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Qin Jia Yuan Media Services Company Limited
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Corporate Information

BOARD OF DIRECTORS

Executive Directors

Mr. WANG Fei (Chief Executive Officer)
(appointed as executive director on 19 August 2013
and as Chief Executive Officer on 28 August 2013)

Mr. CHAN Chi To, Antony
(appointed on 27 August 2013)
Mr. LAl Tsz Wah
(resigned as Chief Executive Officer on 28 August 2013)

Mr. YUAN Xin
(appointed on 19 August 2013)

Non-executive Directors
Dr. LIN Junbo
Mr. CHI Chenxi
(appointed on 27 August 2013)
Mr. GUO Hong
(re-designated as non-executive director on
28 August 2013)
Ms. HU Gin Ing
(appointed on 27 August 2013)
Dr. LEUNG Anita Fung Yee Maria
(resigned as Chairman on 23 April 2013 and
as non-executive director with effect from
1 September 2013)
Mr. Peter Alphonse ZALDIVAR
(resigned on 7 May 2013)
Mr. LAM Haw Shun, Dennis, JP
(ceased to act as an alternate director to Mr. Peter
Alphonse ZALDIVAR on 7 May 2013)
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Qin Jia Yuan Media Services Company Limited

Corporate Information

Independent Non-executive Directors
Mr. DU lJiang
(appointed on 27 August 2013)
Mr. FUNG Ho Leung, Arthur
Mr. LIU Xianbo
(appointed on 27 August 2013)
Ms. SZETO Wai Ling, Virginia
(resigned with effect from 1 September 2013)

Mr. YEUNG Chung Hang, Patrick
(appointed on 18 January 2013 and resigned on
27 August 2013)

BOARD COMMITTEES
Audit Committee
Mr. FUNG Ho Leung, Arthur (Chairman)
Mr. DU lJiang
(appointed on 27 August 2013)
Mr. LIU Xianbo
(appointed on 27 August 2013)
Ms. SZETO Wai Ling, Virginia
(resigned with effect from 1 September 2013)

Mr. YEUNG Chung Hang, Patrick
(appointed on 18 January 2013 and resigned on
27 August 2013)

Nomination Committee
Mr. FUNG Ho Leung, Arthur (Chairman)
Mr. DU lJiang
(appointed on 27 August 2013)
Mr. LAl Tsz Wah
Mr. LIU Xianbo
(appointed on 27 August 2013)
Ms. SZETO Wai Ling, Virginia
(resigned with effect from 1 September 2013)
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Corporate Information

Remuneration Committee

Mr. DU Jiang (Chairman)
(@ppointed on 27 August 2013 and appointed as
Chairman with effect from 1 September 2013)

Mr. FUNG Ho Leung, Arthur

Mr. LIU Xianbo
(appointed on 27 August 2013)

Ms. SZETO Wai Ling, Virginia (former Chairman)
(resigned with effect from 1 September 2013)

Mr. YEUNG Chung Hang, Patrick
(appointed on 18 January 2013 and resigned on
27 August 2013)

AUTHORISED REPRESENTATIVE
Mr. CHAN Chi To, Antony
(appointed on 28 August 2013)
Mr. LAl Tsz Wah
Mr. GUO Hong
(resigned on 28 August 2013)

COMPANY SECRETARY
Ms. MUI Ngar May

REGISTERED OFFICE
Floor 4, Willow House
Cricket Square

P O Box 2804

Grand Cayman KY1-1112
Cayman lIslands

HEAD OFFICE AND PRINCIPAL PLACE
OF BUSINESS IN HONG KONG

Unit 2303, 23rd Floor

Paul Y. Centre

51 Hung To Road, Kwun Tong

Kowloon, Hong Kong
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Qin Jia Yuan Media Services Company Limited

Corporate Information

AUDITORS

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

PRINCIPAL BANKERS

Standard Chartered Bank (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
Hang Seng Bank Limited

Bank of China (Hong Kong) Limited

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Royal Bank of Canada Trust Company
(Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY-1110

Cayman lIslands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Union Registrars Limited

18th Floor, Fook Lee Commercial Centre

Town Place, 33 Lockhart Road

Wanchai, Hong Kong

LEGAL ADVISERS
As to Hong Kong Law
Troutman Sanders

As to Cayman Islands Law
Maples and Calder Asia

As to PRC Law
Beijing HongFan GuangZhu Law Firm

STOCK CODE
2366

WEBSITE

http://www.gjymedia.com
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Management Discussion And Analysis

The board of directors (the “Board”) of Qin Jia Yuan Media
Services Company Limited (the “Company”) reports the
unaudited consolidated results of the Company and its
subsidiaries (together referred to as the “Group”) for the six
months ended 30 June 2013. These results have been
reviewed by the Company’s auditors, KPMG, in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA™).

MANAGEMENT DISCUSSION AND ANALYSIS
Business Review

During the current interim period, the Group continued to
refine both its business and financing structure. Coupled with
the effect on the reform of the governing authorities of the
PRC TV and film industry, the Group’s sales activities on TV
drama and related business were sluggish during the first half
of the year. Nevertheless, in the current year and up to the
date of this report, the Company has completed two rights
issue exercises and raised funds in aggregate of approximately
HK$529.8 million. Majority of the bank loans were repaid and
part of outstanding convertible bonds were redeemed. These
actions helped to lower the gearing level of the Group and
enhance the financial healthiness and steadiness as a whole.

Review of Operations

On 30 April 2012, the Company announced its financial year
end date has been changed from 30 September to 31
December, and the last published interim financial statements
of the Group covered the period from 1 October 2011 to 30
June 2012. Accordingly, the comparative figures presented for
the consolidated income statement and the consolidated
statement of comprehensive income are not entirely
comparable with those of the current period.
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Qin Jia Yuan Media Services Company Limited
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Management Discussion And Analysis

The unaudited consolidated turnover of the Group was
approximately HK$96.7 million for the six months ended
30 June 2013, representing a decrease of 70.7% compared to
the HK$329.7 million for the nine months ended
30 June 2012. During the current interim period, the majority
of the turnover came from the Group’s TV advertising
business. Gross loss for the period was HK$31.6 million (for
the nine months ended 30 June 2012: gross profit of
HK$121.7 million) were resulted from the amortisation of the
Group's intangible assets of HK$34.1 million (for the nine
months ended 30 June 2012: HK$34.1 million) where the
revenue from the productions and sales of TV drama series
and related businesses for the current interim period were
minimal (for the nine months ended 30 June 2012: HK$208.9
million). Loss for the six months ended 30 June 2013 was
HK$419.4 million (for the nine months ended 30 June 2012:
profit of HK$11.9 million). The loss for the current period was
mainly arrived at after charging impairment loss for intangible
assets of HK$289.4 million (for the nine months ended 30
June 2012: Nil); impairment loss for other financial assets of
HK$16.0 million (for the nine months ended 30 June 2012:
Nil); administrative and other operating expenses of HK$25.9
million (for the nine months ended 30 June 2012: HK$35.3
million); finance costs of HK$54.6 million (for the nine months
ended 30 June 2012: HK$120.8 million) and share of loss
from an associate of HK$1.1 million (share of profit from an
associate for the nine months ended 30 June 2012: HK$2.1
million).

The directors engaged an independent professional valuer to
conduct a valuation of the purchased license rights and other
intangible assets of the Group as at 30 June 2013 using the
income capitalisation approach at a discount rate of 18.69%.
Forecast gross margins were determined based on past
performance and management’s expectation on market
development. As the carrying value of the intangible assets as
at 30 June 2013 exceeded the calculated fair value, the
Company has determined that an impairment provision of
HK$289.4 million, representing the difference, has to be
made.
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Qin Jia Yuan Media Services Company Limited
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Management Discussion And Analysis

Liquidity and Financial Resources

During the current interim period, the management of the
Company has consistently managed its cash level and other
financial resources in a prudent manner in order to meet the
liabilities falling due and the loan covenants as stipulated by
its creditors. As at 30 June 2013, the Group's cash level stood
at approximately HK$86.6 million (31 December 2012:
HK$167.2 million). The balances are mainly in Hong Kong
Dollar and Renminbi. During the six months ended 30 June
2013, the Group financed its operations mainly through
internally generated resources, banking facilities provided by
principal bankers, external borrowings and rights issue. As at
30 June 2013, the Group had working capital calculated by
current assets less current liabilities of approximately HK$79.4
million (31 December 2012: HK$3.7 million) and the current
ratio increased to 1.1 against current ratio of 1.0 as at 31
December 2012.

As at 30 June 2013, the Group had total borrowings in
aggregate of approximately HK$465.9 million (31 December
2012: HK$629.3 million) comprising:
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465.9 629.3
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Qin Jia Yuan Media Services Company Limited

Management Discussion And Analysis

All the Group’s bank borrowings are at floating rates and
denominated in Hong Kong Dollar or Renminbi. The
convertible bonds issued in 2009 with maturity dates falling in
2014 and 2015 in various tranches bear floating coupon rates.
The convertible bonds were fully redeemed on 9 August
2013.

On 28 March 2013, the Company completed the rights issue
pursuant to which 468,798,074 shares of US$0.01 each by
way of rights issue on the basis of one rights share for every
one share at a subscription price of HK$0.35 per rights share.
The rights issue became unconditional on 26 March 2013 and
gross proceeds on the rights issue of approximately HK$164.1
million was raised.

On 21 June 2013, the Company proposed a share
consolidation of ten shares into one consolidated share and
rights issue of five rights shares for every consolidated share
at a subscription price of HK$0.78 per rights share. The share
consolidation became effective after the approval of the
proposed share consolidation and the proposed rights issue at
an extraordinary general meeting held on 9 July 2013. The
rights issue became unconditional on 6 August 2013 and
468,798,070 rights shares were issued on 8 August 2013 with
gross proceeds of approximately HK$365.7 million were raised.

The gearing ratio (expressed as a percentage of total
borrowings net of pledged deposits over total equity) was
approximately 60.2% (31 December 2012: 52.4%).

Mortgage and charge

As at 30 June 2013, bank deposits of approximately HK$30.3
million (31 December 2012: HK$112.1 million) were pledged to
banks to secure general banking facilities granted to the
Group.

Certain land and buildings with carrying value of
approximately HK$12.3 million (31 December 2012: HK$23.7
million) was secured for mortgage bank loan of approximately
HK$7.2 million (31 December 2012: HK$11.9 million).
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Management Discussion And Analysis

As at 30 June 2013, the entire amount of issued share capital
of certain subsidiaries held by the Company is pledged for
convertible notes with outstanding principal amount of HK$75
million (31 December 2012: HK$100 million).

There have been no significant changes in the Group’s policy
in terms of exchange rate exposure. Transactions of the Group
are mainly denominated in either Hong Kong Dollar or
Renminbi. However, the management monitors closely the
exposures and will consider hedging the exposures should the
need arise.

Employees

As at 30 June 2013, the Group had a total employees of 67
(31 December 2012: 90) of which 52 employees are stationed
in the PRC. Employees’ remuneration packages are reviewed
regularly and are commensurate with the prevailing market
level and with reference to the performance and experience
of individual employee. The Group also provides its employees
retirement schemes, medical and dental care insurance and
share option scheme benefits.

Business Prospect

Following the formation of the General Administration of Press
and Publication, Radio, Film and Television (Bl %1 [ H Hx &
B4 /) under the approval of the super-ministry reform by
the 12th National People’s Congress, the statutory functions
on governing the PRC’s broadcasting and films shall be more
enhanced and precised. It is expected that TV production,
distribution of TV series and selling of the Group’s intellectual
properties shall be benefited after the restructuring of the
previous General Administration of Press and Publication (&
H R 42 2) and the State Administration of Radio, Film and
Television (IR EHE B BHRE D) in the later part of the
year. The Group shall focus its resources on TV series
productions and distribution of its film library to realise gains
and enhance shareholders’ wealth.
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CORPORATE GOVERNANCE PRACTICES

During the six months period ended 30 June 2013, the
Company had complied with the code provisions of the
Corporate Governance Code (the “CG Code”) set out in
Appendix 14 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), except the following deviations:

Code provision A.2.1 of the CG Code provides that the roles
and responsibilities of chairman and chief executive officer
should be divided. The positions of Chairman and Chief
Executive Officer of the Company were segregated and
performed by Dr. LEUNG Anita Fung Yee Maria (“Dr. Leung”)
and Mr. LAl Tsz Wah (“Mr. Lai") respectively up to the
resignation of Dr. Leung as Chairman on 23 April 2013. Until
the appointment of a new chairman, the Board collectively
focus on the overall strategic planning and development of
the Group and effective functioning of the Board whereas Mr.
Lai continues to oversee the day-to-day management of the
business and operations of the Group and takes the
responsibilities of the Chairman as specified in the CG Code.

On 28 August 2013, Mr. Lai resigned as the Chief Executive
Officer but remains as an executive director and Mr. Wang Fei
was appointed as the Chief Executive Officer to take up the
duties and responsibilities of Mr. Lai as mentioned above.

Code provision A.4.1 of the CG Code provides that the non-
executive directors should be appointed for a specific term
and subject to re-election. The independent non-executive
directors are not appointed for a specific term until 22 April
2013. The specific term and remuneration of them are set out
under respective letters of appointment. They are subject to
retirement at the first general meeting after their appointment
and thereafter subject to retirement by rotation at least once
every three years in accordance with the Articles of
Association of the Company (the “Articles”).
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Code provision D.1.4 of the CG Code requires that issuers
should have formal letters of appointment for directors setting
out the key terms and conditions of their appointment. Some
directors have not yet entered into formal letters of
appointment when they were appointed. During the period,
they entered into formal letters of appointment setting out the
key terms and conditions of their appointment. However, the
directors shall be subject to retirement by rotation in
accordance with the Articles.

Code provision E.1.2 of the CG Code requires the chairman of
the Board to attend the annual general meeting. Since the
new Chairman has not been appointed following the
resignation of Dr. Leung as the Chairman, Mr. Lai has been
elected by other directors present to act as the Chairman of
the annual general meeting held in June 2013 in accordance
with the Articles.

COMPLIANCE WITH MODEL CODE

The Company, having made specific enquiry, confirms that all
directors complied throughout the six months ended 30 June
2013 with the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in
Appendix 10 to the Listing Rules. The relevant employees
who, because of their office in the Company, are likely to be
in possession of unpublished inside information, have been
requested to comply with the provisions of the Model Code.

CHANGES OF DIRECTORS' INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the change of
directors’ information of the Company since the date of the
2012 annual report until the date of this interim report are as
follows:

1. Dr. Leung resigned as the Chairman of the Board effective

from 23 April 2013, but will remain as a non-executive
director until 1 September 2013.
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EEERE2H

BiE FHREE1351BME - a - ——
FERBMUREARHREBHZ A
AEEEREHMT:

. RBIBEEFEER T
SHEMAST= AR EN B
FNTEEEE_T—=FNA—
H o

11



Qin Jia Yuan Media Services Company Limited

2+ 45 K B8 IR 7% B PR A Al
Corporate Governance 1> ¥ %

2. Mr. Lai resigned and Mr. WANG Fei was appointed as the
Chief Executive Officer with effect from 28 August
2013. Mr. Lai remains as an executive director.

3. Mr. GUO Hong was re-designated from an executive
director to a non-executive director with effect from
28 August 2013.

4. Ms. SZETO Wai Ling, Virginia resigned and Mr. DU lJiang
has been appointed as the Chairman of Remuneration
Committee both with effect from 1 September 2013.

Save for the information disclosed above and as at the date
of this interim report, the Company is not aware of other
change in the directors’ information which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

NON-COMPLIANCE OF RULE 3.10A OF THE
LISTING RULES

On 27 and 28 August 2013, the Company announced the
change in composition of the Board caused the number of
independent non-executive directors fallen below the
minimum number required under Rule 3.10A of the Listing
Rules, which represents less than one-third of the Board. As
at the date of this interim report, the Company is still
identifying a suitable candidate to meet the requirement.
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INTERIM DIVIDEND

The directors do not declare a dividend for the six months
ended 30 June 2013 (for the six months ended 31 March
2012: HKO0.025 cent per share and for the nine months ended
30 June 2012: nil).

SHARE OPTION SCHEME

Pursuant to the written resolutions of the shareholders passed
on 13 June 2004, the Company has established a share
option scheme (the “Scheme”) whereby the directors of the
Company may, at their discretion, invite any full time or part
time employees and directors, consultants and advisers to the
Group (“Participants”) (subject to the eligibility requirements
as set out therein) to take up options which entitle them to
subscribe for shares. The Scheme shall be valid and effective
for a period of ten years ending on 13 June 2014.

Interim Report 2013 & B &
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During the six months ended 30 June 2013, no option has REZEZ-T—=F,XA=+HIL~EA -
been granted (nine months ended 30 June 2012: nil) to WA E A TR B EMBREEZE -
Participants to subscribe for shares of the Company and the ZT——F/XA=+HIE @A £)UR
movements of the share options granted under the Scheme EE QALY » MRHEH 2R L 2 B A&

. =4 .
were as follows: ZEEBMT:
Number of share options
BRESE
Transfer
Exercise price from/(to) Approximate
per Share other Lapsed/ percentage of total
as at Asat  Adjusted Granted  Exercised categories cancelled issued share capital
30 June 2013 1 January during during the during the during during As at  of the Company as
Date of grant Exercise period (Adjusted)* 2013 the period* period period the period the period 30 June 2013 at 30 June 2013
|13 R-%-Z%
-%-=f LT ~A=+8
~AZ+AZ I3 HibER R EAS2H
BRTEE -%-=f B/ (B8 HAER/ -%-Z% BETRE
RHEH TEH (ERE) -A-8 HrEE HARY  HAAE EELER ## #~A=tHE BYEM
HKS (Note 1)
BT (Hf3t1)
Director
i
Mr. LAM Haw Shun, 6 March 2007 6 March 2007 to 13 June 2014 7.4851 1,423,680  (1,270,073) — — (153,607) - - -
Denris, 2 e “ETLEZAARE
(alternate director) =AxR —2-mEXA+=A
(Note 2)
HERE AT 21 December 2009 7 January 2010 to 13 June 2014 5.9521 1,269,230 (1,132,287) — — (136,943) - - -
(BHES) ZETNE ZE-T5-ftHZE
(M5x2) +=F=t+-A —E-MEXATZH
Consultant (Note 3) 21 December 2009 15 January 2010 to 13 June 2014 5.9521 1,269,230 (1,132,287) — — — — 136,943 0.015%
BR(i3) BTN ZZ-T5-f+1RZ
+-F=+-A —E-MEXATZA
Other participants 6 March 2007 6 March 2007 to 13 June 2014 74851 — — — — 153,607 — 153,607 0.016%
(Note 4 “F3LF SFTLEIAREE
RigRAL () =ARA Z2-mERATZH
15 March 2007 15 March 2007 to 13 June 2014 7.4851 14,236,842 (12,700,762) — - — — 1,536,080 0.164%
ZRTLF ZZTLF=A+EAZ
=ZA+ER ZB-mEXRATZR
21 December 2009 7 January 2010 to 13 June 2014 5.9521 2,538,460  (1,132,287) - — - (1,269,230) 136,943 0.015%
ZETNE ZE-TF-AtBZ
+ZAz+-A ZE-MERATER
21 December 2009 7 January 2010 to 13 June 2014 5.9521 — — — — 136,943 — 136,943 0.015%
—EENE “E-TE-AtAZ
+-F=t-H ZE-mEXATZR
21 December 2009 15 January 2010 to 13 June 2014 5.9521 1,269,230 — — — — (1,269,230) — —
ZETNE —Z-Z5-fAtRAZ
t-Azt-A
TOTAL 22,006,672 (17,367,696) — — - (2,538,460) 2,100,516
Bt
* Exercise price and number of options were adjusted with effect from — * DA —FE—=F_A=ZF A NAR=ZF—=
26 February 2013 and 8 March 2013 respectively. FZHANALZERETEERELDA
HE -
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Notes: M E -

1. The total issued share of the Company as at 30 June 2013 was 1. RZE—Z=ZFNA=Z+HZRAREBTRD
937,596,148 shares. 48 2 5937,596,148% -

2. Mr. LAM Haw Shun, Dennis, JP, ceased to act as an alternate director 2. MEEAFHLITE T —=FHAAELHET

to Mr. Peter Alphonse ZALDIVAR on 7 May 2013. His options still A Peter Alphonse ZALDIVARS £ 2 BT &
remained outstanding as at 30 June 2013 and were reclassified from FoHBRER-ZZ—=FNA=ZFAKRK
the category of “Director” to the category of “Other participants”. 1 - MEEE|BEES > EEHMS
AT IR -

3. Dr. WONG Ying Ho, Kennedy, GBS, JP, resigned as director on 29 3. WmHZFIHELGRSAF TR —ZTF+—
November 2010 and was appointed as consultant of the Company. ﬂ:'ﬁ'ﬂEl%ﬂfé%IE?%;EEZ% Gl |
His interests in share options to subscribe for shares of the Company B HRARBRATRM BERE 2=
were reclassified under the category of “Consultant”. EMoBEE(ERIER -

4. Other participants include the former director, Mr. TSIANG Hoi Fong, 4. EM2EATREINFESERALEERA
as he remains as director of certain subsidiaries of the Group. BHAEEETHBEBARI ZESE) -

5. During the six months ended 30 June 2013, no options were granted, 5. REE-ZE-—=FA=THILERMEAYNE
exercised or cancelled under the Share Option Scheme. IR AR R B AR ST BRI - TR EESH
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

At 30 June 2013, the interests and short positions of the
directors in the shares, underlying shares and debentures of
the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the laws of Hong Kong) (the “SFO")) as
recorded in the register required to be kept by the Company
under Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code and as
known to the Company were as follows:

(i) Interest in the Company

RIE—=ZFA=1TH ' REBEARIKE
ENEBEEN(EBEENESE)NES
NEREIEN ) E35216 BEF 2 B ATRS
B ABREBEETFANE AR RE BB
ERGHBRABI(HMRDZ2ER - K
Nt RBIFTA  EER NG & E A
B(EERIJIHFLBEKMNEXVE) 2
D BERODNKESPT 2 &K
BT

() RATIZH#ER

Approximate

percentage of

Number of the total issued share
Consolidated capital of the

Name of director Capacity Shares Company
HAT2E
EETRAE
ESlZ 54 kA LR ON=R 74
(Notes 1 & 2) (Note 2)
(M 3E1%2) (B 5E2)
Dr. Leung Interests in controlled corporation 6,026,342 1.07%
(Note 3)
RiEL e /N o (B 5£3)
Mr. GUO Hong Beneficial owner 135,516 0.02%
AT HE ExnEBA
Notes: B 5
1. Reference is made to a circular of the Company dated 21 June 1. RUGRAAFABRA-ZTE—=F-A

2013 (the “Circular”). Unless the context requires otherwise,
capitalised terms used in this section and the below section
headed “Discloseable Interests and Short Position of
Shareholders under the SFO” shall have the same meanings as
those defined in the Circular.
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The number of Consolidated Shares held and the total issued
share capital of the Company are calculated on the basis of (i)
the Share Consolidation has become effective; (ii) the Rights
Issue has completed; and (iii) no new Share or Consolidated
Share being issued and no Share or Consolidated Share being
repurchased by the Company on or before the Record Date.
Accordingly, the total issued share capital of the Company for
calculating the percentages in the last column refers to the
issued share capital as enlarged by the Rights Shares to be
issued under the Rights Issue i.e. 562,557,684 Consolidated
Shares.

The 6,026,342 Consolidated Shares are owned by Dynamic
Master Developments Limited (“Dynamic Master”) as to
4,446,498 Consolidated Shares and Up & Rise Limited (“Up &
Rise”) as to 1,579,844 Consolidated Shares. Dynamic Master is
owned as to 58.37% by Goodhold Limited (“Goodhold”),
32.76% by Hunterland City Cultural Assets Investment and
Services Limited (“Hunterland City”) and 5.32% by Up & Rise
respectively. Goodhold is owned as to 50% by each of Dr.
Leung and Dr. Honourable WONG Yu Hong Philip, GBS (“Dr.
Wong"). Hunterland City is 99.99% owned by Dr. Leung. Up &
Rise is 100% owned by Dr. Leung. Accordingly, Dr. Leung is
deemed to be interested in 6,026,342 Consolidated Shares
under the SFO.

Interests in associated corporations

Name of

Name of director  Capacity

Class of share

A HBROBERAREIEET
BT IR T EEE ()R DA G
B ()R EE 5T Ki)Aa»
sLEk A HASk 2 BT TR D kA
FRMDAEMERRRHOKE KRG -
At - BRFERE —HBE 2R
A2 BB BITRAIE R E IR 1T
R RDIERE 2B ETRA
562,557,684 % & Hf ik 17) -

6,026,3428% & B & 17 & Dynamic
Master Developments Limited
(IDynamic Master]) % Up & Rise
Limited ([Up & Risel) o B # &
4,446,498 [21,579,8441% & ff AR
7 o Goodhold Limited
([Goodhold]) ~ T EFI XL E XK E
kEEBERAB(FEF]) RUp &
Rise % Bl # & Dynamic Master &
58.37% - 32.76% k5.32% & @ °
Goodhold i 2 18 + & & B 5418 -GBS
(EBLEDHRIBEB0%ER - FE
M RETHEI9.99% = » Up &
Rise 2B+ 2EHE - At - RIE
BELBEGD  RETWRERESE
7%6,026,342[8 & PHR I 2 & o

(i) REBEEZ#ER

Approximate
percentage of total
issued share capital of
the relevant class of
associated corporation

Number of share of the as at
associated corporation

30 June 2013
R-ZB—-=%7A=+H
1B EERARN 25

AR A EEHA 5t B 3 5 5 HEEERGEE EBRTRABHESLE

Qin Jia Yuan Cultural Assets  Dr. Leung Beneficial owner and Class A (non-voting) 2 (Note 1) 100%
(Hong Kong) Company interests of spouse
Limited (“QJY Cultural”)

B+ XL EXE(FE) R+ EaEAREEERE ARERER) (M &£
BRAR([#+#&34ED)

Qin Jia Yuan Publishing Dr. Leung Beneficial owner and Class A (non-voting) 2 (Note 2) 100%
Company Limited interests in controlled
(“QJY Publishing”) corporation

H+EHREBRAR ZiEt ERBEAEARTES AR (R (Mt 5£2)
(T8 + & H AR 1) NI
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Notes:

1. The 2 shares in QJY Cultural are held as to 1 share by Dr. Leung
and 1 share by Dr. Wong. As Dr. Leung is spouse of Dr.
Wong, she is deemed to be interested in this 1 share held by
Dr. Wong under the SFO.

2. The 2 shares in QJY Publishing are held as to 1 share by Dr.
Leung and 1 share by Triglory Culture Asset Media Services
Limited (“Triglory”), which is owned as to 60% by Dr. Leung
and 40% by Dr. Wong. Dr. Leung is deemed to be interested
in the 1 share in QJY Publishing held by Triglory under the
SFO.

Save as mentioned above, as at 30 June 2013, none of the
directors and chief executive of the Company had any
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO),
which were required (i) to be notified to the Company and
the Stock Exchange pursuant to the Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of
the SFO; or (ii) pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (iii) pursuant to
the Model Code, to be notified to the Company and the
Stock Exchange and as known to the Company
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DISCLOSEABLE INTERESTS AND SHORT REBEESRPERGAFHEZ
POSITIONS OF SHAREHOLDERS UNDER THE SFO f%& mRRE

As at 30 June 2013, the interests and short positions of those WRZZE—=ZFNA=+H  REEFHFLH
persons (other than a director or chief executive of the EIXHIFE36KR M EEMNET R NLAE
Company disclosed above) holding 5% or more in the shares EF 2 & MELEE > RiEEQAF KM
and underlying shares of the Company which have been &*H?’WﬂﬁS%%LALIE’\MqJ%ET%E”
notified to the Company and recorded in the register required NABZ AX(LiiFIHBERGAZES
to be kept under Section 336 of the SFO were as follows: FEEITHABRINGOT

/

Total number of
Consolidated Approximate
Shares/underlying percentage of total
Consolidated Shares issued share capital

Name of Substantial Shareholder Capacity held of the Company Note
AR
ZECa=Riid 20 EETRE
TERFEE a4 HEAE R G B maESt Bt 5
(Note 1) (Note 1)
(B 551) (B 551)
Hong Kong Xinhu Investment Co., Limited Beneficial owner 6,657,538 1.18% 2
EEMHREBERRAF ERBEBA
Xinhu Zhongbao Co., Ltd. Interested in controlled corporation 6,657,538 1.18% 2
AT BERNHERAR EESLR S
Loyal Concept Limited Beneficial owner 60,000,000 10.67% 3
BEHEBA
Hanny Holdings Limited Interested in controlled corporation 60,000,000 10.67% 3
iR EEFR AR REH A E 2w
Kabouter Management LLC Investment manager 10,506,246 1.87% 4
REERE
Kabouter Fund I (QP), LLC Investment manager 4,990,688 0.89% 4
wERRE
Dr. Wong Interested in controlled 6,026,342 1.07% 5
=ELT corporations/Interest of spouse

RESIAR S RBER
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Total number of
Consolidated
Shares/underlying
Consolidated Shares

Approximate
percentage of total

issued share capital

Name of Substantial Shareholder Capacity held of the Company Note
LA
Fia s,/ ERTRE
TERREE g4 HEEHR B maESEE [ F:
(Note 1) (Note 1)
(B 5E1) (B 7E1)
Emperor Securities Limited Beneficial owner 429,038,565 74.64% 6
REFH(FEB)ERRA EHERA
Emperor Capital Group Limited Interested in controlled corporation 429,038,565 74.64% 6
REBHEHFRRAF XEH AR 2w
Albert Yeung Holdings Limited Interested in controlled corporation 429,038,565 74.64% 6
BEREXEZRAERDA e VNG £
STC International Limited Trustee 429,038,565 74.64% 6
ZiEA
Dr. YEUNG Sau Shing, Albert Founder of a discretionary trust 429,038,565 74.64% 6
BEREL BIEE AL A
Ms. LUK Siu Man, Semon Interest of spouse 429,038,565 74.64% 6
BENE 2t Bic 18 2 2
Mrs. CHU Yuet Wah Interested in controlled corporation 65,000,000 11.55% 7
FREZL RGN E 2w
Active Dynamic Limited Interested in controlled corporation 65,000,000 11.55% 7
3 NG £
Kingston Financial Group Limited Interested in controlled corporation 65,000,000 11.55% 7
SHNELHEEBFRAAF e NG £
Kingston Capital Asia Limited Interested in controlled corporation 65,000,000 11.55% 7
REG AT ZER
Galaxy Sky Investments Limited Interested in controlled corporation 65,000,000 11.55% 7
Sk UNCIPA £
Kingston Securities Limited Other 65,000,000 11.55% 7
eHEELFERAA Hith

20
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The number of Consolidated Shares/underlying Consolidated Shares
held and the total issued share capital of the Company are calculated
on the basis of (i) the Share Consolidation has become effective; (ii)
the Rights Issue has completed; and (iii) no new Share or
Consolidated Share being issued and no Share or Consolidated Share
being repurchased by the Company on or before the Record Date.
Accordingly, the total issued share capital of the Company for
calculating the percentages in the last column refers to the issued
share capital as enlarged by the Rights Shares to be issued under the
Rights Issue i.e. 562,557,684 Consolidated Shares.

Hong Kong Xinhu Investment Co., Limited is wholly-owned by Xinhu
Zhongbao Co. Ltd., the shares of which are listed on the Shanghai
Stock Exchange. Hong Kong Xinhu Investment Co., Limited is the
beneficial owner of 6,657,538 Consolidated Shares. Xinhu Zhongbao
Co. Ltd. is deemed to be interested in such 6,657,538 Consolidated
Shares through Hong Kong Xinhu Investment Co., Limited under the
SFO. The Company was aware that Hong Kong Xinhu Investment Co.,
Limited had subscribed the rights shares under the rights issue made
in March 2013.

These 60,000,000 Consolidated Shares include 10,000,000
Consolidated Shares held by Loyal Concept Limited in the capacity as
the beneficial owner and 50,000,000 Rights Shares that it has agreed
to take up pursuant to the Irrevocable Undertaking. Loyal Concept
Limited is indirectly wholly-owned by Hanny Holdings Limited, the
shares of which are listed on the Stock Exchange. Hanny Holdings
Limited is deemed to be interested in such 60,000,000 Consolidated
Shares through Loyal Concept Limited under the SFO.

These 10,506,246 Consolidated Shares include 4,990,688 Consolidated
Shares held by Kabouter Fund | (QP), LLC. Kabouter Management LLC
is 100% control of Kabouter Fund | (QP), LLC and is therefore
deemed to be interested in such 4,990,688 Consolidated Shares
through Kabouter Fund | (QP), LLC under the SFO.

These 6,026,342 Consolidated Shares include 4,446,498 Consolidated
Shares held by Dynamic Master and 1,579,844 Consolidated Shares
held by Up & Rise. Dynamic Master is owned as to 58.37%, 32.76%
and 5.32% by Goodhold, Hunterland City and Up & Rise respectively.
Goodhold is owned as to 50% by each of Dr. Leung and Dr. Wong.
Hunterland City is 99.99% owned by Dr. Leung. Up & Rise is wholly-
owned by Dr. Leung. Dr. Wong, the spouse of Dr. Leung, is therefore
deemed to be interested in the Consolidated Shares held by Dynamic
Master and Up & Rise under the SFO.
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BiEE e RmsaetiRy - At AR
FESRE—WAEOLLZAREIHERITRA
EEBRBEEBRBFTZHBBRMDEREZE
21T B AN (B1562,557,684 8% & HF BE D) »

EEFTPREABRATNATPTERNE
RAR (EROREBEERSGH LM E2E
BH BB PR EER QA AG6,657,538
BEHBROZESBEBEA - REZHFRH
& FHPERDERABDEREESE
BEBI NI E R R QR %A 7%6,657,538
AR 2R - RRMBEEFT BT HIE
BERARBRE _T—=F=FET2HK
REEHRARD -

760,000,000/ & P& 5 £ #& Loyal Concept
Limited )A & &5 # 5 A & 17 #5 4 210,000,000
BEFRD  UREBRERETTHEE
7 %5 % B 250,000,000 0% £ A% A% {5 ° Loyal
Concept Limited3 88 B £ B B R A7 (K&K
MRBRAEMHEE2ERSE - BEZEF
MHEERD  BEEEERARERRE
#8Loyal Concept Limited# & 60,000,000
el mzER -

710,506,246 & Ut % 17 € & A Kabouter
Fund | (QP), LCC# 5 24,990,688 & (%
% ° Kabouter Management LLC & & % I
Kabouter Fund | (QP), LCC » At » RIEE 5
N B & 1% 7] - Kabouter Management LLC %
18 &35 i Kabouter Fund | (QP), LCCHEA 7%
4,990,688 & Pf ik 1 2 #E % o

%6,026,342[% & Bt {7 # - Dynamic Master
X Up & Rise 7 5l #F H4,446,498f% &
1,579,844 & B i& 17 > Goodhold - 7 & 7|
K Up & Rise % 5l # & Dynamic Master 2
58.37% * 32.76% }25.32% ## # ° Goodhold
HABLTREB L ORI EB0%ER « =
EMARIE LM A99.99% %5 ° Up & Rise
MRARBE+L2EHE - Al REZHFRB
EEf s8R EI2REB)RKR AR
A Dynamic Master&Up & RisefT# A & §fi%
iz -
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Emperor Securities Limited was interested in these Consolidated Shares
(which is the maximum number of the Underwritten Shares as at 16
June 2013) by virtue of the Underwriting Agreement. Emperor
Securities Limited is an indirect wholly-owned subsidiary of Emperor
Capital Group Limited, the shares of which are listed on the Stock
Exchange. 65.62% of the shares of Emperor Capital Group Limited
are held by Emperor Capital Group Holdings Limited. The entire
issued share capital of Emperor Capital Group Holdings Limited is held
by Albert Yeung Holdings Limited, which in turn is held by STC
International Limited on trust for The Albert Yeung Discretionary Trust
(the "AY Trust’). Dr. YEUNG Sau Shing, Albert, as founder of the AY
Trust, and Ms. LUK Siu Man, Semon, as the spouse of Dr. YEUNG Sau
Shing, Albert, are deemed to be interested in the 429,038,565
Consolidated Shares (which included 65,000,000 Consolidated Shares
to be sub-underwritten by Kingston Securities Limited as mentioned in
the Circular) for the purpose of the SFO.

Kingston Securities Limited was interested in 65,000,000 Consolidated
Shares (which were included in the 429,038,565 Consolidated Shares
to be underwritten by the Underwriter as mentioned in the Circular)
pursuant to a sub-underwriting agreement in relation to the Rights
Issue. Kingston Securities Limited is wholly-owned by Galaxy Sky
Investments Limited which in turn is wholly-owned by Kingston
Capital Asia Limited. Kingston Capital Asia Limited is wholly-owned
by Kingston Financial Group Limited which in turn is 40.24% owned
by Active Dynamic Limited. Active Dynamic Limited is wholly-owned
by Mrs. Chu Yuet Wah. Accordingly, Kingston Securities Limited,
Galaxy Sky Investments Limited, Kingston Capital Asia Limited,
Kingston Financial Group Limited, Active Dynamic Limited and Mrs.
Chu Yuet Wah respectively are deemed to be interested in the
65,000,000 Consolidated Shares in the Company under the SFO.

6.

REFH(BB)ARARE N WZME
BZEAHBRND (RZTE—=FXA+<H
AEEROEREE) 2 EZE  c REFF (B
BIBRRAAAREFHFEEAER AR (H
ROREBZA EM 2EESZEMBRF -
REFHFEBEBR AR Z6562%K M A
Emperor Capital Group Holdings Limited$%
A ° Emperor Capital Group Holdings
Limited 2 2 #BE B ITRA BB XK E FE &
REBARRE MEXKEEERER
A &) Bl ;4 STC International Limited & The
Albert Yeung Discretionary Trust ([AY Trust])
A ZERE  RBFLBEROME
BEEEBLIEAAY TrustZ BISZ A - R BE/N
EXTHERBEKETZEB  HUHERA
7429,038,565% & Hf A 17 (B 18 20 5% 38 B P
mEEefNELELEBRAFADBEIHEZ
65,000,000f% & D IR 7) dh B #E 2 o

BREREDBHEBE  2MNEFFARD
7] ¥ 565,000,0000 & O e fn (BIE N2 @
B P % P B 3K 7 2 81 2 429,038,565 A&
PR R 2FEBSFERAFMH
Galaxy Sky Investments LimitedZ® & A
i Galaxy Sky Investments Limited HKingston
Capital Asia Limited 2 & # & ° Kingston
Capital Asia Limitedd &M EcRMEBBR
RAZEHE MEalE2emEEEFRARF
Bl Active Dynamic Limited # 540.24% #
25 ° Active Dynamic Limited A= AZEZ + 2
EHmA Bt BREFARBEERN 2
FLHEEBR AR - Galaxy Sky Investments
Limited * Kingston Capital Asia Limited *~ &
2o r & EARRADA - Active Dynamic
Lmted R FAELZ T HRWHE AES
65,000,000/ 2* Bl & Gf A {0 2 #E 25 o
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8. Following the completion of Rights Issue in August 2013, Emperor 8. TEEBERR-_Z—=F\AxKiE  ZEFH

Securities Limited, Emperor Capital Group Limited, Albert Yeung
Holdings Limited, STC International Limited, Dr. YEUNG Sau Shing,
Albert and Ms. LUK Siu Man, Semon ceased to have notifiable
interests in Consolidated Shares on 6 August 2013. In addition,
Kingston Securities Limited, Galaxy Sky Investments Limited, Kingston
Capital Asia Limited, Kingston Financial Group Limited, Active
Dynamic Limited and Mrs. CHU Yuet Wah ceased to have notifiable
interests in Consolidated Shares on 8 August 2013. On 15 and 16
August 2013, SMI Investment (HK) Limited, a wholly owned subsidiary
of SMI Corporation Limited (“SMI”) has further acquired a total of
152,182,281 Consolidated Shares. Upon completion of that
acquisition, SMI holds 165,282,281 Consolidated Shares, representing
approximately 29.38% of the entire issued share capital of the
Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

The Company has not redeemed any of its listed securities
during the six months ended 30 June 2013.

Neither the Company nor any of its subsidiaries purchased or
sold any of the Company's listed securities during the six
months ended 30 June 2013.

REVIEW OF INTERIM REPORT

The audit committee of the Company has reviewed the
interim report for the six months ended 30 June 2013 before
they were tabled for the Board’s review and approval and are
of the opinion that such report complied with the applicable
accounting standards, the Listing Rules and legal
requirements, and that adequate disclosures have been made.

On behalf of the Board
Qin Jia Yuan Media Services Company Limited

LAl Tsz Wah
Director
Hong Kong, 28 August 2013
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B+ B EERBEERD A

Consolidated income statement £ 2% %

for the six months ended 30 June 2013 — unaudited #Z - ZF— =4, XA=1+Hi {7 — FKi&ZF%
(Expressed in Hong Kong dollars) (BT HlR)

Six months Nine months

ended ended
30 June 30 June
2013 2012
BFE BHE

—E—=4 —E——4F
~BA=+H NA=TH

IERER IENEA
Note $'000 $'000
B 5E F Tt
Turnover BEH 4 96,661 329,676
Direct costs BEERA (128,222) (207,956)
Gross (loss)/profit (E8/)/EH (31,561) 121,720
Other revenue H Ao g A 5(a) 110 1,365
Other net (expense)/income Hbh ()W F 58 5(b) (320) 4,589
Impairment loss: EAENSECE
— intangible assets —BEEE 10 (289,364) —
— other financial assets — HtMBEE 11 (15,954) —
Administrative and other operating 771 M £ ftb 4% & 5 &2
expenses (25,915) (35,287)
(Loss)/profit from operations BE(BR), & (363,004) 92,387
Change in fair value of derivative T4 @ TAZRAFE
financial instruments gz — 40,937
Share of (loss)/profit of an &G — K Et & A A
associate (B18), & F (1,074) 2,107
Finance costs B 75 B 7R 6(a) (54,587) (120,769)
(Loss)/profit before taxation PRl (B518) it 6 (418,665) 14,662
Income tax P15 B¢ 7 (784) (2,780)
(Loss)/profit for the period AHE(BE) i (419,449) 11,882
The notes on pages 31 to 62 form part of these financial MREINBEEZEFREZHNTRLEFHB
statements. WKk 2—FD o
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Consolidated income statement £ 24E#% %

for the six months ended 30 June 2013 — unaudited (continued) #ZE —ZFE—=% A =—+HiF {7 — FEEZ(E)
(Expressed in Hong Kong dollars) — (L{ETR)

Six months Nine months

ended ended
30 June 30 June
2013 2012
BE BHE

—_E—=% —E——4F
~BA=+H NA=TH

IER@EA IEN@EA
Note $'000 $'000
B 5 FI Tt
Attributable to: To &AL :
Equity shareholders of the NEREFREEA A
Company (418,141) 11,391
Non-controlling interests FE 12 ) 1 #E 2 (1,308) 491
(Loss)/profit for the period AHIE (B518) i F (419,449) 11,882
(Loss)/earnings per share sk (&E) B
Basic N 9(a) $(5.82) T $0.327T
Diluted 8 9(b) $(5.82) T $0.327T
The notes on pages 31 to 62 form part of these financial REINBEEZEFRE 2T AULET B
statements. WKk 22— HD ©
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Consolidated statement of comprehensive income #Z 4 £ F & 7% %

for the six months ended 30 June 2013 — unaudited
(Expressed in Hong Kong dollars)

BE—F—=F N NA=FHIFINAA — FEEE

Six months Nine months
ended ended
30 June 30 June
2013 2012
85E S
—EFE—=%F —E——4F
~A=+H NAZ=1+H
IE7<EA 1E AR A
$'000 $'000
T T
(Loss)/profit for the period AHE (B8 itEFH (419,449) 11,882
Other comprehensive income for 7 Hi & & {th 2 & 18 2%
the period
Items that may be reclassified AREAEEN 7 EEm A
subsequently to income EH -
statement:
Exchange difference on translation R EGIINEKPBRERELEZ
of financial statements of M H =&
foreign operations (116) (979)
e 16)  (979)
Total comprehensive income for A2 HiEZE &5
the period (419,565) 10,903
Attributable to: T %1 % 18 FEAS -
— Equity shareholders of the — RAIREREA
Company (418,257) 10,412
— Non-controlling interests — PR (1,308) 491
Total comprehensive income for AHE 2 EE = 38
the period (419,565) 10,903
The notes on pages 31 to 62 form part of these financial MREINBEEFREZHNTRLEFHB
statements. k2 —ED o
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B+ EEERBERD A

Consolidated balance sheet # A2 5EE &%

at 30 June 2013 — unaudited R -FE—=FNH=+4+H — F&EFEEZ
(Expressed in Hong Kong dollars) (LT ZR)

At At
30 June 31 December
2013 2012

:%—Eé :%—:i
#~A=+H +t=—A=1+—~H

Note $'000 $'000

B 5T T F T
Non-current assets RBHEE
Fixed assets & E & BE 68,422 85,270
Interest in associates N RN I 2,784 3,858
Intangible assets BEEE 10 548,567 871,998
Goodwill BES 21,076 21,076
Other financial assets H B 158 & 11 15,954 31,908
Other asset Htn&E 380 380
o 657183 1,014,490
Current assets RBEE
Inventories FE 12 548,724 548,724
Accounts receivable JE U BR 3K 13 170,574 150,161
Prepayments, deposits and other Tt IE « & & K HAb

receivables JE U 5k 18 112,899 146,256

Pledged deposits EHEREFR 30,300 112,113
Cash and cash equivalents HekReEEYD 14 56,306 55,077
B 918,803 1012331
Current liabilities mENERE
Bank loans and overdrafts RITERREX 15 (196,285) (405,472)
Loans from shareholders REREZER 16(a) (10,364) (12,697)
Other loans Hh 8 % 16(b) (134,159) (62,998)
Accruals and other payables JErERNMEMENRIE 17 (317,762) (335,493)
Current taxation B ER % 18 (62,020) (67,516)
Convertible notes QE e 18 (118,803) (124,501)

(839,393) (1,008,677)
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B+ B EERBEERD A

Consolidated balance sheet # A2 5EEE&%*

at 30 June 2013 — unaudited (continued) R_-E—=FNNH=+H — F&FEZ(#E)
(Expressed in Hong Kong dollars) (BT HlR)

At At
30 June 31 December
2013 2012
i3 i
—F—Z=5 —T——F
»~A=+H +t—A=+—H
Note $'000 $'000
B 53 Fix T
Net current assets nBEE¥E 79410 . 3,654
Total assets less current BEERBRRHAER
liabilities 736,593 1,018,144
Non-current liabilities E1 35 =R
Bank loans IRITER 15 (6,313) (23,668)
Deferred tax liability EXEMIEEE (6,650) (6,868)
e (12,963) (30,536)
NET ASSETS BEFHE 723,630 987,608
CAPITAL AND RESERVES BEXRHEE
Share capital N 19 73,132 365,662
Reserves i 648,364 618,504
Total equity attributable to ATIREFAAENL
equity shareholders HEEEE
of the Company 721,496 984,166
Non-controlling interests =R ER 2,134 3,442
TOTAL EQUITY R 723,630 987,608
The notes on pages 31 to 62 form part of these financial ISEEEREL iZ‘E £628 < M i & it F W 5
statements. WKk Z2— 2P o
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Consolidated statement of changes in equity # & # 25 & B %

for the six months ended 30 June 2013 — unaudited #HZ -F—=#F A=+ HIF A — K&FEEZ
(Expressed in Hong Kong dollars) (LT ZR)

Attributable to equity shareholders of the company

ATREHEAELE
Equity Retained
Capital component of earnings/ Non-
Share Share  General redemption Capital  Exchange convertible  Warrant  (Accumulated < lling
capital premium  reserve reserve reserve reserve notes  reserve losses) Total interests Total
AARE THRRER DRER REERH/ F
BE RHBE —-BEHE HE  EXHE  ERHG ZRBHS (1.1 (RitEE) @it 324 @
$000 $000 $000 §000 $'000 $'000 $000 $000 $'000 $'000 $000 $000
Tr Tr Tr T T Fr Tr Tr Fr Fr Fr Fr
Balance at 1 October 2011 R-F-—-&£+R-B2&H8 72,879 991,135 666 95 12,529 (20,106) 54,371 5392 223,446 1,340,407 2,203 1,342,610
Total comprehensive income TER2ARRLR
for the period - - - - — (979) - - 11,391 10,412 491 10,903
Dividends declared in respect of ~ HEFEERZKE
prior year (notes 8 and 19(ii)) (F 5E8J19ii) 527 1,440 - - - - - - (1,404) 563 — 563
Dividends declared in respect of the FAHHER 2K E
current period — — — — - - — — (1,170) (1,170) - (1,170)
Issue of new shares upon rights 4% fR 5 B 77 87 & (B 3 19(ii))
issue (note 19(ii)) 291,927 (8,406) - - — — - - — 283521 — 283521
Equity settled share-based REZARS
transactions — — — - (7,850) — — — — (7850 — (785
Disposal of a subsidiary HE-FHBAR - - - - - — - - — — (618) (618)
Balance at 30 June 2012 R-F-"ERAZTAZER 365333 984,169 666 95 4,679 (21,085) 54,37 5392 232,263 1,625,883 2,076 1,627,959
Balance at 1 January 2013 RZF-ZE-A-HZHH 365662 981,343 666 95 46719 (20,856) 543711 5392 (407,186) 984,166 3442 987,608
Loss for the period RrERER - - - - - - - - (#18,141)  (418,141) (1,308) (419,449)
Other comprehensive income 2 EEH - - - - - (116) - - - (116) - (116)
Total comprehensive income FEM2EREAE
for the period - - - - - (116) - - (418,141) (418,257) (1,308) (419,565)
Issue of new shares upon rights 4 R 5 8 1737 & (B 5 19(ii))
issue (note 19(iii)) 36,566 122,021 - - - - - - — 158,587 — 158,587
Capital reorganisation (note 19(iv) 7K & 48 (Fif 5 19(1v) (329,096) - - - - - - - 329,096 - - -
Early redemption of convertible R FEEMHRREE
notes - - - - - - (13,593) - 10,593 (3,000) - (3,000)
Balance at 30 June 2013 RZF-ZERAZHEZER 73132 1,103,364 666 95 46719 (20972 40778 539 (485,638) 721,496 2,134 723,630
. . ~ =1 = 5 T =X 7 =
The notes on pages 31 to 62 form part of these financial S 5%31 BEEFAZHME R ILFH
jivi [ VN
statements. BwERZ—#D -
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B+ B EERBEERD A

Condensed consolidated cash flow statement

for the six months ended 30 June 2013 — unaudited #Z - ZF— =4, XA=1+Hi {7 — FKi&ZF%

BHGERELT T EX

(Expressed in Hong Kong dollars) (BT HlR)
Six months Nine months
ended ended
30 June 30 June
2013 2012
HE BHE
—F—=5 —E——F
~A=+H ~NAZ=1+H
IER{EA LENE A
$'000 $'000
Tt T
Net cash used in operating HETEBFMABEEFSHE
activities (18,367) (7,352)
Net cash generated from/(used & FHMET (AR &FHE
in) investing activities 195 (330,279)
Net cash generated from METERRRSFE
financing activities 33,450 197,464
Net increase/(decrease) in cash HE RS ZEY 2
and cash equivalents SR B8 15,278 (140,167)
Cash and cash equivalents at HIFIZIRERBELEEY
beginning of period 35,830 211,875
Cash and cash equivalents HERZBEERAESEEY
at end of period 51,108 71,708

The notes on pages 31 to 62 form part of these financial
statements.

Wk 2—
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BASIS OF PREPARATION

On 30 April 2012, the Company announced its financial
year end date has been changed from 30 September to
31 December, and the last published interim financial
statements of the Company and its subsidiaries (together
referred to as the “Group”) covered the period from 1
October 2011 to 30 June 2012. Accordingly, the
comparative figures presented for the consolidated
income statement, the consolidated statement of
comprehensive income, the consolidated statement of
changes in equity, the condensed consolidated cash flow
statement and the related notes, are not entirely
comparable with those of the current period.

These interim financial statements have been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard
(HKAS) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants (the
“"HKICPA"). They were authorised for issuance on 28
August 2013.

These interim financial statements have been prepared in
accordance with the same accounting policies adopted in
the financial statements for the fifteen months ended 31
December 2012, except for the accounting policy
changes that are expected to be reflected in the 2013
annual financial statements. Details of these changes in
accounting policies are set out in note 2.

The preparation of interim financial statements in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

Interim Report 2013 h Hj 4

Notes to the unaudited interim financial statements % & F# w5 B #H % W 7

(Expressed in Hong Kong dollars) — (XETZR)
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Notes to the unaudited interim financial statements £ ZFH A HH EF %M 7

(Expressed in Hong Kong dollars)

32

(LBTTAT)

BASIS OF PREPARATION (continued)

These interim financial statements contain condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation of
events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the financial statements
for the fifteen months ended 31 December 2012. The
condensed consolidated interim financial statements and
notes thereon do not include all of the information
required for full set of financial statements prepared in
accordance with Hong Kong Financial Reporting
Standards (HKFRSs), which term collectively includes
HKASs and Interpretations issued by the HKICPA.

These interim financial statements are unaudited, but
have been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of
interim financial information performed by the
independent auditor of the entity” issued by the HKICPA.
KPMG's independent review report to the Board of
Directors is included on pages 63 and 64.

The financial information relating to the fifteen months
ended 31 December 2012 that is included in the interim
financial statements as being previously reported
information does not constitute the Company’s statutory
financial statements for that financial year but is derived
from those financial statements. Statutory financial
statements for the fifteen months ended 31 December
2012 are available from the Company’s head office and
principal place of business in Hong Kong. The auditor
has expressed an unqualified opinion on those financial
statements in their report dated 27 March 2013.
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Notes to the unaudited interim financial statements % & F# w5 B #H % W 7

(Expressed in Hong Kong dollars) — (XETZR)

2 CHANGES IN ACCOUNTING POLICIES
The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the
current accounting period of the Group. Of these, the
following developments are relevant to the Group's
financial statements:

o Amendments to HKAS 1, Presentation of financial
statements — Presentation of items of other
comprehensive income

° HKFRS 10, Consolidated financial statements

° HKFRS 11, Joint arrangements

° HKFRS 12, Disclosure of interests in other entities

° HKFRS 13, Fair value measurement

e Annual Improvements to HKFRSs 2009-2011 Cycle

° Amendments to HKFRS 7, Financial instruments:
Disclosures — Disclosures — Offsetting financial
assets and financial liabilities

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.
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Notes to the unaudited interim financial statements £ZFH A HH EHF %W 7

(Expressed in Hong Kong dollars)

34

(LBTTAT)

CHANGES IN ACCOUNTING POLICIES
(continued)

Amendments to HKAS 1, Presentation of
financial statements — Presentation of items of
other comprehensive income

The amendments to HKAS 1 require entities to present
the items of other comprehensive income that would be
reclassified to profit or loss in the future if certain
conditions are met separately from those that would
never be reclassified to profit or loss. The Group's
presentation of other comprehensive income in these
interim financial statements has been modified
accordingly.

HKFRS 10, Consolidated financial statements

HKFRS 10 replaces the requirements in HKAS 27,
Consolidated and separate financial statements relating to
the preparation of consolidated financial statements and
HK-SIC 12 Consolidation — Special purpose entities. It
introduces a single control model to determine whether
an investee should be consolidated, by focusing on
whether the entity has power over the investee,
exposure or rights to variable returns from its
involvement with the investee and the ability to use its
power to affect the amount of those returns.

As a result of the adoption of HKFRS 10, the Group has
changed its accounting policy with respect to
determining whether it has control over an investee. The
adoption does not change any of the control conclusions
reached by the Group in respect of its involvement with
other entities as at 1 January 2013.
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2HERBEASMZS - EERNA
THMBERREIHEMEEBLE L
HTAEMEEENR -

(BEMBREEL) B0 &
EUBHRER

(BB B 7% & 2RI E105% AR
(BARGTEADE2TR/ AL
VHBEHXIABREEE VR
TAR(ERS — BEBRRBZES)
R E — HHANER]Z
ME - (BAUBHRELER)FE1057
SIEE—EHIRELR  UEBEERES
HAMEERIRERR] MEEZ
EHRERRCARENZERK
BRA EREZ2EZBEIRERNT
= YIRS IR AEE DAL S R PN
ERRTARNERERNTEZ

FRWM TR -

RERACE BB | E LRI FE 1057
® SECENEHETRSEFER
HEXRERRZEFTHEK - R
(BEMBHRESERDF IR SH
BEBN_T—=F—A—BmR
H B RS 2 2 HAZ 2 AT P M 4 il b
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Qin Jia Yuan Media Services Company Limited

B+ EEERBERD A

CHANGES IN ACCOUNTING POLICIES
(continued)

HKFRS 12, Disclosure of interests in other
entities

HKFRS 12 brings together into a single standard all the
disclosure requirements relevant to an entity’s interests in
subsidiaries, joint arrangements, associates and
unconsolidated structured entities. The disclosures
required by HKFRS 12 are generally more extensive than
those previously required by the respective standards.
Since those disclosure requirements only apply to a full
set of financial statements, the Group has not made
additional disclosures in this interim financial report as a
result of adopting HKFRS 12.

Other developments have had no material impact on the
Group's interim financial statements.

SEGMENT INFORMATION

An operating segment is a component of the Group that
engages in business activities from which the Group may
earn revenues and incur expenses, and is identified on
the basis of the internal financial reports that are
provided to and regularly reviewed by the Group's chief
operating decision maker in order to allocate resources
and assess performance of the segment. For the periods
presented, management has determined that no
operating segment should be presented as the Group is
only engaged in media related services. The Group's
assets located and operating revenues derived from
activities outside the People’s Republic of China (the
“PRC") are less than 5 per cent of the Group's assets
and operating revenues, respectively. No geographical
area information has been presented accordingly.
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(Expressed in Hong Kong dollars) — (AETFR)
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H+BEERBEERD A

Notes to the unaudited interim financial statements £ZFH A HH EHF %W 7

(Expressed in Hong Kong dollars) — (LAETTFIR)

4 TURNOVER —F -
Six months Nine months
ended ended
30 June 30 June
2013 2012
BE H=E
—E—-=% —E-CF
~A=+H ~NA=1+8
W7 @A LIENE A
$'000 $'000
T T
TV advertising income ERESEBA 96,661 114,687
TV program related income BEREGEERA — 208,875
Outdoor advertising income PONE SR A — 3,621
Public relations service income N RB WA — 2,493
96,661 329,676

5 OTHER REVENUE AND OTHER NET

Hibdg N R H (X H),~

(EXPENSE)/INCOME W 5 78 28
(a) Other revenue (@) Hibug A
Six months Nine months
ended ended
30 June 30 June
2013 2012
B=E HE
—F—-=f —E—_F
~A=+H ANA=+H
IEREA LIENE A
$'000 $'000
Tt T+
Interest income F B A 110 818
Others H A — 547
110 1,365

36
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B+ EEERBERD A

Notes to the unaudited interim financial statements % & F# w5 B #H % W 7

(Expressed in Hong Kong dollars) — (AETFR)

5 OTHER REVENUE AND OTHER NET 5

(EXPENSE)/INCOME (continued)
(b) Other net (expense)/income

HEig AR H(ZH

W 21 %8R (42)

(b) Hfth(ZH) W FEHR

Six months Nine months
ended ended
30 June 30 June
2013 2012
S BHZE
—g—-=f —E——F
~A=+H ~NA=1+8
IEREA 1ENE A
$'000 $'000
T + 7t
Gain on disposal of subsidiaries ek NN E 37 4,043
Gain/(loss) on disposal of fixed HERETE B ERE
assets /(& 18) 85 (1)
Net exchange (loss)/gain b 5 (B 18)
ya ¢33 (442) 557
(320) 4,589
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B+ B EERBEERD A

Notes to the unaudited interim financial statements £&FH F HH EHF %M 7

(Expressed in Hong Kong dollars) — (LAETTFIR)
6 (LOSS)/PROFIT BEFORE TAXATION 6 BREBLHI(EE) BT
(Loss)/profit before taxation is arrived at after charging: BRERA(ER),&EFEMBRTI
K IH :
(@) Finance costs (@) BT R &
Six months Nine months
ended ended
30 June 30 June
2013 2012
8=E HE
—T-=F —ET—_F
~A=+H ~NA=+H
W7 EA LENE A
$'000 $'000
Tt T
Interest on bank advances and ARAFAZHEEL
other borrowings wholly RITRREEAMEE
repayable within five years Z AR 21,326 31,602
Interest on other borrowings wholly ZBRAFE 2 8EE ~
repayable after five years HifgE 2 A E 163 1,140
Effective interest on convertible AHRBRERZERTE
notes (Note) (B 71) 33,098 77,400
Premiums on redemption of BErMRER 2 &HE
convertible notes — 10,627
Total finance costs B 7% X AR 4B R 54,587 120,769

e #HE-_ZFT—=F,A=+AH
EAEAZESBERIEREE
[~ & % Bl | Smart  Peace
Development Limited & £ [E
BRI EBRABIEITAS
#8 %8 /5150,000,000T A==
—MFERZZTE-—RFHEHZ
AERARREEMELACE
B Fl| 8. 4926,515,0007T ( 5. Kt
#£18(g) k218(i) °

Included in the amount for the six months ended 30 June
2013 is effective interest of approximately $26,515,000
resulting from early redemption of the interest bearing
convertible notes in the aggregate principal amount of
$150,000,000 due 2014 and 2015 issued by the
Company to Smart Peace Development Limited and Star
Group International Investment Limited respectively
(notes 18(g) and 18(i)).

Note:
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B+EEERBERD A

Notes to the unaudited interim financial statements % & F# HH5 BH % W 7

(LBTTST)

(Expressed in Hong Kong dollars)

6 (LOSS)/PROFIT BEFORE TAXATION (continued) 6 BEH¥igi(EE) #H (&)

(b) Other items (b) H#IgH
Six months Nine months
ended ended
30 June 30 June
2013 2012
BE HZE
—F—Z=5 —T——F
~A=+H NHA=+H
W75 fE A 1ELE A
$'000 $'000
T +
Amortisation of intangible assets % fi2 & & # $4 34,075 34,112
Depreciation of fixed assets EEEENE 2,849 6,193
Cost of inventories 7 & KA — 42,017
7 INCOME TAX 7 Fi¥H
Six months Nine months
ended ended
30 June 30 June
2013 2012
BE HE
—EF—Z=5 —T——F
~A=+H SNHA=+H
W75 fE A 1ESLE A
$'000 $'000
F T+
Current taxation ENERRL T — BAENGEM
— Hong Kong Profits Tax — —
Current taxation ENERRE I — FJ/ B IFE
— Outside Hong Kong 1,002 3,568
Deferred taxation iR A 118 (218) (788)
784 2,780
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B+ B EERBEERD A

Notes to the unaudited interim financial statements £&FH F HH EHF %M 7

(Expressed in Hong Kong dollars) — (LAETTFIR)
7 INCOME TAX (continued) 7 Fi/®H(E)
(@) The provision for Hong Kong Profits Tax is calculated (a) HEZZE—=FXA=tHI1t

40

(b)

(c)

by applying the estimated annual effective tax rate
of 16.5% (2012: 16.5%) to the six months ended
30 June 2013.

No provision has been made for Hong Kong Profits
Tax during the six months ended 30 June 2013 and
nine months ended 30 June 2012 as the Group did
not earn any income subject to Hong Kong Profits
Tax.

Pursuant to the Macao Special Administrative
Region’s Offshore Laws, Qin Jia Yuan Media
Services Investment Macao Commercial Offshore
Limited, a subsidiary of the Group and a Macao
offshore company, is exempted from all taxes in
Macau.

The provision for PRC income tax is made as follows:

—  For subsidiaries which are foreign investment
enterprises located and operated in Shenzhen,
the PRC, and approved for establishment prior
to 16 March 2007 by the State Administration
of Industrial and Commerce, the Corporate
Income Tax Law of the PRC provides a five-
year transition period during which the
transitional rates are 18%, 20%, 22%, 24%
and 25% for the years ended 31 December
2008, 2009, 2010, 2011 and 2012 onwards,
respectively. The PRC corporate income tax
rate applicable to these subsidiaries is 25% for
the six months ended 30 June 2013 and the
periods thereafter. Profits of other subsidiaries
established in the PRC are subject to PRC
corporate income tax at 25%.

(b)

(c)

NEA - BEFGREERA
16.5% (ZE——%F :16.5%) 7
B FEEBRMETEHE -

HREERBEE—_T—=FX
A=Z+tHRLEREARBE-F
——ERNA=ZTHLEAEAR
I 48 B A (E (AR AR & B R A5
Mz WE o B EE B AG
METiR# M

RBP4 Bl 1T7 IR R B 0K
PMEREBRERMBEFAR
REERAB(EEZMB A
Ak —ZFRMBER AR EH
RRFIFFADIA -

FEAEHREENT

— HURPERINALEE

WREXHFEN-_ZETL
FZATRBEREERT
B TIRE IR AR B HE & K
M ZHNE D EHE AR
(P EARKME D
XA RHEAFA
B M@ETREREE
—EENE TN

— = = — = =

F-E-TF - _F—
—FR-E——F+=A
—t+—HLEFERLRDRAE
18% ~ 20% ~ 22% -~ 24%
N25% - HE—_ZT—=F
NA=ZTHEANEARAE
“ERE - BRARZEWNEB
NAElZ B EERBT
K 525% o HAR AR
7 WB AR 2% AR
25% 2 Tt F 58 4 AR B 1 3
Frig Rt o

Interim Report 2013 & B2 45



Qin Jia Yuan Media Services Company Limited

B+EEERBERD A

Notes to the unaudited interim financial statements % & F# HH5 BH % W 7

(Expressed in Hong Kong dollars) — (AETTFR)

7 INCOME TAX (continued) 7 F\BE)
(c) (continued) (© (&)

— Foreign enterprises with permanent — BMRPEREFREEZ
establishment in the PRC are subject to PRC SNEl R TS - 7 R
corporate income tax at a rate of 25% on a Y 2 W 1 R 7= N &
deemed profit basis on their PRC sourced AELA25% 2 Tt % 40 40 B
income. EREY -

8 DIVIDENDS 8 kR
Six months Nine months
ended ended
30 June 30 June
2013 2012
BE HE

—E—=% —E—-—%F
~A=+H NA=+H

IEREAR 1E AR A
$'000 $'000
T Tt
Interim dividend declared of nil cent & & Jk # 8i i% B& K Z 1L
(nine months ended 30 June (BE—Z——F,A=+
2012: 0.025 cent) per share B E U@ A : 0.02510) — 1,170
Final dividend in respect of the HE_ZT——FhLA=1+H
financial year ended 30 I REE 2 KR 2T
September 2011, approved and BR0.031L - RBE=F—
paid during the nine months ZFEXA=THRILEAEA
ended 30 June 2012, A HE E R A
of 0.03 cent per share — 1,404
No final dividend in respect of the fifteen months ended NABBYET L IRNEEZ-Z
31 December 2012 was declared and paid during the ——F+ - A=+—8BItt+FHM@EA
current period. ZARERE -
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Notes to the unaudited interim financial statements #%

Qin Jia Yuan Media Services Company Limited

B+ B EERBEERD A

(Expressed in Hong Kong dollars) — (LAETTFIR)

9

42

(LOSS)/EARNINGS PER SHARE 9
(a) Basic (loss)/earnings per share

The calculation of basic loss per share is based on
the loss attributable to ordinary equity shareholders
of the Company of $418,141,000 (nine months
ended 30 June 2012: profit of $11,391,000) and the
weighted average number of 71,818,000 ordinary
shares in issue during the period (nine months
ended 30 June 2012: 35,248,000 ordinary shares
after adjusting for the share consolidation which
became effective in February 2013, the rights issue
completed in March 2013 and the share
consolidation completed in July 2013), calculated as
follows:

BEGT A ERZN L

SkR(BE), &
(a)

BEREXBE) B
EREXNEEEBEHRAR
ETBEREFSEAERGLGERE
418,141,000 (B =2 —F — —
FRNAZFTHIEAMEA & F
11,391,0007T) &2 B 317 & 3@ A%
hn % SF 19 B 71,818,000 %
(HEzE-_Z——FA=1+H1L
S 1@ A :35,248,0000% © & %t
RZE—=F A& R 2KMH
B RZE—Z=F=ZF%K
ZHEENR-_ZE—=F+ A%
MR aHERRARE)GTE
U

Weighted average number of ordinary shares B R 2 0 T 15 R &

Six months Nine months

ended ended

30 June 30 June

2013 2012

B=E HE

—E-=fK —ET-CfF

~A=+H ~NA=+H

IEREAR 1E U E A

‘000 ‘000

T i T &
Issued ordinary shares at 1 WZE—=F—F—H8/
January 2013/1 October 2011 —ZE——%+H—HZ

BEETEBER 4,687,981 934,340

Effect of scrip dividends URRBZEE — 2,209

Effect of rights issue ko2 249,379 2,588,207

Effect of share consolidation &btz & (4,865,542) (3,489,508)
Weighted average number of HR-ZT—=FxA=+H/
ordinary shares at —E-ZFRA=THZ

30 June 2013/30 June 2012 38 AR 0 #E 15 B 71,818 35,248
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B+EEERBERD A

Notes to the unaudited interim financial statements % & F# HH5 BH % W 7

(Expressed in Hong Kong dollars) — (AETTFR)

9 (LOSS)/EARNINGS PER SHARE (continued) 9 EBR(EBE) BHE)

(b) Diluted (loss)/earnings per share (b) SREHF(EE) 27
The diluted (loss)/earnings per share for the six BHE-FT—=FA=t+AH1
months ended 30 June 2013 and nine months NEARBEZZT—ZF<H
ended 30 June 2012 are the same as the basic =t+HIENEAZGRETE (&
(loss)/earnings per share as the outstanding share B) /BREGRERNE
options, equity settled share-based transactions and B) /BFBER RERZS
conversion options for the convertible notes during HIBAZ RITEERE - R
the periods have anti-dilutive effect to the basic XNRGRATBRRER 28k
(loss)/earnings per share. The then status of EHEREAKR(ER) BFA
condition was assumed unchanged and thus the ERBETE - ANRRER
condition of reset and adjustment were not met. BRATE  MATEET LA

BAEH o
10 INTANGIBLE ASSETS 10 BREE
At At
30 June 31 December
2013 2012

R=F|—Z=% R-_T—=-F
~A=+8B +t—A=+—H

$'000 $'000

Tt Tt

Purchased licence rights B AR TR 521,529 844,030
Customer contract costs EF AR KA 26,599 27,328
Others H Aty 439 640
548,567 871,998
Purchased license rights with carrying value of RZE—=FA=+H RKEE
$302,710,000 as of 30 June 2013 (31 December 2012: £302,710,000 0 (ZE——F+—_H
$305,189,000) have been pledged for convertible notes =-+—H :305,189,000T) 2 LB E
with outstanding principal amount of $75,000,000 (31 BEHREIEAREELRES R A
December 2012: $100,000,000) (note18(d)). 75,000,000t (ZFE—=F+= A=

+—H :100,000,0007T) 7 A #2 % =
1% (Mt 3518(d)) 2 #E47 -
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B+ B EERBEERD A

Notes to the unaudited interim financial statements £&FH F HH EHF %M 7

(Expressed in Hong Kong dollars)

10

1

44

(LBTTAT)

INTANGIBLE ASSETS (continued)

The directors engaged an independent professional
valuer, BMI Appraisals Limited (“BMI"”), to conduct a
valuation of the purchased licence rights and other
intangible assets of the Group as at 30 June 2013. BMI
calculated the fair values of the intangible assets as at
30 June 2013 using the income capitalisation approach
and a discount rate of 18.69%, and assumed that these
intangible assets will be entirely disposed of within the
next 10 years. Forecast gross margins were determined
based on past performance and management’s
expectation on market development. The recoverable
amounts of these intangible assets were determined on
the basis of value in use. As the book value of the
intangible assets as at 30 June 2013 exceeded the
calculated fair value, the Company has made an
impairment provision of $289,364,000, representing the
difference. Any adverse change in the key assumptions
could increase the impairment provision.

10

MEEEE)
EFECLRBTEEMGEMP B
BEMERRAG(FMARDR=
Z—=—FRA=Z+THYHEBEZEA
R EMmBEREEEETHE -
FAABRAERLEKAZER
18.69% M EXFTEEFEENRZ
—=FXNA=tTHZA¥E  IR&
REZEBEREEBRARTERES
BHHE  BAEMNERZATREAR
EEERHP I MISERETE - %5
EEEE WD BEILFEAEE
EEETFT HRNENEER_-Z—
—FXNAZtHEZEEEBE AR
H2ZAFE - AR R RE B
15289,364,000 L (BN B =%5) - =
EBRJIWEEATFES SR
BRI -

OTHER FINANCIAL ASSETS 1M1 HbHBEEE
At At
30 June 31 December
2013 2012
R-B—Z=% R-_ZT—_F
~A=+H +—A=+—H
$'000 $'000
F F

Available-for-sale equity securities ] {ft H & f% 74K 75 %

— Unlisted — JEET™ 15,954 31,908

As at 30 June 2013, the directors reviewed the
recoverability of the available-for-sale equity securities
and made an impairment provision of $15,954,000
accordingly.

R-T—=FXA=tHB %2
R Er AL R S 2 AR Bl A2
B I 48 & 5 3R OB E B B
15,954,0007T °
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B+EEERBERD A

Notes to the unaudited interim financial statements % & F# HH5 BH % W 7

(Expressed in Hong Kong dollars)

12

13

(LBTTST)

INVENTORIES

The inventories as at 30 June 2013 represent the cost of
acquisition of certain scripts, synopses, publication rights,
copyrights and editing rights. They are carried at the
lower of cost and net realisable value.

No inventories were written off nor provided for during
the period ended 30 June 2013 (nine months ended 30
June 2012: Nil).

ACCOUNTS RECEIVABLE

The following is an ageing analysis of accounts

12

13

78
R-ZE—=ZF R NA=THZHFEHE
HTBIAR SERM - HHRE IR
BNmEE B A - A AR
BELRAEEFEME ZREEA
BE o

BHE_ZT— =X A=THILHH
TEFEMELEEEBE_F—
“FRNA=TRIENMEA &) -

FE: Mg B
REWERR 2 R AT -

receivable:
At At
30 June 31 December
2013 2012
R=F|—=% R-_T—=-F
~A=+H +—A=+—H
$'000 $'000
F Tt
Current B HA 170,574 150,161

The credit terms offered by the Group are in accordance
with the terms specified in each agreement entered into
with the relevant customers, ranging from 3 to 15
months. Subject to negotiations, extended credit terms
are available for certain major customers with well-
established operating records. An ageing analysis of the
receivable is prepared on a regular basis and is closely
monitored to minimise any credit risk associated with
these receivables. As at 31 December 2012 and 30 June
2013, the Group assessed that all of the debtors and
receivables are neither past due nor impaired.

Interim Report 2013 /R B &
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B+ B EERBEERD A

Notes to the unaudited interim financial statements £&FH F HH EHF %M 7

(Expressed in Hong Kong dollars) — (LAETTFIR)

14 CASH AND CASH EQUIVALENTS 14 HERBPLEEEY
At At
30 June 31 December
2013 2012

R-T—Z=Z% RN-_ZT——F
AA=+H t-—A=1t—H

$'000 $'000
T T
Cash at bank and in hand RITEFERS 56,306 55,077
Cash and cash equivalents in the REEBEBEXRZ2BESKEAS
balance sheet ZEY 56,306 55,077
Bank overdrafts RITBEX (5,198) (19,247)
Cash and cash equivalents in the REBPGEEEESRERZ
condensed consolidated cash flow IRE&NKIREEHEW
statement 51,108 35,830
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B+EEERBERD A

Notes to the unaudited interim financial statements # & F# F i EH F I #

(Expressed in Hong Kong dollars) — (AETTFR)

15 BANK LOANS AND OVERDRAFTS 15 SRITERREX
At At
30 June 31 December
2013 2012

R-ZFB—=% pR-_ZT——F
“A=+H +t—A=+—H

$'000 $'000
T F
Bank overdrafts MITEX 5,198 19,247
Secured bank loans FHARTER
Current portion BV HA &8 9 190,178 385,064
Non-current portion SE B HA &6 3 — 12,917
e 190,178 397981
Mortgage bank loans RIBIMITER
Current portion BV HA &8 9 909 1,161
Non-current portion JE BN HR &6 o 6,313 10,751
e, 1222 . 11,912
202,598 429,140
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B+ B EERBEERD A

Notes to the unaudited interim financial statements £&FH F HH EHF %M 7

(Expressed in Hong Kong dollars) — (LAETTFIR)

15

16

48

BANK LOANS AND OVERDRAFTS (continued) 15 $RITERMREX(Z)
At At
30 June 31 December
2013 2012
R-B|—Z=% R-_T——F
7~A=+H +-A=+—H
$'000 $'000
Tt Tt
Repayable as follows: EREBRWT
— Within 1 year or on demand  — —F R R B 196,285 405,472
— After 1 year but within 2 years — —F % EMF K 909 9,788
— After 2 years but within 5 years — FRFE & E=HF R 2,727 7,937
— After 5 years — AF & 2,677 5,943
. 0313 23,668
202,598 429,140
LOANS FROM SHAREHOLDERS AND OTHER 16 RERFEZERRHEMER
LOANS
(@) Loans from shareholders (@ REBRRZER
As at 30 June 2013, loan from a shareholder to a RZE—=FA=+H" X
subsidiary of the Group of $10,364,000 (31 B—ERRETER —KKE
December 2012: $8,716,000) is unsecured, interest- NAE)Z EF10,364,0007T (=&
bearing at prime rate per annum and repayable on ——Ft+zZA=+—8:
demand. 8,716,0007T) & M 7 - LA &
BEMNEIERFEMNEFERA
REREERE -
As at 31 December 2012, loan from a shareholder RZE——F+=ZHA=+—8 "
to a subsidiary of the Group of $3,981,000 is KEEE -—ZXMBEBAR—BRK
unsecured, interest-free and repayable on demand. 3 2 B 5%3,981,0007T A& & i
BB REREREFERE -
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B+EEERBERD A

Notes to the unaudited interim financial statements % & F# HH5 BH % W 7

(Expressed in Hong Kong dollars) — (AETTFR)

16 LOANS FROM SHAREHOLDERS AND OTHER
LOANS (continued)
(b) Other loans

16 RERRZEREAEMBER

(&)
(b) HER

As at 30 June 2013, other loans borrowed by the
Company are all repayable within one year, of
which $21,800,000 (31 December 2012:
$31,800,000) is secured and interest-free, while
$20,000,000 (31 December 2012: $20,000,000) is
unsecured and interest-bearing at 12% per annum.
Other loans borrowed by the subsidiaries of the
Group are all unsecured, interest-bearing at prime
rate per annum and repayable within one year.

As at 31 December 2012, other loans borrowed by
the subsidiaries of the Company are all unsecured
and repayable within one year, of which
$3,000,000 is subject to fixed interest and handling
fee amounted to $360,000 in aggregate, while the

R-ZE—=FA=+H" A
AIER 2 EMEREIER —
FANEE - E#H21,800,0007T
—E——F+-_RA=+—H:
31,800,0007T) & B HH & &
B -+ M20,000,00070 (Z&E—=
F+—-H=-+—H:20,000,000
T0) B ER R IR FE R E12% 5T
B EBNBARERZHM
ERzHAEER  URER
FMEERBFNEFERAER—
FRNEE -

R-—E——F+—_A=+—8 "
NAIMBARERZEMER
EEHAEERRBER—FAE
# - 23,000,000 0% & E A
R B UHAEFEELS L

remainder amount of $8,198,000 are interest- 360,0007T - 1 H £:8,198,000
bearing at prime rate per annum. TTRIA KB BN EIERF X
TR e
17 ACCRUALS AND OTHER PAYABLES 17 BEstERARAEMBEMSRIE
All accruals and payable are expected to be settled FrEREGTERARENRELEHR
within one year. —FRNFE -
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B+ B EERBEERD A

Notes to the unaudited interim financial statements #%
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L

BEGT A ERZN L

18 CONVERTIBLE NOTES 18 TR IR E R
Equity
component of
Conversion convertible Warrant
Liability option notes reserve Total
TREER  RRER
BE HIRE ZHELEB S & st
$'000 $'000 $'000 $'000 $'000
F 7T T F 7T T Tt
At 1 October 2011 RZE——F+A—H 120,790 40,937 54,371 5,392 221,490
Effective interest for the period  HIfE BB F & 94,381 — — — 94,381
Change in fair value N EZE — (40,937) — — (40,937)
Redemption of convertible notes & [a] A] #2 % £ & (90,670) — — — (90,670)
At 31 December 2012 R-ZZ—=—F+=-A=+—H 124,501 — 54,371 5,392 184,264
At 1 January 2013 R-ZE—=%—HA—H 124,501 — 54,371 5,392 184,264
Effective interest for the period  EAfI E R F & 33,098 — — — 33,098
Redemption of convertible notes  fi& [l A] # % 1% (38,796) — (13,593) — (52,389)
At 30 June 2013 R-ZE—=%,"A=+AH 118,803 — 40,778 5,392 164,973
(@) During the year ended 30 September 2009, the () REBEEZ_ZETNFHLA=1H

50

Company entered into subscription agreements with
Smart Peace Development Limited (“Smart Peace”),
a wholly owned subsidiary of CCB International
Asset Management Limited, and Star Group
International Investment Limited (“Star Group”)
pursuant to which the Company agreed to issue up
to $100,000,000 unlisted convertible notes (the
“Notes to Smart Peace”) and unlisted warrants with
exercise monies not more than $100,000,000 to
Smart Peace, and to issue up to $50,000,000
unlisted convertible notes (the “Notes to Star
Group”) and unlisted warrants with exercise monies
not more than $25,000,000 to Star Group
(collectively, the “2009 Notes"”).

IEFE  RRHEZREREEE
EEBRARIZEZEWNBART
Smart Peace Development
Limited ([Smart Peacel) & £ [E
BRICEFRAB(TEE ]
YREBHE B ARAEER
[/ Smart Peace % 17 &% %
100,000,0007T 2 3E &1 A #&
B% Z 4% ([Smart PeaceZ & |) &
7% & %8 1~ #8 #5100,000,000
TTZIELTMRRERE - WAE
[ %% 77 5 %50,000,0007T Z 3F
EmABmERERE(EERE]
K171 & %8 T8 3#825,000,000
TLZIELEMRRERE (B —
TTNEFEEE]D -
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(Expressed in Hong Kong dollars) — (AETTFR)

18 CONVERTIBLE NOTES (continued) 18 TR ER(Z)
(@) (continued) (a) ( fé)

On 15 May 2009 and 7 August 2009, two
tranches of the Notes to Smart Peace with principal
amounts of $50,000,000 each (“Tranche 1 Smart
Peace Note” and “Tranche 2 Smart Peace Note")
were issued to Smart Peace. The Notes to Smart
Peace bear interest at a rate of 5% per annum and
handling fee of 3.5% per annum, payable semi
annually in arrear with the first payment of interest
and handling fee to be made on the date falling six
months from the date of issue of such convertible
notes.

On 18 November 2009 and 19 March 2010, two
tranches of the Notes to Star Group with principal
amounts of $25,000,000 each (“Tranche 1 Star
Group Note” and “Tranche 2 Star Group Note"”)
were issued to Star Group. The Notes to Star
Group bear interest at a rate of 6-month Hong
Kong Interbank Offered Rate ("HIBOR") per annum
and handling fee of 3.5% per annum, payable
monthly in arrear.

The 2009 Notes will be redeemed at 100% of the
principal amount plus any accrued and unpaid
interest and handling fee, together with a
redemption premium calculated at 6-month HIBOR
plus 2.5% per annum of the principal amount on
the maturity date, being the end of the fifth year
from the date of issue. The 2009 Notes holders
can, after the expiry of the first anniversary of the
date of issue of the respective 2009 Notes, require
the Company to redeem in whole or in part of the
2009 Notes plus any accrued and unpaid interest
and handling fee, together with a redemption
premium at 1.5% per annum, 6-month HIBOR plus
2% per annum, and 6-month HIBOR plus 2.5% per
annum during the second, third and fourth year up
to the maturity date since the issue date of the
2009 Notes, respectively.

Interim Report 2013 f Hj 4

R-ZEZAFRA+EHKR
ggﬂi)\ﬂ‘tﬁ e REE
/#50,000,0007T 2 M #E Smart
Peace & #HE (% — #t Smart
Peace T & | &[5 — #t Smart
Peace £ #]) # 77 T Smart
Peace ° Smart Peace Z 1% i% F
FE5%:T B FEEAEF
3.5% * AREFFFHRIN
EHRFMENFEEENZER
MR R EIT 2 BB RN E
Az BXf -

RZZEZNF+—A+N\BHK
—E-ZTF=ZA+AhB A%
%5%2%25,000,0007%2@&@

ZR((F—1HEEZEIR
F%—ﬁtili B DEBEITTE
bE o EEK}FBZEF%'J—'—/\{H
BEBRTAEFETE - FE
BEBF3I5%  BEREAAK
At e

“EENFEBCEBELNSEA
Z 28 A& 0L ] JE 5 B R 5 Fl
BRFEE  ERPEIEH (AL
BITRHBETERFELARE) 2
A NEREBFRITRER
EHDE?WYZS%aF“EtHZH
B%E —ZTENFEEHFE
ATF_Qzﬂimﬁﬁﬁﬂ
TEHHEEBFHERE
?&XATE“‘“’@i I —F
TNFEE - NMEEREGK
REFMERFEE - EFREMD
HREBER-_EENFEREET
HEfRAE—BF  F-ZHBF
N EMEFZ B8 H R 5 Rl
BERNEKI5% - NEAEBIR
TRERB N EFFER2% K
NEAEBRITREFREME
FERE) 5%ETE) o
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(LBTTAT)

18 CONVERTIBLE NOTES (continued)

52

(a)

(b)

(continued)

The 2009 Notes are convertible into the Company’s
ordinary shares at any time from the day falling on
the 180th day after the date of issue up to the
fifth business day prior to the maturity date at a
conversion price of $1.7014 per share (subject to
reset and adjustment). On 31 December 2010, in
accordance with the respective terms and
conditions of the 2009 Notes, the conversion price
of the 2009 Notes was reset to $1.3778 per share.

During the year ended 30 September 2010, the
Company entered into a subscription agreement
with First Media Holdings, Limited (“First Media”)
pursuant to which the Company agreed to issue up
to $120,892,924 unlisted convertible notes (the
“First Media Notes”) and unlisted warrants (the
“First Media Warrants”) to purchase additional
11,380,942 ordinary shares of the Company.

On 8 July 2010, the two series of the First Media
Notes with principal amounts of $30,223,231
(“Series A Notes”) and $90,669,693 (“Series B
Notes”) were issued to First Media.

The Series A Notes are non interest-bearing. The
Series B Notes bear interest at a rate of 7% per
annum. Interest is capitalised quarterly and payable
in kind when First Media exercises the conversion
option or redemption option.

The First Media Notes will be redeemed at 100%
of the principal amount plus uncapitalised interest
accrued. First Media is entitled at any time after the
first anniversary of the date of issue to redeem the
First Media Notes at an amount equal to the
principal amount of the First Media Notes subject to
redemption plus uncapitalised interest accrued.

18 TR EHR(E)

(a)

(b)

(%)
—EENFEREAUNREZSEEH
THHEIZ 180K & EEE%
BEHARAELEB M -
BE B I IR R (B FA%1.70147T (7]
FTETLRAB)EBBRAERAZ
EEE N T—ZFF+A
=+t-—H —ZEZAFEEZ
BREERE_SEENFEER
ZHBEBEZREEHEERER
1.37787T
REBEzE-_Z—ZFNA=1+H
FEFE A ﬂ B4 First Media
Holdings, leited(fFirst
Medlaj) ET AV Elb E% Tg% ;ﬁ ! Tg
It RAIREBEBITHR % E
120,892,9247523Ebn CIE:Ys
Z 3 ([First MediaZ & |) A &
3EJ:$S€Hx%E§(TFirst Media
RBEERBD LBEINE A
11,380,942/ N Al 2 E MK -

R-ZZE—FTFLAN\B " Xx&
B o 5l A30,223,231T &
90,669,6937T < W Z %I First
MediaZ & (AR5 Z 4 | % [B
% 5 E &I ¥ 1T T First
Media °

ARVNBEBETFTE - BRIIE
BIRFERNRT%E o F %t
FE Xt - WA First Media1T
FEBEEDERATEY S
e

First MediaR &k 2 BB £ % 5
EEAE MK E RN 2 FEETF
B o First Media & # 7 First
MediaZ IR BT E AT
H 1% B& i #& [O First I\/Iedia =
B BERNeEHAERNER L
First MediaZ & X & %E k&
b Z FEETFIB o
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(LBTTST)

18 CONVERTIBLE NOTES (continued)

(b)

(c)

(d)

(continued)

The First Media Notes are convertible into the
Company’s ordinary shares at any time from the
date of issue of the First Media Notes to the
maturity date, which is five years from the date of
issue, at a conversion price of $1.3278 per share
(subject to reset and adjustments, and automatic
conversion features in accordance with the
subscription agreement with First Media).

On 13 December 2010, the Series A Notes with
principal amount of $30,223,231 was automatically
converted into 22,760,000 ordinary shares at a
conversion price of $1.3278 per ordinary share in
accordance with the subscription agreement with
First Media. The remaining balances were settled in
cash pursuant to the terms and conditions of the
Series A Notes.

A fixed charge over the entire amount of issued
share capital of the Company and guarantee given
by certain subsidiaries of the Company are pledged
for the 2009 Notes with outstanding principal
amount of $75,000,000 at 30 June 2013 (31
December 2012: $100,000,000). The aggregate net
assets held by those subsidiaries amounted to
$3,384,000 (31 December 2012: $7,107,000),
consisting of purchased license rights with carrying
value of $302,710,000 (31 December 2012:
$305,189,000) which have been pledged to the
aforesaid convertible notes by means of a
debenture over all assets of such subsidiary which
owns the purchased license rights as of 30 June
2013.
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BEGTHHEFLN 2

L

18 TR RER(E)

(b)

(c)

(d)

(%)

First MediaZ2 # 7] 74 First Media
ERHTHBEEEAHRE
BARETRABTABAT -
BERF IR AR BT A% 1.3278 7T (R]
FTETAAE  KZBRRBE
EdFirst Medias] 3 2 332 B8 17 :%
L BEEEREE)EIRE QR
ZEBRK -

R-ZE—ZF+-_HA+=H"
K4 %8 530,223,231 L 2 A&
5l 2 ¥ iR ¥ B First Mediaz] 3
REWRERRETRER
f%1.32787t B &) & # A
22,760,000/% @ % - %R T~ 4
FEREBARIEER 2GR K
EHEAREE -

NEILNES2IHEBRITRAZE
FHEREETHB ARG
CHEREAN-_ZE—=F<A
ZTtTHXREEAXASBEA
75,000,0000 (= E——F+—
H =+ —H:100,000,0007T)
CETZNFEB2EAS
ZENBRRFAEZFEER
8 A&3,384,000c (Z & ——4F
+=-HA=+—H:7,107,0007T)
(8 ¥ BR ™ & /A&302,710,0007T
—E——F+-_RA=+—H:
305,189,0007T) 2 B 8 AR &F
) BEBHN T —=FX
B=1+B#BEZCEAFT®
ZHBRRIEHMEEZEEE
AREA AT iR ik 2 K
oo
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18 CONVERTIBLE NOTES (continued)

54

18 TR EHR(E)

() As a result of the rights issue of the Company which (e) BRARR=ZZE—-F-A5%
was completed in February 2012, the conversion AR - Bt - BRIIEE Kk
prices of Series B Notes and 2009 Notes were “EENFEBRZBRED R
adjusted to $0.7161 and $0.7431 respectively, and 3 B £0.71617T &0.74317T
the subscription prices of First Media Warrants and i First Mediasd ix & & f —F
warrants of 2009 Notes were adjusted to $0.7161 TNFEBRZRAREZ 2RE
and $1.1110 respectively. B RIFAEZ0.71617t %1.1110

E o
(f) On 27 February 2012, the Company entered into a f) RZFE—=—F-_A=++tH"

redemption deed with First Media to provide the
Company with the rights, with the agreement of
First Media, to redeem the Series B Notes on 2
April 2012 or such a later day that the Company
and First Media may agree. The redemption price
comprised of (i) the outstanding principal amount of
the Series B Notes of $90,699,693, (i) an amount
of $10,627,000 representing the premium on early
redemption, and (iii) all accrued interest.

The terms of the Series B Notes have been
substantially modified by the redemption deed
dated 27 February 2012 to the effect that the
repayment amount would no longer be the
principal amount plus accrued interest, but rather
principal, plus redemption premium and accrued
interest. Accordingly, there was an increase in the
one-off finance costs (effective interest of
$50,000,000 and a one-off early redemption
premium of $10,627,000) for the fifteen months
ended 31 December 2012.

On the same date, the fair value of the Series B
Notes was remeasured as a result of the
modification and a fair value gain of $40,937,000
was recognised in profit or loss for the fifteen
months ended 31 December 2012.

On 28 May 2012, the redemption of the Series B
Notes was completed and no effective interest on
the Series B Notes will be incurred thereafter.

A7) B First Mediaz] 37 & [B] 22
¥ LATEFirst MediaR & T4
TRAEMNNRZE—Z_FIMA
— Hs AR EFirst Mediad] 8¢
WEZBREBHELBRYZE
% -BOHEBREGN BRIEE
Z A 18 8 N £ %890,699,693
Ti(NVERRREERNRE S
%610,627,0007T : M (iii) FT A& &
EHFLE o

BRINEE ZIERERIEAH
BR_E——HF_A-_++tHZ
BRIZEKEEN - BpEEE
CEIABAKRKSHEMESF
B MAASENBELRENM
EETFE - Bt - HEZF—
—F+_A=+—HBIt+HE
R 22— KM B A (B BR A
£.50,000,0007T X — X R F
BEE)% 1810,627,0007T) I & FIT
EFHo

BH BRIEEZAFER
EMEFTE  WREEZ
E——F+_-_A=+—HI1E+
REAZEFERALNFEWZ
40,937,0007T °

R-ZZE——FHRAZ-+/\E "B
ZAINEBEETKER - Hi&B
RINEBEBETeRELETEME
BRF B o
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18 CONVERTIBLE NOTES (continued)

(9)

(h)

()

On 5 February 2013, the Company entered into a
deed of undertaking with Smart Peace and Star
Group, which requested the Company to redeem
$25,000,000 and $12,500,000 respectively of the
principal amounts of the convertible notes, together
with any redemption premium and interests, to be
paid on 3 April 2013. The actual redemption of
these convertible notes issued to Smart Peace was
completed on 29 April 2013 and 30 April 2013 for
the principal amounts of $20,000,000 and
$5,000,000 respectively. The actual redemption of
these convertible notes issued to Star Group was
completed on 10 May 2013, 16 May 2013 and 24
May 2013 for the principal amounts of
$5,000,000, $5,000,000 and $2,500,000
respectively.

As a result of the rights issue of the Company which
was completed in March 2013, the conversion price
of 2009 Notes was adjusted to $7.11, and the
subscription prices of First Media Warrants and
warrants of 2009 Notes were adjusted to $6.85
and $10.63 respectively.

The Company received redemption notices on 10
July 2013 from Smart Peace and Star Group to
redeem in full the remaining principals of
$75,000,000 and $37,500,000 on 15 August 2013
and 9 August 2013 respectively. The actual
redemption of these convertible notes was
completed on 9 August 2013. The redemption
amount comprised of the outstanding principal
amount of $112,500,000 and redemption premium
and accrued interest of $20,556,000.
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18 TR RER(E)

(9)

(h)

0]

NEIN-_E—=F_"AhHHA
Smart Peace N & [E 3] 37 # 55
B ERQRELTREREE
K % % % 725,000,000 &
12,500,0007T + & [A] 1F {a] & [E]
HEBEBEAE WEARZZE—=
TP/ =B o 1T FSmart
Peacezﬁﬁﬁﬁﬁg—"ﬁ)zﬁﬁﬁé\:f—
—FWA-t+HAAERZZZE—=
FUA=Z+THZEKERELDAK
% % 4% 520,000,000 K&
5,000,0007T - # 1T T 2 & 2

ABREEBEER-_ZE—=Fh
A+H -ZZE—=FR A+~
AN —_ZFE—=FRAA_-+KMH

TR ERBERANSE DA
5,000,0007T * 5,000,0007C K
2,500,0007T °

HRABIR-T—=F=A5%
AR :EgﬂimﬂfﬁZ}@

A% B B 2 =7.117C © M First
MediaRR R EFE R —_ZEZENF
m#g uzuﬁXE@ZﬁZquﬁﬁE\lJ J
I # %6.857T }210.637T °

NEIR—_E—=F+t A+HNK
E'JSmart Peace X EEZ H 7 1B
EEA ADRR=ZTE—=F
NA+HEEER=ZZE—=F/\H
NBZ2HELRGBTA: R
75,000,0007T %37,500,0007C °
ZEMREE 2 ERERE
RZE—=FN\NANLHEZK -
EoONecBERERAEELASR
112,500,000 7T bA X fE B34 (B &
JiE& 5t 7 8.20,556,0007C °
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(Expressed in Hong Kong dollars) — (LAETTFIR)
19 SHARE CAPITAL 19 X
At 30 June 2013 At 31 December 2012
MR-ZFB—=%<"A=+H HZ-T—=-F+=-A=+—H
Number of Number of
shares Amount shares Amount
e E &% 5 AE kot
Note ‘000 $°000 ‘000 $'000
B 5E T % T T i T
Authorised: ERE:
Ordinary shares of US$0.01 each &M EE0.01E L2 EBR (i) 10,000,000 780,000 10,000,000 780,000
Issued and fully paid: EBTRHAR:
At 1 January 2013/ WZE—=%—A—A/

1 October 2011 —T——%+A—H 4,687,981 365,662 934,340 72,879
Shares issued as scrip dividend EBUBRRBEITZRG (ii) — — 10,980 856
Issue of new shares upon RS B 5 1T 3 AR

rights issue (iii) 468,798 36,566 3,742,661 291,927
Capital reorganisation fi& 7~ & 48 (iv) (4,219,183) (329,096) — —
At 30 June 2013/ R-ZZ—=FxA=+80/

31 December 2012 —E-——%+-fF=+—H 937,596 73,132 4,687,981 365,662
Notes: B 5
(i) Increase in authorised share capital (i) WhEEE

By an ordinary resolution passed at the extraordinary general FERAN —_E——F+_A+HRBET
meeting held on 15 December 2011, the Company’s authorised ZIREERNAE BB IEERE
ordinary share capital was increased to 10,000,000,000 by the E RNBIZETEBRAENE
creation of an additional 7,400,000,000 ordinary shares of 10,000,000,000f% + 75 = & & =&
US$0.01 each, ranking pari passu with the existing ordinary 7,400,000,000/% & R @ E0.01%E T 2
shares of the Company in all respects. TEAR AT EREARIRAELTE

RESFTHAZEREEZ -

(ii) Shares issued as scrip dividend (i) EBUBRREETZERG

56

On 7 October 2011, the Company issued and allotted
1,325,391 ordinary shares of US$0.01 each at $1.072 per share
to the shareholders who received shares of the Company in lieu
of cash for 2011 interim dividend pursuant to the scrip dividend
scheme announced by the Company on 24 May 2011. These
shares rank pari passu with the existing ordinary shares of the
Company in all respects.

RZZE——F+A+LH " RAUAETR
1.072 7T M) B% R 8 17} I %5 1,325,391
[5G EE0.0IE T2 EBA - RIE
NRAM_ZE——FRHRA-_+UHAM
2R BT S  ZERBEUWEA A
BHAUERZZE——FRHBEESR
B ZSERmHHENFRELBRES
FEHYEERSES -
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19 SHARE CAPITAL (continued)

Notes: (continued)

(i)

(iii)

Shares issued as scrip dividend (continued)

On 16 May 2012, the Company issued and allotted 5,435,641
ordinary shares of US$0.01 each at $0.1006 per share to the
shareholders who received shares of the Company in lieu of
cash for the 2011 final dividend pursuant to the scrip dividend
scheme announced by the Company on 28 December 2011.
These shares rank pari passu with the existing ordinary shares
of the Company in all respects.

On 4 July 2012, the Company issued and allotted 4,219,057
ordinary shares of US$0.01 each at $0.0838 per share to the
shareholders who received shares of the Company in lieu of
cash for the 2012 interim dividend pursuant to the scrip
dividend scheme announced by the Company on 30 April
2012. These shares rank pari passu with the existing ordinary
shares of the Company in all respects.

Issue of new shares upon rights issue

On 10 February 2012, the Company completed a rights issue
pursuant to which 3,742,660,840 shares of US$0.01 each were
issued in the proportion of four rights shares for every one
ordinary share at a subscription price of $0.08 per rights share.
These newly issued shares rank pari passu in all respects with
the existing ordinary shares. As a result of the rights issue,
total consideration, net of related expenses, of $280,671,000
was received. In addition, $291,927,000 was credited to share
capital and $11,256,000 was debited to the share premium
account.

On 27 March 2013, the Company completed a rights issue
pursuant to which 468,798,074 shares of US$0.01 each were
issued in the proportion of one rights share for every one
ordinary share at a subscription price of $0.35 per rights share.
These newly issued shares rank pari passu in all respects with
the existing ordinary shares. As a result of the rights issue,
total consideration, net of related expenses, of $158,587,000
was received. In addition, $36,566,000 was credited to share
capital and $122,021,000 was credited to the share premium
account.
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19 BEXRE

i 25 -

(i)

(iii)

(%)

EBLUBRREBTZRE (&)

RZE——FRAA+/~H  RaUE
f%0.10067C M) Bk W 17 K& A
5,435,6410% & X EIE0.015E L 2 L il
e BEATNR-_ZE——FE+-A=
+NBEAHZ AR EFE - ZE]
RPMARBRDABR =T ——F K
HIESRE - ZERHEQRBAEY
BRESFTEHZERSER -

RZZTE——FLAMNH ' RallUFK
0.0838 7T ] % 3 % 17 K& it 884,219,057
REREECET LB - B
AR ZE——FENA=ZTHAMZ
AR BT 8l » 3% 5 B U A R BY
PUNBER -_ZE——EFHELKE -
ZEBRMEARRELTBRESHFE
HEERERZE -

4 B B 3% 1T W R
R-ZE——F-A+H QArxki#
BB REREEAEREER
A& PR B DU RS AR R AR D 2 EE ) - AR
BES R’ MH® K K 7H008T & 17
3,742,660,840¢ F R T {H0.01% 7L 2
BR1p - REHBITRMERGEAR
EEFAYZERSERS - ARETT
H®AE - ARIE WRE A K (E280,671,000
(B Bk 48 B8R ) it 4
291,927,000t E & A B’ A&
11,256,000t E i AR 0 H B BE -

RZE—=F=AZ++H8"  R7l%x
R - Bt RRIEEHE—RY
AL A] AL B — AR L AR AR 1D 2 eI
AR BB E TR LA A% 15 0.3578 L8 1T
468,798,074 1% Z AR E {E0.013E 7T 2 A%
7 ZEMBEITRMHEIRG L BEBRAE
EFEHFTERSERS - ARETHE
B - ARB WE 4K (8158,587,0007T

(B M k& 48 B A ) i
36,566,000t = & A B A

122,021,0007T 2 58 A BZ 904 B # -
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19 SHARE CAPITAL (continued)

Notes: (continued)

58

(iv)

(v)

Capital reorganisation

On 26 February 2013, the number of ordinary shares decreased
by 4,219,182,674 to 468,798,074 as a result of the capital
reorganisation which comprised: (i) share consolidation whereby
every ten issued and unissued shares of par value of US$0.01
each was consolidated into one consolidated share of par value
of US$0.1 each; and (ii) reduction of issued share capital of the
Company by the cancellation of US$0.09 on each of the then
issued consolidated shares such that the nominal value of each
issued consolidated share was reduced from US$0.1 to

BEGT A ERZN L

19 BEXE

BfeE: (&)
(iv) RExEH

NR-ZE—=F-"A=-+B LT@EARK
& B AR E AR A4,219,182,674
% =468,798,074/% ° B AR BHBIE :
WEHEH - BE+RSKREEOI
ELZBETRABETROAME—
BREEIE L ZE G Ki)E @
AHERCRTAMKRM0.09FE T -

FHRBERITEMHROZEMERIE
JCHI E0.012E T - BIUR AR E 81T

UsS$0.01. AR -
Terms of unexpired and unexercised share options at the balance (v) R&EH EZ%F%&XTT@E g iE 2
sheet date are as follows: &3 T
Number of options outstanding
RITEBRESE
Adjusted/
original At At
exercise 30 June 31 December
Exercise period price 2013 2012
EREE S R-B-=H WZ-ZT=F
TES RiTEE ~A=+8H t-—A=+—H
(Note) (Note)
(B 5E) (Bt &%)
6 March 2007 to 13 June 2014 Z—ZTZELHF=HRHZE $7.48517C
—E—WmFEAA+T=H /$2.057T 153,607 1,423,680
15 March 2007 to 13 June 2014 —ZEZ+F=A+HAZE $7.48517C
—mFEANA+=H /$2.057C 1,536,080 14,236,842
7 January 2010 to 13 June 2014 —Z—ZF—A+HZE $5.95217C
—mFERAT=H /$1.637C 273,886 3,807,690
15 January 2010 to 13 June 2014 —ZE—ZFTF—HA+FHHEZE $5.95217C
—E-WmFEASA+T=H /$1.637T 136,943 2,538,460
Outstanding at 30 June 2013/ R=ZZE—=FB=+R/
31 December 2012 —E——#+=-A=+—H
iH AR 1T 2,100,516 22,006,672

Each option entitles the holder to subscribe for one ordinary
share in the Company.

Note: The exercise price and number of outstanding share
options were adjusted upon the rights issue in the
proportion of one rights share for every one existing
share completed in March 2013.

FORBREETREATRER
B BB 2 R o

Eji

MIaE: RITEBREZTEERE
BEERR-_ZT—=F=A%
KiEZERFE - KRRARNOA
BB — B AR B0 2t
EITZHBEHRE -
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Notes to the unaudited interim financial statements % & F# HH5 BH % W 7

(Expressed in Hong Kong dollars) — (AETTFR)

20 COMMITMENTS 20 KiE
(@) Commitments under operating leases (a) EE2HERE
At 30 June 2013, the total future minimum lease RZE—=FA=+H" ' %
payments under non-cancellable operating leases ERETCAIHELSCEHEMA
are payable as follows: X2 R K&K & RIE A5
LU
At At
30 June 31 December
2013 2012

R-ZB—Z=% R-_ZFT—_-F
»~A=1+H +t—A=+—H

$'000 $'000

T T 7T
Within one year —FNR 2,844 9,205
After one year but within five years —F & & AF R 3,125 14,376
After five years hF 1& — 264

5,969 23,845
The Group leases a number of properties under EEREELAERESEY
operating leases. The leases typically run for an o, ey 4§_ﬂ§\§jﬁﬁﬁﬂ_ﬁz
initial period of one to five years, with an optipn to ERE . GEER EEFA
renew the lease when all terms are renegotiated. G BEHER - ZEHEH
None of the leases includes contingent rentals. T\’\ﬂ]%\ﬁ%ﬁﬁ . o
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Notes to the unaudited interim financial statements £&FH F HH EHF %M 7

(Expressed in Hong Kong dollars) — (LAETTFIR)

20 EiE(#E)
(b) X th % 12

20 COMMITMENTS (continued)
(b) Other commitments

60

Pursuant to the terms of a Master Investors
Procurement Agreement entered into between the
Group and Fujian Television Station on 1 June
2003, the Group agreed to procure required
funding to a production house for the production
of 6,000 hours of TV programs. During the six
months ended 30 June 2013, the Group did not
procure any funding for the production of TV
programs (nine months ended 30 June 2012: Nil).
The total funding required for the remaining 5,713
hours (31 December 2012: 5,713 hours) is to be
determined when individual projects for TV
program production are agreed and therefore is not
quantifiable as at 30 June 2013.

Pursuant to a supplementary agreement to the
Master Investors Procurement Agreement dated 11
November 2002, should the production house not
eventually receive the agreed funding in full, (1) the
Group shall pay the shortfall in full, following
which the Group will be entitled to the rights in
relation to the relevant TV program, or if the
Group cannot be entitled to such rights for any
reasons, the TV production house shall repay the
shortfall to the Group together with interest at a
rate of 10% one year after the first round
broadcasting of the TV programme; or (2) the
Group shall pay an amount up to 15% of the
shortfall, following which the production house will
be entitled to the rights in relation to the relevant
TV program.

BESEHERESESRAN-ZE
T=FNA—HI3&EEW
FmBEF SEREMEER
73| 7 & 46,000/ B T AR £
BffiEcEs  SEREZEC
E-=FA=tHIL~@EA
WALZHRIEERHEMTZ
THES(HEZEZZE—Z—F-
A=+HIENW@EA &) &1k
H&5713/ )\ (T ——F+
—A=+—H:5713/\E) ER
BB 2E S BEBSETE
AECERBHERIEEEE
F MR —ZE—=FA=+
RE L8t -

RESIZEBHER_ZTT_F
T—At+t—Bz@Emz - W
FRUE QR R B W R 25
mEEE > B()EBEZAMEZ
MERRIE  RRKZFAEH
EEMBEZEF HfHESE
AREAREMTNEZEEH
A AIERREARARE
RAREREGHEEER—
FZHMEBGRI0EFR)REE
B HQEBAXNTZRE
R Z15% » HIZFHERTF
KEBHAERGE ZHER -
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Notes to the unaudited interim financial statements % & F# HH5 BH % W 7

(Expressed in Hong Kong dollars)

21

(LBTTST)

CONTINGENT LIABILITIES

As at the balance sheet date, the Company has issued
guarantees of $170,289,000 to banks in respect of
banking facilities granted to certain of its wholly owned
subsidiaries which will expire within one year from the
balance sheet date (31 December 2012: $170,289,000).

As at the balance sheet date, the directors do not
consider it probable that a claim will be made against
the Company under any of the guarantees given. The
Company has not recognised any deferred income in
respect of these guarantees as their fair value cannot be
reliably measured and they do not have any transaction
price.

21 HAREE
RBEHER RAEREETE2E
MEBARERZIETEEMZMEIRE
773 1170,289,0007T Z #& 1% » B
WERARET —FREB(ZZE—=
F+ - H =+ — H:170,289,000
JT) °

RmEHR  BEFR/RARAKA
EERREMEHR ZEMERME D
HER - AR ZSERZIAFENEE
A E BV EEARSE
1 MARL ER L FERERE
fA] & FE LA -

22 MATERIAL RELATED PARTY TRANSACTIONS 22 EXFBALRS

In addition to the transactions and balances disclosed Bﬁ&t%ﬁﬂ%i&%ﬁ@%ﬁ?&%z&

elsewhere in these financial statements, the Group e REBETTNIERX

entered into the following material related party Fa }\iﬁé%

transactions.

Transactions with related parties BEABMALTETZRXS
Six months Nine months

ended ended
30 June 30 June
2013 2012
8= H=E
—E-=5F —EFE-CF
~A=+H ~NA=+H
W7 @A LENE A
Note $'000 $'000
B 5T T T
Rental expenses paid and payable B & FE{SEEAQR]
to related companies Zﬁ/i\ﬁﬁii (i) 613 935
Interest expense paid and payable FtEAERREREN
on loans from related companies &J”E1‘JLZ7T'J,%\F';ﬂ§Z (ii) 164 —
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Notes to the unaudited interim financial statements £&FH A HH EHF %M 7

(Expressed in Hong Kong dollars)

22

23

62

(LBTTAT)

MATERIAL RELATED PARTY TRANSACTIONS
(continued)

Transactions with related parties (continued)
Notes:

(i) This represents rental expenses paid and payable in respect of
leasing arrangements entered into with companies that are
controlled by Dr. WONG Yu Hong, Philip, a director of the
Company until 21 March 2012, and Dr. LEUNG Anita Fung Yee
Maria, a director of the Company, and Hanny Group
Management Limited (“Hanny”), a fellow subsidiary of Loyal
Concept Limited, which is a substantial shareholder of the
Company.

(ii) This represents interest expenses paid and payable in respect of
loans amounting to $10,364,063 which was borrowed from a
substantial shareholder, Loyal Concept Limited. These loans are
repayable within one year and bear annual interest rate at
market prime rate.

The directors are of the opinion that the above transactions
were all carried out in the ordinary course of business.

In addition to the above transactions, details of the Group's
amounts due from and to related parties are disclosed in note
16(a).

POST BALANCE SHEET EVENTS

On 16 May 2013, the Company announced that it
proposed to consolidate every 10 issued and unissued
shares into one consolidated share of par value US$0.10
each. In addition, the Company also proposed to issue
468,798,070 to 480,332,650 new ordinary shares of
US$0.10 each by way of a rights issue in the proportion
of five rights shares for every ordinary share then held by
qualifying shareholders at a subscription price of $0.78
per rights share. On 9 July 2013, the rights issue was
approved in an extraordinary general meeting and the
share consolidation became effective.

On 7 August 2013, the Company completed the rights
issue and a total consideration (net of expenses) of
$350,096,000 was received. The newly issued shares
rank equally in all respects with the existing shares.
Further details were disclosed in the Company’s
announcement dated 7 August 2013.

For post balance sheet events relating to convertible
notes, please refer to note 18(i).

22

23

EXHABALXSE

%ﬁ%kiﬁﬁZﬁ%%@

() HEEMREZRAGD(HAAESSH
HooB+t(EFEEHEEZ=-_Z—=F
ZRAZT—RARREEBLES) R
REEERTEERAT ([RE] A7
FE R HLoyal Concept LimitedZ B &
MEABD L 2HHNBENRERNZ
ez -

(i) LEIEFEBEM E Z R R Loyal Concept
Limited f& A 210,364,063t E X 2 2
NEEMAFMERS - ZE5EREAR—
FRNEE ETEREERFMN R
S

TN

EERR LIMMBEXSHERTE
BBIEET -

B L zz 500 S K A B B
AL FIRF BRI E16(a) B EE -

HBEHKRIEEIE

R-_EBE—=FRA+ B RaF
HEEREBBEEI0REBITRARRE
TRHEHAE—KREMECIOETLZ
BHIGD - BN RANMEBEZEB
BRABRKRREEESEE—REA
IR ERE 2 A AR AR IR 1D 2 LL I 1T
A% - AE R A A% 19 0.78 7T 2 7R
B {8 % 17468,798,0708% =
480,332,650% F X EI{E0.103E JT 2
LB R _ZT—=FtANB "
HEAR RS RS EEHE - M
BpEHFINEERR -

RZE—=FN\HtH RAZTK
A% - I 2 WE A E350,096,000
T (EMBREBER) - FrETkhm
HIBERNDESTEHHYEERZ#
meoe BBE—THBERAGBEEA
—E—=FN\AtHZAHMEE -

EREBTBRRER Z2REHRE
£ - F2H W E18G) °
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Review Report to the Board of Directors of Qin Jia Yuan Media Services Company Limited

BEY+GRERBEERLATEFCZFHNHA

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial statements set out on
pages 24 to 62 which comprise the consolidated balance
sheet of Qin Jia Yuan Media Services Company Limited as of
30 June 2013 and the related consolidated income statement,
statement of comprehensive income and statement of changes
in equity and condensed consolidated cash flow statement for
the six months period then ended and explanatory notes. The
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial statements to be in compliance with the
relevant provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants. The directors
are responsible for the preparation and presentation of the
interim financial statements in accordance with Hong Kong
Accounting Standard 34.

Our responsibility is to form a conclusion, based on our
review, on the interim financial statements and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Interim Report 2013 h Hj 4

(MNASHEEMRLZERQT)

515
AAZERMATEBIRMDEEDTE
MREUEZFR2EH+HEBRBBR
RAIMFP B EHRE - P BRE
BIER-E—Z=ZFNA=Z1+HZELE
EAGEREHZZHIE/NEASHMAAE
iRt Eak ZHERR BEo¥®
FNBRGFGERSRERUANMIFRHRE -
BEBE(EEBERSIMBRARESF LM
BMADTEMRAD > EmRARHBEER
EFHHRAFNEEREME SR
FRMHNCEB SRR FE349 [P H
HFHmEINHEEREPHIBFRE - &
EHBERBE(GEAB G ELN)FEMRRF
RSP HRE -

BAWEE R BERAIR TR & R
BRRELER - WIRBIRFIE T P
ERNREBGRT ERE2REFERE -
Bt 2 SN+ 3RAPT O ¥ 35 1 R AR Eo A
®e RAM AR ARENAT - HEM
HEMATBERAEEREML -
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Review Report to the Board of Directors of Qin Jia Yuan Media Services Company Limited

(continued) 2 £/ + GIRERBEERLAAEFECFHHE (&)

(Incorporated in the Cayman Islands with limited liability)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial
statements consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is
substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial statements as at
30 June 2013 are not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 August 2013
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EHsEE
EMERBEE ST AEBMENGE
BER TIEEB)E24105% [ TN IB L
ZERME TP EEENERIETE
B e P HREABH TERERNEE
BEVBNEHEENAERBE TE
oM MEMEMRERF - AREBEMNE
B RIZB(E BB ENETEZD
BEAND FTATRERERMEEEE
EEZPAESHBERNABEEAEHE -
AiZEMIreBREANEZER -

&

RIBEHRFINFERITE  HMALREIE
EMSEE FRARER-_F—=F
NAZTHNTHYBRREMBEK
T E R E R IRCE B 8RR ) F 345
[P EHREINR TR

EEREsMEBHR
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—E-=F/\AZ+NH

Interim Report 2013 & Hi % 45



D S~ ¢
ES TR
BEANEBEEEES 1 RREDEP 23182303 F

Unit 2303, 23rd Floor, Paul Y. Centre, 51 ’I-wg.'{o Road, Kwun Ton





