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The board of directors (the “Board”) of Four Seas Mercantile
Holdings Limited (the “Company”) is pleased to announce
the unaudited condensed consolidated statement of financial
position as at 30 September 2013 of the Company and its
subsidiaries (the “Group”) and the unaudited condensed
consolidated income statement, unaudited condensed
consolidated statement of comprehensive income, unaudited
condensed consolidated statement of changes in equity and
unaudited condensed consolidated statement of cash flows for
the six months ended 30 September 2013 as follows:
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CONDENSED CONSOLIDATED INCOME iAW R
STATEMENT
Six months ended
30 September
BRELA=Z1THIEAHEA
2013 2012
ST SN et St
Unaudited Unaudited
3 %773 R FH
Notes HK$°000 HK$’000
Wik BT W F o

REVENUE BA 3 1,433,599 1,378,370
Cost of sales B8 A (964,339) (982,043)
Gross profit EA 469,260 396,327
Other income and gains JE b e A B Wi £ 3 17,546 35,438
Selling and distribution expenses R EN (266,022) (242,869)
Administrative expenses BB % (134,077) (115,243)
Other operating expenses Al 72 4 BH S (6,314) (13,369)
Finance costs & AR 4 (7,584) (9,536)
Share of profits and losses of associates  M& A Wit 22 2 ] ¥ Al % e 18 12,778 7,970
PROFIT BEFORE TAX I B8 i ¥k 2&5 85,587 58,718
Income tax expense P f B BE % 6 (17,480) (12,625)
PROFIT FOR THE PERIOD 1 ik A 68,107 46,093
Attributable to: R

Equity holders of the Company AAGIRERITEH 71,115 43,506

Non-controlling interests Ik I B 25 (3,008) 2,587

68,107 46,093

EARNINGS PER SHARE AR WAER T #

ATTRIBUTABLE TO ORDINARY A 45 M 78 )

EQUITY HOLDERS OF

THE COMPANY

— Basic and diluted — B K 8 HK18.3 centsi#fll  HK11.2 centsi# il

Details of the dividend proposed for the period are disclosed in

note 7.
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CONDENSED CONSOLIDATED i W B A 4 B 3%
STATEMENT OF COMPREHENSIVE

INCOME

Six months ended
30 September
KELA=ZTHILAMA

2013 2012
e S 2 R
Unaudited Unaudited
& % B AR
HK$’000 HK$’000
BT T B W T o
PROFIT FOR THE PERIOD W A 68,107 46,093
OTHER COMPREHENSIVE JC b 2 i W 2%
INCOME
Other comprehensive income to be AF A 1 3] JF] 7 %7
reclassified to profit or loss in Vg EXi -t Y ]
subsequent periods: Wz -
Available-for-sale investments: Al kA A
Changes in fair value 1 5 B 2,817 7,762
Reclassification adjustments for LSS e P &Y
gains/losses included in the i 1E 2 B 4 G B
condensed consolidated
income statement
— gain on disposal - HEZ (6,336) (4,773)
— impairment losses — W AE i 1B 418 6,992
Income tax effect Fi 453 Bt 5% 2B - -
3,101) 9,981
Share of other comprehensive income  F& 4% B 2 2> W] i 2 i YL 23
of associates 802 108
Exchange differences on translation 4% g A 35 %5 i I 58 2 5
of foreign operations 9,347 3,809
OTHER COMPREHENSIVE 391 P9 il 2 i o Ak
INCOME FOR THE (B Bet%)
PERIOD, NET OF TAX 7,048 13,898
TOTAL COMPREHENSIVE 31 vy A8 2 i VG 4k
INCOME FOR THE PERIOD 75,155 59,991
Attributable to: 55 g
Equity holders of the Company KA FIRELR BT # 78,166 57,354
Non-controlling interests I e I W 25 (3,011) 2,637
75,155 59,991
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

7 W 5 5 YA 5 R DL 3

30 September 31 March
2013 2013
=k — Sk
JUA=+H =Z=H=Z+—H
Unaudited Audited
& 8% B RE%
Notes HK$’000 HK$’000
Mt it BT o
NON-CURRENT ASSETS I i ) B
Property, plant and equipment Y ~ W5 Bk 562,105 563,834
Investment property g/ S 20,267 19,998
Prepaid land lease payments FEAT L A B AR 112,559 113,146
Goodwill [ 5 37,277 36,809
Investments in associates B s AT ZRE 171,950 158,698
Available-for-sale investments CIE: YR 70,922 77,533
Deposits HIE S 19,872 18,092
Deferred tax assets 5 %iE i 8 G 1,576 1,576
Total non-current assets e B A 996,528 989,686
CURRENT ASSETS i )
Due from associates JE W Wi 7 A ) 16 15
Current livestock HHEE 414 179
Inventories 8 226,696 253,094
Trade receivables JRE W B 5 B K 9 516,482 502,953
Prepayments, deposits and AR ~ T K&
other receivables At WAL ek T 96,684 94,798
Tax recoverable a] W ] A JEH 1,667 1,924
Financial assets at fair value A PEZ MR 5 AR
through profit or loss ) 4 b 17,765 12,012
Cash and cash equivalents e hB4S5EEE 657,275 610,724
Total current assets i B & E ARE 1,516,999 1,475,699
CURRENT LIABILITIES i R ER
Trade payables, other payables FE A B2 5 MRk ~ G A R A+
and accruals wXE M RE R ELE 10 356,707 335,484
Interest-bearing bank borrowings 2R BT R B Z SR AT Bk 719,509 781,630
Tax payable JRE A+ i I 36,856 26,745
Total current liabilities AR AR E 1,113,072 1,143,859
NET CURRENT ASSETS it h ¥ 403,927 331,840
TOTAL ASSETS LESS BB E R ) £ 4
CURRENT LIABILITIES 1,400,455 1,321,526
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4

CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

7 W 5 45 Y B R DL 3% (AF)

(Continued)
30 September 31 March
2013 2013
TR =4 —EZE
JWH=1TH =Z=H=Z+—H
Unaudited Audited
& % B R
HK$’000 HK$’000
BT T BT T
NON-CURRENT LIABILITIES Ik ) £ 45
Interest-bearing bank borrowings R BT R B Z SRAT B A 93,373 74,533
Deferred tax liabilities EIERE A E 19,738 18,251
Total non-current liabilities | = 113,111 92,784
Net assets & E 1,287,344 1,228,742
EQUITY BE %
Equity attributable to equity i DB 0 A 2 ) 2 P A
holders of the Company ) BE 2
Issued capital BT A 38,790 38,790
Reserves Tt e 1,216,948 1,146,540
Proposed dividend BB 7,758 19,395
1,263,496 1,204,725
Non-controlling interests EI XY E] 23,848 24,017
Total equity RE 25 J8A 1,287,344 1,228,742
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY
SIX MONTHS ENDED 30 SEPTEMBER 2013

185 W 5% 5 R 4 58 ) %
BEZF-=ZFAA=Z1HIEANEA

Attributable to equity holders of the Company

R RAL AR A%
Available-
for-sale
Share investment Capital  Exchange Non-
Issued premium Reserve  Revaluation Capital  revaluation redemption fluctuation Retained  Proposed controlling Total
capital account funds reserve reserve reserve reserve reserve profits dividend Total interests equity
Wi
REEH  WARE  EANE Fbe
UHARA Rk WiE TEE  RARE L] L] W RERA RERR At [ 2 2
Unaudited ~ Unaudited ~ Unaudited ~ Unaudited ~ Unaudited ~ Unaudited ~ Unaudited  Unaudited ~ Unaudited  Unaudited ~ Unaudited  Unaudited  Unaudited
AERG ORERE KE®E KERB O RERE O AERE RE®E KERB RERE O AERE KE®E KEWR AEWH
HK$°000 HK$000 HK$000 HKS$'000 HKS$'000 HK$000 HK$000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HK$000
BETLT  BETT  BETL BETA BNTL BETLO BWFL BETA BNTL BETL BETL BETL #ETE
At 1 April 2012 ZE-TENA-H 39,070 222482 6,539 24,403 750 (14,340) 674 104,525 702,343 19416 1,105,862 29975 1,135,837
Total comprehensive LRk Ee
income for the period - - - - - 9,981 - 3,867 43,506 - 51,354 2,637 59,991
Acquisition of WO J i e
non-controlling interests - - - - - - - 1,848 (8,284) - (6,436) (5,285) (11,721
Contribution by E3ide $08i
non-controlling interests - - - - - - - - - - - 3,087 3,087
Repurchase of shares i 0 I (239) (5,152) - - - - 451 - (239) - (5,179) - (5,179)
Transfer to reserve funds B £ R 4 = = 215 = = = = = (215) = = = =
Release of revaluation ~ MEHHEHFEZ
reserve on leasehold B AR E
land and buildings to fRERsA
retained profits - - - (283) - - - - 283 - - - -
Final dividend declared ~ HiRAMI R A - - - - - - - - - (19416)  (19416) - (19416)
Interim dividend L2013 - = = = = = = S (7,766) 7,766 = = =
At 30 September 2012 REZZ-ZERAZTH 38,831 217,330 6,754 24,120 750 (4359 1,125 110,240 729,628 7766 1,132,185 30414 1,162,599
At 1 April 2013 “E-ZENA-A 38,790 216,506 7,193 23,868 750 4,626 1,166 115,147 777,084 19395 1,204,725 4017 1,228,742
Total comprehensive e TIe
income for the period - - - - - (3,101) - 10,152 115 - 78,166 (3,011) 75,155
Contribution by Fr R
non-controlling interests - - - - - - - - - - - 2,842 2,342
Release of revaluation I HHRHTZ
reserve on leasehold Bl ERRE
land and buildings to fRERHA
retained profits - - - (283) - - - - 283 - - - -
Final dividend declared & iRA M & - - - - - - - - - (19,395) (19,395) - (19,395)
Interim dividend L2 - S S = = = = S (1.758) 7,758 = = =
At 30 September 2013 REZZ-ZERAZTH 38,790 216,506* 7,193# 23,585% 750% 1,505* 1,166* 125,299% 840,924+ 7758 1263496 23848 1287344
*  These reserve accounts comprise the consolidated reserves of * i S AR TR A i AR SR A ) A A B B IR

HK$1,216,948,000 (31 March 2013: HK$1,146,540,000) in the
unaudited condensed consolidated statement of financial position.

FHZ B A REH1,216,948,0008 78 (& —=4F
ZH=Z+—H :1,146,540,000%# JC) °
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CONDENSED CONSOLIDATED B A Bl R R
STATEMENT OF CASH FLOWS

Six months ended
30 September
BEMLA=THILAMA

2013 2012
R =4 TR T
Unaudited Unaudited
A R B KRB
HK$’000 HKS$’000
BT T oC
NET CASH FLOWS FROM BEEBEMHZIBERA G
OPERATING ACTIVITIES 120,535 78,339
NET CASH FLOWS USED IN BE B 2 BL A8
INVESTING ACTIVITIES (8,504) (12)
NET CASH FLOWS USED IN TR B 2 B4 O R
FINANCING ACTIVITIES (68,572) (35,563)
NET INCREASE IN CASHAND B4 RBL5MEH
CASH EQUIVALENTS Z W m 43,459 42,764
Cash and cash equivalents at Wz Bl KBS HEE
beginning of period 610,724 552,147
Effect of foreign exchange rate [ 2 5 ) R %8 > R
changes, net 3,092 1,147
CASH AND CASH BRZB 4K
EQUIVALENTS BREeSMH¥H
AT END OF PERIOD 657,275 596,058
ANALYSIS OF BALANCES BRERBE&E%MEH
OF CASH AND gtz nh
CASH EQUIVALENTS
Cash and bank balances B4 B B AT 4517 416,175 345,168
Time deposits with original maturity  J& A 2/ H 2R =1 H
of less than three months Z WK
when acquired 241,100 250,890
657,275 596,058
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

1.

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements are prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules Governing
the Listing of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited (“Stock Exchange”) and
the Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”).

The accounting policies and basis of preparation adopted in the
preparation of the unaudited condensed consolidated interim
financial statements are consistent with those adopted in the
preparation of the annual financial statements for the year ended
31 March 2013.

In the current period, the Group has adopted, for the first time,

a number of new and revised Hong Kong Financial Reporting

Standards (“HKFRSs”), amendments and interpretations issued

by the HKICPA, which are effective for accounting periods

beginning on or after 1 April 2013.

HKFRS 1 Amendments Amendments to HKFRS 1 First-time
Adoption of Hong Kong Financial
Reporting Standards
— Government Loans

Amendments to HKFRS 7 Financial
Instruments: Disclosures —
Offsetting Financial Assets and
Financial Liabilities

HKFRS 7 Amendments

HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangements
HKFRS 12 Disclosure of Interests in Other Entities

HKFRS 10, HKFRS 11
and HKFRS 12
Amendments

Amendments to HKFRS 10,
HKFRS 11 and HKFRS 12
— Transition Guidance

HKFRS 13 Fair Value Measurement

HKAS 1 Amendments Amendments to HKAS 1
Presentation of Financial
Statements — Presentation of
Items of Other Comprehensive
Income

185 W 5% 5 S 0 3t % B ik

LS

AR AR A% TR W ot 5 v 0 B R T AR A
Wt 5 22 5 B A B ) (0B 22 B 1) il 27 i AL
(T_Eviv B30 1) b 6 1 6 7 8 2 7 ) 4 8 WA DA B
WA G (T FEa A e ]) iR
W o R (77 o st 3 S0 D) SR 3498 [ b 0
Bt I o

A SRR A 2589 A TR W A o 9 B A I T AR
MZEETBOR AR B E R =
FEZA=ZTHILEE2ERBERETRAE
M o

TAAIII T > ACHE I URRE T A o o Rt B
B2 ZHP R =24 — 2R
w9 I A 20 AT M KA R A o o
(1A o S s s e 1 ) ~ BT B o

FWMBERARED  FW MBS RS

SR (ERTA) WX H AR
BB AR
— BT B

WY R S

TR (BEFTA) BB M TR
5% — 1 51 2 i
K&/l A

BEBYHERERA HEOHERE

109

BEBY BRI S ZHE

1195

BEBYHERERN @ RAMBEBZ#ERZ

1298 s

FW M B HRA L FEEERA RS0

E105% - HWMBE - FE MBS 8

WAERAE LIS R RSB R B BT

HWTHEREREL  WERAEEZE

125 (BRTA) FUA — A IE 15 7]

BEBYHERGR A FMEHE

139

EWBGERAEIE BFWEFRAEIEZ

(EFTA) BT H#H#EZ 25
—H 2 A H
Z 25
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ACCOUNTING POLICIES (Continued)

HKAS 19 (2011) Employee Benefits

HKAS 27 (2011) Separate Financial Statements

HKAS 28 (2011) Investments in Associates and
Joint Ventures
HKIFRIC)-Int 20 Stripping Costs in the Production

Phase of a Surface Mine

Amendments to a number of
HKFRSs issued in June 2012

Annual Improvements
2009-2011 Cycle

Other than as further explained below regarding the impact of
HKAS 1 Amendments, HKFRS 13 and the Annual Improvements
2009-2011 Cycle, the adoption of these new and revised
HKFRSs has had no material effect on the unaudited condensed
consolidated interim financial statements of the Group.

HKAS 1 Presentation of Items of Other Comprehensive Income —
Amendments to HKAS 1

The amendments to HKAS 1 introduce a grouping of items
presented in other comprehensive income. Items that could be
reclassified to profit or loss at a future point in time now have to
be presented separately from items that will never be reclassified.
The adoption of these amendments affected presentation only and
had no impact on the Group’s results of operations or financial
position.

HKFRS 13 Fair Value Measurement

HKFRS 13 establishes a single source of guidance under HKFRS
for all fair value measurements. HKFRS 13 does not change
when an entity is required to use fair value, but rather provides
guidance on how to measure fair value under HKFRS when fair
value is required or permitted. The application of HKFRS 13 has
not materially impacted the fair value measurements carried out
by the Group.

HKFRS 13 also requires specific disclosures on fair values,
some of which replace existing disclosure requirements in
other standards, including HKFRS 7 Financial Instruments:
Disclosures. Some of these disclosures are specifically required
in the condensed consolidated interim financial statements for
financial instruments; accordingly, the Group provides these
disclosures in the notes to the condensed consolidated interim
financial statements.

FOUR SEAS MERCANTILE HOLDINGS LIMITED e INTERIM REPORT 2013-2014
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ACCOUNTING POLICIES (Continued)

HKAS 34 Interim financial reporting — Amendments to HKAS
34 (as part of the Annual Improvements to HKFRSs 2009-2011
Cycle)

The amendments to HKAS 34 clarify the requirements relating to
segment information for total assets and liabilities for each
reportable segment to enhance consistency with the requirements
in HKFRS 8 Operating Segments. Total assets and liabilities for
a reportable segment need to be disclosed only when the amounts
are regularly provided to the chief operating decision maker
(“CODM”) and there has been a material change in the total
amount disclosed in the entity’s previous annual consolidated
financial statements for that reportable segment. The Group
provides this disclosure as total segment assets and liabilities
were reported to the CODM.

The Group has not adopted the new or revised HKFRSs that have
been issued but are not yet effective for the current accounting
period.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on geographical areas and has two reportable
operating segments as follows:

(i) the Hong Kong segment is engaged in the manufacturing
and trading of snack foods, confectionery, beverages, frozen
food products, ham and ham-related products, noodles and
the retailing of snack foods, confectionery and beverages,
and the operations of restaurants; and

(i1)) the Mainland China segment is engaged in the manufacturing
and trading of snack foods, confectionery, beverages, frozen
food products, poultry products, noodles, and ham and ham-
related products, and the operations of restaurants.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The adjusted
profit before tax is measured consistently with the Group’s profit
before tax except that interest income, dividend income and
unallocated gains, impairment of available-for-sale investments,
finance costs, share of profits and losses of associates and
corporate and other unallocated expenses are excluded from such
measurement.

Segment assets exclude available-for-sale investments, financial
assets at fair value through profit or loss, deferred tax assets,
tax recoverable, investments in associates and cash and cash
equivalents as these assets are managed on a group basis.

1t 8Ok (4)
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2. OPERATING SEGMENT INFORMATION (Continued) 2.

Segment liabilities exclude interest-bearing bank borrowings,
tax payable and deferred tax liabilities as these liabilities are
managed on a group basis.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

B8R ()

IR EUEAS BE B A B 2 SRAT Bk - HEAT
BiIH BB S AL FUAR > BLTT R R R
B A OET AR

BB o R S B SR S R 2 0 B =Ty
oz BH > HE BRI T EESTRZS -

Hong Kong Mainland China Total
g3 o K B i)
Six months ended Six months ended Six months ended
30 September 30 September 30 September
BRELAZTHIEAMEA BRELAZTHEANEA RELAZTHIEAHEA
2013 2012 2013 2012 2013 2012
CEE4 R4 DE-Z4 R4 DE-Z4 ZF-0f
Unaudited  Unaudited = Unaudited  Unaudited Unaudited  Unaudited
REEY  REEY  REB®EBR  REEE REB®EBR RRER
HK$’000 HK$’000 HK$’000 HKS$’000 HK$’000 HKS$’000
#EWTFL EWTC  EWTx  EWTFC  EBWTx BT
Segment revenue: WA :
Sales to external customers & PR P 951,808 910,835 481,791 467,535 1,433,599 1,378,370
Intersegment sales REEeE 2,082 1,120 121,210 124,862 123,292 125,982
953,890 911,955 603,001 592,397 1,556,891 1,504,352
Reconciliation: HHE -
Elimination of intersegment X 5 8 £ # 84
sales (123,292) (125,982)
Revenue LN 1,433,599 1,378,370
Segment results Vg B3 72,816 51,306 2,200 10,641 75,016 61,947
Reconciliation: -
Interest income F B W 772 575
Dividend income and JBe B A B AR 43 i
unallocated gains Wz 14,357 13,580
Impairment of available- B R 2
for-sale investments (418) (6,992)
Finance costs Rl R A (7,584) (9,536)
Share of profits and losses  F& Al I 2 2 5] ¥ A1)
of associates 4 i 12,778 7,970
Corporate and other ) B F A A 4 T
unallocated expenses B % (9,334) (8,826)
Profit before tax B B i 35k A 85,587 58,718

FOUR SEAS MERCANTILE HOLDINGS LIMITED e INTERIM REPORT 2013-2014




OPERATING SEGMENT INFORMATION (Continued)

2. RBHWER (H)

Hong Kong Mainland China Total
Bl il PN it
30 September 31 March 30 September 31 March 30 September 31 March
2013 2013 2013 2013 2013 2013
—E-= —F—-= SECE CF-Z= it S —F =
AAZ1HH ZAZ+—H  WHZFE ZAZ+—H WHZ1HH ZA=+—H
Unaudited Audited Unaudited Audited Unaudited Audited
3273 BEY P3%:773 RE P3i%:773 BEY
HK$’000 HK$°000 HK$’000 HK$°000 HK$’000 HK$°000
#W T W T #W T WL BT WL
Segment assets Vg3 ¢ 1,021,957 976,543 810,711 829,972 1,832,668 1,806,515
Reconciliation: )/
Elimination of intersegment VA I O 4 8
receivables (240,296) (203,597)
Investments in associates REEARZRE 171,950 158,698
Corporate and other A RIA A4 i
unallocated assets KR 749,205 703,769
Total assets B A 2,513,527 2,465,385
Segment liabilities S £ 0% 251,286 248,781 345,717 290,300 597,003 539,081
Reconciliation: HHE -
Elimination of intersegment A 36 I £+ 3 O
payables i) (240,296) (203,597)
Corporate and other A RIA A4
unallocated liabilities A 869,476 901,159
Total liabilities LR 1,226,183 1,236,643
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REVENUE, OTHER INCOME AND GAINS 3.

Revenue, which is also the Group’s turnover, represents the
invoiced value of goods sold, net of discounts and returns. An
analysis of revenue, other income and gains is as follows:

A

» JCAB WA B g

WA BPACSE B 2 8 20 SRR BT RIB B AR
BB A o A Ho At A K e 2R
MW

Six months ended
30 September
WENLHA=ZTHIEAMA

2013 2012
TR -ZAE x4
Unaudited Unaudited
A 5 % KRR
HK$’000 HK$’000
BT BT
Revenue BA 1,433,599 1,378,370
Other income HAb B A
Bank interest income SRAT R BB 772 575
Dividend income from listed A BT RS 2 R
available-for-sale investments 1,951 5,249
Management fee income HEHERA - 148
Rental income el A 582 571
Others HoAth 1,835 2,814
5,140 9,357
Gains e 2%
Investment gains/(losses), net* i&féq&fﬁ/(gfﬁ) > TR 317 (237)
Fair value gains, net: AFE W AR > A
Available-for-sale investments WL B A (B IR B ORE £ )
(transfer from equity on disposal) 6,336 4,773
Financial assets at fair value through oA PH % 0 1B 4 AR I 4 & B
profit or loss 5,753 3,795
Gain on disposal of items of property, HEwE - BB REHEEE Z K
plant and equipment - 17,750
12,406 26,081
17,546 35,438
e Investment gains/(losses), net comprise net gains & BEls BH)  FHOBEYHA

from currency-linked deposits of HK$149,000 (2012:
HK$271,000) and net exchange gain on cash and cash
equivalents of HK$168,000 (2012: loss of HK$508,000).
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4.

FINANCE COSTS

An analysis of finance costs is as follows:

4. RERAR

il A A T A

Six months ended
30 September
BEAA=ZTHIEAMA

2013 2012
e St o e- St
Unaudited Unaudited
AR BB KRBT
HK$’000 HK$°000
W T ki
Interest on bank and trust receipt loans  ZH i T4 N 4 BB IR 2 SRAT B K
wholly repayable within five years B A5 FE W B R B 7,584 9,536
PROFIT BEFORE TAX 5. R A
The Group’s profit before tax is arrived at after charging: AR AR T 2 BB R A O 4 B

Six months ended
30 September
BELAZTHIEAEA

2013 2012

Y- S —EFE T

Unaudited Unaudited

AR B PR3

HK$’000 HK$°000

BT X

Cost of inventories sold OEFEZ A 964,339 982,043

Depreciation e 26,718 26,424

Amortisation of non-current livestock 8 = 2
Amortisation of prepaid land TE AT 1 b A RO

lease payments Z ¥ 1,817 1,639

Impairment of available-for-sale A BT
investments WA 418 6,992

MNEBEERAA s —2-—=Z_F-ANFHHARSE
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6. INCOME TAX 6. MifiB

Hong Kong profits tax has been provided at the rate of 16.5% T s R A5 B % 45 391 9 7 5 s BT 2 2k 2 A 5T RE R
(2012: 16.5%) on the estimated assessable profits arising in B A $216.5% (ZF — Z4F 1 16.5%) Z BLRAE
Hong Kong during the period. Taxes on profits assessable H A o Ul b [ 2 M SR B 96 ) < B JE TS AR 4R
elsewhere have been calculated at the rates of tax prevailing in AREERBEHEZRE A5 EZBITHR
the countries/jurisdictions in which the Group operates. REH

Six months ended
30 September
BELAZTHIEAMA

2013 2012
e St o e- St
Unaudited Unaudited
P33 KA
HK$’000 HK$’000
BT BT T
Current — Hong Kong -
Charge for the period P9 B 14,745 10,422
Underprovision in prior years WA BN R R - 141
Current — Elsewhere B — At s
Charge for the period 1 B 1,430 2,278
Deferred 4 1,305 (216)
Total tax charge for the period A Z BE B IE X 17,480 12,625
The share of tax attributable to associates amounting to JE A Wi 2 v W) 2 B JE 363,467,000 8 (&
HK$3,467,000 (2012: HK$1,162,000) is included in “Share of — AR 11,162,000 70) T AR R KR
profits and losses of associates” in the unaudited condensed B A7 Wt 3R 2 [ AN T A ) 46 ) e s 18 | T
consolidated income statement. A e
7. DIVIDEND 7. BRE
Six months ended
30 September
BELA=Z1THIEAMEA
2013 2012
e S o —EF -5
Unaudited Unaudited
A B AR E
HKS$’000 HK$°000
BT BT T
Proposed interim — HK2.0 cents R I — B R 8 2.0l
(2012: HK2.0 cents) per ordinary share (=% — Z4F : 2.0%1l) 7,758 7,766
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EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amounts is based on
the profit for the period attributable to ordinary equity holders
of the Company and the weighted average number of ordinary
shares in issue during the period.

No adjustment has been made to the basic earnings per share
amounts presented for the six months ended 30 September 2013
and 2012 in respect of a dilution as the Group had no potentially
dilutive ordinary shares in issue during these periods.

The calculations of basic and diluted earnings per share are based
on:

8. A ) B 2 T AT A A B g A

1 I A R 73 AR 0 7 A 24 ) A 2 A
5 A 38 0 PO L 50 M 2 A 8
AHa e

HRAREANRE-F-=ZER_F-"HFh
A=A H ks 3 505 e L oh 2 B8
AT 308 AR » TR O Sl S sk 8 07 S 45 0T B P 2
Bl 2 45 B e A 2 P A M o 0% o

9 B 5 A % i 4 ) AR R R A B e A
Six months ended

30 September
BELA=ZTHIEAMA

2013 2012
R =4 ZE T
Unaudited Unaudited
AR EY KRBT
HK$’000 HK$°000
W T T X
Earnings A
Profit attributable to ordinary equity AR R 3 A R M LR
holders of the Company, used in the i A Z A o ) 35 9 R
basic and diluted earnings i B A 3 A i )
per share calculation 71,115 43,506

Number of shares

Jbe by ¥ H
2013 2012
e St o e St o
Unaudited Unaudited
AR E B REEE
Shares JBe £
Weighted average number of A R R AR R i A
ordinary shares in issue during the Z N E AT
period used in the basic and diluted Z i~ 3 8
earnings per share calculation 387,909,640 388,553,126
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TRADE RECEIVABLES

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance is
normally required. The credit period is generally for a period
of one to three months, extending up to four to five months for
major customers.

An aged analysis of trade receivables as at 30 September
2013 and 31 March 2013, based on the invoice date and net of

B B MRk

AREEBEEF Z W HRMUAE R E - WH&
BB EHE AR - AR RA 2=
fH > RMELEEFME > TERERSINEL
A -

REF-=ZFAA=ZTHEZF-=4=H
= H oo AR H R R R

provisions, is as follows: SRR Z IR ST ¢
30 September 31 March
2013 2013
e St R =4
JLH=+H ZH=Z+—H
Unaudited Audited
3% &3
HK$°000 HK$’000
BT BT T
Within 1 month Ml H A 215,376 192,727
1 to 2 months 1Z2M8 A 107,200 91,457
2 to 3 months 223 H 68,443 97,863
Over 3 months 3ME A YLk 125,463 120,906
516,482 502,953

Included in trade receivables are amounts due from the Group’s
associates of HK$1,915,000 (31 March 2013: HK$1,567,000)
and a subsidiary of Hong Kong Food Investment Holdings
Limited (“HKFH”), a substantial shareholder of the Company,
of HK$1,585,000 (31 March 2013: HK$181,000), which are
repayable on similar credit terms to those offered to the major
customers of the Group. The trade receivables due from the
subsidiary of HKFH are in accordance with the master supply
agreement entered into between HKFH and the Company, details
of which are included in the Company’s announcement dated 6
August 2012.
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10.

11.

TRADE PAYABLES, OTHER PAYABLES AND
ACCRUALS

Included in trade payables, other payables and accruals is
trade payables balance of HK$205,679,000 (31 March 2013:
HK$187,862,000). An aged analysis of the trade payables as at 30
September 2013 and 31 March 2013 based on the invoice date, is
as follows:

10.

HEAS BB Mk ~ Uil M A sk S B M it £

JE AT B 5 MR K~ LAt RE A 3Kk 0E R ST A S A
T A & 5 IR R A5 % 3£205,679,0008 8 (=&
—Z4E=H=+—H :187,862,000#78) o A
F—ZHNAZ TR ZR—Z4Z]=1—
H > AR5 5 H B 2 FE A 51 5 MRk 2 BRI 2
mE :

30 September 31 March

2013 2013

—E =4 —EFz =

JLH="TH =H=+—H
Unaudited Audited
o 588 % % &3
HK$’000 HKS$’000
BT BT T

Within 1 month HMEH A 137,797 119,485
1 to 2 months 12208 H 50,048 38,376
2 to 3 months 2%3ME H 6,807 14,681
Over 3 months 3ME A YLk 11,027 15,320
205,679 187,862

Included in the trade payables are trade payables of HK$59,407,000
(31 March 2013: HK$41,733,000) due to the Group’s associates,
which are normally settled on 30-day to 60-day terms.

The trade payables are non-interest-bearing and are normally
settled on 30-day to 60-day terms. Other payables are non-
interest-bearing and have an average term of three months.

COMMITMENTS

The Group had capital commitments in respect of property, plant
and equipment as follows:

11.

WA BIRFK OB ERAREIEEAFZ
JRE A B 5 B 3K 59,407,000 78 (R —=4=H
=+—H :41,733,000870) > M5 —EIE30E
60 H H1 FR 45 £F -

JRE A 52 5 Rk 2 B 08 e — R 4303 60 H YT R4S
o HoAbREAS SKIE TS 50 8, o 5 BBIF 3 % = 1A
H o

Z3
ACHE BB 3K ~ WD B B 2 EACRIEIME ¢

30 September 31 March

2013 2013

e S s TR

JLA=+H =H=+—H

Unaudited Audited

A 58 % B

HK$’000 HK$°000

BT BT

Contracted, but not provided for T 29 H AR 43 45 16,282 513
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12. RELATED PARTY TRANSACTIONS 12. BUEALZS
(a) The Group had the following material transactions with its (a) BN > AR EILEE A LT T E KR
related parties during the period: Lo
Six months ended
30 September
BEJH=ZTHIEAMEA
2013 2012
e St o e- St o
Unaudited Unaudited
AR BB REBEY
Notes HK$’000 HK$’000
Mt it W T BT T
Purchases of goods from associates [ i & 2% &l £ i (1) 192,662 174,808
Sales of goods to associates ) 6 N R 8 B (ii) 6,202 6,563
Sales of goods to a subsidiary MIA A A — 4 EEBR
of HKFH, a substantial BHEREHZ
shareholder of the Company Pt J&g§ 2 = 8 (ii) 2,410 1,485
Promotion expenses reimbursed T8 2w AR R B BH
by associates (iii) 10,175 9,461
Rental income from an associate KAFE AR ZHERA @iv) 582 571
Notes: K=t
(i) The cost of purchases from associates was made at pre- G) IR A E R R 2 B TSR IR ET 4 05
determined prices agreed between the parties. T Jfo A Z UM B E o
(ii) The selling prices of goods sold to associates and a (i) 1R B R A R R 2 B A ]
subsidiary of HKFH were determined by reference to BZ e 2 Rm i EEE )R
prices and conditions similar to those offered to other Z AL B ok B E o
major customers.
(iii) The promotion expenses reimbursed by associates were (iii) Wi A v B S E B LTI R
determined by reference to the costs incurred by the i AR E o
Group.
(iv) The rental income from an associate was determined (iv) RABS AR ZMHERATI HAREH
between the Group and the associate. BRI 8 oy W] B OE o
(b) Outstanding balances with related parties: (b) BEPBRAEAN L Z MR MRS

(i) The amounts due from associates are unsecured,
interest-free and repayable on demand.

(ii) Details of the Group’s trade balances with its associates
and a subsidiary of a substantial shareholder of the
Company as at 30 September 2013 and 31 March
2013 are disclosed in notes 9 and 10 to the unaudited
condensed consolidated interim financial statements.
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12. RELATED PARTY TRANSACTIONS (Continued)

(c) Compensation of key management personnel of the Group

12. BEALZRS (4)

(c) ASEHE LTI B Z B

Six months ended
30 September
BEAA=ZTHIEAMA

2013 2012

—E =4 R T4

Unaudited Unaudited

Pt 23 R H

HK$’000 HK$’000

BT BT T

Short term employee benefits w1 B A 7,096 7,353
Pension scheme contributions X N 326 350
7,422 7,703

The sales of goods to a subsidiary of HKFH set out in note
12(a) above also constitute continuing connected transactions as
defined in Chapter 14A of the Listing Rules.

SRR 12 a) BT 2t 1 7 9 ik 2 R 2 )
B A T A B SR 14 A BT SR 2 R

25 e

MNEBEERAA s —2-—=Z_F-ANFHHARSE
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13. FAIR VALUE AND FAIR VALUE HIERARCHY

The carrying amounts and fair values of the Group’s financial

instruments are as follows:

13 MR AT
A9 T 2 IR A IR B T

Carrying amounts

Fair values

W i ¥ BEAR
30 September 31 March ~ 30 September 31 March
2013 2013 2013 2013
R4 &= e St o —F =
A=+ ZA=Z+—H AA=Z+H =ZA=Z+—H
Unaudited Audited Unaudited Audited
Pt 23 REY A B B REG
HK$’000 HK$’000 HK$’000 HKS$’000
#W T BT W T WHHEF L
Financial assets SWEE
Cash and cash equivalents BeRkBlaFHEA 657,275 610,724 657,275 610,724
Financial assets at fair AT E R R
value through profit or loss ARZ &R E 17,765 12,012 17,765 12,012
Financial assets included BRI TR
in prepayments, deposits A 1R ORI
and other receivables Z BT 76,383 73,409 76,383 73,409
Trade receivables JE W S 5 sk I 516,482 502,953 516,482 502,953
Due from associates JRE Wi 3 2 8 W) sk H 16 15 16 15
Available-for-sale investments SR 68,189 74,800 68,189 74,800
1,336,110 1,273,913 1,336,110 1,273,913
Carrying amounts Fair values
W i ¥ AEAR
30 September 31 March ~ 30 September 31 March
2013 2013 2013 2013
e Sy o TR =4 e St o TR
AA=Z+H ZA=Z+—H ARA=Z+H =ZA=+—H
Unaudited Audited Unaudited Audited
P3i%:23 REY P23 REE
HK$’000 HK$’000 HK$°000 HK$°000
W T BT 3 HHEF T
Financial liabilities Fot REE
Financial liabilities WA 52 5 MRk
included in trade payables, JFC A JRE A 5 T
other payables and accruals Az e A 322,193 309,794 322,193 309,794
Interest-bearing bank borrowings SRR B Z AT Bk 812,882 856,163 812,882 856,163
1,135,075 1,165,957 1,135,075 1,165,957
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13. FAIR VALUE AND FAIR VALUE HIERARCHY (Continued) 13. 2V R A28 (47)

Fair value hierarchy AR
The Group uses the following hierarchy for determining and AREEUTHRMEERBBELSBM T EZ AT
disclosing the fair values of financial instruments: 14 :
Level 1: fair values measured based on quoted prices (unadjusted) B MBHNEESAEERRTLZ
in active markets for identical assets or liabilities A (R AT ) sk B A A
Level 2: fair values measured based on valuation techniques for B M AHOCHIRATFEAREEY
which all inputs which have a significant effect on the NIRRT ALECRR EAiN Y TN
recorded fair value are observable, either directly or P A 8 7 o EF 2 A T A
indirectly
Level 3: fair values measured based on valuation techniques SEEDF W IEAR R W A T 8 B GEWTE
for which any inputs which have a significant effect LR ) 10 # AR A A H
on the recorded fair value are not based on observable BB 2 A R A W AR E 3
market data (unobservable inputs) i F & A FE
Assets measured at fair value: HA PR 2 B -
As at 30 September 2013 W ZFE—=FNLH=1H
Level 1 Level 2 Total
W —JE gy B
Unaudited Unaudited Unaudited
Pt 23 Pt F3% 3
HK$°000 HK$°000 HK$°000
BT BT BT
Available-for-sale investments: CIE: iR g
Listed equity investments LR E 67,862 = 67,862
Unlisted club debenture Ik ki & i f 27 - 327 327
Financial assets at fair value through WA TEERER
profit or loss AR Z Sl B 17,765 - 17,765
85,627 327 85,954
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13. FAIR VALUE AND FAIR VALUE HIERARCHY (Continued)

Fair value hierarchy (Continued)

Assets measured at fair value: (Continued)

As at 31 March 2013

13.

BV B A TR (A7)

B VAR (A7)

A P la At 2 B (A1)
WOF—=ZF=ZH=1—H

Level 1 Level 2 Total
B gy st
Audited Audited Audited
BEY BEY BEY
HK$’000 HK$’000 HK$’000
BT BT BT
Available-for-sale investments: CIRS3iR-F'3 2o

Listed equity investments LT RE R R 74,473 = 74,473
Unlisted club debenture E RN - 327 327

Financial assets at fair value through A TFHZE R B
profit or loss N 2 4 b % e 12,012 = 12,012
86,485 327 86,812

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers into
or out of Level 3 in the Group (31 March 2013: Nil).

The Group did not have any financial liabilities measured at fair
value as at 30 September 2013 (31 March 2013: Nil).
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK2.0 cents (2012: HK2.0 cents) per ordinary share for the
six months ended 30 September 2013, payable to shareholders
whose names appear in the Register of Members of the
Company on Friday, 20 December 2013. The said dividend will
be paid on or about Thursday, 16 January 2014.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed
from Wednesday, 18 December 2013 to Friday, 20 December
2013, both days inclusive, during such period no transfer of
shares will be registered. In order to be eligible to receive the
interim dividend for the six months period ended 30 September
2013, all transfer documents accompanied by the relevant
share certificates must be lodged with the Company’s branch
share registrar in Hong Kong, Tricor Tengis Limited, at 26th
Floor, Tesbury Centre, 28 Queen’s Road East, Wanchai, Hong
Kong for registration not later than 4:30 p.m. on Tuesday, 17
December 2013.

MANAGEMENT DISCUSSION AND
ANALYSIS

RESULTS

The profit of the Group recorded substantial growth in compare
to the corresponding period of last year. For the six months
ended 30 September 2013, the Group’s revenue reached
HK$1,433,599,000 (2012: HK$1,378,370,000), representing
an increase of 4.0% over the corresponding period of last
year. Profit attributable to equity holders of the Company
increased substantially by 63.5% to HK$71,115,000 (2012:
HK$43,506,000). The profit growth during the period under
review was mainly driven by the increase in gross profit margin
deriving from containment of procurement and production costs
as well as the downward trend of Japanese yen. A major part of
the food distribution business of the Group is the distribution of
Japanese products which was benefited from the depreciation
of the Japanese yen and hence lessened the purchasing costs of
the Group. On the other hand, there is a well-received brand
recognition for the products of the Group as exemplified by
awards such as “Superbrands”. This enables a stable increase
of product selling prices which became a favourable factor for
driving up the gross profit and resulting in substantial growth
for the profit of the Group.

During the period under review, the Group recorded a stable
revenue growth in Hong Kong and Mainland China. The
revenue derived from Hong Kong reached HK$951,808,000
(2012: HK$910,835,000), representing an increase of 4.5% over
the same period of last year, and accounted for approximately
66% of the Group’s total revenue. The revenue in Mainland
China was HK$481,791,000 (2012: HK$467,535,000),
increased by 3.0% compared with the same period of last
year, and accounted for approximately 34% of the Group’s
total revenue. In view of the enormous market development
potential of Mainland China, the Group will actively expand
its presence there so as to further boost up its profitability and
consolidate its brand image in long run.

e 39 ) B

FRERMEREZE =A== +EIJ}:
AAE e R 3 3 2. of%mj (=
2.0l > FRREMN T — m@ FJ
+H (E8W) ¥ H e ar g Ik PR —-F—=
EHZHZHH (BME) ZARAA G B R4
bz B o

i P B P Xl T4

AAFMRZF-=FTZHAH)\H (B =)
FR-ZHAT A STH (R IR (FR
PR 45 AR ) 15 i B 4y 368 5 % A 4
WIFA GBI ZIBT - BTG EHIK
BEE R -ZFIA T HIRAEA 25
Je 8 > BRI P A SO 2 TR A T e 5 2RI
F-ZF+ZHEH (B TANE=1
3 B IR S AC 2 W) AR A o 2 B A i 5 X 43 B
B REA AR > Mk WA 2 )5 KIE
SR8 4 G ME 0o 26ME > DL PH G T4 -

B PN i B 2y B

e

B I AF ] B Bb R > AK 4 T R R S5k 43 W G 1Y
R -HRE_FZ-=FNLA=Z+THIEAMEA » &K
%@Wﬁ & 8 F1,433,599,000 08 (&

T 11,378, 370000)%73) kR L
T+ #14.0% o A2\ v HE 35 9 A % RE A W A 8 K
& FFF63.5%%71,115,0008 00 (8 — 48 :
43,506,000% 7C) o Nl BT Y > AR [ 52 R
PR B A AR 5 A5 B DL e H B =2 B2 A - fifi
B RGUIRT - R A HARZ 5 AR A4E
R B s A T — i R W H N
A Bl D A 45 18] 2 $R AR o BEAb > ASHE [E
AR T G LIRS R o WS R
M ESETE > B E S EEEERT  PERE
E%Uiﬂiﬁ%ﬂlﬁ%ﬁ > 4 PR k45 BHLARL Ay 184

B s v R B S R R A R e 1Y
> Bk M W 2 2540 951,808,0009 00 (&

— 4F £ 910,835,000 5T) > He 23 4R 7 301 4 R
#14.5% » 1 B0 S R166% 5 B A Hi 5 5 2
7%481,791,000% 76 (—F — 4 : 467,535,000
Wwon) > bR R £93.0% - AH AL AE
EHRB4A% - N HBRE N E K » £EH%
TR M R 0 M T 55 - DA 3@ T T8 A ] A 4R [
REW S BER -
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

BUSINESS REVIEW

During the period under review, the overall performance
of the Group was very encouraging despite the unstable
global economy. The Group adopts progressive and adaptive
operational strategies to achieve significant advancement
during the period under review.

Distribution Business

Food distribution business, as the core business of the Group,
continued to experience a prosperous development during
the period under review. The Group commits to the vision
of “strive for excellence, be the pioneer” and has established
good relationship with international business partners in the
food industry in the past 42 years. With a strong distribution
business, the Group distributes quality food products of over
70 internationally renowned brands, including Meiji, Glico,
Snow Brand, Lotte, Bourbon, Calbee, Ginbis, Kanro, Nico,
Pokka, House, Guylian, Want Want, Bandai and Kabaya. The
quality products under such brands cover food categories
such as infant formula, milk, biscuits, cakes, confectionery,
chocolates, snacks, instant noodles, ice-cream, health foods,
beverages, alcoholic drinks, sauce, seasonings, ham and
sausages. They are imported from over 20 countries and regions
such as Japan, Mainland China, Korea, Australia, Singapore,
Thailand, Malaysia, Taiwan, the United States, South Africa,
Belgium, France, Brazil, Germany, the Netherlands, Indonesia,
Vietnam, the Philippines, New Zealand, Poland, the United
Kingdom, Canada and Chile. In addition, the Group has
superb sales teams and a comprehensive distribution network,
with customers covering department stores, supermarkets,
convenient stores, fast food shops, Chinese restaurants,
restaurants, hotels, airways, retailers and wholesalers.

Besides, the Group has successfully obtained the distributorship
of YOKU MOKU, a famous premium Japanese food souvenir
brand, which will broaden the horizon of its distribution
business. YOKU MOKU is famous for its signature product,
crispy roll “Cigare”, and has opened more than 150 stores in
Japan. The Group will open the first YOKU MOKU store in
Hong Kong at the IFC Mall in Central on 9 December 2013.
Apart from benefitting the future business growth, it will also
strengthen the retail business of the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Manufacturing Business

The Group has been developing its own brand for years and
achieved great success. The Group has set up its manufacturing
plants to produce a variety of food products. On 30 September
2013, the Group has a total of 20 manufacturing plants,
including 5 in Hong Kong, which mainly produce potato
chips, prawn crackers, ham, sausages, peanuts, noodles and
dumplings; and the other 15 in Mainland China, located in
Shantou, Guangzhou, Huizhou, Shenzhen, Dongguan, Heyuan,
Suzhou, Hebei Province and Qingdao. Products produced
by the Group’s factories located in Mainland China include
“Four Seas Seaweed”, “Four Seas Milk Drink”, “Four Seas
Tsubu Tsubu Orange Drink”, “Four Seas Coffee”, “Four Seas
Cracker”, “Four Seas Biscuit Stick”, “Four Seas Chestnut”,
“Four Seas Potato Chip”, “Four Seas Puff Snack Series”, “Four
Seas Sweet Corn”, “Four Seas Bub Bub Candy”, “Four Seas
Instant Noodle”, “Maid Brand Ham and Sausage Series” and
“Cowboy Peanut” etc., which are widely recognised by the
customers.

Along with the development of the consumer market in
Mainland China, the Group has actively expanded its business
under its own brand in Mainland China. Moreover, the Group
highly emphasizes production-sales integration which perfects
every stage of the production-sales flow. Through the one-
stop platform for production-sales, it effectively improves the
production efficiency, takes full control over the inventories
and capacity of its production lines, understands well the
market trend and stipulates long-term and innovative marketing
strategies, in order to promote its own brand to a wider client
base for boosting sales.

In addition, production-sales integration is important for food
safety control. Over the years, the Group has been actively
promoting the corporate culture of food safety by implementing
strict quality management procedures from the input source to
sales and distribution. The commitment and results in quality
control are recognised by a number of international food
safety certifications, including “HACCP”, “GMP”, “ISO9001”,
“IS0O22000”, “Model Enterprise of Food Safety” and “Certified
for the Q-Mark Scheme” for 24 consecutive years.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

Retail and Catering Businesses

The Group extends its scope of business with creativity and
innovation to cope with the fast-changing market. With the
effort of expanding its retail network continuously, there are
almost 90 retail outlets operated by the Group at present.
“Okashi Land”, a renowned retail chain with approximately
60 outlets, provides a variety of trendy food products to the
public with foothold across Hong Kong. It is popular amongst
many young consumers. “Okashi Land” was accredited with
“QTS Merchant of the Quality Tourism Services Scheme”,
“Hong Kong & Macau Merchants of Integrity Award”, “The
Most Popular Hong Kong and Macau Brands” and “The Most
Popular Hong Kong Bright Consumer Brands”. “Okashi Land”
continues to receive a good consumer patronage and the retail
business of the Group continues to develop.

The Group’s catering business has been developing steadily
during the period under review and covers different types of
restaurants such as Japanese restaurants, Japanese fast food
shops, sushi restaurant chains, high-end vegetarian restaurants,
a garden-style Chinese restaurant and a light meal restaurant in
Mainland China and Hong Kong.

During the period under review, the Group’s “Kung Tak
Lam Shanghai Vegetarian Cuisine”, providing modern
healthy vegetarian diets, has been developing stably and has
continuously been the favourite choice of the consumers as
people are getting more health conscious. The Japanese-style
“Restaurant Shiki”, located in business district at Admiralty,
has been growing its business steadily. The Japanese fast food
shops “Osaka Ohsho” are welcomed by many customers.

The Group’s “Panxi Restaurant”, located in the sightseeing
spot of Liwan district in Guangzhou, is one of the largest
garden-style Chinese restaurants in Mainland China. It is an
elegant style Guangdong restaurant with a history of 66 years
and famous for supplying fine Lingnan dishes and dim sum.
Located by the side of Lake Liwan, the classic rooms and
halls of Panxi Restaurant are adorned by the lush greenery
and waterfront corridor. It has attracted a large number of
celebrities and has continued to perform satisfactorily during
the period under review. “Sushi Oh”, a sushi restaurant chain,
has been much acclaimed by the consumers in Mainland China.
“Mori Café”, a brand developed by the Group, provides light
meals to the customers with a focus of health and freshness. Its
business has been developing steadily after its establishment in
Guangzhou last year.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROSPECTS

Since 1971, the Group has been evolving from the business of
importing snacks from Japan to an enterprise covering food
processing and production, distribution, retail and catering
businesses. The Group always strives for establishing high-
quality brands and improving food quality. With the Group’s
Hong Kong business becoming mature and developing steadily
after 42 years of efforts, we believe that the China market shall
be the key growth driver in the future.

Strong Demand for Infant Milk Formula in Mainland China
Actively Developing Mainland Infant Milk Formula Market

In recent years, infant milk formula market of Mainland China
has grown rapidly. Taking advantage of the mega market
demand of infant formula in Mainland China, in particular
the appeal of international infant milk formula brands, the
development of the mainland infant formula market has become
one of the Group’s key focuses. The Group is a distributor of
“Megmilk Snow Brand Co., Ltd.”, a leading dairy company
of Japan, for Mainland China, Hong Kong and Macau. With
more than 20 years of experience in Hong Kong market, Snow
Brand has been highly acclaimed by consumers and achieved
outstanding results. The Group will expand into infant formula
market in Mainland China starting from 1 December 2013.
With Guangdong province as the starting place, the Group will
enrich the distribution network of Snow Brand infant milk
formula in Mainland China stage by stage. Along with the rapid
growth of the market of infant milk formula in Mainland China,
this business will bring steady income to the Group.

Increasing Consumption Power in Mainland China
Enhancing the Group’s Snacks Business in Mainland China

The domestic consumption market of Mainland China has been
developing rapidly under the policy of active stimulation of
the domestic consumption by the Chinese government. It is
anticipated that China will become the world’s second-largest
consumer goods market second only to the United States.
In view of this, the Group aims to strengthen its mainland
businesses to capture the ample business opportunities. “Four
Seas” brand products and other foreign food products will be
promoted to different areas of Mainland China stage by stage
by expanding the sales network in order to increase the Group’s
penetration in the mainland market.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally
generated cash flows and facilities granted by its principal
bankers. As at 30 September 2013, the Group held cash and
cash equivalents of HK$657,275,000. As at 30 September
2013, the Group had banking facilities of HK$1,758,427,000
of which 46% had been utilised. The Group had a gearing ratio
of 64% as at 30 September 2013. This is expressed as the total
bank borrowings to equity attributable to equity holders of
the Company. Bank borrowings of the Group, denominated in
Hong Kong dollars, Japanese yen, Renminbi and United States
dollars, mainly comprise trust receipt loans and bank loans
(the “Interest-Bearing Bank Borrowings™) at prevailing market
interest rates. The Interest-Bearing Bank Borrowings which
are classified as current liabilities are repayable on demand
or within one year and the Interest-Bearing Bank Borrowings
in non-current liabilities are repayable in the second to third
years. As at 30 September 2013, the Group did not pledge any
assets to secure the Interest-Bearing Bank Borrowings. As at
30 September 2013, the Group had no significant contingent
liabilities.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2013, the interests and short positions of
the directors and chief executive of the Company in the shares
and underlying shares of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFQ”)), as recorded in the
register required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
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pursuant to the Model Code for Securities Transactions by BRI Z MR R BWT ¢
Directors of Listed Issuers (the “Model Code”) contained in
Appendix 10 of the Listing Rules were as follows:
Long positions in the ordinary shares of the Company: RAAFAHBRBEH 2 :
Approximate
percentage
of the
Number of Company’s
ordinary shares issued
held/interested share capital
WA A ik A E T
Name of director WHEHM  Capacity 50 BAEHUH BRAMHAESK
Tai Tak Fung, Stephen % fi ! Interest of controlled  $& ] A &) HE 3% 259,478,000 66.89%
corporations
Wu Mei Yung, Quinly #]FE% Interest of spouse and 1 B %5 K& 259,478,000 66.89%
interest of controlled ¥ #ill 2 W] B 25
corporations
Yip Wai Keung B fot 08 Beneficial owner HamdEa A 680,000 0.17%
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS

IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

Notes:

()

Such shares comprise:

(a)

(b)

(c)

70,000,000 shares, representing 18.05% of the Company’s
issued share capital, are held by Careful Guide Limited
(“CGL”) which is wholly owned by Mr. Tai Tak Fung,
Stephen;

74,250,000 shares, representing 19.14% of the Company’s
issued share capital, are owned by Special Access Limited
(“SAL”), a company wholly owned by Mr. Tai Tak Fung,
Stephen, and his spouse, Ms. Wu Mei Yung, Quinly.
Accordingly, Mr. Tai Tak Fung, Stephen and Ms. Wu Mei
Yung, Quinly are deemed to be interested in the 74,250,000
shares held by SAL; and

115,228,000 shares, representing 29.70% of the Company’s
issued share capital, are owned by Capital Season
Investments Limited (“CSI”). CSI is wholly owned by
Advance Finance Investments Limited (“AFI”), which is a
wholly-owned subsidiary of Hong Kong Food Investment
Holdings Limited (“HKFH”). Accordingly, HKFH is
deemed to be interested in 115,228,000 shares in the
Company. HKFH is owned as to 0.07% by the Company,
2.59% by Mr. Tai Tak Fung, Stephen, 20.38% by SAL, and
as to 11.91% by CGL. As Ms. Wu Mei Yung, Quinly is the
spouse of Mr. Tai Tak Fung, Stephen, Ms. Wu Mei Yung,
Quinly is deemed to be interested in the shares of Mr. Tai
Tak Fung, Stephen and vice versa. Therefore, Mr. Tai Tak
Fung, Stephen, and his spouse, Ms. Wu Mei Yung, Quinly
are considered to have deemed interests in the 115,228,000
shares of the Company by virtue of their interests in HKFH.

(i1) As mentioned in note (i)(b) above, Ms. Wu Mei Yung, Quinly
and her spouse, Mr. Tai Tak Fung, Stephen are deemed to be
interested in the 74,250,000 shares held by SAL. In addition to
the deemed interests of 115,228,000 shares in the Company’s

issued share capital as stated in note (i)(c) above, Ms. Wu Mei
Yung, Quinly is also deemed to be interested in the 70,000,000
shares through the interests of her spouse, Mr. Tai Tak Fung,
Stephen, in CGL.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

Save as disclosed above, as at 30 September 2013, none of the
directors and chief executive of the Company had any interests
or short positions in the shares and underlying shares of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

During the six months ended 30 September 2013, none of the
directors and chief executive of the Company (including their
spouse and children under 18 years of age) had been granted
or exercised, any rights to subscribe for shares in the Company
required to be disclosed pursuant to the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed above, at no time during the period were
rights to acquire benefits by means of the acquisition of shares
in or debentures of the Company granted to any of the directors
or their respective spouses or minor children, or were any such
rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a
party to any arrangement to enable the directors to acquire such
rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2013, the following parties (other than
the directors and chief executive of the Company as disclosed

above) had interests of 5% or more in the shares of the
Company as recorded in the register required to be kept by the

Company under Section 336 of the SFO:

Long positions in the ordinary shares of the Company:

REZF-ZFA=Z4H BFAL (B30
Wr 2 AN T EE R EFATBA B RN A
O TR R 2 % ) 6 R ) A 3360k 2 B AE BT
T B 2 % G M i % B A A 2 A I A5 % 8k DA
bz

T A 2 ) 4 B By Z B A

Approximate
Number of percentage of
ordinary  the Company’s
shares held/ issued
interested share capital
Name of substantial Notes HEBA AT
shareholder FEBHAH ek Capacity g B4/ BHUH  BABHEIR
SAL Beneficial owner HafaA 74,250,000 19.14%
CGL Beneficial owner HafaA 70,000,000 18.05%
csl Beneficial owner HafaA 115,228,000 29.70%
AFI (i) Interest of controlled T A 7R £ 115,228,000 29.70%
corporation
HKFH B R (i) Interest of controlled e A 7R £ 115,228,000 29.70%
corporation
Value Partners Group B A A F (i1) Interest of controlled el A BE RS 24,637,600 6.35%
Limited (“VPG”) (THHEME)) corporation
Cheah Capital (i) (i) Interest of controlled pi ] /A 7] BE 45 24,637,600 6.35%
Management Limited corporation
(“CCM”)
Cheah Company Limited (i) Interest of controlled i ] /A 7] BE 45 24,637,600 6.35%
(“CCL”) corporation
Hang Seng Bank 16 2 AT £ G B (i) Trustee ZFEA 24,637,600 6.35%
Trustee International HRAE
Limited (“HSBT") (M & RT R
Cheah Cheng Hye i i (ii) (i) ~ Founder of a e AR IN 24,637,600 6.35%
discretionary trust
To Hau Yin 75 B (iv) Interest of spouse T {68 B 25 24,637,600 6.35%
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY (Continued)

Notes:

(i) The entire issued share capital of CSI is held by AFI which in
turn is wholly owned by HKFH. Accordingly, each of AFI and
HKFH is deemed to be interested in the same 115,228,000 shares
of the Company held by CSI.

(i1) Value Partners Limited (“VPL”) is wholly owned by Value
Partners Hong Kong Limited (“VPHKL”) and holds the
24,637,600 shares of the Company. VPHKL is wholly owned by
VPG, which in turn is 28.47% owned by CCM.

(iii) CCM is wholly owned by CCL, which in turn is wholly owned
by HSBT as trustee of a discretionary trust and Mr. Cheah Cheng
Hye is a founder of the said discretionary trust. Accordingly, each
of VPHKL, VPG, CCM, CCL, HSBT and Mr. Cheah Cheng Hye
is deemed to be interested in the 24,637,600 shares held by VPL.

(iv) Ms. To Hau Yin is deemed to be interested in these shares
through the interest of her spouse, Mr. Cheah Cheng Hye.

Save as disclosed above, to the best knowledge of the directors
of the Company, as at 30 September 2013, no persons (other
than the directors and chief executive of the Company, whose
interests are set out in the above section headed “Directors’
and chief executive’s interests and/or short positions in the
shares and underlying shares of the Company or any associated
corporation”) had interests and/or short positions in the shares
or underlying shares of the Company which were recorded in
the register required to be kept by the Company under Section
336 of the SFO.

SHARE OPTION SCHEME

The Company has no outstanding share options at the beginning
and at the end of the period under review. During the period
under review, no option has been granted under the share
option scheme adopted by the Company on 28 August 2012 (the
“Scheme”) and there is no change in any term of the Scheme.
Details of the Scheme were disclosed in the 2013 Annual
Report.
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STAFF EMPLOYMENT

The total number of employees of the Group as at 30 September
2013 was approximately 4,100. Remuneration packages
are generally structured by reference to market terms and
individual qualifications. Salaries and wages are normally
reviewed on an annual basis based on performance appraisals
and other relevant factors.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the six months ended 30 September 2013.

CORPORATE GOVERNANCE

The Group strives to maintain high standards of corporate
governance to enhance shareholders value and safeguard
shareholders interests. The Company’s directors are of the
view that the Company has met the code provisions listed in
the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 to the Listing Rules for the six months ended 30
September 2013, except for the following deviations:

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should
be appointed for a specific term, subject to re-election.

Currently, all independent non-executive directors of the
Company are not appointed for a specific term but are subject
to retirement by rotation and re-election at the annual general
meeting of the Company in accordance with the Articles of
Association of the Company. As such, the Board considers
that sufficient measures have been taken to ensure that the
Company’s corporate governance practices are no less exacting
than those in the CG Code.

Code Provision A.4.2

Under the code provision A.4.2, all directors appointed to fill
a casual vacancy should be subject to election by shareholders
at the first general meeting after their appointment. Every
director, including those appointed for a specific term, should
be subject to retirement by rotation at least once every three
years.
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CORPORATE GOVERNANCE (Continued)
Code Provision A.4.2 (Continued)

In accordance with the Articles of Association of the Company,
any director appointed to fill a casual vacancy shall hold office
only until the next following annual general meeting and shall
then be eligible for re-election. The Board considers that such
a deviation is not material as a casual vacancy seldom appears
and the interval between the appointment made to fill a casual
vacancy and the immediate following annual general meeting is
short.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the Company’s code of
conduct regarding securities transactions by directors of the
Company (the “Code of Conduct”). Having made specific
enquiry of all directors of the Company, the directors have
confirmed that they have complied with the required standard
of dealings as set out in the Code of Conduct throughout the six
months ended 30 September 2013.

The Company has also established the Code for Securities
Transactions by the Relevant Employees (the “Employees
Code”) on no less exacting terms than the Model Code for
securities transactions by the employees who are likely to be in
possession of inside information of the Company. No incident
of non-compliance of the Employees Code by the employees
was noted by the Company throughout the six months ended 30
September 2013.

AUDIT COMMITTEE

The Audit Committee of the Company comprises all the three
independent non-executive directors, namely Ms. Leung Mei
Han (Chairperson of the Audit Committee), Mr. Chan Yuk
Sang, Peter and Mr. Tsunao Kijima. The Audit Committee
has reviewed the unaudited condensed consolidated interim
financial statements of the Group for the six months ended
30 September 2013 and discussed with the management on
the accounting principles and practices adopted by the Group,
internal controls and financial reporting matters.
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PUBLICATION OF INTERIM RESULTS
AND INTERIM REPORT

The Company’s interim results announcement was published
on the website of the Stock Exchange at www.hkexnews.hk and
the Company’s website at www.fourseasgroup.com.hk.

The interim report of the Company for the six months ended 30
September 2013, containing information required by Appendix
16 of the Listing Rules, will be despatched to the shareholders
of the Company and published on the above websites in due
course.

APPRECIATION

The Board of Directors of the Company would like to express
its sincere appreciation to the shareholders, business partners
and staff for their continued support to the Group.

THE BOARD

As at the date of this report, the directors of the Company are
Mr. TAI Tak Fung, Stephen, Ms. WU Mei Yung, Quinly, Mr.
MAN Wing Cheung, Ellis, Mr. YIP Wai Keung, Mr. WU Wing
Biu and Mr. NAM Chi Ming, Gibson as executive directors,
Ms. LEUNG Mei Han, Mr. CHAN Yuk Sang, Peter and Mr.
Tsunao KIJIMA as independent non-executive directors.

On behalf of the Board
TAI Tak Fung, Stephen, GBs, sBS, JP
Chairman

Hong Kong, 29 November 2013
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