ﬂ%ﬁ%@11,940,000;‘%7_5(%@:%?—:¢ﬁ
B=+HI1EEA : 410,440,000 7T ) kAR £ EH R
TEFRMNF E 418,750,000/ (HE T —ZF <
A=+HI1"EA : 418,600,000/ 7T) °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEBNWR DN

Loss before taxation

The Group incurred a loss before taxation of approximately
HK$68.63 million for the six months ended 30 June 2013 (six
months ended 30 June 2012: approximately HK$73.89 million)
mainly as a result of loss from operations of approximately
HK$31.91 million (six months ended 30 June 2012:
approximately HK$40.07 million) and finance cost of
approximately HK$36.72 million (six months ended 30 June
2012: approximately HK$33.82 million).

Loss from operations decreased by HK$8.16 million as

compared to the same period in the previous year mainly due to
higher sales achieved, thus reducing gross loss incurred and

lower administrative expenses as a result of cost cutting

measures and less corporate exercises incurred.

Finance costs increased slightly by approximately HK$2.90
million in the six months ended 30 June 2013 to approximately
HK$36.72 million from the same period last year.

Loss per share

The loss per share for the six months ended 30 June 2013
reduced to 1.28 HK cents (six months ended 2012: 1.93 HK
cents) as the loss attributable to owners of the Company
decreased to approximately HK$68.03 million from
approximately HK$72.92 million incurred for the same period
last year.

Liquidity and financial resources

Net current liabilities of the Group stood at approximately
HK$665.54 million as at 30 June 2013 (31 December 2012:
approximately HK$562.01 million). Included in current liabilities
were secured bank loans and finance lease creditors of
approximately HK$421.08 million (31 December 2012:
approximately HK$434.67 million). These borrowings from Bank
Kerjasama Rakyat Malaysia Berhad (“ Bank Rakyat”) bears an
interest rate of 8.6% per annum as at 30 June 2013 (31
December 2012: 8.6% p.a.) based on the floating rate of Bank
Rakyat’s base financing rate plus 2% per annum. The Group
had a gearing ratio of approximately negative 11.34 (which is
calculated on the basis of total finance leases, borrowings and
convertible bonds over total equity attributable to owners of the
Company) as at 30 June 2013 due to the substantial decrease
in total equity attributable to owners of the Company. The
gearing ratio was approximately 57.01 as at 31 December 2012.
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AEERBE_ZE—=FNA=ZTHLENEAEELR
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group’s bank and cash balances as at 30 June 2013 was
approximately HK$3.89 million (31 December 2012:
approximately HK$1.08 million). The Group’s prepayments,
deposits and other receivables amounted to approximately
HK$6.48 million (31 December 2012: approximately HK$11.56
million).

Total equity attributable to owners of the Company had turned
negative to HK$62.08 million as at 30 June 2013 from a positive
HK$12.67 million as at 31 December 2012 mainly due to huge
accumulated losses in the previous years which have more than
offset the balance in the stockholders’ balance.

The Directors have taken and/or will take the following actions to
mitigate the liquidity issues faced by the Group:

(i) The Directors review the Group’s cash position regularly
and if need be, will re-negotiate with the unsecured third
parties to restructure the repayment terms;

(i)  Subsequent to the end of the reporting financial period,
the Company had announced on 30 July 2013 that the
Company entered into the Placing Agreement with the
Placing Agent pursuant to which the Placing Agent has
agreed to place, on a best effort basis, to independent
Placees for up to 268,030,000 new Shares at a price of
HK$0.168 per Placing Share, for and on behalf of the
Company (details of which please refer to the
announcement of the Company dated 30 July 2013);

(i)  The Group is seeking investors or strategic partners for the
Group’s projects in Indonesia.

Capital expenditure

The carrying amount of the Group’s property, plant and
equipment, and interest in leasehold land held for own use under
operating lease as at 30 June 2013 had decreased by 5.72%
and 3.96% respectively to approximately HK$467.23 million and
approximately HK$9.69 million respectively (31 December 2012:
approximately HK$495.56 million and HK$10.09 million
respectively) mainly due to six months depreciation and
amortization charge on the assets.

BEEBNWR DN

RIE—Z=ZFRNAZTH AEENRITERSES
#17/3,890,0008 (= E—=—F+=-_A=+—H: &
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DM

Charge on assets

The bank loans are granted to the Group’s wholly owned
subsidiary, CVM Magnesium Sdn Bhd (* CVMSB”) and secured
by way of:

(i) a legal charge over the land and factory building to be
erected thereon held by CVMSB;

(i) assignment of trade receivables derived by CVMSB;

(i) a debenture creating fixed and floating legal charge over
all present and future assets of CVMSB excluding the
performance bonds;

(iv) assignment of all CVMSB'’s rights, entitlement and interest
in and to all building contracts, design drawings and other
contracts pertaining to the magnesium ingot project (the
“project”);

(v  an assignment of all CVMSB rights, benefits and interest
under insurance undertaken by CVMSB as part of its
operations for the Project;

(vi) an assignment over the existing revenue accounts
maintained at Bank Rakyat and monies standing to the
credit of the revenue account in favour of Bank Rakyat, the
revenue account shall be operated solely by Bank Rakyat;

(vii)  afirst fixed charge/assignment over the retorts of CVMSB;

(viii) an assignment over the insurance policies of the retorts of
CVMSB; and

(iX) any other securities as may be advised by the appointed
legal counsel.

human resources

As at 30 June 2013, the Group had a total of approximately 164
employees (31 December 2012: 174 employees). Total staff

costs (including Directors’ remuneration) for the financial year

ended 30 June 2013 were approximately HK$6.54 million (six

months ended 30 June 2012: HK$11.6 million) representing
approximately 16.17% (six months ended 30 June 2012:

26.00%) of the Group’s total cost of sales and administrative
expenses. Employees are remunerated based on their

performance, experience and industry practice. Bonuses are

rewarded based on individual staff performance and in
accordance with the Group’s overall remuneration policies. The
Group’s management reviewed the remuneration policies and
packages on a regular basis and had streamlined the workforce
during the first half of this year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital commitments and contingent
liabilities

As at 30 June 2013, the Company has issued corporate
guarantees totalling approximately RM184,600,000 (equivalent
to approximately HK$453,100,000) (31 December 2012:
approximately RM184,600,000 (equivalent to approximately
HK$468,000,000)) to a bank in respect of bank loan facilities
granted to CVMSB.

The Directors of the Company do not consider it probable that a
claim will be made against the Company under the corporate
guarantees. The maximum liability of the Company as at 30
June 2013 under the corporate guarantees issued is
approximately RM172,640,000 (equivalent to approximately
HK$423,700,000) (31 December 2012: RM172,600,000
(equivalent to approximately HK$437,494,000)).

In addition, as at 30 June 2013, the Company has issued
corporate guarantees totalling RM850,000 (equivalent to
approximately HK$2,086,200) (31 December 2012: RM850,000
(equivalent to approximately HK$2,150,000)) to a supplier in
respect of the purchase of liquefied petroleum gas made by
CVMSB.

As at 30 June 2013, the Company has issued corporate
guarantees totalling approximately RM1,571,900 (equivalent to
approximately HK$3,857,900) (31 December 2012:
approximately RM763,373 (equivalent to approximately
HK$1,935,000)) for finance lease creditors in respect of the
purchase of motor vehicles and equipment by CVMSB.

The Company has not recognised any deferred income in
respect of the corporate guarantees as its fair value cannot be
reliably measured and its transaction price was nil for the six
months ended 30 June 2013 and year ended 31 December
2012.

BEEFWE DM
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CONDENSED CONSOLIDATED
INCOME STATEMENT

BEAGE SR

For the six months ended 30 June 2013 &EHZ—_ZF—=F/XA=F+HIE/XEA
(Expressed in Hong Kong dollars) (JA7& TTFIE )

Six months ended 30 June
BZAA=1+HIEAEA

2013 2012

—_E—= —E——F

hk $ HK$

BT BT

(u naudited) (Unaudited)

(REBER) (REEZ)

Turnover EER 4 9,712,386 5,393,429

Cost of sales SHE R AR (28,591,372) (27,756,702)

Gross loss EE5E (13,878,986) (22,363,273)

Other revenue H YA 5 189,540 93,080

Other net gains/(loss) Hitlezs,(BE) F58 6 121,927 (111,845)

Selling and distribution expenses HE RS IERAX (3,391,337) (26,655)

Administrative expenses TR (14,951,508) (17,660,276)

Loss from operations REEE (31,910,364) (40,068,969)

Finance costs BhE RN 7(a) (36,715,458) (33,820,874)

Loss before taxation BB AT ES 18 7 (68,625,822) (73,889,843)

Income tax FTiS®t 8 - -

Loss for the period REEE (68,625,822) (73,889,843)
Attributable to: LU AL -

Owners of the Company PN Z SN (68,027,324) (72,915,568)

Non-controlling interests IEER R 2 (598,498) (974,275)

Loss for the period AHEE (68,625,822) (73,889,843)

Loss per share BREER
Basic and diluted EAXRREE 9 (1.28 cents{ll) (1.93 centsfll)
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BRGE 2 EBER

For the six months ended 30 June 2013 #EHZ—ZF—=F /XA =+HIL/XEA
(Expressed in Hong Kong dollars) (JAE TTHI(E)

Six months ended 30 June
BZAXA=1+HIEAEA

2013 2012
=8-= —FF
hk $ HK$
BT BIT
(u naudited) (Unaudited)
(REER) (RE&EZ)
Loss for the period AHEE (68,625,822) (73,889,843)
o ther comprehensive income for the period ZxHiE fih 2 E Uk
Exchange differences on translation of BEFINEB QRIS RE A
financial statements of overseas subsidiaries, ERZE  NKEHE
net of nil tax (279,839) 536,071
Total comprehensive loss for the period AH2HEEEEEE (68,905,661) (73,353,772)
Attributable to: BUR AL B -
Owners of the Company PiN/NGIE 2= D/N (68,655,012) (72,322,807)
Non-controlling interests FEFE AR RERS (250,649) (1,030,965)
Total comprehensive loss for the period AR HEEEE (68,905,661) (73,353,772)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

AR S AR &R

Asat30June 2018 RZTE—=FXA=+H
(Expressed in Hong Kong dollars) (JA7& TTFIE )

As at As at
30 June 31 December
2013 2012
R==—= RZE——4F
ANA=+H +-A=+—H
hk $ HK$
BT BT
(u naudited) (Audited)
(REER) (&%)
Non-current assets FRBEE
Property, plant and equipment ME - BEREE 12
— Property, plant and equipment — ME  WMENMEKE 467,225,781 495,555,018
— Interest in leasehold land held for — RIBEEHERE
own use under operating lease EARMHE iR 9,694,534 10,085,748
Goodwiill EES 13 111,305,459 111,180,501
Exploration and evaluation assets R RAHEEE 14 359,287,108 359,332,880
Mining deposit Rigitse 220,888 228,125
947,733,770 976,382,272
Current assets REEE
Inventories =& 15 6,260,661 10,458,201
Trade receivables FEUIBR K 16 2,639,461 1,975,723
Prepayments, deposits and TERFRIE - e REM 17
other receivables FEUS FhI18 6,478,785 11,564,524
Contingent consideration receivable FEU SRR (B 2,699,019 2,699,019
Pledged deposit BERER 18 1,782 14,833
Cash at bank and in hand WITRFHERE 3,891,071 1,081,207
21,970,779 27,793,507
Current liabilities REEE
Trade and other payables JRE A<t BR R B L At JRE A< RRIE 19 109,891,971 52,407,776
Obligations under finance leases BEHEAE 20 1,072,595 1,094,496
Amounts due to related parties FE{S Bg & 5 5k IR 21 1,542,037 1,643,743
Amount due to a director FENESEIA 1,930,064 -
Bank loans — secured BEARITER 22 421,077,536 434,661,748
Unsecured loans from third parties KEFEF=HEKFER 23 152,000,000 100,000,000
687,514,203 589,807,763
Net current liabilities RBAEGEFH (665,543,424)  (562,014,256)
Total assets less current liabilities BEERRBES 282,190,346 414,368,016
20 CVM MINERALS LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

AR S AR &

Asat30June 2018 RZTE—=FA=+H
(Expressed in Hong Kong dollars) (JAE TTHI(E)

As at As at
30 June 31 December
2013 2012
RoE—= N-E——4F
~NA=+H +=-—A=+—H
hk $ HK$
BT BT
(u naudited) (Audited)
(REBERZ) (&%)
Non-current liabilities FRBERS
Obligations under finance leases L E T E R 20 800,436 1,376,725
Convertible Bonds AR ES 24 129,044,722 135,040,770
Unsecured loan from a third party REFZHFERFER 23 - 50,000,000
Deferred tax liabilities ELEFIBEAE 72,619,757 72,619,757
202,464,915 259,037,252
Net assets EEEE 79,725,431 155,330,764
Capital and reserves EXRI#HE
Share capital R A 25 134,015,427 125,317,014
Reserves B (196,105,126)  (112,650,527)
Total equity attributable to owners of 72 T B AFELRER
the Company Fok ) (62,089,699) 12,666,487
Non-controlling interests FEPEAR i = 141,815,130 142,664,277
Total equity RS 79,725,431 155,330,764
HEREERAT 21
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

EAGEEREE R

For the six months ended 30 June 2013 EHZE_—Z

(Expressed in Hong Kong dollars) (JA7& TTFIE )

At 1 January 2012
Changes in equity for the period:
Loss for the period
Qther comprehensive income/{loss)
for the period

Total comprehensive income/(loss)
for the period

Acquistion of subsidiaries

Shares issued for acquisttion of
subsidlaries

Capital contrioution from
non-controling interests

Expiration of warrants an acquisition

At30 June 2012 (Unaudited)

At1 January 2013
Changes in equity for the period:
Loss for the period
Other comprehensive income/(loss)
for the period

Total comprehensive income/(loss)
for the period

Conversion of convertible bonds
to shares

At30 June 2013 (Unaudited)

22

AGR0EE
i/ (B8)

rgEmba/ (58)

g%
WEHEAT
WEHBLAREAN
FERELEE
MR DUE

RZF-—#7A=1H

AHER
AHAbRE
i/ (BR)

rE2Eks/ (§8)

TAREFBARRY
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ZFERA=ZTHIEREAR

Share

premium

R
HKS

Attributable to owners of the Company
KOREEAEL
Convertible
bond equity
reserve
TERES
Effie Rk EEEE  AtER
HKS HKS HKS HKS$
AT AT AT

other
reserve

Exchange
reserve

Capital
reserve

Accumulated
losses Total

FithR
HKS

Non-
controlling
interests
FER
B

901 532611938 18072400 1338136 16197675 30886527 (283289.947) 403728752 38217583 441,946,335
- - - - - - (12916568 (12916568 (974275 (73,839,849
- - st - - - - s (6690 536071
- - st - - - (12916568 (12322807 (1030968  (73:353772)
- - - - - - - - T8 467088
16500000 66,660,000 - - - - - 83160000 - 83160000
- - - - - - - - 0,254 0,254
- - - (T9500) - T50 - - - -
104042014 5992711938 18665170 543635 16197675 81651007 (3605515 41456046 7694940 450,260,885
15317014 634530688 30309947 1338136 66737350 30856527 (76423175 12666487 142664277 155,330,764
- - - ® = - (80234 (66027324 (598498  (68625,822)
- - (%) - - - - (9190 (250649 (2798%9)
- - B - - - (68021324 (68056514 (B4%147)  (68.905661)
8698413 35,141,588 - - (50539673) - - (6699672 - (6699672
134016427 669672216 30200757 1338136 16107677 30856527 (344450499) (62080699) 141,815,130 79,725,431




CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

BRGEREMRER

For the six months ended 30 June 2013 #EHZ—ZF—=F /XA =+HIL/XEA
(Expressed in Hong Kong dollars) (JAE TTHI(E)

Six months ended 30 June
BZAXA=1+HIEAEA

2013 2012
—E—= ——%F
hk $ HK$
BT BT
(u naudited) (Unaudited)
(REBEZR) (RE&EZ)
o perating activities REER
Net cash generated/(used) in operating KA ETISFTS, (FTA)
activities L FEEA 13,057,407 (26,572,367)
Investing activities REXEK
Acquisition of subsidiaries, net of cash required ~ WHEHIB AT (FIBRFFEES) = (9,973,980)
Payment for purchase of property, plant AV - BB KB
and equipment (74,523) (2,281,109)
Others Hith = (250,494)
Net cash used in investing activities RELKEFTARESFE (74,523) (12,505,583)
f inancing activities AL T
Proceeds from convertible bonds, net of AR E S FTIS RE
transaction costs (FIBRR S A) = 36,075,000
Interest paid on bank loans EfHRITERFE (10,143,830) (10,374,113)
Interest paid on unsecured loans from Bk E = EERER
third parties OPRIRS = (10,500,000)
Others HAh = (637,788)
Net cash generated from financing activities FE%XKHEE ST (10,143,830) 14,563,099
Net (decrease)/increase in cash and BekBeEEBMORLD),/
cash equivalents EANFER 2,839,054 (24,514,851)
Cash and cash equivalents at beginning YR MIREEED
of the period 1,081,207 28,194,751
Effect of foreign exchange rate changes MEREH) & (29,190) 48,170
Cash and cash equivalents at end of the period ~ Hi&IR& RIS ZEW 3,891,071 3,728,070
BEWEERA T 23

F HEBFR & 2013



NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

R B AR & R A B B SR R B 5

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2B 5BAE SN - LB TTHIE)

1

24

Co MpANy INfo RMATIoN

CVM Minerals Limited (the “ Company”) is a company
incorporated in Hong Kong with it’s ordinary shares listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The condensed
consolidated interim financial statements of the Company
as at and for the six months ended 30 June 2013
comprises the Company and its subsidiaries (together
referred to as the “ group”). The Group is primarily
engaged in the mining of dolomite and manufacturing and
sale of magnesium ingots in the State of Perak, Malaysia,
exploration of mining resources in Aceh Province and
Yogyakarta Province, in the Republic of Indonesia
(“Indonesia”) and bottling and sale of mineral water in
Guangdong Province in the People’s Republic of China
(“pRC”) (see note 11).

BASIS of pREpARATIoN of ThE
Co NDENSED Co NSo LIDATED
INTERIM f INANCIAL STATEMENTS

The condensed consolidated interim financial statements
of the Group have been prepared in accordance with
Hong Kong Accounting Standard (“ hk AS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “ hk ICpA”) and
applicable disclosure provisions of Appendix 16 to the
Rules Governing the Listing of Securities of the Stock
Exchange (the “Listing Rules”).

Selected explanatory notes are included to explain events
and transactions that are significant to an understanding of
the changes in financial position and performance of the
Group since the last annual consolidated financial
statements as at and for the year ended 31 December
2012. These condensed consolidated interim financial
statements do not include all the information and
disclosures required for the full annual financial statements
prepared in accordance with Hong Kong Financial
Reporting Standards (“hkf RSs”) issued by the HKICPA,
and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December
2012.

The condensed consolidated interim financial statements
have been prepared under the historical cost convention.

CVM MINERALS LIMITED
INTERIM REPORT 2013
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless otherwise indicated) (kx5 A 5RH & Hh -

BASIS of pREpARATIoN of ThE
Co NDENSED Co NSo LIDATED
INTERIM f INANCIAL STATEMENTS

(continued)

In preparing the condensed consolidated interim financial
statements, the Directors of t he Company have given
careful consideration to the future liquidity of the Group in
light of the fact that:

U)

(i)

(i)

The Group incurred a loss attributable to owner s of
the Company of HK$68,027,324 for the six months
ended 30 June 2013 (six months ended 30 June
2012: HK$72,915,568), as at 30 June 2013 the
Group’s current liabilities exceeded its current assets
by HK$665,543,424 (31 December 2012:
HK$562,014,256) and the total equity attributable to
owners of the Company as at 30 June 2013 turned
to a negative HK$62,089,699 (31 December 2012:
HK$12,666,487);

Included in current liabilities in the condensed
consolidated interim financial statements are
unsecured loans from third parties of
HK$152,000,000 (31 December 2012:
HK$100,000,000) which are scheduled for
repayment in April 2014; and

Secured bank loans of HK$421,077,536 (31

December 2012: HK$434,661,748) will be due
immediately if the Group is unable to fulfill the

covenants set out in the facilities agreements.

fE B AR & FR 2 B 5 R R B

LA TL3IE)
2 FEHGETHYBBRRNOEREE

(%)

BRSPS MR - ARFEEE
AERATEEEEREZEAEENRKRY

() AEEBRBEEZZ—=F~A=1tHLX
BAEEARNRGIESR AEWLEIEB
68,027,324 (B =T —=ZF <A
Z+BIEREA :72915568%F L) B
—T-ZFXAZTRH AEERBAE
B B & 665,543,424 L (—F
——®F+=ZA=+—H :562,014,256/8
L) RZTE—ZFXA=1+H £AAQF
BB AEI S EEE 5 A 562,089,699
Br(ZE—=ZF+ZA=+—8:
12,666,487 #T)

(i) EFFARRRARE R BHRERARBAETD
KB % = 75 3K # B 30152,000,000 % 7T
(Z=2—=Z&%+=-A=Z+—8:
100,000,000 7T) * FFEIR =T —MHF WM
AEE &

(i) WAEEREBITREGZAMARE B
HRIRITE 0 421,077,5368 (-2 ——
F+—F=+—H 434,661,748/ 7T)
GRNEF R HBEIE -

MEEERRAR
F HEBFR & 2013
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

R B AR & R A B B SR R B 5

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2B 5BAE SN - LB TTHIE)

2

BASIS of pREpARATIoN of ThE 2
Co NDENSED Co NSo LIDATED
INTERIM f INANCIAL STATEMENTS

(continued)

The Directors of the Company have taken and/or will take
the following actions to mitigate the liquidity issues faced
by the Group:

(i) The Directors of the Company review the Group’s
cash position regularly and if necessary, will re-
negotiate with the unsecured third parties to
restructure the repayment terms;

(i)  Subsequent to the end of the reporting period, the
Company had announced on 30 July 2013 that the
Company had entered into a Placing Agreement with
the Placing Agent pursuant to which the Placing
Agent has agreed to place, on a best effort basis, to
independent Placees for up to 268,030,000 new
Shares at a price of HK$0.168 per Placing Share, for
and on behalf of the Company (details of which
please refer to the announcement of the Company
dated 30 July 2013); and

(i)  The Group is seeking investors or strategic partners
for the Group’s projects in Indonesia.

The Directors of the Company consider that taking into
account the above, the cash requirements of the Group
for the next twelve months from the end of the reporting
period and the Group’s ability to attain future profitable
operations in CVM Magnesium Sdn. Bhd. (* CVMSB”) and
a newly acquired subsidiary, (Long Chuan Shen Long
Mineral Water Co. Ltd)*, all existing banking facilities will be
continuously made available for the Group’s use and the
Group will have sufficient working capital to meet in full
their financial obligations as they fall due for the
foreseeable future. Accordingly, the con densed
consolidated interim financial statements have been
prepared on a going concern basis.

Should the Group be unable to operate as a going
concern, adjustments would have to be made to write

down the value of all assets to their recoverable amounts,

to provide for any further liabilities which might arise and to
reclassify non-current assets and liabilities as current

assets and liabilities, respectively. The effects of these

potential adjustments have not been reflected in the

condensed consolidated interim financial statements.

ERGET MY BRROEREE

(%)

ARREED R ISR HITERE
REBEFMEERNREESME

) ARREFETHEHAKENRSMN
W KR AT R EERRE =T EMER
VABE 4H 38 SRIGK

iy MHFEHKRE  ARAR_Z—=F+A
—t+HEM ARaERERIEFTEES
e Bt RERBEREREAQA
BNIREGRE S MK 0.16878 7T 2 B
8 37 & B A B & & % 268,030,000 A% # A%
D(EBFBEELHMARRBHEAE T
—=F+A=+tHZRA%E) : &

iy AEBEREEHEMNEEWEERESRK
REEFAE o

ARBEERA  KERULTE  AEEAER
SHRBHRRTEAANBRLSTFTE  URAE
< CVM Magnesium Sdn. Bhd. ([CVMSB J) £2
FTULEE BT B A B8 )| FH BRI SR K A BR A B R 2R
EEBMNATEMRENE  2HRERITEERA
HEMRAEEYA  AAEERKERANEEES
BHEERATRRRIBEENTHEE -
It - BRRARE R T S MR RSB S R
g‘q °

A SEBE R ELE - RIZAIE 3B AMOR AT
BEEEBEZATWESH  WHL Al e EEMEM
E—TREELEE  AREFERDEERAR
DREFDBRARBEERBE - IFBEHE
BR B AR RLSA B IR A R -

* the English Translations of Chinese names or words in this interim report, where indicated, are included for information purpos e only, and should not be
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regarded as the official English translation of such Chinese names or words.

CVM MINERALS LIMITED
INTERIM REPORT 2013



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

fE B AR & FR 2 B 5 R R B

(Expressed in Hong Kong dollars unless otherwise indicated) (kx5 A 5RH & Hh -

Sig NIf ICANT ACCou NTINg po LICIES

The accounting policies applied by the Group in the

condensed consolidated interim financial statements are
the same as those applied by the Group in its consolidated
financial statements as at and for the year ended 31
December 2012.

The HKICPA has issued a number of new and revised
HKFRSs. For those which are effective for accounting
periods beginning on 1 January 2013, the adoption has no
significant impact on the Group’s results and financial
position; and for those which are not yet effective, the
Group is in the process of assessing their impact on the
Group’s results and financial position.

TuRNo VER

Turnover represents the sales value of magnesium ingots
and bottled mineral water supplied to customers during
the period.

3

LA TTAIE)
FESITHEE

AEBMAREPGE PR BREATRBNE:
BEEAEBRN _ZE——F+-_A=+—80xK
HEZALFENGAVEREMFEAE K-

BRGSO EMZ AN LEEBITER
B HEER c RN T —=F—A—HRAKBH
SEIHHRARNEEYBREERTE - HAZ
SR AREEZERMBRALBEATZE
MM EAREREMS - AEEEAFGZELEL
BAREEFE NP BARRNTE -

ERE
R NR RS R R ERE R K
HEmE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

R B AR & R A B B SR R B 5

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2B 5BAE SN - LB TTHIE)

5 oThERREVENuUE 5 HtlA

Six months ended 30 June
BZAA=1+HIEAEA

2013 2012
—E—= —E——4F
hk $ HKS$
BT BIT
(unaudited) (Unaudited)
(RBEX) (REgEEZ)
Interest income FlE YA 5,744 31,684
Sales of scrap SHE RER 92,064 -
Sundry Income A 91,732 -
Rental income from drilling machines REEBRENES A - 61,396
189,540 93,080

6 oThERNET (LoSS)/INCo ME 6 Hth(EE) WATHE

Six months ended 30 June
HEXA=1THLAEA

2013 2012

—E—=F —E——F

hk $ HK$

BT PSIT

(unaudited) (Unaudited)

(REER) (RE&EZ)
Net foreign exchange gains/(losses) &5 et/ (518) /%58 121,927 67,214)
Written off of property, plant and equipment — #is5¥ % « BE M &G - (44,631)
121,927 (111,845)

28 CVM MINERALS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

fE B AR & FR 2 B 5 R R B

(Expressed in Hong Kong dollars unless otherwise indicated) (& BB #5BEE SN - LB TTIHIE)

7 LoSS BEfo RE TAXATIoN 7 BREBAIERE
Loss before taxation is arrived at after charging/(crediting): BRSBTS R (GTA)

Six months ended 30 June
BZA=1+HIEAEA

2013 2012
—E—= —ZE— 4
hk $ HKS$
BT BIT
(unaudited) (Unaudited)
(RBEX) (REE&EZ)
(@  Finance costs: @ RERAK :
Interest on bank loans*: RITERFE
— wholly repayable within 5 years — AR AEFRNEEH
Bz 18,748,663 18,598,817
— wholly repayable after 5 years — AR AFEEE
gie - -
18,748,663 18,598,817
Effective interest on convertible bonds AIBRRESERTE 5,743,283 4,458,980
Interest on unsecured loans from KEF = FEER
third parties wholly ERHF A
repayable within 5 years HARAFAEER 11,936,816 7,459,016
repayable after 5 years ARTFRER - 2,980,495
11,936,816 10,439,511
Amortisation of loan transaction costs B 5K AN 5 210,964 210,041
Finance charges on obligations mﬂéffﬂ SAYEN IS
under finance leases ZH 62,930 107,734
Other borrowing costs HinfEER A 12,802 5,791
17,966,795 15,222,057
36,715,458 33,820,874
The analysis of the finance costs on bank loans, including * fﬁﬁﬁ R (BIEHE A RERERER KRN AEH
term loans which contain a repayment on demand clause, in ) BRENVE AR DT TIIRAR B R ek Pk i e
accordance with the agreed scheduled repayment dates set ?ﬁmfﬁi A - HE-_FT—=FR_T——F
out in the loan agreements. For the six months ended 30 /\ﬁ =+ HIEAER - HARBERZRKERK
June 2013 and 2012, the interest on bank loans which REVR1TE R FE D 5 /18,748,663 7T I
contain a repayment on demand clause amounted to 18,598,817/’57t
HK$18,748,663 and HK$18,598,817, respectively.
MREERRAT 29
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

R B AR & R A B B SR R B 5

(Expressed in Hong Kong dollars unless otherwise indicated) (B S A $5RH & 4b

7 LoSS BEfo RE TAXATIo N (continued)

30

(b)

Staff costs (including directors’
remuneration)

Salaries, wages, bonuses and
other benefits

Contributions to defined contribution
retirement plan

Other items:

Amortisation of exploration and
evaluation assets

Amortisation of interest in leasehold
land held for own use under
operating lease

Auditors’ remuneration
— Provision for current period
— Over-provision for previous years

Cost of inventories sold
Depreciation
Operating lease charges in respect of:

— office equipment
— office premises
— staff housing

LA TTIIE)

7 BRBIAIEE &)

Six months ended 30 June

BEAA=THILAEA

2013 2012
—E—= —E——F
hk $ HK$
BT BT
(unaudited) (Unaudited)
(REER) (REEFEZ)
BTIHA(BREES
M)
FHe I8 L4k
E @Al 6,229,783 11,063,779
[\ L (SRR IRET 2
HR 312,071 628,223
6,541,854 11,692,002

Six months ended 30 June

BEAA=THILAEA

2013 2012
=E=E T F
hk $ HK$
BT BT
(unaudited) (Unaudited)
(REER) (REEFEZ)
HMIEE :
EhiE N FH B
- 102,218
RIBEEHERFE
BREE R
gy 73,242 72,922
% SN &
— NHAR 573,310 407,320
— AT E R - (7,992)
573,310 399,328
BEEFERAR 23,591,372 27,756,702
e 12,842,496 12,566,098
BRATHSENEE
MESH
— WARERME 21,300 94,768
— WAREME 969,131 813,234
—BIEe 162,000 6,030

The cost of inventories sold includes HK$13,561,130
(six months ended 30 June 2012: HK$10,310,353)
relating to staff costs, depreciation and amortisation
expenses, which amount is also included in the
respective total amounts disclosed separately above
or in Note 7(b) for each of these types of expenses.

CVM MINERALS LIMITED
INTERIM REPORT 2013
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

fE B AR & FR 2 B 5 R R B

(Expressed in Hong Kong dollars unless otherwise indicated) (kx5 A 5RH & Hh -

INCo ME TAX

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operated. The
directors of the Company determine the effective tax rate
of the Group is 16.5% (six months ended 30 June 2012
16.5%).

Hong Kong Profits Tax is calculated at 16.5% (six months
ended 30 June 2012: 16.5%) of the estimated assessable
profit for the six months ended 30 June 2013. No provision
for Hong Kong Profits Tax has been made as t he Group
did not have assessable profit which is subject to Hong
Kong Profits Tax for the six months ended 30 June 2013
and 2012.

Malaysian Income Tax is calculated at 25% (six months
ended 30 June 2012: 25%) of assessable profit for the six
months ended 30 June 2013. No provision for Malaysian
Income Tax has been made as the Group did not have
assessable profit which is subject to Malaysian Income
Tax for the six months ended 30 June 2013 and 2012.

In accordance with the tax laws of Indonesia, companies
engaged in metal, mineral and coal mining are governed
by a particular contract of work and this is used for
computation of the domestic income tax relating to that
contract of work. Since the natural resources located in
Indonesia are still in a preliminary exploration phase, the
management was unable to ascertain from the local tax
authorities the tax rate that should be applied to its mining
operations for the six months ended 30 June 2013 and
2012. No provision for Indonesian Income Tax has been
made as the Group did not have assessable profit which is
subject to Indonesian Income Tax for the six months
ended 30 June 2013 and 2012.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiary is 25% for the six
months ended 30 June 2013. No provision for Income Tax
of the PRC has been made as the Group did not have
assessable profit which is subject to the PRC Income Tax
for the six months ended 30 June 2013 and 2012.

8

LAY TTHIME)
Frie®t
AEBEARNRAEERKE R F)FEMA Y REE
EIEFTE A ERE R PR £ SRR s M) - 1R B RS
EREBINFTEH - AAREEHEAEBOER
HEAE165%(HE-_Z——FXA=1+HIEX
@A :16.5%) °

EBNNERIBEHE-_T—=F~A=1+H
LIERE ARG ERTUENIZ16.6% (BEZT
—ZFANA=THIEAEA 165%) 5 H © H
REBE-_B—=K_F——FA=1+H1t
F R A A B 13 A A FE AR B s ) B AN B B R 1S
Mo MR ARG BE o

BRAGERIBRERE—T—=F A=+
HIEAE AR ERB SR Z25% (BHE—T—=
FRAZTHILEAMEA  25%) 578 - AREZE
TR R-E-—FXA=THIEANEA
2N 52 B 3 4 JE SR B A B AN S SRR e FRAS R
G Rk S R SR PTG Bl fE L 4 o

RIRENEBE - HERK B - B RERER
ZAREZERIIREHNEE - BEAEGHNITTAR
AEEEZIREANZERMER - BRAIRE
Je 2 RAE RNV MR E - WERE R
ERMEREHEET HREEXEBEREES
—=FR-ET-—-—FXNA=t+HLEANERARE
MR AR E T =FR T —FX
A=+ B 1N E A AREE & ERBE F A8
MENEATISR - AT EFLENEATISRME 84 o

REPECEMESRE((RERERE]) KD
¥MBREAERMAR  PEMNBEARBES
—ZFRNAZTHLEARNERAZREE25% - /A
WBRE-_Z—=FF_T——"FXA=1+HIF
7 E B A S B0 4 FE R B % B B BN BT 1S
B AR B TS FRAE L B A o
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

R B AR & R A B B SR R B 5

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2B 5BAE SN - LB TTHIE)

8 INCo ME TAX (continued) 8 M%&)
Pursuant to the rules and regulations of the British Virgin IRIR B X B SRR ARG - AEBEETL
Islands, the Group is not subject to any income tax in this AVERE RPN TSR o
jurisdiction.
As at 30 June 2013, the Group has not recognised AR ERBRE L EERAZ T A EE A
deferred tax assets in respect of accumulated tax losses EER R BEMRRERBEN - MAEBER =T
as it is not probable that future taxable profits against —=FANA=THRNLERRFTHEEB®ERE
which the losses can be utilised will be available in the ERIBEE  BIBRTMBED - HBBHETE
relevant tax jurisdictions. The tax losses do not expire BIER - R R B AR EEEEEEELEFE
under current tax legislation except for those losses made R EFREIHRRRI c EMERERATEE
by the PRC subsidiary which will expire within five years 8 o

from the year of incurrence. Other temporary differences
are not material.

9 LoSS pER ShARE 9 BREE
(a) Basic loss per share (a) BREXEE

The calculation of loss per share is based on the loss BREBBNEEE S —=FA=1H
attributable to owners of the Company of ERNRBEAARAEAR AEIWLEIRE
HK$68,027,324 (six months ended 30 June 2012: 68,027,324 (=2 T ——_F <A
HK$72,915,568) and the weighted average of =+HIEAMEA 729155687 T) & DT
5,338,704,847 (30 June 2012: 3,786,032,204) B 17 B AR N #E F 19 805,333,704,847 Ik
ordinary shares in issue during the six months ended (ZZE—=—F"A=+8 :3,786,032,204
30 June 2013, calculated as follows: R)ETE - BREstEWT ¢

Weighted average number of ordinary shares: AR INE T2 -

Issued ordinary shares at 1 January R—HA—HB®B 3T
T 5,012,680,556 3,517,680,556
Effect of issue of new shares pursuantto  RIFE R A[ R AR E S M
conversion of Convertible Bonds BT E
(Note 25(b)) (3£ 25(0)) 321,024,291 -
Effect of issue of new shares pursuantto RIS M 3 1TFH IR &Y
an acquisition (Note 25(c)) T2 (MrE25(0)) = 268,351,648

Weighted average number of ordinary RANA=+HHE B

shares at 30 June N5 8 5,333,704,847 3,786,032,204
(b) Diluted loss per share (b) SR#EEEE
The computation of diluted loss per share does not EREESENTELBEBRREIRAAR
assume the conversion of the Company’s i AREBE AR ES MRS - b
outstanding convertible bonds and warrants since HREITEE S ERGREERD -
their exercise would result in a decrease in loss per
share.
32 CVM MINERALS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless otherwise indicated) (kx5 A 5RH & Hh -

INTERIM DIVIDENDS

The Directors do not recommend the payment of any
dividend for the six months ended 30 June 2013 and
2012.

SEg MENT REpo RTINg

The Group has identified the reportable segments set out
below. The segment information reported internally to the

Group’s most senior executive management (being the

chief operating decision maker) (“CoDM?”) for the
purposes of resources allocation and performance
assessment is the same as those reported in the

condensed consolidated interim financial statements.

Mining of dolomite
and manufacture
of magnesium
ingots

This segment includes trading of
magnesium ingots. Currently, the
Group’s trading activities are mainly
carried out in Brazil, Japan and
Malaysia.

Exploration of
iron ore, coal
and manganese

This segment is engaged in the
exploration of iron ore, coal and
manganese in Indonesia. The
activities carried out in Indonesia
are through non-wholly owned
subsidiaries.

Extraction and
bottling of mineral
water

This segment is engaged in the
extraction and bottling of mineral
water in the PRC. The activities

carried out in the PRC are through

non-wholly owned subsidiaries.

The accounting policies of the reportable segments are the
same as those used for the preparation of the condensed
consolidated interim financial statements.

(@) Segment results, assets and
liabilities
For the purpose of assessing segment performance
and allocating resources between segments, the
Group’s CODM monitors the results and liabilities
attributable to each reportable segment on the
following basis:

Segment assets included all non-current assets and
current assets with the exception of pledged deposit,
cash at bank and in hand and other corporate
assets. Segment liabilities included non-current
liabilities and current liabilities with the exception of
secured bank loans, convertible bonds, deferred tax
liabilities, unsecured loans from third parties and
other corporate liabilities.

fE B AR & FR 2 B 5 R R B

LAY TTHIME)
10 HHIRE
EEWTREREE_TS— =GR _T—_F

RA=ZTHIEREA R EMESE -

11 oEPwE
AEEDEE TXHINTLBHD - BEED
EREBIEENTAAEESSTRERE -

BX2gerRrE((ETEREREE]) NALH

ey BPE R BAAR & T HA I A5 Rk P R
WEMR -

MEREEAR o HEREHERES - B
HEESRSE Al AEEMESEHTE
EER - BARRERAEE

1T
WiREEA - o REDRLEYRERE
B X i E B X 8 EEU):'I:E’J/E@J

BRFEEME QA

ﬁ
AN Ith oy BRAE AR B SRR AL SR
&R ﬂﬁﬁ%%‘dﬁ EEPIE’J/E@JTJ
BBIER BN B RRIETT ©
2RO MG BRERAUGRES TR

BBMRARAE B -

(a) PHER BERERE
RFEABRARESBESRER - &
EEMNEBEERRERY TREEEE
T2 HH W EARARE

NHEEBRMEIERDEERRBE
B MTeRERER  RITLFERE
AREMATIEE - pHABEBIEIFRD
BERARBAE WIAEEEERRTE
;o ABmkES  RERIBEEE  KRER
EHEEREREEMATIAE -

MEEERRAR
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

R B AR & R A B B SR R B 5

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2B 5BAE SN - LB TTHIE)

11 SEgMENT REpo RTINg (continued) 11 2EHE @
(a) Segment results, assets and (@) 7HHE BEEREE®
liabilities (continued)
Revenue and expenses are allocated to the WARRAZTI2ZET2WMH MBEENIHEE
reportable segments with reference to sales EEPSEA I"*Bﬁﬁﬁqﬁjz;xg BN EE
generated by those segments and the expenses ESEHEMEENFX MO R EZEA
incurred by those segments or which otherwise arise 28D -

from depreciation or amortisation of assets
attributable to those segments.

Segment loss represents loss resulted by each DEEEIES D BT B MR 5 B AT
segment without allocation of central administration A (BIEEERBTER  ATRRE
costs including interest on secured bank loans, HRREBE=ZFEREFEFOFEARE
convertible bonds and unsecured loans from third EMEE)MEE - WIRE RSB LD
parties, and Directors’ emoluments, etc. This is the ERIVFFEMEAEE T BLELRRER
measure reported to the Group’s CODM for the LR -

purpose of resources allocation and assessment of
segment performance.

Mining of
dolomite and Exploration Extraction
manufacture of iron ore, and bottling
of magnesium coal and of mineral

ingots manganese water
BRAZER  HREER. RERER
REEER BR&E BRIk
hk$ hk$ hk$

BT BT BT

Six months ended 30 June 2013 BZ-F-=FxA=1H

(unaudited) JJ:N@E (REBEZ)
Reportable segment revenue BEE L ON 6,302,518 - 3,409,868 9,712,386
Segment loss ’7} HEIE (17,007,240) (914,537) (4,232,472) (22,154,249)
Interest income FBMA 5,332 287 116 5,735
Finance costs BERK (19,011,325) - - (19,011,325)
Depreciation and amortisation HEREH (12,732,619) (26,962) (44,334) (12,803,915)
Additions to segment non-current AEERBEERE

assets (15,473,708) 27,582 (168,024) (15,614,150)

As at 30 June 2013 (unaudited) R-E-ZEAA=1H

(REEH)
Segment assets PREE 479,827,067 198,655,065 284,724,616 963,206,748
Segment liabilities PHAR (56,388,688) (5,040,509) (5,729,984) (67,159,181)
34 CVM MINERALS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

fE B AR & FR 2 B 5 R R B

(Expressed in Hong Kong dollars unless otherwise indicated) (& BB #5BEE SN - LB TTIHIE)
11 SEgMENT REpo RTINg (continued) 11 o EFHE ()
(a) Segment results, assets and (a) PIHEE EEREEBE®
liabilities (continued)
Mining of
dolomite and

manufacture
of magnesium

Extraction
and bottling
of mineral

Exploration
of iron ore,
coal and

manganese water
JE N

Six months ended 30 June 2012 BE-E-“£XA=1H

(unaudited) IER{ER (REER)
Reportable segment revenue DEEGELON 4,791,729 - 601,700 5,393,429
Segment loss AEER (15,540,651) (1,559,331) (1,437,165) (18,537,147)
Interest income FEBA 31,306 - 378 31,684
Finance costs BEKA (18,909,597) - - (18,909,597)
Depreciation and amortisation EREY (12,592,518) (24,819) (61,498) (12,678,835)
Written off of property, plant and nE - BERRERHE
equipment (44,631) - - (44,631)
Additions to segment non-current AEERDEERE
assets 1,950,731 - 203115188 205,065,919
As at 30 June 2012 (unaudited) R-Z--£xXA=1H
(REER)
Segment assets NHEE 731,645,610 301,629,383 206,734,427 1,240,009,420
Segment liabilties AEHEE (12,691,199) (5,130,826) (230,602) (18,052,627)
(b) Reconciliations of reportable (b) IZEHMOHKA - BF - BEER

SENHK

segment revenue, profit or loss,
assets and liabilities

Six months ended 30 June
BZXA=1+HIEAEA

2013 2012
—E—= —E——F
hk $ HK$
BT BT
(u naudited) (Unaudited)
(REEEZ) (REEEZ)
Revenue WA
Reportable segment revenue A 23R 5 EBWA 9,712,386 5,393,429
Loss BB
Reportable segment loss Al 2RO EEE (22,154,249) (18,537,147)
Depreciation and amortisation HrEe R gH (12,856,602) (12,741,238)
Finance costs A AR (36,715,458) (33,820,874)
Written off of property, plant and ME - BEREEHE
equipment - (44,631)
Interest income MBI A 5,744 31,684
Other unallocated amounts HEMARDBELERE 3,094,743 (8,777,637)
Consolidated loss before taxation MR RIARA R (68,625,822) (73,889,843)
HEREARA T 35
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

R B AR & R A B B SR R B 5

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2B 5BAE SN - LB TTHIE)
11 SEgMENT REpo RTINg (continued)
(b) Reconciliations of reportable
segment revenue, profit or loss,
assets and liabilities (continued)

11 oEHE 2
(b) T2HMOBWA - 1BF - EER
BENYHR®)

36

As at As at
30 June 31 December
2013 2012
R-E-—= R-T——4%F
AA=tH tZ—HAH=1+—8H
hk $ HK$
BT BT
(unaudited) (Audited)
(REER) (fe&:%)
Assets BE
Reportable segment assets AE2MHPEE 963,206,748 1,000,427,152
Unallocated corporate assets: KAOBAREE
— Pledged bank deposit — ERITIF R 1,782 14,833
— Cash at bank and in hand —RITEFBERSE 3,891,071 1,081,207
— Others — Hfb 2,604,948 2,652,587
Consolidated total assets IREBAE 969,704,549 1,004,175,779
Liabilities =R
Reportable segment liabilities AEHoEpaE (67,159,181) (12,603,043)
Unallocated corporate liabilities: Ko ATIEE :
— Bank loans, secured — BHEFRITER (421,077,536) (462,382,223)
— Convertible bonds — RKRES (129,044,722)  (138,260,770)
— Unsecured loans from third parties — REEZFEERER (152,000,000) (157,002,677)
— Deferred tax liabilities — RIEHTEAE (72,619,757) (72,619,757)
— Others — HAfh (48,077,922) (5,976,545)
Consolidated total liabilities IRABAatE (889,979,118)  (848,845,015)

CVM MINERALS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

fE B AR & FR 2 B 5 R R B

(Expressed in Hong Kong dollars unless otherwise indicated) (kx5 A 5RH & Hh -
11 ZE®|E @)

11 SEgMENT REpo RTINg (continued)

(c) geographical information
The following tables set out information about
geographical location of (i) the Group’s revenue from
external customers and (ii) the Group’s property,
plant and equipment, goodwill, exploration and
evaluation assets and mining deposit (“ specified
non-current assets”). The geographical location of
customers is based on the location at which the
goods are delivered. The geographical location of
the specific non-current assets is based on: (1) the
physical location of the asset in case of property,
plant and equipment; and (2) the location of the
operations to which they are allocated, in case of

AR TTIIE)

(c) HEEHR
TEREINEB@BONANEERBINEE P HIK
ARMAREDE - BEREE B2
HRERFEEEARRERS ((BEHER
BEE])MMELEER - RP AR
BENRBRXNEMMERE « #BEIER
BEEMMIBUE A (WVEE(HBY
¥ BELARE) NES: RQESRE
Z=(MEBmEE) EH%mEh o E -

goodwill.
Brazil Malaysia others* Total
Ef BRAEZ Hi st
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
BERA=TRLEAMEA BEAAZTRLEAMEA BEAAZTRLAEA HEAA=THLAEA
2013 2013 2012 2013 2013
—E-=F% —B-=f _—ZI--F CZZ-=F —E-=F%
hk $ hk $ HK$ hk $ hk $
BT BT BT B BT BT BT
(unaudited) (unaudited)  (Unaudited) (unaudited)  (Unaudited) (unaudited)
(REEH) (REBER) aEn)  (REER) ' (REEHR)
Turnover EEH 3,088,493 - 2,786,205 162,482 3,837,688 5,230,947 9,712,386 5,393,429
* Others principally included the PRC, Japan and Middle East. * Hih *Z0ERE - BARPRE ©
hong kong Malaysia Indonesia pRC Total
Bk ERAE 1 f @t
Asat As at Asat Asat As at Asat As at Asat As at Asat
30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December 30 June 31 December
2013 2012 2013 2013 2012 2013 2012 2013
A £ 5 ‘ £ 3 R
WZg-Z% T-A R=%-=% R=B-Z% TR RZ%-ZF TR R=%B-ZF
~AZTH =t-B #~A=tH RA=TH =t-H RXA=tAH = RA=tH
hk $ HK$ hk $ HKS hk $ HKS$ hk $ HKS hk $
BT BT v oo o AT AT BT BT
(unaudited) (Audited)  (unaudited) (Audited)  (unaudited) (Audited) ~ (unaudited) (unaudited)
(REEH) (REEH) ) (REEH) (@&R)  (REER) (REEH)
Specified non-curent  EEFRHEE
assets 803,520 855,209 | 468,850,999 497,059,054 | 198,314,774 198491174 279,764,477 279,976,835 = 947,783,770 976,382,272
MEEEARAT 37
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

R B AR & R A B B SR R B 5

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2B 5BAE SN - LB TTHIE)
11 SEgMENT REpo RTINg (continued)

(d) Information about major customers
Revenue from sales of goods to customers
represents 10% or more of the Group’s total revenue
is shown as follows:

Customer a ZFa
Customer b ZFb

12 pRop ERTy, pLANT AND EQuIpMENT

38

During the six months ended 30 June 2013, the Group

acquired property, plant and equipment with a cost of
approximately HK$74,523 (six months ended 30 June
2012: approximately HK$5,619,590) and no assets were
acquired under finance leases (six months ended 30 June
2012: Nil).

No assets were written off during the six months ended 30

June 2013 (six months ended 30 June 2012: HK$44,631).

During the six months ended 30 June 2013, no assets
were disposed (six months ended 30 June 2012: Nil).

CVM MINERALS LIMITED
INTERIM REPORT 2013
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D EBIRE (#)

(d BEBEETEEFEFMESR
HEERTFTEPAERAMGAEE B A
10% KA EEEFIAT -

Six months ended 30 June
HEARA=1THLAEA

2013 2012
—E—= —ET——F
hk $ HK$

BT PBTT

(u naudited) (Unaudited)
(REBFXK) (REFEZ)
3,088,493 2,758,333
1,864,070 1,870,913

M - BERRE
HE-Z—=FA=Z1tHLREAR  AEBEK
BYE BB RKRENRALAT45287%8 T (H
E_T-——_FXNAZF+TBLEANEA: B
5,619,500 ) - HUEIEEmEHSEKEEE
(BE-Z——FA=tHILNEAR : &) -

BHE-_TZ—=F,A=tHItNER  TEEZE
M (BE-_ET——FA=+tH1LEA:
44,6317870) °

HE-T—=FR A=THILXEA  WEEE
BEHEBEE_Z——"FRA=THILRER:
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

fE B AR & FR 2 B 5 R R B

(Expressed in Hong Kong dollars unless otherwise indicated) (& BB #5BEE SN - LB TTIHIE)

13 goo DWILL

Cost:
At 1 January
Additions through acquisition of subsidiaries
Exchange adjustments

At 30 June/31 December

Accumulated impairment losses:
At 1 January
Impairment loss

At 30 June/31 December

Carrying amount:
At 30 June/31 December

13 BE

RETRERRE
R—H—H
B EE

WAA=+R/
+=—A=+—8

BREE :
WAA=+RH/
+=—A=+—H

2013 2012
—E—= —E——F
hk $ HKS
BT BIT
(unaudited) (Audited)
(REEX) (&%)
332,328,997 221,148,496
- 111,180,501
124,958 -
332,453,955 332,328,997
221,148,496 79,525,907
- 141,622,589
221,148,496 221,148,496
111,305,459 111,180,501
MREEBRAR 39
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

R B AR & R A B B SR R B 5

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2B 5BAE SN - LB TTHIE)

14 EXpLo RATIoN AND EVALuUATIoN 14 BERFEEE
ASSETS
2013 2012
—E2—= = F
hk $ HKS
BT BT
(u naudited) (Audited)
(RBEX) (f&2E%)
Cost: R :
At 1 January m—HA—H 548,694,562 387,039,487
Arising on acquisition of subsidiaries EURENE A EE - 161,763,000
Written off s - (242,849)
Exchange adjustments [E & F % (45,772) 134,924
At 30 June/31 December BANA=Z+8/
+=A=+—8€ 548,648,790 548,694,562
Accumulated amortisation and R EBETRE
impairment:
At 1 January n—A—H 189,361,682 23,055,197
Charge for the period/year B ERNEE = 206,419
Impairment loss BEEE - 166,086,731
Exchange adjustments [E H = 13,335
At 30 June/31 December WANA=Z+H/
+=A=+—8€ 189,361,682 189,361,682
Carrying amount: BREE :
At 30 June/31 December WAXA=Z+8/
+=A=+—H 359,287,108 359,332,880
()  The wholly owned subsidiary, CVMSB, has ) Z2EMBATICYMSBE —_ZZTMFEE
undertaken various feasibility studies in relation to MAEBSRATF SRR LERAEAET
the mining and extraction of dolomite in Peninsular ZIEAMTHNRE - RZZEZERFEAATH
Malaysia since 2004. On 15 June 2006, CVMSB B CVMSBH A& 2t & it R 8% B /M &
entered into an agreement (the “Mining 7 % & # 18 (Perak State Development
Agreement”) with Harta Perak Corporation Sdn. Corporation)#) [ff & X @Harta Perak
Bhd. (“hp C”), a subsidiary of the Perak State Corporation Sdn. Bhd. ([hpC ) &7 37 1 7%
Development Corporation, a shareholder of the ([EREHRE]) - RIBFRERZE - CYMSBTE
Company. Pursuant to the Mining Agreement, BAER BB AR B R TR S KA
CVMSB has been granted, at no initial cost, an DEBEMNME LR MIEREEAEAR
exclusive right to mine and extract magnesium MEEE - BHI20F - ALEEEH0F -
dolomite from two pieces of land in the State of AREB AR HPC # i — 18 A EE @ MR
Perak, Malaysia for a period of 20 years, with an BIERIBE RS o CYMSBZARIBFTIRILE
option to renew for a further period of 10 years. The SO EREASENR(TERREM
Mining Agreement can be terminated early by the KD AHPC X EFERE - B IRXSENK
Group by giving one month’s written notice to HPC. BERFRN R EEINEETSEA
CVMSB is required to pay royalties to HPC based on BREIEMK10% R SER B R&ER
the volume of dolomite extracted, subject to a 5% o (RHIzE26(0)) °

monthly minimum payment (“initial minimum
payment”) with a review every 5 years provided the
increase does not exceed 10% of the initial minimum
payment and not less than 5% of the initial minimum
payment. (see note 26(b)).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless otherwise indicated) (kx5 A 5RH & Hh -

14 EXpLo RATIoN AND EVALuUATIoN
ASSETS (continued)

(i) (continued)

Mining activities for this dolomite project had started
and the amortisation charge (if any) relating to the
project for the period is included in “administrative
expenses” (six months ended 30 June 2012:
“administrative expenses”) in the condensed
consolidated income statement.

At 31 December 2012, the Group determined the
recoverable amount of cash-generating units
(“Cgu ) for mining of dolomite and manufacture of
magnesium ingots based on value-in-use calculation.
That calculation used cash flows projections based
on financial budgets and production forecast as
prepared by management, covering a 10-year period
with zero growth rate, and a discount rate of 14.57%
(2011: 12.4%) with reference to the valuation
performed by GC Appraisals as at 31 December
2012. As a result, the recoverable amount of CGU in
respect of the exploration and evaluation assets held
by CVMSB was below its carrying amount, an
impairment loss of HK$3,506,411 (2011: Nil) was
recognised and included in other operating expenses
in the consolidated income statement for the
financial year ended 31 December 2012. There is no
change in the recoverable amount of CGU for the six
months ended 30 June 2013. The discount rate
used is pre-tax and reflects specific risks relating to
the relevant segment.

(iy  PT. Commerce Venture Iron Ore (“ pTCV lron”) and
PT. Commerce Venture Coal (“ pTCV Coal”), both
indirectly held non-wholly owned subsidiaries of the
Company, are undertaking various feasibility studies
in relation to the mining and extraction of coal, iron
ore and manganese in Indonesia.

PTCV Coal holds exploration mining permits for (i)
coal exploration in an area of 10,000 hectares in
Beutong and Tadu Raya Subdistrict, Nagan Raya
Regency, Nanggroe Aceh Darussalam Province of
Indonesia, valid until 7 October 2013 (“ permit 17);
and (i) manganese exploration in an area of 3,710
hectares in Bakongan Subdistrict, South Aceh
Regency, Nanggroe Aceh Darussalam Province of
Indonesia, valid until 28 January 2014 (“permit 2”).

fE B AR & FR 2 B 5 R R B

A TTAIE)
14 BHERIFEEE 2

0 (&

ARELEBNFARESDERHG MA
BMHNIEEWEHER (E) 55 A KA
HAWSERN [TTHAX] (BE_F—=
FARNA=ZTHIEAEA : ITREX DA -

RZE—ZF+ZA=1T—H KAEEIEZ
FREEHEFEERAEOEAREES
ErfeELEEU((REELEEN]) 2
ARE SR ZAEFERKLEGC
Appraisals * —ZE——F+_-_H=+—H
T2 AR RAREEERRES X0
FH TERERBBFER1457%(ZF
——%F 1 12.4%) 2B BRIEE R AEETEA R
AEEZ7BemEBA - At - BB CVMSB
BEZMERLTHEENR e EASEN L
ARESBERNEREE  LEeREES
E—CHFFTZA=T—HALEMBRFEZL
alam RN E M R H I M ER RETA
A BT 183,506,411 T ( T — — 4 ¢
m|) BEZE—=F"A=THLE
A BReEAEN AT KRE SR
o PIKAZAR R AMRIIE - AR
MBS IR AR -

i) ARARHEERBEZIEZENEBRTPT.
Commerce Venture Iron Ore ([pTCV
Iron]) £ PT. Commerce Venture Coal
([pTCV Coal)) IE BL7EENfE FIER SR FRER R
- RO NMIEETEZIAAITIER o

PTCV Coal#5 5 #) # & 7 £ 5% 7] 38 A ()
Ell JE Nanggroe Aceh Darussalam & Nagan
Raya Regency #J Beutong X Tadu Raya %>
BETHR KR - 5 KEE 10,000 RE
BEMHZE T -=F+ A ([15FT
#® 1) X ()R B0 JENanggroe Aceh
Darussalam & South Aceh Regency HJ
Bakongan % [& ¥ T i B (R - W K H 1&
BQ7I0RE  EMHBE_ZT—MFE— A
Z+N\B([25RFAR]) -

MEEERRAR
F HEBFR & 2013
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14 EXpLo RATIoN AND EVALuUATIoN
ASSETS (continued)

(i)

(i)

42

(continued)

PTCV Iron holds exploration mining permits for (i)
coal exploration in an area of 9,825 hectares in
Kuala and Tadu Raya Subdistrict, Nagan Raya
Regency, Nanggroe Aceh Darussalam Province of
Indonesia, valid until 5 March 2014 (“permit 3”); and
(i) iron ore exploration in an area of 450 hectares in
Pananggalan Subdistrict, Subulussalam City,
Nanggroe Aceh Darussalam Province of Indonesia,
valid until 14 December 2012 (“permit 4”).

Permit 4 had expired in the last financial year ended
31 December 2012. The Group has submitted
applications to the relevant local authorities for
extension of the permit. Subsequent to 31
December 2012 and up to the approval date of the
condensed consolidated interim financial statements,
the extension for Permit 4 has not been renewed to
the Group.

Based on Indonesian Mining Law (Law No. 4 of
2009), an exploration mining permit for coal can be
given for a maximum period of 7 years while an
exploration mining permit for iron ore or manganese
can only be given for a maximum period of 8 years.
Production operation mining permits are guaranteed
to be granted for undertaking the production
operation stage activity which may be valid for up to
20 years and may be extended two times for 10
years each time. In the opinion of the Directors of the
Company, applications for extension will be granted
to the Group ultimately without material additional
costs.

PT. Laksbang Mediatama (“pTLM”), an indirectly
held non-wholly owned subsidiary of the Company,
has been granted a production operation mining
permit for manganese in an area of 195 hectares in
the Jatimulyo Village, Girimulyo Subdistrict, Kulon
Progo Regency, Daerah Istimewa Yogyakarta
Province, Indonesia, (“Mining area”). The permit is
used for mining activities including construction,
mining, processing and refining or smelting as well
as hauling and sales of manganese in the Mining
area. The production operation mining permit is valid
for a period of 10 years from 24 February 2011 and
is capable of being extended for two further terms of
10 years each at the maximum. PTLM has been
undertaking various feasibility studies in relation to
the mining of and exploration for manganese in the
Mining area.
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14 BERFTEHEE @)

(i)

(iii)

(%)

PTCV Iron % 78 #1980 £R FERET AT 3 A (i) 54 B
JE Nanggroe Aceh Darussalam % Nagan
Raya Regency #J Kuala & Tadu Raya? [&
EITERSER P REEISBRE A
Mz —ZT—NFE=AAB (3T
# 1) K ()R B JE Nanggroe Aceh
Darussalam % Subulussalam ™
Pananggalan 7 [& # 1T & A 81 5F + 5 &
HEE4A0NE - ARHE—_ZE——F+=
ATHB([48ksFHE]) -

ARHFABFEREE T ——F+ A
Zt+—HIE—EAYBREEEM  NEE
B A A8 R i 5 BR AT R IR <2 FR sB 4B B XA
AF - RNZT——F+ZA=T—HERE
EEERPSA TP EmRI AR
REB S REREBEEASTIFAIE o

REBENEARER(ZEZNFFI4RE
) KEROBRARFIEL THRE
HIRALF - MEiEa e BIRFARE
ARATHERERERN\F - LELE
FEIRFFA R DHETTEELERPR TR
E AT REANHRE R0 - ATES
MR BRTF - RRBEERE A&
EHERRFERRBESLMBAEELESAN
REONEA -

RRAGHEEFBE2IEDENERFPT.
Laksbang Mediatama ([pTLM ) B &%
SEKERRIFAE  ZECREE
Daerah Istimewa Yogyakarta? Kulon
Progo Regency #J Girimulyo 73 [& Jatimulyo
o B REE1BAE([RE]) - 2770
FBORERBERS  BFEE%E  RE 28
B R AR RSB RIA OB # & tH B TR R &Y
e FEKREHRAAEANHE -F
——F_AZTHBRARETE  &Z
AR BRTE-PILM—ERE
e PR R IR 1T Z I A AT IR T -



NOTES TO THE CONDENSED CONSOLIDATED

15 INVENToRIES
Inventories in the condensed consolidated statement of
financial position comprise:

Raw materials
Work-in-progress
Finished goods

16 TRADE RECEIVABLES

INTERIM FINANCIAL STATEMENTS

fE B AR & FR 2 B 5 R R B

(Expressed in Hong Kong dollars unless otherwise indicated) (& BB #5BEE SN - LB TTIHIE)

15 FE

BRFEEMBRRRPOEERRE

As at As at

30 June 31 December

2013 2012

R=-=2—= RZE——4F

NA=+H +-—A=+—H

hk $ HK$

BT BT

(unaudited) (Audited)

(REER) (&%)

A 3,403,710 6,770,260
F K m - 192,484
SURK G 2,856,951 3,495,457
6,260,661 10,458,201

16 FEWERR

As at

30 June
2013
H=g—=%
A~A=1H

As at

31 December
2012
R-ZE——F
+—A=+—H

hk $ HK$
BT BT

(u naudited)
(REBERZ)

2,639,461

(Audited)
(FeFE%)

1,975,723

& AR R

Trade receivables

All of the trade receivables are expected to be recovered e EUBR RFE BB i R — U [El -

within 1 year.

EERERRAE 43
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

R B AR & R A B B SR R B 5

(Expressed in Hong Kong dollars unless otherwise indicated) (B S A $5RH & 4b

16 TRADE RECEIVABLES (continued)

44

(a)

(b)

Ageing analysis
An ageing analysis of trade receivables, based on
the invoice date, is as follows:

Neither past due nor impaired

Less than 1 month past due
1 month to 2 months past due
More than 2 months but less than

12 months past due =& A
Amounts past due wHIS R
Total 4BEt

Trade receivables derived from sales of magnesium
ingots are due within 15 days from the date of the
bill of lading for exports sales or date of invoice for
local sales. Other than that, the Group has a policy
of allowing customers for domestic trading and
distribution in the PRC, normally, with credit terms of
cash on delivery.

Receivables that were neither past due nor impaired
related to independent customers that have a good
track record with the Group. Based on past
experience, the directors of the Company believed
that no impairment allowance was necessary in
respect of these balances as there had not been a
significant change in credit quality and the balances
were still considered fully recoverable. The Group
does not hold any collateral over these balances.

As at 30 June 2013, trade receivables of
HK$2,182,579 (31 December 2012: Nil) are pledged
as collateral for banking facilities granted to the
Group (see note 22).
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16 FEWERF (&)

(a)

I E H SR A

BHE AR —{EA
B —E A =mIEA
BEEAMEARE DR

(b)

ARk 7 AT
RIS BB ORFIRE AT T -

As at As at

30 June 31 December
2013 2012
R=F—= R-ZE——4F
ANA=tH t=—HA=1+—8
hk $ HK$

&I BIT

(u naudited) (Audited)
(REER) (F&E%)
2,182,579 -

- 1,663,093

- 116,691

456,882 195,939
456,882 1,975,723
2,639,461 1,975,723

KEHERTENEEEREEOHEENE
BRI EENRRAET15AR
BUHR o BRULDASN - NEBAEREK R AR
HEINFNEERTRTIEAMETR
DIHEEP

WiEE SR E ERFREAEEER
HHERECBYIEFPER - REBEL
% ARREFHE HUFERBAF
R ERE  RASEEERLESAE
8 BERERDRE ST 2EKRE - K
SEYER U FE RIS AEAERR

R-ZTE—Z=ZFEXA=Z+8 BREX
21825798 T (—E——F+-_fA=+—
H:®)BE7TERH EARBETALE
RITEEMEMR (RKIE22) °
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless otherwise indicated) (kx5 A 5RH & Hh -

pPREpAy MENTS, DEpo SITS AND
o ThER RECEIVABLES

17

fE B AR & FR 2 B 5 R R B

LA TL3IE)
FHARIE - RERHEMEKRRER

As at As at
30 June 31 December
2013 2012
R=8—=
~A=t+H
hk $
BT
(unaudited) (Audited)
(REFEXK) (Fez&=%)
Other receivables Hh fEUCRIR 844,599 1,116,407
Advance payment to a contractor Al — ZEE R - 17,026,976
Government grant receivables R 6 B & FE WL R0B = -
Deposits for purchase of property, plant BEYE BENEED
and equipment Be = 3,720,176
Prepayments for raw materials and machinery [FH N # 25 5978 1~ 308 - 7,001,389
Deposits and prepayments B& RIBRFKIE 5,634,186 6,727,941
6,478,785 35,592,889
Less: Impairment losses: R REEE
— advance payment to a contractor — [A—BABEER = (17,026,976)
— prepayments for raw materials — RE R TER
and machinery RIB - (7,001,389)
6,478,785 11,564,524

Apart from certain of the Group’s deposits and
prepayments of HK$3,671,958 as at 30 June 2013 (31
December 2012: HK$5,519,869) the remaining
prepayments, deposits and other receivables of the Group
are expected to be recovered or recognised as expenses
within one year.

pLEDgED DEpo SIT

The Group’s deposit of HK$1,782 (31 December 2012:
HK$14,833) is pledged to a bank for loan facilities granted
to the Group (see note 22).

The pledged deposit was in Ringgit Malaysia with interest
rates ranging from 1.67% p.a. to 3.68% p.a. (31
December 2012: rates ranging from 1.67% p.a. to 3.68%
p.a.).

18

BRAEENR _Z—=ZFA=ZTANETRS
MBI FIAES,671,958 B (ZFE—ZF+= A
=+—H :5,519,869/8 L) s - TEHIAEERE
HIBARIE © 2E REMAEKRFER R —F Rk
Bl ARE -

BERER
rEEGFEZ1IR28 (2T —=—F+=A
=+—H : 14,833 70) E AL BEKIRTT
BERpEmERFIRT (RKIFE22) -

EWFHUAGRAGRSEHTE - FAENT1.67
BE368E(ZZE——F+_A=+—H: FF
RN 167EES368E) -

MEEERRAR
F HEBFR & 2013
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

R B AR & R A B B SR R B 5

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2B 5BAE SN - LB TTHIE)

19 TRADE AND o ThER pAyABLES 19 ENRARAREMESTKIE
2013 2012
—_E2—= = _F
hk $ HK$
BT BT
(unaudited) (Audited)
(REER) (&%)
Trade payables FETER R 318,697 156,144
Accrued exploration expenses FEETEN IR X - 2,697,387
Accrued interest on bank loans IRITE BT B 37,689,353 27,720,475
Accrued interest on unsecured loans I E N ETF B 18,939,492 7,002,677
Accrued interest on convertible bonds AR E S FERTF B 20,439,006 3,220,000
Accrued salaries EztE& 1,726,426 1,845,841
Provision for litigation settlement FAAEN OB G - 2,325,420
Other payables and accrued expenses HibhEN R IB N ERTF 30,778,997 7,439,832
109,891,971 52,407,776
All of the above payables are expected to be settled or TEH F T B BN RIEB R — F RSB RER
recognised as income within one year, or are repayable on BUWA - BN ERKEEE -
demand.
An ageing analysis of trade payables is as follows: FERTERRHIBREC DATIAT -
As at As at
30 June 31 December
2013 2012
R=2-—= NITE——4F
ANA=+H +-HA=+—H
hk $ HK$
BT BIT
(unaudited) (Audited)
(REER) (&%)
Current BN EA 48,508 90,095
Due within 3 months = A A A2 E 177,168 -
Due after 3 months but within 12 months ={EA%BEBE+=(E@AREIH 93,021 66,049
318,697 156,144
46 CVM MINERALS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

fE B AR & FR 2 B 5 R R B

(Expressed in Hong Kong dollars unless otherwise indicated) (& BB #5BEE SN - LB TTIHIE)

20 oBLIgATIoNS uNDER f INANCE 20 mEHEERIE
LEASES
As at 30 June 2013, the Group had obligations under RZZE—=FA=1+H AEENEEERE
finance leases repayable as follows: HEAEWNT

As at 30 June 2013 As at 31 December 2012
R-ZZB-=4XA=1H ik “H¥+ZA=+—-H
present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease

payments payments payments payments
REHRE RERE =EHE
NNAE REE NHRE

hk$ hk$ HK$

BT BT BT
(unaudited) (unaudited) (Audited) (Audited)
(REERK) (REEH) (&%) (&%)
Within 1 year —ER 1,072,595 1,146,072 1,094,496 1,201,872
After 1 year but within 2 years —FRERFR 364,918 411,759 756,341 804,263
After 2 years but within 5 years MEBRBRER 435,518 454,103 620,384 654,767
After 5 years &% = - _ _
800,436 865,862 1,376,725 1,459,030

1,873,031 2,011,934 2,471,221 2,660,902

Less: total future interest expenses B AR B A (138,903) (189,681)
Present value of lease obligations TAEAERE 1,873,031 2,471,221
The policies of the Group are to lease certain of its motor FEENHEEREREHEREALETRE
vehicles and equipment under finance leases expiring in 2 B FHORAMEERFER—FEMF
to 5 years and 1 to 2 years respectively (31 December (ZZE——F+-_A=+—H:  DHAREER
2012: 2 to 5 years and 4 years respectively). As at 30 June FRMNE) RZTE—=FA=+H  £5H
2013, the average effective borrowing rate of the Group FHEBREBEFHNEAENF1.8EE368E(Z
was 1.8% p.a. to 3.68% p.a. (31 December 2012: 1.8% T-——F+ZA=+—H: N T1.8E=E368
p.a. to 3.68% p.a.). Interest rates are fixed at the contract [B) e MERZEHEHETE Bt - NEEFAT
dates and thus expose the Group to fair value interest rate ANFEFERR - TEHOKEEERELEE
risk. All leases are on a fixed repayment basis and no E o BB AEENKEI L L8 - REHEE
arrangements have been entered into for contingent rental IR AEEEERAREREETELE
payments. At the end of each lease term, the Group has 1 o

an option to purchase the motor vehicles and equipment
at nominal prices.

MEHREERAT 47
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

R B AR & R A B B SR R B 5

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2B 5BAE SN - LB TTHIE)

21 AMou NTS DuE To RELATED pARTIES 21 ENEBEERNKE

The group
rEH
As at As at
30 June 31 December
2013 2012
R=-Z-—= NITE——4F
NA=+H +T=-—H=+—H
hk $ HK$
BT PBIT
(u naudited) (Audited)
(REER) (re&%)
Trading account B3RP 772,610 621,651
Current account RBEERP 769,427 1,022,092
1,542,037 1,643,743
22 BANk Lo ANS — SECuRED 22 HEHBITER

As at 30 June 2013 As at 31 December 2012
R=E-=£XA=1H “F#+-R=t+-H
Less: Less:
Nominal unamortised Nominal  Unamortised
value Total Total

L 4 st BERA st
hk$ hk$ HK$
BT 7 B B BT BT
(unaudited)  (unaudited)  (unaudited) (Audited) (Audited)
(REER)  (REER)  (REER) ( ) (BE%) (BE%)

Bank loans, secured BHEARTER 423,706,120  (2,628,584) 421,077,536 437,588,368 (2,926,620) 434,661,748

CVM MINERALS LIMITED
INTERIM REPORT 2013



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

fE B AR & FR 2 B 5 R R B

(Expressed in Hong Kong dollars unless otherwise indicated) (& BB #5BEE SN - LB TTIHIE)

22 BANk Lo ANS — SECuRED (continued) 22 EEMBITER®)
As at 30 June 2013, interest bearing bank loans are due RZZE—=FXA=+H " FEBERTEZTNAT
for repayment as follows: HAfS B HA(E R

As at As at
30 June 31 December
2013 2012
R=-=2—= A

~A=1+H
hk $ HK$
BT BT

(unaudited)
(RBEX)

(Audited)
(&%)

Portion of term loans due for repayment —FRIBEENFHER

within 1 year Ein) 42,235,010 -
Term loans due for repayment after 1 year: —FRIEENFHER
After 1 year but within 2 years —FREMFR 90,533,426 82,704,194
After 2 years but within 5 years MEBRBRFEA 288,309,100 298,109,130
After 5 years FaRGEEE] - 53,848,424
378,842,526 434,661,748
421,077,536 434,661,748
MEREERAT 49
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

R B AR & R A B B SR R B 5

(Expressed in Hong Kong dollars unless otherwise indicated) (B S A $5RH & 4b
22 BANK Lo ANS — SECuURED (continued)

The amounts due are based on the scheduled repayment
dates set out in the loan agreement and ignored the effect
of any repayment on demand clause.

50

22

LA TTIIE)

BERMRITER =)
HMeENUBRRGEARETEEA N AR
% By WA RETREREREROTE -

2013 2012
—_ZE—= —
hk $ HK$
BT BT
(unaudited) (Audited)
(REBERZ) (BFEZ)
Transaction costs RERA
Cost: R
At 1 January n—AHA—H 9,934,307 9,609,383
Exchange adjustments [E 5, (227,210) 324,924
At 30 June/31 December WARA=+8
+=-—A=+—8H 9,707,097 9,934,307
Accumulated amortisation: RET Y -
At 1 January n—HA—H 7,007,687 6,368,514
Amortisation for the period/year B B 205,193 424 157
Exchange adjustments ERRECE (134,367) 215,016
At 30 June/31 December RARNA=+8/"
+=—A=+—H 7,078,513 7,007,687
Unamortised transaction costs at RARNA=+8/
30 June/31 December +-A=+—H8H
REHZ Z A 2,628,584 2,926,620

The secured bank loans as at 30 June 2013 are interest
bearing at 8.6% p.a. (31 December 2012: 8.6% p.a.).
These bank loans were restructured on 25 July 2011 by
Bank Kerjasama Rakyat Malaysia Berhad (“Bank
Rakyat”). In accordance with the restructured bank loans
agreement, the Group is required to repay the bank loans
by monthly instalment of RM670,000 (equivalent to
HK$1,644,390) with effect from August 2011 to December
2013 and increasing to RM4,200,000 (equivalent to
HK$10,308,114) from January 2014 to the second last
repayment of the loans in 2018.

CVM MINERALS LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless otherwise indicated) (kx5 A 5RH & Hh -
22 BANK Lo ANS — SECuRED (continued)

The bank loans are granted to CVMSB and secured by
way of:

(i) a legal charge over the land and factory building to
be erected thereon held by CVMSB;

(i)  assignment of trade receivables derived by CVMSB;

(i)  a debenture creating fixed and floating legal charge
over all present and future assets of CVMSB
excluding the performance bonds;

(iv)  assignment of all CVMSB’s rights, entitlement and
interest in and to all building contracts, design
drawings and other contracts pertaining to the
magnesium ingot project (the “project”);

(v)  an assignment of all CVMSB’s rights, benefits and
interest under insurance undertaken by CVMSB as
part of its operations for the Project;

(v) an assignment over the existing revenue accounts
maintained at Bank Rakyat and monies standing to
the credit of the revenue account in favour of the
bank, the revenue account shall be operated solely
by the bank;

(vi) a first fixed charge/assignment over the retorts of
CVMSB;

(vii) an assignment over the insurance policies of the

retorts of CYMSB; and

(ix) any other securities as may be advised by the
appointed legal counsel.

All of the Group’s banking facilities are subject to the
fulfillment of covenants, as are commonly found in lending
arrangements with financial institutions. If the Group were
to breach the covenants, the drawn down facilities would
become payable on demand. The Group is required to
comply with the covenants when CVMSB’s production
operation commences, which was in or around February
2011. As at 30 June 2013, none of the covenants relating
to the drawn down facilities had been breached (31
December 2012: Nil).

fE B AR & FR 2 B 5 R R B

AR TTIIE)

22 HiK#H fEﬁE?k(ff’)
BT CUMSBHYRIT B ZUIRIA T 5 2 M E 1R

()  BLCVMSBFr#+i R HE FEEHNKE
LA TER

(i)  EHEREH CVMSB M fEURER X

(i) FLCVMSBFTEIRAB RAKREE(TRERE
HYRFE) BRLE E MR B A E R MES

(v) #EFECVMSBREixiTEA ((ZER A
BHMEETEL  RerBE A EMmE L
B —UIAER - ZHERE R

(v) BEECYMSBIEAENZIEREK—BMH
FrABB R —UDHEF| - 25 RS

(vi)  [A$R 77 7 Bank Rakyat F R H93R B I
AP RZWAFRERKIE  WAFER
IRITIRME

o

(vii FLCVMSBHiE RIER M E —E T

Ea/ivr o

(vii)  BEFECVMSBHRZERENRE : &

()  PIREERBEEA R EREABIER o

AEEBRITRG (RE LR BRSBTS
BRLYRN) A ESRETEE - WAEHE
R#zER#H RIEREXEECRANEER
ﬁo$ﬁlﬁmmwﬁﬁiéﬁﬁﬁt:%
——FZ_RAAR) BETZERE -NF

—=ZFXNA=TH AEEVEEREERARE

EHEMRH(—T——FF+_A=t—8:
) o
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS
BRGR S P ER R M

(Expressed in Hong Kong dollars unless otherwise indicated) (B S A $5RH & 4b

23 uNSECuURED Lo ANS f RoM ThIRD
pPARTIES

Within 1 year —FA
After 1 year but within 2 years —FREAMFA
After 2 years but within 5 years MERBRAFA

The amounts due are based on the scheduled repayment
dates set out in the loan agreements which do not have a
repayment on demand clause.

On 13 June 2011, the Company entered into a loan
agreement with an independent third party for an
unsecured loan of HK$50,000,000 at an interest rate of
12% p.a. payable half yearly. The loan is wholly repayable
on or before June 2014.

On 14 October 2011, the Company entered into loan
agreements with various holders of convertible bonds.
Pursuant to which the holders of convertible bonds agreed
to make available to the Company with aggregate loan
facilities of HK$100,000,000. The Company applied these
loans for repayment of the outstanding convertible bonds
issued by the Company in September 2010 in the principal
sum of respective amount and registered in the name of
the lenders. The unsecured loans are recognised initially at
fair value less attributable transaction costs. In the opinion
of the Directors of the Company, the principal value of the
unsecured loans is approximate to its fair value. These
loans are unsecured, interest bearing at 15% p.a. payable
half yearly and repayable within 12 months from the
drawdown date.

CVM MINERALS LIMITED
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LA TTIIE)

23 REF=FHEERER

As at As at

30 June 31 December
2013 2012
R=F—= R-ZE——4F
ANA=tH t=—HA=1+—8
hk $ HK$

&I BIT

(u naudited) (Audited)
(REER) (F&E%)
152,000,000 100,000,000
- 50,000,000

- 50,000,000
152,000,000 150,000,000

BIEAFR IR TY DAL SR B SR B R IR B R i %
PRELIETE &N B R A2

RN-E——EXA+=B AAFIHR—LBIE
= 75 $£50,000,000 %8 7T &) EE K IR E R ET L B 3K
W FRXEAB12E  S¥FER— K- BN
AR ZE—FE N Az IR EEE -

R-ZT——F+A+MNE  NAFREZZABE
BERIFEATLEFRGE - Bt - ATRRESRS
B ARERA QTR E 100,000,000 % 7T H
EREE - ARRIEAREEREEAARKR S
T-EFNARTAGHEEREESBINE
FABEERHNIRBREFNREETE - 8IK
WEZVZIEAFEREER SRR o KR
RIEERE  BEEAERNASHEEENTER
HoMEERAEER  FAERI5E - BF¥F

s

BR—IRRARRIRE AR 128 A RER -



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

(Expressed in Hong Kong dollars unless otherwise indicated) (kx5 A 5RH & Hh -

23 uNSECuURED Lo ANS f RoM ThIRD

PARTIES (continued)

In March 2012, the Company had successfully negotiated
with these lenders to defer the repayment by six months

and eighteen days to May 2013 and to charge interest at

18% p.a. payable half-yearly with effect from October

24

2012,

On 26 March 2013, the Company has successfully
negotiated with these lenders to defer the repayment by a
year to April 2014 and to charge interest rate at 18% p.a.
payable half yearly.

The Directors of the Company will review the Group’s cash
position regularly and if necessary, will re- negotiate with
these lenders to restructure the repayment terms. The
Company is confident that any future negotiations with
these lenders will result in a positive outcome for both
parties.

Co NVERTIBLE Bo NDS

(@)

On 1 September 2011, the Company entered into a
placing agreement with a placing agent, Cheong Lee
Securities Limited for the issue of convertible bonds
with maturity date on the third anniversary of the
date of issue for an aggregate principal amount of
HK$80,000,000. The convertible bonds bear interest
at 10% p.a. payable annually and are unsecured. As
at the end of reporting period, the aggregate amount
of convertible bonds being available was
HK$80,000,000 (31 December 2012:
HK$80,000,000).

The bondholders at any time before maturity can
convert the whole or part of the principal amount of
the convertible bonds into ordinary shares of the
Company at the conversion price of HK$0.10 per
share.

Upon maturity any unredeemed and unconverted
bonds will be redeemed at par value of the
outstanding principal amount in cash.

The convertible bonds may be early redeemed at par
value of the outstanding principal amount of the
bond at any time at the option of the Company up to
maturity provided that the Company has given not
less than 7 business days’ prior notice to the
bondholder(s) of its intention to make that
redemption.

No fair values were determined for the convertible
bonds issued. The interest charged for the six
months ended 30 June 2013 and 2012 is calculated
by applying their coupon interest rate, i.e. 10% p.a.
for the number of days to the end of reporting period
since the bonds were issued.

23

24

fE B AR & FR 2 B 5 R R B

A TTAIE)
REEF=ZFEEFER#

RZZE——F=F  ARBIEHRNEREERA
HITHER  BEREEEAMEATTNABE-Z
—=FRA WE-T—-F+ARBKRFENE
18 BT ENEBHEFER N -

RZZE—Z=ZF=ZA=1+"8 ' ARFEKINEL
EERANETER  BERPHEE—FE_ZT
—FENA - WIRFENER18EFFERTFFE

o N
PATIA°

ARRIEZHEMEHNAEENR AN - A
REBEHENEERABNEBATHEN
AR o NRAIR(E AR B FEERAETHER
ERBEHELT AR -

AR ES

@ R=ZZT—FhLA—B ARFHEER
BERFELFBARARUEERZE  "AA
AT A ¢ %84 80,000,000 LA A]
BRES - TRRESHIESEE AETH
H=@EFER - JIRREFZRFHNEI0E
FTERERE - FIBAGFIM - RS
Hik > A tE B BRESSBARA
80,000,000 (=Z & — =% + = A
=-+—H : 80,000,000 7T) °

EFFHEARRE RN LRS00
TCEVR R B 2 BB BB ) AR B B 5 B AR
TEERSARBEBRK

AR @ B R R 10 (B 275 15 70 I H1 12 2A
ReRAERASENEERD -

MR ESATRARRRE  REEDH
ARIEBRREFREERNSENEER
RIfERE - EARRIEACHR TEFHBEAT
PR7TELEANEZLEN  RTEEE
EITERED -

TEREETABRBRESETATE - &
E-E-=FR-FT—-FXA=1+HL
NEAAMFESTHEBEFEEXR(R
10B) B BTEFBEEREHRIENE
HETH o
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24 Co NVERTIBLE Bo NDS (continueqd)

(b)

54

On 18 April 2012, the Company issued convertible
bonds with maturity date on the fifth anniversary of
the date of issue for an aggregate principal amount
of HK$106,840,000 as part consideration for the
acquisition of Victory Dragon Holdings Limited
(“Victory Dragon”). Please refer to the Company’s
announcement dated 12 January 2012, Circular of
the Company dated 23 March 2012 and Company’s
announcement dated 18 April 2012 for further
details.

The convertible bonds bear interest at 5% p.a.
payable annually and are unsecured. As at the end

of reporting period, the aggregate amount of
convertible bonds being available was
HK$63,000,000 (31 December 2012:
HK$106,840,000).

The bondholder of the convertible bonds at any time
before maturity can convert the whole or part of the

principal amount of the convertible bonds in whole

multiples of HK$1,000,000 into ordinary shares of

the Company at the conversion price of HK$0.126

per share.

Upon maturity any unredeemed and unconverted
bonds will be redeemed at par value of the
outstanding principal amount in cash.

The Company may at any time before the maturity
date early redeem the convertible bonds.

No fair values were determined for the convertible
bonds issued. The interest charged for the six
months ended 30 June 2013 and 2012 is calculated
by applying their coupon interest rate, i.e. 5% p.a.
for the number of days to the end of reporting period
since the bonds were issued.

On 15 January 2013, total principal amount of
HK$43,840,000 convertible bonds were converted
into 347,936,507 new ordinary shares of the
Company of HK$0.025 each.

Reference is made to the announcement of the
Company dated 30 August 2013. In light of the non-
fulfilment of the profit guarantee as disclosed in the

announcement, the principal amount of the
convertible bonds shall be deducted by
HK$46,319,318 on a dollar for dollar basis in
accordance with the terms of the agreement in

relation to the acquisition of Victory Dragon.

CVM MINERALS LIMITED
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(b)

R-ZZT——FWA+ /B KAREITA
% 4858 /5106,840,00078 LK) Al AR (S 5 -
fERKESEEEARAR ([EE] 23
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ABAFER - BRE—FHE  B2HAX
ANEIRMA-_ZE——FE—A+=-—A22
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B)EaETEFRERESHRIENBEH
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25 ShARE CApITAL 25 R
(@) Authorised and issued share capital (a) EZERBRITHRA
2013 2012
-g§-= z
Number of Number of
shares shares Amount
RAHE ; OEE x|
HK$
BT
Authorised: ETE
At 30 June/31 December WAA=1TR/
+ZA=1t-H 10,000,000,000 250,000,000 10,000,000,000 250,000,000
Issued and fuly paid: BETRAR
At 1 January w—RA—H 5,012,680,556 125,317,014  3,517,680,556 87,942,014
Shares issued pursuant to REERTHRR
conversion of convertible bond BEEMETH
o (b) 347,936,507 8,698,413 - -
Shares issued pursuant to REWEMETH
an acquisition ffn (© - - 660,000,000 16,500,000
Shares issued pursuant to REROEER
a share placing BIRMRRG ) - - 835,000,000 20,875,000
At 30 June/31 December WAR=+8/
+-A=+-H 5,360,617,063 134,015,427  5,012,680,556 125,317,014
The holders of ordinary shares are entitled to receive LTRREEAFRKRTRSIRARE -
dividends as declared from time to time and are WEEZER —BEARAAE LEE-
entitled to one vote per share at meetings of the FIELTRARMARATINFBEEMS =
Company. All ordinary shares rank equally with R e

regard to the Company’s residual assets.
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25 ShARE CApITAL (continued)

(b) Conversion of convertible bonds
On 15 January 2013, total principal amount of
HK$43,840,000 convertible bonds were converted
into 347,936,507 new ordinary shares of the
Company of HK$0.025 each.

(c) Issue of shares
On 18 April 2012, the Company issued 660,000,000
ordinary shares to the shareholders of Victory
Dragon pursuant to the agreement for the sale and
purchase of shares dated 12 January 2012.

On 8 August 2012, 835,000,000 ordinary shares of
HK$0.025 each were issued at a price of HK$0.05
each for cash consideration of HK$41,750,000.

26 Co MMITMENTS

(a) Capital commitments
Capital commitments outstanding as at 30 June
2013 not provided for in the condensed consolidated
interim financial statements were as follows:

A TTYIME)

25 MRA (@)

(b) BBATIARES
R-ZZE—=F—A+HA AcLE5
43,840,000/8 L2 IR (EH D EER A
347,936,507 IR F IR E1E 0.025 B L 2 AR
BlIRTE AR

(c) BITRG
RZZE——FWMWA+/\B  RBEBHAE=
E——F—-A+-_HHOBRHMESHE K
A A A $)| B2 % 3R %% 17 660,000,000 % 3
% o

N-—Z——4)\A/\H 835,000,000 &
SR EE0.0258 T T BAY B 1ZF20.05
BITRERETT  WeNEA41,750,000
FBIT ©

26 EiE
(a) BEBAREIE
R-T—=&XA=10 TEAGHES
& vh ERE 76 3R 2 P B 4B 40 SR B B AR R
FUNNE

As at As at

30 June 31 December

2013 2012

R=2-—= MN_TE—_%F

AA=tH +ZA=+—H

hk $ HK$

BT BT

(unaudited) (Audited)

(REER) (Fe2E=%)

Contracted for SEED 27,796,459 20,013,500
Authorised but not contracted for EREERETLN - -
27,796,459 20,023,500
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26 Co MMITMENTS (continued)
(b) f uture minimum royalty payments

(c)

Pursuant to the Mining Agreement (see note 14), the
royalty to HPC is subject to a monthly minimum
payment of RM30,000 (equivalent to HK$75,700)
(“initial minimum payment”) with a review every 5
years provided the increase does not exceed 10% of
the initial minimum payment and not less than 5% of
the initial minimum payment. The monthly minimum
payment had been reviewed to RM33,000
(equivalent to HK$83,270) with effect from 16 June
2011. The royalty payment is payable for a period of
20 years, unless early termination by the Group by
giving one month’s written notice to HPC. The total
minimum royalties amounted to RM5,742,000
(equivalent to HK$14,489,023) (31 December 2012:
RM5,940,000 (equivalent to HK$150,067,843)) over
the 20 years period.

o perating lease commitments

As at 30 June 2013, the total minimum lease
payments under non-cancellable operating leases
are payable as follows:

fE B AR & FR 2 B 5 R R B

A TTAIE)
26 EiE#)
(b) ARRBIEEREE
BIERERE (BWE14)  AREARE

MR (ERBREATR]) MHPCZHRIEF
1% /330,000 HHE(FEER 75,7008 7T) ©
BRREMNHESRERF K B
RETSBBEXRENK10% R TEE
RERXREMNRES - FAZREKNREE
%50 /533,000 B (1HE 1 83,270 7T) -
B-_ZT——F X NATABRBRER - BRIEKX
SEMHPCE L — 8 A &M\ AR A4
IE BRI BEFEEER20FHMZA -
204F BRI ) S (K S | #E B 48 %8 /35,742,000
B (FHE M 14,489,023 L) (&2 ——
FE+-HF=+—H 5,940,000 5 (5%
150,067,843 37T) ) ©

REEERE
RZF—=FXA=+8  RETTHH
EERENENRERENREENT

(c)

As at As at

30 June 31 December

2013 2012

R==2-—= RNITE——4F

ARA=tH +t-—A=+—H

hk $ HK$

B JTT BIT

(unaudited) (Audited)

(RBEX) (FE%)

Within 1 year —FR 1,122,971 1,400,978
After 1 year but within & years —FRERFR 30,522 322,268
1,153,493 1,723,246

The Group is the lessee in respect of office premises
held under operating leases. The leases typically run
for an initial period of one to two years, with an
option to renew the lease when all terms are
renegotiated. The leases do not include a contingent
rental.

AEERFEREHENORAZTAEA
HO—RNT BB —EZMF > LABEER
EFAEMBIRKREN - IAROBT
BREIAEL -
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F HEBFR & 2013

57



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

R B AR & R A B B SR R B 5

(Expressed in Hong Kong dollars unless otherwise indicated) (B 2B 5BAE SN - LB TTHIE)

26 Co MMITMENTS (continued)
(d) Environmental contingencies

Up to date, the Group has not incurred any
significant expenditure for environment remediation
and has not accrued any amounts for environmental
remediation relating to its operations. Under existing
legislation, management believes that there are no
probable liabilities that will have a material adverse
effect on the financial position or operating results of
the Group. Laws and regulations protecting the
environment have generally become more stringent
in recent years and could become more stringent in
the future. Environmental liabilities are subject to
considerable uncertainties which affect the Group’s
ability to estimate the ultimate cost of remediation
efforts. These uncertainties include:

()  the exact nature and extent of the
contamination at the mines and processing
plants;

(i) the extent of required cleanup efforts;

(i)  varying costs of alternative remediation
strategies;

(vy changes in environmental remediation
requirements; and

(v)  the identification of new remediation sites.

The amount of this future cost is indeterminable due
to these factors as the unknown magnitude of
possible contamination and the unknown timing and
extent of the corrective actions that may be required.
Accordingly, the outcome of environmental liabilities
under proposal for future environmental legislation
cannot be reasonably estimated at present and
could be material.

CVM MINERALS LIMITED
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(Expressed in Hong Kong dollars unless otherwise indicated) (& BB #5BEE SN - LB TTIHIE)

27 CoNTINgENT LIABILITIES

Corporate guarantees issued

As at 30 June 2013, the Company has issued corporate
guarantees totalling approximately RM184,600,000
(equivalent to approximately HK$453,100,000) (31
December 2012: approximately RM184,600,000
(equivalent to approximately HK$468,000,000)) to a bank
in respect of bank loan facilities granted to CVMSB.

The Directors of the Company do not consider it probable
that a claim will be made against the Company under the
corporate guarantees. The maximum liability of the
Company as at 30 June 2013 under the corporate
guarantees issued is approximately RM172,640,000
(equivalent to approximately HK$423,700,000) (31
December 2012: RM172,600,000 (equivalent to
approximately HK$437,494,000)).

In addition, as at 30 June 2013, the Company has issued
corporate guarantees totalling RM850,000 (equivalent to
approximately HK$2,086,200) (31 December 2012:
RM850,000 (equivalent to approximately HK$2,150,000))
to a supplier in respect of the purchase of liquefied
petroleum gas made by CVMSB.

As at 30 June 2013, the Company has issued corporate
guarantees totalling approximately RM1,571,900
(equivalent to approximately HK$3,857,900) (31 December
2012: approximately RM763,373 (equivalent to
approximately HK$1,935,000)) for finance lease creditors
in respect of the purchase of motor vehicles and
equipment by CVMSB.

The Company has not recognised any deferred income in
respect of the corporate guarantees as its fair value cannot
be reliably measured and its transaction price was nil for
the six months ended 30 June 2013 and year ended 31
December 2012.

27 BREE

2% D EER

WZZT—=FA=+H A2QF25HCYMSB
BEZETERBEMBITELARERAL
#9184,600,000 55 # (fAZ5 72 49453,100,0007% 7T )
(ZZ2—=—F+=-A=+—H : 184,600,000
B (FZ R 49 468,000,000 7T) ) °

RNAREERE  ZAERTKAIREGHAR
FERER - RARRZE—=F A=+
HREIRRMEE ERAA172,640,000 5% (FF
LR #1423,700,0008 L) (ZE—=ZF + = A
=+ — B :172,600,0005 #( 18 & B %
437,494,000 7T)) °

o RZZE—ZFXA=1+H" XQAFG
CVMSB & & /& (b4 ik & ) FE i 28 H R AR
4 850,000 5% (MEE R %7 2,086,2008 L) (=
T——F+-H=+—H :850,0005 % (%
R #72,150,0008 7)) °

NZZT—=FA=1+8  KRAFHCYMSBIE
BRERRENREHSEEERLARERE
H 491,571,900 5 ¥ (85 A #3,857,9007%8 7T )
(ZE——F+-_A=+—8 : 4763,373F#
(FAZ7491,935,000787T)) °

HE_Z—=FR A=tTHENERREE—
T—"F+ - A=+—HILFE  ARRLEL
RAEREREREERA - AR EAFE
BEA T ERERSER AT -
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28 MATERIAL RELATED pARTy

60

28 EXBHELIRS

TRANSACTIo NS

During the six months ended 30 June 2013 and 2012, in HEZ—=FR_FT——FA=1+HIN
addition to the transactions and balances disclosed in note &7 - BREGELRA P M SRR 19 R 21 Fr
19 and 21 to the condensed consolidated interim financial BENRZGREHRIN UTHEARFEARAEE
statements, the following related party transactions took AR 2 IR B RS 5 BRI IE M IETRETT ©

place between the Group and related parties on terms

mutually agreed by the parties concerned.

Name of party Relationship

BELER B &

Ho Wah Genting Berhad (“hWgB”) A shareholder of the Company
PAN/NC S

Ho Wah Genting Poipet Resorts Sdn. Bhd. (‘hWgp ") An associate of HWGB
HWGB B & A 7]

HWG Tin Mining Sdn. Bhd. (‘hWg TM”) A subsidiary of HWGB
HWGB &I & A 7]

Perak State Development Corporation (“pSDC”) A shareholder of the Company
PN

Harta Perak Corporation Sdn. Bhd. (“hp C”) A subsidiary of PSDC
PSDC H[ff B A 7]

Particulars of significant transactions between the Group REBFHE FMEETETHNEALZEHBOT

and the above related parties are as follows:

(@) Recurring transactions

Office rent payable to:
HWGB

Purchase of flight tickets from:
HWGP

Maintenance fee payable to:
HPC

Drilling machines rental income from:

HWGTM

CVM MINERALS LIMITED
INTERIM REPORT 2013

(a) BEXRS

Six months ended 30 June
BEAA=1tHIEAEA
2013 2012
—_E—= —E—_F

hk $ HKS

BT BIT
(unaudited) (Unaudited)
(RBER) (REER)

ERAMAEEET :
HWGB 105,980 105,517

RATHRETBERE

HWGP 163,066 378,043
PR HEE T -
HPC 499,621 452,214

GRRIETPATEE 2
SLEATONE
HWGTM - 30,686
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28 MATERIAL RELATED pARTy
TRANSACTIo NS (continued)
(b) Non-recurring transaction

INTERIM FINANCIAL STATEMENTS
BREE M BRRME

A TTAIE)
28 ERBEAIRS (&)

(b) ;,l'; :%«< = 7‘<

Six months ended 30 June

BEANA=THIEARNEA

2013 2012
—E—= —E——4F
hk $ HK$
BT BIT
(unaudited) (Unaudited)
(RBEX) (REgER)
Disposal of a motor vehicle to: mELEE
HWGTM HWGTM - 17,757

(c) Amount due to a member of staff

(c) EFBEIFIE

As at As at
30 June 31 December
2013 2012
R-B-=% RKR-T——-F
AA=E+H +=ZA=+—H
hk $ HK$
A JTT P TT
(unaudited) (Audited)
(REBEX) (fez&%)
Leung Wai Kwan — Advances D E 1,930,064 -
Leung Wai Kwan — Director’s 2 ’E% %%Mi
remuneration 116,250 117,500
Ji Kuang — Director’s remuneration ME — £2Me 560,000 140,000
Ji Kuang — Reimbursements ME — Wi8 216,000 -
Liang Hai Yang — Director’s remuneration 2§7¥ — & 54 320,000 80,000
Li Zi Cong — Director’s remuneration =7 — E=He 280,000 80,000
Wong Choi Kay — Director’s fees & Wong Choi Kay — %
meeting allowances e kgRE 74,730 23,250
Wong Choi Kay — Reimbursements Wong Choi Kay — R4 26,953 -
Chong Lee Chang — Director’s fees & Chong Lee Chang — &%
meeting allowances e kgRE 81,720 27,900
Tony Tan — Director’s fees & meeting Tony Tan — EFHE K
allowances @Ay 79,395 25,575
Dato’ Lim Hui Boon 2 Lim Hui Boon N/A (Note 1) 1,022,092
TER(HaE1)
3,685,112 1,516,317

Note 1: ff3E1 . ZELUm Hui Boon B BT EEE 5 =2
—ZHEZAREN MAEBEREENEHZE

TE-ZHFRXAZTBEEAREAYTER °

Dato Lim Hui Boon has resigned as Group President with
effect from February 2013, hence the disclosure is not
applicable for the six months ended 30 June 2013.

MEEERRAR
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28 MATERIAL RELATED pARTy
TRANSACTIo NS (continued)
(c) Amount due to a member of staff

(continued)
The amount is unsecured, interest-free and has no
fixed terms of repayment.

(c)

(d) Amount due from a related party

(d)

HWGTM HWGTM

(e) Amounts due to related parties (e)

HWGB
HWGP

HWGB
HWGP

The amounts are trade in nature, unsecured, interest
free and have no fixed terms of repayment.

CVM MINERALS LIMITED
INTERIM REPORT 2013

62

28 EXBEIRS &)

BNETRIE#)

ZHPRAREERR - o8 REEEENRY -

PEUR BB 5 TR IE
As at As at
30 June 31 December
2013 2012
R=-=2—= RZE——4F
~A=t+H +ZA=+—H
hk $ HK$
BT BIT
(u naudited) (Audited)
(REEERZ) (KT %)
- 4,651

B EBE R FIE
As at As at
30 June 31 December
2013 2012
R=B—=F RZT—=F
ANA=tH t=ZA=+—8H
hk $ HK$
BT BIT
(u naudited) (Audited)
(REER) (F&FE%)
234,755 484,465
537,855 137,186
772,610 621,651

]

£ 5T

s

B

BAESHE EEH 25 AE
TEIRFNHER o
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(Expressed in Hong Kong dollars unless otherwise indicated) (& BB #5BEE SN - LB TTIHIE)

28 MATERIAL RELATED pARTy 28 EABELRS (#®)
TRANSACTIo NS (continued)
() key management personnel  EEEBEAEMS

remuneration

Six months ended 30 June
BZEAA=1+HIEAEA

2013 2012

—E—= —T——4F

hk $ HK$

BT BT

(unaudited) (Unaudited)

(REER) (REEEZ)

Directors’ fees E=-Yikn = 138,744
Salaries, allowances and benefits in kind ~ # & * 28 X EWF|ZR 1,624,477 1,561,027
Retirement scheme contributions IRIRET IR 30,841 96,693
1,655,318 1,796,464

EEREARAT 63
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OTHER INFORMATION
HibEHR

INTERIM DIVIDEND

The Board did not recommend the payment of any dividend in
respect of the six months ended 30 J une 2013 (six months
ended 30 June 2012: Nil). Accordingly, there will be no closure
of the register of members of the Company.

Co MpLIANCE WITh ThE CoDEoN

CoRpo RATE go VERNANCE pRACTICES
During the six months ended 30 June 2013, the Company has
complied with the applicable code provisions and certain
recommended best practices (the “ Best practices”) stipulated
in the Code on Corporate Governance Practices (the “Code”) as
set out in Appendix 14 of the Listing Rules. No Director is aware
of any information that reasonably reveals that there is any non-
compliance with the code provisions on the Code by the
Company during any time of the period under review, except for
certain deviation which is summarised below:

Code provision A.4.1

Code Provision A.4.1 provides that non-executive directors
should be appointed for a specific term, subject to re-election.
The independent non-executive directors of the Company were
not appointed for a specific term but are subject to retirement by
rotation and re-election at the annual general meetings of the
Company in accordance with the provisions of the
memorandum and articles of association of the Company. As
such, the Company considers that sufficient measures have
been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the Code.

Code provision A.5.1

Code Provision A.5.1 provides that a nomination committee
should be chaired by the chairman of the Board or an
independent non-executive director. Mr. Lim Ooi Hong, neither
an independent non-executive director nor the chairman of the
Board, was appointed as the chairperson of the nomination
committee of the Company with effective from 7 August 2012.
However, Mr. Chong Lee Chang, an independent non-executive
director, was appointed to chair the nomination committee of
the Company with effect from 28 August 2013 and the
Company’s corporate governance practices can be no less
exacting than those in the Code.
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EFRLTRERBE T ZFAAZTALAM
RAEMHEABRE (BE-T——FAA=+H LA
B ) Btk - AARTEEERERG B BT
%= o

BTERERESRTA

BE-_Z—=FXA=+tRHIXEA X2F—FHE
STETMRRIM S 14 E AR ERER T FR ) H
Pral @A TR RETEZRNEEFR(RER
R BEEHAN TETOMEHMSEBRIARER
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CoDE of pRACTICE REgARDINg

DIRECTo RS’ SECuRITIES TRANSACTIo NS
The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “ Model Code”)
as set out in Appendix 10 of the Listing Rules as the code of
practice for carrying out securities transactions by the Directors.
After specific enquiry with all members of the Board, the
Company confirmed that all Directors have fully complied with
the relevant standards stipulated in the Model Code during the
six months ended 30 June 2013.

AuDIT Co MMITTEE REVIEW

The Audit Committee, comprising three members namely, Ms.
Wong Choi Kay (Chairperson and Independent Non-executive
Director), Mr. Chong Lee Chang (Independent Non-executive
Director) and Mr. Tony Tan (Independent Non-executive
Director), has reviewed the accounting principles and practices
adopted by the Group and has discussed and reviewed the
internal controls and financial reporting matters, including the
review of the unaudited consolidated interim financial results of
the Group for the six months ended 30 June 2013, with the
management of the Company.

ShARE opTloN SChEME

The Company has a share option scheme (the “Scheme”) which
was adopted on 14 October 2008. The purpose of the Scheme
is to attract and retain the best quality personnel for the
development of the Company’s businesses; to provide additional
incentives to the employees; to provide eligible participants with
the opportunity to acquire proprietary interests in the Company;
and to promote the long term financial success of the Company
by aligning the interests of grantees to the shareholders of the
Company (the “Shareholders”). Under the Scheme, the Board
shall be entitled at any time (except for the period as defined
under the Listing Rules whereby a price sensitive event or a
price sensitive matter has been the subject of a decision) within
10 years commencing on the date of adoption of the Scheme to
make an offer for the grant of an option to any employee
(including any officer or director, whether executive or non-
executive, of the Company or its subsidiaries), and any
consultant, adviser, supplier, customer or subcontractor of the
Company or any other person determined by the Board as
appropriate.
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OTHER INFORMATION

The shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under the
Scheme and any other schemes must not exceed 10% of the
shares of the Company in issue from time to time. The maximum
number of shares available for issue under options which may
be granted under the Scheme and any other schemes of the
Company must not in aggregate exceed 10% of the shares of
the Company in issue immediately following the commencement
of dealings in the shares of the Company on the Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), being
45,100,000 shares. The total number of shares of the Company
issued and to be issued upon exercise of options (whether
exercised or outstanding) in any 12-month period granted to
each grantee must not exceed 1% of the shares of the Company
in issue, such further grant shall be subject to separate approval
by the Shareholders in general meeting with the relevant grantee
and his associates abstaining from voting.

The subscription price in respect of any particular option shall be
such price as the Board may in its absolute discretion determine
at the time of grant of the relevant option but the subscription
price shall not be less than whichever is the higher of (i) the
closing price of the shares of the Company as stated in the
Stock Exchange’s daily quotations sheet on the date of grant; (ii)
the average closing prices of the shares of the Company as
stated in the Stock Exchange’s daily quotations sheets for the
five business days immediately preceding the date of grant; and
(i) the nominal value of a share of the Company. An offer shall
remain open for acceptance for a period of 28 days from the
date of offer (or such longer period as the Board may specify in
writing). HK$1.00 is payable by the grantee to the Company on
acceptance of the offer of the option. The period within which
the shares of the Company must be taken up under an option
shall be determined by the Board in its absolute discretion at the
time of grant, but such period must not exceed 10 years from
the date of grant of the relevant option.

For the six months ended 30 June 2013, no option has been
granted or agreed to be granted under the Scheme.
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DIRECTo RS’ INTERESTS

As at 30 June 2013, the interests of the Directors of the
Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“Sf 0”), as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO or otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code were as follows:

Long positions in the shares:

Nature of interest

EEME

Beneficial
owner
EEME EXBEEA

Name of director

Interest of
spouse

B (R

OTHER INFORMATION

EECERS

RIEBE—=FRNA=THE ARREENEARERHE
A (3% R RS GG (&5 RIAERG )
EXVED) 2Bt - RN REFTEBREES &
HIERHIFE B2 KT HNARRATHFE 2 BRMk
REBRET ARG AR R MRz s an T

B2 -

Total
number of
shares

IR A0 H B

Approximate
percentage of
shareholding
HRBNE DL

Leung Wai Kwan R 2,900,000 13,298,000 16,198,000 0.30% -
Li Zi Cong =T HA 215,000,000 - 215,000,000 4.01% 1
Note: PfsE -
1. Mr. Li Zi Cong, being an Executive Director, has 215,000,000 shares of the 1. BOTESTTREEAZA —MIEREEAEE AL A

Company through a controlled corporation.

Save as disclosed above, at no time during the period under
review was the Company or its subsidiary a party to any
arrangement to enable the Directors and Chief Executives of the
Company (including their spouse and children under 18 years of
age) to acquire benefits by an acquisition of shares or underlying
shares in, or debentures of the Company or its subsidiaries.

SuBSTANTIAL ShAREho LDERS’ AND
oThER pERSo NS’ INTERESTS IN ThE

ShARES AND uNDERLyINg Sh ARES

As at 30 June 2013, the following Shareholders had interests in
the shares and underlying shares of the Company, as recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO were as follows:

215,000,000 f&LA% 17

B EXHEEIN  REEHEA > AREREMBA
ABERI LA ZH REARREFTRERITHA
B(BRERBRFHRART/\RTFR)JERBAR
B EMB A AR AR BT o

FTERREAEMATRRG REBRS
s

REZZB-—=FRA=+H " TIBRRRARARND &
MR B R IERE 75 M B IR I 5 336 fRFL 81
ARRRATEFEZERM2ESIAT

Number of
shares
directly or
indirectly held
HESEE

Approximate
percentage of
shareholding

RN

Name of shareholders

BRREE, HH

FAENKROEE

Btk

Ho Wah Genting Berhad
Voice Key Group Limited
Chu Yuk Lung

Silver Rhythm Sdn. Bhd.
Teoh Tek Siong

Tao Qian

Cheung Hei Man

Jui Hon Cheong

Ho Wah Genting Berhad
Voice Key Group Limited
RARE

Silver Rhythm Sdn. Bhd.
Teoh Tek Siong

(2

SRR X

e

744,150,000
682,028,507
682,028,507
502,047,188
507,047,188
400,000,000
398,698,603
398,698,603

13.88% 1
12.16% 2
12.16% 3
9.37% 4
9.37% 5
7.46% -
7.44% -
7.44% -
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OTHER INFORMATION
Hitn &

Notes:

Ho Wah Genting Berhad is a public limited company incorporated under
Malaysian law and listed on the Main Market of Bursa Malaysia Securities
Berhad, Malaysia.

As at 30 June 2013, Voice Key Group Limited (“Voice key”) holds
285,203,110 Shares and HK$50,000,000 convertible bonds of the
Company. Pursuant to the announcement of the Company dated 12
January 2012, the Company will issue an aggregate of 396,825,397 new
Shares to Voice Key if there is an immediate exercise in full of the
conversion rights attached to the Voice Key’s convertible bonds. Voice Key
will only convert the convertible bonds issued by the Company, in a manner
that will ()) not upset the public float of Shares on the Stock Exchange; (i)
not result in change of the single largest shareholder of the Company upon
any conversion of the convertible bonds; (jii) not trigger any general offer
obligation under Rule 26 of the Takeovers Code. Such conversion will not
result in a change of the control of the Company.

Chu Yuk Lung owns 100% interest in the issued capital of Voice Key Group
Limited and is therefore deemed to be interested in the Shares and
underlying shares in which Voice Key Group Limited is interested in.

Silver Rhythm Sdn. Bhd. is a private company incorporated under
Malaysian law.

Mr. Teoh Tek Siong holds 99% equity interest in the issued capital of Silver
Rhythm Sdn. Bhd., therefore, he is deemed to be interested in the
502,047,188 Shares held by Silver Rhythm Sdn. Bhd. In addition, Mr. Teoh
Tek Siong also holds 5,000,000 Shares under his own name.

All interests stated above represent long positions.

pu RChASE, SALE o R REDEMpTIoN of

LISTED SECuRITIES

For the six months ended 30 June 2013, neither the Company
nor its subsidiaries have purchased, sold or redeemed any of
the Company’s listed securities.

By Order of the Board
CVM Minerals Limited
Ji kuang

Executive Chairman

Kuala Lumpur, Malaysia, 24 September 2013
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