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The directors (the “Directors”) of Vantage International (Holdings)
Limited (the “Company”) announce the unaudited interim results of
the Company and its subsidiaries (collectively, the “Group”) for the
six months ended 30 September 2013 (“this period”) together with

% B O BOA A

‘ VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
v i

comparative figures for the corresponding period in the previous year T :

as follows:

CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
Six months ended 30 September 2013

REVENUE
Contract costs
Property expenses

Gross profit

Other income and gains

Administrative expenses

Finance costs

Share of profits and losses of
jointly-controlled entities

Profit before tax

Income tax expense

Profit and total comprehensive
income for the period

Profit and total comprehensive
income attributable to
owners of the parent

Earnings per share attributable to
ordinary equity holders of
the parent (HK cents)

Basic

Diluted
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Notes
M it

BA 5
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IE i B3

Syl

Fo At e A R Wi 35 5
AT BB 32
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JRE A 36 [5] 2 ) T 8

i A1) e s 18

B A i i Al 6
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BE O] R AN MEAY e A
LESTLIIN

BA A ERERRAA
AV 4 JBe 2R (A1)

A

3

Unaudited
3 %73
Six months ended

30 September
BEAHA=ZTHIEAMA

2013 2012
et Y
HK$’000 HK$’000
TG Fl T
1,842,824 1,673,401
(1,730,448) (1,513,793)
(294) (595)
112,082 159,013
11,156 3,421
(49,100) (40,854)
(3,960) (5,449)
13,517 17,596
83,695 133,727
(11,562) (19,442)
72,133 114,285
72,133 114,285
4.29 7.61

4.29 7.60
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
30 September 2013

NON-CURRENT ASSETS

Property, plant and equipment

Properties held for development

Investment properties

Investments in jointly-controlled
entities

Deferred tax assets

Total non-current assets

CURRENT ASSETS
Gross amount due from customers
for contract works
Properties under development
Properties held for sale
Accounts receivable
Prepayments, deposits and
other receivables
Tax recoverable
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Accounts payable

Accruals of costs for contract works
Tax payable

Other payables and accruals

Due to a jointly-controlled entity
Interest-bearing bank loans

Total current liabilities
Net current assets

Total assets less current liabilities

F i By
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RE 72 A E 0 3R B £4

1 W1 555 4 S R D

ZE-=FAA=1H

Unaudited Audited
R BE
30 September 31 March
2013 2013
R = =
JH=+H =Z=H=+—H
Notes HK$’000 HK$’000
M itk T #C F#T
10 390,645 346,891
10 650,000 250,000
10, 11 415,600 419,600
155,540 142,023
353 396
1,612,138 1,158,910
405,878 447,540
10 439,719 416,207
= 50,171
12 438,387 487,002
62,529 77,481
6,247 5,231
196,925 365,705
1,549,685 1,849,337
13 545,785 666,444
75,320 67,316
20,641 11,671
21,513 22,115
53,451 53,451
14 631,634 544,290
1,348,344 1,365,287
201,341 484,050
1,813,749 1,642,960
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF 1 W1 535 5 S B R B R ()
FINANCIAL POSITION (Continued)
30 September 2013 ZE-=EFEAA=ZTH
Unaudited Audited
30 September 31 March
2013 2013
R4 R =48
JLA=Z1H =H=+—H
Notes HK$’000 HK$’000
Hf it T # F T
NON-CURRENT LIABILITIES I G ) 1 B
Interest-bearing bank loans At B RAT S 14 117,132 123,428
Deferred tax liabilities 95 E i IE A 3,923 4,526
Total non-current liabilities e B A AR 121,055 127,954
Net assets ¥ E 1,692,424 1,515,006
EQUITY B 3%
Equity attributable to owners BE 2 v F A 3 M A BE A%
of the parent
Share capital A< 15 43,667 37,792
Reserves ik 5 1,648,757 1,477,214
Total equity BB 2% 1,692,424 1,515,006
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#mofE OB K A B A W

CONDENSED CONSOLIDATED STATEMENT OF 5 W 5% 45 2t 5 ) o
CHANGES IN EQUITY
Six months ended 30 September 2013 BEZFE-=ZFAA=1THINMWH

Unaudited

P31

Share
Share Share Contributed option Retained
capital premium surplus reserve profits Total

BeA BehriBT MOAKER BBHEGE  RERA At
HK$000 ~ HK$'000  HK$000  HK$000  HK$000  HK$'000

T T T T TF#r Tt

At 1 April 2013 REZF—=#NH—H 37,192 181,173 11,421 - 1,284,620 1,515,006
Total comprehensive income N RSNl

for this period - - - - 72,133 72,133
Issue of Consideration Shares AT A

(note 15) (Htit15) 5875 151,810 - - - 157,685
Dividends paid TR = = = - (52,400)  (52,400)
At 30 September 2013 RZZF-ZHIA=ZTH 43,667  332,983%  11,421% -* 1,304,353* 1,692,424
At 1 April 2012 RZF-ZHNA—H 37,459 174,189 11,421 2,453 964,993 1,190,515
Total comprehensive income 190 D 2 T A

for the period - - - - 114,285 114,285
Exercise of share options (note 15) T W e HEE (M E15) 333 4985 - - - 5318
Transfer upon exercise of T i e 8 1 4

share options (note 15) (Hitis) - 1,999 - (1,999) - -
Transfer upon lapse of share options P&l I It B 2% 3% i 4% - - - (454) 454 -
At 30 September 2012 REF-ZHIAZTH 37,192 181,173 11,421 - 1,079,732 1,310,118

*

These reserve accounts comprise the consolidated reserves of  * I 2 G A MR BB RGN 1 A A BB R 2 4%
HK$1,648,757,000 (31 March 2013: HK$1,477,214,000) in the A ffifi1,648,757,0008 0 (ZF—=ZF=H=+—
condensed consolidated statement of financial position. H :1,477,214,000#7C) °
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
Six months ended 30 September 2013

Net cash flows from/(used in)

operating activities

Net cash flows used in investing activities

Net cash flows from/(used in)

financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at

beginning of period

Cash and cash equivalents at end of period

Analysis of cash and cash equivalents:

Cash and bank balances

Non-pledged time deposits with original
maturity of less than three months

when acquired

Cash and cash equivalents on the
condensed consolidated
statement of financial position

Time deposits with original maturity of

less than three months when acquired,

pledged as security for bank overdraft facility

Cash and cash equivalents on the condensed

consolidated statement of cash flows
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#BEZFE A=A HIEAMA

Unaudited

R BB

Six months ended
30 September

BELA=ZTHIEAWA
2013 2012
G- SN o - S
HK$’000 HK$’000
T #x T
e wEsEL  (HH)Z
B4eREFH 24,891 (133,837)
HEFEHMEHZBE SR E TR (124,319) (32,988)
MEwEBEL () Z
B4 I R (69,352) 86,834
B4 % Bl & S E W WA F (168,780) (79,991)
BREeERBAE%MM2
179 6% 365,705 360,401
Bl& BB &5 MY 2 0K 6k # 196,925 280,410
BERBREZMMZ N
B4 I SR AT 45 B 166,781 249,202
WBENFEARMAAR=ZMAZ
0 HE A E W A7 K
30,144 30,132
B 1R U A A A R LR B
HEeRBE&5 MY
196,925 279,334
IR A AR SRAT B X R 2
FRAEZEHHAR=EZMAZ
7 W17 K = 1,076
IR HEEABERER L2
e KBl E%MEY 196,925 280,410
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
Six months ended 30 September 2013

1. BASIS OF PREPARATION

15 0 555 £ vh 390 300 85 ROk M i

#BEZFE A=A HIEAMA

i e

This unaudited condensed consolidated interim financial information
for the six months ended 30 September 2013 has been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable disclosure requirements
set out in Appendix 16 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited
(“The Stock Exchange”).

This unaudited condensed consolidated interim financial information
should be read in conjunction with the Group’s audited consolidated
financial statements for the year ended 31 March 2013. This condensed
consolidated interim financial information has not been audited or
reviewed by the Company’s external auditors, but has been reviewed by

the Company’s Audit Committee.

PRINCIPAL ACCOUNTING POLICIES

(a) The accounting policies and methods of computation adopted in
the preparation of this unaudited condensed consolidated interim
financial information are consistent with those set out in the

Group’s audited consolidated financial statements for the year

ended 31 March 2013, except as noted in 2(b) below.

(b) In this period, the Group has adopted, for the first time, the
following new and revised Hong Kong Financial Reporting

Standards (“HKFRS”) issued by the HKICPA:

W E R 2 = H IR 2R
R A% P I B R R R A
(M7 o ot A 2 87 1) ARG 2 7 9t o e 2834558
[ S0 0 5 4 7 | A W T 4 38 5 P A PR A ) (T Wi
2R ) w2 Bl BRI (T B AN L) B 8168851 2

3 4 2 L5 i A R

WA B SR R AR E R
CEEEHE I E R BB S B R
— 4 BH o Wb W A v 0 A B R A A
R Z AP A S AL R D > (AR A 2

BZAEEEN -

2. EBEEEBOR

(a)  BREATFR2(b)Brasbh » AC4E B 7 A R R 4
A T WA o 90 A 05 B R P 2 it
REFH T B EAREBARE R —=4F=H
Z HOR AR I R A A S AR T R

_Aﬁo

(b) AR o ACHE B PR A DL T A it
Rl - 627 S5 AT 198 97 T AR T A B

WL (T o 0 5 Rl e 1 D)

HKFRS 1 Amendments

HKFRS 7 Amendments

HKEFRS 10

HKFRS 11

HKEFRS 12

HKEFRS 10, HKFRS 11 and
HKFRS 12 Amendments

HKFRS 13
HKAS 1 Amendments

Amendments to HKFRS 1 First-time Adoption
of Hong Kong Financial Reporting Standards
— Government Loans

Amendments to HKFRS 7 Financial Instruments:
Disclosures — Offsetting Financial Assets

and Financial Liabilities

Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in Other Entities

Amendments to HKFRS 10, HKFRS 11 and
HKFRS 12 ~Transition Guidance

Fair Value Measurement
Amendments to HKAS 1 Presentation of
Financial Statements — Presentation of Items

of Other Comprehensive Income

U I s i

Eab )

U I ks i
BB

7 s T 5 X U 4 1098
U A S A A 158
U T X A 125
U I ks i
H109% - FHE
AL R
U R i )
BT

U I X A A 1398
B AR

T Y S R S U 5 15
B KEFAE G HERE
WY JAETT < BoAT R

T MR A S 70
[#BIA : 28/
13T 2 2 R
B0 7 A

M EHE

aELH

PHA 2 i 05
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BRI 129E BT
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

v

PRINCIPAL ACCOUNTING POLICIES (Continued)
(b) (Continued)

HKAS 19 (2011) Employee Benefits

HKAS 27 (2011) Separate Financial Statements

HKAS 28 (2011) Investments in Associates and Joint Ventures

HK(IFRIC)-Int 20 Stripping Costs in the Production Phase of
a Surface Mine

Amendments to a number of HKFRSs issued
in June 2012

Annual Improvements

2009-2011 Cycle

The adoption of these new and revised HKFRSs has had no
significant impact on the accounting policies of the Group and
the methods of computation in the Group’s unaudited condensed
interim consolidated financial information. Nevertheless, certain
changes in disclosures have been adopted by the Group in

compliance with the new and revised HKFRSs.

HKEFRS 13 established a single source of guidance under HKFRSs
for all fair value measurements. HKFRS 13 does not change
when an entity is required to use fair value, but rather provides
guidance on how to measure fair value under HKFRSs when fair
value is required or permitted. The application of HKFRS 13 will
not materially impact fair value. HKFRS 13 also requires specific
disclosures on fair values, some of which replace existing disclosure
requirements in other standards. HKFRS 13 has no impact on the

Group’s financial position or performance.

The Group has not early adopted any standard, interpretation or

amendment that has been issued but is not yet effective.

ESTIMATES

The preparation of this condensed consolidated interim financial
information requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual

results may differ from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated
financial statements of the Group as at and for the year ended 31 March
2013.
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

v BB R OHF R A W
NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013

4. SEGMENT INFORMATION
For management purposes, the Group is organised into business
units based on their products and services and has the following two

reportable operating segments:

(a)

the contract works segment which engages in contract works as a
main contractor or subcontractor, primarily in respect of building
construction, renovation, repair and maintenance and civil

engineering works; and

the property investment and development segment which engages
in investment in retail, commercial and residential premises for

their rental income potential and the development of properties.

15 W 4 45 o 390 00 B R e ()
BEZE =N =1 H A

4. nEER
H G B A AR 4 7 5 R AR S Y ek R o
#4r FE HLO0 » AEE A DL W A v RE SR A8
.

HR TR TR R I - &
BRI HAE - PR - AR RRER R
TR &

(a)

MG KBRS W B R R A AR
BHWERE - THSEEWE > DRREREY
SRR

Unaudited
3% 1]
Six months ended 30 September
BERHZTHIEARA

Property investment

Contract works and development Eliminations Consolidated
RHLRE WEBE KR i 3ty
2013 2012 2013 2012 2013 2012 2013 2012
it SeEC G S . it St et SeEY St St et SeET e S 3
HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000
FH#L  FEr  FEL  FEC FEL FEC FEL FEx
Segment revenue: SHRA :
Sales to external customers BETIRER 1,835,210 1,662,175 7614 11226 - - 1,842,824 1673401
Inter-segment sales ik ik - - 2,058 1,249 (2,058) (1,249) = -
Total i 1,835,210 1,662,175 9,672 12475 (2,058) (1,249) 1,842,824 1,673,401
Segment results VEiEs | 104,762 148,382 9,153 1,757 (1,833)  (L,126) 112,082 159,013
Interest and unallocated income R R Z WA RNt
and gains 11,156 3421
Unallocated expenses KAWL (49,100)  (40,854)
Finance costs &R (3,960) (5,449)
Share of profits and losses of e Je b ml i
jointly-controlled entities i s R 13,517 17,596 - - - - 13,517 17,596
Profit before tax BBt i 83,695 133,117
Income tax expense B %t (11,562)  (19,442)
Profit for the period WA 72,133 114,285
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
#mofE OB R A OB A FH

NOTES TO THE CONDENSED CONSOLIDATED 1885 W1 55 7 v 300 30 5 RL B ()
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013 BEZE—=ZFNLHA=Z1THIEANMWA
5. REVENUE, OTHER INCOME AND GAINS 5. BoA ~ oAl oA B 2%
Unaudited
o 89

Six months ended 30 September

BRELA=ZTHIEAMA

2013 2012
e St o TR
HK$’000 HK$’000
T Fi#oT
Revenue A
Contract revenue THIWA ILES25,210 1,662,175
Property gross rental income WEMEWA 7,614 11,226
1,842,824 1,673,401
Other income and gains il e A B W 2
Interest income B BA 767 2,444
Management fee income from A — 3 [n] e ) EE HE R 2
a jointly-controlled entity HHEE KA - 660
Gain on disposal of plant and equipment B I 38 R il 2 W2t 167 27
Gain on Gold Vantage Disposal (note 21) WS B W (Mt21) 9,290 -
Sundry income T TE e A\ 932 290
11,156 3,421
6. PROFIT BEFORE TAX 6.  BRBLTHEA
Unaudited
F3%:23

Six months ended 30 September
BEMLA=ZTHIEAMA

2013 2012
R4 e St o
HK$’000 HK$’000
F#L T
Profit before tax has been arrived at after charging: A< 4 [ 2 B BE i ¥ 1 30 6% T 514578 -

Depreciation (note 10) Ui (Hit10) 3,890 3,242

Employee benefits expenses (exclusive of & B A P (N B &M 4)
directors’ remuneration) 72,572 72,595
Directors’ remuneration HEHM 4 27,052 24,879
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VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

# Ok A R a4 W

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013

7.

INCOME TAX EXPENSE

Current — Hong Kong: W -
Charge for the period 191 1 2

Deferred TR St

Total tax charge for the period S0 11 50 T S o A

Hong Kong profits tax has been provided at the rate of 16.5% (six
months ended 30 September 2012: 16.5%) on the estimated assessable
profits arising in Hong Kong for this period.

The share of tax attributable to jointly-controlled entities amounting to
HK$3,131,000 (six months ended 30 September 2012: HK$3,599,000)
for this period is included in “Share of profits and losses of jointly-
controlled entities” on the face of the condensed consolidated statement

of comprehensive income.

DIVIDEND

During the six months ended 30 September 2013, the Company declared
and paid a final dividend of HK$0.03 per share for the year ended 31
March 2013, amounting to a total of HK$52,400,000 (six months ended
30 September 2012: Nil).

The Directors do not recommend the payment of an interim dividend
for the six months ended 30 September 2013 (six months ended 30
September 2012: Nil).

15 0 555 £ vh 39 300 5 RO M (A0)

#BEZFE A=A HIEAMA

7.

BLIE X i
Unaudited

A B B

Six months ended 30 September

BRELA=ZTHIEAEA

2013 2012

ey et
HK$’°000 HK$’000
T F T
11,384 19,063

178 379

11,562 19,442

T VR 1580 AR SR A B 9 8 7 o A A A R
B A IR 16.5%ZBE (KREZF—Z4F LA
=FHIEAMA : 16.5%) 4 -

A2 T S 3 T 47 ) B S A B IE 33,13 1,000%
(R ZF—ZFNAZTHIEAMEA 3,599,000
Wot) ORFA M 45 & 2w i AR L TREAY 25
T2 ) B B WA KR .

358

NoF—ZFA=ZFTHIEATEA » KAFEIR
BIMNBRE R -ZFEZA=ZT—HILEEZR
1 849 180,039 JC > 48 4 %152,400,000% 76 (#%
FEOR-THENLAZSTHIEANMEA ¢ E) o

FHEAERRMNBRE-FZ-ZFNUA=THIEAN

BHZHH®KE (BREZ2—-"FNLA=+THIE
AN ¢ ) o

Interim Report 2013-2014 PHEXEHRSE



NOTES TO THE CONDENSED CONSOLIDATED

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

P,
vﬁﬁﬁﬂ&ﬁlﬁﬁﬁi

15 0 555 £ vh 39 300 5 RO M (A0)

INTERIM FINANCIAL INFORMATION (Continued)

Six months ended 30 September 2013

9. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY O.

EQUITY HOLDERS OF THE PARENT

The calculation of basic and diluted earnings per share is based on the

following data:

#BEZFE A=A HIEAMA

RO W W A2 4 AT HEAY B I8 7

e AR R T AL DL R MR R AT

Unaudited

AR BB
Six months ended 30 September

BELA=ZTHIEAMA

2013 2012
e St TR
HK$’000 HK$’000
T Fi#oT
Earnings A
Profit attributable to equity holders of the parent, w34 %5 Bt FEAS K i 5 24 ) 5
used in the basic and diluted earnings B4R F 0 Bl 2 B % 0 HE 7%
per share calculation F A N HEAG %5 A U213 114,285
Unaudited
333
Six months ended 30 September
BELA=ZTHIEAEA
2013 2012
R4 e St
000 ’000
TFB T
Shares 27
Weighted average number of ordinary shares FH A A I 3 A 24 A IR T R R Y
in issue during the period, used in the basic J01TH] Py T AT 5 B R T 2
earnings per share calculation 1,679,888 1,500,979
Effect of dilutive potential ordinary shares: WBAE BB
Share options T I M - 3,220
Weighted average number of ordinary shares, AR I e 2R R BT R Y
used in the diluted earnings per share calculation 588 B in W S 8 1,679,888 1,504,199

No adjustment has been made to the basic earnings per share presented
for the six months ended 30 September 2013 in respect of a dilution as
the Group had no potentially dilutive ordinary shares in issue during

this period.
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' ‘ ' VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013

15 W 4 45 o 390 00 B R e ()
BEZE =N =1 H A

10. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT, 10. ¥ - B Rt - BRI Y - BED

PROPERTIES HELD FOR DEVELOPMENT, INVESTMENT HEURFR P RZ S
PROPERTIES AND PROPERTIES UNDER DEVELOPMENT
Unaudited
P %: 23
Property, Properties Properties
plant and held for Investment under
equipment  development properties  development
L7E ERE )
W A 8% R B
R i B ZE BEYE L/ES
HK$’000 HK$’000 HK$’000 HK$’000
F#T F# T T
Net carrying amount at 1 April 2013~ WRZ_ZF—=4EMH—H 346,891 250,000 419,600 416,207
Z
The Acquisition and Gold Vantage % WS = N
Disposal (note 21) (HtiE21) (11,685) 400,000 (4,000) =
Additions L UN 9,172 - - 23,512
Transfer from properties held for sale & B AEREZME 50,171 - - -
Depreciation (note 6) Y8 (Mfate) (3,890) = = =
Disposal i (14) = = -
Net carrying amount at W=
30 September 2013 WA= THZHE 390,645 650,000 415,600 439,719
Net carrying amount at 1 April 2012 RZF—4MH—H 294,700 250,000 953,520 42,223
ZFE
Additions [ YN 34,372 - - 68,737
Transfer L2 - - (297,000) 297,000
Depreciation (note 6) Wi (W ite) (3,242) - - -
Net carrying amount at /R St S
30 September 2012 JUH=Z+HZFMH 325,830 250,000 656,520 407,960
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013

11.

12.

INVESTMENT PROPERTIES

The carrying amount of the Group’s investment properties as of 31
March 2013 was stated based on the valuation of DTZ Debenham Tie
Leung Limited, independent professionally qualified valuer, on market
value, existing use basis and residual basis. The valuation was mainly
arrived at by reference to comparable market transactions for similar
properties and on the basis of capitalization of net income with due
allowance for the reversionary income potential, and were adjusted to
reflect the conditions and locations of the subject properties and hence
were classified as level 2 of the fair value hierarchy, where appropriate.
Level 2 inputs are defined as inputs other than unadjusted quoted prices
in active markets for identical assets or liabilities that are observable for

the asset or liability, either directly or indirectly.

The Directors have estimated that the fair values of the investment
properties as of 30 September 2013 did not vary significantly from the
professional valuation as of 31 March 2013. Accordingly, no fair value
adjustment has been recognised in respect of the Group’s investment
properties for the six months ended 30 September 2013 (six months
ended 30 September 2012: Nil).

During the corresponding period in the previous year, an investment
property amounted to HK$297,000,000 had been reclassified to
properties under development according to the development plan of the

property.

ACCOUNTS RECEIVABLE

Accounts receivable consist of receivables from contract works and
rentals under operating leases. The payment terms of contract works
receivables were stipulated in the relevant contracts. Rentals are

normally received from tenants in advance.
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#BEZFE A=A HIEAMA

11.

12.

BHEYE
AEMBEWER R -ZHEZA=ZT—HZER
T EL T AR 052 8 S S A A R R AT A R
A TIETAE ~ BUAT Al ik M e A 4% £ L B 4 T £
ZREHE - G2 EMEDEITHZ S R
TRABHEAM > FEEEWIT - st AREH
T AR W R 2 T R O AT IR WA I 0 5 1 A
A i S B 2 5 R ST AR A R M B
Fg o 5% AR AE A BN IR AR AE N
AR I 355 1 R A R A DA Ah 2 B 1 A 3
A

EHEME > REWER F-=ZFA=ZTHEM
ATFHER -2 =1 — H RSN,
AR RER s MAFHBRE_R =LA
Z=THIEAMA R AEBBE G NP
B (CE-ZFEUAZTHIEAMEA
) -

WA Z+HIEANEA > BHE
297,000,000%5 G F) 43 & 4 38 14 3% P 36 110 4% F 51 41
WESEERREPYE -

T Sk

R WSS ok A 45 ) AR 2 MR I R R L 2
L o £ 40 T8 HE WO IH 2 S WAk A B 5 40
T o A — AT -
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' ‘ ' VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013

15 W 4 45 o 390 0 B R e ()
BEZE =N =1 H A

12. ACCOUNTS RECEIVABLE (Continued) 12, MR (4)

The aged analysis of the accounts receivable that are not individually

nor collectively considered to be impaired is as follows:

Past due but not impaired: 761 391 15 3 S 3 AL
One to three months past due B —FZ=MA
Four to six months past due 835 Y R A
Opver six months past due J8 391 A N | H

Neither past due nor impaired WE J1 26 31 5 06 Uk B

As at 30 September 2013, retentions receivable included in
accounts receivable amounted to HK$178,769,000 (31 March 2013:
HK$155,896,000), which are repayable within terms ranging from two

to three years.

As at 30 September 2013, the Group assigned its financial benefits
under certain contract works to secure general banking facilities granted
to the Group and as at 30 September 2013, the aggregate amounts of
accounts receivable related to such contract works pledged to secure
the relevant banking facilities amounted to HK$261,605,000 (31 March
2013: HK$277,830,000).

Accounts receivable that were past due but not impaired relate to a
number of independent customers that have a good track record with
the Group. Based on past experience, the Directors are of the opinion
that no allowance for impairment is necessary in respect of these
balances as there has not been a significant change in credit quality and
the balances are still considered fully recoverable. The Group did not

hold any collateral or other credit enhancement over these balances.

Accounts receivable that are neither past due nor impaired relate to a
number of independent customers for whom there was no recent history

of default.

St 408 A1 ) 18 R R0 e U Y R SR K U % 2 A
U

Unaudited Audited
P %23 KREY
30 September 31 March
2013 2013
=g R
JLUH=1H =H=+—H
HK$’000 HK$’000
T Fi#oT
9,617 3,742

21 1,297

83 5,033

9,721 10,072
428,666 476,930
438,387 487,002

MR —-ZENAA=Z1TH > BEBOR K  3E Ek
BRHTHREP ZREKIE178,769,000% 6 (=&
—Z4EZHZ=+—H 155,806,000 70) > R4
Wl B SRR .

M_F-ZFNA=Z+0 > REESLRE T A
#9 TR 0 B R 25 FK AT > DABUIS A% T AR 4R M i —
BRITRLE s R_F—=FIA=TH > A%
HG K TREW T DL LB B SR AT b Y
WA 5k 48 % #5261,605,000% 78 (=T — =4 = A
=+—H :277,830,000¥# ) °

i J91 EL S 08 80 P B WOSR AK TS  BR A T S
o A0 4 BELA S [ 38 5 W R Bk LT o LR DA R A
By > MR > %A AR T SRR A > A
B AR FVE R A T O AR T
Wi T A R 4 i o A R R NI MR R S A5 R A AR T
G b L AU P 38 4 -

U SE 4 90 7 S48 I V4 G WSk L B SO 5 WO B S
PR > A5 4 A 80 R M B
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

Six months ended 30 September 2013

13. ACCOUNTS AND BILLS PAYABLE

The following is the ageing analysis of accounts payable and bills

payable at the reporting date:

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

OR%ﬁ&ﬁmz\ﬂ

15 0 555 £ vh 39 300 5 RO M (A0)

BEZE-=ZFIHA =1 HIEANA

13, HEAT IRk B S 4%

T I B HORE A R A R R R e AT

Unaudited Audited

P ¥ 23 KREY

30 September 31 March

2013 2013

e S e e

JLUH=1H =H=+—H

HK$’000 HK$’000

T Fi#oT

Current — 3 months B3 2= =8 H 394,704 531,781
4 — 6 months WA DE] 18,417 35,361
Over 6 months B A 132,664 99,302
545,785 666,444

R -ZHENHZHH > EAER RS E
FEHE AT A 40 TRE% P Z AR B 3K8172,794,0009 78
(ZF-Z=Z#£=H=+—H :151,139,000%C) >
— ORI B AR

At 30 September 2013, retentions payable included in accounts
and bills payable amounted to HK$172,794,000 (31 March 2013:
HK$151,139,000), which are normally settled within terms ranging from

two to three years.
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' ‘ ' VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013

14. INTEREST-BEARING BANK LOANS

15 0 555 £ vh 39 300 5 RO M (A0)

#BEZFE A=A HIEAMA

14. b B 8T Rk

Unaudited Audited
P %23 KREY
30 September 31 March
2013 2013
—g g e
JLUH=1H =H=+—H
HK$’000 HK$’000
T Fi#oT
Current SR
Bank loans — secured and at floating interest rates ~ $R47T B3k — A #LI0 K& $4%3% B A R
G ilp- ) 498,797 408,202
Long term bank loans repayable on demand — R T R A R O RAT Bk — R &
secured and at floating interest rates (note) R A RE A B (B EE) 132,837 136,088
631,634 544,290
Non-current Fr i By
Bank loans — secured and at floating interest rates #4783k — A HUH K 3% 77 B A X
Eigcailp -\ 117,132 123,428
748,766 667,718
Analysed into: M
Bank loans repayable: AT KR
Within one year or on demand (note) — 4 P B 3R T R 18 R (H L) 631,634 544,290
In the second year BN 12,550 12,491
In the third to fifth years, inclusive FBEF2HAEN (BFERWAE) 38,368 38,182
Beyond five years HAED I 66,214 72,755
748,766 667,718

Mt : RZF—=FERH=1H » KEFHER %
132,837,000 0 (ZF —=4#=H=—"1—
H : 136,088,000/ L ) 1 B 5 #7714 ZE R b
BE G > B B WA A T B -
Bt LB - % FE R D AR
Al B SRATEEF A » U 5T 25 —4F K 3 15 2

Note: At 30 September 2013, the Group’s term loans with an aggregate
amount of HK$132,837,000 (31 March 2013: HK$136,088,000)
containing an on-demand clause have been classified as current
liabilities. For the purpose of the above analysis, the loans are
included within current interest-bearing bank loans and analysed into

bank loans repayable within one year or on demand.

74 S A SRAT UK DA W 0 A LA o R > AR
5 ] RAT R R AT A B AN R AR A

The Group’s bank loans are denominated in Hong Kong dollars. In the
opinion of the Directors, the carrying amounts of the Group’s bank

loans approximate to their fair values.
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During the six months ended 30 September 2013, the Company has
issued 235,000,000 shares of HK$0.025 each at a price of HK$0.0671
each (the “Consideration Shares”) for the partial settlement of the
acquisition of the entire equity interest in Flower Ocean Limited and its
subsidiary (collectively, the “Flower Ocean Group”) and the loan due
and owning by the Flower Ocean Group to Mr. NGAI Chun Hung (“Mr.
NGATI”)(the “Acquisition”), Chairman of the Board and the deemed
controlling shareholder of the Company, resulting in the increase
of share capital and share premium account by HK$5,875,000 and
HK$151,810,000, respectively.

During the six months ended 30 September 2012, the subscription rights
attaching to 13,292,800 share options were exercised at the subscription
prices of HK$0.400 per share, resulting in the issue of 13,292,800
shares of HK$0.025 each for a total cash consideration, before
expenses, of HK$5,318,000 by the Company. Meanwhile, an amount of
HK$1,999,000 was transferred from the share option reserve to the share

premium account upon the exercise of the share options.
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BnOoA OB OB O OB A A
NOTES TO THE CONDENSED CONSOLIDATED 15 W 4 45 o 390 00 B R e ()
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013 BEZE—=ZFNLHA=Z1THIEANMWA
15. SHARE CAPITAL 15. BeAs
Shares V'3
Unaudited Audited
P % 23 KREY
30 September 31 March
2013 2013
e S e e
HH=1H =ZH=+—H
HK$’000 HK$’000
T Fi#oT
Authorised: BB AR
4,000,000,000 (31 March 2013: 4,000,000,000) 4,000,000,000/ (ZF—=4=H
ordinary shares of HK$0.025 each =+—H :4,000,000,0008%) % B
THifE0.025¥ 7C 2 ¥ 38 100,000 100,000
Issued and fully paid: CBEAT S R AR
1,746,664,400 (31 March 2013: 1,511,664,400) 1,746,664,400/ (ZF—=4=H
ordinary shares of HK$0.025 each =-+—H :1,511,664,400%) 4 B
T 50.025 % 6 Z ¥ 48 J 43,667 37,792

MBEZRZ-=ZFRAAZTHIEAEA > RAH
% 4 J0.6 713 7T 8 47 7 235,000,000/ 45 JB% 1 fE
0.025% 7t Z ¥ J8 it (TR B4 1) » 18 % A ik
JEFlower Ocean Limited &% 3t 2 W] (% [ Flower
Oceanf [ |) Z 2 B AKE 2% K Flower Oceandf: [
WERE IR T BAR A e A (T3 | » R EF G
FETE o B B AR v T4 TR T ) 2 A AR (T4 W
FIE ) B AR o e il A B B e 4 i R 3
Bl _EF+5,875,000% 7€ % 151,810,000% I ©

MNBREZZ-ZHEMA=ZTHIEAEA > R
13,292,800 i JBE BE - iy 5 i R 42 14 JBE 0. 40095
JC R AR REAT A o BRI 4 A A W] AT 49 BT
750.025%5 70 14 B4y 3513,292,800 ¢ » #H B & 11 %
B 0 48B4 IR % 5,318,00085 I o [] IR » 7
T AT 00 E > 4 %01,999,0009 It Hi B 1 AE A3k 4
N JBe 1 963 0 B o




VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

NOTES TO THE CONDENSED CONSOLIDATED 15 0 555 £ vh 39 300 5 RO M (A0)
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013 BEZE—=ZFNLHA=Z1THIEANMWA
15. SHARE CAPITAL (Continued) 15, BeAS (5)
Shares (Continued) WA (5
A summary of the transactions during this period with reference to the AR > b AR 2y ] O AT A A Y 5
above movements in the Company’s issued ordinary share capital are as RAGMEWMT :
follows:
Unaudited
R B
Number Share
of shares Issued premium
in issue capital account Total
2% ¢ JBe 4
JBe 4 ¥ H JBe 4 i B B
HK$’000 HK$’000 HK$’000
T T T
At 1 April 2012 R-F—-"HNHA—H 1,498,371,600 37,459 174,189 211,648
Share options exercised A 05 1 Mt 13,292,800 333 4,985 5,318
Transfer from share option reserve LG AL YN R - - 1,999 1,999
At 30 September 2012, 31 March 2013 REF—ZHEALA=ZTH
and 1 April 2013 ZE-ZREEAZFHK
R —ZENA—H 1,511,664,400 37,792 181,173 218,965
Issue of Consideration Shares (note 21) AT (M 7E21) 235,000,000 5,875 151,810 157,685
At 30 September 2013 RZF-ZFMAH=TH 1,746,664,400 43,667 332,983 376,650
Share options I IBE B
Details of the Company’s share option schemes are included in note 16 7 2 ) S P AR it B A A e 00 I R R R
to the interim financial information. 16 °
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' ‘ ' VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

NOTES TO THE CONDENSED CONSOLIDATED 1085 W1 5% 6 v 200 3 5 e O Wi i (760
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013 BEZE—=ZFNLHA=Z1THIEANMWA
16. SHARE OPTION SCHEME 16.  Jilk JBe A w1
At the annual general meeting held on 7 September 2011, the Company Mo ——F A CHRITZHERRAE » K
adopted a new share option scheme (“New Scheme”) in replacement 2 ) BR AN — TEURT o RO RE T ) [ Rt ) DA =
of its share option scheme which was adopted on 5 August 2002 BRI H P B 2 W B RE R (1200248
(“2002 Scheme”). The purposes of the New Scheme are to provide aH# ) o FrEb# B E SR 2R B RITBAE »
incentives for the Group’s employees and executives, to recognise their e SR 6 S A % [P % e 2 R o N AR AR I A )
contributions to the Group’s growth and to provide more flexibility for FUH BRI R ME R =40
the Group in formulating its remuneration policy. Up to 30 September HZEAH > A2 5] 3 564 58507 5 800 42 AT 6 At
2013, no option has been granted by the Company under the New HE -
Scheme.
The following share options were outstanding under the 2002 Scheme R ZHENH=ZTHIEAMEA - 200242
during the six month end 30 September 2012: ) ARATE Z R B -
Unaudited
P %3

Six months ended
30 September 2012

BE R4
JH=ZTHIEAMEA
Weighted
average Number
exercise price of options
A7 1A ik I
T 3 ¥ ¥ H
HK$
per share ’000
IR o Tt
At beginning of period ) 0.397 16,486
Exercised during the period T AT 0.400 (13,293)
Lapsed during the period LGNSR 0.382 (3,193)
At end of period R - -
The weighted average share price at the date of exercise for share N B -THELA =T H IR ST R
options exercised during the six months ended 30 September 2012 was TBERE A AT 085 1 10 B I AE S 35 A (B A% 2 B3 1% 0.467
HK$0.467 per share. WL
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' ‘ ' VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

NOTES TO THE CONDENSED CONSOLIDATED 15 0 5556 vh 390 300 5 RO M (A80)
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013 BEZE—=ZFNLHA=Z1THIEANMWA
17. RELATED PARTY TRANSACTIONS 17. W5 S
(a) Related party transactions (a) BHBLTARY
During this period and in the ordinary course of its business, the % B 1B TP AT T 0 A L R SRS A AR
Group had transactions with the following related parties: BT BT AR S ¢
Unaudited
& 48 9 B
Six months ended 30 September
BREMLA=ZTHIEAMEA
2013 2012
e St R
HK$’000 HK$’000
T#7x Fi#oT
Rental income from Lanon Development Pese Bt A A | ([3ed]) Bz
Limited (“Lanon” )(note i) AW (Hfiti) 980 852
Management fee income received and A 45 [ — e ] ) BT R -
receivable from Excel — China Harbour T 28 o 1B VS ¥ I 2 2 O
Joint Venture, a jointly controlled entity e E WL 2 45 B WA (M ki)
of the Group (note i) = 660
Subcontracting fee expense paid and payable  [A] &P HE T8 TR AT B A 7] I U5 G
to Able E&M Engineering Company R TREARAE (FH %
Limited and Fungs E&M Engineering AR S ) 3L ] o BT )
Company Limited, both are jointly- O B E AT Z 43 ) 22 B 32
controlled entities of the Group (note iii) (Mt #Eiii) 37,992 54,767
Notes: W FE -
(i) Mr. NGAI Wing Yin, the son of Mr. NGAI, has a controlling (i) BEAESRSEA (BRI 58 ) R JE
interest in Lanon. The rental income was determined at a rate PG PEGPERE RS o BN T7 8K 4
mutually agreed between the Group and Lanon by reference to 5 Bl E B HE B T 1%
the prevailing market rate. ViAo o b
(ii)  The management fee income was determined with reference to the (ii) B PHE WA TG 2 JR P 884 S AR Ty B e o

costs incurred.

(iii)  The subcontracting fee expense is determined in accordance with (iii) 2 H 2 B 55 7 R 15 7K 45 (3] B AL [7] 75 )
the subcontracting agreement entered into between the Group and E AT o 40 K I i T A o

the jointly-controlled entities.
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"o B Ok RBROA A
NOTES TO THE CONDENSED CONSOLIDATED 15 0 555 £ vh 39 300 5 RO M (A0)
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013 BEZE—=ZFNLHA=Z1THIEANMWA
17. RELATED PARTY TRANSACTIONS (Continued) 17. BE RS (4])
(b) Compensation of key management personnel (b) 7SR = 245 B A B i £
Unaudited
& 48 H B
Six months ended 30 September
BELHA=THIEAMA
2013 2012
e S S e S
HK$’000 HK$’000
Tl FiteE
Short-term employee benefits FIRE B A 31,340 28,891
Post-employment benefits e ik 1% 1 R 120 115
Total compensation paid to key management XAT T B B 0 SR
personnel 31,460 29,006
18. CONTINGENT LIABILITIES 18. BRARLL4

As of 30 September 2013, the Group had the following contingent

liabilities:

(a)

The guarantees given by the Group to certain banks in respect
of performance bonds in favour of certain contract customers

amounted to HK$83,014,000 (31 March 2013: HK$83,014,000).

The Company has given corporate guarantees in favour of certain
banks to the extent of HK$2,112,957,000 (31 March 2013:
HK$1,988,324,000) in respect of banking facilities granted by
those banks to certain subsidiaries of the Company, of which

HK$831,780,000 (31 March 2013: HK$753,549,000) was utilised.

The Company had given unlimited performance guarantees in
favour of a customer for contract work (the “Contract Customer”)
in respect of losses, claims, damages, costs and expenses caused by
non-compliance with the terms and conditions of the construction
contract entered into between the Group and the Contract

Customer.

In the ordinary course of its contract works business, the Group
has been subject to a number of claims due to personal injuries
suffered by employees of the Group or the Group’s subcontractors
in accidents arising out of and in the course of their employment.
The Directors are of the opinion that such claims are covered by
insurance and would not result in material adverse impact to the

financial position or results and operations of the Group.
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(a)

REMBRBTERFTEZ BB ZHEZ
HT AT IE R 3£83,014,000 70 (ZF— =4
=Z=H=+—H :83,014,000#T) °

AR A B A T SRAT 4 T AR W AT M A ]
Z BRATAE B % A SR AT AR AR AR Yy
2,112,957,0008 76 (ZF—=44=H=+—
H :1,988,324,000%7C) » H [ b 22 5] . B)
P v 2 SRAT 5 B #831,780,000% 78 (=&
—Z4E=ZH=+—H ¢ 753,549,000 75) ©

AAFRAREE-FHTRES ([ZLR
P ZHEDLREERR > i TRER
AR SR [ AT 6 PR S JELAT i 240 A0 O A6 o i
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‘ VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
B

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013

19. CAPITAL COMMITMENTS

The Group had the following capital commitments at the end of the

reporting period:

Expenditure for development or redevelopment

projects, contracted but not provided for, HAEHEZHX
in respect of:
Hotel under construction A6 2 i s
Properties under development B
The Acquisition (note 21) WO I (M2

20. FINANCIAL RISK MANAGEMENT AND FAIR VALUE
MEASUREMENT
(a) Financial risk management
The Group’s financial risk management objectives and policies are
the same as those disclosed in the Group’s annual consolidated

financial statements for the year ended 31 March 2013.

(b) Fair value measurements
Financial assets and financial liabilities measured at amortised
cost
The fair values of financial assets and financial liabilities
measured at amortised cost are determined in accordance with
generally accepted pricing models based on discounted cash flow
methodology taking into account the market interest rate and

credit risk of the counterparties and of the Group as appropriate.

The Directors consider that the carrying amounts of financial
assets and financial liabilities measured at amortised cost in
the condensed consolidated statement of financial position

approximate their fair values.

Financial assets and financial liabilities measured at fair value

The Group did not have any financial assets and liabilities
measured at fair value as at 30 September 2013 (31 March 2013:
Nil). Accordingly, during the six months ended 30 September
2013, there were no transfers of fair value measurements between
levels of the fair value hierarchy used in measuring the fair value
of financial instruments (six months ended 30 September 2012:

Nil).
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Unaudited Audited
P %23 KREY
30 September 31 March
2013 2013

e S TR -ZA
JLUH=1H =H=+—H
HK$’000 HK$’000
T Fi#oT
11,060 5,060
44,896 5,359

- 299,064

55,956 309,483
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013
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21.

ACQUISITION AND DISPOSAL

On 19 March 2013, the Group entered into a share transfer agreement
with Mr. NGALI for the Acquisition, which relates to the acquisition
of the entire equity interest in Flower Ocean Group and the loan due
and owning by the Flower Ocean Group to Mr. NGAI, for a total
consideration of HK$299,064,000.

The Acquisition was completed on 22 May 2013. Up to the date of the
Acquisition, Flower Ocean Group had not carried out any significant
business activities except for holding a property in Hong Kong.
Therefore, the Acquisition has been accounted for by the Group as an
acquisition of assets as the operation of the Flower Ocean Group does
not constitute a business. Further details of the Acquisition had been set
out in the Company’s announcements dated 19 March 2013 and 22 May
2013, and the Company’s circular dated 26 April 2013.

The net assets of the Flower Ocean Group acquired by the Group in the

Acquisition are as follows:

21.

W B B i A

RF—ZHF=ZH T > A5 B B %
WAL = T S BB A e B e > DAMUB Flower Ocean
SR 2 2B A HE 25 K Flower Oceand B HE 1 12
TR Z MK > A BIAARE %5299,064,0008 €

FZWHFHOR R =L+ ZH%K -
B =W H % Ik > Flower Ocean®E B W AR # 17
AT TR SEHIE W) > M A —JE AL B W 3
4 o B Flower Ocean® [ il 48 2 3 A HE . — T8
SEA o TR I A 5 151 % A A O O O E
R o A BB B IE M — B RN DR AR A
AHPA ZR-ZF=ZH TR ZF =240
RZTZHWAE s UREAAR HY B _F—=
WA AHBEEN -

2 45 [ 7 5% W 25 3B o AFlower Oceandd [H 1)
FHEEWNT :

HK$’000
F#oT
Properties held for development (note 10) FeH R R R 2 3E (Wat10) 400,000
Prepayments, deposits and other receivables FEAT KO ~ 4 B Al B Wk 47
Cash and cash equivalents B4 R B4 AW 234
Other payables and accruals JUAth JE A5 3k B AR B (3,217)
Interest-bearing bank loans B RAT Bk (98,000)
299,064
Total consideration was satisfied by: R RL T 55 AT -
HK$’000
T#or
Entire issued share capital of Gold Vantage Limited SAFRAF (TS&] A CEITRAK
(“Gold Vantage”) and the loan owing by Gold Vantage BB AT A 42 [ — [ PR R 2 Bk
to a subsidiary of the Group 25,098
235,000,000 consideration shares of HK$0.671 each (note 15) 18 0.6 719 G B 4T 19 235,000,000
A e (i 2E15) 157,685
Cash Bl 116,281
Total consideration R AW 299,064
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013

21.

ACQUISITION AND DISPOSAL (Continued)

Although the operation of the Flower Ocean Group has not yet
constituted a business, it contributed rental income of HK$824,000 and
a net loss of HK$310,000 to the Company’s shareholders for the period
from the completion of the Acquisition up to 30 September 2013. If the
Acquisition had occurred on 1 April 2013, the contributed revenue and
loss attributable to Company’s shareholders for the six months ended
30 September 2013 would have been HK$1,136,000 and HK$434,000,

respectively.

The net assets of Gold Vantage which was disposed of in the
Acquisition as part of the consideration (the “Gold Vantage Disposal”)

are as follows:

15 0 555 £ vh 39 300 5 RO M (A0)
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WO & A (51)

M ARFlower OceanZE [H] i 284 W IRE 36 A M Bl — I
R > HRNZRHFEERH E =LA
= H kR > % A I R A 4 i\ B B8 24,000
W IT > TP A B IR AR 310,000 7T Y 2K © 3R
W RER —F-SENA - H A REE
ZE-ZHEMAZTHIEANTEA > LT ER MK
N AR 2 ) B R ZE R A 1 B8 20N 43 i 1,136,000
W0 2 434,00095 G ©

A o 2 B T o A AR T 1) B P B (T oy 5
SR MFEESINMT ¢

HK$’000

F#oT

Property, plant and equipment (note 10) Yk~ B KGR (M iE10) 11,685
Investment properties (note 10)(note) REWE (M FE10) (B FE) 4,000
Prepayments, deposits and other receivables FEAT K ~ 4 B Al B Wk 146
Cash and cash equivalents B4 R B4 A6 48
Other payables and accruals A B A ik B T 4R (8)
Deferred tax liabilities IR FE I £ (738)
15,133

Transaction cost incurred R5EMN 675
Gain on the Gold Vantage Disposal (note 5) 8 8 2 WA (Hfats) 9,290
25,098

Note: In the opinion of the Directors of the Company, the fair value of the
investment property at the disposal date approximates the fair value at

31 March 2013.

The gain on the Disposal of HK$9,290,000 has been recorded
under “Other income and gains” in the consolidated statements of

comprehensive income for the six month ended 30 September 2013.

Wt : A2\ ] 8 358 2 i B B W 0 B H BG4
TG B — == = — H A F
1E 2 -

9,290,000 L BB E MR CRTBAZE —=

FEILAZ T HIEATA MES 2TRARNZ I
(N T e A
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
Six months ended 30 September 2013

22.

23.

EVENTS AFTER THE REPORTING PERIOD

In relation to the proposed spin-off and separate listing of Excel
Development (Holdings) Limited (“Excel Development”, being a
subsidiary of the Company), on the Main Board of The Stock Exchange
of Hong Kong Limited (“The Stock Exchange”)(the “Proposed Spin-
off), the Proposed Spin-off will be effected by way of a share offer.

In connection with the Proposed Spin-off, on 3 September 2013,
the Board had declared its intention to make available to qualifying
shareholders of the Company an assured entitlement, as to allocation
only, in the share offer of Excel Development. Please refer to the terms
and conditions of the assured entitlement to be set out in a listing
document (the “Prospectus”) and the accompanying blue application
form. The assured entitlement plan will only become unconditional
upon successful listing of Excel Development on the Main Board of The

Stock Exchange.

On 20 November 2013, Excel Development submitted the web proof
information pack (the “WPIP”) to The Stock Exchange for publication
on The Stock Exchange’s website. The WPIP, which contains, among
other things, certain business and financial information relating to Excel
Development and its subsidiaries (the “Excel Development Group”) has
been available for viewing and downloading from The Stock Exchange’s

website at http://www.hkexnews.hk from 21 November 2013.

The Company will make further announcement in relation to the

Proposed Spin-off as and when appropriate.

APPROVAL OF THE UNAUDITED CONDENSED
CONSOLIDATED INTERIM FINANCIAL INFORMATION
This unaudited condensed consolidated interim financial information

was approved and authorised for issue by the Board on 26 November
2013.
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¢ VANTAGE INTERNATIONAL (HOLDINGS) LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

RESULTS FOR THE INTERIM PERIOD

The Directors report that, turnover for the six months ended
30 September 2013 (“this period”) increased by 10.1% to
HK$1,842,824,000 from HK$1,673,401,000 for the previous
corresponding period. Included in the turnover was: (i) contract
revenue of HK$1,835,210,000, increased by 10.4% from
HK$1,662,175,000 for the previous corresponding period; and (ii)
property gross rental income of HK$7,614,000, decreased by 32.2%
from HK$11,226,000 for the previous corresponding period.

Despite the increase in the consolidated turnover for this period,
the Group recorded a net profit of HK$72,133,000, representing
a decrease by 36.9% from HK$114,285,000 for the previous
corresponding period. The decrease in net profit is mainly due to the
drop in gross profit margin of the contract works segment to 5.7%
in this period, from 8.9% for the previous corresponding period.
However, the Group’s gross profit margin of the contract works
segment in this period is slightly higher than the 5.2% which the
Group attained for the year ended 31 March 2013.

Gross profit margin for the Group decreased to 6.1% for this period

from 9.5% for the previous corresponding period.

DIVIDEND

At the Company’s Annual General Meeting held on 16 August
2013, shareholders approved the final dividend of HK$0.03 per share
for the year ended 31 March 2013 which amounted to a total of
HK$52,400,000. The dividend was paid on 10 September 2013.

The Directors do not recommend the payment of an interim dividend
for the six months ended 30 September 2013 (six months ended 30
September 2012: Nil).

REVIEW OF OPERATIONS

Contract Works

The Group’s contract works segment has recorded a turnover
of HK$1,835,210,000 (six month ended 30 September 2012:
HK$1,662,175,000) for this period, representing an increase by
10.4%. Meanwhile, due to the increase in construction cost in the
construction industry, the Group’s profit margin on the contract
works segment recorded a decrease from 8.9% for the previous
corresponding period to 5.7% of this period. Meanwhile, the gross
profit margin of this period recorded a slight increase if it was
compared to the 5.2% for the full year ended 31 March 2013.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

REVIEW OF OPERATIONS (continued)

Contract Works (continued)

The lower gross profit margin in this period when compared to the
corresponding period of last year was mainly due to the general

increase in construction cost.

The Group and the construction industry are facing high pressure
from continuous increase in construction cost. Over the years,

construction costs have been rising at a rate faster than inflation.

Due to the booming real estate market and the commencement of
large-scale infrastructure projects in Hong Kong, there is a significant
increase in the demand for skilled and experienced construction
workers which lead to a general increase in market wages. In addition
to wage increases, cost of building materials also recorded continuous
growth. These two factors inevitably increase the cost of contract
works, leading to a lower gross profit margin for the segment in this

period.

As a result, despite the increase in turnover from contract works
segment, the overall segment profit from contract works decreased by
29.4% to HK$104,762,000 for this period from HK$148,382,000 for

the previous corresponding period.

As of 30 September 2013, the total and outstanding values of
the Group’s substantial contracts on hand were approximately
HK$10,678 million and approximately HK$6,024 million,
respectively. These contracts will be completed in around one to four

years’ time.

Since 1 April 2013 and up to the date of this report, the Group
secured the following two substantial contracts, which have an

aggregate contract value of approximately HK$870 million:

e Carcass Work for the Proposed Residential Development at
K.I.L.11125 Argyle Street, Kowloon; and

e Provision of Civil Works for 132KV Cable Circuit Improvement
from Sai Ying Pun Zone Subsection to Zetland Street Zone
Subsection — Section from Hollywood Road to Lyndhurst
Terrace for Hong Kong Electric Co., Ltd.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

REVIEW OF OPERATIONS (continued)

Property Investment and Development

During this period, the Group recorded a gross rental income of
HK$7,614,000 from its investment properties, representing a 32.2%
decrease from HK$11,226,000 for the previous corresponding period.
Approximately 70% of the Group’s rental income arose from the

leasing of retail shops in this period.

The decrease in rental income in this period under review are
primarily due to the disposal of investment properties located at
Argyle Centre, Phase I, Mongkok (the “Disposed Shops”) which
completed on 28 February 2013. Rental income generated from the
Disposed Shops during the six months ended 30 September 2012
amounted to approximately HK$4,633,000.

Other than property investment activities, the Group also engaged
in property development activities in recent years. However, as
all property development projects of the Group’s are still in the
development process, no income has been generated from this sub-

sector.

The Group’s hotel under construction is located at the heart of
Mongkok, at Nos. 123-127 Tung Choi Street, Kowloon. The property
is a 17 storey-building composite development with a total GFA of
approximately 26,000 square feet. Ground floor to the second floor of
the building is designed to be shopping areas. The fitting out works of

the property is in progress.

The Group is also developing two residential projects at Nos. 92A-E
Pokfulam Road, Hong Kong, and at No. 9 Belfran Road, Kowloon.

BB R i B oy B (D)

8w (4)

IES /S & ]

WA > REBSHIREDWENHEWASR
7,614,000 7T > 8 25 4% [ 3 19 11,226,000% 7T Ik
A4r32.2% o AR I 7 AR ] T 22 A 4 WA £970% 2k
H AR -

I e A 300 ) 2 R 4 M A A 3 B T PR R AL
fAhL—nkEwE (el s cR=
FEZFZAZFNHBEME - MTRKEZR
—ZHENHAZTHIEASHEA - ZC & wE T E
Az B FHL 4 W A B8 8 #44,633,000%5 7T ©

B SE 4G A > AR L AR R S SR B R SR
B o AR > P AR 55 1 BT A g 3 3% e S H O B Rt
BRI B > o 3 9 e SR R s A AR A 2RI
]\0

A £ [ 4 7 e v I O L B IE A PO BB A > Ui
TRAT123-1279% o R — IR 17 47 At
B RME > T B A A > MR B S
FE#126,000°F 75 R o %4 3 B E AT Py 50 45 i T

o

DR W N Y N oo R VA S A Y
NA-ERE KN ERIFEOWZEEIHH -

Interim Report 2013-2014 #HXERSE



MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

REVIEW OF OPERATIONS (continued)

Property Investment and Development (continued)

The Acquisition

As set out in note 21 to the condensed consolidated interim financial
information, the Group entered into a share transfer agreement
with Mr. NGAI Chun Hung (“Mr. NGAI”) for the acquisition
of the entire equity interest in Flower Ocean Limited and its
subsidiary (collectively the “Flower Ocean Group”) and the loan
due and owning by the Flower Ocean Group to Mr. NGAI (the
“Acquisition”), for a total consideration of HK$299,064,000 on 19
March 2013. Completion of the Acquisition took place on 22 May
2013.

Subject to future building plans approval, the Group intends to
redevelop the property held by the Flower Ocean Group at No. 28
Lugard Road, The Peak (the “Lugard Road Property”) into two or

three villas for sale or for rental purpose.

As at 30 September 2013, the Lugard Road Property with a book
value of HK$400,000,000 has been recorded under “properties
held for development” on the face of the condensed consolidated

statement of financial position.

The Gold Vantage Disposal

As part of the transactions contemplated under the Acquisition,
on 22 May 2013, the Group disposed a wholly-owned subsidiary,
Gold Vantage Limited (“Gold Vantage”) and the loan owing by
Gold Vantage to a subsidiary of the Group to settle part of the
consideration of the Acquisition (the “Gold Vantage Disposal”). As
at 31 March 2013 and the day of disposal, other than the property
located at Unit B including carport(s) and garden, Riverain Bayside,
No. 3985 Tai Po Road Yuen Chau Tsai, Tai Po, New Territories (the
“Riverain Property”) which Gold Vantage recorded under “Property,
plant and equipment”, Gold Vantage also own a property recorded
under “Investment properties” at Block M-K39, Sunshine Holiday
villas Yingchengzi Village, Badaling Town, Yangqing Country,
Beijing, People’s Republic of China. From the Gold Vantage
Disposal, the Group realised a total net gain of HK$9,290,000. The
net gain mainly represented the difference between the market value

of the Riverain Property and its book value.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

FINANCIAL REVIEW

Liquidity

As of 30 September 2013, the Group had cash and cash equivalents
of HK$196,925,000, representing a decrease of 46.2% from
HK$365,705,000 as of 31 March 2013. The Group had nil pledged
deposits at 30 September 2013 and at 31 March 2013. The Group’s
significant decrease in cash and cash equivalents during this period
was mainly due to the payment of HK$116,281,000 as partial
settlement of the Acquisition and the payment of cash dividend of
HK$52,400,000 during this period.

Financial Resources

The Group’s net cash inflow from operating activities was
HK$24,891,000 for this period, as compared to a net cash outflow
of HK$133,837,000 for the previous corresponding period. The
improvement in operating cash flows of the Group was primarily
caused by the decrease in the Group’s gross amount due from
customers for contract works and account receivables as compared
to the increase in the balances during the previous corresponding

period.

The Group’s bank loans amounted to HK$748,766,000 as of
30 September 2013, as compared to HK$667,718,000 as of 31
March 2013. The increased bank loans were mainly due to the
HK$98,000,000 bank loan acquired through the Acquisition.

The Group’s net gearing ratio was 33% as of 30 September 2013
(31 March 2013: 20%). Net gearing ratio is measured as total bank
loans less pledged deposits, and cash and cash equivalents, divided
by total shareholders’ equity. Increase in net gearing ratio as at 30
September 2013 was mainly due to lower cash and cash equivalents

were recorded at period end.

The Group’s bank loans are principally denominated in Hong Kong
dollars and bear a floating interest rate. Interest expense decreased by
27.3% from HK$5,449,000 of the previous corresponding period to
HK$3,960,000 in this period

Our banking facilities, comprising primarily bank loans, trade
financing facilities, overdrafts and performance bond, amounted
to HK$1,550,839,000 as of 30 September 2013 (31 March 2013:
HK$1,516,129,000), of which HK$719,059,000 (31 March 2013:
HK$762,580,000) was unutilised.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

FINANCIAL REVIEW (Continued)
Contingent Liabilities
Details of the Group’s contingent liabilities are set out in note 18 to

the condensed consolidated interim financial information.

Charges on Assets

As of 30 September 2013, the Group’s banking facilities were
secured by (i) investment properties with an aggregate carrying
amount of HK$408,000,000 (31 March 2013: HK$408,000,000); (ii)
land and buildings and hotel under construction with net carrying
amount of HK$143,081,000 (31 March 2013: HK$111,659,000)
and HK$239,187,000 (31 March 2013: HK$232,111,000),
respectively; (iii) properties held for development with carrying
amount of HK$650,000,000 (31 March 2013: HK$250,000,000); (iv)
properties under development of HK$439,719,000 (31 March 2013:
HK$416,207,000); and (v) properties held for sale of nil balance (31
March 2013: HK$50,171,000).

In addition, the financial benefits of certain contract works were
assigned in favour of certain banks to secure the banking facilities as
of 30 September 2013. Details of the Group’s accounts receivables
related to such contract works are set out in Note 12 to the

condensed consolidated interim financial information.

PROPOSED SPIN-OFF OF EXCEL DEVELOPMENT

On 3 July 2013, a listing application was submitted to The Stock
Exchange of Hong Kong Limited (“The Stock Exchange”) for the
proposed spin-off and separate listing (the “Listing”) of the shares
of Excel Development (Holdings) Limited (“Excel Development”,
currently an indirect wholly-owned subsidiary of the Company) on
the Main Board of The Stock Exchange (“The Stock Exchange”)
(the “Proposed Spin-off”) through its sole sponsor, Mizuho Securities
Asia Limited. Except for one property development project,
Excel Development and its subsidiaries (collectively, the “Excel
Development Group”) are currently principally engage in civil
engineering construction business, which comprise waterworks,
roads and drainage works, landslip preventive and remedial works to
slopes and retaining walls, and utilities civil engineering works. The
Directors believe the Proposed Spin-off can lead to a more defined
business focus and efficient resource allocation of the Group, as well
as unlock the value of the civil engineering construction business,

and return it to the shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

PROPOSED SPIN-OFF OF EXCEL DEVELOPMENT
(Continued)

As the Company will remain as the controlling shareholder of
Excel Development after the completion of the Proposed Spin-off,
the assets, liabilities and results of the Excel Development Group
will continue to be consolidated in the financial statements of the
Company that shareholders of the Company are able to continue
to enjoy the benefits from the growth and development of the
civil engineering construction business after the completion of the

Proposed Spin-off.

To avoid potential conflict of interest between the Company and
Excel Development after the Listing, Mr. LI Chi Pong, an executive
director of the Company and Excel Development, would resign from
the Board of the Company before the Listing. On the other hand, the
Company as the controlling shareholder of Excel Development, has
appointed Mr. YAU Kwok Fai, the Company’s chief executive officer,
executive director and deputy chairman of the Board, as the non-
executive director in the board of directors of Excel Development
to contribute in the overall planning and formulation of strategic
directions and provision of operation guidance of the Excel

Development Group.

At the date of approval of this unaudited condensed consolidated
interim financial information, the Proposed Spin-off and the Listing
are subject to, among other things, the approval of The Stock
Exchange and the final decision of the board of directors of the
Company and Excel Development as to whether or not to proceed
with the Proposed Spin-off and the Listing (subject to market

conditions and pricing).

On 10 December 2013, The Stock Exchange granted the listing of,
and permission to deal in, the shares of Excel Development in issue
on the Main Board of The Stock Exchange. Dealings in the shares of
Excel Development on The Stock Exchange have been commenced
on 11 December 2013.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

PROSPECTS

The global economy continues to face uncertainties. Although the
unemployment rate and property market in the US have shown
some improvement, concerns on the US Federal Reserve’s plan
to start tapering monetary stimulus have brought turbulence and
uncertainties to the global financial market. Since the Group
currently mainly focuses on public contract works sector, the
Directors expect the Group’s revenue from contract works business

will remain stable in the short to medium term.

On the other hand, due to the implementation of major
infrastructure projects and accelerated programmes on public housing
development by the HKSAR Government, the Directors believe
the outlook of the construction and engineering industry looks
promising in the near to medium future. However, the growth in the
construction and engineering industry also means the problems now
facing by the whole industry on aging workforce, labour shortage,
skills mismatch and succession gap will continue in the foreseeable
future, which will in turn put high pressure on costs control and
contract works schedules for our contract works business. Therefore,
although tendering opportunities are expected to continue to be
abundant for some time, the Group will remain cautious towards
tender pricing and we will continue to be selective and focus only on
those projects which we believe will be profitable with healthy cash

flows and where we has an edge.

Despite of the continuing challenging business environment, at the
date of approval of this unaudited condensed consolidated interim
financial information, the aggregate contract value of the Group’s
contracts on hand has well exceeded HK$11,548 million. We expect
these jobs on hand will complete in one to four years. Based on the
current work schedule of the contract works on hand, we expect
the Group’s turnover from the contract works segment for the year
ending 31 March 2014 will be comparable to that of the year ended
31 March 2013.

To support sustainable development of the Group, we will continue
to keep a close eye on the land and property market for property
development opportunities. Although the HKSAR Government has
introduced a number of cooling measures to combat against the rising
property prices in Hong Kong since November 2010 which lead to
uncertainties in 2013 and 2014 property market, the Directors are
optimistic on the medium to long term development of property
market due to the continuous shortage of land supply and strong end-

user demand in the urban areas of Hong Kong.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

PROSPECTS (Continued)

During this period, the Group acquired the Lugard Road Property,
which located at a prime location, through the Acquisition. The
Group intends to redevelop (subject to approval) the Lugard Road
Property into two or three villas which contains a total gross floor

area of 864.1 square meters (approximately 9,301 square feet).

Upon the completion of the residential developments at Nos. 92A-
E Pokfulam Road, Hong Kong and No. 9 Belfran Road, Kowloon in
the year 2014 and 2015, respectively, together with the potential
redevelopments at No. 1 Wood Road, Wanchai and at No. 28 Lugard
Road, The Peak, the Group looks forward to receiving remarkable

income from the property development business.

STAFF AND REMUNERATION POLICY

As of 30 September 2013, the Group employed approximately
681 full-time employees (at 31 March 2013: approximately 760)
in Hong Kong. The Group remunerates its employees based on
their performance and work experience and with reference to the
prevailing market conditions. Staff benefits include mandatory

provident fund and training programmes.

At the annual general meeting held on 7 September 2011, the
Company adopted a new share option scheme (“New Scheme”) in
replacement of its share option scheme which was adopted on 5
August 2002 (“2002 Scheme”). The purposes of the New Scheme are
to provide incentives for the Group’s employees and executives, to
recognise their contributions to the Group’s growth and to provide
more flexibility for the Group in formulating its remuneration policy.
The Group had granted options under the 2002 Scheme before 7
September 2011, but has not granted any options under the New
Scheme up to 30 September 2013. The Company had no outstanding
share options at 30 September 2013 (31 March 2013: nil).
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE OFFICER’S
INTERESTS IN SECURITIES

At 30 September 2013, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFO”) which were required (i) to be notified
to the Company and The Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of
the SFO); or (ii) pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (iii) pursuant to the Model Code

for Securities Transactions by Directors of Listed Issuers contained in
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the Listing Rules (the “Model Code”), to be notified to the Company KRR Z MR KIKBWT ¢
and The Stock Exchange, were as follows:
Long Position (excluding share options): WA (AL 5505 BB ) -
Number of % of issued
ordinary share capital of
shares held the Company
Director Notes Capacity and nature of interests Pi ¥ A2\ BT
W Bt ik 5 0y BbE 2 vEH Bk BeAH 4 B
NGAI Chun Hung (“Mr. NGAI”) (a) As founder and beneficiary of a trust 838,760,400 48.02%
By b (T2 B4 D) fER—fERE oL A R 322 A
(b) Through a controlled corporation 235,000,000 13.45%
B — e 2 MR
Personal 6,250,800 0.36%
(PN
1,080,011,200 61.83%
YAU Kwok Fai (“Mr. YAU”) (c) Through a controlled corporation 30,888,000 1.77%
i 12 R ([ Se 4 ) B — e R A
Personal 8,448,000 0.48%
RN
39,336,000 2.25%
LI Chi Pong Personal 5,501,200 0.32%
IR A [EUN
KO Jan Ming Personal 840,000 0.05%
[R=L (EUN
IP Kwok Him Personal 4,800 0.0003%
B RN
FUNG Pui Cheung, Eugene Personal 364,800 0.02%
% 5 (EUN

Interim Report 2013-2014 P HX&ERE



VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

@,
vm%ﬁﬂ’iﬁmz\ﬂ

OTHER INFORMATION (Continued)

DIRECTORS’ AND CHIEF EXECUTIVE OFFICER’S
INTERESTS IN SECURITIES (Continued)

Long Position (excluding share options): (Continued)
Notes:

(a)  These shares are legally and beneficially owned by Winhale Ltd., which is a
company incorporated in the British Virgin Islands with limited liability and is
ultimately beneficially, wholly-owned by the Xyston Trust. The Xyston Trust
is a discretionary family trust set up by Mr. NGAI for the benefits of himself
and his family.

(b)  These shares are legally and beneficially owned by Fame Yield Limited, the
entire issued share capital of which is legally and beneficially owned by Mr.
NGALI.

(c)  These shares are legally and beneficially owned by Business Success Limited,
the entire issued share capital of which is legally and beneficially owned by
Mr. YAU.

In addition to the above, certain directors have non-beneficial
personal equity interests in certain subsidiaries held for the benefit
of the Group solely for the purpose of complying with the previous
minimum company membership requirement of the Hong Kong

Companies Ordinance.

Certain directors also have beneficial interests in non-voting deferred
shares practically carrying no rights to dividends or to receive notice
of or to attend or vote at any general meeting or to participate in any

distribution or winding up in a subsidiary.

Save as disclosed in the above, at 30 September 2013, none of the
Directors or the chief executives of the Company or their respective
spouse or child had any interests or short positions in the shares
or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required
(i) to be notified to the Company and The Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including any interests
or short positions which they were taken or deemed to have under
such provisions of the SFO); or (ii) pursuant to section 352 of the
SFO, to be entered in the register referred to therein; or (iii) pursuant
to the Model Code, to be notified to the Company and The Stock
Exchange.
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OTHER INFORMATION (Continued)

DIRECTORS’ RIGHT TO ACQUIRE SECURITIES

Save as disclosed under the heading “Directors’ and Chief Executive
Officer’s Interests in Securities” above, at no time during the six
months ended 30 September 2013 was the Company, its holding
company or any of its subsidiaries a party to any arrangement to
enable the Company’s directors, their respective spouse, or children
to acquire benefits by means of acquisition of shares in or debentures

of the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

So far as it was known to the Directors or chief executives of
the Company, as at 30 September 2013, the following persons
(other than a Director or chief executive of the Company) had, or
were deemed to have, interests or short positions in the shares or
underlying shares which would fall to be disclosed to the Company

and The Stock Exchange pursuant to the provisions of Divisions 2
and 3 of Part XV of the SFO:

Long Positions:
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Number of % of issued

ordinary share capital of

Capacity and shares held the Company

Name of shareholders Notes nature of interests i ¥ A5 35 3 B A2\ B AT

JBE 3K 44 A Hf B By BB 2 1 B By ¥ H e AR H iy ke

Winhale Ltd. (a) Beneficially owned 838,760,400 48.02%
HEHAAN

Braveway Limited (b) As a trustee 838,760,400 48.02%
fERfEREA

HSBC International Trustee (b) As a trustee 838,760,400 48.02%
Limited fERfEREA

Fame Yield International Limited  (c) Beneficial owner 235,000,000 13.45%
HEHAAN

Dragon Gate Development (d) Beneficial owner 166,742,000 9.55%
Limited ¥ % X DN

CHIU Koon Ming Andy (d) Through a controlled corporation 166,742,000 9.55%

i 7 86 750 2 e
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OTHER INFORMATION (Continued)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (Continued)

Long Positions: (Continued)

Notes:

(a)

(b)

(c)

(d)

The above interest in the name of Winhale Ltd. was also disclosed as interests
of Mr. NGAI under the heading “Directors’ and Chief Executive Officer’s
Interests in Securities”. In addition, these shares are ultimately beneficially

owned by Xyston Trust.

Braveway Limited and HSBC International Trustee Limited are deemed to
be interested in the shares of the Company held by Winhale Ltd. by virtue of
the fact that Winhale Ltd. is wholly owned by the trusts of which Braveway
Limited and HSBC International Trustee Limited are the trustees.

100% interest in Fame Yield Limited are controlled by Mr. NGALI.

100% interest in Dragon Gate Development Limited are controlled by Mr.
CHIU Koon Ming Andy.

INTEREST OF ANY OTHER PERSONS
Save as disclosed above, 30 September 2013, the Directors and chief

executive of the Company were not aware of any persons (other than

the substantial Shareholders or the Directors or chief executive of

the Company) who had interests or were deemed or taken to have

interests or short positions in the shares or underlying shares of the

Company, which would fall to be disclosed to the Company and

Stock Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO.
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OTHER INFORMATION (Continued)

RELATED PARTY TRANSACTIONS

The Group entered into certain transactions with parties regarded
as “Related Parties” under applicable accounting principles. These
mainly relate to contracts entered into by the Group in the ordinary
course of business, which contracts were negotiated on normal
commercial terms and on an arm’s length basis. Further details are set
out in note 17 to the condensed consolidated financial statements.
One of these transactions also constitutes “Continuing Connected

Transactions” under the Listing Rules.

Continuing Connected Transaction
Details of the transactions required to be disclosed are set out as

follows:

Leases granted by the Group

The following lease arrangement was entered into by Frason Holdings
Limited, an indirect wholly-owned subsidiary of the Company, as
landlord, with Lanon Development Limited (“Lanon”), an associate

of Mr. NGAI. Details of the lease arrangement are set out below:

Connected person Date of agreement Terms
B A TR £
Lanon 29 May 2013 Three years
SeAE R4 commencing from
A HZ+JH 1 June 2013
S S
AH—HR=E4E

The continuing connected transaction was entered in the ordinary
and usual course of business of the respective subsidiary after due
negotiations on an arm’s length basis with reference to the prevailing
market conditions and ratable value of the property. Announcements
were published regarding the Transactions in accordance with the

Listing Rules.
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Premises Consideration
LB S g
No. 157 Waterloo Road, HK$174,000/month;

HK$2,088,000

(on annualized basis)
5§ 3 174,0008 ¢ 5
2,088,000% JG (#% 42 4= 4k it )

Kowloon Tong, Kowloon
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OTHER INFORMATION (Continued)

REVIEWED BY AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three Independent Non-Executive Directors of the
Company, Prof. KO Jan Ming (Chairman), the Hon. IP Kwok Him,
GBS, JP and Mr. FUNG Pui Cheung, Eugene, with written terms
of reference in accordance with the requirements of the Listing
Rules, and reports to the Board. Mr. FUNG Pui Cheung, Eugene is a
certified public accountant and possesses the appropriate accounting
qualifications and experiences in financial matters. The Audit
Committee has reviewed with management the accounting principles
and practices adopted by the Group and discussed internal control
and financial report matters. The Audit Committee has also reviewed
the unaudited condensed consolidated interim financial information
for the six months ended 30 September 2013.

PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company nor any of its subsidiaries purchased, sold

or redeemed any of the Company’s listed securities during the six

months ended 30 September 2013.

CORPORATE GOVERNANCE

In the opinion of the Directors, the Company complied with the code
provisions as set out in the Corporate Governance Code contained in
Appendix 14 to the Listing Rules throughout the six months ended
30 September 2013.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules as the code of conduct regarding the
Directors’ securities transactions. Following specific enquiry made by
the Company, the Directors have confirmed that they had complied
with the required standard set out in the Model Code during the six
months ended 30 September 2013.
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OTHER INFORMATION (Continued)

DISCLOSURES PURSUANT TO RULES 13.18 AND 13.21 OF
THE LISTING RULES

The following disclosures are made pursuant to Rules 13.18 and
13.21 of the Listing Rules in respect of the Group’s loan agreements
which containing a clause which is deemed to have imposed a
specific performance obligation on the controlling shareholder of the

Company and a breach of such obligation will cause a default therein.

Installment Loan Facilities

Certain indirect wholly-owned subsidiaries of the Company,
as borrowers (the “Borrowers”) and the Company as guarantor,
had entered into certain installment loan agreements (“Loan
Agreements”) with a bank (the “Bank”) pursuant to which the
Bank agreed to provide certain installment loan facilities (“Loan
Facilities”) to the Borrowers, with a committed period up to 7 April

2014.

Under the Loan Agreements, among others, an event of default
is triggered when Mr. NGAI ceases to be the Company’s single
largest beneficial shareholder at any time during the term of the
Loan Agreements. If such an event of default occurs, the Bank may
and shall declare the Loan Facilities be cancelled and/or declare all
outstanding loan together with interest accrued thereon and all other
sums payable by the Company under the Loan Agreements to be

immediately due and payable.

As at 30 September 2013, the aggregate outstanding Loan Facilities
under the Loan Agreements amounted to HK$92,235,000 (31 March
2013: HK$95,602,000).

Save as disclosed above, as at 30 September 2013, the Company did
not have other disclosure obligations under Rules 13.18 and 13.21 of

the Listing Rules.

Interim Report 2013-2014 P HX&ERE

OH 15

VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

# Ok A R & W

b ()
B8 bl B A A 13, 180 Ko 13.2 105 4 o 0 bk i

VAR 45 88 75 M B b vl BRI SR 13,180 Be13.2 14k A
W ¥ B AR B 2 Bk 1 T A R
A, 35— TE W 10 S A ) Bt P it o 4 € AT
FAL 2k > I R % e BT o M R — TE R

73 W £

AT AR O I T 2 R D A R A A RO (T £
AN ) o T A TR 2 ARE N B — R8T ([ R
A7 1) W70 T o 9 Bk b ok (% 5 ek o ) o
PRIL > % ST R AR % S5 K b i P sk S A
) fif SN SR TR 2= —F— 4N B H
i o 1 B ([ % S AT Bk ) -

A0 % 5 B0 B ke Y K > L A BRI
% S 2K o e P91 ] 79 09 o B ) A PR AR A ] L
I K A8 R > S B A I o i B
R IR > % R ERAT WY A % S SR AT Bk B I
Heak Be /ST R AR 2 O ] B KT HE R A
B T FE At P AT A A ) 9 AR 4 A K b e 75 S A+
PR L5 B O ) 200 B 2R T R o

ME-F—ZFNA=ZTH » ZEEATE RN RE
R K JE A A992,235,0008 L (E—=4F=H
=+—H :95,602,000#55) °

BrDA B g sh > R T —=ZFNA=ZTH S K
20 ) 4 AL b B b TR B S 131840 K13 218 W AR
H F 48 BR EAT: o



' ‘ ' VANTAGE INTERNATIONAL (HOLDINGS) LIMITED

#mofE OB K A B A W

OTHER INFORMATION (Continued)

DISCLOSURE PURSUANT TO RULE 13.51B(1) OF THE
LISTING RULES

Upon enquiry by the Company, save as disclosed below, there is no
change in the information of the Directors required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules since the Company’s

last published annual report:

e The term of office of Mr. FUNG Pui Cheung, Eugene, an
independent non-executive director of the Company, as a
member of the Financial Reporting Review Panel under the

Financial Reporting Council expired in June 2013.

APPRECIATION

On behalf of the Directors, I would like to extend our gratitude and
sincere appreciation to all management and staff members of the
Group for their hard work and dedication and the all shareholders of
the Company for their support.

By Order of the Board
NGAI Chun Hung

Chairman

Hong Kong, 26 November 2013
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