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Management Discussion and Analysis

BEEENWmE D

The board of directors (the “Board”) of Hanny Holdings Limited
(the “Company”) announces the unaudited condensed consolidated
financial statements of the Company and its subsidiaries (the
“Group”) for the six months ended 30 September 2013 together
with comparative figures for the corresponding period in 2012. The
interim results for the six months ended 30 September 2013 are
not audited, but reviewed by the auditor of the Company, Deloitte
Touche Tohmatsu, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the Hong Kong Institute of Certified Public Accountants and also
reviewed by the Audit Committee of the Company.

Results and Financial Review
Results

Gross proceeds of the Group for the six months ended 30
September 2013 was HK$18.5 million against the HK$170.9 million
for the six months ended 30 September 2012. The Group disposed
of a property held for sale last year for HK$160.0 million where
no sales were recorded during the reporting period. The Group's
total comprehensive expense for the current reporting period
was HK$59.3 million (for the six months ended 30 September
2012: HK$59.1 million). Unaudited consolidated loss for the first
half of the current reporting year was HK$70.5 million (for the
six months ended 30 September 2012: HK$41.7 million), which
comprised gross profit of HK$3.9 million (for the six months ended
30 September 2012: HK$6.7 million), other gains and losses, other
expenses loss of HK$13.7 million (for the six months ended 30
September 2012: gain of HK$0.1 million), administrative expenses
of HK$36.3 million (for the six months ended 30 September 2012:
HK$37.4 million), finance costs of HK$3.3 million (for the six months
ended 30 September 2012: HK$3.7 million), net loss of investments
held for trading of HK$27.8 million (for the six months ended 30
September 2012: HK$11.2 million) and share of results of associates
of HK$3.4 million (for the six months ended 30 September 2012:
HK$3.2 million). Other gains and losses, other expenses loss of
HK$13.7 million were mainly attributable to an impairment of
approximately HK$9.6 million recognized in respect of the Group’s
available-for-sale investment based on the valuation conducted
by an independent professional valuer as at the date of financial
position.
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Results and Financial Review
(Continued)

Segment Results
Property development and trading

During the period, the Group has focused on its flagship project,
located at Jixiang Road, Guangzhou, which is to be developed into
a commercial complex with serviced apartments and a modern
shopping mall. The construction work is in good progress and the

pre-sell of the serviced units is expected to commence in early 2014.

On the other hand, there was no trading activity recorded during
the six months ended 30 September 2013 while segment turnover
amounted to HK$160.0 million for the same period in 2012 came
from the disposal of a property held for sale located in Hong Kong.
Segment result recorded a loss of HK$22.6 million for the six months
ended 30 September 2013 (for the six months ended 30 September
2012: HK$2.6 million).

Trading of Securities

Segment proceeds amounted to HK$7.7 million for the six months
ended 30 September 2013 while there was no trading activity
recorded during the six months ended 30 September 2012. The
segment recorded a loss of HK$27.4 million (for the six months
ended 30 September 2012: HK$7.4 million) attributable mainly to
the fair value loss recognized on its listed securities which were

marked down to the market price as at date of financial position.
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Management Discussion and Analysis

BEEENWmE D

Results and Financial Review
(Continued)

Segment Results (Continued)
Water Supply

During the period under review, the Group maintained a revenue
inflow in the water supply segment. The Group will continuously
put effort in scaling up the water supply through negotiating with
existing customers and implement effective costs control measures
in this business. The Group expects the demand of industrial water
from energy and heavy industries remains strong and there is room

for further growth.

For water supply segment, the revenue was HK$10.8 million (for
the six months ended 30 September 2012: HK$10.9 million), and
gave rise to a profit of HK$1.4 million (for the six months ended 30
September 2012: HK$1.8 million).

Liquidity

Bank balances and cash as at 30 September 2013 were HK$669.5
million (31 March 2013: HK$496.7 million). The gearing ratio
(borrowings/shareholders’ funds) at 30 September 2013 increased
to 50.8% (31 March 2013: 34.3%). As at 30 September 2013,
total borrowings consisting of bank and other borrowings of the
Group amounted to HK$1,245.4 million (31 March 2013: HK$866.7
million). The increase in borrowings was mainly attributable to bank
loan drawn in the reporting period to finance the construction of
the property development project at Jixiang Road, Guangzhou. The
bank and other borrowings of the Group as at both 30 September
2013 and 31 March 2013 bore floating interest rates.
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Results and Financial Review
(Continued)

Pledge of assets

As at 30 September 2013, certain assets of the Group amounting to
HK$287.3 million (31 March 2013: HK$226.3 million) were pledged
to banks and financial institutions for loan facilities granted to the

Group.

Exchange rate and interest rate risks exposure

Most of the Group's business transactions, assets and liabilities are
denominated in Hong Kong Dollars and Renminbi. The Group will
consider entering into hedging contracts to mitigate its exposure
to currencies fluctuations whenever the Group and the concerned
foreign subsidiaries think fit. At the reporting date, the Group did

not enter into any interest rate speculative and hedging contracts.
Contingent liabilities

As at 30 September 2013, a corporate guarantee to the extent of
HK$75.0 million (31 March 2013: HK$75.0 million) was given by
the Group to a bank in respect of banking facilities granted to an
associate. The banking facilities of approximately HK$21.0 million
was utilized by the associate (31 March 2013: HK$42.2 million) as
at 30 September 2013. The Group did not have other significant
contingent liabilities as at 30 September 2013.
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Management Discussion and Analysis

BEEENWmE D

Results and Financial Review
(Continued)

Material acquisitions and disposals

On 29 September 2010, an agreement was entered into between
Vigorous World Limited, an indirect wholly-owned subsidiary of the
Company, ITC Properties Holdings Group Limited, ITC Properties
Group Limited and the Company in relation to the acquisition of
50% interest in ITC Properties (China) Limited at a consideration
of HK$480 million. The principal assets of ITC Properties (China)
Limited and its subsidiaries are a parcel of land located in Yuexiu
District in Guangzhou, the People’'s Republic of China. Such land is
adjacent to the property development project held by the Group.
The acquisition has not yet completed as of the date of this report.

On 25 May 2012, the Group entered into a conditional sale and
purchase agreement with an independent third party regarding
the acquisition of certain subsidiaries which are engaged in hotel
operations and the holding of vacant land for development purpose
in the PRC. The agreement lapsed and the deposit of HK$250

million was refunded during the interim period in 2013.
Employees and remuneration policies

At 30 September 2013, there were approximately 98 staff members
(31 March 2013: 87) employed by the Group. The remuneration
policies are formulated on the basis of performance of individual
employees and the prevailing salaries’ trends in the various regions.
They are subject to be reviewed every year. The Group also provides
employee training programs, a mandatory provident fund scheme,

medical insurance and discretionary bonuses.
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Outlook

The economic recovery of the United States of America, the world’s
largest economy, is still in the mist despite the three rounds of
quantitative measures implemented by the Federal Reserve Board of
the US government starting from 2008 consequent to the collapse
of the then financial giant Lehman Brothers. China, on the other
side of the world, experienced an economic growth of 7.8% in the
latest quarter over a year earlier boosted by higher government
spending. That was up from a two-decade low of 7.5% in the
previous quarter. The International Monetary Fund is forecasting
Chinese growth this year at 7.6%.

The PRC property market is still under realignment consequent to
the austerity measures implemented by the government. The Group
is cautiously optimistic about the long-term development of the
property market in the PRC which is expected to be driven by the
long-term growth of China’s economy in a situation of continuously
strong domestic demand. Nevertheless, the development of the
Group’s Guangzhou lJixiang project is in good progress. Sales
and market promotion activities has already launched. The Group
expects that pre-sell of the apartments of this 32-storey landmark
architecture in Guangzhou shall commence in the first quarter next
year and the Group is confident on the contribution and cashflow

arising therefrom.

The Group has been making continuous efforts to monitor closely
the changing market conditions, make proactively any refinements
on the business strategy and equip itself to grasp the opportunities
in the market whenever they arise. Besides, the Group will continue
to identify cautiously lucrative investment opportunities of quality

properties in China, aiming at maximizing the shareholders’ wealth.
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General Information

—REHR

Interests of Directors

As at 30 September 2013, the interests and short positions of the JAp——S
AAoals EEAABEE (EEREBESH K
% K EE %0 )%XV&B)

directors of the Company in the shares, underlying shares and

EECES

debentures of the Company or any of its associated corporations 5

(within the meaning of Part XV of the Securities and Futures

Ordinance (the

required to be kept under Section 352 of the SFO, or (b) were
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model S HIZ A

Code") as set out in Appendix 10 of the Rules Governing the Listing A NMEE R FT z HEm ROR BT

“SFO")) which (a) were recorded in the register

of Securities on the Stock Exchange (the “Listing Rules”) were as
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follows:

Approximate %
Number of of the issued
shares held share capital of
Name Capacity (long position) the Company
HARRE
FEROEAE ERITRA
" E 55 (##&) BHOBEDL
Dr. Yap Allan Beneficial owner 260,361,882 23.21%

EREEL EnEEAA
Save as disclosed above, as at 30 September 2013, none of the KR EXFIEBEEIN R_T—=F 1A

directors and chief executive of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (a) to be recorded in the
register required to be kept under Section 352 of the SFO; or (b) to
be notified to the Company and the Stock Exchange pursuant to the

Model Code.
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Interests of Substantial Shareholders

As at 30 September 2013, no persons, other than a director or chief
executive of the Company, who had interests or short positions in
the shares or underlying shares of the Company were recorded in
the register required to be kept under Section 336 of the SFO.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the six months ended 30 September 2013, neither the
Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities.

Corporate Governance

The Board considers that the Company has complied with the
code provisions of the Corporate Governance Code as set out in
Appendix 14 of the Listing Rules throughout the six months ended
30 September 2013, except with deviations from code provisions
A.2.1and A.4.1.

Code provision A.2.1 stipulates that the roles of the chairman and
the chief executive should be separate and should not be performed
by the same individual. The role of the chief executive is currently
performed by the chairman of the Company, Dr. Yap Allan. The
Board has evaluated such arrangement and considers that it will not
impair the effectiveness of the Board as well as the management of
the operations of the Group.

Code provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term, subject to re-election.
The independent non-executive directors of the Company are not
appointed for a specific term but are subject to retirement by
rotation at the Company’s annual general meetings in accordance
with the Bye-Laws of the Company. As at each annual general
meeting, one-third of the directors of the Company (or such number
as nearest to but not less than one-third) must retire by rotation,
each of the directors of the Company is effectively appointed for a
term of approximately three years or less.
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General Information
—RER

Code for Securities Transactions by
Directors

The Company has adopted the Model Code as its own code of
conduct regarding directors’ securities transactions. Having made
specific enquiry by the Company, all directors of the Company have
confirmed the compliance with the required standard set out in the
Model Code throughout the six months ended 30 September 2013.

On behalf of the Board
Dr. Yap Allan

Chairman

Hong Kong, 28 November 2013
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Report on Review of Condensed Consolidated Financial Statements

BAREUBEER 2 FHMRS

Deloitte.
=ED

TO THE BOARD OF DIRECTORS OF HANNY HOLDINGS LIMITED

(incorporated in Bermuda with limited liability)
Introduction

We have reviewed the condensed consolidated financial statements
of Hanny Holdings Limited (the “Company”) and its subsidiaries set
out on pages 13 to 48, which comprise the condensed consolidated
statement of financial position as of 30 September, 2013 and the
related condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Main Board Listing Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” (“HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person

for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

BHAREURER 2 EHNERS

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Statements Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit

opinion.
Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with
HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 November 2013
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BHRGeRERA2ARER

For the six months ended 30 September 2013 #EZ - ZF—=4F /LA =+ HI~EA

Six months ended
30 September
BERA=1THLXEAR

2013 2012
—g—-= —EF——F
NOTES HK$'000 HK$'000
iz FHET TAT
(Unaudited) (Unaudited)
(REER) (REEZ)
Turnover EERR
— gross proceeds — S RIB %R 3 18,466 170,893
Revenue from sale of properties held 4§45 &= {EHE W E I A
for sale - 160,000
Revenue from water supply business /K &g A 10,779 10,893
Cost of sales 3 E B AN (6,893) (164,182)
Gross profit EF 3,886 6,711
Other income H g A 1,828 1,480
Other gains and losses, E U 2 M R 4
other expenses HME (13,681) 124
Administrative expenses THHEX (36,349) (37,354)
Finance costs Bf 75 & A 5 (3,342) (3,678)
Loss on fair value changes on BEEEKREY
investments held for trading NFEEES)EIE (27,834) (11,233)
Share of results of associates FEL B N R XA 3,399 3,190
Loss before income tax BTSRRI E B (72,093) (40,760)
Income tax credit (expense) FrEfiEe (XH) 6 1,631 (912)
Loss for the period HA N 518 7 (70,462) (41,672)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGERERAMZERER

For the six months ended 30 September

2013 BE-—E—=FANA=+HI ~EA

Six months ended
30 September
BZEAA=1+HLXEAR

2013 2012
—E—-=fF —E--F
NOTE HK$'000 HK$'000
liigza THERT TET
(Unaudited) (Unaudited)
(REER) (REEZ)
Other comprehensive income (expense) H 2 mEUK A ()
Items that may be reclassified HiEagEsdmsESE
subsequently to profit or loss: B IER -
Exchange differences arising on HMESINETSFTEEZ
translation of foreign operations PE o = %8 30,522 (16,622)
Share of other comprehensive EREE AR EMEm|
(expense) income of associates (BHXZ) kA (2,826) 9,209
Fair value change on AIHEERE Y
available-for-sale investments NEBESH (16,524) (10,044)
Other comprehensive income (expense) Ef A H i 2 & Uk A
for the period (FAX) 11,172 (17,457)
Total comprehensive expense for the  HiX 2 HE K L 42 %8
period (59,290) (59,129)
Loss for the period attributable to: AT AL E(EEI R ES1E
Owners of the Company NATEB A (63,555) (39,969)
Non-controlling interests JEE S RE S (6,907) (1,703)
(70,462) (41,672)
Total comprehensive expense LTATEEZEAE
attributable to: 4AEE
Owners of the Company NATER A (52,881) (56,905)
Non-controlling interests FEIE PR RE S (6,409) (2,224)
(59,290) (59,129)
Loss per share TR EE 9 HK$(0.06)3& 7T HK$(0.04)% 7T
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Condensed Consolidated Statement of Financial Position
AR S B SRR &R

At 30 September 2013 RZ-ZFE—=F N A=+H

30 September 31 March
2013 2013
—E—= —_E—=
hA=+H =A=+—H
NOTES HK$'000 HK$’000
bt FTEx T
(Unaudited) (Audited)
(REEER) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W% Hees ke 10 81,514 87,208
Prepaid lease payments TE & 3K 5,356 5,578
Intangible assets mEEE 11 26,961 28,887
Interests in associates 2 N A RE a 226,319 222,806
Available-for-sale investments AHEERE 12 77,150 102,053
Deposit for acquisition of interest W —ERERER 2 13
in an investment HiER 350,000 350,000
Deposit for acquisition of subsidiaries WHEHE QA2 5] & - 250,000
Club debentures 2RES 6,020 6,020
Deferred tax assets R IE & E 31 31
773,351 1,052,583
CURRENT ASSETS RBEE
Prepaid lease payments TE M & 5K 629 619
Inventories, at cost FE (RKA) 420 547
Properties held for sale BIEHEME 97,079 79,115
Properties under development for sale 3 3% & fh ) 5 14 2,695,825 2,316,201
Trade and other receivables and B 5 Kk HE AW FRIE K& 15
prepayments TEf IR 763,266 661,349
Investments held for trading FIEEBKRE 73,978 42,765
Short-term loans receivable FE W2 B B 3K 16 - 4,416
Loans to associates BT ERNRER - 87,838
Tax recoverable AR B 3% 18 - 5,470
Bank balances and cash RITEBR MRS 669,540 496,651
4,300,737 3,694,971
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Condensed Consolidated Statement of Financial Position

FRGRE M BARR K

At 30 September 2013 R-ZFE—=F N A=+H

30 September 31 March
2013 2013
—2-= ===
hA=+8 =A=+—H
NOTES HK$'000 HK$'000
k23 FHET FAT
(Unaudited) (Audited)
(REEHEZX) (BEZ)
CURRENT LIABILITIES REAE
Trade and other payables and accruals & 5 K £ b & {~f 7038 K& 17
et E A 299,139 266,245
Amount due to an associate FEAF — R B & R RSB - 1,437
Deposits received in advance BWET & 18 193,153 190,259
Tax payable FESBIIE 16,900 16,594
Borrowings — due within one year BR——F A 19 587,168 117,664
1,096,360 592,199
NET CURRENT ASSETS REBEEFE 3,204,377 3,102,772
TOTAL ASSETS LESS CURRENT EELERRDAER
LIABILITIES 3,977,728 4,155,355
CAPITAL AND RESERVES BERK#E
Share capital J% < 20 11,213 11,213
Share premium and reserves B& A7 i B & 2,440,267 2,515,574
Equity attributable to owners of RAGHEE ANEGER
the Company 2,451,480 2,526,787
Non-controlling interests FE7E A% #E 2 859,683 868,468
TOTAL EQUITY ERBE 3,311,163 3,395,255
NON-CURRENT LIABILITIES ERBEE
Borrowings — due after one year BR——F &I 19 658,188 749,064
Deferred tax liabilities REFHIBEE 8,377 11,036
666,565 760,100
3,977,728 4,155,355
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Condensed Consolidated Statement of Changes In Equity

BHHGERREZSE R

For the six months ended 30 September 2013 #EZ - ZF—=4F /LA =+ HI~EA

(Accumulated

Currency Capital  Investments losses) Non-
Share Share  Contributed lati fempti luati Other retained controlling Total
capital premium surplus reserve reserve reserve reserves profits Total interests equity
% -t & (RitEH)
Bx R EE R4EH RRRE RER#E EfiRf Rfbif REEA A/t FBRER RE8E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL FEL FAL FAL FAL T T T Tin TiEr TiEx
(note a) (note b)
(Hita) (Hiito)
At 1 April 2012 (audited) R=Z--FMA—A (8EH) 1,213 1,587,800 1,508,541 123,576 59 27,502 (258,943) (291,039) 2,709,242 697,573 3,406,815
Loss for the period BRER - - - - - - - (39,969) (39,969) (1,703) (41,672)
Other comprehensive income BrEb2ERA (RR)
(expense) for the period - - - (16,101) - (10,044) 9,209 - (16,936) (521) (17,457)
Total comprehensive income (expense)  HIRZERA (B €5
for the period = = = (16,101) = (10,044) 9,209 (39,969) (56,905) (2,224) (59,129)
Transfer of reserves to accumulated ~ BREEZ 2B
losses - - - (2,903) - 5732 - (2,829) - - -
Dividends recognized as distribution ~ BEZAAEZHKE - - - - - - - (22,426) (22,426) = (22,426)
Dividends paid to non-controlling BRFERESRE
interests - - - - - - - - - (9,180) (9,180)
At 30 September 2012 (unaudited) RZZ-ZFNA=TR(REER) 1,213 1,587,800 1,508,541 104,572 592 23,190 (249,734) (356,263) 2,629.911 686,169 3,316,080
At 1 April 2013 (audited) RZZ-Z5MA-A (BER) 11,213 1,587,800 1,008,541 144,808 592 31,938 (315,091) 56,986 2,526,787 868,468 3,395,255
Loss for the period BRER - - - - - - - (63,555) (63,555) (6,907) (70,462)
Other comprehensive income Brfp2ERA (RR)
(expense) for the period - - - 30,024 - (16,524) (2,826) - 10,674 498 1,172
Total comprehensive income (expense)  EIRZERA (B €5
for the period > - - 30,024 - (16,524) (2,826) (63,555) (52,881) (6,409) (59,290)
Dividends recognized as distribution ~ BEAAAELZHKE - - - - - - - (22,426) (22,426 = (22,426)
Dividends paid to non-controlling BRFERERRS
interests - - - - - - - - - (2,376) (2,376)
At 30 September 2013 (unaudited) ~ H=F-=FAA=1R
(REEH) M213 1587800 1,008,541 174,832 592 15414 (317,917) (28995) 2,451,480 859,683 3311163
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Condensed Consolidated Statement of Changes In Equity
BHHGRERREZBSER

e six months ended 30 September 2013 #Z —-ZF—=F /L H =+ H 1L A

For th

Notes:

(a)

18
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The contributed surplus of the Company at the end of reporting period (a)
represented:

(i) the credit arising from the transfer of the share premium
account of the Company as at 20 February 1998 and 19
February 2003 to the contributed surplus account of the
Company;

(ii) the credit arising from the reduction of the nominal value of the
shares of the Company in 1999, 2003, 2009 and 2011; and

(iii) a balance as reduced by amounts transferred to the deficit
account to eliminate the deficit of the Group as at 31 January
2000, 31 January 2001, 20 March 2003, 31 March 2005 and 28
March 2013.

The other reserves of the Company at the end of reporting period (b)

mainly represented:

(i) the difference between the consideration paid for the
acquisition of additional equity interests in Best Smooth
International Limited (“Best Smooth”) and its subsidiaries and
the carrying amount of non-controlling interests acquired
amounting to HK$251,561,000 in 2011;

(i) the share of net asset value of an associate transferred from
a non-wholly owned subsidiary to another wholly owned
subsidiary upon transfer of interest in an associate between
subsidiaries in 2011;

(iii)  the difference between the carrying amount of the 41%
and 8% interests transferred and the consideration received
respectively in relation to the disposal of partial equity interests
in China Good Investments Limited (“China Good"); and

(iv)  the share of the currency translation reserve and investment

revaluation reserve of the associates.
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Condensed Consolidated Statement of Cash Flows
EBHGAERERER

For the six months ended 30 September 2013 #EZ - ZF—=4F /LA =+ HI~EA

Six months ended

30 September
BERA=+RHLEAEA

2013 2012
—E—-= —ET—_F
NOTE HK$000 HK$'000
Bt FTEx FHT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Net cash used in operating activities A& XK EH 2R ¢ F5E (480,331) (192,901)
Net cash from investing activities WEXBEE RS F5H
Refund of deposit for acquisition RBUKENBLARZ
of subsidiaries A 250,000 =
Repayment from associates, net B &5 N BB FOF R 86,401 =
Repayment of short-term loans EEERWRHAER
receivable 20,956 5,000
Proceeds from disposal of a HE—BRBAFZ
subsidiary F18 308 23 11,000 =
Interest received WEZ 8 284 207
Advance of short-term loans BT EINE B E K
receivable (16,540) -
Purchase of property, plant and BEWE HENEE
equipment (1,035) (4,255)
Purchase of a club debenture BEEMES - (1,050)
Proceeds from disposal of an HE BRI HEERE
available-for-sale investment Z iS58 - 76,800
Other investing cash flows HRERESRE 221 157
351,287 76,859
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Condensed Consolidated Statement of Cash Flows

FHGERERER

For the six months ended 30 September 2013 #EZ_-ZF—=F /L A=+ HI~EA

Six months ended

30 September
BERA=+RLEAEA

2013 2012
—E—-= —ET—_F
HK$'000 HK$'000
FTEx FHT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash from financing activities BEXBEE RS FE
Borrowings raised g fE K 378,220 193,374
Repayments of borrowings BEEEN (12,992) (70,536)
Dividends paid EfRE (22,426) (22,426)
Interest paid EATFE (41,625) (12,002)
Dividends paid to non-controlling B IEERER 2 IR R
interests (2,376) (9,180)
298,801 79,230
Net increase (decrease) in cash and BekBE&EEER
cash equivalents #on Crl4) 558 169,757 (36,812)
Cash and cash equivalents at HMuzRehBE2EE
beginning of the period BB 496,651 818,441
Effect of foreign exchange rate EXEHH s wE
changes 3,132 (4,118)
Cash and cash equivalents at end of HAKZHEKIRSEE
the period, represented by bank HEB  RRITEBKBK
balances and cash He 669,540 777,511
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Basis of Preparation

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 "Interim Financial Reporting”, issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA")
as well as with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

Principal Accounting Policies

The condensed consolidated financial statements have been
prepared on the historical costs basis except for certain

financial instruments, which are measured at fair values.

Except as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September
2013 are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended 31
March 2013.

Interim Report 2013/2014 J R AR &

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 September 2013 #Z —E—=F N A=+ HI~EA
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Notes to the Condensed Consolidated Financial Statements
GLEESEE E  ELE:

For the six months ended 30 September 2013 #EZ_-ZF—=F /L A=+ HI~EA

2. Principal Accounting Policies

22

(Continued)

2.

In the current interim period, the Group has applied, for
the first time, certain new or revised Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the HKICPA that
are relevant for the preparation of the Group’s condensed

consolidated financial statements:

Amendments to HKFRSs

Amendments to HKFRS 7

Amendments to HKFRS 10,
HKFRS 11 and HKFRS 12

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 19 (as revised in 2011)

HKAS 27 (as revised in 2011)

HKAS 28 (as revised in 2011)

Amendments to HKAS 1

HK(IFRIC) - Int 20

Annual Improvements to HKFRSs
2009-2011 Cycle

Financial Instruments: Disclosures
— Offsetting Financial Assets and
Financial Liabilities

Consolidated Financial Statements,
Joint Arrangements and Disclosure
of Interests in Other Entities:
Transition Guidance

Consolidated Financial Statements

Joint Arrangements

Disclosure of Interests in Other
Entities

Fair Value Measurement

Employee Benefits

Separate financial statements

Investments in Associates and Joint
Ventures

Presentation of Items of Other
Comprehensive Income

Stripping Costs in the Production
Phase of a Surface Mine
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Principal Accounting Policies
(Continued)

Amendments to HKAS 34 “Interim Financial Reporting” (as
part of the Annual Improvements to HKFRSs 2009 — 2011
Cycle)

The Group has applied the amendments to HKAS 34 as part
of the Annual Improvements to HKFRSs 2009 — 2011 Cycle for
the first time in the current interim period. The amendments
to HKAS 34 clarify that the total assets and total liabilities for
a particular reportable segment would be separately disclosed
in the condensed consolidated financial statements only when
the amounts are regularly provided to the chief operating
decision maker (“CODM"”) and there has been a material
change from the amounts disclosed in the last annual financial
statements for that reportable segment.

Total assets and total liabilities information is not disclosed
in the condensed consolidated financial statements since the
directors of the Company consider that there has not been any
material change from the amounts disclosed in the last annual
financial statements in any reportable segments.

New and revised standards on consolidation, joint
arrangements, associates and disclosures

In the current interim period, the Group has applied for the
first time HKFRS 10, HKFRS 11, HKFRS 12 and HKAS 28 (as
revised in 2011) together with the amendments to HKFRS 10,
HKFRS 11 and HKFRS 12 regarding the transitional guidance.
HKAS 27 (as revised in 2011) is not applicable to these
condensed consolidated financial statements as it deals only
with separate financial statements.

The impact of the application of these standards is set out
below.
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Notes to the Condensed Consolidated Financial Statements
B4R & B 15 R 3R Fi &E

For the six months ended 30 September 2013 #EZ_-ZF—=F /L A=+ HI~EA

2.

24

Principal Accounting Policies
(Continued)

Impact of the application of HKFRS 10

HKFRS 10 replaces the parts of HKAS 27 “Consolidated and
Separate Financial Statements” that deal with consolidated
financial statements and HK(SIC) — Int 12 “Consolidation —
Special Purpose Entities”. HKFRS 10 changes the definition
of control such that an investor has control over an investee
when (a) it has power over the investee, (b) it is exposed, or
has rights, to variable returns from its involvement with the
investee and (c) has the ability to use its power to affect its
returns. All three of these criteria must be met for an investor
to have control over an investee. Previously, control was
defined as the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities.
Additional guidance has been included in HKFRS 10 to explain

when an investor has control over an investee.

The directors of the Company made an assessment as at the
date of initial application of HKFRS 10 (i.e. 1 April 2013) as
to whether or not the Group has control over its investees in
accordance with the new definition of control and the related
guidance set out in HKFRS 10. The directors of the Company
concluded that it has had control over the investees which
are consolidated into the condensed consolidated financial
statements before the application of HKFRS 10. The adoption
of HKFRS 10 has therefore had no material effect on the
amounts reported in these condensed consolidated financial
statements.
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Principal Accounting Policies
(Continued)

HKFRS 13 “Fair Value Measurement”

The Group has applied HKFRS 13 for the first time in the
current interim period. HKFRS 13 establishes a single source of
guidance for, and disclosures about, fair value measurements,
and replaces those requirements previously included in various
HKFRSs. Consequential amendments have been made to HKAS
34 to require certain disclosures to be made in the condensed

consolidated financial statements.

The scope of HKFRS 13 is broad, and applies to both financial
instrument items and non-financial instrument items for which
other HKFRSs require or permit fair value measurements
and disclosures about fair value measurements, subject to
a few exceptions. HKFRS 13 contains a new definition for
“fair value” and defines fair value as the price that would be
received to sell an asset or paid to transfer a liability in an
orderly transaction in the principal (or most advantageous)
market at the measurement date under current market
conditions. Fair value under HKFRS 13 is an exit price
regardless of whether that price is directly observable or
estimated using another valuation technique. Also, HKFRS 13

includes extensive disclosure requirements.

In accordance with the transitional provisions of HKFRS 13,
the Group has applied the new fair value measurement and
disclosure requirements prospectively. Disclosures of fair
value information are set out in note 25. Other than the
additional disclosures, the application of HKFRS 13 has not
had any material impact on the amounts recognized in these

condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements
B4R & B 15 R 3R Fi &E

For the six months ended 30 September 2013 #EZ_-ZF—=F /L A=+ HI~EA

2.

26

Principal Accounting Policies
(Continued)

Amendments to HKAS 1 “Presentation of Items of Other

Comprehensive Income”

The amendments to HKAS 1 introduce new terminology
for statement of comprehensive income and income
statement. Under the amendments to HKAS 1, a statement
of comprehensive income is renamed as a statement of
profit or loss and other comprehensive income and an
income statement is renamed as a statement of profit
or loss. The amendments to HKAS 1 retain the option to
present profit or loss and other comprehensive income in
either a single statement or in two separate but consecutive
statements. However, the amendments to HKAS 1 require
additional disclosures to be made in the other comprehensive
section such that items of other comprehensive income
are grouped into two categories: (a) items that will not be
reclassified subsequently to profit or loss; and (b) items
that may be reclassified subsequently to profit or loss when
specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the
same basis — the amendments do not change the existing
option to present items of other comprehensive income either
before tax or net of tax. The amendments have been applied
retrospectively, and hence the presentation of items of other
comprehensive income has been modified to reflect the

changes.

Except as described above, the application of the other new
or revised HKFRSs in the current interim period has had no
material effect on the amounts reported and/or disclosures set
out in these condensed consolidated financial statements of

the Group.
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Segment Information 3. PEEH

Information reported to the CODM for the purposes of HERDPERDERRTBAEEE

resource allocation and assessment of segment performance BAREEZM EHNTERHCIRM

focuses on the types of goods or services provided. BEmak Rz EE -

Segment revenue and results DA RFEE

The Group's reportable and operating segment are as follows: AEEBZAEREELEDHEHMOT

Trading of securities - Trading of investments held BHFEE — BEEREEE

for trading wE

Property development —  Development and sale of MEERE — DEBEREKHEES
and trading properties BEE

Water supply -~ Provision of water supply oK — REHAEKRE
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Notes to the Condensed Consolidated Financial Statements
GLEESEE E  ELE:

For the six months ended 30 September 2013 #EZ_-ZF—=F /L A=+ HI~EA

3. Segment Information (Continued) 3.

The following is an analysis of the Group’s revenue and results
by operating segment for the period under review:

Six months ended 30 September 2013

INEIN=EElLE
WARREZ DT

DRER (&

RENBRE D 2 KNEE

BE-E—=FhAA=+HIEXEA

Property
Trading of  development Water
securities and trading supply  Consolidated
MEBRRK
EHEE EE fitk ®E
HK$'000 HK$"000 HK$’000 HK$'000
TR THER THR THER
Gross proceeds PSR 7,687 - 10,779 18,466
Revenue O
Segment revenue o EKRA - - 10,779 10,779
Segment (loss) profit 28 (B18R) %7 (27,382) (22,622) 1,422 (48,582)
Interest income ER N 284
Unallocated corporate income K7 B A E WA 12,684
Unallocated corporate expenses KB EX H (26,001)
Finance costs (note) MBER (M) (3,342)
Impairment loss on property, mE - BERREZ
plant and equipment (note) MEEE (M) (1,498)
Impairment loss on intangible & E 7 B EEE
assets (note) (H1i) (712)
Impairment loss on available- [ EERE 2R EKE
for-sale investments (9,603)
Gain on disposal of a subsidiary 15—l B Q8 2 W 1,278
Share of results of associates ~ FEHE & AR %E 3,399
Loss before income tax BTGB AIEE (72,093)
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3. Segment Information (Continued) 3.

Six months ended 30 September 2012

DRER (&

BE_T——FhA=1THIXEA

Property
Trading of development Water
securities and trading supply  Consolidated
MEERK
BHEE BEE fit 7K e
HK$'000 HK$'000 HK$'000 HK$'000
TAET AL TAT FTAT
Gross proceeds Fris IR B = 160,000 10,893 170,893
Revenue ON
Segment revenue SEKA - 160,000 10,893 170,893
Segment (loss) profit A8 (ER)&T (7,437) (2,614) 1,798 (8,253)
Interest income F S WA 207
Unallocated corporate income &2 E A E WA 7,010
Unallocated corporate expenses KO MEEZ (38,581)
Finance costs (note) HEER (M) (3,678)
Loss on deemed disposal BIEHE & QA
of partial interest in an iR BE
associate (655)
Share of results of associates il NI 3,190
Loss before income tax BRETIS BRI 1B (40,760)
Note: The Group allocated property, plant and equipment, intangible Biat: AEBEME- HBEREZE &

assets and certain borrowings to the segment assets and

liabilities without allocating the impairment loss on property,

plant and equipment, intangible assets and finance costs to
segment result as the CODM did not take into account of the

impairment of such assets and finance costs in the measurement

of segment result.
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Notes to the Condensed Consolidated Financial Statements

EEEER

For the six months ended 30 September 2013 &% — &

3.

30

B U BRI T

Segment Information (Continued)

Segment loss represents loss incurred by each segment without
allocation of interest income, unallocated corporate income,

—=FANA=1HIENMEA

DEER (&

DREEESBMEL BRI
EARFBUWA KDDL EWA

unallocated corporate expenses, finance costs, impairment AROMEESH MBER WFE %
loss on property, plant and equipment, impairment loss BREBHBZBEEBE BEEEZR
on intangible assets, impairment loss on available-for-sale BEEE AHEEREZREEE

investments, gain on disposal of a subsidiary, loss on deemed
disposal of partial interest in an associate and share of results
of associates. This is the measure reported to the CODM for
the purposes of resource allocation and assessment of segment
performance.

HE—RBAR zZWas RIEHE
—RBE QR B s 2 BB MRS
BERNREE MR ERSERD
BRAFEATIELERREZRLZ
u+$77_4§

Other segment information HihnfEER

Six months ended 30 September 2013 BE-_Z—=FhAA=1THLAKEAR

Property
Trading of  development Water
securities  and trading supply Corporate  Consolidated
NEEER
B5EE EE itk i 4 )
HK$"000 HK$'000 HK$'000 HK$'000 HK$'000
THER TER THR THER TER
Amounts included in the measure SENE(BR)EMMEEL
of segment (loss) profit: gk
Depreciation and amortization REREH 1,879 718 3,949 781 1327
Staff costs BIRA - 2,79 249 8,667 11,710
Six months ended 30 September 2012 HE—_ZE——FALA=1THIL~EA
Property
Trading o development Water
securities and trading supply Corporate  Consolidated
NEERR
EHEE EE ik % 4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TAL FEL TEL TET
Amounts included in the measure of 3228 (BB ) EFIFEE2
segment (loss) profit: o
Depreciation and amortization HEREH 1,802 859 3,936 381 6,978
Staff costs BIRA - 3,095 88 8,618 11,801

Hanny Holdings Lim@ REEEBRDA



Other Gains and Losses, Other 4.

Expenses

Hibi s R e s - A X

Six months ended

30 September
BERA=+HLAEA

2013 2012
—E—-=F —T——F
HK$'000 HK$'000
THER FHET
Other gains and losses Hoh Wz & E5 18
Derecognition of trade and BIFTERE 5H &
other payables H b e3R8 12,684 =
Loss on deemed disposal of RIELE — M= 2 F
partial interest in an associate BoERER - (655)
Gain on disposal of property, HEWE - HBERZHZ
plant and equipment Wam 5 100
Gain on disposal of a subsidiary HE—fEHB ARz KaE 1,278 =
Exchange (loss) gain PE X (E18) W& (2,302) 3,480
Others Hity (918) 3,634
10,747 6,559
Other expenses H %
Written off of other receivables Hif S8 B FE R IE - (6,435)
Impairment loss on property, plant ER Y E L
and equipment (note 10) WABEEE (Hat10) (1,498) =
Impairment loss on intangible assets BVEECRERR
(note 11) (Kiat11) (712) =
Impairment loss of available-for-sale AIHIEERE 2 REERE
investments (note 12) (Kiat12) (9.603) -
Amount paid on termination of #R1E—I8 B B R a2
a project consultancy agreement [RENES (12,615) =
(24,428) (6,435)
(13.681) 124
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Notes to the Condensed Consolidated Financial Statements
GLEESEE E  ELE:

For the six months ended 30 September 2013 #EZ_-ZF—=F /L A=+ HI~EA

5. Finance Costs 5. MEEH

Six months ended
30 September
BEAA=1THIEAEA

2013 2012
—E—-= —E——4F
HK$'000 HK$'000
FExT FETT
Interest on bank and other borrowings ZBRAFENBHEE Z

wholly repayable within five years SR 1T M HoAth 1 R F B 38,101 3,678

Less: amounts capitalized in properties i : RiFE R REh Y2 h
under development for sale ER &5 (34,759) =
3,342 3,678

6. Income Tax Credit (Expense) 6. FIEMHIER (ZH)

Six months ended
30 September
BERA=+RHLEAEA

2013 2012
—EB—-=F —E——F
HK$'000 HK$'000
FTEx FHET
Income tax credit (expense) comprises:  FTS KR (L) B :
Profits tax: AMAF A :
Hong Kong Profits Tax BEEMNEH - (111)
PRC Enterprise Income Tax B TSR (1,028) (1,216)
(1,028) (1,327)
Deferred tax EER IR
— Current period — 7N AR 2,659 415
1,631 (912)
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Income Tax Credit (Expense) 6. FIEHEE (Xih) (&

(Continued)

Hong Kong Profits Tax is recognized at annual income tax i 1E B B8 B R 2 BB A A5 W 1 R
rate of 16.5% for the periods under review. No provision for 16.5% 2 FEFENRE®R - NAH
Hong Kong Profits Tax has been made as the Group has no HAEAR - A AN B I MR R AR
assessable profit for the current interim period. - B0 AR BEE B RS BE A

=K

Under the Law of the People’s Republic of China (“PRC") on BIEREARLME ([FE]) R
Enterprise Income Tax (the “EIT Law”) and Implementation FrERE ([EMEHE]) Rb
Regulation of the EIT Law, the tax rate of the PRC subsidiaries FERE 2 ERKA B2 Z )\F

is 25% from 1 January 2008 onwards.

Loss for the Period

—A—BE TENBARZHER
25% e

7. HIREE

Six months ended
30 September
BERA=1THLAXEA

2013 2012
—E—-=F —ET——F
HK$'000 HK$'000
THER FET
Loss for the period has been arrived at ~ HARE B TR HIBR (T A)
after charging (crediting): T5| &IFEER
Amortization of intangible assets | EEHH 1,214 1,307
Depreciation of property, plant and M- HERRB2TE
equipment 6,113 5,671
Interest income on bank deposits RITFER 2T B U A (154) (156)
Interest income on short-term loans FEWREHE R 2 EHKA
receivable (130) (51)
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Notes to the Condensed Consolidated Financial Statements

AR S M B MR M

For the six months ended 30 September 2013 #EZ_-ZF—=F /L A=+ HI~EA

8. Dividends

On 27 September 2013, a dividend of HK2 cents per share,
amounting to approximately HK$22,426,000, was paid to
shareholders as the final dividend of the financial year ended
31 March 2013 (year ended 31 March 2012: HK$22,426,000).

The directors do not recommend the payment of an interim

dividend for both periods.

9. Loss Per Share

The calculation of the loss per share attributable to the owners

of the Company is based on the following data:

8. A

T—=ZFhA=-+tB K&
RERKRESTR2EML £ 4

> —
N
i N

22,426,000 L tEAREE T —=
FZA=Z1+—HIETHRFE 2 KK
B (#E

e — %= B =5 =l|E

FE 22,426,000 ) cEEW T
ERKEMESRE 2P RS -

9. BREE

ARBEBARESBRERTIRIAT
BURETE -

Six months ended
30 September
BEAA=+HIEAEA

2013 2012
—E-=F —ET——F
HK$'000 HK$'000
FTERT FHT
Loss for the period attributable to RARHE AEGHAERE
owners of the Company (63,555) (39,969)
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5,

10.

Loss Per Share (Continued) 9. BRBIE (&
Six months ended
30 September
BERA=1THLKXEA
2013 2012
—E—-= —E—_F
‘000 ‘000
TR T i
Number of shares: & 88 -
Weighted average number of TR InAE T & A
ordinary shares 1,121,306 1,121,306

No diluted loss per share has been presented as there were no
potential ordinary shares outstanding for both periods.

Property, Plant and Equipment

During the period, the Group spent approximately HK$36,000
(six months ended 30 September 2012: HK$429,000) on
decoration and furniture and fixtures for a new office premise
and HK$999,000 (six months ended 30 September 2012:
HK$3,826,000) on acquisition of motor vehicles.

For the purpose of impairment testing, the Group recognized
an impairment loss of HK$1,498,000 (six months ended 30
September 2012: nil) on property, plant and equipment arising
from acquisition of water supply business.

MR ERESERITEEEE R
B B 2 5| SR EE R -

10. ¥ B R RE

HAN - A5 B &) 5 4936,000%8 7T (&
E-FT——FAA=ZFTHIEAEA:
429,000 0 ) R EE Y E K HE
MRERESE  WE)HI99,000/8 T
(BzE2=_Z——FNA=+HLHE
H 3,826,000 ) BE RE -

RETREAS  AEEEFUEHE
IREBEE 2 Hes R R EE
SRR E E518 1,498,000 T (B & —
T——FNAAZFTHLEREA :TH
JT) °
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Notes to the Condensed Consolidated Financial Statements
GRS E  EL kS

For the six months ended 30 September 2013 #EZ—-ZF—=F /L A=+ HI~EA

11.

12.

36

Intangible Assets

During the period ended 30 September 2013, the Group
recognized an impairment loss of HK$712,000 (six months
ended 30 September 2012: nil) in relation to the customer
contracts and operating right included in intangible assets

arising from acquisition of water supply business.

Available-for-Sale Investments

Fair value loss of HK$16,524,000 related to an equity security
listed in Hong Kong (six months ended 30 September 2012:
HK$10,044,000) was recognized in investment revaluation

reserve during the period.

Impairment loss of HK$9,603,000 (six months ended 30
September 2012: nil) related to an unlisted equity was
recognized in profit or loss during the current interim period
as there is objective evidence that the cost of investments
cannot be recoverable. The unlisted equity securities represent
an investee engaged in holding of properties interest located
in the PRC. The unlisted equity securities are measured at cost
less impairment at the end of reporting period because the
range of reasonable fair value estimates is so significant that
the directors of the Company are of opinion that the fair value

cannot be measured reliably.
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13.Deposit for Acquisition of Interest

in an Investment

On 29 September 2010, the Group entered into a conditional
agreement with ITC Properties Holdings Group Limited
("ITCP"), a direct wholly-owned subsidiary of ITC Properties
Group Limited, for the acquisition of 50% interest in ITC
Properties (China) Limited (“ITCP (China)”), a wholly-owned
subsidiary of ITCP and the outstanding shareholders’ loan
for a total consideration of HK$480,000,000 (“Acquisition”).
Deposit of HK$350,000,000 was paid upon signing the
conditional agreement. Before the completion of the
Acquisition, ITCP (China) is required to acquire the entire
issued share capital of and (if any) the shareholders’ loans due
by Newskill Investments Limited (“Newskill”). Newskill is an
investment holding company and its subsidiaries are holding a
property development project on a land situated in PRC. The
Group held 8% interest in Newskill, which was classified as an

available-for-sale investment.

During the year ended 31 March 2010, the Group entered
into a conditional sales and purchase agreement to dispose
of its 8% interest in Newskill, at a cash consideration of
HK$76,800,000. The disposal became part of the condition for
the Acquisition pursuant to the conditional agreement on 29
September 2010 as stated above. The disposal of 8% interest
in Newskill had been completed on 13 June 2012.

As at 31 March 2013, ITCP has completed the acquisition
of the entire issued share capital of and the shareholders’
loan due by Newskill. However, the Acquisition has not yet
been completed as at 30 September 2013 and at the date
of approval for the issuance of the condensed consolidated
financial statements as the conditions of shareholders’
approval have not yet been met.
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BN

For the six months ended 30 September 2013 &% — &

B RS R R M EE

14.Properties Under Development for

38

Sale

The properties under development for sale represented land
use rights for a piece of land located in Guangzhou, PRC (the
“Guangzhou Project”) and development costs incurred to date
on properties erected on it. The development work had not yet
been completed and has been suspended for over 10 years.
Upon completion of acquisition of 60% interests and further
acquisition of 40% interest in Best Smooth by the Group in
December 2009 and September 2010 respectively, the Group
reactived the development and commenced to negotiate with
various contractors for the design and implementation of the

construction work for the properties.

During the year ended 31 March 2012, the Group entered
into a framework agreement with an independent third
party, Prosperous Global Development Limited (“Prosperous
Global”), to dispose of 49% equity interest in China Good,
an indirect wholly-owned subsidiary of Best Smooth which
held the properties under development for sale in the PRC,
at the consideration of RMB622,383,080 (equivalent to
approximately HK$746,860,000). During the year ended 31
March 2012, a consideration of RMB523,302,000 (equivalent
to approximately HK$607,613,000) was received and
accordingly a total of 41% equity interest in proportional to
the total consideration of RMB622,383,080 (equivalent to
approximately HK$746,860,000) was transferred to Prosperous
Global in a single tranche.
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14.Properties Under Development for

15.

Sale (Continued)

The remaining 8% interest in China Good was also transferred
to Prosperous Global upon the receipt of remaining
consideration of HK$122,115,000 during the year ended
31 March 2013. An amount of HK$63,182,000, being the
difference between the carrying amount of HK$185,297,000
of the 8% interests transferred and the consideration received
was debited to other reserves during the year ended 31 March
2013.

The properties under development for sale were continuously
classified as current assets as at 30 September 2013. The
management of the Group expect the project to be realized
within next 12 months.

Valuation of the properties under development for sale as at
30 September 2013 has been carried out by an independent
valuer by reference to open market value and the market
evidence of transaction prices for similar properties in the same
locations and conditions and the directors of the Company

consider that no impairment indication is noted.

Trade and Other Receivables and
Prepayments

Included in trade and other receivables and prepayments
is trade receivables of HK$285,000 (31 March 2013:
HK$237,000). The Group allows an average credit period of
one to two months to its trade customers.

All the trade receivables analysed by age, presented based on
invoice date, net of allowance for doubtful debts as at the end
of the reporting period are within 30 days.

14.

15. 5
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For the six months ended 30 September 2013 #EZ—-ZF—=F /L A=+ HI~EA

15.

16.

40

Trade and Other Receivables and
Prepayments (Continued)

Included in other receivables and prepayments are
prepayment paid to contractors (31 March 2013: a contractor)
of approximately HK$680,485,000 (31 March 2013:
approximately HK$499,376,000).

During the six months ended 30 September 2013, the
prepayment of consultancy fee of HK$79,900,000 to a related
party of Prosperous Global in relation to the construction work
of properties under development for sale has been settled due

to early termination of agreement.
Short-Term Loans Receivable

During the current interim period, the Group advanced
HK$10,000,000 and HK$6,540,000 unsecured short-term loan
to two independent third parties.

The full amount of loans receivable had been repaid during the
current interim period and there is no outstanding balance as
at 30 September 2013.

The loans receivable carry interest at Hong Kong Prime Rate

and are repayable on demand.

15.

16.

BEZRHMBEWREREN
IR (48)

HMmEWRELRBNIRERER
NE22xEe(ZE2—=Z=A4
=+ B:—RZABH)ZKEY
680,485,000 T (= —=F=H
=-+—H :49499,376,000/& 7T ) °

REBEE_E—=FNLA=FTHLILR
BA RAESEETWEIEETRE
MENEFIRKEEAL ZBEMEE
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FE U 52 B & X
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17.Trade and Other Payables and

18.

Accruals

Included within trade and other payables is trade
creditors amounted to HK$62,976,000 (31 March 2013:

HK$17,593,000).

The following is an analysis of trade creditors by age,

presented based on the invoice date:

17.

B 5 & H e 5RE R BT
gH

EHNEMBENRBEBRIEE S EMNR
1862,976,0008 T ( ZE—=F= A
=+—H:17,593,000/& T ) °

BHRNRBAZERE DT (RERA
HIZ25) T

30 September 31 March
2013 2013
—E—-=F ===
hA=+8 —A=+—8
HK$°000 HK$'000
FHERT FAT
0 - 30 days 0E30H 61,086 11,195
Over 60 days B im60H 1,890 6,398
62,976 17,593
Deposits Received in Advance 18. AT &

The amounts included the deposits of HK$193,153,000 (31
March 2013: HK$190,259,000) received in previous years
by Best Smooth for the presale of certain properties of the

Guangzhou Project which were under development.

Interim Report 2013/2014 J R SR &

ZECHREERIENBEFERES
BROACEMNEESETYEMBLR 2
714#£193,153,0008 T (=T —=F
=HA=+—H:190,259,000/&7T) °
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For the six months ended 30 September 2013 B Z—-ZF—=F A=+ H1~EA

19.Borrowings

42

During the six months ended 30 September 2013, the Group
obtained a bank loan of HK$251,477,000, which bears interest
at 1.2 times of the People’s Bank of China RMB Benchmark
Lending Interest Rates and is repayable within 7 years and
depends on the sales progress of the Guangzhou Project.
Besides, the Group obtained a bank loan of HK$126,743,000
which bears interest at 1.1 times of The People’s Bank of
China RMB Benchmark Lending Interest Rates and is repayable
within 7 years and depends on the sales progress of the

Guangzhou Project.

During the six months ended 30 September 2012, the Group
obtained a bank loan of HK$10,000,000, which bears interest
at Hong Kong Interbank Offering Rate plus 3% per annum and
is repayable on demand. Besides, the Group obtained a bank
loan of HK$183,374,000, which bears interest at 1.2 times of
The People’s Bank of China RMB Benchmark Lending Interest
Rates and is repayable within 8 years and depends on the sales

progress of Guangzhou Project.

The Group repaid bank loans of approximately HK$2,992,000
(six months ended 30 September 2012: HK$82,068,000) and
other borrowings of approximately HK$10,000,000 (six months
ended 30 September 2012: HK$68,468,000) during the
current interim period. For the six months ended 30 September
2012, out of the HK$82,068,000 repayment of bank
borrowings, HK$80,000,000 was settled by the counterparty
as part of the consideration for the disposal of properties held

for sale.

19. B

RBEEZZT—=FALA=F+AHLRX
@A NEEHERE251,477,000
BILTZBRITER (RPEARRITA
REEEEEFN I 2B 2 AR
+FERER URFTEMNER ZHE
HEREME) I REBERE A
126,743,000 7T 2 R1T B K (I
BARBITARBEEEEF =11
BEETE - AREFERERE UHRTE
MIEE 2 HEERME) °

REBEE—ZE——FNA=+THIRHE
A A& B 1S & %010,000,000% 7T
ZRITER (REABRITEEHREM
FHEIFEFE WEBEKREER) -
Ik N - 72 &2 B BN S & $0183,374,000
BILTZBRITER(RPBEARRITA
REEEBENE12E5HE  ARN
FAEE UHRTEMEBEE ZHEE
BfE) e

RAFR M AEEEED
2,992,000 T (BE=ZZE—Z=F N
A=+H1E/XfE H :82,068,000/%
JL) Z 1T E F A & 4910,000,000%
T(BRE-ZE——FhA=1+8B1
7<1E A : 68,468,000 7T ) 2 E &
R RBE-_E-——-FhA=+HI
~ME A - R ETE R 282,068,000/ 7T
$R1TE A > 80,000,000/ 7T /b /B
FAEREERELEME ZF IR
EfEE-
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20.Share Capital

20. IR A

Number of
shares Par value
KA HE
HK$'000
FABIT
Ordinary shares of HK$0.01 each EFREE0.01E T 2 & il
Authorized: JETE LK
Balance at 1 April 2012, R-ZE=——&FmAE—H -
31 March 2013 and —E—=F=ZA=+—"HRK
30 September 2013 —ET—=FNA=+HZ## 20,000,000,000 200,000
Issued and fully paid: EBITRBRRA:
Balance at 1 April 2012, R-ZE——&FmAE—H -
31 March 2013 and —T—=F=ZA=+—"HK
30 September 2013 “E—=FNAZ=THZ&#H 1,121,306,319 11,213

21.Pledge of Assets

At the end of the reporting period, the following assets
were pledged by the Group to secure its banking and other

financing facilities:

21. EERA

KRR AEEHE T EEER
ERRTREMBEEE ZER:

30 September 31 March
2013 2013
—E—=F ===
hA=+8 =A=+—H
HK$'000 HK$'000
FTET FH T
Investments held for trading BIEEERE 73,797 42,591
Properties held for sale BIEEEME 90,573 62,633
Land use right included in properties FARERETRWEL
under development for sale - b {5 A 122,949 121,107
287,319 226,331
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For the six months ended 30 September 2013 B Z—-ZF—=F A=+ H1~EA

22.Acquisition of Assets Through 22.
Acquisition of a Subsidiary

On 15 June 2012, the Group entered into a sale and purchase

agreement to acquire 100% of the issued share capital of

Adrian Realty Limited, which is engaged in property investment

and its major assets consist of a basket of car parking spaces,

at a consideration of HK$6,500,000. The acquisition was

completed on 5 July 2012.

This acquisition had been accounted for as an acquisition

of assets and liabilities. The effect of the acquisition was

summarized as follows:

BREWE-ENBARIWE

B5E

RZZE——FAt+HB &~EHE
FIVEEHE ARBEEMES
RAFZ100%EBEITRA REA
6,500,000 7T - B i EE B R A &
CEBRYMERLE MEETEZEER
B—Z7a8Eu - RESHEER=-Z
——F+tHARHZEK-

HHEEHEDIHERBEERAE-
WESEHRZZER LM :

HK$'000
FHET
Net assets acquired: FriiE 2 EEFE
Properties held for sale FEHEM X 6,506
Trade and other payables B 5 Kk E bR FRIE (6)
Total consideration BRE 6,500
Consideration satisfied by: REzxNARX:
Cash e 6,500
Net cash outflow arising on acquisition: REmEE 2 FRES ML
Cash and cash equivalents acquired BWECHERASSEIER -
Cash consideration paid EMRERE (6,500)
(6,500)

The subsidiary acquired did not contribute any significant

results or cash flows to the Group during the six months ended

30 September 2012.

RBE-_ZT——FNAA=1THIEXE
A B zHEARYESAEH
TREMBEAXREXRSRE -
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23.Disposal of a Subsidiary 23. HE—EWEB L A

On 1 August 2013, the Group entered into a sale and RZE—=F/\A—8B X&EEZ]
purchase agreement to dispose of 100% of the issued share VEEWR UWHE—HE2EWE
capital of a wholly-owned subsidiary, which is engaged in RAEIZI100%E BITREA RER
property investment and its major assets consist of a basket 11,000,000 L - Z 2 EMB A A 2
of residential and commercial properties, at a consideration XBRMERE MEXZEEERRE
of HK$11,000,000. The disposal was completed on 1 August —ErEEREBEME -LESFED
2013. RZE—=%F/\A—HBEK-
The effect of the disposal is summarized as follows: HESH ZERAmT :
HK$'000
FAT
Net assets disposed of: FIE 2 BEFME:
Properties held for sale FBIEHEME 9,977
Trade and other receivables B 5 I CH fth & WK IR 23
Trade and other payables Z 5 R EH b A FIE (278)
Total et 9,722
Total consideration received B ERE 11,000
Gain on disposal & e 1,278
Consideration satisfied by: REZZHAR:
Cash e 11,000
Net cash inflow arising on disposal: HEMEEZFREMA
Cash consideration received BUIRERE 11,000
The subsidiary disposed of did not contribute any significant RBE_ZT—=FhA=+HIE
results or cash flows to the Group during the six months ended A FAHEZHBARYEASAREH
30 September 2013, HREMERNEEXAERE -
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For the six months ended 30 September 2013 B Z—-ZF—=F A=+ H1~EA

24.Contingent Liabilities

25.

46

As at 30 September 2013, a corporate guarantee to the
extent of HK$75,000,000 (31 March 2013: HK$75,000,000)
was given by the Group to a bank in respect of banking
facilities granted to an associate. The banking facilities of
HK$21,036,000 was utilized by the associate (31 March 2013:
HK$42,223,000) as at 30 September 2013.

Fair Value Measurements of
Financial Instruments

Some of the Group’s financial assets are measured at fair value
at the end of each reporting period. The following table gives
information about how the fair values of these financial assets
are determined (in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (levels 1 to
3) based on the degree to which the inputs to the fair value
measurements is observable.

. Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical

assets;

. Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset, either directly (i.e. as

prices) or indirectly (i.e. derived from prices); and

o Level 3 fair value measurements are those derived from
valuation technigues that include inputs for the asset that
are not based on observable market data (unobservable
inputs).

Hanny Holdings Lim@ REEEBRAA

24. KARAEE

25.

RZE—Z=ZFhLA=1+H A£E8H
— B & QR FTERRITEE M AR
1TYEH R A #ER 75,000,000 T (=
T—=%=H=+—H:75,000,000
BIL) R-E—=FhhA=1+8H"
171 521,036,000/ ST A Bt & A
AR (ZE—=F=A=+—8:
42,223,000/ 7T) °

BB IREZAFENE

AEBE D P BEENE BRMRIZ
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FEEBEARE CEER A FER
EDRZIAFESFR(—E=4) -
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25.Fair Value Measurements of

Financial Instruments (Continued)

25.

BB ITREZAFENE
(%)

Fair value Relationship of
as at Valuation Significant unobservable
30 September Fair value technique(s) unobservable inputs to
Financial assets 2013 hierarchy  and key input(s) inputs fair value
R-B-ZF BEBEEBA
RA=+AZ REFER EXEEERE BEHENTEZ
BBEE AYE LATEER FEBARE BARE %
HK$'000
TAET
Fair value through profit or loss 73,978 Level 1 Quoted bid prices N/A N/A
— Investments held for trading in an active market
BATESIRY A BR F—H R—FERMSMEm TEF TiEA
-RIEEERE pA-UN
Available-for-sale investments 23,004 Level 1 Quoted bid prices N/A N/A
in an active market
AHEERE F—& R—FEBTHMER TER TiEm

Fair value measurements and valuation process

The directors of the Company has closely monitored and
determined the appropriate valuation techniques and inputs
for fair value measurements.

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group engages
external independent qualified valuers, if necessary, to perform
the valuation. The directors of the Company works closely
with external independent qualified valuers to establish the

appropriate valuation techniques and inputs to the model.

Information about the valuation techniques and inputs used
in determining the fair value of various assets are disclosed

above.

ZEAE

Interim Report 2013/2014 J R EAsR &

NP EFERGEERRE

ARREZETEENEEAFE
AFEZEEBET ARG ABE-

REFEEXRBEZAFER K&
EeaRSEMS LA BRBER
MAZEBE - WEBEEESE R
BWABE ARESELBER R
MBVZAERMGEMETHE AQ
AEEHEZIIBB LS EBRMEEME
BElE OREBE 2 HETTHERE
28 ABIE -
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For the six months ended 30 September 2013 B Z—-ZF—=F A=+ H1~EA

26.Related Party Disclosure
Compensation of key management personnel

The remuneration of directors who are also identified as

26.

BEEALHESE

H

F 2EIE A B R

Ex(RENTHRRRTZEEENX

members of key management during the period was as B)REBAZHMBT
follows:
Six months ended
30 September
BEhRA=1+THIEAHEA
2013 2012
—E—-= —E—_F
HK$'000 HK$'000
FBx T T
(Unaudited) (Unaudited)
(REER) (REEEX)
Fees, salaries and other benefits we HekEMEF 2,275 2,280
Retirement benefits scheme contribution R K1& A 51 2 3% 15 14
2,290 2,294

48 Hanny Holdings Lim@ RESEBRAR



REGISTERED OFFICE =&
Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda

PRINCIPAL OFFICE =E#ER
25th Floor, Paul Y. Centre,

51 Hung To Road, Kwun Tong,
Kowloon, Hong Kong

BENEEEBEES1RREREH L2512

HANND



	Cover
	Corporate Information
	Table of Contents
	Management Discussion and Analysis
	General Information
	Report on Review of Condensed Consolidated Financial Statements
	Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes In Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Condensed Consolidated Financial Statements
	Back Cover

