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Condensed Consolidated Income Statement

BE N6

For the six months ended 30 September 2013 HE_Z—=FNA=+HI/~EA

INTERIM RESULTS

The board of directors (the “Board”) of China Gamma Group Limited (the
“Company”) hereby announces the unaudited condensed consolidated
interim results of the Company and its subsidiaries (together, the “Group”)
for the six months ended 30 September 2013 together with the
comparative figures for the corresponding period in 2012. The unaudited
condensed consolidated interim results have been reviewed by the
Company'’s audit committee.
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CONDENSED CONSOLIDATED INCOME STATEMENT RS R
Six months ended
30 September
BEhA=1tHLEAEAR
2013 2012
—EB—=F —E——F
(Unaudited) (Unaudited)
(REEER) (REeEZ)
(Restated)
(#E51)
Notes HK$°000 HK$°000
HtaE FET FEr
Turnover e 4 17,789 37,099
Other revenue and gains, net HA WA R - 558 4 446 4,632
18,235 41,731
Cost of sales SHER A (16,793) (36,730)
Impairment loss on intangible asset EmREE 2 RERS = (81,840)
Amortisation of intangible asset A EEE = (27,239)
Net unrealised losses on financial assets BATEFABRZZEREE L
at fair value through profit or loss RETEIEFE (862) (2,187)
Net realised losses on financial assets BRATEFABSZCEREEZ
at fair value through profit or loss EEABRTE (1,370) (356)
Administrative expenses THEA (19,192) (22,056)
Loss from operations EiEEE 5 (19,982) (128,677)
Finance costs A& A AR (26,598) (22,828)
Loss before taxation (55 Al Es 18 (46,580) (151,505)
Taxation 1A 6 564 2,504
Loss for the period RNEAR & 18 (46,016) (149,001)
Loss attributable to: AT AT FEGEE
Equity shareholders of the Company RN BIRERR IR (44,466) (92,505)
Non-controlling interests JE3E Hﬂ»ﬁéﬁ?’l (1,550) (56,496)
(46,016) (149,001)

Loss per share attributable to the equity
shareholders of the Company during
the period
— Basic

— Diluted

HAAR B ERR B SRER

(1.17) cents Al

(2.74) centsAlll

(1.17) centsAil

(2.74) centsAll
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Condensed Consolidated Statement of Comprehensive Income

BRASRES 2 E R ER

For the six months ended 30 September 2013 HE—_Z—=FNA=+HI/~EA

Six months ended
30 September
BEhRA=THLEXEA

2013 2012
—E—=F —ET—_—F
(Unaudited) (Unaudited)
(REEERZ) (REsEZ)
HK$°000 HK$'000
FHET FET
Loss for the period AHA R B (46,016) (149,001)
Other comprehensive income (loss) Hap 2wk (&FE)
ltem that may be reclassified subsequently HEmgeEFHoBaTIaR
to profit or loss ==
Exchange differences arising from translation MEBINERE TSR EE
of financial statements of foreign operations ZIEHZTE 11,090 (7,590)
Total comprehensive loss for the period AHE R EEEARE (34,926) (156,591)
Attributable to: BTN A e :
Equity shareholders of the Company AAR)EZRE (36,758) (98,256)
Non-controlling interests IEE R 1,832 (58,335)
Total comprehensive loss for the period AEEEEBIESAEE (34,926) (156,591)
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Condensed Consolidated Balance Sheet

BRGReEERRER

At 30 September 2013 R=L—=F L A=1H

At At
30 September 31 March
2013 2013
i IS
—B—=F —E—=F
hB=+H =A=+—H
(Unaudited) (Audited)
(REBER) (Fez1z)
Notes HK$°000 HK$°000
HtaE FET FA&T
Non-current Assets EREEE
Property, plant and equipment ME - BB NRE 24,431 26,875
Land use rights b A 11,684 11,711
Goodwill S 23,592 23,592
59,707 62,178
Current Assets REBEE
Trade and other receivables FEWE 5 K H b BRI 8 68,226 57,358
Financial assets at fair value through profit or loss A (B ABRZ & RE E 9 26,089 38,845
Cash and cash equivalents ReMRSEEIEE 32,594 56,437
126,909 152,615
Assets classified as held for sale PEABELEZEE 12 763,457 735,204
890,366 887,819
Current Liabilities REBEE
Trade and other payables ERHE 5 K& E b BRIE 10 33,634 37,405
Bank and other borrowings RITREMEE 11 10,063 -
43,697 37,405
Liabilities directly associated with the assets HAOBARIEHECEEHEAR
classified as held for sale ZBE 12 536,517 538,063
580,214 575,468
Net Current Assets REEEZE 310,152 312,351
Total Assets less Current Liabilities BEERAREBAS 369,859 374,529
Non-current Liabilities FRBEE
Amount due to a non-controlling shareholder FEAST B BB A R FEIE AR
of a subsidiary IR S RIE 21,560 21,162
Bank and other borrowings RITRAMEE 11 33,500 66,667
Placing notes RERE 10,000 =
Convertible note ATRRER 97,968 94,823
Deferred taxation EEFL IR 1,337 1,323
164,365 183,975
Net Assets EEFRE 205,494 190,554
Equity e
Capital and reserves attributable to the equity KA AR R EEE R
shareholders of the Company: T
Share capital &% 7 13 42,987 37,987
Reserves i (17,929) (26,037)
25,058 11,950
Non-controlling interests FEIEIRIE 180,436 178,604
Total Equity e 205,494 190,554
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Condensed Consolidated Statement of Changes in Equity
BRGEEm#E R

For the six months ended 30 September 2013 HE—_Z—=FNA=+HI/~EA

Attributable to equity shareholders of the Company

KARARERRER
Capital ~ Convertible Share Non-
Share Share  redemption note options  Exchange Special Contributed Accumulated controlling
Capital  premium reserve reserve reserve reserve reserve surplus losses Total interests Total
E1HE  TRREE
Bx  RGEE 1 e BRERE EXRE RIRE  AABR  ZiEER #E  FERER a8
HK$'000 HK$°000 HK$000 HK$000 HK$000 HKS$'000 HKS$'000 HK$000 HK$°000 HK$°000 HK$°000 HK$°000
FEr FEr FET FEr FEr FET FET FET FET FEr FEr FET
At 1 April 2012 RZZ-—45MA-H 33,737 656,097 13,878 18,352 1,606 10,114 78,176 684,966  (1,385,789) 11,137 249,276 360,413
Exchange differences arising from ERRERTRRAEEN
translation of foreign operations ERELVEREE
recognised directly in equity - - - - - (5,751) - - - (5,751) (1,839) (7,590)
Loss for the period THEER - - - - - - - - (92,505) (92,505 (56496)  (149,001)
Total comprehensive loss for the period HE-T--FNA=1H
ended 30 September 2012 il e ] t:l o = = = = (5,751) - - (92,505) (98,256) (58,335) (156,591)
Share options granted RigERiE - - - - 4531 - - - - 4531 = 4531
Exercise of share options 1TiEmmRE 50 530 - - - - - - - 580 = 580
Transfer to share premium upon exercise ~ 7{E i IRIER SR E
of share options RinEE - 134 - - (134) - - - - - - -
Share options lapsed BRER - - - - (723) - - = 73 = = =
At 30 September 2012 R-E--$NA=1H 33,787 656,761 13,878 18,352 5.280 4,363 78,176 684,966  (1,477,571) 17,992 190,941 208,933
At 1 April 2013 R=Z-=fMmE-A 37,987 692,636 13,878 18,352 4532 9,215 78,176 684,966 (1,527,792 11,950 178,604 190,554
Exchange differences arising from ERRERTRIREEN
translation of foreign operations ERELvERES
recognised directly in equity - - - - - 7,708 - - - 7,708 3,382 11,090
Loss for the period THBER - - - - - - - - (44,466) (44,466) (1,550) (46,016)
Total comprehensive income (loss) HEZ-2-=EfA=1A
for the period ended LLEEz2ENE (FE)
30 September 2013 #E o o = = = 7,708 - - (44,466) (36,758) 1,832 (34,926)
Capitalisation of the loan BRERL 5,000 44,866 - - - - - - - 49,866 = 49,866
At 30 September 2013 R=Z-=FNB=1H 42,987 737,502 13,878 18,352 4532 16,923 78,176 684,966  (1,572,258) 25,058 180,436 205,494
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Condensed Consolidated Cash Flow Statement
BRGSRERER

For the six months ended 30 September 2013 HE_Z—=FNA=+HI/~EA

Six months ended
30 September
BEhRA=THLEXEA

2013 2012

—E—=F —EF——4F

(Unaudited) (Unaudited)

(REEERZ) (RieEZ)

HK$°000 HK$°000

FET FHET

Net cash used in operating activities AR T AR SR (9,847) (21,427)
Net cash generated from investing activities KRERBEEHREFE 402 41,368
Net cash (used in) generated from financing activities BEEE (BT TSRS F5E (14,504) 393
(Decrease) increase in cash and cash equivalents ReRFLFHMER D) N (23,949) 20,334
Cash and cash equivalents at beginning of the period ~ Hi#lZ2IR& MIR S E5IER 56,638 18,774
Effect of foreign exchange rate changes MBS E) 2 & 56 (213)
Cash and cash equivalents at end of the period MRz Re RREEFER 32,745 38,895

FESEEAR AT o 2013 PHIHRS 5



Notes to the Unaudited Condensed Consolidated Interim Financial Statements

REEXERGRS P ERRMET

For the six months ended 30 September 2013 HE—_Z—=FNA=+HI/~EA

1. BASIS OF PREPARATION
The unaudited condensed consolidated interim financial statements
have been prepared in accordance with applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and with the Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"). The
unaudited condensed consolidated interim financial statements
have been prepared under the historical cost convention, except for
certain financial assets and financial liabilities which are carried at

fair value.

2. PRINCIPAL ACCOUNTING POLICIES
The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the year
ended 31 March 2013.

In the current interim period, the Group has applied, for the first

time, the following new and revised standards, amendments and

interpretations issued by the HKICPA, which are effective for the

Group's financial year beginning on 1 April 2013.

HKFRSs (Amendments) Annual Improvements to HKFRSs
2009-2011 Cycle

HKFRS 7 (Amendments) Disclosures — Offsetting Financial Assets
and Financial Liabilities

HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangements

HKFRS 12 Disclosure of Interests in Other Entities
HKFRS 13 Fair Value Measurement

HKFRS 10, HKFRS 11 and
HKFRS 12 (Amendments)

Consolidated Financial Statements,
Joint Arrangements and Disclosure
of Interest in Other Entities:
Transition Guidance

HKAS 1 (Amendments) Presentation of Items of
Other Comprehensive Income

HKAS 19 (Revised in 2011)  Employee Benefits

HKAS 27 (Revised in 2011)  Separate Financial Statements

HKAS 28 (Revised in 2011)  Investments in Associates and
Joint Ventures
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEBZE ARSI RRMEE ()

For the six months ended 30 September 2013 HE_Z—=FNA=+HI/~EA

2. PRINCIPAL ACCOUNTING POLICIES (continued)
The adoption of the new or revised Hong Kong Financial Reporting
Standards (“HKFRSs”) had no material effect on how the results
and financial position for the current or prior accounting periods
have been prepared and presented.

The Group has not early adopted the following new or revised
standards and amendments that have been issued but are not yet
effective.

Amendments to HKAS 32 Financial Instruments: Presentation
- Offsetting Financial Assets
and Financial Liabilities’

Amendments to HKFRS 10,  Investment Entities’

HKFRS 12 and HKAS 27

Amendments to HKAS 36 Recoverable Amount Disclosures for
Non-Financial Assets’
Amendments to HKAS 39 Financial Instruments: Recognition
and Measurement — Novation
of Derivatives and Continuation
of Hedge Accounting’
Amendments to HKFRS 9 Mandatory Effective Date of HKFRS 9
and HKFRS 7 and Transition Disclosures?

HK(IFRIC) Interpretation 21 Levies’

HKFRS 9 Financial Instruments?
f Effective for annual periods beginning on or after 1 January 2014

2 Effective for annual periods beginning on or after 1 January 2015

The Group has not early adopted the new HKFRSs that have been
issued but not yet effective. The directors of the Company (the
“Directors”) are currently assessing the impact of these new HKFRSs
but are not yet in a position to state whether they would have
material financial impact on the Group’s result of operations and
financial position.
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ERUBRERAFE 105 RERE
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ZIERT

BB EHERIE 36 FeMEEZTROEE
ZIEFT RE'
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

xR

2K

nr

EXALLEE b P B IR G ))

For the six months ended 30 September 2013 HE—_Z—=FNA=+HI/~EA

8

SEGMENT INFORMATION

For management purpose, the Group has three (2012: three)

principal lines of businesses namely (1) property business (including

property development, trading of building materials and provision

7 RPER

HEEMmME - Kﬁ

TEXR 2R
FEH f’f%&?ﬂ LERTE) -

Ege=Em(—T %
%%%7}%( BREMFER &
2) N34T AR BR 5T Ak

=)

of renovation services); (2) gamma ray irradiation services; and (3) % RQYBERER I@HEM%&‘“ -BHEE
resources business, which, together with other operation — RRE » REBIZ L BERDEER -
securities trading and investment, are the basis on which the Group
reports its segment information.
An analysis of the Group's turnover, contribution to operating BEBOEAMZAEEE X5  CEXEER -
results and segment assets and liabilities by business segments is DEBERBBEIMAT :
presented as follows:
Segment results DEREE
For the six months ended 30 September 2013 BHE-_T—=FNAA=1THIEAEA
Other
operation —
Gamma ray securities
Property irradiation Resources  trading and
business services business  investment Total
Hih %% -
3% 5f 4R RHEE
LEES)S FR 5t AR 7% BREHR kRE st
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (REER) (CREER) (REER) (REER)
HK$°000 HK$'000 HK$000 HK$'000 HK$000
FET FHET FET FET FHET
INCOME STATEMENT 6T
REVENUE 23
Turnover 2 998 2,838 13,953 - 17,789
Segment results DIBEE (1,404) (1,363) (2,448) (1,806) (7,021)
Unallocated other operating income R EEAMEEWRA 1
Unallocated corporate expenses ROBARFEEZ (12,962)
Loss from operations SEERE (19,982)
Finance costs A& A (26,598)
Loss before taxation BB AT B (46,580)
Taxation s 564
Loss before non-controlling interests 1B k12 B 4 35 A 5 18 (46,016)

China Gamma Group Limited e Interim Report 2013



SEGMENT INFORMATION (continued)

Segment assets and liabilities
As at 30 September 2013

Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

xR

REZEPERS R R M T ()

For the six months ended 30 September 2013 HE_Z—=FNA=+HI/~EA

DERER ()
PHEERERE
RZZE—=FAA=+H

Other
operation —
Gamma ray securities
Property irradiation Resources  trading and
business services business  investment Total
Hih %% -
3% 5f 4R RHEE
LEES)S FR 5t AR 7% BRER kRE st
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (RBEX) (REBER)
HK$°000 HK$'000 HK$000 HK$°000 HK$000
FET FHET FET FET FHET
BALANCE SHEET EEESR/XR
ASSETS £E
Segment assets oMEE 10,745 62,031 - 29,736 102,512
Assets classified as held for sale PEABEHEZ
(note 12) BE(Ka12) = = 763,457 - 763,457
Unallocated corporate assets AP AREE 84,104
Consolidated total assets GREEESE 950,073
LIABILITIES i=FE
Segment liabilities SEHEE 27,150 10,190 131,582 551 169,473
Liabilities classified as held for sale PHEABEHEZ
(note 12) aEHaE12) = - 536,517 - 536,517
Unallocated corporate liabilities KABAREE 38,589
Consolidated total liabilities REBEAE

744,579

FEBEEEARAT o 2013 PHIHRE 9



Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEBZERARE P wERMEE ()

For the six months ended 30 September 2013 HE—_Z—=FNA=+HI/~EA

3.  SEGMENT INFORMATION (continued) 3. oHBERE)
Segment results DEEE

D

For the six months ended 30 September 2012 HE-Z——FHA=THIXEA
Other
operation —
Gamma ray securities
Property irradiation Resources trading and
business services business investment Total
Hth % -
IE AR BHEE
EE 37 FRGT AR5 BIRER RigE #Et
(Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
CRgER) (REER) (REER) (REER) (RBER)
HK3$°000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
INCOME STATEMENT Wz
REVENUE Wzs
Turnover e 7,467 2,948 26,634 = 37,099
Segment results (restated) DEPELE (K ET) (512) (1,227) (121,952) (2,276) (125,967)
Unallocated other operating income RAOMEMEERA
(restated) (/&) 2,694
Unallocated corporate expenses /NG |53
(restated) (& E5) (5,404)
Loss from operations LIEEE (128,677)
Finance costs BMERA (22,828)
Loss before taxation MR RIEE (151,505)
Taxation 1a 2,504
Loss before non-controlling interests MR IR R A B (149,001)
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continueol)

REEXE RS P I HRR T ()

For the six months ended 30 September 2013 HE_Z—=FNA=+HI/~EA

3. SEGMENT INFORMATION (continued)
Segment assets and liabilities
As at 31 March 2013

7 &P ﬁﬂ(ij“i)

Other
operation —
Gamma ray securities
Property irradiation Resources  trading and
business services business  investment Total
H R -
B BHEE
LES S TR & AR 75 BIRERS R & HEt
(Audited) (Audited) (Audited) (Audited) (Audited)
(RRER) (R ER) (RRER) (&%) (& ER)
HK$'000 HK$°000 HK$000 HK$000 HK$'000
FHET FHET F#ET FHET FHET
BALANCE SHEET BEBER
ASSETS BE
Segment assets DEE E 11,973 64,421 - 38,845 115,239
Assets classified as held for sale DERFIELE
(note 12) ZEERF12) = = 735,204 = 735,204
Unallocated corporate assets ADERREE 99,554
Consolidated total assets AEBEAE 949,997
LIABILITIES BB
Segment liabilities DEBEE 26,776 10,080 151,763 4,774 193,393
Liabilities classified as held for sale D ¥EARE{EHE
(note 12) ZBaE i 12) - - 538,063 - 538,063
Unallocated corporate liabilities ROBERAFAE 27,987
Consolidated total liabilities REAREESE

Revenue reported above represents revenue generated from
external customers. There were no inter-segment sales during the
period (2012: HK$Nil).

Segment results represents the profit/(loss) earned or incurred by
each segment without allocation of central administration costs
including directors’ salaries, investment and other income, finance
costs, and income tax expense. This is the measure reported to the
chief operating decision maker for the purposes of resource

allocation and assessment of segment performance.

759,443

EXFr2H 2 BmiE kB INE P 2 WEE - RA
WY ED RREE (T ——F : TE) -

%B%ZETEEﬂi"EECF‘H%ﬁBZEﬁH(@%%%%ﬁ

BREREMBA  BEXANEMAEHAX)
BB D BRI ESE 2 F,(B51R) < kR
ﬁiﬁi“<%3§ REZMAEERDERFEDE
RIRZITE »

tH*> &
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEBZERARS P HIT B RRMEE (B

For the six months ended 30 September 2013 HE—_Z—=FNA=+HI/~EA

4.  TURNOVER, OTHER REVENUE AND GAINS, NET 4. EEHE Ht AR FHE
Turnover represents the aggregate of the net amounts received and EXEBEHANBE=ZTERRERFIEFHE R
receivable from third parties during the period. An analysis of the o REBZEERE HW AR @ FEEONT
Group's turnover, other revenue and gains, net is as follows: AR :

Six months ended
30 September
BEANB=1THLXER

2013 2012
=g—= —E——F
(Unaudited) (Unaudited)
(RBER) (REEEZ)
(Restated)
(FE5))
HK$°000 HK$°000
FET FA&T
Turnover =

Property business LIEE 8 998 7,467
Gamma ray irradiation services 035 57 4R R 5 AR 7% 2,838 2,948
Resources business BIRER 13,953 26,684
17,789 37,099

Other revenue and gains, net Hib AR W zs 8
Other income H A A 446 381
Gain on disposal of subsidiaries &M B A R - 1,557
Exchange gain PE 34, W &5 - 2,694
446 4,632
18,235 41,731
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEBZE ARSI RRMEE ()

For the six months ended 30 September 2013 HE_Z—=FNA=+HI/~EA

5.

LOSS FROM OPERATIONS 5. BEFE
Six months ended
30 September
BEAA=THLKER
2013 2012
—E—=F —ET——F
(Unaudited) (Unaudited)
(REEERZ) (REsEZ)
HK$°000 HK$°000
FHET FET
Amortisation of land use rights o {55 A R 6H 246 297
Amortisation of intangible asset R EERE = 27,239
Impairment loss of intangible asset B EEZRERE = 81,840
Cost of sales* SHER A 16,793 36,730
Write-down inventories FEMUR = 7,643
Depreciation of property, plant and equipment* — #1% « = R R EITE 2,911 5,375
Loss on disposal of property, plant and equipment HEYZ¥ « ME K& EE 2 EiE 50 -
Interest income FL2WA (3) (17)
g Cost of sales includes HK$2,105,000 (2012: HK$2,048,000) relating # HERK AR BIE BT EF S BB 2,105,000/ 7T (=

to depreciation expenses, which amount is also included in the
respective total amounts disclosed separately above.

TAXATION

No provision for Hong Kong Profits Tax has been made in the
financial statements as the Company and its subsidiaries in Hong
Kong have no assessable profits for the six months ended 30
September 2013 and 2012 respectively. Taxation on overseas profits
has been calculated on the estimated assessable profits for the
period at the rate of taxation prevailing in the countries in which

the Group operates.

LT — 4 :2,048,000/7T) * %A HEINETA LB
Bl 582 %5 EAERE -

BiIR
HRARAREEEMNBRAASNINRBE_F
— =T -—FAA=TRIENEALERE
ARBOEA  MABRH B RRELBTENSHE
e BINENZHBNRBERNEE S EMERK
ZBITH R AR 2 (5T EERBURNFTH
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

xR

6.

14

REXEPE S ISR R M T ()

For the six months ended 30 September 2013 HE—_Z—=FNA=+HI/~EA

TAXATION (continued)
The amount of income tax expense in the condensed consolidated
income statement represents:

BiR (48)
ERRAR & e R T AAS A < 8

Six months ended
30 September
BEAA=1tHILAEAR

2013 2012
—E-=F —E—_F
(Unaudited) (Unaudited)
(REBER) (REEFEZ)
HK$’000 HK$'000
FET FEr
Current taxation AHAFL1E
Overseas Tax YGINRIE
— Provision for the period — A HARE A 91
Deferred taxation ERERIE
— Origination and reversal of temporary - EREEVES
differences K E (635) (2,595)
Income tax credit Fr8HiiK s (564) (2,504)

LOSS PER SHARE

The calculation of basic loss per share for the six months ended 30
September 2013 is based on the loss for the period attributable to
the equity shareholders of the Company of approximately
HK$44,466,000 (2012: HK$92,505,000) and on the weighted
average number of 3,809,610,452 shares (2012: 3,374,227,938
shares) in issue during the period.

The calculation of diluted loss per share for the six months ended
30 September 2013 and 30 September 2012 has not included the
potential effect of share options outstanding and the deemed
conversion of the convertible note into ordinary shares as they have
an anti-dilutive effect on the basic loss per share for the respective
period.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

8. TRADE AND OTHER RECEIVABLES

AEBZE ARSI RRMEE ()

For the six months ended 30 September 2013 HE_Z—=FNA=+HI/~EA

8. MEWESRHEMIRE

THE GROUP
AEE
At At
30 September 31 March
2013 2013
—B-=F —T—=F
hA=+H =A=+—8~
(Unaudited) (Audited)
(REEEZ) (FE=%)
HK$'000 HK$°000
FET FET
Trade receivables JEWE 5 R TE 2,816 3,140
Less: allowance for impairment S ORIB R 2,632 2,632
Trade receivables, net FEWE 58518 - B8 184 508
Other receivables and prepayments Hth fE UK BR T8 N BN FRIE 68,042 56,825
68,226 57,333
In the opinion of the Directors, all of the above trade and other BEERR LWAEREWE S REAMRIEEA]
receivables are expected to be recovered or recognised as expense R—FRREIKERBFHAXL
within one year.
The Directors consider that the carrying amounts of trade and other EERREWESREMRIA 7 REEEEAT

receivables approximate to their fair values.

ELEE=
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEBZERARS P HIT B RRMEE (B

For the six months ended 30 September 2013 HE—_Z—=FNA=+HI/~EA

8. TRADE AND OTHER RECEIVABLES (continued) 8.
The Group allows an average credit period of 60 days to 90 days to

FEWE S Rk E A IRIE (48)
AEBGTEESEP AN TE0BENRZE
its trade customers. The following is an analysis of trade receivables Eff - U TAERNBZHHRI ZERE 5EEE
by age, presented based on the invoice date. The analysis below RO - U TN EE A BABEREZ
BEH(EHMMRREERE)E

includes those classified as part of assets classified as held for sale,
net of allowance for doubtful debts:

16

THE GROUP
AEHE

At At
30 September 31 March
2013 2013
i n
—E—=F —E—=F
hB=+H =A=+—8H
(Unaudited) (Audited)
(RBER) (Fe2z)
HK$’000 HK$’000
FET FET
Up to 30 days 30HA 8,987 6,916
31 to 90 days 31290H 7,549 67
91 to 365 days 91%365H 4,184 252
20,720 7,235

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT

BAVEGFABRSEZSHEE

OR LOSS
THE GROUP
rEE
At At
30 September 31 March
2013 2013
i »n
et A —T—=F
hA=+H =A=+—H
(Unaudited) (Audited)
(RBER) (Fez=1z)
HK$'000 HK$000
FET FET
Listed securities held for trading: FEEE 2 FTHES
— Equity securities — Hong Kong, - RARFESHF - B
at market value BhE 26,089 38,845
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEBZE ARSI RRMEE ()

For the six months ended 30 September 2013 HE_Z—=FNA=+HI/~EA

10.

TRADE AND OTHER PAYABLES FEE 5 REMERE
THE GROUP
AEME
At At
30 September 31 March
2013 2013
—B-=fF —T—=fF
hA=+H —A=+—8
(Unaudited) (Audited)
(REEEZ) (fe&%)
HK$'000 HK$°000
FET FHET
Trade payables JERTE 5 RRTE 5 1
Other payables and accruals Hfh e BRTE K AT RUR 33,629 37,404
33,634 37,405

In the opinion of the Directors, all of the trade and other payables
are expected to be settled or recognised as income within one year

or are repayable on demand.

The Directors consider that the carrying amounts of trade and other
payables approximate to their fair values.

The following is an analysis of trade payables by age based on the
invoice date. The analysis below includes those classified as part of

liabilities classified as held for sale:

BEEZRR MEERNEZRAEMKRBARAAR—
FA TR R A S E ZREE -

EERRENESREMEBRREZREAEEL QY

ELEE=

NTRERZEZEAHZENEZRERR DN -
AT o efESaAD ERFELEZ 8 ERAIE

THE GROUP
rEEH

At At
30 September 31 March
2013 2013
—B—=f —T—=F
AA=+H =A=+—H
(Unaudited) (Audited)
(REER) (fE%)
HK$°000 HK$'000
FET FET
Up to 30 days 30HA 8,302 6,173
31 to 90 days 31290H 7,111 -
Over 90 days B0 H 42,679 38,066
58,092 44,239
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

xR

For the six months ended 30 September 2013

11.

18

2T

EXALLEE b P B IR G ))

=FNA=THIEAREAR

BANK AND OTHER BORROWINGS 11. S|ITRHMEE
THE GROUP
KER
At At
30 September 31 March
2013 2013
—E-=5F T4
hB=+H ZA=+—H
(Unaudited) (Audited)
(RBER) (fE2%)
HK$°000 HK$'000
FHET FHET
Current TED
Bank borrowing — secured (Note) RITIEE - BEM (F:T) 10,063 -
Non-current IR ED
Bank borrowing — secured (Note) RITIEE - BEM (F:7) - 9,877
Other borrowing — unsecured HibfgE - |
— Loan from a company controlled by a - —REERFEHZ
substantial shareholder NERR 2 B 33,500 56,790
Total bank and other borrowings RITREMEEBRE 43,563 66,667
Bank borrowing repayable ERTIIHEEEZRITEE
Within one year —F R 10,063 -
In the second year EF - 9,877
10,063 9,877
Other borrowing repayable ERTIHEEEzHEMEERE
In the second year F_F 33,500 56,790
Total bank and other borrowings RITREMEEER 43,563 66,667

Note:

At 30 September 2013 and 31 March 2013, the bank borrowing is secured
by certain leasehold buildings and land use rights of the Group.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEBZE ARSI RRMEE ()

For the six months ended 30 September 2013 HE_Z—=FNA=+HI/~EA

12.

ASSETS/LIABILITIES CLASSIFIED AS HELD FOR SALE
Currently, the demand and price of rare earth products still remain
low. Given the uncertainty of the current rare earth market, the
Group started to rationalise the resources business by considering
the possibilities of restructuring the rare earth refinery and
processing business. Before the balance sheet date for the year
ended 31 March 2013, the Group made a plan to sell a group of
subsidiaries that engaged in the rare earth refinery and processing
business as if the assets value would be better reflected by such a
sale transaction rather than through continuing use. The rare earth
refinery and processing business is mainly conducted through &%
8 %R M £+ L A R 22 A (Mianning Mao Yuan Rare Earth
Technology Company Limited*), a 54% owned subsidiary of the
Group. The Group is actively seeking buyers for the rare earth
refinery and processing business and expects to complete the sale in
one year subject to commercial circumstances. Preliminary
discussions with potential buyers were on going and negotiations
for the sale were still in progress and the assets and liabilities of the
subsidiaries were classified as non-current assets and liabilities held
for sale.

The results of the assets/liabilities classified as held for sale (i.e. rare
earth refinery and processing business) that are included in the
consolidated income statement and the consolidated cash flow
statement are shown as below:

TERBELEZEE AfF

BAl > WLERZFBREEBDAED - ERRE
MmEIMmSEARAR  AEEHREEBEAR LR
MITRFBZ AN - IR ERER - REE=
Z-=F=A=+-"BLFEHEEAR  A%5H
AAELERSGRGAECAREEMRREER
ZERAT  HEZSEREBLRMITER ZH B
REl-HmEARNIEBEIREBREHKLIRMG LT
MEERAR (NREEEAR 4% B 2 MBAF)
EIT  AEEREBEBRAHLAMIERBSRKE
R BIEEBR  BEMR—FATKEE - A%
BRERAEERETNI R ZFEBDE
T REMBLARZEERBBEESNSER
RELEZERBEEREAE -

SAARERERRGEARERERZDBEREE
HEZEE /BEERIRINTER)XENT

Six months ended
30 September
BENALA=tHLKMEA

2013 2012
—E—=F —EF——F
(Unaudited) (Unaudited)
(REBER) (REsEZ)
HK$°000 HK$’000
FHET FHET
Loss for the period from rare earth refinery and  # + /&A1 T ¥ /5N HARS &518 -

processing business:

Turnover 3] 13,953 26,684
Other income HAb YA = 11
Cost of sales FHEK A (13,146) (26,593)
Impairment loss on intangible asset EmAE 2 REERE = (81,840)
Administrative expenses 1T E A (2,874) (39,820)
Loss before taxation KRB A ET1E (2,067) (121,558)
Taxation Ti1a 635 -
Loss for the period 7N AR B 1R (1,432) (121,558)
Loss for the period from rare earth refinery and % + &N T %7~ A AR E B R

processing business has been arrived at after R THIEB&EW :

charging the following:

Depreciation of property, plant and equipment ¥ - BE RBEITE (Kfita)

(Note a) - 3,095
Amortisation of intangible asset (Note a) | EERE (Mita) = 27,239
Amortisation of land use rights (Note a) T AR S (M et a) - 56
Cash flows from rare earth refinery and MIENMIERZRERE :

processing business:

Net cash outflows from operating activities SRS 7 IS R (54) (2,246)
Net cash outflows from investing activities KEEH 2R R EEE - (20)
Net cash inflows from financing activities BMEEFH 2B RAERE - -
Net cash outflows We ML FHE (54) (2,266)
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

REXEPE S ISR R M T ()

For the six months ended 30 September 2013 EHZ—-Z—

ASSETS/LIABILITIES CLASSIFIED AS HELD FOR SALE 12.

(continued)

=FNA=THIEAREAR

TERBELEZEE BE(E)

At At
30 September 31 March
2013 2013
—E—=F —T—=F
NB=+H =A=+—H
(Unaudited) (Audited)
(REER) (f2z)
HK$°000 HK$'000
FHET FEIT
The major classes of assets and liabilities REIR - DBEARIELEZEER
classified as held for sale as at the period end BEZEEHANOT -
are as follows:
Property, plant and equipment ME - BE MR 114,073 111,961
Intangible asset B EE 409,315 401,735
Land use rights T A 5,441 5,340
Goodwill [GES 174,989 171,748
Inventories FE 28,416 27,890
Trade and other receivables U E 5 Kk E b BRIE 31,072 16,329
Cash and cash equivalents ReMREFFEIER 151 201
Assets classified as held for sale DIEABIERE CEE 763,457 735,204
Trade and other payables FERNB 5 R EH MR (135,366) (116,757)
Other borrowings (Note b) HEMEE (Bfatb) (400,255) (419,799)
Deferred taxation IEREFLIE (896) (1,507)
Liabilities directly associated with the assets WA ARENE 2 EEEZ AR
classified as held for sale ZBE (536,517) (538,063)
Net assets directly associated with the assets WMAYBARIELE  EEE B
classified as held for sale ZEFEE 226,940 197,141
Cumulative income recognised in other REAM 2 = ERE @O B RFE
comprehensive income relating to the HECEE BEz R
assets/liabilities classified as held for sale:
Foreign exchange translation adjustments YN A B 10,938 609
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEBZE ARSI RRMEE ()

For the six months ended 30 September 2013 HE_Z—=FNA=+HI/~EA

12.

13.

Note:

Pursuant to a subscription agreement dated 19 September 2013 entered into
between the Company, Jumbo Wealth International Limited, a subsidiary

wholly owned by the Company (“Jumbo Wealth”), and Hondex Investments

Limited (“Hondex"), Hondex subscribed for 500,000,000 shares of the

Company at a subscription price HK$0.1 each for a consideration of

HK$50,000,000, which was settled by way of capitalisation of part of the
loan due from Jumbo Wealth to Hondex.

ASSETS/LIABILITIES CLASSIFIED AS HELD FOR SALE 12. PEARBFEHEZEE BB (E)

(continued)

Notes: Mt

(a) According to HKFRS 5 Non-current Assets Held for Sale and (a) RIBESHERELEREST [BHELE Z23ERS
Discontinued Operations, an entity shall not depreciate or amortise a BERCKRIEGEER | WERBDEESEAR
non-current asset while it is classified as held for sale. fEHE @ QBRI SINES B HEEHEE -

(b) Other borrowings include two loans (“Loan A” and “Loan B") (b) HEMEEREARNR —R2ENBRARNRBILIE
obtained by a wholly-owned subsidiary of the Company from ZHREBZMEER(EXR I RIERZ]) R
independent third parties and interest accrued thereon. Loan A FAMEETFI B o B%176,415,0008 (=T —=4F
amounting to HK$176,415,000 (31 March 2013: RMB180,000,000) is =A=+—H8: AR%180,000,0007T) 2 EHF
due for repayment in full in December 2014. The Company and a AR —_E—NE+_-_ARSKEE - R_Z—=F
wholly-owned subsidiary entered into a subscription agreement with NA+THIB  ARAR—RE2ENBAREER
the lender of Loan A on 19 September 2013, the lender subscribed R ERARILREGZ  ZERAURBES
for 500,000,000 shares of the Company at a subscription price % 0.1 7% 7T 52 % 500,000,000 i AN 2 A] A& 15+ 1B
HK$0.1 each for a consideration of HK$50,000,000, which was 750,000,000/ I BB BEBMNERFERE
settled by way of capitalisation of part of the Loan A (see note 13 — FRBEEMEIZ-BAR) AHARYK
Share Capital). Loan B amounting to RMB76,000,000 (31 March 76,000,000 (ZFE—=F=A=+—H : AR%
2013: RMB76,000,000) is due for repayment in full in December 76,000,00070) 2ERZBAR-_Z—NE+ A%
2014. BEE -

The remaining balance represents a borrowing advanced by an HBEE —BENALBRNZEE ZEETEE
individual. This borrowing has no fixed term of repayment. TEERHE o

SHARE CAPITAL 13. BRA
Number of

shares Amount

RHO&E Kox-]

HK$'000

FHET

Ordinary shares of HK$0.01 each SREE0BITZEZAER

Authorised: JEE -

At 31 March 2013 and RZZE—=F=A=+—HK

at 30 September 2013 R-E—=FhA=+H 15,000,000,000 150,000

Issued and fully paid: ERFTRHRE -

At 31 March 2013 R-ZE—=F=A=1+—H 3,798,681,490 37,987

Issue of shares upon completion of subscription A TEA 328 = 1818 21T

(Note) (M) 500,000,000 5,000

At 30 September 2013 R=-ZB—=%NB=+H 4,298,681,490 42,987

Hist -

BIRARAE AR A2 ENB 2 FJumbo Wealth
International Limited ([Jumbo Wealth]) £ Hondex
Investments Limited ([Hondex ) s]sZ HEi A =T —=4F A,
BT NBZRERZE - Hondex ARBESR0.1BTRE
500,000,000 & A< 22 &I {5 + K& % 50,000,000 7 7Tt B
%18 Jumbo Wealth £5 /K Hondex 2 2 p B ZRE AL 77 =

BlE
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEBZERARE P wERMEE ()

For the six months ended 30 September 2013 HE—_Z—=FNA=+HI/~EA

14. CONTINGENT LIABILITIES 14. HAREE

(@) At 30 September 2013, the Company had given guarantees (@ MRZZE—=FNA=+H ' AArIg—HkK
to two lenders in relation to other borrowings utilised by a BAREBAZEMEERRZES D AIER
subsidiary to the extent of HK$176,415,000 (31 March 2013: 176,415,000 L (ZE—=F=A=+—
RMB180,000,000 (equivalent to approximately H: A R #180,000,000t( 8 & B &
HK$222,222,000)) and RMB76,000,000 (equivalent to 222,222,000/ 7T )) & A R # 76,000,000 7T
approximately HK$95,597,000) (31 March 2013: (FBE M #95,597,0008T) (ZE—=F=
RMB76,000,000 (equivalent to approximately A=+—8: AR¥76,000,0007 (HE RN
HK$93,827,000)) respectively. The Directors do not consider #793,827,00087T)) 2R - EERR ' IR
it probable that a claim will be made against the Company BEAZEERAAQERRE 2T
under any of the guarantees. The maximum liability of the TR RZZE—Z=ZFNAA=+H  KAFIR
Company at 30 September 2013 under the guarantees by BEBERZESABAZNB AR
the Company is the aggregate amount of the borrowings BEAEMENAGRNE - EERE  UE
drawn down by the subsidiary and the outstanding interests BERZAFEITERK °

payable. In the opinion of the Directors, the fair value of
these guarantees is not significant.

(b)  The Company had contingent liabilities in respect of financial (b) ARAMETESEHRZHEBRRRETE
support given to certain subsidiaries which have capital BB AR EMB ARG ES S RER
deficiencies to allow them to continue as a going concern FHZBE  ARREMARERABE -

and to meet their liabilities as and when they fall due.

() Other than those mentioned as above, the Group had no (0 BEXFAEN  RRELEER  AEBW
other significant contingent liabilities as at both balance sheet EHMBEANAEE -
dates.
15.  CAPITAL COMMITMENTS 15. EAEIE
At 30 September 2013, the Group had capital commitments RZZE—=ZFNLA=1+H x&EERBEEREX
contracted for but not provided for in the consolidated financial HMENGAEVBERRABEFT N EREE ZER
statements in respect of the purchase of plant and machinery AYEX)352,0008 T (ZE—=F=A=+—8:
amounting to approximately HK$352,000 (31 March 2013: #7346,000#7T) °

approximately HK$346,000).

The Company had no significant capital commitments as at both RRELEEH - KRR WEE KREARHKIE -
balance sheet dates.
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEBZE ARSI RRMEE ()

For the six months ended 30 September 2013 HE_Z—=FNA=+HI/~EA

16.

OPERATING LEASE COMMITMENTS 16. REHNAIE
The Group as lessee AEEEREBEA
The Group made minimum lease payments of approximately AEBHRANBELEHNELERERENRD
HK$2,037,000 (2012: approximately HK$2,917,000) under 2,037,000 8 (= — =4 : 492,917,000/ 7T) °
operating leases during the period.
At the balance sheet date, the Group had commitments for future REER - REBEBERT A RUEEA S B L AER
minimum lease payments under non-cancellable operating leases REEBEEMR  BLYEmFEHNOT :
which fall due as follows:
THE GROUP
AEH
At At
30 September 31 March
2013 2013
i i
—E—=F —F—=F
hB=+H =A=+—H
(Unaudited) (Audited)
(REER) (Fez=1z)
HK$'000 HK$'000
FHET FHET
Within one year —FR 1,388 3,304
In the second to fifth year inclusive FIEENF (PREEREMF) 55 385
1,443 3,689

Operating lease payments represent rentals payable by the Group
for certain of its office premises, staff quarter, warehouses and
motor vehicle. Leases are negotiated and fixed for an average term
of one to three years.

REMENREAEEREETRFENE 8
TEE ABERAEZENES - BOFHFHH
ER—E=Fo
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

AEBZERARE P wERMEE ()

For the six months ended 30 September 2013 HE—_Z—=FNA=+HI/~EA

17.

TRANSACTIONS AND BALANCES WITH RELATED 17.

PARTIES

During the period, the Group had significant transactions with the
following related parties, together with balances with them as at
the balance sheet date, details of which are as follows:

HEEEALZXGRER

HiN > AEEBRNTHEATETEARS @ EFR
REEHRRE & 50T

Six months ended
30 September
BEAA=1tHILAEAR

2013 2012
—E—=F —F——4F
(Unaudited) (Unaudited)
(RER) (REEEZ)
HK$'000 HK$'000
FHET FET
Key management compensation of the Group: AEBEEZEEABHM -
Fees, salaries and other short-term employee we - FekHEMEBRESRET
benefits 570 570
Pension scheme contributions RRET IR 8 6
578 576
Substantial shareholders: FERRK :
Interest on convertible note ATRRERZ S 522 522
Interest on other borrowing HMEEZ S 14,942 12,687
At At
30 September 31 March
2013 2013
i i
-E-= —E—=F
hBA=+H —A=+—8H
(Unaudited) (Audited)
(REEERZ) (fe2z)
HK$°000 HK$'000
FET FET
Substantial shareholders: FERR :
Convertible note AR EE 105,000 105,000
Other borrowing HmEE 225,781 239,443
A company controlled by a substantial REZBREEHZ AR :
shareholder:
Other borrowing HibfEE 33,500 56,790

Save as disclosed above, there were no other significant transactions

with related parties during the period or significant balances with

them at the end of the period.
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Management Discussion and Ancn|ysis

BUSINESS REVIEW
During the period under review, the Group is mainly engaged in property
business, gamma ray irradiation services and resources business.

Property Business

The Group's property business includes property development, trading of
building materials and provision of renovation services. As discussed in the
2013 Annual Report of the Company, our properties under development
located in Chongging, the PRC were sold in August 2012. Since then, the
Group has not launched any new property projects for sale, and has not
recognised contract sales during the period under review.

During the period under review, turnover of property business was
HK$998,000 (2012: HK$7,467,000), of which turnover from trading of
building materials and provision of renovation services amounted to
HK$998,000 (2012: HK$13,000). Segment loss increased to
HK$1,404,000 (2012: HK$512,000). Looking forward, the Group will
continue to focus on mixed use property development and investment in
China to cater for strong end-users’ demand for high quality residential
and commercial properties.

Gamma Ray Irradiation Services

The Group’s gamma ray irradiation business is conducted through & |
JB = Rl #8 BB £ 11 /& R 2 & (Zibo Liyuan Gamma Ray Technologies Co.
Limited*), a 80% owned sub5|d|ary of the Group which is licensed by
Ministry of Environmental Protection of the PRC for provisioning of
irradiation services by utilising gamma ray technologies. Turnover
generated from the gamma ray irradiation services for the period was
HK$2,838,000 (2012: HK$2,948,000). This segment reported a loss of
HK$1,363,000 (2012: HK$1,227,000). During the period under review,
weak global economic recovery and export demand have affected the
operating performance of the business. As such, the Group has started to
expand its services to new products with high margins. Discussions and
negotiation were made with potential clients in agricultural, seafood and
chemical products. Marketing efforts have been increased to arouse
potential domestic customers awareness of gamma ray irradiation
applications, and seminars were conducted to food and drug safety
bureau, and food and drug enterprises in China. The Group will also
expand its geographical reach to provide irradiation services in provinces
nearby Shandong, so as to increase its domestic customer base.

BEREWN DN

e o)
REEHE - NEEETEREWERER - MBI RRS
RS R BIRET

L/EE S

REBZMEEBE ﬁﬂ%%?f“‘l: BEMME S RIRH
RERY - BMARR _B—=FFRATwWM - KEMH

BERZZT——FNALE M’GEP BEEMIERTYE -

Bt AEEYVEFESERAYEERD - REBEHEIT

EERSHHE -

oY=

MREEEERE - M2 & %5 /998,000 L( =%
— 4 :7,467,000/87C)  BERREMEE S RIEHE
1EARTS 2 & 884 998,000 8L (ZF — =4 : 13,0008
JC) e D EPET B I E 1,404,000 T( T — & :
512,000#70) - BERR  AEEBGEEZ TNHEZ
BAYMERRRRE  NWIAEKBRHEEEERRD
BEZRBIFHNK -

100355 57 4% 5 5 AR 75

REEZ NS R RBETER B B AN S E A 80% s
ZMBRRNSEAN R ERB M ARAR®T - ZA
AIE B BRI RES B LI E - ] ER IS &R
ﬁ%ﬁﬁﬁmﬁoﬂm'mﬁ%ﬁ%%%%zﬂﬁﬁﬁ
2,838,000/ 7L (= F — —4F : 2,948,000/ 7T ) ° D H
ﬁ%aéﬂa136100&%nx__;—<:ﬁf-122700&%nﬁ°
REBSHE 2REEEREERE OB REETEE

BrzEBXRE At 25ECHBEREEEESE
FMzHER WEHREY SHEREBERIEZE
ERPETHMEER ASEENAKEHEIE - IR
BETEARTFPHIMBHGRRIERA RS TARM
BERTE2RETERMREMBERITEE - AKBN
ERRE I EER - IR B A G IRERET R -
EUBAEERZTEER -
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Management Discussion and Analysis (continued)

BEENWR DT (&)

Resources Business

Since the Group has set up its resources division, we started our first
project of rare earth refinery and processing business in China. It is
conducted through 22 &% JRH L RHX AR A7 (Mianning Mao Yuan
Rare Earth Technology Company Limited*), a 54% owned subsidiary of
the Group, which operates a major rare earth refinery and processing
plant situated in Mianning, Sichuan province.

As discussed in the 2013 Annual Report of the Company, currently the
demand and price of rare earth products still remain low and the prospects
of the rare earth market is uncertain. In order to reduce losses incurred by
the business, the Group prudently procured less rare earth raw materials
and substantially reduced its rare earth oxides production, but increased
trading of rare earth resources. Meanwhile, the Group’s plan to sell a
group of subsidiaries that engaged in the said business if the assets value
would be better reflected by such a sale transaction rather than through
continuing use is ongoing. The Group is actively seeking buyers for the
said business and discussions with potential buyers and negotiations for
the sale are still in progress.

Meanwhile, the Group has been continually exploring into different
opportunities related to value chain of resources from upstream,
midstream to downstream. Current downturn in the resources industry
opened more opportunities to us to invest in potential resources projects
at attractive valuation. Our resources division has assessed various
resources projects and will continue to explore and evaluate potential
resources projects with an eye for opportunities to acquire and develop
suitable resources projects at attractive prices.

For the period under review, turnover from the Group's resources business
amounted to HK$13,953,000 (2012: HK$26,684,000). The segment loss
was reduced to HK$2,448,000 (2012 as restated: HK$121,952,000) as a
result of implementation of cost reduction initiatives during the period.

Other Operation

During the period under review, Hong Kong stock markets remained
volatile amid weak global economies. Due to both unrealised and realised
gains on equity investments held for trading, the securities trading and
investment business reported a loss of HK$1,806,000 (2012:
HK$2,276,000).
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Management Discussion and Analysis (continued)

PROSPECT

Property Business

While China’s economic growth has slowed, it is expected that current
government administrative policies in the real estate industry to remain in
place to promote healthy development of the sector. This offers a stable
operating environment for the Group to develop its property business in
China. As urbanisation continues to drive demand for property in China,
the Group will focus on mixed use property development and investment
in China to cater for strong end-users’ demand for high quality residential
and commercial properties. The Group will also explore opportunities in
property development and investment in other regions to support the
development of our other businesses.

Gamma Ray Irradiation Services

Against the backdrop of slow global economic recovery, demand for food
irradiation and sterilisation of medical devices using gamma ray
technologies for export will still be impacted. Nevertheless, the Group will
stick to its plans to expand its services to new products with high margins,
such as health food, drugs and chemicals, and will increase its marketing
effort to source new clients in these respective segments. It will also
expand its services to other provinces in China, such as Henan, Hebei and
Jiangsu. Despite slow demand in the near term, the Group believes that its
gamma ray irradiation business would benefit from the remarkable growth
of food and drug industry in the long term.

Resources Business

With slower-than-expected growth of the global economy, prices of most
resources and industrial commodities have been under pressure on
concerns of over-capacity. As the Group is still at an early stage in
exploring into potential resources projects, current downturn in the
resources industry provides opportunities for us to invest in potential
resources projects at attractive valuation. Our resources division will closely
monitor the industry, continue to explore and evaluate potential resources
projects with an eye for opportunities to acquire and develop suitable
resources projects at attractive prices.
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Management Discussion and Analysis (continued)

BEENWR DT (&)

FINANCIAL REVIEW

For the six months ended 30 September 2013, the Group took several
initiatives to further improve the Group’s liquidity and strengthen its
financial base. In August 2013, the Company entered into a placing
agreement in relation to the placing of 7-year 5% unsecured notes in the
denomination of HK$2,000,000 each with aggregate principal amount of
up to HK$300,000,000 (the “Placing Notes”) for a placing period of
twelve months. During the six months ended 30 September 2013, the
gross proceeds raised from the Placing Notes was HK$10,000,000 (net
proceeds of approximately HK$9,500,000). The issuance of a 7-year debt
instrument was a significant step towards establishing a longer-term debt
profile for the Group. The Group has also been actively working to replace
certain financing that carries higher interest rates. In September 2013, the
Company issued and allotted 500,000,000 shares of the Company of
HK$0.01 each (the “Shares”) to Hondex Investments Limited (“Hondex")
at a subscription price HK$0.1 per Share for a consideration of
HK$50,000,000, which was settled by way of capitalisation of part of the
loan due to Hondex from Jumbo Wealth International Limited, a subsidiary
wholly owned by the Company. By such arrangement, this reduced the
Group's financing costs and the gearing level of the Group thereby
strengthening the financial position of the Group for its continuous
development of its business. The gearing ratio of the Group, being the
ratio of the sum of total borrowings and convertible note to total equity
was lowered to 74% (31 March 2013: 85%).

During the period under review, the Group recorded a turnover of
HK$17,789,000 (2012: HK$37,099,000), representing a decrease of 52%
compared with previous corresponding period. The decrease was mainly
attributable to a decline in turnover from its rare earth refinery and
processing business as a result of a reduction in rare earth oxides
production.

Loss from operations for the period amounted to HK$19,982,000 (2012:
HK$128,677,000). Net loss attributable to equity shareholders of the
Company for the period improved and was reduced to HK$44,466,000
(2012: HK$92,505,000), which was mainly attributable to the absence of
impairment loss on and amortisation of intangible asset in this period.
Impairment loss on intangible asset and amortisation of intangible asset of
the rare earth refinery and processing business recognised for the six
months ended 30 September 2012 was HK$81,840,000 and
HK$27,239,000 respectively.

As at 30 September 2013, the unaudited total assets and net assets of the
Group were HK$950,073,000 and HK$205,494,000 (31 March 2013:
HK$949,997,000 and HK$190,554,000) respectively. The Board does not
recommend the payment of any interim dividend for the six months ended
30 September 2013.
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Management Discussion and Analysis (continued)

Liquidity and Financial Resources

As at 30 September 2013, the Group has raised gross proceeds of
HK$10,000,000 (net proceeds of approximately HK$9,500,000) for
general working capital by the Placing Notes. As at 30 September 2013,
the Group had cash and cash equivalents of HK$32,594,000 (31 March
2013: HK$56,437,000). Short term bank borrowing, long term bank and
other borrowings, placing notes, and liability component of convertible
note as at 30 September 2013 were HK$10,063,000 (31 March 2013:
HK$Nil), HK$33,500,000 (31 March 2013: HK$66,667,000),
HK$10,000,000 (31 March 2013: HK$Nil) and HK$97,968,000 (31 March
2013: HK$94,823,000) respectively. The gearing ratio, being the ratio of
the sum of total borrowings and convertible note to total equity was 74%
as at 30 September 2013 (31 March 2013: 85%). The liquidity ratio, being
the ratio of current assets over current liabilities, was 153% as at 30
September 2013 (31 March 2013: 154%). The improvement of the
gearing ratio was mainly due to capitalisation of loan in September 2013.
In order to further improve the Group’s liquidity and to increase its
working capital, the Company is considering different fund raising and
capital restructuring options so as to strengthen the Group’s financial
base.

Property, Plant and Equipment

During the period under review, there were additions of HK$51,000
(2012: HK$1,632,000) to property, plant and equipment to expand the
Group's operations.

Capital Commitments
Details of significant capital commitments of the Group and the Company
are set out in note 15 to the financial statements.

Pledge of Assets

At 30 September 2013, the Group’s land use rights and certain property,
plant and equipment with carrying amount of approximately
HK$18,373,000 (31 March 2013: HK$18,467,000) were pledged to a
bank to secure the bank borrowing granted to the Group.

Contingent Liabilities
Details of contingent liabilities of the Group and the Company are set out
in note 14 to the financial statements.
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Management Discussion and Analysis (continued)

BEENWR DT (&)

Exposure to Exchange Rate Risk and Interest Rate Risk

The Group’s transactions are denominated in Hong Kong dollars and
Renminbi. The Group did not enter into any foreign exchange forward
contracts to hedge against exchange rates fluctuations. Foreign exchange
risk arising from the normal course of operations is considered to be
minimal and the management will closely monitor the fluctuation in the
currency and take appropriate actions when condition arises.

In terms of the interest rate risk exposures, the Group does not have any
significant interest rate risk as both the borrowings of the Group and the
interest rates currently remain at low levels.

Share Capital

As a result of the subscription of new Shares by way of capitalisation of
loan being completed on 27 September 2013, 500,000,000 Shares were
issued and allotted by the Company. Details of which are set out in the
Company’s announcements dated 19 September 2013 and 27 September
2013 respectively.

As at 30 September 2013, the total number of issued shares of the
Company was 4,298,681,490. Save as the above, there was no change in
the share capital structure of the Company during the period under
review.

Convertible Note

In October 2011, the Company issued the convertible note to Mega
Market Assets Limited with principal amount of HK$105,000,000 with a
term of 3 years (the “Convertible Note”). The Convertible Note bear
interest at the rate of 1% per annum payable semi-annually in arrears.
Each Convertible Note will be convertible into fully paid ordinary Shares at
the conversion price of HK$0.2422 per Share (as adjusted by the
completion of placing and top-up subscription of the Company on 21
March 2013), subject to adjustment in accordance with the terms and
conditions of the Convertible Note at any time during the period
commencing from the date of issuance. As a result of the completion of
subscription of new Shares by way of capitalisation of loan on 27
September 2013, the conversion price of the Convertible Note has been
adjusted from HK$0.2422 per Share to HK$0.2158 per Share (the
“Adjusted Conversion Price”). Based on the current outstanding principal
amount of the Convertible Note (HK$105,000,000), the number of Shares
to be issued and allotted upon full conversion of the Convertible Note at
the Adjusted Conversion Price shall be 486,561,631 Shares. The aforesaid
adjustment has been effective from 27 September 2013.

At 30 September 2013, the principal amount of the Convertible Note
outstanding was HK$105,000,000 (31 March 2013: HK$105,000,000).
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Management Discussion and Analysis (continued)

Material Acquisitions and Disposals of Subsidiaries
The Group had no material acquisition and disposal of subsidiaries during
the six months ended 30 September 2013.

Litigations

On 24 October 2007, Silver Wind International Limited (“Silver Wind"), a
wholly-owned subsidiary of the Company, entered into a conditional
agreement (the “Acquisition Agreement”) with Stronway Development
Limited (”Stronway Development”), pursuant to which Silver Wind agreed
to acquire from Stronway Development the entire equity interest in
Winmax Asia Investment Limited (“Winmax Asia”). Under the
arrangement, Winmax Asia would in turn acquire the entire equity interest
in Beijing Jianxing Real Estate Development Co. (“Jianxing”) along with
Jianxing's standalone villas development project in Beijing known as
"FTEJEE ". The aggregate consideration payable for the acquisition was
RMB433,000,000 which was to be settled in cash, and two villas. In
December 2007, RMB20,000,000 was paid under the Acquisition
Agreement to Stronway Development by Silver Wind as deposit (the
“Deposit”). Details of the acquisition are set out in the Company's circular
dated 14 December 2007.

In April 2008, on the grounds, amongst other things, that the subject
matter under the Acquisition Agreement was frustrated, Silver Wind
decided to terminate the Acquisition Agreement and, through its legal
representative has served a notice of termination to Stronway
Development. In order to protect the position of Silver Wind and to
recover, amongst other things, the Deposit from Stronway Development,
the legal proceedings were instigated against Stronway Development on
this matter in the High Court of Hong Kong on 15 April 2008.

As at the date hereof, the legal proceedings against Stronway
Development are still pending and there is no significant development.

Employee and Emolument Policy
As at 30 September 2013, the Group employed 153 employees.

Remuneration packages are generally structured by reference to market
terms and individual merits. Salaries are reviewed periodically based on
performance appraisal and other relevant factors. Staff benefits plans
maintained by the Group include medical insurance, hospitalisation
scheme, mandatory provident fund and share option scheme. Employees
in the PRC are remunerated according to the prevailing market conditions
in the locations of their employments.
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Other Information

Hb & ¥

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 September 2013, the interests or short positions of the Directors
and chief executives in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO")) as recorded in the
register maintained by the Company pursuant to Section 352 of the SFO
or as otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)

were as follows:

Long position in ordinary shares of HK$0.01 each (“Shares”) in the

EERERD  HEROKRES S

RIE—=FAA=1+H BEERETETBRAERAR
A EEMREEE (E& BB RE G ([E5 R
BEMNDEXVE) 2kt - HERHEEFTEERE
EHFLHAERPIEI2GATCHEARRFE 2 ELM
EzREIAR  BRBLETETAEFETESRRS
MRESTAI(MRETRI D AMEARARBEBRARS
PRARARE ([BERPT]) 2 SRR IAT

RAQARDESREEVI BTEER((RH ) 2HA

Company
Number of Percentage of
Name of Director Nature of interest Shares held issued share capital
STl HE BT
EEnA ERME RHEBE BRAEABD L
Wong King Shiu, Daniel Beneficial owner 1,200,000 0.03%
=5 EnEEA
Ma Kwok Hung, Warren Beneficial owner 3,000,000 0.07%
SR EmfEBA
Chow Siu Ngor Beneficial owner 2,500,000 0.06%
2N E ERBEEA
Chan Chi Yuen Beneficial owner 2,500,000 0.06%

BREE BEmBEBA

Save as disclosed above, as at 30 September 2013, none of the Directors
or chief executives had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code.
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Other Information (continued)

HtEx (&)

SHARE OPTIONS B
No share option has been granted during the six months ended 30 BE_Z—=FNA=1THILEAEA  ARFAHERD
September 2013. The movements in the share options granted under the AAERE HE_ZT—=FNLA=THILXER R
share option scheme adopted by the Company on 22 August 2011 during BARRR-_E——FNAZ+_HEMNZBRETE
the six months ended 30 September 2013 are shown below: EEEEREEEI|RMAT
Number of options
BREZA
Weighted
average
closing price
of the Shares
immediately
At Granted Exercised Lapsed At Exercise before the
Category of 31 March during during during 30 September Date of price per respective
participant 2013 the period the period the period 2013 grant Share  Exercisable period exercise date
1 i BEREZ
—B-z% ~B-=% TERMAIRSGZ
SEAER ZR=t-H R HRTRE Br%¥  AB=TH RERE  BRORE  ATREE MELHYHE
(HK9) (HK9)
(ET) (¥7)
Employees 99,000,000 = = - 99,000,000  27/07/2012 0163 27/0772012-26/0772014 NIA
E& TEA
Other eligible participants 185,000,000 - - - 185,000,000 27/07/2012 0.163 27/07/2012-26/07/2014 N/A
AR EB2EA TR
Total &5t 284,000,000 = = - 284,000,000
At 30 September 2013, no Director had any interests in options to RZT—=FNA=1TH ZESBEANRERND2HE

subscribe for Shares.
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Other Information (continued)
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 September 2013, the interests or short positions of the following

parties (other than a director or chief executive of the Company) in the

shares or underlying shares of the Company as recorded in the register

required to be kept by the Company pursuant to Section 336 of the SFO

were as follows:

FERRzER

RIE—=ZFAA=1TH BAXARBEEFIHAEK
I 3B HEREATHFE 2 ELMARE - TIAL (R
AAREEHEBRITHRABIN RAR B R HAAB@ND
MER ZERIORBIT

Long position in the Shares and underlying Shares in the Company RAQXTROREERO ZEFRE
Number of Percentage of
Number of underlying issued share
Name of shareholder Nature of interest Shares held Shares held Total capital
a1 HEBITRAE
BREE R ERtE FREROEE RHEBE Fob Bk
Chan How Chung, Victor Beneficial owner/interest of 918,147,585 486,561,631 1,404,709,216 32.68%
] controlled corporation (Note 1)
BanEAAN/ LR (KizE1)
Mega Market Assets Limited Beneficial owner 665,097,585 486,561,631 1,151,659,216 26.79%
EmAEA (Note 2)
(Ktet2)
Li Wing Sang Beneficial owner/interest of 600,000,000 S 600,000,000 13.96%
ToKE controlled corporation (Note 3)
EREAAREEERR (Btet3)
Wong Ngai Deemed 600,000,000 - 600,000,000 13.96%
T R AER (Note 4)
(Btet4)
Hondex Investments Limited  Beneficial owner 500,000,000 - 500,000,000 11.63%
EmEB A (Note 5)
(Ktst5)
Notes: Hfet -
1. Mr. Chan How Chung, Victor has a personal interest in 157,550,000 Shares, F&R 2 B8 5L 4 72 157,550,000 % A% 1 /0 Bk B & A B %5

and is taken to be interested in (i) 665,097,585 Shares and 486,561,631
underlying Shares held by Mega Market Assets Limited; and (i) 95,500,000
Shares held by Kingly Profits Corporation. Kingly Profits Corporation is wholly
owned by Smart Ease Corporation, which in turn, is wholly owned by Mr.
Chan.

2. Mega Market Assets Limited is interested in 665,097,585 Shares and
486,561,631 underlying Shares derived from the convertible note in the
principal amount of HK$105,000,000 issued by the Company at the Adjusted
Conversion Price of HK$0.2158 per Share. Mega Market Assets Limited is
beneficially wholly owned by Mr. Chan How Chung, Victor. These interests
have been included in the interests held by Mr. Chan disclosed in this section.
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I % 18 A 7 () Mega Market Assets Limited ff 5 & 2
665,097,585 f% A% 17 12 486,561,631 IR HHEBA AR 5+ &
(ii) Kingly Profits Corporation FiT % 5 2 95,500,000 f% P&
9 ¥R A #E 25 ° Kingly Profits Corporation f Smart Ease
Corporation & & # /& -+ 1l Smart Ease Corporation BI| f [
TEREHRAE -

Mega Market Assets Limited 74 665,097,585 % % {5 K&
486,561,631 RN (RBAXBARBETASHE
105,000,000 7T 2 Al 44 R SRR IR A S B R BB =B AR ()
0.2158 7 7T ifil & 4 ) F1 % B # #1 © Mega Market Assets
Limited AR ER AL ER 2 EHE - HEFREDFTALR
BT BR R R A 2 A o



3. Mr. Li Wing Sang has a personal interest in 100,000,000 Shares, and is taken
to be interested in 500,000,000 Shares held by Hondex Investments Limited.
Hondex Investments Limited is beneficially wholly owned by Mr. Li.

4. Ms. Wong Ngai is the spouse of Mr. Li Wing Sang, a substantial shareholder
of the Company, and therefore is deemed to be interested in the
600,000,000 Shares which are beneficially owned by Mr. Li . These interests
have been included in the interests held by Mr. Li disclosed in this section.

5. Hondex Investments Limited is beneficially wholly owned by Mr. Li Wang
Sang. These interests have been included in the interests held by Mr. Li
disclosed in this section.

Save as disclosed above, the Company has not been notified of any other
relevant interests or short positions in the shares or underlying shares of
the Company as at 30 September 2013.

INTERIM DIVIDEND
The Board does not recommend the payment of any interim dividend for
the six months ended 30 September 2013 (2012: HK$Nil).

CORPORATE GOVERNANCE

None of the Directors is aware of any information which would reasonably
indicate that the Company is not, or was not, throughout the six months
period, in compliance with the code provisions (the “Code Provision(s)")
under the Corporate Governance Code as set out in Appendix 14 to the
Rules Governing the Listing of Securities of the Stock Exchange (the
“Listing Rules”), except the following deviations:

Under the Code Provision A.2.1, the roles of the chairman and the chief
executive should be separate and should not be performed by the same
individual. The division of responsibilities between the chairman and chief
executive should be clearly established and set out in writing. The
Company does not at present have a Chairman nor a Chief Executive.
Nevertheless, the main duties and responsibilities of a Chairman and a
Chief Executive are currently held by separate individuals with written
guidelines for the division of responsibilities with a view to maintain an
effective segregation of duties between the management of the Board
and the day-to-day management of the Group's business and operations.
The Company will continue to review the effectiveness of the Group’s
corporate governance structure and consider the appointment of a
Chairman of the Board and a Chief Executive if candidates with suitable
leadership, knowledge, skills and experience can be identified within or
outside the Group.

Under the Code Provision A.4.1, non-executive directors should be
appointed for a specific term, subject to re-election. Currently, the non-
executive Directors are not appointed for a specific term, but are subject
to retirement by rotation at the Company’s annual general meeting as

specified in the Company’s bye-laws.
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3. ZR5K A S5 A1 100,000,000 AR AR 15 R 5 1B A 2% - I 4
8 & 7 Hondex Investments Limited Ff £ & 2 500,000,000
RS9 AR B #E 25 © Hondex Investments Limited f 25 4 4
B2 EHA -

4. FHREZTARAREERRIKELEZRB  BWHIRA
RERAEBEZHA Z 600,000,000 A G P HEEES © It
ERHEHALRHBEERT AR A 2SR

5. Hondex Investments Limited HZE KA EBR 2 EHS ©
W ERHD ARSI RBEETAERAZERA -

BEXEBESN  R-B-ZFAASTA - ARTR
S0 51 B9 SR AR AR 15 HE 2 (E (T R R A S
B -

RHIRE
BEFeTRERaE—_2—=FNAA=THIEREAK
RNERMFARE(ZZE—ZF  THET) °

EER

EEMTIATEEMNERARRTR  ARARKHER
N fELR EAfR S 48 8 <P R X P RE 5 AR A (T B AR A D
B 14 PR ZEEDA ST RIZ ST RNEST (TSP RIS ) - 1
T mBEE BRI -

BREBETHBRXEA2 G TREATHESZACEER
DRAEE— ARARFRE - TFETHAE 2 HOBE
DEABWETALIAEEEAIIE - KRR BATLEE
BHITRARE, - AT - W RITRABE 2 T 2R LB
AEMREBE R cEmESI M TRENALAER
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2B - RRBBEERS ARBEMREEQRB 2K
N R E ARSI EYEE ABEERET 8
A BRERERINE BEEEREEFEIRER
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Other Information (continued)

HtE R (&)

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as the code of conduct regarding securities transactions
by the Directors. Specific enquiry has been made to all the Directors and
the Directors have confirmed that they have complied with the required
standard set out in the Model Code throughout the six months ended 30
September 2013.

AUDIT COMMITTEE

The audit committee of the Company has reviewed with the management
the accounting principles and practices adopted by the Group and
discussed internal controls and financial reporting matters including the
review of the unaudited interim financial statements for the six months
ended 30 September 2013.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY"’S
LISTED SECURITIES

During the six months ended 30 September 2013, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

By order of the Board
China Gamma Group Limited

Wong King Shiu, Daniel
Executive Director

Hong Kong, 13 November 2013

*  The English translation of Chinese names or words are for information purpose
only, and should not be regarded as the official English translation of such
Chinese names or words.
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