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Management Discussion and Analysis
BIRE R AT

BUSINESS REVIEW

The businesses of Chinlink International Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) in interior decoration work and trading of furniture and
fixtures in Hong Kong and Macau have been deteriorating under
tough operating environment since last financial year, despite
the Group’s effort in strengthening sales force and cost-cutting
measures. In early 2012, the Group started to look for new
opportunities in the People’s Republic of China (“China”) and
has formulated a unique business model in finance and logistics
services to address the shortage of financing channels for the
small-and-medium enterprises in Shaanxi Province. Among
all the services that the Group have developed, the logistics
services are the first to contribute revenue since March 2013
and also recorded a significant increase in revenue for the six
months ended 30 September 2013 (the “Period”). With the new
financing guarantee business and other logistics services in place
and started contributing revenue in September 2013, the Group
expects a greater contribution from the new financing guarantee
and logistics services segments in the second half of the year
ending 31 March 2014 (the “Financial Year”).

For the Period, the Group’s unaudited consolidated revenue
decreased by 51.6% to HK$39.2 million as compared with
HK$81.0 million for the corresponding period of last year. Gross
profit, however, decreased by only 3.4% year-on-year to HK$12.0
million and gross profit margin improved from 15.3% to 30.5%.
This was because the two new high-margin businesses, namely
the financing guarantee services and the logistics services, made
a solid contribution to the Group during the Period. However, the
Group still recorded a loss attributable to owners of the Company
of HK$31.9 million which was mainly due to declining in interior
decoration work and trading of furniture and fixtures businesses,
the substantial increase in finance costs to HK$17.8 million and

the share option expenses of HK$6.6 million.
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Management Discussion and Analysis

Interior Decoration Work and Trading of Furniture &
Fixtures

During the Period, revenue for interior decoration work and
trading of furniture and fixtures decreased by 48.3% and 75.5%
to HK$27.2 milion and HK$7.0 million, respectively. These two
businesses in Hong Kong and Macau have been adversely

affected by the stagnant property and retail market conditions.

Financing Guarantee Services and Logistics Services

Since March 2013, the Group has started providing logistics
consultancy services to a distribution center in Xi'an City, bringing
to the Group a new revenue stream of HK$3.5 million for the
Period. In May 2013, the Group engaged Hong Kong Logistics
Technology & Systems Limited (“LTS”) to develop an integrated
logistics management information system (“Chinlink LMIS”) for
the distribution centers and logistics parks operated by the Group
in Xi'an City and Hanzhong City, Shaanxi Province. Chinlink LMIS
is for efficient logistics management and real time information on
critical logistics information including inventory management and
transportation status. Chinlink LMIS will be licensed to the tenants
and transportation companies in the various logistics and trade
centers, under the Group’s contracted consultancy services and
our self-owned parks in the future. Chinlink LMIS will also provide
a powerful database on the clients’ activities for the Group’s
analysis and customisation of products and services to their
needs. Furthermore, the system is an effective tool for the Group’s
financing guarantee services in monitoring the clients’ inventory

collateral value and undertaking risk management.
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Management Discussion and Analysis
BIRE R AT

Shaanxi Chinlink Financial Guarantee Limited, an indirect wholly-
owned subsidiary of the Company, obtained an official license from
the financial affairs office of Shaanxi Province in August 2013 to
provide financing guarantee services in Shaanxi Province. As of
September 2013, it has already built up a guarantee portfolio of
RMB145.6 million and incomes comprising of guarantee fee and
consultancy fee of HK$1.5 milion was recorded as revenue in
September 2013. To further strengthen the Group’s financial and
risk management capabilities, the Group re-designated Mr. Lau
Chi Kit (“Mr Lau”) from independent non-executive director (the
“Director(s)”) of the Company to executive Director in September
2013. Mr. Lau’s 35-year experience in banking and finance at The
Hongkong and Shanghai Banking Corporation Limited will certainly
benefit the Group in future development, especially in the areas of
financing services.

Regarding the development of a self-owned modern logistics park
(the “Park”) in Hanzhong City, Shaanxi Province, the expropriation
and auction process of the land for the first phase of the Park
is still in progress and according to the latest information, the
completion shall be delayed to the last quarter of the Financial
Year. The first phrase of the Park will occupy 466 acres of land
of which is well-connected with highways and railroad systems,
featuring various product marketplace, warehouses and other
logistics supporting facilities. Our one-stop financing and logistics
services solution shall also be in position.

FINANCIAL REVIEW

Capital and Debts Structure

On 14 May 2013, Chinlink Hong Kong Company Limited
(“Chinlink (HK)"), a direct wholly-owned subsidiary of the
Company and LTS entered into an agreement (‘Agreement”) for
the development of Chinlink LMIS for the Group and to provide
services to the Group in respect of it. The contract sum of the
Agreement is HK$13.2 million which shall be satisfied by Chinlink
(HK) by procuring the Company by allotting and issuing, credited
as fully paid, an aggregate of 26.7 million new ordinary shares
of the Company to LTS in three tranches at the issue price of
HK$0.495 per share. Up to 30 September 2013, the Company
has allotted and issued first tranche of the Company’s new
ordinary shares totalled 8.0 million shares to LTS.
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Management Discussion and Analysis

During the Period, an aggregate principal amount of HK$96.0
million of convertible bonds (the “CB 1”) issued on 23 August
2012 was fully converted to 320.0 million shares of the Company
at the conversion price of HK$0.3 per conversion share. These
conversion shares rank pari passu in all aspects with other shares
in issue. Upon conversion, the carrying amounts of the CB 1 of
HK$70.0 million were derecognised and the relevant convertible
bonds reserve of HK$29.7 million was reclassified to equity of the
Company. Share capital and share premium were increased by
HK$4.0 million and HK$95.7 million respectively.

Save as disclosed above, there was no change in the share
capital structure during the Period.

As at 30 September 2013, the Group had net assets of
HK$155.8 million (31 March 2013: HK$39.9 million) representing
a substantial increase of HK$115.9 million as compared to that
of 31 March 2013. The increase was mainly attributable to the
net proceeds from the issuance of the 6.5% coupon bonds
(the “6.5% Bonds”) with detachable warrants and the 7.5%
convertible bonds (the “CB 2”) with principal amount of HK$190.5
million and HK$300.0 million respectively, during the Period
and the derecognition of the liability portion of the CB 1 after
the conversion of the CB 1 to conversion shares. Increase was
partially netted off by the recognition of the liabilities portion of the
6.5% Bonds and the CB 2.

On 10 June 2013 and 17 June 2013, the Company entered into
a placing agreement and underwriting agreement as well as a
supplemental placing agreement, respectively, with a placing
agent for subscribing in cash for the 6.5% Bonds with aggregate
principal amount of HK$190.5 million. For no additional payment,
warrants with the same principal amount of the 6.5% Bonds were
issued to the first registered holders of the 6.5% Bonds. The
6.5% Bonds carry interest of 6.5% per annum. Both principal and
interest are repayable on the date immediately following twelve
months after the issue date. The completion of placing of the
6.5% Bonds (the “Placing 1) took place on 3 July 2013 and the
Company received the net proceeds after expenses in connection
with the Placing 1 amounted to approximately HK$180.6 million.
The warrants are exercisable at any time within twelve months
commencing from the issue date at an initial exercise price of
HK$0.65 per warrant share.
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Management Discussion and Analysis
BIREawm R AT

As at 30 September 2013, the Company had outstanding 6.5%
Bonds valued at HK$170.9 million (31 March 2013: Nil) which was
classified as current liabilities.

On 10 June 2013, the Company entered into a placing agreement
with the same placing agent for subscribing in cash for the CB 2
which are due two years from the issue date convertible into shares
at the initial conversion price of HK$0.75 per conversion share.
The CB 2 carries interest of 7.5% per annum. The completion of
placing of the CB 2 (the “Placing 2”) took place on 30 August
2013 and the Company received the net proceeds after expenses
in connection with the Placing 2 amounted to approximately
HK$281.7 million.

As at 30 September 2013, the Company had outstanding CB 2
valued at HK$230.7 million (31 March 2013: Nil) which was classified
as non-current liabilities.

As at 30 September 2013, the total borrowing of the Group
(excluding the 6.5% Bonds, the CB 1 and the CB 2) amounted
to HK$9.0 million (31 March 2013: HK$9.5 million) of which
approximately HK$8.5 million (31 March 2013: HK$8.9 million)
repayable with one year, representing a decrease of HK$0.4
million. The decrease was mainly due to repayment of loan during
the Period. 91.1% of the Group’s borrowing as at 30 September
2013 are at floating interest rate (31 March 2013: 90.5%) and are
denominated in Hong Kong dollars. Hence, the foreign currency

risk exposure was minimal.

The Group’s gearing ratio as at 30 September 2013 was 0.76 (31
March 2013: 0.78) which was calculated based on the Group’s
total liabilities of HK$502.9 million (31 March 2013: HK$145.4
million) and the Group’s total assets of HK$658.7 million (31
March 2013: HK$185.3 million)
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Management Discussion and Analysis

Working Capital

The current ratio increased from 2.34 at 31 March 2013 to 2.44
at 30 September 2013 which is mainly due to increase in pledged
bank deposit and bank balances and cash of HK$198.0 million
and HK$204.8 million respectively, as a result of the receipt of net
proceed from issuance of the 6.5% Bonds and the CB 2 as well
as the increase in loan payables of HK$170.9 million as a result of
the recognition of the liabilities portion of the 6.5% Bond.

Contingent Liabilities and Charges

Save as disclosed in note 20 to the condensed consolidated
financial statements, the Group did not have any significant
contingent liabilities.

As at 30 September 2013, the Group placed pledged bank
deposit of HK$198.0 million to certain banks as securities in return
for the banks to provide loans to the Group’s financing guarantee
services customers. Other than that, the Group pledged its assets
with carrying values of HK$0.9 milion and HK$17.8 million to
secure obligations under finance leases and banking facilities,
respectively.

Capital Commitments

As at 30 September 2013, the Group had capital commitments
contracted but not provided for in respect of development of
Chinlink LMIS. Details of the commitment are set out in note 21 to
the condensed consolidated financial statements.

Foreign Currency Exposure

The Group’s revenue and expenses are mainly denominated in
Hong Kong dollars (‘HK$") and Renminbi (‘RMB”). The pledged
bank deposit of HK$198.0 million and certain bank deposits are
denominated in United States Dollars (“US$”). Other monetary
assets and liabilities are mainly denominated in HK$ and RMB.
During the Period, the exchange rate of RMB to HK$ increased
slowly. Further as US$ is pegged to HKS$, the Directors considered
that the foreign currency risk of the Group is relatively limited.
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Management Discussion and Analysis
BIRE R AT

Interim Dividend

The Directors do not recommend the payment of interim dividend
for Period (six months ended 30 September 2012: Nil).

EMPLOYEES

As at 30 September 2013, the Group employed 40 and 13
employees in Hong Kong and China, respectively (31 March
2013: 40 employees in Hong Kong and 5 employees in China).
The employees are remunerated based on their performance and
working experience, taking into account the prevailing market
conditions. Discretionary performance bonus may be given to
employees of outstanding performance depending on the financial
performance of the Group. Other employee benefits include

mandatory provident fund, medial and training programs.

PROSPECT

The Group is currently repositioning itself as an integrated finance
and logistics services provider. In view of the encouraging results
from the early operation of the new financing guarantee and
the logistics services businesses, the Group will accelerate the
business expansion in the second half of the Financial Year by
launching Chinlink LMIS by the third quarter of the Financial Year
to provide a more comprehensive value-added logistics services
to the tenants and to complete the first phrase land acquisition
of the Park and start the construction works, targeting an initial

operation by second half of 2014.

The Group is closely monitoring the performance of interior
decoration work and trading of furniture and fixtures. In order to
retain resources on the new businesses, management will assess
their prospect and may consider downsizing them to be in line

with the repositioning of the Group.

The Group will continue to pursue potential projects with the vision
of becoming a successful integrated finance and logistics services
provider in China. We are confident that this new business
positioning will be the Group’s sustainable growth driver and will

improve the Group’s overall profitability in the near future.
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Corporate Governance and Other Information

DIRECTORS

The Directors during the Period and up to the date of this report

were:

Executive Directors

Mr. Li Weibin

Mr. Siu Wai Yip

Ms. Lam Suk Ling, Shirley

Mr. Lau Chi Kit (re-designated on 18 September 2013)

Non-executive Director

Ms. Fung Sau Mui

Independent non-executive Directors

Ms. Lai Ka Fung, May
Ms. Chan Sim Ling, Irene

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATIONS

As at 30 September 2013, the interests and short positions
of the Directors and the chief executive of the Company and
their respective associates in the shares, underlying shares and
debentures of the Company and its associate corporations (within
the meaning of Part XV of the Securities and Futures Ordinance,
Chapter 571 of the Laws of Hong Kong (the “SFO”)), as recorded
in the register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to the Model Code of Securities Transactions by
Directors of Listed Companies (the “Model Code”), were as

follows:

EEDEZERZRERAT

XRE A MNEMER

BE

RAEABMEARBEAREBH EFWT:

BITES

FEMLE
MEELEE
MR &+
AEHREE(RZE—=ZFNLAT+N\BHEE)

FHTES

BEEE LT

BYFHITES

REBRL
PRIER L+

EERBEETHRAR
RAER B RAEM
BBEEBRD
MERD R EES
BECREZERER

RZZ—=FNAA=1TH ARASEZTNERS
THRABUEBRESBZBBEALTERRALR
HBBZE (EERBRAVESNMEZF LY
B0 ([BERBEHES ) EXVE) 2B
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PEERREMER

Long positions in ordinary shares of the Company REQAFREERZRER

Approximate
percentage of
the issued

Number of shares of HK$0.0125 each share capital of

FRMEE0.01258 T 2 RHE B the Company
Personal Corporate HARATF
Name of Director interests interests Total BRITREAZ
EENR B A= DA ER HEt BABEDL
Mr. Li Weibin (“Mr. Li") - 1,196,303,160 1,196,303,160 62.05%
TEMLAE ([ZFXE]D) (Note)
(MF3E)
Note: 5T

These shares are held by Wealth Keeper International Limited, the entire 7% %5 J% {5 F1 Wealth Keeper International Limitedd% % »

issued share capital of which is wholly and beneficially owned by Mr. Li.  Wealth Keeper International Limitedz & 4f & 217 i% A& H

Accordingly, Mr. Li is deemed to be interested in the entire 1,196,303,160 42 EEBRHEAS - At RIEFHFRIEEN - =%

shares held by Wealth Keeper International Limited by virtue of the SFO. A48 A A F Wealth Keeper International Limited$ 5 2
% #61,196,303, 160 ik 1 R HE B #E 5
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PEERREMMER

Long positions in share options of the Company REAFEREZRE

Approximate

percentage of

the issued

share capital of

Number of the Company

Name of Directors Capacity share options HARRT BT

EENR g4 BRERE BARZHBHOBE DL

Mr. Li Weibin Beneficial owner 8,600,000 0.45%
FREMEA Em#EAA

Mr. Siu Wai Yip Beneficial owner 6,000,000 0.31%
BmEELE EEMEA A

Ms. Lam Suk Ling, Shirley Beneficial owner 6,000,000 0.31%
MO 224 EmERA

Mr. Lau Chi Kit Beneficial owner 4,000,000 0.21%
BB LA E=ERA

Ms. Fung Sau Mui Beneficial owner 2,000,000 0.10%
ik SR Em#EAA

Ms. Lai Ka Fung, May Beneficial owner 2,000,000 0.10%
BRE L+ EEMEA A

Ms. Chan Sim Ling, Irene Beneficial owner 2,000,000 0.10%

RER LT+

Save as disclosed above, as at 30 September 2013, none of
the Directors or chief executive of the Company or any of their
associates had any interests or short positions in the shares,
underlying shares or debenture of the Company or any associated

corporations.

EmEAA

EEDZERZERERAT

ERARBRET

— &=

— =

R EXFEEN R-FE-—=FNA=1H &
BABSHHEERBEALY
BERAN DR S E A RIAE 2 B HHR K
MEELFTFHEEEAEDHER -

F/_B—FEPHRSE
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XRERMEMER

DIRECTOR'’S INTERESTS IN CONTRACT OF
SIGNIFICANCE

During the Period, CLI Designed Limited, a subsidiary of the
Company, paid a monthly rental of HK$65,000 and monthly
building management fee of HK$8,739 to Golden Life Investment
Limited (“Golden Life”) for the lease of Workshops Nos. 1 to
8, 19 to 21 on the 2nd Floor, of Decca Industrial Centre, 12 Kut
Shing Street, Chai Wan, Hong Kong, with an aggregate gross
floor area of about 6,149 square feet and Car Parking Space Nos.
P9 and P10 on the Ground Floor of Decca Industrial Centre, 12
Kut Shing Street, Chai Wan, Hong Kong. Ms. Fung Sau Mui, a
non-executive Director, is one of the directors of Golden Life.

During the Period, AL E@EEHTZEREBR A7 (X'an Detong
Scientific Development Company Limited*) (“Detong”) paid a
logistics services fee of approximately HK$3,545,000 (equivalent
to RMB3,000,000) (2012: Nil) to EJEF & ¥ s 8 & AR (7
%) AR A A (Chinlink Logistics Information Consultancy Services
(Xi"an) Limited”) (formerly know as & & T2 (Fa% ) BR A A
(Chinlink Decoration Work (Xi'an) Company Limited*)) (“Chinlink
(Xi’an)”), an indirect wholly-owned subsidiary of the Company, in
respect of Chinlink (Xi’an) provided the logistics and consultancy
services to Detong. Mr. Li, an executive Director, the chairman and
the controlling shareholder of the Company, indirectly holds 50%

of Detong’s equity interest.

Apart from the above, no contract of significance to which the
Company, its holding company or any of its subsidiaries was a
party and in which a Director had a material interest, whether
directly or indirectly, subsisted at the end of 30 September 2013
or at any time during the Period.

*

For identification purpose only
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SHARE OPTION SCHEME

On 21 September 2012, the Company adopted a new share
option scheme (the “Scheme”), which was approved by the
shareholders of the Company (the “Shareholders”) at the annual
general meeting of the Company held on the same date.

During the Period, a total of 93,100,000 share options were
granted by the Company under the Scheme and 500,000 share
options were lapsed.

The fair value of share options granted during the Period as
determined by using the binomial model was approximately
HK$33,794,000. Key assumptions used in the valuation of the
options granted on 24 April 2013 include an expected volatility of
share price of 60.68% per annum, and a risk-free rate of interest
of 0.46% to 0.77% per annum on the date of grant. The expected
volatility is based on the historical volatility of the Company’s share
price over the previous year.

©XRE A MNEMER

BT E

RZE——FAA=-+—B BARARQRAIKRE
(TREPRABRITHREBEBFRS EH4E -
RANGIRM— B ERETS ([Z5TE]) -

RAEHB AQAAEREZAEREA K
93,100,00017 & f% # & B 500,00017 B % # 2
N

RABBARLZBREZALELER =
AR A TE A AIB3,794,0008 T o R = F
—ZHFNA-t+WNBERBEZEREZGER
ERAZIEZER[EERNRLBEHNREZRAS
B8 & F60.68% M & E 2 F K FF0.46% =
0.77% ~ FRHIK B RBEARARER LFE
ZBEREAE -

EEPZERZERBRAT 25— =5/ _F-NFPHRS
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EEERRAMER

The movements in the share options granted under the Scheme R AR AR IEZ 2R E 2 B EZ 85 R

during the Period are shown below: T
Number of share options
BRE"A
At G d Exercised C lled Lapsed At Exercise
Name or category of 1 April during during during during 30 September  Date of grant of Validity period price of
participant 2013 the Period the Period the Period the Period 2013 share options of share options share options
RZB-=% RIB-ZF BREZ B BREZ
SEEZHEER mA-B AHBARE FBERTE AHBREE FEBRXR AAZTHE  RHEBH B Eidid-
(Note) HK$
(BitzE) AR
per share
5B
Executive Directors
HTES
Mr. Li Weibin - 8,600,000 - - - 8,600,000  24-04-2013 24-04-2014 to 23-04-2023 0.58
FEMEE “E-ZENA-TNA —F-NENA-tWMAZE
ZZ-=FMAZ+=H
Mr. Siu Wai Yip - 6,000,000 - - - 6,000,000  24-04-2013 24-04-2014 to 23-04-2023 0.58
WmREEE ZE-HFEAZTMA —F-MFNA=tWmAZE
ZZ-=FMAZ+=H
Ms. Lam Suk Ling, - 6,000,000 - - - 6,000,000  24-04-2013 24-04-2014 to 23-04-2023 0.58
Shirley
WL L ZZ-=F@AZ+MAE —E-MERF-TMEE
ZEZ=FNAZFEAR
Mr. Lau Chi Kit - 4,000,000 - - - 4,000,000  24-04-2013 24-04-2014 1o 23-04-2023 0.58
(re-designed
on 18 September
2013)
BIBREE “E-ZENACTNA —E-MENA-tWMAE
(R=T-=F ZEZ=FNAZFEAR
AA+NRAL)
Non-executive
Director
FHITES
Ms. Fung Sau Mui - 2,000,000 - - - 2,000,000  24-04-2013 24-04-2014 to 23-04-2023 0.58
BAEBLL “E-HFEAZTMA —F-MFNA=tWMAZE
ZZ-=FMAZ+=H
Independent Non-
executive Directors
BYFHITES
Ms. Lai Ka Fung, May - 2,000,000 - - - 2,000,000  24-04-2013 24-04-2014 1o 23-04-2023 0.58
RRELL ZZ-=FWAZ+MAE —E-MERF-TMEZE
ZE-=FNAZFEAR
Ms. Chan Sim Ling, - 2,000,000 - - - 2,000,000  24-04-2013 24-04-2014 1o 23-04-2023 0.58
Irene
BER L+ “Z-ZENA-+MNE —E-MENS-TNEE
—E-=FNAZt=A

- 30,600,000 - N - 30,600,000

CHINLINK INTERNATIONAL HOLDINGS LIMITED Interim Report 2013/2014
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BEE R RAMER

Number of share options
BREHE
At Granted Exercised C: lled Lapsed At Exercise
Name or category of 1 April during during during during 30 September  Date of grant of Validity period price of
participant 2013 the Period the Period the Period the Period 2013  share options of share options share options
R=B-=% RIB-ZF BREZ BRE BREZ
SHEZHEREN mA-8 AHEARE FRERGTE FHBREE FEERAR AA=tTHE  RHEBH B TR
(Note) HKS$
(Bit3E) BT
per share
&k
Others
Hit
Employees - 27,000,000 - - - 27,000,000  24-04-2013 24-04-2014 to 23-04-2023 0.58
E& “E-ZFMAZTMA —Z-MFNA=-tWmAZE
ZEZ=FMAZ+=AH
Other eligible - 35,500,000 - - (500,000 35,000,000  24-04-2013 24-04-2014 to 23-04-2023 0.58
participants
HipAER2EE “Z--FWAZt+ME ZT-MERA-fTREZE
—E-=fMAZ-t=AH
- 93,100,000 - - (500,000) 92,600,000
Note: Bt 5 -

The validity period of the share options are vested into five tranches with () ~ BERRTE 2 B EA THIZ A T D 4L B ¢ () E20%.2 B %
the first 20% of the share options shall become exercisable from 24 April  # R —_Z—WNFEWAB - +WHE-_ZE =4 A
2014 until 23 April 2023 (both days inclusive); (i) the next 20% of the share —+ =B (REHREMB) A F17# : ()E X20%2 &
options shall become exercisable from 24 April 2015 until 23 April 2023 B KR —_ZE—AFENA - +MNBEE T - =41 A
(both days inclusive); (iii) the next 20% of the share options shall become =+ =H (& Tﬁé%ﬁﬁ H)a] F97{%: (|ii)Ei\}’X20%ZE%

exercisable from 24 April 2016 until 23 April 2023 (both days inclusive); (iv) i BER —_FE—RNFNA _+WHE =T - =44 A
the next 20% of the share options shall become exercisable from 24 April  —+=H (& a‘% BEEMAB)AFIT6E: (|v), L R20%2 B
2017 until 23 April 2023 (both days inclusive); and (v) the remaining 20% B R —ZE—+FWNA - +MNBEBE T - =41 A
of the share options shall become exercisable from 24 April 2018 until 23 —+=H (BEHEMB) 7] F17{E: &( )ﬁ?‘FQO%Zﬁﬁ
April 2023 (both days inclusive). B BT N\FNAZ+HAE=ZS=_=FNA

Z+=R(pPEEaRMBE)AIFITE-

The closing price of the Company’s shares immediately before the AR B RR (DA B EAER £ B Ba1 (BN —
date on which the share options were granted, i.e. 23 April 2013, =FWMA=-+=0)z2WMEAEFRKO. 56/%
was HK$0.56 per share. JC°

EEPZERZERBRAT 25— =5/ _F-NFPHRS
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XRERMEMER

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed above in “Directors’ and Chief Executive’s
Interests and Short Positions in the Shares, Underlying Shares and
Debentures of the Company and Any Associated Corporations”,
at no time during the Period was the Company, its holding
company or any of its subsidiaries a party to any arrangements
to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any
other body corporate.

BEROW
(EEkoe?

BREXTEERESITBRABRRARR REM
EZENBRG HERDIRESTHEE 2
s MER| —HAREEIN ARF HERA
7 3 E A A Y 8 1 RS N A B R ) 2 A AT B
MEl AR REEFAAEBRBAR
A KA ] B A B M X4 S B 55 i M e

SUBSTANTIAL SHAREHOLDERS’ AND OTHER FERREEMAL
PERSONS’ INTERESTS AND SHORT POSITIONS R KR#% K&
IN SHARES AND UNDERLYING SHARES HERZERRER

As at 30 September 2013, the Shareholders (other than Directors
or chief executive of the Company) who had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or otherwise notified to the
Company are set out below:

R-FE—Z£#NA=+A BR(AAFEER
BETHA BRI RAR A 2 K15 248 B
e EEABRRARFAREESRBE K
BI5E 336 TR 2 B R M - HERE TR A
eARAZBEREAMT :

Long positions in ordinary shares and underlying shares RAATEERREBEROZER
of the Company
Approximate
Number of Interest percentage
ordinary in underlying of the
shares of shares issued share
HK$0.0125  pursuant to capital of
Name of substantial Shareholder Capacity each the Scheme Total the Company
BREE REZGE ERDH
0.0125/8 T 2 RIEE ERITREZ
TERRER HE =87} EERHE ROZER @t HHELk
Wealth Keeper International Limited Beneficial owner 1,196,303,160 - 1,196,303,160 62.05%
ERBEBA
Ms. Cao Wei (‘Ms. Cao”) Interest in spouse 1,196,303,160 8,600,000 1,204,9083,160 62.49%
BHut([Ext]) I B s (Note 1) (Note 2)
(P3E1) (P3E2)

CHINLINK INTERNATIONAL HOLDINGS LIMITED Interim Report 2013/2014
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Notes:

1. These shares are held by Wealth Keeper International Limited, the
entire issued share capital of which is wholly and beneficially owned
by Mr. Li, the spouse of Ms. Cao. Accordingly, Ms. Cao is deemed
to be interested in the entire 1,196,303,160 shares held by Wealth
Keeper International Limited by virtue of the SFO.

2. These underlying shares are held by Mr. Li, the spouse of Ms. Cao.
Accordingly, Ms. Cao is deemed to be interested in the 8,600,000
underlying shares by virtue of the SFO.

Save as disclosed above, as at 30 September 2013, no other
persons had any interests or short positions in the shares or
underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the
SFO, or otherwise notified to the Company.

RELATED PARTY TRANSACTIONS

On 8 October 2012, Chinlink (Xi'an) entered into a consultancy
services agreement with Detong. Detail of the transaction during
the Period was set out in “Director’s Interests in Contract of
Significance” above.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the Period, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s listed

securities.

SHARE CAPITAL

Details of movements during the Period in the Company’s share
capital are set out in note 17 to the condensed consolidated
financial statements.

EEDZERZERERAT

RERNREMER

BRE

1. ZE K% A Wealth Keeper International Limited$s
A - MWealth Keeper International LimitedZ % &B
EETRTHEL L RBFEE2EEnl
BoFE REBFSFRBERD BB AR
i Wealth Keeper International Limited# & 2 &
1,196,303, 160/ f% 1 7 #E & 7

2. ZEHEROBEREIZEGBTRARSE - Hit -
RIE B H M EE G0 - & 20 11545 728,600,0008%
R DR EE -

R EXPIEEEN R_FE—=FALA=1+H"
MEHEMALIRAR ﬂﬁifﬁﬁﬂﬁ%ﬁﬁ%ﬁ@%
BRABRRARBRERF R E &I 5336
FFEZERMA HAREGATATEARAR
AlZEEHER -

BEALRS
R-ZB——F+ANB %5 (HR)REB]

VYERREHZE RAREAAZR S 2FFE
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BE HEEE
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XRERMEMER

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend to the Shareholders for the six months ended 30
September 2013 (six months ended 30 September 2012: Nil).

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

During the Period, the Company had applied the principles of, and
complied with, the applicable code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix 14
of the Rules Governing the Listing of Securities on the Stock

Exchange (the “Listing Rules”) except the following deviation:

Code provision A.2.1 of the CG Code requires the roles of
chairman and chief executive officer should be separate and
should not be performed by the same individual. Mr. Li is the
chairman and the managing director of the Company (the
Company regards the role of its managing director to be the same
as that of chief executive officer under the CG Code). The board
of Directors (the “Board”) considered that the non-segregation
would not result in considerable concentration of power in
one person and has the advantage of a strong and consistent
leadership which is conducive to making and implementing

decisions quickly and consistently.

Code provision A.5.1 of the CG Code requires the nomination
committee of listed issuers is chaired by the chairman of the board
or an independent non-executive director. Moreover, Rule 3.25
of the Listing Rules provides that a listed issuer must establish a
remuneration committee which is chaired by an independent non-
executive director. Subsequent to the Re-designation (as defined
below) and Vacation (as defined below) of Mr. Lau Chi Kit (“Mr.
Lau”) on 18 September 2013, the nomination and remuneration
committee (“Nomination and Remuneration Committee”) of

the Company did not have chairman.
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Code provision A.6.7 of the CG Code requires the independent
non-executive directors and other non-executive directors, as
equal board members, should attend general meetings and
develop a balanced understanding of the views of shareholders.
Mr. Li Weibin, an executive Director and the chairman of the
Company, and Ms. Fung Sau Mui, a non-executive Director, were
unable to attend the special general meeting of the Company held
on 22 August 2013 due to their other business engagements.

Rule 3.10(1) of the Listing Rules provides that every board of
directors of listed issuer must include at least three independent
non-executive directors. Moreover, Rule 3.21 of the Listing Rules
provides that the audit committee of a listed issuer must comprise
a minimum of three members. Subsequent to Mr. Lau’s Re-
designation and Vacation on 18 September 2013, the Company
did not have three independent non-executive Directors and the
members of the audit committee (the “Audit Committee”) of
the Company fell below the required number under Rules 3.10(1)
and 3.21 of the Listing Rules, respectively. The Company is
endeavouring to identify suitable candidate to fill the vacancy as
soon as practicable, with the relevant appointment(s) to be made
within three months from 18 September 2013. The Company will
made further announcement(s) as and when appropriate.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry of the Directors, all the Directors confirmed that
they have complied with the required standards as set out in the
Model Code during the Period.
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XRERMEMER

AUDIT COMMITTEE

The Company has established an Audit Committee with written
terms of reference in compliance with the Listing Rules. The Audit
Committee has two members comprising, namely, Ms. Lai Ka
Fung, May (Chairman) and Ms. Chan Sim Ling, Irene. All of them
are independent non-executive Directors and none of them are
members of the former or existing auditors of the Company. The
Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group and discussed
the internal control and financial reporting matters. The Audit
Committee has also reviewed the unaudited interim results for the
Period.

The Group’s independent auditors, Deloitte Touche Tohmatsu,
have been engaged to review the condensed consolidated
financial statements. On the basis of their review, nothing has
come to their attention that causes them to believe that the
condensed consolidated financial statements are not prepared, in
all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

NOMINATION AND REMUNERATION
COMMITTEE

The Nomination and Remuneration Committee has three
members comprising, one executive Director, namely Mr. Siu Wai
Yip and two independent non-executive Directors, namely Ms. Lai
Ka Fung, May and Ms. Chan Sim Ling, Irene. The Nomination and
Remuneration Committee formulates to perform the functions of
review the structure, size and diversity (including without limitation,
gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service)
of the Board at least annually and make recommendations
on any proposed changes to the Board to complement the
Company’s corporate strategy; and to perform the functions of
making recommendations to the Board on the Company’s policy
and structure for all remuneration of the Directors and senior

management.
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UPDATED INFORMATION OF DIRECTOR
Changes in information of Director

Pursuant to Rule 13.51B of the Listing Rules, the changes in

information of Directors during the Period are as follow:

Mr. Lau re-designed from independent non-executive Director to
executive Director with effect from 18 September 2013 (the “Re-
designation”). Following the Re-designation, Mr. Lau vacated
as chairman from the Nomination and Remuneration Committee
and a member from the Audit Committee with effect from 18
September 2013 (the “Vacation”).

Changes in Directors’ emoluments

The emoluments of the Directors are determined by the Board
with reference to his/her qualification, experience and duties
and level of responsibilities with the Company and the prevailing
market conditions.

Mr. Lau’s entitlement to director fee and emolument (which will be
pro-rata to the period of services in the year of his appointment)
for the year ending 31 March 2014 is as follows:

XRE A MNEMER
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B8 LA E13.51B AHEAZEEE
HEBNT
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EEFM28

EETHHEFEL2EHERF ERERAR
A2 B R BB K A RRAT R T EEE

BE_T-—NF=A=+—HILFE B4
ERUBzZEZVSRFM (BSRERZEZ
FEARERGHREZLLAIFE) DT :

Emolument

Name of Director & T
BEEMA HK$
BT

Lau Chi Kit (re-designed on 18 September 2013) 304,333

ARG (R-E—=F1A+N\BHAE)
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Report on Review of Condensed Consolidated Financial Statements

BIRAAR S B R BRI S

Deloitte.
=)

TO THE BOARD OF DIRECTORS OF
CHINLINK INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Chinlink International Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 26 to 60, which comprise the
condensed consolidated statement of financial position as of
30 September 2013 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows
for the six-month period then ended, and certain explanatory
notes. The Main Board Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly

we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

26 November 2013
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
ERRAR A Ba M E M 2 E S

For the six months ended 30 September 2013 #HE=ZF—=FNLA=+HIE<EA

Six months ended 30 September
BEAA=+HLAEA

2013 2012
—E—=F —E—_F
Notes HK$’000 HK$’000
M5 FExT FHT
(unaudited) (unaudited)
(REEERZ) (REgsEz)
Revenue WA 3 39,208 80,976
Cost of sales and services $HE KRS A A (27,255) (68,599)
Gross profit EH 11,953 12,377
Other income, gains and losses Hib iz - M R EE (244) 11
Selling and distribution costs HE R KA (408) -
Administrative expenses TR
— share-based payment expenses — DARRAD BETES R X (6,611) =
— other administrative expenses —HEMTHAX (18,661) (17,418)
(25,272) (17,418)
Consultancy fee RS & (764) -
Finance costs B 75 P AR 4 (17,761) (1,766)
Loss before taxation FR 75 AT B 48 5 (32,496) (6,796)
Income tax credit Frig i % 6 630 32
Loss for the period NEAEE (31,866) (6,764)
Other comprehensive income Htt = mu s
ltem that may be subsequently HEEASEHmoBEEal
reclassified to profit or loss: HH :
Exchange difference arising BREBINEBEEZ
on translation of foreign operations bE 5 =5 1,817 229
Other comprehensive income for the ~ ZARERE & &
period & 1,817 229
Total comprehensive expense for the  ZNEi 482
period i (30,049) (6,535)
Loss per share BREA
Basic and diluted HARRE#E 7 (HK1.79 cents 7#1l) (HKO.42 cent 7#&1ll1)

CHINLINK INTERNATIONAL HOLDINGS LIMITED Interim Report 2013/2014
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Condensed Consolidated Statement of Financial Position

FEﬁ Iz'/-\-: /|:|\ 7 \ﬁ

SR /R#E?E

At 30 September 2018 R=—ZE—=F L A=+H

30.9.2013 31.3.2013
—E—=F —E—=fF
hA=+8 =A=+—~H
Notes HK$’000 HK$'000
ihg=3 FExT FHET
(unaudited) (audited)
(REERZ) (e ®E=Z)
Non-current assets FRBEE
Property, plant and equipment RN 9 20,152 20,436
Intangible assets BV EE 9 3,965 =
24,117 20,436
Current assets REBEE
Inventories BE 6,377 6,685
Deposit paid for prepaid lease A LA ERE
payments for land BffiEe 9 31,676 31,224
Accrued revenue FEET U A 7,758 10,655
Trade receivables FEWE 5 BRIE 10 14,957 12,872
Loan receivables L E K 10 76,178 =
Other receivables, deposits HEa K iRIE - Ze &
and prepayments SENEE 7,607 2,062
Amounts due from I NE
former subsidiaries AR1E 11 27,048 27,048
Trade receivable from R —fEEAR 2
a related company =71 10 4,435 =
Investments held for trading FIEEBECIRE - 18,575
Pledged bank deposits BRI 12 198,017 —
Bank balances and cash RTEFMES 260,542 55,696
634,595 164,817
Current liabilities REBEE
Deferred revenue PEIEUT A 30,379 12,132
Trade payables BB S ER1E 14 21,168 23,784
Receipts in advance Sl GO 13 5,909 4,830
Other payables and accruals H M pE T BRIE R FERH & A 10,515 8,461
Amounts due to former subsidiaries  JEI BIHI B A FIBRIA 11 9,536 9,536
Provision for warranty RERE 1,261 2,050
Tax payable FESFRIE 1,511 870
Bank and other borrowings RITNEMER 15 8,237 8,622
6.5% coupon bonds 6.5% % BEH 16 170,896 -
Obligations under finance leases B e AR 247 237
259,659 70,522
Net current assets RBEERE 374,936 94,295
Total assets less current liabilities REERABHEE 399,053 114,731

EEPZERZRBRAT 52— =F/_F—NUFTHRS
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Condensed Consolidated Statement of Financial Position
EIRRAR A BT Ao sk

At 30 September 2018 R=—_ZE—=F L A=+H

30.9.2013 31.3.2013
—E—=fF —EF—=
nB=+H =B=+—8
Notes HK$’000 HK$’000
M F&T FET
(unaudited) (audited)
(REERZ) (%)
Non-current liabilities kRBEE
Obligations under finance leases BhE e AR 554 680
7.5% convertible bonds 7.5% A1 R EFH 16 230,723 -
3.0% convertible bonds 3.0% A R & 16 - 69,530
Deferred tax liability BEETIE A & 11,956 4,655
243,233 74,865
155,820 39,866
Capital and reserves EAXR#E
Share capital LN 17 24,100 20,000
Reserves ] 131,720 19,866
Equity attributable to owners of EAREEAELZ
the Company E 155,820 39,866
Approved by the Board of Directors on 26 November 2013. EFEgR_E—=FT—HZ+ "HBZzE-
LI Weibin Z= {25 SIU Wai Yip @& %
CHAIRMAN = J% DIRECTOR £ %
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Condensed Consolidated Statement of Changes in Equity
BIRA4: & IS BB KR

For the six months ended 30 September 2013 #HZ=—ZT—=F N A=+HIE/~@AA

Attributable to owners of the Company

BREDTEAA
Convertible Retained
Share bonds and profits
Share Share options Translation warrants ~ (accumulated Total
capital premium reserve reserve reserve losses) equity

TEREXR REER
e Kt BRAERRE Eifis  ARERRR (RiTHR) ERAR

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TET Fir T T AL TET
At 1 April 2013 (audited) RZZ-=FWA-H (E£HK) 20,000 - - 604 25,401 (6,139 39,866
Loss for the period KHEE - - - - - (31,866) (31,866)
Other comprehensive income - Et2ENE-
Exchange difierence arising on tranlation of R ESHEKEE 2
foreign operations ERES - - - 1,817 - - 1,817
Total comprehensive income (expense) RHE2 AR
for the period (%) - - - 1,817 - (31,866) (30,049)
Issue of shares upon conversion of RE 0% AR E A8
3.0% convertible bonds B3 0 4,000 95,697 - - (29,690) - 70,007
Derecognition of deferred tax liabilties on REB3 0% ARERR
conversion of 3.0% convertiole bonds BIFRRERHESE - - - - 4,289 - 4,289
Issue of shares 2k 100 3,865 - - - - 3,965
Recognition of warrants (note 16) TERARIER (Hi16) - - - - 19940 - 19,940
Recognition of equity-settled BERREREE RN
share-based payments it z3E - - 6,611 - - - 6,611
Recognition of equity component of B 5% ARk A 2 B DS
7.5% convertible bonds (note 16) (HizE16) - - - - 58,800 - 58,800
Direct transaction costs of issuance of BT 5% AR ES RE AT A%
7.5% convertible bonds and 6.5% coupon  FARRIERE Z65%Z B EH
bonds with detachable warrants (note 16) ~ EERHEH ([516) - - - - 4,617) - (4617)
Deferred tax on equity components of 5% R ES RFA AR
7.5% convertible bonds and 6.5% coupon  FARRIEE Z65%Z B EH 2
bonds with detachable warrants (note 16) B2 ZEREH A (fizE16) - - - - (12,992) - (12.99)
At 30 September 2013 RZE-=£nA=1H
(unaudited) (kEER) 24,100 99,562 6611 2401 1,131 (36,006) 155,820
At 1 April 2012 (audited) RZF-—FNA—R (42%) 20,000 - - - - 16,307 36,307
Loss for the period THEE - - - - - (6,764) (6,764)
Other comprehensive income — 2 EhE-
Bxchange diference arising on tranlation of R SHNEBEEZ
foreign operations EREE - - - 229 - - 229
Total comprehensive income (expense) AHR2ERE
for the period (i) - - - 229 - (6,764) (6,539)
Recognition of equity component of E8.0% AR A 2
3.0% convertible bonds EadH - - - - 31,808 - 31,808
Direct transaction costs of issuance of BI13.0% Rk {EHR 2
3.0% convertiole bonds EERHER - - - - (869) - (869)
Deferred tax on equity component of 3% ERES L ERHA 2
3.0% convertible bonds BREHE - - - - (5,538) - (5,538)
At 30 September 2012 RZF-—EnA=1R
(unaudited) (REEH) 20,000 - - 229 25,401 9,543 55,173

EEDPEERZREBREAT 5 =F/_F—NFPHRS
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Condensed Consolidated Statement of Cash Flows

BAmEERTRER

For the six months ended 30 September 2013 #HE=ZF—=FNLA=+HIE<EA

Six months ended 30 September
BEANA=THLEAEAR

2013 2012
“B—=F —E-_fF
HK$’000 HK$'000
FTEx FEL
(unaudited) (unaudited)
(RBER) (REEEZ)
Net cash generated from (used in) REZBHE (ER) 2
operating activities e FH 16,428 (28,730)
Net cash used in investing activities: REXBEACREFE:
Purchase of property, plant and equipment BEWE BERHZE (259) (161)
Deposits paid for acquisition of property, BEWE HERH
plant and equipment e - (875)
Placement of pledged bank deposits FEREARTER (198,017) =
Advance to independent third parties UBIE=h 28R (76,000) -
Interest income received BUF S e 242 6
(274,034) (1,030)
Net cash from financing activities: BEEBAMEHREFE:
Proceeds from issue of 7.5% convertible bonds ~ #£177.5% ] # iR & %4 Fr 1S 51 1B 300,000 =
Expenses on issue of 7.5% convertible bonds BIT7 5% A MR EH 2 FX (18,305) -
Proceeds from issue of 3.0% convertible bonds ~ Z£173.0% AJ 2 i (& 5 B 15 2008 - 96,000
Expenses on issue of 3.0% convertible bonds 178.0% A ik EH 2 X - (2,430)
Proceeds from issue of 6.5% coupon bonds E1T6.5% R ERFAFHIR 190,450 -
Expenses on issue of 6.5% coupon bonds BII65% R EEH LAY (9,828) -
New borrowings raised EEMENR 42,000 5,000
Repayment of borrowings BEER (42,385) (10,525)
Repayment of advance from ultimate BEREERAR
holding company 2B - (3,105)
Advance from staff KAEEI 8K 3,127 =
Interest paid BEFE (3,859) =
Other financing cash flows HM@ERESR (116) (193)
461,084 84,747
Net increase in cash and cash equivalents RekBE&ESEIEBRENFH 203,478 54,987
Cash and cash equivalents RIUWA—BZzBRE M
at 1 April ReEEEER 55,696 31,339
Effect of foreign exchange rate changes HNEERE R B E) 2 R 1,368 2
Cash and cash equivalents RAA=ZFTHEZRER
at 30 September, represented ReEEER -
by bank balances and cash REBOEFRRE 260,542 86,328
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Notes to the Condensed Consolidated Financial Statements

R4 & B TS R M s E

For the six months ended 30 September 2013 HE_—_T—=F L A=+ HIL/XEA

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments, which are measured at fair values, as

appropriate.

Except as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
30 September 2013 are the same as those followed in the
preparation of the Group’s annual financial statements for
the year ended 31 March 2013.

Coupon bonds with detachable warrants

Coupon bonds with detachable warrants issued by the
Company contain both a liability and an equity component,
represented by the plain coupon bonds and the detachable
warrants respectively, and they are classified separately into
respective items on initial recognition in accordance with
the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.
The warrants are detachable from the bonds and the
warrants and the bonds can be transferred individually and
separately. Warrants that will be settled by the exchange
of a fixed amount of cash or another financial asset for a
fixed number of the Company’s own equity instruments is
classified as an equity instrument.
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Notes to the Condensed Consolidated Financial Statements

HEE

R & B %5k et

For the six months ended 30 September 2013 #HE=ZF—=FNLA=+HIE<EA

CHINLINK INTERNATIONAL HOLDINGS LIMITED Interim Report 2013/2014

PRINCIPAL ACCOUNTING POLICIES
(continued)

Coupon bonds with detachable warrants (continued)

On initial recognition, the fair value of the liability component
is determined using the prevailing market interest of similar
coupon bonds with no warrant features. The value of early
redemption option derivatives embedded in the coupon
bonds which is closely related to the coupon bonds is
included in the liability component. The difference between
the gross proceeds of the issue of the coupon bonds with
detachable warrants and the fair value assigned to the
liability component, representing the warrants to subscribe
for shares of the Company, is included in equity (convertible
bonds and warrants reserve).

In subsequent periods, the liability component of the
coupon bonds with detachable warrants is carried at
amortised cost using the effective interest method. The
equity component, representing the warrants to subscribe
for shares of the Company, is not subsequently re-measured
and will remain in convertible bonds and warrants reserve
until the warrant is exercised (in which case the balance
stated in convertible bonds and warrants reserve will be
transferred to share premium). Where the warrant remains
unexercised at the expiry date, the balance stated in
convertible bonds and warrants reserve will be released to
the accumulated losses. No gain or loss is recognised in

profit or loss upon the exercise or expiration of the warrant.

Transaction costs that relate to the issue of the coupon
bonds with detachable warrants are allocated to the liability
and equity components in proportion to the allocation of
the gross proceeds. Transaction costs relating to the equity
component are charged directly to equity. Transaction costs
relating to the liability component are included in the carrying
amount of the liability portion and amortised over the period
of the coupon bonds using the effective interest method.
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013  &; & —

PRINCIPAL ACCOUNTING POLICIES
(continued)

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at costs less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives
(other than those not yet available for use) is recognised on
a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective
basis.

Intangible assets that are not yet available for use are carried

at cost less any recognised impairment loss.

Equity-settled share-based payment transactions

Share options granted to employees

For share options granted to the directors and employees
of the Group, the fair value of services received determined
by reference to the fair value of share options granted at
the grant date is expensed on a straight-line basis over
the vesting period, with a corresponding increase in equity
(share options reserve).

At the end of the reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the original
estimates during the vesting period, if any, is recognised in
profit or loss such that the cumulative expense reflects the
revised estimate, with a corresponding adjustment to the
share options reserve.
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Notes to the Condensed Consolidated Financial Statements

HEE

For the six months ended 30 September 2013 & ZE =

CHINLINK INTERNATIONAL HOLDINGS LIMITED Interim Report 2013/2014

R e B %5k et

PRINCIPAL ACCOUNTING POLICIES
(continued)

Equity-settled share-based payment transactions
(continued)

Share options granted to employees (continued)

When the share options are exercised, the amount
previously recognised in the share options reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at the
expiry date, the amount previously recognised in the share

options reserve will be transferred to accumulated losses.
Share options granted to consultants

Share options issued in exchange for services are measured
at the fair values of the services received, unless that fair
value cannot be reliably measured, in which case services
received are measured by reference to the fair value of
the share options granted. The fair values of the services
received are recognised as expenses, with a corresponding
increase in equity (share options reserve), when the

counterparties render services.
Shares granted to a supplier

Shares issued in exchange for goods are measured at
the fair values of the goods received, unless that fair value
cannot be reliably measured, in which case goods received
are measured by reference to the fair value of the shares
granted. The fair values of goods received are recognised
as expenses, with a corresponding increase in equity (share
capital and share premium), when the Group obtains the
goods, unless the goods qualify for recognition as assets.
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Notes to the Condensed Consolidated Financial Statements

R4 & B IS R M st

For the six months ended 30 September 2013 HE_—_T—=F L A=+ HIL/XEA

PRINCIPAL ACCOUNTING POLICIES
(continued)

Revenue recognition

Income from rendering financing guarantee services as well
as consultancy services related to the provision of financing
guarantee services is recognised over the contract period
on a straight-line basis.

In addition, in the current interim period, the Group has
applied, for the first time, certain new or revised Hong Kong
Financial Reporting Standards (‘HKFRSs”) issued by the
HKICPA that are mandatorily effective for the current interim
period.

Amendments to HKAS 1 Presentation of Items of
Other Comprehensive Income

The amendments to HKAS 1 introduce new terminology for
statement of comprehensive income and income statement.
Under the amendments to HKAS 1, a statement of
comprehensive income is renamed as a statement of profit
or loss and other comprehensive income and an income
statement is renamed as a statement of profit or loss. The
amendments to HKAS 1 retain the option to present profit
or loss and other comprehensive income in either a single
statement or in two separate but consecutive statements.

However, the amendments to HKAS 1 require additional
disclosures to be made in the other comprehensive income
section such that items of other comprehensive income
are grouped into two categories: (a) items that will not be
reclassified subsequently to profit or loss; and (b) items
that may be reclassified subsequently to profit or loss when
specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the
same basis — the amendments do not change the existing
option to present items of other comprehensive income
either before tax or net of tax. The amendments have been
applied retrospectively, and hence the presentation of items
of other comprehensive income has been modified to reflect
the changes.

TESHBE
(&)

LON -+

REREERRELEBIREREERR
B2HARE ZWARENBRIRESRE
TR o

AN RAF R AEECEXRER
BMEBGHEI RS A RMAIL RN AP HEME
SR EMZE T A REEITEFBMBR
SEA([EBMBHREEN]) -

FRETEAFIR BT HME2E YRS
HEZZ25

FEEEHEF IR 2B AEEKER
KW EmRSIAFMEE - RIBEFE G ER
FIRZEFT 2HRERIEBRBAER
HiteEmRak MESRUERLREBS
R-BEGAERNBE IR ZEBITREANE—
BERIMNDBLERECRRETNEER
Hibzmilas o EEE-

A - BAGFTEREIR ZBTRER
RE A 2 E et — 8 E BRI ER - AR
Hiv2mEWsEHE S0 /WA @ERDT
SEFOBERAZERB  RORFT A
ERMER  RRAEENDBRERE A
B-HEEzmieaEBRE ZMERARER
HENE  ZFERI L BEREREIZRR
RIGEHERE2VNEMEHKEER 28 E
B-ZFEIEENER WEMEZEK
HEBAZE2NTABEESR URREH

EEPZERZRBRAT 52— =F/_F—UFTHRS



36

Notes to the Condensed Consolidated Financial Statements

HEE

R & B %5k et

For the six months ended 30 September 2013 #HE=ZF—=FNLA=+HIE<EA
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PRINCIPAL ACCOUNTING POLICIES
(continued)

HKFRS 13 Fair value measurement

The Group has applied HKFRS 13 for the first time in the
current interim period. HKFRS 13 establishes a single
source of guidance for, and disclosures about, fair value
measurements, and replaces those requirements previously
included in various HKFRSs. Consequential amendments
have been made to HKAS 34 to require certain disclosures
to be made in the interim condensed consolidated financial

statements.

The scope of HKFRS 13 is broad, and applies to both
financial instrument items and non-financial instrument
items for which other HKFRSs require or permit fair
value measurements and disclosures about fair value
measurements, subject to a few exceptions. HKFRS 13
contains a new definition for ‘fair value’ and defines fair value
as the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction in the principal
(or most advantageous) market at the measurement date
under current market conditions. Fair value under HKFRS
18 is an exit price regardless of whether that price is directly
observable or estimated using another valuation technique.
Also, HKFRS 13 includes extensive disclosure requirements.

In accordance with the transitional provisions of HKFRS 13,
the Group has applied the new fair value measurement and
disclosure requirements prospectively. The application of
HKFRS 13 has had no material impact on the measurement
and disclosure of the Group’s financial assets and liabilities.

Except as described above, the application of the new and
revised HKFRSs in the current interim period has had no
material effect on the amounts reported and/or disclosures
set out in these condensed consolidated financial
statements.
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For the six months ended 30 September 2013 & Z= —

SEGMENT INFORMATION

The Group’s reportable and operating segments under
HKFRS 8 are as follows:

= Interior decoration work
- Trading of furniture and fixtures
- Financing guarantee services

- Logistics services

During the current interim period, the Group established a
new business which is principally engaged in provision of
financing guarantee services to parties seeking for bank
borrowings. During the second half of prior annual period,
the Group established another new business engaged
in provision of logistics consultancy services to a related
company (details are set out in note 19), whose revenue
and results were unallocated due to insignificance. Starting
from the current interim period, the executive directors of
the Company, being the chief operating decision maker
(‘CODM”) review the financial performance of these two
new businesses separately from that of the other operating
segments. Accordingly, results from financing guarantee
services and logistics services are presented as separate
operating and reportable segments.
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For the six months ended 30 September 2013 HE=ZF—=FNLA=+HIE<EA

suffered by each segment without allocation of central
administration costs, share-based payment expenses in
relation to central administrative staff, directors’ salaries,
finance costs and other income, gains and losses except
for reversal of bad and doubtful debts. This is the measure

reported to the CODM, for the purposes of resources

allocation and performance assessment.
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ExFHe

3. SEGMENT INFORMATION (continued) 3. oEHEHR (&
The following is an analysis of the Group’s revenue and AEEREEFRNZMAREEEERE
results by reportable and operating segments for the period =3 E‘E AT
under review:
Six months ended Six months ended
30.9.2013 30.9.2012
Bz-2-=% BE-ZT—-%
RA=THIEREA NA=THLEAEA
Segment Segment
Segment profit (loss) Segment profit for
revenue for the period revenue the period
AR B KEDH
ik 1N wH (FR) AEBA ikl
HK$'000 HK$’000 HK$'000 HK$'000
T TR T THT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REE%) (REER)
Interior decoration work EREMTIE 27,151 (738) 52,533 2,368
Trading of furniture and fixtures BREEEES 6,975 (558) 28,443 1,074
Financing guarantee services BERRRS 1,537 375 - -
Logistics services Wi IR 3,545 2,035 - -
Total G 39,208 1,114 80,976 4,342
Unallocated other income, RAH 2 E A las
gains and losses EY T (291) 11
Finance costs BB A (17,761) (1,766)
Share options expenses BRER X (5,612) -
Unallocated corporate expenses RO EERS (9,946) (9,383)
Loss before taxation BREAIEE (32,496) (6,796)
Segment profit/loss represents the profit/loss earned/ AELER, BRRRE - BREDEF

RITBKA - BERRITHABH ARG
BEBOHMR- B 75 AR ] &
A EEE (TeREREEREZD)
AIREFBR LARERTFTEEEER

REGER/RNIEEREFBRE 2B ZET
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For the six months ended 30 September 2013 #HZ=—_Z—=F N A=+HIE/~@AA

4. FINANCE COSTS 4. BIEA
Six months ended
BEUTAHLEAEA
30.9.2013 30.9.2012
—E—=F —E——F
AB=+H HAA=+H
HK$’000 HK$ 000
FTER FAT
(unaudited) (unaudited)
(REEX) (REEEZ)
Interest on: B
Bank and other borrowings wholly ARAFTAZHEEZ
repayable within five years IRITREMEFK 1,425 525
Obligations under finance leases BbE T E AR 33 43
Effective interest expense on 3.0% A MR EH 2
3.0% convertible bonds ERAEMAX 2,878 1,198
Effective interest expense on 7.5% 0] R ESH 2
7.5% convertible bonds EEFER X 4,240 =
Effective interest expense on BENEBESFZ
6.5% coupon bonds EBRFERY 9,185 =
17,761 1,766

BEEDPEERZREBRBAT 5 =F/_F—NFPHRS
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For the six months ended 30 September 2013 HE_—_ZT—=F N A=1+HIL<EA

5. LOSS BEFORE TAXATION 5 BRBIATESIR

Loss before taxation has been arrived at after charging BREAIBED R (BT A) TFIEE -

(crediting) the following items:

Six months ended

BEUTAHIEAEAR
30.9.2013 30.9.2012
—_E—=fF —E——F
hA=+8H hB=+H
HK$’000 HK$’000
FET FH&TT
(unaudited) (unaudited)
(REERZ) (REEFEZ)
Depreciation of property, plant W HE &
and equipment REITE 544 221
(Reversal of) allowance for bad and RERR (B@)
doubtful debts, net BimRE (47) 102
Interest income FI B Wz (545) 6)
6. INCOME TAX CREDIT 6. FiSBiESR
Six months ended
BZELUTHHEHILEAREA
30.9.2013 30.9.2012
—E—=fF —E—_F
hA=+8 hAB=+H
HK$’000 HK$'000
FExT T
(unaudited) (unaudited)
(REER) (REEEZ)
Current tax charged: NEAFI I )
Hong Kong aBE - -
Other jurisdictions Hih el A B E M= (772) (115)
(772) (115)
Deferred tax — credited in current period #E JiE 77 78 — 2R HR 1 2 1,402 147
Income tax credit it & 630 32
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RIRAAR & B 5 R M et

For the six months ended 30 September 2013 #HZ=—ZT—=F N A=+HIE/~@AA

INCOME TAX CREDIT (continued)

The Hong Kong Profits Tax is calculated at 16.5% of the

estimated assessable profit for the period.

During the six months ended 30 September 2013, no
provision for Hong Kong Profits Tax has been made (six
months ended 30 September 2012: nil) since the Company
and its subsidiaries operating in Hong Kong have no
assessable profit generated or suffered from tax loss in
Hong Kong.

Tax from other jurisdictions are calculated at the rates
prevailing in the relevant jurisdictions respectively.

LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to the owners of the Company is based on the

following data:

FriesiE% (&)

HENEBREH I BRIEGETERBT G
216.5%:t & -

BE_ZT-—=FNAA=tHLAXEAR H
RARBRENBEBLLEZHMBRRLE
REBELERRB SN HNEERBREE -
H ey |ELEA T BN SRR (BE
“E-_FAA=THILEAREAR:E) -

Hap A BeE e 2 FHIE S 1L A 5%
SRR ETRESE

BRER

ARBEBANEIE2BERERREEEE
TR T B F A HE

Loss | 5Fi=]
Six months ended
BZEUTHHIEAEAR
30.9.2013 30.9.2012
—E-—=F —E——F
hB=+A NA=+H
HK$’000 HK$’000
FERT FAET
(unaudited) (unaudited)
(REEX) (REEZ)
Loss for the period attributable R E &R
to owners of the Company HEARREHEEE
for the purposes of basic and ZARREHER A
diluted loss per share FE(E AR EE 1B (31,866) (6,764)
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For the six months ended 30 September 2013 #HE=ZF—=FNLA=+HIE<EA

7. LOSS PER SHARE (continued) 7. BREE (&)

Number of shares ROEE
Six months ended
BZEUTHEIEAEAR
30.9.2013 30.9.2012
—E—=F —E——F
hBA=+AH hA=+H
’000 ‘000
T T
(unaudited) (unaudited)
(REER) (REEZ)
Weighted average number of RAUAGTEZRERR
ordinary shares for the purposes of BHEEBELER
basic and diluted loss per share hniE 5 2 1,779,340 1,600,000

During the six months ended 30 September 2013, the HE_Z—=FNLA=1+HIEA~EAR

CHINLINK INTERNATIONAL HOLDINGS LIMITED Interim Report 2013/2014

computation of diluted loss per share does not assume the
conversion of the outstanding 3.0% and 7.5% convertible
bonds, the exercise of share options and warrants or the
issue of the contingently issuable shares to Hong Kong
Logistics Technology & System Limited (‘LTS”) (see note 21)
as they would result in a decrease in loss per share.

During the six months ended 30 September 2012, the
computation of diluted loss per share does not assume the
conversion of the outstanding 3.0% convertible bonds as it

would result in a decrease in loss per share.

DIVIDENDS

No dividends were paid, declared or proposed during
the current interim and prior period. The directors of the
Company do not recommend the payment of an interim
dividend.
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M7.5% AR ERFC EE R - BRERR
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For the six months ended 30 September 2013  &; & —

MOVEMENTS IN NON-CURRENT ASSETS
AND DEPOSIT PAID FOR PREPAID LEASE
PAYMENTS FOR LAND

Property, plant and equipment

During the current interim period, total additions to
property, plant and equipment were approximately
HK$259,000 (six months ended 30 September 2012:
HK$161,000). The additions comprised construction in
progress of approximately HK$101,000 (six months ended
30 September 2012: nil). At 30 September 2013, the

construction remained incomplete.

Intangible assets

During the current interim period, there is an addition to
intangible assets of approximately HK$3,965,000 (six
months ended 30 September 2012: nil) which was settled
by allotting ordinary shares of the Company to a supplier.
The intangible assets relate to an integrated logistics
management information system (“Chinlink LMIS”) which
consists of several logistics management systems. Details
of the arrangement are set out in note 21. At 30 September
2013, the development of Chinlink LMIS remained

incomplete.

Deposit paid for prepaid lease payments for land

The amount represents refundable deposit of
RMB25,000,000 (equivalent to approximately
HK$31,676,000) (31 March 2013: RMB25,000,000) paid
to the government authority of the People’s Republic of
China (the “PRC”) for the expropriation of land for auction
to be held by the government authority of the PRC. The
purpose for acquisition of the land is for development of
a construction material wholesale and logistics park in
Hanzhong City of the PRC. Such deposit would be refunded
by the relevant authority of the PRC upon the completion
of the auction. The directors of the Company expect the
auction will take place in December 2013.
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For the six months ended 30 September 2013 #HE=ZF—=FNLA=+HIE<EA

10. TRADE RECEIVABLES AND LOAN 10. BEWEZRER

RECEIVABLES

Trade receivables

The Group’s credit terms for its interior decoration business
are negotiated with its customers and are usually 6 months
to 1 year. The credit terms granted by the Group to other
trade debtors are normally 30 days.

The following is an analysis of trade receivables by age,
apart from the trade receivables from a related company,
presented based on the invoice date (net of allowance for
bad and doubtful debts):

FEWERK
FEWE 5 RE

$EIEEE§W§€%¥7%%U5WJF§ZF§
—BRNFANEAAE-—F -AKEGETH
@JEHSZ%%EEIEZ%E,HH—&Z%:-I—EIO

Bk —RERR 2 BEE S RAIN
EWRE ZRE (MERERBEFHR)RE
SRZREDMAOT

30.9.2013 31.3.2013

—E—=F —E—=4F

hA=+8 =A=+—H

HK$’000 HK$’000

FHERT FAT

(unaudited) (audited)

(REER) (B&EZ)

0 — 30 days TE==1+H 5,265 1,779
31 - 90 days =+—HZA+AH 2,389 1,339
> 90 days A+HMRE 7,303 9,754
14,957 12,872

Apart from the balance disclosed above, the balance of
approximately HK$4,435,000 (31 March 2013: nil) classified
as trade receivable from a related company is trade in
nature, unsecured and non-interest bearing (see note 19).
The amount is aged within 210 days as at 30 September
2018, with credit terms of 30 days granted to the related
company. Due to business tax reformation in Xi’an City
of the PRC, the balance remains outstanding for a period
longer than the normal credit term granted. Based on the
directors’ best estimate, the balance will be settled in the

coming six months.
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For the six months ended 30 September 2013  &; & —

10. TRADE RECEIVABLES AND LOAN

11.

RECEIVABLES (continued)

Loan receivables

Loan receivables of HK$76,178,000 (31 March 2013: nil)
represent the outstanding balances receivable and accrued
interest from independent third parties which are unsecured
and carry interest at Hong Kong Prime Interest Rate plus
3.0% or a fixed rate of 12.0% per annum. The effective
interest rate of the loan receivables is 8.3% per annum.
All amounts are repayable within six months from loan
advance date. In order to minimise the credit risks of these
loan receivables, only referral customers and short term
borrowing requests are accepted. Besides, the directors of
the Company assess the financial position of each referral
customer and conduct background searches before the
loan is approved as well as performing subsequent loan

review regularly.

AMOUNTS DUE FROM/TO FORMER
SUBSIDIARIES

The amounts are unsecured, non-interest bearing and are

repayable on demand.

At 31 March 2013, the directors of the Company, after
negotiation with the directors of former subsidiaries, are
of the opinion that the former subsidiaries are going to
settle all the current accounts due from and to former
subsidiaries within twelve months from 31 March 2013. At
30 September 2013, the directors expect such amount to
be settled in March 2014.
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For the six months ended 30 September 2013 HE_—_ZT—=F N A=1+HIL<EA

12. PLEDGED BANK DEPOSITS 12. SIEHFRITER
The pledged bank deposits represent deposits placed BEBETERETERSA TIR1TUES
to certain banks as securities in return for the banks to ZRITMASE REERRE R REMH
provide loans to the Group’s financing guarantee services BRZERER ZEEABRTHERRZ
customers. These pledged bank deposits have a maturity of E—=ZFNLAZFHIE—FRIHA(=ZZF
less than one year at 30 September 2013 (31 March 2013: —=F=fA=+—H:&)-
i),
At 30 September 2013, all pledged deposits are R-ZE—=FhA=1+8 FAEEKHEEXR
denominated in United States dollars (31 March 2013: nil) TAETLIE(ZE—=F=Z/A=+—
and carry interest rates at 0.5% per annum (31 March 2013: B Z)REEMR0LSB (ZE—=ZF=
nil). A=+—H:Z)i &~
13. RECEIPTS IN ADVANCE 13. FEWRKIE
30.9.2013 31.3.2013
—E-Z=F —ET—=F
hB=+H =A=+—8
HK$’000 HK$’000
FET FH& T
(unaudited) (audited)
(REER) (e ®EZ)
Receipts in advance from: KRB NH)EIE 2 TR FRIE -
— Trading of furniture and fixtures —RMNREEES 4,864 4,830
- Financing guarantee services — & IR AR 7S 1,045 -
5,909 4,830

CHINLINK INTERNATIONAL HOLDINGS LIMITED Interim Report 2013/2014



14.

15.

47

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 September 2013 & Z= —

BIRRAR G I S R M5
T—=FNA=+THIREA

TRADE PAYABLES 14. ERHESRE
The following is an analysis of trade payables by age, BNESERBEEZAZHERITOT
presented based on invoice date:
30.9.2013 31.3.2013
—E—=F —FT—=
hA=+H =A=+—H
HK$’000 HK$’000
THET T
(unaudited) (audited)
(RBER) (&%)
0 — 30 days TE=1+H 3,516 10,304
31 - 90 days =+—H=Zh+H 217 1,386
> 90 days N+BHUE 17,435 12,094
21,168 23,784
BANK AND OTHER BORROWINGS 15. RITRHEMERN

At 30 September 2013, the Group’s variable-rate bank
borrowing of approximately HK$8,237,000 (31 March 2013:
HK$8,622,000) carries interest rate at Hong Kong Interbank
Offered Rate (‘HIBOR”) plus 2.5% (31 March 2013: HIBOR
plus 2.5%) per annum.

During the period ended 30 September 2013, the Group
had taken out fixed-rate other borrowings amounting to
HK$42,000,000 (six months ended 30 September 2012:
HK$5,000,000) in total which were repayable within 2
months of the date of advance. Such borrowings had been
repaid in full during the current interim period (six months
ended 30 September 2012: HK$5,000,000).

EEPZERZERBRAT —5—=F/_
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For the six months ended 30 September 2013 & ZE =

16.
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R & B %5k et

CONVERTIBLE BONDS AND COUPON
BONDS WITH DETACHABLE WARRANTS

3.0% convertible bonds

Pursuant to the bonds instrument dated on 23 August
2012, 3.0% convertible bonds (the “CB 1”) with aggregate
principal amount of HK$96,000,000 were issued by the
Company at par with conversion price of HK$0.3 per share
to independent parties on 23 August 2012 (the “Issue Date
1").

The CB 1 were denominated in Hong Kong dollars (‘HK$”)
and carried interest at 3.0% per annum. Interest is repayable
annually. The holders of the CB 1 were entitled to convert
the CB 1 into 320,000,000 ordinary shares of the Company
(“Conversion Shares 1”) at initial conversion price of
HK$0.3 at any time from the Issue Date 1 to the maturity
date faling on the third anniversary from the Issue Date
1, subject to the anti-dilutive adjustment due to change
in capital structure of the Company (including share
consolidation, share subdivision and capitalisation issue and
other events which have dilutive effects on the issued share
capital of the Company as set out in the bonds instrument).

During the current interim period, all CB 1 were converted
into 320,000,000 ordinary shares of the Company with
aggregate par value of HK$4,000,000. The Conversion
Shares 1 rank pari passu in all respects with all other
existing shares outstanding at the date of the conversion.
Deferred tax of approximately HK$366,000 was credited
to profit or loss during the current interim period with the
remaining amount of deferred tax liability of approximately
HK$4,289,000 derecognised upon conversion of the CB 1.

T—=FAR=+RHIEXEAR

16. ATRREFR
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16. CONVERTIBLE BONDS AND COUPON

BONDS WITH DETACHABLE WARRANTS
(continued)

3.0% convertible bonds (continued)

During the current interim period, interest charged on the
CB 1 of approximately HK$2,878,000 (six months ended 30
September 2012: HK$1,198,000) was charged to profit or
loss.

The aggregated carrying amount of the CB 1 of
approximately HK$70,007,000 was derecognised and

transferred to equity upon conversion.

7.5% convertible bonds

Pursuant to the bonds instrument dated on 30 August
20183, 7.5% convertible bonds (the “CB 2”) with aggregate
principal amount of HK$300,000,000 were issued by the
Company at par with conversion price of HK$0.75 per share
to independent parties on 30 August 2013 (the “Issue Date
2",

The CB 2 are denominated in HK$ and carry interest
at 7.5% per annum. Interest is repayable annually. The
holders of the CB 2 are entitled to convert the CB 2 into
400,000,000 ordinary shares of the Company (“Conversion
Shares 2”) at initial conversion price of HK$0.75 at any
time from the Issue Date 2 to the maturity date falling on
the second anniversary from the Issue Date 2, subject
to the anti-dilutive adjustment due to change in capital
structure of the Company (including share consolidation,
share subdivision and capitalisation issue and other events
which have dilutive effects on the issued share capital of
the Company as set out in the bonds instrument). The
Conversion Shares 2 shall rank pari passu in all respects
with all other existing shares outstanding at the date of the

conversion.

EEDEZERZRERAT

AR & B S R At
TE—=FNA=+HIENEA

16. TAREFR

iAo AR 2 REES
(#)

3.0% KR ES (&)
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B ©
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TERIERATAERGEREEE-
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CONVERTIBLE BONDS AND COUPON
BONDS WITH DETACHABLE WARRANTS
(continued)

7.5% convertible bonds (continued)

During the current interim period, no CB 2 were converted
into ordinary shares of the Company. The amount is
repayable on 30 August 2015 (the “Maturity Date 17). If
the CB 2 have not been converted up to the Maturity Date
1, the holders can request the Company to redeem the
outstanding CB 2 at the principal amount together with any

outstanding interest payable.

The Company can redeem the CB 2 in whole or in part, at par
together with all interest accrued on it, by giving not less than
10 business days’ notice to the holder(s) of the CB 2 at any

time from the Issue Date 2 to the Maturity Date 1.

The CB 2 contain two components, liability (including closely
related early redemption option) and equity elements. At
initial recognition, the fair value of liability of approximately
HK$241,200,000 was recognised with the residual value of
approximately HK$58,800,000, representing equity element,
presented in equity heading “convertible bonds and
warrants reserve”. Transaction costs relating to the liability
component of approximately HK$14,717,000 are included
in the carrying amount of the liability portion. The effective
interest rate of the liability component is 22.03% per annum.
Deferred tax liability of approximately HK$9,702,000 was
recognised to the convertible bonds and warrants reserve

on initial recognition.

During the current interim period, interest charged on the
CB 2 of approximately HK$4,240,000 (six month ended 30
September 2012: nil) was charged to profit or losses.

16.

T—=FAR=+RHIEXEAR
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16. CONVERTIBLE BONDS AND COUPON

BONDS WITH DETACHABLE WARRANTS
(continued)

6.5% coupon bonds with detachable warrants

Pursuant to the bonds instrument dated on 3 July 2013,
6.5% coupon bonds (the “6.5% Bonds”) with aggregate
principal amount of HK$190,450,000 were issued by the
Company at par with HK$190,450,000 detachable warrants
to independent parties on 3 July 2013 (the “Issue Date
3"). The warrants are exercisable at any time within twelve
months commencing from the date of issuance at an
exercise price of HK$0.65 per share, subject to adjustments
to subscribe for shares of the Company.

The 6.5% Bonds are denominated in HK$ and carry interest
at 6.5% per annum. Interest is repayable annually. The 6.5%
Bonds will mature on the date immediately following twelve
months after issuance which is 3 July 2014 (the “Maturity
Date 2”).

The Company can redeem the 6.5% Bonds in whole or in
part, at par together with all interest accrued on it, by giving
not less than 10 business days’ notice to the holder(s) of
the 6.5% Bonds at any time from the Issue Date 3 to the
Maturity Date 2.

AR & B S R At
T—=FNA=+THIREA

16. TAREFR
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CONVERTIBLE BONDS AND COUPON
BONDS WITH DETACHABLE WARRANTS
(continued)

6.5% coupon bonds with detachable warrants
(continued)

The 6.5% Bonds contain two components, liability (including
closely related early redemption option) and equity elements.
At initial recognition, the fair value of liability of approximately
HK$170,510,000 was recognised with the residual value of
approximately HK$19,940,000, representing equity element,
presented in equity heading “convertible bonds and
warrants reserve”. Transaction costs relating to the liability
component of approximately HK$8,799,000 are included
in the carrying amount of the liability portion. The effective
interest rate of the liability component is 22.87% per annum.
Deferred tax liability of approximately HK$3,290,000 was
recognised to the convertible bonds and warrants reserve

on initial recognition.

During the current interim period, interest charged on the
6.5% Bonds of approximately HK$9,185,000 (six month
ended 30 September 2012: nil) was charged to profit or

losses.

At 30 September 2013, all warrants are outstanding.
Exercise in full of outstanding warrants would result in
issue of 293,000,000 new ordinary shares with aggregate
subscription amount of HK$190,450,000.

T—=FARA=+RHIEXEAR
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For the six months ended 30 September 2013 #HZ=—_ZT—=F N A=+HIE/~@AA

17. SHARE CAPITAL 17. B
Number of
shares Nominal value
R EE HE
HK$’000
FHET
(unaudited)
(REEEZ)
Ordinary shares: LmAR
Authorised JERE
At 1 April 2012 of RZE—ZFHEA—H
HK$0.10 each SREEC.10E T 400,000,000 40,000
Increase by way of IR R 5 I 48
share subdivision (Note i) 30 (P =Ei) 2,800,000,000 =
At 30 September 2012, RZE——-—FNA=+8"
1 April 2013 and —E-=FWA—BXK
30 September 2013 of —E—=FNA=+H
HK$0.0125 each BAREEO0.01257 7T 3,200,000,000 40,000
Issued and fully paid BEEITREE
At 1 April 2012 of R-_Z——FMWA—H
HK$0.10 each HFREE0.10TT 200,000,000 20,000
Increase by way of 38 38 %10 I 48
share subdivision (Note i) 80 (B =Ei) 1,400,000,000 -
At 30 September 2012 RZZE-——FAA=+TERK
and 1 April 2013 of —ZE-=FMmMA—H
HK$0.0125 each FARME(E0.0125% T 1,600,000,000 20,000
Shares issued for goods received BLUCER 2 7 i B2 AT AR (D
(Note ii) (Bt &Fii) 8,010,303 100
Shares issued on conversion of REIR AR E H 1
the CB 1 (Note iii) TR (B =il ) 320,000,000 4,000
At 30 September 2013 of R—_E—=FNA=+H
HK$0.0125 each BAREE0.01257 7T 1,928,010,303 24,100

BEEDPEERZREBBAT 5 =F/_F—NFPHRS
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For the six months ended 30 September 2013 #HE=ZF—=FNLA=+HIE<EA

17. SHARE CAPITAL (continued)

Note i:  Pursuant to an ordinary resolution passed by the
shareholders of the Company at the special general
meeting on 9 May 2012 and all of the conditions as
set out in the circular dated 23 April 2012 had been
fulfilled, each existing issued and unissued share of
HK$0.10 each in share capital of the Company was
subdivided into 8 shares of HK$0.0125 each (“Share
Subdivision”). Immediately upon the Share Subdivision
became effective on 9 May 2012, the authorised
share capital of the Company was HK$40,000,000
comprising 3,200,000,000 subdivided shares, of which
1,600,000,000 subdivided shares were in issue and fully
paid.

Note i:  On 24 May 2013, 8,010,303 ordinary shares, with
aggregate par value of approximately HK$100,000, of the
Company were allotted and issued as consideration in
exchange for goods received from a supplier. Details of
the transaction are set out in note 21.

Note ii:  During the current interim period, 320,000,000 ordinary
shares of the Company, with aggregate par value of
approximately HK$4,000,000, were issued upon the full
conversion of the CB 1. Details of the transaction are set
out in note 16.

There was no other movement in the Company’s share
capital for both periods
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18. SHARE OPTION SCHEME

The Company’s share option scheme was adopted
pursuant to a resolution passed on 21 September 2012
for the primary purpose of providing incentives to the
directors, eligible employee and consultants (collectively, the
“Grantees”). On 24 April 2013, 93,100,000 share options
(the “Share Options”) were granted to the Grantees who
are entitled to subscribe for a total of 93,100,000 new
shares at an exercise price of HK$0.58 per share with
nominal value of HK$0.0125 each in the capital of the
Company upon the exercise of the Share Options in full.
Share Options granted are exercisable from 24 April 2014
to 23 April 2023 and are vested in five tranches given that
the Grantees remain in service of the Group at the beginning
of each exercisable period with () 20% shall become
exercisable from 24 April 2014 to 23 April 2023; (i) 20%
shall become exercisable from 24 April 2015 to 23 April
2023; (i) 20% shall become exercisable from 24 April 2016
to 28 April 2023; (iv) 20% shall become exercisable from
24 April 2017 to 23 April 2023; and (v) 20% shall become
exercisable from 24 April 2018 to 23 April 2023.

The table below discloses movement of the Company’s
share options:

18.

AR & B S R At
TE—=FNA=+HIENEA

RS E

AARRBERZ=ZZE——FNAA=+—H
BBZARERREMBERESSE =25

%@%%\AE%E%&EE(%ﬁFﬁ
BAD RZZE—=FMWA=-+MA-
93,100, ooof\ﬁﬁﬂx%(mﬁﬂﬁﬁj)eh%
EBEAN BREBRNBHITEERERRK
TEBER0SETRBEBARAARATE
P& H f50.0125% T 2 & 93,100,000
RGO -PIREBREN_T—HFMNA
T+ EBEZE-_=FWOA=-_+=HAT
1748 30 R AR AR & AT 47 B 9040 BR 76 1
$EIZW%T >ABERE - A () 20%
BAIR—E—NFNA=-ZF+HAE=ZT
:E@ﬂiﬂL:ETT@; (i) 20% & AJ
—AFMNA=Z+tHHE=ZT ==

MAZ+ =BT (i) 20% AR =%

—RNFONA -+ BEE_ZE =N A
—Z+=B1T1E: (iv) 20% BRI R _E—+
FOAZ+ONHE_ZT_=FMWA=_+=
BITfE : &(v) 20% AR =T — NFMA
—t+tHHAE—_E-_=FWMA=-_+=H1T
{5 o

Tg"
I

TREBEARARB ZBREES :

Number of

share options

BREHE

At 1 April 2013 RZE—=FMA—H -
Granted during the period HRNE T 93,100,000
Forfeited during the period (Note) B R M (B sE) (500,000)
Outstanding at 30 September 2013 R-FE—=FALA=+HMHEKTE 92,600,000
EZEPZERZERERAT S =F/_F—NFEPHRS
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For the six months ended 30 September 2013 HE_—_ZT—=FNLA=1+HIL @A

18. SHARE OPTION SCHEME (continued)) 18. WEMRAESTE (&)
Note:  The share options were forfeited due to termination of MisE: HEIRERE—BERNAHERK RS
service of a consultant during the current interim period. i 22U o
The closing price of the Company’s shares on 24 April KA RZE—=FWA=-+MA
2013, the date of grant, was HK$0.58 per share. (R B8 ZHﬁZﬁﬂEZ%HQOﬁ&%E o
The fair values of the share options determined at the date FRACEAEAETCZERERNRL A
of grant using the binomial model were approximately Z AL {BEHXA33,794,000% 7T °

HK$33,794,000.

The following assumptions were used to calculate the fair THBRZIRARFTEBREN XL BBH 2
values of share options at the date of grant: NAE:
24 April 2013
—E—=F
MA=+mMA
Grant date share price = EBRE HK$0.58/% 7T
Exercise price I8 HK$0.587% 7T
Expected life TERT A 7.75 years F—
8.75 years
Expected volatility TEHA R 1@ 60.68%
Dividend yield A% B [E] 3 & 0%
Risk-free interest rate £ a2 o M) = 0.46% — 0.77%
The binomial model has been used to estimate the fair value BREz 2 2AERAZBEAEX G R
of the share options. The variables and assumptions used in ATEEREZ AABRTAZEHRRR
computing the fair value of the share options are based on DERESZHMER 2 E5 2 &ENMH o
the directors’ best assessment on the valuer’s estimation. BEgkBRECEHIFERERECAN
Changes in variables and assumptions may result in BEH -

changes in the fair value of the share options.
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For the six months ended 30 September 2013 #HZ=—_ZT—=F N A=+HIE/~@AA

19. RELATED PARTY TRANSACTIONS 19. BBEALIXRS
During the current interim period, the Group has provided RAFHBREA XREBERARA 2T
logistics consultancy services to a company in which BBRE(FRABEE)EEATENZ —
the controlling shareholder (who is also a director) of 82 B R A 0 0 75 5 AR 745 N Uk BR 74 3R AR 75
the Company has significant influence and charged for % 493,545,000/ 7T c B Z K L
consultancy service fee of approximately HK$3,545,000. BT Z2HEBRERS -

Such transaction constituted a continuing connected

transaction under Listing Rules.

Compensation of key management personnel FTEEBABZHE

The remunerations of key management personnel for the HANEZTEEBASHFMHNAT :
period are as follows:

Six months ended

BZEUTHEIEAEAR
30.9.2013 30.9.2012
—E—=F —E——F
hB=+H NA=+H
HK$’000 HK$’000
FER FAET
(unaudited) (unaudited)
(REEX) (REEZ)
Short-term benefits REEIE A 3,509 3,469
Post-employment benefits 1@ REEF 30 29
Share-based payment expenses f&in BERE 2 NRHFEX 2,756 -
6,295 3,498

The remunerations of key management is determined by the

REEAB ZH M AR FE S K&
BEeREBARBERTEBIEEE -

ES
Company’s nomination and remuneration committee having &

regard to the performance of individuals and market trends.

EEPZERZRBRAT 52— =F/_F—NUFTHRS
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For the six months ended 30 September 2013 #HE=ZF—=FNLA=+HIE<EA

Legal proceedings initiated by a third party against
the Company

On 5 January 2006, Winmost Enterprises Limited (the
“Plaintiff’), a competitor of the Group, lodged a claim
against the Company and CLI Design (HK) Limited
(formerly known as Decca (HK) Limited), a subsidiary of the
Company, of approximately HK$3,000,000 for defamation
by distribution and republication of defamatory words
related to the Plaintiff. On 7 February 2012, the Plaintiff filed
an amended claim against the Company and CLI Design
(HK) Limited for damages for loss of profits related to the
defamation of approximately HK$7,900,000. On 15 April
2013, after both parties attended a case-management
conference before the Registrar of the High Court in
chambers, whereby they were directed to file supplemental
witness statements with the Court before setting down
the case for trial, the Company and CLI Design (HK)
Limited received a notice of trial (the “Notice”) and pre-trial
review from the Court. After attended the pre-trial review
as specified by the Notice on 3 October 2013, the Court
is of the opinion that an interview to the witnesses of the
Company and CLI Design (HK) Limited will be arranged
before the trial to review their evidence and prepare them
to testify at the trial. According to the Notice issued by the
Court, the substantive trial is scheduled to take place from
10 to 13 December 2013. Based on the advice from the
independent legal advisors, the outcome is unable to be
determined at this stage. Accordingly, the directors of the
Company are of the opinion that no provision is required
to be made in the condensed consolidated financial

statements.
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20. CONTINGENT LIABILITIES 20. AREE
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RZZETXREF—ARB AEERFYUTF
Winmost Enterprises Limited ([FR%& 1)
BRARABREARKBAREAR (F
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B P78 AR B 3 55 - 12 R (B 493,000,000
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20. CONTINGENT LIABILITIES (continued)

20. AREE (HF)

Corporate guarantee EER
30.9.2013 31.3.2013
—B-=F —T—=%F
hBA=+H —A=+—H
HK$’000 HK$’000
FER FHET
(unaudited) (audited)
(REER) (EZ)

Guarantee given to banks in respect of &t &l & 1R AR 75 1)

financing guarantee services RITIEH 2 IR 184,470 =

The guarantees were given to banks with respect to
loans procured by the customers of the Group’s financing
guarantee services. Such guarantees will be released by
pbanks upon the maturity of the underlying loans. In order
to minimise the credit risks of these loans, only referral
customers are accepted and short term guarantees are
granted. Besides, the directors of the Company assess the
financial position of each referral customer and conduct
background and credit searches before the guarantee is
granted. In addition, the Group performs site visit and loan
review regularly to ensure follow up action is taken to assist
banks in recovering overdue debts, if any. In the opinion
of the directors of the Company, the possibility of default
by the customers is remote given the six-month guarantee
period granted and satisfactory result on the re-assessment
of their financial positions conducted at the end of current
interim period. Accordingly, no provision has been made in
the condensed consolidated financial statements for this

guarantee.
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CAPITAL COMMITMENTS

Pursuant to an agreement entered into between the
Company and LTS dated 14 May 2013, LTS is engaged
in the development of Chinlink LMIS for the Company’s
logistics projects in Xi'an City and Hanzhong City of the
PRC. The contract sum of the agreement is HK$13,217,000
(the “Contract Sum”) which will be satisfied by the
Company by allotting and issuing, credited as fully paid,
an aggregate of 26,701,010 ordinary shares, at issue price
of HK$0.495 in three tranches to LTS. During the current
interim period, 8,010,303 ordinary shares representing 30%
of the total Contract Sum have been issued. The Company
will issue the remaining 18,690,707 ordinary shares once
the progress requirements as specified in the contract
are fulfilled. Details of the agreement are set out in the

announcement made by the Company dated 14 May 2018.

MAJOR NON-CASH TRANSACTIONS

During the current interim period, 320,000,000 ordinary
shares of the Company, with aggregate par value of
HK$4,000,000, were issued upon the full conversion of the
CB 1. Details of the transaction are set out in note 16.

On 24 May 2013, 8,010,303 ordinary shares of the
Company, with aggregate par value of approximately
HK$100,000, were allotted and issued as consideration
in exchange for goods supplied by LTS. Details of the

arrangement are set of in note 21.
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