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AEEHR
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Management Discussion and Analysis

BEEF W& D

The board of directors (the “Board”) of Easyknit
International Holdings Limited (the “Company”) is
pleased to announce the results of the Company
and its subsidiaries (collectively the “Group”) for
the six months ended 30 September 2013 (the
“Period”). These interim results have been reviewed
by the Company’s audit committee.

INTERIM RESULTS

For the Period, the Group’s turnover was
HK$208,498,000 representing 31.9% decrease as
compared to the corresponding period in 2012 (the
“2012 Period”) of HK$306,342,000; and the Group’s
unaudited consolidated profit was HK$2,631,000
(2012 Period: HK$392,368,000).

For the Period, the Group’s revenue was
mostly derived from the aggregate of income
generated from the disposal of properties held for
development for sale, properties rental income and
the discontinued operations of garment sourcing
and export businesses.

For the Period, the significant decrease of profit was
mainly attributable to the significant decrease of
HK$285,850,000 in a gain arising on changes in fair
value of the investment properties; the decrease in
gain on disposal of properties held for development
for sale; and a loss of HK$348,604,000 on the
deemed disposal of Easyknit Enterprises Holdings
Limited (“EE”), a subsidiary of the Company, in
late September 2013. The loss on the deemed
disposal of EE was partially set-off by the gain
on the share of the results of EE as associate of
HK$297,514,000. Because of the deemed disposal
of EE, the operations of EE and its subsidiaries are
presented as discontinued operations in this Period.

KEBBREEERAR( XA E
22([EE8)MARMARRRIRE
B AR (SGEIAER])E =2013
FOAS0HIEAEA(AEE]) 2%
B RPHIZEECDHARAZCERE
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RAHB AEBZEX8A
208,498,0007% 7T ° #2012 [F] £
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Management Discussion and Analysis (continued)
EEENRRE DT

The basic loss per share for continuing and
discontinued operations for the owners of the
Company for the Period was approximately HK$0.02
(2012 Period: basic earnings per share of HK$5.12).

INTERIM DIVIDEND

The Board does not recommend the payment of an
interim dividend for the Period (2012 Period: nil).

BUSINESS REVIEW

During the Period, the Group was principally
engaged in the property investments, property
development, garment sourcing and export
businesses, loan financing and investment in
securities.

(i) Property Investments

The Group has investment properties in Hong
Kong, Singapore and the People’s Republic of
China (“PRC”).

Turnover of the Group’s rental derived from
the property investments segment for the
Period was HK$35,484,000 (2012 Period:
HK$26,288,000), an increase of approximately
HK$9,196,000 or 35.0% over the 2012 Period.
The Group’s existing investment properties
comprise residential, commercial and industrial
properties.

RAEAR - REFERERIEEEE
B2 ARRAREEEERERNBEA
#0.02/8C(2012 53 : FRELA
ME51287T) °
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Management Discussion and Analysis (continued)

EEENWRD e

(ii)

As at 30 September 2013, the Group’s
commercial and residential rental properties in
Hong Kong and Singapore were leased 100%
and 78.9% respectively. The industrial rental
properties in Hong Kong continued to maintain
a high occupancy rate of 95.8%. The property
management fee income was HK$252,000 (2012
Period: HK$254,000).

Property Development

For the Period, the total revenue derived
from the property sales of One Victory was
HK$74,322,000 (2012 Period: HK$165,289,000).

Construction works of a residential project in
Prince Edward Road West is scheduled to be
completed in early 2014. It will offer about 49
units of 74,285 square feet gross floor area,
and will be put on market for sale in about April
2014.

In July 2013, the Group has completed the
acquisitions of remaining 2 units out of 8
units of a building at No. 14 and 16 Inverness
Road, Kowloon Tong, Kowloon, Hong Kong
at a consideration of HK$49,300,000. After
the completion of the acquisitions, the Group
is the owner of the whole building and may
contemplate to redevelop it if and when the
Group considers market sentiment to be
appropriate.

(ii)

Easyknit International Holdings Limited 2013 Interim Report
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Management Discussion and Analysis (continued)
EEENRRE DT

(iii) Garment Sourcing and Export Businesses

The turnover for this segment contributed
to the Group for the Period amounted to
HK$96,969,000 (2012 Period: HK$114,653,000),
a decrease of HK$17,684,000 or 15.4% over the
2012 Period.

(iv) Investment in Securities

The Group has maintained a portfolio of listed
equity securities in Hong Kong. In respect
of securities investment segment, a profit of
HK$6,520,000 was recorded during the Period.

FINANCIAL REVIEW
Liquidity and Financial Resources

The Group financed its operation through internally
generated cash flow and bank borrowings. As at
30 September 2013, the Group’s bank borrowings
amounted to HK$1,343,616,000 (31 March 2013:
HK$755,567,000). The gearing ratio of the Group,
calculated as a ratio of total borrowings to total
equity, for the Period was 0.50 (31 March 2013:
0.24).

As at 30 September 2013, the Group has net
current assets of HK$1,720,225,000 (31 March
2013: HK$1,376,697,000). Current ratio as at 30
September 2013 was 17.6 (31 March 2013: 12.7).
The bank balances and cash as at 30 September
2013 was HK$40,834,000 (31 March 2013:
HK$340,869,000).

(i) ZRER HORKEH

R - AR BEAEETRZ
2 355 596,969,000 % 71.(2012 Hf
& 114,653,000/5 T ) © t2012
HAREIR 4> 17,684,000 78 71,85 15.4% °
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2 20 5 H #% 15 % 76,520,000 7%
7TE o]

5 %5 [l B
RBEERHBER
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FOAH AEEzRITEE AR
1,343,616,000 78 7L(2013F 3 A31H :
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Management Discussion and Analysis (continued)
EBENWRD @

Capital Structure

During the Period, there was no change to the share
capital of the Company. As at 30 September 2013,
the total number of issued ordinary shares of the
Company was 79,420,403 shares.

Charge on Group Assets

As at 30 September 2013, bank loans
amounting to HK$1,343,616,000 (31 March
2013: HK$755,567,000) were secured by certain
investment properties, properties held for
development for sale and deposit and prepayment
for a life insurance policy of the Group having a net
book value of HK$2,560,885,000 (31 March 2013:
HK$1,939,755,000).

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are
in Hong Kong dollars, US dollars, Renminbi and
Singapore dollars. During the Period, the Group did
not have significant exposure to the fluctuation in
exchange rates and thus, no financial instrument
for hedging purposes was employed. The directors
consider the risk of exposure to the currency
fluctuation to be minimal.

Material Acquisition and Disposal
Subscription of Rights Shares of EE

During the Period, the Group has undertaken to EE
and the underwriter of the rights issue of EE that
a total of 537,908,400 rights shares were allotted
and taken up in full on 19 June 2013, which the
subscription cost amounted to HK$53,790,840.
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AEEEEEN
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Management Discussion and Analysis (continued)
EEENRRE DT

The Group did not apply any excess rights shares
in the above rights issue. Details of the rights issue
were set out in the Company’s announcement dated
5 April 2013.

Deemed Disposal of Interests in EE

On 11 September 2013, EE, a subsidiary of the
Group, and the placing agent has entered into a
placing agreement, pursuant to which, a total of
329,540,000 new EE shares would be placed to not
less than six independent placees, the completion
of which has taken place on 24 September 2013.
Upon the completion of placing, the percentage
share interest of the Group in EE was diluted from
43.52% to 36.27% due to the effect of the enlarged
issued share capital of EE. EE became an associate
of the Group. The Group remains to be the single
largest shareholder of EE. The financial position and
the results of EE have since been accounted for in
the condensed consolidated financial statements
using the equity method of accounting.

Details of the deemed disposal of interests in EE
were set out in the Company’s announcement dated
11 September 2013.

Contingent Liabilities
The Group did not have significant contingent

liabilities as at 30 September 2013 (31 March 2013:
nil).

B Fai RGO REBIREH R
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Management Discussion and Analysis (continued)
EBENWRD @

Capital Expenditures

During the Period, the Group has spent HK$21,000
on the acquisitions of property, plant and
equipment (2012 Period: HK$1,523,000); and spent
HK$8,410,000 on the additions of investment
properties (2012 Period: HK$279,421,000).

Capital Commitments

As at 30 September 2013, the Group has no capital
commitments (31 March 2013: HK$5,492,000).

Changes in Fair Value of Investment Properties

In the Period, the gain arising on changes of fair
value of investment properties decreased by 91.9%
or HK$285,850,000 to HK$25,114,000.

Finance Costs

Finance costs was HK$6,849,000, increased
by HK$2,720,000 or 65.9% for the Period from
HK$4,129,000 in the 2012 Period which was mainly
due to the increases in bank loans.

EVENT AFTER THE END OF THE PERIOD

On 3 October 2013, the Group has undertaken to
EE and the underwriter of the rights issue of EE
that a total of 89,651,395 rights shares which are
expected to be allotted and taken up in full on
13 December 2013, which the subscription cost
amounts to HK$53,790,837.

BEXRx

RABEA - N&EEE & A21,000
BLTRBEYE  BE&ZE2012
Hj fd : 1,523,00008 7T ) W & A
8,410,000 8 TN IL E R E W% (2012
HARS : 279,421,000/ 7T) °

BAEE

P2013F9 A30H @ AEEWEER
EIHE(2013E 3 A31H : 5,492,000 %
JT) °
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RARHH HENKZAFEE
W 5 R 4 91.9% 2 285,850,000 78 7T
£25,114,0007 7T °

AR A

MBI - B & XA 76,849,000 8
T+ 82012 HifE /9 4,129,000 /7% 7T ¢
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Management Discussion and Analysis (continued)
EEENRRE DT

The Group will not apply any excess rights shares
in the above rights issue. Details of the rights issue
were set out in the Company’s announcement dated
3 October 2013.

PROSPECTS

The imposition of the doubling of the stamp duty
by the local government in the first half of 2013,
the sentiment of property market was further
deteriorated, resulting in contraction in transaction
volumes and moderate downward adjustment in
property prices. Despite the property market will
continue to be affected by external economic
circumstances and the development of housing
policies in the near future, the Group remains
confident and optimistic about the long term
prospect in the property market.

Completion of the acquisition of the properties at
Inverness Road expanded the property investment
portfolio of the Group, which will generate
impressive returns in the future when the Group
believes it is the appropriate moment to commence
the redevelopment. Also, the construction works of
a residential project in Prince Edward Road West is
nearly completed, the sales of which are expected
to be booked in the next financial year.

The global economy continues to show sluggish
recovery. The markets remain challenging and price
driven, which decreased the Group’s revenue in the
garment sourcing and export businesses. For the
rest of this financial year, the garment sourcing and
export businesses ceased to be one of the principal
activities of the Group as the deemed disposal of
EE on 24 September 2013, which EE became an
associate of the Group; and the financial position
and results of EE was deconsolidated from the
Group’s financial statements.
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Management Discussion and Analysis (continued)
EBENWRD @

The Group kept on optimizing the securities
investment portfolio in the first half of the financial
year, and the Group will insist on a cautious attitude
towards investment strategy in order to secure
stable returns at a minimal risk.

Although the prospect of the global economy are
still full of uncertainties, we are confident that
we are well positioned with the right strategic
moves, harvest of which can be enjoyed by our
shareholders in the coming years.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the Period have
not been audited, but have been reviewed by the
audit committee of the Company.

By Order of the Board

Easyknit International Holdings Limited
Kwong Jimmy Cheung Tim

President and Chief Executive Officer

Hong Kong, 29 November 2013
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Disclosure of Interests

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2013, the interests or short
positions of the Directors and chief executives
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFO”)) which were notified to the Company and
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO), or which
were recorded in the register required to be kept
by the Company under Section 352 of the SFO, or
which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix
10 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange, to be
notified to the Company and the Stock Exchange,
were as follows:

(@) Interests in the Company (long positions):

EERIBETHAERRE KA
B2

201399 A30H  ARRIEEN
FTEITHABRAR R K E T AIEH
FE(TEAEFRHERI((BER
HIE B )EXVES) R - BRI
MR ERBRHEEREEFNBEK
BIEXVESE7TRESH I ENE AR
AIRBBBERFFBRAR([HBR
FrMERIAR (BREFEEREES
REE GO 2 ZER N BREIRE
BEZERIRE)  IEHNARF
BREFNBEGKROEIRIEEFE L
ZRMAMEZIAE  HREHR
praEs FmRAI( EmRA ISR 10
FTEle FMBETAESTETESRRS
MIZESTA([BESFA ) BEAS AR
AN R TR ERSOAB T -

(a) REQF zEHE(HFR)

Aggregate
Number of number of  Approximate
ordinary ordinary percentage
Name of director Capacity shares held shares held of interest
RELER RELER &2
EEEW g4 kH#E ag EER
Ms. Lui Yuk Chu Beneficiary of a trust 29,179,480 46,609,144 58.69%
EERRL (note i)
FEXBAMTI)
Interest of controlled 17,429,664
corporation (note ii)
R AR B (Wit
Ms. Koon Ho Yan Candy Beneficiary of a trust 29,179,480 29,179,480 36.74%

BAMRTE

(note iii)
FEXBA N L i)
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Disclosure of Interests (continued)

EEEE @

Notes:

(i) 29,179,480 shares are registered in the name of and beneficially (i)
owned by Magical Profits Limited, which is wholly-owned by
Accumulate More Profits Limited which in turn is wholly-owned by
Hang Seng Bank Trustee International Limited as trustee of The

Magical 2000 Trust (the beneficiaries of

Yuk Chu and her family members other than her spouse).

(i) 17,429,664 shares are beneficially owned by Sea Rejoice Limited (i) 17,429,664 % it 17
which is wholly-owned by Ms. Lui Yuk Chu. =EE
ﬁ o
(i)  Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu and a (ifi)

director of the Company, is deemed to be interested in the shares
by virtue of her capacity as one of the beneficiaries of The Magical

2000 Trust.

(b) Interests in associated corporations

(long positions):

Easyknit Enterprises Holdings Limited

(“Easyknit Enterprises”)

Name of director

EEE8

Ms. Lui Yuk Chu
EER%IL

Ms. Koon Ho Yan Candy
BAIM=t

Easyknit International Holdings Limited

Wit

which included Ms. Lui

29,179,480 % % 13 LA Magical Profits
Limited 2 2B E B L KAEERES -

% A7) Ty Accumulate More Profits
LimitedZ® & # 4 ' i Accumulate
More Profits Limited 8] £ {E A The
Magical 2000 Trust (X%

IHRZTRBERBUIINZ RIEKE)
2 1= T AHang Seng Bank Trustee
International Limited 2 &4 -

TrustX@m A Z —
GlasE =g g

EAMZL(BEERLIHNLIRAR
AEZE)AAEEAThe Magical 2000
RS YNG

oA

(b) REEEE 2 s (FR)

KREXEBERAT
(Tk&EEX])
Number of Approximate
ordinary percentage
Capacity shares held of interest
REEER Baz
5% o B BRED
Beneficiary of a trust 717,211,200 36.27%
(no_@ iv)
X mAWFEiv)

Beneficiary of a trust 717,211,200 36.27%

(note v)

EAXaEAMiZv)
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Disclosure of Interests (continued)

EZEE @

Notes:

(iv)

These shares are respectively registered in the name of
and beneficially owned by Landmark Profits Limited and
Goodco Development Limited, both are wholly-owned
subsidiaries of the Company. Sea Rejoice Limited is
interested in approximately 21.95% of the issued share
capital of the Company and it is wholly-owned by Ms.
Lui Yuk Chu. Magical Profits Limited is interested in
approximately 36.74% of the issued share capital of the
Company and it is wholly-owned by Accumulate More
Profits Limited which in turn is wholly-owned by Hang
Seng Bank Trustee International Limited as trustee of The
Magical 2000 Trust (the beneficiaries of which included
Ms. Lui Yuk Chu and her family members other than her
spouse).

Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu
and a director of the Company, is deemed to be interested
in the shares by virtue of her capacity as one of the
beneficiaries of The Magical 2000 Trust.

Wellmake Investments Limited (“Wellmake”)
(note vi)

Name of director

EEEH

Ms. Lui Yuk Chu
EEHREL

Capacity

a4

Beneficial owner
(note vii)

Em#B AN Zvii)

Interest of spouse

(note vii)

AR (S ex (4772 vii)

Hat -

(iv)

It % & 7 o 5 MALandmark Profits
Limited R EXERERAIZEEER

RBEEERER EZFW?’“’TE$"
AZ2EWNBAR - £FARAD
$’AETZE?%T?H&KQJ%E%’JZL%%
CEZMEAEEUZL2EHE -
Magical Profits Limited FAANQ ]2 %
TR B #136.74% 2z H i
Accumulate More Profits Limited 2
&% % i Accumulate More Profits
Limited /] i3 ¥£ & The Magical 2000
Trust (A& ABREE R R T RE
@EEMM\Z%B@K\)Z%E%}\Hang
Seng Bank Trustee International
Limited 2 8 A

BEAMZE(EEULZEINLRERAR
AIEE)HAHEIEAThe Magical 2000
TrustRm A2 —H &6 - HEBRK
DR ERER

RERERRRATEZ])

(Kiatvi)

Percentage
to issued
Number of non-voting
non-voting deferred
deferred shares
shares held of Wellmake
HEEE BT
BRERE
REERERE R
EERGBHE BAL
1 100%

1

AEHRBREBERAT 2013FHEERE
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Disclosure of Interests (continued)
EHEEE @

Notes:

(vi) All the issued ordinary shares in the share capital of
Wellmake which carry the voting rights are held by the
Company.

(vii) One non-voting deferred share is held by Ms. Lui Yuk Chu
as beneficial owner. The other one non-voting deferred
share is held by her spouse, Mr. Koon Wing Yee, in which
Ms. Lui Yuk Chu is deemed to be interested in such share
by virtue of the SFO.

Save as disclosed above, as at 30 September
2013, none of the Directors or chief executives
of the Company had any interests or short
positions in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the SFO) which would have to
be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they were taken or deemed
to have under such provisions of the SFO), or
which were recorded in the register required to
be kept by the Company under Section 352 of
the SFO, or which were required to be notified
to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

P2 HEBTLARTRLE
KAREA -

el

(vii) 1IRRERFEELERMASTERL LI
BEalBAASORE  H1RERTE
BT AIMARBEKELERS
REZZMBEGIEERZIHER
R B o

Br EXFTHEE SN R 201349
H30H ' ARAIESFHTFETH
ANB B EN AR F A AR
FE(TERESFRBEKMNSE
XVER) H e fp « MRk 1D & &%
ERHEBREES MBS
XVHBETRESHIHAMS AR
A MBS SAR (BIER
EREBEBLFLBERL < ZEK
NHWBREIRABEE O ERIOX
B N HRAREIEES K
EEPIE3B2MEATE 2 EM
NEERIAR » IRBIZEST
AEME AN LB RFTHER
SORE °

ESRERDUES 2ER

At no time during the six months ended 30 AR ESETAMERRREZE2013

September 2013 was the Company or any of its

9 A 30 B 1L/ 1A A A o] B A 4

subsidiaries a party to any arrangements to enable FI N (E[ZH  BUFE AL R EE A4
the directors of the Company to acquire benefits by BB AR alsi E R E i EABE 7 I
means of the acquisition of shares in, or debentures P E5 MER AR T EZE =G H
of the Company or any other body corporate, and {EfAJE (B8 18 A T 2 F L ER T
none of the directors or any of their spouses or fa]#E | AR RE AR A sk H A A A B 82
children under the age of 18, was granted any right A EBHFE S @ kDT RIEMZ
to subscribe for the equity or debt securities of the ZF#EF| o

Company or other body corporate nor had exercised
any such right.
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Disclosure of Interests (continued)
S E @

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 September 2013, the persons (other
than the directors or the chief executives of the
Company) who had an interest or a short position in
the shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV

FTERRNER

201399 A30H  RARQ A KK
SEEROFPHEEREEFLBER
FIEEXVERSE 2 5 37 B E 5 LA M
ARNABBESCHRARAIRESN
HIE 5P FE 336 KB E 2 Bt A
MREIAR ZBRRE(AARESHE

of the SFO, or which were recorded in the register Z{THASRKRINIOT :
required to be kept by the Company under Section
336 of the SFO were as follows:
Long positions: R

Number of Approximate
Name of ordinary percentage
substantial shareholder Notes Capacity shares held of interest

FEEER E#Rz
TERRER i -17) RO HE BHBEDH
Koon Wing Yee a Interest of spouse 46,609,144 58.69%
BkE [y
Sea Rejoice Limited a, b  Beneficial owner 17,429,664 21.95%
LFBERAT EnlEBA
Magical Profits Limited a, b Beneficial owner 29,179,480 36.74%

ExEAA
Accumulate More Profits a Interest of controlled 29,179,480 36.74%
Limited corporation
REHEE 2 R
Hang Seng Bank Trustee  a, ¢ Trustee 29,179,480 36.74%
International Limited SFtA

XEBEBREEERAT 2013 P HEEARS
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Disclosure of Interests (continued)

EEEEw
Number of Approximate
Name of ordinary percentage
substantial shareholder Notes Capacity shares held of interest
FEEER -
TERRER Wit &1 RO EE BRED L
Hang Seng Bank Limited c Interest of controlled 29,179,480 36.74%
BAERITERAR corporation
REHER 2 #am
The Hongkong and c Interest of controlled 29,179,480 36.74%
Shanghai Banking corporation
Corporation Limited TESEE 2
BRLBEERITERARA]
HSBC Asia Holdings BV c Interest of controlled 29,179,480 36.74%
corporation
RETEE 2 s
HSBC Asia Holdings (UK) c Interest of controlled 29,179,480 36.74%
corporation
RYETEE 2 B
HSBC Holdings BV c Interest of controlled 29,179,480 36.74%
corporation
RYEGEE 2 B
HSBC Finance c Interest of controlled 29,179,480 36.74%
(Netherlands) corporation
RYEGEE 2 B
HSBC Holdings plc c Interest of controlled 29,179,480 36.74%

EEZERBR AR corporation
REGEE 2 R

Easyknit International Holdings Limited 2013 Interim Report



Disclosure of Interests (continued)

EZEE @

Notes:

(@ Out of 46,609,144 shares, 17,429,664 shares were beneficially
owned by Sea Rejoice Limited which is wholly-owned by Ms. Lui
Yuk Chu. The remaining 29,179,480 shares are registered in the
name of and beneficially owned by Magical Profits Limited which
is wholly-owned by Accumulate More Profits Limited which in
turn is wholly-owned by Hang Seng Bank Trustee International
Limited as trustee of The Magical 2000 Trust (the beneficiaries
of which include Ms. Lui Yuk Chu, a director of the Company,
and her family members other than her spouse). Ms. Koon Ho
Yan Candy, the daughter of Ms. Lui Yuk Chu and a director of
the Company, is deemed to be interested in the 29,179,480
shares by virtue of her capacity as one of the beneficiaries
of The Magical 2000 Trust. Mr. Koon Wing Yee, being the
spouse of Ms. Lui Yuk Chu, is deemed to be interested in the
46,609,144 shares by virtue of the SFO.

(b) Ms. Lui Yuk Chu, being a director of the Company, is also a
director of Sea Rejoice Limited and Magical Profits Limited.

(c) Hang Seng Bank Trustee International Limited is a wholly-
owned subsidiary of Hang Seng Bank Limited. Hang Seng Bank
Limited is owned as to approximately 62.14% by The Hongkong
and Shanghai Banking Corporation Limited. The Hongkong
and Shanghai Banking Corporation Limited is wholly-owned by
HSBC Asia Holdings BV which is a wholly-owned subsidiary of
HSBC Asia Holdings (UK). HSBC Asia Holdings (UK) is wholly-
owned by HSBC Holdings BV which in turn is wholly-owned by
HSBC Finance (Netherlands). HSBC Finance (Netherlands) is a
wholly-owned subsidiary of HSBC Holdings plc.

Save as disclosed above, as at 30 September 2013,
the Company had not been notified by any persons
(other than Directors or chief executives of the
Company) who had interests or short positions in
the shares and underlying shares of the Company
which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV
of the SFO, or which were required to be recorded
in the register kept by the Company under Section
336 of the SFO.

SHARE OPTION SCHEME

On 5 July 2012, a share option scheme (the
“Share Option Scheme”) was approved by the
shareholders of the Company pursuant to the
requirements of Chapter 17 of the Listing Rules. No
options were granted, exercised or cancelled under
the Share Option Scheme during the Period.

Wit -

(@) 46,609,144 % iz 17 F £917,429,664 i% i 13
HEFERARERES  ZRABEEE
KR T2ERA - 85 FTHI29,179,480 R iR 7
A Magical Profits Limited 2 % & &% K i
HEZREA %2798 Accumulate More
Profits Limited® & % & ' i Accumulate
More Profits Limited 8l f1E 4 The Magical
2000 Trust(HX&HABEEEHRZTREE
Be B ASN 2 RIRPX B ) 2 {578 AHang Seng
Bank Trustee International Limited &
BRIt (EERLETHNLRFRAT
é%)lz%ﬁmwhe Magical 2000 Trust
EmAZ— 251 15 /R7129,179,480
H§ B EAER - BKELEREEHRL
T2EB REEZFRAEHROBKE/R
46,609,144 R0 P BB -

b) ARAEFEFURRIMALFERDAR
Magical Profits Limited 2 &£ = -

(c) Hang Seng Bank Trustee International
Limted REBARITERARIZ2EMB L
A BB LBECRITERAAINELERTT
ERAREBN6214% 2w BB LB
ELRITAR A Bl HSBC Asia Holdings
BV2& A - MHSBC Asia Holdings BV
TJHSBC Asia Holdings (UK)Z & & Iff &

A7) ° HSBC Asia Holdings (UK) R HSBC
Holdings BVZ&# A * fiHSBC Holdings
BV HSBC Finance (Netherlands)® &
% ° HSBC Finance (Netherlands) J4JE 2%
RERAR 2 ZEMEAR

B FXCPTHREEE SN - 2201349 A 30
=K mmﬁﬂ%jﬂ$ AEEYTE
THABRIN BHEAR T%ﬁ@%
BEHENEEIEMEXVEE2 LE
%Zﬁxﬁm$@ﬁ&§ﬁ%ﬁ%$
NEIEBH NS RDISE3361KAF
BEZE @ﬁWm$ a) {179 ek A A%

dE N/

{2 KR

B E

R2012F 7858 ARARERE
FHRBIEITEZRTE  #E—TEE
MeErr 2l ([RS8l |) - PNANHIME
N BEBEERET R EE
R TR SRS o

XEBEBREEERAT 2013 P HEEARS
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Corporate Governance and Other Information

TREARHEMBER

CORPORATE GOVERNANCE

The Company has applied the principles and
complied with all the code provisions of the
Corporate Governance Code as set out in Appendix
14 of the Listing Rules during the Period, with the
exception of code provision A.2.1:

Code Provision A.2.1

Chairman and Chief Executive should not be
performed by the same individual

The Company does not have separate appointments
for chairman and chief executive officer. Mr.
Kwong Jimmy Cheung Tim holds both positions.
The Board believes that vesting the roles of both
chairman and chief executive officer in the same
person enables the Company to have a stable and
consistent leadership. It also facilitates the planning
and execution of the Company’s strategy and is
hence, for the interests of the Company and its
shareholders.

UPDATE ON DIRECTORS’ INFORMATION
PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

In accordance with Rule 13.51B(1) of the Listing
Rules, the changes to information required to be
disclosed by Directors since the publication of the
Company’s 2012/13 annual report up to the date of
this report, are set out below.

XER

>

RAHEA - KRB —BEET LR
RIBfEx14 2(BXERTRIDAA <7l
B3 - MR SRt A <7 RIS AL2.1
fERRR I -

FAINKKEA2.1IF

TEEITHARL T — A R F# T

ARBERD R REEERITHA
o BMEATERFELARBNEIE
RERTHEY EF8RR/BELE
REXTFEMERTBRARAUSEA
allRHREN-ENEE  TRAFR
RRAIBENERREI MIET T
ARBIRMERBR A o

BiE B E13.51B(1) IR it
LEERHER

BHEARRAR 201213 FHERRE
BH - R L AR B2 13.51B(1) 5%
RATREZEZEREDHIIWT :
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Corporate Governance and Other Information (continued)

TEEAREMER @)

Changes in Remuneration Package

During the Period, pursuant to the Company’s
policies and practices and in consideration of the
increasing level of duties and responsibilities as
well as the market conditions, the remuneration
package of the non-executive Directors was
reviewed and revised. Accordingly, with effect from
1 October 2013, the directors’ fees payable to the
non-executive directors per annum were revised as
follows:

EEETRIF BN T8

RAHMEAN  REARBIZEHRNET
R ERBERBENENRTR
FATEFZHUFECERST RE
e Bt B2013F10H1H & -
BANFATESCFRESHEER]
R

HK$
JBIT
Non-executive Director EHTES
TSE Wing Chiu Ricky Bk 130,000
Independent Non-executive Directors BV HHTES
TSUI Chun Kong REB 130,000
JONG Koon Sang HHE A 130,000
HON Tam Chun FEh 130,000

Appointment of Director

Mr. LAl Law Kau was appointed as a non-executive
Director of the Company on 1 December 2013.

Save as disclosed above, since the publication date
of the Company’s 2012/13 annual report, there has
been no change in directors’ information that is
required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

ZHEE

R2013F 121 H » BB L4
REABERRBIZIERITES o

B EXRBEEEIN B KRR A
2012/13F RT3 HEA AR - &R
B ETRBE135IBA)EETFRE
JEEENEE -

XEEBREBERIT 2013 FHRERS
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Corporate Governance and Other Information (continued)

TEERRAEMER @)

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as
its own code of conduct in relation to directors’
securities transactions. All directors of the Company
have confirmed, following specific enquiry by
the Company, their compliance with the required
standard set out in the Model Code throughout the
Period.

AUDIT COMMITTEE

The Audit Committee currently comprises three
independent non-executive directors, namely Mr.
Tsui Chun Kong (Committee Chairman), Mr. Jong
Koon Sang and Mr. Hon Tam Chun. The Audit
Committee has reviewed with management and
the Company’s auditor the accounting principles
and practices adopted by the Group and discussed
auditing, internal control and financial reporting
matters including a review of the unaudited interim
condensed consolidated financial statements for the
six months ended 30 September 2013.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

4y

ESETETESRZNRESTE

N

ARAIBEHRHNEETH  ERELXY
BHESENTERR G BTTH -
BREAQAELEEEHRE - ADAIM
BESHER  RERAHEN—EE
SPIRAESTRIPTARE < 228

ERZEE

EZEESRRH B IRNTE
B DRIARGRESLE(ZREEE
B) HEErEREERLE - B
ZESCDHERENMAKNRAR ZIZEA
EHASERMN ST ERRER -
VHwmEZ  ABEENHBRES
B BEEHHZE2013F9 H30
BIERE Az REEZPREREE
I o

BE - HEIFERAQAT 2 LHE

>

St S

RAEEA - KRB EEAMNEA
AIREREE - WESEEARBEM
FHES -
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
HRGEEaREMEZEKER

For the six months ended 30 September 2013
#ZE 201349 530 H1F~ 165

Continuing operations
Turnover
Cost of goods sold and services rendered

Gross profit

Other income

Distribution and selling expenses

Administrative expenses

Gain arising on changes in fair
value of investment properties

Loss on changes in fair value of
investments held for trading

Impairment loss recognised in respect
of properties held for development for
sale

Share of results of associates

Finance costs

Profit before taxation
Taxation charge

Profit for the period from continuing
operations

Discontinued operations
Loss for the period from discontinued

operations

Profit for the period

Six months ended
30 September

EZ9H30HIEAEAR
2013 2012
Notes HK$’000 HK$°000
k23 FAET FET
(Unaudited) (Unaudited)
(REBER) (REEZ)
(Restated)
(2751)
BESEER
BET 104,745 186,177
$HE RAR M R FSAL AR (32,105) (82,041)
EH 72,640 104,136
HaA 6,451 6,233
S DIN (3,174) (20,368)
TR X (38,150) (9,920)
REMEZ N TE
gElm 18,730 355,970
BIEEEREZATE
EH)EE (1,111) (803)
RIELERRME
ZEHERRE
[ - (3,433)
N () AN 4 297,514 =
BE KA (4,580) (2,622)
B A58 A A 348,320 429,193
B 5 (4,181) (11,125)
KERBBECLERY
REARD & A 6 344,139 418,068
BRIEEEEK
REBRIEEEEK Y
AR A8 19 (341,508) (25,700)
N EAR 4 A 2,631 392,368

XEBEBREEERAT 2013 P HEEARS
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (continued)

FAGAEER kA2 EHBE R
For the six months ended 30 September 2013
HZE2013F9 430 H1E~18A

Six months ended
30 September

BZ9A30HLLXEAR
2013 2012
HK$°000 HK$’000
FAET FET
(Unaudited) (Unaudited)
(REER) (REEZ)
(Restated)
(&31)
Other comprehensive income (expense) Hit2EUA (BIX)
Items that will not be subsequently TEREGCENHEE
reclassified to profit or loss: BmEE -
Fair value gain on leasehold properties TS ¥ EEE
upon transfer to investment REMEZ
properties NSRIEL 6 14,566 11,519
Items that may be subsequently AREGEFTAEE
reclassified to profit or loss: BmsEE -
Exchange difference arising on MEBINEEY
translation of foreign operations EHER 1,495 337
Change in fair value of available-for- AHHERE Y
sale investments NEEZE (2,136) (3,682)
Reclassification of translation reserve R i=E 3e-1 0] =WNG]
to profit or loss upon deregistration REFHEEL
of non-wholly owned subsidiaries FEES = (5,560)
Reclassification of translation reserve B ERTB AR EE
to profit or loss upon disposal of DEELEER
subsidiaries Bx (10,071) -
(10,712) (8,905)
Other comprehensive income for REfE 2 B 2 E
the period KA 3,854 2,614
Total comprehensive income for FEBzZ2EEA
the period Fak 6,485 394,982
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income (continued)

BRGeEEREME2ERER®

For the six months ended 30 September 2013
#ZE 201349 530 H1F~ 165

Six months ended
30 September

BZ9A30HLLXEAR
2013 2012
HK$°000 HK$’000
FAET FET
Note (Unaudited) (Unaudited)
Kzt (REER) (RieE%)
(Restated)
(&31)
(Loss) profit for the period from SEREFEREKIE
continuing and discontinued operations &4 ¥ 75 2 AR HARE
attributable to: (B18) %A
— Owners of the Company — AARIRRE (1,468) 406,384
— Non-controlling interests — I 4,099 (14,016)
2,631 392,368
Profit for the period from continuing DIEREFEREER 2
operations attributable to: RERNER -
— Owners of the Company — ARARE 344,139 418,068
— Non-controlling interests — FEERES - —
344,139 418,068
(Loss) profit for the period from DIERBEREREEBT 2
discontinued operations attributable to: ANEARE (B8 )& F
— Owners of the Company — ARRIRRE (345,607) (11,684)
— Non-controlling interests — FEERER 4,099 (14,016)
(341,508) (25,700)
Total comprehensive income (expense) AEEz 2EBA ()
for the period attributable to: BEIEE
— Owners of the Company — AARIIEE 452 409,828
— Non-controlling interests — RS 6,033 (14,846)
6,485 394,982
Basic (loss) earnings per share FRER(EE) BT 7
From continuing and discontinued REFEREKIE
operations IR TS HK$(0.02) HK$5.12
From continuing operations REFELEES HK$4.33 HK$5.26

XEBEBREEERAT 2013 P HEEARS
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Condensed Consolidated Statement of Financial Position

GRS MR R

At 80 September 2013
R2013%#9/30H
30 September 31 March
9H30H 3H31H
2013 2013
Notes HK$°000 HK$’000
HizE FET FET
(Unaudited) (Audited)
(REBER) (fZE%)
Non-current assets FERBEE
Property, plant and equipment ME - B NGRE 9 37,456 47,802
Investment properties REYE 10 1,865,912 2,437,501
Interests in associates N b ey 4 344,133 =
Available-for-sale investments AHEERE 33,829 35,965
Loans receivable W E TR 24,777 31,927
Deposit and prepayments ASREZZER
for a life insurance policy SENE 9,756 9,709
2,315,863 2,562,904
Current assets TEVEE
Properties held for development for RIELERRME
sale 11 1,408,899 714,636
Properties held for sale BHEREME 35,525 66,445
Investments held for trading FIEEERSE 12 227,871 287,564
Trade and other receivables B 5 K E MR 13 14,607 28,269
Bills receivable e 14 - 153
Loans receivable ERE 96,203 56,447
Bank balances and cash RITEHBEIRS 40,834 340,869
1,823,939 1,494,383
Current liabilities TEEE
Trade and other payables B2 R EAMERNFIR 15 50,201 56,868
Tax payable FEfHIE 26,008 29,940
Secured bank borrowings BEARTEE 16 27,505 30,878
103,714 117,686
Net current assets BB EFE 1,720,225 1,376,697
4,036,088 3,939,601
Capital and reserves EARK
Share capital [N 17 7,942 7,942
Reserves ] 2,711,806 2,743,420
Equity attributable to owners of RARIRFES
the Company MR 2,719,748 2,751,362
Non-controlling interests ik - 450,562
2,719,748 3,201,924
Non-current liabilities FERBEE
Deferred tax liabilities EEFHIBAE 18 229 12,988
Secured bank borrowings BERRITEE 16 1,316,111 724,689
1,316,340 737,677
4,036,088 3,939,601
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Condensed Consolidated Statement of Changes in Equity
GEEECY 353 - IS

For the six months ended 30 September 2013

# 2201349 30 HiL7<1E7
Attributable to owners of the Company
KLRRREL
Investment  Property Non-
Share Share  Capital Translation ~ Special Contributed revaluation revaluation Accumulated controlling
capital  premium  reserve  reserve  reserve  surplus  reseve  reserve profits Total  interests Total
Re  BOEE EABE ENRE  RAEE  B)BY REEGER NEEGEE  EieA BE  fEREs 45
HKS000  HKS000  HKS'000  HKS000  HKS000  HKS000  HKSO00  HKS000  HKSO00  HKS000  HKS000  HK$'000
fér  TAr  fEr  Tér  FEr  TEr  FEr TEr FEr TR FEr TEn
(note a) (noteb)  (notec)
(Hita) (W) (Wite)
A1 Apri 2013 (audited) RA013E4A18
(2%) T2 218330 196,565 26,347 9800 220937 16,220 40264 2014957 2751362 450,562 320194
Exchange difference on translation 27541482
of foreign operations EjZE = - - (439) - - - - - (439) 1,934 149
Change i fai value of avallable-for- A& HERE
sale investments NEERS - - - - - - 2136) - - 2136) - 2.139)
Fair value gain on leasehold ﬂmmﬁiﬁi&é
properties upon transfer VETANS
to investment properties Y& - - - - - - - 14566 - 14566 - 14566
Reclassflcation of translation reserve HEREATE
to profit or loss upon disposal i%ﬁ"*ﬁﬁ}iﬂ%ﬁ
of subsidiaries & = = - (0on) - - - - - (t0on) - (oon)
(Loss) proft for the period KER(EE) A = - - - - - - - (1468 (1468 409 2,631
Total comprehensive income KEHRENARR)
(expense for he period 8 - - - (051 - SR MM (4 2 60N 645
Proceeds received from rights issue  REHEL)
of asubsiday R e - - - - - - - I I
Disposal of subsidiaries (note 19)  HEMBAR i 19) - - - - - - - (139%) 1395 - (25988 (525989
2013 final dvidend paid (note §) 22013 ERERE
(H:8) - - - z z - - N RN - R
- - - - - - - (385 (BM) (2066 (56595 (488660
At 30 September 2013 (unaudited)  F2013£9A30R
(*15%) T2 218330 196,565 15,837 9800 220937 14,084 40905 1995348 2,719,748 - 219748
At 1 April 2012 (udited) R4 818
(27) T2 218330 196,565 29,864 9800 220937 15,785 2169 1533822 2260743 168,116 2428859
Exchange diference on transletion A5 \%
of foreign operations = = = 1,167 = = = = = 1,167 (830) 37
Change n far value of available-for- Wﬁﬁ
sale investments s {E“@ﬁ - - - - - - (3,68) - - (3,68) - (3,68)
Fai value gain on leasehold @Wﬂ#@ﬁﬂxﬁ
properties upon transfer EYANT ]
o investment properties & = = = = = = = 11,519 = 11,519 - 11519
Exchange difference released upon  R5F 32 BB
deregstration of non-holly DR,
owned subsidiaries Ejz2 - - - (5,560) - - - - - (5,560) - (5,560)
Profit (lss) for the period KEERT (58 - - - - - - - - 406384 406384 (14016) 392,368
Total comprehensive income AEEAERARR)
(expense) for the perod 8 - - - - - B NS A6 W988 (436 0%
Proceeds received from rights issue  REHE
of a subsidiary Zﬁﬁﬁﬁfﬁ - - - - - - - - - - 1409 1400
Deregistration of non-wholly owned T eS|
subsidiaries - - - - - - - - - - (4,067) (4,067)
Partial disposal of asubsidiary ~ FEXERH ZHE
without a loss of control (note o)~ HERE (e = = = U = = = - (109893  (109.646) 135,289 25,643
2012 fial didend pad rote§) 2201257 5RE
(W) = = = = - - - - (3,17 (.17 - (317
- - - A7 - - - - (113070) (112823) 145,251 32,428
At 30 September 2012 (unaudited) 20129 A30F
(REEH) T2 218330 196,565 25,118 9800 220937 12,103 39217 1827136 2567748 298521 2,896,269

KEEBREEERAT 2013 PHIXERE
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Condensed Consolidated Statement of Changes in Equity (continued)
BRGEERES SR

For the six months ended 30 September 2013
HZE2013F9 430 H1E~18A

Notes:

(@)

(©)

The capital reserve of the Group represents the credit arising from the

reduction of the share capital of the Company in October 2006.

The special reserve of the Group represents the difference between
the nominal value of the share capital issued by the Company and the
nominal value of the share capital and share premium of the companies
now forming the Group pursuant to the group reorganisation prior to the

listing of the Company’s shares in 1995.

The contributed surplus of the Group represents the credit arising from

the reduction of certain reserves of the Company in August 2004.

During the six months ended 30 September 2012, Easyknit Enterprises
Holdings Limited (“Easyknit Enterprises”), a then indirect subsidiary of
the Company, placed new shares with net proceeds of HK$25,643,000
to non-controlling shareholders of Easyknit Enterprises. As a result,
the Group’s equity interests in Easyknit Enterprises were diluted from
72.36% at 1 April 2012 to 52.23% at 30 September 2012. The excess of
carrying amount of non-controlling interests over the net proceeds and
the proportionate share of cumulative exchange differences, amounting
to HK$109,893,000, was charged to accumulated profits.

Mt -

Easyknit International Holdings Limited 2013 Interim Report

AEEZBERFRBARER 2006 F10 AEXH
WATEE A AR

AEEZFHFRBERRARASHITRARERR
FAERAEE (REBEA R RN 1995 F EMATZ
SEER)BTRARZBARERRNEEZE
;e

AKEZHABBRRARAR 20044 8 AHIA
ATRHBER -

BE2012F9A30AIEAEARN - AAREHRF
HERA/MBAR  kEBEZEEERAR (K
BEEEENRRN FREEEIFERREME
FRIE %8 525,643,000 7T B I 0 AL R K
EBEEFANR2012F4 A18,272.36% %58
ER201269A30H 2 52.23% ° JEERAEZ 2
REERLAERIEFEREL O EZ R ER
7= &R 109,893,000 & LA RaTim FlH Nk -



Condensed Consolidated Statement of Cash Flows

=1 AN N — &
EBHGSERERER
For the six months ended 30 September 2013
#ZE 201349 530 H1F~ 165

Net cash used in operating activities ARG EE 2R E55

Net cash used in investing activities

BREE RS 2R EF 8

Dividend received from available-for-sale  A[{EHERE
investments B E
Disposal of subsidiaries HERTB R A

Placement of bank deposits with original
maturity of more than three months

RiEB=HEAHZ
RITHEH

Additions of investment properties NEREME

Purchase of property, BAME  BEX
plant and equipment B

Other investing activities Hinig &S

Net cash from financing activities REBEGE 2 HE2FE

Bank loans raised EBRITER

Proceeds received from rights issue of EYEL N ENGIEE
shares of a subsidiary W19 2 FTfS 5838

Dividend paid BRI S

Interest paid ERFE

Repayment of bank loans EBRERITER

Net proceeds from partial disposal

REREERB 2B E

of a subsidiary without a loss of control KB R EIFFEHIEZE

Net decrease in cash and cash equivalents R4 K5 RIE SR E%E

Effect of foreign exchange rate changes — HM&[E Rt 2 /28

Cash and cash equivalents at beginning ~ Hi¥13 4 K %R
of the period Ae

Cash and cash equivalents at end of the HIREL NERIRS -
period, represented by bank balances BIRITHE R X
and cash bk

Six months ended
30 September

BZ9H30HLAEA

2013 2012

Note HK$°000 HK$°000
HtF FET FET
(Unaudited) (Unaudited)
(REER) (REERZ)
(696,300) (111,064)

703 2,082

19 (244,691) —
(130,000) (67,049)
(8,410) (261,421)
(21) (1,523)

3,060 1,301

(379,359) (326,610)

767,194 391,618

69,095 31,714

(31,768) (3,177)

(15,108) (4,676)

(14,864) (10,586)

- 25,643

774,549 430,536

(301,110) (7,138)

1,075 (1,170)

340,869 403,369

40,834 395,061

XEBEBREEERAT 2013 P HEEARS
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Notes to the Condensed Consolidated Financial Statements
LR e s

For the six months ended 30 September 2013
HZE2013F9 430 H1E~18A

1.

Easyknit International Holdings Limited 2013 Interim Report

BASIS OF PREPARATION

The condensed consolidated financial statements of Easyknit
International Holdings Limited (the “Company”) have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim financial reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are measured
at fair values, as appropriate.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2013 are the same as those followed in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 March 2013.

Changes in the Group’s ownership interests in existing
subsidiaries

When the Group loses control of a subsidiary, it (i) derecognises
the assets (including any goodwill) and liabilities of the subsidiary
at their carrying amounts at the date when control is lost, (i)
derecognises the carrying amount of any non-controlling interests
in the former subsidiary at the date when control is lost (including
any components of other comprehensive income attributable
to them), and (jii) recognises the aggregate of the fair value of
the consideration received and the fair value of any retained
interest, with any resulting difference being recognise as a gain
or loss in profit or loss attributable to the Group. When assets
of the subsidiary are carried at revalued amounts or fair values
and the related cumulative gain or loss has been recognised in
other comprehensive income and accumulated in equity, the
amounts previously recognised in other comprehensive income
and accumulated in equity are accounted for as if the Group had
directly disposed of the related assets (i.e. reclassified to profit or
loss or transferred directly to accumulated profits as specified by
applicable accounting standards). The fair value of any investment
retained in the former subsidiary at the date when control is lost
is regarded as the cost on initial recognition of an investment in
an associate.

AR

KEEREBRERAR(ARA ] Z BHAE
AUMBBEDIREEEEHMAS(EES
ATERAE |) R 2 BB @ ERIE 3457
(R BERE | REEHERXIMERAT
B EmARMS16ER 2 HERTE MR

Bl o

FRETHRE

BRGREMBRAGRENERETERT
AR EFENNER) - HREELK
AR

BT XEraiESN - BHZE2013F9 A30H [E~
8 R 2 ERERE M BERERMEN SETHOR
Rt ERASEREE 201343 A 31
BILFE 2 2FnaMgRRmEAEER o

AEBREEHE L TREE R K

EAREREMBRAIEHE - () BUBHER
MBAREE(RRENEE) REENEE
ZH B 2 RESE - () FOFRRRAE
2 BB A SRR N AT B R R
FESR(BREREEM2E K2 R
n) » R (iii) R W BB 2 2 FEREMR
BEgmc  VEZRE  ENELZZR]
RBEERARAREREZRERER - B
MEBARCEENBREELRFEIIKR
HBERFhaBRCERA/EMEZEBA
EiEmT R BERIAEMEZEKA
EiEmT Rz 2 BARBENAREEE
BRHERBEEZ S ACKREIKER S
AEAEH DI ERNERERE R
M) e IR ETES| B EEY - EMATHEB QAR
BB D FEAE /IR EREZ R RK
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Notes to the Condensed Consolidated Financial Statements (continueq)

IGLEES SR EL AT )

For the six months ended 30 September 2013
#ZE 201349 530 H1F~ 165

2,

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Changes in the Group’s ownership interests in existing
subsidiaries (Cont’d)

In the current interim period, the Group has applied, for the
first time, the following new or revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA:

HKFRS 13 Fair value measurement

HKAS 19 (Revised 2011) Employee benefits

Amendments to HKAS 7 Disclosures — Offsetting financial
assets and financial liabilities

Presentation of items of other
comprehensive income

Annual improvements to HKFRSs
2009 — 2011 cycle, except for
the amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKFRSs

HK(IFRIC) — INT 20 Stripping costs in the production

phase of a surface mine

HKFRS 13 “Fair value measurement”

The Group has applied HKFRS 13 for the first time in the
current interim period. HKFRS 13 establishes a single source of
guidance for, and disclosures about, fair value measurements,
and replaces those requirements previously included in various
HKFRSs. Consequential amendments have been made to HKAS
34 to require certain disclosures to be made in the condensed
consolidated financial statements.

The scope of HKFRS 13 is broad, and applies to both financial
instrument items and non-financial instrument items for which
other HKFRSs require or permit fair value measurements and
disclosures about fair value measurements, subject to a few
exceptions. HKFRS 13 contains a new definition for “fair value”
and defines fair value as the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction in
the principal (or most advantageous) market at the measurement
date under current market conditions. Fair value under HKFRS
13 is an exit price regardless of whether that price is directly
observable or estimated using another valuation technique.
A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset
in its highest and best use. Also, HKFRS 13 includes extensive
disclosure requirements.

FRETBEE)

FREARBEENBL ARG K
(%)

RARH  AEEEREATESHMAS
IR 2 AT B RGBT 2 BB B ]S
LR([BEMBREEA]) :

BRI REEN  ATEHE

F135
EHeERE 195 RBERT

(2011 &2 {E3T)
BERURREEN  BE-SREERERARE
ETREIE) i

BRI ENE1% Ht2EmBAEE 227

(BETR)
EEMBREERN  BRESLHENZE1R
(BFIA) ({BETA) S 2009 F —

011 FRHAEBHBR
ERA FREUE
BE(ERMERSE BARGEEHIAR
#EZE88) S
—2BE20%

BRUBHEERE 135 2 FEE ]

RARHRE  ARBEREREEMBERE
LRFE 135 - BB BHRSENF13REY
BRAFEAEBEZEIHIIRKE - AWML
BETEREMERMBEREERZRE o
BB GHEREMREELAE BN A
EHEBRHGAMBRRELETHE -

BEEMBREENE 1B R BEREZ - A&
AREMEENBREENRELATAF
EfERABAFEAERE SR TAR
BRIFERTARR - BELHABIIMER -
BEMBRELRFE1IREBE[ATE]ZH
EE ERAVEAEZE(RERAN) S
Hh o BEFERZRIHN EELESR
EMSHNRERAEMNHZEE - £BE
HBHRERMF1HET - AFER—ELE
B TEZERRTNERBERIMNAE
tRAETEMEELR - FEBBEEZ AT
EFfEERIME2EEZBRANRTLZ
FERTAEALEENEBRALE T 5 —
ERARERRFZERTAERLEEL
M2 RENELRERS 28N ° WLI
BEEMBHRERAF1BRETREZIEER
F o
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Notes to the Condensed Consolidated Financial Statements (continuea)
RGeS M BERRME @

For the six months ended 30 September 2013
EZE 201349 530 H1E~ 165

2.

Easyknit International Holdings Limited 2013 Interim Report

SIGNIFICANT ACCOUNTING POLICIES (Continued)
HKFRS 13 “Fair value measurement” (Continued)

In accordance with the transitional provisions of HKFRS 13,
the Group has applied the new fair value measurement and
disclosure requirements prospectively. Disclosures of fair value
information are set out in note 20. The application of HKFRS
13 has no material impact on the fair value measurement of the
Group’s assets.

Amendments to HKAS 1 “Presentation of items of other
comprehensive income”

The amendments to HKAS 1 introduce new terminology
for statement of comprehensive income and income
statement. Under the amendments to HKAS 1, a statement of
comprehensive income is renamed as a statement of profit or
loss and other comprehensive income and an income statement
is renamed as a statement of profit or loss. The amendments
to HKAS 1 retain the option to present profit or loss and other
comprehensive income in either a single statement or in two
separate but consecutive statements. However, the amendments
to HKAS 1 require additional disclosures to be made in the
other comprehensive income section such that items of other
comprehensive income are grouped into two categories: (a)
items that will not be reclassified subsequently to profit or loss;
and (b) items that may be reclassified subsequently to profit
or loss when specific conditions are met. Income tax on items
of other comprehensive income is required to be allocated on
the same basis — the amendments do not change the existing
option to present items of other comprehensive income either
before tax or net of tax. The amendments have been applied
retrospectively, and hence the presentation of items of other
comprehensive income has been modified to reflect the
changes.

Except as described above, the application of the other new
or revised HKFRSs in the current interim period has had no
material impact on the amounts reported and/or disclosures set
out in these condensed consolidated financial statements.

SEGMENT INFORMATION

Information reported to the Group’s chief executive officer,
being the chief operating decision maker (the “CODM?”), for the
purposes of resources allocation and assessment of segment
performance focuses on types of goods delivered or services
provided. This is also the basis of organisation, whereby
the management has chosen to organise the Group around
differences in products and services.

FRETBEE)
BEYBREEAE 135 A FHEHEE)
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BREGEUS1RUETA)RBEEE
ARE-—HRAMNBELEEEHOHRRET
BakEM2EKE - AT - BEGHER
F1RUERTA) A ERIMRE R H b e 25 76
DzEMEERSEERBRBME (2 £
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Notes to the Condensed Consolidated Financial Statements (continueq)

BLEENNE E E R SE

For the six months ended 30 September 2013
#ZE 201349 530 H1F~ 165

3.

SEGMENT INFORMATION (Continued)

The Group’s operating and reportable segments from
continuing operations include (i) property investments, (ii)
property development, (iii) investment in securities and (iv) loan
financing. Upon deemed disposal of EE Group (as defined in
note 4) as set out in notes 4 and 19 during the current interim
period, EE Group was treated as discontinued operations. EE
Group’s operating and reportable segments include (i) property
investments, (ii) investment in securities, (iii) garment sourcing
and exporting and (iv) loan financing. The Group’s CODM
reviewed this segment information of EE Group for the purpose
of resources allocation and performance assessment when EE
Group were still subsidiaries of the Group.

The following is an analysis of the Group’s revenue and results by
operating and reportable segment for the period under review:

PEER(E)

REBZRABBERLEEBR I KEERERD
BEENWEIRE  ()VWEERE - (i)BHFER
ER(V)ERRE - RAFH - kx4 %19
Frt AR ABHEXEEEEE(WHF4T
F)E  KEEXSEFINEERIELEER
RE - XKBZBEEEEZLLERERIBEE
()DEKE - (i) BHRE - (i) FERHOK
KE(VEFRE - 8 XkEBEEERDALE
BrHBARK  RERDERD R
M ANEEZEELERARERRAKE
BEIZNPER o

EENMEEE R RO BATARELE
EEREANT :

Six months ended 30 September 2013 EiZ 20134 9 5 30 H1E~ 185
Continuing operations Discontinued operations
KEEERE BRLEEEE
Garment
Investment Investment sourcing
Property  Property in Loan Property in Loan and
investments development ~ securities  financing Eliminations ~ Subtotal investments securiies  financing  exporting  Subtotal Total

UERE  WERR  RERE AR it
HKS000  HKS000  HKS000  HKS000  HKS'000

fEn  fEr TR TEn TEr

RER
Mt ONERE BARE ARBE HAAR i 45

HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS000
Fir 7T 7T 7T T 7T 7T

Segment revenue NRERE
External SR 27,839 74302 - 2,584 - 104,745 6,345 - 439 96,969 103,753 208498
Inter-segment NEERR 1,300 - - - (1,300) = = = = = = =
29,139 74,322 - 2,584 (1,300) 104,745 6,345 - 439 96,969 103,753 208,498
Segment result MERE 38,472 11,699 4,467 2,520 - 57,158 10,668 2,083 319 (2,0m) 11,023 68,181
Unallocated corporate income ~ £AE ZA7MA 0 2,53 3,46
Unallocated corporate expenses EAE 7 25Hx (2482) (2,598) (5,080)
Loss on deemed disposal of ~ EEHENEAT
subsidiaries (note 19) ” - (348,604)  (348,604)
Share of results of associates 297,514 - 297,514
Finance costs BARAS (4,580) 2269 (6,849
Profit (oss) before taxation Bt TA7(&5fE) 348,320 (339,912) 8,408

XEEBREBERIT 2013 FHRERS
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Notes to the Condensed Consolidated Financial Statements (continuea)
HRARE M ERRM T

For the six months ended 30 September 2013

EZ2013F9 530 H 15165
3. SEGMENT INFORMATION (Continued) 3. SEENE)
Six months ended 30 September 2012 ElZ 201249 530 H1E~ 165
Continuing operations Discontinued operations
BEEEER BRIEREH
Garment
Investment Investment sourcing
Property  Property in Loan Property in Loan and
investments development  securties  financing  Efiminations ~ Subtotal investments  securies  financing  exporting  Subtotal Total
RER
NERE  NEER E5RE EIRE fi% g MERE ERRE ERRE HOAX I i
HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000
7Er  FEr FEr  TEn  TEr  TEr  TEr FEn FEn TEn TEr TEn
Segment revenue ABERE
External R 19,534 165,289 = 1,354 = 186,177 5512 = - 114,653 120,165 306,342
Inter-segment AEERR 1242 - = = (1,242) = = = = = = =
20,776 165,289 - 1,354 (1242 186,177 5512 - - 114,653 120,165 306,342
Segment result PEZE 370,160 58,134 3490 1,263 (6) 433,041 (41,857) 2,309 - (450) (44,616) 388,425
Gain on deregistration of non- 2 EHBA
wholly owned subsidiaries 2hg - 21,530 21,530
Unallocated corporate income ~ £4E 2 AFMA 1,035 an 1,507
Unallocated corporate expenses A& A 7% (2.261) 2213) (4479
Finance costs BANA (2622) (1507 (4129)
Profit loss) before taxation  Ftal (&) 429,193 (26,334) 402,859
Segment result represents the result of each segment without DREETESIBIEER  EPREHE
allocation of loss on deemed disposal of subsidiaries, gain BRAEENBARZER FHIEZENEB
on deregistration of non-wholly owned subsidiaries, share of NEZWa  DIEEE REIREE  BEKAK
results of associates, finance costs, and unallocated corporate MESRZAGBMANRY BUAREEL
income and expenses. This is the measure reported to the BAREER  ERERAERKRBENH2
CODM for the purposes of resource allocation and performance iTE e

assessment.

34 Easyknit International Holdings Limited 2013 Interim Report



Notes to the Condensed Consolidated Financial Statements (continueq)

IGLEES SR EL AT )

For the six months ended 30 September 2013

#HZ 201349 530 H1F~ 185

3. SEGMENT INFORMATION (Continued) PEER(E)
Segment assets and liabilities PHEEREE
The following is an analysis of the Group’s assets and liabilities BREERERIBLONAEBZEERARE
by operating and reportable segment: N
30 September 31 March
9H30H 3A31H
2013 2013
HK$°000 HK$°000
FET FET
Segment assets THEE
Property investments MERE 1,871,622 2,441,009
Property development MRER 1,453,081 794,477
Investment in securities BHRE 261,700 323,534
Loan financing EFBE 121,767 88,891
Garment sourcing and exporting EREE R H AR - 20,952
Total segment assets DEEERTE 3,708,170 3,668,863
Interests in associates N T 344,133 =
Bank balances and cash IRITEHR RIS 40,834 340,869
Unallocated corporate assets BEHMZRARIEE 46,665 47,555
Consolidated assets HREE 4,139,802 4,057,287
Segment liabilities AN =R
Property investments MERE 22,387 29,844
Property development W% R 27,114 14,860
Investment in securities BHILE - 20
Loan financing ENpE 45 125
Garment sourcing and exporting R REHOKK - 5,692
Total segment liabilities DEPBEETHE 49,546 50,541
Secured bank borrowings BEERRITEE 1,343,616 755,567
Tax payable eI FHIE 26,008 29,940
Deferred tax liabilities EEFIBEE 229 12,988
Unallocated corporate liabilities BEHRZARAE 655 6,327
Consolidated liabilities maaRE 1,420,054 855,363

For the purposes of monitoring segment performances and

allocating resources between segments:

— all assets are allocated to operating and reportable
segments other than interests in associates, unallocated
bank balances and cash and assets used jointly by

operating and reportable segments.

— all liabilities are allocated to operating and reportable
segments other than secured bank borrowings, tax
payable, deferred tax liabilities and liabilities for which
operating and reportable segments are jointly liable.

RABRAEERAS BHZBRARNES -

- BEEQRED -

2 o

T

- BREHEFARTEER.

BN RITERR
RERKERZBRNHARCRRCEE
S BBEEDRE

R A O 0 A
BERENZRD

IR « B

BEBERRERERDBRRAE A

B FBREENE

&P o
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Notes to the Condensed Consolidated Financial Statements (continuea)
RGeS M BERRME @

For the six months ended 30 September 2013
HZE2013F9 430 H1E~18A

4.

Easyknit International Holdings Limited 2013 Interim Report

INTERESTS IN ASSOCIATES/SHARE OF RESULTS OF
ASSOCIATES

Continuing operations

As at 1 April 2013, the Group had 43.52% equity interest in the
issued share capital of Easyknit Enterprises Holdings Limited
(“Easyknit Enterprises”), a company listed on the Main Board of
The Stock Exchange of Hong Kong Limited. Easyknit Enterprises
and its subsidiaries (collectively “EE Group”) have been
accounted for as subsidiaries of the Group in the consolidated
financial statements of the Group for the annual financial year
ended 31 March 2013 as the management of the Company
considered that the Group had control over EE Group for the
reasons set out in those annual consolidated financial statements.
On 24 September 2013, Easyknit Enterprises completed a placing
of new shares of which the Company did not subscribe and
this resulted in the Group’s equity interest in EE Group being
decreased from 43.52% to 36.27%. Based on an assessment
of facts and circumstances, the directors of the Company
consider that the other shareholders had increased influence to
the decision of relevant activities of Easyknit Enterprises, and
concluded that the Group lost its control over EE Group as from
24 September 2013 (see note 19). As such, EE Group became
associates of the Group with effect from 24 September 2013 and
have since been accounted for in the condensed consolidated
financial statements using the equity method of accounting. The
fair value of the equity interest retained in EE Group on the date
when control was lost amounting to HK$46,619,000 is recognised
as the deemed cost of interests in associates. The excess of the
Group’s share of the net fair value of the associates’ identifiable
assets and liabilities over the deemed cost of the investment
amounted to HK$298,671,000 and is included in the share of
results of associates.

BENRES DEBEDREE

BEEERR

R2013F4A18  AEEHA—HRNES
BARGHAERABDER LT ZARKEE
2EEERAR([KEEENEBITRAZ
43.52% PR ANKERS o MNFERA M REFT
ZER AAREEERARNEERBKE
BEXEE2EY  kEBERENBRAR (5
BIXEEEER)RAEBHZE2013F3
AS1BLEFEZREVBHRERREALEE
ZHBAR - R2013F9H24H  KkETE
SERECEFA AR BR A RE I EHA
SENKEEE 2R R 43.52% 7 >
£36.27% ° BIBEFERBERZTE - ARF
EEREEMRECEME KEEERERE
By 2)) MEEASEEE2013F9A
24 HBKEXREEEZEH(RHE19) - B
- B2013F9 24 HilkBEBEEEK A
REEZHE AR R B R EEA S B %R
RIAREZEDER o MR EHHIE - RE MK
EEXEEEBR AR 2 AT (E46,619,00075
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DEHE DR R EERBBAFETE
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Notes to the Condensed Consolidated Financial Statements (continueq)

GLEESSYE e ERSE )

For the six months ended 30 September 2013
#ZE 201349 530 H1F~ 165

5. TAXATION CHARGE 5. BiEMX
Six months ended
30 September
BZE9A30H
1ER1EA
2013 2012
HK$°000 HK$'000
FET FET
(Restated)
(&51)
The charge (credit) comprises: AXGIA)BE
Continuing operations BEREER
Hong Kong Profits Tax for the period REREBE BTG 4,041 10,976
Taxation arising in other jurisdictions for REREMRNEZ
the period R 28 154
Overprovision in prior periods A AR = (62)
4,069 11,068
Deferred taxation BRI
Charge for the period AHREF S 112 57
Tax charge attributable to the Company and ARARREMB AR
its subsidiaries FEIEFRIBRA Y 4,181 11,125
Six months ended
30 September
HZ9A30H
1EXEA
2013 2012
HK$°000 HK$'000
FET FET
(Restated)
(&251)
Discontinued operations ERIEREER
Deferred taxation EERIE
Charge (credit) for the period AHEREZ (GEA) 1,596 (634)

Hong Kong Profits Tax is calculated at 16.5% (six months ended
30 September 2012: 16.5%) of the estimated assessable profit
for the period. Certain tax losses previously not recognised are

utilised during both periods.

Taxation arising in other jurisdictions is calculated at the rates

prevailing in the relevant jurisdictions.

EBFNEH IR AN ER 2 T FE R B 0% Il A
16.5% (8 2201249 A30H |t <@ A :
16.5% )58 - BASBEER 2 G THIEERE
ERMEREER o

Ky rhAZ MR R AR RDA 2 @A B R 5t

H o
A

XEBEBREEERAT 2013 P HEEARS
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For the six months ended 30 September 2013
HZE2013F9 430 H1E~18A

6. PROFIT FOR THE PERIOD

6.

AH R

Six months ended

30 September
BZ9H30H
EAEA
2013 2012
HK$°000 HK$°000
FET FET
(Restated)
(&%)
From continuing operations REFELEEY
Profit for the period has been arrived at after ~ ZRHIRDHFIE ($05%)
(charging) crediting: FTA
Depreciation of property, plant and equipment  #% - BERZE2ITE (771) (805)
Bank interest income RITHEUA 710 877
Dividend income from listed investments REETREZRERA 5,659 4,305
Net exchange gain (loss) BEE 5 Wezs (5 18) 548 2 9)
From discontinued operations REBRIEREEE
Loss for the period has been arrived at after AEMEEE (G0k)
(charging) crediting: FTA
Depreciation of property, plant and equipment  #)% - BiE LR E 2T E (31) (124)
Bank interest income RITHEHA 2,536 424
Dividend income from listed investments RELEHREZBREKA 2,074 1,627
Net exchange loss BE S B RS (15) (259)
7. BASIC (LOSS) EARNINGS PER SHARE 7. BREAX(ER)ER
The calculation of the basic (loss) earnings per share attributable RRRIRREG 2 ERER(EE)BFTIR
to owners of the Company is based on the following data: BATERGE
Six months ended
30 September
BZ9H30H
1ER1EA
2013 2012
HK$°000 HK$°000
FET FET
(Restated)
(&251)
From continuing operations and REFERSAL
discontinued operations mEEK
(Loss) earnings for the purpose of calculating Gt E&RELRRBF
basic earnings per share (loss/profit for s < (BE)&F
the period attributable to owners of the (AR AR FE(S
Company) KEREE,EF) (1,468) 406,384
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RS BRI
For the six months ended 30 September 2013
BZE201349 530 A1 184

7.

BASIC (LOSS) EARNINGS PER SHARE (Continued) 7. BREX(ERER)BRE)
Six months ended
30 September
BZ9H30H
1ER1EB
2013 2012
HK$’000 HK$'000
FET FET
(Restated)
(&%)
Number of shares ROBHE
Number of shares for the purpose of At EERER(ER) BT
calculating basic (loss) earnings per share mEZnEE 79,420,403 79,420,403
Six months ended
30 September
BZ9H30H
1ER1EB
2013 2012
HK$’000 HK$'000
FET FET
(Restated)
(&%)
From continuing operations REFELEEY
Earnings for the purposes of basic earnings A EREFELE R
per share from continuing operations ZERERBF 2 BF 344,139 418,068
The denominators used are the same as those detailed above BREARRMNER 2 2R EFFll 28R o
for basic earnings per share.
From discontinued operations REBKRIELEEE

Basic loss per share for the discontinued operations is HK$4.35
per share (six months ended 30 September 2012: HK$0.14),
based on the loss for the period from discontinued operations
of HK$345,607,000 (six months ended 30 September 2012:
HK$11,684,000) and the denominators detailed above for basic

earnings per share.

No diluted (loss) earnings per share is presented as there is no
potential ordinary shares of the Company outstanding during

both periods.

il BREABMZ A BMmAAE o

7l o

XEEBREBERIT 2013 FHRERS

ERIMHEEER I BREAEEAERK4.35
BI(BE20124F9 A308 IE~NEA : B
0.14770) WIRERAERIEELEEL 2
AN HA 5 518 345,607,000 78 7T (B £ 2012 9
A308 1L/~ f8A : 11,684,000 7T) kA £

B AR 2 R A R M A 8 9 3 el R 7T 18 2
EERBERD  RT2IEREE(BE)R
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For the six months ended 30 September 2013
EZE 201349 530 H1E~ 165

8. DIVIDEND 8. KE
Six months ended
30 September
HZ9H30H
ER{EA
2013 2012
HK$°000 HK$’000
FET FAET
Dividend recognised as distribution REAEERIREZRE
during the period
Final dividend for the year ended 31 March B E2013F3A31HILE
2013 of HK$0.40 per share (six months [£ 79,420,403 [& 15 2
ended 30 September 2012: HK$0.04 per KERERER0.40%8
share for the year ended 31 March 2012) (B ZE20129F9A30H
on 79,420,403 shares, paid IEREA - HE20124F
331 HILFEFM0.04

The directors have determined that no dividend will be paid in
respect of both periods.

EEREMERRETRERS

9. PROPERTY, PLANT AND EQUIPMENT 9. YE BEKRHE
During the six months ended 30 September 2013, the EIE2013F9 A30HIEARA - AEEEA
Group acquired property, plant and equipment amounting WE - BE RRE21,0008T(HBE20124F
to HK$21,000 (six months ended 30 September 2012: 9A30H LE/NEA 1,523,000 7T) © R
HK$1,523,000), and transferred leasehold properties with a AREBEIIERTLEHO MR IEEEER
carrying value of HK$9,434,000 (six months ended 30 September VAZE B3 ¥ 5 A 4 22 s DA 2 (8 24,000,000
2012: HK$2,981,000) to investment properties at a fair value % L(E £2012F9A308 (-~ @ A :
of HK$24,000,000 (six months ended 30 September 2012: 14,500,000 7T ) 8 # B & (59,434,000
HK$14,500,000) upon change in use of properties, evidenced by B m(E 2201298308 1E X~ @ A :
end of owner-occupation as the Group entered into an operating 2,981,000 L) 2HAMEZREY % - &
lease with an outsider, resulting in an increase in the property B S HE 14,566,000 T(B E
revaluation reserve of HK$14,566,000 (six months ended 30 20129 H30H 1k 7~ 1@ A : 11,519,000/8
September 2012: HK$11,519,000). JT) °
10. INVESTMENT PROPERTIES 10. REMHE
Six months ended
30 September
HZ9AH30H
1EXEA
2013 2012
HK$°000 HK$°000
FET FET
FAIR VALUE NFE
At 1 April m4B1H 2,437,501 1,632,626
Exchange realignment B 5, S 601 1,365
Transferred from property, plant and equipment EEEM¥ - BE L&A 24,000 14,500
Additions NE 8,410 279,421
Increase in fair value recognised in profit RiBmER 2 AFEE M
or loss 25,114 310,964
Deemed disposal of subsidiaries (note 19) BELEWBAR(HZ19) (629,714) =
At 30 September M9 A30H 1,865,912 2,238,876
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For the six months ended 30 September 2013
#ZE 201349 530 H1F~ 165

10.

INVESTMENT PROPERTIES (Continued) 10. REWME(E)
All of the Group’s leasehold interests in land held under AEEMBREEHEAEE TROES 2+
operating leases to earn rentals are measured using the fair WHRAERS AR FEERN G E RIER AR
value model and are classified and accounted for as investment EWE - NEER2013F9 A30H 2013
properties. The fair values of the Group’s investment properties FIAN B2 REMELTETRTFIER
at 30 September 2013 and 31 March 2013 were arrived at on the SERERBZBYABREEMELERM
basis of valuation carried out as at these dates by the following THZEEMETHAECELEET - %54
independent firms of qualified professional property valuers not BNE2ERENEZTBERRENZZR
connected with the Group. The valuations were arrived at by FRiEAms s 2 R E R ERR 2k
reference to market evidence of transaction prices for similar BEEBRAZHEWAFEMET ° RAF
properties and by reference to net rental income allowing for HHERERENYE BERIBZVER
reversionary income potential using the applicable market FEDAAAREEALERBEBHLS
yields for the respective locations and types of properties. The ZRBEWEZTHERREBET - RABE([F
fair value of the properties disposed of and transferred from Bl 2 BRPKEMEZMETEERLE
property, plant and equipment during the current interim period MERIE AR 2 TTRER °
was determined at the dates of disposal and transfer by the
directors of the Company with reference to market evidence
of transaction prices for similar properties. The valuation of
investment properties under development in the People’s
Republic of China (the “PRC”) also takes into account the stage
of completion of these properties at the end of the reporting
period.
Location of Carrying
Name of valuer investment properties amount
HEMTER REMEZ HREE
HK$°000
FET
At 30 September 2013
®2013%9 530 H
Vigers Appraisal and Consulting Limited Hong Kong 1,692,756
BRI & ET AR AR AR B
DTZ Debenham Tie Leung (SEA) Pte Ltd Singapore 173,156
N
At 31 March 2013
R20126F3A31H
Vigers Appraisal and Consulting Limited Hong Kong 2,078,410
B AT B E AR B R A A B
DTZ Debenham Tie Leung (SEA) Pte Ltd Singapore 175,076
N
Knight Frank Petty Limited PRC 184,015
HIRETRN{T AR A H

The gain arising on changes in fair value of investment
properties amounting to HK$25,114,000 has been recognised in
profit or loss during the six months ended 30 September 2013
(six months ended 30 September 2012: HK$310,964,000).

REMEZATEEHEE 2 W
25,114,000/8 7t E N & £20134F 9 A30H
R R 2 BmER(EE2012F9 A30H
1E7N1E A 310,964,00087T) ©
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For the six months ended 30 September 2013
EZE 201349 530 H1E~ 165

11.

12.

13.

Easyknit International Holdings Limited

PROPERTIES HELD FOR DEVELOPMENT FOR SALE

At 1 April R4A1A
Additions NE
Borrowing costs capitalised BERAERE

Impairment loss recognised in profit or loss

At 30 September R9A30H

11.

REDCHER 2 REBR

REHERRTE
Six months ended
30 September
HZ9H30H
ER{EA
2013 2012
HK$°000 HK$’000
FET FAET
714,636 344,256
686,004 261,357
8,259 717
- (8,433)
1,408,899 602,897

At 30 September 2013, the properties held for development for
sale of HK$1,408,899,000 (31 March 2013: HK$714,636,000)
included properties held for development and properties under
development, and were included in the Group’s current assets
in the condensed consolidated statement of financial position as
it is expected that the properties will be realised in the Group’s
normal operating cycle for properties development.

INVESTMENTS HELD FOR TRADING

The Group’s investments held for trading represent equity
securities listed in Hong Kong at market value.

TRADE AND OTHER RECEIVABLES

The Group allows credit period of up to 20 days to its lessees
(81 March 2013: up to 20 days to its lessees and up to 90 days
to its other customers). The aged analysis of trade receivables,
based on invoice date, which approximates to revenue
recognition date, at the end of the reporting period is as follows:

Trade receivables: B S EMFIA -
0 — 60 days 0—60H
61 — 90 days 61 — 90 H
Over 90 days @90 H
Deposits paid to suppliers to be realised R FRNER 2 BN
within 1 year HEEZES
Deposit and prepayments for a life ABREZEER
insurance policy SEUNEN

Other receivables and prepayments

12.

13.

H ft FE WRIE R B AR

R2013F9A30H  HIELEERE Y X
1,408,899,000 % ;L (20134 3 A 31 A :
714,636,000 0) B IR EFREME LERE
R FRESENESSRAEEYER
By EE2¥BHAENR CEEEAEE
ERRGEMBARARZRBEENA -

ARBRHFEERENEEA LM RS
ZT5E -

B 5 & 2t YRR

AEBAFEARAZEERE20H (2013
F3A31H : EABAE20B REMEFE
90 H) - RIFEHK » BIFETNERER R H
ZREAR BHRMFEZRROMET

30 September 31 March
9H30H 3H31H
2013 2013
HK$°000 HK$°000
FET &
3,717 15,219

- 128

234 —
3,951 15,347

- 6,726

278 277
10,378 5,919
14,607 28,269
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For the six months ended 30 September 2013
#ZE 201349 530 H1F~ 165

14.

15.

16.

BILLS RECEIVABLE

At 31 March 2013, the bills receivable were aged within 60 days.

TRADE AND OTHER PAYABLES

14. EWEE

HA -
15. EZRHEMESTRE

R2013F3 A31H ' BWERE 2 Rk 560

The aged analysis of trade payables, based on invoice date, at RBEER  REZXZHE  EZEMNKIA
the end of the reporting period is as follows: ZIRER AT ¢
30 September 31 March
9H30H 3H31H
2013 2013
HK$000 HK$'000
FET T
Trade payables: BHENFIA -
0 — 60 days 0—60H 2,872 6,353
61 — 90 days 61 — 90 H 1,383 1,270
Over 90 days BB H 12,172 5,340
16,427 12,963
Rental deposits received and rental received Bl eke RELES
in advance \ 15,569 21,359
Deposits received from sale of residential units HEFEEL 2 2 WIES 8,768 5,230
Other taxes payable Hih ER A - 4,474
Accruals and other payables TEHE I HAth &R IE 9,437 12,842
50,201 56,868
SECURED BANK BORROWINGS 16. HEARITEE
30 September 31 March
9H30H 3H31H
2013 2013
HK$°000 HK$’\009
FET FAET
Carrying amount repayable as follows (based  JEEEZIEZ REELW T
on the scheduled repayment dates set out in (REEZRHZZIETE
the loan agreements): BEAH) :
— within one year = *im 27,505 25,602
— between one to two years - —ZF_%F 814,896 26,071
— between two to five years — —ZhF 84,807 300,163
— more than five years — BBRF 416,408 403,731
1,343,616 755,567
Comprising: 2=
Amount due within one year shown under RnBBEE N Z—FR
current liabilities FH&HE ‘ 27,505 25,602
Amount not repayable within one year NABMEMR—FANE
from the end of the reporting period but 163 AR E ST
containing a repayment on demand clause 2 RE(BTRTE
(shown under current liabilities) 8%) - 5,276
27,505 30,878
Amount due after one year shown under RIERBEEET 2 —Fi&
non-current liabilities Sl 1,316,111 724,689
1,343,616 755,567
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Notes to the Condensed Consolidated Financial Statements (continuea)
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For the six months ended 30 September 2013
HZE2013F9 430 H1E~18A

16.

17.

SECURED BANK BORROWINGS (Continued) 16. FEARITEEE)
During the current interim period, the Group obtained new RARE XEERSHETER
bank loans amounting to HK$767,194,000 (six months ended 767,194,00078 JT(& £201299 A30R I-
30 September 2012: HK$391,618,000) and repaid bank loans 7~ {E A £ 391,618,000) R EEERITERX
amounting to HK$14,864,000 (six months ended 30 September 14,864,0007% 7L (B 2201249 A30H Ik 7~
2012: HK$10,586,000). f&8A : 10,586,000/ 7T) °
The new loans carry interest ranging from Hong Kong Interbank HEREEXEHEARTRAERE(EER
Offered Rate (“HIBOR”) plus 2% to HIBOR plus 3.25% per TRIEHFS D M2% ZEBRITEERFEM
annum, with weighted average effective interest at 2.4% 3.25% 2 EFE  HMETFHBEREMNER
per annum. These loans are secured by certain investment 24% WEEFUREB 2 ETRENMER
properties and properties held for development for sale of the FEHEREYEN 201349 A 30 AKEE
Group with an aggregate carrying amount of HK$2,550,851,000 & #£2,550,851,0007% 7o fE A # - FIE A
at 30 September 2013. The proceeds were intended to finance EBARENERFELERRBYE 2RE o
acquisition of investment properties and development of
properties for sale.
SHARE CAPITAL 17. BA&
Nominal
value Number
per share of shares Amount
BREE RGEE &8
HK$ HK$'000
BT FET
Authorised: ETE ¢
At 1 April 2012, 31 March R201264 7418 -
2013 and 30 September 20133 A31A K
2013 2013F9 A30H 0.1 10,000,000,000 1,000,000
Issued and fully paid: BEITRAR
At 1 April 2012, 31 March R2012F4 518
2013 and 30 September 2013F3A31B K
2013 20139 H30H 0.1 79,420,403 7,942
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For the six months ended 30 September 2013
#ZE 201349 530 H1F~ 165

18. DEFERRED TAX LIABILITIES

Major deferred tax liabilities (assets) recognised and movements
thereon are as follows:

18.

BEBERE

ERRCIBEERBRE(BE) REED
mr

Accelerated  Revaluation
tax of Tax
depreciation properties losses Total
MEBIETE MEEHE HIEEHE L
HK$’000 HK$°000 HK$°000 HK$°000
FBT BT FHET FHET
At 1 April 2012 (audited) 12012454 A1 B (BER) 931 12,888 (830) 12,989
Exchange realignment BE X % = (157) — (157)
Charge (credit) to profit or loss REBZER(GTA) 94 (634) (37) (577)
At 30 September 2012 (unaudited) 7201249 A30H
(REER) 1,025 12,097 (867) 12,255
Exchange realignment B % - 208 - 208
(Credit) charge to profit or loss PR (5FA) 15 ) 566 (37) 525
At 31 March 2013 (audited) 7201343 A 31 B (E%E%) 1,021 12,871 (904) 12,988
Exchange realignment fE N % - 176 - 176
Charge (credit) to profit or loss REZEMERGIA) 148 1,596 (36) 1,708
Disposal of subsidiaries HEMBAR(MH19)
(note 19) = (14,643) = (14,643)
At 30 September 2013 (unaudited) 7201349 A30H
(RgER) 1,169 - (940) 229

For the purposes of presentation in the condensed consolidated
statement of financial position, the above deferred tax liabilities
and assets have been offset.

At 30 September 2013, the Group has unused tax losses of
HK$47,126,000 (31 March 2013: HK$86,714,000) available
for offset against future profits. A deferred tax asset has
been recognised in respect of HK$5,701,000 (31 March 2013:
HK$5,481,000) of such losses. No deferred tax asset has
been recognised in respect of the remaining tax losses of
HK$41,425,000 (31 March 2013: HK$81,233,000) due to the
unpredictability of future profits streams. The unrecognised tax
losses may be carried forward indefinitely.

RENERAGEMBERARME - LAET
BAERBEREECIEERH

2013469 F30  REBAEAB A2
T8 &5 18 /5 47,126,0005 7T(20134F3 A 31 H :
86,714,000757T) + A AR S5 R SRE F o it
18 /& 185,701,000 T(201343 A31H :
54810008 L) EERAELCHREEE -
B R BE TR ET R 2R a FIlR A - # E FE R
# T 41,425,0007% sC(201343A31H :
81,233,000/870) < HIEEEARLERIEE
E o RHER AR BN ER L o
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For the six months ended 30 September 2013
EZE 201349 530 H1E~ 165

19. DISPOSAL OF SUBSIDIARIES (DISCONTINUED

OPERATIONS)

As set out in note 4, the Group lost control over EE Group upon
completion of placing of new shares by Easyknit Enterprises on
24 September 2013 of which the Company did not subscribe.
Accordingly, Easyknit Enterprises and its subsidiaries ceased
to be subsidiaries of the Group as from 24 September 2013
and they became associates of the Group with effect from the
same date and EE Group has since been accounted for in the
condensed consolidated financial statements using the equity
method of accounting.

The management of the Group considers EE Group as a
separate component of the Group. Accordingly, the operations
of EE Group are presented as discontinued operations.

Loss from the discontinued operations for the current
and preceding interim periods is analysed as follows. The
comparative profit/loss from discontinued operations have been

19. HEMBAR(ERLREXK)

KT EE4 il - SkEEFER 201369 24 H
TRARBRERBZEEFTRMNE &%
BAEkEBEEEBZEH - Al - 52013
FOR24B  kEEENENBRARTH
AAEEZINB AR RER—BEHERAR
EEZBEARRALKEEEEBENEE
IR RER AR AR

AREZEEERRKEEREERALRHE
ZMEREED - At KBREXEEZEEE
BR2IIREREEER -

REBRIEEERF 2 A IR KA+ HE
ZEEAMMT - REEKRERERB 2
Boa /B EE B 25 e ER A B

re-presented to include the operations classified as discontinued ok

in the current interim period.

RERIEZBERT -

Six months ended

30 September
BZ9H30H
1EAEA
2013 2012
HK$°000 HK$’000
FET FET
Discontinued operations CRIEREEE
Turnover SE1] 103,753 120,165
Cost of goods sold and services rendered SHE MR ARF A AR (86,361) (102,985)
Gross profit ES 17,392 17,180
Other income HAv g A 4,613 2,258
Distribution and selling expenses SN (1,996) (2,284)
Administrative expenses TERFAX (15,437) (14,587)
Gain (loss) arising on changes in fair value of ~ RE¥E 2 N FEEH
investment properties W (E518 ) 6,384 (45,008)
Gain on deregistration of non-wholly owned IR ERB AR
subsidiaries 2 Wz - 21,530
Gain (loss) on fair value changes of investments #H{EEERE 2 AT EES)
held for trading Wi (E18) 5 (3,918)
Finance costs — interest on bank borrowings ~ EERA — FERTER
not wholly repayable within five years THEBZRITEENS (2,269) (1,507)
Profit (loss) before taxation BR A A& A (E518) 8,692 (26,334)
Taxation (charge) credit FIE(FZ)ETA (1,596) 634
Loss on deemed disposal of subsidiaries BAELENBARZER (348,604) -
Loss for the period from discontinued REERILEEER
operations AHE &R (341,508) (25,700)
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19. DISPOSAL OF SUBSIDIARIES (DISCONTINUED 19. HEMBAT(BRIEELER)(E)
OPERATIONS) (Continued)

The major classes of assets and liabilities of EE Group as at the KEBEEENLERNCEERABRBETE
date of disposal are as follows: BRI
HK$°000
FET
Property, plant and equipment b ER Y 131
Investment properties BEMEE 629,714
Loans receivable FEIE R 17,500
Trade and other receivables B 5 R EA W FIR 23,508
Investments held for trading FIEEERE 103,134
Bank deposit with original maturity of more HB=EA2H
than three months RITER 130,000
Bank balances and cash RITESBEIRE 244,691
Trade and other payables B 5 N EH A e 5RE (28,956)
Bills payable R RE (1,553)
Tax payable FER IR (6,909)
Secured bank borrowings BHEBRITEE (165,335)
Deferred tax liabilities RERIEAE (14,643)
Net assets disposed of HEEEFHE 931,282
Net loss on deemed disposal: BELEZEEFE
Net assets disposed of HEBEFE (931,282)
Non-controlling interests FErERR R 525,988
Cumulative exchange differences in respect R K EEHIFHE A T
of the net assets of the subsidiaries BEFHECAFER
reclassified from equity to profit or loss EREHERENNE
on loss of control of subsidiaries EEn 10,071
Fair value of the equity interest retained in WKBREEEERAERZ
EE Group, based on share price of Easyknit NEE - BEXEEER
Enterprises at the date of disposal HEBHZMRME 46,619
Loss on disposal of subsidiaries HEMB R A2 EE (348,604)
Net cash outflow arising on disposal: HEZ RS FE
Bank balances and cash disposed of HEZRITEHR LIRS (244,691)
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HZE2013F9 430 H1E~18A

20. FAIR VALUE MEASUREMENTS OF FINANCIAL 20. €@IAZAFEHE

INSTRUMENTS

Fair value of the Group’s financial instruments that are BEREMEEL N FEIEZAEFSHT
measured at fair value on a recurring basis AZA¥E

Some of the Group’s financial instruments are measured at BorEE eI AR RERRZATE
fair value at the end of the reporting period. The following E. TRIREEBUNRNEEZSEe/RIA
table gives information about how the fair values of these 2N THE CReBI = B 60 AR 0 il (B e 110 R ) A 2K
financial instruments are determined (in particular, the valuation #) RIREATFEFSHE ABENTEE
technique(s) and inputs used), as well as the level of the fair RENEIS A FERAIKE(E1ZEIR) 2
value hierarchy into which the fair value measurements are BH o

categorised (Levels 1 to 3) based on the degree to which the
inputs to the fair value measurements is observable.

° Level 1 fair value measurements are those derived from .
quoted prices (unadjusted) in active market for identical
assets or liabilities;

e Level 2 fair value measurements are those derived from o
inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e.
as prices) or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from o
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

Fair value as at

Financial assets 30 September 2013 Fair value hierarchy
RW201359A30H
tREE ZDYE  AFESRH
HK$’000
FET
Available-for-sale investments 33,829 Level 1
AHHERE R
Investments held for trading 227,871 Level 1
BIEEERE R
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For the six months ended 30 September 2013
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21,

RELATED PARTY TRANSACTIONS/CONNECTED
TRANSACTIONS

(a)

(b)

During the period, the Group had the following transactions
with EE Group after members of EE Group became
associates of the Group since 24 September 2013:

itk ON

Rental income

21.

HEALXRS HEXS

(@)

HIN - B2013F9A24HiE kBT
EBKERARER 2B ENTE
AEBEXBEEERETUTIRS ¢

Six months ended
30 September
BZ9H30H

1IEAEA
2013
HK$’000
FET

2012
HK$000
FAT

42 -

In January 2011, each of the Company and Easyknit
Enterprises entered into an employment contract with Mr.
Koon Wing Yee to act as general manager of the Group
and Easyknit Enterprises for a salary of HK$50,000 per
month which is adjusted to HK$150,000 per month with
effect from 1 April 2013. The employment agreements
commenced on 21 February 2011 but may be terminated
by either party at any time by three months’ notice. The
remuneration of Mr. Koon Wing Yee as general manager of
the Group, including Easyknit Enterprises as a subsidiary,
during the six months ended 30 September 2013 was
HK$26,815,000 (six months ended 30 September 2012:
HK$614,000) and was included in “compensation of
key management personnel” in (c) below. Included
in the remuneration is a special bonus amounting to
HK$25,000,000 granted to Mr. Koon Wing Yee during the
six months ended 30 September 2013 (six months ended
30 September 2012: nil) to recognise his contributions to a
property project with substantially all residential units sold.

Mr. Koon Wing Yee is the spouse of Ms. Lui Yuk Chu
who is a director of the Company and is also one of the
beneficiaries under a family trust holding 36.74% (31
March 2013: 36.74%) equity interest of the Company at 30
September 2013. She also holds 21.95% (31 March 2013:
21.95%) equity interest of the Company through an entity
wholly-owned by her.

(b)

R2011F1 8 RRAIRKEEES
BEEXELEVRBGZE  UAH
50,000 5L RABAANEBE R KEEE
#RIE . H2013F4 A1 BREARES
F150,0007% 7T ° 7% & A 1 &% /2011
F2H21 BF%  BrRimERER—F
BY=EARMMEIE - BZE2013F9
A30HIEAEA  EXEAERAAE
EABREEEANBARZASEEK
18 7 % 526,815,000 7% 7T (E £ 2012
F9H30A8 IE/~18A :614,0007% 7T )
VEBHEEUT(C)BZIEBEERAER
ZHM A - EE2013F9 A30H 1L
AR FHERETEKELE-RE
B {E41 25,000,000 7% 7T (B = 201249
AS0BIEAEA : E)MEAEEER—
EWEBBRKETNZ 2 BEEEN
HZER

BKELEAEEGRLIZES EX
KELTARARREERMANR2013F
9 A30H A AKX aA36.74% (2013 4F
3A31H :36.74% ) Em 2 EP—ER
BEAZEA - BNER—HE2EE
BZEBEANRNNR21.95% (201343
F31H :21.95%)#% °

XEEBREBERIT 2013 FHRERS
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Notes to the Condensed Consolidated Financial Statements (continuea)

BLES Y e ERSE )

For the six months ended 30 September 2013
HZE2013F9 430 H1E~18A

21. RELATED PARTY TRANSACTIONS/CONNECTED 21.

TRANSACTIONS (Continued)
(c) Compensation of key management personnel

The remuneration of directors and other members of key
management during the period was as follows:

From continuing operations: REBEREEE

Short-term employee benefits R EBET
Salaries, bonus and other benefits He REMETR

Contributions to retirement benefit RIKBFIFT B
schemes

From discontinued operations: REBRIEREEK

Short-term employee benefits KRB EA
Salaries and other benefits He REMETN

Contributions to retirement benefit RIKEFIFT B
schemes

HEALRS BEXS(E)

(c) TEEBABZHM

EEREMIBEERANBAZME
mT -

Six months ended

30 September
BZ9H30H
1IER1EA

2013 2012
HK$°000 HK$°000
FET FET
28,861 4,241
87 86
28,948 4,327
2,869 2,246
38 35
2,907 2,281
31,855 6,608

The remuneration of directors and key executives are
determined by the remuneration committee and executive
directors, respectively, having regard to the performance of
individuals and market trends.
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Notes to the Condensed Consolidated Financial Statements (continueq)

IGLEES SR EL AT )

For the six months ended 30 September 2013
#ZE 201349 530 H1F~ 165

22. CAPITAL COMMITMENTS 22, BAREE
30 September 31 March
9H30H 3A31H
2013 2013
HK$°000 HK$°000
FET FEr
Capital expenditure contracted for but not BADEIHERAR
provided in the condensed consolidated BHRLRENBREEEL
financial statements in respect of: BARY :
— property, plant and equipment — W% - BE k& - 1,399
— investment properties — REW*E - 4,093
- 5,492
23. EVENTS AFTER THE END OF THE REPORTING PERIOD 23. WEHARKREE

The following events took place subsequent to 30 September
20183.

Easyknit Enterprises, as announced on 3 October 2013,
proposed to effect a capital reorganisation involving, among
others, consolidation of issued and unissued shares, reduction
of nominal value of paid up capital of consolidated shares,
reduction of nominal value of all shares in the authorised share
capital and increase of the authorised share capital (collectively
the “EE Capital Reorganisation”).

In addition, Easyknit Enterprises proposed, upon completion
of the EE Capital Reorganisation, to raise approximately
HK$148 million (before expenses) by way of the rights issue of
247,163,250 rights shares at a subscription price of HK$0.60
per rights share on the basis of five rights shares for every one
adjusted share of par value of HK$0.01 held (the “EE Rights
Issue”).

The EE Capital Reorganisation is a condition precedent of the
EE Rights Issue. The EE Capital Reorganisation, when effected,
will not have a significant financial effect on the Group.

20139 B30 B&3 A AT HIA

201310 A3 B i - KEBEEZETT
BAEHE ERIREBTRAZTROA
- BEHRBRACZAHROEELR - EE
BT 2 A B EEER RO E R AE i
(FBkEEEXRAZEA] -

AN KEBEERZ EXEEERLAE
KB BEBHEAF - KREELIETT
7B R B AR 2 B
NFRERKRDE0BTZABE K
% 0247,163,250 % it J% AR (2 ([ok & & ¥
A& 1) - LA 549 148,000,000 8 7T (31 5 %
Al °

XEBRBRAEA/KBEERHR 2 TRE
e EXZERRABAENE 1Y
AEBAENBEAMBTE -

XEEBREBERIT 2013 FHRERS

51



52

23. EVENTS AFTER THE END OF THE REPORTING PERIOD

(Continued)

On 3 October 2013, the Group entered into an underwriting
agreement with Easyknit Enterprises and an underwriter who is
an independent third party not connected with Group, pursuant
to which the Group signed certain conditional irrevocable
undertakings in favour of Easyknit Enterprises and the
underwriter for, among others, the following:

(@) Issued shares of Easyknit Enterprises held by the Group
as at the date of the underwriting agreement, representing
36.27% of issued share capital of Easyknit Enterprises,
shall remain registered in the Group’s name at the close of
business on the record date of the EE Rights Issue.

(b) The rights shares of the EE Rights Issue (the “EE Rights
Shares”) provisionally allotted to the Group in respect of
the adjusted shares (representing 89,651,395 EE Rights
Shares) shall be taken up and paid for in full by the Group.

The consideration in respect of (b) undertaken by the Group
amounted to approximately HK$53.8 million. The Group did not
apply for any excess EE Rights Shares.

Further details of the EE Capital Reorganisation, the EE Rights
Issue and the Group’s conditional undertakings are set out
in the joint announcement of the Company and Easyknit
Enterprises dated 3 October 2013. A special general meeting
of Easyknit Enterprises was held on 18 November 2013 and the
EE Capital Reorganisation and EE Rights Issue were approved
by the shareholders of Easyknit Enterprises. The EE Capital
Reorganisation became effective on 19 November 2013. The
EE Rights Issue is expected to become unconditional on 13
December 2013.
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Notes to the Condensed Consolidated Financial Statements (continuea)
RS MR RM @)
For the six months ended 30 September 2013
2201349 5 30 A 1L 185

23. REMKREETE(E)

R2013F10 A3 E ' AEBEEAEEERE
AR PENE PEBARUE=FHE
REEVERE  RERBEHE 25E8E
AETERETAREARETKEEERE
MR

(a) AEEREEBZEAPEEIKEEE
BRITRA XEBEEEETRAZ
36.27% ' MkBEBEEHRL AT
BEGHENAEEZHRERL -

(b) KEBFEMEMBZHABMRG([kEEEM
B AP EERETAEB 2 EBE
R (BN 89,651,395 Ak 5 B % it
BRRR A ) 5 18 7N S B s AT = o

BAEBEHOEREZIREN A
53,800,000 4 7T ° N5 & 3 & B E T 2E AN
KEEEEBREG -

KEEERAEE kEBEEEBRREAEE
ZHEEEAREZE—SHBEIARAR AR
KEEHE2013F10A3H 2B E Affa o Kk
EEERRRREAEEN2013F11 A18H
BOTRKEBEERATARXEETEERE
BxEBEXRFEME XBBEERAEAR
201311 B19B £/ - HEHI K HEE ZEHK
M2013F 12 A 13 B B &M -
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