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MANAGEMENT DISCUSSION AND ANALYSIS

The board of directors (the “Board”) of E. Bon Holdings
Limited (the “Company”) announces the unaudited
condensed consolidated results of the Company and its
subsidiaries (the “Group”) for the six months ended 30
September 2013 (the “period”).

INTERIM DIVIDEND

The Board of Directors has declared the payment of an
interim dividend of HK1.0 cent per share to be paid on
Wednesday, 15 January 2014 for members whose names
appear on the principal or branch register of the Company in
Cayman Islands or Hong Kong respectively (collectively the
“Register of Members™) as at the close of business of Friday,
20 December 2013.

CLOSURE OF REGISTER OF MEMBERS

The Company’s Register of Members will be closed from
Monday, 16 December 2013 to Friday, 20 December 2013,
both days inclusive, during which period no transfer of
shares will be registered. In order to qualify for the interim
dividend, all transfer forms accompanied by the relevant
share certificates must be lodged with the Company’s branch
share registrars in Hong Kong, Tricor Abacus Limited at
26/F., Tesbury Centre, 28 Queen’s Road East, Hong Kong
no later than 4:30 p.m. on Friday, 13 December 2013.

REVIEW OF OPERATIONS

For the six months ended 30 September 2013, the Group’s
revenue was HK$224.8 million (six months ended 30
September 2012: HK$232.0 million) and profit after tax was
HK$10.8 million (six months ended 30 September 2012:
HK$11.9 million).

During the period, despite the halt sales due to the imposition
of first-hand residential property brochure policy, property
developers boosted flat sales by offering discounts and
rebates to compensate the prevailing cooling measures. We
noted a recovery in primary housing market, which drove
away the demand for secondary homes and renovation needs,

affecting our retail sales.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

REVIEW OF OPERATIONS (CONTINUED)

The administrative expenses was reduced by 9.1% to
HK$32.4 million (2012: HK$35.6 million), due to a decrease
of auditor’s remuneration as compared to last year which
included certain audit fee for the year ended 31 March 2012.

As a result of the reduction of expenses and drop in turnover,
the profit after taxation for the period decreased by HK$1.1
million to HK$10.8 million as compared to the
corresponding period last year.

PEOPLE

As at 30 September 2013, the Group had 182 employees (31
March 2013: 191).

WHOLESALE/RETAIL

While our project supply grows along with the increase of
construction projects, the project sales was slightly reduced
by 3.3% to HK$170.6 million (2012: HK$176.5 million) due
to pending delivery schedule and it is expected that the
deliveries will be made in the second half of the year. Our
retail operation recorded sales of HK$52.1 million (2012:
HK$53.0 million), which slightly decreased by 1.7%.

FINANCIAL RESOURCES AND LIQUIDITY

The Group records profit after taxation amounted to
HK$10.8 million during the period and its overall financial
position is sound. Gross margin is at 40.4% (six months
ended 30 September 2012: 39.8%) which is in line with the
year ended 31 March 2013 of 37.4%. The profit before
taxation for the period amounted to HK$14.1 million,
representing a decrease of HK$2.0 million compared to the
corresponding period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

FINANCIAL RESOURCES AND LIQUIDITY
(CONTINUED)

The Group has maintained sufficient cash holdings to
approximately HK$59.6 million (31 March 2013: HK$71.9
million) and borrowings totalling HK$73.1 million (31
March 2013: HK$74.0 million), in which HK$27.5 million is
the mortgage of office properties including HK$22.4 million
repayable after more than one year. The increase of accounts
payables corresponded approximately to that of inventory,
reflecting recent goods imported prior to deliveries as at 30
September 2013.

The Group current ratio, based on current assets over current
liabilities, is 1.83 (31 March 2013: 2.02). The slight decrease
is mainly attributed by the dividend payable for the
preceding year. Assets under charge are the mortgaged
property acquired and certain bank deposits. Save for the
rental commitment of our retail outlets and warehouses, the
Group has no other material commitment as at 30 September
2013.

FUTURE PROSPECTS

Stimulated by the active land supply, the completion rates of
residential properties is expected to meet the public demand.
The strong tourism development in Pearl River Delta,
coupled with the grand opening of cruise terminal, is
expected to bring forth of the new establishment and
renovation of hotel projects. We will continue to serve

project supplies with our quality products.

On the other hand, the secondary market will be gradually
released and generate demand for renovating homes. While
the soaring rental expenses have been recently easing, we
shall continue the vigilance in controlling expenses and
effective allocation of resources in order to stay competitive

in the market.
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONTINUED)

FUTURE PROSPECTS (CONTINUED)

We note that with the rise of the affluent class in the PRC,
our efforts in past years in establishing our operation,
network and presence there has now set the stage for us
offering them the choice of various deluxe furniture and

kitchen cabinet imported from Europe.

CONTINGENT LIABILITIES

As at 30 September 2013, performance bonds of
approximately HK$12,142,000 (31 March 2013:
HK$11,271,000) have been issued by the Group to
customers as security of contracts. Of which, restricted cash
of HK$2,867,000 (31 March 2013: HK$2,867,000) was held

as security for performance bond of the same amount.

PURCHASE, SALES OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s shares

during the period.
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CORPORATE INFORMATION
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REGISTERED OFFICE
R =

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman
KY1-1111

Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS

MMEREREIEERME

16th—18th Floors

First Commercial Building
33 Leighton Road
Causeway Bay

Hong Kong
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5 0 78 33 5%
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16—18 Ht

COMPANY SECRETARY
N EE
Yu Chi Wah, CPA

AT HE  cPA

AUDITOR
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PricewaterhouseCoopers
22nd Floor Prince’s Building
Central

Hong Kong
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AUTHORISED REPRESENTATIVES

REAR

TSE Hon Kit, Kevin
Yu Chi Wah, CPA

T &, cPA

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

FEERMBPRPELTRE

Tricor Abacus Limited
26th Floor, Tesbury Centre
28 Queen’s Road East
Wanchai, Hong Kong
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CAYMAN ISLANDS PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE
HEHERMBPETLTHERE

Royal Bank of Canada Trust Company (Cayman) Limited
4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman

KY1-1110

Cayman Islands

LEGAL ADVISERS ON CAYMAN ISLANDS LAW

HEMEELTEZEEER

Conyers Dill & Pearman, Cayman
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman

KY1-1111

Cayman Islands




Pang, Wan & Choi, Solicitors
7th Floor, Chinachem Tower
34-37 Connaught Road Central
Hong Kong
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The Hongkong and Shanghai Banking Corporation
Limited

v L AR AT A R A W]

Fubon Bank (Hong Kong) Limited

HIRMAT (FW) AR AH

Australia and New Zealand Banking Group Limited
WK BRAT

Nanyang Commercial Bank Limited

M EMRIT AR A A

Industrial and Commercial Bank of China (Asia) Limited
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Wing Lung Bank Limited
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DIRECTORS’ REPORT

DIRECTORS’ INTEREST IN SHARES AND
UNDERLYING SHARES

As at 30 September 2013, the interests and short positions of
the Directors and the chief executives of the Company and
their associates in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
(“SFO”)) which have been notified to the Company and The
Stock Exchange of Hong Kong Limited pursuant to
Divisions 7 and 8 of Part XV of the SFO, or which were
recorded in the register as required to be kept pursuant to
Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for
Securities Transaction by Directors of Listed Issuers (the
“Model Code”) set out in Appendix 10 to the Listing Rules

were as follows:

Long position in shares and underlying shares
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Number of ordinary shares

Personal

interest

Director Wi

A (HRE1)
AR (HE2)
ABE S (HFE3)
Bl
AELESR A (5E2)

Mr. TSE Sun Fat, Henry (Note 1)
Mr. TSE Sun Wai, Albert (Note 2)
Mr. TSE Sun Po, Tony (Note 3)
Mr. LAU Shiu Sun

Mr. TSE Hon Kit, Kevin (Note 2)

Save as disclosed above, as at 30 September 2013, the
register maintained by the Company pursuant to Section 352
of the SFO recorded no other interests or short positions of
the Directors and chief executive in any shares of the
Company or its associated corporations (within the meaning
of Part XV of the SFO).
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Equity Percentage
Corporate derivatives of share
interest (share options) Total capital
JRe AR A T fhi e A
AT (i JBe ) it ZHsk
18,598,647 180,000 18,778,647 6.25%
54,151,244 300,000 54,451,244 18.13%
21,879,771 910,000 22,789,771 7.59%
- 600,000 600,000 0.20%
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Long position in shares and underlying shares (Continued)

Note 1:

Note 2:

Note 3:

The interests in shares of the Company are held by Fast Way
Management Limited. Mr. TSE Sun Fat, Henry and his spouse
are the beneficiaries.

The interests in shares of the Company are held by Universal
Star Group Limited, Mr. TSE Sun Wai, Albert, Mr. TSE Hon
Kit, Kevin and their family are the beneficiaries. Included in the
total sum of share options granted, 300,000 share options are
granted to Ms. TSANG Lai Ping, Maria, one of the founders and
chief cashier, who is also the mother of Mr. TSE Hon Kit, Kevin.

The interests in shares of the Company are held by New Happy
Times Limited. Mr. TSE Sun Po, Tony and his family are the
beneficiaries. Included in the total sum of share options granted,
360,000 and 350,000 share options are respectively granted to
Mr. TSE Sun Ming, Almond, a senior manager, and Ms. LAU
Mei Fong, a retail director, who are also the cousin and sister-in-
law of Mr. TSE, Sun Po, Tony.
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DIRECTORS’ REPORT (CONTINUED)

DIRECTORS’ INTERESTS IN SHARES AND
UNDERLYING SHARES (CONTINUED)

Long position in shares and underlying shares (Continued)

Save as disclosed above, during six months ended 30
September 2013, none of the directors of the Company nor
any of their spouses or minor children were granted or held
options to subscribe for shares in the Company (within the
meaning of Part XV of the SFO) or had exercised such
rights.

SUBSTANTIAL SHAREHOLDERS

The register of substantial shareholders maintained under
Section 336 of the SFO shows that as at 30 September 2013,
the Company had been notified of the following substantial
shareholders’ interests, being 5% or more of the Company’s
issued share capital. These interests are in addition to those
disclosed above in respect of the directors and chief

executive.

Long position in shares of the Company

JBe 3 A

Name of shareholder

Happy Voice Limited

Save as disclosed above, the Company had not been notified
of any other interests representing 5% or more in the

Company issued share capital as at 30 September 2013.
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DIRECTORS’ REPORT (CONTINUED)

DIRECTORS’ BENEFITS FROM RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Under the terms of the Company’s share option scheme
adopted on 9 September 2010, which was made in
accordance with the Listing Rules governing share option
schemes at that time, the Board of the Company might, at
their discretion, invite any full time employees, non-
executive directors, shareholders of any member of the
Group and consultants of the Company or any of its
subsidiaries to subscribe ordinary shares of HK$0.10 each of
the Company. The maximum number of shares in respect of
which options may be granted under the scheme may not
exceed 10% of the issued share capital of the Company.
3,330,000 share options have been granted to the directors
and substantial shareholder of the Company, or an associate
of them since its adoption. Details of the Share Options
granted under the Share Option Scheme and the outstanding

as at 30 September 2013 are as follows:

Number of Share Options
BREHA

As at 1 April 2013 Granted  Exercised  Cancelled Lapsed
RZB-=%
A-H R i d 2 K¥
Director €2
Mr. TSE Sun Fat, Henry 180,000 - - - -
L LRt
Mr. TSE Sun Po, Tony 200,000 - - - -
AR
Mr. TSE Hon Kit, Kevin 220,000 - - - _
Mr. LAU Shiu Sun 600,000 - - - -
LR P
Other employees 4,730,000 - - - (550,000)
HitfER
5,930,000

In aggregate
ag

i
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EERBBANRMSESENZME

WIHN —F—F4E LA JLH RM Z A A =B RE 5T 81 (IR
P85 Wy b T B R A A R S B 2 B e ) XA - AR
Gl Rl R N R R o~ B e s R L
B~ FEHATE P BB R DL B AR A ) B AT A B RS A R 2
o AS 2 Wl 4 B T AE 0108 T 2 W B o Wkt #
Wl AE A% 2 B 2 O A R BOH R AR B AR A W) T AT
BEAR 10% o F M B AESH B BRI VLK > AR A F 2 F K EE
JBe R B A A W BN R T 3,330,000 4 EBERE o AR
BRSSO R ZIHRELRRN =LA =1H
W RATE Z R RE R T

Asat Exercise Price

30 September 2013 (HK$) Grant Date Exercisable Period
R=E-=f e
NA=1H (#71) REAH ATREAE
180,000 0.814 27 January 2011 27 January 2012
“F——F-J1LH 26 January 2014
“E-CHE-ASTEEE
ZE-WE-AZ+HAH
200,000 0.814 27 January 2011 27 January 2012
I i | -26 January 2014
“E-CE-SHLHE
“F-WE-HZ+RH
220,000 0.814 27 January 2011 27 January 2012
ZF——F—JZ+tH -26 January 2014
“E-CHE-ACTERE
“F-WE-AZAHE
600,000 0.814 27 January 2011 27 January 2012
“F-—F—-J+LH 26 January 2014
ZE-CHEATEEE
ZE-WE-JZ+HAH
4,180,000 0.814 27 January 2011 27 January 2012
e S i | 26 January 2014
“E-CE-ASHLHE
“F-WE-HZAH
5,380,000
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DIRECTORS’ REPORT (CONTINUED)

COMPLIANCE OF CODE ON CORPORATE
GOVERNANCE PRACTICES

In the opinion of the directors, the Company has complied
with all the code provisions in the Code of Corporate
Governance Practice (the “Code”) as set out in Appendix 14
of the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
throughout the six months ended 30 September 2013, with
the exception of the following deviation:

Under the code provision A.1.8, the Company should
arrange appropriate insurance cover in respect of legal action
against its directors. Currently, no insurance cover has been
arranged for directors since the directors take the view that
the Company shall support Directors in any events arising
from corporate activities.

CHANGES IN DIRECTORS’ PARTICULARS
SUBSEQUENT TO THE ANNUAL REPORT

Pursuant to Rule 13.51B(1) of the Listing Rules, there has
been no change to the information and the basis of
determining directors’ emoluments, and to the level of
directors’ fees for independent non-executive Directors as
set out on page 81 of the Annual Report. The basic salaries
of executive Directors have also remained unchanged during
the period.

COMPLIANCE OF MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules as its own code of conduct
regarding securities transactions by directors. Having made
specific enquiry of the directors, all directors have confirmed
compliance with the required standard as set out in the
Model Code throughout the six months ended 30 September
2013.

AUDIT COMMITTEE

The Audit Committee, established on 22 March 2000, is
currently comprised of three independent non-executive
directors, namely, Mr. LEUNG Kwong Kin, J.P., Mr.
WONG Wah, Dominic and Mr. WAN Sze Chung.

The Audit Committee has reviewed, with the management,
the accounting principles and practices adopted by the Group
and discussed auditing, internal controls and financial
reporting matters including a review of the unaudited interim
financial statements for the six months ended 30 September
2013.
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INTERIM CONDENSED CONSOLIDATED FHEHEEEEWRES
STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 September 2013 BEFE-=ZFNLHA=ZTHIEANMEA
Unaudited
AR IRE %
Six months ended
30 September
BRENLA=ZTHIEASEA
2013 2012
Notes HK$°000 HK$’000
B}k THoe T#T
Revenue W =5 4 224,827 231,957
Cost of sales 8B A (133,949) (139,745)
Gross profit EF 90,878 92212
Other income FHoAb e 2k 549 3,022
Distribution costs o 8 AR (44,014) (42,874)
Administrative expenses TR (32,356) (35,593)
Operating profit R 15,057 16,767
Finance costs, net Mg E A - 5 ©1D (662)
Profit before income tax BR B 18 AIE R 6 14,146 16,105
Income tax expense FaTE BH 57 7 (3,300) (4,203)
Profit for the period attributable to AATFEEEGEREARBRER
equity holders of the Company 10,846 11,902
Other comprehensive income Hit2mEUWK =
Items that may be reclassified to A GE P40 K E 1R 75 19 JH H
profit or loss
Exchange (loss)/gain on translation of TV A S 5 B 5 i 1 E S,
financial statements of foreign (&48), Wz
operations (263) 107
Items that will not be reclassified HENEER BRI A
subsequently to profit or loss
Deficit on revaluation of properties EREEYE Ry Tl
held for own use (924) —
Tax effect relating to the revaluation A R A 2 B R (230) -
Other comprehensive (loss)/income for AEBEEAMARE (HE) W
the period, net of tax BREIIEZ (1,417) 107
Total comprehensive income for AEEEEKREATE  REEIER
the period, net of tax 9,429 12,009
Earnings per share for profit attributable to %A H] i A3 # MEAL A 5152
equity holders of the Company 49: J% i ]
— Basic and diluted — A R B T HK3.6 cents  HK4.0 cents
8 3.6 Wl 4.0 ¥4l
The notes on page 23 to 46 are an integral part of these W23 a0 H MMk R ML S M USRS M B BGR — 4 o
condensed consolidated financial statements.
Dividends )i s 9 3,003 3,003
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

As at 30 September 2013

ASSETS

Non-current assets
Property, plant and equipment
Deferred income tax assets

Trade, retention and other receivables

Current assets
Inventories
Current income tax recoverable
Trade, retention and other
receivables
Restricted cash

Cash and cash equivalents

Total assets

EQUITY

Equity attributable to equity holders
of the Company
Share capital
Reserves

Total equity

BE
FRBEE

W3k - W B it
98 S0 7t
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Unaudited Audited
R ERBAZL REFAN%
30 September 31 March
2013 2013
JA=+H =ZA=+—H
HK$’000 HK$’000
Tt Tt
162,286 170,694
2,906 2,906
12,113 15,815
177,305 189,415
158,583 139,917
4,003 4,582
132,231 90,275
2,867 2,867
59,552 71,907
357,236 309,548
534,541 498,963
30,030 30,030
291,328 296,916
321,358 326,946
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INTERIM CONDENSED CONSOLIDATED FHEAEEMBRAE (&)
STATEMENT OF FINANCIAL POSITION
(CONTINUED)
As at 30 September 2013 WZE—-=ZFELA=TH
Unaudited Audited
A ERBAZL REZ
30 September 31 March
2013 2013

IREg R =
AHA=E+HH ZA=+—H

Notes HK$’000 HK$’000
FwE THT R
LIABILITIES =R
Current liabilities REAEE
Trade and other payables WA W ik B HCAth, E 5F 5k 12 51,543 35,881
Dividend payable DR S 15,015 -
Receipt in advance filieer 48,019 38,216
Borrowings e 13 73,144 73,971
Current income tax liabilities i BRI B4R 7,765 5,450
195,486 153,518
Non-current liabilities FREBEE
Deferred income tax liabilities P FLIE B 17,697 18,499
Total liabilities P =R 213,183 172,017
Total equity and liabilities BEZRAESE 534,541 498,963
Net current assets mEBEEFE 161,750 156,030
Total assets less current liabilities HEERTBESE 339,055 345,445

The notes on page 23 to 46 are an integral part of these 23 F 40 HAMRE A ML WA A M B R — &8 4 o

condensed consolidated financial statements.
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INTERIM CONDENSED CONSOLIDATED hHAS G E T RE R
STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 September 2013 BEE-ZFEAA=ZTHIENMEHA
Unaudited
KEEY
Share
Share Share  Revaluation Merger Capital Exchange Statutory option Retained
capital premium reserve reserve reserve reserve reserve reserve earnings Total
Bk ROREE O EAGRG AUHEE KB BB el WRERE  REEA hit
HK$'000 HK$°000 HK$’000 HK$’000 HKS$000 HK$°000 HK$’000 HK$’000 HKS$'000 HK$000
Tt Tl T Tt Tt T T Tt T T

At 1 April 2012 REF-"HENA—H 30,030 31,231 73,847 6,979 2,396 2461 1,023 1,701 135,244 285,412
Profit for the period A MR - - - - - - - - 11,902 11,902
Exchange gain on translation on financial BN ET R Bk Y

statements of foreign operations S gs - - - - - 107 - - - 107
Total comprehensive income for the period 74 i 4 i e 25 44 4 - - - - - 107 - - 11,902 12,009
At 30 September 2012 RoZ-ZHERAZTH 30,030 31,231 73,847 6,979 2,896 2,568 1,023 1,701 147,146 297421
At 1 April 2013 AR -ZAENA—H 30,030 31,231 99,296 6,979 2,896 3,043 1132 1,576 150,763 326,946
Profit for the period AR AR - - - - - - - - 10,846 10,846
Exchange loss on translation on financial I EB I

statements of foreign operations (378 - - - - - (263) - - - (263)
Deficit on revaluation of properties A EE B

held for own use - - (924) - - - - - - (924)
Tax effect relating to the revaluation HRESGZHELE - - (230) - - - - - - (230)
Total comprehensive income for the period A3 4 i e % 4841 30,030 31,231 98,142 6,979 2,896 2,780 1,132 1,576 161,609 336,375
Dividend %) - - - - - . - Sas0) (15015
Recycling of revaluation surplus to THBHRERE

retained earnings TRER A - - (418) - - - - - 418 -
Transfer of share option reserve upon the DAY S P 2 3

lapse of share based compensation SRR IR - - - - - - - (199) 199 -
Appropriation to statutory reserve EE R - - - - - - ) - - 2
Transactions with owners HTEHEZR S - - (418) - - - 2 (199) (14,398) (15,017)
At 30 September 2013 REZ-ZHERAZ+H 30,030 31,231 97,124 6,979 2,896 2,780 1,130 13717 147211 321,358
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INTERIM CONDENSED CONSOLIDATED FHEMHEEREMES
STATEMENT OF CAsH FLoOws
For the six months ended 30 September 2013 BEFE=ZFEAA=ZTHIESNMWA
Unaudited
RIREF
Six months ended
30 September
BELA=ZTHIEARMEA
2013 2012
HK$’000 HK$’000
Tt Tttt
Net cash (used in)/generated from BB () B FBL 4
operating activities (11,602) 32,431
Net cash generated from/(used in) g EHEE S (FH) B854
investing activities 1,533 (6,117)
Net cash generated from/(used in) AhEIE B AL () B4
financing activities 6,099 (21,806)
Net (decrease)/increase in cash and B4 KB A E (), 8 m
cash equivalents (3,970) 4,508
Cash and cash equivalents at 1 April VY — H Z 348 K B4 S E 60,891 21,088
Exchange (loss)/gain on cash and Ble K Bl 4 S B SE Ol 1R) s
cash equivalents (533) 107
Cash and cash equivalents at 30 September A JULH =1+ H Z Bl4 KBl & ZEY 56,388 25,703
ANALYSIS OF CASH AND CASH EQUIVALENTS BeErREREEEEYWHSH
Unaudited
KRB
30 September 30 September
2013 2012
e~ e~ : 3
RA=FA A=A
HK$’000 HK$’000
F¥oo T#T
Cash at banks and on hand AT R R T B & 59,552 31.791
Bank overdrafts BATZE Y (3,164) (6,088)
56,388 25,703
Cash and cash equivalents represent cash, bank balances and HERBE%SEM AN S HMEEHIZEY S04 %
bank overdraft at the respective period end dates. SRATB Y o
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NOTES TO THE INTERIM CONDENSED
FINANCIAL REPORT

1. BAsSIs OF PREPARATION AND ACCOUNTING
POLICIES

These unaudited interim condensed consolidated
financial statements (“interim financial statements’)
have been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and
applicable disclosure requirements of Appendix 16 to
the Rules Governing the Listing of Securities on The

Stock Exchange of Hong Kong Limited.

The interim financial statements should be read in
conjunction with the annual financial statements for
the year ended 31 March 2013, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

1.1 Accounting policies

Except as described below, the accounting
policies applied are consistent with those of the
annual financial statements for the year ended 31
March 2013, as described in those annual

financial statements.

Amendment Financial statements presentation
to HKAS 1  regarding other comprehensive

income

HKFRS 10  Consolidated Financial Statements

HKFRS 11  Joint Arrangements

HKFRS 12 Disclosure of Interests in Other
Entities

HKFRS 13 Fair Value Measurement

The adoption of these amendments and
interpretations had no material financial impact
on the Group’s results and financial position for

the current and prior accounting periods.

i
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AR »
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FhHA i B B R R O B RE (4F)

NOTES TO THE INTERIM CONDENSED
FINANCIAL REPORT (CONTINUED)

BASIS OF PREPARATION AND ACCOUNTING
POLICIES (CONTINUED)

1.1 Accounting policies (Continued)

Taxes on income in the interim periods are
accrued using the tax rate that would be

applicable to expected total annual earnings.

ESTIMATES

The preparation of interim financial statements
requires management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of assets
and liabilities, income and expense. Actual results may

differ from these estimates.

In preparing these interim financial statements, the
significant judgements made by management in
applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as
those that applied to the consolidated financial
statements for the year ended 31 March 2013.

FINANCIAL RISK MANAGEMENT

3.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including interest
rate risk and foreign currency risk), credit risk
and liquidity risk.

The interim financial statements do not include
all financial risk management information and
disclosures required in the annual financial
statements, and should be read in conjunction
with the Group’s annual financial statements as
at 31 March 2013.

There has been no change in the risk management
controls or in any risk management policies since

the year end.

WREEREFEBR (&

1.1 EFlBFE (4)

rb U1 YT T = BT 49 BE % BRI 0 R R LI 4R % e
FlAABIZ B R R -

fés &t
A5 o 01 B 9 9 LA o
LR Y VSN MO FER T 17
PR T KR o A R AT R
CEE

T A O 45 v S B B AR R o A B R R B AR 4R
Z B EBCSR PAR 2 TR B DL A RS W IR R
ZEBERFHRBENRERE_Z-=4=A=1T—H
W4 P2 R G M B R H M -

Bt %5 JEL B & I8

3.1 b

AR A ] T S TR B L B s i el B (3 R
2, B e A WE B ) AR R R B K i BB 4 R

B o

F 30 B 5 R R S 4 4 B I B R L e 2
A I B B AT B OB R B R R I > HLRE B A 4R
MBE_F-=ZFA=ZA=Z+—HILZEEMHE
ek — HFBY G -

H AR R DLk - A4 2 L B A 4 ] e AT e R
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NOTES TO THE INTERIM CONDENSED hEI S RAE S SRS M ()
FINANCIAL REPORT (CONTINUED)

3. FINANCIAL RISK MANAGEMENT 3. HMBERAKRERE(H)
(CONTINUED)

3.2 Liquidity risk 3.2 mB) E & EE
Compared to year end, there has been no material BLAECRAH I - &Rl A6 2 & 40 R I B B & R
change in the contractual undiscounted cash out Sf I 5 R A ) o

flows for financial liabilities.

4. REVENUE AND SEGMENT INFORMATION a. WHEDTEHER
The Group is principally engaged in the importing and AR EEAATU Kb AR ([ ]) e
sale of architectural builders hardware, bathroom, MO K SRR T - W BT R SRR DL R
kitchen collections and furniture in Hong Kong and the I o B 2 A 3 BE e v R B A IR B o O RS M AR W
People’s Republic of China (the “PRC”) and the T

provision of construction services for property

developers in the PRC. Revenue recognised is as

follows:
Unaudited
AR ERBAZL
Six months ended
30 September
BEJA=ZTHIEASEA
2013 2012
HKS$’000 HK$’000
Tt Tt
Revenue — sales of goods Wi — B e 222,743 229,500
Revenue — sales of services Wt — R a8 2,084 2,457

224,827 231,957
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NOTES TO THE INTERIM CONDENSED REARSAABA S SRS MR (&)
FINANCIAL REPORT (CONTINUED)

4. REVENUE AND SEGMENT INFORMATION a. WHESEHBER (F)
(CONTINUED)
Primary reporting format — business segments FEREEX — EHFEST
The Group is primarily engaged in three main business ARG BT S B EE S
segments:
Wholesale importing and wholesale of fiin2q (AR IS S E S 9 Y E R gk
architectural builders hardware, RS H A W e WM B AEARL -

bathroom, kitchen collections and
furniture to contractors, property

developers and dealers.

Retail importing and sale of architectural 3 I AR S ) 2 AR O Al 1 R B B R AR A
builders hardware, bathroom, kitchen & T~ S R B AR, o
collections and furniture through the

Group’s retail outlets.

Interior revenue from the provision of interior ENHEE B o IR R0 S P A R R SR IR -

decoration decoration and construction services

primarily in the PRC.

VVTAL.TY&
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NOTES TO THE INTERIM CONDENSED hEI S RAE S SRS M ()
FINANCIAL REPORT (CONTINUED)

4. REVENUE AND SEGMENT INFORMATION a. WHESEHER (E)
(CONTINUED)

Unaudited

RIS H %
Six months ended 30 September 2013
WER - =ZTHIEAEA

Interior
Wholesale Retail decoration Total
g T = NG aaE

HK$'000 ~ HK$000  HK$'000  HKS$’000
T#T T T T

Reportable segment revenue from W] [t Z ¥HAMNE 5 433

external customers &= 170,611 52,132 2,084 224,827
Reportable segment profit/(loss) A FE#R 4 B A (1) 9,466 8,758 (546) 17,678
Unaudited
AR

As at 30 September 2013
R S VIS Ity pl E|

Interior
Wholesale Retail decoration Total
g FH EREE At

HK$°000  HK$000  HK$'000  HKS$’000
T#T T T T

Reportable segment assets A MER 2 4 R E R 225,552 63,705 16,919 306,176

Reportable segment liabilities it i n S=i 45,934 31,468 9,336 86,738
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NOTES TO THE INTERIM CONDENSED hEI S RAE S SRS M ()
FINANCIAL REPORT (CONTINUED)

4. REVENUE AND SEGMENT INFORMATION a. WHESEHER (E)

(CONTINUED)

Unaudited

RIREN
Six months ended 30 September 2012
BREZR-THFUA=THILAMWA

Interior
Wholesale Retail decoration Total
g T = NG aaE

HK$'000 ~ HK$000  HK$'000  HKS$’000
T#T T T T

Reportable segment revenue from ] MER = B 4% P

external customers ot & 176,487 53,013 2,457 231,957
Reportable segment profit/(loss) A fE#H = /3 FRwe A~
(1) 9,994 10,837 (639) 20,192
Audited
A%

As at 31 March 2013
Mo =A=+—H

Interior
Wholesale Retail decoration Total
EiiRid 1 X3 GE

HK$'000  HK$°000  HK$'000  HKS$°000
T#IC T#oT T Tt

Reportable segment assets A EHR Z 4B EE 194,384 60,652 17,806 272,842

Reportable segment liabilities A EHR Z A EAE 37,881 25,189 9,256 72,326
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NOTES TO THE INTERIM CONDENSED hEI S RAE S SRS M ()
FINANCIAL REPORT (CONTINUED)

4. REVENUE AND SEGMENT INFORMATION a. WHEBEHSEER (8

(CONTINUED)

The totals represented for the Group’s operating A AR 2 4y T A R ORE B A AR A 0 AR A I B R
segments reconcile to the Group’s key financial figures RZFHEMBEBMEABHRNT -

as presented in these condensed consolidated financial

statements as follows:

Unaudited
KRBT
Six months ended

30 September
BENLA=ZTHILAMRA

2013 2012

TR =4 TR TR

HK$’000 HK$’000

T#T T

Total reportable segment profit W] e Z 43 R A Y A AR 17,678 20,192

Unallocated corporate income RS> JH L BUER B A WA 390 2,505
Unallocated corporate expenses RSB HE M E (3,011) (5,930)
Finance costs, net MBsEN - FHE 91D (662)

Profit before income tax BB AT 14,146 16,105
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NOTES TO THE INTERIM CONDENSED
FINANCIAL REPORT (CONTINUED)

4. REVENUE AND SEGMENT INFORMATION
(CONTINUED)

Reportable segment assets
Deferred income tax assets

Other corporate assets

Group assets

Reportable segment liabilities
Deferred income tax liabilities
Borrowings

Other corporate liabilities

Group liabilities

ITALITY &

E
hEI S RAE S SRS M ()
a. WHEDBER (&
Unaudited Audited
REBFA RFN%
As at As at
30 September 31 March
2013 2013
TR AR TR AR
JLA=Z=+H Z=Z=H=Z+—H
HK$’000 HK$°000
Fuoo Tt
W] [ = 4R E 306,176 272,842
I S I 2,906 2,906
At HE R S A 225,459 223,215
EEEE 534,541 498,963
Unaudited Audited
RIBFA RFN%
As at As at
30 September 31 March
2013 2013
TR =4 TR AR
JLA=Z=+H =Z=HA=Z+—H
HK$’000 HK$°000
Foo Tt
W] M =z 43 5B £ £ 86,738 72,326
B ERLIA £ 8 17,697 18,499
ik 73,144 73,971
JHC Aty 4B M A 3 A 35,604 7,221
£EEE 213,183 172,017

WSATILITY



R R T I S A R I P,

NOTES TO THE INTERIM CONDENSED R HA RS RABA 75 R B M 5E (48)
FINANCIAL REPORT (CONTINUED)

4. REVENUE AND SEGMENT INFORMATION a. WHEESIBER (F)
(CONTINUED)

Geographical information 1% b i 2 5 1 & AL

Revenue from external

customers Non-current assets
#HAM & P s T A
Unaudited Unaudited Audited
RRF AR RE
Six months ended As at As at
30 September 30 September 31 March
BESA=ZTH S 7
i1 D] JA=+H =H=+—H
2013 2012 2013 2013

SRS SR SRS %=
HK$°000 HK$’000 HK$’000 HK$’000

Tt T T T
Hong Kong (domicile) B (FEEELE) 211,786 219,606 170,316 171,884
Mainland China o ]k e 13,041 12,351 6,989 17,531
Total 4% 224,827 231,957 177,305 189,415

\Miracirys
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NOTES TO THE INTERIM CONDENSED hEIE AR R S M AL (48)
FINANCIAL REPORT (CONTINUED)
5. FINANCE COSTS, NET s. MBER  FHE
Unaudited
RERFANZL
Six months ended
30 September
BELA=Z+HIEAMEA
2013 2012
TR ZAR R AR
HK$’000 HK$’000
Tt R
Interest on bank borrowings ERATAE KA B 925 683
Interest income FB WA (14) 21
911 662
6. EXPENSES BY NATURE 6. HMXZoHE
Unaudited
RBEFNL
Six months ended
30 September
HRENHA=1THILAMHA
2013 2012
TR AR e S
HK$’000 HK$’000
Tt Tt
Cost of inventories FESEPI 130,658 135,698
Auditors’ remuneration® A% B Pl N 4 > 1,000 4,000
Depreciation of property, plant LI E I N o
and equipment 6,235 4,427
Operating lease payments in respect LUE S CY-giiN -
of premises 25,930 22,763
Provision for/(write back of) slow-moving AIEE A E RAR Wt E &
inventories, included in cost of inventories i (1a14%) 497 (348)
Staff costs, including directors’ emoluments BIFEFEFHMZ B TR 23,972 25,066
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NOTES TO THE INTERIM CONDENSED hEIE AR R S M AL (48)
FINANCIAL REPORT (CONTINUED)

EXPENSES BY NATURE (CONTINUED) 6. HZHE(HE)

* For the period ended 30 September 2012, the amount mainly * BREZZ-_FMLA=ZTHIEMHZ &M EEL R
represents auditor’s remuneration for the year ended 31 RRKEGFIMEBERN (R _F-_F LI BERER
March 2012 proposed by PricewaterhouseCoopers, the (3 QIENVE ¥ NSk QTN DR il 3 )
auditor appointed in July 2012 to fill the casual vacancy EAEZENER) EERE_F—-_F=A=1+—H
arising from the resignation of Grant Thornton Jingdu IEFEEZAAEMMEI A EB IR E_F— 2
Tianhua, of HK$3 million and the auditor’s remuneration of oy S It pRE I N g ol W LT (3
HKS$1 million accrued for the period ended 30 September ZEHR -

2012.

INCOME TAX EXPENSE 7. BIEBMX

Hong Kong profits tax has been provided at the rate of T s ) A3 B 7 50 A B B 2 Al w1 ORE R B HE R % 16.5%

16.5% (2012: 16.5%) on the estimated assessable (ZF— 28 0 16.5%) X BURFHT - WA 2 B

profits for the period. Taxation on overseas profits has TE )5 3% 8 W ) 2 SR B3R 55

been calculated on the estimated assessable profit for

the period at the rates of taxation prevailing in the

countries in which the Group operates.

The charge comprises: HHARE:

Unaudited
ARER A%
Six months ended
30 September
HWEIH=1THILAMHA
2013 2012
TR 4R e~ 3
HK$’000 HK$’000
Tt Tt
Current tax i BRI
Hong Kong Profits Tax T W 15 B 3,120 3,162
PRC Corporate Income Tax o 5] A 2K T 15 B 180 1,048
3,300 4,210
Deferred tax JBEGEBLIE - @)
Tax expense for the period A R B 0 BE S 3,300 4,203

ITALITY &
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NOTES TO THE INTERIM CONDENSED
FINANCIAL REPORT (CONTINUED)

8. EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the Group’s profit for the period of HK$10,846,000
(six months ended 30 September 2012:
HK$11,902,000) and the 300,300,000 ordinary shares
(30 September 2012: 300,300,000 ordinary shares) in
issue during the period. Diluted earnings per share for
the period is the same as the basic earnings per share
(six months ended 30 September 2012: same) as the
conversion of potential dilutive ordinary shares in
relation to the share options issued by the Company
would have an anti-dilutive effect to the basic earnings

per share.

O. DIVIDENDS

The Board has declared the payment of an interim
dividend of HK1.0 cent (2012: HK1.0 cent).

At a board meeting held on 18 November 2013, the
Board has declared the payment of an interim dividend
of HK1.0 cent (30 September 2012: HK1.0 cent) per
ordinary share. Such interim dividends are not reflected
as dividend payables in the Group’s interim financial

statements for the period.

i
xxxxx ]
AR »

FhHA i B B R R O B RE (4F)

s. ®Eiim7

BB R AR R R T OAR IR AR SR Z R WM R R
10,846,000 X (KE_F—_F W H=THILAM
H :11,902,000 % 50 ) S A< [ & ¥ 17 300,300,000
FTWEB(ZE—ZFENLA=1TH 300,300,000 B
W ) BT o HA SR B A R BT AT Z R HE
B V8 AE B B A I B AR R ) L R B
B WA B R R R R B R R R 9 R — 3L
(BE-Z-"HFNLAZ+HIEAWA : —3) -

o. IR

FEREFEMRB PR EL 1 0WM(ZF— 4 1.0
WAl o

Unaudited
R
Six months ended
30 September
BELA=Z+HIEARHEA

2013 2012
HK$’000 HK$’000

Interim dividend of HK1.0 cent o B e S A B 1.0 Il
(2012: HK 1.0 cent) per share (R— T4 0 1.0%1) 3,003 3,003
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NOTES TO THE INTERIM CONDENSED
FINANCIAL REPORT (CONTINUED)

10. CAPITAL EXPENDITURE AND DISPOSAL

During the period, the Group incurred capital
expenditure of approximately HK$1,527,000 for
property, plant and equipment (six months ended 30
September 2012: HK$6,132,000). During the period,
the Group disposed certain leasehold land and
buildings at a consideration of HK$3,044,000, which
approximately to its carrying value upon disposal, to
independent third parties (six months ended 30
September 2012: Nil).

11. TRADE RECEIVABLES

Included in the balance are trade receivables, net of

provision, with the following ageing analysis:

11.

10.

F HA 5 B B 75 R O M RE (48

EARAZTRYE

A T - AR R 2 - RR B M Rk AR Al AR B
X H1,527,000 TG (BRE_E—- LA =1HIk
AN H 6,132,000 50) o F A > A4 H DL
3,044,000 ¥ JC (52 H 8 W 2 WR G {5 A 25 ) 1 8 Sr
BEFHESTHE L MR (BRE 4
H=Z+HIEANMA « #8) -

F& 4 B 5K

B9 A % R BURK 8 2 M WO AR (0 B B ) Z R % 4
M :

0-90 91-180  181-270  271-365 Over
days days days days 365 days Total
0E 91 & 181 & 271 & bl
90 K 180 K 270K 365K 365K At
HK$’000 HK$000 HK$000 HK$000 HK$000 HKS$ 000
T#T T%T T®T T®T T®T T®T
Balance at BT =4
30 September 2013 JUAZTHZA6% 92,026 9,878 1,954 5,001 3,972 112,831
Balance at /A St
31 March 2013 ZA=Z1T—HZ4% 43,201 11,109 4,745 4,830 5,395 69,280

The majority of the Group’s sales are with credit terms
of 30 to 90 days. In some cases, customers may be
granted an extended credit period of up to 120 days.
Certain balances over 90 days are on letter of credit or

document against payment.
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NOTES TO THE INTERIM CONDENSED
FINANCIAL REPORT (CONTINUED)

12. TRADE PAYABLES

following ageing analysis:

Included in the balance are trade payables with the

Balance at R4

30 September 2013 WA= HZ &%
Balance at R4

31 March 2013 ZH=+—HZH%

13. BORROWINGS

Current:

Bills payable and trust receipt loans,

unsecured

Bank loans, unsecured

Bank loans, secured

Bank overdrafts

hEI S RAE S SRS M ()
12. EFERI
35 AL B BUR N Z AT IR SR Z IR W Sy A F -
0-90 91-180 181-270  271-365 Over
days days days days 365 days Total
0% 91 % 181 % 271 & i)
90 K 180K 270 K 365K 365 K At
HK$000 HK$000 HK$'000 HK$000 HK$000 HK$000
T Tt Tt SR SR Tt
35,110 1,399 1,981 - 888 39,378
23,771 151 70 - 38 24,030
13. &5
Unaudited Audited
REBHA% A%
30 September 31 March
2013 2013
N S o 2=
A=Z+H =Z=A=Z+—H
HK$’000 HK$’000
F#so0 T-#o0
-
SHEHR A > MEA) 22458
5 wE IR Bk 37,978 23,044
AT Z SRAT Bk 4,471 9,837
B AT Z SRAT &K 27,531 30,074
SRITIE X 3,164 11,016
73,144 73,971
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NOTES TO THE INTERIM CONDENSED REARSAABA S SRS MR (&)
FINANCIAL REPORT (CONTINUED)

14. SHARE CAPITAL 14. BB
No. of shares HK$’000
ip&lig qEl Tt
Authorised: YiiE :
Ordinary shares of HK$0.10 each R AE 0.10 W02 3% 4
At 31 March 2013 and R -=F=H=+—H
30 September 2013 RoB—ZENAZA 1,000,000,000 100,000
No. of shares HK$’000
B 2 Tt
Issued and fully paid: CEIT MR
Ordinary shares of HK$0.10 each R AH 0.10 W 6 2 35 78 ik
At 31 March 2013 and RN —=F=H=+—H
30 September 2013 RoB—ZAENAZH 300,300,000 30,030
15. CONTINGENT LIABILITIES 15. NAREE
As at 30 September 2013, performance bonds of R-ZF—-Z2FNA=Z1TH  REECHEF A EHE
approximately HK$12,142,000 (31 March 2013: ML 12,142,000 (" F - =ZF=ZH =1 —
HKS$11,271,000) have been issued by the Group to H : 11,271,000 #70) 1 % & 2R - Hod 2 [ ) 81
customers as security of contracts. Of which, restricted 42,867,000 t( = F =4 =H=+—H:
cash of HK$2,867,000 (31 March 2013: 2,867,000 % 75 ) H5 A 15 M ) 4 8 2 JB 40 1R 38 2 45 A o

HK$2,867,000) was held as security for performance

bond of the same amount.
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NOTES TO THE INTERIM CONDENSED hEI S RAE S SRS M ()
FINANCIAL REPORT (CONTINUED)

16. OPERATING LEASE COMMITMENTS 16. MEHEEKIE
As at 30 September 2013, the Group had future W oR-ZFANUHZ=ZTH - REBEBRBEARTRHEZ
aggregate minimum lease payments under non- el R AT AE R L BT R R 2R S A B R AR B A AR
cancellable operating leases in respect of land and HMHEWT

buildings as follows:

Unaudited Audited
30 September 31 March
2013 2013
TR AR TR 4R
NJA=+H =H=+—H
HK$’000 HK$’000
T#oT T#oT
Within one year —4EN 36,641 42,339
In the second to fifth years inclusive B OAEFEREHAAEN (B E)RME) 16,807 18,609
53,448 60,948
17. RELATED PARTY TRANSACTIONS 17. AEAETRS
During the period, the Group had the following RASHIE > ARBEEEAEANEYESUTRYS ¢
transactions with related parties:
Unaudited
R

Six months ended
30 September
BENA=ZTHIEANEA

2013 2012
Related party relationship Nature of transaction HKS$’000 HK$’000
BHEE A L RR RXEME T#T T#T
Key management personnel, Short-term employee benefits
including directors
EEAMAR (BIFEF) 59 B AR 3,043 3,205
A company under common control by Rental expenses paid to Negotiator
certain directors of the Company (Note 1) Consultants Limited (“NCL”)
—MZARAFFHTEFILFEENZ AR AT Negotiator Consultants
(BR&EL) Limited ([NCL J) Z # 4B 3% 1,230 1,230
A company controlled by a Purchase from Argo Corporation
close family member of a former director Limited (“ACL”)
of the Company (Note 2)

—RMIZARA A ESFER S BN AE mEEeEARAE ([HEE ) &
(FfFE2) 4,694 4,079
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NOTES TO THE INTERIM CONDENSED REARSAABA S SRS MR (&)
FINANCIAL REPORT (CONTINUED)

17. RELATED PARTY TRANSACTIONS 17. AEALTXR S (E)
(CONTINUED)

Note 1: NCL is a company in which Messrs. TSE Sun Fat, PifRE 1 - A E]HE R vk ek~ AT R e A - AT R
Henry, TSE Sun Wai, Albert, TSE Sun Po, Tony and Sed R EEBE S E A NCL Y BT B A M 2% - A
TSE Hon Kit, Kevin, directors of the Company, have S PR EB MR P IRARE M ENCL HAH
beneficial interests. The rental expenses paid were in e 5B WK AT o

the normal course of business at terms mutually agreed
between the Group and NCL.

Note 2: ACL is a company controlled by a close family BRE2 + o P B2 R AR O H) W O 3 5 R R S A 0
member of Mr. YICK Kai Chung, a former director of B E W o w0 AR 4R P B E PR R B R E R K
the Company. The purchase transactions were carried Ji £ o

out at terms mutually agreed between the two parties.

On behalf of the Board RE#FERG

TSE, Sun Fat, Henry =

Chairman FWE

Hong Kong 8

18 November 2013 —_F—=%1+—H1+/N\H
Website: www.ebon.com.hk A4k : www.ebon.com.hk
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