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Overview on consolidated operating results

During the six months ended 30 September 2013, the Group
achieved a revenue of approximately HK$596,336,000 (six months
ended 30 September 2012: HK$682,796,000), representing a
decrease of 12.66% from the same period in 2012. The Group's
loss for the period attributable to owners of the Company was
approximately HK$22,080,000 (six months ended 30 September
2012: HK$29,098,000), representing an improvement with a
decrease of 24.12% from the same period in 2012.

The decrease in the Group’s revenue was mainly attributable from
decrease in revenue in commodity trading segment and chemical
products segment. The Group's loss for the period attributable to
owners of the Company was mainly as a result of the following:
(1) depreciation, depletion and amortisation amounting to
approximately HK$12,813,000 (six months ended 30 September
2012: HK$8,360,000) and (2) recognition of fair value of share-
based payments amounting to approximately HK$3,090,000 (six
months ended 30 September 2012: HK$14,400,000).

Excluding the above (1) and (2) totaling approximately
HK$15,903,000 (six months ended 30 September 2012:
HK$22,760,000), the Group's loss for the period attributable to
owners of the Company would be approximately HK$6,177,000 (six
months ended 30 September 2012: HK$6,338,000).

Business outlook

During the financial period under review, the global economy is
steadily recovered from the fragility of the Eurozone countries since
Eurozone crisis in late 2009. According to the International Monetary
Fund, global growth remains in low gear, averaging only 2.5 percent
during the first half of 2013, which is about the same pace as in
the second half of 2012. However, the global economy is now
facing lots of uncertainties which may adversely impact the global
economy, oil price as well as the demand of oil.

PetroAsian Energy Holdings Limited Interim Report 2013

RegE %*E% B

#%zﬁ—ﬁ—:inﬁﬂrammlﬂﬁﬂ?ﬁ sz
% B 15 U 25 4975 #5596,336,000 T (B &

——FNA=+HLAEA -/%M682,796,000
L) BR-IZE-——_FRABRMA12.66% K
AEBMEAEEABANEEBBERNABE

22,080,000 (BZE=ZZT—Z—FNA=THILER

@A : ##29,098,0007T) © B —F——F
HBERNRE  MP24.12% -
AEBUKZERD  ETBH Iﬂﬁuuéi%"*ﬁwt

TERDEMNRERD c AREHAE AEGAE
%W%E%EIEEKTE\M%%E& Ok
E  BREREHEYEHEE12,813,000T (BE=

T——FNA=1+HIEAMEA : B%8,360,000
T) RQ2)HER AR T 2 RIBR A FEL B
3,090,000 (BE=ZT—=—F L A=+HILS
& A : %% 14,400,0007C) °

MR Eat(1) & (2)& £ #)7% #15,903,0007T Hh
(BE-_Z——FNA=1+HIAM@EA: B
22,760,0007T) * AR AHEEABLABEANEH
B84 BB 6,177,000 (BEZT—Z=F N
A=+HIENEA : %%6,338,0007T) °

EBR=

ERBEFBHE B TN FRERTER
AR - 2R EZR T HERE 53 BT & B R A
RERE - REFFEEESAL  2REEE
EE R —=F L+ FFIHER25%F
B BT —FTEFNIHMAE - AW
EREERAGZEZ THMEE  EREY
BRMEE  HEARABER -



Management Discussion and Analysis

= EEJE *T

According to the U.S. Energy Information Administration (“EIA"),
Brent crude oil spot prices fell from a recent peak of $117 per barrel
in early September 2013 to $105 per barrel in early November 2013
as the restart of oil production in Libya and moderation of conflict
in Syria chemical weapon issue. Due to more stable in supply, Brent
crude oil price is expected to continue to weaken, from averaging
$107 per barrel during the fourth quarter of 2013 decrease to $102
per barrel in 2014. Projected West Texas Intermediate (WTI) crude oil
price is expected to decrease from average $101 per barrel during
the fourth quarter of 2013 to $96 per barrel during 2014.

In light of the forecast made by EIA, the oil and gas industry will
be facing another challenging year in 2014. However, through
the Group's strategies to seek high potential upstream investment
opportunities and to increase the production of the existing oilfield
by new technologies, the Group will grasp any opportunities to
expand the business in 2014.

Business review
Commodity trading

For the six months ended 30 September 2013, oil products
trading business contributed the majority revenue of the Group,
amounting to approximately HK$513,144,000 (six months ended 30
September 2012: HK$568,827,000) and representing 86.05% of the
Group’s revenue (six months ended 30 September 2012: 83.31%),
representing a slightly decrease of 9.79% as compared with the
same period in 2012. A total of 11,249 tons (six months ended 30
September 2012: 6,614 tons) and 88,123 tons (six months ended 30
September 2012: 100,314 tons) fuel oil have been traded in China
and in Malaysia respectively, and maintained gross profit.

The Group commenced this new oil products trading business since
March 2012, for such a short period of 1.5 years, the oil products
trading business keeps growing in a stable healthy condition,
maintaining its business development ability and increasing business
opportunities.
potential profit in order to have a booming contribution to the
Group.

The operation team will further explore more

Although the costs of raw materials such as residual oil and water
are increasing, to reduce the risk of narrowing the gross margin, the
Group's strategy will focus on improving its fuel oil deep processing
debugging techniques and exploring opportunities in marine oil
bunkering market. The operation team is actively negotiating with
some reputable and large potential customers, the progress is now
on the right track and better than expected.
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Crude oil

The Group has a 95% interest, held through an indirect wholly-
owned subsidiary Northeast Qil (China) Development Company
Limited, in an oilfield project in Fulaerjiqu near Qigihar of
Heilongjiang Province of China.

The Group is continuing to monitor and assess the operation in the
Fu718 and Fu710 areas, and is finding ways to maximise production
and project profitability. Among all the producing wells, there are
currently nine horizontal wells (four in Fu710 area and five in Fu718
area) which are still the major contributor of the Group’s crude oil
revenue.

During July-August 2013, Heilongjiang Province has suffered from
heavy rain and flooding, our oilfields in Qigihar have been highly
affected. The production output for the six months ended 30
September 2013 was lower as compared with the same period in
2012. The Group however is expecting normal production in coming
year when the hurdles are overcome.

The Group is continuously finding ways to reduce its production
costs and improve its operating efficiency and profitability, such as
reducing the steaming costs. Considerable effort has been spent
in studying and finding the optimal way to fine-tune the steaming
process. Wells will be steam injected and soaked for a longer period
of time to maximise heating efficiency and to increase oil output.

Concurrently, in a major move to further improve operating
efficiency, the Group has reorganised the subsidiary’s management
structure and downsized redundant oilfield workforce. The senior
management of the Group closely oversee and manage the whole
operation, with the aim to apply performance-based technical
management to increase oil production.

Other businesses

The Group approaches to maintain its loyal customers and
suppliers for chemical products trading business, a revenue of
approximately HK$73,296,000 was achieved for the six months
ended 30 September 2013 (six months ended 30 September 2012:
HK$99,522,000), representing a decrease of 26.35%, the decrease
is mainly due to the Group disposed its business within chemical
products segment in the PRC since October 2012. On the other
hand, another subsidiary of this segment which is based in Beijing,
recorded a total revenue of approximately HK$29,156,000 (six
months ended 30 September 2012: HK$13,737,000), representing
an increase of 112.24%.
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To focus on the businesses in oil and gas industry, the Group's
resources have been allocated mainly to the Group’s major
businesses as discussed above. The assets of paint manufacturing
operation are gradually reducing by disposal in return of cash for the
use of the Group's other major businesses.

In November 2012, the Group acquired new business with 46.77%
equity interest and control obtained, the new business is principally
engaged in exploitation of crude oil and natural gas, production
of crude oil products, explore drilling, crude oil and gas field
and oilfield construction and installation works in the Republic
of Kazakhstan (“Kazakhstan”). During the six months ended 30
September 2013, a set of oil drilling equipment has been successfully
leased to local Kazakhstan constructor.
drilling equipment acquired from China will be ready delivered to
Kazakhstan in December 2013, the management expected that
the second set of equipment will be ready for use and generate
profitable income in 2014. On the other hand, the management is
bidding tenders for drilling services in Kazakhstan. In view of rapid
growing oil and gas industry in Kazakhstan, the Group is looking
for some potential upstream projects in Kazakhstan for the future
expansion of business in the oil and gas sector in Kazakhstan.

The second set of oil

The Group has an effective 34.4% interest in a vanadium mineral
project in the Xiaowujiang vanadium mining region, Yuging County,
Guizhou Province, China. Management of this business is being
undertaken by the major shareholder of the project company. The
project is still under the process of applying the exploitation license.
In recent years, both the central and local governments of China
exercise stringent control over the mining industry including in
particular the granting of new mining permits. Management of the
project is now under the direct guidance of the local governmental
authorities to take positive measures in order to secure the relevant
permits. Approval has now been granted by the Department of Land
and Resources of the Guizhou Province of China and this approval,
which is granted at the provincial level, has been notified to the
Department of Land and Resources of the Zunyi City of Guizhou for
further processing.
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Financial review
Revenue and operating results

For the six months ended 30 September 2013, the Group recorded
a consolidated revenue of approximately HK$596,336,000 (six
months ended 30 September 2012: HK$682,796,000), representing
a decrease of 12.66% from the same period in 2012. The
Group recorded a consolidated operating loss of approximately
HK$25,491,000 (six months ended 30 September 2012:
HK$29,507,000), representing decrease of 13.61%.

The decrease in the Group’s revenue was mainly attributable from
decrease in revenue in commodity trading segment and chemical
products segment. The Group's operating loss decrease by 13.61%
from approximately HK$29,507,000 for the six months ended 30
September 2012 to HK$25,491,000 for the six months ended 30
September 2013. This was mainly attributable from decrease in
share-based payments expenses and other operating expenses for
the six months ended 30 September 2013 as compared with the
same period in 2012.

Working capital

As at 30 September 2013, the Group's current assets were kept at
approximately HK$339,370,000 (31 March 2013: HK$267,030,000)
whilst current liabilities were approximately HK$237,640,000
(31 March 2013: HK$153,049,000).
the proportion of total current assets against current liabilities,
was 1.43 (31 March 2013: 1.74). The directors consider that the
present working capital level is conservatively sufficient to meet the
upcoming operating needs.

The current ratio, being

Liquidity and financial resources

The Group generally finances its operations with internally generated
cash flows and facilities provided by its principal bankers in Hong
Kong and in China.

The Group had bank balances and cash of approximately
HK$99,663,000 at 30 September 2013 (31 March 2013:
HK$110,499,000). The Group's bank balances and cash were mostly
held in Hong Kong dollar and Renminbi.
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At 30 September 2013, the Group’'s total outstanding bank
borrowings were approximately HK$60,343,000 (31 March
2013: HK$37,488,000) and total assets were approximately
HK$989,035,000 (31 March 2013: HK$885,144,000).

The gearing ratio, calculated by dividing the total borrowings by the
total assets, was equal to 6.10% at 30 September 2013 (31 March
2013: 4.24%).

Pledge of assets

Details of the Group’s pledge of assets at 30 September 2013 are set
out in Note 23 to the condensed consolidated financial information.

Commitments

Details of the Group’s commitments at 30 September 2013 are set
out in Note 21 to the condensed consolidated financial information.

Interim dividend

The Board of the Company does not recommend the payment of an
interim dividend for the six months ended 30 September 2013 (30
September 2012: Nil).

Exposure to Foreign Exchange Risk and
Interest Rate Risk

The Group’s business transactions are mainly denominated in United
States dollar, Hong Kong dollar and Renminbi. Most of the interest
bearing bank borrowings of the Group are on floating rate basis. The
management monitors foreign currency exposure and will consider
hedging significant foreign currency exposures should the need
arise. The Group also uses derivative financial instruments to manage
interest rate exposures for hedging purpose only.

Employees and Remuneration Policies

As at 30 September 2013, the Group had an aggregate of 132
employees (30 September 2012: 161) of which about 93 employees
(30 September 2012: 131) were located in Mainland China while
the rest were based in Hong Kong, Republic of Kazakhstan and
Macau. The employee’s remuneration package includes salary, bonus
and share options. Pursuant to the Group’s remuneration policy,
employees are rewarded on the basis of merit and market conditions
and in accordance with the statutory requirements of the respective
jurisdiction where the employees located.
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Events After the Date of Statement of
Financial Position

On 7 October 2013, the Company entered into a warrant placing
agreement with a placing agent pursuant to which the placing
agent agreed to place 370,000,000 non-listed warrants at the
placing price of HK$0.01 per warrant and at the exercise price
of HK$0.1526 per new share. On 25 October 2013, a total of
370,000,000 new non-listed warrants have been successfully placed
at the placing price. The net proceeds of the issue of the non-
listed warrants is approximately HK$3,400,000, such net proceeds
are intended to be used by the Company as general working
capital. The Board considered that the warrant placing represents a
suitable opportunity to raise capital for the Company. In addition,
the warrants are not interest bearing and the warrant placing does
not have any immediate dilutive effect on the shareholding of the
existing shareholders.
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(Unaudited)

(Unaudited)

(REER) (REEEZ)
30 September 30 September
2013 2012
—E—-=F —E—_4F
hA=+H HhB=+8H
Note HK$' 000 HK$' 000
Bt 5 BT T BT T
Revenue W = 6 596,336 682,796
Other income HAa g A - 585
Other gains, net HEiplas - FE8 7 10,574 17,142
Purchases, processing and BE NIREERX
related expenses (582,171) (666,403)
Wages, salaries and other benefits T#& - H< K EMEF 8 (15,982) (13,531)
Share-based payments AR % 1+ 2 3B 8 (3,090) (14,400)
Depreciation, depletion and E - i R
amortisation 8 (12,813) (8,360)
Other operating expenses Hib &M% (18,345) (27,336)
Operating loss K EE 8 (25,491) (29,507)
Finance income A& WA 268 62
Finance costs A& B AN (511) (1,076)
Share of results of associates i e ¥ (192) 3,448
Loss before income tax BRETEHER, (FAX)
credit/(expenses) A& 18 (25,926) (27,073)
Income tax credit/(expenses) FiEfiEe, (Ax) 9 697 )
Loss for the period REAAEE (25,229) (27,074)
(Loss)/profit for the period AR AL EIEARERA
attributable to: (EBB/) = H -
Owners of the Company FiN/NETEZ Z N (22,080) (29,098)
Non-controlling interests FE 12 ) 1 (3.149) 2,024
(25,229) (27,074)
Loss per share (HK cents) TR E 1R (BAL) 10
Basic HK (0.48) (0.70)
Diluted By (0.48) (0.70)
Dividend &% 2 11 - =

PIERERERARAR T -=FhHRE




12 Condensed Consolidated Statement of Comprehensive Income
GRS

(Unaudited) (Unaudited)
(REBEX) (REEHEZR)
30 September 30 September
2013 2012
—E—-= —E——F
hB=+8 NA=+A
HK$’000 HK$'000
BT BT T
Loss for the period AHRWEE (25,229) (27,074)
Other comprehensive income/(loss):  E 2 kzs, (E1E) -
Items that may be reclassified FEZFRE B REFT 7 A
subsequently to profit or loss EEmHE
Exchange differences arising on MEBINEBESE
translation of foreign operations ZEREZH 3,822 (4,078)
Change in fair value of AHEERE
available-for-sale investments ZAFEEE 41,334 9,453
45,156 5,375
Total comprehensive income/(loss) AERE2mERE (Bi8)
for the period FEb 19,927 (21,699)
Total comprehensive income/(loss) LARALTEEEZEKE
attributable to: (E18) 4878 -
Owners of the Company KABHEB A 23,356 (23,724)
Non-controlling interests FE 128 Il 1 A 2 (3.429) 2,025
19,927 (21,699)
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%F Eﬁ an\ ﬁ%ﬂﬁﬁ%\%

(Unaudited) (Audited)
(REBER) (EEZ)
30 September 31 March
2013 2013
—E-= —E—=4F
AB=+H =—A=+—H
Note HK$'000 HK$'000
B 5E BET T BT
Non-current assets RBEE
Property, plant and equipment ME - WE R 12 213,896 220,359
Investment properties WEYHE 13 24,632 24,888
Goodwill Bl 16,722 16,457
Other intangible assets Hih & E 243,266 240,499
Interests in associates AN T 14 42,100 42,554
Prepayments and other receivables FE1 2t I8 K E 4th g U 318 10,613 16,255
Available-for-sale investments A ERE 98,436 57,102
649,665 618,114
Current assets REEE
Inventories FE 9,832 5,670
Trade receivables B 7 e WGRIA 15 115,773 37,408
Prepayments, deposits and TR FIE - ’e
other receivables T2 E th FE W R IE 113,726 112,816
Held-for-trading investments BIEEERE 65 145
Derivative financial assets MEeREE - 181
Tax recoverables ALY Bl FIE 311 311
Cash and cash equivalents ReRkREFMEEE 99,663 110,499
339,370 267,030
Current liabilities REBAE
Trade payables B F IR 16 129,714 64,076
Accruals and other payables FERTFRIE K H A A FRIE 43,168 42,488
Derivative financial liabilities TESmBE 4,415 8,997
Bank borrowings IRITIEE 17 60,343 37,488
237,640 153,049
Net current assets REBEERE 101,730 113,981
Total assets less current BREERABER
liabilities 751,395 732,095

PIERERERARAR T -=FhHRE




14 Condensed Consolidated Statement of Financial Position

mEASE RiEa

(Unaudited) (Audited)
(RBER) (EEZ)
30 September 31 March
2013 2013
—E—-= —F—=
AB=+H =A=+—H
Note HK$'000 HK$'000
M BET T BT T
Capital and reserves BRAR G
Share capital (&N 18 46,006 46,006
Reserves 1 663,078 639,722
Equity attributable to ENTEEARMEZERS
owners of the Company 709,084 685,728
Non-controlling interests FEIE IR 2R 33,616 37,045
Total equity R 742,700 722,773
Non-current liabilities FkRBEE
Deferred tax liabilities RERIBERE 8,695 9,322
751,395 732,095
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AR 2 B

Attributable to owners of the Company

FAAREARE
Share- (Accumulated
based losses)/ Non-
Share Share  payment Other  Exchange  retained controlling
capital  premium reserve  reserves reserve  earnings Total interests Total
URB XK (BitEE) FEGH

Re  RHEE ZRERE  HBREE  EXRE /REEA A% B 2%
HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
AT RBTn  BMTR AT BMTR  ARTRn  BMTn  AWTR BETR

At 1 Apr 2013 (audited) R-Z-=FRE-R
(B%H) 46,006 1,821,058 71,283 (219,836) 38,142 (1,076,925) 685,728 37,045 122,113
Comprehensive income 2E%E
Loss for the period TERER - - - - - (22,080 (22,080) (3,149  (25229)

Other comprehensive incomef(loss) ~~ E 2K/ (B#)
Exchange differences arising on HEBNEREEYL

translation of foreign operations EjEE - - - - 4,102 - 4,102 (280) 3,822
Change in fair value of AREEREY
available-for-sale investments ATERY - - - 41,334 - - 41,334 - 41,334
Total other comprehensive income/ ~ AHAEH2E
(loss)for the period Wi/ (BB e - - - 41,334 4102 - 45,436 (280) 45,156
Total comprehensive incomef(loss) ~ AHAZE
for the period Wi/ (BB 4E - - - 41,334 4100 (22,080 2335 (3429) 19,927
Transactions with owners BEEALRS
Set-off against accumulated EHZER
losses (Note () GE{D) - (1,331,59) - - - 133159 - - -
Total transactions with owners HEEARS4E - (1,331,5%) - - - 133159 = = =
At 30 September 2013 (unaudited) R=Z-=FAA=t1H
(REER) 46,006 489,462 77283 (178,502) 42,244 232,591 709,084 33,616 742,700
Note: BT
(a) During the six months ended 30 September 2013, a special resolution was (a) NEBE-_TE—=EAA=+AL~NEARN XA
passed on the annual general meeting to approve the reduction of the amount FIRERABREFAEAE FBEB—EERRBRIN
of HK$1,331,596,000 standing to the credit of the share premium account WER-_E—=F=A=+—BHEEQTKH
of the Company towards offsetting the accumulated losses of the Company BRI AR R85 1 331,596,000 T LAME S5 A A 7
of HK$1,331,596,000 as at 31 March 2013. The reduction of share premium 2 EIB51,331,596,0007T o ARD 55 B MR 4
complied with the Companies Law, Cap 22 (Law 3 of 1961, as consolidated and AHEBREATEENE (—NAN—FFE=5%
revised) of the Cayman Islands. Bl - &5 — RIEFT) °

PIERERERARAR T -=FhHRE L
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Condensed Consolidated Statement of Changes in Equity
BT

Faﬁ n‘/__r\

Attributable to owners of the Company

RLRERARL
Share-
based Non-
Share Share  payment Other  Exchange Accumulated controlling
capital ~ premium reserve  reserves reserve losses Total interests Total
URHZA FEHE
kx  RBERE zRERE  RtEE  ENRE  EHER 3 E& 3
HKS' 000 HKS' 000 HKS$' 000 HKS$' 000 HK§' 000 HK$' 000 HK$' 000 HKS$' 000 HKS' 000
AETT  AETr AT BETr  BETr  AETn  AETr  BETr BETr
At 1 Apr 2012 (audited) R-Z-—FRE-R
(55) 4299 1751606 46897 (19063 39039 (964184 695614 2300 697,984
Comprehensive income 2E%E
Loss for the period ErER - - - - - (90%)  90%) 204 (27.07)
Other comprehensive incomef(loss) ~ E 2 EkE/ (B#)
Exchange differences arising on HEBNEREEYL
translation of foreign operations EfEE - - - - (4,079) - (4,079) 1 (4,079)
Change in fair value of AHHEREY
available-for-sale investments SRR E) - - - 9453 - - 9453 = 9453
Total other comprehensive ABNEMEE
income /(loss) for the period Wi/ (BB g8 = = = 9,453 4,079) = 5374 1 5,375
Total comprehensive income/(loss) A EI A2
for the period i/ (B8 aE - - - 9453 (4079 (909) (374 205  (21699)
Transactions with owners HEEAIRS
Recognition of equity-settled BANRAEEN
share-based payments Rfscfiz 58 - - 14,400 - - - 14,400 = 14,400
Lapse of share options BRELK - = (41) - = 4 = - =
Total transactions with owners REpARSER S - ¥ = S L - 1440
At 30 September 2012 (unaudited) ~ R=F--FAA=tA
(ﬂ«%ﬁ) 41299 1,751,626 6125  (209,610) 3490 (993241) 686,290 4395 690,685
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Condensed Consolidated Statement of Cash Flows 17
kﬁﬁﬁ?g/\Iﬁﬁ/mE%

(Unaudited) (Unaudited)

(REEZ) (CREEER)
30 September 30 September
2013 2012
—E-=fF —ET——F
hA=+AH AA=+H
Note HK$' 000 HK$’' 000
B 5 BT T BT T
Cash flows from operating RERETHZHERE
activities
Cash used in operations KEXBMAB RS (35,839) (9,959)

Purchase of tax reserve certificates BB f#Hi% ([FEHE])

("TRC") (154) (105)
The People’s Republic of China BT E AR AAME

("PRC") Corporate Income ([HAE])EEMREHR

Tax paid - (M)
Net cash used in operating RETFEFAAZRESFE

sedifts . (35993) (0053)
Cash flows from investing RERETBZEHERE

activities
Net cash inflow arising on HEMBAREEZ

disposals of subsidiaries Remn AN FE 20 5,425 6,900
Purchase of property, HBEVME BEER

plant and equipment 12 (3,176) (2,047)
Proceeds from disposal of property, tﬂ%%% 5 &

plant and equipment ﬁﬁﬁ?%%\ - 8,388
Interest received ELBZ FE 268 62
Net cash generated from RETHREZ

investing activities Re®®| 2,517 13,303
Cash flows from financing REBEZTHZ2RERE

activities
Increase in bank borrowings RITE SR 44,510 3,240
Repayment of bank borrowings EBRETEE (21,655) (13,514)
Interest paid 2 FE (511) (1,076)
Net cash generated from/ BMETEHME (A

(used in) financing activities zweFE® 22,344 (11,350)
Net decrease in cash and cash BRERHRESEEEB RV FE

equivalents (11,132) (8,112)
Cash and cash equivalents ROA—BMBE2ERE

at 1 April £{EIEE 110,499 77,505
Effect of foreign exchange INEEREB) 2 B

rate changes 296 (2,038)
Cash and cash equivalents RAA=+THNEERES

at 30 September g8 99,663 67,355
Analysis of cash and cash RERASEEEE DN :

equivalents:

Bank balances and cash WITHEBRRIE S 99,663 67,355

FRERERERLR —E—=FHEBRE !
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Notes to the Condensed Consolidated Financial Information
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GENERAL INFORMATION

“Company”) is a
limited liability company incorporated in the Cayman Islands
and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The addresses of
the registered office and the principal place of business of
the Company are Cricket Square, Hutchins Drive, P.O. Box
2681 Grand Cayman KY1-1111, Cayman Islands and Suite
3601, Tower 6, The Gateway, Harbour City, Tsim Sha Tsui,
Kowloon, Hong Kong, respectively.

PetroAsian Energy Holdings Limited (the

The principal activity of the Company is investment holding.
The principal activities of its subsidiaries are the exploration
and sale of crude oil, sale of chemical products, provision
of exploration drilling and painting services, trading of
commodities and property investment. The Company and its
subsidiaries are referred to as the “Group”.

The condensed consolidated financial information is
presented in Hong Kong dollar (“HK$"), unless otherwise
stated. This condensed consolidated financial information has
been approved by the Board of Directors on 25 November
2013.

BASIS OF PREPARATION

The condensed consolidated financial information has
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”) and with Hong Kong Accounting Standard (the
"HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(the “HKICPA"). The condensed consolidated financial
information should be read in conjunction with the annual
financial statements for the year ended 31 March 2013,
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (the “HKFRS").

' PetroAsian Energy Holdings Limited Interim Report 2013
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PRINCIPAL ACCOUNTING POLICIES

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 March 2013, as described in those
annual financial statements.

(@) Effect of adopting new standards,
amendments to existing standards and
interpretation

The following new standards, amendments to existing
standards and interpretation are mandatory for the
annual period on 1 April 2013. The adoption of these
new standards, amendments to existing standards and
interpretation does not have any significant impact to
the results and financial position of the Group.
Amendments to HKFRS 7 Disclosures — Offsetting

Financial Assets and

Financial Liabilities
Amendments to HKFRS 10, Consolidated Financial
HKFRS 11 and HKFRS 12 Statements, Joint
Arrangements and
Disclosure of Interests
in Other Entities:

Transition Guidance

2ETBUR

BRTXAAEN  RAZ SRR
E-E-—=ZFZA=+—-HIZFEWY
Tk i AT R+ —

(a) HRMHMER HREFE[Z
CHEN &3 42

TOUFER - WIRB L 2 EF]
AERBERFREER _T—=F
POA — A g sl - SRATHIH
R HRARERZ BRI AR
E - HAKERNEERTBERR
WEBRATE -

BRUHREER KE-AHERE
EYL A HES BERERAR

el s R GARBHRE
F10% - ENHER £R
AV A SN

Amendments to HKAS 1

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 19 (2011)

HKAS 28 (2011)

HK(IFRIC)-Int 20

Presentation of Items of
Other Comprehensive
Income

Consolidated Financial
Statements

Joint Arrangements

Disclosure of Interests in
Other Entities
Fair Value Measurement

Employee Benefits

Investments in Associates
and Joint Ventures
Stripping Costs in the
Production Phase
of a Surface Mine

BACENZ1Y  Hb2EKEER
2R 225

BARBREER GAEBRE
F10%

BRRBREER HREZ
B8

BB HREER BEREMES L
F125% s

BRBBREER ATEHE
B13%

EBEEAE19R  EEET
(Z%——%)

EBQIENE8E  NBELARAE
(Z5—-%) rEZERE
B ERNBERE  BABSLERR
RBZEE)- 37

REZ0%
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3.

s

PRINCIPAL ACCOUNTING POLICIES
(Continued)

(a)

Effect of adopting new standards,
amendments to existing standards and
interpretation (Continued)

During the six months ended 30 September 2013, the
Group has applied for the first time HKFRS 10, HKFRS
11, HKFRS 12 and HKAS 28 (2011) together with the
amendments to HKFRS 10, HKFRS 11 and HKFRS 12
regarding the transitional guidance. HKAS 27 (2011)
is not applicable to the condensed consolidated
financial information as it deals only with separate
financial statements.

HKFRS 10 replaces the parts of HKAS 27
“Consolidated and Separate Financial Statements”
that deal with the condensed consolidated financial
information and HK(SIC)-Int 12 “Consolidation —
Special Purpose Entities”. HKFRS 10 changes the
definition of control such that an investor has control
over an investee when a) it has power over the
investee, b) it is exposed, or has rights, to variable
returns from its involvement with the investee and c)
has the ability to use its power to affect its returns.
All three of these criteria must be met for an investor
to have control over an investee. Previously, control
was defined as the power to govern the financial and
operating policies of an entity so as to obtain benefits
from its activities. Additional guidance has been
included in HKFRS 10 to explain when an investor has
control over an investee.

Based on the existing group structure, the application
of these five standards is not expected to have a
significant impact on the amounts reported in this
condensed consolidated financial information.

The Group has applied HKFRS 13 for the first time
during the six months ended 30 September 2013.
HKFRS 13 establishes a single source of guidance
for, and disclosures about, fair value measurements,
and replaces those requirements previously included
in various HKFRSs. Additional disclosures of fair
value information required by HKFRS 13 Fair Value
Measurement set out in Note 5.

' PetroAsian Energy Holdings Limited Interim Report 2013
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3. PRINCIPAL ACCOUNTING POLICIES 3. REH’LBZ (&)

(Continued)

(b)  New standards, amendments to existing standards (b) EBEZFERN-_ZT—Z=FMNA—
and interpretation that have been issued but are not Bt M BFEEEMEREE
effective for the financial year beginning 1 April 2013 mARRERAZ LR - HIRE
and have not been early adopted by the Group: BRI ZIBFI R RBE

The Group will apply the above new standards, amendments

Effective for
annual periods
beginning on
or after
RUAT B 85k
&R
FEH R A

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27
ERPBIREENFE105

ERPBIREENFE125
LEEG
Amendments to HKFRS 9
and HKFRS 7
ERMBRELMEIRRER
S REERNETR 2 EFTA
Amendments to HKAS 32
SR ERIER ZETA
Amendments to HKAS 36

5B AR FE365% 2 BRI A
Amendments to HKAS 39

B E R R FE39R 2 BRI A

HKFRS 9

B 7S B 7 s A2 A BB 95

HK(IFRIC)-Int 21

a5 (BB BREREZES)
—REE21%

FHERIFE27R 2 EFT A

Investment Entities

REER

Mandatory Effective Date of HKFRS 9
and Transition Disclosures

BRI BRELREIR
58 i 4 2 B I B 1 B R

Offsetting Financial Assets and Financial Liabilities

EHeRMEERSRAR

Recoverable Amount Disclosures for
Non-Financial Assets

FeMBEEZANESERE

Novation of Derivatives and Continuation
of Hedge Accounting

PTETATBEREMEEZIEE

Financial Instruments

TRIA

Levies

HE

AEEBRF—

1 January 2014

—mE—A—R

1 January 2015

—hAF¥—H—H

1 January 2014
—mHE—-—HA—H
1 January 2014

—mHE—-H—H
1 January 2014

—mE—-H—H
1 January 2015
—h¥—H—H
1 January 2014
—mHE—-HA—H

@ilﬂﬂ—lﬂﬁiz%:

to existing standards and interpretation from 1 April 2014 FER Fat BRI - SR AR M S ET A
or later periods and has already commenced an assessment ERE YEMRATHEYAEBENHE
of the related impact to the Group. The Group expects RS2 o NEBFEHE AN S HER

there will be no material changes to the Group’s significant HWIRAXAMNEIARREBE S YA
accounting policies and presentation of the financial EENEESHRERNBEERERSE

information on adoption of the above new standards,

EAFE-

amendments to existing standards and interpretation.

SRk

RIERERRR T —=FREARE

21




Notes to the Condensed Consolidated Financial Information

Rir e BB E #Jrﬁﬁ

fE5RA

4.

ESTIMATES

The preparation of this condensed consolidated financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amount of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated financial
information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 March 2013.

FINANCIAL RISK MANAGEMENT
(a) Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including foreign currency
risk, interest rate risk and price risk), credit risk and
liquidity risk. This condensed consolidated financial
information does not include all financial risks
management information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group’s annual financial
statements as at 31 March 2013.

There have been no changes in the risk management
department since year end or in any risk management
policies since the year end.

PetroAsian Energy Holdings Limited Interim Report 2013
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FINANCIAL RISK MANAGEMENT 5.
(Continued)
(b) Liquidity risk (b) RBELRK
The following table details Group’s remaining TRAVAEBZIETESRA
contractual maturity for its non-derivative financial B RIS K BNEER - ZRTD
liabilities. The table has been drawn up based on BB S B ] gt ER A&
the undiscounted cash flows of financial liabilities FHH  RemAENRTRER
based on the earliest date on which the Group can be EMEFTE -
required to pay.
In addition, the following table details the AN - TRFANAEESTESR
Group’s liquidity analysis for its derivative financial TEAZREBEEDN - Z&RIIR
instruments. The table has been drawn up based on BAFREEELAENITET AR
the undiscounted contractual net cash outflows on MREABRSREFHEAE
derivative instruments that settle on a net basis.
Weighted Total
average Within Over undiscounted Carrying
interest rate 1 year 1-2 years 25 years 5years  cash flows amount
it AR E
TR MER 128 25% SENE RESE REE
% HKS" 000 HK$" 000 HK$" 000 HKS$' 000 HK$" 000 HK$" 000
A¥Tr  A%Tn  AMfn  BETn B¥Tn B%Tx
Asat30 September 2013  H=E-=FAA=1H
(unaudited) (REEH)
Trade payables B5EM3E 129,714 - - - 129,714 129,714
Accruals and other payables  FERTFUBREMEMFE 43,168 - - - 43,168 43,168
Bank borrowings REE 338 62,384 - - - 62,384 60,343
Derivative - net settlement fETA-FBLE
Interest rate swaps Gilkdet 370 833 - - 1,203 1,164
Foreign currency forward NERHEY
contracts 2,59 746 - - 3,340 3,251
As at 31 March 2013 (audited) R=F-=£=A=1-A(EEH)
Trade payables BAEMATE 64,076 = = = 64,076 64,076
Accruals and other payables  FERTFUBREMEMFE 42,488 - = - 42,488 42,488
Bank borrowings REE 339 38,760 - - - 38760 37,488
Derivative - net settlement ETA-FE4LE
Interest rate swaps glpst (157) 1276 17 = 1,236 1,195
Foreign currency forward SNERHAN
contracts 4474 3,541 - - 8,015 7802

PIERERERARAR T -=FhHRE
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SRS b= #Jrﬁﬁ

5. FINANCIAL RISK MANAGEMENT 5. HRERKRER(E)
(Continued)
(c) Fair value of financial instruments (0 S£MIEZAFE

The table below analyses financial instruments carried TREHEEDTIERTFETR

at fair value, by valuation method. The different levels ZERT A - TRARIZEE LW

have been defined as follows: 3k

. Quoted prices (unadjusted) in active markets . HREESBEETER
for identical assets or liabilities (Level 1). M52 wE (CREAE)

(B—®) -

. Inputs other than quoted prices included . RE-RMBEZHRE
within level 1 that are observable for the asset SN BEHBBEZ AR
or liability, either directly (that is, as prices) R ABE A AERE
or indirectly (that is, derived from prices) (BN fE#%) sk @8 (BDIR
(Level 2). BEER 28E (=

&) -

. Inputs for the asset or liability that are not . BERBELIFKER
based on observable market data (that is, BIRMSHE2EAH
unobservable inputs) (Level 3). 1% (BDIE AT 8 22 ) A 2K

B)(B=R) -
As at 30 September 2013 (unaudited) As at 31 March 2013 (audited)
W-B-ZEAR=TR(REER) WZT-=%=f=1-A (2%
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

E I g & 2R 2R aif
HKS'000  HKSO00  HKS000  HKSO00  HKF'O0D  HKY'000  HKS'00D  HKS'000
EMTn RRTR BRTR BMTR R¥TR BT ERTR BETR

Available-for-sale investments  W# HERE
Equity securities RAES 98,436 - - %A% 52980 412 YAl

Financial assets at FVTPL ROVEFAERNEBER

Helo-for-trading investments ~~ #{EEERE 65 - - 65 145 = = 145
Derivative financial assets fiEeREE - - - - = 181 = 181
65 - - 65 145 181 - 326

Financial liabilities at VIPL ~ RATEFABRNERER

Derivative financial liabilities fiEeHBG - 4415 - 4415 = 8997 = 8997
During the six months ended 30 September 2013, RZZE—=FNA=+HIEEAH
there were no transfers between Level 1 and Level 2. M F—RERF_HKzEATEER -

PetroAsian Energy Holdings Limited Interim Report 2013
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FINANCIAL RISK MANAGEMENT

(Continued)

(c)

Fair value of financial instruments
(Continued)

The fair value of financial instruments traded in
active markets is based on quoted market prices
at the date of statement of financial position. A
market is regarded as active if quoted prices are
readily and regularly available from an exchange,
dealer, broker, industry group, pricing service or
regulatory agency, and those prices represent
actual and regularly occurring market transactions
on an arm’s length basis. The quoted market
price used for financial assets held by the Group
is the current bid price. These instruments are
included in Level 1. Instruments included in Level 1
comprise equity investments classified as trading
securities or available-for-sale.

The fair value of financial instruments that are not
traded in an active market (for example, over-the-
counter derivatives) is determined by using valuation
techniques. These valuation techniques maximise the
use of observable market data where it is available
and rely as little as possible on entity specific
estimates. If all significant inputs required to fair value
of an instrument are observable, the instrument is
included in Level 2.

If one or more of the significant inputs is not based
on observable market data, the instrument is included
in Level 3. As at 30 September 2013, no financial
instrument is categorised within Level 3.

Fﬁ Hﬁ FN =

SUBE ﬂﬁﬁ

MERRERE)
(0 SWMIAZATE#A)

WERMSEENESRT AN FET
BRUBARRKRBANTIGREFTE - M
FHBREIRRAETHMAERS A &
W R TEEE BERRBRE
EHE BZERERRER K EHRZ
RFPRAEITHTISER S - %5 A
BRER - AEERENEBREENE
ROTSHRERRTEAB ZFIA
FIAFE = - FIAE—RNTABER
BRABEERSFRAHHENERKE -

WIERERMIZEREN SR TA (flm
BHINRSITETR) W RAFETIRAM
EXRMEE - ZSHEXNERTERE
THEBEBEATRARELINAZE
B UEEREHERSAMGANE
BeM—BIAXFEMBNZHEESR
DEEE  ZTARIIAE & -

il —IRRZEEBRSHUFEARTERT
BREE RTARIAF=H K=
T—=FNANR=1TH HESRIAS
BEF=HRN-

PIERERERARAR T -=FhHRE




REVENUE AND SEGMENT INFORMATION

The executive directors of the Company has been regarded as
the Chief Operating Decision-Maker (“CODM").

The Group’s operating segments, based on information
reported to the CODM for the purpose of resource allocation
and performance assessment, are as follows:

. Trading of commodity products (“commodity
trading”);

. Exploitation and sale of crude oil (“crude oil”);

o Manufacture and sale of paints, blended solvents and

plastic colorants (“chemical products”);

. Provision of painting and exploration drilling services
("service contract”);

3 Lease and trading of investment properties (“property
investment”)

During the six months ended 30 September 2012, service
contract did not qualify as a reportable operating segment.
However, service contract qualifies as a reportable operating
segment during the six months ended 30 September 2013,
the comparatives have been restated.

The accounting policies of the operating segments are the
same as the Group’s accounting policies. Segment loss/
profit represents the loss made or profit earned by each
segment without allocation of incomes or expenses which
are not recurring in nature and unrelated to the Group’s
operating performance, including bank interest income,
central administration costs, directors’ emoluments, share of
results of associates, changes in fair value of held-for-trading
investments and derivative financial instruments and finance
costs.

Inter-segment sales are charged at prevailing market prices.

For the purposes of monitoring segment performances
and allocating resources between segments, all assets are
allocated to operating segments other than interests in
associates, available-for-sale investments, held-for-trading
investments, derivative financial assets, tax recoverables, cash
and cash equivalents and other corporate assets.

' PetroAsian Energy Holdings Limited Interim Report 2013

6.

Notes to the Condensed Consolidated Financial Information

RARRITESHRIETELEARSE
UIEM@ wE] -

AEEZEESEDERNEBLER
FERSRARERITHMIRE Y B
Ko EBEESENT

. EEmmER((ARES])

. B R R 3 6 R0 ([ 50/ )

. SLENHERR ORAABIRE
HEEB(METEM]

. FR R K B R E I IR TS (T AR
a#1)

. HERBEEREME ([MEXR
Al e

RBE-ZT-——FAA=+HIEXE
H BRBEMNLEATAEERIESAZ2H
BEDB -AMBRBEHNRBE_F
—=FNAZ=THERERFEEKRT
ERAI2MEEN > MERLBRBEFLE
B&E% -

RENBZ B BREAREE 2 GFK
RER - DEEE EMIEE S BEL
BEORBELFHEERAEEZKLE
REBEHZBAIRZ (BIFERITHE
WA PRITRER  EFME - B
BENRZEE  HEEERERITAE
EMTEZAFEZGURBEKA)
ZERT - S BESREUZREN -

DEREE NIRRT HEGFE -

RERDBRB RN BE EERM
CHEBEEBREBASEERLED R (R
EBARZED  AIHEHEERE KR
BERE TESWEE  TROFBE -
RekReFEHE REMAREER
1) o

DIII'



REVENUE AND SEGMENT INFORMATION
(Continued)

The CODM reviews the segment assets for the purposes of
resource allocation and performance assessment, an analysis

Notes to the Condensed Consolidated Financial Information

’ Fﬁ Eﬁ i & B A JH By

TELEERAREBHNOBEEENETE
RORRKRENG - TBEERKEL

of the Group’s liability is not regularly reviewed by the EEHH%E@$EIZE1§E AT B
CODM and hence, the relevant information is not presented EENEBER -

accordingly.

The CODM also reviews the earnings/loss before net finance ERERRENEHNAEE 2R E

income and costs, income tax expenses,

depletion and amortisation,

depreciation,
unallocated other income

H&A&lﬂz$r¥%’ﬁ PRS- T8 -
FEIR MRS - R B E MU AR B X

27

less expenses and non-controlling interests (“EBITDA” or et EZE AT & F 518 (TEBITDA | 3k

“LBITDA") of the Group. Accordingly, EBITDA or LBITDA is [LBITDA ) < E it + EBITDASKLBITDATR

also presented. TLAZF -

(a) The following is an analysis of the () AEERUTZHLESEE
Group’s revenue by reportable operating DRWBEDFTWT :
segments:

(Unaudited) (Unaudited)
(REER) (RBER)

Six months ended 30 September 2013 Six months ended 30 September 2012

HE-E-ZFhA=+HLAEA HE_Z-——FNnA=THILEAEA
Inter- Inter-

External segment Total External segment Total

S DEB CH ShEB AR At

HK$'000 HK$'000 HK$'000 HK$’ 000 HK$' 000 HK$'000

BT B%Tr BETr  BBTx  #%Trx  AETx

(restated) (restated)

(& E70) (& E7])

Commodity trading ~ HRE S 513,144 - 513,144 569,453 - 569,453
Crude oil R 7,085 - 7,085 8,929 - 8,929
Chemical products CEIEM 73,296 - 73,296 99,522 2,050 101,572
Service contract RIEE 4 2,811 - 2,811 1,408 = 1,408
Others =4 - - - 3,484 = 3,484
Total segment revenue 7 B A 5t 596,336 - 596,336 682,796 2,050 684,846
Elimination A - - - - (2,050) (2,050)
Consolidated revenue 434 W& 596,336 596,336 682,796 682,796

PIERERERARAR T -=FhHRE
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6. REVENUE AND SEGMENT INFORMATION 6. WHEDEER (&)

(Continued)

(b) The following is an analysis of the (b) FEERITEHLEDEE
Group’s LBITDA and results by reportable 2 ZLBITDAR ¥ & 2 1 W0
operating segments: T

(Unaudited) (Unaudited)
(REEX) (RiE&ER)

Six months ended 30 September 2013 Six months ended 30 September 2012
HE-Z-=£AA=THIEREA BE-Z-—#NA=+HLESEA

Depreciation, Depreciation,
EBITDA/depletion and EBITDA/ depletion and
(LBITDA) amortisation Results (LBITDA)  amortisation Results
EBITDA/  #%& - %8 EBITDA/  H7E - 8
(LBITDA) R#E# £ | (LBITDA) ¢ §i: &

HKS'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000
BETrT E¥TR BT  ABTT  AETT  AETR

(restated) (restated)
(i E5) (B E5)
Commodity trading HmEs 32 (849) (817) (3,000) (182) (3,182)
Crude oil ¥ (1,670) (3,589) (5,259) (382) (4,740) (5,122)
Chemical products TIER 411 (273) 3,838 14,937 (1,714) 13,223
Service contract RBEAH (2,169) (6,936) (9,105) 361 - 361
Others Hity (152) (271) (423) 2,844 (1,229) 1,615
Segment total PEAL 152 (11,918) (11,766) 14,760 (7,865) 6,895
Unallocated other FRABEMBA
income - - - 291 - 291
Unallocated expenses KA EFX (12,830) (895) (13,725) (36,198) (495) (36,693)
Share of results of RS ARz EE
associates (192) - (192) 3,448 - 3,448
LBITDA LBITDA (12,870) (17,699)
Finance income BBERA 268 62
Finance costs BE R AR (511) (1,076)
Loss before income BEEHES/ (%)
tax credit/(expenses)  BIE#E (25,926) (27,073)
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6. REVENUE AND SEGMENT INFORMATION 6. W=k o BEER (Zm)

(Continued)

(0 The following is an analysis of the (c) Zli%l?ﬁ—liﬁﬁﬁ‘““" HE
Group's assets by reportable operating DPREESHAT :
segments:

(Unaudited) (Audited)
(REEER) (EEZ)
As at As at
30 September 31 March
2013 2013

R=B—= RZE—=
hB=+8 —A=+—8H8
HK$°000 HK$'000
BT T BT T

Segment assets PEEE

Commodity trading NmE 5 181,109 83,530
Crude oil JR 358,057 352,641
Chemical products (L IE® 16,013 24,424
Service contract R & #) 103,931 114,482
Others EAh 24,696 24,968
Total segment assets PDEEERE 683,806 600,045
Unallocated vl 305,229 285,099
Total assets BEE 989,035 885,144

FEAERERARAR —T-=FhHRE
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I5L;
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A A

OTHER GAINS, NET 7. Hibhsw > 7F5E
(Unaudited) (Unaudited)
(REBER) (R ER)
Six months Six months
ended ended
30 September 30 September
2013 2012
—EB-=fF —E——fF
hA=+H AA=+8
L8 A LIER1EA
HK$'000 HK$'000
BETT BB T T
Exchange gain/(loss), net &5 ss(E8B) B8 632 (155)
Recognition of impairment loss on  Fti& & ¥ KA L&A
investment properties and R AEEBE
prepaid land lease payments - (7,347)
Write off of other receivables H At B WK IE 2 8 - (92)
Reversal of impairment loss B FEUGRIER R 2 RERE
on trade receivables - 3,498
Gain on disposals of subsidiaries ~ HEMEB ARz e
(Note 20) (f¥zE20) 5,425 131
Gain on disposal of property, HEME  BEKZE
plant and equipment 7 Was - 5,224
Gain on changes in fair value of T4 T A A FEZE W
derivative financial instruments 4,712 292
Loss on changes in fair value of RIEEEREZ AT EZEEE
held-for-trading investments (80) (660)
Property, plant and equipment YI% - RE K
written off (Note 12) (FzE12) (115) (7)
Waiver of other payables, net HMERRIERE - F5 - 16,258
10,574 17,142
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i BA R & B 25 SR M Ak

8. OPERATING LOSS 8. REEE

Items charged in arriving at operating loss include: RERCEBHERNKR 2EE B
(Unaudited) (Unaudited)
(REEER) (REER)
Six months Six months
ended ended
30 September 30 September
2013 2012
—E-=F —E——F
hA=+H NA=+A
1E7X{E A LEREA
HK$’000 HK$'000
BET T BT T
Staff costs BT
— Salaries, wages and other —%&  TERHEAMER
benefits 15,809 13,376
— Contributions to defined — EREHFGRINGT B 2 #EK
contribution retirement plan 173 155
15,982 13,531
— Share-based payments to —MEBEFRTZ
Honorary Chairman VAR A 324+ 2 5/ 38 - 14,400
15,982 27,931
Share-based payments to m—BIMNERERE T2
an external consultant VARR 7 32 A~ 2 /IR 3,090 -
Amortisation of the other HfhfmpE e
intangible assets 1,100 393
Amortisation of prepaid land TE S 1 0 0 B RN IR 8
lease payments - 28
Depreciation of investment REMERE (M7E13)
properties (Note 13) 256 359
Depreciation and depletion of M - BRERRETERER
property, plant and equipment (FFEE12)
(Note 12) 11,457 7,580

PIERERERARAR T -=FhHRE !
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9. INCOME TAX CREDIT/(EXPENSES)

FrE®ER, (%)

(Unaudited) (Unaudited)

(REER) (REEZ)
Six months Six months
ended ended
30 September 30 September
2013 2012
—E—=fF —E——fF
hA=+H HA=+H
L8 A LE7RME A
HK$'000 HK$'000
BETT BB T T
PRC Corporate Income R E PRI
Tax — current period — A HA - 1
Deferred income tax RIEFTSH (697) =
(697) 1

In accordance with relevant PRC income tax rules and
regulations, the PRC Corporate Income Tax rate applicable to
the Group’s subsidiaries established in the PRC is principally
25%. (six months ended 30 September 2012: 25%). No PRC
income tax has been provided for as the Group did not have
any assessable profits in the PRC for the six months ended
30 September 2013 (six months ended 30 September 2012:
HK$1,000).

No Hong Kong profits tax has been provided for as the Group
did not have any assessable profits in Hong Kong for the six
months ended 30 September 2013 (six months ended 30
September 2012: Nil).

Up to 30 September 2013, the Hong Kong Inland Revenue
Department (“IRD"”) has issued protective profits tax
assessments of approximately HK$32,418,000 (31 March
2013: HK$32,418,000) in aggregate for years ended 31
March 1997 to 2007 (i.e. assessment years 1996/97 to
2006/07) against Wing Shing Chemical Company Limited
("WSCC"), which was disposed of in June 2012, and certain
subsidiaries of the Company. Details of the disposal of WSCC
are set out in Note 20.

PetroAsian Energy Holdings Limited Interim Report 2013
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9.

INCOME TAX CREDIT/(EXPENSES)
(Continued)

In prior periods, these entities have paid and recognised
Hong Kong profits tax amounting to approximately
HK$6,332,000 and lodged objections with the IRD against
the protective assessments.

During the six months ended 30 September 2013, the Group
did not receive further protective profits tax assessment from
the IRD. On 24 May 2013, IRD agreed to hold over the tax
in disputes arising from the protective profits tax assessment
dated 28 March 2013 amounting to approximately
HK$10,186,000 unconditionally and amounting to
approximately HK$154,000 on the condition that TRC in an
equivalent amount were purchased for the assessment year
2006/07.

Up to 30 September 2013, the IRD has agreed to hold over
the tax in disputes of HK$14,278,000 (31 March 2013:
HK$4,092,000) unconditionally and of HK$11,808,000 (31
March 2013: HK$11,654,000), of which HK$11,198,000
(31 March 2013: HK$11,198,000) was attributable to
WSCC, on the condition that TRC in equivalent amounts
were purchased for respective assessment years 1996/97 to
2006/07.

Pursuant to the sales and purchase agreement of WSCC,
the purchaser of WSCC undertook to pay back the Group
the TRC purchased and the Hong Kong profits tax paid
in advance by WSCC amounting to HK$11,198,000 and
HK$5,005,000 respectively if WSCC receive tax refund
notices issued by the IRD. Accordingly, these amounts
were recognised in this condensed consolidated financial
information.

In the opinion of the Board, 50% of the profits of WSCC
incorporated in Hong Kong derived for the years ended 31
March 1997 to 2001 should not be chargeable to Hong Kong
profits tax whereas the remaining subsidiaries in dispute
did not carry on any business nor derive any profit in Hong
Kong and thus, not chargeable to Hong Kong profits tax
from the year ended 31 March 2002 onwards. Moreover,
Mr. Poon Sum, the Honorary Chairman of the Company,
has committed to indemnify the potential exposure prior to
the listing of the Company in 2003. Having taken the advice
from the Group’s tax representative, the Board believes that
no Hong Kong profits tax should be payable by the Group
for these years or for any other years, and accordingly, no
provision for Hong Kong profits tax is required. The Board
is also considering various approaches in the best interest of
the Group to resolve the dispute with the IRD.
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Fiig }Eﬁﬁé/ %) (&)

RBERE  ZEEREINRERS
BB 478%6,332,0007T @ WHLIRE
MR MBEBRELRE -

REBEE-ZT—=ZFLA=ZF+HLME
AHIR - NEEWEE— +me%%
BHAREEFSHIR - R
FRA-1+WA  HEBRE HM#%
BR_ZT—=F=A=_+\HBHREK
MERMIABATEEZFRBR RN BE
10,186,0007C * AREGRZZTE T

+ERNEERESE ERANIER
49 5% %154,0007T °

REBEE-_ZT—=ZFLA=+H
ERRABEEKGERMFEHALN
& #14,278,000t (ZE—=F= A
=+—8 : ##4,092, OOOE)L/USZEFJE
_j-l.:j-L/\/j-L‘t;I:—v 7/\/TJC
HEEBESEZHHESFNE /RT%O
A5 #11,808,000 (ZE—=F =8
=+—H8 :#%11,654,0007T) ° &+
KB AL T 15 78 %11,198,0007T (= &
—=F=ZA=+—H8 :#%11,198,000
JL) °

BIBKEAIAE T 2 BB B @ ME KK

TEEREBERZRTBEM - BIKAK

{EITZ B HEFERAEBEE R KK

THEZHHRAFARRABMNZEEFE

T 25O R AEEE11,198,0007T &6

%5 005,0007T ° Bt * ZESTERAAE
AR A IS BRI R FER o

FEeRE REBSFMKILZ KK
IREE-NANEFE_ZZ-—F=A
_'1' BIEFEES 2% F 250%E 5
BEMBEANGH ME-_TT_F=
)EI_JF HAK S TFHHRZHBEL
Rl BN EBRREMEL  TEEE
Tﬂ‘]mﬁf']l[llikﬂéﬁ?%ﬁ(%%%*'l S

BESh - $ KEITEERLEC KR
RARR _ngiimﬁu% R
S he EEEW% cEBEENHRALE

MBREKZBERERE NEEHER
ZEFE S EMFRE N EBNE
B WMBEELEBFESHEE -EF
ENEEREBHEARAEERENREZ
FE ABRREAR B B2 Fik °

PIERERERARAR T -=FhHRE




Notes to the Condensed Consolidated Financial Information

SRS b= #Jrﬁﬁ

10. LOSS PER SHARE 10. BREE
Basic loss per share attributable to the owners of the RARHEE NEBIEERERERDRE
Company is calculated by dividing loss for the period NN FHEA A FEAE R ER A E 1B BR LA 5]
attributable to owners of the Company by the weighted HHBE BT A IE T EOREE -
average number of shares in issue during the reporting
period.
(Unaudited) (Unaudited)
(REER) (REEEZ)
Six months Six months
ended ended
30 September 30 September
2013 2012
—E—= —E——F
hB=+H hA=+H
WE<EA LE7RME A
Loss for the period attributable NNEER A

to the owners of the Company REAANEE (B% )

(HK$'000) (22,080) (29,098)
Weighted average number of B 21T E AR ey

ordinary shares in issue g (FR)

(shares in thousands) 4,600,624 4,129,952
Basic loss per share (HK cents) BRERERE (BI) (0.48) (0.70)
The share options and warrants outstanding at the date of RIS ER B & AR 1T A B E &R
statement of financial position have no dilutive effect on BEEHTREREET EHETE -
basic loss per share.

11. DIVIDEND 1. KRE
The Board does not recommend the payment of an interim EEeTEBZRNEBEE-_Z—=FhA

dividend for the six months ended 30 September 2013 (six
months ended 30 September 2012: Nil).
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AR & B E R M o

Sk

WIS — A T e g T O e s —— | ——
12. PROPERTY, PLANT AND EQUIPMENT 12. ME -BERRKRE
During the six months ended 30 September, the movements REBEENLA=ZTHLERNEARN  AEE
in the Group's property, plant and equipment are as follows: ME - BMENMEENESNOT -
(Unaudited) (Unaudited)
(REER) (REEZ)
2013 2012
—E-= —E——F
HK$'000 HK$'000
BET T BT
Net book value at 1 April RUA—HZEREE 220,359 137,220
Additions NE 3,176 2,047
Transfer from non-current RBEME  BERZEH
prepayment for acquisition of EEUNCENE/CEEEUN
property, plant and equipment - 38,279
Disposals k== - (2,255)
Disposals of subsidiaries (Note 20) H &t /&E A &) (Mf7E20) - (1,065)
Written off (Note 7) sy (B aE7) (115) (7)
Depreciation and e ke (H:E8)
depletion (Note 8) (11,457) (7,580)
Exchange realignment b 5 B 1,933 84
Net book value at 30 September RN A =+H ZEHEE 213,896 166,723
13. INVESTMENT PROPERTIES 13. REWZE
During the six months ended 30 September, the movements REBEENLA=THILEAEARN  x&EE
in the Group's investment properties are as follows: BEMENEBHIT -
(Unaudited) (Unaudited)
(RBER) (REHEZ)
2013 2012
—ZE—= —E——F
HK$'000 HK$'000
BET T BT
Net book value at 1 April RUA—BZERHEE 24,888 41,815
Disposals of subsidiaries (Note 20) i & /i &2 &) (K 5£20) - (10,000)
Depreciation (Note 8) & (KizE8) (256) (359)
Recognition of impairment loss HRAEEBRE - (6,311)
Net book value at 30 September R NLA=+HZKRMEE 24,632 25,145
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15.

B S B E R

e

REE N F) 2 S

(Unaudited) (Audited)
(REER) (&%)
30 September 31 March
2013 2013
—E—= —E—=%F
AB=+H =A=+—H
HK$'000 HK$'000
BT T BT T
Cost of investments in associates A& Qa2 EKANE
— Unlisted —3E kM 75,592 75,592
Share of post-acquisition FEE R 2 EEE
comprehensive losses (42,557) (42,365)
Share of exchange reserve JE {5 HINEEE G 1 (262) =
Contributions to an unlisted m—fEELMEEATHE
associate 9,327 9,327
42,100 42,554
TRADE RECEIVABLES 15. BEZEWRFE

The balance includes trade receivables as follows:

HEEEEZRUGIRNT

(Unaudited) (Audited)
(REBEXR) (EEZR)
30 September 31 March
2013 2013
—E—= —E—=F
hBA=+H =A=+—H
HK$'000 HK$'000
BT T BT
Trade receivables B S EWGIE (FRRE)
(net of impairment) 115,773 37,408

The Group operates a controlled credit policy and allows an
average credit period of 30-90 days to its trade customers

who satisfy the credit evaluation.
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o, e,

b — e e o = } . B : b=
15. TRADE RECEIVABLES (Continued) 15. ESEWKIE(E)
Aging analysis of trade receivables based on invoice date net REBHRAKE - B 5 EIEIE (N
of impairment at the date of statement of financial position is WE)BEEZABMZERI AT
as follows:
(Unaudited) (Audited)
(REER) (EER)
30 September 31 March
2013 2013
—Eg—= —EF—=
hB=+H =—A=+—H
HK$’000 HK$'000
BT BT T
Less than 1 month T~R—@A 74,181 12,101
1 month to 3 months —@mAE=M@A 35,894 17,284
More than 3 months but BR=EARETE—F
less than 1 year 4,981 4,138
Over 1 year il —F 717 3,885
Trade receivables B 5 EWGRIE
(net of impairment) ($0BRIRME) 115,773 37,408
16. TRADE PAYABLES 16. BZEMNIIE
(Unaudited) (Audited)
(REER) (EEZ)
30 September 31 March
2013 2013
—E-= —E—ZF
hA=+8 =A=+—8
HK$'000 HK$'000
BT BT T
Trade payables B 5 N RIE 108,027 47,104
Bills payables FER IR 21,687 16,972
129,714 64,076
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B S B E R

e

Aging analysis of trade payables based on invoice date at the
date of statement of financial position is as follows:

Notes to the Condensed Consolidated Financial Information

BEZRNARIEAE)

REBRAERE - BEHRNKIBREE
SERHMZEEATWOT

(Unaudited) (Audited)

(REEXR) (&%)

30 September 31 March

2013 2013

ot T =5

hA=+H =A=+—H

HK$'000 HK$'000

BT T BT

Less than 1 month TR—@A 104,170 38,385

1 month to 3 months —REAE=M@A 3,779 1,672
More than 3 months but BA-EAETRE—F

less than 1 year - 6,969

Over 1 year R —F 78 78

108,027 47,104

Aging analysis of bills payables based on date of bills at the
date of statement of financial position is as follows:

REBHAREKE - BERERIERER

HZREDTMT

(Unaudited) (Audited)

(REBEXR) (EEZR)

30 September 31 March

2013 2013

—E-= —E—=F

hBA=+H =A=+—H

HK$'000 HK$'000

BT T BT

Less than 1 month TR—EA 4,157 1,418
1 month to 3 months —@mAE=M@A 17,530 15,554
21,687 16,972
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(Unaudited) (Audited)
(REEXR) (&%)
30 September 31 March
2013 2013
—E—= —E—=4F
AB=+H =A=+—H
HK$'000 HK$'000
BT T BT T
Bank loans, secured HIEFIRITER 45,833 27,497
Bank overdrafts, secured BIEFIRITES 14,510 9,991
60,343 37,488
18. SHARE CAPITAL 18. M
Ordinary shares of
Number of shares HK$0.01 each
RHEE BREEEBY%00.0ITZ2EER
Issued and Issued and
Authorised fully paid  Authorised fully paid
EERE BERITRER EEBRE ERITRER
‘000 000 HK$’ 000 HK$'000
F i F i BT T BT T
At 1 April 2012 and RZZE——FWHA-BK
30 September 2012 —E——FNA=1H 8,000,000 4,129,952 80,000 41,299
At 1 April 2013 and R-ZZB-=FWNA—-HRK
30 September 2013 —E-=H5hA=+H 80,000 46,006

8,000,000 4,600,624
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F'Eﬁ N Jﬁ% ﬂllﬁ

19. SHARE-BASED PAYMENTS 19. URHOZf2RIE

The Company has a share option scheme for eligible directors ARRE-—EHERETAREAERES
and employees of the Group and issued warrants to Honorary KigB ZERiEE & L/K&W$%5§§§
Chairman of the Company. The Company also issued FRETRREE R ——F+—
warrants to an external consultant on 29 November 2012 for RZ+NRB  KRAGFIRE— %9I\H%EEF‘nEJ
the provision of business development strategies and advisory BITRIMER  URHEBERERR KL
services. Details of the share options granted and warrants BERE R-_TE—=FhLA=1THBHK
outstanding as at 30 September 2013 and 31 March 2013 —E-=F=ZRA=+—RH BHBERE
are as follows: RERITEZ RREZZ2FBFOT :

Number of shares subject to
the options or warrants

BRESZRERROHUAE
Exercise (Unaudited) (Audited)
Date of Exercisable price per (REER) (E5%)
Name grant period share 30 September 31 March
2013 2013
—B-=f —T-=F
a8 Riti A8 TES BRITEE AR=+H ZA=t-H
'000 '000
Share options
BRE
Honorary Chairman 24 May 2012 1 July 2012 to 27 March 2015 HK$0.198 200,000 200,000
REIE —ECf “2-——%tA-RE 10,1987
TAZ+WmA ZT-R¥=A=t+tA
Executive Director 13 August 2004 13 August 2004 to 12 August 2014 HK$0.251 100 100
BOES k3 ka3 “EINEN\RT=HE #A850.2517
NA+=AH “E-mENATZH
Independent Non-executive 28 March 2012 1 July 2012 to 27 March 2014 HK$0.198 11,400 11,400
Directors
BUFHITES —E--F “Z--f+tA-B% 7#0.1987T
=A=tNR “T-ME=A=ttH
211,500 211,500
Warrants
RREE
Honorary Chairman 21 June 2010 21 June 2010 to 20 June 2013 HK$1.350 - 250,000
REBIFE —2-%F “2-BERAZT-HE 1513507
~NAZT—H “T-=5:A=+H
3 June 2011 3 June 2011 to0 2 June 2014 HK$0.450 200,000 200,000
It —2——%7 A=ZRZE 804507
~NA=H “T-mE A=A
External consultant 29 November 2012 1 March 2013 to 28 November 2015 HK$0.180 350,000 350,000
SRR —T-Z% “Z-=§=f-B% 78501807
+-A=tAH —E-RET-AZTAR
550,000 800,000

761,500 1,011,500
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20.

SHARE-BASED PAYMENTS (Continued)

Notes:

(a) No options and warrants were exercised during the period.

(b) For the six months ended 30 September 2013, the Group recognised
net aggregate share-based payments expense of HK$3,090,000 in
relation to the warrants granted to an external consultant of the
Company.

For the six months ended 30 September 2012, the Group recognised
net aggregate share-based payments expense of HK$14,400,000 in
relation to the share options granted to Honorary Chairman of the
Company.

(c) Warrants granted to Honorary Chairman on 21 June 2010, which
conferred rights to subscribe for 250,000,000 shares at the exercise
price of HK$1.350 per share, have been fully lapsed during the period.

DISPOSALS OF SUBSIDIARIES

On 6 June 2012, the Group entered into and completed
a sale and purchase agreement with an independent third
party (the “Purchaser”) to dispose of its entire 100% equity
interests in Huge Power Group Limited and together with
its wholly-owned subsidiary, Wing Shing Chemical Company
Limited (together, “HP Group”) for a cash consideration of
HK$13,800,000. As at the date of disposal, the HP Group
has paid Hong Kong profits tax of HK$16,203,000 in advance
in respect of previous years, in which the Group has raised
objection against its tax assessment with the IRD with an
amount of HK$11,198,000, and is pending for the final
determination of the profits tax payable. The Purchaser
undertakes to pay back the Group upon receipt of tax refund
notices issued by the IRD.

On 17 December 2012, the Group entered into a sale and
purchase agreement with Fame Achiever Holdings Limited,
an independent third party, to dispose of its entire 100%
equity interests in China Oil Resources Company Limited,
which is the immediate holding company of PetroAsian
Energy (Tunisia) Limited with 92% equity interest, (together,
the “China Oil Resources”) for a cash consideration of
US$700,000 (approximately HK$5,425,000). Subsequently,
on 2 April 2013, the disposal has been completed where all
the terms and conditions have been fulfilled as per the sale
and purchase agreement.

20.

5 4

B -

(a) 5 5 ) P 8 A o] B A e R AR A RE AR
I8 -

(b) HE-_Z-—=FNLA=1+HILAXMEA
REERRBEBE T ARA—RINERE
2 RIRAE B H AR D 2 4 2 RIER X
R85 H R 7E¥3,090,0007T ©

BE-ZT——FAA=1THILXEAR -
AEEERBUETARRARELIRE L
RN ARD XN REFRAFRA
H R #14,400,0007T °

() R-ZE—ZTEXA-_+—HRTELE
FRENOBREZMBAIRITEEETR
75 #1.3507C R 250,000,000 B 15 &9
R ZERREZFN RS 2L
e

=) PN

RZZT—=—FA~AXB AEEHE—F
BUYE=F([BEFITILRTHKEER
# - i &Huge Power Group Limited:&
REE2EHREZHWBARKKEIER
A A (FEHE [HPEE 1) H100% 2 P Ik
¥ 3R e REAB13,800,0007T ° 1R
HERHE  HPEERBEFEEREE
16,203,000 2 BB G - HRARE
B E g H TR B %11,198,0007T A B 1§
PR RYE - B EEFHESZHEH
ERAIRTE - BHRFRKREIFRIE B
HRBUBARRB TAEHR -

R-E——HF+-_A++H KAEEHE
— BB BB EERER AR
—mEBEE W% ISR {E700,000%

TC (497 #5,425,0007T) H & H X
BRBRAR (EAFIEEIR(RER
D)ERARIZEEERAR  #HEH
%M IE) 2 2 EB100%#E (58 [
HER]) BB RZE—=FWAZ=
H BEBEEEENMEERRREHZE
BB 2HRTERZBERTTX -
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SRS b= #Jrﬁﬁ

20. DISPOSALS OF SUBSIDIARIES (Com‘/nued) 20. HEMEBRE (&)

The aggregate net assets of HP Group and China Oil REEBH  HPEE R HERNFE
Resources at the date of disposals were as follows: EWT :

At 2 April 2013

China Oil At 6 June 2012
Resources HP Group
R=-=2-—= R-TB——%F
mMA=H NAKRH
HREIR HPE& &
HK$'000 HK$'000
BET T R IT
Net assets FEE
- Property, plant and equipment — —#1% - B & K& E - 1,065
— Investment properties —WERE - 10,000
— Prepayments, deposits —TENRIE - e
and other receivables Ko H A FE W R IE 752 2,604
— Amount due to immediate —ENEEZERAT
holding company 2RI (752) =
- 13,669
Non-controlling interests FEAEE I 1 fe 2 - -
Net assets disposed BEHEFEE - 13,669
Gain on disposals of subsidiaries ~ HEHE A F 2z Uk
(Note 7) (Mt57) 5,425 131
Total consideration BRAE 5,425 13,800
Satisfied by: AR
- Cash -Re 5,425 13,800
(Unaudited) (Unaudited)
(REER) (REER)
Six months Six months
ended ended
30 September 30 September
2013 2012
BE-_ZE—=% HE_T——F
hBA=+H NA=+H
1E<{E A IEREA
HK$’000 HK$’000
BET T BT T
Net cash inflow arising on disposals H & W@ QA ELE
of subsidiaries : ZIREMAFEE
- Cash consideration received —BRHEeNRE 5,425 6,900
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B S ME AR

The Group had capital expenditure commitments in respect
of investments in projects, properties under construction
and acquisition of properties, plant and equipment as shown
below:

BANEE

i

AEERBEERE  EEMEREED
% W KR T R E AN ORI
wmr

(Unaudited) (Audited)
(REEX) ('|Z)
30 September 31 March
2013 2013
—E_= —E-=fF
ABE=+H =—A=+—H
HK$'000 HK$'000
BET T BT T
Contracted but not provided for : T2 4)1E KRB
— property, plant and equipment  —4¥1Z - BE MR E
(Note (a)) (Fif7E(a)) 41,614 43,090
Note: B e
(a) Pursuant to the contract of capital expenditure entered in December (a) BER-ZT—TF+ AU ZEAXRA

2010, the capital expenditure will be paid against the income and
settled by installments. Therefore, no additional cash outflow will be
required. As at 30 September 2013, there is no concrete schedule

regarding this commitment.

RELATED PARTY TRANSACTIONS - 22.

COMPENSATION OF KEY MANAGEMENT
PERSONNEL

All members of key management personnel are the directors
and other members of key management of the Company.
The remuneration of the directors and key executives is
determined by the remuneration committee having regard
to the performance of individuals and market trends.
Compensation of key management personnel for the
reporting period is as follows:

XEH  BARSEERRAZN X5
HRE - At BEENRSRT - R
T—=FNA=+H UERZEHEZ
Az BBk

BEHREAIRG-FEEE
A B 3R A
FEEBERABHARAANESER
BERENHMME - EERE B
BABZHM  DaHHELSE &M
ARARTHBHRET EEEE
ABRBERNZ BB T -

(Unaudited) (Unaudited)

(REER) (REER)

Six months Six months

ended ended

30 September 30 September

2013 2012

—E—-= —E——fF

hB=+H HhA=+8

IEREA 17N 18 A

HK$’000 HK$'000

BETT T I

Short-term employee benefits MHESRER 5,223 5,504
Post-employment benefits BERL AR 43 42
Share-based payments LARRAD A5 2 508 - 14,400
5,266 19,946
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23.

24.

PLEDGE OF ASSETS

At the date of statement of financial position, the Group
pledged the following assets to secure the Group’s bank
borrowings:

(a) trade receivables of a wholly-owned subsidiary,
Wing Shing Chemical Macao Commercial Offshore
Company Limited, to the extent of approximately
HK$119,658,670 (31 March 2013: HK$25,850,000);

(b) 51% equity interest in a wholly-owned subsidiary,
Northeast Oil (China) Development Company Limited,
as a register of all monies first share charge (31 March
2013: same); and

(o) An investment property with carrying value of
approximately HK$24,632,000 (31 March 2013:
HK$24,888,000).

EVENTS AFTER THE DATE OF
STATEMENT OF FINANCIAL POSITION

On 7 October 2013, the Company entered into a warrant
placing agreement with a placing agent pursuant to which
the placing agent agreed to place 370,000,000 non-listed
warrants at the placing price of HK$0.01 per warrant and
at the exercise price of HK$0.1526 per new share. On
25 October 2013, a total of 370,000,000 new non-listed
warrants have been successfully placed at the placing price.

PetroAsian Energy Holdings Limited Interim Report 2013
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BEKM

REBRAERE  AEEDEMUATE
ENBRGAEEZRITES

(a) —2EH B A TR TR
BERERBEERARZESE
I SRIE #)3E 7 #119,658,6707T
(ZB—=F=ZfF=+—8: %
#25,850,0007T)

(b) REEMBARRIAH (FE)
BERAMR DA Z51 %R AER
ER—BEEELHNEEELR
EWE (ZE—=F=A=+—
H:HER) &

(0) PR T 18 40 5 78 #24,632,0007T
(ZE—=%=A=+—R1:%
#24,888,0007T) 2 & E W -

iRk B EREIR

RZZE—=F+HAtH AQAH—
AREREBITZ -BRREZBLE B
# BURERERERENRBEE
B H0.01TT AL & B DA R R B D 8
#0.15267T #) 17 & {8 Ac % 370,000,000
MIFLMRBER R_F—=F+A
—+Hh B & #370,000,0001 F £
REBERDIREEEERE -
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JJ-_”'" Hib&ER

Tgac i Pl A IS j,ﬁ
"M‘-ﬁﬁ_ it ie _r_,s*li’ ‘l.n‘i?ru.._,, "}

it B i o e i e e L ST VS -
Directors’ and Chief Executive’s Interests EERFET LBZA,E\E’JFH'
At 30 September 2013, the interests of the directors and chief RZZ—=ZFAA=Z+H EEREZTHRA

executive and their associates in the shares, underlying shares or B KHEE Z B8 ARAK RG] sk &AM X
debentures of the Company or any of its associated corporations [# (F%E R B5MBEEG ([F5HNLEEIEM])
(within the meaning of Part XV of the Securities and Futures  ZEXVEB) & - IR MO EEZ R HE B
Ordinance (“SFO")), as recorded in the register maintained by the 1REE 5 &G (&H FE35216FE M 2 MEr
Company pursuant to Section 352 of the SFO, or as otherwise &k KRBEBFBHAISHAMARDA (B
notified to the Company and The Stock Exchange of Hong Kong  Ffl)#& %J:m%EE'J(H:mﬁE'JJ)FFr%U:m%’*ﬁ
Limited (the “Stock Exchange”) pursuant to the Model Code for AEZEFHEITEFIFHNZESTANS AR
Securities Transactions by Directors of Listed Issuers contained in  BXXFTAI#EZS 0T ¢

the Rules Governing the Listing of Securities on the Stock Exchange

(“Listing Rules”) were as follows:

Number of Equity Total % of
Name Capacity Nature of Interest Shares held Derivative Total Interest issued Shares
HERT
#e a1 BHftE  BENRGEHE RAfTEIR BER BB
Directors:
Bz
Mr. Poon Sum Beneficial Owner Personal Interest 153,182,453 400,000,000 897,561,011 19.51%
(Notes 1 &5)
BREE EnEEA i Az
(W31 %5)
Founder of a Other Interest 344,378,558 -
Discretionary Trust (Notes 2 & 5)
RREHEIHA s
(MizE2R5)
Mr. Wong Kwok Leung Beneficial Owner Personal Interest 16,285 100,000 116,285 0.003%
(Notes 3 & 5)
BERLE ExBAA EARE
(W3E3%5)
Mr. Poon Wai Kong Beneficial Owner Personal Interest 7,900,000 - 7,900,000 0.172%
(Notes 5)
ERAEE BEnlaA VN 554
(M3¥5)
Mr. Chan Shu Kin Beneficial Owner Personal Interest 61,500 3,800,000 3,861,500 0.084%
(Notes 4 & 5)
TR % EREBA EIN; £
(MizE4RS5)
Mr. Chan Kam Ching, Paul Beneficial Owner Personal Interest 704,000 3,800,000 4,504,000 0.098%
(Notes 4 & 5)
RBEREE ExBEA EHAER
(W4 R5)
Mr. Cheung Kwan Hung Beneficial Owner Personal Interest 234,000 3,800,000 4,034,000 0.088%
(Notes 4 & 5)
RHEEE BEnlEA AR
(M34R5)
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All interests in underlying shares of equity derivatives of the Company are

interests in share options of the Company granted under the share option
scheme of the Company, which may be exercised during the period from 1 July
2012 to 27 March 2015 to subscribe for 200,000,000 shares at the exercise
price of HK$0.198 per share and interests in warrants of the Company which
conferred rights to subscribe for 200,000,000 shares at an initial subscription
price of HK$0.45 per share (subject to adjustment) exercisable during the period
from 3 June 2011 to 2 June 2014.

These shares are held by Ever Source Enterprises Limited. The issued share
capital of Ever Source Enterprises Limited is beneficially owned as to 50% by
Time Concord Limited, a company incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the beneficiaries of which are family
members of Mr. Poon Sum, and as to 50% by Guidance Investments Limited,
a company incorporated in the British Virgin Islands and indirectly owned by
a discretionary trust, the beneficiaries of which are family members of Mr.
Poon Sau Tin, the elder brother of Mr. Poon Sum. Accordingly, Mr. Poon Sum
is deemed to be interested in 344,378,558 shares, representing approximately
7.49% of the shares in issue as at 30 September 2013, through his shareholding
in Ever Source Enterprises Limited.

All interests in underlying shares of equity derivatives of the Company are
interests in share options of the Company granted under the share option
scheme of the Company, which may be exercised during the period from 13
August 2004 to 12 August 2014 at an adjusted exercise price of HK$0.251 per
share.

All interests in underlying shares of equity derivatives of the Company are
interests in share options of the Company granted under the share option
scheme of the Company, which may be exercised during the period from 1 July
2012 to 27 March 2014 to subscribe for 3,800,000 shares at the exercise price
of HK$0.198 per share.

All interests in shares and underlying shares of equity derivatives of the
Company are long position.

Save as disclosed above, as at 30 September 2013, none of the
directors and chief executive of the Company had held any interests

or short positions in the shares, underlying shares or debentures of
the Company or any of its associated corporations (as defined in Part
XV of the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies.
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RARBBRAFTETAMERODOFTAEEZ R
RARB AR AR AT 811 R R B B8 I i
WX ZEEREIR-_ZT——FtA—AZE
—E-RAF=A-t+EAMMTEIRITER
T BB #0.1987T R #5200,000,0008% A% 15 B A 2
ARRREFOE D  ZERREERETER
AR R BB E TR B 150457 (A] FIAAR) R
200,000,000/ f& 5 * {TEB R —T ——F <A
ZRE-T—MFASA=H-

# % 0% 19 BHEver Source Enterprises Limited$¥
A ° Ever Source Enterprises Limitedf) 2 & 1T %
AE—AREBELHESFMA I EHE—EE
EELT(REABBREENREKE) BiEE
A A A Time Concord Limited® 25 # A50% -
WEH-—MREBELHSEMA I RE—ES
BEXT(RRARERLENARESHEED
K I&pk B ) % # A 12 8lGuidance Investments
Limited# 8 B M50% ° Bt @ BRELEBBE
A Ever Source EnterprisesLimited & f% & - #5418
344,378,558 IR R HE A - HERR
—E—=FNA=THENBBTRMHDLT.49% °

WARRRRADTET AR KB EE AR
RIFAR D R AR AT 85X th ey AR 1 R BB A O
o REBREANR_ZTENFNAT=RE=
T-MOENA+Z A HHRERETEESRE
#0.2517T1THE ©

WARRRADTET AR KB ER AR
RIFAR D BB AR A AT 83X th MY AR 1 BB A o
o REFBREATR-_T——F+tA—BE=
F-ME=A -+t ABMTRENRTRESR
7 #0.1987T 72 #%3,800,000/% A% 15 ©
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EEHRIFR °

W=F-=#nA=+A
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Share Options

Pursuant to the Company’s share option scheme adopted on
21 October 2002 (the "Old Share Option Scheme”), whereby
employees, executive and independent non-executive directors,
officers, advisers and consultants of the Group may be granted
options to subscribe for the shares of the Company, details of the
share options outstanding as at 30 September 2013 were as follows:

/\* '/\-Iv\
1k

B

REAARR-FE=E+ A=+ —BRA0H
B 81 (8 AR 8 )) - AR AN ER -
HITRBTHNTEE  BROTHAR - HAA
e ) B B AT R 28 RS 0 BB PR o
R-E—ZEAA=+AHERTENBRED
HEDT

1& =7

Number of options Price of Company's shares
BREZA ARARRER
Outstanding
Exercise Outstanding Granted Exercised Lapsed asat
price per  Exercise asat during during during 30 September  For Options  For Options
Participants Date of grant share  period 1April 2013 theperiod  the period  the period 2013 granted exercised
RZB-Z% H-%-=%
mA-B AAZTH Rt 25514
sa% RHBE BRITRE TRE WAGE  HAER BRfE  BAKX GERNS BRE BRE
HKS HKS HKS
(%%) it it
(Note 1) (Note 2)
(HrsE1) (HtiE2)
Executive Directors
HrEs
Mr. Poon Sum 24 May 2012 0.198  1July2012 to 27 March 2015 200,000,000 - - - 200,000,000 - -
ERRE ZZ-ZERACTEA “E-ZEtA-H%
ZE-REZAZt+tR
Mr. Wong Kwok Leung 13 August 2004 0.251 (adjusted) 13 August 2004 to 12 August 2014 100,000 - - - 100,000 - -
ERREL “EIRENA TR (£8%) —TEMENAT=HE
“Z-mENATZA
Independent Non-executive Directors
BUFUTES
Mr. Chan Kam Ching, Paul 28 March 2012 0198 1 July 2012 to 27 March 2014 3,800,000 - - - 3,800,000 - -
RiRLE Z3-ZE=AZ1NR “T-ZEtA-HR
“Z-mEZA-TtA
Mr. Chan Shu Kin 28 March 2012 0198 1July 2012 to 27 March 2014 3,800,000 - - - 3,800,000 - -
RE2EL ZZ-ZFZAZT/\A Z2-—ELf-HE
ZZ-WEZAZTHA
Mr. Cheung Kwan Hung 28 March 2012 0.198 1 uly 2012 to 27 March 2014 3,800,000 - - - 3,800,000 - -
FHELE ZZ-ZEZfZ1IRA Z3-ZFtf-BE
ZE-MEZA-ftH
Total 211,500,000 - - - 211,500,000
a3
Notes: MsE -
1. The price of the Company’s shares disclosed for options granted is the closing 1. REBEEREMEENARQFRMGER BB
price of the shares immediately before the date on which the options were BB B AR RO R T (E -
granted.
2. The price of the Company’s shares disclosed for options exercised is the 2. RETEEREMEENAQFBRMER BB

weighted average closing price of the shares immediately before the dates on

which the options were exercised.

The Old Share Option Scheme expired on 20 October 2012. At the
extraordinary general meeting of the Company held on 24 June
2013, an ordinary resolution approving the adoption of new share
option scheme (“New Share Option Scheme”) was passed. During
the period under review, no share option had been granted under

the New Share Option Scheme.
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Save as disclosed above, none of the directors, or their spouse
or children under the age of 18, had been granted any right to
subscribe for the equity or debt securities of the Company or any of
its associated corporations, or had exercised any such right during
the period.

Share Award Scheme

On 16 October 2008, the Company adopted the Share Award
Scheme in which elected employees of the Group, including without
limitation any Executive and Non-executive Director, officer, agent
or consultant (with payroll) of the Group, are entitled to participate
in the Share Award Scheme pursuant to the rules of the Share
Award Scheme. The purposes and objectives of the Share Award
Scheme are to recognise the contributions by certain employees
and to provide them with incentives in order to retain them for the
continual operation and development of the Group and to attract
suitable personnel for further development of the Group. Subject
to any early termination as may be determined by the Board, the
Share Award Scheme shall be valid and effective for a term of 10
years commencing on the adoption date. The maximum number of
shares which may be awarded to a selected employee under the
Share Award Scheme shall not exceed 1% of the issued share capital
of the Company as at the adoption date. The nominal value of the
shares awarded by the Board under the Share Award Scheme shall
not exceed 5% of the issued share capital of the Company as at the
adoption date.

During the six months ended 30 September 2013, no share was
purchased for the Share Award Scheme.
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Substantial Shareholders’ Interests

At 30 September 2013, the interests of the shareholders, not
being a director or chief executive of the Company, in the shares
and underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO were as follows:

FTERRZEDR

X8

=N 2

6 & E A

MR ERAERAT

B

RZZE-=FNAA=1+8 BEEFLHEK
DI 553361% B 17 B & & RO M PTRC AR R (L IEAR

RAMEBEFERTRITHAR) RADRRN RAE

Total Interest
as Percentage

Name of Substantial Nature of Number of Equity Total Of Issued
Shareholders Capacity Interest Shares held Derivative Interest Shares
HERTRE
BED TS ZBRE
TERRER &t BEftE RH#AE fiET] BEs Rl
BNP Paribas Jersey Trustee Other Interest 344,378,558 - 344,378,558 7.49%
Trust Corporation Limited (Notes 1, 2 and 3)
RFEA Efpigs
(Rt 2R3)
Ground Point Limited Interest of Controlled Corporate Interest 344,378,558 - 344,378,558 7.49%
Corporation (Notes 1, 2 and 3)
REHEE REER
(H3E1 > 283)
Red Tiles Limited Interest of Controlled Corporate Interest 344,378,558 - 344378558 7.49%
Corporation (Notes 1, 2 and 3)
REHEE REER
(WizE - 2K3)
Guidance Investments Interest of Controlled Corporate Interest 344,378,558 - 344,378,558 7.49%
Limited Corporation (Notes 1, 2 and 3)
REHEE AR
(Mi&E1 -~ 2R3)
Time Concord Limited Interest of Controlled Corporate Interest 344,378,558 = 344,378,558 7.49%
Corporation (Notes 1, 2 and 3)
REHEE REER
(WizE1 - 2R3)
Ever Source Enterprises Limited Beneficial Owner Corporate Interest 344,378,558 - 344,378,558 7.49%
(Notes 1, 2 and 3)
EHHEBA REER
(Mi3E1 -~ 2R3)
Mr. Poon Sau Tin Beneficial Owner Personal Interest 16,292,453 - 360,671,011 7.84%
(Note 1)
BEBLE EREAA EAER
(M5t 1)
Founder of a Discretionary Other Interest 344,378,558 -

Trust
SRETAIHFA

(Notes 1, 2 and 3)
HiEm
(W3E1 - 2%3)

PIERERERARAR T -=FhHRE




B0 Corporate Governance and Other Information

SEBAREMER

B /A

1. All interests in shares of the Company are long position. All interests of BNP 1.
Paribas Jersey Trust Corporation Limited, Ground Point Limited, Red Tiles
Limited, Guidance Investments Limited, Time Concord Limited and Ever Source
Enterprises Limited and the other interest of Mr. Poon Sau Tin are duplicated.

2. BNP Paribas Jersey Trust Corporation Limited is deemed to be interested in the 2.
shares in the capacity of a trustee of the two discretionary trusts as mentioned
in paragraph 3 below through interests of corporations controlled by it as

ARRRNDEFTAEZRIY RIT A - FTABNP
Paribas Jersey Trust Corporation Limited *
Ground Point Limited * Red Tiles Limited -

Guidance Investments Limited * Time Concord
Limited X Ever Source Enterprises Limited #)#&
mARESHAENEMERBR —HtER -

BNP Paribas Jersey Trust Corporation Limitedi#
HBUAT B B AE 6 09 A B i 2 DA N X 3R FT R IR
2REANIFAFHREREFTRMOOES -

follows:
Name of Name of Percentage
Controlled Corporation Controlling Shareholders Control
ZREEEER ERBRRHER EHES
Ground Point Limited BNP Paribas Jersey Trust Corporation Limited 100%
Red Tiles Limited BNP Paribas Jersey Trust Corporation Limited 100%
Guidance Investments Limited Ground Point Limited 100%
Time Concord Limited Red Tiles Limited 100%
Ever Source Enterprises Limited Guidance Investments Limited 50%
Ever Source Enterprises Limited Time Concord Limited 50%
3. These shares are held by Ever Source Enterprises Limited. The issued share 3. % % f% 9 HmEver Source Enterprises Limited#

capital of Ever Source Enterprises Limited is beneficially owned as to 50% by
Time Concord Limited, a company incorporated in the British Virgin Islands and
indirectly owned by a discretionary trust, the beneficiaries of which are family
members of Mr. Poon Sum, and as to 50% by Guidance Investments Limited,
a company incorporated in the British Virgin Islands and indirectly owned by a
discretionary trust, the beneficiaries of which are family members of Mr. Poon
Sau Tin, the elder brother of Mr. Poon Sum. Accordingly, each of Mr. Poon Sum
and Mr. Poon Sau Tin will be deemed to be interested in 344,378,558 shares,
which represent approximately 7.49% of the shares in issue as at 30 September
2013, because each of them is the respective founder of the aforesaid two
discretionary trusts which indirectly own 50% beneficial interest in Ever Source
Enterprises Limited respectively.

A ° Ever Source Enterprises Limited# & 277 %
NN EBRE LS M R — B
ER(REARERLTENRIERE) BEHEAD
A &]Time Concord Limited#A50% + 7 i —
REBELHSFMA T RE —HE2EET (R
HABEREENARESHAENRIEKRE)
¥ % B /2 AlGuidance Investments Limited#
B BINEI50% - Fitk - AR EREERESH
JE 5> Bl A b it R $E # B Ever Source Enterprises
Limited B z5 #2350 % H B 2 {5 FERI M ILA -
B S & B 5118 A B344,378,558/% it 15 4
# - BERARRAR=ZT—=FAA=1TAHNE
BATRRD 497.49% ©

Save as disclosed above, there was no person known to the directors e | v @mEs A AT EZFE - R =

of the Company, other than a director of the Company, who as at =—=gFHRA=15  BEZEREEEHS

=

30 September 2013 had an interest or short position in the shares or  33gys/Ez 5 g &2 M M2 4E - B & () A+

underlying shares of the Company as recorded in the register kept (A& FEHEKR N RED 78G5 sk EH
under section 336 of the SFO. AR HIAR o
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Directors’ Interest in Competing Business

None of the Directors has an interest in a business which competes
or may compete with the business of the Group.

Management Contracts

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Group were
entered into or existed during the six months ended 30 September
2013.

Purchase, Sale or Redemption of Listed
Securities

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 September 2013.

Corporate Governance

The Group is committed to maintain good corporate governance
standard and procedures.

The Company has adopted the Corporate Governance Code (the
“Code”) as set out in Appendix 14 of the Listing Rules as the
corporate governance codes of the Company.

Throughout the six months ended 30 September 2013, the Company
has complied with all the code provisions set out in the Code except
for the following:

Code Provision A.4.1 requires that non-executive directors should be
appointed for a specific term, subject to re-election.

The non-executive directors (including the independent non-
executive directors) of the Company are not appointed for specific
terms but are subject to retirement by rotation and re-election at
the annual general meeting of the Company in accordance with the
Company’s Articles of Association.

Code Provision E.1.2 requires that the chairman of the board should
attend the annual general meeting.
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Mr. Wang Bo, the Chairman of the Board, did not attend the annual
general meeting of the Company which was held on 19 September
2013 ("AGM") as he had other business engagement. The Honorary
Chairman and the financial controller of the Company, the chairman
and the members of the audit committee, remuneration committee,
nomination committee and corporate governance committee of the
Company attended the AGM. The Company considers that their
presence is sufficient for answering questions of the shareholders at
the AGM.

Audit Committee

The Audit Committee comprises Mr. Chan Shu Kin, Mr. Chan Kam
Ching, Paul and Mr. Cheung Kwan Hung, the independent non-
executive directors of the Company. The objectives of the Audit
Committee are to review and oversee the Group's financial reporting
and internal control systems.

During the period under review, the Audit Committee has
reviewed with the management the accounting principles and
practices adopted by the Group and discussed internal controls,
risk management and financial matters including the review of the
unaudited interim report of the Group for the six months ended 30
September 2013.

Compliance with the Model Code

The Group has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“the Model Code”) as set out in
Appendix 10 of the Listing Rules as the code of conduct regarding
securities transactions by the directors. Having made specific enquiry
of all directors, all directors have confirmed that they have fully
complied with the required standard set out in the Model Code
throughout the review period.

By Order of the Board
Poon Sum

Honorary Chairman

Hong Kong, 25 November 2013
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