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Management’s Commentaries

o B AT

FINANCIAL PERFORMANCE REVIEW

Interim Dividend

The Board has resolved not to declare an interim dividend for the six

months ended 30 September 2013 (2012: Nil).

Turnover

The Group’s turnover for the 6-month period ended 30 September 2013 of
HKS$3.1 million (2012: HK$3.1 million) comprised rental income, hotel
rental income, and F&B revenue, contributed by Group’s leasing operations
located in Yingkou, Liaoning Province and Wuhan, Hubei Province and
operating hotel located in Xiangfan, Hubei Province. Hotel rental income
and F&B revenue decreased by HK$0.9 million due to the disposal of the
hotel on 31 May 2013. The Group generated rental income of HK$2.5

million during the period.

Other gain

The Group recorded a net gain of HK$28.3 million (2012: HK$1.6 million)
comprising realization of the gain from the completion of the disposals of
two subsidiaries of HK$26.2 million, compensation of HK$1.1 million
received from the termination of an acquisition of a hotel property in

Chongging, reversal provision of other payables and other miscellaneous

gains of HK$1.0 million.

Staff costs

Staff costs decreased by HK$1.0 million during the period due to cost
control measures undertaken by the management coupled with a decrease in

operating activities in line with the Group’s re-positioning of its strategies.
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Management’s Commentaries (Continued)

FINANCIAL PERFORMANCE REVIEW
(Continued)

Other operating expenses

During the period under review, other operating expenses were maintained
at the same level as to the corresponding period. These costs comprised
largely rent and rates, depreciation and utilities. The management will

continue to implement measures to control and/or reduce these costs.

Finance costs

Finance costs during the period decreased slightly by HK$1.0 million due to
full repayment of a loan in February 2013 and conversion of the Preferred

Shares into Common Shares on 1 November 2012.

Net loss after tax

The Group recorded a net loss after tax of HK$9.5 million (2012: HK$37.0

million).

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group maintained total bank and cash balance of HK$132.1 million
as of 30 September 2013. Cash deposits have been placed with major banks
in Hong Kong and the People’s Republic of China (“PRC”) in the form of

United States dollar, Hong Kong dollar and Renminbi deposits.

Subsequent to the reporting date, repayment date of the amount due to the
ultimate holding company of HK$471.0 million was extended to 1 October
2014.
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Management’s Commentaries (Continued)

o B eE A (7))

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE (Continued)

On 17 October 2013, the Group has successfully disposed of 100% equity
interest of a subsidiary “U” Inns & Hotels (Tong Hua) Management Co.
Limited (/R M %A% (AL ) W5 EHAG R AF ) (‘U Inns Tong Hua”) for
RMB19.0 million (equivalent to approximately HK$23.9 million). Together
with the continuous financial support from the principal sharcholder, the

management is confident that the Group is able to meet its obligations.

As of 30 September 2013, the Group recorded a total shareholders’ deficit
of HK$95.4 million. The board of directors is considering various proposals

with a view to improving the situation.

BUSINESS REVIEW AND CORPORATE
DEVELOPMENT

The Group currently owns a total of 9 properties in its portfolio and
maintains its strategies of developing them into budget hotels or commercial
offices for leasing or sale, or, when appropriate, outright sales. The Group’s
leasing operations located in Yingkou, Liaoning Province, and Wuhan,
Hubei contributed total revenue of HK$1.2 million and HK$1.3 million
respectively for the period ended 30 September 2013. Subsequent to the
period end, the Group is negotiating with a potential lessor to lease out the

remaining floors of the property in Yingkou.

PROSPECTS

The Chinese Government seeks to increase domestic demand, promoting
consumption growth and continue to support the development of tourism.
We expect that a good development trend of China’s economy and
constantly improvement in the investment environment are conducive to the
Group for maintaining its strategies. At the same time, we will continue to
focus on China’s tourism and real estate market conditions in order to seek

better investment returns.
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Condensed Consolidated Statement of Comprehensive Income (Unaudited)

il B £ 2 M 2R AR CORREFE )

Unaudited
A58 %

Six months ended 30 September

BELA=1THILAMA

2013 2012
et gl
Note HK$’000 HK$’OO£)
P Tt T

Turnover s 5 3,123 3,096
Other gains, net Al 28 ) AR 28,329 1,551
Revaluation gain on investment property B & Y EAGEA - 245
Staff costs & B B A (5,099) (6,067)
Other operating expenses, net Al 48 42 B <7 A (11,632) (11,955)
Operating profit/(loss) mamA S (i) 6 14,721 (13,130)
Finance income B WA 178 287
Finance costs Tl B A% (23,054) (24,030)
Loss before taxation [ 5t i) Jies 2 (8,155) (36,873)
Taxation charge Mt JE 32 H 7 (1,391) (86)
Loss for the period g 1E (9,546) (36,959)
Other comprehensive income: oAl 2T UL
Currency translation differences A e = R 3,200 (2,647)
Deferred tax on revaluation increase A B4 (6 5| B2 95 AT Bl IE = (4,167)
Property revaluation gain ) S A B - 13,016
Other comprehensive income for HA Py H At 2 TRV

the period, net of tax B HLIE 3,200 6,202
Total comprehensive loss for the period J9 P 2 T e 4R AR A (6,346) (30,757)
Loss for the period attributable to: VLR 407 WEAL 0 9 s 4 -

Owners of the Company VN/NEIE 2N (14,558) (36,959)

Non-controlling interest I B B 25 5,012 -

(9,546) (36,959)

Total comprehensive loss for the period VAR 4 J5 RE AN 391 79 4 T s 48

attributable to: HaA

Owners of the Company KAFHEA A (12,188) (30,757)

Non-controlling interest I e B 2 5,842 -

(6,346) (30,757)

Basic and diluted loss per ordinary share for 7S 2\ & B £ ¢ A A HE 1 1]

loss for the period attributable to equity s 18 2 e % O e B A e HK(0.95) HK(2.42)

holders of the Company i s 18 8 cents ¥ fill cents VIl

SE120H F AR 43T Z Wi ok o A AR 8 A% 1 W A
FMBEERZ —# -

The notes on pages 12 to 43 form an integral part of these unaudited

condensed consolidated financial information.
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Condensed Consolidated Statement of Financial Position

il W o B 25 R D A

(Unaudited) (Audited)
(RBHFE®) (BE)
30 September 31 March
2013 2013
e e —ER—=4E
AA=+H =ZH=1+—H
Note HK$’000 HK$000
P 5k Tt T-# o0
Non-current assets I i B B e
Property, plant and equipment W B IR 9 120,855 203,842
Land use rights + Ml R 9 21,534 51,322
Investment property BE Y 10 98,373 128,405
Construction in progress TEg Tf 172 6,367
Available-for-sale financial assets ] Ak B B RS 1,128 1,128
Receivables, prepayments and deposits JRE WALk T ~ YA R T B % 4 12 - 7,243
242,062 398,307
Current assets i B A
Assets held for sale FefE B & B 11 203,068 87,901
Receivables, prepayments and deposits A sk T~ A R T R R 4 12 2,720 4,411
Bank balances and cash SRAT 45 % I B 4 132,182 90,806
337,970 183,118
Current liabilities i B £ %
Payables and accruals JE A+ 7k I % HE R IE H 13 63,414 107,347
Liabilities classified as held for sale B ABFE S Z AE 11 26,603 749
Borrowings fif K 14 471,048 448,383
561,065 556,479
Net current liabilities i B £ (223,095) (373,361)
Total assets less current liabilities HEE B TR B AL 1R 18,967 24,946
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Condensed Consolidated Statement of Financial Position (Continued)

7 WA 4 5 B B IR D A ()

(Unaudited) (Audited)
(R (R
30 September 31 March
2013 2013
—Er—=E —E =8
hA=+H =ZA=+—H
Note HK$’000 HK$’000
P 5k Tt T-#I0
Non-current liabilities IE R B £ 1R
Deferred income tax liabilities W FIE JT 43 Bl AR 15 20,170 19,803
20,170 19,803
Net (liabilities)/assets (ffk) & Fa (1,203) 5,143
EQUITY BE £
Share capital JBe A% 16 15,296 15,296
Reserves fiti 5 (110,716) (98,528)
Total shareholders’ deficit Ji& 3R s Al 4 A (95,420) (83,232)
Non-controlling interest I I HE 25 94,217 88,375
Total equity HE £ 48 7 (1,203) 5,143

The notes on pages 12 to 43 form an integral part of these unaudited

condensed consolidated financial information.
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Condensed Consolidated Statement of Changes in Equity (Unaudited)
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Condensed Consolidated Statement of Cash Flows (Unaudited)

M s A B i B R CREFER)

Six months ended 30 September

BELA=+HILAMWA

2013 2012
ZEE—=kE —E -
HK$’000 HK$°000
Tt T
Net cash outflow used in operating activities #8735 B i ) B 4 i o (11,007) (5,401)
Net cash inflow generated BEWEBEABERA
from/(used in) investing activities (FTHB4&) F# 51,348 (8,999)
Net cash outflow used in financing activities il % 5 r FH B 4 3 1 A — (328)
Net increase/(decrease) in cash and cash equivalents Ble B &S EEmn,
(WA ) 58 40,341 (14,728)
Cash and cash equivalents at 1 April WA —HZBE &R
Bl % EY 90,806 125,059
Effect of foreign exchange rate changes iFE 2% 5 B 2 5 %% 1,035 729
Cash and cash equivalents at 30 September WA=+ HZB &R
Bl % EY 132,182 111,060
Analysis of balances of cash and cash equivalents: Bl R Bl &S AW &R AT
Bank balances and cash SRAT AR B4 132,182 111,060

The notes on pages 12 to 43 form an integral part of these unaudited SR 2 AR 43 2 IRl JB A R 4 % A% k] W ik
condensed consolidated financial information. TMBEERZ 5
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GENERAL INFORMATION

The Group is engaged in hotel investment and operations and property

investment.

The Directors consider the ultimate holding company to be VXL
Capital Partners Corporation Limited (“VXLCPL”) which is

incorporated in the British Virgin Islands.

The unaudited condensed consolidated financial information was
approved for issue by the board of directors (the “Board”) of the
Company on 13 November 2013.

BASIS OF PREPARATON

This unaudited condensed consolidated financial information for the
six months ended 30 September 2013 is prepared in accordance with
Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial

Reporting”.

The unaudited condensed consolidated financial information should be
read in conjunction with the financial statements for the year ended 31
March 2013, which had been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”).

The unaudited condensed consolidated financial information has been
prepared under the historical cost convention, except as modified by

the revaluation of the available-for-sale financial assets and investment

property.

VXL CAPITAL LIMITED i 4 il A B 23 ]

Notes to the Unaudited Condensed Consolidated Financial Information
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

R K87 A 1 W 4 B 25 DR B Rk ()

BASIS OF PREPARATON (Continued)

For the six months ended 30 September 2013, the Group had a loss
of HK$9.5 million (2012: HK$37.0 million). At 30 September 2013,
the Group had net current liabilities of HK$223.1 million (31 March
2013: HK$373.4 million) and shareholders’ deficit of HK$95.4
million (31 March 2013: HK$83.2 million). The above conditions
indicate the existence of uncertainties which may cast doubt on the
Group’s ability to continue as a going concern. Notwithstanding the
above, the condensed consolidated financial information is prepared
on a going concern basis. Its current liabilities mainly consist of
short-term borrowings, considerations received from the buyers for
the equity disposals. Subsequent to the period end, the management
has obtained agreement, on 29 October 2013, from VXLCPL to
extend the repayment date of certain short-term borrowings totalling
HK$471.0 million to 1 October 2014. On 17 October 2013, the
Group has entered into an agreement to dispose a subsidiary that
would generate cash of approximately HK$27.0 million for the
Group. Furthermore, the Group has been seeking for investment
opportunities and considering to realize certain assets whichever is
most appropriate and advantageous to the Group. The management
is confident that the Group is able to meet its obligations as and
when they fall due. Moreover, the ultimate holding company of the
Company, VXLCPL has confirmed its intention to provide sufficient
financial support to the Group so as to enable the Group to meet all its
liabilities and obligations as and when they fall due and to enable the
Group to continue its business for the foreseeable future. Accordingly,
the directors are of the opinion that it is appropriate to prepare the

financial information on a going concern basis.
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

R K87 A% 17 W o 1 S 265 S0 RE B (469

3 PRINCIPAL ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual financial statements for the year ended 31 March 2013, except
the Group has adopted the following new and revised standards and
interpretation issued by the Hong Kong Institute of Certificate Public
Accountants (“HKICPA”) which are mandatory for the financial

period beginning on or after 1 April 2013.

3 EEGENBUR

PR Z et BORER E — R —=44=
H = H kAP B 2 47 3 A T M
M — 2 MEACKE ] AR A DA T A i
Bt A ([ o & et i g 1) A
MR ZFE—-=ZFNH - HRZKMARZ
S S B0 i ) BT 2 T T M A AT e

HKFRS 1 (Amendment)
HKFRS 7 (Amendment)
HKERS 10
HKERS 11

HKERS 12

HKERS 13
HKAS 1 (Amendment)

HKAS 19 (Revised 2011)

HKAS 27 (Revised 2011)

HKAS 28 (Revised 2011)

HK(IFRIC)-Int 20

Amendments to

HKEFRS 10, HKFRS 11
and HKFRS 12

Annual Improvement

Project

Government Loans

Disclosures — Offsetting Financial Assets
and Financial Liabilities

Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in Other Entities

Fair Value Measurement
Presentation of Items of Other
Comprehensive Income

Employee Benefits

Separate Financial Statements

Investments in Associates and Joint
Ventures

Stripping Costs in the Production Phase
of a Surface Mine

Consolidated Financial Statements,
Joint Arrangements and Disclosure of
Interests in Other Entities: Transition

Guidance

Annual Improvements 2009-2011 Cycle
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K 2 A% 17 WA o 1 S 25 0 RE B (%6

3 PRINCIPAL ACCOUNTING POLICIES 3 ERGHEBOR (H)
(Continued)
The adoption of the above new and revised standards and interpretation PR AN BT T B AR A AT ) e R A
has no significant impact to the Group’s financial position for all 5 P A st v B 2.5 2 B A 1 TR 2 S
periods presented in this report. W5 MR DU I i TR R B o
The following new and revised standards and interpretation have been VLR % B AEAGAE R =2 =417 —H
issued but are not effective for the financial year beginning on 1 April BH &y 2 B B4R BE W R A B T AT R AR
2013 and have not been carly adopted by the Group: 16 5T ¥ JU) % e R - A 4 L S R 4 LR
e
HKAS 32 (Amendment) Offsetting Financial Assets and H At 3258 894 A 7 ¢ s LA
Financial Liabilities (BT k) i
HKFRS 9 Financial Instruments T Y85 T 2 1 3 ) SR % B TR
Amendments to Investment Entities FlMBEREEA S 0% REHE
HKFRS 10, HKFRS 12 7 i 5 2 10
and HKAS 27 (2011) R R278
BT (2% ——4%)
HKFRS 7 and HKFRS 9 Mandatory Effective Date of HKFRS 9 BEMBRGEAERR  AEMHERE RS
(Amendment) and Transition Disclosures 7 vl B A e B A o 9% Z T il 4 3 H
(BiTAk) 0 A 0 B
HKAS 36 (Amendment) ~ Recoverable Amount Disclosures for B v 30 e e 2
Non-Financial Assets (BT &) SHHE
HKAS 39 (Amendment) Novation of Derivatives and H At 3958 it TR A 3 45 I
Continuation of Hedge Accounting (BiTA) Witz f
HK (IFRIC) — Int 21 Levies i (B EREG R R

ZA®H)-dBENR

Taxes on income in the six months ended 30 September 2013 are BREZR-=ZHNH=Z1THIEAEA W
accrued using the tax rate that would be applicable to expected total J A0 T A A ) 7 Y
annual earnings. B Bt o
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4.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks:
foreign exchange risk, price risk, credit risk, liquidity risk and
interest rate risk. The Group’s overall risk management program
focuses on the unpredictability of financial markets and seeks
to minimize potential adverse effects on the Group’s financial
performance. The Group has not used any derivative financial

instruments to hedge its risk exposures.

Risk management for the Company and its subsidiaries in PRC
is carried out by the Executive Committee (“Excom”). Excom
identifies, evaluates and monitors financial risk in close co-
operation with the Group’s operating units. The Group monitors
the financial risk continuously to minimize the risk, such as
foreign exchange risk, price risk, credit risk, liquidity risk, interest

rate risk and cash management.

(a) Foreign exchange risk

The Group’s monetary assets, liabilities and transactions
are principally denominated in Hong Kong dollars (“HK
dollars”), United States dollars (“US dollars”) and Renminbi
(“RMB”). The Group is exposed to foreign exchange risk
arising from its investments which are located in the PRC.
Considering that the exchange rate between HK dollars
and US dollars is pegged, and that RMB is relatively stable,
the Group believes its downside foreign exchange risk is
minimal. The Group does not use any derivative financial

instruments to hedge its foreign exchange risk.

VXL CAPITAL LIMITED i 8 4 il A B 23 ]

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K82 A% 17 WA o 1 S 25 D RE B (%6

4 FINANCIAL RISK MANAGEMENT
(Continued)

4.1 Financial risk factors (Continued)

(a) Foreign exchange risk (Continued)

As at 30 September 2013, if RMB had strengthened/
weakened by 5% against HK dollars, with all other variables
held constant, post-tax loss for the period would have been
HK$3.0 million (period ended 30 September 2012: HK$1.6
million) lower/higher respectively. The movement in the
profit or loss relates mainly as a result of foreign exchange
gain/losses on translation of RMB denominated trade and

other receivables and trade and other payables that affect

revenues and other income and costs.

For the translation risk as at 30 September 2013, if RMB
had strengthened/weakened by 5% against HK dollars, with
all other variables held constant, total equity would have

been HK$16.1 million (FY2013: HK$15.6 million) higher/

lower respectively.

4 B0 el ke A B (%)

4.1 A% BB N & (4)
() MR (H)

RoE-ZH£NUA=Z1H
i N B S e THE 2 M
5% » 1M Br A 3 b 53 SR e R
5% B30 Py BB A% e 181 43 1)
WA 8n3,000,000% 70 (#
EFR-HENALA=Z1THIE
B < 1,600,000 76) © $H 2%
ZEHEEFRBADAR
W S N 2 B S A A
Be BRACFE 5 B2 B 5 e
MG Ak B L At I Wik T DA B
S WA HRE kB At HE A 5k JE
Fif i A 2 ME SG B A E AA

MR F-=ZFLH=T+
H 2 BE 58 B M = > i A R
WL LA RS %
T Fin A At 53 AR o A 5
R HE 25 48 0% 43 730 34 Yk
4216,100,000% 76 (—=F —=
AR BB B 2 15,600,000 %
Jo) o
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4.1 Financial risk factors (Continued)

(b) Liquidity risk

The Group maintains liquidity by a number of sources
including shareholder’s loan, orderly realisation of short-
term financial assets, receivables and certain assets that the
Group considers appropriate and advantageous to dispose
of. Equity and other long term financing including strategic
partnerships, or strategic joint ventures are also considered
by the Group in its capital structuring. The Group’s
objective is to maintain a balance between continuity of
funding and flexibility through the use of the Group’s
available cash and other interest-bearing loans. The ultimate
holding company of the Company, VXLCPL, has confirmed
its intention to provide sufficient financial support to the
Group so as to enable the Group to meet all its liabilities
and obligations as and when they fall due and to enable the

Group to continue its business for the foreseeable future.
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K87 A% 1] W o 1 S 265 S0 RE B (46

4 FINANCIAL RISK MANAGEMENT
(Continued)
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR A8 2 A% T W 4 B 5 R B (7))
4 PATEIAKG A A (40

4 FINANCIAL RISK MANAGEMENT
(Continued)

4.1 Financial risk factors (Continued)

(b) Liquidity risk (Continued)

The Group monitors rolling forecasts of its liquidity reserve
which comprises borrowing facilities and cash and cash

equivalents on the basis of expected cash flow.

4.2 Fair value estimation

The table below analyses financial instruments carried at fair
value, by valuation method. The different levels have been

defined as follows:

. Quoted prices (unadjusted) in active markets for identical

assets or liabilities (level 1);

. Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that
is, as prices) or indirectly (that is, derived from prices) (level

2); and

. Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level

3).

4.1

4.2

S 5 L B TR R ()

(b) HE 2B (A

A% 5 L e TS0 B i A -
P B B A e 2 A T
0 > B o 4 £ R
B LB G S Bl & F A o

AT A2 (it
TAERTIIEAFESIRZ 3 E TR
TG 7 AT Z 50 A - AT Jig
FEWMT

o HHIF) A E B AR 6 B T 3
ZHE(RETE) (F—
) s

o BROE— APt Ko R S
A TR R A B
A R R 4 ) Bl T
B (BPAT A A EAS ) B30 T 4
(/) s &

« fAHEEKAMZIWAZY
Sl e 7 T 9B i 5 vk (P
ATB A EY) (=
) -
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

R K87 A% 17 W o 1 S 265 SR B i (46

4 FINANCIAL RISK MANAGEMENT
(Continued)

4 B0 b A BE (4)

4.2 AP 2w (81

4.2 Fair value estimation (Continued)

The following table presents the Group’s assets and liabilities that

are measured at fair value at 30 September 2013:

TERBIIR -F-=ZFNA=T
A SR 4% 8 oF- G i 2 2
ffi:

Level 2
B
30 September 31 March
2013 2013
—E =4 ===
hA=+H =ZH=+—H
HK$’000 HK$’000
Tt T oo
Assets &R
Available-for-sale financial wl 4k B B
assets club debenture & i & 5 1,128 1,128

The fair value of financial instruments traded in active markets is
based on quoted market prices at the reporting period. A market
is regarded as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those prices represent
actual and regularly occurring market transactions on an arm’s

length basis.

The fair value of financial instruments that are not traded in an
active market is determined by using valuation techniques. These
valuation techniques maximize the use of observable market
data where it is available and rely as little as possible on entity
specific estimates. If all significant inputs required to fair value an

instrument are observable, the instrument is included in level 2.
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR KR A 1 W A 6 B 25 R T Rk ()

4 FINANCIAL RISK MANAGEMENT 4 WHEsE B E (4)

(Continued)
4.2 Fair value estimation (Continued) 4.2 NPFE=Z M (8)
If one or more of the significant inputs is not based on observable i — 2 25 T R OK o A B Sl DR
market data, the instrument is included in level 3. FE A AL v 3 B - BN T L R
ANBE=Z5 -
Specific valuation techniques used to value financial instruments y B T2 AG A8 P 68 ) 2 45 8 A
include: fH 5 a4
*  Quoted market prices or dealer quotes for similar e HBMUTRAZWHHRMEEXRS
instruments; A
. Other techniques, such as inputs from recent arm’s length . 5 P At 7 9 (A5 2 3
transaction or discounted cash flow analysis, are used to 28 Gy 2 Wi N 5 0 e B 4 i
determine fair value for the remaining financial instruments. BB ) s R B T R
Z AR -
There were no transfers between Level 1 and 2 for both years. 5 — A B 5 A TR A A8 4R BE
7 R % o

5 TURNOVER AND SEGMENT 5 BEERSBER
INFORMATION

The Group identifies operating segments and prepares segment A AR i 9 v R B P RN (P
information based on the regular internal financial information AT ) et Z D B Rk )
reported to the chief operating decision maker, namely the executive T 43 ¥ 5 A S 43 R RE T % S5 A R T
directors, for their decisions about resources allocation to the Group’s R TS B BAT B = 1) AR AR [ 2 S
business components and for their review of the performance of AR 43 43 WL URATE H e SR R % T 3% 46
those components. The business components in the internal financial HERER 2R Bl M BATERHHEZ N
information reported to the executive directors are principally engaged ViR S B R N 2 SR AL G A s (i)
in (i) hotel operations and (ii) property investment. RS Y AME/E £i'a- &
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TURNOVER AND SEGMENT
INFORMATION (Continued)

The Group’s operating businesses are structured and managed
separately, according to the nature of their operations and the services
they provide. Each of the Group’s business segments represents a
strategic business unit which is subject to risks and returns that are
different from those of other business segments. Summarized details of

the business segments are as follows:

(a) the hotel operations segment is engaged in hotel rental and food

& beverage business;
(b) the property investment segment is investment in properties and;

(c) the unallocated segment comprises operations other than those
specified in (a) and (b) above and includes that of the corporate

office.

Capital expenditures comprise additions to investment property (Note
10), property, plant and equipment and land use rights (Note 9) and
construction in progress. Segment assets consist primarily of property,
plant and equipment, land use rights, construction in progress,
investments and receivables. Segment liabilities comprise borrowings
and operating liabilities. Unallocated assets and liabilities mainly
represent assets and liabilities used by the corporate office, which
cannot be allocated on a reasonable basis to any segment. They include

items such as corporate borrowings.

VXL CAPITAL LIMITED i 4 il A B 23 ]
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K8 25 A% 17 W o 5 B 265 R PR e ()

5 TURNOVER AND SEGMENT 5 BRBERoEER ()
INFORMATION (Continued)
The segment results, depreciation and amortization, and capital BEF-=FK_F-"FLH=1+
expenditures based on reportable segments for the six months ended 30 H k7S H - % 0] e 35 4 38 # 4r Z 53 5B
September 2013 and 2012 are as follows: R E RS D R E AR W ¢
Total for
Property Hotel reportable
investment  operations™°* segments Unallocated The Group
R A
MERE 0 i 28 AE ARABEEH AL
HK$000 HK$’000 HK$’000 HK$’000 HK$'000
FibE T FlE  F#E  Fx
Six months ended BE_E =
30 September 2013 AA=+H Ik
A A
Segment revenue: 7 L A
Sales to external customers MK P BB 2,495 628 31728 - 3,123
Segment results VigiE S 2,196 17,566 19,762 (5,041) 14,721
Finance income MHE KA 7 160 167 11 178
Finance costs il R A (1,001) (10,777) (11,778) (11,276) (23,054)

Profit/(loss) before taxation W Be R A

(KE518) 1,202 6,949 8,151 (16,306) (8,155)
Taxation FiIA 2) (1,389) (1,391) - (1,391)
Profit/(loss) for the period iR A (k8 ) 1,200 5,560 6,760 (16,3006) (9,546)

Other segment information Fofi 43 3 & B

Depreciation and amortization 7 8 & # & 49 2,308 2,357 129 2,486
Written back of other payables 45§ [ 0l JE 1 5k JE 892 - 892 - 892
Additions to WE
— Property, plant and m/EN T

equipment B 883 807 1,690 = 1,690
Note: B =
Hotel operations segment included hotels which have not been in operations as W B AR R =4 =1H
at 30 September 2013. S 082 TR 2 3 ) o
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K87 A% 1] W o 1 S 265 S0 RE B (46

Hotel operations segment included hotels which have not been in operations as

at 30 September 2012.

VXL CAPITAL LIMITED i 4 il A B 23 ]

5 TURNOVER AND SEGMENT 5 BEBESEER (H)
INFORMATION (Continued)
Total for
Property Hotel reportable
investment  operations™"® segments  Unallocated The Group
] #e o 4
MmERE T 2 Aam KoamEH AAE M
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TWI0 TG T TG TG
Six months ended BEZZ 24
30 September 2012 AA=+H
1k~ A
Segment revenue: in L€
Sales to external customers IR P8 1,520 1,576 3,096 - 3,096
Segment results Vin ¥ 1,061 (13,630) (12,569) (561) (13,130)
Finance income TN 4 82 86 201 287
Finance costs il ¥ A (922) (9,935) (10,857) (13,173) (24,030)
Profit/(loss) before taxation BB HE A
(B#H) 143 (23,483) (23,340) (13,533) (36,873)
Taxation HiIH (84) (2) (86) L (86)
Profit/(loss) for the period WA (EH) 59 (23,485) (23,426) (13,533) (36,959)
Other segment information FoAl 433 B
Depreciation and amortization i 8 R B 46 3,250 3,296 395 3,691
Fair value gain on BEMEZATHE
investment property A 245 - 245 - 245
Provision for impairment of JE WOk O~ A
receivables, prepayments and  #KH K 1Z 4
deposits VA B A = 1,408 1,408 = 1,408
Reversal of provision for 58 1] SR R A
receivable = = = (4,100) (4,100)
Written back of other payables 385 I L A JE A5 2 - (1,427) (1,427) - (1,427)
Additions to wE
— Property, plant and S /E B £ 4
equipment R A - 49,757 49,757 7 49,764
— Construction in progress — R TR 499 - 499 - 499
Note: Fif k-

W R AR A= 1TH
3 JHE 2 8 2§ o
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

7582 A% 10 W 4 5 B 5 SRR A (78)

TURNOVER AND SEGMENT 5 BEBRIEER (H)
INFORMATION (Continued)
The segment assets and liabilities based on reportable segments as at 30 RE-BZ-ZH£UAZTHHER SR —=Z4
September 2013 and 31 March 2013 are as follows: =H=1—H ek o E 520
HE XA
Total for
Property Hotel reportable
investment operations segments  Unallocated The Group
] e 5 43 H
mELE T ) 2 mHm KRoWEEHA AL
HK$'000 HK$ 000 HK$ 000 HK$ 000 HK$’000
Tt SR T R T
At 30 September 2013 Ro-E—=4
ALH=+H
Segment assets o R 154,745 290,030 444,775 3,075 447,850
Bank balances and cash ITRER RB 2 11,559 104,958 116,517 15,665 132,182
Total assets A 166,304 394,988 561,292 18,740 580,032
Segment liabilities =L 30,182 73,068 103,250 6,937 110,187
Amount due to ultimate JRE A 5 A% 42 JBe /A )
holding company I 20,792 153,521 174,313 296,735 471,048
Total liabilities AfEAH 50,974 226,589 277,563 303,672 581,235
At 31 March 2013 /A St
=H=+—H
Segment assets o3 HR K 151,713 336,577 488,290 2,329 490,619
Bank balances and cash MITHR LB 2 6,363 61,791 68,154 22,652 90,806
Total assets & A 158,076 398,368 556,444 24,981 581,425
Segment liabilities =L 29,457 91,293 120,750 7,149 127,899
Amount due to ultimate JRE A 5 A% 42 JBe /A )
holding company R 19,791 146,128 165,919 282,464 448,383
Total liabilities AR 49,248 237,421 286,669 289,613 576,282
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K87 A% 1] W o 1 S 265 S0 RE B (46

5 TURNOVER AND SEGMENT 5 BRBEEoEER ()

INFORMATION (Continued)

The Group’s businesses operate in Hong Kong and the PRC. The A 5 T 7 A 9 vl R AR R o AR

Group’s revenue for the six months ended 30 September 2013 and BRECR SRR -CTHEUAZT

2012 and non-current assets as at 30 September 2013 and 31 March H Ik S H $ 1 [ ) 4 2 Wi DA R —

2013 based on geographical area are as follows: FEZFAZTHEZE-=Z4=ER
= H R 8 5 2 I E
T

Six months ended 30 September

BELA=1THILAMA

2013 2012
—B =k B4
HK$’000 HK$’000
Tt T oo
Revenue e 22
Hong Kong s - -
PRC i 3,123 3,096
3,123 3,096
30 September 31 March
2013 2013
—g-=g —B-=f
hA=+H =ZH=+—H
HK$’000 HK$’000
Tt T#oT
Non-current assets I By A A
Hong Kong s 1,150 1,503
PRC rh 240,912 396,804
242,062 398,307
Revenue is categorized based on the jurisdiction in which the W25 4% % 5 B AE W) RE R HE AT 40 5 - JF
customers are located. Non-current assets are categorized based on B & A E e e 4T 40 8 -

where the assets are located.
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OPERATING PROFIT/(LOSS)

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K82 A T W 4t B 5 R PR (D)
6 MEEM (BH)

Six months ended 30 September
BELA=ZTHIEAMA

2013 2012
—E =8 TR T
HK$’000 HK$°000
T THT

Operating profit/(loss) is arrived at after sHERERAN S (EHE)FE

charging/(crediting): gk (5HA) -
Legal and professional fee BH KRR = 393
Consultancy fee L 1 1,099 390
Gain on disposal of subsidiaries (Note 21) H 5 B 2 W) A (P sE21) (26,195) -
Gain on transfer of interest in property R ) S B 2 AL A = (1,079)
Depreciation and amortization B 25 T i o 2,486 3,691
Fair value gain on investment property BEWEZ A TFERT - 245
Gain on disposal of property, plant and 5 4 3 - B R A A

equipment (80) =
Provision for impairment of receivables, JRE WLk T ~ LA sk T X i 4 A

prepayments and deposits o i - 1,408
Reversal of provision for receivable 85 1] JRE WAL K YL 488 445 = (4,100)
Written back of other payables 85 ] At JE £ 2K 0 (892) (1,427)
Net exchange gain i 56, 78 ) 5 (543) (138)
Office rental WA A 963 884
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AR K87 A% 1] W o 1 S 265 S0 RE B (46

7 TAXATION

No provision for Hong Kong profits tax (six months period ended 30
September 2012: Nil) has been made for the period as the Group has
no assessable profit for the period. Taxation on PRC profits has been
calculated on the estimated assessable profit for the period at the rates

of taxation in the PRC.

The provision of deferred income tax on fair value gain on appreciated
investment property recovered through sale, has been made according
to the requirements set forth in the relevant PRC tax laws and

regulations.

The amount of taxation charged to the condensed consolidated

statement of comprehensive income represents:

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

7 P
FH A 24 45 T3 A 31 o] S e JE SLBE ¥6i A
ORI P 3 6 TR A v R 45 B A H 4 A
(RE =R FRLAZ+H AME A
IR < 06 ) o o o g ) 2 B IE TR R
Z B AR 5 2 1 A R e A 5 o

e e Z DR E R AT
i 28 0] 2 FR S i 44 L 488 A 73 AR 9 A B
I A5 85 2 1) B 3 M P A 2 LA A A
%O

AR 2 KRR N E MR 2 REHE
B

Six months ended 30 September
BELA=1THILAMA

2013 2012

SRS SR

HK$’000 HK$’000

Tt TW#oT

Current tax — PRC BP9 A5 2 — v [ 1,391 2
Deferred taxation 7% 4E B JE - 84
1,391 86
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

R K87 A 1 W 4 B 25 DR B Rk ()

8 BASIC AND DILUTED LOSS PER 8 A wlHE A N BEAL
ORDINARY SHARE FOR LOSS FOR THE W s 18 2 15 5 3% i i Ak AR
PERIOD ATTRIBUTABLE TO EQUITY B 4 s 4R
HOLDERS OF THE COMPANY
(a) Basic loss per ordinary share is calculated by dividing the loss (a) B 3 IRk A< B 4R 7% DA g AR

attributable to equity holders of the Company by the weighted AR HERFEA NEMERRIUC
average number of ordinary shares in issue during the period. AT 9 i R - 3 R A o

Six months ended 30 September
BENLH=THILAMA

2013 2012

ZE =g F T

Loss for the period attributable to A2 Vi) B 2 5 A N AN 1

the equity holders of the Company, JE e - ¥

HK$°000 (14,558) (36,959)
Weighted average number of T BAT 3 8 B 2 i HE ~F- 3% 8

ordinary shares in issue 1,529,600,200 1,529,600,200
Basic loss per share, HK cents T Je B A i 48 > WA (0.95) (2.42)

(b) The calculation of diluted loss per ordinary share is based on the (b) B I W i R =2 BT DA AR

loss for the period attributable to equity holders of the Company 28 ) RERR R N EAN 0 P s 18 % |
and the weighted average number of ordinary shares used, which SR B R A s 18 e P 2 4 )
is the same for calculating basic loss per share above, as the T8 e o AR - 2 SR AR > TR R AR
Company did not have any dilutive potential ordinary shares ARBE R -ESER R
arising from share options during the two periods ended 30 JUR = kw8 A R
September 2013 and 2012. Vil JE HEE 2 A A S R A R o
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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9 PROPERTY, PLANT AND EQUIPMENT 9 W3k - A Bak i B L s fl

30

AND LAND USE RIGHTS HHE
Property,
plant and Land use
equipment rights
W3k~ HE AR B8
B ik i 55 FI HE
HK$’000 HK$000
it F it
Six months ended 30 September 2013 BE_ZE=HLH=1H
1A A
Opening net book value as at 1 April 2013 W= —HZH
i 203,842 51,322
Additions A 1,690 -
Disposals i & (223) =
Depreciation and amortization CEWE 3 (1,641) (845)
Reclassified as assets held for sale (Note 11) BT 4 R 1A S R
(K1) (86,833) (30,732)
Exchange difference [ 56, 75 %3 4,020 1,789
Closing net book value as at 30 September 2013 R _F—=Z4FNLH=THZ
303 4 i 120,855 21,534
Six months ended 30 September 2012 BREZZE-"H#UA=1+H
1EAE A
Opening net book value as at 1 April 2012 B -THENAHZ
391470 M i i 246,217 66,909
Additions wE 49,764 -
Depreciation and amortization LR WE ¥ (2,760) (931)
Reclassified as investment property (Note 11) R BB R G (MR (9,636) (7,184)
Exchange difference [ 5, 2 % (2,158) (585)
Closing net book value as at 30 September 2012 A _F—_4FEHLH=1THZ
390 A R e 281,427 58,209
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR K8 2 A% 17 W o B 265 B PR e (69)

10 INVESTMENT PROPERTY 10 L EW*¥

Six months ended 30 September
BENLH=THILAWA

2013 2012
—E =4 —E -
HK$’000 HK$°000
Filb Tl 5t
At beginning of period 3 0 128,405 93,758
Reclassified from property, H 3 ~ B B 34 TR 4
plant and equipment (Note 9) (BFE9) - 9,636
Reclassified from land use rights (Note 9) B - Hb f5 P BE 7 37 4 S8
(P &E9) - 7,184
Reclassified as assets held for sale (Note 11) B EAREREZERE
(FifsEL1) (32,413) -
Increase in value credited to profit and loss TE 8 25 5 A Z 3K B3 - 245
Increase in value credited to HEHMEE K AT AZ
other comprehensive income X FE I - 13,016
Exchange difference [ 58 7% FH 2,381 (826)
At end of period IR 98,373 123,013
The fair value measurement information for the investment property in R4 A v 5 i A R SR 1 3SR B
accordance with HKFRS 13 as at 30 September 2013 is set out below. MEN_F-=FILHA=1THWATE
AERERII T -
Fair value measurements
O EAR G
Quoted prices
in active Significant
markets for other observable Significant
identical assets inputs unobservable
(Level 1) (Level 2) (Level 3)
I HitHE HEMELRT

VWG B BR B B iR
(58—l (58 Z8) (GE=400)

HK$’000 HK$’000 HK$000
F#x T e 0
As at 30 September 2013 R-Z—ZFNLH=1H
— Investment property k4 <C/ES = 98,373 =
As at 31 March 2013 RE-B-=Z4=ZA=Z1+—H
— Investment property - REWE - 128,405 =
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR FE A 1 W 4 6 B 265 BRI R ()

10 INVESTMENT PROPERTY (Continued) 10 BEEWE (4)

BN AR — 400~ 48 R BAE = 4 R =
period. ] SIf7 JHE i 43¢ o

There were no transfers among Level 1, Level 2 and 3 during the

T V% B I B 3 0 58 R0 A P —
e £ P G 5 B R 3 15 ) o 7 2R A M I Y
] e SRR B IR B R NE £
SR R A 25 BB AT B - Db AN T ¥ R
hy T PR i \ R - 05 R B R

Level 2 fair values of completed investment properties have been
generally derived using the sales comparison approach. Sales prices of
comparable properties in close proximity are adjusted for differences
in key attributes such as property size. The most significant input into
this valuation approach is price per square foot.

Y91 A A L 500 Sl 08 5 ) o

There were no changes in valuation techniques during the period.

11 ASSETS HELD FOR SALE AND 11 FFIEHMEEE R H A

LIABILITIES CLASSIFIED AS HELD FOR EHE RS
SALE
HK$000
Tt
Assets ¥
At 1 April 2013 RoE =N —H 87,901
Disposals of subsidiaries (Note 21) Hi B B A A (B RE21) (42,627)
Reclassified from property, EE/E R Y E TN T N )
plant and equipment (Note 9) 86,833
Reclassified from land use rights (Note 9) B - Hb 0 P RE =0 4 2 (B sto) 30,732
Reclassified from investment property (Note 10) H #3  3& HR 4 28 (it 10) 32,413
Reclassified from construction in progress F 72 T R 4 08 4,367
Reclassified from other current assets I G Al 3 38 5 W 43 8 2,610
Exchange difference FEE b0, 75 839
At 30 September 2013 BRoR-ZFAA=Z1H 203,068
Liabilities i
At 1 April 2013 BREF—-=ZFMHA—H 749
Disposals of subsidiaries (Note 21) 8 e 2\ (B sE21) (749)
Reclassified from payables and accruals A sk T % M it T H T 4 S 26,603
At 30 September 2013 WoE-=FNA=TH 26,603

VXL CAPITAL LIMITED i 8 4 il A B 2 ]




Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR A AL W 5 B 5 B BB ()
11 5 1 B R I 4 R 6

11 ASSETS HELD FOR SALE AND
LIABILITIES CLASSIFIED AS HELD FOR
SALE (Continued)

The additions of assets held for sale and liabilities classified as held for

sale mainly represent the following:

(i)

(ii)

On 4 July 2013, the Company, “U” Inns & Hotels Investment
Limited (“UTHIL”) (¥R A % #87 J5 A PR A & ) and Fortune Sea
Group Limited (“FSG”) entered into an Asset Swap Agreement
pursuant to which the Company conditionally agreed to acquire,
and FSG conditionally agreed to dispose of, the shares of “U”
Inns & Hotels Holdings Limited (“UIHHL”). The consideration
payable for the UIHHL Shares will be satisfied by way of transfer
of the shares of “U” Inns & Hotels (Xi'an) Management Co.,
Limited (“Xi'an”) ({R B9 %A (P9 %)W EEBHARAT) w0
FSG. Hence, the assets and liabilities of Xi’an were classified as

held for sale as at 30 September 2013.

On 17 October 2013, UIHIL, an indirect wholly-owned
subsidiary of the Company, entered into agreement with an
independent third party to dispose the equity interest in U Inns
Tong Hua for a consideration of RMB19.0 million (equivalent to
approximately HK$23.9 million). On completion of the equity
transfer, the estimated gain on the disposal is approximately

HKS$6.9 million.

e B f (48

T AR 4 B S o WA Fr AR R LA
WEEERWT

(i)

(ii)

Mo —ZAELHMH s ARA
PR B4 2 R0 s A B A B (TR B %
# 1) K Fortune Sea Group Limited
(TFSG 1) §T or % 8 & #e 1wk > %
e > AR 24 ) AT R A ) MO - i
FSGAH 1ok 1 ] 725t B R 1) 2 A0 i
P A A A (TR MR )
Z By o IR B R A i PR Ay 2 B A
R DA AR P R (V) T
JEEEARAR (TWR]) ZKkh
ZJF R FSGI A o F I - V& 2
HERAEHR -F-Z4FLA
Z=THAEREEERE-

/I Sl S o & iy b ol S I NV
I 2 2 Y W i A R AR B A A B — 4
3 58 = Jy R Sn b ek DA B AR B %
B (@A) Z B HE > IR 2 N R
19,000,0007C (AH%E R £J23,900,000
Z Ak 2% £76,900,0009 JG ©
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12 RECEIVABLES, PREPAYMENTS AND

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

12 FE ek I ~ Ak JH K %4

DEPOSITS
30 September 31 March
2013 2013
—z-=% —2—=#
AA=Z+R" ZA=Z+—H
HK$°000 HK$°000
T T#T
Non-current Ik BP9
Deposits for acquisition of hotel properties W Bl 9 O ) 3 2 4 4 - 728
Current IR
Trade receivables B 5 MW R K - 107
Other receivables Atk JE Wi sk I 1,932 2,851
Other prepayments and deposits At T A K I M 4% 4 788 1,453
2,720 4,411
2,720 11,654

Note: The ageing analysis of the trade receivables is as follows:

BT+ B O M WA A 2 M 8 A AT A T

30 September 31 March

2013 2013

i =arEl = E =

HK$’000 HK$’000

T T#T

Between 1 and 3 months —2=MA - 107

34 VXL CAPITAL LIMITED i 4 il 4 Fi 2 7




Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

13

14

AR 2 A% 17 WA o 5 S 25 D RE B (%6

PAYABLES AND ACCRUALS 13 JEHF sk 3 B it 3H H
30 September 31 March
2013 2013
. ..
—_E2—= =
AWA=+H =Z=H=+—H
HK$’000 HKS$’000
T# 7t THT
Trade payables B 5 VB A Rk - 133
Property acquisition cost payable JRE Ak 4y 3 W B ol A 1,570 1,604
Accrued expenses in respect of WS P i ) S 2 ME i
acquisitions of hotel properties 8,441 30,450
Other payables and accruals LAl JE A5) ek JE % RE ST IE H 7,894 17,850
Deposits received for disposal of O W 85 B Ja 2 W) B 2 #%
equity interest in subsidiaries 45,509 57,310
63,414 107,347
BORROWINGS 14 fiimk
30 September 31 March
2013 2013
—E =4 ===
hRAZ=Z+H =ZA=+—H
HKS$’000 HKS$’000
T T#T
Amount due to ultimate holding company B AF 5 ¢ 428 Mt O R OB 471,048 448,383

The amount due to ultimate holding company with effective interest

rate at 10% (31 March 2013: 10%).

Pursuant to a written agreement dated 29 October 2013 entered into
with VXLCPL subsequent to the end of the reporting period, the
repayment date of the loan due to the ultimate holding company of

HK$471.0 million has been extended to 1 October 2014.

JE A 5 4% 45 B A R Bk JEH 2 BB A R
H10% (ZF—=2H£=A=1+—H:
10% ) ©

98 7 ik 45 H K 42 BLVXLCPLAE ©n 2
H A _F—=21+HAZ1ThLHZ
T G e o M A g A R W) 2 B AR
471,000,000% C 2 72 H I B2 £
F—WET+H—He
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15 DEFERRED INCOME TAX ASSETS AND

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

15 3 %€ Fir 75 B0 4 i K L

LIABILITIES

30 September 31 March

2013 2013

—®-=f —B-=f

AAZHH ZHE+—H

HK$’000 HK$’000

Tt T#oT

Deferred income tax assets 7% JiE BT A5 B B A 2 2
Deferred income tax liabilities 7% %€ iy 49 i A 1 (20,172) (19,805)
(20,170) (19,803)

16 SHARE CAPITAL 16 A

30 September 31 March

2013 2013

Ear—= —es—=lE

AAZHR ZA=+—H

HK$’000 HK$’000

Tt T

Authorized: B
4,000,000,000 ordinary shares of 4,000,000,000/8 % 78 it -
HK$0.01 each B B H 150.013% 70 40,000 40,000
Issued and fully paid: AT AR -
1,529,600,200 ordinary shares of 1,529,600,200 /8% 35 %5 % >

HK$0.01 each i Ji i {E0.019 T 15,296 15,296
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR 82 A% 17 WA o 1 S 25 D RE B (%6

17 OPERATING LEASE COMMITMENT

(i) Operating lease commitments — where the Group is

the lessor

At 30 September 2013 and 31 March 2013, the Group had
contracted with tenants for the following minimum lease

receivables:

17 %88 SR i

() REMERE-ALEER
LA
REZ—Z#MA=ZHHEZR
—SREEAE b AR S
5T AT DA 851 B WAL

30 September 31 March

2013 2013

R = R

ARA=+H =ZA=+—H

HK$’000 HK$’000

T T#T

Not later than 1 year A A — 4 5,013 4,922
Later than 1 year and not later than 5 years —— 4 DL b AH 7S 4 1148 20,053 19,687
Over five years A AR 16,562 17,462
41,628 42,071

Operating lease receivables represent future aggregate minimum
lease receipts by the Group from non-cancellable operating leases
of its investment property. Typically, leases are negotiated and

rentals are fixed for lease term of ten to eleven years.

Note: Included in the total operating lease receivables as at 30 September
2013 is an of amount HK$21.4 million which relates to rental
contracts entered by “U” Inns & Hotels (Wu Han) Management
Co., Ltd, a subsidiary of the Group. The relevant assets and
liabilities of this entity were classified as held for sale as at 30

September 2013.

B Wi 268 5 L sk T AR 3R A 4R T e
(R S<L/E S NIE §F S
B R A AR AR S A AR o — M
T & > ALY B T > T AR R
A L A R A

Miak: RoZ—-=#FLA=1+HZ
JRE W 458 7 L ok TE A A AL 4
B A 45 ] 2 )8 N W) AR G %
A (IR ) 5 I A BLA PR A A
ALz EaRE M KE
21,400,00097C © #% B i 2 A Bl
Y RARR =4 A
Z=THAB AL
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17 OPERATING LEASE COMMITMENT
(Continued)

(ii) Operating lease commitments — where the Group is

the lessee

At 30 September 2013 and 31 March 2013, the Group had
commitments under non-cancellable operating leases in respect of

rented premises, which fall due as follows:

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

17 MEMERNE (H)

(i) #88 MEAYE - ARLMAMAES
R A

RE-F-=Z#LA=Z1+HEZF
—ZF=ZH =4 KRB
A W i A A B H IR LT AR

A Z B EZABEMT
30 September 31 March
2013 2013

2= xR =
AAZ+H ZA=Z+—H
HK$’000 HK$’000
T T#IT
Not later than 1 year AR — 4 1,099 1,429
Later than 1 year and not later than 5 years ——4F DL _EAH S 4 i 4R 400 890
1,499 2,319

18 CAPITAL COMMITMENTS 18 B AR

As at 30 September 2013, the Group has no (31 March 2013: HK$0.8

million) commitment in relations to acquisition of hotels to China.

Other than those mentioned above, the Group has commitments in
respect of refurbishment costs for HK$0.7 million as at 30 September

2013 (31 March 2013: HK$6.0 million).

38 VXL CAPITAL LIMITED i 4 il 4 Fi 2 7

W oB—Z4E LA = H > A 5
B W o R 2 R (=4
=H=+—H :800,000%7C) °

Br Lkt EAh- R R =N H =+
H o> A 4R B A BB BT AR 2 R i R
700,0008 T (—~F—=Z4£=H=+—
H :6,000,000%JC) °



Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR 2 A% 17 WA o 5 S 25 D RE B (%6

19 RELATED PARTY TRANSACTIONS 19 B 5 22 5

The following transactions were carried out with related parties during $91 P B R W 7 HEAT 2 2 B BN E o

the period.

(a) Interest expenses (a) M BB
During the period, the Group has interest expense payable to P9 > A 5 1 R e 1 4T e R 2 B
VXLCPL, the ultimate holding company, amounting to HK$23.1 X A T die 4 15 L3 ] VXLCPLZ
million for the loan as disclosed in Note 14 (six months ended 30 ) B B 3% £523,100,000% 76 (#k £
September 2012: HK$20.9 million). ZEF-HENLA=ZTHIEAMEA -

20,900,000% 7T ) ©

The loan from the ultimate holding company is interest bearing B B B 8 ) 2 SR 4 T SE ) 2R
at fixed rate, unsecured and repayable on 1 October 2014. AHE B R M R 4
+HHBR-
(b) Key management compensation (b) B P&

Six months ended 30 September

BELA=1THILAMA

2013 2012

—B-ZE BT

HK$’°000 HK$’000

Tt T#oT

Directors’ fee M4 - -
Salaries and other short-term 3 4 B At % WA R B AR A

employee benefits 1,362 953

Pension costs — MPF IR AR 4 AR — o ) M A B 4 8 6

1,370 959
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)
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20 SUBSEQUENT EVENTS

On 17 October 2013, UIHIL entered into the Equity Transfer
Agreement with an individual third party to sell 100% equity holding
of U Inns Tong Hua for the consideration of RMB19.0 million
(equivalent to approximately HK$23.9 million). The estimated gain

of the disposal is approximately of RMB5.5 million (equivalent to

approximately HK$6.9 million).

Subsequent to the reporting date, repayment date of the amount due to

the ultimate holding company of HK$471.0 million was extended to 1

October 2014.

21 DISPOSAL OF SUBSIDIARIES

20 ¥ WIRFH

RoF-=ZETATLH R E R
— 3 58 = 5 T L FR AR e B >
BRI ZAE (ML) Z21000%HE £5 -
R A A\ R %519,000,0007C (#H it £
23,900,000# 70 ) © B Z Al st A 49 2%
A R5,500,00078 (HH %5 #496,900,000
WIL) o

TS AR > AT B 4 B A T 2 3k
JE471,000,000¥ 02 612 H I O ER R
ZZ—-WE+TH—H-

21 th Bl 2 W
30 September
2013
R =8
ALA=1+H
HK$’000
Tt

Gain on disposal before taxation:
Xiangfan
Tulufan

VXL CAPITAL LIMITED i 8 4 il A B 2 ]

H B 2 B A i ok 2

ek 19,206
45 7 6,989

26,195




Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

21 DISPOSAL OF SUBSIDIARIES (Continued)

(a)

AR 82 A% 17 WA o 1 S 25 D RE B (%6

On 31 May 2013, UIHIL entered into a disposal agreement to (a)

dispose 100% equity interest of its wholly-owned subsidiary. “U”
Inns & Hotels (Xiang Fan) Management Co., Limited (3 # %
() W EEPARAR ) (“Xiangfan”), to an independent
third party, for a cash consideration of RMB24.9 million

(equivalent to approximately HK$31.3 million). The transaction

was completed on 3 July 2013. The Group’s share of net assets of

Xiangfan at the date of completion of disposal are as follows:

21 B 2\ (4)

R =ZHAA=+—H K
I %A 5T o B k- DL BL &R
B N\ R #24,900,00070 (A & 1 4
31,300,000% 76 ) th £ H 2 % fit J&§
AR RS () T 5 L
R E] (38 ) Z100% B T —
BBULBE=ZT HRHOER R
— =4 H = H S8R o A [ 41k
FEHE B 58 R B I 2 5 E
P 8

HK$’000
T
Net assets disposed of: P B 2 B A A
Property, plant and equipment W3 - B AR T Rk A 24,878
Land use right 4 Hb i F R 3,013
Receivables, prepayments and deposits JRE WALk T ~ FELA AR B % 4 38
Bank balances and cash SRAT A5 Bl 4 4
Payables and accruals JRE A5 7k Y8 J% M T IE H (18,759)
Total net assets & R AR 9,174
Gain on disposal of a subsidiary: H A — i A R A ) 2 W
Consideration received and receivable o % R W 2 AR 31,323
Net assets disposed of it 2 EE (9,174)
Professional costs for the disposal of HH B S B A ) RE B 2 B AR
interests in subsidiaries (2,943)
Gain on disposal before taxation R = & 19,206
Less: taxation W B IE (432)
Gain on disposal after taxation B B BRI 2 18,774
Net cash inflow arising on disposal: MEEEZBSMAGTH:
Consideration received and receivable O % E W 2 AR 31,323
Professional costs associated with B B S B B 2 ) R A B SR R AR
disposal of interests in subsidiaries (2,943)
Taxation paid CAT B (432)
Bank balances and cash disposed of P i B 2 SR AT A5 R R B4 (4)
27,944
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21 DISPOSAL OF SUBSIDIARIES (Continued)

(b) On 8 February 2013, UIHIL entered into a disposal agreement
to dispose 100% equity interest of its wholly-owned subsidiary.
“U” Inns & Hotels (Tu Lu Fan) Management Co., Limited (&
B 2 A8 5 45 B (k8 3 8 ) A PR A R ) (“Tulufan”), to an
independent third party, for a cash consideration of RMB15.1
million (equivalent to approximately HK$19.1 million). The
transaction was completed on 1 July 2013. The Group’s share of

net assets of Tulufan at the date of completion of disposal are as

Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

21 HWEMEAF (F)

(b)

N —=FTHNH R ERE
W On B T > DABL AR R
15,100,0007C (1 #724719,100,000
W) B 32 B A F R %
B N L (kA b ) A BR A
Al (T8 % ) Z100%BHETF—4
BALE=ET R B O TR =
LA — H S8R o ASE [ 44 &

follows: FHRHESHRHBZHFEENT :
HK$’000
Tt
Net assets disposed of: B th B 2 e R
Property, plant and equipment ERE T Y& ] 13,579
Land use right + Mo £l F R 1,386
Receivables, prepayments and deposits JRE WALk T ~ FELAS AR B % 4 16,857
Construction in progress e T 97
Bank balances and cash SRAT 45 % I Bl 4 5
Payables and accruals JFEAT wk JE R BEwHIE B (20,431)
Total net assets B A A 11,493
Gain on disposal of a subsidiary: H B — i A R A ) 2 W
Consideration received and receivable O % R W 2 AR 19,092
Net assets disposed of B B 2 2 (11,493)
Professional costs for the disposal of H B 7 B B 2 ) R 2 B2 R
interests in subsidiaries (610)
Gain on disposal before taxation H A 2 BB B UL R 6,989
Less: taxation I : Bl IE (267)
Gain on disposal after taxation & Z B BiAR W s 6,722
Net cash inflow arising on disposal: B E A 2 B A\ R
Consideration received and receivable % W % M W =2 ARAE 19,092
Professional costs associated with A S PR RS 4 R RE 2% 2 BESE AR
disposal of interests in subsidiaries (610)
Taxation paid BB IE (267)
Bank balances and cash disposed of il Z MATA R B4 (5)
18,210
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Notes to the Unaudited Condensed Consolidated Financial Information (Continued)

AR 2 A% 17 WA o 5 S 25 D RE B (%6

22 SCHEDULE OF INVESTMENT PROPERTY

Use
i

22 EWEREH R

Interest to

Tenure the Group

i 1 3 A S T A R 2

Zhouyue Building
West Kunlun Avenue
Bayuquan District
Yingkou City
Liaoning Province
PRC

LB K B

H e 2 AR H T
file £ P [ B K

Commercial

[LES

Medium 74.1%

h 74.1%
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Other Information

. Ath R

DISCLOSURE OF INTERESTS BE %5 B &5

(A) TR K RATEA BRE SR Z i
i
RER-=ZA=Z1H KRR EE
5 e d AT BON B AR 4y F) B B Bk
W (AW Es7 15 Go 2R Sl
el (I G2 &M & oEp) 1) 5%
XVHR BT BT Z 986 28 ) Z JBe Ay ~ A Bl JBe Ay
Fe A bl vb A ZEAR BB il o ST A
B) 56 =TF T R BUE G SRR W
W £ 22 o B A PR 4 A (622 B 1) % i

(A) Directors’ and Chief Executives’ Interests in Securities

As at 30 September 2013, the interests and short positions of the
Directors and the Chief Executive of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the laws of Hong Kong (“SFO”))
as recorded in the register maintained by the Company under section
352 of the SFO or as otherwise notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)

pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Securities Code”) in the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) are as

follows:

Interests of the Directors in shares and underlying shares of the

Company

T sl A 9 g 22 B o Bl BRI (T R
wRLAD 1) B k847 AN R
17 25 22 Hy Wy R e Ay ) (T Gl 2
Sy 1) 28 A 2 ) % 0B A2 BT 2 i 2
BT

HF AL ] A R A B I 2 HE i

Ordinary shares/

underlying shares of Approx. % of

Name of Directors Nature of Interests Note HK$0.01 each issued shares
M f50.013 62 i 847

BEELY HE 4 PR Wik WEE MBI RAZEHES
(%)

Datuk LIM Chee Wah Interests in Shares — Corporate Interests 1&2 1,069,308,000 69.9%

ES-UXIE T B i 2 25 — /4 )
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DISCLOSURE OF INTERESTS (Continued)

(A) Directors’ and Chief Executives’ Interests in Securities

(Continued)

Notes:

1. The corporate interests of 1,069,308,000 shares are held by VXL
Capital Partners Corporation Limited (“VXLCPL”), a company wholly
and beneficially owned by Datuk LIM Chee Wah (“Datuk LIM”). The
interests in 1,069,308,000 shares comprise 769,308,000 shares and
300,000,000 shares which are beneficially owned by VXLCPL and Huge
More Limited (“Huge More”) respectively. Huge More has been a wholly-
owned subsidiary of VXLCPL since 7 May 2010. Datuk LIM is also a
director and the beneficial owner of VXLCPL.

2. All the interests disclosed above represent long position in the shares and

underlying shares.

Save as disclosed above, as at 30 September 2013, none of the
Directors or the Chief Executive of the Company has any interests or
short positions in the shares, underlying shares and debentures of the
Company or its associated corporations (within the meaning of Part
XV of the SFO), which were recorded in the register maintained under
section 352 of the SFO or as otherwise notified to the Company and

the Stock Exchange pursuant to the Securities Code.
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Other Information (Continued)

HoAth BORE (#)

DISCLOSURE OF INTERESTS (Continued)

(B) Substantial Shareholders’ Interests in Securities

As at 30 September 2013, the interests and short positions of every
person, other than the Directors and the Chief Executive of the
Company, in the shares and underlying shares of the Company, as
recorded in the register maintained by the Company under section 336

of the SFO are as follows:

HE 45 o 2% (4

(B)

F2 2k WO W I 2 B AR
REF-ZHUAZHHBE GBS
BBy SB=1 = HBE A
AR ) A 5 2 8 R T R Bk - BR AR ]
R AT B AR AR
O i) JB A B A R PR A3 v 2 B 2 % TR R A
F:

Ordinary shares/
underlying shares of Approx. % of
Name of Shareholders Nature of Interests Note HKS$0.01 each issued shares
1 {0,013 7T 2 e
iR 38 4 B i 1 (i LER MERG  RBZEHESL
(%)
VXL Capital Partners Interests in Shares — Beneficial Interests 1&2 769,308,000 50.3%
Corporation Limited IR 2 i 45 — B 23 4 42
Interests in Shares — Controlled Corporation 1&2 300,000,000 19.6%
T et 2 e A — 3% e v
Huge More Limited Interests in Shares — Beneficial Interests 1&2 300,000,000 19.6%

T T 2 M i — O 2 W 2

Notes:

1. Huge More has been a wholly-owned subsidiary of VXLCPL since 7 May
2010. Datuk LIM is also a director and the beneficial owner of VXLCPL.

2. All the interests disclosed above represent long position in the shares and

underlying shares.
Save as disclosed above, as at 30 September 2013, no other interests or

short positions in the shares or underlying shares of the Company are

recorded in the register maintained under section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2013, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the Company’s

listed securities.

CORPORATE GOVERNANCE

Compliance with the Corporate Governance Code

The Group is committed to maintaining high standards of corporate
governance and the Board considers that effective corporate governance is an

essential factor to the corporate success and to enhance shareholders’ value.

The Group has applied the principles and complied with the code provisions
of the Corporate Governance Code (the “CG Code”) as set out in Appendix
14 of the Listing Rules throughout the six months ended 30 September

2013, with the following deviations:

Pursuant to Code A.4.1 of the CG Code, non-executive directors shall be
appointed for a specific term, subject to re-election. All the Non-executive
Directors of the Company, other than Mr. Alan Howard SMITH, ].P,, are
appointed for a specific term. Pursuant to Code A.4.2 of the CG Code,
cach director shall retire by rotation at least once every three years. In
accordance with the Company’s Articles of Association, one-third of the
directors are subject to retirement by rotation and subject to re-election at
cach annual general meeting. The Board, therefore, considers that as each of
the Directors retires in every three years, this effectively achieves the same

objective as set out in the CG Code.

Pursuant to Code E.1.2 of the CG Code, the Chairman of the Board should
attend the Annual General Meeting (“AGM”). Datuk LIM Chee Wah, the
Chairman of the Board, was unable to attend the AGM held on 4 September
2013 due to overseas business engagement. However, Mr Xiao Huan Wei,
an Executive Director, present at AGM took the chair thereof pursuant to
article 82 of the articles of association of the Company to ensure an effect

communication with the shareholders thereat.
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Other Information (Continued)

HoAth BORE (#)

Board Diversity Policy

The Board adopted a board diversity policy with effect from 1 September

2013 and discussed all measurable objectives set for implementing the

policy.

Model Code For Securities Transactions by Directors

The Board has adopted its own code of conduct regarding securities
transactions by directors (the “Model Code”) on terms no less exacting
than the required standard set out in the Securities Code. Having made
specific enquiries with all Directors, the Directors confirmed that they have
complied with the Model Code in their securities transactions during the six

months ended 30 September 2013.

Changes of Directors’ Information

Mr. David YU Hon To retired as an independent non-executive director of
China Datang Corporation Renewable Power Company Limited and TeleEye
Holdings Limited with effect from 20 August 2013 and 25 October 2013

respectively, which are listed on the Stock Exchange.

Except as set out in this report, there is no change in the information of the
Directors required to be disclosed pursuant to Rule 13.51B of the Listing
Rules.

Audit Committee

The Audit Committee comprises all the Independent Non-executive
Directors of the Company who possess appropriate business, legal,
engineering and financial experience and skills to undertake the review
of the financial statements in accordance with good practice of financial
reporting. The Audit Committee is chaired by Mr. David YU Hon To and
the other two members are Mr. Alan Howard SMITH, J.P. and Mr. SOO
Ying Pooi. The unaudited interim results for the six months ended 30

September 2013 have been reviewed by the Audit Committee.

By Order of the Board
VXL Capital Limited
Datuk LIM Chee Wah

Chairman

13 November 2013
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VX]_J CAPITAL LIMITED
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Room 603A, 6th Floor,

Empire Centre, No. 68 Mody Road,

Tsim Sha Tsui East, Kowloon, Hong Kong
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www.vxlcapital.com
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