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2 Al & F
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PROPERTY PORTFOLIO

LIE 31K

DEVELOPMENT AND INVESTMENT PROPERTIES — PROPERTIES UNDER DEVELOPMENT
BREZEDE - ERYE

Gross Floor

Site Area Area (included
Type of Attributable (Total Site Area) underground) Expected
Number  Item Name  Location Property Portion Interest R EEMBE Completion Date  Lease Term
Fr i HAARE  ERE wEEE 2R BEfids  (AAbm) (BWT) AR HE MR
1 Changsha Changsha, Commercial ~ Commercial  100% 504.03 mu 181,135 Medium-term
Outlets Wangcheng District, — Hj3¥ Portion (362,020 sq. m) ity
RWRHK Tengfei Village, [E4 504,031
Magiaohe Village, (362,020F %)
Dongma
RUZHEE
AR > S HEA -
KB
1.1 Commercial 84,782 Main part
North Portion completed
GRS FRIEEM
1.2 Commercial 96,353 May 2018
South Portion ZE—NEHA
B3
2 Changsha Changsha, Residential, ~ Residential ~ 100% 1,086.76 mu 922,074 N/A
Outlets Wangcheng District, Commercial ~ Portion (724,505 sq. m) TR
Reib A Tengfei Village, g HE HEER 1,086,761
Magiaohe Village, (124,505°F 5 %)
Dongma
R1b K16
TeHE ~ S HRIA
HEHE
2.1 Residential 102,796 Majority of
Phase 1 the main part
fEE—H completed
Kbz
FRIERL
2.2 Residential 393,299 June 2015
Phase 2 ZE-TEAN
frE=H
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PROPERTY PORTFOLIO

PR A
Gross Floor
Site Area Area (included
Type of Attributable (Total Site Area)  underground) Expected
Number Item Name  Location Property Portion Interest B HEMH Completion Date  Lease Term
F 4 HHAW  EmE WEEY AR BAHESE (BB (RWTF)  HEHERIH AR
23 Residential 24,793 August 2016
Phase 3 e SN ING
fEE=H
24 Residential 154,094 September 2017
Phase 4 “FZ—tiEA
fEEMH
2.5 Residential 43,840 May 2018
Phase 5 “Z—-N\ERA
fEEaH
2.6 Residential 58,595 June 2019
Phase 6 “E-NERA
iy
27 Residential 52,112 April 2020
Phase 7 ZERZRAENA
LY
3 Huailai Zhangjiakuo, Industrial Whole Portion 50% 156.06 mu 104,038 April 2015 Medium-term
Wineries Huailai County, (small B (104,038 sq. m) S X L] i
AR Sangyuan Town, private 156.061%
Zhangguanying wine estate) (104,038°F 5 %)
Village, I
Xiaxiang Ling (/M)
Village Northwest
AR TR
RIAGREEH
EEE GILE
4 Qinhuangdao Central Golden Coast, Residential, ~ Whole Portion 40% 1,077 mu 502,600  December 2019 Medium-term
Z2EHH  Changli County, Commercial % (717,955 sq. m) ZEEFZA i
Beidaihe, Qinhuangdao 1€ ~ Hi¥ 1,077k
Municipality (117,955F %)
REETLEN
L1AeE 2 o
W
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MANAGEMENT DISCUSSION AND ANALYSIS

o B W i 5200

The board (the “Board”) of directors (the “Directors”) of Richly Field
China Development Limited (the “Company”) is pleased to announce
the unaudited condensed consolidated interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six months
period ended 30 September 2013 (the “Reporting Period”), together
with comparative unaudited figures for the six months period ended 30
September 2012 (the “Corresponding Period”).

BUSINESS REVIEW

The Group is principally engaged in property development, property
management, building construction and maintenance and trading of
fashion wears and accessories. It typically acquires land and on sells
part of its interests to selected developers or financiers in order to

optimize the use of the Group’s financial and operational resources.

During the Reporting Period, with persistent concerns over the
“European debt crisis”, China’s economic growth was advancing with
caution. Accordingly, China’s investment growth and export growth
receded. However, China’s economic growth potential was still strong.
Its property market gradually recovered from the adverse effect caused
by the tightening measures of “purchase limit”, “mortgage limit”,
“limit on pre-sale” policies and the property market as a whole has
shown a slow upward trend. Transaction turnover recorded in key
cities rebounded and transaction prices also gradually stabilized. In the
Reporting Period, the property sector saw a more remarkable demand
shift towards property upgrading, under which integrated development
projects became the mainstream industry trend.

The outlet property development project with commercial and
residential portions under Hunan Richly Field Real Estate Limited* (i
T BRI B 25 A PR/ ) (“Hunan Richly Field”) in Changsha,
Hunan Province, the PRC (the “Changsha Project”) is the major
property development project of the Group.

During the Reporting Period, infrastructure construction for Changsha
Project is in progress and model rooms for the residential portion and
the greening and landscaping works of the Changsha Project were
further improved. Earth and stone construction works for the residential
portion A also commenced during the Reporting Period. As at 30
September 2013, the pre-sale permit for the area of 60,782 sq.m. in
Changsha Project was obtained. For the commercial portion, the interior
and exterior decorations, car parking spaces and greening works were
partially completed. The Outlet Plaza has substantially been completed

and is open to the public.

Richly Field China Development Limited ¥ F o [ 8 45 B 24 )

WHPHERARAA ((ARXA]) #HE
([#EHED & (EHFF) RREMALF K
HH g~ w (A [ AEE]) ®E —F =
FEISLA = Ak R H B (T E ) 2
RECEZ ARG P ISEA MREE %
— TAEJUH = H RS AE 3 R (A R
[ 1) Z KRR LT o

S0 Im]

AL TR Ry P - PR
W) HERE B AR LA R Wp 4 S L i B2 5 - A SR M
— B LA S - I 1 998 E R R T A
R AR o 5 TS B

) > BEE TR [ B ) 2 S
M PR AE R R o R > PR
BT DL T i O B R AR M [ 7 fE AR
PSRV AR ER K o BB Ml T 5 8 A
fie b5 b [FRE )~ TRRAEE |~ [FRAE | S i 20
WA SR AT 28 BT
B o TGRS B A BT T > RS fE
IAZE A AR o R - B E AT R T
AR R B s W AR MR B EETE H L
FTETTA0EE 5 -

0 A B AR i A IR ] ([ R
FT 1) 7w B 3 Fi 4= 0 Tl H) SRR 20 S0 S
PEIHH RS ((RIWIHH ] AAEH
EEFE AR EIEA -

RS R VD IE E Y R it B Ry 7
fih > B EE T RVEHB A ERMERRE
TR R AR AR AL o (R TEAE A B R
WG ey TRER - R —=FJLA
=10 RVWIHHC B @i £60,782°F 1
KT EFF AR5 - ERERE > oW - s
16 ~ A e kAL 2 TR OS2 B3 i
Sy P R 35 [ 3 L B AR 52 TSI S AN BR i -



MANAGEMENT DISCUSSION AND ANALYSIS
B T o i 543

Marketing activities for the Changsha Project progressed smoothly.
During the Reporting Period, the Group launched several promotion
campaigns geared towards the Changsha Project, constantly seeking to
optimize the product structure and increase the proportion of marketed
products targeted for rigid demand. The direct-sale stores of Nike,
Adidas, New Balance etc. have commenced business and recorded
promising turnover. The interior decoration work was carried out for
“Le Tian” international cinema which has an area of approximately
7,000 sq.m. above with 11 screens. The cinema will carry out its
operation in January 2014. In addition, Pizza Hut, Starbucks, KFC
automobile shuttle restaurant, The North Face, Puma and Polo gear

would commence business one by one.

In addition to the Changsha Project, the Company has investments in
property development projects in other cities in the PRC, which include
Qinhuangdao and Huailai in Hebei Province and Changchun in Jilin
Province.

During the first quarter of 2012, Qinhuangdao Outlets Real Estate
Company Limited (“Qinhuangdao Outlets”), a 40%-owned associate
of the Company, successfully obtained state-owned construction land
use rights for an area of 1,077 mu. The land is located at the Golden
Coast of Changli County in Qinhuangdao of Hebei Province, which is
opposite to the Forest Sports Park, to the west of the coastal highway
and near the Beidaihe Tourist Resort, a traditional tourist destination
in Northern China. Leveraging on its geographical advantage,
Qinhuangdao Outlets plans to construct a large-scale seaside, self-
contained holiday property complex consisting of shopping, tourism,
leisure, holiday and residential elements in one. The project is currently
undergoing preparations for the preliminary stage of construction,
including fencing and backfill work, in order to well prepare for the
official kick-off of project construction. This is a comprehensive project
which can enhance the popularity of the surrounding projects to a
great extent, and therefore it has been one of the key projects in Hebei

Province and has become a local landmark urban complex project.
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MANAGEMENT DISCUSSION AND ANALYSIS
B B i 543 e

Huailai Dayi Wineries Company Limited* (53 K — % 4570 it & A fR
Zy#l) (“Huailai Wineries”), a 50%-owned associate of the Company,
obtained state-owned construction land use rights for an area of
104,037.82 square meters located in Sangyuan Town, Huailai County,
Hebei Province, the PRC during the year of 2012. The parcel of land
was jointly planned with another parcel of land obtained via a lease
by Huailai Wineries, leveraging on the resources of the homeland
of Huailai grape wine and the geographical advantage in its close
proximity to Beijing. It is planned to establish a private wine estate
with features of grape plantation and wine brewing to fulfill the
business, social, as well as travelling and leisure needs of upmarket
habitants in the greater Beijing region. In order to better launch the
project, Huailai Wineries intends to launch a display area for concept
promotion. Electricity and water supply, leveling of road and site of
display area and part of the greening and plantation in such display
area were completed. During the Reporting Period, the Group devoted
energies in the planning of the private wine estate project and the
design of the showroom in the demonstration area as well as the
transformation works for barren hills and slopes, the grape planting,
greening showroom works, etc. in the demonstration area, preparing for

construction works.

Globe Outlet Town (Jilin) Limited (“Jilin Outlets”), a 42%-owned
associate of the Company, is in the process of bidding parcels of land
in the Shuangyang District, Changchun, Jilin, the PRC. As at the
end of September 2013, the controlling shareholders of Jilin Outlets
have contributed a total US$11,541,000 (equivalent to approximately
HK$89,789,000) as the registered capital of Jilin Outlets. In addition,
a loan facility of RMB35,000,000 arranged by the controlling
shareholder to the Jilin Outlets remains. As at the end of September
2013, Jilin Outlets has deposited a preliminary tender guarantee deposit
in the total amount of RMB110,000,000 (equivalent to approximately
HKS$138,732,000) to the Finance Bureau of Shuangyang District,
Changchun in respect of a proposed bidding of certain land parcels
located in Shuangyang District, Changchun, Jilin, the PRC. According
to information available to the Jilin Outlets, it is expected that the
tender process for the first phase of land parcels with the area of 462
mu will be conducted by the local government in the first quarter of
2014.

In the end of 2012, to streamline the Group’s operations, the Group
passed a resolution to wind up a 50%-owned associate of the Company,
Jiangxi Globe Outlets City Co., Ltd* (VTP EL4FHE W 44 ML 41 s AT BR
/v H]), (“Jiangxi Outlets”). As at the reporting date, the preliminary
procedure for the liquidation of Jiangxi Outlets is still underway.
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MANAGEMENT DISCUSSION AND ANALYSIS
B T o i 543

FINANCIAL REVIEW

During the Reporting Period, the Group recorded a total turnover
of approximately HK$41,675,000 as compared with approximately
HK$14,433,000 in the Corresponding Period. As set out in note 6 to
the condensed consolidated financial statements, during the Reporting
Period, the Group had not been able to generate any revenue from the
sale of the properties, and the turnover of the Reporting Period included
the construction revenue of approximately HK$40,646,000 relating to
the provision of construction services for some of the infrastructure
and supporting facilities surrounding the Changsha Project, which
was recognised based on the percentage of completion method in
accordance with the relevant accounting policies, and revenue of
approximately HK$1,029,000 generated from the sales of fashion wears
and accessories.

The loss attributable to equity holders amounted to approximately
HK$70,361,000 as compared with approximately HK$67,040,000 in
the Corresponding Period. The loss per share for the Reporting Period
was approximately HK$0.79 cents as compared with approximately
HK$0.75 cents for the Corresponding Period.

SIGNIFICANT INVESTMENTS

The Group did not have any significant investments during the
Reporting Period.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

The Group did not hare any material acquisitions and disposals of

subsidiaries and associated companies during the Reporting Period.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group mainly finances its business operations with its internal

resources and loan facilities from banks and financial institutions.

As at 30 September 2013, the Group had cash and bank balance of
approximately HK$22 million (31 March 2013: HK$50 million). The
Group’s current ratio (measured as total current assets to total current
liabilities) was 1.2 times (31 March 2013: 1.5 times). The decrease
in the current ratio was mainly due to the significant increase in the

receipts in advance regarding to the properties sales.
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As at 30 September 2013, the secured bank/financial institution
and unsecured borrowings of the Group amounted to approximately
HK$951,366,000 (31 March 2013: HK$946,253,000) and
HK$3,531,000 (31 March 2013: HK$5,984,000) respectively. The
gearing ratio, which is calculated as a percentage of total interest
bearing borrowings to total equity, was 233.9% (31 March 2013:
202.6%). The increase in the gearing ratio was mainly due to the
increase in interest-bearing bank and other borrowings and the loss
incurred in the reporting period. Details of bank loans and other
loans repayable of the Group are set out in note 18 to the condensed

consolidated financial statements.

Property development is capital intensive. As set out in the Company’s
announcements dated 25 November 2013, 6 December 2013 and 19
December 2013, on 21 November 2013, 5 December 2013 and 18
December 2013, Hunan Richly Field and the Entrust Bank entered
into various entrusted loan agreements, pursuant to which, the Entrust
Bank was entrusted by a company established in the PRC, which is a
third party independent of the Company and the Company’s connected
persons (within the meaning under the Listing Rules), lent Hunan
Richly Field the entrusted loans in the total amount of RMB1.2 billion
(equivalent to approximately HK$1.5 billion). The Group’s prepaid
land lease payment with a net carrying amount of HK$588 million as
at 30 September 2013 was pledged to secure the entrusted loans of
the Group. As at the reporting date, the drawdown of the entrust loans
in the total amount of RMB1.2 billion (equivalent to approximately
HKS$1.5 billion) has taken place. The Directors have given and will
continue to give careful consideration to the liquidity and performance
of the Group and ensure that the Group will have sufficient working
capital to finance its operations and meet its financial obligations as

and when they fall due.

PLEDGE OF ASSETS

As at 30 September 2013, property interest held by the Group with
net carrying amount of approximately HK$617 million (31 March
2013: HK$616 million) were pledged to a PRC bank and a financial
institution for the Group’s borrowings. In addition, as at 30 September
2013, a loan from a financial institution was secured by the Group’s
entire equity interest in Hunan Richly Field.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FOREIGN EXCHANGE EXPOSURES

As the Group’s bank or financial institution borrowings, bank and cash
balances and accruals, trade receivables and trade payables were mainly
denominated in Renminbi, the Group had not significant exposure to

foreign currency fluctuation.
COMMITMENT

On 18 March 2010, Hunan Richly Field and Wangcheng Economic
Development Zone Construction and Development Company Limited*
(2 Bk #8 BA 1w g3 5% B %% /A Al) (previously known as Wangcheng
Development and Construction Investment Company Limited* (¥ 3§ 5#
B A 4 G A0 |)) (“Wangcheng Investment”), a state-owned entity,
entered into a construction contract, pursuant to which Wangcheng
Investment appointed Hunan Richly Field as the primary constructor
to provide construction services for some of the infrastructure and
supporting facilities surrounding the Changsha Project, which mainly
include municipal power facilities project, earth project, drainage and
sewer project and gardens landscape project at a cash consideration
of RMB251,474,000 (equivalent to HK$310,797,000). As set out in
note 6 to the condensed consolidated financial statements, based on
the percentage of completion method in accordance with adopted
accounting policies, the Group recognised a construction revenue of
HK$40,646,000 for the Reporting Period.

CONTINGENT LIABILITIES

In 2011 and 2012, the Group entered into a number of lease agreements
(the “Tenancy Agreements”) with its tenants in relation to the lease of
certain shop premises developed under the Changsha Project. Pursuant
to certain Tenancy Agreements, the shop premises should be available

for occupation during the period from August 2012 to May 2013.

During 2012, the PRC government launched a series of adjustment
measures and policies to control the property market. These regulatory
control measures and policies had caused a slowdown in the pre-
sale of the properties of the Changsha Project, which in turn added
pressure on the Group’s capital requirements and further resulted in the
slowdown in the construction progress of the Changsha Project. As the
results, pre-sale of the properties of the Changsha Project was below
the Group’s expectation. During the year ended 31 March 2012, the

Group made certain adjustments to the original design of the Changsha
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Project to meet the local demand. These adjustments which required the
approval from the local relevant government authorities also affected
the construction progress of the Changsha Project. As the construction
of Changsha Project was behind the original schedule, during the
year ended 31 March 2012, the Group was not able to deliver the
shop premises to a number of tenants in accordance with the agreed
timetable set out in the Tenancy Agreements. Pursuant to the Tenancy
Agreements, the tenants could terminate the agreements and/or claim
against the Group for the delay in the delivery of the shop premises on

the basis of loss incurred or the number of days delayed.

The Group has been in discussions with the tenants regarding the
delay in the delivery of the shop premises. Some of the tenants have
terminated the Tenancy Agreements with the Group with initial deposits
having been refunded by the Group. For those tenants who are willing
to continue its lease, the Group has been in discussions with them
regarding the revised terms of agreements by offering them certain
discount on the leasing fees or rent-free period as compensation for
the delay. As at the date of these condensed consolidated financial
statements, the Group has not received any claims for compensation
from its tenants against the Group, and no estimation can be made on
the quantum of such potential compensation. With respect to the terms
of the Tenancy Agreements, for which calculations of compensation
have been specified, a sum of HK$230,000 (six months period ended
30 September 2012: HK$337,000) was recognised as provisions for

such compensation as at 30 September 2013.

Save as disclosed above, as at 30 September 2013, the Group did not

have any material contingent liabilities.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2013,

employees (excluding Directors) as compared with 243 employees

the Group employed a total of 275

(excluding directors) as at 30 September 2012. The Group remunerates
its employees based on their performance, working experience and
prevailing market parameters. Employee benefits include medical

insurance coverage, provident fund and share options.
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PROSPECT AND OUTLOOK

Looking forward, rigid demand will continue to drive the growth of
mainstream property projects in core cities in the PRC, where property
prices in first-tier and some second-tier cities will face some upward
pressure. In addition, the newly launched policy of modern-mode
urbanization is expected to bring new development opportunities and
challenges to the property market. Although the property sector is a
direct beneficiary under the new policy, in the course of promoting
modern mode urbanization, it will bring, in addition to housing,
relevant ancillary sectors to the region, such as the service, commercial
and industrial sectors, etc. Therefore, developers are bound to
face higher demands in respect of their planning and professional
capabilities. Besides, while the Central Government insists to adopt
the property control policies and the scope of pilot property tax charge
is expanding, the property sector will continue to accelerate its pace
of optimizing, upgrading and innovating developments, making it a
trend of launching more remarkable products that are integrated and
diversified.

Notwithstanding the general optimism of the property market, with
refinancing now in place for the ongoing development of the Changsha
Project, the Group will cautiously manage its property portfolio by
swiftly reducing its inventory in respond to market changes, and will
adjust its development projects to uphold the brand philosophy of
“Richly Field Town”.

Whilst strengthening its compliance by engaging a compliance adviser
and reinforcing its internal control by instituting an internal audit
function, the Group will also carefully manage its finances and is in
the process of looking for strong strategic investors to fully exploit the

asset potentials of the Group.

INTERIM DIVIDEND

The Board does not recommend any interim dividend for the Reporting
Period (six months period ended 30 September 2012: Nil).
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SHARE OPTIONS OF THE COMPANY

The Company adopted a share option scheme (the “Scheme”) on 2

November 2009, details of which were disclosed in the Company’s

circular dated 15 October 2009. Particulars of the Scheme are set out

below:

1.

PURPOSE OF THE SCHEME

The purpose of the Scheme is to recruit and retain high caliber
Eligible Persons (as defined below) that are valuable to the Group
or any entity in which any member of the Group holds an equity
interest (“Invested Entity” or “Invested Entities”), to recognize
the significant contributions of the eligible persons to the growth
of the Group by rewarding them with opportunities to obtain
ownership interest in the Company and to give incentives to the
cligible participants to continue in contribution to the long term

success and prosperity of the Group.

ELIGIBLE PERSONS

Any employee (whether full time or part time), senior executive
or officer, manager, executive director, non-executive director
(including independent non-executive director) of the Group or
any Invested Entity who, in the sole discretion of the Board, have
contributed or will contribute to the growth and development of
the Group or any Invested Entity.

MAXIMUM NUMBER OF SHARES AVAILABLE FOR ISSUE

The total number of shares in respect of which share options
may be granted under the Scheme and any other share option
schemes of the Company must not in aggregate exceed 10% of
the total number of shares in issue of the Company as at the date
upon which the Scheme takes effect in accordance with its terms
(“Scheme Mandate”).

The Company may seek approval by the shareholders in general
meeting for refreshing the Scheme Mandate provided that the
total number of shares in respect of which share options may be
granted under the Scheme and any other share option schemes of
the Company under the Scheme Mandate as refreshed must not
exceed 10% of the total number of shares in issue of the Company

as at the date of the shareholders’ approval.
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The limit on the number of shares which may be issued upon
exercise of all outstanding share options granted and yet to be
exercised under the Scheme and any other share option schemes
of the Company must not exceed 30 % of the shares in issue from
time to time. No share options may be granted if such grant will

result in this 30 percent limit being exceeded.

As at the date of this Interim Report, the total number of shares of
the Company available for issue under the Scheme is 56,200,000
shares which represent approximately 0.63% of the total issued

share capital of the Company.

As at 30 September 2013, 28,737,500 share options were
exercisable (31 March 2013: 28,737,500).

MAXIMUM ENTITLEMENT OF EACH ELIGIBLE PERSON

The total number of shares of the Company issued and to be
issued upon exercise of share options (whether exercised or

outstanding) granted in any 12-month period to:

(i) each Eligible Person must not exceed 1% of the shares of the

Company in issue;

(ii) a substantial shareholder or an Independent Non-executive
Director of the Company must not exceed 0.1% of the shares
of the Company in issue and not exceed HK$5 million in

aggregate value.

Any further grant of share options in excess of the above limit
shall be subject to shareholders’ approval.

PERIOD WITHIN WHICH THE SHARES MUST BE TAKEN
UP UNDER AN OPTION

An option must be exercised within ten years from the date on
which it is granted or such shorter period as the Board may

specify at the time of grant.

MINIMUM PERIOD, IF ANY, FOR WHICH AN OPTION
MUST BE HELD

At the time of the grant of an option, the Board must specify
the minimum period(s), if any, for which an option must be held

before it can be exercised.
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PERIOD OPEN FOR ACCEPTANCE OF AN OPTION AND
AMOUNT PAYABLE UPON ACCEPTANCE

An offer of the grant of an option shall remain open for acceptance
for a period of twenty business days from the date of offer and a

consideration of HK$1.0 must be paid upon acceptance.

BASIS FOR DETERMINING THE SUBSCRIPTION PRICE
OF AN OPTION

The exercise price must be at least the higher of:

(i) the closing price of the shares as stated in daily quotations

sheet on the Stock Exchange on the date of grant;

(ii) the average closing prices of the shares as stated in the Stock

Exchange’s daily quotation sheets for the five trading days
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immediately preceding the date of grant; and

(iii) the nominal value of a share.

9. REMAINING LIFE/DURATION OF THE SCHEME

The Scheme has a life of ten years and will expire on 1 November

2019 unless otherwise terminated in accordance with the terms of

the Scheme.

Movements of share options granted under the Scheme during the

(iii) ez HifAE -

9. FIERMIBL 5% EHE 2 TR

izt B 2 AE > 0
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N — <

—H—H 2 - BRIERE L T # 2 Ek
AR oh o
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year are as follows: N
Outstanding at 1 ‘ Outstanding at 30
April 2013 Number of Share Options September 2013
RoF-= Wi H RZZF-= Exercise  Exercise price
Eligible persons MA—H  Granted  Exercised  Forfeited Lapsed AHZTH  Date of grant period per share
AEBAL WAL il frtf Bl K WAL HTRM fitimk  ERITHEE
Directors fd
He Guang 3 25,875,000 - - - 8,625,000 17,250,000 22 December 2009 Note HK$0.428
“REAEFIACACR Mt 0428178
Wong Kin Fai i 19,125,000 - - - 6,375,000 12,750,000 22 December 2009 Note HKS$0.428
SEEMEFSACACN Mt 042810
Employees E8
In aggregate i 41,212,000 - - - 13,737,000 27475000 22 December 2009 Note HK$0.428
ZERNETCACTCA Mt 0.428%
Total ait 86,212,000 - - - 28,737,000 57475000
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Notes:

The share options will be vested and exercisable subject to the
attainment of the Performance Target (as defined below) during

the following period in the following manner:

1. the first 25% of the share options granted were vested on
the date of results announcement for the year ended 31
March 2011 in which Performance Target was met and the
exercise period for this tranche is from the date of results
announcement for the year ending 31 March 2011 to 21
December 2015;

2. the second 25% of the share options granted were lapsed
on the date of results announcement for the year ended 31
March 2012 in which Performance Target was not met;

3.  the third 25% of the share options granted were lapsed on the
date of results announcement for the year ended 31 March
2013 in which Performance Target was not met; and

4. the final 25% of the share options granted will fully vest
on the date of results announcement for the year ending 31
March 2014 provided that the associated Performance Target
is met and the exercise period for this tranche is from the
date of results announcement for the year ending 31 March
2014 to 21 December 2015.

The vesting of the share options is subject to the achievement
of the rate of return on equity of the Group of not less than 12%
(“Performance Target”) for each of the financial years ending
31 March 2011, 2012, 2013 and 2014 respectively based on the
reported figures as contained in the annual report of the Group
for the relevant financial year. If the Performance Target is met
in a particular financial year, the share options associated with
that financial year will be vested and can be exercised. If the
Performance Target is not met in a particular financial year, the
share options associated with that financial year will be lapsed

automatically.
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10. VALUATION OF SHARE OPTIONS

The fair value of each share option granted was estimated on
the date of offer using the Binomial model with the following

assumptions:

Date of offer : 22 December 2009
Share price at date of offer : HKS$0.425
Exercise price : HKS$0.428
Risk-free interest rate : 2.017%

Expected dividend : Nil

Expected volatility i 76.46%

Expected life (year) : 1.3t043

Based on the above assumptions, the computed fair value of each
share option was approximately within the range from HK$0.18 to
HK$0.27. The Binomial model requires input of highly subjective
assumptions, including the expected stock price volatility. Any
changes in the subjective input assumptions may materially affect

the estimation of the fair value of a share option.
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

57 A 2k 5 4 i WAL B %

For the six months period ended 30 September 2013
#E ZF—=AFJA =1 H LA A B

Six months period ended
30 September
BEH =1 B kS8 H W1

2013 2012
—EFz = B
Notes HKS$’000 HKS$’000
Mt Fi#L T T
(Unaudited) (Unaudited and
restated)
(RBHE) (R
ML)
REVENUE W25 6 41,675 14,433
Cost of sales B AR (34,105) (14,731)
Gross profit/(loss) EH(18) 7,570 (298)
Gain on disposal of subsidiaries th S B A R 2 AR 6 - 6,446
Other income and gains HoAb A B 3 6 5,807 6,941
Selling expenses B BH S (17,086) (1,726)
Administrative expenses AT B 3 (41,176) (39,009)
Finance costs Pl 2 7 (22,413) (177)
Share of losses of associates R A 88 2 ) e 1R (3,063) (46,061)
LOSS BEFORE TAX B B il s 10 8 (70,361) (73,884)
Income tax iR 9 - _
LOSS FOR THE PERIOD A 11 11 s 4R (70,361) (73,884)
Attributable to: DI NG -
Owners of the Company N/NEIE ZS DN 10 (70,361) (67,040)
Non-controlling interests IE e A 2 - (6,844)
(70,361) (73,884)
OTHER COMPREHENSIVE INCOME/(LOSS)  HAtZmlks ~(&i8)
Other comprehensive income to A A% 1A FH] E 8T A S
be reclassified to profit or loss in EXi-tnwd
subsequent periods: HoAth 2 ks
Exchange differences on translation W E g N e AR 2
of foreign operations SR 6,584 (11,227)
Release of exchange translation reserve upon A A o AR o
disposals of subsidiaries 2 W 0 i - (1,245)
Share of other comprehensive income JEAL A F 2
of associates At 4 T A A 1,242 1,904
OTHER COMPREHENSIVE INCOME/(LOSS) AR H At 2 ik 55
FOR THE PERIOD (s iR) 7,826 (10,568)
TOTAL COMPREHENSIVE LOSS 7% 391 ] 4 T s 4 48 A
FOR THE PERIOD (62,535) (84,452)
Attributable to: AR N L -
Owners of the Company EN/NEIE ZE DN (62,535) (82,909)
Non-controlling interests FEHE R A - (1,543)
(62,535) (84,452)
LOSS PER SHARE ATTRIBUTABLE TO b ANTRLE T SRR N
ORDINARY EQUITY HOLDERS R A A It s 4R,
OF THE COMPANY 10
Basic FHA HK(0.79) cents HK(0.75) cents
AL AL
Diluted P HK(0.79) cents HK(0.75) cents
Al AL
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

57 W 25t B 255K D

As at 30 September 2013
ZE-=FENA=1H

20

30 September 31 March
2013 2013
TR ZE A
WH=Z+H =Z=H=+—H
Notes HKS$’000 HKS$°000
Mt F#L Tt o
(Unaudited) (Audited)
(REHEZ) (%)
NON-CURRENT ASSETS JE B B
Property, plant and equipment Y~ Wes skt 4,833 4,997
Investment properties B"EWE 12 470,109 389,108
Prepaid land lease payments T A5 - o FH B 3k 13 593,217 592,352
Investments in associates AR ZBE 43,679 50,905
Total non-current assets T Ui B E AR 1,111,838 1,037,362
CURRENT ASSETS i B &
Properties under development TEEY 2 14 845,661 657,389
Inventories yaNte 5,927 8,103
Prepayments, deposits and other receivables TEATSIE ~ $e s K 15
HoAth BEWGRIE 26,820 26,299
Loan to an associate T BN T 2 R 116,424 103,893
Cash and bank balances 4 K RAT A R 22,322 50,301
Total current assets T B AR 1,017,154 845,985
CURRENT LIABILITIES B A
Trade payables JE At AR K 16 237,856 145,584
Amount due to a contract customer JEAT A %)% 7 3IA 92,301 131,590
Receipts in advance, other payables and accruals  JH U FRIE ~ HAth AT R IE 17
et 426,748 175,467
Interest-bearing bank and other borrowings FEE R AT 18 3 S o Ath £ 3K 18 79,203 105,712
Provision T 1,096 855
Tax payable JREAST B IE 7,849 7,687
Total current liabilities U B A AR 845,053 566,895
NET CURRENT ASSETS LB B A i A 172,101 279,090
TOTAL ASSETS LESS CURRENT LIABILITIES 4 % s i 3 B £ £ 1,283,939 1,316,452
NON-CURRENT LIABILITIES I i By £ 5
Interest-bearing bank and other borrowings FEE R AT 18 3 S oAt A8 3K 18 875,694 846,525
Net assets B E 408,245 469,927
EQUITY HE 25
Equity attributable to owners of the Company 72\ &) B4 A\ HEAS HE #5
Share capital A 19 444,044 444,044
Reserves fiti fi (35,799) 25,883
Total equity e £ FBEE 408,245 469,927
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For the six months ended 30 September 2013

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
e
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

/N 2y B
i W &5 15 B e i 3R
For the six months period ended 30 September 2013
#E F—=FNA =1 H LA B

22

Six months period ended

30 September
BEJUA =+ H a0 A B

2013 2012
ZE =4 S
HKS$’000 HK$000
Fi#ox FitEor
(Unaudited) (Unaudited and
restated)
(RH) (R ABHA
&)
NET CASH FLOWS FROM OPERATING B A Z BN R T

ACTIVITIES 60,002 117,227
NET CASH FLOWS USED IN INVESTING & B P 2 B4 R

ACTIVITIES (73,416) (101,820)
NET CASH FLOWS FROM/(USED IN) &S B i (FiH)

FINANCING ACTIVITIES Z B4R T (16,396) 8,315
INCREASE/(DECREASE) IN CASH AND BERBEEMHEMEEM (WD)

CASH EQUIVALENTS (29,810) 23,722
Cash and cash equivalents at beginning of period  Hi#] 2 Bl 4 I ¥ 4 55 (8 5 50,301 29,452
Effect of foreign exchange rate changes [ 54, % . 58 ) 280 1,831 (2,873)
CASH AND CASH EQUIVALENTS WK Z B & KBl & %05

AT END OF PERIOD 22,322 50,301
ANALYSIS OF BALANCES OF CASH BERB&EH M ZH RS -

AND CASH EQUIVALENTS:

Cash and bank balances & I aRAT & R 22,322 50,301

Richly Field China Development Limited #3 F o [ 8§ & 45 B 24 w)



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R W 5 A 2 e 3 B i

30 September 2013
ZE-=FENA=1H

CORPORATE INFORMATION

Richly Field China Development Limited (the “Company”) was
incorporated in the Cayman Islands with limited liability and
continued as an exempted company under the laws of Bermuda
after the change of domicile from the Cayman Islands to Bermuda
effective on 11 February 2004. The principal place of business of
the Company is located at Unit 1208, 12/F., West Tower, Shun Tak
Centre, 168 — 200 Connaught Road, Central, Hong Kong.

During the period, the Company and its subsidiaries (collectively
referred to as the “Group”) were involved in the following
principal activities:

(i) property development;

(ii) property management;

(iii) construction and maintenance; and

(iv) trading of fashion wears and accessories.

BASIS OF PREPARATION

The interim condensed consolidated financial statements for the
six months period ended 30 September 2013 have been prepared in
accordance with the applicable provisions of the Rules Governing
the Listing of Securities on the Stock Exchange of Hong Kong
Limited and Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”).

NG

¥ H R B g A BR A E] ([AA ] D) T
B2 RSk 2 HRRAF > hBE
BEEMZE T FERRE a R EEEU
e AR 2 A FFESE > B %%
WA H+—HRAER - AAFZ FE
o S Hb B 7% A W R BR T 9 P 168-2005%
fEAE RO PG R 12481208 o

BN > AN E BB A (SR [ A&
B ) FEREDITER

(i) WERE

(i) YWEEM;

(iil) B RAEE 5 K

(iv) FPsERFLEiE 5 o

A Lk Y
BE-Z—=FNLA=THIEAMEAMY
[ 22 o 30 ] W) 4 B S R 3R T AR ks
W65 28 5 BT A R R 8 2 b TR B R A
BEEMAE (FBgFHmAe]))
iz Fws st el (T FWgsHER ) 28

34%5% [ o 39 B #R A | 2 8 B E T
#l
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81 WA 6 £ B 5 38 Bl
30 September 2013
ZE-=FAFSH

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

24

BASIS OF PREPARATION (continued)

As of 30 September 2013, the Group had cash and bank balances
of HK$22,322,000 and aggregate outstanding interest-bearing
bank and other borrowings of HK$79,203,000 together with
aggregate payables of HK$306,632,000, which were due within
the next twelve months. The directors of the Company have taken
steps to improve the Group’s liquidity and solvency position.
Subsequent to 30 September 2013, the Group has obtained
entrusted loans in the aggregate amount of RMB1,200,000,000
(equivalent to HK$1,513,000,000) (see note 23). Based on the
management estimation of the future cash flows of the Group,
after taking into account (i) the additional entrusted loans obtained
after 30 September 2013; (ii) the subsequent sales of properties
up to the date of this report, and (iii) a projection of the future
sales of properties, the Group is able to generate sufficient
funds to meet its financial obligations and when they fall due
in the foreseeable future. Accordingly, the interim condensed
consolidated financial statements of the Group have been prepared

on a going concern basis.

The interim condensed consolidated financial statements do not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual financial statements for the year ended 31 March

2013 included in the annual report.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2013, except for the adoption of the following new and revised
Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the HKICPA which are effective for the first time for the Group’s
annual period beginning on or after 1 April 2013.

Richly Field China Development Limited #3 F o [ 8§ & 45 B 24 w)

n BLREHE (450

MNoE—ZENLA=Z1TH > AEEH S
R BRAT 45k 522,322,000 70 & £ fE #=
Fh S ER AT B HAth £ 3K 48 47 £579,203,000
s oG > 2 [A] FE AT 3K TH 48 306,632,000
HEIT o A BRSO IR R AR AR H )
W o AN W) EE S O PRI TE A i DA el
AL 2 mEE S AR o R F
—ZAFENA =+ H UK A EE G
A% By N R %1,200,000,0007T (1 25 b
1,513,000,000% 70) 2 Zst R (R 5E
23) o MR 4B AS 4 [ oK ARk B 4 U 2 B R4
i BERBOR -F—=FNLA=1H
BEINIAG 2 TR EH S (DB E AR
H Ik 2 HAE e E > K(ii) RRYE
PN AEEBEERENES
DA ASE 7 T B o ) 1 2 B S AT -
R 74 42 o] L 4 o 4 650 7 B VA Jf 3l o
G B4R B ISR -

A v A 7 B A B S R 0 oA % A
WA IR R R 2 T A Bk e s E R

PRI L B B TR A R 2 A SR
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EREFRHR
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RERMUAEEBE —F - =4 ==
+— H IR 2 AR AR S RS R P 4R
WE—S MERAUT i FE g RS
B MR MR BT AT M KB T i vl B o M
I (T A A B it Y R D) BRAD - A
EWH—F-ZFENA -HERZ&MRZ
LR R A



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

87 WA 4k 5 A 5 3 B it
30 September 2013
ZE-=FNA=1H

3. SIGNIFICANT ACCOUNTING POLICIES (continued)

HKFRS 1 Amendments

HKFRS 7 Amendments

HKFRS 10
HKFRS 11
HKFRS 12
HKFRS 10,
HKFRS 11 and
HKFRS 12
Amendments

HKFRS 13

HKAS 1 Amendments

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

HK(IFRIC)-Int 20

Annual Improvements
2009-2011 Cycle

Amendments to HKFRS 1
First-time Adoption of Hong Kong
Financial Reporting Standards —
Government Loans

Amendments to HKFRS 7 Financial
Instruments: Disclosures —
Offsetting Financial Assets and
Financial Liabilities

Consolidated Financial Statements

Joint Arrangements
Disclosure of Interests in Other Entities

Amendments to HKFRS 10, HKFRS 11
and HKFRS 12 — Transition Guidance

Fair Value Measurement

Amendments to HKAS 1 Presentation of
Financial Statements —
Presentation of Items of Other
Comprehensive Income

Employee Benefits

Separate Financial Statements

Investments in Associates and Joint Ventures

Stripping Costs in the Production Phase
of a Surface Mine

Amendments to a number of HKFRSs
issued in June 2012

Except as described below, the adoption of these new and
revised HKFRSs has had no significant financial effect on these
condensed consolidated financial statements.

The HKAS 1 Amendments require grouping of items presented
in other comprehensive income on the basis of whether they
are potentially reclassifiable to profit or loss subsequently. The
Group’s presentation of other comprehensive income in the
condensed consolidated financial statements has been modified
accordingly.

e

EREEEOR (48

TR MB AR A MBI R 15

UHES)

HARAE GG
B - BIFE LR

TR MBS R FE MBI R 7Y

(B7TA) SHTA: HE -
FHEEREMABTHZ
53T

b IR A FEMBHE

#1049k

s A A A ) BEZH

SN

it BT R A FHA B2 s 7%
H10%k

it BT R A FH MRS 109

F1095 - Fis s B A

RSB 15 R B T1HE R e RS A v B

AW MB A B8 — BT BT

F1285 (T4

it BT R A AT E

H134%

BEEAEIS  BEETHERE R B E

(B7TA) I - AP E A EHZ
2 NERT

T aTeRs 195 FEHHEH

(“F——F)

B G BB HE

(ZF——4F)

BEHEAESY  HRERFELARSELES

(ZB——4F) H#E

il (BBHERE AR BB AR A

ARZEY)

ARES209E

ZEE R oy St VY L4
CE SRS IR R 2
R 57T

R R SCR a3 O - PR A% 55 T aT AL B
F 7 T B 5 A Y S A ) B A B S
EERRTONIR T2

USSR E A A &
TE A it 52 47 2 T AR L A A 4R 30 ) T
B ERG 2 EAE RETE T AL - A
A5 T 0t f ) B 5 3R o HE At 2 T
Wi 2 55 AF AR T B o
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

81 WA 6 £ B 5 38 Bl
30 September 2013
ZE-=FAFSH

PRIOR PERIOD ADJUSTMENTS

In preparing the interim condensed consolidated financial
statements for the six months period ended 30 September 2013,
the Company identified errors and omissions in its presentation
and disclosures of certain transactions and balances in the
previously issued condensed consolidated financial statements
for the six months period ended 30 September 2012. Those errors
include: (i) prepaid land lease payments incorrectly included
in “Investment properties”; (ii) prepaid land lease payments
in respect of undeveloped land parcels construction were
incorrectly included in “Properties under development” and were
not amortised over the respective terms of the land leases, (iii)
certain administrative expenses were incorrectly capitalised in
“Investment properties” and “Properties under development”; (iv)
valuation of share options granted at grant date were not properly
estimated in accordance with HKFRS 2 Share-based Payment; (v)
construction revenue was not recognised in accordance with the
percentage of completion method under HKAS 11 Construction
Contracts; and (vi) share of losses of associates was incorrectly
calculated in respect of corporate income tax.

Consequently, the Company’s condensed consolidated statement
of comprehensive income, the condensed consolidated statement
of changes in equity, and the condensed consolidated statement of
cash flows for the period then ended and certain explanatory notes
have been restated to correct those errors.

Effects on the condensed consolidated statement of comprehensive
income for the six months period ended 30 September 2012:

3 1 101 ] )

NRBUBE —E =LA =+HIEA
B H 1 2 v A £ B 45 A P S R I
ANF BN E —F— —FJL
A =1 B RS B9 )8 0 5 45 A
RS 35 v 55 RN B 55 8 58 S AN 45 R
fRp o BB SR R A R o 78 Sl BN RR AL E
()85 B AT L B GEA TR EY
S5 (i) S5 aR A BE oA 58 e 2 b ¥R R TE
£ T AR B R EIA [FEEYZE ] R
B+ b FH B A RS 5 (i) B RR AR AT
BB A HREWE] R EEYE]
ZEAR 5 Qv B AR 2 R R
AR A S U e o Y B SR 295 LU IR 1 2%
R T EAE - (vEFERA
W AR IR W G R HERISE11R#RE 54
2L HD R 5 R (vi)si 0
BB s T A AL B s A W s AR -

B A Rl BCE #% AR 2 il B AR
AR - YA e R B R K
] W i B 4 W R R DA B o T A i
RO ES - IHIEA B o

HEzE T -—"FNA=1THIEAMEA
W 2 f B 45 G A T IR AR 3R 2 R B
o

The Group

as previously Error Reclassification The Group

reported adjustments adjustments as restated

AR B HHE AR

(In5ETiT 2 ) [k ki (KEHE5)

HKS$°000 HKS$°000 HKS$°000 HK$°000

T T T T

Revenue e 115 14,318 - 14,433
Cost of sales 8 A (115) (14,616) - (14,731)
Other income and gains HAbge A J 25 10,265 (6,560) 3,236 6,941
Selling expenses B8 BH 5 (998) (728) = (1,726)
Administrative expenses FTBBA 3 (42,630) 3,623 @) (39,009)
Finance costs Fil & 2 - 3,057 (3,234) 177)
Share of losses of associates JRE A B W) e 4L (832) (45,229) - (46,061)

Loss for the period attributable to: AN AL NG 2 HA A 46 ¢

Owners of the Company RAFHAN (21,079) (45,961) = (67,040)
Non-controlling interests JEVE R 25 (6,670) (174) = (6,844)
(27,749) (46,135) - (73,884)

26 Richly Field China Development Limited #3 F o [ 8§ & 45 B 24 w)



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

87 WA 4k 5 A 5 3 B it
30 September 2013
ZE-=FNA=1H

OPERATING SEGMENT INFORMATION

Over 90% of the Group’s revenue, expenses and assets are
generated from the Group’s property development project in
Changsha, Hunan Province, the People’s Republic of China
(the “PRC”) (the “Changsha Project”). The management of the
Group makes decisions about resources allocation and assesses
performance of the Group based on the operating results from and
financial position of these business activities. Accordingly, the
directors are of the opinion the Changsha Project in the PRC is a
single reportable operating segment of the Group.

An analysis of the Group’s revenues from external customers for
each group of similar products and services is disclosed in note 6
to the condensed consolidated financial statements.

The Group’s revenue from external customers is derived solely
from its operations in the PRC, and all non-current assets (other
than financial assets) of the Group are located in the PRC.

During the period, the Group mainly had transactions with a
single external customer (six months period ended 30 September
2012 (Restated): one) which individually contributed over 10%
of the Group’s total revenue. The revenue generated from the
service provided to this customer for the period amounted to
HK$40,646,000 (six months period ended 30 September 2012
(Restated): HK$14,316,000).

BB W E R

7 AL [ R 90% 2 W g - BH X B E Y
EEE A ARG A T EE NRILFIE ([
M) MEERPzYEERER (RY
THH |) o AS 5 T S AR 8 o 4 I
By 2 75 4 S 48 % W BUIR D DA S TR 43 i
B R R Al AL B 2 R B - Rt >
HERSPERYIEE AAREEE -2
AR o

A% 52 [ A5 UL 2E i B s AL A | 1
B 5 2 Wi A B8 B A R I
L6 FE o

AL SNIEF 2 U ii (AR B P 2 K
B MALHENAFRBEE (&ME
FEBRAN) SR

N, AEREER—Z (KE _F—
TFESLAZ T H IS A A B (5 E
H) » —4%) SMBEF AT S > AR
S J A A B2 B AR 25 10% A b o B R 3R
H %% 5 8 i A 2 I 2R £440,646,000%
g (HE_F— LA =T HIEAMH
AW (%68 50) : 14,316,000%50) ©
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

81 WA 6 £ B 5 38 Bl
30 September 2013
ZE-=FAFSH

28

6. REVENUE, OTHER INCOME AND GAINS

An analysis of the Group’s revenue, other income and gains is as

Wedik ~ b A B Wi sk
A A Wi 2 M A S A Bl 2 22 o0 A

follows: I
Six months period ended
30 September
wENH =1 H kN A IR
2013 2012
SRS =F=—"F
Notes HKS$’000 HKS$’000
Kt it Fi#oL T T
(Unaudited) (Unaudited and
restated)
(RE#®R) (REFHEZ I
KES)
Revenue e 25
Construction revenue e A (a) 40,646 14,316
Sales of fashion wears and accessories IR 25 K I il 4 1,029 117
41,675 14,433
Other income and gains NI N &
Bank interest income SRAT A B A 283 24
Other interest income HoAl A Bl A (b),(c),(d) 5,210 5,620
Exchange gains, net REE 50,4 45 15 AE 310 3
Financial guarantee fee income B HE PR E A (e) - 626
Others HAly 4 666
5,807 6,941
Gain on disposal of subsidiaries B BB A W) 2 W s - 6,446

Richly Field China Development Limited #3 F o [ 8§ & 45 B 24 w)



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
8 W &5 5 SR 385 0 o B

30 September 2013
ZE-=FNA=1H

6.

REVENUE, OTHER INCOME AND GAINS (continued)

Notes:

(a)

(b)

(c)

On 18 March 2010, Hunan Richly Field Outlets Real Estate Limited*
(W Fa s H AR B 2 A IR/AA))  (“Hunan Richly Field”), a
wholly-owned subsidiary of the Company, and Wangcheng Economic
Development Zone Construction and Development Company Limited*
(B IREEPH W A2 5Bl A F]) (previously known as Wangcheng
Development and Construction Investment Company Limited*
(B2 9 0 B o e s P G A 7)) (“Wangceheng Investment™), a state-
owned entity, entered into a construction contract (the “Construction
Contract”), pursuant to which Wangcheng Investment appointed Hunan
Richly Field, as the primary constructor, to provide construction
services for some of the infrastructures and supporting facilities
surrounding the Changsha Project, which mainly include municipal
power facilities project, earth project, drainage and sewer project and
gardens landscape project at a cash consideration of RMB251,474,000
(equivalent to HK$310,797,000). Based on the percentage of
completion method, the Group recognised construction revenue
of HK$40,646,000 (six months period ended 30 September 2012
(Restated): HK$14,316,000) in the condensed consolidated statement
of comprehensive income for the six months ended 30 September 2013.

During the six months period ended 30 September 2013, the Group
recognised interest income of HK$5,210,000 (six months period ended
30 September 2012 (Restated): HK$5,089,000) in respect of a loan to
Qinhuangdao Outlets Real Estate Co., Ltd (“Qinhuangdao Outlets”),
an associate of the Company. Further details of the transaction are set
out in the Company’s announcement dated 6 January 2012 and note
20(a) to the condensed consolidated financial statements.

During the six months period ended 30 September 2012, the Group
recognised interest income of HK$376,000 from a deposit placed with
Qionghai Millennium Investment Co., Ltd* (3 T 4% & A7 R A )
(“Qionghai Investment”), a company owned as to 54.3% by Mr. Leung
Ho Hing (“Mr. Leung”) (a substantial shareholder of the Company).
Details of this transaction are set out in the Company’s announcement
dated 6 March 2013 and note 20(b)(ii) to the condensed consolidated

financial statements.

6.

et > AW KW ts ()

(®)

(c)

ATE—THEZH+HNAH > ARFERE
FEF g > 0 T8 i A LA R i B 2 R
Al (R4 H ) B B A s 2 B I 4% B
i 7 % B B N W] (TR | Al g2
I A BE B A R A AN T BT ST
#) (TEREEAA ) - PR B I a1
T 2 SRR - e Vb TE H BT
TRy A TR AL i (s
Bt ERE TR - 15 TR JREE
TR M ARSI TR ) ) PR AL s IR
B4 B N R H251,474,0000C (1 45
#£310,797,000% 5C) o HRAEE T H 4t
FkEHE S 2 - F =4 LA =1H
AEZSAE A BAR o A 4 [ A S5 A 4 TH AR
R TR A LA 40,646,000 T (B E
FT—HEAH =+ H BN BH (5
) : 14,316,000%70) °

HE-F—=FENA=1+HIAMAMY
] > AEEFER AN A E AR ZRES
BASRIT B EARAR ([REBREHK
Hir 1) R AR RERR A B A5,210,000
ot (BE _F—"FJLH =+ HIEAX
1l H B [H (% FEF1) : 5,089,000 JG) ©
EE) i A A A /NI
B B — A — AN H 2 A B B 4
A IAHS IR E M 5E20(a)

BEE I = H RS A B
M > A J AT OR300 T 18 B A TR
ATF (THEBRE] > AAF EERER
TS oA (TR ) FrA54.3% MR
INT]) 2 A7 AR HERR AR IR A 376,000
JG o BB G 2w R A LS T H A
TR AR = HONH Z M R AR S
I HS R B E20(b)(ii)
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

81 WA 6 £ B 5 38 Bl
30 September 2013
ZE-=FAFSH
6. REVENUE, OTHER INCOME AND GAINS (continued) 6. Wigi ~ HABWA R s ()
(d) During the six months period ended 30 September 2012, the Group (d) BE_ZF—"FNH=1THILAMEAM
recognised interest income from deposits placed with Guangdong M o 7S 48 3] Rt A7 R B R B vl
Yangjiang Construction Group Company Limited* (5 & 7L LA A R (TR ) K &N i
TR EBARA ) (“Yangjiang”) and Guangzhou Haizhu Payi TR R B et IR T (ThAZE ) (3
Decoration Design Services Department™ (5 M T 1 2R 1 282 fifi 5 FBNLEE = J7) 2 AF B 4 Al e RR A
Il #5) (“Payi”), both independent external parties, of HK$4,000 and e A 4,000% 7T & 151,000 7T °
HK$151,000, respectively.
(e) During the six months period ended 30 September 2012, the Group (e) ME_ZF—"FNH="1THILANMAM
recognised a financial guarantee fee income of HK$626,000 in respect > A< 52 9 f 80 ma A FH R b T R
of the Group’s financial assistance provided to Guangzhou Haimozhai JEERAT (DB 8RAT 1) JBE I 4347 1) & M
Culture Activities Planning Company Limited* (& 8555 3L 1% T 28 7% SCAL I B R B A BR A H) ([ 28
B R # A FR/A ) (“Haimozhai”), wholly-owned by Mr. Leung, in ] HREAEEEHE) RTEEME
relation to a financial guarantee provided by Hunan Richly Field for A B 4 % 1) Vg 2 0 2 {3k A S % B A
a credit facility granted by Guangzhou Branch of Shanghai Pudong AR AT I PR UL A 626,00095 TG - A BH Bt
Development Bank (“SPD Bank™) to Haimozhai. Further details of AR B 2 R EUR AR A F B A % —
the financial assistance are set out in the Company’s announcement AR NH A B 2 A B 4R A B S
dated 10 August 2012 and note 20(b)(i) to the condensed consolidated T EE20(b)() ©
financial statements.
& For identification purposes only
7. FINANCE COSTS 7. WMEEM
An analysis of the Group’s finance costs is as follows: REEZMEEASNT

Six months period ended
30 September
BENA =4 H kN A IR

2013 2012

R S =F=—rF

HKS$’000 HKS$’000

Fi#Eox Fi# T

(Unaudited) (Unaudited and

restated)

(REFEZ) (R B FAZ I

KHES)

Interest on bank and other loans wholly TLAE R B R 2 SR AT

repayable within five years HoAh B A A 77,738 35,017
Less: Interest capitalised W EEARLAE (55,325) (34,840)
22,413 177

The capitalisation rates used to determine the amount of borrowing

costs eligible for capitalisation for the six months periods ended
30 September 2013 and 2012 were 8.0% and 9.5%, respectively.

Richly Field China Development Limited #3 F o [ 8§ & 45 B 24 w)

BE X -=FR_F-"F A=+
H b5 H I R i € © & A= 1 Al
G AL A B A & B 2 B AL R 4R
548.0%£9.5% o



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18 B & 15 T 5 R R
30 September 2013
ZFE—-=FNAHA="1TH
8. LOSS BEFORE TAX 8. BRBLHINE IR
The Group’s loss before tax is arrived at after charging/(crediting): ALEERB AT RE B (FEA) T3
Py
Six months period ended
30 September
BENLAZTH LA A B
2013 2012
- St - S
Note HKS$’000 HKS$°000
/i3 T T#T
(Unaudited) (Unaudited and
restated)
(RBER) (RE#FZ R
KES)
Cost of inventories sold" BEELFEE R 332 55
Cost of services provided® LIRS pl A 28,781 9,913
Depreciation of property, plant and equipment Y2~ BRE MR 1,112 898
Depreciation of investment properties® BOE T 2,432 1,909
Provision for compensation BEE ST 21 230 337
Write-down of inventories to net realisable value* i 77 & 2 W] 4 35 (i 2,560 2,854
Amortisation of prepaid land lease payments TS LA B 3R 5,897 6,031
Less: Amount capitalised B CDEAREE (2,923) (2,855)
2,974 276
Minimum lease payments under operating leases #4854 B £ 3l & 1 72 46 4%
in respect of land and buildings &2 B AR & 2,400 4,443
Employee benefit expense (including directors’  {§ B 48 F 5 32
remuneration): (RGN )
Wages and salaries TERH % 16,863 15,871
Equity-settled share option expense DA i 45 2 W IR B S 853 -
Pension scheme contributions R AR AT ALK 1,353 1,472
19,069 17,343
Exchange losses, net BEE 56 fes 48, - VA - 859
# This amount is included in “Cost of sales” in the condensed # e EE AWML G 2w R 8
consolidated statement of comprehensive income. AT A -
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ZE-=FAFSH
9. INCOME TAX 9. Fifami
For the Group’s subsidiaries established in the PRC, PRC WS AR B R B RS 2 (B A F T S
Enterprise Income Tax is calculated at the rate of 25% (six months PR A FE TSR TR 25% (BREZFE
period ended 30 September 2012: 25%). —ZAENA =+ H IS A E - 25%)
i -
No provision for PRC Enterprise Income Tax and Hong Kong AREFAIM (HE _F— _4F LA =
profits tax has been made for the six months period ended 30 T+ B 1S E A AR M) AE B KA
September 2013 as the Group did not generate any assessable 37 48 2 A= AT o] 1 LB IR B > TR IR A R A
profits arising in PRC and Hong Kong respectively during the B X —ZAFJUA = H ISR A B
period (six months period ended 30 September 2012: Nil). 2 B A S I A B S A s R A B R B 43
f#g o
10. LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF  10. A2 w] #ie A A\ WAk 45 i s 18

THE COMPANY

The calculation of basic loss per share amounts is based on the
loss for the period attributable to ordinary equity holders of the
Company, and the weighted average number of ordinary shares in
issue during the period.

No adjustment has been made to the basic loss per share amounts
presented for the six months period ended 30 September 2013 and
2012 in respect of a dilution as the share options outstanding had

no dilutive effect on the basic loss per share amounts presented.

The calculations of basic loss per share are based on:

i Je S A Rl 1R )5 MR AR 2 ] 2 E 4
AN R BEAL 1R - LRI B AT
M- S B

HRBE-F =K _F—_FLH
= H AR SR S e R AT S
B 5251 2 4 IR A e 18 < BRI S 0
B b o S B 5 A i
AR R A A

T IFEA e R DA T FEMERHE
Six months period ended

30 September
BENLH=AHIRAMRA BE

2013 2012
ZE = B S o
HKS$’000 HKS$°000
T T
(Unaudited) (Unaudited and
restated)
(RBEH) (KRR EFZ K
KETI)
Loss i 18
Loss attributable to ordinary equity holders of the 78/ ) %4 i 5 i A A\ 2 JEAL 518
Company, used in the basic loss per R R I A s 4
share calculation (70,361) (67,040)
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ZE-=FNA=1H

10. LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF

THE COMPANY (continued)

10. A2 v A N\ A 2 B 4R ()

Number of shares
&t 8 H
Six months period ended
30 September
BENA =1 H kA B

2013 2012
ey A = ==v"
(Unaudited) (Unaudited and
restated)
(RBH#) (CREC A% ]
K S)
Shares Ji
Weighted average number of ordinary shares in A1 & 8517 %48 % Jin A7 4 4
issue during the period, used in the basic FHA w8 IR A e 18
loss per share calculation 8,880,874,303 8,880,874,303

11. INTERIM DIVIDEND

No payment of interim dividend was recommended for the six
months period ended 30 September 2013 (six months period ended

30 September 2012: Nil).

11. IR B

WHREE —F - =F LA =+THILA
fifl A ) SRR AT P S (e —F
—CAENAZ=ZTHIEAEA B - ) o

12. INVESTMENT PROPERTIES 12. BEWE

30 September 31 March

2013 2013

TR —FE =

HWHA=Z=+H =HA=+—H

HKS$’000 HKS$’000

Fi#EoT TFiEor

(Unaudited) (Audited)

(REFEZ) (RH#HZ)

At beginning of the period/year ) 389,108 246,952
Additions N E 78,839 141,219
Depreciation e (2,432) (3,914)
Exchange realignment [ifE 50, 3 4,594 4,851
At end of the period/year R ERIR 470,109 389,108

All of the Group’s investment properties are situated in Mainland

China.

ASE T B A BB W) S A o
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R =4t F
12. INVESTMENT PROPERTIES (continued) 12. {EW¥E (@)
For disclosure purpose only, at 30 September 2013, the Group’s BEEERE  AEBEBREMEZEE
investment properties were valued at HK$712,199,000, included F45712,199,000% 7G> 1045 45 1) 2E 19 8 A+
respective prepaid land lease payments which was carried out by A 3K - 3l R S AR A T A
Asset Appraisal Limited, an independent firm of professionally 7E RTAE A BR 2 R #5281 85 K e A A8
qualified valuers, on an open market, existing use basis. The ZIHEMERE o R EMPR S EH A
investment properties are leased to third parties under operating BETHE=0-
leases.
At 30 September 2013, the Group’s investment properties with W oE—ZFIHA =1+ H o AEEEIRHE
a net carrying amount of HK$228,514,000 (31 March 2013: T {H £5228,514,000% 70 (. F — = 4F =
HK$225,455,000) were pledged to secure certain bank loans of H=+—H :225,455,000% 50) Z &
the Group. Y3E AR A S B TSR AT B 2 HE 30 o
13. PREPAID LAND LEASE PAYMENTS 13. FEAF LHb ALK
30 September 31 March
2013 2013
g 2 —E =R
AHZ+H  =A=+—H
Notes HKS$’000 HKS$°000
Wizt T# T#T
(Unaudited) (Audited)
(R H%) (KEFE)
Carrying amount at beginning of the period/year A /44 2l i (E 604,031 653,073
Recognised during the period/year AT/ A AT RS (5.897) (11,851)
Transfer to properties under development i S B 14 - (37,186)
Exchange realignment e b, 5 6,930 5)
Carrying amount at 30 September/31 March WHHA=+H
=A==+ BZiREE 605,064 604,031
Current portion A 43 15 (11,847) (11,679)
Non-current portion JE B HA 5B 45 593,217 592,352

The Group’s leasehold land is situated in Mainland China and is

held under medium and long term leases terms:

At 30 September 2013, the Group’s leasehold land with a
net carrying amount of HK$216,762,000 (31 March 2013:
HK$217,590,000) was pledged to secure certain bank loans of the
Group.

Richly Field China Development Limited #3 F o [ 8§ & 45 B 24 w)
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30 September 2013
ZE-=FNA=1H

14. PROPERTIES UNDER DEVELOPMENT 14. TEEME
30 September 31 March
2013 2013
JWA=Z=+H  =Z=H=1+—H
Note HKS$’000 HKS$’000
Mt TFi#L T T
(Unaudited) (Audited)
(RBH) (REF%)
At beginning of the period/year W ) 657,389 416,610
Additions NE 180,544 198,803
Transfer from prepaid land lease payments ¢ FEAT 1= st FH B i 13 - 37,186
Exchange realignment [T 5, 5] & 7,728 4,790
At end of the period/year AR AR 845,661 657,389
At 30 September 2013, the Group’s properties under development N_F-=FNHA=1H > AEHK@

15.

with an aggregate carrying amount of HK$171,944,000 (31 March
2013: HK$172,576,000) were pledged to secure for certain bank

loans of the Group.

HME 75171,944,0009 76 (—F — =4 =

H=+—H :172,576,000% 7©) Z 7£ &
Y2 VEASSE B2 T 8RAT B3 2 3K AH -

PREPAYMENTS, DEPOSITS AND OTHER 15. A 5IE - $ 4 5% b b e Wi 2% 8
RECEIVABLES

30 September 31 March
2013 2013
—g-zg SRz
AA=Z+H =VHIES
Note HKS$’000 HKS$°000
Vg3 T T#T
(Unaudited) (Audited)
(REFEZ) (&)
Prepayments AT EIE 516 2,284
Deposits /s 1,049 1,221
Other receivables A B SR 13,408 11,115
Prepaid land lease payments TEAT T A 3K 13 11,847 11,679
26,820 26,299
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16. TRADE PAYABLES

An aged analysis of the trade payables as at the end of the

16. MEAT B

DABESE F O BT AR R RO R 45

reporting period, based on the invoice date, is as follows: RZIRE T -
30 September 31 March
2013 2013
—E A TR
AAZ+H  =A=+—H
HKS$’000 HKS$’000
T TEIT
(Unaudited) (Audited)
(REHEZ) (REFHZ)
Within one year —4E A 218,372 78,729
One to two years — E W 19,484 66,855
237,856 145,584

The trade payables are non-interest-bearing and repayable within

the normal operating cycle.

17. RECEIPTS IN ADVANCE, OTHER PAYABLES AND

i o

AT B 5 S B e T — B A ) T 1

17. TEWCRRIE ~ At B AoF sk H % g st 2

ACCRUALS

30 September 31 March
2013 2013
R TR =
AH=Z=+H =H=+—H
HKS$’000 HKS$°000
T#x THTT
(Unaudited) (Audited)
(REBEZ) (KEH %)

Receipts in advance from pre-sale TS 2 HGKIE
of residential properties 89,858 30,586
Deposits received EAE 188,145 54,485
Other payables A JRE A5 R T 142,503 85,856
Accruals JRE T2 6,242 4,540
426,748 175,467

Richly Field China Development Limited #3 F o [ 8§ & 45 B 24 w)



NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

87 WA 4k 5 A 5 3 B it
30 September 2013
ZE-=FNA=1H

18. INTEREST-BEARING BANK AND OTHER 18. &tE 84715 5k M H £ 3%

BORROWINGS
30 September 31 March
2013 2013
TR =4 R =4
JLH=+H =H=+—H
HKS$’000 HKS$'000
Fi#EoT Fn
(Unaudited) (Audited)
(REEZ) (RBHA%)
Current H1R:1]
Bank loans-secured SRAT R — A K 75,672 99,728
Other loans-unsecured HoAth B 3K — JHEHE 3,531 5,984
79,203 105,712
Non-current ELIE ]
Bank loans-secured SRATRR — A 195,486 186,990
Other loans-secured HAb A3 — A K4 680,208 659,535
875,694 846,525
954,897 952,237
Analysed into: Fe LR R34
Bank loans repayable: JEAEIRSRAT K
Within one year —4E R 75,672 99,728
In the second year AR 126,120 124,660
In the third to fifth years, inclusive SE2AF (HEMFEREAER) 69,366 62,330
Total bank loans SRAT R AR 271,158 286,718
Other loans payable: JEfE I HAh Bk
Within one year —4E A 3,531 5,984
In the second year B4R 680,208 659,535
Total other loans HoAth & A% 683,739 665,519
954,897 952,237

Certain bank loans of the Group are secured by certain assets of

ARG F T RATE R R AL T EE

the Group with net carrying amounts as listed below: AR Z BRI (A0 T -
30 September 31 March
2013 2013
ZE = =
AAZ+H =A=+—H
Notes HK$’000 HKS$°000
Mt T T#TT
(Unaudited) (Audited)
(REHF) (REFEH)
Investment properties (4 -¢/ES 12 228,514 225,455
Prepaid land lease payments TEAS - M FH Bk 13 216,762 217,590
Properties under development Y 14 171,944 172,576
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18. INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

In addition to the above, as at 30 September 2013, a bank loan of
HK$282,509,000 is secured by the Group’s entire equity interest
in Hunan Richly Field (31 March 2013: HK$279,238,000).

All of the Group’s bank and other loans are denominated in RMB.

The bank loans bear interest at rates ranging from 6.1% to 16.1%
per annum (six months period ended 30 September 2012: 6.1%
to 17.6% per annum), and do not contain a repayment on demand

18.

AHLBAT R R (50

s bat & o> T =LA =+
H > £ 50282,509,000%% JC H1 A< 48 3] i 19
MM HZ 2R (=
—HA=4+—H :279,238,0004C) °

A5 B BT AT SRAT B A 4 AR A R
FUMH -

SR AT B R B AR6 1 E £16.1E 2 F R
(W2 —F— 4 LA =+ H k7S A 8
M BAECIEFE17.6/E) 5HE - H i 4k

clause. HF e BEORAEIR K o
19. SHARE CAPITAL 19. A
Shares Ji& 13
30 September 31 March
2013 2013
B Sl —F—ZAE
AA=+H =A=1+—H
HKS$°000 HK$°000
T#x T#T
(Unaudited) (Audited)
(REBEHH) (KHFZ)
Authorised: HE
20,000,000,000 (At 31 March 2013: 20,000,000,000/% (1 —%—=4F
20,000,000,000) =H=+—H":
ordinary shares of HK$0.05 (At 31 March 2013: 20,000,000,000/% ) % Bt
HK$0.05) each T {H0.05% 0 (R =% —=4F
SH=EF—H 00587 Z
eyl 1,000,000 1,000,000
Issued and fully paid: CETROHME
8,880,874,303 (At 31 March 2013: 8,880,874,303) 8,880,874,303/1% (it ~ZF—=4F
ordinary shares of HK$0.05 (At 31 March 2013: SHES R HE:
HKS$0.05) each 8,880,874,303/1%) Mk
HI{H0.057 7T (R =% — =4
ZHE+—H:0.05%5T) 2
A 444,044 444,044
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20. RELATED PARTY TRANSACTIONS

(2)

(b)

In addition to the transactions disclosed elsewhere in the

condensed consolidated financial statements, the Group had

the following transactions with related parties during the

period.

20. BEANLRS

(a)  BRA f] W &5 5 BV 5 S 3 L At b 7 i
Wi 2 52 5 5 A 58 A 0 1A B B
HALHEITL RS -

Six months period ended
30 September
BENUA=ZAH kA A BE

2013 2012
e St o TE TR
Note HKS$’000 HK$°000
Vg3 T#x THT
(Unaudited) (Unaudited and
restated)
(REHERK) (KRB #F K
KEHE)
An associate: ik /N
Interest income from a loan to 1) 2 2 I BLARE A 52 1y
Qinhuangdao Outlets B2 B A 6(b) 5,210 5,089
A related party: YN
Consultancy fee payable to Zhongrong JEASS v i PR 4T
International Trust Company Limited A FRA B 2 B 2 - 1,680

These transactions were conducted on terms and conditions

mutually agreed between the parties.

Other transactions with related parties

®

(ii)

The Group recognised a financial guarantee fee income
of HK$626,000 for the six months period ended 30
September 2012 in respect of the Group’s financial
assistance provided to Haimozhai. Further details of
the financial assistance are set out in the Company’s
announcement dated 10 August 2012. The guarantee

was released in October 2012.

The Group recognised interest income of HK$376,000
for the six months period ended 30 September 2012 in
respect of the deposit placed with Qionghai Investment.
Further details of the transaction are set out in the
Company’s announcement dated 6 March 2013.

52 5 T 45 97 M HL W 7 2 W 4 e B
PRAEAT o

(b) BB AT 2 HABS 5

)

(i)

AEBMPEE T — 4ERH
= H RS A B i AR
T B ALk B S 1 B e R B T £
A 626,000% 7T - A B HS
LI P I NN E B G
—E-FNATHZAM -
Velfh —F— 4+ AR -

AEFEBREE T _4HFN1A
= B B SR H A AR SO
B3 B 2 A7 SRR RS e A
376,000% 7T © HBIZE 7 Z 716
HWAAANR AR =T — =4
ZANHZAM -
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20. RELATED PARTY TRANSACTIONS (continued) 20. BEANLRE (8)
(c) Compensation of key management personnel of the Group (c) ALEE FETAEH A S X4
Six months period ended
30 September
BENA =1+ H LA B
2013 2012
R4 TR T
HKS$’000 HKS$°000
T#x THTT
(Unaudited) (Unaudited and
restated)
(RBHE) (RACHT I
KEHEZI)
Short term employee benefits paid to I TFEEEHMAEZ
key management personnel 45 118 B AR R 2,186 3,054
The related party transactions in respect of items (b)(i) and (b) (b)(i) K (b)(i)H H Z B # A 152 5 IF H
(ii) above also constitute as connected transactions as defined in IBAEEAS Sy GEFRA E TR AISE 14A %) o
Chapter 14A of the Listing Rules.
21. CONTINGENT LIABILITIES 21. AR

In 2011 and 2012, the Group entered into a number of lease
agreements (the “Tenancy Agreements”) with its tenants in
relation to the lease of certain shop premises developed under
the Changsha Project. Pursuant to certain Tenancy Agreements,
the shop premises shall be ready for lease during the period from
August 2011 to May 2012.

Richly Field China Development Limited #3 F o [ 8§ & 45 B 24 w)
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ZE—=HFNH=1TH

21. CONTINGENT LIABILITIES (continued) 21. sRAAME (&)

During the year ended 31 March 2012, the PRC government
launched a series of adjustment measures and policies to control
the property market. These regulatory control measures and
policies caused the slowdown in the pre-sale of the properties
under development of the Changsha Project, which in turn added
pressure on the Group’s capital requirement and further resulted
in the slowdown in the construction progress of the Changsha
Project. As the results of the pre-sale of the properties under
development of the Changsha Project was below the expectation
of the Group, during the year ended 31 March 2012, the Group
made certain adjustments to the original design of the Changsha
Project, which included among others, adjustments to the floor
design of the certain residential portion, and the allocation of the
floor area among the residential portion, the commercial portion
and the facilities, to meet the local demand. These adjustments,
which required the approval from the local relevant government
authorities, also affected the construction progress of the
Changsha Project. As the construction of Changsha Project was
behind the original schedule, during the year ended 31 March
2012, the Group was not able to deliver the shop premises to a
number of tenants according to the agreed timetable set out in the
Tenancy Agreements. Pursuant to the Tenancy Agreements, the
tenants could terminate the agreements and/or claim against the
Group for the delay in the delivery of the shop premises on the

basis of loss incurred or the number of days delayed.

The Group has been in discussions with the tenants regarding the
delay in the delivery of the shop premises. Some of the tenants
have terminated the Tenancy Agreements with the Group with the
initial deposits being refunded by the Group. For those tenants
who are willing to continue their lease, the Group has been in
discussions with them regarding the revised terms of agreements
by offering them certain discounts on the leasing fees or a rent-
free period as compensation for the delay. As at the date of these
condensed consolidated financial statements, the Group has not
received any claims for compensation from its tenants against
the Group, and no estimation can be made on the amount of this
potential compensation. With respect to the terms of the Tenancy
Agreements, for which the calculation of compensation have been
specified, HK$230,000 (six months period ended 30 September
2012: HK$337,000) was recognised as provisions for such
compensation as at 30 September 2013.

RBE_F-"HF=A=Z=+—HILHF
B> AR BURE BT — &R 51 A 5 R 1
e BUR DA il b5 MU EE T35 o MU AE MU 1K
Jith e B R A R Vb TE B W) 36 2 TE B K
%> MALEECTHRGFES > Wi
—HEBRVWIAA M TREE RS - d
ARV I B Y3 2 BB R A A 46
Y REE_F - _F=A=1+—H
IE4E > AL R IAE 2 JHA 3
FHPEH S T > e s T
M1 P B st DL R AR E# Y -
SEHR I Bt 2 TR A T A A L > DA
A TR o A7 R 9 R G B A B
U BB IR BB RYWIHA N T
R o mRRIIER TARE R R EET
B> REE_F - "4F=A=1—
H k4R BE > A 52 1 40 0 42 P 5 Hp ol T o
Z MRy R W 2 2 A E L o AR
PR Bk > FHLS W] A 0 5 A Al o 4%
1l o o B A T E A 2 AR BUE I 2
H B A F B R o

A4 (B 2 3 2 8 32 A5t i Ao BRLAH P AT
B o TR F B L B A [ 2 FLE
i o A E MR B R T A o AREE
. B R A A A LT B 2 A B P st B 5T
fh ik 2 OB TR BT - PRt —E &
Fo sk o AR AR 2 2 HA 2 R o A A £ B
A B HER B OB A 4 I i B
HESAREEnAEERLERR H
HEVE B RV A B S B AE AN ET o AR
Bz GRmE > A& 25
SR &R 2 5P > & $£230,000% 7T
(EF— LA =1 H LA A M
] : 337,000 50) B —F—=F LA
=1 H HERR L 1 A A o
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R =4t F

21. CONTINGENT LIABILITIES (continued) 21. sRAAME (&)
Save as disclosed above, the Group may be subject to claims R b ST 4 8% Ah o A A T AT BEZH LR
for compensation for failure to deliver the shop premises of the AE 2C A = v TH H B ff 19 2R 0 2R R R
Changsha Project and a provision of HK$230,000 (six months R -ZAFEJUA = BB g R
period ended 30 September 2012: HK$337,000) was recognised 230,000% i (BE ~F— 4F LA
in this respect as at 30 September 2013. While claims for =1+ H 1L/ A B : 337,000% T) -
compensation for some of the tenants were based on parameters T4 T F Y B 2R 0B B SR TG AR 5 B P B ok
which cannot be ascertained at this stage (e.g., monthly contingent RETEE I R R (AnFEL P BT A5 i 45 H B8
rental charges over the tenants, which are based on certain R EA - IRBEMENREESHE
percentages of the monthly turnover of the individual outlet EFNAETEDWL) - HORREHR —F—
shops), no reliable estimation can be made on the amount of the =FESUH =4 B AR B F 0978 1 S
potential compensation payable for this tenants as at 30 September BRI TS EE o R AT 456 W
2013. No claim for compensation has been lodged against the Bk H 1 > 36 A 5 kA B B 18 A 4
Group up to the date of these condensed consolidated financial BRI HRE -
statements.

22. COMMITMENTS 22. A
Operating lease commitments B E M A R

The Group leases certain of its office properties and staff quarters
under operating lease arrangements. The leases for the office

properties and staff quarters are negotiated for terms of one year.

At the end of the reporting period, the Group had total future
minimum lease payments under non-cancellable operating leases

falling due as follows:

A 42 AR 5 A A 2 PR AR B TR S
EYEKBTIEE - MAEWRELBET
i 5 2 A B RE S ) —4F o

TR IR A B2 FAR 9 A AT Ji 8 7
REL 9 R AR AR A€ o AL <8 K TR IR T 51 38 i
24

30 September 31 March

2013 2013

SR =4 TR AR

HH=+H =HA=+—H

HKS$’000 HKS$’000

Fi#EoT FiEor

(Unaudited) (Audited)

(REEZ) (RH#HZ)

Within one year — 4R 2,486 2,055
In the first to second years, inclusive —2WFE (HEMFEETEEN) 912 =
3,398 2,055

Richly Field China Development Limited #3 F o [ 8§ & 45 B 24 w)
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22. COMMITMENTS (continued) 22. &I ()
Capital commitments BA R
At 30 September 2013 and 31 March 2013, the Group had the ATE—ZFENHA=ZTH R FE =4
following commitments in respect of property development ZHEF—H ARBESEBEBRZY
expenditures at the end of the reporting period: SEBH %% B SR DA RS -
30 September 31 March
2013 2013
TR TR =4
AAZ+H =A=+—H
HKS$’000 HK$’000
T#x THTT
(Unaudited) (Audited)
(RH) (REE)
Contracted, but not provided for B R AE A T 20,705 75,867
Authorised, but not contracted for E M RFTA) 2,356,887 3,115,647
2,377,592 3,191,514
EVENT AFTER THE REPORTING PERIOD 23. b IR HE

23.

Subsequent to the reporting period, the Group entered into three

entrusted loan agreements with a bank established in the PRC (the

“Entrust Bank”) in relation to three entrusted loans with a total
amount of RMB1,200,000,000 (equivalent to HK$1,513,000,000)
(the “Entrust Loans”). The details of the Entrust Loans are set out

below:

®

On 21 November 2013, the Group and the Entrust Bank
entered into the first entrust loan agreement in relation to
an entrusted loan of RMB540,000,000 (1st Entrust Loan)
pursuant to which, the Entrust Bank was entrusted by a
company established in the PRC (the “Lender”) which is an
independent third party. The 1st Entrust Loan has an initial
term of three years and bears interest at 7.96% per annum.
The 1st Entrust Loan can be extended for another two years
with terms mutually agreed by both parties. Pursuant to
the respective entrust loan agreement, the Group agreed to
pledge parcels of land in the total area of approximately
404,801 square meters to the Entrust Bank in relation to the

Ist Entrust Loan; and

RS BIAE o AR — R R E R 2
SRAT ([ RFLRAT)) Bi=HAESHEA AR
#%1,200,000,0007C (A4 721,513,000,000
WL 2R ER ([ZHER]D T
SMEGEERW R - Bt ERZFEEW
B

(i) R-F—=%+—HA=_+—H>
AREHREHITHARY
540,000,0007C 2 ZREER ([HIHZE
LK) R E T R R
B > ZRCRATZ — KA P B AL
G AL = 2 A ([EE A
Zitc HHEBRGLEIVLFEN A=
A N 4 AR R T7.96% 5T R o B A
Z L B A T RT AR R M
FE Z I e WA o RIE & & 5t
Bkl ek > A E MR B e HE
B A AE £)404,801°F K Z
T T R EEERAT 5 K
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23. EVENT AFTER THE REPORTING PERIOD (continued)

(ii) On 5 December 2013, the Group and the Entrust Bank, which
was entrusted by the Lender, entered into another two entrust
loan agreements in relation to two tranches of entrust loans
each amounted to RMB330,000,000, with a total amount
of RMB660,000,000 (the 2nd and 3rd Entrust Loans). Each
of the 2nd Entrust Loan and the 3rd Entrust Loan has an
initial term of three years and bears interest at 7.96% per
annum. The 2nd and the 3rd Entrust Loan can be extended
for another two years with terms mutually agreed by both
parties. Pursuant to the respective entrust loan agreements,
the Group agreed to pledge parcels of land in the total area
of approximately 242,318 square meters and commercial
properties under the development with construction area of
approximately 70,832 square meters to the Entrust Bank in
relation to the 2nd and 3rd Entrust Loan.

On 18 December 2013, the Group and the Entrust Bank entered
into supplemental entrust loan agreements, pursuant to which,
among others, the interest rate of the Entrust Loans will be
increased to 11.96% per annum. The tenure of the Entrust Loans
will continue to be three years, but the Group’s option to extend
the tenure of the Entrust Loans will be cancelled. The Group
however has a right to apply for the prepayment of the Entrust
Loans.

The Entrust Loans are guaranteed by Mr. Leung. In connection
thereto, the Company provided counter-guarantee to Mr. Leung
relating to the personal guarantee provided by Mr. Leung.

The pledged assets as aforesaid mentioned in the Entrust Loans
represented the prepaid land lease payments of the Group with an
aggregate net carrying amount of RMB466,122,000 (equivalent to
HK$581,068,000) as at 30 September 2013.

Up to the date of these condensed consolidated financial
statements, successful drawdown of each the 1st Entrust Loan,
2nd Entrust Loan and the 3rd Entrust Loan has been made by the
Group.

Further material terms of the Entrust Loans were set out in the
Company’s announcements dated 25 November 2013, 6 December
2013 and 19 December 2013.

Richly Field China Development Limited #3 F o [ 8§ & 45 B 24 w)

23. eI EIE ()

() R=F—=F+_HAOH  A&LH
K ZitRAT (ZERAZEGE) st
£ B 5K %330,000,0000C 0 B
44 N R #660,000,0000C 2 5t &
(TR TE RSB = TRk ) 7T
SE 5 A A HE B K I ko R T IH
Bt BB ZHR AR RZ NS
A B = AR R A R 2R7.96%
FHE - HHKE HELERZ
AF 1 AT AR 8 B O MR B 2 2 IR A
R AF o M4 & 0 2 5T 83K ok
A R B AR AE —IE KR = TH T
B A AR 4242318 F K Z
4 b R 7 5 T RE £970,832°F ok 2
TR EWE T ELRAT ©

R FE—-ZFE A NH > AR
Tt ATA L Bt R AR > PR
(& aHE) » BT AR R R
£11.96% ° BB R ZFEWMR L =
A (B BE R AL R R E R RER
HEREUE » SR > AN 42 [ A HE W TR 5B
IR TR -

TR EA R MER - FERI - A
2N R TR ST AR SR A AT AR i e S A
PR -

CMEEALEH R _F— =4
JUA=1TH RMFMHEAILARK
466,122,0007T (FH% ji*581,068,000%5 JG)
Z VAT H A K o

AR M B WE AL - A%
e IR B TR R~ B HE
RE AR IR T

Rt R 2 HE— BRI K EOR A ]
H A _—F—=FF—H_THH
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ZF—=4FNA=TH

24. COMPARATIVE AMOUNTS 24. R
As further explained in note 4 to the condensed consolidated A A £ B £ BB R BSR4 P R
financial statements, due to the identification of errors and MAEBRE - FE— " NLHA=1+THIEN
omissions in the presentation and disclosures of certain 18 73 38 [ ) 3% 0 il W) 5 B R 3R v 2
transactions and balances in the previously issued condensed BI04 5% A7 T 38y A &G R IR B 6 R AN
consolidated financial statements of the Group for the six months i A G M mME R A THE X
period ended 30 September 2012, the presentation of certain items EAREES - DI IEA B -
and balances in the condensed consolidated financial statements HTHREED EH B REIN TS
have been restated to correct those errors. Accordingly, certain AR 2 25 Je & ot ik o iR
comparative amounts have been reclassified and restated to %A AR RO FTH 25 -
conform with the current period’s presentation and accounting
treatment. The comparative condensed consolidated statement of
comprehensive income has been re-presented.

25. APPROVAL OF THE CONDENSED CONSOLIDATED  25. fifi B &5 45 B B e % =2 dik ol

FINANCIAL STATEMENTS

These condensed consolidated financial statements were approved
and authorised for issue by the Board of Directors on 20
December 2013.

KNGS UBREC R —F =41+
A A A S R AR T -
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 30 September 2013, the interests of the directors, the chief
executives and their associates, in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Cap.
571, Laws of Hong Kong) (“SFO”)) which were required to be notified
to the Company and the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or
deemed to have taken under such provisions of the SFO) or, as recorded
in the register maintained by the Company pursuant to Section 352 of
the SFO, or otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transaction by Directors of

Listed Companies, were as follows:

Long positions

Ordinary shares of HK$0.05 each of the Company

3 SR W AT BON BRIy Bt B Iy
Z hE i

REFE-ZFENAA=Z1TH ARAEESE - &
FATBON B R (505 2 B BN R AR 4 A
AT AT AR BB 35 T (5 28 5 A o 2 91055 57 1 3 7 O
BB (13825 RN RG] HXVED)
Z By~ A By AR SR - BRAT ZEAR R
I S B RSB X VAR 73 557 S 2R 8 73 B A & A
25 A R A A 5 5 BT A BR A A ([ 38 B )
ZHESE (BLIE AR R I S Bk 1) 2 5% 26 Ak
SCHCE A SRR SR SR ) 5 BURSE
it o7 M B R B3 52 R B R A A RIAF B2
G 2 AR 5 sORYE b2 ml AT R
I5 58 Ty 2 KEHESY IZE 55 A7 M8 AR 28wl B 22
r 2 HERR AR

LID<S

A ) A PRI {ELO. 05 #E T 2 2% 28 ke

Name of director

EHREA

HE Guang (Note 1)
il (MfzE1)

WONG Kin Fai (Note 2)

v (M Ft2)

WANG Yuan Xun (Note 3)

EoCE (Hit3)

Capacity
S0

Held by controlled
corporation and

personal interest

A2 I AT R R A

Held by his spouse
and personal interest

NS PN £

Held by his spouse
HEirA

Richly Field China Development Limited ¥ F o [ 8 45 B 24 )

Approximate
Number of aggregate
Number of unlisted percentage of
issued ordinary underlying the issued
shares held/ shares share capital of
interested interested the Company
Pl /WAt BEERERZIE LT AMEARA W CBT
C# T8 EREA I BA I 1 8 H JBe A 43 Lb 48R
(Note 4)
(Htit4)
1,440,000,000 34,500,000 16.60%
30,000 25,500,000 0.29%
7,950,000 — 0.09%
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Notes:

1)  Sino Dynamics Investments Limited, which is the registered holder of
1,440,000,000 shares, is wholly owned by Mr. He Guang. Mr. He Guang is
deemed to be interested in 1,440,000,000 shares under the SFO.

2)  Mr. Wong Kin Fai is deemed to be interested in 30,000 shares held by his
spouse under the SFO.

3)  Mr. Wang Yuan Xun is deemed to be interested in 7,950,000 shares held by
his spouse under the SFO.

4)  Unlisted underlying shares are share options granted to the directors pursuant
to the share option scheme of the Company and details of which are set out

on page 14 to page 18 of this report.

Save as disclosed above, none of the directors, the chief executive
and their associates, had any interests or short positions in any shares,
underlying shares or debenture of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to have
taken under such provisions of the SFO), or which were required to
be recorded in the register kept by the Company under Section 352 of
the SFO or otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transaction by Directors of

Listed Companies as at 30 September 2013.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2013, other than the interests of certain directors
as disclosed under the section headed “Directors’ and chief executives’
interests in shares and underlying shares” above, the interests and
short positions of persons in the shares and underlying shares of the
Company which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or, who is,
directly or indirectly, interested in 5% or more of the nominal value of
any class of share capital carrying rights to vote in all circumstances
at general meetings of any other members of the Group, or substantial
shareholders as recorded in the register of substantial shareholder
required to be kept by the Company under Section 336 of the SFO were

as follows:

1) #%1,440,000,000/% i 7 2 % %2 £F A ASino
Dynamics Investments Limited F {1 Y6564 4
A o MLIERE S KRR > A7 5 A
P55 112 5%1,440,000,000 B A A i 25 o

2)  ARPERE S RN B o o fd R o A Bl A
AT (AT 2 7%30,000 BBy BEA HERS -

3)  MRPEES R B - T o B o A o
i H A A 2 5%7,950,000 8% 543 o i A

sS4
fm. °©

4y FE TR B R 0 2 R A A R P T 3 i
BT HEF N IENE » A B R HOR A 5 5
I4EEH18H o

G b SR EEH SN R B S SR =
B WA S L AT BOA B R B AR
A% 25 ) AT (o] AR B 5 1 9 0 o 0
RIS X VIR 2 L (T 0 A B ) o
Bk o BEAT 1T (] RO A 5 B L 26 X V
7 R R85 R AR L A A (L
AR 48 5 000 0 AR I 0 5 e
WRBEE 2RI - AR AL A
AR 25 J% 00 B e 143 S0 e B 2 TR 2
HiE 3 R A+ UM i 2 ) o )
38 5 2 R FI R0 A 26 ) BB 2 2
MR -

FRBK

REE-ZEAA=ZFTHE BRR EXCT#HSE
Fe re = AT BON B B0y B AR B B Ay 22 4 |
— TR 2 TE R RSN IR
e A7 B AR B S A7 v 80 A AR 42 8 o B 0 R Ak 41
SEXV IR AR 2 S 5 3 43 FSAH B A S 1) AR 4 )
e 2 M S IR o I ] 1 R A A
APA] AT AR 19 DU £ A 48 AT A7 HoAt p B 24
A 2 JEHROR B b B 2 ARAT BT A T {ELS %
DL EREdE 2 ANt s BURA A FIAR SR E S K
A B W1 26 33 6 M5 A7 B 2 T R AU e i T e
Bz FEBRINTE ¢
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Long positions

Ordinary shares of HK$0.05 each of the Company

Name of shareholder Capacity
JBe 3 44 1 g/

Sino Dynamics Investments Ltd (Note)
Sino Dynamics Investments Ltd (4/7F)

Registered owner

BRoEEA A

Registered owner

HRREA A

Leung Ho Hing
P

Note:  Sino Dynamics Investments Limited, which is the registered holder of
1,440,000,000 shares, is wholly owned by Mr. He Guang, an executive
director of the Company.

On 7 December 2013, Mr. Leung Ho Hing and Fine Bliss Limited
entered into a sale and purchase agreement in relation to the 2,340,000
shares of the Company (representing approximately 26.35% of the issued
share capital of the Company). Details were set out in the Company’s

announcement dated 11 December 2013.

Save as disclosed above, as at 30 September 2013, no person (other
than the directors of the Company) who had an interest or short position
in the shares or underlying shares of the Company which would fall to
be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO or, who is, directly or indirectly, interested in
5% or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any other
members of the Group, or any other substantial shareholders whose
interests or short positions were recorded in the register required to be
kept by the Company under Section 336 of the SFO.

Richly Field China Development Limited ¥ F o [ 8 45 B 24 )

LIy

A ) A PRI {ELO. 05 #E T 2 % 28 e

Number of

issued ordinary

shares and Approximate
unlisted Percentage of
underlying the issued
shares held/ share capital
interested of the Company
Fifi iR FIl A 2 W
O AT 5 3 B & CRITIRAT 2 b

Fe i K B By 8 H
1,440,000,000 16.21%
2,340,000,000 26.35%

MtFtE © #%1,440,000,000/8 i fir 2 & 7L 5 47 ASino
Dynamics Investments Limited F 457\ &) %L
TR DE e 2 A -

ATE AR T B A s e S A B
F P A BR 2 W EE AR 2 712,340,000 8% 1% 4y
(A2 /) B AT IR £926.35%) 5TV B E
fhik o FEME R AN T HM B —F— =4
F oA+ B2 A M -

PR LSO dleR #40 > R —F = LA =
H o AL (AR FIEHERRIN) RAL A
7 SRR B B0 v B A AR 8 o O B IR 491 5
XV ER2 [ 50 300w AGR ST 1) 7 1 W) 4 5 2
it BCR T > B T A R A R A R
AR DL A8 A 4 BT o] H At 5l B 2 R BER
KA bR 2 AR A I {ES%E L E 2
REAE > AT AT HoAth = BEOR A W B A
A AR RS IR M B R 1 25 33 6 A B 2 B R
2 HERBIRAT
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

To the best knowledge of the Board, at no time during the Reporting
Period were rights to acquire benefits by means of the acquisition of
shares in or debentures of the Company granted to any directors or their
respective spouse or minor children, or were any such rights exercised
by them, or was the Company or any of its subsidiaries a party to any
arrangement to enable the directors to acquire such rights in any other

body corporate.

DIRECTORS’ INTEREST IN CONTRACTS OF
SIGNIFICANCE AND CONNECTED PARTY
TRANSACTIONS

Having made all reasonable enquiries and based on the available
books and records, the Board is not aware of any material interest in
any contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the Reporting
Period.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at the date of this report, none of the directors, the shareholders
of the Company and their respective associates had any interest in a
business which causes or may cause a significant competition with the
business of the Group and any other conflicts of interest which any

such person has or may have with the Group.

RELATED PARTY TRANSACTIONS

Details of the related party transactions are set out in note 20 to the
condensed consolidated financial statements of the Company in this

report.

MANAGEMENT CONTRACTS

The Board is not aware of any contract during the Reporting Period
entered into with the management and administration of the whole or

any substantial part of the business of the Company.

I B S T 2 HE

LT S T o AR AR A Y A AT AT IR ]
[ AT o] 3 S5 AR A5 45 B 22 T A OR UAF T 4
$52 AT A A ) M A AR O T A P
ZHER > ABCAE TR AR AR AT (AT T A B REA > T
7 ) AT Ao B T 2 ) A M 48 2 BT ST AT
722 B SR ] A A A AT At vk N
e 2 A B R -

ER ) G ONES UL Eia 4 FL YN
1525

KAt — )& A A AR AR R BUA R H e
Bk > S G RIBAL TR A A
) AT AR B JB T AT 573 A A SE S T R
HRZ A K P HA ERHES o

EHERBMFEGPEE ZER

AR HY) > ANFES - B LSS
EP T YN G R € NS
BB A E KRBT AT Z%5 N LEAL
] 17 7F 1%, AT R A7 76 AT ] Hofth 1 55 17 28 2 268
FHEEA T ATHEDS o

iR 5

B 5 38 5 WA SR AR S AR Ay 7] 22 fiE
SO S R B 20 -

BHESH

AR N R AR O WA T SE A B AR S A

R A o] EH R PR O SE S A B R AT AT
(ERER O
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PURCHASE, SALE OR REDEMPTION
COMPANY'’S LISTED SHARES

OF THE

During the Reporting Period, the Company and any of its subsidiaries
did not purchase, sell or redeem any of the Company’s listed shares.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-Laws or the laws of Bermuda, being the jurisdiction in which the
Company was incorporated, which would oblige the Company to offer

new shares on a pro rata basis to the existing Shareholders.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained a
sufficient public float as required under the Listing Rules during the
Reporting Period and up to the date of this report.

EVENTS AFTER THE REPORTING DATE

Details of the significant events after the reporting date of the
Group are set out in note 23 to the condensed consolidated financial

statements of the Company in this report.

CORPORATE GOVERNANCE

Although there were some internal control weaknesses which are being
addressed, the Group is committed to maintaining high standards of
corporate governance. During the Reporting Period, the Company has
applied the principles of and complied with the code provisions (“Code
Provisions”) of the former Code on Corporate Governance Practices
(the “Former Code”) and of the new Corporate Governance Code (the
“CG Code”) effective from 1 April 2012 as set out in Appendix 14
of the Listing Rules The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) except for the following deviation:

Code Provision A.2.1

This provision states that the roles of chairman and chief executive
officer (“CEO”) should be separate and should not be performed by the
same individual. The division of responsibilities between the chairman
and chief executive officer should be clearly established and set out in

writing.

Richly Field China Development Limited ¥ F o [ 8 45 B 24 )
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During the Reporting Period, Mr. He Guang assumes the roles of
chairman and CEO of the Company. The Board believes that at the
Group’s development stage, this structure helps to make planning
and execution more efficient. The Board will review this situation
periodically and will consider steps to separate dual roles of chairman

and CEO as and when appropriate.

Code Provision A.4.1

This provision requires the non-executive directors should be appointed
for specific terms, subject to re-election at the general meeting of the
Company.

During the Reporting Period, all the non-executive Directors are not
appointed for a specific term but are subject to retirement by rotation
and reelection at annual general meetings in accordance with the
Company’s Bye-Laws and Code Provision A.4.2, and their term of
appointment would be of a length of not more than 3 years. As such,
the Board considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less exacting
than that required under the CG Code.

Code Provision C.2.6

In accordance with this provision, the issuer without an internal audit
function should review the need for one on an annual basis and should
disclose the outcome of this review in the Corporate Governance
Report.

During the Reporting Period, although the Company has not established
a formal mechanism and an internal audit function to monitor the
effectiveness of the Group’s internal control system, arising from
transactions that had not been reported under the Listing Rules, the
Company engaged an external, independent professional accounting
firm to review all the material transactions as well as the internal
control system of the Company.

Code Provision C.3.3

This provision requires that the terms of reference of the audit

committee should include at least the duties specified in the CG Code.

R BRSO S A AR AR A W R SR
B A - EEGME - RALEERE
W BL > BRI B S B R 2 R e
7 o A WA T M 1 L o ST A
I3 A6 7% 18 [ 7 5 S AT B AR OS2 1R it

PRI SO A4 5

AR SCRLE IR HUAT 2 AR W ZE A E
MR > SMEZHAAS 2 R e HOK & _E i AT -

IR B A IR AT AT )
TE PR - MEARGEAS 23 7] 22 2% W] 40 B K <y Bl
SCER A4 240 78l I AR AT Sl W] SR AF R &
bR - HASE Z AT AN R34 o
b EHER S > CREOGED I LU R A
NElZARSEE IR RANB R AR T2
BUSE -

SE R SR CL2.6 15

MRAZARSC - A AR A% B RE 1 8 1T A\
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It was found that during the Reporting Period, the terms of reference
of audit committee of the Company were incomprehensive without
the inclusion of minimum specific duties. With the assistance of the
externally engaged professional accounting firm, the Company has
reviewed and revised all the terms of reference of the Company’s
committees. The revised terms of references of the Company’s

committees were published by the Company on 26 November 2013.

Code Provision D.1.1

This provision requires that when the Board delegates aspects of
its management and administration functions to the management, it
must, at the same time, give clear directions as to the management’s
powers, in particular, where management should report back and obtain
prior board approval before making decisions or entering into any

commitments on the issuer’s behalf.

During the Reporting Period, the Company did not have sufficient
written procedures documenting clear directions as to the delegations
of authorities of the Board and as to the management’s powers. With
the assistance of the externally engaged professional accounting firm,
as at the reporting date, the Company has developed written procedures
documenting the directions as to the delegations of authorities of the
Board.

Code Provision D.1.2

This provision requires that an issuer should formalise the functions
reserved to the Board and those delegated to the management. It should
review those arrangements periodically to ensure that they remain

appropriate to the issuer’s needs.

During the Reporting Period, the Company did not have sufficient
written procedures documenting clear directions as to the delegations
of authorities of the Board and as to the management’s powers. With
the assistance of the externally engaged professional accounting firm,
as at the reporting date, the Company has developed written procedures
documenting the directions as to the delegations of authorities of the
Board and the relevant procedures will be reviewed periodically by the
Board.
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Code Provision E.1.2

This provision requires the chairman of the Board to attend the annual
general meeting (the “AGM”) and arrange for the chairman of the
audit, remuneration and nomination committees (as appropriate) or in
the absence of the chairman of such committees, another member of the

committees to be available to answer questions at the AGM.

During the Reporting Period, the chairman of the Board did not attend
the AGM held on 29 April 2013 as he was engaged in an important
business meeting in the PRC. The chairman of the Board delegated an
executive Director to chair the aforesaid AGM.

INTERNAL CONTROL

As disclosed in the Company’s announcements dated 25 June 2012, 10
August 2012, 6 March 2013, 10 April 2013 and 30 May 2013, 24 June
2013, 28 August 2013, 5 December 2013 and the audited annual results
announcement for the year ended 31 March 2013, during the audit work
for the year ended 31 March 2012 and the internal control review of the
Group, it was discovered that there were four connected transactions
(the “Past Connected Transactions”) which were conducted without
the prior approval of the Board and were not in compliance with the
requirements under Chapter 14A of Listing Rules for proper reporting,
disclosure by way of announcements/and obtaining independent

Shareholders’ approval.

In light of the discovery of the Past Connected Transactions, the
Company has engaged independent professional internal control
consultants to review and assess the adequacy of the corporate
governance, financial reporting procedures and internal control
environment of the Group, ascertain the circumstances in which the
Past Connected Transactions were conducted and assess whether the
Past Connected Transactions were isolated incidents.

SERIME SCSRE. 1215

AR SCRLE T R R R AR
(TBHAFERE ) > WL FEHERE - #
MZ B e MesZ B g (WEA) KER > &
TEZEZBENERBRERM S S ZAEE
JIE A RO A R B (el A R e

=

A A R S 2 B
A 2 B R B ek o BRI R =

WA=+ A BT BREFERE - EFE
EWERIR AT EF A Bl R AE 4
KE e

PN 8

MAANFTHAES —_FE—_"FNA_THH
EFE—-FNANHATH SFE-ZAFEZAN
H —ZF—=FWHATHE_-EF—-=FA1H
=tH s ZF-=FANAFMAE - ZF—
=HENANA TN SFE =4+ HRH
ZAMEBE " F-=ZF=ZA=1+—HIL4F
BE 2 B H A A BE A BT R - i HEAT R
BEoR AT HIEFE AT
VE R AL 2 N R s e g A IRF > 5B D0 IH
AL G (R S ) REERGRE
HEAEHEAT > W MR SF BT B RS 14A T AR
R~ DA Bk R S R ST
FAHLHE 2 HLE -

BRFBURIERE Y - AR FC R AL
S A I B R A B A A A ] 2 A S
B BB ERCE AR T SR R B BRI A
M > TleE HEAT IR TE B AL By 2 A DL RT A A
T BRI 58 o 2 15 J M1 | A

Interim Report 2013/14 ZZF—=/—W4p I # %

53



OTHER INFORMATION
A 5

As at the reporting date, the internal control review and the
investigation have been completed. Based on the recommendations of
the internal control consultants, the management of the Group has taken
steps to address the deficiencies with a view to improving the internal
control system of the Group. As at the reporting date, the improved
internal procedures and policies have been approved by the Board
and adopted by the Group for implementation. The Board will cause
a follow-up review on the adequacy of internal control system of the
Group before the end of February 2014, and the results of the follow-up
review are expected to be completed by the end of March 2014. Further
announcement(s) will be made by the Company regarding the results
of the follow-up review. The Company has engaged Asian Capital
(Corporate Finance) Limited as compliance adviser to continue to
support the compliance function of the Group till the publication of its
annual results for the year ending 31 March 2015. After completion of
the follow-up internal control review, the Company will also institute
an internal audit function through the engagement of a professional
accounting firm, which will cover the financial periods from 1 April
2014. More details of the internal control deficiencies identified by
the internal control consultants and measures which were taken by the
Group were set out in the Company’s announcement dated 5 December
2013.

Having considered all the factors and the steps taken and to be taken by
the Group, the Board and the audit committee of the Company believe
that the internal control system of the Company has improved and is
sufficient to warrant the resumption of trading in the Shares on the
Stock Exchange.

REMUNERATION COMMITTEE

The Company has established a remuneration committee (the
“Remuneration Committee”) with written terms of reference in
compliance with the Listing Rules. The Remuneration Committee is
mainly responsible for making recommendations to the Board on the
Company’s remuneration policy for directors and senior management,
and overseeing the remuneration packages of the executive directors,

and senior management.

Currently, the Remuneration Committee comprises one executive
Director, Mr. He Guang, and four independent non-executive Directors,
namely, Mr. Yiu Fai Ming, Mr. Hou Rong Ming (Chairman), Mr. Lin Qi
and Ms. Hsu Wai Man Helen.
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NOMINATION COMMITTEE

The Company has established a nomination committee (the
“Nomination Committee”) with written terms of reference in
compliance with the Listing Rules. The Nomination Committee is
mainly responsible for reviewing the structure, size and composition
(including the skills, knowledge and experience) of the Board, making
recommendations on any proposed changes to the Board to complement
the Company’s corporate strategy, identifying individuals suitably
qualified to become member of the Board and making recommendations
to the Board on the selection of individuals nominated for directorships,
assessing the independence of independent non-executive directors,
and making recommendations to the Board on the appointment or re-
appointment of directors and succession planning for directors.

Currently, the Nomination Committee comprises one executive
Director, Mr. He Guang (Chairman), one non-executive Director,
Mr. Wang Yuan Xun, and four independent non-executive Directors,
namely, Mr. Yiu Fai Ming, Mr. Hou Rong Ming, Mr. Lin Qi and Ms.
HSU Wai Man Helen.

DIRECTOR’S SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers set out in Appendix 10 of the Listing
Rules (the “Model Code”) as the code of conduct regarding securities

transactions by the Directors.

The Board confirms that all Directors have complied with the Model
Code throughout the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SHARES

During the Reporting Period, the Company and any of its subsidiaries

did not purchase, sell or redeem any of the Company’s listed shares.

AUDIT COMMITTEE REVIEW

The audit committee of the Company has reviewed with the
management the accounting principles and practices adopted by the
Group and discussed reviewing, internal control and financial reporting
matters including the review of the condensed consolidated financial

statements for the six months period ended 30 September 2013.
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PUBLICATION OF INTERIM RESULTS AND INTERIM
REPORT

This results announcement is published on the Company’s website
at www.equitynet.com.hk and the Stock Exchange’s website at
www.hkexnews.hk. The 2013/2014 Interim Report will also be
available on both websites and despatched to the shareholders of the

Company in due course.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises Mr. He Guang
(Chairman), Mr. Ma Jun and Mr. Wong Kin Fai as executive Directors,
Mr. Chen Wei, Mr. Huang Shao Xiong and Mr. Wang Yuan Xun as
non-executive Directors, and Mr. Yiu Fai Ming, Mr. Hou Rong Ming,
Mr. Lin Qi and Ms. Hsu Wai Man Helen as independent non-executive

Directors.

CONTINUE SUSPENSION OF TRADING

At the request of the Company, trading in the shares of the Company
on the Stock Exchange was suspended with effect from 3:10 p.m. on
24 April 2012. As set out in the Company’s announcement dated 6
March 2013, the Company has engaged external independent auditors
to review the adequacy of the Company’s corporate governance and
internal control procedures, and such internal control review has not
been completed as at the date of this report. Therefore, trading in shares
of the Company on the Stock Exchange will continue to be suspended,
and further announcement(s) will be made by the Company as and

when appropriate.

By Order of the Board
Richly Field China Development Limited
He Guang

Chairman

Hong Kong, 20 December 2013
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