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FINANCIAL
HIGHLIGHTS

MBRE

% changes

increase/

(decrease)

2013 2012 ER e

For the year ended 31 December BE+ZA=T—HLFE —E-=F T F %, Crl)
HK$’000 HK$'000 %

Operating Results ReEXEE FTHET FHET Epaisd
Revenue LON 1,322,182 1,391,650 (4.99)
Gross profit EH 291,144 329,716 (11.70)

EBITDA RETFEZ W FIE -
TERBHEIAT

(TEBITDA |) 210,216 226,427 (7.16)
Net profit Fal 60,831 78,835 (22.84)
HK cents HK cents %

Per Share Data sRER B Al Aot
Earnings per share-basic BB —FEAR 12.74 16.67 (23.58)
Total dividend per share ST 3.5 45 (22.22)
Net assets per share BREEFE 321.18 298.82 7.48
HK$'000 HK$'000 %

Financial Position B R AR R FExT FHET EXlsd
Total assets BEMLE 2,778,270 2,921,938 (4.92)
Net assets BEFE 1,538,742 1,431,606 7.48
% % %

Financial Ratios B #E =R Bkt EXald EXlsd
Gross profit to Revenue EFMEBABTD T 22.0 23.7 (7.17)
EBITDA to Revenue EBITDAMG WA E 7t 15.9 16.3 (2.45)
Net profit to Revenue R WA B 2 4.6 5.7 (19.30)
Return on Equity [ ZNEE =R 4.0 5.5 (27.27)
Net debt to Equity BEFEE=A L 28.3 29.8 (5.03)
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REVENUE I A EBITDA R&EFRIEXH - HiH - TERBHART
For the year ended 31 December For the year ended 31 December
HET-_A=T—HLFE HET-_A=+—HLFE
HKS$' million B&EB T HKS$' million B&EBIT

15402 235.1

Yy =

NET PROFIT #fi 7 EARNINGS PER SHARE - BASIC &#REF|— B
For the year ended 31 December For the year ended 31 December
HET-A=T—HIFE HETZ-A=1T—HILFE
HK$' million B&#E 7T HK cents 7811l
21.72
951 1038 19.97

2
restates
(&51)) 2010

(restated)
T 2010

2011 2011

2012

Yy = 2013

2012
2013
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CHAIRMAN'S
STATEMENT

ER®E

Ms. Kee Chor Lin
HEEXL
Chairman x &

The financial year ended 31 December 2013 (the “Year"”) remained
challenging for many electronic enterprises, including most of the global
suppliers of electronic components. The mild drop in the sales revenue
of the Group compared with that in last year was mainly due to the
slowdown of the global economy, especially in Mainland China and
its continuing adjustment of sales strategy by eliminating low-margin
products and the associated customers during the Year.

Despite the significant increases in the raw materials and manufacturing
costs in Mainland China during the Year, the gross profit margin
dropped only slightly to around 22.0% in 2013. However, the Group’s
earnings before interest expense, tax, depreciation and amortization
margin ("EBITDA margin”) were maintained at 15.9%. The low
gearing ratio of 28.3% as at 31 December 2013, reflected that
adequate financial resources were available for the Group to expand its
production capacities in the coming years.
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As a major global supplier of key electronic components, the Group's
growth momentum continued in 2013 as driven by the encouraging
sales volume growth for Polymer Caps. Despite the harsh operating
environment during the Year, we are pleased with the increasing
demands for our Electric Double Layer Capacitors (“EDLC"), EDLC
modules and Powerfilm capacitors. We have the utmost confidence
in the Group’s ability to provide a more diversified high technology
products portfolio and we can deliver better results in the years beyond.

The Group had garnered the Productivity and Quality Grand Award
at the Hong Kong Awards for Industries, organised by the Hong
Kong Productivity Council. The continuing focus on research and
development (“R&D") in innovative technologies and the enhanced
production capacities had enabled the Group to maintain its leadership
as a key global manufacturer in the capacitor industry. This prestigious
industry award represents a recognition for our efforts in continuously
improving the quality of our products and services. It is critical for
boosting the Group’s overall profitability and business development.

Last but not least, | would like to take this opportunity to thank all of
our shareholders, business partners, bankers and customers for their
continuing supports to the Group. | would also like to thank my fellow
directors, the management team and our staff for their dedication and
commitment in contributing to the success of the Group.

Kee Chor Lin
Chairman

14 March 2014
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MANAGEMENT DISCUSSION
AND ANALYSIS

BEEE W&k

RESULTS HIGHLIGHTS

Revenue slightly dropped by 5.0% to HK$1,322,182,000 (2012:
HK$1,391,650,000)

Gross profit margin was 22.0% (2012: 23.7%)

EBITDA margin was 15.9% (2012: 16.3%)

Operating profit declined by 37.6% to HK$72,941,000 (2012:
HK$116,925,000)

Profit for the year dropped by 22.8% to HK$60,831,000 (2012:
HK$78,835,000), representing a net margin of 4.6% (2012:
5.7%)

Net debt to equity ratio improved to 28.3% from 29.8% in
2012

Net assets per share increased to HK$3.21, compared with
HK$2.99 per share as at 31 December 2012

Proposed final dividend of 1.5 HK cents per share, bringing an
annual proposed dividend of 3.5 HK cents (2012: 4.5 HK cents)
per share
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FINANCIAL RESULTS

The revenue of the Group for the Year dropped slightly to
HK$1,322,182,000 (2012: HK$1,391,650,000), representing a
decrease of 5.0%, as compared with that in last year. The drop was
mainly due to the slowdown of the global economy, especially in
Mainland China and the Group’s continuing adjustment of its sales
strategy during the Year.

Gross profit for the Year amounted to HK$291,144,000 (2012:
HK$329,716,000), representing a drop of 11.7%, compared with that
in last year. Gross profit margin stood at 22.0%, despite the significant
increase of raw materials and manufacturing costs during the Year.

During the Year, the Group recognised a gain arising from changes
in the fair values of derivative financial instruments of HK$8,480,000
(2012: loss of HK$7,840,000). The derivative financial instruments
concerned certain long term interest rate swap contracts entered into
by the Group in 2009 and 2010 with the intention to hedge against the
Group's future borrowing costs. The Group accounted for the increase
in the fair values of these financial instruments in the consolidated
income statement at the year end. This item did not affect the cash
flows of the Group.

The Group also recognised a gain arising from the change in the
fair values of investment properties of HK$17,613,000 (2012:
HK$3,929,000). The properties are intended to be held for long-term
investment purposes for deriving a stable cash inflow from rental
income.

The Group’s EBITDA amounted to HK$210,216,000 (2012:
HK$226,427,000), representing an EBITDA margin of 15.9% (2012:
16.3%).

Profit for the Year amounted to HK$60,831,000 (2012:
HK$78,835,000), representing a net margin of 4.6% (2012: 5.7%). The
Board has resolved to recommend a final dividend of 1.5 HK cents per
share. The total dividend for the year amounted to 3.5 HK cents per
share, including the interim dividend of 2.0 HK cents per share already
declared and paid.

The Group acknowledged that the announcement made on 20
June 2013 was still valid, which was to the effect that the pre-listing
tutoring submitted on 5 November 2012 in respect of the proposed
application for the primary listing of the shares of the holding company
of the Polymer Caps business on the Taiwan Stock Exchange was still
in progress and subject to, among other things, further evaluation,
assessment and approval by the board of directors (the “Board”),
approval by The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Practice Note 15 of the Rules Governing
the Listing of Securities (The “Listing Rules”) on the Stock Exchange,
approval by the Taiwan Stock Exchange and the Financial Supervisory
Commission of the Republic of China, approval by the shareholders of
the Company (if required), and subject to the then market conditions
and the final decisions of the Board. The Board will make further
announcement on the progress of this listing, as and when appropriate.

B S
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MANAGEMENT DISCUSSION
AND ANALYSIS

BEEE W&k

BUSINESS REVIEW

Market overview

The market dynamics of the global E-Caps market changed in 2013.
Smaller and less competitive E-Caps manufacturers, especially those
located in Mainland China, had been forced to scale down or even
close their operations as a result of reduced customers’ orders and the
increasing operating costs during the Year. The Group continues to
be one of the key global suppliers of E-Caps and our flagship brand —
SAMXON® — maintains a very strong market position in the industry.
Despite the challenging operating environment during the Year,
the Group has benefited from the shift of market share from those
less viable and smaller-size E-Caps manufacturers. The competitive
advantages of our high quality products at relatively competitive prices
have enabled the Group to gain market share from the strategy of
global supply chain diversification and the focus on product quality of
our major customers. We observed a steady growth trend of demands
from the key global customers in the last quarter of 2013 as a result of
stock clearance in our distribution channels during the first half of the
Year.

Since the successful launch of the Polymer Caps in 2006, the Group
has become one of the major global suppliers of the product with
satisfactory growth in 2013 both in terms of sales volume and the
spectrum of applications. The development of another technologically
advanced product — Multi-layer Polymer Capacitors (“MLPC") — was
proven and its mass production was started during the Year. We are
one of the very few manufacturers possessing the technical expertise
with the capacity to produce MLPC in the world at the moment. We
expect the market demand for this high-technology product to increase
significantly in the near future with its applications expanding into
consumer electronics including smart phones and tablets.
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Operation review

For the past few years, the Group has successfully transformed into a
key global supplier of several critical electronic components including
E-Caps, Polymer Caps, EDLC and EDLC modules, aluminum foils
and chemicals. As one of the most innovative multiple components
manufacturers in the world, the Group has been accelerating the
development of industry-leading technology. This is clearly reflected in
the highly positive market response after the initial launching of our
new products: MLPC, EDLC and EDLC modules in recent years. We
are reinforcing our commitment to R&D, devoting more resources to
the research of new components applied in energy saving and energy
storage applications in both the consumer and industrial sectors.

Given the encouraging sales momentum ahead, the Group has been
be well-prepared for the next phase in our growth including adjusting
our sales strategy and reorganising sales structure. This will definitely
help us to be even more responsive, more focused and more efficient
in providing high-quality products and services to an increasingly
diversified global market. We will leverage our R&D strength and the
competitive advantages in our traditional E-Caps and Polymer Caps
business, while also creating strong and profitable new businesses to
capture the growth opportunities in the market.
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MANAGEMENT DISCUSSION
AND ANALYSIS
BEEE W&k

Complimentary Awards Received during the Year
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Second Prize of 2012 Technological Improvement in Lushan County
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Productivity and Quality Grand Award in
the Hong Kong Awards for Industries
[BEIRMER - EENIME | KE

L Yuﬁ#ﬁﬁmmf LAY
tchnology Haldings Limiteq
e

Wastewi$e
Hong Kong Awards for

Environmental Excellence
Certificates of Excellence in Hong Kong Awards for

3H IR =4 &
é ;ﬁ £ﬁ {% $ ﬂ l:l-r Eu Environmental Excellence — “Wastewi$e”

Excellence ik ot gm - — e
membership no. WWW-3840-2491 BERIRRE MG B R 2

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & #EHE & B AR A 7
J ANNUAL REPORT 2013 45§



Our main strategic investment in the development of the Energy Storage
System (“ESS") market has started to make a contribution in 2013. We
have already commenced the supply of ESS products to several large
PRC industrial conglomerates with the ultimate objective to provide
a total solution for power management and energy applications. We
expect that the contribution from this product family will gradually
increase in the years to come.

The manufacturing and labour costs continue to increase significantly
in Mainland China. Apart from the product-mix adjustment and sales
strategy realignment, the Group continues to enhance its production
efficiency through automation and streamlining the production process
while also tightening the control over manufacturing overheads.
Moreover, the increasing internal supply of key raw materials, such
as aluminum foils and certain chemicals, should also help to enhance
manufacturing profits in the coming years.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2013, the Group's total outstanding bank
borrowings amounted to HK$873,798,000 (31 December 2012:
HK$1,050,883,000), which comprised mainly bank loans and trade
finance facilities. The maturity profile of the bank borrowings falling
due within one year and in the second to the fifth year amounted to
HK$536,776,000 and HK$337,022,000 respectively (31 December
2012: HK$514,717,000 and HK$536,166,000 respectively).

After deducting cash and cash equivalents of HK$433,363,000 (31
December 2012: HK$625,400,000), and those included in assets
classified as held-for-sale of HK$6,783,000, the Group's net borrowing
amounted to HK$433,652,000 (31 December 2012: HK$425,483,000).
Shareholders' equity as at 31 December 2013 was HK$1,531,331,000
(31 December 2012: HK$1,426,701,000). Accordingly, the Group's net
gearing ratio was 28.3% (31 December 2012: 29.8%).
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MANAGEMENT DISCUSSION
AND ANALYSIS

BEEE W&k

During the Year, the Group's net cash inflow from operating activities
amounted to HK$71,469,000. This represented profit before tax of
HK$80,269,000 after adjustments for non-cash items, including adding
back depreciation and amortisation of HK$101,879,000, deducting the
share of results of joint ventures and an associate of HK$18,375,000,
deducting the net changes in working capital of HK$37,547,000
and deducting other adjustments of HK$54,757,000. The Group's
net cash outflow from investing activities for the Year amounted
to HK$70,972,000, which included purchases and prepayments
for property, plant and equipment of HK$60,818,000, additional
investment in an associate of HK$24,930,000 and adding back other
adjustments of HK$14,776,000.

The Group’s financial statements are presented in Hong Kong dollars.
The Group carried out its business transactions mainly in Hong Kong
dollars, Renminbi, United States dollars and Japanese yen. As the Hong
Kong dollar remained pegged to the United States dollar, there was no
material exchange risk in this respect. To manage the appreciation of
Renminbi, the Group has increased its revenue in Mainland China in
order to hedge against Renminbi payments. The Group continued to
monitor its foreign exchange exposure in Japanese yen and Renminbi
mainly by entering into forward contracts. The Group’s long-term bank
loan facilities were denominated mainly in Hong Kong dollars and
carried interest at floating rates. Interest rate exposure was hedged by
entering into long-term interest rate swap contracts. Credit risk was
hedged mainly through credit insurance.

EMPLOYMENT AND REMUNERATION POLICY

As at 31 December 2013, the Group employed 78 staff in Hong Kong
(31 December 2012: 83) and employed a total work force of 2,823
(31 December 2012: 2,979) inclusive of all its staff in Mainland China
and overseas offices. The Group’s remuneration policy is built on the
principle of equitability with incentive-based, motivating, performance-
oriented and market-competitive remuneration packages for its
employees. Remuneration packages are normally reviewed on a regular
basis. Apart from salary payments, other staff benefits include provident
fund contributions, medical insurance coverage and performance-based
bonuses.
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OUTLOOK AND PROSPECTS

Looking ahead, we expect the overall global economy will recover
steadily despite the continuing slowdown of growth in the domestic
markets in Mainland China. Given the current conservative market
sentiment, the Group anticipates a modest sales growth as a result
of the diversification of its product platform for the past few years.
The Group intends to better manage the products and customers mix
and increase the profits contributions from the new products families
including EDLCs, EDLC modules, powerfilm and MLPCs.

The operating environment in the manufacturing sector will continue
to be challenging in the coming years. With the rapid increases in
raw materials and labour costs, manufacturing overhead and the
appreciation of the Renminbi, our profitability margin will be affected
and all enterprises including our Group will be forced to phase out non-
profitable products and customers, develop niche markets through
high-quality products and aggressively implement cost controls over the
whole organisation.

The Group’'s commitment to R&D for new electronic components
and new energy-saving technology will definitely continue in the next
couple of years. We will increase the extent of manufacturing process
automation while allocating more resources to strengthen our R&D
capabilities. We believe that the ongoing focus on advanced technology
and high-margin products will drive the overall profitability of the
business in the long run.

The PRC government’'s committed policy of developing new energy,
new materials, energy saving and environmental protection,
information technology and new energy vehicles is well-aligned with
the Group's long term strategy and will definitely help in capturing
incremental sales from any new business opportunities. Our strength
in advanced and innovative product development can leverage our
diverse product platform, and extensive sales network and build up sales
growth momentum over the next few years.
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DIRECTORS" AND SENIOR MANAGEMENT'S
BIOGRAPHIES
EEREREEAERE

Board of Directors E5&

@ Mr. Lo Kwok Kwei, David Z& B & % 4 © Mr. Wong Ching Ming, Stanley T B B 45 &
@ Dr. Li Sau Hung, Eddy Z=F B8+ ® Mr. Yeung Yuk Lun 1588 % 4
€ Mr. Mar, Selwyn BF#RBE L4 @ Mr. Chan Yu Ching, Eugene PR & 5E 4

@O Ms. Kee Chor Lin &2 #E 2+

EXECUTIVE DIRECTORS

Kee Chor Lin (Mrs. Chan), aged 65, is the co-founder of the Group.
She was appointed as the Chairman and an Executive Director of the
Company in October 2008. Mrs. Chan is the leader of the Group
for corporate development, overall planning, strategies and policies
making. Mrs. Chan is at present a director of several major operating
subsidiaries of the Group and also a member of the remuneration
committee and the nomination committee of the Company. Mrs. Chan
is one of the well-known industrialists in Hong Kong and possesses over
30 years of experience in the business of electronic components. She is
the mother of Mr. Chan Yu Ching, Eugene, the Managing Director and
an Executive Director of the Group and Ms. Chan Lok Yan, Lorraine, a
member of the senior management of the Group.
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Chan Yu Ching, Eugene, aged 38, joined the Group in 1998 and
was appointed as an Executive Director in December 2007 and as
the Managing Director of the Group in October 2008. Mr. Chan is
responsible for overseeing the business development, policies making
and implementation of the Group. He is also a director of several major
operating subsidiaries of the Group and a member of the nomination
committee of the Company. He holds a Bachelor’s degree in Applied
Science (majored in Electronic and Electrical Engineering) from the
University of British Columbia in Canada. Mr. Chan has over 16 years
of experience in the industry of electronic components. He received the
Young Industrialist Awards of Hong Kong in 2008. He is the son of Mrs.
Chan and the brother of Ms. Chan Lok Yan, Lorraine.

Wong Ching Ming, Stanley, aged 56, joined the Group in 2003 and
was appointed as an Executive Director of the Company in January
2011. Mr. Wong is also the Business Development Director of the
Group. He is now primarily responsible for managing the global sales,
marketing strategies and operations and overall management of factory
operations of the Group. He has over 23 years of experience in sales
and marketing field and had held a senior management position in an
internationally well-known information technology company. Mr. Wong
holds a MSc degree and a BSc (Aeronautical Engineering) degree from
the University of London’s Imperial College of Science. Mr. Wong is also
a director of certain subsidiaries and an associate of the Company.

Yeung Yuk Lun, aged 42, was appointed as an Executive Director
and Company Secretary of the Company in March 2013 and August
2013 respectively. He is also the Chief Financial Officer of the Group.
Mr. Yeung was the Financial Controller of the Group from July 2007
to February 2010. He re-joined the Group in November 2011 as the
Chief Financial Officer and is responsible for the Group’s financial
planning, internal control and management, regulatory compliance
and investor relations functions. Prior to joining the Group, Mr. Yeung
held senior management positions in different listed companies in Hong
Kong. He has extensive experience in auditing, financial and treasury
management, information technology, executive management as well
as business development. He holds a Bachelor's degree in Business
Administration (Professional Accountancy) and a Master’s degree in
Business Administration from the Chinese University of Hong Kong. He
is an associate member of the Hong Kong Institute of Certified Public
Accountants and the Taxation Institute of Hong Kong.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Li Sau Hung, Eddy, 8.8.5, J.P, aged 59, has over 27 years of
experience in the manufacturing industry. Dr. Li is a member of
the National Committee of Chinese People’s Political Consultative
Conference and the president of Hong Kong Economic & Trade
Association Ltd. He holds a Ph.D. degree in Economics and a Master
degree in Business Administration. Dr. Li was awarded The Ten
Outstanding Young Persons in 1991 and the Young Industrialists of
Hong Kong in 1993. He is currently an independent non-executive
director and a member of the audit committee of each of Oriental
Watch Holdings Limited (“Oriental Watch”), Midas International
Holdings Limited (“Midas”) and the Company (all of which were listed
on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”)). Dr. Li is also a member of the remuneration
committee of Oriental Watch and the Company, a member of the
nomination committee of Midas and the chairman of the nomination
committee of the Company.

Lo Kwok Kwei, David, aged 54, an Independent Non-executive
Director of the Company. He is also the chairman of the remuneration
committee and a member of the audit committee and the nomination
committee of the Company. Mr. Lo holds the degrees of Bachelor of
Laws and Bachelor of Jurisprudence from the University of New South
Wales, Australia. He was admitted as a solicitor of the Supreme Court
of New South Wales, Australia in 1984. Mr. Lo has been a member of
The Law Society of Hong Kong since 1987. He has been practising as a
solicitor in Hong Kong for over 25 years and is a partner in a law firm in
Hong Kong. Mr. Lo is currently an independent non-executive director
of eSun Holdings Limited and ENM Holdings Limited (all of which were
listed on the Main Board of The Stock Exchange).

Mar, Selwyn, aged 78, graduated from the London School of
Economics, University of London, is a fellow member of the Institute
of Chartered Accountants of the United Kingdom and the Hong Kong
Institute of Certified Public Accountants. Mr. Mar has been active
in commercial and industrial undertakings over the past 30 years.
At present, he is a partner of Nexia Charles Mar Fan & Co. He is an
independent non-executive director and the chairman of the audit
committee of China Everbright International Limited and Minmetals
Land Limited. In respect of public services, he was the President of the
Hong Kong Institute of Certified Public Accountants (formerly known
as the “Hong Kong Society of Accountants”) in 1991, a member of
the Appeals Panel of the Securities and Futures Commission and a
member of Board of Governors of the Chinese International School.
He is at present an Honorary Fellow of the Lingnan University and was
appointed as a member of the Court of Lingnan University by the Chief
Executive of the Hong Kong Special Administrative Region. He is the
chairman of the audit committee and a member of the nomination
committee of the Company.
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SENIOR MANAGEMENT

Chan Lok Yan, Lorraine, aged 36, is the Business Control Director of
the Group. Ms. Chan joined the Group in 2001 and is actively involving
in the setting of the Group’s business strategies, reengineering the
Group's business processes and the establishment of business control
systems. She has extensive experience in marketing, business operations
and information systems management. Ms. Chan holds a BA degree
from the University of Toronto, Canada. She is the daughter of Mrs.
Chan and the sister of Mr. Chan Yu Ching, Eugene.

Huang Jian, aged 41, is the Operation Manager of the Group's
Dongguan manufacturing facility. Mr. Huang joined the Group in 1997.
He has over 16 years of experience in operation management. He
graduated from the Chongging Normal University.

Hui Wah Chiu, aged 46, is the Financial Controller of the Group.
Mr. Hui joined the Group in 2011 and is responsible for the financial
management and control of the Group. He has 20 years of experience
in the accounting profession. Prior to joining the Group, Mr. Hui held
senior positions in different listed companies in Hong Kong. He holds
a Bachelor's degree of arts in accountancy from the City University
of Hong Kong and a Master degree of Business Administration from
The Chinese University of Hong Kong. Mr. Hui is a member of Hong
Kong Institute of Certified Public Accountants and the Association of
Chartered Certified Accountants.

Lui Man Lung, Johnny, aged 43, is the Sales General Manger of the
Group. Mr. Lui joined the Group in 1996 and is mainly responsible for
the development of the Group's business in the Greater China and
Taiwan region. He has over 19 years of experience in the sales and
marketing fields. He holds a Bachelor degree of Business Administration
from the Lingnan University, Hong Kong.
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Pan Su Qing, aged 52, is the Vice Chief Engineer of the Group's
Dongguan manufacturing facility. Ms. Pan joined the Group in 1996.
She is responsible for product development, product design, technical
support and product cost management of the Group. Prior to joining
the Group, she worked in the research & development department
of a well known state-owned National 4321 Factory and engaged in
the development of new aluminum electrolytic capacitor products for
commercial customers and military uses. She graduated from the Nan
Chang Radio Technological School, majored in electronics component
and material in 1983.

Peng Shu Hong, aged 39, is the General Manager of the Group’s
Sichuan and Qingyuan aluminum foil manufacturing business. Mr.
Peng joined the Group in 1997 with the responsibility of managing the
production, quality control and research & development. He has over 15
years of experience in operation management field.

Sair Kwok Wah, aged 49, is the Financial Controller of the Group.
Mr. Sair joined the Group in 2007 and he is responsible for managing
the operations of the Group's finance and accounting functions. He
has extensive experience in accounting, taxation, financial and treasury
management, information technology as well as banking. Prior to
joining the Group, Mr. Sair held key positions in different fields of
companies, including banking, telecommunication and manufacturing.
He holds Bachelor’s degree in Business Administration from the Chinese
University of Hong Kong and Master's degree in Accounting from
Curtin University of Technology. He is a fellow member of the Hong
Kong Institute of Certified Public Accountants and a member of CPA
Australia.

Wai Ching Han, Doris, aged 54, is the Administration Manager of the
Group. Ms. Wai joined the Group in March 2001. She is responsible
for the Group’s strategic human resources management and general
administration. Ms. Wai has over 21 years human resources and
administration experience gained in global corporations. She holds
a Bachelor degree in Business Administration (Human Resources
Management) from the RMIT University of Australia. She is also a
professional member of the Hong Kong Institute of Human Resource
Management.
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CORPORATE
GOVERNANCE REPORT

TRERRE

The board (the “Board”) of directors (the “Directors”) of Man Yue
Technology Holdings Limited (the “Company”) and management are
committed to maintaining high standards of corporate governance
practices and enhance the performance of the Company and its
subsidiaries (the “Man Yue Tech Group” or the “Group”). The principles
of corporate governance adopted by the Company emphasise on an
effective Board for leadership and control, sound business ethics and
integrity in all business activities, transparency and accountability to
shareholders.

CORPORATE GOVERNANCE PRACTICES

The Group has complied with the applicable code provisions in the
Corporate Governance Code and Corporate Governance Report
as contained in Appendix 14 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Code Provisions”). The Company has early adopted the
Code Provisions as its own code of corporate governance practices with
the exception of the following deviation:

Under the Code Provision A.4.1., non-executive directors and
independent non-executive directors (“INEDs") should be appointed for
a specific term. Currently, the INEDs of the Company are not appointed
for a specific term but are subject to retirement by rotation at the annual
general meeting under bye-law 87 of the Company’s bye-laws.

Save as disclosed above, the Company considers that sufficient
measures have been taken to ensure that corporate governance
practices of the Company were in line with the Code Provisions for the
Year.

COMPLIANCE WITH THE MODEL CODE

The Group has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code") as set out in Appendix 10 to
the Listing Rules to govern securities transactions by the directors. After
having made specific enquiry by the Company, all Directors confirmed
that they had fully complied with the Model Code throughout the Year.
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CORPORATE
GOVERNANCE REPORT
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THE BOARD

The Board currently comprises four executive Directors and three INEDs.
The number of INEDs represents more than one-third of the Board
which comply with the requirement under Rule 3.10(A) of the Listing
Rules. Their names are identified in various corporate communications
and in all announcements. The biographical details and the relationship
among the members of the Board are disclosed under the section
headed “Directors’ and Senior Management's Biographies” on pages
16 to 20 of this annual report. Also, the Board established three
Board committees, namely the Audit Committee, the Remuneration
Committee and the Nomination Committee.

The Composition of the Board

The Directors believes that the current composition reflects the
necessary balance of skills and experience appropriate for the
requirements of the business of the Group and the effective leadership.
The INEDs of the Company are experts in various business sectors.
Under Rule 3.10 of the Listing Rules, at least one of the INEDs has
appropriate professional qualifications or accounting or related financial
management expertise. The Directors are of the opinion that the present
structure of the INEDs of the Company complies with Rule 3.10 of the
Listing Rules and can ensure independence and objectivity and provide
checks and balances to safeguard the interests of the shareholders and
the Company.

The Chairman and the Managing Director

The Board believes that the clear division of responsibilities between the
Chairman and the Managing Director is crucial to the effective running
of the Board and the development of the Group. Ms. Kee Chor Lin
("Mrs. Chan”) and Mr. Chan Yu Ching, Eugene are the Chairman and
the Managing Director of the Company respectively. Their roles and
duties are separate and distinct. Mrs. Chan, as the Chairman, takes
up the challenging role of leading the Board to develop and formulate
strategic business development plans whilst Mr. Chan Yu Ching,
Eugene, as the Managing Director, is to implement the policies and
answerable to the Board for the operations and management of the
Group. Mrs. Chan is the mother of Mr. Chan Yu Ching, Eugene.
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Changes of Executive Directors and Company Secretary

Mr. Yeung Yuk Lun was appointed as an Executive Director of the
Company with effective from 1 March 2013 while Mr. Ko Pak On
resigned as an Executive Director of the Company effective from 28
February 2013. Mr. Yeung Yuk Lun was also entrusted and appointed
as Company Secretary of the Company from 25 August 2013 when Ms.
Chan Bik Yu resigned as Company Secretary of the Company on that
date.

Proceedings of Meetings

The Chairman is responsible for drawing up and approving the agenda
for each Board meeting in consultation with all Directors and the
Company Secretary.

Prior notice of each Board meeting was given to all Directors at least 14
days in advance of all regular Board meetings and the Directors were
invited to include matters of their special concerns for discussion in
the agenda. The Company Secretary assists the Chairman in preparing
agenda for each Board meeting. Draft agenda for each Board meeting is
circulated to all Directors to enable them to include other matters in the
agenda. The agenda and accompanying board papers were then sent
in full to all Directors at least three days in advance or within reasonable
time prior to the relevant Board meetings.

The minutes of the Board meetings recorded in sufficient detail the
matters considered by the Board. The minutes of all Board meetings and
all other committee meetings are kept by the Company Secretary and
are available upon prior appointment for inspection by any Directors,
auditors or any relevant eligible parties who are entitled to have access
to such information.

The Directors were reminded to declare any conflicts of interest at
the Board meetings and to abstain from voting and be excluded from
counting as quorum in that meeting whenever there are potential or
actual conflicts of interest arising.

HITEERAANEEH
BRBAEERETAARRINTES B %
—ZF = A—HEBRES MeALEEERTAR
ARMTEE AT =—F_A-+ A4
WMeRBENMAR-T—=FN\A-+HBET
RATRREIMER  HRBELENFRRAEESZR
KRB ZREME -

ERZERF
TRAERAZBEERAAMELGRLEE R
EEEFEgRRZEE-

EBREFEMTERRITHEL4ERATE
EFERHEFTTORBES UBFEFERET
MABELEIZAwEE - RAMERYE
FHREGAEFEERIAZR - BREFEER
ZHEERERETERES HRENFRETD
AR EIE - R R B 2 EE G X2 EE
HHEEEERRTHEL e —RAE
BEAKET2BES-

ExgodnBHRNBETEMERERE"
MIBEESEER AR EE SR 2Lk
HRARWERST  ARES ZBENTEE
BEERATOARRBORENZFER

EENEFeeF LERERRITAMNEEHR
I 75 7] g B BB 7 S E R F a1 B SR R S FR BRI
ZRERTEEFEERRER ZEZEARLZ
o

MAN YUE TECHNOLOGY HOLDINGS LIMITED & #4FH Sk B A R A /

ANNUAL REPORT 2013 4 3§ @



CORPORATE
GOVERNANCE REPORT

TRERRE

Directors’ Training

Every newly appointed director of the Company will receive a
comprehensive, formal and tailored induction package to ensure that
he or she has a proper understanding of the Company’s operation and
business and the relevant statues, common laws, the Listing Rules, legal
and regulatory requirements and governance policies. The Company
Secretary also provides the updates on latest development and changes
in the Listing Rules and other relevant legal and regulatory requirements
to the Board from time to time.

Besides, all Directors are encouraged to participate in continuous
professional development to develop and refresh their knowledge
and skills. Specific in-house training was organised for all Directors in
January 2013 to update the Board on the new amendments to the
Listing Rules and directors’ duties. A summary of trainings received and

seminars and/or conferences attended by Directors from 1 January 2013
to 31 December 2013 is as follows:

BE=5E7

RABBEHFZEESTHE2E EAREBEZ
B BE MEREH AR B ZEERER - U
HEDED  FBE LR EEREERE
NERHRAE T # - ARAMEN TR MES
SRHLETRNEBHARBZEREEREZ
RAERLEHEFR -

N AEE NS E2REE2EFEEXE
& AT E AN M BEBE SR AN - HEF 2
B BEARENIER T —=F—A8T AU
AEFSRHELLMRUREFTHENET 2K
MEH BEER_FT—=F—A—HE_F—=
Fr+A=+—REXBIARLFEBER,
gEHRIBMEMT

Type of trainings

EIE|R
Seminars
and/or
In-house conferences
training and/or forums Reading
BER/
REER,
Directors Bx R R E BB B
Executive Directors HITEE
Kee Chor Lin prE v v v
Chan Yu Ching, Eugene RFE v v v
Wong Ching Ming, Stanley TiEH 4 4 4
Yeung Yuk Lun HRE (ERZS—=F
(appointed on 1 March 2013) = BEZE) v v v
Ko Pak On SRZ(ERZE—=F
(resigned on 28 February 2013) ZAZ+N\HEE) v v
Independent BUKHITEE
Non-executive Directors
Dr. Li Sau Hung, Eddy EHAEEL v v v
Lo Kwok Kwei, David ZEEE v v v
Mar, Selwyn Bk 4 v 4
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The Appointment, Re-election and Removal of Directors
The bye-laws of the Company contain provisions for the appointment,
re-election and removal of Directors.

Appointment of Directors

Subject to the bye-law 86(1) of the bye-laws of the Company, the
Directors shall be elected or appointed in the first place at the statutory
meeting of the members and thereafter at the annual general meeting.
However, the Board shall have the power from time to time and at any
time to appoint any person as a Director either to fill a casual vacancy
on the Board or, subject to authorisation by the members in general
meeting, as an addition to the existing Board subject to bye-law 86(2)
of the Company's bye-laws.

Re-election of Directors

Bye-law 86(2) of the Company’s bye-laws provides that any Director so
appointed by the Board shall hold office only until the next following
annual general meeting of the Company and shall then be eligible
for re-election at that meeting. Pursuant to the bye-law 87 of the
Company's bye-laws, one-third of the Directors for the time being shall
retire from office by rotation, provided that every Director (including
those appointed for a specific term) shall be subject to retirement by
rotation at least once every three years at the annual general meeting.

Removal of Directors

Under the bye-law 86(4) of the Company’s bye-laws, the members may,
at any general meeting and by an ordinary resolution, remove a Director
at any time before the expiration of his/her period of office provided that
the notice of any such meeting convened for the purpose of removing
a Director shall contain a statement of the intention so to do and be
served on such Director not less than 14 days before the meeting and at
such meeting, such Director shall be entitled to be heard on the motion
for his/her removal.

BOARD DIVERSITY

The Group adopted a board diversity policy (the “Board Diversity
Policy”) on 1 August 2013. A summary of this policy, together with the
implementation are disclosed as below.

Summary of the Board Diversity Policy

The Board Diversity Policy aims to set out the approach to achieve
diversity on the Board of the Company. To achieve a sustainable and
balanced development, the Company encourages increasing diversity
at the Board level as an essential element in supporting the attainment
of its strategic objectives and its sustainable development. In designing
an appropriate composition of the Board, the Board diversity has been
considered from a number of perspectives, including but not limited
to gender, age and educational background, professional experience,
skills, knowledge and length of service. All Board appointments will
be based on meritocracy and candidates will be considered against
objective criteria, having due regard for the benefits of diversity on the
Board.
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Implementation of the Board Diversity Policy EEESTLBERZERER

The Nomination Committee’s review of the Board's composition as REZEBEGERBTIXHMZ EEZTHEAE
guided by diversified perspectives, was summarised as follows: BMNEFGZKEMES

I Designation 6 Gender 1

BfE Vale '3

ED Female
HITES ES) L8
P "// s ///

| i

5 Education 2 . . 6 Professional 1
background Boa rd Dlve rS|ty experience
Overseas HEES Hong Kong _ Professional EHEKE Entrepreneur
N - &5 E $ ‘g % JC 'l‘i associated xR
L el
(35-45) (1-5)

Length of
service (year)

4 FRas 1 & (5F)

Age group

(46-65) (66 or over)
(665kLA 1)
B < g q .
INED:  Independent Non-executive Director INED : B IEHITES
ED: Executive Director ED: #17E=
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THE RESPONSIBILITIES OF DIRECTORS

The Directors are collectively responsible for promoting the success of
the Company by directing and supervising the Company’s affairs.

The Chairman leads the Board to formulate corporate mission, visions
and policies of the Group and to ensure that all Directors are properly
briefed on issues.

All Executive Directors take an active interest in the affairs of the
Company with a good understanding of the business, and involves
heavily in the daily operations and management of the Company,
whilst all INEDs are to participate in the Board meetings and bring their
independent views and judgments on various issues.

Each of the INEDs has been appointed with a formal letter of
appointment setting out the terms and conditions of their respective
appointment. Prior to their respective appointment, each of the INEDs
has submitted a written confirmation to the Company and the Stock
Exchange confirming their independence and has undertaken to inform
the Company and the Stock Exchange as soon as practicable if there
is any subsequent change of circumstances which may affect their
independence.

INEDs provide the Group with wide range skills, expertise and varied
backgrounds and qualifications through their regular attendance at
various committee meetings and active participation of the Company.
They bring independent opinion and judgment on the strategy and
policies to ensure that the interests of all shareholders are taken into
account.

The Company reviews annually and obtains confirmation of
independence from each of the INEDs during their respective terms of
appointment. During the Year, the Company received from each of the
INEDs a written confirmation of his independence with reference to Rule
3.13 of the Listing Rules. Based on the confirmations, the Company
considers that the INEDs are independent, in compliance with the Listing
Rules requirement.
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Directors’ Securities Transactions

The Company has adopted a code of conduct governing securities
transactions by Directors on terms as set out in appendix 10 to the
Listing Rules (the “Mode Code”). Having made specific enquiry to all
Directors, the Company was confirmed by all Directors that they had
fully complied with the required standard set out in the Model Code
during the Year.

Directors and Officers’ Indemnity

The Company continues to subscribe for an insurance policy to
indemnify the Directors and senior executives from any losses, claims,
damages, liabilities and expenses, including without limitation, any
proceedings brought against them, arising from the performance of
his/her duties pursuant to his/her appointment under his/her respective
service agreement entered into with the Company. The current policy
has been renewed and shall be under constant review.

Corporate Governance Functions
The Board is responsible for performing the corporate governance
duties including:

1. to develop and review the Company's policies and practices
on best corporate governance and make appropriate
recommendations;

2. to review and monitor the training and continuous professional

development of Directors and senior management;

3. to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

4. to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
Directors; and

5. to review the Company’s compliance with the code and
disclosure in the Corporate Governance Report.
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DELEGATION BY THE BOARD

While at all times the Board retains full responsibility for guiding and
monitoring the operations of the Group, the Board in discharging its
duties, delegated certain responsibilities to the senior management
team of the Company, including the day-to-day operations of the
Group. Such senior management team is answerable to the Board.

During the Year, each Executive Director frequently met and discussed
with the senior management team in order to maintain an effective
feedback system and enable the Group to react to changes or problems
quickly and efficiently. The Board shall review its arrangement on
delegation of responsibilities and authority regularly to ensure that
such delegations are appropriate in view of the Company'’s prevailing
circumstances and that appropriate reporting system is in place.

Each Director is free to seek advice from and has access to the
Company’s senior management team independently.

BOARD COMMITTEES

The Board currently has three committees, namely the Audit
Committee, the Remuneration Committee and the Nomination
Committee. All the Committees are empowered by the Board under
their own terms of reference which have been posted on the websites
of the Stock Exchange and the Company.

Audit Committee
At present, the Audit Committee consists of three INEDs namely:

Mr. Mar, Selwyn (Chairman)
Dr. Li Sau Hung, Eddy
Mr. Lo Kwok Kwei, David
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The Board considers that each Audit Committee member has extensive
commercial experience and the Audit Committee has a suitable mix of
expertise in various businesses, financial and legal sectors and that the
composition and establishment of the Committee complies with the
requirements under Rule 3.21 of the Listing Rules.

The Audit Committee is primarily responsible to assist the Board in
providing an independent view of the effectiveness of the financial
process and internal control system of the Group. It has the
responsibilities and powers set forth in the terms of reference. The
Committee members shall meet at least twice yearly to consider the
interim and final results prepared by the Board.

The terms of reference of the Audit Committee were published on the
websites of the Stock Exchange and the Company, and are available for
inspection by the shareholders of the Company upon request made to
the Company Secretary.

During the Year, the Audit Committee met four times, together with an
additional meeting with external auditor for special audit planning. The
attendance of individual Directors at the Audit Committee meetings is
set out on page 32 and page 35 respectively of this annual report.

The following is a summary of work performed by the Audit Committee
during the Year:

7. Review of the financial reports for the year ended 31 December
2012 and for the interim period ended 30 June 2013.

The Audit Committee reviewed the Group's audited
consolidated financial statements for the year ended 31
December 2012 and the unaudited interim financial information
for the interim period ended 30 June 2013. It is of the opinion
that such statements complied with the applicable accounting
standards, the Listing Rules and the relevant legal requirements,
and that adequate disclosures have been made.
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2. Reviewing and recommending to the Board the appointment

of PricewaterhouseCoopers as the external auditor of the
Company

The Audit Committee reviewed and considered the appointment
of PricewaterhouseCoopers as the external auditor of the
Company. It also reviewed the remuneration payable to
PricewaterhouseCoopers, for services provided during the Year
as follows:

EH U HEEED L (TELF KBS
IR Y= NI =Y =

ERLZBECENYEER TR RBIK

BRI R AR R INEZEED
EREReNCENMERB KBS
B =5 745 P 10 2 4F 2 AT HR 22 AR 7% T 8 52
M| :

Fees paid/

payable

Services rendered by External Auditor SMEEAZ B AT 1R 1 2 AR A B A
HK$'000

FHET

Audit services Z B RS 1,971
Non-audit services HZE R 1,180
Total HEt 3,151

The Audit Committee reflected their views to the Board that
the remuneration payable to the Company’s external auditor
is reasonable and fair in all circumstances and there has
been no disagreement between the external auditor and the
management of the Company during the Year.

Note:  The fees paid for non-audit services including review of interim
financial information, work performed on the preliminary
announcement of results of the Group, tax compliance services
and professional services rendered for the proposed application
of listing of Polymer Caps business on the Taiwan Stock
Exchange.

Review of the internal audit work

In connection with the internal control review conducted in the
Year, the Audit Committee periodically reviewed the internal
audit work and had regular meetings with the internal auditor
of the Company to follow up on the findings being identified in
the assessment reports prepared by the internal auditor of the
Company. The audit committee members are of the view that
the key areas of the Company’s internal control system have
been reasonably implemented and no material issues calling for
concerns by the Board.
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4. Audit planning for the year of 2014
The Audit Committee held an additional meeting for the
special purpose of audit planning with external auditor, which
meeting also welcomed the attendance of any director who had
either expertise, or special interest, in accounting, financial and
auditing matters. Individual attendance record of the relevant
Director is shown below (other than those shown separately,

4. —F-MFREERE

BRZBEEREARHUREEERINE
ZBENRITRINGH - RS R TR
G M MEBERE EABEEENR
HERIREB EEHE - FREE 2@
AlhFaix ( REFEER EFREE
RMERBFAGHFELESAEHRT

under the Attendance at Board Meetings, Board Committee ERIM T
Meetings and Annual General Meeting):
Audit Committee
meeting for 2014
audit planning
EREES
—E-NE
Directors E=x REREER
Executive Director HITEE
Yeung Yuk Lun 15 & Bk 4
Independent Non-executive Directors BUHBITESE
Dr. Li Sau Hung, Eddy FHEELT v
Mar, Selwyn BRE v
Remuneration Committee yFWEEE

The Remuneration Committee has three members at present comprising
one Executive Director and two INEDs, namely:

Mr. Lo Kwok Kwei, David (Chairman)
Ms. Kee Chor Lin
Dr. Li Sau Hung, Eddy

The Remuneration Committee is delegated the responsibilities (i) to
assist the Board to oversee the remuneration packages of the Group
payable to their Directors and the members of their senior management;
(i) to determine the specific remuneration packages of all Executive
Directors and senior management of the Company; and (i) to establish
a transparent procedure for developing on such remuneration policy.
The Board would consult the Chairman of the Remuneration Committee
and provide sufficient resources to the Committee to enable it to
discharge its duties.
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During the Year, the Remuneration Committee met once and the
attendance of each individual Director is set out on page 35 of this
annual report. The following matters were dealt with in the said

meetings:

1. reviewing the terms of reference for the Remuneration
Committee;

2. reviewing and approving the remuneration packages of the

Directors and senior management; and

3. giving recommendation to the Board to approve directors’ fees
for the independent non-executive directors.

The terms of reference of the Remuneration Committee were published
on the websites of the Stock Exchange and the Company, and are
available for inspection by the shareholders of the Company upon
request made to the Company Secretary.

The following table lists out in bands the remuneration of the Executive
Directors and senior management whose names appear in the
“Directors’ and Senior Management’s Biographies” section for the Year:

[oH]

RAFER FTMEEELRT—Rex &
ﬂ%%ﬁﬁ%a@§&2£ﬁﬁﬁ$¢ %35
H-UTRERERREECER:

1. ERFMEZE G CRERE:

2. EHEMEEENS
A3

MEEE 2 FH MR

3. RHEBYNTEET CEFTHERE
EeRftE=-

HHMEE R BARESRY R RAR S
SEFI% AR FRR AT A DE B AN
WA E -

TRIHEEREREEABRE] —f2#
TEEREMEEABRANFE 2MEAR:

HK$ Number of persons
BT N
7,000,001 — 8,000,000 1
4,000,001 — 5,000,000 1
2,000,001 — 3,000,000 1
1,000,001 — 2,000,000 2
1-1,000,000 7
Total number of persons %2 A £ 12
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Nomination Committee
The Nomination Committee has five members at present comprising
two executive Directors and three INEDs, namely:

Dr. Li Sau Hung, Eddy (Chairman)
Ms. Kee Chor Lin

Mr. Chan Yu Ching, Eugene

Mr. Mar, Selwyn

Mr. Lo Kwok Kwei, David

The Nomination Committee is responsible (i) to assist the Board to
run effectively and the Company can go through a formal, fair and
transparent process of reviewing the structure, size and composition of
the Board and the balance and effectiveness of the Board, identifying
the skills, experience, and diversity of perspectives needed for the Board,
and recommending those suitably qualified personnels who can provide
them to the Board. (i) to lead the process for the appointment of the
directors; and (iii) to assess the independence of INEDs, and to make
recommendations to the Board on the appointment or re-appointment
of directors and succession planning for directors, in particular the
Chairman and Managing Director. The nomination committee is
provided with sufficient resources enabling it to discharge its duties.

During the Year, the Nomination Committee met twice and the
attendance of each individual Director is set out on page 35 of this
annual report. The following matters were dealt with in the said
meeting:

1. reviewing the structure, size and composition including the skills,
experience and diversity of perspectives of the Board,;

2. reviewing and approving the revised of terms of reference of the
Nomination Committee;

3. reviewing and adopting the Board Diversity Policy; and

4. reviewing and making recommendations to the Board on
succession planning for the Board and senior management.

The terms of reference of the Nomination Committee were published on
the websites of the Stock Exchange and the Company, and are available
for inspection by the shareholders of the Company upon request made
to the Company Secretary.
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Attendance at Board meetings, Board Committee Meetings and EXZEeE EESZEEEERRREFKE
Annual General Meetings R 8

Individual attendance record of the relevant Director during the Year is EHAZESERAFEAN BRI FE RSN T

as follows:

Number of Meetings attended/held

HE/BTEERY
Audit Remuneration Nomination Annual
Board Committee ~ Committee ~ Committee General
Meetings Meetings Meetings Meetings Meeting
=g EREEE FMEEE REZEEE® REBE
Directors = =L 26 2% i xg
Executive Directors: HITEE:
Ms. Kee Chor Lin (Note 1) RELL (M) 4/4 4/4 17N 2 17
Mr. Chan Yu Ching, Eugene (Note 1) FRFE L4 (HizE1) 44 44 NJATNER 22 171
Mr. Wong Ching Ming, Stanley FRALE 44  NATER  NATER  NATER 11
Mr. Yeung Yuk Lun (Note 2) BRBEE (M52) 4/4 44 NATER  NATER 1
Independent BYFHTEE:
Non-executive Directors:
Dr. Li Sau Hung, Eddy ZEBEEL 4/4 4/4 1/1 22 1/1
Mr. Lo Kwok Kwei, David BHEERE 4/4 4/4 1" 212 1
Mr. Mar, Selwyn BHEEE 444 44 NATEF 22 11
Notes: B 5 -
1. Ms. Kee Chor Lin and Mr. Chan Yu Ching, Eugene attended the Audit 1. EREBZTERFREEERERZEGTENK
Committee meetings as management representatives as requested by NEEEREINEFEESZ
the Audit Committee.
2. Mr. Yeung Yuk Lun attended the Audit Committee meetings as the Chief 2. HHRBtEREZZESEKAGRUBE
Financial Officer as requested by the Audit Committee. Mr. Yeung was EHOHEEGHR HEERZER/EDAHN
appointed as an Executive Director of the Company with effect from 1 TEE AT =F=ZA—HEBER-

March 2013.
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DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Board acknowledges its responsibility for the preparation of the
financial statements for each financial year, which shall give a true and
fair view of the state of affairs of the Group.

During the Year, the Board is not aware of any material uncertainties
relating to event or condition that might cast significant doubt upon the
Group's ability to continue its business. Accordingly, the Board prepared
the consolidated financial statements of the Company on a going
concern basis.

The Company commits to announce its interim and annual results as
soon as reasonably practicable after the end of the relevant period
and the financial year respectively as required by the Listing Rules and
disclose all such information as would enable the shareholders of the
Company to assess the performance, financial position and prospects of
the Group.

INTERNAL AUDIT

The Company's internal audit department is led by the internal audit
manager and includes suitably qualified professional staff. The internal
audit manager reports directly to the Audit Committee of the Company.

The internal audit department’s primary responsibilities include:

1. reviewing the work-flow and the implementation status of the
Group's policies and procedures of all functional departments;

2. reviewing the compliance status on rules and regulations that
are applied to the Group;

3. reviewing those areas of concern identified by the Audit
Committee or the management of the Company;
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4. reporting significant issues related to the processes for
controlling the activities of the Group, including potential
improvements to those processes and providing information
concerning such issues to the Audit Committee of the
Company;

5. issuing periodic reports to the Audit Committee and the Board
summarising the results of audit activities and of the substantive
follow-up of audit recommendations; and

6. investigating significant suspected fraudulent activities within

the Group.

The internal audit department carries out annual risk assessment on
each identified audit area and devises an annual audit plan according
to the nature of business and risk exposures, and the scope of work
includes financial and operational reviews. The audit plan is reviewed
and agreed by the Audit Committee.

INTERNAL CONTROL

The Board has overall responsibility for maintaining a sound and
effective internal controls system within the Group, particularly
in respect of financial, operational, compliance controls and risk
management systems, and set appropriate policies so that the objectives
of the Group can be effectively and efficiently achieved and the
associated risks can be monitored and mitigated at an acceptable level.

Appropriate policies and procedures are provided to the staff to take
all measures that can (i) safeguard assets against unauthorised use
or disposition; (ii) keep proper and accurate accounting records and
enhance the reliability of financial reporting; and (iii) ensure efficiency
and effectiveness of operations and compliance with applicable laws
and regulations. The design of internal control system is to provide
reasonable, but not absolute, assurance against material misstatement
or loss, and to manage and minimise, and if circumstances permit,
eliminate, the risk of failure in the Group’s operational systems.
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The Group's internal control framework includes the following major

components:

1.

an organisation structure with defined responsibility, proper
segregation of duties and appropriately delegated authority;

policies and procedures relating to financial control, internal
control and risk management respectively that can identify,
assess, measure and control risks effectively and efficiently;

operational and financial budgeting and forecasting systems
which facilitate performance measurement, including regular
budgeting analysis;

clear rules and guidelines that work to empower the review and
approval of major capital and current expenditures;

strict internal procedures and controls enabling the handling and
dissemination of price sensitive information; and

developing a whistleblowing policy that encourages employees
to report any incidents of fraud, corruption, theft or misconduct
in secure and a fearless working environment.

The internal audit department evaluates the overall adequacy and

effectiveness of the Group’s internal control system. Identified

deficiencies are from time to time reported to the Audit Committee of

the Company and recommendations are given to the Board and the

management of the Company.
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INVESTOR RELATIONS AND COMMUNICATIONS
Recognising the importance of maintaining on-going communication
with the shareholders, the Board establishes a shareholders’
communication policy and reviews it on a regular basis to ensure
its effectiveness. To facilitate the timely, transparent and accurate
communication to the shareholders, the Board provides different
communication channels with the shareholders and the investors
including annual general meetings and other general meetings.

The annual general meeting provides a forum for the Company’s
shareholders to raise comments, offer suggestions, and exchange
views with the Board. The notice of annual general meeting was
distributed to all shareholders at least 20 clear business days before the
meeting. The Chairman of the Board, the Chairman of the Nomination
Committee, the Chairman of the Audit Committee, the Chairman of the
Remuneration Committee and external auditor shall attend each annual
general meeting or any general meeting to answer questions from
the shareholders on the performance of the Company so as to allow
them to fully understand the Company’s operations, management and
development.

During the Year, the Board convened an annual general meeting on 2
May 2013. The voting results of annual general meeting were published
on the websites of the Stock Exchange and the Company and are
available for inspection by public. The attendance record of the Directors
at the meeting is set out on page 35 of this report.

Besides general meeting, the Executive Director and senior
management of the Company met with various investors during the
Year to enhance interactive communications with shareholders and
investors. Our official website contains timely updated corporate news
and information, announcements, interim and annual reports of the
Group, all of which are available for download with a view of making
easy access to corporate information for the shareholders and investors
of the Company. The circulars, interim and annual reports are sent to
shareholders and investors in a timely manner and also available on the
websites of the Company and the Stock Exchange.
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SHAREHOLDERS' RIGHT

Convening Special General Meeting and Putting Forward
Proposals at Shareholders’ Meeting

Shareholders holdings, at the date of deposit of the requisition, not less
than one-tenth of the paid up capital of the Company carrying the right
of voting at general meetings of the Company shall at all times have
the right, by written requisition to the Board or the Company Secretary
of the Company, to require a special general meeting to be called by
the Board for the transaction of any business specified such requisition;
and such meeting shall be held within two months. If the Directors
do not within 21 days from the date of the deposit of the requisition
proceed duly to convene a meeting, the requisitionists, or any of them
representing more than one half of the total voting rights of all of them,
may themselves convene a meeting, but any meeting so convened shall
not be held after the expiration of three months from the said date.

The requisition must state the purposes of the meeting, and must be
signed by the requisitionists and deposited at the registered office of
the Company, and may consist of several documents in like form each
signed by one or more requisitionists.

Any reasonable expenses incurred by the requisitionists by reason of
the failure of the Directors duly to convene a meeting shall be repaid
to the requisitionists by the Company, and any sum so repaid shall be
retained by the Company out of any sums due or to become due from
the Company by way of fees or other remuneration in respect of their
services to such Directors as were in default.

Detailed procedures can be found in the "“Procedures for Shareholders
to convene meetings/put forward proposals” which is available on the
Company'’s website.

During the Year, there has been no Special General Meeting converned,
nor any relevant proposal received by the Company.

Enquiries to the Board

Enquiries can be put to the Board through the investor relations
department of the Company at 16/F,, Yiko Industrial Building, 10 Ka Yip
Street, Chai Wan, Hong Kong or email to ir@manyue.com.
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COMPANY SECRETARY

The Company Secretary is a full time employee of the Company and
has day-to-day knowledge of the Company's affairs. The Company
Secretary reports to the Chairman and Managing Director. From time to
time, the Company Secretary advises the Board on governance matters
and ensures the board procedures, applicable law, rules and regulations
are followed. During the Year, the Company Secretary has confirmed
that he has taken no less than 15 hours of relevant professional training.

CONSTITUTIONAL DOCUMENTS

During the Year, there is no significant change in the Company's
constitutional documents.

ENVIRONMENTAL PROTECTION

The Group commits to environmental protection. In this respect,
the Group established an environmental management system that
conforms to global standards and was granted with 1SO14001
accreditation in 2004. The quality control department monitors the
products quality and the use of certain chemical substances.

Besides, the implementation of the European Union’s Directives on
Restriction of the Use of the Certain Hazardous Substances in Electrical
and Electronic Equipment (“RoHS"”) in August 2005 in European Union
members’ states has impacted the electronic industry. The Group
installed new equipment and established a comprehensive set of
policies and procedures to ensure that the Group's products are fully
compliant with the RoHS requirements for the European Community
and equivalent requirement for the rest of the world. The Group had
also made it mandatory for all vendors and business partners to comply
with its RoHS requirements.

During the Year, the Group has the following awards:

1. Productivity and Quality Grand Award in the Hong Kong Awards
for Industries;

2. Second Prize of 2012 Technological Improvement in Lushan
County; and
3. Certificates of Excellence in Hong Kong Awards for

Environmental Excellence — “Wastewi$e”.
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The directors of the Company (the “Directors”) present their report and
audited financial statements of the Company and of the Group for the
year ended 31 December 2013 (the "Year”).

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Details of
the principal activities of the principal subsidiaries are set out in Note
22 to the consolidated financial statements. There were no significant
changes in the nature of the Group'’s principal activities during the Year.

An analysis of the Group's performance for the Year by operating
segment is set out in Note 5 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS
The results of the Group for the Year are set out in the consolidated
income statement on page 54.

An interim dividend of 2.0 HK cents per ordinary share was paid on
26 November 2013. The Directors have recommended the payment of
a final dividend of 1.5 HK cents per ordinary share, totalling 3.5 HK
cents payable on or around Thursday, 17 July 2014 to shareholders
whose names appear on the Register of Members of the Company on
Thursday, 15 May 2014.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and non-
controlling interests of the Group for the last five financial years, as
extracted from the audited consolidated financial statements and
restated/reclassified as appropriate, is set out on page 180. This
summary does not form part of the audited consolidated financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the Year are set out in Note 17 to the consolidated
financial statements.

SHARE CAPITAL AND SHARE OPTIONS

Details of the movements in the Company's share capital and
share options during the Year are set out in Notes 35 and 36 to the
consolidated financial statements.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
bye-laws or the laws of Bermuda which would oblige the Company to
offer new shares on a pro rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed
or sold any of the Company's listed securities during the Year.

RESERVES

Details of the movements in the reserves of the Group and of the
Company during the Year are set out in Note 37 to the consolidated
financial statements.

DISTRIBUTABLE RESERVES

At 31 December 2013, the Company’s reserves available for
distribution, calculated in accordance with the provisions of the
Companies Act 1981 of Bermuda (as amended), amounted to
HK$121,533,000 (2012: HK$141,247,000), of which HK$7,186,000
(2012: HK$11,977,000) has been proposed as a final dividend for the
Year. In addition, the Company’s share premium account, in the amount
of HK$167,707,000 (2012: HK$167,707,000), may be distributed in the
form of fully paid bonus shares.

MAJOR CUSTOMERS AND SUPPLIERS

In the Year, sales to the Group's five largest customers accounted
for approximately 19.1% (2012: 19.6%) of the total sales for the
Year and sales to the largest customer included therein amounted to
approximately 5.2% (2012: 4.7%).

In the Year, purchases from the Group'’s five largest suppliers accounted
for approximately 41.4% (2012: 38.2%) of the total purchases for the
Year and purchases from the largest supplier included therein amounted
to approximately 16.3% (2012: 12.8%).

None of the Directors or any of their associates or any shareholders
(which, to the best knowledge of the Directors, own more than 5% of
the Company's issued share capital) had any beneficial interest in the
Group's five largest customers or suppliers.
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DIRECTORS
The Directors of the Company during the Year and up to the date of this
report were as follows:

Executive Directors

Ms. Kee Chor Lin

Mr. Chan Yu Ching, Eugene

Mr. Wong Ching Ming, Stanley

Mr. Yeung Yuk Lun (appointed on 1 March 2013)
Mr. Ko Pak On (resigned on 28 February 2013)

Independent Non-executive Directors (“INEDs")
Dr. Li Sau Hung, Eddy

Mr. Lo Kwok Kwei, David

Mr. Mar, Selwyn

In accordance with bye-law 87 of the Company’s bye-laws, Ms. Kee
Chor Lin, Mr. Wong Ching Ming, Stanley and Mr. Lo Kwok Kwei,
David shall retire from office by rotation and, being eligible, shall offer
themselves for re-election at the forthcoming annual general meeting.

The Company has received annual confirmations of independence from
Dr. Li Sau Hung, Eddy, Mr. Lo Kwok Kwei, David and Mr. Mar, Selwyn
pursuant to Rule 3.13 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and still considers them to be independent.

DIRECTORS’ AND SENIOR MANAGEMENT'S
BIOGRAPHIES

Biographical details of the Directors of the Company and the senior
management of the Group are set out on pages 16 to 20 of this annual
report.

DIRECTORS' SERVICE CONTRACTS

None of the Directors proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company which
is not determinable by the Company within one year without payment
of compensation, other than statutory compensation.
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DIRECTORS’ REMUNERATION

The remuneration packages of all Executive Directors and senior
management are determined by the Remuneration Committee. Also,
the remuneration of Non-executive Directors is recommended to the
Board by the Remuneration Committee. The remuneration packages
are subjected to comparable companies, time commitment and
responsibilities of the directors, employment conditions elsewhere in the
Group and desirability of performance-based remuneration.

REMUNERATION COMMITTEE

A Remuneration Committee was established on 22 March 2006 by
the Company to consider the remuneration of the Directors and the
senior management of the Company. The Remuneration Committee
comprises two INEDs and one Executive Director.

NOMINATION COMMITTEE

A Nomination Committee was established on 6 December 2011 by the
Company to lead the process for the appointment of the Directors, and
to identify and nominate suitable candidates for appointment to the
Board.

DIRECTORS' INTERESTS IN CONTRACTS

No Director had a material interest, either directly or indirectly, in any
contract of significance to the business of the Group to which the
Company or any of its subsidiaries was a party during the Year.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

At 31 December 2013, the interests and short positions of the Directors
or chief executive in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQO")), as
recorded in the register required to be kept by the Company pursuant
to section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”), were as
follows:

Long positions in ordinary shares and underlying shares of the

Company:

EERFTETRAERRSG HER
DREZFZEERKXE

R-E—ZF+_A=Z+—HB ESRHETEBATR
AERARRSEEMEREE (EERESH
REIEEA ([FHRBAEGRA]) EXVED) 2 ik
% BERG REFPHEBLARRD AIBREE
HREEEAEIHEFE 2 B MAsiRE
METAESETELEIZNIZESE (M2
SR MASTTAE AR R KRB R 2 Ewm &
KEWT

RARBE B REEBRD 28

Capacity, nature of interest and
number of shares and underlying shares held

i EEMERAEROREBROHE

Approximate
percentage of

the Company’s
Nature of Interests in Interest in issued share
Name of directors Notes Capacity interest shares  share options capital
EARAT
BRETREZ
EEpg (k3 Eg7) BHME 47 22 BREER BABDH
Kee Chor Lin 1 Interest of controlled Corporate 209,689,667 - 43.76%
corporation
iRE St I WNCIL: 3 NG
Kee Chor Lin Beneficial owner Personal 51,006,334 - 10.64%
iRE ExBAA & A
260,696,001 - 54.40%
Chan Yu Ching, Eugene Beneficial owner Personal 4,716,666 - 0.98%
BRFE ERBEA & A
Ko Pak On 2 Beneficial owner Personal 2,066,666 - 0.43%
mia% EnBEAA fEA
Wong Ching Ming, Stanley Beneficial owner Personal - 500,000 0.10%
FiEH ERBEA & A
Notes: B 5
1. These shares are held by Man Yue Holdings Inc., a company wholly and 1. %5 %9 i Man Yue Holdings Inc #5758 * sz~
beneficially owned by Ms. Kee Chor Lin, the Chairman of the Company. RAIBEARRERLEEL T2 EE=HA
2. Mr. Ko Pak On resigned as an Executive Director of the Company with 2. BHZEEDHIARBNTESE A=

effect from 28 February 2013 and 1,500,000 share options lapsed

during the Year.
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Save as disclosed above and as disclosed under the heading
“DIRECTORS" RIGHTS TO ACQUIRE SHARES OR DEBENTURES”, as
at 31 December 2013, none of the Directors or chief executive had
registered an interest or short position in the shares, underlying shares
or debentures of the Company or any of its associated corporations that
was required to be recorded pursuant to Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Share Option
Scheme”) for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s operations.
Further details of the Share Option Scheme are disclosed in Note 36 to
the consolidated financial statements.

As at 31 December 2013, 3,110,000 (2012: 4,940,000) share options
remained outstanding under the Share Option Scheme and the details
of the movements of the said outstanding share options were as
follows:

SR EXPRREE MR [ERBERNAES 2
M —BEBEEN RZT—=F+=A=1+—
B SEESXTETHRABRARRHEEM
TEEEE R Z B - AR RESF T RAARIE
& 75 R IR R DI 5235215 B RL SRR AR ZE <7 Ril
ARTTHMEARARR NI ZERIIXR -

B RERT &

AATRAE BB (R 81)) -
BEMUAEEZ R EEFEHERZAEH
LK R4 R B9 - AR AR B2 — St
BEREE BB REM 36 A -

RZE—=F+_A=+—08 RIEERETE
53,110,000 ( ZZ——4F : 4,940,00017 ) B 1%
ERARATIE - Bl RITIE BB 2 BB W
T

Exercise
As at Forfeited Asat  Date of price
Name or category of 1 January during the 31 December  grant of Exercise period of share
participants 2013 year 2013 share options of share options' options?
R-B-=% R-B-=F
SRENLHER -A-H FrRl +t=A=t-B BHBRESYE  BRETEH BRETEE
HK$
per share
SRET
Directors
=
Ko Pak On? 500,000 (500,000) - 8.8.2006 8.8.2006 t0 25.5.2016 1.6
BleL 8.8.2006%25.5.2016
500,000 (500,000) - 8.8.2006 8.8.2007 10 25.5.2016 1.6
8.8.2007£25.5.2016
250,000 (250,000) - 15.9.2010 15.9.2011 to 14.9.2020 2.262
15.9.2011214.9.2020
250,000 (250,000) - 15.9.2010 15.9.2012 to 14.9.2020 2.262
15.9.2012214.9.2020
1,500,000 (1,500,000 -
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Exercise
As at Forfeited Asat  Date of price
Name or category of 1 January during the 31 December  grant of Exercise period of share
participants 2013 year 2013 share options of share options' options?
R-ZB-=% R=-Z-=%
SHEERERER —-A—-H FREH +=A=t-H REERERD BRETES BRETHEE
HK$
per share
BRET
Wong Ching Ming, Stanley 250,000 - 250,000 15.9.2010 15.9.2011 to 14.9.2020 2.262
TEH 15.9.2011214.9.2020
250,000 - 250,000 15.9.2010 15.9.2012 to 14.9.2020 2.262
15.9.2012214.9.2020
500,000 - 500,000
Other employees
Hitgg
In aggregate 100,000 - 100,000 8.8.2006 8.8.2006 10 25.5.2016 1.6
At 8.8.2006%25.5.2016
In aggregate 350,000 (100,000) 250,000 8.8.2006 8.8.2007 t0 25.5.2016 1.6
e 8.8.2007%25.5.2016
In aggregate 1,256,000 (116,000) 1,140,000 15.9.2010 15.9.2011 to 14.9.2020 2.262
e 15.9.2011%14.9.2020
In aggregate 1,234,000 (114,000) 1,120,000 15.9.2010 15.9.2012 to 14.9.2020 2.262
At 15.9.2012214.9.2020
2,940,000 (330,000) 2,610,000
4,940,000 (1,830,000) 3,110,000
Notes: s
1. The vesting period of the share options is from the date of grant until the 1. BRECEBERDEREBHBRERITFE
commencement of the exercise period. fEl B 48 o
2. The exercise price of the share options is subject to adjustment in the 2. BRI 2 1T (B e A AR SAT N B 1T - SR
case of rights or bonus issues, or other similar changes in the Company's NAIIRA Z H b fa L BBy m E A2 -
share capital.
3. Mr. Ko Pak On resigned as an executive Director of the Company with 3. SERAEEHERARANTESE BT

effect from 28 February 2013.
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DIRECTORS' RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the sections headed “DIRECTORS’ AND
CHIEF EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES” and “SHARE OPTION
SCHEME" above, at no time during the Year were rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any Directors or their respective spouses or
minor children, or were any such rights exercised by them; or was the
Company or any of its subsidiaries a party to any arrangement to enable
the Directors to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 31 December 2013, the following interests and short positions
of 5% or more of the issued share capital and share options of the
Company were recorded in the register of interests required to be kept
by the Company pursuant to section 336 of the SFO:

Long positions:

ESREROSES ZEF

BEXEFERTIZTHRABREND HEERKRN
RfExmzEmloka] & IBEE S mEnFr
BEEIN RAFEAEMNEHEMBEESENRE
EEZEBIARARFEFRERATEBARAF
BetnsErmmEs 2R RERITRE SR
M ARBREAFME QR ES B I L
B B E R ESEMEMAABRZ SR
A

TERRREMALRARD RAEE
BRip 2 B ROKE

RZT—=F+ZA=+—0 BHEARAREZ
7 R B RHIF3361F R E MF E 2 Bt
8 FA AR BB BITIRA K BIRAE5 %A
trRRERARZ AL

%

mp

Approximate
percentage of

Number of the Company’s

Capacity and ordinary issued

Name Notes nature of interest shares held share capital

HARAFE

FIEEER ERITREAZ

£ {hg=2 SO RERME 2B BHAES T

Man Yue Holdings Inc. Personal/Beneficial owner 209,689,667 43.76%
BA BEXZEEA

DJE Investment S.A. (“"DJE") 1,2&3 Investment manager 38,312,000 7.99%

B KR
Dr. Jens Ehrhardt Kapital AG ("DJE AG") 1,2&3 Corporate/Interest of 38,312,000 7.99%

controlled corporation

ACIVE$23

INSIE: $
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Approximate
percentage of

Number of the Company’s

Capacity and ordinary issued

Name Notes nature of interest shares held share capital

HARRAE

AR BEETRAEAZ

£ M St kERME £ 4= BHAED T

Dr. Jens Alfred Karl Ehrhardt 2&3 Corporate/Interest of 38,312,000 7.99%
("Dr. Ehrhardt”) controlled corporation
NAE) AN RS

Rays Capital Partners Limited 4 Corporate/Interest of 35,738,000 7.46%
(“Rays Capital”) controlled corporation
NSV NG £

Asian Equity Special Opportunities Portfolio 4 Corporate/Interest of 24,706,000 5.16%

Master Fund Ltd. (“AES")

controlled corporation

Notes:

DA RESIR

DJE AG holds a 81% interest in DJE and is accordingly deemed to have
interests in the shares held by DJE.

2. Dr. Ehrhardt holds a 68.5% interest in DJE AG and is accordingly deemed
to have interests in the shares held by DJE or deemed to be interested by
DJE AG.

3. The interests of DJE, DJE AG and Dr. Ehrhardt are in respect of the same
38,312,000 shares and duplicated each other.

4.

Rays Capital holds a 100% interest in AES and is accordingly deemed to
have interests in the shares held by AES. The interest of Rays Capital and
AES are in respect of the same 24,706,000 shares and duplicated each
other. Rays Capital is held by two shareholders, namely Yip, Yok Tak Amy
and Ruan, Ching Chi David, in equal proportion.

Save as disclosed above, as at 31 December 2013, no person, other

than the Directors or chief executive of the Company, whose interests
are set out in the section "DIRECTORS" AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES"” above, had registered an interest or short position
in the shares or underlying shares of the Company that was required to

be recorded pursuant to Section 336 of the SFO.
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J ANNUAL REPORT 2013 &3

AR
GEE

1. DJE AGHBDIEZ81%iER - MU IR AR DIEE
BRHBEEES

2. Dr. Ehrhardti A DJE AGZ68.5% % @ #AR AR
AHDIES G kDIE AGHW AR BB X 2 kD
RHEE -

3. DJE > DJE AGKDr. EhrhardtZ # 25 79 B
38,312,000 HHRI B 17 2 2t - & SRR 2 1

4. Rays Capital# B AESZ 100%# &= » ## 1% &
B AESFT#5 IR 19 2 # % © Rays Capital R AES
Z W Ty EA24,706,0008% M0 [E I 19 2 =
& BIAR 2 #ES o Rays Capital f /9 % A% B Yip,
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SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the Directors, at least 25% of the Company’s
total issued share capital was held by the public as at the date of this
report.

AUDIT COMMITTEE

The Audit Committee comprises three members and all of whom are the
INEDs. None of whom is employed by or otherwise affiliated with the
former or existing auditors of the Company. The Audit Committee has
reviewed with the management the accounting principles and practices
adopted by the Group in this annual report.

AUDITOR

Messrs. PricewaterhouseCoopers (“PwC"”) has been appointed as
auditor of the Company with effect from 14 July 2009. PwC will retire
at the forthcoming annual general meeting of the Company and a
resolution will be proposed at the meeting to re-appoint PwC as the
auditor of the Company.

On behalf of the Board

Kee Chor Lin
Chairman

Hong Kong, 14 March 2014

REABERE
BREARRAIRBZAFALEERRRESH
BHEAREAH ARFEBITRASER
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INDEPENDENT
AUDITOR’S REPORT
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=
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TO THE SHAREHOLDERS OF MAN YUE TECHNOLOGY HOLDINGS
LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Man Yue
Technology Holdings Limited (the “Company”) and its subsidiaries
(together, the “Group”) set out on pages 54 to 179, which comprise
the consolidated and company balance sheets as at 31 December 2013,
and the consolidated income statement, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity
and the consolidated cash flow statement for the year then ended,
and a summary of significant accounting policies and other explanatory
information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion solely
to you, as a body, in accordance with Section 90 of the Companies
Act 1981 of Bermuda and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

HER KIS G E AT - BB R E T
B : +852 2289 8888 » HI : +852 2810 9888 * www.pwchk.com
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We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well
as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group as at
31 December 2013, and of the Group’s profit and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 14 March 2014

RPERBEEESTMASEMN BB ENE
AJETTRG - RS ERBRKR B TERAE -
WHREIRATE A BREARSUBHRRE
B FAEEFEARHERERL

B NMTERF ARG BKE MBS RRA
HEBLHRBEENNBETRE - METNRRF
BUR TR 42 BLAM 10 H B - B 15 ¥ 44 i 70 BRRF sl 88
RMEBGEM B RERFEERNERRANE
B - ERHE R S RRE  ZBEE B R % QAR
SRR MBHRRIMELEEM R FHRERIER
MR BRI S - ARGHEE R EET 2R BB A
FEHRB AT ARERKER - BE:tNE
EHEEEMRASTERENABEERELS
FHARTR BRI URFHEBLRE M BHmRNER
57 3 o

HFIRE  BRPMESHNEREERCNEER
AP TET B RIRHER -

=R

BIIRR  ZFRAMBRRCREFTBYBER
SEYEEMAFHRR BTN EEER
“E-ZF+_A=tHNEBHRR- R B
SEBEZALFEMNGENMRERE  YEZ
REB (RGP MBBEREZRREL -

BEBKESTMERART
PEBATED

FE —T-OF=A+THMA

MAN YUE TECHNOLOGY HOLDINGS LIMITED E#4FH Sk B A R A /

ANNUAL REPORT 2013 ¥ @



608

CONSOLIDATED

INCOI\/IE STATEMENT

ma R

Year ended 31 December

BE+-HA=1+—HLFE

2013 2012
Notes HK$'000 HK$'000
—E—= —E——F
hi=a FHET T T
Revenue W A 5&6 1,322,182 1,391,650
Cost of sales HEK AR (1,031,038) (1,061,934)
Gross profit EH 291,144 329,716
Other income H A 6 6,337 7,648
Other losses, net H b 518 7558 2&6 (888) (420)
Selling and distribution costs SHE R DHE R (62,412) (59,307)
Administrative expenses THRER (158,650) (159,444)
Other operating expenses HE e A (2,590) (1,268)
Operating profit 1R 7 72,941 116,925
Changes in fair values of PTESRIERNAEZ
derivative financial instruments #HE) 2&8 8,480 (7,840)
Finance costs P H 9 (28,068) (27,615)
Finance income BRI A 10 8,541 12,208
Share of results of joint ventures EhEEhFEFEE 23 11,806 5,573
Share of results of an associate JE{TEE & N Al 2 %48 24 6,569 (318)
Profit before tax B 56 AT 4 A 80,269 98,933
Tax I8 13 (19,438) (20,098)
Profit for the year PINCIER R 60,831 78,835
Profit attributable to: FE1EmF -
— Equity holders of the Company —$/&ﬁﬁxﬁéﬁ*ﬁ}\ 61,021 79,875
— Non-controlling interests —IEPE AR AR R i (190) (1,040)
60,831 78,835
Earnings per share for profit attributable to  Zx 2 RIRX#E+ B A fE 15
equity holders of the Company Al 2 AR E A 15
— Basic —EXK 12.74 HK cents &1l 16.67 HK cents /&1l
— Diluted — s 12.74 HK cents Bl 16.67 HK cents &1l
HK$'000 HK$'000
FET FET
Dividends % B 16
— Interim — 1 Hf 9,582 9,582
— Proposed final — #E K A 2 7,186 11,977
16,768 21,559
The notes on pages 63 to 179 are an integral part of these consolidated HNEEIEF 1798 2 sk Rt F4RE MBSk

financial statements.
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

marZmElER

Year ended 31 December

BE+-HA=1+—HLFE

2013 2012
Notes HK$'000 HK$'000
—E—=F —E—_F
B 5 FExT T T
profitfortheyear _______________A%Ea¥ 60831 78,835
Other comprehensive income: B 2 s
ltem that will not be reclassified BT gEmniE
subsequently to profit or loss Wek 2B E
— Assets revaluation surplus, net of tax —HBRIBREE
BhAHK 37 7,238 22,730
ltems that may be reclassified HEenEHsiE
subsequently to profit or loss Wk 2EE
— Change in fair value of an ——HAHEERE
available-for-sale investment ARBEzE 37 335 264
— Currency translation differences —[ER =% 60,072 (3,624)
Other comprehensive income for the year, AFEHK&FIAR
_netoftax . AteEbE 67,645
Total comprehensive income for the year 2N E 2 Wz 8 58 128,476 98,205
Total comprehensive income attributable
to: FEAG 2 E W s 42 58 -
— Equity holders of the Company —RREIRERE A 128,483 99,239
— Non-controlling interests — I AR AR R 2 (7) (1,034)
128,476 98,205

The notes on pages 63 to 179 are an integral part of these consolidated

financial statements.

HNFEEIEF179B 2 MERULFLR A M MK
Z ARCERD ©
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CONSOLIDATED
BALANCE SHEET

mREERER

As at 31 December

R+=—BA=+—H
2013 2012
Notes HK$'000 HK$'000
—E—= —ET——F
B 5 FET TH T
Non-current assets ERBEE
Property, plant and equipment e &*“1% 17 829,366 834,345
Prepaid land premium T+ b & TR AT K 18 31,753 95,235
Investment properties B 19 83,004 65,341
Intangible assets EIEE 21 1,877 4,864
Investments in joint ventures RELDLEZIRE 23 111,757 94,910
Investment in an associate B’\ NN s -} 24 69,797 40,070
Prepayments on purchases of property, BEME  HENEE
plant and equipment Z RS 64,689 63,323
Available-for-sale investments AR ELE 20 12,258 20,203
Other prepayments H 78 R I8 3,636 6,896
Deferred tax assets ERENIE B B 33 10,281 13,847
Total non-current assets ERBEERLE 1,218,418 1,239,034
Current assets REEE
Inventories FE 25 416,501 409,134
Trade receivables FEWE 5 AR 26 396,305 400,583
Prepayments, deposits and other TEH%(IE s ?ﬁﬁ&ﬁﬁﬁ
receivables JE WK 110,954 101,634
Loans to a joint venture ﬁ"% F'EJ/\ S b
B 23 104,076 99,545
Due from joint ventures FEU & & 13 2 FRIE 23 47,562 44,808
Due from an associate EH&E@‘%%"A A Z KB 24 33,214 =
Financial assets at fair value AR EE AR FR
through profit or loss Z%vﬂﬁF 27 55 56
Derivative financial instruments PTESRT A 28 - 167
Tax recoverable A Y [B] 57 18 8,438 1,577
Cash and cash equivalents BehIBREEEY 29 433,363 625,400
1,550,468 1,682,904
Assets classified as held-for-sale PEEBIEREZ
AE 30 9,384 =
Total current assets mEEEMLE 1,559,852 1,682,904
Current liabilities REAE
Trade and bills payables BN E S ERRER 31 184,876 187,799
Other payables and accrued liabilities HL th & 1 R IE K2
FEET B & 77,237 85,878
Due to joint ventures JERT & &3 2 FIB 23 47,273 45,735
Derivative financial instruments TESmIA 28 5,864 5,772
Tax payable JES R IE 4,628 8,527
Bank loans fihiéfm 32 536,776 514,717
Dividends payable FEfT AR B 38 34
856,692 848,462
Liabilities classified as held-for-sale DEEFBEHEZ
Bf& 30 6 =
Total current liabilities mENBERE 856,698 848,462
Net current assets REBEEFE 703,154 834,442
Total assets less current liabilities EEHABERABERS 1,921,572 2,073,476
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CONSOLIDATED
BALANCE SHEET

mREERER

As at 31 December

R+=—HA=+—H
2013 2012
Notes HK$'000 HK$'000
—E—=F —E——F
B 5 FET TH T
Total assets less current liabilities ~~~ RERERZ®HEM 1921572 2,073,476
Non-current liabilities FEREBEE
Bank loans RITE N 32 337,022 536,166
Derivative financial instruments PTEeRmTE 28 10,931 24,924
Provision for long service payments RERG & BB 1,029 1,448
Deferred tax liabilities BEEIE AR 33 20,779 18,186
Deferred income EFEWA 34 13,069 61,146
Total non-current liabilities  JFm®EMERE 382830 641,870
Net assets EEFHE 1,538,742 1,431,606
Equity s
Share capital [N 35 47,909 47,909
Reserves % 37 1,476,236 1,366,815
Proposed final dividend FR R B AR B 16 7,186 11,977
Equity attributable to AATRERSE AEMN
equity holders of the Company = 1,531,331 1,426,701
Non-controlling interests FEPE AR AR R A 2 7,411 4,905
Total equity EREE 1,538,742 1,431,606
Kee Chor Lin Yeung Yuk Lun LEE g
Director Director EZE EZE
The notes on pages 63 to 179 are an integral part of these consolidated BN EEIEF 1798 2 Mtk AL F4RE M BEHREK
financial statements. ZHERER D o

MAN YUE TECHNOLOGY HOLDINGS LIMITED SE#ElHEBEHRE A7) @

ANNUAL REPORT 2013 ¥ \



608

BALANCE
SHEET

EERER

As at 31 December

R+=A=+—8H
2013 2012
Notes HK$'000 HK$'000
—F—= —E——F
hi=a FET TH T
Non-current assets ERBEE
Investments in subsidiaries RHBERRZKE 22 63,901 63,901
Totalnon-currentassets  JFnBEEeE 63901 63,901
Current assets REBEE
Due from subsidiaries JE U B /B A &) 2 R TE 22 636,966 607,908
Prepayments TE A FRIE 1,154 763
Tax recoverable A] Y& B ¢ 18 2,947 =
Cash and cash equivalents ReERBELFEY 29 1,703 880
Total currentassets  mBA=#E 0 642770 609,551
Current liabilities REAE
Due to subsidiaries FERTHIE A 7] 2 58 22 348,508 297,694
Other payables and accrued liabilities HmEMRERETEE 17,808 12,439
Tax payable FERT IR - 739
Dividends payable FETAR B 38 34
Total current liabilies ~ m®AfesE 366354 310,906
Netcurrentassets = #®"B®E®E 276416 298645
Total assets less current liabilities ~~~ RERER#BAS/ 340317 362,546
Non-current liabilities kRBEE
Provision for long service payments KRB EE 42 263
Total non-current liabilities  JnHAfea 42 263
Net assets BEEFE 340,275 362,283
Equity fEm
Share capital [N 35 47,909 47,909
Reserves fH 37 285,180 302,397
Proposed final dividend R R HARR B 16 7,186 11,977
Total equity ESBEE 340,275 362,283
Kee Chor Lin Yeung Yuk Lun LE 5 5B
Director Director EBFE EZE

The notes on pages 63 to 179 are an integral part of these consolidated

financial statements.
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

GEERBDE

Attributable to equity holders

of the Company

ARFRERSE AR
Reserves and
proposed Non-
Share final controlling
capital dividend Total interests Total equity
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RERER FER
B A RERE Mgt RRER EEAE
(i THRT TET TR T THET
Balance at 1 January 2012 —E——fF
—B—Bz&E#% 47,909 1,302,422 1,350,331 3,990 1,354,321
Profit for the year REEHER = 79,875 79,875 (1,040) 78,835
Other comprehensive income: Hin 2l
Item that will not be reclassified ERTEENIEE
subsequently to profit or loss Wiz .28 H
— Assets revaluation surplus, ~-MKRBEEEE
net of tax BihA% 37 - 22,730 22,730 - 22,730
Items that may be reclassified Hgnsinizs
subsequently to profit or loss Wk 2EE
~ Change in fair value of an ——RAHHERE
available-for-sale investment AREZED 37 - 264 264 - 264
~ Currency translation differences -ERES 37 = (3,630) (3,630) 6 (3,624)
Total comprehensive income for HE-T——4F
the year ended 31 December 2012 +ZA=+—H8i
FEZZHEUBEEE - 99,239 99,239 (1,034) 98,205
Employee share option scheme EEBERETE
— Value of employee services -BIRBEE = 1,094 1,094 = 1,094
— Share options forfeited —BR YRR - (165) (165) - (165)
Acquisition of non-controlling interests % FE42 iR i &R i 25 - 157 157 (1,124) (967)
Contribution by FERBREERTE
non-controlling interests - - - 3,073 3,073
2011 final dividend and T —ERERER
2012 interim dividend T —FhHRE 37 = (23,955) (23,955) - (23,955)
- (22,869) (22,869) 1,949 (20,920)
Balance at 31 December 2012 —T-——F
+ZRA=+—Hz&E#% 47,909 1,378,792 1,426,701 4,905 1,431,606
Balance at 1 January 2013 —2—=%-H—H
R 47,909 1,378,792 1,426,701 4,905 1,431,606
Profit for the year AEE R - 61,021 61,021 (190) 60,831
Other comprehensive income: Hin2EKE
Item that will not be reclassified HERTERENIEE
subsequently to profit or loss Wz .28 H
— Assets revaluation surplus, ~-MNKRBEEEE
net of tax EhBH 37 - 7,238 7,238 - 7,238
ltems that may be reclassified ARABHDEE
subsequently to profit or loss W%k 2EE
~ Change in fair value of *—IE—HﬁﬁE?"
available-for-sale investment AREZED 37 - 335 335 - 335
— Currency translation differences —-ERER 37 - 59,889 59,889 183 60,072
Total comprehensive income for HE-T—=4
the year ended 31 December 2013 +ZA=+—A8i
FEZZEKEERE - 128,483 128,483 )] 128,476
Employee share option scheme EERERETE
— Share options forfeited D - (2,294) (2,294) - (2,294)
Contribution by FERBRFE T E
non-controlling interests - - - 2,513 2,513
2012 final dividend and “E-ZFRBRER
2013 interim dividend —2-=FhHRE 37 - (21,559) (21,559) - (21,559)
- (23,853) (23,853) 2,513 (21,340)
Balance at 31 December 2013 —T-=F
-A=t-Rz&H 47,909 1,483,422 1,531,331 7411 1,538,742
The notes on pages 63 to 179 are an integral part of these consolidated BN E63EF 1798 2 Mk AL F4RE MK
financial statements. ZHARKERD o
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CONSOLIDATED

CASH FLOW STATEMENT

GeRETRER

Year ended 31 December

BEt-A=t—BHLEE

2013 2012
Notes HK$°000 HK$'000
=T =fF —E—_F
Bt FTET T
Cash flows from operating activities REXBCRENE
Profit before tax BR A58 A1 e Al 80,269 98,933
Adjustments for: KRR
Finance costs I 9 28,068 27,615
Fair value gain on KEMEZ A ElE
investment properties 6 (17,613) (3,929)
Share of results of joint ventures BiEaEhE¥E (11,806) (5,573)
Share of results of an associate FEMR B & R Al 2 AR (6,569) 318
Finance income B 10 (8,541) (12,208)
Gain on disposal of property, HEWE - BER
plant and equipment F e 7 (238) (77)
Gain on disposal of HETHAE
prepaid land premium TER R ER 6 (1,946) -
Depreciation of property, M RERRETE
plant and equipment 7 98,803 96,878
Amortisation of prepaid land premium oMb A8 TR AN R B 7 2,096 2,129
Amortisation of intangible assets A E#E 7 980 872
Share options granted to KTEEKkEEZ
directors and employees =i 7 - 1,094
Share options forfeited BRI 2 IR 7 (2,294) (165)
Deferred income recognised as income BEEWATER WA 7 (1,384) (1,414)
Impairment loss on an —HAHEEREZ
available-for-sale investment BEEE 6 8,570 5,989
Fair value loss/(gain) on financial assets AR EFFAMZEERZ
at fair value through profit or loss CREEZLANE
BiE, () 7 1 (6)
Unrealised fair value (gain)/loss on FTESRMI Ay REH
derivative financial instruments ARE (W), EiE (13,733) 1,980
154,663 212,436
Decrease in inventories FEmD 6,733 48,029
Decrease in trade receivables FEWE 5 BR SRRk 9,652 30,786
Increase in prepayments, TR IR - e R EAMER
deposits and other receivables FRIEHE N (5,987) (21,433)
Decrease/(increase) in other prepayments — H BT FIE R L
(#m) 3,250 (5,293)
Increase in amounts due from joint ventures J& U4 % 1> % ZRIA L AN (3.233) (8,055)
Increase in amount due from an associate & U B 4 A ] 2 FRIFHE AN (33,214) =
Increase in amounts due to joint ventures & & 4 1> % ZRIAE N 1,538 24,399
Decrease in trade and bills payables B SERRERRD (6.820) (45,961)
Decrease in other payables and A FE S FRIE R
accrued liabilities st B &R (9,047) (6,210)
Decrease in provision for RAEARTS © B R >
long service payments (419) (447)
Cash generated from operations REFRERE 117,116 228,251
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CONSOLIDATED
CASH FLOW STATEMENT
MEHETMER

Year ended 31 December

BE+-HA=1+—HLFE

2013 2012
Notes HK$'000 HK$'000
—E—=F —E——F
Bt & FET F& T

Cash generated from operations KEFRBRE 117,116 228,251
Interest received B U B 8,541 12,208
Interest paid EARTAIE (28,068) (27,615)
Hong Kong profits tax paid, net ENBAERNESHFE (18,374) (19,846)
PRC and overseas taxes paid, net BB R g SNE TE F 5 (7,746) (15,956)
Net cash inflow from operating activities ~— &L= EE 2H & RAFRR . M4 177,082
Cash flows from investing activities REFHZRERE
Prepayments on purchases of property, BEWXE BER

plant and equipment R 2 B A (20,993) (48,127)
Purchases of property, plant and equipment B8 E¥1% « &= K& & (39,825) (81,373)
Purchases of an investment property BEEEME - (54,245)
Purchases of intangible assets BEERLEE (433) (1,236)
Proceeds from disposal of property, HEME - KER

plant and equipment BT S A 1,133 844
Proceeds from disposal of HELHAE

prepaid land premium TR KPS 508 16,356 =
Dividends received AR E - 4,758
Advances to joint ventures BTEELEZER (2,280) (6,558)
Additional investment in an associate REEE R A 2 BEIMEE (24,930) =
Net cash outflow from investing activities % & &) 2 IR & 7 H R 58 _(70,972) (185,937)
Cash flows from financing activities RMETEZRENE
New bank loans FILIRITER 333,572 647,662
Repayment of bank loans BRIEITER (511,896) (669,857)
Investment by non-controlling interests IR AR R IR E 2,513 3,073
Acquisition from non-controlling interests  [f] FE#2 % % B8 42 25 Ut B - (967)
Dividends paid B E (21,555) (23,949)
Net cash outflow from financing activities B & )& B 2 IR & 7 R 58 (197,366) (44,038)
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CONSOLIDATED

CASH FLOW STATEMENT

n‘/_ﬁ/\ Iﬁ_, ﬁ JIL B2 ’13»%

Year ended 31 December

BE+-HA=1+—HLFE

2013 2012
Notes HK$'000 HK$'000
—E—=F —E——fF
B 3 FERT FAT
Net decrease in cash and cash equivalents R4 NMIBEEEY 2
B R (196,869) (52,933)
Effect of foreign exchange rate HNESTE R B g 2 R B RR
changes, net 11,615 (1,940)
Cash and cash equivalents FIZEeRBSEEY
at beginning of year 625,400 680,273
Cash and cash equivalents ERZRERBESEEY
at end of year 440,146 625,400
An analysis of the cash and cash AEBBE R
equivalents of the Group is as follows: REZEDITEAT :
Included in cash and cash equivalents STAGREEERBRA
in the consolidated balance sheet ZRERBEFEY 29 433,363 625,400
Included in assets classified as A B RFEE
held-for-sale HEZEE 30 6,783 -
Cash and cash equivalents FRZESRBESEEY
at end of year 440,146 625,400
The notes on pages 63 to 179 are an integral part of these consolidated HNEEIEF 1798 2 iz Rt F4RE M5k
financial statements. ZHARKERD o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

GENERAL INFORMATION

The principal activities of Man Yue Technology Holdings Limited
(the “Company"”) and its subsidiaries (together, the “Group”)
are the manufacturing and the trading of electronic components
and raw materials.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda.

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

These consolidated financial statements are presented in Hong
Kong dollars, unless otherwise stated. These consolidated
financial statements have been approved for issue by the board
of directors (the “Board”) on 14 March 2014.

BASIS OF PREPARATION

These consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs"”) (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs")
and Interpretations) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA"). They have been
prepared under the historical cost convention, except for
land and buildings, investment properties, derivative financial
instruments, financial assets and financial liabilities at fair value
through profit or loss and available-for-sale investments, which
have been measured at fair value.

The preparation of financial statements in conformity with
HKFRS requires the use of certain critical accounting estimates.
It also requires management to exercise its judgement in the
process of applying the Group’s accounting policies. The areas
involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the
consolidated financial statements are disclosed in Note 4.

Prior year comparative figure

Realised losses on fair value of derivative financial instruments
in prior year amounting to HK$5,546,000 were reclassified from
“Other losses, net” to “Changes in fair values of derivative
financial instruments” in the consolidated income statement in
order to reflect the nature and characteristic of the transactions.

—REH

ERRHREEERAR ([ARF]) RE
HEDR (578 [A2E)) 2 X BEBA
RSN EEE T T RENE

AARlA—HARAEREFMKI2E
FR A &)+ Bak fff g% =5 B2 ik & Clarendon
House, 2 Church Street, Hamilton HM11,
Bermuda °

ARFLEBBE X DMAMAR ([H
R IEEE Lo

BRARBREANN BFGEEPBRRIAET
2 MHEEEMBREN _F—MOF
“ATMREEES ([EF2 ) HET
o

mRERE
BEREUBHRRDRREB SIS
(BEGERE ) BEH 2 EBYHER
SR ([FEMBHREER] - BEMAE
BEMBHREER FEEEL (&
BEIEL ) kB MEE BRIARAR
BrfFEZLRET REME TES
BTE ARAREFAKRGERZEREE
REBBBEARAHEEREN  hFH
BUBBRIRBEELRAERE -

mAETEBBMBHRE LR 2 MBHEK
FEEMETEAS A THEE
HEERNERAKE 2G5 BRREELH
B o35 K= B T AR R - TS RER
LSt ERaMBRRMEBER 28
B B RO R4 ©

BEEELHHF

RErERERT FFEZTESRITAR
£t (BB &35 E5185,546,000/8 ;o B M [ H
EEFE| EMOEA [ITEEMTA
DREZES]  URMZERFZEE
KA o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

IR R

2

BASIS OF PREPARATION (CONTINUED)

The following new or amended standards have been
adopted by the Group for the first time for the financial
year beginning on or after 1 January 2013:

Amendment to HKAS 1, ‘Financial Statements
Presentation’, regarding other comprehensive
income. The main change resulting from this
amendment is a requirement for entities to group
items presented in ‘other comprehensive income’
on the basis of whether they are potentially
reclassifiable to profit or loss subsequently. The
impact of the adoption of this amendment
is shown in the consolidated statement of
comprehensive income.

HKFRS 10, ‘Consolidated Financial Statements'.
Under HKFRS 10, subsidiaries are all entities
(including structured entities) over which the
Group has control. The Group controls an entity
when the Group has power over an entity, is
exposed to, or has rights to, variable returns from
its involvement with the entity and has the ability
to affect these returns through its power over
the entity. Subsidiaries are fully consolidated from
the date on which control is transferred to the
Group. They are deconsolidated from the date
that control ceases.

The adoption of HKFRS 10 had no impact to the
Group's results and financial position.

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED &#FHE BB R A 7
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

IR R

2

BASIS OF PREPARATION (CONTINUED)
(Continued)

(a)

HKFRS 11, ‘Joint Arrangements’, focuses on
the rights and obligations of the parties to
the arrangement rather than its legal form.
The Group has applied HKFRS 11 to all joint
arrangements as of 1 January 2012. Under
HKFRS 11, investments in joint arrangements
are classified as either joint operations or joint
ventures depending on the contractual rights and
obligations each investor has rather than the legal
structure of the joint arrangement. The Group
has assessed the nature of its joint arrangements
and determined them to be joint ventures.

HKAS 28 (2011), ‘Investments in Associates
and Joint Ventures', includes the requirements
for joint ventures and associates to be equity
accounted following the issue of HKFRS 11,
which is consistent with the Group’s existing

policy.

HKFRS 12, ‘Disclosure of Interests in Other
Entities’. The new standard includes the
disclosure requirements for all forms of interests
in other entities, including joint arrangements,
associates, special purpose vehicles and other off
balance sheet vehicles. The Group has included
the required disclosure for joint ventures (see
Note 23) and an associate (see Note 24) in these
consolidated financial statements.

2

mREZE ()
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AHEEB A RS

VHEBARHERAERE
B

FEasrERIFE285% (=
T——%F) [RBERFR
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TRR A RIEARR 2R
EoEAREERITERRE
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FEEVBHHREEAF12
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

2

BASIS OF PREPARATION (CONTINUED)
(a) (Continued)

HKFRS 13, ‘Fair Value Measurement’, aims to
improve consistency and reduce complexity
by providing a precise definition of fair value
and a single source of fair value measurement
and disclosure requirements for use across
HKFRSs. The Group has included the disclosure
for financial assets (see Note 43) and non-
financial assets (see Notes 17 and 19) in these
consolidated financial statements.

The following new or amended standards and
interpretations are also mandatory for the first
time for the financial year beginning 1 January
2013 but either have no significant impact to the
Group's results and financial position or are not
currently relevant to the Group:

HKAS 19 (2011) Employee Benefits

HKAS 27 (2011) Separate Financial Statements

HKFRS 1 (Amendment)  First-time Adoption of Hong Kong Financial
Reporting Standards — Government Loans

HKFRS 7 (Amendment)  Disclosures - Offsetting Financial Assets and
Financial Liabilities

HKFRS 10, HKFRS 11
and HKFRS 12

(Amendment)

Consolidated Financial Statements, Joint
Arrangements and Disclosure of Interests in

Other Entities: Transition Guidance

HK (IFRIC) - Int 20 Stripping Costs in the Production Phase of a

Surface Mine

Annual Improvements ~ Annual Improvements 2009-2011 Cycle

Project

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & ##EB AR A
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

2 BASIS OF PREPARATION (CONTINUED)

(b)

The following new or amended standards and
interpretations have been issued but are not yet effective
for the financial year beginning 1 January 2013 and have
not been early adopted:

HKAS 32 (Amendment)  Offsetting Financial Assets and Financial
Liabilities’

HKAS 36 (Amendment) ~ Recoverable Amount Disclosures for
Non-Financial Assets’

HKAS 39 (Amendment)  Novation of Derivatives and Continuation
of Hedge Accounting’

HKFRS 9 Financial Instruments?
HKFRS 10, HKFRS 12 Consolidation for Investment Entities’

and HKAS 27 (2011)
(Amendment)

HK(IFRIC) = Int 21 Levies’

’ Changes effective for annual periods beginning on or
after 1 January 2014

2 Changes effective for annual periods beginning on or
after 1 January 2015

The Group anticipates that the application of the above
new or amended standards and interpretations have no
material impact on the results and the financial position
of the Group.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B RS R AR M

3  SUMMARY OF SIGNIFICANT ACCOUNTING 3 FESHHEME

POLICIES

(@)  Subsidiaries (a) Ff$ /8 A =
Consolidation =y =]
A subsidiary is an entity (including a structured MEBARERNEEESRZE
entity) over which the Group has control. The gz ER (BEABT
Group controls an entity when the Group is BR) KK IEAEﬁTi%
exposed to, or has rights to, variable returns B2 -—ERE 2 A#

from its involvement with the entity and has the
ability to affect those returns through its power
over the entity. Subsidiaries are consolidated from
the date on which control is transferred to the
Group. They are deconsolidated from the date
that control ceases.

(@) Business combinations

The Group applies the acquisition method
to account for business combinations.
The consideration transferred for the
acquisition of a subsidiary is the fair
values of the assets transferred, the
liabilities incurred to the former owners
of the acquiree and the equity interests
issued by the Group. The consideration
transferred includes the fair value of
any asset or liability resulting from a
contingent consideration arrangement.
Identifiable assets acquired and liabilities
and contingent liabilities assumed in
a business combination are measured
initially at their fair values at the
acquisition date. The Group recognises
any non-controlling interest in the
acquiree on an acquisition-by-acquisition
basis, either at fair value or at the non-
controlling interest’s proportionate share
of the recognised amounts of acquiree’s
identifiable net assets.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(a) Subsidiaries (Continued)

) Consolidation (Continued)

(a)

Business combinations (Continued)
Acquisition-related costs are expensed as
incurred.

If the business combination is achieved in
stages, the acquisition date carrying value
of the acquirer’s previously held equity
interest in the acquiree is remeasured
to fair value at the acquisition date;
any gains or losses arising from such
remeasurement are recognised in profit or
loss.

Any contingent consideration to be
transferred by the Group is recognised
at fair value at the acquisition date.
Subsequent changes to the fair value
of the contingent consideration that
is deemed to be an asset or liability is
recognised in accordance with HKAS 39
either in profit or loss or as a change to
other comprehensive income. Contingent
consideration that is classified as equity
is not remeasured, and its subsequent
settlement is accounted for within equity.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

3  SUMMARY OF SIGNIFICANT ACCOUNTING 3 FESHHEHEE(E)
POLICIES (CONTINUED)

(@) Subsidiaries (Continued) (a) MEBAR(H)
) Consolidation (Continued) (1) FEaBRE (&)
(@) Business combinations (Continued) (a) EBAEG(E)
The excess of the consideration Fregi R E - # Ik
transferred, the amount of any non- B IR IR IR R A
controlling interest in the acquiree and & B BRI
the acquisition-date fair value of any Wk 5B 2 IR
previous equity interest in the acquiree mRNWERE

over the fair value of the identifiable net
assets acquired is recorded as goodwill.
If the total of consideration transferred,
non-controlling interest recognised and
previously held interest measured is
less than the fair value of the net assets
of the subsidiary acquired in the case
of a bargain purchase, the difference
is recognised directly in the income
statement (Note 3(d)).

Intra-group transactions, balances and
unrealised gains on transactions between
group companies are eliminated.
Unrealised losses are also eliminated.
When necessary, amounts reported
by subsidiaries have been adjusted to
conform with the Group’s accounting
policies.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B RS R AR M

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(a) Subsidiaries (Continued)

) Consolidation (Continued)

(b)

Changes in ownership interests in
subsidiaries without change of control

Transactions with non-controlling interests
that do not result in loss of control are
accounted for as equity transactions —
that is, as transactions with the owners of
the subsidiary in their capacity as owners
of the subsidiary. The difference between
fair value of any consideration paid and
the relevant share acquired of the carrying
amount of net assets of the subsidiary
is recorded in equity. Gains or losses on
disposals to non-controlling interests are
also recorded in equity.

Disposal of subsidiaries

When the Group ceases to have control,
any retained interest in the entity is re-
measured to its fair value at the date
when control is lost, with the change in
carrying amount recognised in profit or
loss. The fair value is the initial carrying
amount for the purposes of subsequently
accounting for the retained interest as
an associate, joint venture or financial
asset. In addition, any amounts previously
recognised in other comprehensive
income in respect of that entity are
accounted for as if the Group had directly
disposed of the related assets or liabilities.
This may mean that amounts previously
recognised in other comprehensive
income are reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(a)

Subsidiaries (Continued)

(ii)

Separate financial statements

Investments in subsidiaries are accounted for
at cost less impairment. Cost includes direct
attributable costs of investment. The results of
subsidiaries are accounted for by the Company
on the basis of dividend received and receivable.

Impairment testing of the investments in
subsidiaries is required upon receiving dividends
from these investments if the dividend exceeds
the total comprehensive income of the subsidiary
in the period the dividend is declared or if
the carrying amount of the investment in the
separate financial statements exceeds the
carrying amount in the consolidated financial
statements of the investee’s net assets including
goodwill.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(b)

Joint ventures
Joint ventures are accounted for using the equity
method.

Under the equity method of accounting, interests in joint
ventures are initially recognised at cost and adjusted
thereafter to recognise the Group’s share of the post-
acquisition profits or losses and movements in other
comprehensive income. When the Group's share of
losses in a joint venture equals or exceeds its interests
in the joint ventures (which includes any long-term
interests that, in substance, form part of the Group's net
investment in the joint ventures), the Group does not
recognise further losses, unless it has incurred obligations
or made payments on behalf of the joint ventures.

Unrealised gains on transactions between the Group
and its joint ventures are eliminated to the extent of
the Group's interest in the joint ventures. Unrealised
losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Accounting policies of the joint ventures have been
changed where necessary to ensure consistency with the
policies adopted by the Group.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

nv'_R

3

B WK M

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(c)

Associate

Associate is an entity over which the Group has
significant influence but not control, generally
accompanying a shareholding of between 20% and
50% of the voting rights. Investment in an associate is
accounted for using the equity method of accounting.
Under the equity method, the investment is initially
recognised at cost, and the carrying amount is increased
or decreased to recognise the investor's share of the
profit or loss of the investee after the date of acquisition.
The Group's investment in an associate includes goodwill
identified on acquisition.

If the ownership interest in an associate is reduced but
significant influence is retained, only a proportionate
share of the amounts previously recognised in other
comprehensive income is reclassified to profit or loss
where appropriate.

The Group's share of post-acquisition profit or loss
is recognised in the consolidated income statement,
and its share of post-acquisition movements in
other comprehensive income is recognised in other
comprehensive income with a corresponding adjustment
to the carrying amount of the investment. When
the Group’s share of losses in an associate equals or
exceeds its interest in the associate, including any other
unsecured receivables, the Group does not recognise
further losses, unless it has incurred legal or constructive
obligations or made payments on behalf of the
associate.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(c)

(d)

Associate (Continued)

The Group determines at each reporting date whether
there is any objective evidence that the investment in
the associate is impaired. If this is the case, the Group
calculates the amount of impairment as the difference
between the recoverable amount of the associate and
its carrying value and recognises the amount adjacent
to “share of results of an associate” in the consolidated
income statement.

Profits and losses resulting from upstream and
downstream transactions between the Group and
its associate are recognised in the Group's financial
statements only to the extent of unrelated investor’s
interests in the associates. Unrealised losses are
eliminated unless the transaction provides evidence of
an impairment of the asset transferred. Accounting
policies of associate have been changed where necessary
to ensure consistency with the policies adopted by the
Group.

Gains or losses on dilution of equity interest in an
associate are recognised in the consolidated income
statement.

Goodwill

Goodwill arises on the acquisition of subsidiaries, joint
ventures and associate represents the excess of the
consideration transferred over the Group's interest in the
net fair value of the net identifiable assets, liabilities and
contingent liabilities of the acquiree and the fair value of
the non-controlling interest in the acquiree.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(d)

(e)

Goodwill (Continued)

For the purpose of impairment testing, goodwill acquired
in a business combination is allocated to each of the
cash-generating units (“CGUs"), or groups of CGUs,
that is expected to benefit from the synergies of the
combination. Each unit or group of units to which the
goodwill is allocated represents the lowest level within
the entity at which the goodwill is monitored for internal
management purposes. Goodwill is monitored at the
operating segment level.

Goodwill impairment reviews are undertaken annually
or more frequently if events or changes in circumstances
indicate a potential impairment. The carrying value of
goodwill is compared to the recoverable amount, which
is the higher of value in use and the fair value less costs
of disposal. Any impairment is recognised immediately as
an expense and is not subsequently reversed.

Impairment of non-financial assets

Assets that have an indefinite useful life are not
subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation are
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the
amount by which the asset’s carrying amount exceeds
its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units).
Non-financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of the
impairment at each reporting date.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

()

(9)

Non-current assets held-for-sale

Non-current assets are classified as held-for-sale when
their carrying amount is to be recovered principally
through a sale transaction and a sale is considered
highly probable. The non-current assets are stated at
the lower of carrying amount and fair value less costs to
sell. Deferred tax assets, assets arising from employee
benefits, financial assets (other than investments in
subsidiaries and associates) and investment properties,
even if held-for-sale, would continue to be measured in
accordance with the policies set out elsewhere in Note 3.

Property, plant and equipment

Leasehold land classified as finance lease and buildings,
comprise mainly factories and offices, are stated at
revalued amount. Valuations are performed frequently
enough to ensure that the fair value of a revalued asset
does not differ materially from its carrying amount.
Changes in the values of property, plant and equipment
are dealt with as movements in the asset revaluation
reserve. If the total of this reserve is insufficient to cover
a deficit, on an individual asset basis, the excess of the
deficit is charged to the consolidated income statement.
Any subsequent revaluation surplus is credited to the
consolidated income statement to the extent of the
deficit previously charged. An annual transfer from the
asset revaluation reserve to retained profits is made
for the difference between the depreciation based
on the revalued carrying amount of an asset and the
depreciation based on the asset’s original cost. On
disposal of a revalued asset, the relevant portion of
the asset revaluation reserve realised in respect of
previous valuations is transferred to retained profits as a
movement in reserves.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(9)

Property, plant and equipment (Continued)

All other property, plant and equipment, other than
construction in progress, is stated at historical cost less
depreciation. Historical cost includes expenditure that is
directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are
charged to the consolidated income statement during
the financial period in which they are incurred.

Leasehold land classified as finance lease commences

amortisation from the time when the land interest

becomes available for its intended use. Amortisation

of leasehold land classified as finance lease and

depreciation of other assets is calculated using the

straight-line method to allocate their cost or revalued

amounts to their residual values, where appropriate, over

their estimated useful lives, as follows:

Leasehold land classified Over the lease terms
as finance lease

Buildings 2%

Machinery and equipment 9% —20%

Furniture and fixtures 18% — 20%

Motor vehicles 18% —20%

Leasehold improvements 9% - 20%

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & # 7B AR A

3

TEETBRBE (&)

(9)

M- BERSRE (&)
BRERZTRINFIAEHEMYE.
55 R AR AR I S AR AR T EE 5
fR-BERABEBEEERBZ
HEMAX-

Hig 2 RARBHEZIAR R
ZARKREERN A5 A Al BEIR A A
KB AKRZIAB ZRANRER] S
SFEZEAT FFABERETE
AIRNBEEBT THEIARBIULE
E-BREN RS RK LR
ReMARMEERREBEEZ
IR A Z 4R A W R Rk o

DEABMEBONCHELAE L
Mot a5 P BB E R B PR R
HenBERMEMRNZEEL Y
BHEMEMEE CITER TR
ARG EE AT A B AS AR A 3K
BB (WERRESRENE
EFBREEFE:

SEABMERY RKREHR
ZHRELH

Egx 2%

W2s R 9% —20%

R REE 18% — 20%

B 18% —20%

HEMEEE 9% —20%



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(9)

Property, plant and equipment (Continued)

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting
period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount. Gains
and losses on disposals are determined by comparing the
proceeds with the carrying amount and are recognised in
the consolidated income statement.

Construction in progress represents factory buildings,
office premises and workers' dormitories and related
infrastructure projects under construction, which
is stated at cost less any impairment losses, and is
not depreciated. Cost comprises the direct costs
of construction during the period of construction.
Construction in progress is reclassified to the appropriate
category of property, plant and equipment when
completed and ready for use.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(h)

0]

Investment properties

Investment properties, principally comprising leasehold
land and buildings, are held for long-term rental yields
or for capital appreciation or both, and that are not
occupied by the Group. They also include properties
that are being constructed or developed for future use
as investment properties. Investment properties are
initially measured at cost, including related transaction
costs and where applicable borrowing costs. After initial
recognition, investment properties are carried at fair
value, representing open market value determined at
each reporting date by external valuers. Fair value is
based on active market prices, adjusted, if necessary,
for any difference in the nature, location or condition
of the specific asset. If the information is not available,
the Group uses alternative valuation methods such as
recent prices on less active markets or discounted cash
flow projections. Changes in fair values are recorded in
the consolidated income statement as part of a valuation
gain or loss in “other losses — net”.

Intangible assets

) Technology know-how

Technology know-how is acquired for use in the
production of certain high technology electronic
components. Technology know-how has a finite
useful life and is carried at cost less accumulated
amortisation and any impairment losses.
Amortisation is calculated using the straight-line
basis over the useful life of the technology know-
how of three years.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B RS Rk M T

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(i) Intangible assets (Continued)

(ii)

Research and development costs, and computer
software

Costs associated with research activities and
maintaining computer software programmes
are recognised as an expense as incurred.
Development costs that are directly attributable
to the design and testing of identifiable assets
controlled by the Group are recognised as
intangible assets when the following criteria are
met:

(a) it is technically feasible to complete the
product so that it will be available for use;

(b) management intends to complete the
product and use or sell it;

(c) there is an ability to use or sell the
product;

(d) it can be demonstrated how the product
will generate probable future economic
benefits;

(e) adequate technical, financial and other
resources to complete the development
and to use or sell the product are
available; and

) the expenditure attributable to the
product during its development can be
reliably measured.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

0]

()

Intangible assets (Continued)

(ii)

Leases

Research and development costs, and computer
software (Continued)

Directly attributable costs that are capitalised
as part of the product include the product
development employee costs and an
appropriate portion of relevant overheads.
Other development expenditures that do not
meet these criteria are recognised as an expense
as incurred. Development costs previously
recognised as an expense are not recognised as
an asset in a subsequent period.

Product development costs recognised as assets
are amortised over their estimated useful lives,
which does not exceed four years.

Leases in which a significant portion of the risks and

rewards of ownership are retained by the lessor are

classified as operating leases. Payments made under

operating leases (net of any incentives received from the

lessor) are charged to the consolidated income statement

on a straight-line basis over the period of the lease.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(k)

Financial assets

The Group classifies its financial assets in the following

categories: at fair value through profit or loss, loans

and receivables, and available-for-sale. The classification

depends on the purpose for which the financial

assets were acquired. Management determines the

classification of its financial assets at initial recognition.

(i)

(i)

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivative financial assets that are either
designated as available for sale or are not
classified in any of the other categories. They
are included in non-current assets unless the
investment matures or management intends to
dispose of it within 12 months of the end of the
reporting period.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. They are
included in current assets, except for the amounts
that are settled or expected to be settled more
than 12 months after the end of the reporting
period, which are classified as non-current assets.
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3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(k)

Financial assets (Continued)

(i) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or
loss are financial assets held for trading. Financial
assets are classified as held for trading if they are
acquired principally for the purpose of selling in
short term. Derivatives are also classified as held
for trading unless they are designated as hedges.
Assets in this category are classified as current
assets if expected to be settled within 12 months;
otherwise, they are classified as non-current.

Regular way purchases and sales of financial assets are
recognised on the trade-date — the date on which the
Group commits to purchase or sell the asset. Investments
are initially recognised at fair value plus transaction
costs for all financial assets not carried at fair value
through profit or loss. Financial assets carried at fair
value through profit or loss are initially recognised at
fair value, and transaction costs are expensed in the
consolidated income statement. Financial assets are
derecognised when the rights to receive cash flows from
the investments have expired or have been transferred
and the Group has transferred substantially all risks and
rewards of ownership. Available-for-sale financial assets
and financial assets at fair value through profit or loss are
subsequently carried at fair value. Loans and receivables
are subsequently carried at amortised cost using the
effective interest method.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(k)

0]

Financial assets (Continued)

Gains or losses arising from changes in the fair value
of the ‘financial assets at fair value through profit or
loss’ category are presented in the consolidated income
statement in the period in which they arise. Dividend
income from financial assets at fair value through
profit or loss is recognised in the consolidated income
statement as part of other income when the Group’s
right to receive payments is established.

When securities classified as available-for-sale are sold
or impaired, the accumulated fair value adjustments
recognised in equity are included in the consolidated
income statement.

Interest on available-for-sale securities calculated using
the effective interest method is recognised in the
income statement as part of other income. Dividends on
available-for-sale equity instruments are recognised in
the income statement as part of other income when the
Group's right to receive payments is established.

Impairment of financial assets

) Assets carried at amortised cost

The Group assesses at the end of each reporting
period whether there is objective evidence that
a financial asset or group of financial assets is
impaired. A financial asset or a group of financial
assets is impaired and impairment losses are
incurred only if there is objective evidence of
impairment as a result of one or more events that
occurred after the initial recognition of the asset
(a 'loss event’) and that loss event (or events) has
an impact on the estimated future cash flows of
the financial asset or group of financial assets that
can be reliably estimated.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

)

Impairment of financial assets (Continued)

(i)

Assets carried at amortised cost (Continued)

Evidence of impairment may include indications
that the debtors or a group of debtors is
experiencing significant financial difficulty,
default or delinquency in interest or principal
payments, the probability that they will enter
bankruptcy or other financial reorganisation, and
where observable data indicate that there is a
measurable decrease in the estimated future cash
flows, such as changes in arrears or economic
conditions that correlate with defaults.

For loans and receivables category, the amount
of the loss is measured as the difference
between the asset’s carrying amount and the
present value of estimated future cash flows
(excluding future credit losses that have not
been incurred) discounted at the financial asset’s
original effective interest rate. The carrying
amount of the asset is reduced and the amount
of the loss is recognised in the consolidated
income statement. If a loan or held-to-maturity
investment has a variable interest rate, the
discount rate for measuring any impairment loss
is the current effective interest rate determined
under the contract. As a practical expedient, the
Group may measure impairment on the basis of
an instrument’s fair value using an observable
market price.

If, in a subsequent period, the amount of the
impairment loss decreases and the decrease
can be related objectively to an event occurring
after the impairment was recognised, the
reversal of the previously recognised impairment
loss is recognised in the consolidated income
statement.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

)

Impairment of financial assets (Continued)

(ii)

Available-for-sale financial assets

The Group assesses at the end of each reporting
period whether there is objective evidence that
a financial asset or a group of financial assets
is impaired. For debt securities, the Group uses
the criteria referred to in (i) above. In the case
of equity investments classified as available-
for-sale, a significant or prolonged decline in
the fair value of the security below its cost is
also evidence that the assets are impaired. If
any such evidence exists for available-for-sale
financial assets, the cumulative loss — measured
as the difference between the acquisition cost
and the current fair value, less any impairment
loss on that financial asset previously recognised
in profit or loss — is removed from equity
and recognised in profit or loss. Impairment
losses recognised in the consolidated income
statement on equity instruments are not
reversed through the consolidated income
statement. If, in a subsequent period, the fair
value of a debt instrument classified as available
for sale increases and the increase can be
objectively related to an event occurring after
the impairment loss was recognised in profit or
loss, the impairment loss is reversed through the
consolidated income statement.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

3 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (CONTINUED)

(m) Derivative financial instruments

The Group uses derivative financial instruments such
as forward currency contracts and interest rate swaps
to manage its risks associated with interest rate and
foreign currency fluctuations. Such derivative financial
instruments are initially recognised at fair value on the
date on which a derivative contract is entered into and
are subsequently remeasured at fair value. Derivatives are
carried as assets when the fair value is positive and as
liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value on
derivatives that do not qualify for hedge accounting are
taken directly to the consolidated income statement.

(n) Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on the weighted
average basis and, in the case of work in progress and
finished goods, comprises direct materials, direct labour
and related production overheads. Net realisable value
is the estimated selling price in the ordinary course of
business, less applicable variable selling expenses.

(o) Trade and other receivables
Trade receivables are amounts due from customers for
merchandise sold in the ordinary course of business. If
collection of trade and other receivables is expected in
one year or less (or in the normal operating cycle of the
business if longer), they are classified as current assets. If
not, they are presented as non-current assets.

Trade and other receivables are recognised initially at
fair value and subsequently measured at amortised cost
using the effective interest method, less provision for

impairment.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(p)

(a)

(r)

(s)

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand,
deposits held at call with banks, and other short-term
highly liquid investments with original maturities of three
months or less.

Trade and bills payables and other payables

Trade and bills payables are obligations to pay for goods
that have been acquired in the ordinary course of
business from suppliers. Payables are classified as current
liabilities if payment is due within one year or less (or in
the normal operating cycle of the business if longer). If
not, they are presented as non-current liabilities.

Payables are recognised initially at fair value and
subsequently measured at amortised cost using the
effective interest method.

Provision

Provision is recognised when the Group has a present
obligation (legal or constructive) as a result of a past
event; it is probable that a future outflow of resources
will be required to settle the obligation; and the amount
has been reliably estimated.

Share capital

Ordinary shares are classified as equity. Incremental costs
directly attributable to the issue of new shares or options
are shown in equity as a deduction, net of tax, from the
proceeds.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(t)

Income tax

The tax expense for the year comprises current and
deferred tax. Tax is recognised in the income statement,
except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this
case the tax is also recognised in other comprehensive
income or directly in equity, respectively.

()

(i)

Current income tax

The current income tax charge is calculated on
the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries
where the Company’s subsidiaries, joint ventures
and associate operate and generate taxable
income. Management periodically evaluates
positions taken in tax returns with respect to
situations in which applicable tax regulation is
subject to interpretation. It establishes provisions
where appropriate on the basis of amounts
expected to be paid to the tax authorities.

Deferred income tax

(a) Inside basis differences

Deferred income tax is recognised,
using the liability method, on temporary
differences arising between the tax bases
of assets and liabilities and their carrying
amounts in the consolidated financial
statements. However, deferred income
tax is not accounted for if it arises from
initial recognition of an asset or liability
in a transaction other than a business
combination that at the time of the
transaction affects neither accounting nor
taxable profit or loss. Deferred income tax
is determined using tax rates (and laws)
that have been enacted or substantively
enacted by the balance sheet date and
are expected to apply when the related
deferred income tax asset is realised or the
deferred income tax liability is settled.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

3 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(t) Income tax (Continued)

(i)

(iii)

Deferred income tax (Continued)

(a)

Inside basis differences (Continued)

Deferred income tax assets are recognised
only to the extent that it is probable that
future taxable profit will be available
against which the temporary differences
can be utilised.

Outside basis differences

Deferred income tax is provided on
temporary differences arising from
investments in subsidiaries, joint ventures
and an associate, except for deferred
income tax liability where the timing of
the reversal of the temporary difference is
controlled by the Group and it is probable
that the temporary difference will not
reverse in the foreseeable future.

Offsetting
Deferred income tax assets and liabilities are

offset when there is a legally enforceable right

to offset current tax assets against current tax

liabilities and when the deferred income tax

assets and liabilities relate to income taxes levied

by the same taxation authority on either the same

taxable entity or different taxable entities where

there is an intention to settle the balances on a

net basis.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(u)

(v)

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant
will be received and all attaching conditions will be
complied with. Where the grant relates to the prepaid
land premium, the fair value is included in non-current
liabilities as deferred income. Deferred income is credited
to the consolidated income statement on a straight-line
basis over the lease term of the associated assets.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue can be measured reliably.

Income from the sale of goods is recognised when
significant risks and rewards of ownership have been
transferred to the buyer, which generally coincides with
the time when the goods are delivered to customers and
title has passed.

Interest income is recognised on a time-proportion basis
using the effective interest method.

Dividend income is recognised when the right to receive
payment is established.

Consultancy income is recognised when service is
rendered.

Rental income from investment property is recognised
in the consolidated income statement on a straight-line
basis over the term of the lease.

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & # 7B AR A
J ANNUAL REPORT 2013 4 #§

3 IFESHEERHSE (&)

(u)

(v)

BT B

fid B8 & IR OR 38 AJ B BT FR B -
WA APTEMS G RlgEA
AAERER IR B - fis 5+ BN 28
REpFENHEER A ARERIE
BB BRI AR A < EIEW
AREREERMANERESE

FEAGRA R -
A TR

WAERAEBERE AJEERKE
N 5 B A BE F] SE At B B A
e
HEERZWAERERZEXN
R kEHeEEEEKERE
R MARREABES &M
TEPEMARER 2B -

B A AR R LE P B E R &

R A BORRERR ©

P B AT R B B 2 8 A g <2

By HE AR

R A A TR e L AR %5 B 1R

KREMEZHSWAREH AL
HEREEERA WaRER -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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3  SUMMARY OF SIGNIFICANT ACCOUNTING 3 FESHBREHME(E)
POLICIES (CONTINUED)

(w) Employee benefits (w) EEEA
(i) Share option scheme (i) FERR IR E

The Group operates a share option scheme RNEBERE —BERERT
(the “Share Option Scheme”) for the purpose 2l (B2l 8/
of providing incentives and rewards to eligible ) ¥ 2N £ [ B X Th 48 & VB
participants who contribute to the success of BRlz A ERSEERME
the Group's operations. Employees (including HERE R NEE 2 E
directors) of the Group receive remuneration in B(BEEESR)SEAR
the form of share-based payment transactions, MERR 5 2 X ME B
whereby employees render services as ® iE 8 BIRERBIE
consideration for equity instruments (“equity- BBRATE 2 R(E ([
settled transactions”). BERS]) -
The cost of equity-settled transactions with HEBETIREZAER
employees is measured by reference to the fair 52 RANRE R R
value at the date at which they are granted. EHZARBEFE-DR
The fair value is determined by using a binomial BER-ZEAELNEE K
model, further details of which are given in Note E I H BRI ERE
36 to the financial statements. In valuing the B 5E36 - ¥R T RS MR i
granting of share options, no account is taken TEERT g REMREX
of any performance conditions, other than WG HEAR ARG
conditions linked to the historical price of the FEsE BREARE AR ([T
shares of the Company (“market conditions”), if Jl) (fw@ A ) BN e
applicable.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(w)

Employee benefits (Continued)

(i)

Share option scheme (Continued)

The cost of equity-settled transactions is
recognised, together with a corresponding
increase in equity, over the period in which
the performance and/or service conditions
are fulfilled, ending on the date on which the
relevant employees become fully entitled to
the award (the “vesting date”). The cumulative
expense recognised for equity-settled
transactions at each balance sheet date until
the vesting date reflects the extent to which the
vesting period has expired and the Group's best
estimate of the number of equity instruments
that will ultimately vest. The charge or credit to
the consolidated income statement for a period
represents the movement in the cumulative
expense recognised as at the beginning and end
of that period.

The dilutive effect of outstanding options is
reflected as additional share dilution in the
computation of earnings per share.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

3  SUMMARY OF SIGNIFICANT ACCOUNTING 3 FESHBREHME(E)
POLICIES (CONTINUED)

(w) Employee benefits (Continued) w) EERH (&)

(i) Employment Ordinance long service payments (i) (EEEY - RBRE %
Certain of the Group's employees have rEBETREEE T A
completed the required number of years of REBBRB 2 HEFE
service to the Group in order to be eligible for fis 42 I BEAE - BT A& B %
long service payments under the Hong Kong BEEBREBIERAMEZ
Employment Ordinance in the event of the REBRTE & o W42 LEEE AR
termination of their employment. The Group HEEBEOFREZIE
is liable to make such payments in the event oo RAEBAES A
that such a termination of employment meets TRIE o
the circumstances specified in the Employment
Ordinance.

(i) Pension schemes (i) BRI EFE
The Group operates a defined contribution REBERKBERSERES
Mandatory Provident Fund retirement benefit EGROIRESERS
scheme (the “MPF Scheme”) under the B 58 )] 1% A 1R £ R K& A
Mandatory Provident Fund Schemes Ordinance el ([aEestal)z
for those employees who are eligible to EELMHTERERBES
participate in the MPF Scheme. Contributions are rEl-kRmiE et El 2
made based on a percentage of the employees’ RA R EE AR
basic salaries and are charged to the consolidated Mo X —BotkEE
income statement as they become payable in WTRENERFEGESE
accordance with the rules of the MPF Scheme. W 5 2= OBk © 98 78 & 71 &
The assets of the MPF Scheme are held separately ZEBEEREEEED
from those of the Group in an independently BRI S H—EBLEE
administered fund. The Group's employer ZECER-AEBE B
contributions vest fully with the employees when EHA—BIFARESET
contributed into the MPF Scheme. 2R EEES -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(w)

(x)

Employee benefits (Continued)

(i) Pension schemes (Continued)

The employees of the Group's subsidiaries which
operate in Mainland China are required to
participate in a central pension scheme operated
by the local municipal government. These
subsidiaries are required to contribute a certain
percentage of their payroll costs to the central
pension scheme. The contributions are charged
to the consolidated income statement as they
become payable in accordance with the rules of
the central pension scheme.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the consolidated income statement
over the period of the borrowings using the effective
interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the end of the
reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(y)

(2)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period
of time to get ready for their intended use or sale,
are capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended use
or sale. Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation. All other
borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Dividends

Final dividends proposed by the Board are classified
as a separate allocation of retained profits within the
equity section of the balance sheet, until they have been
approved by the shareholders in a general meeting.
When these dividends have been approved by the
shareholders and declared, they are recognised as a
liability.

Interim dividends are simultaneously proposed and
declared. Consequently, interim dividends are recognised
immediately as a liability when they are proposed and
declared.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

n\/'ﬁ

3

BB EwRMEE

SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (CONTINUED)

(@aa) Segment reporting

Operating segments are reported in a manner
consistent with the internal reporting provided to the
chief operating decision-maker of the Group, which is
considered as the Group's executive team, comprising all
executive directors and headed by the managing director.
The chief operating decision-maker is responsible for
allocating resources and assessing performance of the
operating segments based on the entity-wide financial

information.

(ab) Foreign currency translation

) Functional and presentation currency

[tems included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (the “functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars (“HK$"),
which is the Company’s functional and the
Group's presentation currency.

@ MAN YUE TECHNOLOGY HOLDINGS LIMITED &# R & B AR A A

J ANNUAL REPORT 2013 F

3

TEETBRBE (&)

(aa)

(ab)

paliE e
REDE 2 ME T AN ER AR E

TEEERARARTZARRS
ZAA—H MxEBEBERRA
BERAREZTRER 821
ERATES ITHEFALES
B ETBEBERRARAREEM
NEZHBEREEED TN
BRLFHERSE -

SEERE

0  WEEREIE
AEEE TS RE 2
WK ZEBRAZA

AIREMET2RERE
ZE®([Heak])st

REMBRERIAET
i J MABETR/ARBZ
DEEBERAEEZ 25
g%



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(ab)

Foreign currency translation (Continued)

(ii)

Transactions and balances

Foreign currency transactions are translated
into the functional currency using the exchange
rates prevailing at the dates of the transactions
or valuation where items are re-measured.
Foreign exchange gains and losses resulting from
the settlement of such transactions and from
the translation at year-end exchange rates of
monetary assets and liabilities denominated in
foreign currencies are recognised in the income
statement.

Changes in the fair value of monetary securities
denominated in foreign currency classified
as available-for-sale are analysed between
translation differences resulting from changes
in the amortised cost of the security and other
changes in the carrying amount of the security.
Translation differences related to changes in
amortised cost are recognised in profit or loss,
and other changes in carrying amount are
recognised in other comprehensive income.

Translation differences on non-monetary financial
assets and liabilities such as equities held at fair
value through profit or loss are recognised in
profit or loss as part of the fair value gain or loss.
Translation differences on non-monetary financial
assets, such as equities classified as available
for sale, are included in other comprehensive
income.
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3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(ab)

Foreign currency translation (Continued)

(iii)

Group companies

The results and financial position of all the
Group entities (none of which has the currency
of a hyper-inflationary economy) that have
a functional currency different from the
presentation currency are translated into the
presentation currency as follows:

(a) assets and liabilities for each balance
sheet presented are translated at the
closing rate at the date of that balance
sheet;

(b) income and expenses for each income
statement are translated at average
exchange rates (unless this average is
not a reasonable approximation of the
cumulative effect of the rates prevailing
on the transaction dates, in which case
income and expenses are translated at the
rate on the dates of the transactions); and

(c) all resulting currency translation
differences are recognised in other
comprehensive income.

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated
as assets and liabilities of the foreign entity
and translated at the closing rate. Currency
translation differences arising are recognised in
other comprehensive income.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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3

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(ac)

Financial guarantee

Financial guarantee contracts are contracts that require
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails
to make payments when due, in accordance with the
terms of a debt instrument. Such financial guarantees
are given to banks, financial institutions and other bodies
on behalf of subsidiaries to secure loans, overdrafts and
other banking facilities.

Financial guarantees are initially recognised in the
financial statements at fair value on the date the
guarantee was given. Subsequent to initial recognition,
the Company's liabilities under such guarantees are
measured at the higher of the initial amount, less
amortisation of fees recognised in accordance with
HKAS 18, and the best estimate of the amount required
to settle the guarantee. These estimates are determined
based on experience of similar transactions and history
of past losses, supplemented by the judgement of
management. The fee income earned is recognised on
a straight-line basis over the life of the guarantee. Any
increase in the liability relating to guarantees is reported
in the consolidated income statement.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B RS Rk M T

4 CRITICAL ACCOUNTING ESTIMATES AND

JUDGEMENTS

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are addressed below.

(i) Fair values of properties

The fair values of investment properties, land and
buildings are determined at the end of each reporting
period by independent professional valuers. The fair
values of certain land and buildings in Mainland China
are determined on depreciated replacement cost basis.
This methodology is based on an estimate of the market
value for the existing use of the land, plus the current
cost of replacement of the existing structures less
deductions for physical deterioration and all relevant
forms of obsolescence and optimisation. The fair values
of the remaining land and buildings and investment
properties are determined on an open market value basis
by reference to comparable market transactions.

The fair values of investment properties and land and
buildings would change by approximately HK$8,300,000
and HK$27,106,000 respectively if the market values of
comparable properties differ by 10% from the Group's

estimates.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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4

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONTINUED)

(i)

Useful lives and impairment of property, plant and
equipment

The Group’s management determines the estimated
useful lives, and related depreciation charges for
its property, plant and equipment. This estimate is
based on the historical experience of the actual useful
lives of property, plant and equipment of similar
nature and functions. Management will increase the
depreciation charges where useful lives are less than
previously estimated. It will write-off or write-down
technically obsolete or non-strategic assets that have
been abandoned or sold. Actual economic lives may
differ from estimated useful lives. Periodic review could
result in a change in depreciable lives and therefore
depreciation expense in future periods.

Impairment loss for property, plant and equipment is
recognised as the amount by which the carrying amount
exceeds its recoverable amount in accordance with the
accounting policy stated in Note 3(e). The recoverable
amount is the higher of an asset’s fair value less costs
to sell and value in use, which are based on the best
information available to reflect the amount obtainable
at each reporting date, from the disposal of the asset in
an arm’s length transaction between knowledgeable,
willing parties, after deducting the costs of disposal.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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4

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONTINUED)

(iii)

Fair values and impairment of available-for-sale
investments
Fair values of the available-for-sale investments are

determined based on valuation obtained from financial
institution or based on the valuation performed by an
independent professional valuer using discounted cash
flow analysis valuation techniques. The inputs to the
discounted cash flow model are taken from observable

(iv)

markets where possible, but where this is not feasible,
a degree of judgement is required in establishing fair
values. Changes in the underlying assumptions of the
valuations could affect the reported fair values of the
available-for-sale investments.

The Group follows the guidance of HKAS 39 to
determine when an available-for-sale equity investment
is impaired. This determination requires significant
judgement. In making this judgement, the Group
evaluates, among other factors, the duration and extent
to which the fair value of an investment is less than
its cost; and the financial health of and short-term
business outlook for the investee, including factors
such as industry and sector performance, changes in
technology and operational and financing cash flow.
Based on the Group's assessment, an impairment charge
of HK$8,570,000 was recorded in “Other losses, net” in
the current year.

Fair values of derivative financial instruments
Forward exchange contracts are marked to market. The
fair value of interest rate swaps is the estimated amount
that the Group would receive or pay to terminate the
swap at the balance sheet date, taking into account
current interest rates and the current creditworthiness
of the swap counterparties. Judgement is required in
determining such valuations. Changes in the underlying
assumptions could have impact on the profit and loss
of the Group. The Group recognised fair value gain of
HK$8,480,000 on the interest rate swaps and fair value
loss of HK$605,000 on the forward exchange contracts
in the current year.
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4

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONTINUED)

(v)

(vi)

Current and deferred taxation

The Group is subject to income taxes in several
jurisdictions. Significant judgement is required in
determining the provision for income taxes in each of
these jurisdictions. There are many transactions and
calculations for which the ultimate tax determination is
uncertain. Where the final tax outcome of these matters
is different from the amounts that were initially recorded,
such differences will impact the current and deferred
tax assets and liabilities in the periods in which such
determination are made.

Deferred tax assets relating to certain temporary
differences and tax losses are recognised as management
considers it is probable that future taxable profit will
be available against which the temporary differences
or tax losses can be utilised. Significant management
judgement is required to determine the amount of
deferred tax assets that can be recognised, based upon
the likely timing and level of future taxable profits
together with future tax planning strategies. Where
the expectation is different from the original estimate,
such differences will impact the recognition of deferred
tax assets and taxation in the periods in which such
estimates have been changed.

Provision for inventories

Inventories are written down to net realisable value
based on an assessment of the realisability of inventories.
Write downs on inventories are recorded where events
or changes in circumstances indicate that the balances
may not be realised. The identification of write-downs
requires the use of judgement and estimates. Where the
expectation is different from the original estimate, such
difference will impact the carrying value of inventories
and write-downs of inventories in the periods in which
such estimate has been changed. In accordance with
the Group's assessment, a reversal of impairment of
inventories of HK$2,088,000 was recorded in the current
year.
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4

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONTINUED)

(vii)

(viii)

Impairment of receivables

The Group makes provision for impairment of receivables
based on an assessment of the recoverability of the
receivables. Provisions are applied to receivables where
events or changes in circumstances indicate that the
balances may not be collectible. The identification of
impairment of receivables requires the use of judgement
and estimates. Where the expectations are different from
the original estimates, such differences will impact the
carrying value of receivables and loss for the impairment
of receivable is recognised in the years in which such
estimates have been changed. Trade receivables of
HK$4,230,000 were written off and an impairment
provision of HK$3,890,000 was made by the Group in
the current year.

Fair value of investment in an associate for
purchase price allocation

Fair value of investment in an associate for purchase price
allocation was determined based on valuation performed
by management with reference to the valuation
performed by an independent professional valuer. The
inputs to the valuation model are taken from observable
markets where possible, but where this is not feasible, a
degree of judgement is required in establishing the fair
values. Changes in the underlying assumptions of the
valuation could affect the fair value of the investment
in an associate at acquisition date for purchase price
allocation.

SEGMENT INFORMATION

The Group’s executive team, comprising all executive directors
and headed by the managing director of the Company, is
considered as the Chief Operating Decision Maker (“CODM").
The CODM reviews the performance of the Group on a regular

basis.
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fREMET 2 EEMETZHE
HEE - MERE 2B ARBERRE
BN TRE A EEMS - RS
W ARIT - A @ 1R AR E 2 HH
AR AR AE © fh{E 2 HRE RR

BRY MEEYEWEATRE

RBEEIEKEZWERRZ
=88

7 ERE

HAEBE2RBNTEEFEARLAARQF
ESHREAEZHTERREREE
REAN([EZEZERRAL) ~TEZE

RBATE PR AR B2 RE -

FEBEEIR2BERTARE



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

SEGMENT INFORMATION (CONTINUED) 5

As substantial business operations of the Group relate to

the manufacturing, selling and distribution of electronic
components, the CODM makes decisions about resources

allocation and performance assessment based on the entity-
wide financial information. Accordingly, there is only one single
reportable segment for the Group. Set out below is a summary
list of key performance indicators reviewed by the CODM on a

regular basis:

7 EEF ()
AR A B0 2 7 B T RS 8
ERHWETTHEM EBLBREA
REMARZHBANELERERS
RRRRFE2RE B AEERE
—AE—AT2RA B LBEERRAE
B2 EERAEERERIIMT

2013 2012
HK$'000 HK$'000
—E—=fF —E——F
FE T TET
Revenue PN 1,322,182 1,391,650
Gross profit EH 291,144 329,716
Gross profit margin (%) FE =R (%) 22.0% 23.7%
EBITDA (Note i) EBITDA (Ffi5Ei) 210,216 226,427
EBITDA margin (%) EBITDALL & (%) 15.9% 16.3%
Operating expenses (Note ii) LB (M) 223,652 220,019
Operating expenses/Revenue (%) 42 B AR T UL A B 2R (%) 16.9% 15.8%
Profit for the year ARE [ E A 60,831 78,835
Net profit margin (%) AT (%) 4.6% 5.7%
Total assets BELE 2,778,270 2,921,938
Equity attributable to equity holders of RARIRERE ARGRER
the Company 1,531,331 1,426,701
Inventories FE 416,501 409,134
Inventory turnover days FEREXRE 147 141
Trade receivables EUE 5 BR R 396,305 400,583
Trade receivables turnover days JEUNE 5 R A E K2 109 105
Trade and bills payables ERTE SRR R EE 184,876 187,799
Trade and bills payables turnover days FENE SRR R ERIEE RE 65 65
Total interest-bearing debt TEER AR 873,798 1,050,883
Cash and cash equivalents ReRReEEY 433,363 625,400
Cash classified as assets held-for-sale PEERBENEEEZE S 6,783 -
Net debt BEFE 433,652 425,483
Net debt to equity ratio (%) EEFEY IR T (%) 28.3% 29.8%
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

5 SEGMENT INFORMATION (CONTINUED) 5

Note (i): EBITDA represents the earnings before interest expense, tax,
depreciation and amortisation.

Note (ii): ~ Operating expenses represent the expenditure that the
Group incurs as a result of performing its normal business
operations, including selling and distribution costs,
administrative expenses and other operating expenses.

The following table presents the revenue and non-current assets

7 ERE R ()

Bﬁ&(u EBITDAE AR &TF 8 3 H ~ BB 47

ERHEHERI AR

BieEG) : KEEBREASELEHE—RE

BHRELZER

BIEIHE R H

ER TREAMEMEEER-

TRIBAEEIRMIBLLE S D 2 WA

of the Group by geographical location: NIERBEE
Revenue A
Year ended 31 December
BE+t=-HB=+—BLEE
2013 2012
HK$'000 HK$'000
—EB—=F —E——F
FET FET
Hong Kong BE 160,940 181,124
Mainland China rh B K P 603,666 627,418
Taiwan =& 269,406 175,094
Southeast Asia R an 79,582 141,626
Korea B2 [ 18,705 65,036
United States EH 70,502 40,887
Europe BM 58,252 78,574
Other countries Ho b B =R 61,129 81,891
Total BET 1,322,182 1,391,650

Non-current assets (exclude deferred tax assets and
financial instruments)

FRBEE (TEEELEHAEEREHE

TH)

As at 31 December

R+=—A=+—H
2013 2012
HK$'000 HK$'000
—E—=f —E—_F
FE T FBT
Hong Kong B 140,147 115,907
Mainland China R B K B 985,666 1,048,597
Other countries H X 70,066 40,480
Total 1=t 1,195,879 1,204,984
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

6 REVENUE, OTHER INCOME AND OTHER 6 WA B AREAESERE
LOSSES, NET
Revenue, which is also the Group'’s turnover, represents the net WA IRAREE 2 &5 HisME N
invoiced value of goods sold, after allowances for trade returns EmEENBREERNNICBEFE:

and discounts.

An analysis of revenue, other income and other losses, net is as WA ~ B Ath W A B H th 85 48 % 88 95 A 1R
follows: e
2013 2012
HK$°000 HK$000
—E—=F B fF
TET T
Revenue KA
Manufacture and trading of electronic SERBEEETFTMH
components 1,286,645 1,391,185
Trading of raw materials BERME 35,537 465
1,322,182 1,391,650
2013 2012
HK$°000 HK$'000
—B—=F —E——F
FTET T
Other income Hb A
Consultancy income from RE—HEEREZ
a joint venture E LN - 5,000
Scrap sales FERIHE 339 268
Subsidies from the PRC government R R IR A B 2,735 1,118
Rental income generated from KEMEEEZHEBA
investment properties 1,510 240
Others Hth 1,753 1,022
6,337 7,648
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e R R

6 REVENUE, OTHER INCOME AND OTHER 6 WA B AREAEERR
LOSSES, NET (CONTINUED) (&)
2013 2012
HK$°000 HK$'000
—EB—=F —E——F
TET T
Other losses, net H &858
Fair value (loss)/gain on derivative PTEESMTAZARE
financial instruments (E18), W (605) 314
Fair value gain on investment KEMEZ A ERE
properties 17,613 3,929
Gain on disposal of prepaid land & LA E TR K E
premium 1,946 -
Foreign exchange differences, net PE X =X558 (11,272) 1,326
Impairment loss on an available-for- —IHAHHERE 2
sale investment (Note 20) REEE (M3E20) (8,570) (5,989)
(888) (420)
7  OPERATING PROFIT 7 RKRERA
The Group's operating profit is arrived at after charging/ AEB 7 EEEMENER, (5FA) T
(crediting) the following: XIH:
2013 2012
HK$'000 HK$'000
=== —E——F
FTET T
Employee benefit expense EEBAMFAX
(including directors’ (BEESM:
remuneration (Note 11)): (BEE11) ) =
Wages and salaries T & X 3 210,134 196,173
Share options granted to ETEEREE 2 BIRE
directors and employees - 1,094
Share options forfeited EUR W 2 B i (2,294) (165)
Pension scheme contributions RN TSI 11,138 10,333
218,978 207,435
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

n‘/_ﬁ

7

BB EwRMEE

OPERATING PROFIT (CONTINUED)

2013 2012
Notes HK$°000 HK$'000
—B-=F —T-—F
Bt & FERT FAT

Cost of inventories sold EHEFERAR

(include raw materials and (BEEERZ

consumables used and JRME ROBREmIA K&

changes in inventories of EXmREERMZ

finished goods and work GFEEEF)

in progress) 1,033,126 1,054,171
Auditor’s remuneration ZE RN &

Audit services ZH AR 7% 1,971 1,848

Non-audit services HEZE RS 1,180 1,147
Depreciation of property, M BEREETE

plant and equipment 17 98,803 96,878
Amortisation of prepaid land + 30 A0 & TE A R

premium 18 2,096 2,129
Amortisation of intangible assets A EEE 21 980 872
Gain on disposal of property, HEMFE  BE K

plant and equipment Bl (238) (77)
Lease payments under operating T REFZ

leases for land and buildings KEHEMRS I H 21,957 21,564
(Reversal of impairmentyimpairment 175 CRERE)

of inventories B (2,088) 7,763
Impairment/(reversal of impairment)  fEUE 5 ERFURIE,

of trade receivables CRERERE) 3,890 (1,166)
Trade receivables written off i 55 FE W E 5 AR K 4,230 252
Fair value loss/(gain) on financial AARERANGERZ

assets at fair value through @mﬂﬁéﬂfﬁﬁ

profit or loss Eia (e 1 (6)
Deferred income recognised ?EEMU\EEWFEJ%ZA

as income (1,384) (1,414)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B RS Rk M T

10

CHANGES IN FAIR VALUES OF DERIVATIVE fTEEmMT REZZE
FINANCIAL INSTRUMENTS
2013 2012
HK$'000 HK$'000
—E—=F —E—_F
FET TAT
Fair value gains/(losses) on interest MEEFEHZ ARE
rate swap Wz, (EE) 8,480 (7,840)

At 31 December 2013, the Group held certain interest rate swap
contracts entered into in 2009 and 2010 for a contracted period
of ten years each. These contracts were entered into to stabilise

R=F-=at=A=+-8 ARES

BETR_ZZNFR=

—ZFFT

ZHM RS H - é%’]iﬁﬁ%ﬁﬂ-i %

the Group's overall interest expense for the periods covered by EERDRBERAEERNENEA 2
these contracts. BN E X HmET L e
FINANCE COSTS i< W
2013 2012
HK$°000 HK$'000
—E—=F —E——fF
TR FHTT
Interest expense on bank loans ARAFANEEZ
repayable within five years RITER A EXZ T 28,068 27,615
FINANCE INCOME B
2013 2012
HK$'000 HK$'000
—E—-=F —E—_F
FEx F& T
Interest income from loan to LT—HeEREZ
a joint venture (Note 41) E%\Zﬂ B (KizE41) 4,243 4,162

Interest income from term deposits and IiYET 5
bank balances

RITHERR 2 F B IA

4,298

8,046

8,541

12,208

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & # 7B AR A
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

11  DIRECTORS’ AND CHIEF EXECUTIVES'

REMUNERATION

Directors’ remuneration, including remuneration of chief
executives (Ms. Kee Chor Lin and Mr. Chan Yu Ching, Eugene)
for the year, disclosed pursuant to the Appendix 14 of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) and Section 161 of the
Hong Kong Companies Ordinance, is as follows:

11 EERFETHRAEME

REBEMERXIMBRARES LT
AT EWRA) MEk14%EE R B
PIEIGERBECFRNESTHE (BHEX
EITRABLEELXTRRTELELEZ

ME)mT:

2013 2012

HK$'000 HK$'000

—E—=F —E—F

FET FHET

Fees ke 1,120 1,120

Other emoluments; Hii e :

Salaries and allowances B K2 BA 12,332 10,226

Bonuses TE4T 3,090 5,157

Pension scheme contributions BRI FTEIHE K 63 56

Total directors’ remuneration EENe B 16,605 16,559
(@) Independent non-executive directors (a) BIYEHTES

The fees paid to independent non-executive directors

FRENTFTEUFFATEZTZHE

during the year were as follows: ST
2013 2012
HK$'000 HK$'000
=A== —E——F
TR FHETT
Mar, Selwyn BEE 400 400
Li Sau Hung, Eddy F5E 360 360
Lo Kwok Kwei, David EEHE 360 360
1,120 1,120

There were no other emoluments payable to the
independent non-executive directors during the year
(2012: Nil).

AR A R ELAD R AN T OB S 3F
WITEEZHME (—F— %

')
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

11 DIRECTORS' AND CHIEF EXECUTIVES' 11 EERTFETBRAEME
REMUNERATION (CONTINUED) (&)
(b)  Executive directors (b) HITE=E
Pension
Salaries and scheme Total
allowances Bonuses contributions remuneration
HK$'000 HK$'000 HK$'000 HK$'000
BIRE
5 R R B A FHEIftRR S
THET FTHET THERT THERT
2013 —g-=#
Executive directors: HITES:
Kee Chor Lin R 4,888 2,550 15 7.453
Chan Yu Ching, Eugene PR % 4,070 240 15 4,325
Ko Pak On' AR 194 - 3 197
Wong Ching Ming, Stanley ~ FB5EH 1,080 150 15 1,245
Yeung Yuk Lun? S8 B2 2,100 150 15 2,265
12,332 3,090 63 15,485
Pension
Salaries and scheme Total
allowances Bonuses  contributions  remuneration
HK$'000 HK$'000 HK$'000 HK$'000
BIRE
i 28 T4 SrEIftR B
THT FHET FHET FHET
2012 —E--F
Executive directors: HITES:
Kee Chor Lin pE 4,579 3,715 14 8,308
Chan Yu Ching, Eugene PR % 3,553 880 14 4,447
Ko Pak On' =A% 1,014 - 14 1,028
Wong Ching Ming, Stanley ~ 5 1,080 562 14 1,656
10,226 5,157 56 15,439

! Mr. Ko Pak On resigned as an executive director of the
Company with effect from 28 February 2013.

2 Mr. Yeung Yuk Lun was appointed as an executive
director of the Company with effect from 1 March
2013.

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & # 7B AR A
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

11 DIRECTORS’ AND CHIEF EXECUTIVES' 11 ESRFIETHAEME
REMUNERATION (CONTINUED) (&)
(b)  Executive directors (Continued) (b) HITE=E(HE)
No remuneration has been paid by the Group to the REBWERAZESZNEMMES
directors as an inducement to join or upon joining the YE AR DI ZR & B gl in A 72N & B 5
Group, or as compensation for loss of office. None of the ZREIEREBBHE-FA
directors waived or agreed to waive any remuneration = P EE SR B P EE (] B
during the year (2012: Nil). ®(ZT—ZF:8\)-
12 FIVE HIGHEST PAID INDIVIDUALS 12 HEEEFHMES
The five highest paid individuals during the year included four FAhEESFMEERENE (==
(2012: three) directors, details of whose remuneration are set ——F:ZR)EF FHEESEMNE 2
out in Note 11 above. EE N AR
Details of the remuneration of the remaining one highest paid FREH— B (Z2E—ZF WA) &S
individual (2012: two individuals) during the year were as FMEEMS 2FBW T :
follows:
2013 2012
HK$°000 HK$'000
—B—=F —E—_F
FHExT T T
Salaries and allowances B K2 2 Bh 1,170 3,360
Bonuses TEAT 135 =
Pension scheme contributions BIRS B 15 28
1,320 3,388
The number of non-director, highest paid individuals, whose EaTMEEEEEETIMeAR 2
remuneration fell within the following band is as follows: AZAT :

Number of employees

EEAH
2013 2012
=A== —E——fF
Between HK$2,000,000 to 772,000,000 T &

HK$2,499,999 2,499,999/% 7T - 1
Between HK$ 1,000,000 to 771,000,000/ ;T &

HK$ 1,499,999 1,499,999/ 7T 1 1
No remuneration has been paid by the Group to the five highest REE W E R AR Re M iES X E
paid individuals as an inducement to join or upon joining the A B < 1 4 DN A S £ [ 5l pn A 2R £ [ i
Group, or as compensation for loss of office. None of the ZRENIERERBRE -FAN A& &
five highest paid individuals waived or agreed to waive any SE A R AT b= e E R EN
remuneration during the year (2012: Nil). B (ZT—Z—F:8|)-
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e R R MR

13 TAX

Hong Kong profits tax has been provided at the rate of 16.5%
(2012: 16.5%) on the estimated assessable profits arising
in Hong Kong during the year. Taxes on profits assessable

elsewhere have been calculated at the rates of tax prevailing in

the jurisdictions in which the Group operates, based on existing

legislation, interpretations and practices in respect thereof.

13

BiE

BEMNGRIDIZFARB BRI 5T
JERBURE MIZTHE16.5% (ZF——F:
16.5% ) #fg o EL A 3 % JE AR ) 2 ¢
IR AR EE LR RDA R 2 RITH
KORBEBITEAN REREGE-

2013 2012
HK$'000 HK$'000
—_E—= B fF
TET T

Charge for the year: REFXZIH:

Current: BNER:

Hong Kong B 9,061 18,505
Mainland China o B K e 4,772 12,278
Under-provision in prior years BEFEEETE 1,420 292
15,253 31,075
Deferred (Note 33) RIE (P EE33) 4,185 (10,977)
Total tax charge for the year RNEFEBRIBLZ 19,438 20,098

In accordance with the relevant tax rules and regulations in

Mainland China, certain of the Company’s subsidiaries in

Mainland China enjoy tax exemptions. Certain subsidiaries in

Mainland China are subject to income taxes at applicable rates

ranging from 15% to 25%.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

13 TAX (CONTINUED) 13 BiE (&)
A reconcdiliation of the tax expense applicable to profit before tax E AR R R E K I B R R &R
using the statutory rates for the countries/jurisdictions in which ERR/AEEEZEEMEFTEZR
the Company and the majority of its subsidiaries are domiciled B A A < EABIER S - BERER R E
to the tax expense at the effective tax rates is as follows: B RIERX 2 HERAT
2013 2012
—E—= —E——F
HK$'000 % HK$'000 %
THET ok THT Ao
Profit before tax B A5 AT 4 A 80,269 98,933
Tax calculated at domestic tax rates  #REFARERI B R & F 2
applicable to profits in the EHRERAE 2B
respective countries 7,864 10,753
Lower tax rate for EHMETHEZEZ
specific local authority R & (565) (1,617)
Income not subject to tax HBARBIBA (9,747) (4,505)
Expenses not deductible for tax TR {ERI A % 32 4,004 10,742
Under-provision in prior years BAEFERETR 1,420 292
Recognition of tax losses BRBIAERTER
not previously recognised B E#R (1,098) =
Utilisation of tax losses B DA KR
not previously recognised WIS E 8 (66) (538)
Reversal of tax losses BEAEHERZ
previously recognised iR 3,682 =
Tax losses not recognised AR E R 13,944 4,971
Tax charge at the Group's BRSEERHE
effective rate AEZHIBEX 19,438 24.2 20,098 20.3

The share of tax charge attributable to joint ventures and an
associate amounting to HK$4,693,000 (2012: HK$399,000) is
included in “Share of results of joint ventures” and “Share of
results of an associate” on the face of the consolidated income

statement.

EEEECERBEARKEL L
4,693,000/ 7t ( == — =4 : 399,000/8
T EBFTAGERERZ [BHEEDE
ZEEBEIREHBERRZEE] -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

IR R

13

14

15

TAX (CONTINUED) 13 B\ (&)
The tax charge relating to components of other comprehensive HEEfh 2 E U B B DA 2 I
income is as follows: R
2013 2012
“EB-_c=F —T—_F
Before tax Tax After tax Before tax Tax After tax
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BR%E AT BE BBl Bt Al BiR BBt
FHER THT THET FHL THL THL
Fair value gains: DR EMES:
- Land and buildings — T RETF 9,097 (1,859) 7,238 28,585 (5,855) 22,730
— An available-for-sale investment ——HAfHERE 335 - 335 264 - 264
Currency translation differences ERER 60,072 - 60,072 (3,624) - (3,624)
Other comprehensive income Hittzmas 69,504 (1,859) 67,645 25,225 (5,855) 19,370
Deferred tax (Note 33) EERIE (H3E33) (1,859) (5,855)
PROFIT ATTRIBUTABLE TO EQUITY HOLDERS 14 ZAAQRRERFE AEGRER
OF THE COMPANY
The profit for the year attributable to equity holders of the AN BIRIERF A ARG AN 2 i R 5 A
Company is dealt with in the financial statements of the 1,845,000/ T ( ZZF— =4 : 48,729,000
Company to the extent of a profit of HK$1,845,000 (2012: BID) AR R R ER N IR -
HK$48,729,000).
EARNINGS PER SHARE 15 BREF

The calculation of basic earnings per share is based on the profit
for the year attributable to equity holders of the Company of
HK$61,021,000 (2012: HK$79,875,000), and the weighted
average of 479,090,000 (2012: 479,090,000) ordinary shares in
issue during the year.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B RS R AR M

15 EARNINGS PER SHARE (CONTINUED) 15 BREF (&)

Diluted earnings per share is calculated by adjusting the BREERNTERFAEEFITEAR
weighted average number of ordinary shares outstanding to Z IS E - MRER AT E A
assume conversion of all dilutive potential ordinary shares. BB BT ER

Diluted earnings per share for the year ended 31 December HRARBREBEE=ZZE—=F+=A
2012 and 31 December 2013 were the same as the basic =t BR-_ZT—=F+-A=1+—H
earnings per share as the Company’s share options outstanding IEFRERAZ RETHRERER AR RE
during the years were anti-dilutive potential ordinary shares. SERE B BER  NREFE 2GR

T%&%%?’F'Jéﬁiﬁx%$§7’rlﬁﬁlﬂ °

16 DIVIDENDS 16 KRE
2013 2012
HK$'000 HK$'000
=—g—= —E—_F
FERT FAT
Interim — 2.0 HK cents R E— F R AR 2.0/ (L
(2012: 2.0 HK cents) T F 2081
per ordinary share 9,582 9,582
Proposed final — 1.5 HK cents R R B — A AR 1578 (L
(2012: 2.5 HK cents) T F 258
per ordinary share 7,186 11,977
16,768 21,559
The proposed final dividend for the year is subject to the FREFIR KRR SBFARRTRRAED
approval of the Company’s shareholders at the forthcoming BRITZBRRBFEREG FHE - FAIE
annual general meeting. i
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B RS AR MY RE

17

PROPERTY, PLANT AND EQUIPMENT

17 YE -BERRE

Group E
Machinery  Furniture Leasehold
and and Motor  improve- Construction
Land  Buildings equipment fixtures vehicles ments i progress Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HENx
1 BT HKERRE HBRREE EH % HBIR #gt
TET TET TET TET TET TET TET TER
2013 —E-Z=F
At 1 January 2013: RZZ-=%
—A—-R:
Cost or valuation RAESR G E 39,021 176,194 1,096,796 32,77 17,040 119,672 60,487 1,542,081
Accumulated depreciation ~ R&HHTE - - (622565 (255100  (12,756) (46,905) - (707,736)
Net carrying amount REFE 39,021 176,194 474,231 7,261 4,384 72,767 60,487 834,345
Opening net carrying amount & 41 /5 58 39,021 176,194 474,231 7,261 4,384 72,767 60,487 834,345
Additions NE - 5710 33,449 1,555 1,036 4,815 14,829 61,394
Disposals HE - - (748) (133) (14) - - (895)
Surplus on revaluation EfHRH 4,572 4,525 - - - - - 9,097
Depreciation provided FARERE
during the year (462) (6,854) (77,844) (1,632) (1,265) (10,746) - (98,803)
Transfers 2% - 42,309 25,698 (5) - (883) (67,119 -
Transfer to assets held-for- ~ EEAZH{EHE 7
sale (Note 30) B (fi&30) - - - - (7 - - (W)
Exchange realignment LS - 6,046 14,752 173 82 2,130 1,122 24,305
Closing net carrying amount & R iR )38 43,131 227,930 469,538 7,219 4,146 68,083 9,319 829,366
At 31 December 2013: RZE-=%
T=A=r=H:
Cost or valuation RAESREE 43131 227,930 1,188,249 34,941 17,843 126,598 9319 1,648,011
Accumulated depreciation ~ 2&HHTE - - (18111) (27,722) (13,697) (58,515) - (818,645)
Closing net carrying amount R EREF & 43,131 227,930 469,538 7219 4,146 68,083 9,319 829,366
Analysis of cost or valuation: B A {E S {EES :
At cost B A E - - 1,188,249 34,941 17,843 126,598 9319 1,376,950
At 2013 valuation BoE-=FiE 43,131 227,930 - - - - - 271,061
43,131 227,930 1,188,249 34,941 17,843 126,598 9319 1,648,011
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

17 PROPERTY, PLANT AND EQUIPMENT 17 ¥ -BERRE (&)
(CONTINUED)
Group (Continued) R&EHE(B)
Machinery Furniture Leasehold
and and Motor improve-  Construction
Land Buildings  equipment fixtures vehicles ments in progress Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HEME
it BT BERFEE BRHEREE ] xE  ERIR st
THL FAL FEL THL FAL FEL T THL
2012 “F——F
At 1 January 2012: RZE-—ZF
—R—R:
Cost or valuation RAESEE 30,060 140,261 997,557 30,903 16,449 93,737 65,830 1,374,797
Accumulated depreciation ~ ZFHHTE = = (544,541) (23,150) (11,363) (37,819) - (616,873)
Net carrying amount BEFE 30,060 140,261 453,016 7,753 5,086 55,918 65,830 757,924
Opening net carrying amount & #1185 /5 28 30,060 140,261 453,016 7,753 5,086 55,918 65,830 757,924
Additions AE - - 88,294 1,830 692 26,022 35,741 152,579
Disposals HE - (512) (251) @) - = = (767)
Surplus on revaluation EEREH 14,490 14,095 - - - = = 28,585
Depreciation provided FARERRE
during the year (462) (5,017) (78,414) (2,373) (1,394) (9,218) - (96,878)
Transfer to investment BRERENE
properties (5,067) (2,096) - - - - - (7,163)
Transfers BE - 29,375 11,622 53 - = (41,050) =
Exchange realignment i 5 A% - 88 (36) 2 - 45 (34) 65
Closing net carrying amount  FREREF & 39,021 176,194 474,231 7,261 4,384 72,767 60,487 834,345
At 31 December 2012: RZE——4F
+-A=+-8:
Cost or valuation KAESGE 39,021 176,194 1,096,796 32,771 17,140 119,672 60,487 1,542,081
Accumulated depreciation ~ ZiHTE - - (622,565) (25,510) (12,756) (46,905) - (707,736)
Closing net carrying amount & K iR /5 88 39,021 176,194 474,231 7,261 4,384 72,767 60,487 834,345
Analysis of cost or valuation: BB BT
At cost RRAE - - 1,096,796 32,771 17,140 119,672 60,487 1,326,366
At 2012 valuation B 39,021 176,194 - - - - - 215215
39,021 176,194 1,096,796 32,771 17,140 119,672 60,487 1,542,081

MAN YUE TECHNOLOGY HOLDINGS LIMITED E#FHL & B AR A A /
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

17

PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

The Group's land and buildings were revalued individually
on 31 December 2013 by Memfus Wong Surveyors Limited,
an independent professionally qualified valuer, at an
aggregate open market value of HK$271,061,000 (2012:
HK$215,215,000). A revaluation gain totalling HK$9,097,000
(2012: HK$28,585,000), resulting from the above valuations,
has been credited to the relevant asset revaluation reserve.
Had these land and buildings been carried at historical cost less
accumulated depreciation and impairment losses, their carrying
values would have been approximately HK$184,168,000 (2012:
HK$138,534,000).

For land and buildings located in Hong Kong, the best evidence
of the open market value is the current prices in an active
market for similar investment properties. For those located in
the People’s Republic of China (the “PRC"), there are no readily
identifiable market comparables. They are valued on the basis
of their depreciated replacement costs using the depreciated
replacement cost approach. At the end of each reporting period,
the directors update the assessment of the open market value
of each land and building, taking into account the most recent
valuations performed by independent professionally qualified
valuers.

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED &#EH B AR A 7
J ANNUAL REPORT 2013 4 %R
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:215,215,000% 70 ) o Fil (HEE &
EHUk A 9,097,000 T (= F—=
£ :28,585,0008 )  EEFABHE E
EAFEE - RERZE T R FIRE R K
AR R AT E RORER B B AR
EE FE#) /184,168,000 7T (—F——
4 :138,534,000/87T) °
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

17

PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

The following table analysed the land and buildings carried at
revalued amount, by valuation method.

17

W% - HERRE (&)

TRABEZEDTREGSRIIEZL
o R AR

Fair value hierarchy AFEER
Fair value measurements
at 31 December 2013 using
R=ZB-—Z=5+=ZA=Z+—BFA
THSEETZARETE

Quoted prices

in active Significant Significant
markets for other unobservable
identical observable inputs
assets inputs (Level 3)
(Level 1) (Level 2) (Note)
HK$ 000 HK$000 HK$'000
BERARH
HEEEZ HtEXA BEBAHKE
EBRTSHRE BEBARE (%5=E)
(%5—F) (£=H) (B&E)
THET THET THET
Recurring fair value measurements & HEQA R EFE
— Land and buildings — T RIEF - - 271,061

Note: For fair value measurement under Level 3, inputs for the asset
or liability are not based on observable market data (that is,

unobservable inputs)

The Group's policy is to recognise transfers into and transfers out
of fair value hierarchy levels as of the date of the event or change
in circumstances that caused the transfer.

There were no transfers among Levels 1, 2 and 3 during the
year.

M MFE=ZETZAAEEMNS BE
HBEZBARBILSEATTHET S
2 (BRI R ABUR) RER

AEBZBEARERERAAERER
ZAEE 2 EHIANERE A - ERE
PR -

E—EB F_EBRFE=EZELTE

o

F

F
24
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

17

PROPERTY, PLANT AND EQUIPMENT

(CONTINUED)

Fair value measurements using significant unobservable

inputs (Level 3)

17 Y% BERRKRHE (&)

MNRAEXRTTEEGARE (F=E) 2

A EN B

Land and buildings

T RIEF
Hong Kong PRC Total
HK$'000 HK$'000 HK$'000
o H et
THET FTERT THERT

At 1 January 2013 R-_E—=%F—HF—H 46,201 169,014 215,215
Additions R - 5,710 5710
Surplus on revaluation BEAR 4,886 4,211 9,097
Depreciation provided FRFHEZITERE

during the year (587) (6,729) (7,316)
Transfers LR - 42,309 42,309
Exchange realignment PE - 6,046 6,046
At 31 December 2013 RZE—=

+=ZA=+—H 50,500 220,561 271,061

Total revaluation gain for the year st A E & 2

credited to the revaluation reserve & [N 2 1 25 48 58 4,886 4,211 9,097

Level 3 fair values of land and buildings in Hong Kong have
been derived using the direct comparison approach, which
basically uses the comparable sales transactions as available in

the relevant market to derive the fair value of the property.

Level 3 fair values of land and buildings in the PRC have been
derived using the depreciated replacement cost approach, which
is based on an estimate of the market value for the existing use
of the land, plus the current cost of replacement of the existing
structures less deductions for physical deterioration and all

relevant forms of obsolescence and optimisation.

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & ##EB AR A
J ANNUAL REPORT 2013 % #§

BRI HEBTZE=EAAENRE
BUBURER - BEELBOA—RA BERE
M5 LA BHZ AL BHEER S ER

MERSE

PRt REFZE=EARENRB
ESENAERER -NEEERANENY
BREFER i 2 MEZ BETAER - S0
EERAREM BRI BRERE
BERALMERBEA ZREREL

ZIAE



SICICICION

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

17 PROPERTY, PLANT AND EQUIPMENT 17 Y% -BERHRE (&)
(CONTINUED)
An analysis of the Group's leasehold land is as follows: REBHELHOTLT
Group
AEHE
2013 2012
HK$°000 HK$000
—E—=F —E——F
TET T
In Hong Kong, held on: URES B TIHEHE:
Leases of over 50 years S0 EvHE 43,131 39,021
18 PREPAID LAND PREMIUM 18 THBEEFMGK
The movement in prepaid land premium during the year were as FALHBEEENKZEBHOT :
follows:
Group
AEH
2013 2012
HK$‘000 HK$'000
=—F—= —E—_fF
TET T
Carrying amount at 1 January R—A—RAZEREESHE 95,235 97,395
Amortisation during the year N (2,096) (2,129)
Disposal e (63,403) =
Exchange realignment RS 2,017 (31)
Carrying amount at 31 December RTZA=1T—RAZKRESHE 31,753 95,235

MAN YUE TECHNOLOGY HOLDINGS LIMITED E#FHL & B AR A A /
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

18 PREPAID LAND PREMIUM (CONTINUED) 18 LT EEFENIK (E)
An analysis of the Group's leasehold land is as follows: REEBEE L AHHTMT
Group
A EME
2013 2012
HK$'000 HK$'000
—E-=5 —T——fF
FHET TABT
Medium term leases: FRHEAFR AT
Mainland China aET N 31,753 95,235
19 INVESTMENT PROPERTIES 19 BREYHE
2013 2012
HK$'000 HK$'000
—_Zg—= —E—_F
FET FBT
At fair value BARE
At 1 January R—H—H 65,341 =
Acquisitions lgis - 54,245
Transfer from owner-occupied property ERAEFERYE - 7,163
Gain from fair value adjustment NAERAEW =S 17,613 3,929
Exchange realignment bE 5, B 50 4
At 31 December R+=—B=+—H 83,004 65,341

(a) Amounts recognised in profit and loss for
investment properties

() HBREVERUSERBIAZEH

Group
REE
2013 2012
HK$'000 HK$°000
=—F—= —E—_fF
FHET FHEIT
Rental income He A 1,510 240
Direct operating expenses from EEXHSWAZYMES
property that generated HEEERX
rental income (147) (38)
1,363 202

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & #EHE & B AR A A
J ANNUAL REPORT 2013 4F $§



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

19

INVESTMENT PROPERTIES (CONTINUED)

(b)

Valuation basis

The Group obtains independent valuations for its
investment properties at least annually. In the current
year, the valuations are performed by Memfus Wong
Surveyors Limited and Roma Appraisals Limited,
independent professionally qualified valuers. At the
end of each reporting period, the directors update their
assessment of the fair value of each property, taking into
account the most recent independent valuations. The
directors determine a property’s value within a range of
reasonable fair value estimates.

The best evidence of fair value is current prices in an
active market for similar investment properties. Where
such information is not available the directors consider
information from a variety of sources including:

(i) current prices in an active market for properties
of different nature or recent prices of similar
properties in less active markets, adjusted to
reflect those differences;

(i) discounted cash flow projections based on
reliable estimates of future cash flows; or

(iii) capitalised income projections based upon a
property’s estimated net market income, and
a capitalisation rate derived from an analysis of
market evidence.

The valuation gain is included in “Other losses, net” in
the consolidated income statement (Note 6).

19

BREWE (H)

(b)

HEEE
AEERLBF-RAREREY
EREBUEE - RAFEAR 4
BERBYEXAERGEMERN
ERBIFET AR AR RS HEK
AHEBRARETT - EFNEHRE
HREREENRSEHSEDE
DREZFHE BEFER &I
BYME BEBRUASEBZAAERM
AEHEEEYEEBE

MREZRERESBUREY
ERERM S L2 RITER - WK
EMGERER AESFSEER
BZHEEMKRZER B

0) TREEZMENEED
%2 BITEBIELUY
ERMRAERBZTH L2
THER YRRRZE
ZRMELFE:

(i)  RERKEE R A S
HETZRRRBASRET
Al ek

(i) ARBRMEZAEFIFM B
AETZERCRATER
REmisRREAIMGEHZ
RN

mEREEF ARERERAZ
[EfbERFEE] (HEe)
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19

@
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INVESTMENT PROPERTIES (CONTINUED)
The following table analyses the investment properties carried at
fair value by valuation method.

Fair value hierarchy

19 BREYXE (H)
TRATAGEERAA BFIRZRA

YES

DMRE

Fair value measurements
at 31 December 2013 using
R=F-=(+=-A=1+—-H
MATHEEETZARETE

Quoted prices

in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
(Level 1) (Level 2) (Level 3)
HK$'000 HK$'000 HK$'000

HisE KR
HEREEZ B EBEAFTEE
JERT IS RE WAHIE WA BE
(%—/8) (%$=8) (B=pE)
FHET FHET FHET

Recurring fair value measurements & EEQ A EF £

— Investment properties —REME - - 83,004

The Group's policy is to recognise transfers into and transfers out
of fair value hierarchy levels as of the date of the event or change
in circumstances that caused the transfer.

There were no transfers among Levels 1, 2 and 3 during the
year.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e B RS R AR M

19 INVESTMENT PROPERTIES (CONTINUED)

Fair value measurements using significant unobservable

inputs (Level 3)

19 ®EYE (&)

MAEATTEERAYE (F=8) 2

DAEE

Investment properties

REYW*
Hong Kong PRC Total
HK$'000 HK$000 HK$'000
&8 H st
FTAERT THERT FHERT
At 1 January 2013 RZE—=F—H—H 63,800 1,541 65,341
Gain from fair value adjustment AR EARK S 17,500 113 17,613
Exchange realignment ME W A - 50 50
At 31 December 2013 R-ZZE—=
—A= 81,300 1,704 83,004
Total valuation gain for the year RRERBBEZEEGTA
included in profit or loss for Was 7k [ E B85
assets held at the end of the year, N Z R GERSEEE
under “Other losses, net” 17,500 113 17,613
Change in unrealised gain for the BEIRFRIFTHZEETA
year included in profit or loss for Wz &k 2 FERARER
assets held at the end of the year Wz & &) 17,500 113 17,613

Level 3 fair values of investment properties have been derived

using the direct comparison approach, which basically uses the

comparable sales transactions as available in the relevant market

to derive the fair values of the properties.

REMEZF="BRAAENBEERLR
RER - BRI BOA—RABERTS L
AEMZAELBHERSEBWER

RfE-
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

19 INVESTMENT PROPERTIES (CONTINUED) 19 REW= (&)
The Group's interests in investment properties at their net book AEBRREVMEZ ERARKREFED
values are analysed as follows: Hran T :
Group
AEHE
2013 2012
HK$°000 HK$000
—E—=fF T F
FET T
In Hong Kong, held on: REB B TINBLFE
Leases of over 50 years B IB504F 2 A 81,300 63,800
In Mainland China A R B K B 1,704 1,541
20 AVAILABLE-FOR-SALE INVESTMENTS 20 AHHERE
Group
AEE
2013 2012
HK$°000 HK$'000
—B-—=F —ET—_F
FHET THET
At 1 January n—HA—H 20,203 25,953
Change in fair value transfer to equity ERERER AN EES 335 264
Exchange realignment bE & 2 290 (25)
Impairment loss recognised in MR e W R IER 2R EEE
consolidated income statement (Note 6) (FizE6) (8,570) (5,989)
At 31 December R+Z—A=+—8” 12,258 20,203

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & ##EB AR A
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

n‘/_ﬁ

21

B WK M

INTANGIBLE ASSETS 21 BIEEE
Group KEH
Technology Computer
Goodwill  know-how software Total
HK$'000 HK$'000 HK$'000 HK$'000
(kS B i 58 EiKE et
THERT FET FTHET THERT
At 1 January 2012 R-—Z——%—HF—H
Cost B ANE 411 5,019 1,488 6,918
Accumulated amortisation 2R - (2,244) (173) (2,417)
At 31 December 2012 RZE—Z4F
+ H +—H 411 2,775 1,315 4,501
At 1 January 2012, net of RZE———H—1"
accumulated amortisation Bk 2528 411 2,775 1,315 4,501
Addition NE - - 1,236 1,236
Amortisation provided during the year 4 A% 55 5 £ = (369) (503) (872)
Exchange realignment B ¥, 5 B = (1) . (M
At 31 December 2012, net of R-—Z——F
accumulated amortisation +=—R=+—8"
HIBR 2 5t 84 411 2,405 2,048 4,864
At 31 December 2012 R-T——4F
t=-A=+—H
Cost KAE 411 5,019 2,724 8,154
Accumulated amortisation R - (2,614) (676) (3,290)
Net carrying amount REFE 411 2,405 2,048 4,864
At 1 January 2013, net of WZZE—=%—H—H"
accumulated amortisation bR R T 5 411 2,405 2,048 4,864
Addition NE - - 433 433
Amortisation provided during the year 4 A & B £ - (376) (604) (980)
Transfer to assets classified as BRESEAFBELE
held-for-sale (Note 30) ZEE (K3£30) (423) (2,101) - (2,524)
Exchange realignment BE 5 B 12 72 - 84
At 31 December 2013, net of RZE—=%F
accumulated amortisation +=—RA=+—8"
bR BT - - 1,877 1,877
At 31 December 2013 RZTE—=%
‘f’ ﬂ +—H
Cost B ME - - 3,157 3,157
Accumulated amortisation RETE#H - - (1,280) (1,280)
Net carrying amount AR FE - - 1,877 1,877
Management of the Group was of the view that there was no RZE——FR=F—=F+=A=+—
impairment of goodwill as at 31 December 2012 and 2013. A AEEs7EEERAHEWERE-
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e R R

22

INVESTMENTS IN SUBSIDIARIES 22 RAMEARIZRE
Company
AT
2013 2012
HK$'000 HK$'000
—2—= —E—_F
F&ET T
Unlisted investments, at cost JEEMIRE LKA E 63,901 63,901
Due from subsidiaries FE U B A B] 2 T IE 636,966 607,908
Due to subsidiaries FETB B A Rl 2 5k IE (348,508) (297,694)

The amounts due from and due to subsidiaries are included in

the Company's current assets and current liabilities, respectively.

They are unsecured, interest-free and have no fixed terms of

FE U Ko FE AN P /B8 3 B 2 SRIA 2 Rl st AR
RARBEERREAIE - ZFFAIE
R 2 S ABETEENRY-

repayment.
Particulars of the principal subsidiaries are as follows: FEMBRARERAT
Place of
incorporation/ Nominal value of Percentage of
registration and issued and paid-up/ equity attributable to Principal
Name Notes  operations registered capital the Company activities
MR LR ERTRARKRE ARAEMGERE
A% M REBE HfE/ ZRER BA TEXEK
2013 2012
—E-=f —ZE——fF
Dongguan Manixon New 1 People’s Republic Registered 100 100 Manufacture and sale of
Materials and Components of China/ US$9,590,000 electronic components
Company Limited* Mainland China
REBHEFMRTHERAR REARLRE/ FMER SERHES TN
o B K RE 9,590,000 7T
Jiangxi Telexon Electronics 1 People’s Republic Registered 100 100 Manufacture and sale of
Company Limited* of China/ RMB40,000,000 electronic components
Mainland China
IRELESTFEARARA REARLRE/ FMER SERHES TN
o B K RE AR 40,000,000
Johnstone International Limited British Virgin Islands/ Ordinary US$1 100 100 Investment holding
Hong Kong
HBHIEERBRAR* RRRLHR/BE  LTRREET REZK
Long Trade (Macao Commercial Macau Registered 100 100 Trading of raw materials
Offshore) Limited MOP100,000
%25 (RPIBREBHERY) i L&A BERMH
BB AT 100,000 97T

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & # 7B AR A
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NOTES TO THE CONSOLIDATED
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22 INVESTMENTS IN SUBSIDIARIES 22 RHEARAZRE (&)
(CONTINUED)
Particulars of the principal subsidiaries are as follows: (Continued) FEWRBABERMT : (&)
Place of
incorporation/ Nominal value of Percentage of
registration and issued and paid-up/ equity attributable to Principal
Name operations registered capital the Company activities
MR EHR BERTRARKRE ARREGERE
A% R4 HE/ ZmEs BA TEXH
2013 2012
—E-=f —T——f
Man Fat International Trading People’s Republic Registered 100 100 Trading of electronic
(Shanghai) Company Limited* of China/ US$200,000 components
Mainland China
EXERES (L8)ERAA HEARLME &R BEEEFEH
AR 200,000% T
Man Jin Electronics (Shenzhen) People’s Republic Registered 100 100 Trading of electronic
Company Limited* of China/ HK$3,500,000 components
Mainland China
BEST (R ERAR mEARAME &R EEETEMH
AR 3,500,007 7T
Man Yue (China) Investment Limited* People’s Republic Registered 100 100 Investment holding
of China/ US$120,000,000
Mainland China
Bt (PE)REFRAF HEARLME &R REER
AR 120,000,000 7
Man Yue Electronics Hong Kong Ordinary HK$2, 100 100 Trading of electronic
Company Limited Non-voting components
deferred
HK$3,000,000
EHRETEARAT B LTmk2BT: BEEETEMH
ERFBETK
3,000,000/ 7T
Man Yue Holdings (BVI) Limited British Virgin Islands/ Ordinary 100 100 Investment holding
Hong Kong US$10,000
EBELZHE/BH  LBKI0,000FET REEK
Man Yue Technology Limited British Virgin Islands/ Ordinary US$10 100 100 Investment holding
Hong Kong
BRRRBERAR RRELEE/BE  LTRRIOET REER
Man Yue Technology (China) Ltd* People’s Republic Registered 100 100 Investment holding
of China/ US$48,000,000
Mainland China
EWRBH (R E)ERAA HmEARLNE/ L& A REER
B KR 48,000,000 7T
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
e R R

22

INVESTMENTS IN SUBSIDIARIES 22 RHERARAZRE (&)
(CONTINUED)
Particulars of the principal subsidiaries are as follows: (Continued) FEWBABIERMT : (&)
Place of
incorporation/ Nominal value of Percentage of
registration and issued and paid-up/ equity attributable to Principal
Name Notes  operations registered capital the Company activities
MR EHR BERTRARKRE ARREGERE
A% i e HE/ ZREs BA TBEK
2013 2012
—E-=f —T——f
Manixon Electronics Hong Kong Ordinary HK$1 100 100 Trading of electronic
Company Limited components
EAREEFERAA Bt TRRIBT BEESTEM
MMS Electronics Company Limited Hong Kong Ordinary HK$1 100 100 Trading of electronic
components
ERETARAA B TmRIET BEETTH
MMS Logistics Company Limited Hong Kong Ordinary 100 100 Trading of electronic
HK$10,000 components
BE Z3AAR10,000% T BESTEH
Rifeng Qingyuan Electronic 1 People’s Republic Registered 100 100 Manufacture and sale of
Co., Ltd.* of China/ HK$80,000,000 raw materials
Mainland China
BE (FR)ESTARAA HEARLME AR SUERHERMH
AR 80,000,000 7%
Samxon Electronic Hong Kong Ordinary HK$2 100 100 Trading of electronic
Components Limited components
ZREEFEHARRR Bt L@R# T BEESTEM
Samxon Electronic Components LLC USA Contributed 100 100 Provision of marketing
US$1,000 related services
EH 41,0005 T REBBTHERE RS
Samxon Electronics (Dongguan) 1 People’s Republic Registered 100 100 Manufacture and sale of
Co., Ltd.* of China/ US$66,775,000 electronic components
Mainland China
ER=GET (RR)ARAA mEARLRNE/ FEMEAR SERHESTTN
PN 66,775,000 ¢
Searange Investment Limited Hong Kong Ordinary HK$2 100 100 Trading of equity
investments
BRREBRAT B LRk2E T BERARE
Splendid Skill Holdings Limited British Virgin Islands/ Ordinary US$10 100 100 Investment holding
Hong Kong
EBRREAHE/BE  LARIOET REZK
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22

INVESTMENTS IN SUBSIDIARIES

22 MMBARZKRE (&)

(CONTINUED)
Particulars of the principal subsidiaries are as follows: (Continued) FEWRBABERMT : (&)
Place of
incorporation/ Nominal value of Percentage of
registration and issued and paid-up/ equity attributable to Principal
Name Notes  operations registered capital the Company activities
MR EHR BERTRARKRE ARREGERE
A% i BB HE/ ZmEs BA TEXH
2013 2012
—E-=f C—T--F
Stand New Enterprise Limited Hong Kong Ordinary HK$1 100 100 Investment holding
UHEERRAR BB TRRIBT REER
Starzeon Electronics Hong Kong Ordinary HK$1 100 100 Trading of electronic
Company Limited components
BEXEFARLA B TRRIBTT EEETEMH
Starzeon Electronics Taiwan Republic of China Registered 100 100 Trading of electronic
Company Limited* TWD10,000,000 components
AEBEREFROEARAR REREH AR EEETEMH
10,000,000% & #&
TradeUNIT Limited British Virgin Islands/ Ordinary 100 100 Trading of raw materials
Hong Kong HK$9,500,000
mEEERAR ERALEE/EE  LAR BERHE
9,500,000/ 7T
LSRR BRA A 1 People’s Republic Registered 75 75  Manufacture and sale of
of China/ RMB10,000,000 chemical material
Mainland China
REARLME/ R A SUERHEBWH
PN AR 10,000,000
Wuxi Man Yue Electronics Company 1 People’s Republic Registered 100 100 Manufacture and sale of
Limited* of China/ US$30,000,000 electronic components
Mainland China
BHBERETARAR REARLME/ R A BUERHEEF TN
PN 30,000,000 70
X-CON Electronics Limited British Virgin Islands/ Ordinary US$1 100 100 Trading of electronic
Hong Kong components
X-CONEFBRAA RERLEE/BE  EBRIETL EESTZH
Xinjiang Join Yue Electronics New 1 People’s Republic Registered 100 100 Manufacture and sale of
Materials Company Ltd.* of China/ US$8,000,000 raw materials
Mainland China
HERRETHMRARAR REARLME/ T E A BEENEERM K
PN 8,000,000 T

MAN YUE TECHNOLOGY HOLDINGS LIMITED E#FHL & B A R A A /
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22

@ MAN YUE TECHNOLOGY HOLDINGS LIMITED &# R & B AR A A

INVESTMENTS IN SUBSIDIARIES 22 RHERARAZRE (&)
(CONTINUED)
Particulars of the principal subsidiaries are as follows: (Continued) FEWBABIERMT : (&)
Place of
incorporation/ Nominal value of Percentage of
registration and issued and paid-up/ equity attributable to Principal
Name Notes  operations registered capital the Company activities
MR EHR ERTRARRAE AAREGRAE
A% i e HE/ ZREs BA TBEK
2013 2012
—B-=f —T-——F
RIREHERSMBRAA 1 People’s Republic Registered 70 70 Research and development
of China/ RMB10,000,000 of medical equipment
Mainland China
HEARLME AR REBRRE
B ARE AK#10,000,0007T
Starzeon Electronics (Dongguan) 1 People’s Republic Registered 100 100 Manufacture and sale of
Co., Ltd.* of China/ US$15,000,000 electronic components
Mainland China
BEXET (RR)BRAA mEARAME AR RERHEETENH
AR 15,000,000 7T
Rihong (Yaan) Electronics Co., Ltd.* 1 People’s Republic Registered 100 100 Manufacture and sale of
of China/ US$22,000,000 electronic components
Mainland China
Bl (KZ)EFERAR mEARAME AR RERHEETENH
AR 22,000,000 7%
Notes: B 5 -
1 The subsidiaries are registered as wholly-foreign-owned 1 I E B AR TARE B R A
enterprises under the PRC law. SNEBE R
2 Shares held directly by the Company. 2 RAREERFE KD -
@ The company name in English is a direct translation of the * EYAREHER/EMRXEE B

registered Chinese name for the purpose of identification.

All the subsidiaries of the Company are limited liability

companies.

The above table lists the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results for
the year or formed a substantial portion of the net assets of the

Group.
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23 INVESTMENTS IN JOINT VENTURES 23
2012
HK$'000
—EF——
T

Share of net assets fE1h B EFE 111,757 94,910

Loans to a joint venture LT HEERECER 104,076 99,545

Due from joint ventures A & IR 47,562 44,808

Due to joint ventures EREEREIHIA (47,273) (45,735)

The loans to a joint venture, amounts due from and due to joint LT —HEErECEN  BUKENE

ventures are unsecured, interest-free and have no fixed terms of EREZFIBLERR REAWEREE

repayment except: BRE - MEA TR :

(a) Loans amounting to HK$75,256,000 (2012: (a) A 875,256,000 L (=T — =
HK$66,549,000) are interest-bearing at a rate of 5.81% F 166,549,000/ 7T ) 2 B IR F
(2012: 6.19%) per annum. MZE581E(ZZE——4:6.19

EDE -

(b) Included in amount due to joint ventures, (b)y ENEECEZREFRBEEN
HK$20,876,000 (2012: HK$28,407,000) are trade & &% 28 5 KR20,876,000
payables to joint ventures. An ageing analysis of the T (=& — =4 : 28,407,000
trade payables to joint ventures as at the balance sheet JL) cREEE R REZAHFE
date, based on the invoice date, is as follows: ZENEEREE S ERERRER

DT
Group
rEH
2013 2012
=== —T—_fF
HK$'000 % HK$'000 %
FTHT % FHT %
Trade payables: FERT 8B SRR :

1 -3 months —Z=f@A8 20,876 100 27,099 95
4 - 6 months mE S {EA - - 1,308 5
20,876 100 28,407 100

MAN YUE TECHNOLOGY HOLDINGS LIMITED E#FHL & B A R A A /
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23

INVESTMENTS IN JOINT VENTURES 23 REELEZRE (H)
(CONTINUED)
Particulars of the joint ventures, all of which are held indirectly FRMBARHEERBECEEREER
through subsidiaries, are as follows: U
Percentage of
THREZED
Place of
Particulars of incorporation/ Owner-
issued shares/ registration and ship Voting Profit  Principal
Name registered capital operations interest power sharing  activities
BRITREA/ HEMAEL
£ EMER 2 F SR AR i B kR RERE BOEN FEBER
Ever Reliance Industrial Issued capital of Hong Kong 43 50 48  Investment
Investments Limited 100 shares of holding
("Ever Reliance”) HK$1 each
REIZREER LA 100k B R EE BB REZEKR
(I&f=1) BT BEEITRAR
Foshan Rifeng Electronic Registered capital of People’s Republic 38 33 38  Holding of
Co., Ltd. US$1,000,000 of China/ investment
Mainland China property
HIUAZEFERAR AR hEARLME HEREME
1,000,000 7 GICTPN S
Nan Tong Xin Cheng Registered capital of People’s Republic 49 33 49 Manufacture
Electronics Company Ltd. HK$6,080,000 of China/ and sale of
Mainland China raw materials
HENHETERAA T E A hEEARLRE SEREERMH
6,080,000/ 7 Fh B A B

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & # 7B AR A
J ANNUAL REPORT 2013 4 #§
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23

INVESTMENTS IN JOINT VENTURES 23

(CONTINUED)

The following table illustrates the summarised financial

REELEEZIRE (4

")

TREAAEERIGEEEDFEY 2/

information of the Group's shared portion of joint ventures: HERBEE
Group
AEH
2013 2012
HK$'000 HK$'000
=—g—= —E—_F
FET THET
Share of the joint ventures’ EheEhEL
assets and liabilities: BERAE:
Non-current assets ERBEE 184,041 160,037
Current assets MEEE 35,410 41,360
Current liabilities mENBE (89,146) (86,017)
Non-current liabilities ERBEE (18,548) (20,470)
Net assets BEFE 111,757 94,910
Share of the joint ventures’ results: EhEEhEHEE:
Total income FEUL N 81,453 76,971
Total expenses B (69,647) (71,398)
Profit for the year N JZ 5 11,806 5,573
Other comprehensive income Hih 2wl = 4,505 (9)
Total comprehensive income 2HE W= BEE 16,311 5,564

There are no contingent liabilities relating to the Group’s

investments in the joint ventures, and no contingent liabilities of

the joint ventures themselves.

VEEAEERAGELEZRERRZ
HARRE MEELRAS METMKA

BfEe

MAN YUE TECHNOLOGY HOLDINGS LIMITED E#FHL & B A R A A /
ANNUAL REPORT 2013 4F #§ k
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23 INVESTMENTS IN JOINT VENTURES 23

(CONTINUED)

Set out below are the summarised financial information for Ever

Reliance, which is accounted for using equity method and is

REELEZIRE (&)

TXHEHINREZHBEERRE - RIEFA
BEAANR YREA/AEBZERAZ

considered as a material joint venture to the Group. =t
Group
AEE
2013 2012
HK$°000 HK$'000
—EBE—=F —E——fF
FERT FAT
Summarised balance sheet HEEEARER
Non-current assets EMBEE 312,655 285,942
Current assets (excluding cash and RBEE (TRFERER
cash equivalents) REEED) 2,138 43
Cash and cash equivalents RekBEeFEY 1,567 246
Current financial liabilities (excluding /e E (~eEEN
trade and other payables and provisions) B 5 8RR % B A R
N FE) (76,210) (81,824)
Other current liabilities (including HiENEaE (BEEN
trade and other payables and provisions) B 5 R % E A R A
IR K ) (30,033) (20,350)
Non-current financial liabilities NS RAR (30,600) (31,525)
Other non-current liabilities HmIERN A & (33,960) (28,609)
Net assets FEE 145,557 123,923
Summarised statement of HE2ERERK
comprehensive income
Revenue WA 32,591 14,754
Depreciation e (438) (429)
Interest income FMEHA 5 4
Interest expense FEXZH (4,774) (5,961)
Income tax expense FriS %2 i (4,387) (5,062)
Profit for the year NN R 15,587 6,709
Other comprehensive income/(loss) Hib2mEWzE (EE) 6,048 (20)
Total comprehensive income e L 21,635 6,689

@ MAN YUE TECHNOLOGY HOLDINGS LIMITED &# R & B AR A A
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23 INVESTMENTS IN JOINT VENTURES 23 REELEZRE (H)
(CONTINUED)
The following table illustrates the summarised financial TREMAREEELREEEE (TRER
information of the Group's shared portion of joint ventures BB 2 HBERBE

excluding Ever Reliance:

Group
AEE
2013 2012
HK$°000 HK$'000
—E—=f —T—_F
FET FHET
Profit for the year AN S A 4,324 2,353
Other comprehensive income H 2 mEK s 1,602 1
Total comprehensive income 2HE WS EEE 5,926 2,354
On 6 March 2014, the Group entered into a sale and purchase R-E—NFE=ZANH ANEEELHE
agreement with the shareholders of Yuk Wah Electronics ETFARAR ([FE| HELAKEEE
Company Limited (“Yuk Wah"), which held 62% equity interest EMHILRLYETHRAA62%M A #
of Foshan Rifeng Electronic Co., Ltd. (a joint venture of the ) ZRRETN — M EE ek WIRR(E
Group), for the acquisition of the entire equity interest of Yuk 13,800,000/ 7T Y i & ZE 2 & P AR AN 42
Wah at a consideration of HK$13,800,000. Subsequent to the mo IR AEEBEREHLAESE
acquisition, the Group would hold the entire equity interest of FERAAZ 2R meELEE
Foshan Rifeng Electronic Co., Ltd. which will become a wholly- ETERAAERAEAEE 22 EK B
owned subsidiary of the Group. NG
24 INVESTMENT IN AN ASSOCIATE 24 RBERNTzRE
Group
rEE
2013 2012
HK$°000 HK$'000
—B—=F —E——fF
TR FHETT
Share of net assets L EEFE 69,797 40,070
Due from an associate JE Wt & A B FRIE 33,214 =
The amount due from an associate is trade in nature, unsecured, R N RRIEBE 5 1EE « |-
interest-free and is repayable on demand. R EBERERER

MAN YUE TECHNOLOGY HOLDINGS LIMITED S#ElHEBEHRE A A @
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24 INVESTMENT IN AN ASSOCIATE 24 REBEQXFzRE (F)
(CONTINUED)
Particulars of the associate, which is held indirectly through a FRMBARIMEERE CHEARER
subsidiary, are as follows: N
Place of Percentage of
Particulars of incorporation/ ownership interest Principal
Name issued shares held registration attributable to the Group activities
ML, rERBEERARE
Eg FREBTROZFE o 1 3t 2k BHEASE TEXEK
2013 2012
2= —E—CF
Luminous Town Electric Co., Ltd. 15,930,011 ordinary Republic of China 43.16% 25.36%  Trading of electronic
shares of TWD10 each components
EREFRNHBRAF 15,930,011 R GREE RERE BEXETTH
108882 LR
The Group's share of the results of its associate, which is REBBEHEIEITBERNRZEER
unlisted, and its aggregated assets (including goodwill) and HBEE (AERE) RABNT:

liabilities, are as follows:

2013 2012

HK$‘000 HK$000

—F—= =T

TET T

Assets BE 128,956 76,190

Liabilities BfE (59,159) (36,120)

Revenue WA 185,932 98,666
Profit/(loss) for the year REERF, (EE)

(including negative goodwill) (BRIEAEE) 6,569 (318)
Other comprehensive income H2mEmkas (1,771) (2,831)
Total comprehensive income ZEW S EE 4,798 (3,149)
During the year, the Group further acquired 17.8% equity FA-AEEE-—FWEZRBEEQRZ
interest in the associate with a negative goodwill of 17.8%M& 7N #E %5 - B 785,458,000/ 7T
HK$5,458,000, which has been included in the “Share of results Bt AFERE A RER [E(RHE AR 2
of an associate” in the consolidated income statement for the FE]
year.

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & # 7B AR A
J ANNUAL REPORT 2013 4 #§
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25

26

INVENTORIES 25 FEB&
Group
AEH
2013 2012
HK$'000 HK$'000
—_E—= —E——4F
TET AT
Raw materials R4 % 200,651 191,912
Work in progress fE& M 81,213 37,734
Finished goods ERK 134,637 179,488
416,501 409,134
TRADE RECEIVABLES 26 EWEZRM
Group
AEH
2013 2012
HK$'000 HK$'000
—E—= —E——4F
TERT AT
Trade receivables JEUE 5 R K 404,463 409,079
Provision for impairment of trade receivables [& W & 5 Bk ZUR (B B 5 (8,158) (8,496)
396,305 400,583

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is normally required. The credit period is generally 90 days,
extending up to 150 days for major customers. Each customer
has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue balances
are reviewed regularly by senior management. In view of the
aforementioned and the fact that the Group's trade receivables
relate to a large number of diversified customers, there is no
significant concentration of credit risk. Trade receivables are
non-interest-bearing. Credit risk is hedged mainly through credit
insurance policies

AEBEEEP IR GBEREEREE
AR EHEE—RABLNR - EEH
—MABIOKR  FERFAIERER%150
R-BEREFARBRREER A5E
B Y 8 AR UCER 2 MR TR e 1 R AR AR
#l - Wik A EEEH B EERBRER
RemMEEABS TR mANLESR B
REXRIZEARAEBZ BKE S
EFREARETRAREF Bl EEKRE
EEFRR BRESFERARE FE
BB E B FE RS ERBRE

MAN YUE TECHNOLOGY HOLDINGS LIMITED E#FHL & B A R A A /
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26 TRADE RECEIVABLES (CONTINUED) 26 EWEZERN (&)
An ageing analysis of the trade receivables as at the balance REFER BRI EFEZENES
sheet date, based on the payment due date and net of provisions BRF (HIBR RERBE ) BRI DT AT -

for doubtful debts, is as follows:

Group
r5E
2013 2012
—E2—= —E-—F

HK$'000 % HK$'000 %
TET BOL THT BOL
Current and within payment terms  BIHA K i3 50 HBRR 9 335,425 86 315,163 79
1 - 3 months past due #E1E3MA 45,544 1 74,138 19
4 — 6 months past due #HAZE6(E A 13,837 3 9,487 2
7 — 12 months past due BE7E1208 B 1,376 - 1,677 -
Over 1 year past due BRI 123 - 118 =
396,305 100 400,583 100

The movements in provision for impairment of trade receivables EWE ZERZBEREGESH T

are as follows:
Group
rEE

2013 2012
HK$'000 HK$000
—=Z2—= —E——F
TET FAET
At 1 January R—H—H 8,496 10,007
Impairment losses recognised EERZREEE 6,118 2,976
Amount written off as uncollectible AN A Y4 [B] FROIE il BR (4,230) (252)
Impairment losses reversed EREZRERR (2,228) (4,142)
Exchange realignment ME H 38 B 2 (93)
At 31 December W+—A=+—H 8,158 8,496

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & # 7B AR A
J ANNUAL REPORT 2013 4 #§
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26

TRADE RECEIVABLES (CONTINUED) 26 FEEWEZEREX (&)
As of 31 December 2013, trade receivables of HK$16,913,000 R—_ZTE—=%+_-_8F=+—8"
(2012: HK$9,655,000) were impaired, for which provision of 16,913,000/ 7T ( —ZZ——4 : 9,655,000
HK$8,158,000 (2012: HK$8,496,000) has been made. The BLIZEKREZERERE MAS
individually impaired trade receivables relate to customers E 2 5t 5T R 7 58,158,000/ T (=&
that were in financial difficulties, in default or delinquency in — Z4F : 8,496,000/ 7T ) ° & 515k B FE U
payments and only a portion of the receivables is expected to be B SRR T BENE P HR ISR E# - #H/x
recovered. o 80 B SR % 78 B R B i B 3F 1 FE U 5k

I5 o
The ageing analysis of the trade receivables that are not WAR AR E 2 BN E 5 R ERER 5
considered to be impaired is as follows: T
Group
AEHE

2013 2012
HK$'000 HK$'000
—EB—=F —E——F
TET T
Current and within payment terms BVER K 78 151 SR HABR (A1 334,617 315,163
1 — 3 months past due wH1 = 3(E A 42,383 73,685
4 — 6 months past due 1 HiA = 618 A 9,051 8,781
7 — 12 months past due EH7= 1218 A 1,376 1,677
Over 1 year past due i BER A1 123 118
387,550 399,424

Receivables that were current and within payment terms relate
to a large number of diversified customers for whom there was
no recent history of default.

Receivables that were past due but not impaired relate to a
number of independent customers that have a good track record
with the Group. Based on past experience, the directors of the
Company are of the opinion that no provision for impairment
is necessary in respect of these balances as there has not been
a significant change in credit quality and the balances are still
considered fully recoverable.

BIER R M R A RR 1R 2 FE R IR TS 79 K

BB SR E < RUGRIATY B E A
BERMRFEHRZETELRP - RIE
BELSR ARREZRABANZETE
BIELRERE HEEERYBERE
& mAERDEE SR 28K E -

MAN YUE TECHNOLOGY HOLDINGS LIMITED E#FHL & B A R A A /
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27 FINANCIAL ASSETS AT FAIR VALUE 27 BAREFAWRZEKRZER
THROUGH PROFIT OR LOSS gE
Group
AEE
2013 2012
HK$°000 HK$'000
—EBE—=F —T—_F
FET T T
Hong Kong listed equity investments, BELETMRAKRE ZHE
at market value 55 56
The above equity investments were classified as held for trading FHBRARER T ——FR_T—=
at 31 December 2012 and 2013. FHZA=+—BERERFIEER-
28 DERIVATIVE FINANCIAL INSTRUMENTS 28 {T4E€mIA
Group
rEE
2013 2012
“E—=fF —T—_F
Assets Liabilities Assets Liabilities
HK$'000 HK$'000 HK$'000 HK$'000
&E =K BE =N
FET FET FHET FHT
Analysed into: Do e
Forward currency contracts EHEBEH - 811 167 372
Interest rate swap FEFEE L - 15,984 - 30,324
- 16,795 167 30,696
Portion classified as current HHEARE - (5,864) (167) (5.772)
Non-current portion FEREED - 10,931 = 24,924

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED ##EHE & B AR A A
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28

29

BB EwRMEE

DERIVATIVE FINANCIAL INSTRUMENTS 28 fTEEmMTIA (&)
(CONTINUED)
At 31 December 2013, the Group held forward currency RZZB—=F+"A=1+—H ~x5EF
contracts for managing expected future operating use, BRHAEKE4 ARTERARREFRE
purchases from suppliers and sales to customers in Mainland AEREEFEERATFHEE 2 EE
China. The Group also has two (2012: two) interest rate ERERAZ - AEBSITEMRGN (ZE—=
swap agreements in place with a notional amount of F : N {n ) F%8 200,000,000/ T (=
HK$200,000,000 (2012: HK$200,000,000) to manage certain — 4 200,000, ooo;‘%ﬁ)Za‘“\J“P?ﬁﬁﬁA
exposure to changes in interest rate in relation to bank loans. 2 - ABIRE T ERERIT B SRR 2 A1 K
B
The changes in the fair value of forward currency contracts and HEFENNE  AREERGE RER
interest rate swap contracts which did not meet the criteria PRI RS REBEEEZRAE
for hedge accounting for accounting purpose amounting to B RNERBEHRNENZARE
HK$7,875,000 were credited (2012: charge of HK$7,526,000) BBzt A7,875,000067C (ZZE——F 1
to the consolidated income statement during the year. F%7,526,000/87T) °
CASH AND CASH EQUIVALENTS 29 RERBREFEY
Group Company
rEH b NUN|
2013 2012 2013 2012
—E-=f T ZEBE-=F —Z——F
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHT BT FHT
Cash and bank balances Be MRITHER 193,401 377,226 1,703 880
Time deposits EHFR 239,962 248,174 - =
Total st 433,363 625,400 1,703 880

Cash at banks earns interest at floating bank deposit rates.
Short term time deposits range from one day to three months
depending on the immediate cash requirements of the Group,
and earn interest at the respective short term time deposit rates.
The cash and bank balances are deposited with creditworthy
banks with no recent history of default.

BERLEIHRFRAEMBIIL -
EETHERATAEE NSRS
. SN TR A S B -
5240 B 2 42 0 2 A ) R R 2. o
B RIRITA BB 0 R
EBR T2 EIT o

MAN YUE TECHNOLOGY HOLDINGS LIMITED &# %5k 5k BB R

o . /
ANNUAL REPORT 2013 F #f \



608

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

29

30

CASH AND CASH EQUIVALENTS 29 RERBEZHEY (R)
(CONTINUED)
As at the balance sheet date, the amount of cash and REER UARKEz2REEReE
cash equivalents denominated in Renminbi (“RMB") was B%) %5269,288,0008 L (=T — = :
HK$269,288,000 (2012: HK$392,554,000). RMB is not 392,554,000 7T) - ARAI B i3 #
freely convertible into other currencies, however, under REME - BR - RITHBIARE 2 JNE
Mainland China’s Foreign Exchange Control Regulations and BRI RAERE  SERNESESEE
Administration of Settlement, Sale and Payment of Foreign REBREFBERBEETINEEL 2
Exchange Regulations, the Group is permitted to exchange RITHARE S BE M E-
RMB for other currencies through banks authorised to conduct
foreign exchange business.
ASSETS AND LIABILITIES CLASSIFIED AS 30 PERFEHEZEERAR
HELD-FOR-SALE
The assets and liabilities related to 7 3| 2% 3% Ff B8 & 25 4k 78 IR RZZE—=F+ANB AEEEEER
A Fl, a 70% owned subsidiary of the Company, have been AR ERBEAE R 58 = 75 HH & H AR B 2 7RI 3k
presented as held-for-sale following the approval of the Group's THEERWMAR AR (ARARMEET0%
management and shareholders on 9 October 2013 to dispose BamsWBAR) 2w -Hig BHER
of its interest in 7RI 22 & B BB 25 A R 2 & to a third party JREFEERMER AR ZEERE
in the PRC. The completion date for the transaction was 21 BEE2IARBELHE ZERXRFIN_E
January 2014. —MFE—A=Z+—H%TK-
(@) Assets classified as held-for-sale (a) DEABEHEZEE
2013
HK$°000
—E—=F
TET
Property, plant and equipment (Note 17) M BB KR (FiEE17) 77
Goodwill (Note 21) R (M3E21) 423
Other intangible asset (Note 21) Hivmp & E (fisk21) 2,101
Cash and cash equivalents ReRBEEED 6,783
Total #Et 9,384

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & # 7B AR A
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30

31

ASSETS AND LIABILITIES CLASSIFIED AS

HELD-FOR-SALE (CONTINUED)

(b) Liabilities classified as held-for-sale

ZICICICION

30 PERBEHEZEERER

(#&)
b) HERBEHEZEMH

2013
HK$'000
—g_=#
T

Other payables and accrued liabilities

Hip AN BT ABE 6

Total

i

TRADE AND BILLS PAYABLES
An ageing analysis of the trade and bills payables as at the

balance sheet date, based on the invoice date, is as follows:

31 ENESZRARRE
REHE  REEAMHE 2 M E S5
RRERERATMT

Group

AEH
2013 2012
—E—=fF T F
HK$'000 HK$'000
FERT T

Trade payables: FER B SR :

1 - 3 months 12318 A 88,199 102,682
4 - 6 months 4% 6{E B 54,244 62,404
7 — 12 months 7E1218 A 10,081 12,226
Over 1 year HBiB1F 11,044 7,779
163,568 185,091
Bills payables FES =& 21,308 2,708
184,876 187,799
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32 BANK LOANS 32 RITER
Group
REH
At 31 December
R+t=—A=+—H
2013 2012
HK$°000 HK$'000
—EB—=F —ET—_F
TET T
Analysed into: AT :
Bank loans, unsecured, repayable: RUATEREEEZ
EERIRITER
Within one year or on demand —FRHIFEK 536,776 514,717
In the second year FE-FER 245,216 413,041
In the third to fifth years, inclusive E=FFRETF
(BEEMFREEA) 91,806 123,125
873,798 1,050,883
Portion classified as current liabilities SEARBBESH (536,776) (514,717)
Non-current portion JERBIEL D 337,022 536,166
As at 31 December 2013, unsecured bank loans of the Group R-B—=F+—-A=+—H &~EEMN
denominated in HK dollars and United States dollars amounted BT RETTHEC EERIRITER D B &
to HK$772,984,000 and HK$100,814,000 respectively. As at 31 772,984,0007% 7T 52.100,814,00078 JT ° A
December 2012, all bank loans are denominated in HK dollars. —E——F+-A=+—8" FrERTE
The weighted average interest rate of the unsecured bank %ﬁﬁ%?’éfn%ﬂﬁ"Eigrﬁ?fﬁﬁfﬁ’_gﬁz
loans was 2.73% (2012: 2.87%) per annum. All bank loans ﬂﬂ$g$17$$lJTﬁ2 73/E — s
bear floating interest rates and are repayable by instalments 2.87[F) - FTARIT i’]ﬁzﬁéiﬁﬂ%a‘l‘
up to 2016. The carrying amounts of the Group's bank loans B WAER-E —/\¢MHI 7 HREIE o AX
approximate their fair values. SERTEFCEEHBASREAR
fEo
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33 DEFERRED TAX

The movements in deferred tax assets and liabilities during the

year were as follows:

33 EEHIR
ERZEEHEAEREEEPNT -

Deferred tax assets BEFIEEE
Group AEH
Losses
available for
Provisions offsetting
for trade against
receivables future
and taxable
inventories profits Others Total
HK$'000 HK$'000 HK$'000 HK$°000
EWESZ W AREHE
FERE BEIAzZESR Hit et
THERT FTET FTHET THET
Gross deferred tax assets RZE——F—A—HZ
at 1 January 2012 ERERIEEERR 454 - 3,200 3,654
Deferred tax credited/(charged) to FARGE KGR
the consolidated income statement st A/ ($1f8) 2
during the year (Note 13) EIERTE (HI7E13) 22) 9,449 1,475 10,902
Exchange realignment BE 5 R - 32 - 32
Gross deferred tax assets RZE—ZF
at 31 December 2012 and +-A=+t—HRK
1 January 2013 —T—=Ff—-HA—HZ
BRERIREERT 432 9,481 4,675 14,588
Deferred tax charged to FAREGTE W=
the consolidated income statement 30 Z IR IEFE 1A
during the year (Note 13) (B7E13) (306) (2,584) (1,534) (4,424)
Exchange realignment BE 5 SR - 243 - 243
Gross deferred tax assets R-E—=
at 31 December 2013 +ZA=+—Bz
BREHIEEERR 126 7,140 3,141 10,407

MAN YUE TECHNOLOGY HOLDINGS LIMITED E#FHL & B A R A A /
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33 DEFERRED TAX (CONTINUED)

Deferred tax liabilities

Group

33 EEBIE ()
EIEBEE M

REE

Depreciation

allowance
in excess of
Revaluation related
of properties depreciation Total
HK$'000 HK$'000 HK$'000
BRAEZ
BftYE BERERE @t
TERT TERT TER
Gross deferred tax liabilities RZZE——ZF—H—HZ
at 1 January 2012 EERIEERAR 11,366 1,772 13,138
Deferred tax credited to the consolidated FARGERERITAZ
income statement during the year RERE (MiE13)
(Note 13) - (75) (75)
Deferred tax debited to equity during HEM T REFMES
the year arising on revaluation of FARERNGRZ
land and buildings (Note 13) REHIE (PiaE13) 5,855 - 5,855
Exchange realignment B 5 B 9 - 9
Gross deferred tax liabilities RZE——F
at 31 December 2012 and +ZH=+—-8k
1 January 2013 —E-=5—-f-R2
ELHARERR 17,230 1,697 18,927
Deferred tax credited to the consolidated FRAREEWRRTAL
income statement during the year EIERIE (Ff15E13)
(Note 13) - (239) (239)
Deferred tax debited to equity FEf i REFmEE
during the year arising on revaluation of FARERNGRZ
land and buildings (Note 13) RERE (MiaE13) 1,859 - 1,859
Exchange realignment BE 5, 4 B 358 - 358
Gross deferred tax liabilities RZE—=%
at 31 December 2013 TZA=t—-R2
BERIAAERRE 19,447 1,458 20,905
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33

BB EwRMEE

DEFERRED TAX (CONTINUED) 33 EAEHIE (&)
For the purpose of the balance sheet presentation, certain MEWREEABRMNE & TERELHIER
deferred tax assets and liabilities have been offset. The following EaEEWEE  AEREBRERASR
is an analysis of the deferred tax balances of the Group for AEBREHIBEEARDITNAT :
financial reporting purposes:
Group
REE
2013 2012
HK$°000 HK$'000
—EBE—=F —E——fF
FET FHET
Net deferred tax assets recognised REEEEEBEBERFER
in the consolidated balance sheet R IBE EFE 10,281 13,847
Net deferred tax liabilities recognised REEEEBBERTERZ
in the consolidated balance sheet BEERIBEEFE (20,779) (18,186)
(10,498) (4,339)

The Group had unrecognised tax losses arising in Hong Kong
of HK$3,600,000 (2012: HK$10,886,000) that are available
indefinitely for offsetting against future taxable profits of
the companies in which the losses arose. The Group also
has unrecognised tax losses arising in Mainland China of
HK$66,822,000 (2012: HK$26,674,000) that will expire in
one to five years for offsetting against future taxable profit.
The Group has tax losses not recognised amounted to
HK$70,422,000 (2012: HK$37,560,000). Deferred tax assets
have not been recognised amounted to HK$17,300,000 (2012:
HK$8,465,000) in respect of these losses as they have arisen in
subsidiaries that have been loss-making for some time and it
is not considered probable that taxable profits will be available
against which the tax losses can be utilised.

AEBBERRBBZAERBBKER
3,600,000/ 7T (—=Z— =4 : 10,886,000
Bor)  AERIANENEEEEZ A
Al 2 KRR FERTBLE T o NEE T ARRH
B AP 2 RFERR T 15 /E51866,822,000/8 7T

- = f_i 26,674, oooﬁén) ﬁ—rﬁ’\*
Fo A& @ﬁﬂiﬁﬁs W%Jéi'ﬁ?am 422,000
77T (ZZ——%F : 37,560,000/ T ) °
REZEBBDEEANRES —BRERRH
SIS EIEZWE AR BB ERBGEF A
FAUENZER BB 2 EETA
WABRZEBERACELCHIEEER
17,300,000/ 7C ( == — =4 : 8,465,000
EIT) e
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33

34

DEFERRED TAX (CONTINUED)

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established
in Mainland China. The requirement is effective from 1 January
2008 and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax treaty
between Mainland China and the jurisdiction of the foreign
investors. For the Group, the applicable rate ranges from 5%
to 10%. As at 31 December 2013, the Group has unremitted
earnings amounted to approximately HK$162,633,000 (2012:
HK$142,594,000). The corresponding deferred tax liabilities
have not been recognised, given that the Company is able to
control the timing of the reversal of the temporary difference
and it is probable that the temporary difference will not reverse
in the foreseeable future because of the Group's funding plan of
its PRC expansion.

There are no income tax consequences attaching to the payment
of dividends by the Company to its equity holders.

DEFERRED INCOME
The deferred income amount represented the fair value of the
land at the date of acquisition less the total consideration paid
by the Group. The purpose of the subsidies is for industrial
development in these areas.

The deferred income amounting to HK$13,069,000 (2012:
HK$12,995,000) of non-cash subsidies in relation to parcels of
land located in Wuxi was granted by the Jiangsu Province Xishan
Economic Development Management Committee in 2004. The
subsidy was in the form of a reduction of the consideration for
the acquisition of a parcel of land in Wuxi, the PRC, paid by the
Group.

On 12 December 2013, the Group disposed of a parcel of land
located in Nanjing at a cash consideration of RMB 13,050,000
(or approximately HK$16,356,000) to a government authority.
The amount was fully settled on 12 January 2014. The
government grant provided by Nanjing New and Technology
Industry Development Company in 2008 was not required to be
refunded by the Group.

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED &#EHE R EIAR A 7
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EENIE (&)

RIEP BB EAETE - NP BRRER
ZONERERBINGEE TR Z R E AR
W10% 2B - REREB =TT /\F
—A—BRA BARZZZTLF+=
A=+—HUBEELEZAF - WPBEK
BEERIME B EFTB R AR 2 HET A
WIS E « B AR BE AR =45 - 5t
AREEMES  BARENFS5%E10% ©
R-E—=F+_A=+—H A&£EZ
R IEH A A A A162,633,0008 7T (==
— 4 : 142,594,000/ 7T ) * ER AR A
REIEFIR D TR EE 2R BERA
SERTPEEREB 2B SR TR
MEREA BASRTERE - A ARER
EHELERIERE -

AR R B 2 B85
BIABFTEH: -

IEFE YA
BREWACREEZLIHERBREHZA
RERAKEFI 2 BAME - BREHED
TRAREZSEIETRER-

13,069,0008 7L (=& — = 4 :
12,995,000/ 7T ) Z EE W N = 5 % 18
T2 IEIR B - BILEE 21U ER
BREEZEEN _STNFERE AT
ZEMPZ AR AR A EE AR —
B AR RES 2 T2 RIE-

R-ZE—=F+_A+_H A&EEM
—EARMHEALE —BALRER T
i IR R E AR 13,050,0007T (k49
16,356,000/ 7T) - Z2HE R =ZZF — Y
F—RATZHEBEEE -AEBBERE
HRRTETEEREERARTR_EE
NERE Z TR o
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35 SHARE CAPITAL 35 IR
Ordinary shares ZER
2013 2012
HK$'000 HK$'000
—E—=F B fF
FHxT FAT
Authorised: JRTE
1,000,000,000 ordinary shares of 1,000,000,0000% & % E1E
HK$0.10 each 0.10% 7L 2 L mAx 100,000 100,000
Issued and fully paid: BETRERE:
479,089,534 (2012: 479,089,534) 479,089,534f%
ordinary shares of HK$0.10 each —E——F:
479,089,5340% ) &A%
H{E0.10/%8 T 2 T A% 47,909 47,909

A summary of the transactions involving the Company'’s share

capital is as follows:

BRARBBAR 2 X ZHEIT

Number of Share
shares Issued premium
in issue capital account Total
HK$'000 HK$'000 HK$'000
28T
BROBE EBERTRE BROBER st
THET THET THET
At 1 January 2012, RZE——%—H—H"
31 December 2012 and —T——F+=A
31 December 2013 =+t-HRZZ—=F
+-A=+—8 479,089,534 47,909 167,707 215,616
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36

SHARE OPTION SCHEME

On 26 May 2006, the Company adopted a share option scheme
(the “Share Option Scheme”) for the purpose of providing
incentives and rewards to eligible persons, including employees,
directors and other persons as specified under the scheme
document, who contribute to the success of the Group’s
operations.

The Share Option Scheme became effective on 26 May 2006
and will remain in force for 10 years from that date.

The maximum number of the shares which may be issued upon
exercise of all outstanding share options granted and yet to
be exercised under the Share Option Scheme and any other
share option schemes of the Company shall not, in aggregate,
exceed 30% of the total number of issued shares from time to
time provided that the total number of shares which may be
issued upon exercise of all share options to be granted under
the Share Option Scheme and any other share option schemes
of the Company shall not in aggregate exceed 10% of the total
number of issued shares on 26 May 2006.

Each grant of the share options to a director, chief executive
or substantial shareholder of the Company, or to any of their
associates, under the Share Option Scheme must comply with
the requirements of Rule 17.04 of the Listing Rules and must be
subject to approval of the independent non-executive directors
to whom share options have not been granted. In addition,
any grant of share options to a substantial shareholder or an
independent non-executive director of the Company, or to any
of their associates, which would result in the shares issued and
to be issued upon exercise of all share options already granted
and to be granted to such person in the 12-month period up
to and including the date of such grant in excess of 0.1% of
the total number of shares of the Company in issue and with
an aggregate value in excess of HK$5 million, is subject to prior
approval from shareholders in a general meeting.

The exercise price of the share options is determinable by the
Board, but may not be less than the highest of (i) the nominal
value of the Company’s shares, (ii) the average closing price of
the Company'’s shares as stated in the Stock Exchange’s daily
quotation sheets for the five trading days immediately preceding
the date of offer, and (iii) the closing price of the Company’s
shares as stated in the Stock Exchange’s daily quotation sheet on
the date of offer of the share options, which must be a trading
day.
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36 SHARE OPTION SCHEME (CONTINUED) 36

The Group did not recognise any share option expense

(2012: HK$1,094,000), but reversed previous year expense of
HK$2,294,000 (2012: HK$165,000) for forfeited share options
in the consolidated income statement during the year ended 31

December 2013.

The fair value of share options granted was estimated as at the

date of grant, using a binomial model, taking into account the

terms and conditions upon which the options were granted. The

following table lists the inputs to the model used:

Expected dividend yield
Expected annual volatility
Risk-free interest rate

Life of option

Weighted average share price
Early exercise behaviour

1.15%
44.03%
1.99%

10 years
HK$2.262
150% over the
exercise price

The expected dividend yield is based on the historical data

over the past year and is not necessarily indicative of the actual

dividend yield that may occur. The expected annual volatility

reflects the assumption with the historical volatility. The early

exercise behaviour is based on the historical data in share option

scheme granted in 2006 and may not necessarily be the actual

behaviour.

The following share options were outstanding under the Share

Option Scheme during the year:

BRESTE (&)
HE_ZE—=F+-_A=1+—HIFE"
RNEBELRE W KR P I 45 TR B AR
X% (ZZ—=%:1,094,0008 7T) °
HERBEFEBE SRBREZHAY
2,294,000 7T ( =& — =4 : 165,000/
TT) °

EREBREZ AR BTN L B HK
ZRELEREZGERREGHERER=
TREAEEE o TREFIFTAES 2 5 A
b=

TEHAAR B & 1.15%

TEERF E R IR 44.03%

£ 3 fa ) 2= 1.99%

15 A% 1 F B 104

Ik FEHRE 2.2627 7T
RETETA 171E{8 2150%

BHRERDERNBE—FZELHE
W A—EAERAIBEELEZERREE
RIS o TR A R = AR IR SE R 2 (R
RARFITEITR/DER -_TTRFRE
BRI CEREE YT —ERE
BRIT/R

FN - BEARIERT B 2 R T RE AR A
T

2013 2012
—E-—=F —E——F

Weighted Weighted

average average
exercise  Number of exercise Number of
price options price options

NREF 1 MEEFH
TEE BREZE IRE  EREZE
At 1 January R—HA—H 2.067 4,940,000 2.059 5,060,000
Forfeited during the year FRRU 1.864  (1,830,000) 1.710 (120,000)
At 31 December R+=ZA=+—AH 2.187 3,110,000 2.067 4,940,000
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36

SHARE OPTION SCHEME (CONTINUED)

The exercise price and exercise periods of the share options
outstanding as at the balance sheet date are as follows:

Exercise period'

Exercise price?

BT E (&)
R B - RIE(T IR 2 17 (B AT
EEMT

Number of options

HKS per share 2013 2012

ITREER 1THEE? BREHE
FRE T —B—=f —E——F
8-8-2006 to 25-5-2016 8-8-2006%25-5-2016 1.6 100,000 600,000
8-8-2007 to 25-5-2016 8-8-2007%25-5-2016 1.6 250,000 850,000
15-9-2011 to 14-9-2020 15-9-2011214-9-2020 2.262 1,390,000 1,756,000
15-9-2012 to 14-9-2020 15-9-2012%F 14-9-2020 2.262 1,370,000 1,734,000
3,110,000 4,940,000

L The vesting period of the share options is from the date of grant
until the commencement of the exercise period.

2 The exercise price of the share options is subject to adjustment
in case of rights or bonus issues, or other similar changes in the
Company'’s share capital.

At 31 December 2013, the Company had 3,110,000 (2012:
4,940,000) share options outstanding under the Share Option
Scheme. The exercise in full of these share options would, under
the present capital structure of the Company, result in the issue
of 3,110,000 (2012: 4,940,000) additional ordinary shares
of the Company and additional share capital of HK$311,000
(2012: HK$494,000) and share premium of approximately
HK$6,492,000 (2012: HK$9,720,000) (before issue expenses).

At the date of approval of these financial statements, the
Company had 3,110,000 (2012: 4,940,000) share options
outstanding under the Share Option Scheme, which represented
approximately 0.65% (2012: 1.03%) of the Company's shares
in issue as at that date.
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R=ZZT—=F+=ZA=+—H 'A2QA
BE R HERT 81 T~ 4F3,110,00017 R ETE
ZEBERRAE (ZF — = :4,940,00013) °
BIBARRE A 2 BN  BEITE
255 BB IR M S 48 B 3% 473,110,0008% (=
T — — 4F : 4,940,0000% ) AN A B FEIN L
AR - I E A REIMNIR AN311,000% 7T (=
T — T 4F 1 494,000 70) R IR DR E L
6,492,000 7t (= Z — =% : 9,720,000
BIr) (RMBRETHRZ) -

RBLEL EMBHRERE B - ANA RIBRE
=T 21T~ 43,110,00017 AR EETT (& B8 A% A
(== — =14 :4,940,0001% ) * #{H &A1
AIRNZABETRN20.65% (ZE—=
F:1.03%) °
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37 RESERVES 37 f##&
Group REE
Attributable to equity holders of the Company
ARRRERE AR
Available-
for-sale
Asset investment  Exchange PRC
Share Share  Contributed  revaluation  revaluation fluctuation reserve Other Retained
premium option surplus’ reserve reserve reserve funds* reserve profits Total
HK$'000 HKS'000 HKS'000 HK$'000 HKS$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
AfthE
&E REEf EX A

BERE  MEE  MARY  EUES BE EBEE  BEY  REEE  REM g4
TAn  FAR  TER  TAr  FAR  TEn  TAr  TAr  TER Tz

Balance at 1 January 2013 RIZ-=F

i Ri=pd 33 167,707 5420 2,800 60,541 356 303,198 53,362 157 785,251 1,378,792

Profit or the year TEF &R - - - - - - - - 61,021 61,021
Other comprehensive income: ~~ Exfh 2 :
Asset revaluation surplus, NBHBEEE

net of tax BfERR - - - 7,38 - - - - - 7,238
Change in fair value of an —HARHERE

avallable-forsale investment A% B2 - - - - 335 - - - - 335
Currency translation differences & { 2%

- Group -1&8 - - - - - 57,155 - - - 57,155

- Joint ventures —RERE - - - - - 4,505 - - - 4,505

- An assodiate ~BELNF - - - - - (1,17) - - - (1,771

Total comprehensive income ~ H#E-F-=%
for the year ended +ZA=+-Ai
31 December 2013 FREEANRES - - - 7,238 335 59,889 - - 61,021 128,483

Employee share option scheme: (€ S Ri1 3]

- Share options forfeited —BRNERE - (2.299) - - - - - - - (2.294)
Transferred from retained BRERBER
profits - - - - - - 1,482 - (1,482) -

2012 final dividend
2013 interim dividend

- - - - - - - - (11977) (11,977)
- - - - - - - - (9,582) (9,582)

167,707 3,126 2,800 67,779 691 363,087 54,844 157 823,231 1,483,422
2013 proposed final dvidend ~ =F—=F R
KBRS - - - - - - - - (7,186) (7,186)
Balance at 31 December 2013  R=F—=£
t-A=+-8
&% 167,707 3,126 2,800 67,779 691 363,087 54,844 157 816,045 1,476,236
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A= —d
37 RESERVES (CONTINUED) 37 f#fE(E\)
Group rE
Attributable to equity holders of the Company
RRRRERF AR
Available-
for-sale
Asset investment Exchange PRC
Share Share  Contrbuted ~ revaluation  revaluation  fluctuation reserve Other Retained
premium option surplus’ reserve reserve reserve funds* reserve profits Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
A E
BE  RAEf B B
Rip&E BhiE  SARE  BfEE Gl RHGERE fEet  HEEE  REEA @t
TALT THL T TEL THL Titn TEL THL T Titn
Balance at 1 January 2012 RZZ-ZF
-A-Bz&8 167,707 4491 2,800 37,811 9 306,828 50,818 - 731,875 1,302,422
Profit or the year REFER - - - - - - - - 79,875 79,875
Other comprehensiveincome: ~ Ef 2 :
Asset revaluation surplus, NRHBEEE
net of tax BfiR4% - - - 2,730 - - - - - 2,730
Change in fair value of an —HARHERE
avallable-forsale investment A% EZEF - - - - 264 - - - - 264
Currengy translation differences [ 5 %
- Group -1£8 - - - - - (790) - - - (790
~ Joint ventures —REL%E - - - - - 9) - - - 9)
- An assodiate *W“ i - - = = = (2,831) = = = (2,831)
Total comprehensive income ~~ HE-E——F
for the year ended TZA=t+-Aik
31 December 2012 FEEANRES = = = 22,730 264 (3,630) - - 79,875 99,239
Employee share option scheme: (& 5 SR i1 21
~Value of employee senvices (BB RE(EE - 1,004 - - - - - - = 1,004
- Share options forfeited -CRERE - (165) - - - - - - = (165)
Acquisition of non-controling KB IERRRR B R
interests - - - - - - - 157 - 157
Transferred from retained BRERDEN
profits - - - - - - 2,544 - (2,544) -
2011 final dividend “E—ERERS = - - - - - - - (14373) (14373)
2012 interim dividend “E-—FhERE - - - - - - - - (9,582) (9,582)
167,707 5420 2,800 60,541 356 303,198 53,362 157 785,251 1,378,792
2012 proposed final dividend =5 —ZF 4R
. - . : - - - - - mam mam)
Balance at 31 December 2012 WZ5—Z%
T-A=t-H
284 167,707 5420 2,800 60,541 356 303,198 53,362 157 773274 1,366,815
f The Group's contributed surplus represents the difference g REE 2 A BRSPS B A7)

between the nominal value of the shares of the subsidiaries
acquired over the nominal value of the Company’s shares issued
in exchange therefore.

L Pursuant to the relevant laws and regulations in the PRC, a
portion of the profits of the Group’s subsidiaries which are
established in the PRC has been transferred to the PRC reserve
funds which are restricted as to use.
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37 RESERVES (CONTINUED) 37 f#fE (&)
Company AN
Share Share Contributed Retained
premium option surplus profits Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
R RE BRE HABE REBEF Foh

TET TER FET TERT TR

At 1 January 2013 R-_Z—=F—H—H 167,707 5,420 63,623 77,624 314,374
Profit for the year AEEET - - - 1,845 1,845
Employee share option scheme: EEBREAE:

- Share options forfeited —BE R Bk - (2,294) - - (2,294)
2012 final dividend “T-CEREKRE - - - (11,977) (11,977)
2013 interim dividend “E-=FhHKRE - - - (9,582) (9,582)

167,707 3,126 63,623 57,910 292,366

2013 proposed final dividend T -=FRR

RER S, - - - (7,186) (7,186)
At 31 December 2013 R-F—=%F

+-hA=+—H 167,707 3,126 63,623 50,724 285,180
At 1 January 2012 R-_E——%—H—H 167,707 4,491 63,623 52,850 288,671
Profit for the year KEZHN - - - 48,729 48,729
Employee share option scheme: EEBRERS:

— Value of employee services -BIRBEE = 1,094 = = 1,094

— Share options forfeited —B)R Mz BE R AE - (165) - = (165)
2011 final dividend —T—FRPKRE - = - (14,373) (14,373)
2012 interim dividend —E2-—FhHKRE = = - (9,582) (9,582)

167,707 5,420 63,623 77,624 314,374
2012 proposed final dividend T —FRR
RER S - - - (11,977) (11,977)
At 31 December 2012 RZE—Z—%
+-RA=+—H 167,707 5,420 63,623 65,647 302,397
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37

38

39

RESERVES (CONTINUED)

The Company’s contributed surplus represents the excess of
the fair value of the shares of the subsidiaries acquired over
the nominal value of the Company’s shares issued in exchange
therefore. Under the Companies Act 1981 of Bermuda (as
amended), a company may make distributions to its members
out of the contributed surplus in certain circumstances.

The share option reserve comprises the fair value of share
options granted which are yet to be exercised, as further
explained in the accounting policy for share-based payment
transactions in Note 3 to the consolidated financial statements.
The amount will either be transferred to the share premium
account when the related options are exercised, or be
transferred to retained profits should the related options expire
or be forfeited.

CORPORATE GUARANTEES

The Company provides guarantees to the extent of
HK$3,207,578,000 (2012: HK$2,926,765,000) in respect of
banking facilities granted to its subsidiaries, and approximately
HK$830,780,000 (2012: HK$915,558,000) of which was
utilised at the balance sheet date.

OPERATING LEASE ARRANGEMENTS

As lessee

The Group leases certain of its office properties, factory
premises, and warehouses under operating lease arrangements.
Leases for office properties, factory premises, and warehouses
are negotiated for terms ranging from one to twenty years.

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & ##EB AR A
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39 OPERATING LEASE ARRANGEMENTS 39 RKREHENLTH (F])
(CONTINUED)
As lessee (Continued) EHEBEA (&)
At 31 December 2013, the Group had total future minimum R-ZB—=F+—"A=+—H8 A£ER
lease payments under non-cancellable operating leases falling BRI GRS HAN T 7 HAE B Hi
due as follows: NZARKEHASLFEMOT :
Group
AEE
2013 2012
HK$'000 HK$'000
—E—=F —E—_F
FET THET
Within one year —F R 15,866 16,304
In the second to fifth years, inclusive F_EFRT (BIEERWT) 6,095 9,070
21,961 25,374
At 31 December 2013, the Company had no operating lease RZE—=F+_A=+—H &AQAF
commitment (2012: Nil). WEMAEERNEAE(ZE——5F:
;) o
As lessor EHBHBEA
At 31 December 2013, the Group had total future minimum R_ZT—=F+_A=1+—H A5£ER
lease receipts under non-cancellable operating leases falling due B AT A & M AR T 71 HA B HA U
as follows: B2 ARFEBSHRERAT
Group
AEH
2013 2012
HK$'000 HK$'000
—E—=F —E—_F
F&ET FET
Within one year —F R 2,683 446
In the second to fifth years, inclusive F_EERAF (BEHEEMRSE) 1,188 -
3,871 446
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40 COMMITMENTS 40 EIE
In addition to the operating lease commitments detailed in Note R BB EE39 TR A 2 A AR AD RSN -
39 above, the Group had the following capital commitments at AREBREE B G TEARFIE:

the balance sheet date:

Group
AEH
2013 2012
HKS$'000 HK$'000
—2—= —E—_F
FET THET
Contracted, but not provided for: B ETA)B I AR B
Plant and machinery R K 23 33,352 49,093
Buildings BF 743 5,033
Land Tih 1,296 1,257
35,391 55,383
At 31 December 2013, there is no capital commitment which is R =F+_A=+—HWEEM
authorised but not contracted (2012: Nil). EREERIOZERARE(ZZ—=
F ) o
At 31 December 2013, the Company had no capital R_Z—=F+=—A=+—8 ARa
commitment (2012: Nil). ELMERNAE(ZZE——F &) -
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41

RELATED PARTY TRANSACTIONS 41
As at 31 December 2013, Man Yue Holdings Inc. had a 43.76%
equity interest in the Company as the single largest shareholder.
The ultimate controlling party of the Company is Ms. Kee Chor

Lin, a director of the Company.

(@

In addition to the transactions detailed elsewhere in

these consolidated financial statements, the Group had

BEALTRS
R-ZE—=F+=-A=+—H Man Yue
Holdings Inc. A B — R KRR & 15 58 7
NA43.76% MR AT 2 o NR B 2 AT
BATRARBIESLEEL T

(@)

BEEMBRREMBARFLZ
RHIN NEBERES SRR M

the following material transactions with its joint ventures ERNBZEARZUT
and the associate:
2013 2012
Notes HKS$'000 HK$'000
—E—= —E—_F
B 5 FET TAT
Joint ventures: EEME:
Purchases of raw materials BB Rk (i) 100,775 120,557
Rental expenses Hem> (ii) 15,044 14,754
Interest income received B F B U A (iif) 4,243 4,162
Consultancy income BRI UE A (iv) - 5,000
An associate: RN
Sales of raw materials o E R AR (i) 35,537 =
Notes: B sE -
(i) The above purchases and sales of raw materials were (i) FiiEE RIHERMER 5 T)

determined on the basis agreed by both parties.

(ii) The rental was charged at rates with mark-to-market

yield.

(iii) The interest was charged at a rate of 5.81% (2012:

6.19%) per annum.

(iv) Consultancy income is charged for the provision of sales

supporting services at rates mutually agreed by both

parties.

Remuneration for key management personnel is set

out in Notes 11 and 12 to the consolidated financial

statements.

The loans to a joint venture, amounts due from and due

to joint ventures, and amount due from an associate are

set out in Notes 23 and 24 to the consolidated financial

statements.

AT WETT e < BEFEE °

(ii) H& TR E R E 2 =&t
o

(iii) METDRBFSBIE(ZE
—ZfF:6.19E) Z B R&
o

(iv)  ERBATREHREE SRR

B RO e
PR S

FTEEEAB ZHMENGE Y
TEmAMTEI1 12 -

BT HEELEZER  BR Kk
FEfT 6 & 1 % 2 ZRIE LA K B Ui B
E QR ZRIBENERE M RE
B 5E23 524 »
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42 FINANCIAL INSTRUMENTS BY CATEGORY 42 RERESszZEMIA
Group A& E
2013 —EB—=F
Assets at
fair value
through
Loans and the profit Available-
receivables and loss for-sale Total
LA RE
EX iAKER
R EWFIE ZEE AHHE @et
HK$'000 HK$'000 HK$'000 HK$'000
FET FTET FTHER FTHERT
Assets as per balance sheet BEREBRATEE
Available-for-sale investments AR ERE - - 12,258 12,258
Loans to a joint venture BT—HEELEZER 104,076 - - 104,076
Due from joint ventures [EWE & 2R 47,562 - - 47,562
Due from an associate JiE W Bt 5 A B 2 FRIR 33,214 - - 33,214
Trade and other receivables W E ZERR R E M
excluding prepayments FEYFRIE (NBIE
B FIE) 477,987 - - 477,987
Financial assets at fair value A AR BT ARERZ
through profit or loss TRIEE - 55 - 55
Cash and cash equivalents e RRSEED 433,363 - - 433,363
Cash and cash equivalents classified ~ D AFERE 2
as held-for-sale BeRBEEEY 6,783 - - 6,783
Total FE 1,102,985 55 12,258 1,115,298
Liabilities at Other
fair value financial
through the liabilities at
profit and loss amortised cost Total
N B R A
ST A &R 5l BR 2 H
Z8fE tREE P
HK$’000 HK$’000 HK$'000
FExT FExT FE& T
Liabilities as per balance sheet EEERERMTAER
Bank loans |ITEN - 873,798 873,798
Derivative financial instruments PTEemTE 16,795 - 16,795
Due to joint ventures FEfS & &b 2 FHIE - 47,273 47,273
Trade and other payables JERTE 5 8RR R H A
excluding non-financial liabilities FERTFRIB (T BIE
FermBE) - 261,904 261,904
Dividends payable JE AT AR B - 38 38
Total FEE 16,795 1,183,013 1,199,808
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42

FINANCIAL INSTRUMENTS BY CATEGORY

2 BENEZzEBMTIA (&)

(CONTINUED)
Group AEE
2012 —=——%
Assets at
fair value
through
Loans and the profit Available-
receivables and loss for-sale Total
AR B
EXE s AM&EE
FEW R I ZEBE AHtHE FEEy
HK$'000 HK$'000 HK$'000 HK$'000
FETT FET FHET FHET
Assets as per balance sheet BEREBRATEE
Available-for-sale investments A ERE - = 20,203 20,203
Loans to a joint venture BT HELLEZER 99,545 - = 99,545
Due from joint ventures [EWE & 2R 44,808 - - 44,808
Derivative financial instruments fTESBmITA - 167 - 167
Trade and other receivables W E ZRR R EAM
excluding prepayments FEYFRIE (NBIE
B FIE) 473,738 - - 473,738
Financial assets at fair value A AR BT ARERZ
through profit or loss TREE - 56 - 56
Cash and cash equivalents RekHeEEY 625,400 - - 625,400
Total st 1,243,491 223 20,203 1,263,917
Liabilities at Other
fair value financial
through the liabilities at
profit and loss ~ amortised cost Total
ARARE Birg: X1 DN
s AN R HIAR 2 H A
ZAafE SHAasE K
HK$'000 HK$'000 HK$'000
TAT T T TFBT
Liabilities as per balance sheet BEEEERTAR
Bank loans RITE - 1,050,883 1,050,883
Derivative financial instruments TESMIA 30,696 = 30,696
Due to joint ventures B EEZ A - 45,735 45,735
Trade and other payables FEE SRR EAM
excluding non-financial liabilities FETRRIB (T BIE
FemBEE) - 272,969 272,969
Dividends payable FET AR S - 34 34
Total At 30,696 1,369,621 1,400,317
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42 FINANCIAL INSTRUMENTS BY CATEGORY 42 RERESzZeMIA (&)
(CONTINUED)
Company YN
Loans and receivables
ERREWRE
2013 2012
HK$'000 HK$'000
—2—= —E—_F
THET FBT
Assets as per balance sheet EEEBRITEE
Due from subsidiaries JE U B BB A B) 2 3R IE 636,966 607,908
Cash and cash equivalents ReRBFEY 1,703 880
Total st 638,669 608,788
Financial liabilities at
amortised cost
BREBERAIRZSRAE
2013 2012
HK$'000 HK$'000
—E—=F T fF
FET TAT
Liabilities as per balance sheet EEEBERMTEE
Due to subsidiaries FESHIE AR 2 5kIE 348,508 297,694
Other payables and accrued liabilities HEMENZFIERETEE 17,808 12,439
Dividends payable FERTAR B 38 34
Total et 366,354 310,167
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43

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

The Group has certain financial instruments, including bank
loans and cash and short term deposits, of which main purpose
is to fund the Group's operations. The Group has various other
financial assets and liabilities such as trade receivables and trade
and bills payables, which arise directly from its operations.

The Group also enters into forward currency contracts and
interest rate swap. The purposes are to manage the currency
risks and interest rate risks arising from the Group’s operations
and its sources of finance. These forward currency contracts and
interest rate swap are not qualified as hedging for accounting
purposes.

The main risks arising from the Group’s financial instruments are
foreign currency risk, interest rate risk, liquidity risk and credit
risk. The Board reviews and agrees policies for managing each
of these risks and they are summarised below. The Group's
accounting policies in relation to derivatives are set out in Note
3 to the consolidated financial statements.

Foreign currency risk

The Group’s reporting currency is the Hong Kong dollar and it
conducts some of its business transactions in other transactional
currencies such as the United States dollar and the Japanese
Yen. Some of its sales proceeds were received in United States
dollars and Renminbi, and some of the purchases are conducted
in Japanese Yen, Renminbi and United States dollars. As the
United States dollar is closely pegged with the Hong Kong dollar
throughout the year under review, so the currency exposure
in this respect is considered not significant. About 61%
(2012: 34%) of the Group's expenditures are denominated in
Renminbi. The impacts of Renminbi appreciation are alleviated
by sales proceeds as about 40% (2012: 35%) of the Group's
sales receipts are denominated in Renminbi. About 7% (2012:
18%) of the Group’s purchases are denominated in Japanese
Yen. Accordingly, the Group uses forward currency contracts
to mitigate a proportion of its Japanese Yen exposures with
reference to the cash flow forecasts. The Group does not
speculate on foreign currencies.

43

MEEEEREBERBK

AEEEETERIA (BRERTERA
ERAEREREFR) TBZBENTIAAE
BzEHRIES AKEBZRAMSE
MEENBE (WEKEZERANENE
SERERE) DEEREBRES-

AEETAIAEEREERNRN TR S
B4 BMRBEEREAKEEBRMBEIR
PREE 2 ERRARLMEER - et H
M s ZEMEEEORNEEHSHT
TR EBIERLE H-

KEASEERTAZEZERRRIME
Rk FEER ORBHESEBRERER
R -EBEFERIMPEERSBRR 2K
B W X - AREABITETA
ZEFTHRE NG E M RRMIES -

St B R

AEBLVBTAZFRER  WAEMR S
BEEMETRBARETHOEBRRS
HEMHEMBRIBAETRAREI
B mEREABE - AR RETTi#
1T o B R E AT 58 7T 2 i 22 [l 5 —
BEAFEE Bilta s E 2 oNER kI
PER - AEEZTHFL61% (ZF—=
F 3% ) AARBEEE - HRAEE 2
HERARL40% (ZF— 4 :35%)
NARBEE  BUHEMSHIBESTET A
REABzHE - AEB ZRBEFRLD
7% (ZFE——F:18% ) UNBEFKEE - E
It AEEREBER S RETEA - FHARE
BEBE8R BERBAELS - AEE
A EEND B N o
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43

FINANCIAL RISK MANAGEMENT

43

OBJECTIVES AND POLICIES (CONTINUED)

Foreign currency risk (Continued)

The following table demonstrates the sensitivity at the balance
sheet date to a reasonably possible change on translation of
Japanese Yen denominated cash and bank balances and trade
and bills payables and Renminbi denominated cash and bank
balances, trade receivables and trade and bills payables, with all
other variables held constant, of the Group's profit before tax.

SRR ()
TRITREE R - B BB RURES
TEZIGERT - AEBBRB RGN SR E
BERHER S RRITER  BINE SRR
REBRARBAERSRBITHR
B E ZRFNARENESERERE
AR AR E 2 GURIE -

,E!g%s@l?ﬁ"éﬁ BEREE

Increase/ Increase/
(decrease) (decrease)
in Japanese in profit
Yen rate before tax
% HK$'000
H B E = R B A 28 A
E#H(TE) B/ OE)
Aok FET
2013 —g-—=&
If the Hong Kong dollar had weakened fis 78 T %, B [B] [ &R pE
against the Japanese Yen 5 793
If the Hong Kong dollar had strengthened fim 75 7T 5 A Bl fE X £ F
against the Japanese Yen (5) (793)
2012 —E—=F
If the Hong Kong dollar had weakened fis 7 T %, B [B] [ &R pE
against the Japanese Yen 5 1,677
If the Hong Kong dollar had strengthened fim 75 7T 5 A Bl fE & £ F
against the Japanese Yen (5) (1,677)
Increase/
Increase/ (decrease)
(decrease) in profit
in RMB rate before tax
% HK$'000
ARMER RR B A A
E#H (T &/ OED)
Aok THET
2013 —g-—=&
If the Hong Kong dollar had weakened i 785 7T H A R K BE R BR
against the RMB 5 7,671
If the Hong Kong dollar had strengthened WA THARBER LA
against the RMB (5) (7,671)
2012 —E——fF
If the Hong Kong dollar had weakened i 785 7T H, A R K BE R BR
against the RMB 5 4,920
If the Hong Kong dollar had strengthened WA THARBER LA
against the RMB (5) (4,920)

\ MAN YUE TECHNOLOGY HOLDINGS LIMITED & ##EB AR A
J ANNUAL REPORT 2013 % #§



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R MR

43

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)

Interest rate risk

The Group’s and the Company’s exposure to the risk of changes
in market interest rates relates primarily to their bank loan
obligations with floating interest rates. To manage any exposure
arising from the changes in market interest rates, the Group
enters into interest rate swap, in which the Group agrees to
exchange, at specified intervals, the difference between fixed
and variable rate interest amounts calculated by reference to an
agreed-upon notional principal amount. This interest rate swap
is not qualified as hedging for accounting purposes.

43 HBEREERRERBER

(%)

MERER

AEBEEANRRPIEE 25 MR EE
BT EEREZEEHEZRITER
BEE-REEMSHNXEHMBHZA
B NEBEFI AR R A

SE#H=

RIEEREIBELERE 2

2EAEHEAEARZIERE TR EHE
ZEB-REBEMNME  MEREMELH
TREERIERE -

Group Company
(Decrease)/ (Decrease)/
Increase/ increase in increase in
(decrease) in  profit before  profit before
basis points tax tax
HK$'000 HK$°000
AEE AT
2 R A0 a7 R A 2 A
#gn CRA) CED) i G
TET FTHET
2013 —E-—=F
Hong Kong dollar BIT 100 (7,730) -
US dollar ETT 100 (1,008) -
Hong Kong dollar BIT (100) 7.730 -
US dollar ETT (100) 1,008 -
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43 FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)

Interest rate risk (Continued)

43 HBEREERBRERBE

(&)

FlRE b (&)
Group Company
(Decrease)/ (Decrease)/
Increase/ increase in increase in
(decrease) in profit before profit before
basis points tax tax
HK$'000 HK$'000
REE iN/NE|

R BR 35 A& 7 BR 5 B 7

#winsOfd)  ORd) sgm CRid),HEm

FHET FHETT
2012 —E——F
Hong Kong dollar BIT 100 (10,509) =
Hong Kong dollar BIT (100) 10,509 =
Liquidity risk B E £ R b

Liquidity risk is the risk of non-availability of funds to meet all
contractual financial commitments as they fall due. The Group’s
objective is to maintain a prudent financial policy, to monitor
liquidity ratios against risk limits and to maintain contingency
plan for funding to ensure that the Group maintains sufficient
cash to meet its liquidity requirements.
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43

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)

Liquidity risk (Continued)

The maturity profile of the Group’s and the Company’s financial
liabilities as at the balance sheet date, based on the contractual

43 BHEREERERBE

(#&)
RBESER (K)

REER AEBERARBRES DR
MENMNFFHEZERABZIHRBERM

undiscounted payments, was as follows: T
Group rEE
2013

Within 1 year
or on demand Over 1 year Total
HK$ 000 HK$'000 HK$'000

—FRE
RER BB—F #at
THERT THERT THERT
Due to joint ventures & &R FHIE 47,273 - 47,273
Trade and bills payables BRHESEFEEE 184,876 - 184,876
Other payables and accrued liabilities . fth FE {5 518 K fE 5+ & & 77,028 - 77,028
Derivative financial instruments MESMITHE 5,864 10,931 16,795
Bank loans RITER 554,763 340,072 894,835
Dividends payable BB 38 - 38
869,842 351,003 1,220,845

2012
—E—_fF

Within 1 year
or on demand Over 1 year Total
HK$'000 HK$'000 HK$'000

—F A
REK i —F it
FET TAT THATT
Due to joint ventures ENEEC¥EZHIA 45,735 = 45,735
Trade and bills payables BN E SRR RER 187,799 - 187,799
Other payables and accrued liabilities £t J& < 2018 & fE =1 & & 85,170 = 85,170
Derivative financial instruments TEERIA 5,772 24,924 30,696
Bank loans RITER 536,877 545,144 1,082,021
Dividends payable FERTAR S 34 - 34
861,387 570,068 1,431,455
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43 FINANCIAL RISK MANAGEMENT

43 BIKRABEEBERBEK

OBJECTIVES AND POLICIES (CONTINUED) (&)
Liquidity risk (Continued) REBES R (E)
Company AAF]
2013
—E—-=F
Within 1 year
or on demand Over 1 year Total
HK$'000 HK$'000 HK$°000
—FRRK
RER BiB—F et
THET THET THERT
Due to subsidiaries FEAS Bt B 1 8] 2 SRIE 348,508 - 348,508
Other payables and accrued liabilities i f& (< 518 K FE&T B (& 17,808 - 17,808
Corporate guarantee A RER 493,093 337,687 830,780
Dividends payable BT B 38 - 38
859,447 337,687 1,197,134
2012
—E——fF
Within 1 year
or on demand Over 1 year Total
HK$'000 HK$'000 HK$'000
—FA
BEXR HBiE—F st
THET FAET FHET
Due to subsidiaries JEASF Bt B X B 2 SRR 297,694 - 297,694
Other payables and accrued liabilities  E A fE SR IBE & fE =t B & 12,439 - 12,439
Corporate guarantee A AR 437,233 478,325 915,558
Dividends payable FERTAR 2 34 - 34
747,400 478,325 1,225,725
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)

Credit risk

Credit risk arises from the possibility that the counterparty
to transaction is unwilling or unable to fulfil its obligation
thereby incurring financial loss to the Group. The Group
manages the credit risk by setting up a team responsible for
the determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is taken
to recover overdue debts. The Group has entered into credit
insurance contracts with the Hong Kong Export Credit Insurance
Corporation and other financial institutions to mitigate the credit
risk arising from the receivable balances.

In addition, it is the Group's policy to review regularly the
recoverable amount of trade receivables to ensure that adequate
impairment provisions are made against the irrecoverable
amounts. There are no significant concentrations of credit
risk within the Group as the customer bases of the Group’s
trade receivables are widely dispersed in different sectors and
industries.

Further quantitative data in respect of the Group's exposure to
credit risk arising from trade receivables are disclosed in Note 26
to the consolidated financial statements.

Capital management

The Group's primary objectives when managing capital are to
safeguard the Group's ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders. The Group prices its products
and services commensurately with the level of risk and secures
access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its
capital structure and strives to maintain a balance between high
shareholder returns that might be possible with high levels of
borrowings and the advantages and security afforded by a sound
capital position, and makes adjustments to the capital structure
in the light of changes in economic conditions.

43

BHEREEEREREE
(%)

FERR

WX BE AR TR T REEITEMEM
EHUAKE AR BIEKRE  E5IREE
Rz - AEEBEBRY —ARKAEEEE
FERME FUEEAREMERREF -
ABRERFIRBETSH AR EBIMES -
EEEERR AKERAFTEHOEHAR
2RKkEMEBEBILEERREL
PURAR 2R B FE MR IR 4 4 2 E B R

AN AEE 2 BEREEHRMENE S
BRR 2 AT Bl & 78 - PARER B AT @ &
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

43 FINANCIAL RISK MANAGEMENT 43 HBEREERBRERBE
OBJECTIVES AND POLICIES (CONTINUED) (%)
Capital management (Continued) BEARERE (F)
The Group monitors its capital structure on the basis of a net REBAEEFHEERA L EERER
debt to capital ratio. For this purpose, the Group defines net HEREE 2 BLE - RN E  NEEH
debt as interest-bearing debt (which includes bank loans), less EEFEAERTEEE (BERITE
cash and cash equivalents. ) REeRBEEED-
During 2013, the Group's strategy is to strengthen the net debt RZZE—=F AEEZRBRIEREER
to equity ratio compared to 2012, at the lower end of the range TREREE T I E R 20%E30% 2 H 2 &
of 20% to 30%. In order to maintain or adjust the ratio, the BAKRFE(BZF—ZFHL) - BRIFHK
Group may adjust the amount of dividends paid to shareholders, AEAMLLE  ANEENEAEMRRIK
issue new shares, return capital to shareholders, raise new debt NzBREESE BITHkh  RERAKNT
financing or sell assets to reduce debt. AR - BEFERRLE Sk & & E LUK
=0
Group rEE
2013 2012
HK$'000 HK$'000
—E—= —E——F
FERT FAT
Bank loans RITER 873,798 1,050,883
Less: Cash and cash equivalents BRE MRS EFEY (433,363) (625,400)
Less: Cash and cash equivalents included B ETADEARBELREZ
in assets classified as held-for-sale BEZH®R
ReEHEY (6,783) =
Net debt {EEFER 433,652 425,483
Equity attributable to equity holders of RAGIRERE ARG ER
the Company 1,531,331 1,426,701
Net debt to capital ratio BEF L RALL X 28.3% 29.8%
Neither the Company nor any of its subsidiaries is subject to KRB REEANE AR AZINEE
externally imposed capital requirements. B2 B 2N 75 78 BR il o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

e R R

43

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (CONTINUED)

Fair value estimation
HKFRS 7 requires disclosure of fair value measurement by level
of the following fair value measurement hierarchy:

o Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

o Inputs other than quoted prices included within level 1
that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from
prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

43

SlCICICIONg

BHEREEEREREE
(%)

DAMEME
FEMBHREENETRAEL IR
B EBEOERBEAAENE:

. HRAEEXBEEERT SR
B (REHE) (F—F) -

. BRTE-ERMBERIREN ZE
ERREZABEBABE IS
B (AmER)KEE (BRE
BR)2BE(E_E) -
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2B ARE (AR BRHA
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MAN YUE TECHNOLOGY HOLDINGS LIMITED E#FHL & B A R A A /

ANNUAL REPORT 2013 4 3§ @



NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

e R R

43 FINANCIAL RISK MANAGEMENT 43 BKEREREBBERBIR
OBJECTIVES AND POLICIES (CONTINUED) (#&)
Fair value estimation (Continued) AREME (&)
The following table presents the Group's financial instruments TREZVNAREEREAA B AEEERA
carried at fair value, by valuation method, at year end. RENRz I A
2013
—E-=§
Level 1 Level 2 Level 3 Total
HKS$'000 HK$'000 HK$'000 HK$'000
F—IE - £=E @t
TET TER TER TET
Assets BE
Available-for-sale investments AHEHERE - - 12,258 12,258
Financial assets at fair value PARER A&ER
through profit or loss LEMBE 55 - - 55
Total assets BEMAE 55 - 12,258 12,313
Liabilities afE
Derivative financial instruments: TTESBTA:
— Forward exchange contracts —RENEED - 811 - 811
~ Interest rate swap —FEERED - 15,984 - 15,984
Total liabilities BEBE - 16,795 - 16,795
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS

e R R

43

FINANCIAL RISK MANAGEMENT

43 HHEREEERERBE

OBJECTIVES AND POLICIES (CONTINUED) (#&)
Fair value estimation (Continued) AREMLE (&)
2012
—ZE-—fF
Level 1 Level 2 Level 3 Total
HK$'000 HK$'000 HK$'000 HK$'000
£ £-B F=E st
TEL TET TET THT
Assets BE
Available-for-sale investments ARtHERE - = 20,203 20,203
Financial assets at fair value AR ER Ada &

through profit or loss LEBBE 56 = = 56
Derivative financial instruments; fTHEERIA:

— Forward exchange contracts —ERHIMNESH - 167 - 167
Total assets BEBE 56 167 20,203 20,426
Liabilities =l
Derivative financial instruments; fTESBTA:

— Forward exchange contracts —EHNMNESH - 372 - 372

— Interest rate swap —Fl XA 4 = 30,324 = 30,324
Total liabilities BfEAE - 30,696 - 30,696

During both years, there were no significant transfers of financial

instruments among Levels 1, 2 and 3.

KREFE F—E F_EBME=ZEZ
EMTAYESAES -
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FIVE YEAR FINANCIAL
SUMMARY

hFMBHRE

A summary of the results and of the assets, liabilities and non-
controlling interests of the Group for the last five financial years, as

ATRAKREREREMRFEZEENRE
E BERFEERRESHME HHEEET

extracted from the published audited financial statements is set out IS E R WK
below.
Results ¥EE
2013 2012 2011 2010 2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(restated)
—2-=f - Z%——% - ZTETNE
THT THL T T AL
(&)
Revenue WA 1,322,182 1,391,650 1,540,154 1,353,258 1,001,258
Profit before tax BRE AR A 80,269 98,933 124,674 109,033 84,058
Tax B (19,438) (20,098) (20,873) (13,911) (5,739)
Profit for the year KEEHA 60,831 78,835 103,801 95,122 78,319
Attributable to; oIS B :
Equity holders of the Company RAAREREA 61,021 79,875 103,965 95,542 78,769
Non-controlling interests FERR R R (190) (1,040) (164) (420) (450)
60,831 78,835 103,801 95,122 78,319
Assets, liabilities and non-controlling interests EE BERFERRRER
2013 2012 2011 2010 2009
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(restated)
“E-=f T —E2——% Z—Z2-TF _ZTTNF
TER TAT FAET FET TET
€27
Total assets BERE 2,778,270 2,921,938 2,896,969 2,263,424 1,865,130
Total liabilities AEBE (1,239,528)  (1,490,332)  (1,542,648)  (1,082,769) (824,371)
Non-controlling interests JEE R R R (7.411) (4,905) (3,990) (3,961) (4,243)
1,531,331 1,426,701 1,350,331 1,176,694 1,036,516
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