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Corporate Information
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The following diagram illustrates the Group’s shareholding and corporate structure:

Tianneng Power International Ltd.

100% Vv

Tianneng International Investment
Holdings Ltd. (BVI)

100% Vv

Tianneng Power (Hong Kong) Ltd.

100% V

Tianneng Battery Group Co., Ltd.

90% v 90% v 30.43%

Zhejiang Changxing Tianneng Battery (Wuhu)
Tianneng Power Supply Co., Lid. & Co., Ltd.

240% Zhejiang Tianneng 60%
"""""""""" > Power Supply Material Co., Ltd. D

Tianneng

Material Trading Co., Ltd. D Zheiiang Tianneng

Power Energy Co., Ltd.

Changxing Xintian 100%

Material Trading Co., Ltd. < Changxing Tianchang

Power Supply Co., Ltd.

Jinhua Sanfang New Energy 30%
Automobile Services Co., Lid. R

40% Zhejiang Tianneng Battery
"""""""""" > Jiangsu New Energy Co., Ltd. D

Zhejiang Tianneng Battery
(Jiangsu) Co., Ltd.

40% Tianneng Group 60%
i Jiangsu Special Power Supply Co., Ltd. | st

20% Zhejiang Tianneng Energy
""""""" il Technology Research Center (Nofe) S

40% Tianneng Group
e Jiangsu Technology Co., Ltd.
20% Tianneng Battery Group (Anhui) 60%
.................... } CO, Ltd 4

Tianneng Group (Henan)
Energy Technology Co., Ltd.

Tianneng Group (Puyang)
Recycling Resources Co., Ltd.

Zhejiang Hercules Energy 100%
Co., Ltd. R

Jiyuan Wanyang Green Energy
Co., Lid.

Anhui Zhongneng Power Supply 100%
Co., Ltd. <4

Note: It is an unincorporated association.
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Tianneng Power International Limited (the
“Company” or “Tianneng Power”) and its
subsidiaries (the “Group”) are engaged in the
production and sale of i) motive battery products
applicable to electric vehicles and ii) new energy
storage battery products in the People’s Republic
of China (“China” or “PRC"). As at 31 December
2013, the Company is one of the largest listed
motive battery providers for the electric vehicle
market in China.
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The Company was incorporated and registered as an exempted company with limited liability in the Cayman
Islands under the companies law of the Cayman Islands on 16 November 2004. It completed its initial public
offering of 300,000,000 shares on the main board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 11 June 2007.

As at 31 December 2013, the Group had eight production bases, which are located in (1) Changxing Headquarter,
(2) Meishan Town and (3) Wushan Town of Changxing County in Zhejiang Province, (4) Shuyang County in Jiangsu
Province, (5) Wuhu City and (6) Jieshou City in Anhui Province, and (7) Puyang City (construction in progress) and (8)
Jiyuan City in Henan Province in China respectively.

The Company achieved growth in its sales and further increased its market share during the year of 2013. The
success of the Company was attributable to the following competitive advantages: (1) strong brand recognition
and market leadership; (2) unique technology know-how to produce high-quality motive battery products and
effective cost controls; (3) strong distribution and service network satisfying the demands in both primary and
secondary markets; (4) strong product research and development capability; (5) strong promotion of recycling
industry; and (6) strong and experienced management team.

Regarding its future development, the Company will continue to focus on the development of electric vehicle
motive battery market and new energy storage battery market in China and to achieve further growth by (i)
expansion of its production capacity; (i) cost controls and efficiency improvement; {iii) extending application of
existing products; (iv) the development of new products such as lead, nickel hydride and lithium motive battery
for electric vehicles and high capacity storage battery for wind and solar power generation system; and (v)
establishment of recycling base for used battery.

Note: Under the “Company Profile” section, electric vehicles include electric bike, electric tricycle and electric car.
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Company Profile — Production Base and Capacity
Allocation Map

PUYANG BASE UNDER CONSTRUCTION

The Group’s Cycle Economic Development Zone in
Henan, with products covering the Northern China.
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Located in a province with abundant lead

resources, with products covering Central China
and northwestern China

JIESHOU BASE

Products can be delivered to nearby provinces in
high consumption of battery

WUHU BASE

Located in Nation-class Industrial Park and
established strategic cooperation relationship with

Chery New Energy
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Company Profile — Production Base and Capacity Allocation Map
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SHUYANG BASE

The Group’s production base in Jiangsu, with
products covering the Eastern China

MEISHAN BASE
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The Group’s establishment place

CHANQXING HEADQUARTER

The Group’s Circular Economy Industrial Park in
Zhejiang
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(Amount expressed in thousand of RMB except per share data)

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (NOTE 1)

Year ended 31st December

2013 2012 201 2010 2009
Turnover 13,635,060 9,887,641 5,438,321 3,752,813 2,254,947
Profit before taxation 141,240 912,515 829,685 428,752 319,674
Taxation (10,915) (203,116) (213,698) (82,472) (48,979)
Profit for the year 130,325 709,399 615,987 346,280 270,695
Non-controlling interest (4,970) (738) - - -
Profit attributable to owners
of the Company 135,295 710,137 615,987 346,280 270,695
Earnings per share (RMB/share)
- Basic 0.12 0.65 0.57 0.32 0.27
— Diluted 0.12 0.64 0.56 0.32 0.26
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (NOTE 2)
As at 31st December
2013 2012 2011 2010 2009
Total assets 7,904,226 7,445,211 4,782,851 3,084,525 2,258,414
Total liabilities 4,841,959 4,322,868 2,282,377 1,128,363 575,892
Net assets/Total equity 3,062,267 3,122,343 2,500,474 1,956,162 1,682,522

Notes:

1. The results for the years ended 31 December 2009 are set out on page 47 of the Company’s 2009 Annual Report. The results
for the year ended 31 December 2010 and 2011 are set out on page 57 of the Company’s 2011 annual report. The results for
the year ended 31 December 2012 and 2013 are set out on page 123 of this annual report. All such information is extracted
from the financial statements prepared under Hong Kong Financial Reporting Standards (“HKFRSs").

2. The consolidated statements of financial position as at 31 December 2009 are set out on page 48 of the Company’s 2009
Annual Report. The consolidated statements of financial position as at 31 December 2010 and 2011 are set out on page 58
of the Company’s 2011 annual report. The consolidated statements of financial position as at 31 December 2012 and 2013
are set out on page 124 of this annual report. All such information is extracted from the financial statements prepared under

HKFRSs.
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SALES TURNOVER
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* Electric car includes pure electric sedans, electric forklifts, electric patrol cars and special-purpose electric cars etc.
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Unlike other
countries, the
development of
electric vehicles

in China has

its unique
characteristics.
Since the first
debut of electric
bikes in China
happened more
than ten years ago,
China has been
developed into
the world’s largest
market for electric
bike, with electric
bike ownership
exceeding 120
million units.

Zhang Tianren
Chairman

Dear Shareholders,

PROFIT ATTRIBUTABLE TO SHAREHOLDERS AND DIVIDEND
FOR THE YEAR

During the year, the Group’s consolidated turnover was approximately
RMB13,635 million (2012: approximately RMB9,888 million), representing
an increase of approximately 37.9% as compared to the previous year. The
Group’s profit attributable to owners of the Company was approximately
RMB135 million (2012: approximately RMB710 million), representing a decrease
of 80.9% as compared to the previous year. The Group’s basic earnings per
share amounted to RMBO0.12 (2012: RMBO0.65). The Company proposes to
declare a cash dividend of HK4.6 cents for each ordinary share of the Company
(the “Share”) held by the shareholders of the Company (the “Shareholders”).
The distribution of final dividend shall be subject to shareholders’ approval at
the annual general meeting to be held on 16 May 2014.

CHINA e ELECTRIC VEHICLES

With the acceleration of China’s industrialization and urbanization processes,
several urban and industrial clusters, mainly represented by Beijing-Tianjin-
Hebei, the Yangtze River Delta and Pearl River Delta, have already emerged
in China. However, China’s rapid economic development in recent years,
resulting in increasing threat of smog to many densely populated cities, has
rung the alarm, warning about the deterioration of the living environment
in China. Premier Li Kegiang has mentioned the smog problem in a recent
Executive Meeting of the State Council, and he called on all ministries and
departments to handle seriously. Currently, deterioration of air quality has
become the most concerned issue for the community, and arose governments
at all levels great attention to this issue and in future will put more efforts to
support environmental-friendly products. Promotion of environmental-friendly
production and creating environmental community will become an upcoming
major trend while the development of electric vehicles has become a core part
of China’s environmental protection campaign.

Unlike other countries, the development of electric vehicles in China has its
unique characteristics. Since the first debut of electric bikes in China happened
more than ten years ago, China has been developed into the world’s largest
market of electric bikes, with electric bike ownership exceeding 120 million
units. The use of electric bikes helps to relieve the emission problem caused by
the traditional public transportation system and personal fuel vehicles. Under
the joint efforts of the government and the community, the current development
of Chinese electric vehicles is on the right track to gradually expand to the
sectors of electric tricycles and electric cars.
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The Group’s
operation result
in year 2013 has,
from a long-term
development
perspective, laid a
strong foundation
for sustainable
stable income
source and has
well prepared for
providing long-
term returns to its
shareholders.

Motive battery industry has been identified as a key sector in the development
of China'’s electric vehicle industry, and is urged for research and development
of battery products which are more compatible with the development of China
electric vehicles, based on continuous expansion of the existing large market
and technologies proven by the consumers. The Group, as a benchmark
company in China motive battery industry, strives to meet the expectation of
our society and market.

EXTRAORDINARY YEAR 2013

During 2013, the 12th Five Year Plan was implemented thoroughly, while the
Group was operating in this extraordinary year. In the midst of complicated and
ever-changing macroeconomic environment and smog weather resulting from
rapid economic development, various new energy industry policies had been
infroduced sequentially. Consolidation of lead-acid battery industry entered
a critical stage, and market had changed rapidly. All these posed different
challenges, but also brought a lot of opportunities, to the Group in the course
of business.

By adhering to the macro-strategy of sustainable development, the Group
achieved impressive growth in all major business segments during the
year, through a flexible pricing strategy and swiftly responsive measures.
In respect of market expansion, grabbing market share, and leading the
industry consolidation, the Group fulfilled its desired goals. Despite the
operation resulting in year 2013 profit pressure, the Group has, from a long-
term development perspective, laid a strong foundation for sustainable stable
income source and has well prepared for providing long-term returns to its
shareholders.

In May 2012, the “Entry Requirements of Lead Battery Industry” (“Entry
Requirements”) was promulgated by the Ministry of Industry and Information
Technology, officially kicking off the government-led environmental remediation
and consolidation of lead battery industry. In the midst of uplifting the
entry requirements and under strong policy pressure, the industry faced
unprecedented elimination where a large number of small and medium
enterprises were forced out under the dual pressure from “policy” and “market”.
The number of enterprises decreased from almost 2,000 to 200 plus, with
significant increase in industry concentration. In addition to seizing opportunities
during rapid consolidation in the industry and expanding its market share, the
Group completed the phrasal work required by the Government in respect of
entry requirements in a sincere and cooperative manner during the year.
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More importantly,
inexpensive low-
speed electric cars
can be afforded by
the general public
and also lessen
the fiscal burden of
local governments
for subsidizing

the electric cars
industry, which

in turn further
increase the
continuous
development of
electric cars in
China.

In addition, the Ministry of Industry and Information Technology (“MIIT”) states
clearly in the “Entry Requirements” that lead battery enterprises should bear
more social responsibilities as battery manufacturers. The recycled products
produced by unqualified recyclers could not be purchased. In the meantime,
the established battery sales network should be used to build up the collection
system of used lead battery. Furthermore, the “Guidance Opinions Concerning
Energy Saving and Emission Reduction for Nonferrous Metal Industry Provided
by the MIIT”, which was issued in February 2013, states that, by the end of
2015, the proportion of recycled lead production should reach 40% of the lead
production of that year. The MIIT also released “Opinions on the Promotion
of Lead-acid Batteries and Standardized Development of the Recycled Lead
Industry” in March 2013, which stipulates that enterprises using wasted lead-
acid batteries to produce recycled lead will continue to enjoy preferential tax
incentives of 50% VAT refund. The aforesaid policies have proven that the
Group is on right direction of developing lead recycling strategy.

In the emerging business segment, the electric tricycles have been commonly
used everywhere in the rural areas and small and medium cities. According
to IPSOS Report of Electric Car Industry 2013 (the “IPSOS Report’); by the end
of 2013, the ownership of electric tricycle reached 20 million units, while the
annual growth in demand for batteries of electric tricycles was 43.6% in 2013.

In low-speed electric car segment, the Group noted that, from 2010 to 2013,
many local governments in China have introduced a number of policies
supporting the development of low-speed electric cars, such as Shandong
Province, Jiangsu Dafeng, Hebei Xingtai, Hubei Xiangyang, Hunan Loudi and
Anhui Fuyang. This gives a positive signal for the development of low-speed
electric cars that the market can accommodate different types of electric
cars. More importantly, inexpensive low-speed electric cars can be afforded
by the general public and also lessen the fiscal burden of local governments
for subsidizing the electric cars industry, which in turn further increase the
continuous development of electric cars in China.
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Low-speed electric
cars will take the
lead to achieve
commercialization
in China. Currently,
China'’s low-
speed electric

car ownership

has exceeded
400,000 units, and
the future market
potential is huge.

OUTLOOK

Electric vehicle, as a energy-saving, environmental-friendly and comfortable
transport mode in the 21st century, well match the governmental policy of
eliminating smog and promoting environmental-friendly products and will
usher in enormous development opportunities in the future. According to
IPSOS Report, in the long run, it is expected that lead battery will maintain
approximately over 90% market share of electric bike motive battery from 2013
to 2020 and continue to dominate the market. The Group will make better use
of its advantages and influence to continue to strengthen its leading position
in the market, and electric bike lead batteries will become a large and stable
source of the Group’s income. As a strategic plan, the Group has started to
invest in the research and development and kicked off mass production of
lithium battery for electric bike many years ago, and in the future the Group will
use it fo develop overseas markets.

Electric tricycles have been widely used as household vehicles and cargo
vehicles for short trip, etc. According to IPSOS Report, it is anticipated that, the
electric tricycle ownership in China market will grow at mid-higher rate fo exceed
100 million units in 2020. The rapid growth of the electric tricycle market will
drive strong demand for batteries of electric tricycles. It is anticipated that the
size of the electric tricycle battery market in 2020 will be equivalent to that
of electric bike battery market, becoming the second largest motive battery
market following the electric bike motive battery market. The Group has well
prepared in strengthening both the marketing and technology innovation to
achieve a more balanced product structure.

In the new energy car motive battery business development, vehicle
electrification has become an unalterable trend in China and in the world. In
particular, commercial production and sale of low-speed electric cars have
commenced in China, mainly for use as taxis, family cars, urban service
vehicles and trucks. According to the IPSOS Report, the commercialization of
China’s electric cars will experience a transformation from low-speed to high-
speed, low-speed electric cars will take the lead to achieve commercialization
in China. Currently, China’s low-speed electric car ownership has exceeded
400,000 units, and the future market potential is huge. The low-speed electric
car is commonly referred to as light electric car that is equipped with new type
of environmental-friendly lead battery with maximum speed not exceeding
80 km/h. Currently, the low-speed electric car industry in China has begun to
take shape. Some local governments of Provinces such as Shandong, Jiangsu,
Anhui, Hubei and Henan in China have issued administrative measures on
low-speed electric car and the Chinese government has started to consider
the gradual opening of low-speed electric car market, and is now formulating
the standards and regulations on such product. According to IPSOS Report,
the demand for low-speed electric cars will reach CARG of 36% from 2013
to 2020. It is expected that the development of low-speed electric car will
drive the growth of sales volume of lead battery enterprises, and acts as a
major growth driver of lead motive batteries sales in a medium to long run.
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Continue to invest
more resources in
the development
of “low-speed-
affordable-safe”
new energy cars
motive battery,
while widen
cooperation with
more domestic
and foreign low-
speed electric car
manufacturers.

After considering the national policy and conditions as well as the Group’s
competitive advantages, the Group will continue to invest more resources in the
development of “low-speed-affordable-safe” new energy cars motive battery,
while widen cooperation with more domestic and foreign low-speed electric
car manufacturers.

Finally, under the guidance of the Chinese government policies, the Group will
continue its strategy of lead battery recycling. Based on the production kick-
off experience in “used battery recycling” project of Changxing Wushan base,
the Group will continue to construct the second used battery recycling plant in
Puyang City, Henan Province. Looking ahead, with the goals of environmental
protection, upgrading recycling technology and reduction of battery production
cost, the Group hopes to become a new benchmark within the lead recycling
industry in China.

In conclusion, the Group will continuously adopt sustainable product
diversification, battery recycling development, appropriate production
capacity expansion, enhanced sales network as well as brand building as
core strategies of future development, and focus on expanding the business
of newly emerged markets such as electric car battery and lithium battery
as its long-term core strategies. Pursuing the belief of “New Energy New
World” and aiming at becoming the “Global Leading Green Energy Provider”,
| strongly believe that the Group is capable of achieving its healthy and steady
growth and contributing better returns to the Shareholders in the long run.

APPRECIATION

| would like to take this opportunity to express our gratitude to our employees
for their contributions and hard work and to the Shareholders and business
partners for their support.

Zhang Tianren
Chairman

Hong Kong, 15 March 2014
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The Group is principally engaged in the
production and sale of motive batteries
applicable to electric vehicles. It is one of the
largest manufacturers of motive batteries in
China and sells its products under its own
major brand name “X&2/TIANNENG”. The
Group’s lead and lithium motive battery
products are predominantly used in electric
bikes, electric tricycles and electric cars. The
Group also manufactures new energy storage
battery mainly for wind and solar power

generation system.
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The Group’s
overall goal was
to expand market
share in order to
further strengthen
its leading position
in the industry,
representing an
increase of

37.9%

over the year 2012.

REVIEW OF OPERATIONS

In respect of product sales, the Group’s overall goal was to expand market
share in order to further strengthen its leading position in the industry. The total
amount of sales for the year was approximately RMB13.64 billion, representing
an increase of 37.9% over the year 2012. In addition, according to IPSOS (a
market survey institution) Report, the Group’s principal product - lead motive
battery for electric bike captured 35% of market share, while an overwhelming
maijority of other competitors only shared 5% or less of the market.

In respect of sales of motive battery for electric bike, during the year, the Group
aimed at accelerating industry integration and increasing its market share,
and flexible pricing and enhancing brand name became the major tactics.
According to IPSOS Report, the industry demand in 2013 annually grew less
than 10%. The Group’s sales of lead motive battery for electric bike during the
year amounted to RMB10,391 million, representing an increase of 30.7% when
compared with the previous year, which is substantially higher than the industry
average. As at 31 December 2013, the Group had 1,694 exclusive distributors
in the secondary market, which was 380 more than 1,314 as at 31 December
2012. The Group’s secondary market sales and distribution network covered
most parts of China.

In respect of the sales of motive battery for electric tricycle, during the year,
the Group aimed at grasping the explosive growth in the market and market
opportunities arising from urbanization and seizing market share. Expanding
strategic cooperation with customers, strengthening product promotion in
new rural villages and urban towns and leveraging the extensive distribution
network of lead motive battery for electric bike became the major tactics.
According to IPSOS Report, the industry demand in 2013 annually grew about
43.6%. During the year, the Group’s sales revenue of lead motive battery for
electric tricycle amounted to RMB2,251 million, representing an increase of
76.0% when compared with the previous year, and which was higher than the
industry average by 32.4 percentage points.

In respect of sales of electric car motive battery, during the year, the Group took
lead to work with the low-speed electric car industry and the Government to
speed up the formulation of the relevant administrative measures. The Group
also conducted a lot of strategic research jointly with electric car manufacturers
in the regions where the development of China’s low-speed electric car industry
was facing the fastest growth (including Shandong, Henan and Anhui). In the
meantime, the Group have maintained and built strategic partnership with
Chery Automobile, Shandong Tang Jun, Shifeng Group and Kandi Automobile,
all of them were manufacturers of electric car. The Group’s sales of electric car
motive battery for the year amounted to RMB510 million. According to IPSOS
Report, the Group’s market share in the China low-speed electric car battery
industry for the year reached 51%.
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In respect of the lead battery production and production base establishment, due to increase in sales of lead battery
faster than production capacity growth, the Group had to expand OEM production to meet the demand. In the year
2013, the proportion of its own production and OEM production is 61:39 (2012: 77:23). During the year under review,
Puyang base is a large newly-built integrated production base of the Group, which is now under construction. The
remaining seven bases have completed different degrees of production capacity enhancement and production
technology improvement.

In respect of lead battery recycling project, the Group established the first-ever and only one lead battery recycling
plant in the lead battery industry in Changxing Wushan base, for better collecting and dealing with used batteries.
The plant has been put into operation. The Group’s second lead battery recycling project construction has started in
Henan Puyang base.

In respect of research and development, in order to maintain product competitiveness, the Group made extensive
investment in research and development. The Group’s research and development activities focused on developing
clean, durable and environmental-friendly new energy products. In July 2008, the Chinese government approved
the upgrade of the Group’s Postdoctoral Scientific Research Workstation from provincial level to national level and
Tianneng Energy Research Centre (K282 REHE AT FEFT) was established in June 2009, enabling the Group to recruit
and attract top research scientists and enjoy more benefits from the Chinese government. Moreover, the Group set
up Pb-C Super Battery Joint Lab with Harbin Institute of Technology in April 2010 and established Academician and
Expert Workstation in September 2010, focusing on the research of new type of battery material and new energy
battery. In 2011, the Group’s subsidiaries Tianneng Battery Group Co., Ltd., Zhejiang Tianneng Energy Technology
Co., Ltd., Zhejiang Tianneng Battery (Jiangsu) Co., Ltd. and Tianneng Battery (Wuhu) Co., Ltd. were approved as High
Technology Enterprise respectively. In November 2012, the Group’s Technology Centre was rated as the first State-level
enterprise technology centre in the industry. In the same month, the Group established the industry’s first-ever new
Battery Industrial Technology Innovation Alliance. While in November 2013, the Group was the first enterprise rated as
a national technology innovation business model in the industry.

Major R&D Achievements:

In September 2013, “R&D
and industrialization of
rare earth alloy nano-

In October 2013, “new nano
rare earth battery (6-DZM-
20 Il)” was awarded the
certificate of “National New
Product”;

In October 2013, “high-
performance lithium-ion

battery for electric vehicles”
was awarded the cerfificate
of “National New Product”;

silicon power battery”
was awarded State Torch
Program Project;
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The Group’s
research team
consisted of

630

staff and the
research and
development
costs increased by
approximately

21%

as compared with
the previous year.

As at 31 December 2013, the Group's research team consisted of 680 staff
and the research and development costs increased by approximately 21% as
compared with the previous year. The increase was mainly due to the Group’s
allocation of more resources to individual major projects such as motive
battery project for electric car, silica gel battery project and nano rare earth
battery project, etc. In order to speed up the development of motive battery
for pure electric cars, the Group entered into various technical cooperation
arrangements with certain car manufacturers such as Chery Automobile, SAIC
Group and Kandi Auto.

In respect of environmental protection, as a listed company, the Group
places great emphasis on taking up social responsibilities. It strives to
provide customers with clean power. The Group has put a high regard on
environmental protection work. The Group has engaged AECOM, Shanghai
Branch Office, to perform an environmental assessment at the Group’s main
production plants. Since the production facilities are mainly located at the local
industrial parks, an annual assessment concluded that the Group has complied
with the relevant environmental standards in China.

In respect of brand building, the Group has established strong brand
awareness and its brand is widely recognised by the community. Please refer
to the “Award” section on page 90 for more details.

In respect of internal control, with an aim to improve its internal control
systems, the Group has engaged an associate of an international accounting
firm, Baker Tilly Hong Kong Risk Assurance Limited, to review its internal control
system operating in the year ended 31 December 2013. The review has covered
material controls including financial, operational and compliance controls and
risk management functions. The Group also conducted regular review of its
internal control system and its effectiveness to ensure that the interest of the
Shareholders is safeguarded.
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OPERATING RESULTS

Turnover

The Group’s turnover increased from approximately RMB9,887.64 million for the year 2012 to approximately
RMB13,635.06 million for the year 2013, representing an increase of approximately 37.9% as compared to the
previous year, which was mainly due to the strong demand for motive batteries for electric bikes, electric tricycles and
electric cars. The turnover of the motive battery for electric bikes, electric tricycles and electric cars were RMB10,391
million, RMB2,250.83 million and RMB511.11 million respectively, representing an increase of 30.7%, 76.0% and 29.9%
respectively as compared with previous year.

Gross profit

The Group’s gross profit and gross profit margin were approximately RMB1,404.39 million and approximately 10.3%
respectively for the year 2013 (2012: approximately RMB1,855.14 million and approximately 18.8%), representing
a decrease of approximately 24.3% and 8.5 percentage points respectively as compared with previous year.
The weighted average purchase price for lead, which is the Group’s principal raw materials, after deduction of
value-added tax, amounted to approximately RMB12,036 per tonne (2012: approximately RMB13,081 per tonne),
representing a decrease of approximately 8.0% as compared with previous year. Although the price of raw materials
fell, there was a larger decline in gross profit margin, due to the weighted average selling price of the major lead
motive battery dropping to about RMB97.1 each (2012: approximately RMB104.4 each), representing a decrease of
approximately 7.0% when compared with the previous year. Increase in OEM production has led to a rise in unit cost,
resulting in the pressure of decreasing gross profit margin.
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Other income

Other income of the Group increased by approximately 36.8% from
approximately RMB129.85 million for the year 2012 to approximately RMB177.61
million for the year 2013. The increase was mainly attributable to the increase
in government grants.

Selling and distribution costs

Selling and distribution costs increased by approximately 65.0% from
RMB250.26 million for the year 2012 to approximately RMB412.99 million for the
year 2013. Such increase was mainly due to the increase in sales volume.

Administrative expenses

Administrative expenses increased by approximately 21.3% from approximately
RMB302.45 million for the year 2012 to approximately RMB366.96 million for
the year 2013. Such increase was mainly due to the increase in staff cost and
environmental expenses.

Finance costs

Finance costs increased by approximately 17.5% from approximately
RMBI122.39 million for the year 2012 to approximately RMB143.84 million for the
year 2013. Such increase was mainly due to the increase in average balance of
bank borrowings.

Taxation

The enterprise income tax of the Group amounted to approximately RMB10.92
million for the year 2013, representing a decrease of approximately 94.6% from
approximately RMB203.12 million for the year 2012. Such decrease was due to
substantial decrease in profit before tax.

LIQUIDITY AND FINANCIAL RESOURCES

The net cash from operating activities amounted to approximately 938.01
million for the year 2013 (2012: negative RMB172.14 million). The increase was
mainly due to decrease in the expansion scale of inventories, control of bills
and trade receivables and other receivables, as well as increase in bills and
trade payables and other payables.

Net cash used in investing activities mainly consisted of capital expenditure for
the purchase of property, plant and equipment, and the withdrawal of pledged
and fixed bank deposits.
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As at 31 December 2013, the bank balances and cash (including time deposit and the pledged bank deposits) of
the Group was approximately RMB1,015.64 million (31 December 2012: approximately RMB1,093.97 million). As at
31 December 2013, the Group obtained undrawn banks facilities of approximately RMB1,693.00 million (31 December
2012: approximately RMB1,300.28 million). The amount RMB941.71 million, RMB69.46 million and RMB4.47 million
of bank balances and cash (including time deposit and the pledged bank deposits) are denominated in Renminbi,
Hong Kong Dollars and US Dollars respectively. As the bank balances in Hong Kong Dollars could be used for the
repayment of Hong Kong Dollars bank borrowings, the Company is able to control the level of currency risk.

As at 31 December 2013, the held-for-trading investments of the Group was RMB 3.22 million (31 December 2012:
RMB46.99 million). A significant decrease in the above investment was mainly due to the consideration of a range
of factors, such as the use of funds, reasonable return, liquidity and market conditions. In line with the Company’s
prudent treasury policy consistently, the associated risk is effectively controlled.

As at 31 December 2013, the net current assets of the Group was approximately RMB381.94 million (31 December
2012: approximately RMB504.41 million). Based on the increasing cash flow from operating activities and the
sufficient level of cash and bank balances, the Company believes that it will be able to meet its liabilities as and when
they fall due and meet the capital required for operations. The Company is able to control the level of its liabilities and
financial risks.
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As at 31 December 2013, the bank borrowings and loan notes (together as “interest bearing loans”) of the Group
with maturity of within one year amounted to approximately RMB2,142.9 million (31 December 2012: approximately
RMB2,757.8 million). The interest bearing loans of the Group with maturity of more than one year was RMB654.5
million (31 December 2012: RMB148.59 million). The amounts of RMB2,581.20 million and RMB216.20 million interest
bearing loans are denominated in Renminbi and U.S. Dollars respectively, and carry fixed and variable interest rates
ranging from 3.19% to 6.77% (2012: 3.59% to 7.60%) per annum. The Company will closely monitor the changes in
interest rate and assess the interest rate risk.

The objective of the Company’s financial policy is to maintain an optimal capital structure to minimize the capital cost
through prudent financial management. During the period under review, the Group continued to further make use of
long-term loan in order to optimize its loan structure.

FINANCIAL POSITION

As at 31 December 2013, the total assets of the Group was approximately RMB7,904.23 million, representing
an increase of 6.2% as compared to approximately RMB7,445.21 million as at 31 December 2012. Among them,
non-current assets increased by approximately 20.9% to approximately RMB3,365.34 million and current assets
decreased by approximately 2.6% to approximately RMB4,538.89 million. The maijor reason for the increase of non-
current assets was due to continuous capital expenditure on production plants. The decrease in current assets was
mainly attributable to the decrease in inventories and time deposits.

Liabilities

As at 31 December 2013, the total liabilities of the Group was approximately RMB4,841.96 million, representing an
increase of approximately 12.0 % from approximately RMB4,322.87 million as at 31 December 2012. Among them,
current liabilities remained flat at approximately RMB4,156.95 million, while increase in account payables can
cover the decrease in short-term interest bearing loans. Non-current liabilities increased from RMB166.49 million to

approximately RMB685.01 million as at 31 December 2013. The increase was mainly due to the increase in long-term
interest bearing loans.

Maijor financial position ratio

2013 2012
Current ratio 1.09 112
Quick ratio 0.65 0.65
Interest cover (note) 2.70 10.61

Note: EBITDA divided by total interest charge

Both current ratio and quick ratio slightly decreased when compared to the beginning of the year, which were mainly
due to the slight decrease in current assets. The interest cover ratio significantly reduced, and it was mainly due to
the substantial decrease in profit before taxation.
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CAPITAL EXPENDITURE

The capital expenditure for year 2013 was approximately RMB865.06 million (2012: approximately RMB1,075.39
million). A majority of expenditure was incurred on the construction of Changxing Wushan base, Henan Puyang
base, Jiangsu Shuyang base and Anhui Jieshou base.

CAPITAL COMMITMENTS

The amount contracted for but not stated in the consolidated financial statements in respect of the acquisition of
property, plant and equipment as at 31 December 2013 was approximately RMB429.68 million (31 December 2012:
approximately RMB369.53 million).

GEARING RATIO

The Group’s gearing ratio as at 31 December 2013 (which is based on the amount of total interest bearing loans
divided by total assets multiplied by 100%) was approximately 35.4% (31 December 2012: approximately 39.0%).

EXPOSURE IN EXCHANGE RATE FLUCTUATION

As the Group’s operations were mainly conducted in China and the majority of the businesses were transacted
in Renminbi, the Board is of the view that the Group’s operating cash flow and liquidity is not subject to significant
foreign exchange rate risks and therefore no hedging arrangements were made. However, the Group will review and
monitor the relevant foreign exchange exposure from time to time based on its business development requirements
and may enter into foreign exchange hedging arrangements when appropriate.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 31 December 2013 (31 December 2012: nil).

PLEDGE OF ASSETS

As at 31 December 2013, the bank facilities of the Group are secured by bank deposits, bills and account receivables,
property, plant and equipment and prepaid lease payments. The aggregate net book value of the assets pledged
amounted to RMB506.46 million (31 December 2012: RMB731.60 million).

EMPLOYEE AND REMUNERATION POLICIES

As at 31 December 2013, the Group employed a total of 17,846 employees (31 December 2012: 18,422 employees).
Staff costs excluding directors’ emoluments of the Group for the year of 2013 amounted to RMB914.91 million (2012:
RMB726.78 million). The costs included basic salaries and benefits as well as staff benefits such as discretionary
bonus, medical and insurance plans, pension scheme (including the schemes required by the governments such as
pension insurance in China and mandatory pension fund in Hong Kong), unemployment insurance plan and share
options scheme etc. Competitive remuneration packages were offered to employees. The Company has adopted
incentive programs (including share option scheme) to encourage employee performance and a range of training
programs for the development of its staff.
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SIGNIFICANT INVESTMENTS HELD

There were no significant investments held by the Group as at 31 December 2013 (31 December 2012: nil).

MATERIAL ACQUISITION AND DISPOSAL

There were no material acquisition and disposal during the year.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SHARES

Save for 12,560,000 shares were issued pursuant to the exercise of share options at a subscription price of HK$1.22
per share, there was no purchase, sale or redemption by the Company, or any of its subsidiaries, of the Company’s
shares during the year.

SUBSEQUENT EVENT

In March 2014, Tianneng Battery Group Limited (a wholly-owned subsidiary of the Company) issued the first
tranche corporate bonds in an aggregate amount of RMB400,000,000 with a maturity period of 5 years from the
date of issue. The annual coupon rate for first three years is 7.31%. Details of the bonds can be referred to the
announcements issued by the company on 7 March 2014 and 10 March 2014.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members of the Company will be closed from 12 May 2014 to 16 May 2014, both days inclusive, during
which period no transfer of the shares of the Company will be registered. In order to qualify for attending the annual
general meeting of the Company this year, all share certificates with completed transfer forms, must be lodged with
the Company’s Share Registrar, Tricor Investor Services Limited at Level 22, Hopewell Centre, 183 Queen’s Road East,
Hong Kong, not later than 4:30 p.m. on 9 May 2014. The Register of Members of the Company will also be closed
from 23 May 2014 to 26 May 2014, both days inclusive, during which period no transfer of the shares of the Company
will be registered. In order to qualify for the final dividend, all share certificates with completed transfer forms, must
be lodged with the Company’s Share Registrar, Tricor Investor Services Limited at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong, not later than 4:30 p.m. on 22 May 2014.
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TOP 100 CHINA LIGHT INDUSTRIAL ENTERPRISES

In June 2013, the Company was honored the Top 100 China Light Industrial Enterprises by the
China National Light Industry Council. [l

MODEL ENTERPRISE OF TECHNOLOGY INNOVATION IN THE PRC

In October 2013, the Company’s Industry and Information Technology Department was
honored the Model Enterprise of Technology Innovation in the PRC.

GLOBAL TOP 500 NEW ENERGY COMPANIES

In November 2013, the Company was honored the 2013 Global Top 500 New Energy
Companies by the China Institute of Energy Economics.

FORTUNE CHINA 500

In July 2013, the Company was honored the Fortune China 500 by FORTUNE.
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A LEADING BRAND OF THE MOTIVE BATTERY FOR ELECTRIC VEHICLES IN THE PRC

In August 2013, the Company was honored a leading brand of the motive battery for electric vehicles in the PRC by IPSOS.

ESTABLISHMENT OF THE NEW BATTERY INDUSTRY TECHNOLOGY INNOVATION STRATEGIC
ALLIANCE

In November 2013, the Company established the New Battery Industry Technology Innovation Strategic Alliance and
was elected as its Council Chairman entity. [E

A VICE-PRESIDENT ENTITY OF THE NATIONAL TECHNOLOGY AND EQUIPMENT INDUSTRY
ASSOCIATION

In October 2013, the Company was elected a vice-president entity of the National Technology and Equipment Industry
Association.

NATIONAL MAY 1ST LABOR AWARD

In April 2013, the Company was granted a National May 1st Labor Award by the All China Federation of Trade of
Unions. El
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Dr. ZHANG Tianren Mr. ZHANG Aogen

EXECUTIVE DIRECTORS

Dr. ZHANG Tianren (5& X 1E), aged 51, is the chairman of our Board, president and founder of our Group. Mr. ZHANG
is responsible for our overall management and formulation of our business strategies. Mr. ZHANG has had 27
years of experience in technological research and development and management of rechargeable battery industry
in China. Mr. ZHANG was the factory manager of Zhejiang Changxing Storage Battery Factory during the period
between 1989 and 2002, and has been the chairman and the general manager of Tianneng Battery since 2003. In
April 2002, Mr. ZHANG was qualified as a senior economist and an engineer.

In addition to his key position in our Group, Mr. ZHANG has held various roles in the energy, battery and other related
industries in China. Mr. ZHANG is currently a vice chairman of the Asian Photovoltaic Industry Association, first council
chairman of the New Battery Industry Technology Innovation Strategic Alliance (F78Y Tt & S F T A B RSB BR i
£3£=EK), a vice council chairman of the China Energy Association, vice council chairman of China Battery Industry
Association, vice council chairman of China Electrical Equipment Industrial Association, vice council chairman of
Chinese Cycling Association, vice president of the National Technology and Equipment Industry Association (£ & T 5
R R E e 82 K), the chairman of the Rechargeable Battery Industry Association in Zhejiang Province, the
chairman of Zhejiang Merchants Association and a Representative of Zhejiang Province People’s Congress and the
visiting professor of Zhejiang Sci-Tech University. Mr. ZHANG was elected as a member of the 12th National People’s
Congress in 2013. He has also been named as one of the township entrepreneurs in China (£ BI#8$E 1% %) and
awarded as one of the World Outstanding Chinese at 11th World Outstanding Chinese Award, 1st New Technological
Merchants in Zhejiang in 2001, 2009 Outstanding Zhejiang Merchants, Top Ten Influential Persons of the PRC Electric
Appliance Industry 2009, 2012 Bauhinia Cup Outstanding Entrepreneur. and the 2012 Ernst & Young Entrepreneur of
the Year. Mr. ZHANG is the younger brother of Mr. ZHANG Aogen.

Mr. ZHANG Aogen (5R##R), aged 56, is our executive Director and vice-president and is responsible for our
customer relationship and management, the formulation of sales strategies and procurement management.
Mr. ZHANG joined Zhejiang Changxing Storage Battery Factory as a deputy factory manager in 1988 and was
appointed as a deputy general manager of Tianneng Battery in 2003. Mr. ZHANG attended the seminar of business
management for senior president in Zhejiang University from September 2007 to December 2008. Mr. ZHANG is a
senior economist and has had 27 years of management experience in sales of rechargeable battery products. Mr.
ZHANG is also an elder brother of Mr. ZHANG Tianren, chairman of our Board.
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Mr. CHEN Minru Mr. SHI Borong Mr. ZHANG Kaihong

Mr. CHEN Minru (BRE420), aged 54, is our executive Director and Standing vice president and is responsible for our
financial management, capital market, production planning, corporate management and information technology
management. Mr. CHEN joined us as a deputy general manager of Tianneng Battery in February 2003. Mr. CHEN
graduated from Central Party School of The Communist Party of China (Ff 3£/ 5 E#5) in economics management.
He also aftended the senior seminar of modern management (CFO) in Zhejiang University of Finance & Economics
from April 2006 to May 2007, the seminar of business management for senior president in Zhejiang University
from August 2007 to September 2008 and the senior seminar of investment and finance in Shanghai University of
Finance and Economics from March 2009 to March 2010. Mr. CHEN is an qualified accountant, a senior economist
and an dffiliated member of the Association of International Accountants. He has 35 years of experience in corporate
management and financial management. Prior to joining us, Mr. CHEN was the deputy general manager of Zhejiang
Huzhou Bianshan Building Materials Group Corporation (#8155 L3241 £ @2 &) and Huzhou Kingsafe Group Co.,
Ltd. (4N =& E).

Mr. SHI Borong (5£1H%), aged 60, is our executive Director and vice-president and is fully responsible for the
management of the business of our company in Anhui. Mr. SHI joined Zhejiang Changxing Storage Battery Factory
in 1989 and acted as deputy factory manager of Zhejiang Changxing Storage Battery Factory in 1990 and as deputy
general manager of Tianneng Battery in 2003 and appointed as the deputy general manager of Tianneng Battery
in 2010. In September 2013, Mr SHI was appointed as the chairman of Tianneng Battery (Anhui) Co., Ltd. Mr. SHI
attended the seminar of business management for senior president in Zhejiang University from August 2007 to
September 2008. Mr. SHI is a senior economist and has had 24 years of management experience in rechargeable
battery enterprises.

Mr. ZHANG Kaihong (FRB4L), aged 56, is our executive Director and vice-president and is responsible for the
management of product quality assurance. Mr. ZHANG joined Zhejiang Changxing Storage Battery Factory in 1988
and acted as deputy factory manager of Zhejiang Changxing Storage Battery Factory in 1992. Mr. ZHANG was also
appointed as deputy general manager of Tianneng Battery in 2003 and as general manager of Tianneng Wuhu
in 2006. From February 2014, Mr. ZHANG was appointed as a vice-president of national level technology centre
of Tianneng Group. Mr. ZHANG attended the seminar of business management for senior president in Zhejiang
University from August 2007 to September 2008. Mr. ZHANG is a senior engineer with 27 years’ experience in
research and development, quality control and management of rechargeable battery enterprises.
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Mr. YANG Lianming Mr. HO Tso Hsi Mr. HUANG Dongliang Mr. WANG lJingzhong

-

Mr. YANG Lianming (#3&8), aged 51, is our executive Director and assists in the production of Tianneng Battery
and Tianneng Power Supply. Mr. YANG joined Zhejiang Changxing Storage Battery Factory as an assistant officer
in 1995, and acted as an administrative officer of Tianneng Battery in 1999. Mr. YANG was appointed as the deputy
general manager of Tianneng Power Supply in 2003 and the assistant to general manager of Tianneng Battery in
2005. Mr. YANG attended the seminar of business management for senior president in Zhejiang University from
September 2007 to December 2008. Mr. YANG is a senior economist and had 20 years of management experience
in rechargeable battery enterprises.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. HO Tso Hsiu (fAI#ERK), aged 86, was appointed as an independent non-executive Director in February 2007.
Mr. HO graduated from Tsinghua University in 1951 with a bachelor of science degree. Mr. HO has been working as
a researcher and the vice-president of Institute of Nuclear Research, Institute of High Energy Physics and Institute of
Theoretical Physics of Chinese Academy of Sciences since 1956. Mr. HO has been a member of Chinese Academy of
Sciences since 1993.

Mr. HUANG Dongliang (2% R), aged 58, was appointed as an independent non-executive Director in February
2007. Mr. HUANG graduated from Zhongnan Finance University in 1988 with a bachelor degree majored in
economics. Mr. HUANG has been the assistant to principal of Zhejiang College of Finance and Economics since
2004. Mr. HUANG obtained the qualifications of professor, senior accountant and registered tax agent in China.
Mr. HUANG is a certified public accountant registered under the Chinese Institute of Certified Public Accountants.
Mr. Huang is currently an independent director of Zhejiang Conba Pharmaceutical Co., Ltd. and Zhejiang Daoming
Optical Chemical Co., Ltd., which are listed companies on Shanghai Stock Exchange in China.

Mr. WANG lJingzhong (£ %k 8), aged 57, was appointed as an independent non-executive Director in February
2007. Mr. WANG graduated from Huadong Polytechnic University in 1982 with a bachelor degree and obtained the
qualification of senior engineer. Mr. WANG is the executive vice president and secretary general of China Battery
Industry Association and also the independent nonexecutive director of SCUD Group Limited (Stock code: 1399), a
listed company in Hong Kong.



ANNUAL REPORT 2013
Profiles of Directors and Senior Management

95

>4

Mr. ZHAO Haimin Mr. ZHOU Jianzhong Mr. YANG Huigiang

SENIOR MANAGEMENT

Mr. ZHAO Haimin (#88)), aged 49, is the vice-president. Mr. ZHAO is responsible for human resources and
assists in market development and marketing planning. Mr. ZHAO joined us in 2004 as an assistant to our general
manager. Mr. ZHAO was appointed the manager of human resources in 2005, a director of Tianneng Battery in 2006
and deputy general manager of Tianneng Battery in 2008. Mr. ZHAO graduated from Central Party School of The
Communist Party of China (7 #£/F R E %) in economics management. Later, he attended the seminar of business
management for senior president in Zhejiang University from August 2007 to September 2008 and enrolled in the
MBA programme in China University of Geosciences in 2009. Mr. ZHAO is a senior engineer and senior economist.
Prior to joining us, Mr. ZHAO was an assistant to the general manager in Huzhou KINGSAFE Group Co., Ltd. (43N
—# £ E) and was responsible for the management of sales, production and procurement.

Mr. ZHOU Jianzhong (E#Z ), aged 43, assistant to the president. Mr. ZHOU is fully responsible for the business
of the our management centre in Changxing. In the meantime, Mr. ZHOU is also responsible for the business of
new energy. He joined the Group in 1996 and has been the head of market management section, deputy general
manager of Tianneng Battery, deputy general manager of Tianneng Energy Technology, general manager of
Tianneng Power Energy and general manager of Tianneng Power Supply Material. He was appointed as vice-
president in 2011. Mr. ZHOU attended the seminar of business management for senior president in Zhejiang
University from September 2007 to December 2008. He is a senior economist with 19 years’ experience in the sales
and management of rechargeable batteries and corporate management.

Mr. YANG Huigiang (#3858), aged 39, vice president. Mr. YANG is responsible for the Group’s business of
management centre in Jiangsu Province. He joined the Group in 1992 as an administrative officer of Tianneng
Battery and served as a manager of marketing department of Tianneng Battery and the deputy general manager
of Tianneng Battery (Jiangsu). From August 2007 to September 2008, Mr. YANG attended the seminar of business
management for senior president in Zhejiang University. Mr. YANG is a standing committee member of Shuyang
County in Jiangsu Province and a committee member of CPPCC of Sugian City in Jiangsu Province. He has been
awarded “Excellent Foreign Youth Entrepreneur in Ten Aspects of Shuyang”, “Honorary Citizen of Sugian City”, “Model
Worker of Sugian City” and one of the “Ten Special Contributors to the Economic Development of Sugian City”. Mr.
YANG is a nephew of Mr. Zhang Tianren.
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Mr. WANG Zhikun

Mr. WANG Zhikun (E&3#), aged 44, the vice president. Mr. WANG is responsible for the management of capital
market and securities investment. He joined the Group in 2005. He was appointed as listing office director, manager
of securities investment, chief investment officer and Head of President Office. Mr WANG was promoted to vice
president in 2010. Mr. WANG obtained an MBA from SOUTHERN CALIFORNIA UNIVERSITY FOR PROFESSIONAL STUDIES
in America. He atftended the seminar of international financing in Fudan University (Shenzhen Party School of CPC)
in 1999 and attended the seminar of business management for senior president in Zhejiang University from August
2007 to September 2008. Mr. WANG is a senior economist with 21 years’ experience in investment management.
Mr. WANG also acts as a chief secretary of the National Technology and Equipment Industry Association Huzhou (&
Bl T B R m 2 M 5 & iE K. Prior fo joining us, Mr. WANG worked in Century Securities (Shenzhen)
Company Limited and Zhejiang Huaxin Home Textile Company Limited and was responsible for the investment
management and corporate management.

Mr. LAU Siu Fai (215k4Z), aged 44, vice president and chief representative of the Hong Kong office. Mr. LAU is
responsible for the corporate international finance, acquisition and merger and investor relations of the Group and
is in charge of the Hong Kong office. He joined the Group in 2010. Prior fo joining us, he held various managerial
positions in three Hong Kong listed companies and an international accounting firm. Mr. LAU has more than 20
years’ managerial working experience in direct investment, project management, corporate international finance
and financial management. He obtained a bachelor degree in Accountancy from the City University of Hong Kong.
He is also a fellow member of Association of Chartered Certified Accountants and a member of Hong Kong Institute
of Certified Public Accountants.

Ms. HUI Wai Man, Shirley (5T &), aged 46, the company secretary. Ms. HUI is responsible for the secretarial
affairs of the Group and the Company. She joined the Group in September 2009. She is a certified public accountant
in Hong Kong, a fellow member of Hong Kong Institute of Certified Public Accountants and the Institute of Chartered
Secretaries and Administrators as well as a fellow of Hong Kong Institute of Chartered Secretaries. Also, she is a
member of Society of Chinese Accountants and Auditors and Hong Kong Securities Institute. Ms. HUI has over 24
years’ professional experience in public accounting and corporate financing.
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Ms. WANG lJing

Ms. WANG lJing (£ &%), aged 50, financial controller. Ms. WANG is responsible for the financial management. She
joined the Group in 2004 as the manager of financial department of Tianneng Battery and was appointed as chief
financial officer in 2009. She has more than 33 years’ financial management experience. Ms. WANG graduated
from Hangzhou Dianzi University in industrial accounting in July 1988 and attended the senior seminar of modern
management (CFO) in Zhejiang University of Finance & Economics from June 2008 to June 2009. Prior to joining
us, Ms. WANG worked in Zhejiang Leomax Cement Company Limited (47T =7k R 5 B PR A 7)), Huzhou
Jinsanfa Group (/14 =252 @) and Huzhou Tianheng United CPA Limited (/1| X #&78% & €561 S 45 F7) and was
responsible for the financial management and audit.
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Corporate Governance Report

The Company is committed to ensuring high standards of corporate governance. The Board believes that good
corporate governance practices are increasingly important for maintaining and promoting investor confidence.

CORPORATE GOVERNANCE CODE

The Company has adopted the provisions of the Corporate Governance Code (the “Code”) during the period from 1
January 2013 to 31 December 2013 as contained in Appendix 14 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”). For the year ended 31 December 2013, except for the code provision A.2.1 the
Company has complied with the provisions set out in the Code. Mr. Zhang Tianren is both the Chairman and CEO of
the Company who is responsible for managing the Group’s business. The Board considers that vesting the roles of
Chairman and CEO in the same person facilitates the execution of the Company’s business strategies and maximizes
the effectiveness of its operation. With the present board structure and scope of business, the Board considers that
there is no imminent need to separate the roles into two individuals. However, the Board will continue to review the
effectiveness of the Group’s corporate governance structure to assess whether the separation of the position of the
Chairman and CEO is necessary.

BOARD OF DIRECTORS

Composition

As at 31 December 2013, the Board comprised nine members. Mr. Zhang Tianren is the Chairman of the Board.
The executive directors of the Company are Mr. Zhang Aogen, Mr. Chen Minru, Mr. Zhang Kaihong, Mr. Shi Borong
and Mr. Yang Lianming. In compliance with Rule 3.10 of the Listing Rules, the Company had three independent
non-executive directors comprising of one-third of the members of the Board, namely, Mr. Ho Tso Hsiu, Mr. Huang
Dongliang and Mr. Wang Jingzhong. Mr. Huang Dongliang has appropriate professional accounting experience and
expertise.

All directors of the Company (the “Directors” and each of the Directors (the “Director”)) have distinguished themselves
in their field of expertise, and have exhibited high standards of personal and professional ethics and integrity. The
biographical details of each Director are disclosed on pages 92 to 94 of this annual report.

Each independent non-executive Director has pursuant to the Rule 3.13 of the Listing Rules, confirmed that he is
independent of the Company and the Company also considers that they are independent.

Apart from Mr. Zhang Aogen being an elder brother of Mr. Zhang Tianren, the Chairman of the Board, there is no
other relationship (including financial, business, family or other material relationship) among members of the Board.
All of them are able to make free independent judgment.

Function

The Board, led by the Chairman, is responsible for formulation and approval of the Group’s development, business
strategies and policies, approval of business plans, recommendation of dividend and supervision of management.
While the management of the Company was given sufficiently autonomy by the Board to handle the daily
ordinary course of administration and management, when the Board delegates aspects of its management and
administration functions to management, it has given clear directions as to the powers of management, in particular,
with respect to the circumstances where management shall report back and obtain prior approval from the Board
before making decisions or entering into any commitments on behalf of the Company.
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There is a formal schedule of matters specifically reserved to and delegated by the Board. The Board had given clear
directions to the Management that certain matters (including the following) must be reserved to the Board:

Publication of final, interim and quarterly results (if any) of the Company;

Dividend distribution or other distributions;

Treasury policy, accounting policy and remuneration policy;

Review on internal control system and risk management;

Changes to major group corporate structure or Board composition requiring nofification by announcement;
Notifiable transaction and non-exempted connected transaction/continuing connected transaction;
Proposed transaction requiring Shareholders’ approval;

Capital re-structuring and issue of new securities;

Joint-venture with outside party involving capital commitment from the Group of over 5% of the relevant size
test of the Company; and

Financial assistance to Directors.

In addition, the Board carries the function of reviewing the corporate governance practice and disclosure system as
follow:

Review the Company’s policies and practices on corporate governance;

Review and monitor the training and continuous professional development of directors and senior
management;

Review and monitor the Company’s policies and practices on compliance with legal and regulatory
requirements;

Review and monitor the code of conduct and compliance manual (if any) applicable to employees and
directors; and

Review the Company’s compliance with the code and disclosure in the Corporate Governance Report.
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The Company held seven Board meetings and one general meeting during the year ended 31 December 2013. The
aftendance of individual Directors at these meetings were as follows:

Attendance of Attendance of
Name Board meeting general meeting
Executive Directors:
Mr. Zhang Tianren 7/7 1”71
Mr. Zhang Aogen 4/7 11
Mr. Chen Minru 7/7 "N
Mr. Zhang Kaihong 4/7 11
Mr. Shi Borong 477 11
Mr. Yang Lianming 4/7 1N
Independent Non-executive Directors:
Mr. Ho Tso Hsiu 4/7 0/1
Mr. Huang Dongliang 4/7 11
Mr. Wang Jingzhong 4/7 11
The term of appointment of the non-executive directors is as follows:
Mr. Ho Tso Hsiu 11 June 2013 to 10 June 2014
Mr. Huang Dongliang 11 June 2013 to 10 June 2014
Mr. Wang Jingzhong 11 June 2013 to 10 June 2014

The Company has taken out appropriate insurance cover for the Directors in respect of legal actions taken against
Directors and officers. The Board reviews the extent of the insurance cover every year.
Responsibilities

In the course of discharging their duties, the Directors act in good faith, with due diligence and care, and in the best
interests of the Company and the Shareholders. Their responsibilities include:

holding regular board meetings focusing on business strategy, operational issues and financial performance;
- monitoring the quality, timeliness, relevance and reliability of internal and external reporting;

- monitoring and managing the potential conflicts of interest of management, board members and
Shareholders, including misuse of corporate assets and abuse in connected transaction; and

- ensuring processes are in place to maintain the overall integrity of the Company, including financial statements
and internal control systems.
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Board Diversity

With a view to achieving a sustainable and balanced development, the Company sees increasing diversity at the
Board level as an essential element in supporting the attainment of its strategic objectives and its sustainable
development. In designing the Board’s composition, Board diversity has been considered from a number of aspects,
including but not limited to gender, age, cultural and educational background, ethnicity, professional experience,
skills, knowledge and length service. All Board appointments will be based on meritocracy, and candidates will
be considered against objective criteria, having due regard for the benefits of diversity on the Board. Selection of
candidates will be based on a range of diversity perspectives, including but not limited to gender, age, cultural and
educational background, professional experience, skills, knowledge and length of service. The ultimate decision
will be based on merit and contribution that the selected candidates will bring to the Board. According to A.5.6 of
the Code, the above board diversity policy of the Company has been approved by the Board and adopted by the
Nomination Committee on 30 August, 2013.

The Nomination Committee holds meeting at least once a year to review the diversity of the Board and discussed the
measurable objectives, including knowledge, appropriate professional qualifications, relevant business background
and experience, skills, related management expertise and independence of directors, and give recommendation to
the Board. During the year, the Nomination Committee takes the view that the measurable objectives were achieved
to a large extent. It pays particular attention on the cultural and educational background, professional and technical
experience, and skills of the members of Board and also reviewed the composition between executive directors and
independent non-executive directors so to ensure appropriate independency inside the Board.

Directors’ Training

Pursuant to Code Provision A.6.5, all Directors should participate in continuous professional development to develop
and refresh their knowledge and skills. The Directors have been given relevant guideline materials to ensure that they
are apprised of the latest changes in the commercial, legal and regulatory requirements in relation to the Company’s
businesses, and to refresh their knowledge and skills on the roles, functions and duties of a listed company director.

For the period from 1 January 2013 to 31 December 2013, all Directors provided their records of training to the
Company. All Directors, namely Mr. Zhang Tianren, Mr. Zhang Aogen, Mr. Chen Minru, Mr. Zhang Kaihong, Mr.
Shi Borong, Mr. Yang Lianming, Mr. Ho Tso Hsiu, Mr. Huang Dongliang and Mr. Wang Jingzhong, participated in
this continuous professional development mainly by reading various materials regarding directors’ responsibilities,
prevention of breaching listing rules and disclosure of inside information, efc.

Company Secretary’s Training

Pursuant to new Rule 3.29 of the Listing Rules, the Company Secretary must take no less than 15 hours of relevant
professional training in each financial year. The Company Secretary provided her training records to the Company
indicating more than 15 hours of relevant professional development by means of attending in-house briefings,
attending seminars and reading relevant guideline materials.

Shareholders’ Rights

Set out below is a summary of certain rights of the shareholders as required to be disclosed pursuant to the Code.

Convening an extraordinary general meeting and procedures for putting forward proposals by
shareholders at general meeting

Each general meeting other than an annual general meeting, shall be called an extraordinary general meeting.
General meetings may be held in any part of the world as may be determined by the Board.
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According to Article No. 58 of the Company’s Articles of Association, any one or more members holding at the date of
deposit of the requisition not less than one-tenth of the paid up capital of the Company carrying the right of voting at
general meetings of the Company shall at all times have the right, by written requisition to the Board of the Secretary
of the Company, to require an extraordinary general meeting to be called by the Board for the transaction of any
business specified in such requisition; and such meeting shall be held within two months after the deposit of such
requisition.

If within twenty-one days of such deposit the Board fails to proceed to convene such meeting the requisitionist(s)
himself (themselves) may do so in the same manner, and all reasonable expenses incurred by the requisitionist(s) as
a result of the failure of the Board shall be reimbursed to the requisitionist(s) by the Company.

Any requisition to convene an extraordinary general meeting or proposal to be put forward at the general meeting
can be addressed to the principal place of business in Hong Kong of the Company marked with the attention of the
Company Secretary. The requisitionists must state in their request(s) the objects of the extraordinary general meeting
to be convened, and such request must be signed by all the requisitionists. Upon receipt, the Company will verify the
requisitionists’ particulars and if the request is in order, the Company will convene the extraordinary general meeting
in accordance with its articles of association.

Enquiries from shareholders to the Board

In order to ensure effective communication between the shareholders and the Board, the Company adopted the
shareholders communication procedures on 24 February 2012. According to the shareholders communication
procedures, the board should be responsible for maintaining an on-going dialogue with shareholders and in
particular, use annual general meetings or other general meetings to communicate with them and encourage
their participation. The chairman of the board should attend the annual general meeting. He should also invite the
independent non-executive directors, chairmen of the audit, remuneration, nomination and any other committees (as
appropriate) to attend. In their absence, the chairman should invite another member of the committee or failing this
his duly appointed delegate, to attend. These persons should be available to answer questions at the annual general
meeting.

The chairman of the independent board committee (if any) should also be available to answer questions at
any general meeting to approve a connected transaction or any other transaction that requires independent
shareholders’ approval.

Shareholders and investors are welcome to visit the Company’s website and raise enquiries through our Investor
Relations Department and/or our Company’s PR representative (Strategic Financial Relations (China) Limited) whose
contact details are available on the website.

REMUNERATION OF DIRECTORS

The Company has established a Remuneration Committee with specific terms of reference which deal clearly with its
duties and responsibilities. As at 31 December 2013, the Remuneration Committee had three members, comprising
Mr. Wang Jingzhong and Mr. Huang Dongliang (independent non-executive Directors) and Mr. Chen Minru (executive
Director).

The terms of reference of the Remuneration Committee follow the guidelines set out in the Code and it is mainly
responsible for making recommendations to the Board on the Company’s policy for the remuneration of Directors
and senior management.
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The Remuneration Committee shall meet at least once a year. One committee meeting was held in 2013 to approve
and adopt the revised terms of reference of the Remuneration Committee. The attendance of each member is set out
as follows:

Name meeting held  meeting attended
Mr. Wang Jingzhong 1 1
Mr. Huang Dongliang 1 1
Mr. Chen Minru 1 1

During the Remuneration Committee meeting, proposal for adjustment of remuneration package for Directors and
senior management (” the Proposal”) was reviewed and approved by the Remuneration Committee and the Proposall
was proposed to the Board of Directors for approval. The Proposal was approved by the Board of Directors.

NOMINATION OF DIRECTORS

The Company has established a Nomination Committee with specific terms of reference which deal clearly with its
duties and responsibilities. As at 31 December 2013, the Nomination Committee had three members, comprising
Mr. Zhang Tianren (executive Director), Mr. Huang Dongliang and Mr. Wang Jingzhong (independent non-executive
Directors).

The terms of reference of the Nomination Committee have been determined with reference to the Code. The
Nomination Committee is responsible for identifying potential new directors and recommending to the Board for
decision. A Director appointed by the Board is subject to re-election by Shareholders at the first annual general
meeting after his/her appointment. Under the Company’s articles of association, at each annual general meeting
one-third of the Directors for the time being (or if their number is not a multiple of three, the number nearest to but
not less than one-third) shall retire from office by rotation provided that every Director shall be subject to retirement
by rotation at an annual general meeting at least once every three years. Basically, the nomination procedure follows
the articles of association of the Company. Potential new Directors are selected on the basis of their qualification, skills
and experience which the Nomination Committee considers will make a positive contribution to the performance of
the Board.

The Nomination Committee shall meet at least once a year. Two committee meeting was held in 2013 to approve and
adopt the revised terms of reference of the Nomination Committee. The attendance of each member is set out as
follows:

Name meeting held  meeting attended
Mr. Zhang Tianren 2 2
Mr. Huang Dongliang 2 2
Mr. Wang Jingzhong 2 2

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Companies (the “Model
Code”) contained in Appendix 10 of the Listing Rule. Having made specific enquiry, all Directors have complied with
the required standard set out in the Model Code throughout the year of 2013.
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AUDIT COMMITTEE

The Company has established an Audit Committee in compliance with the Rule 3.21 of the Listing Rules. As at 31
December 2013, the Company’s Audit Committee comprised three independent non-executive Directors, namely Mr.
Huang Dongliang (chairman), Mr. Ho Tso Hsiu and Mr. Wang Jingzhong.

The primary duties of the Audit Committee (inter alia) are to review the financial reporting process and internal
control system of the Group, and to make proposals to the Board as to appointment, renewal and resignation of
the Company’s independent external auditors and the related remuneration and appointment terms. The Audit
Committee has reviewed the annual report with the management and the Company’s independent external auditors
and recommended its adoption by the Board.

A written terms of reference, which describes the authority and duties of the Audit Committee, are regularly reviewed
and updated by the Board to comply with CP C.3.3. The Audit Committee held two meetings during the year ended
31 December 2013. The attendance of each member is set out as follows:

Name meetings held meetings attended
Mr. Huang Dongliang 2 2
Mr. Ho Tso Hsiu 2 1
Mr. Wang Jingzhong 2 2

The Audit Committee oversees the financial reporting process. In this process, the management of the Company
is responsible for the preparation of Group’s financial statement including the selection of suitable accounting
policies. Independent external auditors are responsible for auditing and attesting to Group’s financial statement
and evaluating the Group’s system of internal controls. The Audit Committee oversees the respective works of the
management and the independent external auditors to monitor the processes and safeguards employed by them.
The Audit Committee reports to the Board on its findings after each of its meeting.

The Audit Committee reviewed and discussed with the management and independent external auditors the Group’s
financial statement for the year ended 31 December 2013. The Audit Committee also received reports and met with
the external independent auditors to discuss the general scope of their audit work and their assessment of Group
internal controls.

Based on these reviews and discussions and the report of the external independent auditors, the Audit Committee
recommended for the Board's approval of the consolidated financial statements for the year ended 31 December
2013, with the Auditors’ Report thereon.

The Audit Committee recommended to the Board that the Shareholders be asked to re-appoint Deloitte Touche
Tohmatsu (“Deloitte”) as the Group’s independent external auditor for the year ending 31 December 2014.

COMPLIANCE ADVISER

To better perform the responsibility set out in Listing Rule, the Company engaged Kingsway Capital Limited as its
compliance adviser. The term of service effective from 1 May 2013 to the issue date of this annual report.
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INDEPENDENT EXTERNAL AUDITOR

The Audit Committee reviews each year a letter from the independent external auditor of the Company, Deloitte,
confirming their independence, approves their appointment, discusses the scope of their audit and approves their
fees.

Deloitte has provided annual statutory audit services in respect of the Company’s financial statements prepared
under HKFRSs for the year 2013. Deloitte has also reviewed the 2013 unaudited interim financial report of the
Company, prepared under HKFRSs.

During the year ended 31 December 2013, the fee paid and payable to Deloitte in respect of audit and audited
related services amounted to approximately RMB1.60 million. In respect of non-audit services, the fees paid and
payable to Deloitte relating to review on interim financial report amounted to approximately (RMB 0.5 million).

INTERNAL CONTROL

The Board is responsible for maintaining an adequate system of internal controls within the Company and reviewing
their effectiveness at least annually, covering all material controls, including financial, operational and compliance
controls as well as risk management functions. The Board is committed to strengthening the Company’s internal
control system, and has established a series of internal control policies and procedures. The system of internal
controls is designed to facilitate effective and efficient operations, to safeguard assets and to ensure the quality of
internal and external reporting and compliance with applicable laws and regulations. It is also designed to provide
reasonable, but not absolute, assurance that material misstatement or loss can be avoided, and to manage and
minimize risks of failure in operation systems.

The Company engaged an infernational professional management consultancy firm, Baker Tilly Hong Kong Risk
Assurance Limited (“Baker Tilly”), to assess and evaluate the risk and effectiveness of its system of internal controls
up to 31 December 2013. The Audit Committee members, together with the senior management, have reviewed,
considered and discussed all the findings and recommendations of the internal control review relating to the internal
control system that operates within the Company, and the Audit Committee is satisfied that the internal control
system of the Company is sound and adequate. Pursuant to the system improvement recommendations made by
Baker Tilly, the Company will continue to improve its internal management and control systems.

The Board has also conducted an annual review on the effectiveness of the accounting and financial reporting
function of the Company and takes the view that the Company possesses adequate resources and its staff are
equipped with suitable qualifications and experience in this regard.

The Company will conduct regular reviews of the Company’s internal control system and its effectiveness to ensure
the interest of the Shareholders is safeguarded.

GOING CONCERN

The Directors, having made appropriate enquiries, consider that the Company has adequate resources to continue in
operational existence for the foreseeable future and that, for this reason, it is appropriate to adopt the going concern
basis in preparing the financial statements.




106

TIANNENG POWER INTERNATIONAL LIMITED
Corporate Governance Report

COMMUNICATION WITH SHAREHOLDERS

The objective of shareholder communication is to provide the Shareholders with detailed information about the
Company so that they can exercise their rights as the Shareholders in an informed manner. The Company uses a
range of communication tools to ensure the Shareholders are kept well informed. These include general meeting,
annual report, various notices, announcements and circulars. Procedure for demanding voting by poll has been
included in all circulars accompanying notice convening general meeting and the detailed procedures for conducting
a poll has been read out by the Chairman at general meeting. The general meeting provides with the Shareholders
a useful forum and encourages the Shareholders to attend the general meetings of the Company to raise comments
and exchange views with the Board. The Chairman, Directors and independent external auditor, where appropriate,
are available to answer questions at the meeting.

DIRECTORS’ RESPONSIBILITY IN PREPARING THE FINANCIAL STATEMENTS

The Directors acknowledge that it is their responsibilities in preparing the financial statements. The responsibilities of
the independent external auditor with respect to financial reporting are set out in the Independent Auditor’s Report on
pages 121 and 122.

CONSTITUTIONAL DOCUMENTS

There are no significant changes in the Company’s constitutional documents during the year ended 31 December
2013.
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The Company takes environmental protection seriously and is committed to ensure that the environment and the
community will not be compromised in the course of the Company’s production and expansion. The Company
has adopted a series of environmental protection policies and utilised modern equipment to control and monitor
the waste level on a regular basis. The Company also complies to the regulatory requirements on environmental
protection.

The Company is subject to the national and local environmental laws and regulations in China on environmental
matters, such as the discharge of waste water, exhaust fumes and solid waste. The main pollutants generated by
the Company are lead dust or particles and waste water which contain lead and sulphuric acid.

The Company has engaged Shanghai Branch of AECOM Technology Corporation (“AECOM), an independent
international environment consulting company, to perform an environmental assessment to evaluate the
environmental performance and compliance status of all existing operation.

According to the report issued by AECOM dated 12 March 2014, a review of the monitoring data for the Tianneng
Power sites indicates that the compliance with the relevant emission standards of eight major production bases
would be satisfactory with respect to the status of their environmental discharges to the environment in light of the
relevant applicable environmental standards of the China. In addition, the operation of the Company meets clean
production policy promulgated by the PRC.
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CONTINUING CONNECTED TRANSACTIONS

Significant related party transactions entered into the Group for the year ended 31 December 2013 are disclosed in
Note 29 to the consolidated financial statements. The said related party transactions constitute continuing connected
transactions under the Listing Rules. The Board has approved and the independent non-executive Directors have
reviewed and confirmed that the continuing connected transactions set out in page 108 to page 112 below have been
entered into:

a)  inthe usual and ordinary course of businesses of the Group;
b)  on normal commercial terms; and

¢)  in accordance with the relevant written agreements governing the terms that are fair and reasonable and in
the interests of the Shareholders as a whole.

The Company has complied with the disclosure requirements in accordance with Chapter 14A of the Listing Rules.

The Board engaged the auditor of the Company to perform works on the continuing connected transactions set
out below in accordance with Hong Kong Standard on Assurance Engagements 3000 “Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information” issued by the Hong Kong Institute of Certified Public
Accountants. The auditor has issued his unqualified letter containing his findings and conclusions in respect of the
continuing connected transactions disclosed by the Group in this section of the Annual Report in accordance with
Listing Rule. A Copy of the auditor’s letter will be provided by the Company to The Stock Exchange of Hong Kong.

Details of the non-exempt continuing connected transactions are as follows:

1. Product sales procurement agreements (Z #57# € 1% ) with sales representatives and for the primary market
(the “Procurement Agreements”)

Background

The Group has engaged various sales representatives (the “Sales Representatives”) for the sales of the
Company’s products to manufacturers of electric bikes (the “Primary Market”). For the expiry of the old
Procurement Agreements on 31 December 2012, the Group entered info new procurement agreements with
the then connected sales representatives on 4 December 2012 to renew the relevant transactions for a term of
three years ending 31 December 2015.
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Some of the Sales Representatives (the “Connected Sales Representatives”) were associates of the Directors
and hence our connected persons for the purposes of the Listing Rules. A list of the Connected Sales
Representatives in relation to which the relevant Procurement Agreements in force during the year 2013 is set
out below:

Name of the Connected

Sale Representatives Directors Name of related Relationship

1. SHE Guoqging (£2E1/5) ZHANG Tianren (&K 1E) Cousin’s husband
ZHANG Aogen (3RHIR)

2. CHEN Qinfeng (FRZ)1 ) ZHANG Tianren (5RK1E) Nephew
ZHANG Aogen (3R IR)

3. ZHANG Zhiming (E58) ZHANG Kaihong (384T ) Nephew

4. WU Fuhua (RE%) ZHANG Kaihong (5= F4T ) Cousin

5. DU Yueping (T A5¥) ZHANG Aogen (3R EIR) Nephew

Reasons for the transaction

The electric bike motive battery market was not fully developed at the time Tianneng Battery commenced
its business. While non-connected persons might not be very interested in the industry, the management of
Tianneng Battery convinced the Connected Sales Representatives joining our business.

The Connected Sales Representatives primarily represented Tianneng Battery in negotiating sales transactions,
coordinating the delivery of products, taking responsibility of the settlement of sales and at the same time
receiving commission, and Tianneng Battery established direct relationship with the customers. During the
course of their engagement and from their own development, these Connected Sales Representatives have
established networks and business relationships with manufacturers in our Primary Market.

It is our strategy to adopt the business model of engaging Sales Representatives to develop our business and
enhance the sale of our products in the Primary Market. As at 31 December 2013, there were a total 20 (2012:
25) Sales Representatives, out of which 5 (2012: 10) were Connected Sales Representatives. As these Connected
Sales Representatives have been working with us, their long-standing experience in and understanding of
our products, corporate culture and business development is important to us for our business development.
However, we do not rely on these Connected Sales Representatives since all sales orders referred by these
Connected Sales Representatives were ultimately placed by and invoices were issued to the customers directly.
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Pricing basis and policy

Commission of the Connected Sales Representatives was calculated based on the difference between
the Group’s uniform ex-factory prices and the selling prices of the Group’s products. Pursuant to the New
Procurement Agreement, each of the Connected Sales Representatives has agreed to guarantee the payment
obligation of the customers procured by them. The pricing basis and policy was comparable to those offered to
independent sales representatives of the Group.

Payment terms

Commission of the Connected Sales Representatives was computed and paid monthly in general. The payment
terms were comparable to those offered to independent sales representatives of the Group.

Annual cap

The annual cap for the year 2013 in respect of the Procurement Agreements with the Connected Sales
Representative was RMB21 million (2012: RMB23 million).

Actual transaction value during the year

The total commissions amount under the Procurement Agreements during the year ended 31 December 2013
was RMB4.162 million (2012: RMB8.657 million).

Engagement of exclusive distributors for sales to dealers for the secondary market (the “Distribution
Agreements’)

Background

We have engaged various exclusive distributors (the “Exclusive Distributors”) for sale of lead-acid motive battery
products to dealers or repairing shops of electric bikes which then re-sell the same as replacements in the
retail market in China (the “Secondary Market”). For the expiry of the Distribution Agreements on 31 December
2012, the Group entered into new distribution agreements with the then connected exclusive distributors on
4 December 2012 to allow the then connected exclusive distributors to purchase products from the Group at
the Group’s uniform ex-factory prices and then re-sell those products to customers and to provide after-sales
services for a term of three years ending 31 December 2015.
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Certain Exclusive Distributors are associates of our Directors and hence our connected persons for the purposes
of the Listing Rules (the “Connected Exclusive Distributors”). A list of the Connected Exclusive Distributors is set
out below:

Name of the Connected Sale

Representatives Directors Name of related Relationship
1. CHEN Lingling (FR¥%5) ZHANG Tianren (3R &) Cousin

ZHANG Aogen (3RHUR)

2. CHEN Huichi (BR& ) YANG Lianming (#5387 Brother-in-law
3. YANG Lianzhen (1535 YANG Lianming (#5385 Brother
4. SHEBoxing (& 1A8) SHI Borong (521H&) Son-in-law
5. ZHANG lJinfeng (k&2 ZHANG Kaihong (3R F4T) Son
6.  ZHANG Kaiming (5RFRH) ZHANG Kaihong (3R F4T) Cousin
7. CHEN Chunhua (FR&EZE) ZHANG Kaihong (5= F4T ) Brother-in-law

Reasons for the transaction

The electric bike motive battery market was not fully developed at the time Tianneng Battery commenced
its business. While non-connected persons might not be very interested in the industry, the management of
Tianneng Battery convinced the Connected Exclusive Distributors joining the business.

The Connected Exclusive Distributors are primarily authorised by Tianneng Battery to sell products within
a specified region. However, the demand for products in the particular region does not depend on the
Connected Exclusive Distributors. During the course of their engagement and from their own development,
these Connected Exclusive Distributors have established networks and business relationships with dealers and
shops in our Secondary Market.

It is the Company’s strategy to continue engaging Exclusive Distributors to further expand the Secondary
Market of batteries for electric bikes. As at 31 December 2013, there were a total 1,694 (2012: 1,314) Exclusive
Distributors, out of which 7 (2012: 8) were Connected Exclusive Distributors. As these Connected Exclusive
Distributors have been working with us for long time, their long-standing experience in and understanding
of our products, corporate culture and business development is important for our business development.
However, we do not rely on these Connected Exclusive Distributors.

Pricing basis and policy

The Connected Exclusive Distributors purchase products from the Group at the Group’s uniform ex-factory
price plus uniform fixed delivery fee for reselling. The pricing basis and policy was similar with those offered to
independent Exclusive Distributors of the Group.

Our Company has entered into a confract (the “After Sale Contract”) with each of the Exclusive Distributors
in December 2009 for a term of approximately three years ended on 31 December 2012 for the purposes
of supporting them in their role as distributors to provide after sale services to customers. All the Exclusive
Distributors also received a fixed amount of monthly subsidy from us as a remuneration of their after sale
services provided to customers. The principal terms and conditions of all the After Sale Contracts, including the
amount of subsidies and the aforesaid pricing and commission policy, were identical, no matter whether they
were connected or non-connected Exclusive Distributors.
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Payment terms

Full payment was made in advance by cash or bank draft by the Connected Exclusive Distributors. Payment
terms offered to the Connected Exclusive Distributors were comparable to those offered to the independent
exclusive distributors of the Group.

Annual cap

The annual cap for the year 2013 in respect of the Distribution agreements with the Connected Exclusive
Distributors was RMB130 million (2012: RMB100 million).

Actual transaction value during the year

The total purchase amount under the agreements with the Connected Exclusive Distributors during the year
ended 31 December 2013 was approximate RMB126.611 million (2012: RMB99.414 million).
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The directors present their annual report and the audited consolidated financial statements for the year ended 31
December 2013.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company and provides corporate management services. The Group is
principally engaged in the production of motive batteries in China. The activities of principal subsidiaries are shown in
note 40 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2013 are set out in the consolidated statement of
comprehensive income on page 123. The Directors recommend the payment of a final dividend of HK4.6 cents per
share (equivalent to RMB3.62 cents (per share) amounting to approximately RMB40.21 million.

PROPERTY, PLANT AND EQUIPMENT

During the year, approximately RMB96.60 million and RMB201.30 million construction in progress were completed
and transferred to buildings and plant and machinery, respectively. During the year, the Group continued to expand
its manufacturing facilities. The Group acquired buildings, plant and machinery for approximately RMB96.54 million.
Details of these and other movements in the property, plant and equipment of the Group during the year are set out
in note 17 to the consolidated financial statements.

USE OF PROCEEDS

The Company issued 300,000,000 Shares comprising 250,000,000 newly issued Shares and 50,000,000 Shares
offered for sale by some of the then Shareholders for the initial public offer in June 2007 at a price of HK$1.92 per
Share. The gross proceeds received by the Company amounted to about RMB471,657,000. These proceeds were
applied during the year in accordance with the proposed applications set out in the prospectus of the Company
dated 29 May 2007.

On 8 October, 2009, the Company entered into a placing agreement to place 110,800,000 ordinary shares of HK$0.10
each at a placing price of HK$3.50 per share to six placees, who are independent of and not connected with the
Company or any of its connected persons of the Company, in order to improve the capital structure of the Group. The
placing was completed on 12 October 2009. On 16 October 2009, following completion of the placing 80,000,000
ordinary new shares of HK$3.50 per share were issued to Prime Leader Global Limited at a subscription price of
HK$3.50 per price pursuant to the subscription agreement.

The gross proceeds from the subscription was HK$280.0 million (equivalent to RMB246.7 million) and the net
proceeds to the Company from the Subscription was HK$272.0 million (equivalent to RMB239.7 million). The proceeds
from the Subscription were used as general investment into lead recycling plant, technology upgrade at production
facilities and working capital of the Company as set out in the announcement of the Company dated 8 October 2009.

The whole amount of the net proceeds was fully used up for the aforementioned purpose in the period from year
2009 to 2011
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SHARE CAPITAL

Details of the movement during the year in the share capital of the Company are set out in note 32 to the
consolidated financial statements.

During the year, 12,560,000 share options were exercised at an exercise price of HK$1.22 per share, resulting in
the issue of 12,560,000 ordinary shares in the Company. Save as disclosed neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s listed securities.

DISTRIBUTIVE RESERVES OF THE COMPANY

At the end of the reporting date, the Company’s reserve available for distribution amounted to approximately
RMB787,476,000 (2012: RMB944,100,000). Under the Company Law (Revised) Chapter 25 of the Cayman Islands,
the share premium of the Company is available for distribution or paying dividends to shareholders subject to the
provisions of its memorandum or articles of association and provided that immediately following the distribution of
dividends, the Company is able to pay its debts as they fall due in the ordinary course of business.

DIRECTORS

The directors of the Company during the year and up to the date of this report were:

Executive directors:

Mr. Zhang Tianren (Chairman)
Mr. Zhang Aogen

Mr. Chen Minru

Mr. Zhang Kaihong

Mr. Shi Borong

Mr. Yang Lianming

Independent non-executive directors:
Mr. Ho Tso Hsiu

Mr. Huang Dongliang

Mr. Wang Jingzhong

The term of appointment of the non-executive directors is as follows:

Mr. Ho Tso Hsiu 11 June 2013 to 10 June 2014
Mr. Huang Dongliang 11 June 2013 to 10 June 2014
Mr. Wang Jingzhong 11 June 2013 to 10 June 2014

In accordance with Article 87 of the Company’s Articles of Association, Mr. Chen Minru, Mr. Shi Borong and Mr.
Huang Dongliang will retire from office and, being eligible, offer themselves for re-election at the forthcoming annual
general meeting.
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DIRECTORS’ SERVICE CONTRACTS

All executive directors have entered into service agreements with the Company for a period of three years
commencing 11 June 2007 and will continue thereafter until terminated by either party giving not less than three
months’ prior written notice to the other. They are subject to retirement by rotation and re-election at the Company’s
annual general meeting in accordance with the Company’s Articles of Association. The service contracts of all the
executive directors were expired on 10 June 2010. Thereafter, the terms of the executive directors have been renewed
for a further term of one year in each year. By mutual agreement of both parties, the term of service was renewed for
a further year commencing 11 June 2013.

Other than those disclosed above, no director proposed for re-election at the forthcoming annual general meeting
has a service contract which is not determinable by the Group within one year without payment of compensation (other
than statutory compensation).

DIRECTORS’ INTEREST IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 December 2013, the interests of the directors and their associates in the shares and underlying shares of
the Company and its associated corporations (within the meaning of Part XV of the Securities and Futures Ordinance
(“SFO”)), as recorded in the registered maintained by the Company under Section 352 of the SFO or as notified to the
Company and the Stock Exchange of Hong Kong Limited pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies were as follows:

(@) Long positions

Ordinary shares of HK$0.1 each of the Company.

Aggregate

approximate

Number of percentage of

issued ordinary issued share capital

Name of director Capacity shares held of the Company
Zhang Tianren Interest of a controlled corporation (note 1) 407,355,650 36.64%
Interest of spouse (note 1) 500,000 0.04%

Zhang Aogen Interest of a controlled corporation (note 2) 13,641,022 1.23%
Chen Minru Interest of a controlled corporation (note 3) 5,243,152 0.47%
Zhang Kaihong Interest of a controlled corporation (note 4) 18,784,174 1.69%

Shi Borong Interest of a controlled corporation (note 5) 15,686,141 1.4%
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DIRECTORS’ INTEREST IN SHARES, UNDERLYING SHARES AND DEBENTURES (Continued)

(a) Long positions (Continued)

Aggregate

approximate

Number of percentage of

issued ordinary issued share capital

Name of director Capacity shares held of the Company

Yang Lianming Interest of a controlled corporation (note 6) 5,159,151 0.46%

Ho Tso Hsiu Beneficial owner 140,000 0.01%

Huang Dongliang Beneficial owner 140,000 0.01%

Wang Jingzhong Beneficial owner 140,000 0.01%
Notes:

1.

6.

The 407, 355,650 shares are held by Prime Leader Global Limited, which is wholly-owned by Mr. Zhang Tianren. The
interest in 500,000 shares arises from the share options granted to Ms. Yang Yaping, spouse of Mr. Zhang Tianren.

The 13,641,022 shares are held by Top Benefits International Limited, which is wholly-owned by Mr. Zhang Aogen.
The 5,243,152 shares are held by Profit Best International Limited, which is wholly-owned by Mr. Chen Minru.

The 18,784,174 shares are held by Plenty Gold Holdings Limited, which is wholly-owned by Mr. Zhang Kaikong.
the 15,686,141 shares are held by Precise Asia Global Limited, which is wholly-owned by Mr. Shi Borong.

The 5,159,151 shares are held by Success Zone Limited, which is wholly-owned by Mr. Yang Lianming.

(b) Other interests and short positions

Saved for the disclosed above, on 22 November 2010, a total of 1,680,000 options were granted to the
associates of directors in accordance with Company’s share option scheme. The names of other grantees who
are associates of directors were listed on the announcement dated 22 November 2010.

RETIREMENT BENEFITS SCHEME

Details of the retirement benefits scheme of the Group are set out in note 38 to the consolidated financial statements.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed on page 118, at no time during the year was the Company, or any of its subsidiaries a party to any
arrangements to enable the directors of the Company to acquire benefits by means of acquisition of shares in, or
debt securities, including debentures, of the Company or any other body corporate.

DIRECTORS'’ INTEREST IN COMPETITORS

As at the date of this report, within the knowledge of the directors, no director and their respective associates had

any interest

in a business which competes or may compete with the business of the Group.
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DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

No contract of significance, to which the Company, or its subsidiaries was a party and in which a director of the
Company had a material interest, whether directly or indirectly, subsisting at the end of the year or at any time during

the year.

SUBSTANTIAL SHAREHOLDERS

As at 31 December 2013, the register of substantial shareholders maintained by the Company pursuant to Section
336 of the SFO shows that other than the interests disclosed above in respect of certain directors, the following
shareholders, had notified the Company of relevant interests and short positions in the issued share capital of the

Company.

Ordinary shares of HK$0.1 each of the Company.

Approximate
Number of percentage of
issued ordinary issued share capital
Name of shareholder Capacity shares held of the Company
Zhang Tianren Interest of a controlled 407,355,650 (L) 36.64%
corporation (note 1)

Interest of spouse (note 1) 500,000 (L) 0.04%
Prime Leader Global Limited Beneficial owner 407,355,650 (L) 36.64%
Yang Yaping Beneficial owner (note 1) 500,000 (L) 0.04%
Interest of spouse (note 1) 407,355,650 (L) 36.64%
Deutsche Bank Beneficial owner 923,272 (L) 0.08%
Aktiengesellschaft 915,933 (S) 0.08%
Person having a security 64,976,000 (L) 5.85%
interest in shares 4,400,000 (S) 0.4%
JPMorgan Chase & Co. Beneficial owner/ 56,471,906 (L) 5.08%
Custodian corporation/ 55,351,906 (P) 4.98%

approved lending agent
Credit Suisse Group AG Interest of controlled 56,882,212 (L) 5.12%
corporation (note 2) 4,088,000 (S) 0.37%

(L):  long position
(S):  short position
(P):  lending pool

Notes:

1. The 407,355,650 shares are held by Prime Leader Global Limited, which is wholly-owned by Mr. Zhang Tianren. The interest
in 500,000 Shares arises from the shares options granted to Ms Yang Yaping, spouse of Mr. Zhang Tianren. Ms Yang Yaping,
being the spouse of Mr Zhang Tianren, is deemed to be inferested in the shares held by Mr Zhang Tianren.

2. According fo the information available, the substantial shareholder also held a derivative interests 1,056,000 (L) and 3,824,000
(S) in the shares of the Company.
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SHARE OPTIONS

The Company’s share option scheme (the “Scheme”) was adopted pursuant to a resolution passed by the then
shareholders on 26 February 2007 for the primary purpose of providing incentives or rewards to selected participants
for their contribution to the Group. Details of the Company’s share option scheme are set out in the note 33 to the
financial statements.

On 30 March 2009, a total of 36,340,000 share options were offered to the eligible participants under the Scheme.
35,310,000 share options were accepted and granted on the same day. On 22 November 2010, a total of 44,720,000
share options were offered and granted to Directors and eligible participants under the Scheme. The details
movement of Company’s share options during the period under review are as follows:

Number Approximate
opfions lapsed shareholding
Weighted average in accordance percentage of
Closing price of ~ closing price of with the terms the underlying
Company's shares - Company's shares ofthe opfions or shares for the
Erercse  immediately  immediotely Number of opfion Number of opfions Number of opfions Number of options ~the share opfion  Number of opfions ~ Options n the
Date of grent periodofthe  beforethedote  beforethedate outstondingasot  granfedduring  evercised during  cancelledduring  scheme during  oufstonding osot  share capital of
Nemeofgrantee  oftheopions  Exerciseperiod  opfions(HKS) o grontHKS)  of exercise (HKS) 1 January 2013 the period the period the period the period 31 December 2013 the Company
HoTsoHsiu 3032009 30/3/20010 12 12 465 140000 - (140000 - - 001%
(Independent 002017
non-erecufiie
Directr]
Huang Dongliong ~~ 30/3/2009 30320010 122 122 465 140,000 - (140,000) - - 0.01%
(ndependent 2502207
non-execufive
Diector
WongJngzhong ~ 30/3/009  30/3/2010%0 12 12 465 140,000 - (140,000 - - 001%
(Independent 25000200
non-erecufiie
Directr]
Other eligihle 30/3/2009 30/03/201010 12 12 463 12,212,000 - (12,140,000) (72,000 - 00%
pariicipants 10220
1m0 2M0Mo 318 302 - 39,720,000 - - (1,190,001 38,530,000 347
/2020
52352000 - (12,560,000) 11,262,000] 36530000 347%

No share option granted was granted during the period under review, no price disclosure is applicable.
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APPOINTMENT OF INDEPENDENT NON-EXECUTIVE DIRECTORS

All independent non-executive directors have signed the letters of appointment with the Company for an initial
period of three years commencing 11 June 2007 and will continue thereafter until terminated by either party giving
not less than three months’ prior written notice to the other. The letters of appointment with the Company and
independent non-executive directors expired on 10 June 2010. Thereafter, the terms of the independent non-executive
directors have been renewed for a further term of one year in each year. By mutual agreement of both parties, the
appointment was renewed for a further year commencing 11 June 2013. They are subiject to retirement by rotation
and re-election at the Company’s annual general meeting in accordance with the Company’s Articles of Association.
The Company has received, from each of the independent non-executive directors, an annual confirmation of his
independence pursuant to Rule 3.13 of the Rules Governing the Listing Securities on the Stock Exchange of Hong Kong
Limited (“Listing Rules”). The Company considers all of the independent non-executive directors are independent.

CONNECTED TRANSACTIONS

Details of the connected transactions entered into during the year are set out in the “Connected Transactions” section
of this annual report.

EMOLUMENT POLICY

The Group’s emolument policies are as follows:

()  the amount of remuneration is determined on a case by case basis depending on the directors or employee’s
relevant experience, responsibility, workload and the time devoted to the Group;

(il non-cash benefits may be provided at the discretion of the board of directors to the relevant directors or
employees under their remuneration package; and

(i)  the directors or employees who are eligible participants under the share option scheme may be granted, at
the discretion of the board of directors, the share option scheme adopted by the Company, as part of their
remuneration package.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Articles of Association or the laws of the Cayman
Islands, being the jurisdiction in which the Company was incorporated, which would oblige the Company to offer
new shares on a pro rata basis to existing shareholders.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate sales attributable to the Group’s five largest customers were less than 8.4% of the
Group’s turnover. The largest customer accounted for 3.0% of the Group’s total turnover. During the year, the largest
supplier accounted for 8.8% of the Group’s total purchase and the Group’s five largest suppliers accounted for 28.0%
the Group’s total purchase. At no time during the year did a director, an associate of a director or a shareholder of
the Company (which to the knowledge of the directors owns more than 5% of the Company’s share capital) have an
interest in the any of the Group’s five largest suppliers or customers.
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CORPORATE GOVERNANCE

Details of the Company’s corporate governance practices are set out in the “Corporate Governance Report” section of
this annual report.

AUDIT COMMITTEE

The Company established an audit committee (“Audit Committee”) in accordance with the requirements of the Rules
Governing the Listing of Securities of The Stock Exchange of Hong Kong Limited (“Listing Rules”) for the purposes
of reviewing and providing supervision over the Group’s financial reporting process and internal controls. As at 31
December 2013, the Audit Committee comprised three independent non-executive directors, namely, Mr. Ho Tso
Hsiu, Mr. Huang Dongliang and Mr. Wang Jingzhong.

The Audit Committee meets regularly with the Company’s senior management and the Company’s auditors to
consider the Company’s financial reporting process, the effectiveness of internal controls, the audit process and risk
management.

The Audit Committee has reviewed the annual results of the Group for the year ended 31 December 2013.

DONATIONS

During the year ended 31 December 2013, the Group made charitable donations of RMB2,310,000.

SUFFICIENCY OF PUBLIC FLOAT

From information publicly available to the Company and within the knowledge of its directors, at least 25% of
the Company’s total issued share capital are held by the public throughout the year ended 31 December 2013 as
required under the Listing Rules.

AUDITOR

A resolution will be submitted to the annual general meeting to re-appoint Deloitte Touche Tohmatsu as the auditor
of the Company.

On behalf of the Board
Zhang Tianren
Chairman

Hong Kong
15 March 2014
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Deloitte.
=

TO THE MEMBERS OF TIANNENG POWER INTERNATIONAL LIMITED
REEB HEIRRBRA A

(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Tianneng
Power International Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 123 to 235,
which comprise the consolidated statement of financial position as
at 31 December 2013, and the consolidated statement of profit or
loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the
year then ended, and a summary of significant accounting policies
and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

AUDITOR'’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report. We conducted our audit in accordance with
Hong Kong Standards on Auditing issued by the Hong Kong Institute
of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance as to whether the consolidated
financial statements are free from material misstatement.
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(REIEFHEFMA L BRI E])

AT ERZREDHNERAERARNTERF])
LREMBAR(GEIEEE])HNEI12BEE
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors of the Company, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 31 December
2013 and of its profit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and
have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

15 March 2014
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GEEERkEMEERER

For the year ended 31 December 2013 HZ—-T—=F+-A=+—HI-FE

2013 2012
—E—= —E——F
NOTES RMB’000 RMB’000
MEE AR¥T T AREFIT
Turnover =L 8 13,635,060 9,887,641
Cost of sales SHE KA (12,230,675) (8,032,504)
Gross profit EF 1,404,385 1,855,137
Other income EAUA 9 177,609 129,854
Other gains and losses H bl e A8 10 (56,692) (8,118)
Selling and distribution costs SHE Ko AR (412,985) (250,264)
Administrative expenses TR (366,955) (302,450)
Research and development costs 35 B AN (355,307) (293,586)
Other operating expenses HibZERY (104,547) (95,234)
Share of loss of an associate JE(G B &N B &R (428) (439)
Finance costs AR AR 1 (143,840) (122,385)
Profit before taxation FRIERTR A 12 141,240 912,515
Taxation A 14 (10,915) (203,116)
Profit and total comprehensive FREA R EEWRERE
income for the year 130,325 709,399
Profit and total comprehensive income JEIEFREF
for the year attributable to: FHEHWMELAE
Owners of the Company RAREB A 135,295 710,137
Non-controlling inferests FEPEAR AR (4,970) (738)
130,325 709,399
Earnings per share BRAT 16
- Basic - EHK RMBO0.122 RMBO0.648
ARH0.122 5 PN
— Diluted -8 RMB0.121 RMBO0.640

AR#¥0121T

AR#0.6407T
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SE BB R

At 31 December 2013 R=ZE—=F+=-A=+—H
NOTES RMB’000 RMB’OOO
P 5T ARET T ARBT T
Non-current assets ERBEE
Property, plant and equipment W - B MEEE 17 2,893,055 2,383,091
Goodwill BES 18 499 8,715
Prepaid lease payments BREERE 19 233,795 157,532
Interest in an associate B N RIS 20 592 1,020
Deferred tax assets EEFIBEE 21 191,859 126,944
Deposit for acquisition of property, BEMX - BB
plant and equipment RECE® 45,535 107,117
3,365,335
Current assets D QE
Inventories 7(_ 22 1,857,045 1,953,846
Held-for-trading investments R MWE 23 3,216 46,993
Bills, trade and other receivables J?EJ%ZH:TF FEWE 5 24 1,656,787 1,557,642
BRI H At fE W 708
Prepaid lease payments AR E A 19 6,208 3,837
Time deposit EHER 26 - 160,000
Pledged bank deposits 2R HIRITIF 26 73,100 120,305
Bank balances and cash RITARBR MRS 26 942,535 813,669
Other financial assets HEMepEE 27 - 4,500
4,538,891
Current liabilities mENEE
Bills, frade and other payables e Hmﬁ% JERTE 5 28 1,920,512 1,280,522
SRR A S 508
Amounts due to related parties EEH% A5 5IH 29 31,623 15,810
Taxation payable FEETRIA 61,912 102,254
Bank borrowings — current portion RITIEE - BNEA 30 2,142,900 2,357,796
Short-term loan notes HHEREE 31 - 400,000
4,156,947
Net current assets MENVEEFE 381,944
Total assets less current liabilities BELERLDEE 3,747,279
Non-current liabilities EmEE T 5
Bank borrowings — non-current portion RITEE - JERIH 30 575,694
Deferred tax liabilities EERIEEE 21 30,512
Long-term loan notes EHEREE 31 78,806
3,062,267
Capital and reserves A K s
Share capital AR 32 108,710 107,696
Reserves [k 2,893,732 2,945,199
Attributable to the owners of the Company KA BB AFE(S 3,002,442 3,052,895
Non-controlling interest eI i s 59,825 69,448
Total equity ARERS 3,062,267

The financial statements on pages 123 to 235 were approved and
authorised for issue by the board of directors on 15 March 2014 and

are signed on its behalf by:

Zhang Tianren

RAE
DIRECTOR
E s

F123 =235 B 2 IHRENR T —
g%@%%%%ﬁt?&&&%w& .

ME=A+1
Wil NI ERER

Chen Minru
BRELn
DIRECTOR
o
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Attributable to owners of the Company
FARERARE
Share Non-  Stafutory ~Discrefionary Non-
Share Share Special Coptel ~ opfions distibutoble ~ surplus surplus  Accumuloted controling
copital -~ premium reseve  resee  reseves  resene  resevefund  resemve fund profts Tofol  inferest Totel

AR  EER#  ERER
B2 BRER  GHER  RAGR MBRRR  0Re  MRe Me T B ORRREE 4
RUBOD  RUBOOD  RMBOND  RMBODD  RUBOO  RWBOOD  RVBO  RMBODD  RNBOID  RUBOOD  RB'OD  RWB'ON0
ARRTT ARETT ARETL ARETR ARMTR ARRTR ARRTR ARETR ARMTRL ARETR ARETR ARETR

MNofea) ~ Notebl Nolec  MNoled] ~ Nofed)

(o) (WD) (o) (e (hikd)
AT January 2012 Z5-25-4-A 106,917 716,081 10,000 57,000 38578 12460 907 56008 1264418 2500474 - 2500474
Proft and fotel comprehensive ERETRAENRES

income for he year - - - - - - - - 70187 70187 738 709399
Tl & - - - - - - B s ) - - -
Nonconoling merestsorisng~~ WOEBLRFEE

ontheacqistonof subsdories  Z3FFEIRER - - - - - - - - - - e Shgk
Copfe incfon fom RedEa ot

non-confroling nfrest - - - - - - - - - - 13,500 18,500
Isue o ew shares pon RORRRERR TR

exercise of share opfion m 90 - - 4 176] - - - - 9,504 - 9,504
Diidend recopised s dibufion~ ERDAAEZRA (15)

[note 19] - - - - - - - - [lBe4y (186543 - By
Forfefure ofshare opins BlREXT - - - - (26 - - - 2166 - - -
Recognion of equy-seed WW%EZ%EAM

shore bosed poyments rote33) (TR (ERD) - - - - - - - B KX N ik
At 31 December 2012 HoF-ZEfZA=1-H

and 1 January 2013 h-%-=%-A-8 107.6% 728,982 10,000 57010 46,954 12,460 319,074 103892 1667427 3052899 09448 3122343
Proft and foal comprehensive FREiRAENREE

income for he year - - - - - - - - BB 13509 {4970 130325
T g - - - - - O Y A I - - -
Acquition of addiional WE-ENERT BiER

infrest n a subsidiory - - - 49 - - - - - 4194 (4,653 (459)
Isue of new shares upon RFEREEETRD

exercise of share opfion 1014 16,972 - - (5,018) - - - - 12,368 - 12368
Diidend recogised s dibufion~ EEBAAEZRA (15)

note 15) - - - - - - - - [D0ga (064g) - 064
Foreture of shore opfions BREN - - - - - - - 270 - - -
Recognion of equ-seed LSRG

shoebosedpoymenis o3y ZITEIAERD) - - - S - - - - 8338 - 8338

At 31 December 2013

R-2-ZEr2fzt-R 108710 745,954 10,000 61,204 46,57 1240 34529 10487 1561762 3002442 39805 3062267
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Notes:

(a)

(b)

()

(d)

The special reserve of the Group represents the difference between
the nominal amount of the shares issued by Tianneng International
Investment Holdings Limited (“Tianneng BVI“) and the aggregate
amount of paid-in capital of the subsidiaries acquired by Tianneng
BVI pursuant to the group reorganisation which took place in 2004 as
more fully explained in the prospectus of the Company dated 29 May
2007.

The capital reserve of the Group arose in June 2003 when the
substantial shareholder and Executive Director, Mr. Zhang Tianren,
transferred 26.3% of his shares in Tianneng Battery Group Co.,
Ltd. (“Tianneng Battery Group”) to the key management personnel
of the Group. The Group recognised the share-based payment
expenses of approximately RMB57,010,000 on 15 June 2003 which
represented the difference between the fair value of those shares of
approximately RMB71,388,000 and the consideration received by Mr.
Zhang Tianren from the key management personnel of approximately
RMB14,378,000.

The increase of RMB4,194,000 during the year ended 31 December
2013 is related to the acquisition of the remaining 30% interest in
Anhui Zhongneng Power Supply Co., Ltd.

The non-distributable reserve of the Group represents the difference
between the consideration paid for acquisitions of additional interests
in subsidiaries from non-controlling shareholders who are associates
of Mr. Zhang Tianren and the non-controlling interests’ share of net
assets of the subsidiaries at the date of the acquisition.

As stipulated by the relevant laws and regulations in the People’s
Republic of China (the “PRC”), the Group’s PRC subsidiaries are
required to maintain two reserves, being a statutory surplus reserve
fund and a discretionary surplus reserve fund which are non-
distributable. Appropriations to such reserves are made out of
profit after taxation of the statutory financial statements of the PRC
subsidiaries while the amount and allocation basis are decided by
their board of directors annually. Pursuant to the relevant laws and
regulations in the PRC, it requires the appropriation to the statutory
surplus reserve fund until the balance reaches 50% of the registered
share capital. The statutory surplus reserve fund and the discretionary
surplus reserve fund can be used to make up its prior year losses,
if any, and can be applied in conversion into capital by means of
capitalisation issue.

s

A

(a)

(b)

(o]

(d)

AREEF R BERERFREZKRAR AR
([REEBVI]) FEETTRR () T (B SR BE BVIIR IR A &
BN S TPF T EEPTUEIB AR
AR 28 - EREZFENARF B Y
R-IFZELFRA-TNARZBRERF R

AEBEERRMPTEBRRILEN-TZ
ZEXNABERKEENEEGRAR (KR
) 2 B0 2 26 3% S EETAEEFBER
AB EMEEREEZBRARE HRZTZT=
FARATHEB  REBERZBOMIEIHA
R 57,010,000 7T * BIRZERH A TFEHARE
71,388,000 LR R T A EENFZEBAENR
BHARH14,378,000 TR E 2 =48 -

HE-_Z—=F+_A=+—HIFEEMNAR
54,194,000 7T S BB P L EIR B R A B8R
T 30%EER o

R B 2 A5 R R A R P F R AR AR IR (SRR AE
FEZBMEAL) WENBAREIMER 2B
REEIFZERBRRNUE R HEENBAREE
FEMERZZRE -

IR EE ARAMNE ([ & ) BEER FOER PR
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2013 2012
—E—= —E—_F
NOTES RMB’000 RMB’000
FaE AR¥ET T ARBT T
Operating activities KEEH
Profit before taxation BR T A& A 141,240 912,515
Adjustments for: T EE A
Interest income MBWA (15,556) (18,606)
Interest expenses FEMAY 143,840 122,385
Share of loss of an associate JELE R RE 1R 428 439
Depreciation e 187,721 127,597
Amortisation of prepaid lease TE & SRR 8
payments 3,876 2,5M
Write off/loss on disposal of property, HEME - BER
plant and equipment [z M, EE 2,703 17,359
Impairment loss on property, plant M - BB MR
and equipment 2 B EE 38,873 -
Impairment loss on goodwill BB RERE 8,216 -
Allowance for bad and doubtful debts RIZIREE 4,263 7,623
Recognition of allowance for inventories RIFE R 1,170 24
Share option expenses SRR 8,338 19,323
Net losses (gains) on held-for-trading R MR ER
investments FEE(CFS) 1,163 (21,104)
Operating cash flows before movements &1 & & & &)Al
in working capital ZIEEIRBINE 536,275 1,170,066
Decrease (increase) in inventories BFER (38m) 85,631 (730,963)
Increase in bills, frade and EWER - BIRE HENX (103,408) (643,009)
other receivables R E b FEYERIRE Hn
Increase in trade and other payables JEHE SRR EA 646,238 394,378
FE R IEIE AN
Increase in amounts due o related parties BN GEES 2 EFH1EE
with trade nature FRIRLEAN 30,367 1,191
Decrease in held-for-trading investments X 5 M8 ik > 40,512 5,629
Dividend income received BB 2,102 2,823
Cash generated from operations KETEEMEBIRE 1,237,717 200,115
Inferest paid EASHLE (196,157) (108,512)
Income tax paid EATFT1SHR (103,553) (263,746)
Net cash from operating activities KRBTSR FEE 938,007 (172,143)
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NOTES
k=3
Investing activities KEEH
Interest received EUHLE
Proceeds from disposal of property, HEME - BE K&
plant and equipment FriS5KI8
Purchase of property, plant BEME  WERZE
and equipment
Placement of pledged bank deposits B B IR IRITIE R
Withdrawal of pledged bank deposits EREEFRITER
Asset-related government grants W B E AR
received BB ®
Decrease in other financial assets HibhemEERD
Deposit for acquisition of property, WEWE BB
plant and equipment BEpatkn
Placement of time deposit & HE HATE R
Withdrawal of time deposit BIHTE EE R
Prepaid lease payments AR ERE
Net cash outflow relating fo acquisition of ~ UREEHTE A A1 FESMEZS
additional inferest in a subsidiary RERHFRE
Net cash outflow relating to acquisition WM B AR 2
of subsidiaries e T8 34
Net cash used in investing activities KETBARSFE
Financing activities BEEH
Bank borrowings raised FFMITER
Loan notes raised EREREE
Proceeds from issue of shares TTH&@F}T B3IE
Repayments of bank borrowings BERITER
Repayments of loan notes BEEFRRE
Dividends paid B E
Capital injection from non-controlling FEIERERTE
interest

Repayment of amounts due
to related parties

BERNBRES R

Net cash (used in) from financing activities

BMEEE (FTA) SR ESFR

Net increase in cash and cash equivalents (R & KIR&SEER
EHNFER
Cash and cash equivalents FzRe R
at the beginning of the year ReEAEER
Cash and cash equivalents at the end FRZ2BeR
of the year, represented by bank ReFEER -
balances and cash FEIRTTHRER RIS

2013
—g-=

RMB'000

AR®T T

15,556

43,293

(728,944)
(73,100)
120,305

36,037
4,500

(5,989)

160,000
(58,430)

(459)

(487,231)

4,090,094

12,368
(3,799,296)
(400,000)
(210,522)

(14,554)
(321,910)

128,866

813,669

942,535

2012
—E—-—F
RMB’000
AREFIT

18,606
48,851

(835,833)
(120,305)
166,100

180,143

(79,759)
(50,000)

(193,176)

(40,974)

(906,347)

3,925,290
478,500
9,504
(2,986,885)

(186,555)
13,500

(114,080)
1,139,274

60,784

752,885

813,669
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GENERAL

The Company was incorporated and registered as an
exempted company with limited liability in the Cayman
Islands under the Companies Law of the Cayman Islands on
16 November 2004. The addresses of the registered office and
principal place of business of the Company are disclosed in
the “Corporation Information” section of the annual report.

The Company is an investment holding company and its
shares have been listed on The Stock Exchange of Hong Kong
Limited with effect from 11 June 2007. The principal activities of
its subsidiaries are set out in note 40.

The consolidated financial statements are presented in
Renminbi ("RMB”) which is also the functional currency of the
Company.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs")

(@) New and revised HKFRSs adopted during the
year

The Group has applied for the first time in the current
year the following new and revised HKFRSs.

Amendments to HKFRS 7 Disclosures - Offsetting
Financial Assets and Financial Liabilities

The Group has applied the amendments to HKFRS 7
Disclosures - Offsetting Financial Assets and Financial
Liabilities for the first time in the current year. The
amendments to HKFRS 7 require entities to disclose
information about:

a)  recognised financial instruments that are set off in
accordance with Hong Kong Accounting Standard
("HKAS") 32 Financial Instruments: Presentation;
and

b)  recognised financial instruments that are subject
to an enforceable master netting agreement or
similar agreement, irrespective of whether the
financial instruments are set off in accordance
with HKAS 32.

—RER

ARER—ZETOFE+— A+ BEREHRE
HERBVARF S B & ML KM a%k
HEBERDA - ARAZEAMPERFTE
BEMBNAFR [ ARER | —HHE -

ARBVRBIEEERAR  ERHEBZZEZ
+FRNAT—REREBHERZSAERA
BlET - ARG ZHBARZ EBEBKHR
BizE40 o

R MBHRRAARE (AREDIIE
ARENBARA 2SR -

RAFE] RS BB B RS
R ([ ERUBHREER])

T 3

() RAFERNZHTREBRTE
R REER

AEEEDRANFEERERTHFET
NMEERT B MRS ER -

BRMBREENF 75 (EFTE)
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AEBERANFEERERBTBUG
WMEEMETR(EETAR) [HKE -4
HeMEERTHRE] - BAMBER
SRAUETHR(EFTRN) REBERBARK
BARMTIEHZER
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B ERR 2 TA - £
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bl  XEFAEHIERITHR—FRE
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

(a)

New and revised IFRSs adopted during the
year (Continued)

New and revised Standards on consolidation,
joint arrangements, associates and disclosures

In the current year, the Group has applied for the first
time the package of five standards on consolidation,
joint arrangements, associates and disclosures
comprising HKFRS 10 Consolidated Financial Statements,
HKFRS 11 Joint Arrangements, HKFRS 12 Disclosure of
Interests in Other Entities, HKAS 27 (as revised in 2011)
Separate Financial Statements and HKAS 28 (as revised
in 2011) /Investments in Associates and Joint Ventures,
together with the amendments to HKFRS 10, HKFRS 11
and HKFRS 12 regarding transitional guidance.

HKAS 27 (as revised in 2011) is not applicable to
the Group as it deals only with separate financial
statements.

The impact of the application of these standards is set
out below.
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

(a)

New and revised IFRSs adopted during the
year (Continued)

Impact of the application of HKFRS 10

HKFRS 10 replaces the parts of HKAS 27 Consolidated
and Separate Financial Statements that deal with
consolidated financial statements and HK(SIC) Int-
12 Consolidation — Special Purpose Entities. HKFRS 10
changes the definition of control such that an investor
has control over an investee when a) it has power over
the investee, b) it is exposed, or has rights, to variable
returns from its involvement with the investee and c) has
the ability to use its power to affect its returns. All three
of these criteria must be met for an investor to have
control over an investee. Previously, control was defined
as the power to govern the financial and operating
policies of an entity so as to obtain benefits from its
activities. Additional guidance has been included in
HKFRS 10 to explain when an investor has control over
an investee.
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

(a)

New and revised IFRSs adopted during the
year (Continued)

Impact of the application of HKFRS 11

HKFRS 11 replaces HKAS 31 Inferests in Joint Ventures,
and the guidance contained in a related interpretation,
HK(SIC) — Int13 Jointly Controlled Entities — Non-Monetary
Contributions by Venturers, has been incorporated
in HKAS 28 (as revised in 2011). HKFRS 11 deals with
how a joint arrangement of which two or more parties
have joint control should be classified and accounted
for. Under HKFRS 11, there are only two types of joint
arrangements — joint operations and joint ventures.
The classification of joint arrangements under HKFRS
11 is determined based on the rights and obligations
of parties to the joint arrangements by considering
the structure, the legal form of the arrangements,
the contractual terms agreed by the parties to the
arrangement, and, when relevant, other facts and
circumstances. A joint operation is a joint arrangement
whereby the parties that have joint control of the
arrangement (i.e. joint operators) have rights to the
assets, and obligations for the liabilities, relating to the
arrangement. A joint venture is a joint arrangement
whereby the parties that have joint control of the
arrangement (i.e. joint venturers) have rights to the
net assets of the arrangement. Previously, HKAS 31
contemplated three types of joint arrangements —
jointly controlled entities, jointly controlled operations
and jointly controlled assets. The classification of joint
arrangements under HKAS 31 was primarily determined
based on the legal form of the arrangement (e.g. a joint
arrangement that was established through a separate
entity was accounted for as a jointly controlled entity).
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

(a)

New and revised IFRSs adopted during the
year (Continued)

Impact of the application of HKFRS 11 (Continued)

The initial and subsequent accounting of joint ventures
and joint operations is different. Investments in joint
ventures are accounted for using the equity method
(proportionate consolidation is no longer allowed).
Investments in joint operations are accounted for such
that each joint operator recognises its assets (including
its share of any assets jointly held), its liabilities (including
its share of any liabilities incurred jointly), its revenue
(including its share of revenue from the sale of the
output by the joint operation) and its expenses (including
its share of any expenses incurred jointly). Each joint
operator accounts for the assets and liabilities, as well
as revenues and expenses, relating fo its interest in
the joint operation in accordance with the applicable
Standards.

Impact of the application of HKFRS 12

HKFRS 12 is a new disclosure standard and is applicable
to entities that have interests in subsidiaries, joint
arrangements, associates and/or unconsolidated
structured entities. In general, the application of HKFRS
12 has resulted in more extensive disclosures in the
consolidated financial statements (please see notes 20
and 40 for details).
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

(a)

New and revised IFRSs adopted during the
year (Continued)

HKFRS 13 Fair Value Measurement

The Group has applied HKFRS 13 Fair Value Measurement
for the first time in the current year. HKFRS 13 establishes
a single source of guidance for fair value measurements
and disclosures about fair value measurements. The
scope of HKFRS 13 is broad; the fair value measurement
requirements of HKFRS 13 apply to both financial
instrument items and non-financial instrument items
for which other HKFRSs require or permit fair value
measurements and disclosures about fair value
measurements, except for share-based payment
transactions that are within the scope of HKFRS 2 Share-
based Payment, leasing transactions that are within
the scope of HKAS 17 Leases, and measurements that
have some similarities to fair value but are not fair value
(e.g. net redlisable value for the purposes of measuring
inventories or value in use for impairment assessment
purposes).

HKFRS 13 defines the fair value of an asset as the
price that would be received to sell an asset (or paid
to transfer a liability, in the case of determining the
fair value of a liability) in an orderly transaction in
the principal (or most advantageous) market at the
measurement date under current market conditions.
Fair value under HKFRS 13 is an exit price regardless of
whether that price is directly observable or estimated
using another valuation technique. Also, HKFRS 13
includes extensive disclosure requirements.

HKFRS 13 requires prospective application from
1 January 2013. In addition, specific transitional
provisions were given to entities such that they need
not apply the disclosure requirements set out in the
Standard in comparative information provided for
periods before the initial application of the Standard.
In accordance with these transitional provisions, the
Group has not made any new disclosures required by
HKFRS 13 for the 2012 comparative period (please see
note 6 for the 2013 disclosure). Other than the additional
disclosures, the application of HKFRS 13 has not had
any material impact on the amounts recognised in the
consolidated financial statements.
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

(a)

New and revised IFRSs adopted during the
year (Continued)

Amendments to HKAS 1 Presentation of ltems of
Other Comprehensive Income

The Group has applied the amendments to HKAS 1
Presentation of ltems of Other Comprehensive Income.
The amendments introduce new terminology for the
statement of comprehensive income and income
statement. Under the amendments to HKAS 1, the
‘statement of comprehensive income’ is renamed as
the ‘statement of profit or loss and other comprehensive
income’ and the ‘income statement’ is renamed as the
‘statement of profit or loss’. The amendments to HKAS
1 retain the option to present profit or loss and other
comprehensive income in either a single statement or in
two separate but consecutive statements. However, the
amendments to HKAS 1 require additional disclosures
to be made in the other comprehensive income section
such that items of other comprehensive income are
grouped into two categories: (a) items that will not be
reclassified subsequently to profit or loss and (b) items
that may be reclassified subsequently to profit or loss
when specific conditions are met. Income tax on items of
other comprehensive income is required to be allocated
on the same basis — the amendments do not change
the option to present items of other comprehensive
income either before tax or net of tax. The amendments
have been applied retrospectively. Other than the above
mentioned presentation changes, the application of the
amendments to HKAS 1 does not result in any impact
on profit or loss, other comprehensive income and total
comprehensive income.
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

(a)

New and revised IFRSs adopted during the
year (Continued)

HKAS 19 Employee Benefits (as revised in 2011)

In the current year, the Group has applied HKAS 19
Employee Benefits (as revised in 2011) and the related
consequential amendments for the first time.

HKAS 19 (as revised in 2011) changes the accounting
for defined benefit plans and termination benefits. The
most significant change relates to the accounting for
changes in defined benefit obligations and plan assets.
The amendments require the recognition of changes
in defined benefit obligations and in the fair value of
plan assets when they occur, and hence eliminate the
‘corridor approach’ permitted under the previous version
of HKAS 19 and accelerate the recognition of past service
costs. All actuarial gains and losses are recognised
immediately through other comprehensive income in
order for the net pension asset or liability recognised in
the consolidated statement of financial position to reflect
the full value of the plan deficit or surplus. Furthermore,
the interest cost and expected return on plan assets
used in the previous version of HKAS 19 are replaced
with a ‘net interest’ amount under HKAS 19 (as revised in
201M1), which is calculated by applying the discount rate
to the net defined benefit liability or asset. In addition,
HKAS 19 (as revised in 2011) intfroduces certain changes
in the presentation of the defined benefit cost including
more extensive disclosures.

The directors of the Company reviewed and assessed
that the application of the above and other new or
revised HKFRSs in the current reporting period has
had no material effect on the amounts reported and
disclosures set out in these consolidated financial
statements.
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

(b) New and revised HKFRSs issued but not yet
effective

The Group has not early applied the following new and
revised HKFRSs that have been issued but are not yet

effective:
HKFRS 9 Financial Instruments®
Amendments Mandatory Effective Date
to HKFRS 9 and of HKFRS 9 and Transition
HKFRS 7 Disclosures®
Amendments Investment Entities'
to HKFRS 10,
HKFRS 12 and
HKAS 27

Amendments to
HKAS 19

Amendments
to HKAS 32

Amendments
to HKAS 36

Amendments
to HKAS 39

Amendments to
HKFRSs

Amendments to
HKFRSs

HK(IFRIC) Int 21

HKFRS 14

Defined Benefit Plans:
Employee Continuations?

Offsetting Financial Assets
and Financial Liabilities'

Recoverable Amount
Disclosures for
Non-Financial Assets!
Novation of Derivatives
and Continuation
of Hedge Accounting'
Annual Improvements to
HKFRSs 2010-2012 Cycle*

Annual Improvements to
HKFRSs 2011-2013 Cycle?

Levies'

Regulatory Deferral Accounts®
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

(b)

New and revised IFRSs in issue but not yet
effective (Continued)

1

2

3

Effective for annual periods beginning on or after
1January 2014.

Effective for annual periods beginning on or after
1July 2014.

Available for application-the mandatory effective date
will be determined when the outstanding phases of
HKFRS 9 are finalized.

Effective for annual periods beginning on or after 1 July
2014, with limited exceptions.

Effective for first annual HKFRS financial statements
beginning on or after 1 January 2016.

HKFRS 9 Financial Instruments

HKFRS 9 issued in 2009 infroduced new requirements
for the classification and measurement of financial
assets. HKFRS 9 was amended in 2010 to include
requirements for the classification and measurement
of financial liabilities and for derecognition, and further
amended in 2013 to include the new requirements for
hedge accounting.

Key requirements of HKFRS 9 are described below:

All recognised financial assets that are within
the scope of HKAS 39 Financial Instruments:
Recognition and Measurement are subsequently
measured at amortised cost or fair value.
Specifically, debt investments that are held
within a business model whose objective is to
collect the contractual cash flows, and that have
contractual cash flows that are solely payments of
principal and interest on the principal outstanding
are generally measured at amortised cost at
the end of subsequent reporting periods. All
other debt investments and equity investments
are measured at their fair values at the end of
subsequent accounting periods. In addition,
under HKFRS 9, entities may make an irrevocable
election to present subsequent changes in the fair
value of an equity investment (that is not held for
trading) in other comprehensive income, with only
dividend income generally recognised in profit or
loss.
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

(b) New and revised IFRSs in issue but not yet
effective (Continued)

HKFRS 9 Financial Instruments (Continued)

J With regard to the measurement of financial
liabilities designated as at fair value through
profit or loss, HKFRS 9 requires that the amount
of change in the fair value of the financial liability
that is attributable to changes in the credit risk of
that liability is presented in other comprehensive
income, unless the recognition of the effects
of changes in the liability’s credit risk in other
comprehensive income would create or enlarge
an accounting mismatch in profit or loss. Changes
in fair value of financial liabilities attributable to
changes in the financial liabilities” credit risk are
not subsequently reclassified to profit or loss.
Under HKAS 39, the entire amount of the change
in the fair value of the financial liability designated
as fair value through profit or loss was presented
in profit or loss.

The new general hedge accounting requirements
retain the three types of hedge accounting. However,
greater flexibility has been introduced to the types of
transactions eligible for hedge accounting, specifically
broadening the types of instruments that qualify for
hedging instruments and the types of risk components
of non-financial items that are eligible for hedge
accounting. In addition, the effectiveness test has
been overhauled and replaced with the principle of
an ‘economic relationship’. Retrospective assessment
of hedge effectiveness is also no longer required.
Enhanced disclosure requirements about an entity’s risk
management activities have also been introduced.

The directors anticipate that the adoption of HKFRS 9
in the future will not have any significant impact on the
Group’s consolidated financial statements.
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

(b)

New and revised IFRSs in issue but not yet
effective (Continued)

Amendments to HKFRS 10, HKFRS 12 and HKAS
27 Investment Entities

The amendments to HKFRS 10 define an investment
entity and require a reporting entity that meets the
definition of an investment entity not to consolidate its
subsidiaries but instead to measure its subsidiaries
at fair value through profit or loss in its financial
statements.

To qualify as an investment entity, a reporting entity is
required fo:

o obtain funds from one or more investors for the
purpose of providing them with professional
investment management services;

o commit to its investor(s) that its business purpose
is to invest funds solely for returns from capital
appreciation, investment income, or both; and

o measure and evaluate performance of
substantially all of its investments on a fair value
basis.

Consequential amendments have been made to
HKFRS 12 and HKAS 27 to infroduce new disclosure
requirements for investment entities.

The directors of the Company do not anticipate that the
investment entities amendments will have any effect on
the Group’s consolidated financial statements as the
Company is not an investment entity.
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

(b)

New and revised IFRSs in issue but not yet
effective (Continued)

Amendments to HKAS 32 Offsetting Financial
Assets and Financial Liabilities

The amendments to HKAS 32 clarify existing application
issues relating to the offset of financial assets and
financial liabilities requirements. Specifically, the
amendments clarify the meaning of “currently has a
legally enforceable right of set-off” and “simultaneous
realisation and settlement”.

The directors of the Company do not anticipate that
the application of these amendments to HKAS 32 will
have a significant impact on the Group’s consolidated
financial statements as the Group does not have any
financial assets and financial liabilities that qualify for
offset.

Amendments to HKAS 36 Recoverable Amount
Disclosures for Non-Financial Assets

The amendments to HKAS 36 remove the requirement
to disclose the recoverable amount of a cash generating
unit (CGU) to which goodwill or other intangible assets
with indefinite useful lives had been allocated when
there has been no impairment or reversal of impairment
of the related CGU. Furthermore, the amendments
infroduce additional disclosure requirements regarding
the fair value hierarchy, key assumptions and valuation
techniques used when the recoverable amount of an
asset or CGU was determined based on its fair value
less costs of disposal.

The directors of the Company do not anticipate that
the application of these amendments to HKAS 36 will
have a significant impact on the Group’s consolidated
financial statements.
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2. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

(b)

New and revised IFRSs in issue but not yet
effective (Continued)

Amendments to HKAS 39 Novation of Derivatives
and Continuation of Hedge Accounting

The amendments to HKAS 39 provide relief from the
requirement to discontinue hedge accounting when a
derivative hedging instrument is novated under certain
circumstances. The amendments also clarify that any
change to the fair value of the derivative hedging
instrument arising from the novation should be included
in the assessment of hedge effectiveness.

The directors of the Company do not anticipate that
the application of these amendments to HKAS 39 will
have any effect on the Group’s consolidated financial
statements as the Group does not have any derivatives
that are subject to novation.

HK (IFRIC) Int 21 Levies

HK (IFRIC) Int 21 Levies addresses the issue of when
to recognise a liability to pay a levy. The Interpretation
defines a levy, and specifies that the obligating event
that gives rise to the liability is the activity that triggers
the payment of the levy, as identified by legislation. The
Interpretation provides guidance on how different levy
arrangements should be accounted for, in particular,
it clarifies that neither economic compulsion nor the
going concern basis of financial statements preparation
implies that an entity has a present obligation to pay
a levy that will be triggered by operating in a future
period.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs") (Continued)

(b) New and revised IFRSs in issue but not yet
effective (Continued)

HK (IFRIC) Int 21 Levies (Continued)

The directors of the Company anticipate that the
application of HK (IFRIC) Int 21 will have no material
effect on the Group’s consolidated financial statements.

The directors of the Company anticipate that the
application of other new and revised standards,
amendments or interpretations in the future will have
no material impact on the consolidated financial
statements.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public
Accountants. In addition, the consolidated financial statements
include applicable disclosures required by the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for held-for-trading investments
and other financial assets that are measured at fair values, as
explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value
of an asset or a liability, the Group takes into account the
characteristics of the asset or liability if market participants
would take those characteristics info account when pricing
the asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of HKFRS 2, leasing transactions that are
within the scope of HKAS 17, and measurements that have
some similarities to fair value but are not fair value, such as
net realisable value in HKAS 2 or value in use in HKAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements
are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as
follows:

° Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the asset

or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

. has power over the investee;

. is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

When the Group has less than a majority of the voting rights
of an investee, it has power over the investee when the voting
rights are sufficient to give it the practical ability to direct
the relevant activities of the investee unilaterally. The Group
considers all relevant facts and circumstances in assessing
whether or not the Group’s voting rights in an investee are
sufficient to give it power, including:

° the size of the Group’s holding of voting rights relative
to the size and dispersion of holdings of the other vote
holders;

° potential voting rights held by the Group, other vote
holders or other parties;

o rights arising from other contractual arrangements; and

o any additional facts and circumstances that indicate
that the Group has, or does not have, the current ability
to direct the relevant activities at the time that decisions
need to be made, including voting patterns at previous
shareholders’ meetings.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is aftributed to the owners of the Company and
to the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing control over
the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group’s interests and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to
owners of the Company.

When the Group loses control of a subsidiary, a gain or
loss is recognised in profit or loss and is calculated as the
difference between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest and (i) the previous carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any
non-controlling interests. All amounts previously recognised
in other comprehensive income in relation to that subsidiary
are accounted for as if the Group had directly disposed of the
related assets or liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category of equity as
specified/permitted by applicable HKFRSs). The fair value of
any investment retained in the former subsidiary at the date
when control is lost is regarded as the fair value on initial
recognition for subsequent accounting under HKAS 39, when
applicable, the cost on initial recognition of an investment in
an associate or a joint venture.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Business combinations

Acquisitions of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value,
except that:

o Deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements
are recognised and measured in accordance with
HKAS 12 Income Taxes and HKAS 19 Employee Benefits
respectively;

° Liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to
replace share-based payment arrangements of the
acquiree are measured in accordance with HKFRS 2
Share-based Payment at the acquisition date; and

° assets (or disposal groups) that are classified as held
for sale in accordance with HKFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are
measured in accordance with that standard.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Business combinations (Continued)

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. If, after re-assessment,
the net of the acquisition-date amounts of the identifiable
assets acquired and liabilities assumed exceeds the sum
of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value of the
acquirer’s previously held interest in the acquire (if any), the
excess is recognised immediately in profit or loss as a bargain
purchase gain.

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the entity’s
net assets in the event of liquidation may be initially measured
either at fair value or at the non-controlling interests’
proportionate share of the recognised amounts of the
acquiree’s identifiable net assets. The choice of measurement
basis is made on a transaction-by-transaction basis. Other
types of non-controlling interests are measured at their fair
value or, when applicable, on the basis specified in another
HKFRS.

When the consideration transferred by the Group in a
business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value
and included as part of the consideration transferred in
a business combination. Changes in the fair value of the
contingent consideration that qualify as measurement
period adjustments are adjusted retrospectively, with
the corresponding adjustments made against goodwill.
Measurement period adjustments are adjustments that
arise from additional information obtained during the
“measurement period” (which cannot exceed one year from
the acquisition date) about facts and circumstances that
existed at the acquisition date.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Business combinations (Continued)

The subsequent accounting for changes in the fair value of the
contingent consideration that do not qualify as measurement
period adjustments depends on how the contingent
consideration is classified. Contingent consideration that is
classified as equity is not remeasured at subsequent reporting
dates and its subsequent settlement is accounted for within
equity. Contingent consideration that is classified as an asset
or a liability is remeasured at subsequent reporting dates in
accordance with HKAS 39, or HKAS 37 Provisions, Contingent
Liabilities and Contingent Assets, as appropriate, with the
corresponding gain or loss being recognised in profit or loss.

When a business combination is achieved in stages, the
Group’s previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the date
when the Group obtains control), and the resulting gain or
loss, if any, is recognised in profit or loss. Amounts arising
from interests in the acquiree prior to the acquisition date
that have previously been recognised in other comprehensive
income are reclassified to profit or loss where such treatment
would be appropriate if that interest were disposed of.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted during the measurement
period (see above), and additional assets or liabilities are
recognised, to reflect new information obtained about facts
and circumstances that existed at the acquisition date that, if
known, would have affected the amounts recognised at that
date.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Goodwill

Goodwill arising on an acquisition of a business is carried
at cost as established at the date of acquisition of the
business (see the accounting policy above) less accumulated
impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (or groups of
cash-generating units) that is expected to benefit from the
synergies of the combination.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually, or more frequently when
there is indication that the unit may be impaired. If the
recoverable amount of the cash-generating unit is less than
its carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to the
unit and then to the other assets of the unit on a pro-rata
basis based on the carrying amount of each asset in the unit.
Any impairment loss for goodwill is recognised directly in profit
or loss. An impairment loss recognised for goodwill is not
reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the
attributable amount of goodwill is included in the
determination of the profit or loss on disposal.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold in the normal course of business, net of discounts
and sales related taxes.

Revenue from the sale of goods is recognised when the
goods are delivered and title has passed, at which time all the
following conditions are satisfied:

° The Group has transferred to the buyer the significant
risks and rewards of ownership of the goods;

o The Group retains neither continuing managerial
involvement to the degree usually associated with
ownership nor effective control over the goods sold;

. The amount of revenue can be measured reliably;

° It is probable that the economic benefits associated with
the transaction will flow to the Group; and

. The costs incurred or to be incurred in respect of the
transaction can be measured reliably.

Interest income from a financial asset is recognised when it
is probable that the economic benefits will flow to the Group
and the amount of income can be measured reliably. Interest
income from a financial asset is accrued on a time basis, by
reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts
the estimated future cash receipts through the expected life of
the financial asset to that asset’s net carrying amount on initial
recognition.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue recoghnition (Continued)

Dividend income from investments is recognised when
the shareholders’ rights to receive payment have been
established (provided that it is probable that the economic
benefits will flow to the Group and the amount of revenue can
be measured reliably).

Property, plant and equipment

Property, plant and equipment including buildings held for
use in the production or supply of goods or services, or for
administrative purposes, other than construction in progress,
are stated in the consolidated statement of financial position
at cost, less subsequent accumulated depreciation and
accumulated impairment losses, if any.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment other than construction in
progress less their residual values over their estimated useful
lives, using the straight-line method. The estimated useful
lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.

Construction in progress includes property, plant and
equipment in the course of construction for production or for
administrative purposes. Construction in progress is carried
at cost less any recognised impairment loss. Construction in
progress is classified to the appropriate category of property,
plant and equipment when completed and ready for intended
use. Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for
their intended use.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property, plant and equipment (Confinued)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.

Interest in an associate

An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an interest in a
joint venture. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. The financial statements of
associates used for equity accounting purpose are prepared
using uniform accounting policies as those of the Group
for like transactions and events in similar circumstances.
Under the equity method, interest in an associate is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group’s share
of the profit or loss and other comprehensive income of the
associates. When the Group’s share of losses of an associate
equals or exceeds its interest in that associate (which includes
any long-term interests that, in substance, form part of the
Group’s net interest in the associate), the Group discontinues
recognising its share of further losses. Additional losses are
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on behalf
of that associate.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Interest in an associate (Continued)

An investment in an associate is accounted for using the
equity method from the date on which the investee becomes
an associate. On acquisition of the investment in an associate,
any excess of the cost of the investment over the Group’s
share of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill, which
is included within the carrying amount of the investment.
Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in
profit or loss in the period in which the investment is acquired.

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss
with respect to the Group’s investment in an associate. When
necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance
with HKAS 36 Impairment of Assets as a single asset by
comparing its recoverable amount (higher of value in use
and fair value less costs of disposal) with its carrying amount.
Any impairment loss recognised forms part of the carrying
amount of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 to the extent
that the recoverable amount of the investment subsequently
increases.

The Group discontinues the use of the equity method from
the date when the investment ceases to be an associate,
or when the investment (or a portion thereof) is classified
as held for sale. When the Group retains an interest in the
former associate and the retained interest is a financial asset
the Group measures the retained interest at fair value at
that date and the fair value is regarded as its fair value on
initial recognition in accordance with HKAS 39.The difference
between the carrying amount of the associate at the date
the equity method was discontinued, and the fair value of
any retained inferest and any proceeds from disposing of a
part interest in the associate is included in the determination
of the gain or loss on disposal of the associate . In addition,
the Group accounts for all amounts previously recognised in
other comprehensive income in relation to that associate on
the same basis as would be required if that associate had
directly disposed of the related assets or liabilities. Therefore,
if a gain or loss previously recognised in other comprehensive
income by that associate would be reclassified to profit or
loss on the disposal of the related assets or liabilities, the
Group reclassifies the gain or loss from equity to profit or loss
(as a reclassification adjustment) when the equity method is
discontinued.

3.

FTESTEE @)
BREBE DT (#)

REERBE R T BRIE N KRB E R E)
2 B AAR - WEREZE AR 2K
B RERABEARERIGZRIRES
Z AR EE N BIE 2 A EFER AT E
BERAEE - WAt AZRKE ZKREE - N
SERGZATHNEERBR L AFEFE
B R E BRI BRI B R AT 1R BB
FEW BB E R IR s HERR -

FB R HERISE 39 55 ¢ A H i AN 5= B 1
BENTRERBELMEMBERE - R
BEEBGFEREIGREENME  EF2
B RECERBRREE(RERE) HH
BR-BEE WREAOKSHE(EME
EERAFEHREEXNAROFR IR
#)EEmEE - EAERZRERKTK
REREEE 2 87 - IHRRERKRE
FREEEAFEIORBER 2 2 BEUZIKRE
HIRIE N2 Al MRS R RR

AEEBRETBABEARE HEINK
B(IBORE) " BRRHHERERKLL
ERERE o WAKRERABE A RHAE
aMREREREREER  ARERZ
AMAFEAERERS  MAFERS
RBBEEESAEAFEIRNIHEROR
FE - RIMEREREE BB E ARRE
8 - EEAREERZ AFERKE LS
BREERD B R ER TS SR ARE B2 8
MZBRCRETE BB L ARt B R
FHEAER o AN - AEE AR EEG T
RIRLEREE & R R B = E U FERR P B
TR BNZBE AR EERLEREEE
HEME - Ft - W E AR EAEEBEE
Wt R R IR SRR B
KBBEREFDEERD - AIAKERZ L
EREDAR SRS ERhRERER D
BERa (EREMDERE) -




156

TIANNENG POWER INTERNATIONAL LIMITED
Notes to the Consolidated Financial Statements

e ISR M

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Interest in an associate (Continued)

The Group continues to use the equity method when an
investment in an associate becomes an investment in a
joint venture or an investment in a joint venture becomes an
investment in an associate. There is no remeasurement to fair
value upon such changes in ownership interests.

When the Group reduces its ownership interest in an associate
but the Group continues to use the equity method, the Group
reclassifies to profit or loss the proportion of the gain or loss
that had previously been recognised in other comprehensive
income relating to that reduction in ownership interest if that
gain or loss would be reclassified to profit or loss on the
disposal of the related assets or liabilities.

When a group entity transacts with an associate of the
Group (such as a sale or contribution of assets), profits and
losses resulting from the transactions with the associate are
recognised in the Group’s consolidated financial statements
only to the extent of interests in the associate that are not
related to the Group.

Leasing

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.

Operating lease payments are recognised as an expense
on a straight-line basis over the lease term, except where
another systematic basis is more representative of the time
pattern in which economic benefits from the leased asset are
consumed. Contingent rentals arising under operating leases
are recognised as an expense in the period in which they are
incurred.

In the event that lease incentives are received to enter
intfo operating leases, such incentives are recognised as a
liability. The aggregate benefit of incentives is recognised as
a reduction of rental expense on a straight-line basis, except
where another systematic basis is more representative of the
time pattern in which economic benefits from the leased asset
are consumed.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leasehold land for own use

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group, unless it is clear that both elements are operating
leases in which case the entire lease is classified as an
operating lease. Specifically, the minimum lease payments
(including any lump-sum upfront payments) are allocated
between the land and the building elements in proportion to
the relative fair values of the leasehold interests in the land
element and building element of the lease at the inception of
the lease.

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted
for as an operating lease is presented as “prepaid lease
payments” in the consolidated statement of financial position
and is amortised over the lease term on a straight-line basis.
When the lease payments cannot be allocated reliably
between the land and building elements, the entire lease is
generdlly classified as a finance lease and accounted for as
property, plant and equipment.

Research and development expenditure

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Research and development expenditure (Continued)

An internally-generated intangible asset arising from
development (or from the development phase of an internal
project) is recognised if, and only if, all of the following have
been demonstrated:

o the technical feasibility of completing the intangible
asset so that it will be available for use or sale;

° the intention to complete the intangible asset and use
or sell it;

o the ability to use or sell the intangible asset;

° how the intangible asset will generate probable future
economic benefits;

o the availability of adequate technical, financial and other
resources to complete the development and to use or
sell the intangible asset; and

. the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.

The amount initially recognised for internally-generated
intangible asset is the sum of the expenditure incurred from
the date when the intangible asset first meets the recognition
criteria listed above. Where no internally-generated intangible
asset can be recognised, development expenditure is charged
to profit or loss in the period in which it is incurred.

Subsequent to initial recognition, internally-generated
intangible asset is measured at cost less accumulated
amortisation and accumulated impairment losses (if any), on
the same basis as intangible assets acquired separately.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted average method.
Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs
necessary to make the sale.

Impairment loss on tangible assets

At the end of the reporting period, the Group reviews the
carrying amounts of its assets to determine whether there is
any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the
impairment loss, if any. When it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating
unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating units,
or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment loss on tangible assets (Continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or a cash-generated unit) is increased
to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a cash-generating unit)
in prior years. A reversal of an impairment loss is recognised
as income immediately.

Provisions

Provisions are recognised when the Group has a present
obligation as a result of a past event, and it is probable
that the Group will be required to settle the obligation,
and a reliable estimate can be made of the amount of the
obligation. Provisions are measured at the best estimate of
the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. Where a
provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value
of those cash flows (where the effect of time value of money is
material).

When some or all of the economic benefits required to settle
a provision are expected to be recovered from a third party,
a receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of the
receivable can be measured reliably.

Provisions for the expected cost of warranty obligations under
the relevant sale of goods legislation are recognised at the
date of sale of the relevant products, at the directors’ best
estimate of the expenditure required to settle the Group’s
obligation.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets, until such time as the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported in
the consolidated statement of profit or loss and other
comprehensive income because it excludes items of income
or expense that are taxable or deductible in other years and
it further excludes items that are never taxable or deductible.
The Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end
of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised
for all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition
(other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interests
are only recognised to the extent that it is probable that there
will be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected
to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the asset
is realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting
period. The measurement of deferred tax liabilities and
assets reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of the
reporting period, o recover or settle the carrying amount of its
assets and liabilities.

Current and deferred tax is recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax is also recognised in other
comprehensive income or directly in equity respectively. Where
current tax or deferred tax arises from the initial accounting
for a business combination, the tax effect is included in the
accounting for the business combination.

3.

FTESHEBE @

B118 (@)

EEHBEEIZNHB AT MBS
REHEL R TR AR EAE

BRI E TR - AR ERRARE

A R RGTEBEMEIE RGN - BB
HZERE LR RS IEEREMAEL
ERIETRIREE - BIARRERS A R HIER
BoaMIAHE R - ZEERMEERONER
RS A T8 RS AR M AR MR o

EREHAE ERREERREIRGRT - X
RATRE T B A RSB RBUR M Bl 3% IR A
ZEPEB D EIER T IR

FERIEIRENEER AN REENMN
L%mmfuﬁuﬁiﬂiaﬂmiﬁ 2l
ERRE(RBE) BE - BEEFEEBER
BEMERMEFBERFTEAEEHE
EREHRAEREEEERBEREED
% -

R SRR AR H R - BRI E At
EHEWERE RN TR <A B RIS
EZIERT » AR Lmﬁﬁ AR E A
EHEHBERERNMER o BB
Iﬁlii_i_i%IEEEéEEﬂ%%i%é%ﬁ?ZZ?ﬂﬁéﬁEE@*
BIEF BB RERBAMNETRER



ANNUAL REPORT 2013

Notes to the Consolidated Financial Statements

e ISR

163

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, fransactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in its
functional currency (i.e. the currency of the primary economic
environment in which the entity operates) at the rates of
exchanges prevailing on the dates of the transactions. At the
end of the reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at
that date. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit and loss for the period in which they arise.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the
grants are intended to compensate. Specifically, government
grants whose primary condition is that the Group should
purchase, construct or otherwise acquire non-current assets
are recognised as a deduction from the carrying amount of
the relevant asset in the consolidated statement of financial
position and transferred to profit or loss over the useful lives
of the related assets. Government grants that are receivable
as compensation for expenses or losses already incurred or
for the purpose of giving immediate financial support to the
Group with no future related costs are recognised in profit or
loss in the period in which they become receivable.

3.

FESHEBE @
HhiE&

mEEERERNERNVHRRE - UZE
BUBEEBUINEE SMNE) ETHRH N
HgEEH (AERKLN T REBEREM
RE®) X5 A HEREXRTE - RS
HIR - DAONESSIMER R TR B JARZ B i@ AEE
REHMBE - MINEREL KA EZIFE
BIHAHRENRE

REERHEB MNENMESRIAE AELE
RERRELREERRER -

BEfe &

BUTH BN £ 1A ] & IR R AN 52 T B 50 2
U #6 Bh & BT B 16 1 B BE S0 UL B 5 75 T

27
7o

BT BY 2 TA AN R I e 52 48 B & B B A 48
FARAR X B - A RSN Ea P ER -
LHR  UEBRAEEEE  2EsRTR
BIERBEERT2IRMTHNBRTMHEIE IR
FAUBRRKRERSHBEEREE 2
A NEBEEN A BFHAERE RS
e EREELZ MHIEE RSB EUKER
AT 4a T AN B TS SR 1 2 R IR ARRER AR
MBS - RNEEREEIE A B R

5
27
e ©




164

TIANNENG POWER INTERNATIONAL LIMITED
Notes to the Consolidated Financial Statements

e ISR M

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme and
state-managed retirement benefit schemes are recognised as
an expense when employees have rendered service entitling
them to the contributions.

Equity-sefttled share-based payment transactions

For grants of share options that are conditional upon satisfying
specified vesting conditions, the fair value of services received
determined by reference to the fair value of share options
granted af the grant date is expensed on a straight-line basis
over the vesting period, with a corresponding increase in
equity (share options reserve).

At the end of each reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the original
estimates during the vesting period, if any, is recognised in
profit or loss such that the cumulative expense reflects the
revised estimate, with a corresponding adjustment to share
options reserve.

At the time when the share options are exercised, the
amount previously recognised in share options reserve will
be transferred to share premium. When the share options
are forfeited after the vesting date or are still not exercised at
the expiry date, the amount previously recognised in share
options reserve will be transferred to accumulated profits.

Financial instruments

Financial assets and financial liabilities are recognised on the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are directly
aftributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Financial assets

The Group’s financial assets are classified into loans and
receivables and financial assets at fair value through profit or
loss (“FVTPL”). The classification depends on the nature and
purpose of the financial assets and is determined at the time
of initial recognition. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
marketplace.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part
of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period to the
net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments other than those financial assets classified
as at FVTPL.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Financial assets at FVTPL

The Group’s held-for-trading investments are classified as
financial assets at FVTPL.

A financial asset is classified as held-for-trading if:

° it has been acquired principally for the purpose of
selling in the near future; or

o it is a part of an identified portfolio of financial
instruments that the Group manages together and has
a recent actual pattern of short-term profit-taking; or

o it is a derivative that is not designated and effective as a
hedging instrument.

Financial assets at FVTPL are measured at fair value, with
changes in fair value arising from remeasurement recognised
directly in profit or loss in the period in which they arise. The
net gain or loss recognised in profit or loss includes any
dividend earned on the financial assets and is included in
other gains and losses in the consolidated statement of
profit or loss and other comprehensive income. Fair value is
determined in the manner described in note 6.

Loans and receivables

Loans and receivables are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market. Subsequent to initial recognition, loans
and receivables (including bills, trade and other receivables,
pledged bank deposits, time deposit and bank balances and
cash) are carried at amortised cost using the effective interest
method, less any identified impairment losses.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Impairment of financial assets

Loans and receivables are assessed for indicators of
impairment at the end of the reporting period. Loans and
receivables are impaired when there is objective evidence
that, as a result of one or more events that occurred after the
initial recognition, the estimated future cash flows have been
affected.

The obijective evidence of impairment could include:

o significant financial difficulty of the issuer or
counterparty; or

° breach of contract, such as a default or delinquency in
interest or principal payments; or

o it becoming probable that the borrower will enter
bankruptcy or financial re-organisation, or

o disappearance of an active market for that financial
asset because of financial difficulties.

For financial assets carried at amortised cost, the amount of
the impairment loss recognised is the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the financial asset's
original effective interest rate.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade and other receivables, where the carrying
amount is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account
are recognised in profit or loss. When a bills, trade or other
receivable is considered uncollectible, it is written off against
the allowance account. Subsequent recoveries of amounts
previously written off are credited to profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Impairment of financial assets (Continued)

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment losses was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the
asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment
not been recognised.

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an
equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual inferest in the assets of an entity after deducting alll
of its liabilities. Equity instruments issued by the Group are
recognised at the proceeds received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.

Financial liabilities

Financial liabilities including bills, trade and other payables,
amounts due to related parties, loan notes and bank
borrowings are subsequently measured at amortised cost,
using the effective interest method.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)
Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group continues to recognise the asset
to the extent of its continuing involvement and recognises
an associated liability. If the Group retains substantially all
the risks and rewards of ownership of a transferred financial
asset, the Group continues to recognise the financial asset
and also recognises a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and
the cumulative gain or loss that had been recognised in
other comprehensive income and accumulated in equity is
recognised in profit or loss.

On derecognition of a financial asset other than in its entirety,
the Group allocates the previous carrying amount of the
financial asset between the part it continues to recognise, and
the part it no longer recognises on the basis of the relative
fair values of those parts on the date of the transfer. The
difference between the carrying amount allocated to the part
that is no longer recognised and the sum of the consideration
received for the part no longer recognised and any cumulative
gain or loss allocated to it that had been recognised in other
comprehensive income is recognised in profit or loss. A
cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that
continues to be recognised and the part that is no longer
recognised on the basis of the relative fair values of those
parts.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.
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KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the directors of the Company are required
to make judgments, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and
future periods.

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Useful lives and residual value of property, plant
and equipment

The Group’s management determines the residual values,
useful lives and related depreciation charges for its property,
plant and equipment. This estimate is based on the historical
experience of the actual residual value and useful lives of
property, plant and equipment of similar nature and functions
and may vary significantly as a result of technical innovations
and keen competitions from competitors, resulting in higher
depreciation charge and/or write-off or write-down of
technically obsolete assets when residual value or useful lives
are less than previously estimated.

At 31 December 2013, the carrying amount of property,
plant and equipment amounted to approximately
RMB2,893,055,000 (2012: RMB2,383,091,000), details of which
are set out in note 17.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Estimated impairment of goodwiill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating unit and a
suitable discount rate in order to calculate the present value.
Where the actual future cash flows are less than expected,
a material impairment loss may arise. As at 31 December
2013, the carrying amount of goodwill is RMB499,000 (net
of accumulated impairment loss of RMB8,216,000) (2012:
RMB8,715,000 (net of accumulated impairment loss of Nil)),
details of which are set out in note 18.

Inventories

Inventories are stated at the lower of cost and net realisable
value. The cost of finished goods and work in progress
comprises raw materials, direct labour, other direct costs
and related production overheads. Net realisable value is the
estimated selling price in the ordinary course of business, less
the estimated costs of selling expenses.

The Group does not have a general provision policy on
inventory based on aging given the nature of inventories
that are not subject to frequent wear and tear and frequent
technological changes. However, operational procedures
have been in place to monitor this risk as majority of working
capital is devoted to inventories. Procedurewise, the sales and
the marketing managers review the inventory aging listing
on a periodical basis to identify any aged inventories. The
carrying value of the aged inventory items is then compared
to the respective net realisable value in order to ascertain
whether allowance is required to be made for any obsolete
and slow-moving items.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Inventories (Continued)

In addition, physical count on all inventories are carried out on
a periodical basis in order to determine whether allowance
need to be made in respect of any obsolete and defective
inventories identified. In this regard, the directors of the
Company are satisfied that this risk is minimal and adequate
allowance for obsolete and slow-moving inventories has
been made in the consolidated financial statements. The
management estimates the net realisable value for finished
goods and consumables based primarily on the latest market
prices and current market conditions. The net realisable
value for finished goods and consumables will be affected
if the actual future market prices and market conditions
are less than expected. During the year, allowance for
inventories amounted to RMB11,170,000 (2012: RMB24,000)
was recognised, details of which are set out in note 12. As
at 31 December 2013, the carrying amount of inventories is
approximately RMB1,857,045,000 (2012: RMB1,953,846,000),
details of which are set out in note 22.

Bills, trade and other receivables

Bills, trade and other receivables are measured at initial
recognition at fair value, and are subsequently measured
at amortised cost using the effective interest method.
Appropriate allowances for estimated irrecoverable amounts
are recognised in profit and loss when there is objective
evidence that the asset is impaired.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Bills, trade and other receivables (Continued)

In making the estimates, management considered detailed
procedures have been in place to monitor this risk as a
significant proportion of the Group’s financial assets is
devoted to trade and other receivables. In estimating whether
allowance for bad and doubtful debts is required, the Group
takes into consideration the aging status and the likelihood
of collection. Following the identification of doubtful bills and
trade receivables, the responsible sales personnel discuss
with the relevant customers and counterparties and report
on the recoverability. For the identification of doubtful other
receivables, management closely monitors the settlement
status and evaluate the recoverability. When there is
objective evidence of impairment loss, the Group takes into
consideration the estimation of future cash flows. The amount
of the impairment loss is measured as the difference between
the receivable’s carrying amount and the present value of
estimated future cash flows (excluding future credit losses that
have not been incurred) discounted at the receivable’s original
effective interest rate. Where the actual future cash flows are
less than expected, a material impairment loss may arise. As
at 31 December 2013, the carrying amounts of bills, trade and
other receivables are approximately RMB628,830,000 (2012:
RMB621,269,000), RMB427,566,000 (2012: RMB587,923,000)
and RMB91,030,000 (2012: RMB45,220,000) respectively. The
cumulative doubtful debts provision as at 31 December 2013
of trade and other receivables are RMB58,043,000 (2012:
RMB55,400,000) and RMB7,323,000 (2012: RMBS5,703,000),
respectively. Details of the balances are set out in note 24.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Impairment of property, plant and equipment

Property, plant and equipment are reviewed for impairment
when events or changes in circumstances indicate that
the carrying amount of the assets exceeds its recoverable
amount. An impairment loss is recognised for the amount
by which the recoverable amount of property, plant and
equipment being lower than its carrying amount. As at 31
December 2013, the carrying amount of property, plant
and equipment is RMB2,893,055,000 (net of accumulated
impairment loss of RMB38,873,000) (2012: RMB2,383,091,000
(net of accumulated impairment loss of Nil)). Details of
movements of impairment loss recognised in profit or loss are
disclosed in note 17.

Warranty

The Group provides a warranty up to fifteen months on
all lead-acid motive battery products. Under the terms of
warranty, the Group undertakes to repair or replace the
battery free of charge in the event of any malfunctioning
within the warranty period. Estimated costs related to
product warranty are accrued at the time of sale and are
based upon past warranty claims and unit sales history
and adjusted as required to reflect actual costs incurred, as
information becomes available. As at 31 December 2013,
the Group recognised provision for warranty amounted to
RMB203,132,000 (2012: RMB43,103,000) and details are
disclosed in note 28.
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CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of borrowings
and equity attributable to equity holders of the Company,
comprising issued share capital, reserves and accumulated
profits.

The directors of the Company review the capital structure on
a regular basis. As part of this review, the directors consider
the cost of capital and the risks associated with each class of
capital. Based on the recommendations of the directors, the
Group will balance its overall capital structure through the
payment of dividends, issue of shares, issue of loan notes,
and the raising of borrowings.
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FINANCIAL INSTRUMENTS 6. E@TH
Categories of financial instruments SRITANER
2013 2012
—2—= —E——F
RMB’000 RMB’000
AR¥F T ARETIT
Financial assets SREE
Loans and receivables (including cash ERKEKFTIE(BERE
and cash equivalents) FMIR&EEER) 2,104,569 2,338,857
Financial assets at FVTPL BAFEFABENEHEE
Held-for-trading investments R MR E 3,216 46,993
Other financial assets EthemErE - 4,500
3,216 51,493
Financial liabilities E =i
Amortised cost BEERR R 4,074,039 3,762,046
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies

The Group’s major financial instruments include bills, trade
and other receivables, pledged bank deposits, time deposit,
bank balances and cash, held-for-trading investments, other
financial assets, bills, trade and other payables, amounts due
to related parties, loan notes and bank borrowings. Details
of these financial instruments are disclosed in the respective
notes. The risks associated with these financial instruments
include market risk (currency risk, interest rate risk and other
price risk), credit risk and liquidity risk. The policies to mitigate
these risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures
are implemented on a timely and effective manner. The
risks associated with these financial instruments and the
management policies remain unchanged from prior year.

Market risk
Currency risk

The Group collects all of its revenue in RMB and most of
the expenditures as well as capital expenditures are also
denominated in RMB. The Group’s sales are denominated in
RMB and the disbursements were also mainly settled in RMB,
which is the functional currency of the relevant subsidiaries.
The Group's exposure to foreign currency risk is arising mainly
from the bank balances and held-for-trading investments
of the Group which are denominated in foreign currencies
of the relevant group entities. Except for the bank balances,
held-for-trading investments, certain bank borrowings, other
receivables and other payables denominated in foreign
currencies of the relevant group entities, the group entities did
not have any other monetary assets or liabilities denominated
in foreign currencies as at the end of the reporting period.
The management conducts periodic review of exposure and
requirements of various currencies, and will consider hedging
significant foreign currency exposures should the need arise.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)
Currency risk (Continued)

The carrying amounts of the Group’s foreign currency
denominated monetary assets and monetary liabilities at the
reporting date are as follows:

RMB‘000
N

United States dollars (‘US$) 37T
Hong Kong dollars ("HK$”) BT

Sensitivity analysis

The Group is mainly exposed to the currency risk on US$ and
HK$ against RMB.

The following table details the Group’s sensitivity to a 5%
increase and decrease in RMB against the relevant foreign
currencies. 5% is the sensitivity rate used when reporting
foreign currency risk internally to the key management
personnel and represents management’s assessment of the
reasonably possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at
the year end for a 5% change in foreign currency rates. The
analysis illustrates the impact for a 5% strengthening of RMB
against the relevant currency and the numbers below indicate
a decrease in profit. For a 5% weakening of RMB against the
relevant currency, there would be an equal and opposite
impact on the profit.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)
Currency risk (Continued)

Sensitivity analysis (Continued)

—E—=
RMB’000
ARBT T

(Decrease) increase in B ARE R INE
post-tax profit for the year FES5%
as a result of a 5% BIIF AR T
strengthening of RMB Rk ) 1540
against the foreign currency

(i) This is mainly attributable to the exposure outstanding
on US$ bank balances and bank borrowings of the
Group at the end of the reporting period.

(i) Thisis mainly attributable to the exposure to outstanding
HK$ bank balances and held-for-trading investments of
the Group at the end of the reporting period.

Interest rate risk

The Group is exposed to fair value interest rate risk in relation
to fixed - rate time deposit, pledged bank deposits, loan
notes and bank borrowings (see notes 26, 30 and 31 for
details of these time deposit, pledged bank deposits, loan
notes and bank borrowings respectively). The Group is also
exposed to cash flow interest rate risk in relation to variable-
rate bank balances and variable-rate borrowings (see notes
26 and 30 for details of these bank balances and borrowings,
respectively). The directors of the Company monitor interest
rate exposures and will consider hedging significant interest
rate risk should the need arise.

US$ impact (i)
ETEE()

SRTH @
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™% E k(%)

EERE (8)

BB ()
HK$ impact (i)
78 TR (i)

2012 2013 2012
-l — T —= —ET——F

RMB’000 RMB’000 RMB’000
ARETFT NGRS ARKTFT

(1,694)
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)
Interest rate risk (Continued)

Sensitivity analysis

The sensitivity analysis below has been determined based
on the exposure to interest rates for financial instruments
(including bank balances and borrowings) at the end of the
reporting period and the stipulated changes taking place
at the beginning of the financial year and held constant
throughout the reporting period in the case of bank balances
and borrowings.

A 10 basis point (2012: 10 basis point) increase or decrease
in interest rates on variable bank balances, and a 100 basis
point (2012: 100 basis point) increase or decrease in interest
rates on variable-rate borrowings represent managements’
assessment of the reasonably possible changes in interest
rates.

If interest rates on variable-rate bank balances had been
10 basis points (2012: 10 basis points) higher and all other
variables were held constant, a positive number below
indicates an increase in post-tax profit.
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Year ended 31 December

BE+T-A=1t—HLFE

Increase in post-tax profit for the year

FABRB R G0

2013 2012
—E-=F —E——F
RMB’000 RMB’000
AR%ET T ARBT T
740 750

The post-tax profit for the year would be decreased by
the same amount as mentioned above if interest rates on
variable-rate bank balances had been 10 basis points (2012:
10 basis points) lower and all other variables were held
constant.
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FINANCIAL INSTRUMENTS (Continued) 6.

Financial risk management objectives and policies
(Continued)

Market risk (Continued)
Interest rate risk (Continued)

Sensitivity analysis (Continued)

If the interest rate on variable-rate borrowings had been 100
basis points higher and all other variables were held constant,
a positive number below indicates a decrease in post-tax
profit for the year.

£RT A @)
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Year ended 31 December

BE+=-RA=1+—HLEE

F AR AR

Decrease in post-tax profit for the year

2013 2012
=Z—= —E—— 4
RMB’000 RMB’000
AR®TR AR¥ETT
4,900 701

The post-tax profit for the year would be increased by the
same amount as mentioned above if the interest rate on
variable-rate borrowings had been 100 basis points lower and
all other variables were held constant.

Other price risk

The Group is exposed to equity price risk through its
investments in listed equity securities. The Group’s equity
price risk is mainly concentrated on equity instruments of an
investee operating in the battery industry sector quoted in
the Stock Exchange. In addition, the Group has appointed
a special team to monitor the price risk and will consider
hedging the risk exposure should the need arise. The Group
mitigates its price risk by performing detailed due diligence
analysis of the investment.
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Market risk (Continued)
Other price risk (Continued)

Sensitivity analysis

The sensitivity analyses below have been determined based
on the exposure to equity price risks at the reporting date.
For sensitivity analysis purpose, the sensitivity rate is 10% in
current year as a result of the volatile financial market.

If the prices of the respective equity instruments had been 10%
(2012: 10%) higher/lower, post-tax profit for the year ended 31
December 2013 would increase/decrease by approximately
RMB269,000 (2012: RMB3,924,000) as a result of the changes
in fair value of held-for-trading investments.

Credit risk

The Group’s maximum exposure to credit risk in the event of
the counterparties, failure to meet their obligations in relation
to the Group’s principal financial assets is the carrying amount
of those assets as stated in the consolidated statement of
financial position. In order to minimise the credit risk, the
management of the Group has delegated a team responsible
for determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is taken
to recover overdue debts. In addition, the Group reviews the
recoverable amount of each individual trade debt at the end
of the reporting period to ensure that adequate impairment
losses are made for irrecoverable amounts. In this regard, the
directors of the Company consider that the Group’s credit risk
is significantly reduced.

There is concentration of credit risk on pledged deposits,
time deposit and bank balances for the Group as at
31 December 2013 and 31 December 2012. As at 31 December
2013, balances with the four largest banks accounted for 58%
(2012: 40%) of total pledged deposits, fime deposit and bank
balances of the Group. The credit risk on liquid funds is limited
because the majority of counterparties are banks with high
credit-ratings assigned by international credit-rating agencies
and state-owned banks with good reputation.

The Group’s credit risk on bills and trade receivables is
concentrated in the PRC. However, the exposure spreads over
a large number of counterparties and customers.

£RT A @)
B EMSERE B ERBEK(E)

™5 Ak ()
HAbEEER (8)

A TNBRENNER RS B ERERRERE
e RUILER ERFARAZRMISEIZE
B - BUREHRIEE &10%

ﬁﬁ%‘lﬂ%ﬁ%?M/mlw%
E2F:00%) ARSGUEREQAFEE
£ Eﬁzi_g——¢+:ﬂz+—5¢¢
Bz B %R FEE N, mD N AR
269,000 T (—ZF——4F : AR¥ 3,924,000
JT) °
EER

ﬁﬁ?&%%ﬁ?ﬂiﬁéﬁﬁﬁE%ZS%@ZI%EE\%E
BEZEME  AEBREZESEERR
RAMBRARRPAIIZZEEE 2T
B REEERRRERE  AEEERE
ZR—HEABBEHEEERE FEEHL
REMEIEIZR - RERIREEETEN
BEEIR  BAN - AERERRE ARG mE
BEERNEZERZ RS - LME{%E%
T—Mﬁl@é%ﬁf’ﬁﬁ S RIERE © BLLLT

 ARFREERR/AKEZEERRAK
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Z—=F+_A=+—HBNMZZE—Z=F
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FRRBITEBFEEERR - R_T—=F
+ZHE+ A - AEEXREIRITERLE
KEHET_$AZifEf? EERF IR R ERIT 2 b
15']75'558% Z4F 1 40%) c AREBDER
ﬂ%ﬁﬁl@:fﬁ%%ﬁ aTHEER
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6. FINANCIAL INSTRUMENTS (Continued) 6.

Financial risk management objectives and policies
(Continued)

Liquidity risk

The Group’s objective is to maintain a balance between the
continuity of funding and the flexibility through the use of bank
and other borrowings. In addition, banking facilities have
been put in place for contingency purposes.

The following table details the remaining contractual maturity
for the Group’s financial liabilities based on the agreed
repayment terms. The table has been drawn up based on the
undiscounted cash flows of financial liabilities based on the
earliest date on which the Group can be required to pay. The
table includes both interest and principal cash flows.

On demand
and less than
3 months

BREXR

=faA
Y

AR®TR

1,038,275
818,434

Weighted
average
inferest rafe
mEFH
Rl
% RMB'000
2013 RZB-=%
Non-derivative financiol iabilies HTEERER
Non-inferest bearing ) =
Fived rate insfruments EEHEIA 6.00%
Variable rate instruments EEAETA 5.20%

80,726

1,937,435

£RTHE @)
B EMSER B ERBEKE)

REBE S

AEENBRERZERRITREMESR
HRESRHEENRBERERER 2 FE - It
SN AEBTMEARITRVE RN REFIA

EL

TRAMAFIENAKEN S BB AREW
EERERNB TEORHA - ZRTIIRE
AEEAFEREESHABNTE AN
TREBERNTARSRERE - ZREEM

BEAEHERE -

Total
undiscounted
cash flows

Carrying
amounts at
3112.2013
R=8-ZF
AMiERE T=A=1-H
i £ ZIREE
RMB'000 RMB'000
ARETR  AR%TR

Over
1year

3 months
to1year

Zfifz
=
RMB'000
AR®TR

—FiE
RMB'000
AR®TT

205,151
1,187,568
126,373

328
99,372
601,888

1,276,639
2,105,374
808,987

1,276,639
2,031,706
765,694

1,519,092 134,473 4,191,000 4,074,039
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ARE U SRR
FINANCIAL INSTRUMENTS (Confinued) 6. SEITHA @
Financial risk management objectives and policies MERBEEBZERBEGK (8)
(Continued)
Liquidity risk (Confinued) MENE & b (&)
Weighted On demand Total Carrying
average  and lessthan 3 months Over  undiscounted ~ amounts of
interest rate 3 months foTyear Tyear cash flows 3112.202
REXR RZZ-Zf
TETs =faR =Rz AEe tZA=T-A
s W —f —EhE e b 1
% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR  AREFT  ARETR  ARBTR  ARETR
2012 2
Non-derivative financial iabiities FEeHER
Nonvnferest bearing Hits - 584,404 268319 2,9% 855,657 855,657
Fixed rate instruments BhaiEa 6.19% 1,064,686 1725272 98,348 2,888,306 2,794,389
Variable rate instruments FYHRIE 6.03% 1677 45,963 78,658 126,298 112,000
1,650,767 2,039,554 179,940 3,870,261 3,762,046

In addition to the amounts shown in the above table as at
31 December 2013, the Group may also be required to settle
the maximum exposure to loss arising from discounted
bills and endorsed bills arrangements with full recourse
as detailed in note 25 in the next 6 months, amounting to
RMBI,196,885,000 (2012: RMB1,081,026,000) in aggregate.

BRERIWTHRZE—=F+=-_A=+—Hz
SEAYN - ANEE IR A] REEAEMT RE 25 TR
M ARRINE AR BIE R A 2B RE
ZRCHELEFEBZEARAR  AXAA
R¥1,196,885000 L ( —E——F : AR¥
1,081,026,000 7T) °
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FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and policies
(Continued)

Liquidity risk (Continued)
Fair value

The fair value of financial assets and financial liabilities are
determined as follows:

° the fair value of financial assets and liabilities with
standard terms and conditions and traded in active
liquid markets are determined with reference to quoted
market bid prices and ask prices respectively; and

o the fair value of other financial assets and financial
liabilities are determined in accordance with generally
accepted pricing models based on discounted cash flow
analysis.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recognised
in the consolidated financial statements approximate to their
fair values at the end of reporting period.

Fair value measurements recognised in the
consolidated statement of financial position

The Group’s financial instruments that are measured
subsequent to initial recognition at fair value are grouped into
levels 1 to 3 based on the degree to which the fair value is
observable.

° Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets;

o Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from
prices) (“Level 2 measurements”); and

£RT A @)

Mg E e E T B R R BUR (8)

REE SRR (5
AV
SHAERSBABZ ATERTIT -

o  BAREGRFAMGHILEERRET
BEREGNeBEERBBEZRFED
AIRTIZREABREREME
54

s HppERMEERTBRABNQFEE
RITRB RO ABITAHEEAE

TE o

ARBEERR  RREHREERNES
MHmEzeMEERERAGENRAER
HAFERE -

RESUHRRRERZ A VETE

AEERAFEVNPERREZSRTA
REBEMSZATEZREDA—E=

o E—RATEFENTEBEENE
ERERM S 2 RE (REHE)

s FIBAVHEMENTEBRBRE
F—MZHREIN A - B EZE D
BR)EE(ITEBER)BEE
SREBERGH([F_AED &
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FINANCIAL INSTRUMENTS (Continued) 6. LHMIT A

Financial risk management objectives and policies MERBEEBZERBEGK (8)

(Continued)

Fair value measurements recognised in the REEHERRERERZAFEFE

consolidated statement of financial position (%)

(Continued)

e Level 3 fair value measurements are those derived from e EFE=-RANTFEIHENTEA®ER
valuation techniques that include inputs for the asset or - BREERBEGEZERA  BEK
liability that are not based on observable market data A FEAR B AT ER S T35 BUR (R AT R
(unobservable inputs). ZIEAN) °

The held-for-trading investments with carrying amount RZE—Z=Z%f+Z_A=+—H  KHEHAE

of RMB3,216,000 (2012: RMB46,993,000) were level 1 AR¥3216,000c(ZF——F: AR

measurements at 31 December 2013. The details are as 46,993,0007T) 2 X S M HRE RBE — Rt
follows: 2 HEWT
Relationship of
Basis of Significant  Unobservable
Fair value fair value unobservable inputs to
Financial assets Fair value as at hierarchy measurement input fair value
FEATE EX TUBE@A
StREE RUTBHZATLE NYEHRE EX TAUBEBABE ATE
3112.2013 31.12.2012
—E-=f% —-CF
t=AZ+-H t=A=t-H
Listed equity securities Listed equity securities Listed equity securities Level1 Quoted bid N/A N/A
classified as in Hong Kong: in Hong Kong: g prices in an aR aR
held-for-trading - Manufacturing - Manufacturing active market.
investments in the Industry industry NG IR
consolidated - RMB3,216,000 - RMB46,993,000 B
statement of REBRLTORAZES  RERLTOREAES
financial position Bl —RER
R BIRRER — AR 3,216,000 — AR 46,993,000
PERRFURE

2 LA
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OPERATING SEGMENTS

For the purposes of resources allocation and performance
assessment, the chief operating decision makers, the Executive
Directors, regularly review turnover for maijor products and
market segments (note 8). However, the financial information
provided to the Executive Directors does not contain profit or
loss information of each product line or each market segment
and the Executive Directors review the operating results of the
Group on a consolidated basis. Therefore, the operation of
the Group constitutes one single reportable segment, being
the manufacture and sales of lead-acid batteries and battery
related accessories.

Segment revenues and results

The financial information presented to the Executive Directors
is consistent with the consolidated statement of profit or loss
and other comprehensive income.

The Executive Directors consider the Group’s profit for the year
as the measurement of segment’s results.

Entity-wide disclosures

All non-current assets and sales are located and generated in
the PRC. No individual customer accounted for over 10% of the
Group’s total revenue for both years.

REDE

HERDEERRATEME » TREERE
AMITEFEHEREZER LTS BN
HEWA (HIFE8) - A - REFETHITES
ZHHERMTRBERERRIIEENED
BOaNHEREN  HTESDIRER
HERMAKE 2 EERE - At - A%HE
ZEEBK—ERARENE  RERKEE
EEHNEBERET M o

PEWEREE

WITEFE2 R VB ERRREGREBRENRE
fb 2R

HWOTEFUAKRBEZFREGNERENEE

=
4 o

FraEmBEE MEEHUN T RILEFEH
BAE-MFRN WEEAZEEARER 242
U2 8B 10% ©
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2013
—E—Z=F
RMB’000
ARMT T

10,390,999
2,250,829
51,12
123,254
358,866

13,635,060

2012
—E—F
RMB’000
AREFT

7,952,787
1,279,094
393,479
46,509
215,772

9,887,641

B RETHIZEARMEDES  BHY
B BHKBENHEBAEHE -

TURNOVER 8.
An analysis of turnover is as follows: EEEOWWT -
Lead-acid mofive battery products: INER T E M ¢
Electrical Bicycle Battery BEFHITEE)
Electrical Tricycle Battery BH=REE)
Pure Electric Car Battery (Note) MEEREEM ()
Lithium battery products EEMEm
Others A
Note: It includes battery products mainly for pure electric sedans,
electric forklifts, electric patrol cars and special-purpose electric
cars.
OTHER INCOME 9. HKA

2013
—E—=

RMB’000

AR T T

Government grants (note)
Interest income
Others

BB (1)
M EWA
Hit

146,394
15,556
15,659

177,609

Note: The government grants mainly represent unconditional
subsidies from the relevant development zone administrative
committees and PRC local governments to encourage the
operations of certain subsidiaries. The government grants are
accounted for as immediate financial support with no future
related costs expected to be incurred and are not related to

any assets.

2012
—E——F
RMB’000
ARBT T

92,824
18,606
18,424

129,854

i B IEeEAEREREZ SR
Ko Fr B3 05 BUR A B T BB A A
ZEBEROEGEEE - AHBRRTE
FE A5 AR A AR R o B AE{R) 7 R B O BT 4
B EE RIS T B E  HEAR -
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10. OTHER GAINS AND LOSSES

10. Hftlsm R EE

Net (losses) gains on held-for-trading

listed investments (note i)
Allowance for bad and doubtful debts
Written off/loss on disposal

of property, plant and equipment (note ii)
Written off of inventories (note ii)
Impairment loss recognised in respect

of property, plant and equipment (note 17)
Impairment loss recognised in respect

(&£1)

WeEFE GGEii)

AEEE (F17)

of goodwill (note 18)

Net foreign exchange gains (losses)

HEWE - BB &&
2 Hiss, 1A (REi)

R LA (BR) W

=

ME -~ BE&REZCHER
BE 2 D ERREER (F118)

SINES EE ¢ =R F et (E598)

2013 2012
—B-=F —T—=fF
RMB’000 RMB'000
AR®T ARBT T
(1,163) 21,104
(4,263) (7,623)
(2,703) (17,359)
(1,837) (3,960)
(38,873) -
(8,216) -

363 (280)
(56,692) (8,118)

Note:

(i)

(ii)

Net (losses) gains on held-for-trading listed investments
included dividend income of approximately RMB2,102,000
(2012: RMB2,823,000), gains on disposal of approximately
RMB1,428,000 (2012: RMB13,498,000) and losses arising on
changes in fair value of approximately RMB4,693,000 (2012:
gains of RMB4,783,000), which were earned on these held-for-
trading investments during the year ended 31 December 2013.

During the year ended 31 December 2013, the carrying amount
of certain property, plant and equipment of approximately
RMB5,785,000 (2012: RMB32,374,000), net of insurance
compensation received of approximately RMB5,000,000
(2012: RMB26,113,000), resulting in a loss of approximately
RMB785,000 (2012: RMB6,261,000) and inventories written off
of approximately RMB1,837,000 (2012: RMB3,960,000) were
recognised due fo fire accidents occurred in the factories. The
remaining carrying amount of property, plant and equipment
of approximately RMB40,211,000 (2012: RMB33,836,000)
was derecognised upon disposal of property, plant and
equipment with proceeds of approximately RMB38,293,000
(2012: RMB22,738,000), resulting in a loss of approximately
RMB1,918,000 (2012: RMB11,098,000).

(ii)

REMETHIREF (BB REeiEEzE=
T—=F+-_A=+—BUEFEARZS
MHIRER BB AR 2,102,000T(=
T — —fF . AR¥2823,0007T ) I FIUKL
A HANREEL428,000 (- — 4
AR #13,498,000 7T ) H & Wz A R4 A
R"4,6930000 (=T ——F: AR¥
4,783,000 72 W55 ) AFEZEEIE o

HE-_Z—=F+-_A=+—A81tHF
E ETYE BEARBZEEEYD
AR ¥578500 (= —=—F: AR
132,374,000 ) + A H0BR B WAR B2 B (&
#3 ANR¥5,000000 (=T ——F: A
R#2613,0007T) + BHEHEHARE
785,0007C (T ——4F : AR#¥6,261,000
TL) K17 E B #9 A R %61,837,0007T (=
T~ AR#3,960,0007T) A L
BAEANKLEHMER WX BEEE
e T BRE AL A R ¥40,21,000 T

—T— 4% : AR#¥33,836,0007T) R
HEME  BEREERIUSERMAT
BEIEH AR 38,293,000 L (-2 ——
£ ANR¥22,738,0007T) © EEIE LK
ARH1918,000T(—F——4F: ARW
11,098,000 7T) ©
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1.  FINANCE COSTS Nn. WEAFK

2013 2012
—E-=F T4
RMB’000 RMB’000
AR¥T T AREF T

Inferest on: N EIEZHE
— Bank borrowings wholly repayable - ERRFRE %IEE
within five years ZIBITER 173,474 151,373
- Bank borrowings not wholly repayable - BN HFERNREEE
within five years ZIRITIER 277 -
— Effective interest on long-term loan - ERRAFRNEBHEE
note wholly repayable within L RHENER
five years 2 BERF S -
— Effective interest on long-term loan - BERAFRNEEER
note not wholly repayable within L REEFRERE
five years Z BRI 93
— Factorised bills receivable wholly - ERTFANBEEER
repayable within five years ZIREERE 5,324 6,343
Total borrowing costs BIEERKAR 179,288 157,809
Less: amounts capitalised D= N e (35,448) (35,424)
143,840 122,385
Borrowing costs capitalised during the year arose on the FRENMEZBEXATIR—REEFRE
general borrowing pool and are calculated by applying FrWAEEREERI CERLELE
a capitalisation rate of 6.24% (2012: 6.21%) per annum to 6.28%HE(ZFB——4F : 6.21%) °

expenditure on qualifying assets.
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12. PROFIT BEFORE TAXATION 12. BRBEADR R
2013 2012
—E-=F T4
RMB’000 RMB’000
ARET T AREFIT
Profit before taxation has been arrived BRI 2R (FEA)
at after charging (crediting): THIIER -
Directors’ emoluments (note 13) BEME (FFFE13) 3,651 3,146
Other staff retirement benefit B TRIREFFIEIE R
scheme contributions 41,676 37,312
Other staff costs EfE TR 864,900 670,211
Share-based payment expense EAth 8 T AR AR
for other staff pANE 53 8,338 19,257
Total staff costs 488 TR 918,565 729,926
Recognition of allowance for inventories RIFERE
(included in cost of sales) (FIASEERAET) 1,170 24
Amortisation of prepaid lease payments T T E R IEE 3,876 2,511
Auditor’s remuneration ZE RN & 2,553 3,395
Cost of inventories recognised as expense R AR 2 F &R A 12,070,646 8,032,504
Depreciation e 187,721 127,597

Share-based payment expense of approximately
RMB8,338,000 (2012: RMB19,323,000) were recognised
in profit or loss during the year ended 31 December 2013
in respect of share options of the Company. Details of

fransactions are set out in note 33.

HE - Z—=9t+_-_A=1+—HIHFE A
R X B BB ISR ) AR D AR 2 M FRF 2
HAREE 8,338,000 L (=T ——F : ARE
19,323,0007C) B W EREE =T + XHEF
4 MFESS -



ANNUAL REPORT 2013 191

Notes to the Consolidated Financial Statements

mE B HRRME

13. DIRECTORS’/CHIEF EXECUTIVE’S AND

EMPLOYEES’ EMOLUMENTS

The emoluments paid or payable to each of the nine (2012:
nine) directors for the year ended 31 December 2013 were as

1B. EE TREBKREE#HS

ARER-F-=F+- A=+ ALTE
MR A (ZE—F N ZEF

follows: Bz e ERT
Year ended 31 December 2013
BE-%-ZF-AZT-ALEE
Zhang  Zhang Chen  Zhang Shi Yang Ho  Huang Wang
Tianren ~ Aogen M Kahong ~ Borong  Lionming  TsoHsiv  Dongliang Jingzhong Total
RAE  BME  RE&m  EMA4 0 SER  REY  fMEKR EER IER b
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000
AERTL ARETR ARETn ARMTR ARETR ARMTR ARETn ARETR ARETR ARETR
(note 1)
(Kfst1)
Fees ik
Other emoluments Efpie
Solories ond other beneffts 24 /&7
Contrbufons torefrement R (VBT IEHEIE S
beneft schemes
Total emoluments el
Year ended 31 December 2012
BE-E-—Et-f-t-BIEE
Zhang Zhang Chen  Zhang Shi Yong Ho  Huang Wong
Tonren — Aogen My~ Kahong ~ Boong  Lionming  TsoHsiu  Dongliong  Jingzhong Totol
RRE OROE REM FROL 0 fhR BER mEF EER TR @t
RMB000  RMB000  RMB000  RMBO00  RMBOO0  RMBOO0  RMBOO0  RMBO00  RMBO00  RMB(000
ARBTL ARETT ARETT ARETR ARETR ARETH ARETL ARETT ARETT ARETR
[note 1)
(hsk)
Fees ks - - - - - - 200 200 200 600
Other emoluments Efpie
Sclores and other benefs ~ F4 R /g F 589 ) ) 410 410 190 - - -2
Contrbufons forefrement R ERIEHEIE SR
beneft schemes | 0 10 10 10 10 - - - 61
Share opfion expense BRERY - - - - - - il il il 6
Totol emoluments i 600 0 0 40 0 200 m m m 3146

Note 1: Mr. Zhang Tianren is also the chief executive of the Company
and his emoluments disclosed above include those for
services rendered by him as the chief executive.

BIREY : SRARMESREMARNRBTTHAE - fH
Men EXHE  BREAEETHRER
MR IRS 2 < -
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13. DIRECTORS‘/CHIEF EXECUTIVE’'S AND 13.

EMPLOYEES’ EMOLUMENTS (Continued)

The five highest paid individuals included three (2012: one)
directors of the Company, details of whose emoluments are
set out above. The emoluments of the remaining two (2012:
four) highest paid individuals during the year are as follows:

BE THABREEMNS @)

ApRREfa&EefALeE=(Z2—=
F:)RES EHMSwEmti- 8T
ZE-CF ) A TAREE 2B
T

Basic salaries and allowances EARE e MoERL
Retirement benefits scheme contributions  3RKIE 5T &I 30
Share option expense B AR iR 2

Their emoluments are within the following band:

HK$ Nil to HK$1,000,000
HK$1,000,001 to HK$1,500,000

=0 E 1,000,000 7870
1,000,001 7T 2 1,500,000 % 7T

2013 2012
—EB-=F —E-—fF
RMB’000 RMB’000
AR%T T ARBEF T
1,285 2,502
23 46
249 84
1,557 2,632
BE ST T EHE -
Number of employees
EE®H

2012
—E—_F
3

During the year, no emoluments were paid by the Group to the
directors or the five highest paid individuals as an inducement
to join or upon joining the Group or as compensation for loss
of office. None of the directors has waived or agreed to waive
any emoluments during both years.

FR - AEEYEREAEEKAUKSEH
AL AT BE ARSI AARE B AR
AR HERAE - MFER - HEEENE
X [F 2 R KA RS -
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14. TAXATION 14. Bi1g
The charge comprises: X B
2013 2012
—g—= —ET——F
RMB’000 RMB’000
AR%T T AREFTT
Hong Kong BAE
- Current tax — ZREARIE 2,182
PRC Enterprise Income Tax (“EIT): PRI EREH ([EMER])
~ Current tax - RHATHIA 76,190 252,803
— Over provision in prior years - EFERERE (3,15) (13,947)
— Withholding tax on distribution - B EMB AR REAT
of earnings from PRC subsidiaries ZFERFTEH 40,799
— Over provision of withholding tax - T ZFRHEEFER
on undistributed profits in 2012 RSB ERE (10,100) -
62,975 279,655
Deferred tax (credit) charge (note 21) RIETIE (%) BA (M 21) (52,296) (78,721)
10,915 203,116

Hong Kong Profits Tax is calculated at 16.5% (2012: 16.5%) HE-T—=F+-A=T—HIEFE &
of the estimated assessable profit for the year ended B RS T 2 LATE R FE SR B 4 7 #916.5% (=
31 December 2013. T— 4 1 16.5%)51E °

B NPt ES) - BRI EE TR
B EAETUR R BMIRGIZ 25% B R 5
FEIBIAGET ERTRAEE

Except as described below, provision for PRC Enterprise
Income Tax is made based on the estimated taxable income
for PRC taxation purposes at 25% pursuant to the Law of the
PRC on Enterprise Income Tax and Implementation Regulation.
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14. TAXATION (Continued)

Tianneng Battery Group Co., Ltd. was recognised as a High-
Tech company and has enjoys the tax rate of 15% from 1
January 2010 to 14 October 2014.

Tianneng Battery (Wuhu) Co., Ltd. was recognised as a
High-Tech company in 2009 and 2012 respectively and the
applicable tax rate is 15% from 1 January 2009 to 29 June
2015.

Zhejiang Tianneng Energy Technology Co., Ltd. was recognised
as a High-Tech company in 2009 and 2012 respectively and
the applicable tax rate is 15% from 1 January 2009 to 29
October 2015.

During the year ended 31 December 2013, withholding tax on
undistributed profits from PRC subsidiaries provided for the
year ended 31 December 2012 was reversed upon the Group’s
obtaining an approval issued by the relevant tax bureau in the
PRC for the Group to use the non-resident’s claim treatment
under the Double Taxation Agreement between Hong Kong
and the Mainland China in respect of Tianneng Power (Hong
Kong) Limited, a subsidiary of the Company. Accordingly,
a reduced withholding tax rate of 5% was applied to the
amount of undistributed profits from PRC subsidiaries for the
year ended 31 December 2012.

Withholding tax of approximately RMB2,100,000
(2012:RMB22,799,000) has been provided for in the year
ended 31 December 2013 with reference to the anticipated
dividends to be distributed by the PRC entities to non-PRC tax
residents.

14.

BiIE (|)

KEBHEBAR AR HERASRED
¥ BT TE-A-—HEE_T[UF
+A+TMNAZER15% 2% -

ReeEM (B AR AT DAMNRZZZT N
FER-T—_FWERAASREGE B
TEENFE-A-ARE-_ZET-AFNA
ZH N ARERTER15% o

WTR AR ERARDFIN -T2
NER=B——FRERABHIEE -
A-TThE—A-ARE-FT 05T A
B REBHERIS% -

RBEE-_T—=F+_A=+—BILFE
W BREMBARREEE —T——F
TZA=1T—BHLEFENRDEMBENTER
PISH - ERAEERARFHE AR RE
BH(FR)ERRAAMESHTEEENED
BHABAFASEEAIEEREZ TR
REEHBIHTEEBHIIGREE - At
5% MRBERMGRIABE_T——F
ToA=+—BLFETERBRRZAD
FeAMBEZ 2RmiEL

BE-_Z—=6+-A=1+—RHILtEE "
K2EREBEEERFEPEHERE RN
MARESRMNFEHKE  BstROA
R #2100000t( Z T ——F: AR®
22,799,000 7T ) FEIRFT1S S ©
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14. BiIE (@)

FARBRS A B BRI EM 2 E R
KRR RS A E BRI -

14. TAXATION (Continued)

The taxation charge for the year can be reconciled to the profit
before taxation per consolidated statement of profit or loss
and other comprehensive income as follows:

2013 2012
—E-=f —E-CF
RMB’000 RMB’000 %
AR¥T R AREBTT
Profit before taxation BRETAT S A 141,240 912,515
Tax at the applicable BB METTE 25%
income tax rate of 25% (ZZ—Z%:25%)
(2012: 25%) (note) AEZREGE) 228,129 25.0
Tax effect of expenses PAHBZ R B E
not deductible for tax purposes 10,036 11
Tax effect of tax losses AERDEEE BT 2
not recognised 5,108 0.6
Tax effect of deductible temporary ~ FIJH & FIET 2 AR
differences not recognised ZAREREER
i ohi % 3,934 04
Utilisation of tax losses BRAZAIARER 2R ER
and deductible temporary RAHREREER
differences previously
not recognised (6,735) (4,603) (0.5)
Income tax af concessionary rates A SR ERTIHER (3,663) (29,572) (3.2
Over provision in prior years DESEEEREY (3M5) (13,947) (1.5
Tax effect of applying AT FERTEMRBEAR
a reduced withholding REBEARDELAE
tax rate on undistributed profits ~ EfE(E RERTEMH X
retained in prior years in HBTE
PRC subsidiaries (10,100) - -
Tax effect of additional deduction ~ AFE A AN ERE F B THA
related fo research and BIMIR BB 2
development costs and
cerfain staff costs (20,973) (18,768) (2.0)
Withholding tax on undistributed AR EIFTEB 2 B1R 2 E M A
profits of PRC subsidiaries FEERRTIEH 2,100 22,799 25
Taxation charge and effective FARBESZ ERERHE
tax rate for the year 203,116 22.3

Note: The domestic income tax rate of 25% (2012: 25%) represents
the PRC Enterprise Income Tax rate of which the Group’s
operations are substantially based.

S E25%(—F— 5 : 25%) 5
ZE%@X*B DRSPS 2 R B b SR AT
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15. DIVIDENDS

5. RS

2013
—E—=F
RMB’000
ARMT T

2012 final dividend recognised
as distribution of HK23.8 cents
(equivalent to RMB18.94 cents)
(2011: HK20.8 cents (equivalent
to RMB16.9 cents)) per ordinary share

RAEER —T——4F
REAMR B G MAR 23.8 8L
(HERAR®18.94 5
(ZZ——%F : 20.8 781l

(FHERARE16.99)) 210,648

2013 final dividend proposed of
HK4.6 cents (equivalent to
RMB3.62 cents) (2012: HK23.8 cents
(equivalent to RMB19.19 cents))
per ordinary share

BEmkE_E—=FRERE
ST B 4.6 781
(IBERAR®E 3625
(ZF—=% : 2385l
(FHERARE19199))

A final dividend of HK4.6 cents (equivalent to RMB3.62
cents) per ordinary share (2012: HK23.8 cents (equivalent
to RMB19.19 cents) per share) has been proposed by the
directors and is subject to approval by the shareholders in the

forthcoming annual general meeting.

16. EARNINGS PER SHARE

6. BRER

2013
—E—=F
RMB’000
ARBT T

Earnings:
Earnings for the purposes of calculating
basic and diluted earnings per share

BH
AEERERNEERN 2 2T

— attributable fo the owners of the Company - 53EB AR A EIHEE A 135,295
Number of shares: RDEE :
Weighted average number of ordinary FEEREARRNNE

shares for the purpose of calculating 2 mAR N T £

basic earnings per share
Effect of dilutive potential ordinary
shares — share options

1,108,535,726

EBREEEE R B
9,967,298

Weighted average number of ordinary
shares for the purpose of calculating
diluted earnings per share

AR EREERT
BB NTEF IR
1,118,503,024

2012
—E——F
RMB’000
ARETIT

186,543

210,965

EEZRREEREAERALGEL(AER
FIRARE3.620 (T — 4 : 23.881l
(FEENAREE19.199)) BRI E » Lt
BRI ERFE ARG L -

2012
—E-—F
RMB'000
ARBTIT

710,137

1,096,522,542

13,394,475

1,109,917,017
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17. PROPERTY, PLANT AND EQUIPMENT

7. ¥ BERRE

Furniture,
fixtures
Plant and Motor ond  Leasehold  Construction
Buildings  machinery vehicles  equipment improvements in progress Total
B B
FE HRERER RE  EERRG Ag%E FRIR st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000
AREBTL  ARETT  ARETR ARETT  ARETR  ARETR  ARETR
cost A
A1 January 2012 RZE-ZF-f-H 532,041 632,605 32,283 46,381 747 602,556 1,846,613
Acquired on acquisifon YERBLTME
of subsidiaries note 34| (Fizt34) 119,508 99,368 17N 3,066 2,892 3,905 230,510
Additions HE 19,257 86,410 13,570 31,246 - 612,426 762,909
Tranfer E 1 VINEYL 228,297 - 22,314 - (522,348) -
Disposal/write-off $%5/RE (23,468) (83,989) (924) (950) - - (109,331
At 31 December 2012 RoE-Z5+-A=1-8 919,075 962,691 46,700 102,057 3,639 696,539 2,730,701
Additions A& 7,703 88,840 4989 40,816 1,097 639,109 782,554
Transfer Exi4 96,600 201,286 196 1n2 - 299,194) -
Disposal/write-off $5/%E (15,208 (52953 (2,359) (2226 - - (72,746)
At 31 December 2013 R-E-=E+-A=1-H 1,008,170 1,199,864 49,526 141,759 4736 1,036,454 3,440,509
DEPRECIATION AND IMPARMENT ~ FERHE
A1 January 2012 R-E-—%#-f-H 76,61 157,946 12,404 15,454 79 - 263,134
Provided for the year R 35,735 75,107 5,798 10,890 67 - 127,597
Himinated on disposal/wite-off 3/ RERAR (3,735 (38.472) (577) (337) - - (43,121
At 31 December 2012 R-E-—F+-A=1-H 108,611 194,581 17,625 26,007 786 - 347,610
Provided for the year R 45,675 102,062 744 32,507 393 - 187,721
Impairment loss recognised NERRETHERR
in profitor loss 19,426 19,447 - - - - 38,873
Himinoted on disposal/write-off 4% /B ER (2732 21129) 1,831 [1,058) - - 26,750)
At 31 December 2013 RZF-=%+-fA=1-H 170,980 294,961 22,938 57456 109 - 547,454
CARRYING VALVES HEf
At 31 December 2013 R-E-=E+-A=1-H 837,190 904,903 26,588 84,303 3,617 1,036,454 2,893,055
At 31 December 2012 RIE-Z5+ZA=1T-H 810,464 768,110 29,075 76,050 2,853 696,539 2,383,001
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17.

PROPERTY, PLANT AND EQUIPMENT (Confinued)

The estimated useful lives of each category of property, plant
and equipment are as follows:

Buildings 20 years
Plant and machinery 10 years
Motor vehicles 5 years
Furniture, fixtures and equipment 5-10years
Leasehold improvements 5 years

As at 31 December 2013, included in buildings held for
own use are buildings with aggregate carrying amount of
approximately RMB240,727,000 (2012: RMB128,004,000)
whose official legal title has not been obtained.

During the year ended 31 December 2013, the Group received
government grants of approximately RMB24,700,000 (2012:
RMB21,500,000) in relation to certain property, plant and
equipment of the Group. The Group recognised the amount as
a deduction from the carrying amount of the relevant assets
and will transfer this to profit or loss over the useful lives of the
assets.

During the year ended 31 December 2013, the Group carried
out a review of the recoverable amount of a manufacturing
plant and its machinery and determined that a number of
those assets were impaired due to physical damage and
technical obsolescence. The review led to the recognition of
an impairment loss of RMB 38,873,000 (2012: nil), which has
been recognised in profit or loss. The recoverable amounts of
the relevant assets have been determined on the basis of their
value in use.

17.

M - BENRE @)

SEFIME - BERBE G ABESN
T

BE 204
TR K He A 104
RE 54
B - B REE 52104
HEEE 54

R-ZT—=F+_"A=+—H  FEHEHE
B AR 240,727,000 T( —ZFE——4F : A
R#128,004,0007T) 2 FHEE AE E&ZED
RESBHAEERE -

RNEE-ZT—=F+-A=+—HILFE
AEERAEEBETWE - BE RKHER
BEFH B4 AR 24,700,000 T (==
——4F : AR¥21,500,0007T) - KEEE
RZFEREREERMEZ R Wit i%
BEZAFRFEEESEL -

REBEZZ—=F+-A=+—HILFE "
NEE R ME R EREZ TR E SR - I
ErmEEBEMBITBRMREZZEE
EZE - BEREBRERREBBARKE
38,873,000 C(ZF——4F : /) - EREx
FRER - B EZ Al kE 3 IREFE A
BEETE -
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18. GOODWILL 18. B8
2013 2012
—E—=F —F——F
RMB’000 RMB’000
AR¥T T ARBTFT
Cost BN
At beginning of the year FH -
Avrising from acquisition REWEHE AR (H5E34)
of subsidiaries (note 34) 8,715
At the end of the year FIR 8,715
Accumulated impairment losses ZEHREEE
At beginning of the year F4 -
Impairment losses recognised in the year AR 2 REEE (8,216) -
At the end of the year FIR (8,216) -
Carrying amounts AREE
Balance at 31 December Rt+-—A=+—H2#&% 8,715

On 31 July 2012, the Group acquired a 51% equity interest in
ERT & F 4 B AR AR A A Jiyuan Wanyang Green Energy
Co., Ltd. ("Jiyuan Wanyang”) from an independent third party
at a cash consideration of approximately RMB56,250,000,
resulting in a goodwill of RMB499,000 as disclosed in note 34.

On 31 July 2012, the Group acquired a 70% equity interest in
L aEEIRBR 27 Anhui Zhongneng Power Supply Co.,
Ltd. (“Anhui Zhongneng”) from independent third parties at a
cash consideration of approximately RMB15,500,000, resulting
in a goodwill of RMB8,216,000 as disclosed in note 34.

RZE——F+A=1+—8  AEER@BL
F-FWERBRTMEFZBERERA
BB REEDM5%ERE  BERED
B ANRM56,250,0007C 0 EAEEARE
499,000 7T (ANFIE 34 FTHEER) »

R-T——FtA=+—8H AEERBEL
FoHRBRLZRTEBRER AR ([ZH
FEEDMT70%RE  BEREBHRBARE
15,500,000 7T  EAERE AR 8,216,000 7T
(NP EE 34 FAHEER) -

2013 2012
=F—= —F——F
RMB’000 RMB'000
AR®T T ARETT

Jiyuan Wanyang BEIREF
Anhui Zhongneng LR RS

499 499
= 8,216

At the end of the year FI

8,715
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18.

19.

GOODWILL (Continued)

For the purposes of impairment testing, the two subsidiaries
are considered two cash-generating units ("CGU”) as they can
generate cash flows that are largely independent of the cash
inflows from other assets or groups of assets.

During the year ended 31 December 2013, management of
the Group determines that there is no impairment in relation
to the goodwill arising on the acquisition of Jiyuan Wanyang.

During the year ended 31 December 2013, the Group
recognised an impairment loss of RMB8,216,000 in relation to
the goodwill arising on the acquisition of Anhui Zhongneng
as a result of the unexpected poor performance of Anhui
Zhongneng.

The basis of the estimation of the recoverable amount of
the above CGUs and the major underlying assumptions are
summarised below:

The recoverable amount has been determined based
on a value-in-use calculation. That calculation uses cash
flow projections based on financial budgets approved by
management covering a 5-year period, and a discount rate
of 14% (2012: 14%). The CGU’s cash flows beyond the 5-year
period are extrapolated using a steady growth rate of 3%
(2012: 3%). The growth rate used is based on management's
best estimation on growth forecasts and does not exceed the
average long-term growth rate for the relevant markets. Other
key assumptions for the value in-use calculations relate to the
estimation of cash inflows/outflows which include budgeted
sales and gross margin.

PREPAID LEASE PAYMENTS

18.

19.

BHE @)

HRBERHANS - AEMEARRESM
ERTELSM(TReELEM])  (ERA
EERBOBUREMEEREEMR 2R
EMAZRERENME D WBHBE AR -

REZ_Z—=F+-_A=+—HIFE -
AEEEEEET B EREFMEEZRE
EIWHERE -

REBE-_Z—=F+_A=t+—HLFE"
R LB REMR R RN - NEEER
BRANBZRP R MELE 2B ZRERE
AR 8,216,000 7T ©

it ERR S A B AR E S B R
BHAREREA T ¢

A EeREIRBEREBEEETE - B#
FrESRAREREIUE 2R E RS EM
BEESTEZHEERERAUNRTEEXAS
14% (ZF——F 1 14%) - MBEAFEHN
REEABNRERENRBEEN 3% (=
T—ZF 3%) JIBREEE - FAFEA 2T
RETLREREHIERIEN 2 &EGFTR
- miAeResEmE s FHRPER
R o STEFERAEERENZEMEZRRS
MEERARLER - B eEBEHEE
BEREFE o

Non-current
Current

AN HEERIE
2013 2012
—E2—=F T
RMB’000 RMB’000
ARBF T ARBFT
233,795 157,532
6,208 3,837
240,003 161,369
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19. PREPAID LEASE PAYMENTS (Continued)

As at 31 December 2013, included in prepaid lease payments
are land use rights of RMB29,760,000 (2012: RMB4,714,000)
whose official land use rights have not been obtained.

The amount represents prepayment for land use rights
situated in the PRC for a period of 50 years.

During the year ended 31 December 2013, the Group received
government grants of approximately RMB11,337,000 (2012:
RMB158,643,000) in relation to certain land leases of the
Group. The Group recognised the amount as a deduction from
the carrying amount of the relevant assets and will transfer
this to profit or loss over the useful lives of the land leases.

20. INTEREST IN AN ASSOCIATE

19. FENHERE @)

R-ZT—=F+_"F=+—8  #IAER
HMEFEFR  GEMEARY29,760,0007T
—E——F: AR¥4714,00070) 2 L
FRRELARESE T FERE -

IR P A B R B 50 F 2 - Hb{E A
HETERIFRIA o

REE= F+-A=+—RHILFE -
ANEB AL RS T+ 18 S BS BT #B)
&M ARBENI37,000L(—T——F: A
R#158,643,0007T) ° ANEEERZNIEA
HEEEERMEC RS RiGtiz B E 2
A RS B o

T—=

=

20. BEQAFER

Cost of investment in an unlisted entity
Share of post-acquisition losses

MARETERZREKA
DMEWFER A BB

2013 2012

—E-=F —E——F

RMB’000 RMB’000

AR¥T T AREFIT

1,800 1,800

5] (1,208) (780)
592 1,020

Particulars of the Group’s associate at 31 December 2013 and
31 December 2012 are as follows:

/1N

AEBBMERNANR_ZE—=ZF+=A
=T ARZTZFTZA=t—HZF

(EEUNNE
Country and date Attributable
of establishment Fully paid equity interest
Name of associate and place of operation  registered capital to the Group Principle activity
TR L 2EARK AL
BENTRE REEHH BRTMER AEBELER TEER
2012
~E-—F
SE=FHER PRC - Limited Registered capital 30% Rental of electric
AERBERAF liability company - RMB6,000,000 motor vehicles
{linhua Sanfang New Energy 31 December 2010 HER- B EENHE
Automobile Services Co. Ltd.) HE - BRAF AR
“T-5F 6,000,000 7T

+-A=+-H
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20. INTEREST IN AN ASSOCIATE (Continued) 20. B&E N TFIRER (@)
The summarised financial information in respect of the ERAREER S AR 2 BEEREESH 0
Group’s associate is set out below: K
2013 2012
=F—= T fF
RMB’000 RMB’000
ARBTF T ARBFIT
Total assets BERRE 2,228 3,654
Total liabilities BEERE 255 253
Net assets BEAE 1,973 3,401
Group’s share of net assets of an associate AN @ E(FH & N Al 2 EEFE 592 1,020
2013 2012
—E-=F -
RMB’000 RMB’000
ARBTF T AREBFIT
Revenue WA 73 87
Loss for the year FEEE (1,463)
Group’s share of loss of an associate REBEEEBE AR FEBE
for the year (439)
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21. EERIE

TRINBRAFERAEFECHERZER
BERERIREE (BE) REES

21. DEFERRED TAXATION

The following are the major deferred tax assets (liabilities)
recognised and movements thereon during the current and

prior years:
Fairvalue
adjustment
onpropry plont
and equipment
and prepaid lease Fair volue Provision for Impairment
payments arising change of invenfores, losson
Deferred Wittholding  from ocquisiion Inferest ~ held-for- rading trade and other Accrued Accrued  property, plont Tox
income fox  ofsubsidiories  copitlisaion investments receivables warronty expenses  and equipment losses Others Total
HEHELE
Et2
0% BER AR Ut
RENR EERRR LED
BHERNE EHRE Ry kREz
0N BRAEE  20VEEE HeRAL 17EeE HELRR EiHRAR 515 REGE i i it
RUB000 RIB00D RIB00D RAB00O RABO0O RIBO0O RUBO0D RIBO00 RMB000 RIB000 RIB000 RIB000
NRBFT NRBFT NEETT NEETT NEETFTL NEETT NEETTL NEBTT NEBFT NRBTT NRETT NEETT
At Jonuary 2012 RoE-2F-f-8 - (16,000) - - [ 1974 46 38 - - - 399
Arisingon aquision HRARER
of subsidaries nole 34) () - 2768 - 9 - - - 2669
[Chorgelceto proftoross (i) /st ABER 094 7% 11 18548 134 1% 150 206 {6211 92
Tonserfowihholding fox HETAEAENELT
ondisrbuon of eomings B BB
from PRC subsidares - 4079 - - - - - - - - - 4079
At 31 December 2012 i ]
ond 1 January 2013 ] - (8,548) 10,009 - 6212 109,031
[Chorgel/credit o proftorloss 27 (2,00 (8,560) B4 2656 260 52,29
At 31 December 2013 e Sl A (2,00 (VA 33956 2656 (5.952) 161347

The following is the analysis of the deferred tax balance for TRINE I B IRETHR B 6 2 BT IEREE

financial report presentation purposes: AT
2013 2012
=Z—= —T——F
RMB’000 RMB’000
ARBT T AREBFT
Deferred tax assets RIET IR EE 191,859 126,944
Deferred tax liabilities BLERIERE (30,512) (17,893)
161,347 109,051

RZT—=F+_F=+—"H EREZ
Fm A AR AR TR RS
TR AEBRERGE - BHREMBEI
HIEZBE - BrrRABREMETFSZL
AR#4939,000c(ZF——F: AR
22,396,000 7T) BRI HIRM B R 1E =R o

At 31 December 2013, the Group has not recognised
deductible temporary differences on provision for inventories,
trade and other receivables, accrued warranty and other
accrued expenses of approximately RMB4,939,000 (2012:
RMB22,396,000) as it is not probable that taxable profit will be
available against which the deductible temporary difference
can be utilised.
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21.

22.

23.

DEFERRED TAXATION (Continued) 21, EFEBIIE (&)
At 31 December 2013, the Group had unused tax losses R-ZE—=F+-_A=+—H XEHEEBEX
of approximately RMB15,074,000 (2012: RMB54,920,000) BAHIEE BN AR15047,0007T (=F
available to offset against future profits. No deferred tax — % : ARM 54,920,000 7T ) A] EK 85 H
assets been recognised in respect of such losses due to the BmM A o B BN HOREETEAR -
unpredictability of future profit streams. Such unrecognised W ZEEERERECHIEEE - %5
losses will expire at various dates up to and including 2018 RERBEIRBERBE-_Z—N\F(=
(2012: 2017). 2——F: _Z2—tF)RERHER -
Under the EIT Law of the PRC, withholding tax is imposed BEFBECEMSHE BT N\F—
on dividends declared in respect of profits earned by PRC A—B  FEPBEMEARIEE 2K
subsidiaries from 1 January 2008 onwards. Deferred taxation ERBUTERT - AARSE T E 6 E R
has not been provided for in the consolidated financial ZREE 2 RRE ANEEMBHRRILKRE
statements in respect of temporary differences attributable REEFREMBARZ 2 EFMHAR
to accumulated profits of the PRC subsidiaries amounting #1,650,000,000C( =T —=F: AR¥
to approximately RMB1,650 million (2012: RMB1,550 million) 1,550,000,000 7T, ) 2 B i 1t 2= EAEHIRER
as the Group is able to control the timing of the reversal of HEERASBEE ATAZSPEEENE
the temporary differences and the Group has determined NEIEENZB D FE B RIFERE 2 EN
that this portion of profits derived from these PRC operating BAR - AR ERZAKRETGHE -
subsidiaries will be retained by these subsidiaries and will It ZEEREAABRE 2 RKGE I EEE -
not be distributed in the foreseeable future. Therefore, it
is probable that such differences will not reverse in the
foreseeable future.
INVENTORIES 22. 7E
2013 2012
2= T4
RMB’000 RMB’000
AR¥T T ARBFIT
Raw materials At 713,13 663,511
Work-in-progress T2 RIVAIY 1,242,580
Finished goods 2URK i 26,815 47,755
1,857,045 1,953,846
HELD-FOR-TRADING INVESTMENTS 23. REHUKRE

At 31 December 2013, the investments represent equity
securities listed in Hong Kong. Fair values are determined with
reference to quoted market bid prices.

RZE—=F+ZA=+—H REENE
BLETHORE  EQTFEREMSRERE

Eo



ANNUAL REPORT 2013 205
Notes to the Consolidated Financial Statements

mE B HRRME

24. BILLS, TRADE AND OTHER RECEIVABLES 24, g Ll-llé( siT:% B ERESEREIAREAM
FIE

2013 2012
=%-= —T——F
RMB’000 RMB'000
AR®TR ARBTT

Bills receivables R % 628,830 621,269

Trade receivables U E SRR 485,609 643,323
Less: Allowance for bad and doubtful debts & @ FIBER ~ B (58,043) (55,400)

427,566 587,923

Other receivables E b el FRIA 98,353 50,923
Less: Allowance for bad and doubfful debts & @ 28R v #édE (7,323) (5,703)

91,030 45,220

Prepayments TERTFIE 278,007 100,601
Value Added Tax receivables RS ET 231,354 202,629

1,656,787 1,557,642

The following is an aged analysis of bills receivables at the TR MEAREWEIE 2 RR AT
end of the reporting period:

2013 2012
—B—= —E -4
RMB’000 RMB’000
AR%T T ARBT T

0 to 180 days 0E 180K 628,830 621,269
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24. BILLS, TRADE AND OTHER RECEIVABLES 24. EWEE  EBHWEZRIAKHAM

(Continued)

The Group has a policy of allowing an average credit period
of 45 days (2012: 45 days) for trade debtors. The following
is an aged analysis of trade receivables net of allowance for
doubtful debts presented based on the invoice date at the end
of the reporting period, which approximated the respective
revenue recognition dates:

FEUWLFRIE (1)

REEZBR B TRIE SIRFAS K (=
T——F 45K) 2 PHIEEY - MEHK
WERAM(EZT M KREREREEE)
HEWE 5 RFHR 2|2 REBBRERATE
ZERER DM

0 fo 45 days 0E45K
46 to 90 days 46 £ 90K
9110 180 days 91£180K
1810 365 days 181 £ 365K

2013 2012
—E—= —E——F
RMB’000 RMB’000
ARET T ARBT T
280,062 459,186
105,233 92,052
16,112 27,653
26,159 9,032
427,566 587,923

Before accepting any new customer, the Group will internally
assess the credit quality of the potential customer and defines
appropriate credit limits.

Management closely monitors the credit quality of trade
receivables and considers trade receivables that are neither
past due nor impaired o be of a good credit quality.

Other receivables are unsecured and inferest-free.

Included in the Group’s trade receivable balance are
debtors with aggregate carrying amount of approximately
RMB147,504,000 (2012: RMB128,737,000) which are past due
at the end of the reporting period for which the Group has not
provided for impairment loss.

EEMEAHRELA - NEEGABRD %
BEPZEREEENIEAEMNERRE -

EREEeTIEREBREZRRZERE
= URRERKEZRFREALS - TFER
B MAGFELERERY -

Hit YGRS EEARLE -

REBEKEZEREHBIERERE
HAREE147,504,000 T (—E——F : AR
128,737,000 70) 2 FEMLAR R + ARG HAR
BE B EME RSB R R E B B
1% o
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24. BILLS, TRADE AND OTHER RECEIVABLES

(Continued)

The following is an aged analysis of trade receivables which
are past due but not impaired:

24 BRUEE BREZRAKEM

FEUWLFRIE (1)

AT REBSERBEZ BKE SRR K
e AT -

46 to 90 days 46 290K
9110 180 days 91E180K
18110 365 days 1812 365K

2013 2012
—E—= —E-—F
RMB’000 RMB’000
AR¥T T ARETIT
105,233 92,052
16,112 27,653
26,159 9,032
147,504 128,737

Based on the historical experience of the Group, trade
receivables which are past due for less than one year but not
impaired are generally recoverable. The Group does not hold
any collateral over these balances.

The Group has no significant concentration of credit risk on
bills, trade and other receivables, with exposure spreading
over a large number of counterparties and customers.

The Group has provided fully for trade and other receivables
over 1year which are expected to be not recoverable because
historical experience is such that receivables that are past
due beyond 1 year are generally not recoverable. Impairment
for trade receivables over 45 days are provided for based
on estimated irrecoverable amounts from the sale of goods,
determined by reference to past default experience and
obijective evidences of impairment.

Movement in the allowance for doubtful debts -
trade receivables

AEBERBBEILRAR CARIR—F
BEERE 2 BKE SRR T —RAI FIRE -
REBEB B Z SERITA EEAR -

AEBEZ BNRE - BRE SRR NEME
WHIBTIDHEAERSGHFREP » 8K
SEVERUAREENEEEPRER

REECHLPIE RS —FEM A E 2 fE
U E 2 Rk e Bt FE UG IR VR 2 B
T EBRRERAED] - BHEE —F 2
WERIE— MR AR E - ERHEE M2 b5
AR EIGRIE - HBiE 45 REE W E 5 RN
BESTEE  DIRBTERERERNEER
EFEBETRESHE

RBRBE2EE - BREZ IR

2013 2012

=Z—-= —T—F

RMB’000 RMB’000

AR¥T T AREFIT

1 January —H—H 55,400 48,272
Allowance for bad and doubtful debts RIZHR 2 B 6,136 7,483
Reversal of bad and doubtful debts RIZHRE D (3,493) (355)
31 December +=—A=+—H 58,043 55,400
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24.

25.

BILLS, TRADE AND OTHER RECEIVABLES
(Continued)

Movement in the allowance for doubtful debts -
other receivables

24 EREE  EKRWEZRAKHAM

PEURFRIE ()
RERBE2EH - HMWERFIE

2013 2012

—E—= T

RMB’000 RMB’000

ARET T AREFIT

1January —H—H 5,703 5,241
Allowance for bad and doubtful debts RIZER 7 BB 1,620 1121
Reversal of bad and doubtful debts RIEBREE D (626)
Amounts written off as uncollectible DL x| (33)
31 December +=-—HA=+—H 5,703

In determining the recoverability of the trade and other
receivables, the Group reassesses the credit quality of the
trade and other receivables from the date credit was initially
granted up to the reporting date. Based on the historical
experience of the Group, the directors believe that no further
allowance is required.

TRANSFERS OF FINANCIAL ASSETS

At 31 December 2013, the Group has discounted bills
receivables to banks and transferred bills receivables to its
suppliers to settle its payables through endorsing the bills to its
suppliers. The Group has derecognised these bills receivables
and the payables to suppliers in their entirety. In the opinion of
the directors of the Company, the Group has limited exposure
in respect of the settlement obligation of these bills receivable
under relevant PRC rules and regulations should the issuing
bank failed to settle the bills on maturity date. The Group
considered the issuing banks of the bills are of good credit
quality and the risk of non-settlement by the issuing banks on
maturity is insignificant.

As at 31 December 2013, the Group’s maximum exposure
to loss, which is the same as the amount payable by the
Group to banks or the suppliers in respect of the discounted
bills and endorsed bills, should the issuing banks fail to
settle the bills on maturity, amounted to RMB100,000,000
(2012: RMB195,964,000) and RMB1,096,885,000 (2012:
RMB885,062,000), respectively.

All the bills receivables discounted to banks or endorsed to
suppliers of the Group have a maturity date of less than six
months from the end of the reporting period.

25.

TR TE R WE 5 BRI EAt R M SRR 2 AT W
ElEE - AEBRERHIEEEEERS
B8R L EFTRHE AR W E 5 R R Bt
FEUIAZ ERER - RIEARE ZBEL
B ESHEUBEHE-—SBREIFE -

R-ZE—Z=F+_-"A=+—H AEEZW
SRITARIR FEUR IR M ) EL e p e e R U
B UBBREEEEERREEERMNE
o REBE 2IRIEERZ S BN EZE R
JEMHEEE M BN IR - ARBIEERAE -
WFEIT AN PHEERE - RIEEHE
FEUEERER - AEBRZERNEES
BEEAIMAEZRBER - AEBRE E
BRETAFRIMEEE = AFREITHREH
HARGESEE 2 RRITRE -

R-_E—Z=ZF+-_A=+—H  HHEE
TRERINBELEEZESIAAR
#£100,000,000t( — T — —F: AR ¥
195,964,0007T ) & A K #1,096,885,000 7T
—T——F: AR¥885062,0007T) * /K
EEMEAZHEABERE - BAEERRS
REE R EZREMIRITEERROEE
[ o
FrBMRITEIR S E TASEHENAE
WE - BREEAENNEAREIE -
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26.

27.

TIME DEPOSIT/PLEDGED BANK DEPOSITS/
BANK BALANCES AND CASH

Time deposit at 31 December 2012 represented bank deposits
placed in a bank in the PRC with a maturity of one year. The
inferest rate was fixed at 3.25% per annum in 2012. There is
no time deposit at 31 December 2013.

Pledged bank deposits represented bank deposits pledged
to banks to secure short-term banking facilities granted to the
Group. The pledged deposits at 31 December 2013 carried an
interest rate of 2.80% (2012: 3.05% to 3.30%) per annum.

Bank balances and cash comprise cash at bank that are
readily convertible to a known amount of cash and are subject
to an insignificant risk of changes in value. Bank balances at
31 December 2013 carry interest at market rates which ranged
from 0.01% to 0.35% (2012: 0.001% to 0.35%) per annum.

At 31 December 2013, certain time deposit, bank balances
and cash and pledged bank deposits of approximately
RMB941,714,000 (2012: RMB1,005,681,000) are denominated
in RMB which is not a freely convertible currency in the
international market. The remittance of these funds out of
the PRC is subject to exchange restrictions imposed by the
Government of the PRC.

OTHER FINANCIAL ASSETS

26.

27.

EHFRZREBITER R
TRHERRES

R-F—=F+-A=+—A  E8EHE
B EEA—RET - B - —F
A EEAFIR A% K=
==t BEEEATHER -

ZBRFIRITERIEEHIF FIRITIEAR T A
SERBBTEEZERZRITER - R
—E-ZF+-A=+—HEEFEFERIR
2.80%(—F— —4 :3.05% %= 3.30%) K4
RS o

RO B IR S BIERITR S B RA
BARE S AEBZAREN - KT
—ZF  RITHEBIEN T 0.01% F035% (=
T 1 0,001% 5 0.35%) )45 4 Fi
s -

R-ZE—=F+-_A=+—H HTEH~EF
o IRITES LIRS AR TR HIIRITIERA
ARBE941,714,000 L (=2 —=F : AR®
1,005,681,000 ) i A R¥EFHE + ZEFE
THERBIR TS B R AL -t EEL S
B eAX T BB EEAINERBIFR o

Financial assets designated as at FVTPL

ZEREE

BE SR AHER AR

Hitem&ERE
2013 2012
—2-=F —T—— 4
RMB’000 RMB’000
ARBT ARETT
4,500

At 31 December 2012, the Group had a contract with a
bank for a period of one month. The significant terms and
conditions relating to the financial assets as FVTPL were as
follows:

R-ZE——F+-_A=+—H AEHHE—
RIRTTRFTBBH—EAMNELY - TRIFA
FHEFFABGENEREEFBNEZKI R
&1 -

Notional amount Start date End date Interest rate
REEE HEEHR 2H A =R
RMB4,500,000 21 December 2012 8 January 2013 Variable
AR 4,500,000 7T 201212 A 21H 201341 H8H -]
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27.

28.

OTHER FINANCIAL ASSETS (Continued)

The product was a principal-protected deposit. The yield rate
was related to the net value of an index, namely Total Assets
Spot ("NVTAS”) which is a portfolio of debt securities, after
deducting management fee payable to the bank on each
business date (“Daily Appreciation”) during the contracted
period.

The other financial assets at 31 December 2012 had been
fully settled on 8 January 2013 with a yield rate of 2.3%. The
directors of the Company consider that the fair value of the
other financial assets approximated to its carrying value at 31
December 2012.

BILLS, TRADE AND OTHER PAYABLES

7. Htte@mEE @)

ZENRRARER - ROFEHESRARK
HRENREMNRITERBRZEEDL(E
RERZREMRE ) FERBAEHE

R-ZE——F+-_A=+—HZHMEHE
EER-_ZEZ—=F—/F/\B2EkRD &
B ER23%  ARREEHERN-E
——F+ A=+ BZHEMEREEZA
FEEERAEEARSIES

28. BNEE BENEZRRAREM

Trade payables ERTE SRR
Bills payables JERT R I&

Other payables and accrued charges (note) E th /& 708 K fEEHE A (1)

e 5KR
2013 2012
S ] = -+
RMB‘000 RMB'000
INSUES ARETR
772,145 533,863
183,500 -
964,867 746,659
1,920,512 1,280,522

Note:

The Group provided a warranty of up to 15 months on all lead-acid
battery products. For lead-acid battery products found to be defective
under the terms of the warranty, the Group undertakes to replace
the battery free of charge for products returned within 8 months from
the date of sale, and to repair the battery free of charge for products
returned between the 9" month to the 15" month after the date of
sale. A warranty expense is estimated and accrued at the time of
sale and is based upon various factors including the estimated net
realisable value of products replaced, estimated volume of warranty
claims with reference to prior experience and number of products
sold. The amount of accrued warranty is adjusted to reflect the actual
costs incurred when information becomes available.

e

AEBERMBEMBENEMEMEHZRISE
HEVRA < RIBRBET - WEBKNRBHAH
BEMBEIR - AEEEENHEA SR8 E
AARERROMNEMTRED  INHERH
BRIZEBEARNREREREMNEREES - R
RENHEREL G RIER  URIESERE
(BEROERZ G ATERFE  K2E M
FABEERHEZERBB)MAE - £EH
AR - FRRAR BB S AR
EENERMAX -
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28. BILLS, TRADE AND OTHER PAYABLES (Confinued) 28. BENRE EBNESZRAKEM

FEAS FRIE ()
At 31 December 2013, included in the other payables and RZE—=F+=ZRA=+—H" s AH
accrued charges is a warranty provision of RMB203,132,000 HENREREFEANRES AR
(2012: RMB43,103,000) which represents management's best #203132000( =T —=F: AR
estimate of the Group’s liability within the 15-month warranty 43,103,0007T) RIR A BEE - (RABEEE
period granted on the Group’s lead-acid battery products. DEBERARERBAELREEANZR
Details of the movement in the warranty provision are set out BY ARG TEMERSEARAEM
as below: RAREEZRIERT - RABREHARE

BT

2013 2012
- —T—=fF
RMB’000 RMB’000
AR®TR ARETT

At 1January —H—H 43,103 32,309
Provision in the year FNEE 537,652 200,719
Utilisation of provision BiEEA (377,623) (189,925)
At 31 December +=—A=+—8H 203,132 43,103
The Group normally receives credit terms of 5 days to 90 days AEE-—REEHEERR TN F5XKED
(2012: 5 days to 90 days) from its suppliers. The following is KZEEH(ZZ—ZF : 5KE90K) - J&
an aged analysis of trade payables at the end of the reporting NEZEZRMERR  EREEAHZT
period, presented based on the invoice date: ZEREDOWT -

2013 2012
=F—-= —F——F
RMB’000 RMB'000
AR®T T ARETT

0to 90 days 0E 90K 657,919 474,281
91to 180 days 91ZE 180K 66,303 40,769
181 to 365 days 181 EF 365K 32,634 1,71
1to 2 years —EWMF 8,199 3,647
Over 2 years A E 7,090 3,455

772,145 533,863
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29. AMOUNTS DUE TO RELATED PARTIES

Details of the amounts due to related parties are as follows:

29. ENEERFE

FEFBRETT IR BAT -

Name of related parties BES LB 2013 2012
—F-= —T—=F
RMB’000 RMB’000
ARMT T ARETTT
NI REMRREEBR A AT REMRMRBEFRDA]
Zhejiang Changxing Xin Xin Packaging (IRmel)GE)

Co., Ltd. (“Xin Xin Packaging”) (note i) 124
5K FBEE Zhu, Zhonghua (note i) R (FFii) 3,644
FRE5ZE Chen, Yagin (nofe iii) PR T = (FLi) 10,910
IR & ek (RE) BRA A BIRTEF B (EE) BRAR]

Jiyuan City Wangyang Smelting (Group) (T&F&E ] (FEiv)

Co., Ltd. ("Wanyang Group”) (note iv) 31,242 1,132
RESREABE REEEAAE (GEv)

Changxing Jin Ling Hotel (nofe v) 6 -

15,810

Note:

(i) Xin Xin Packaging is beneficially owned by Ms. Chen Pingping
and Ms. She Fangli, who are the cousin and niece respectively
of Mr. Zhang Tianren (“Mr. Zhang”). As at 31 December 2013,
407,355,650 shares of the Company (approximately 36.64%
of the total issued shares of the Company as at 31 December
2013) are held by Prime Leader Global Limited which is
incorporated in the British Virgin Island and is wholly-owned by
Mr. Zhang. Mr Zhang is also a director of the Company.

(ii) Zhu, Zhonghua was a non-controlling party of Anhui
Zhongneng, a subsidiary of the Group. The Group acquired
70% equity inferest of Anhui Zhongneng on 31 July 2012 and
the remaining 30% equity interest on 29 October 2013.

(i Chen, Yaqin is the spouse of Zhu, Zhonghua.

(ivy  Wanyang Group is a party which holds 49% interest of Jiyuan
Wanyang, a 51% owned subsidiary of the Group.

(v) Changxing Jin Ling Hotel is controlled by Mr. Zhang.

The amounts due to Xin Xin Packaging, Wanyang Group and
Changxing Jin Ling Hotel are trade nature and have no fixed
repayment terms and age less than 180 days.

The amounts due to Zhu, Zhonghua and Chen, Yagin were
non-trade nature, unsecured, non-interest bearing and were
repaid in 2013.

(i) RRBEHRFFLEREATBERLER
HE BREFLIREFEREIAA
RRELEE(REE]D 2 REKRKING
ZeRIB—=F+_A=+—8H ARQ
7]407,355,650 (& & {7 (A AR A TR =T
—=F+-_A=t+—H2HEBBTRDZ
36.64%) i Prime Leader Global Limited ¥
% -+ 1 Prime Leader Global Limited 7> £ &
BEXESEMA Y hREEEEHRS -
REENMBARNRESE o

i) KRAREAEAREEMNBRRZHEP NI
& e RZE—=—F+A=+—H &%
B UL E P e T70% M E YR T
—=F+AZ+ LB UEERT 30% A%HE -
(i)  PREEEAKBENES -

v  BFEERAERET (REERA 51% K
TEHIPHIE R 7)) B9 49% AHE ©

v RESBEAEE SRS -

ERMMEE - BFKERRASEAES
REREHEE  YEEEEEHERRD
180K °

RN REBERREE CHRARFESHEE
BER 28 YER-_T—=FEE-
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30. BANK BORROWINGS

30. RITEE

2013 2012
—B-=F —T—=fF
RMB’000 RMB’000
ARET T AREFT
Secured BHEMA 658,000 1,033,670
Unsecured AR 2,060,594 1,394,126
2,718,594 2,427,796
Carrying amounts repayable: ZARAT BAfEE R 2 BREE -
Within one year —FR 2,142,900 2,357,796
More than two years HBEMFRETHBBRF
but not more than five years 550,694 70,000
More than five years HBARF 25,000 -
2,718,594 2,427,796
Less: Amounts due within one year B IEREBBE L —FR
shown under current liabilities R Hie %A (2,142,900) (2,357,796)
Amounts shown under non-current liabilities  F/EIEREN B ESRE 575,694 70,000

R-ZE—=FE+_-A=+—H2ZRTEED
NAREE - DRERNTR319%E6.77%
(ZZE——%F : 359%%7.60%) 7 EFE NF

The bank borrowings at 31 December 2013 are denominated
in RMB and carry fixed and variable interest rates ranging
from 3.19% to 6.77% (2012: 3.59% to 7.60%) per annum,

respectively.

Details of assets pledged by the Group at the end of the

reporting period are set out in note 36.

31. LOAN NOTES

BFEMEETE -

BB KL 36 -

RIEHRE - (EARTREZEREEF

2013 2012

b T

RMB’000 RMB'000

AR¥T T AREFT

Unsecured loan notes EIRHERER 78,806 478,593
Analysed as: ST -

Short-term loan notes (note 1) REERERGED 400,000

Long-term loan notes (note 2) REPEFERE (GF2) 78,593

478,593
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31. LOAN NOTES (Continued) 3. EXREE @)

Notes: it

(] On 19 September 2012, Tianneng Battery Group Co., Ltd M ReEBHEEERAF (T REBMER D)
(“Tianneng Battery”), a wholly-owned subsidiary of the (RRRZ2EMBRAR) R —=F
Company, obtained the notification of acceptance from the NATHAREHRE ERER MR
relevant PRC government authority for the registration and FTEVS T AR A B BT # R  2 nt A0
issue of short-term financing loan notes with a total amount £ affeemARE 7 T AfEE
of RMB750 million issuable within two years from the date of B bl e fmaE it 2F B -
issue of the above notification of acceptance. On 24 October RZZ—ZF+A=+WA  REEHE
2012, Tianneng Battery issued the first tranche of such loan EETE-—HREERRE A2 /AR
notes with a principal amount of RMB400 million which bore AR REFIE655%5E - WER
interest at 6.55% per annum and was repaid on 24 October ZE—=FtTA-THmAEE-
2013.

(2)  On 19 July 2012, Tianneng Battery (Wuhu) Co., Lid issued long- 2 RZZT—Z=ZFEtA+NLA  KgeEH
term loan notes with a principal amount of RMB80,000,000 (BH)BRARETASEAARY
at a discount and received proceeds of RMB78,500,000. The 80,000,000 sTHY REFE R EALIA R B W
long-term loan notes bear interest at 7.3% per annum and are FRIE A AR # 78,500,000 - REIEHE
repayable on 19 July 2018. B RFRETIIGETE - WERZZT—N

FHtA+tHhBESE-
At 31 December 2013, the amount is stated at amortised cost RIT—=F+_A=+—H ZHEEZ
with the effective inferest rate at 7.70% per annum. B AT E - BRFRERT7.70% °
32. SHARE CAPITAL 32. ®RA&
Number of shares Amount equivalent to
ey SERER

Shares of the Company with AAREESROETZRR

nominal value of HK$0.1 each

Authorised: A
A1 January 2012, RZZ-Z%-f-B-
31 December 2012, B =
1 January 2013 and ZE-E-A-AR
31 December 2013 E-Z£tZA=t-H 2,000,000,000
Issued and fully paid: BETRER
At beginning of year RER 1,099,348,000
Exercise of share options BRETERE 12,560,000
Atend of year RER 1,111,908,000

2,000,000,000
1,089,799,000

,099,348,000

2013 2012

—2-= “E-CF
RMB'000 RMB'000
ARBTR ARBTTL

212,780

107,696 106,917
9,549,000 1014 719

108,710
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32.

33.

SHARE CAPITAL (Continued)

Note:

During the year ended 31 December 2013, 12,560,000 share options
were exercised at a subscription price of HK1.22 per share (equivalent
to approximately RMB0.985 per share), resulting in the issue of
12,560,000 ordinary shares of HK$0.1 each in the Company.

During the year ended 31 December 2012, 9,549,000 share options
were exercised af a subscription price of HK$1.22 per share (equivalent
to approximately RMB0.995 per share), resulting in the issue of
9,549,000 ordinary shares of HK$0.10 each in the Company.

All the shares issued by the Company during the year ended
31 December 2013 and 31 December 2012 ranked pari passu
in all respects with all shares in issue.

SHARE OPTION SCHEMES

The Company has a share option scheme (the “Scheme”) for
eligible directors of the Company, eligible employees of the
Group and other selected participants. According to the terms
of the Scheme, options granted must be taken up within 28
days from the date of grant, upon payment of HK$1.00. The
options may be exercised in accordance with the terms of the
Scheme at any time during the exercise period determined
by the board of directors which shall in any event not be
more than ten years from the date of grant. Share options are
vested over a period up to a maximum of four years after the
date of grant.

The total number of shares issued and which may fall to
be issued upon exercise of the options granted pursuant
to the Scheme to an eligible participant in any 12-month
period shall not exceed 1% of the number of shares in issue
unless approved by shareholders in a general meeting. The
maximum number of shares in respect of which options may
be granted under the Scheme shall not in aggregate exceed
10% of the shares in issue on the date on which dealings in
the shares first commence on the Stock Exchange, i.e. a total
of 100,000,000 shares.

32.

33.

& NE-)
E?:

HE-_ET—=6+-_BA=+—BH1LEE"
12,560,000 175 FE AR i 12 R B E G122 L1T(E
(HEERERHARK0.9857T) + AR A%
1712,560,000 % &R EI{E 0.178 T 2 % -

BE_Z——_Ff+_-_A=+—BLEE"
9,549,00017 i& A% i % R IR E T AR1.22/8 1 T (48
ENERAOANRE09957T) » BEALQ FEET
9,549,000 A% & AL EI(E 0.10 B 7T 2 @AY »

AARDREHEE - S—=F+_-_A=1+—
AEFER-—E——F+_A=+—HLF
ERETHMERGY2EZFEERB %
TTHIRR D 2 RIS HINL ©

BRESTE

KRBREERES  A5EGEREER
HEmm@gE2mERs —EERETS (5
Bl ) o RIFFTENGTR - B 2 IR ENE
TH28HAES - AR{EEA1.00487T -
EREREESRATMNITER(ERTBEH
REEH R A R R ) MR BE R AR IR ET
ENEFRIETE o BARENR T B AR &R
FHRNEE -

PAE2{E A R A - REBEZAEE T —
FABERSEENZHMBRABITERR LA
BETTERRIR D B2 - BRIEEBRNBAFAE
EHE - AEBIBE BITRMDI% - ERE
ZETEI A RER TR R BB BT TR R A T3
TOEARBROEE  &HATFBEERNF
PR REE R 22 ETRMD10% - A
100,000,000 f% ©
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33. SHARE OPTION SCHEMES (Confinued) 33. ERR#ERHE ()

All holders of options granted under the Scheme may only
exercise their options in the following manner:

RIETE - ERBERENMMARA AZRRIA
THIRITE RS 2 BE

Maximum percentage of A{TEREREZ

options exercisable Vesting period BEBESL SRS

10% of the options Upon the first anniversary of fEIRE 2 10% B AH—AF%

the date of grant

Additional 20% of Upon the second anniversary of BREZ RN 20%  REBHMESFE
the options the date of grant

Additional 30% of Upon the third anniversary of BREZSIN30% REBH=ZRAFE
the options the date of grant

Additional 40% of Upon the fourth anniversary of IEARE 2 5591 40% B B BN AF 1%
the options the date of grant

No share option is granted during the year ended
31 December 2013 and 31 December 2012. The share options
outstanding under the Scheme during the year ended
31 December 2013 and 31 December 2012 are as follows:

BHEZ—=F+_A=F+—RAK=ZF—=
F+Z A=+ B I FEWER N EAER
#eRMBEZET—=F+"A=+—Hk=
T—FF+ZA=F—HIEFE  BREFE

AR TR EBAE LT
Outstanding Granted  Exercised Forfeited  Outstanding
as at during during during as at
Nameof grantee  Date of grant  Exercisable period Exercise price 11.2013 the year the year theyear  3112.2013
HKS$
R-2-=F
R-%-z=f% e
) ) —A-B  REA  RER RER  =t-A
BETARA BFEH Gy g@ﬁ WRTE B (hNid XM MATR
BT
Directors
£
Ho Tso Hsiu 30.3.2009 30.3.2010-25.2.2017 HK$1.22 87T 140,000 (140,000)
{eT7E IR
Huang Dongliang ~ 30.3.2009 303.2010-2522007  HK$1.2287C 140,000 (140,000)
Wang Jingzhong 30.3.2009 30.3.2010-25.2.2017 HK$1.22 87T 140,000 (140,000)
Employees
&8
Employees 30.3.2009 30.3.2010-25.2.2017 HK$1.22 87T 12,212,000 (12,140,000) (72,000)
=]
Employees 22.11.2010 221.2011-211.2020  HKS3I8B7T  SeRJrpLAL - (1,190,000) 38,530,000
B8

Exercisable at the end of the year

RERFTIRE

Weighted average exercise price

WEFATEE

52,352,000

HK$S2.71 78 T

(12,560,000)  (1,262,000) 38,530,000

20,642,000

HK$1.22 /87T HKS3.07 AT HK$3.18 78T
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33. SHARE OPTION SCHEMES (Continued) 33. BRAETE @
Outstanding Granted Exercised Forfeited  Outstanding
Exercise as at during during during as ot
Name of granfee ~ Dateof grant  Exercisable period price 11.2012 the year the year theyear 31122012
HKS
RZT-—%
RZE-Z% TZA
—A-H RER RER RER  =t-H
RET AR RYRH 168 ke HATTHRE g 1t XM HAGER
B
Directors
g%
Ho Tso Hsiu 30.3.2009 30.3.2010-25.2.2017 HK$1.22 87T 245,000 - (105,000) - 140,000
feT AR
Huang Dongliang ~ 30.3.2009 30.3.2010-25.2.2017 HK$1.22 87T 245,000 - (105,000) - 140,000
BER
Wang Jingzhong 30.3.2009 30.3.2010-25.2.2017 HK$1.22 8T 245,000 - (105,000) - 140,000
Tk
Employees
&8
Employees 30.3.2009 303.2010-2522007  HK$1.2287T 21,546,000 - (9,234,000 (100,000 12,212,000
E&
Employees 22112010 2271.2011-21711.2020  HK$3.18787C 41,880,000 - - (2,160,000 39,720,000
E&
64,161,000 - (9,549,000 (2,260,000 52,352,000
Exercisable ot the end of the year 11,916,000
RERATTR
Weighted average exercise price HK$2.50 57T - HKS1.223B7T HK$310T HKS27ET

IWEFEE

At 31 December 2013, the number of shares in respect of
which options under the Scheme had been granted and
remained outstanding was 38,530,000 (2012: 52,352,000),
representing 3.47% (2012: 4.76%) of the shares of the
Company in issue at that date.

The weighted average closing price of the Company’s shares
immediately before the dates on which the options were
exercised was HK$4.65 (2012: HK$4.38) per share.

R-B—=F+-"A=+—H  KHEHE
T A8 AR ATE 2 B 1D # = 4 38,530,000 %
—ZT— 4 : 52,352,000 %) © {5ARA AR
ZBEBEETROMN34T(ZE——F
476%) °

SR ITFE BRI A D B BN F Uk
BELAERASETL(ZE——F  438%
JT) °
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33. SHARE OPTION SCHEMES (Continued) 33.

The closing price of the Company’s shares immediately before
30 March 2009, the date of grant of the options, was HK$1.22
(equivalent to approximately RMB1.08) and the total estimated
fair value of the share options granted on that date was
HK$18,744,000 (equivalent to approximately RMB16,593,000).

The closing price of the Company’s shares immediately
before 22 November 2010, the date of grant of the options,
was HK$3.15 (equivalent to approximately RMB2.70) and the
total estimated fair value of the share options granted on
that date was HK$73,820,000 (equivalent to approximately
RMB63,205,000).

The fair value of the share options was determined at the date
of grant using the Binomial option pricing model (the “Binomial
model”) with the following inputs and based on the respective
vesting period of the share options:

B RERTE @)

RABEOREE -_TTAFE=A=1+H
(BRERTDBH) AIMKTERL22E T
(HENAR1.0870) Kz AR B AR 1
B (& EHA F 42 {8 518,744,000 7% 7T (49 E R
AR %16,593,0007T) °

KRR REE —ZT—ZFF+—A=-+=
A (R L BE) BT EA3I5 BT
(HERARB27070) RRZBRTE
% 42 B9 (5 A F 4818 4 73,820,000 7 7T (4
Z£H AR 63,205,000 7T) °

KL BB AREBERREBRESAZ
5B A A R E A ([ — A
REBREADEETNBREQATEETRSH
L

22.11.2010 30.3.2009
—E-EF —ETHF
+—A=+=A8 =A=+H

Stock price as at grant date RIEL B ERRRE

Exercise price 1B E

Expected volatility TEERR IR

Expected life of options FENRETE AAEF ER

Risk free rate el P

Expected dividend yield TEAAR B &

Sub-optimal exercise factor for directors/ &%/ SHEEE,
senior management/employees EEZRETHFEREZR

The Binomial model has been used to estimate the fair
value of the options. The variables and assumptions used in
computing the fair value of the share options are based on the
directors’ best estimate. Expected volatility was determined
by using the historical volatility of the Company’s share prices
over the previous four years. Changes in variables and
assumptions may result in changes in the fair value of the
options.

During the year ended 31 December 2013, the Group
recognised total expenses of RMB8,338,000 (2012:
RMB19,323,000) in relation to share options granted by the
Company.

HK$3.15 /87T HK$1.22 7T
HK$3.18 /8 7T HK$1.22 7T

64% 64%

10 years ¢ 7.9 years
2.427% 1.852%

2.9% 4.02%

nil = /2.8/2.2 2/2/1.5

PGB R ERRA B EE
ERA - BEENQAFENEHMERE
REEREMARFE - FHHREHEBK
AARRBRERBENQF 2 FELIRIEETE o
RN RRNEF A LG BB TED

#h

=8 e

REE_E—=F+_A=1+—HIFE -
REBPLAR BT A B  A 5
ANR#8,338000L( —T——F: AR¥
19,323,000 7T) °



ANNUAL REPORT 2013
Notes to the Consolidated Financial Statements

e ISR

219

34. ACQUISITION OF SUBSIDIARIES

Year ended 31 December 2013:

34. WIEHIEB AT

BE-_ZE—=F+ZA=1+—HL#HF
E

There was no acquisition of subsidiaries during the year. FRWEWBENB LA -

Year ended 31 December 2012:

BE-_Z——-F+-A=1+t—HL#HF

E
(il On 31 May 2012, the Group completed the acquisition ) RZE—-FEA=+—H r5H
of 100% interest in /L5 /1887R B R 2 & Zhejiang LAIR & U8 A R # 60,780,000 JT 1t 58
Hercules Energy Co., Ltd (“Hercules”, previously known SME=FWEMNIHR NERERA
as ‘Zhejiang Huayi Power Supply Co., Ltd.”) from an Al 7] - FIREAT IR EIRGR
independent third party, at a cash consideration of AN E))100% A o H s B AR
RMB60,780,000. The acquisition has been accounted ERZBEENRBER INH
for as acquisition of assets and assumption of liabilities ZIRBLHANERE - AERAEER
since Hercules has ceased operation and the purpose EEREN - BB TE e EE LW
of the acquisition is to purchase Hercules’ existing land RERBEEVERBERE-
and buildings in the PRC for the expansion of production
capacity of the Group.
Net assets of Hercules acquired are as follows: WEEZ e JFEENT -
Hercules
=
RMB’000
AREBFIT
Property, plant and equipment M - BB LR 92,385
Prepaid lease payment AN ERIE 18,160
Receivables FEW R IE 30,468
Bank balances and cash SRR MRS 29,075
Payables and accruals JE FRIE N BT E A (109,308)
60,780
Total consideration, satisfied by cash BRE - IR 60,780
Net cash inflow arising on acquisition: WHEIR S M AUEER -
Cash consideration paid XHBEESRE (60,780
Bank balance and cash acquired EEZIRTEREES 29,075

(31,705)
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34. ACQUISITION OF SUBSIDIARIES (Continued)

Year ended 31 December 2012: (Continued)

(ii)

On 31 July 2012, the Group acquired 70% equity interest
of Anhui Zhongneng and 51% equity interest of Jiyuan
Wanyang for cash consideration of RMB15,500,000
and RMB56,250,000 respectively, from independent
third parties. Both acquisitions have been accounted for
using the acquisition method. The aggregate amount
of goodwill arising as a result of the acquisitions was
RMB8,715,000. Anhui Zhongneng and Jiyuan Wanyang
are engaged in the manufacture and sale of electrode
plates, being one of the essential materials of the
Group’s lead-acid motive battery products. Anhui
Zhongneng and Jiyuan Wanyang were acquired so as
to continue the expansion of the Group’s production
capacity of electrode plates and to facilitate its quality
control of raw materials.

Consideration transferred:

34. WEHEBA T (@

(ii)

Zhongneng
ZHE PR

ARETT

BE-_ZE——-—HF+=-A=1+—HL#HF
B

(%)

N_ZE——F+tA=+—H KA£HE
2 BILA A B #15,500,000 7T & A R
56,250,000 2 IR R BN BILE =
FTURBE 2P 88 2 70% I 2 R &
2 51% I o ZE BB RAI
BEAR EKBENEEZHES
TE A AR 8,715,000 7T ° LHEFEE
MEREFEBNERIEREEER
R AR ENES HEMERNE
P—TEESHA - WELH PR RE
REFEEBERAAEEEHRG
EfRESERM BN E S -

CSERENE

Anhui Jiyuan
Wanyang
BIREF
RMB’000
ARETT

Total

et
RMB’000
ARBTF T

RMB’000

Cash Be

15,500 56,250 71,750

Acquisition-related costs amount to approximately
RMB982,000 have been excluded from the
consideration transferred and have been recognised as
an expense in the acquisition year.

W B8 2 FH A A AR 49 A R 5 982,000 7T
WEIAEEZREFR @ WEERA
WEFES M -
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RUWBEPRACEEREENT :

34. ACQUISITION OF SUBSIDIARIES (Continued)

Assets and liabilities recognised at the date of
acquisition are as follows:

Anhui Jiyuan
Zhongneng Wanyang Total
ZEPRE BREF st
RMB’000 RMB’000 RMB’000
ARETT AR¥BTFT ARETT
Property, plant and equipment  ¥1% « = K& 5 94,718 43,407 138,125
Prepaid lease payments AN ERIE 6,685 - 6,685
Deferred tax assets RERIIBE - 850 850
Inventories FE 41,994 55,906 97,900
Trade and other receivables FEIE 5 BR T N E A FE IR R 43,271 26,351 69,622
Bank balances and cash RITESRKRRE 3,172 59,309 62,481
Trade and other payables FERTE SRR R H MR HRIE (38,8006) (65,706) (104,512)
Amounts due to related parties  [E{~H B 5 FRIE (128,634) - (128,634)
Income tax liabilities FriSTiB & (73) (204) (277)
Borrowings B (9,000) (10,000) (19,000)
Deferred tax liabilities BIEFFSTH AR (2,921) (598) (3,519)
10,406 109,315 19,721

The fair value of trade and other receivables at the date of
acquisition amounted to RMB69,622,000, which approximates
the gross contractual amount. There are no contractual cash

flows not expected to be collected.

RUEERE - B MEMEWFIEZ A FE
B AR 69,622,000 7T
o BT gWEA LR

HEaREEM

A E
e ©

Goodwill arising on acquisition: WEELE KR !
Anhui Jiyuan
Zhongneng Wanyang Total
ZHPRE BREF st
RMB’000 RMB’000 RMB’'000
ARBTFIT ARETT AREFT
Consideration transferred EEEAE 15,500 56,250 71,750
Plus: non-controlling interests oo FEIE R 3,122 53,564 56,686
Less: recognised amount W TR R BRI E E R E
of identifiable ZEHERESE
net assets acquired (10,406) (109,315) (119,721)
Goodwill arising on acquisition  WEEFTE £ 2 & 8,216 499 8,715
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34. ACQUISITION OF SUBSIDIARIES (Continued)

Goodwill arising on acquisition: (Continued)

The non-controlling interests in Anhui Zhongneng (30%)
and Jiyuan Wanyang (49%) recognised at the acquisition
date, respectively, were measured by reference to the
proportionate share of the recognised amounts of net assets
of Anhui Zhongneng and Jiyuan Wanyang and amounted to
RMB3,122,000 and RMB53,564,000, respectively.

Goodwill arose in the acquisition of Anhui Zhongneng and
Jiyuan Wanyang because the costs of the combinations
included a control premium. In addition, the consideration
paid for the combination effectively included amounts in
relation to the benefit of expected synergies, revenue growth,
future market development and the assembled workforce of
the acquirees. These benefits are not recognised separately
from goodwill because they do not meet the recognition
criteria for identifiable intangible assets.

None of the goodwill arising on these acquisitions is expected
to be deductible for tax purpose.

34.

W BB B B 2 B ()

WEISFEE 28 ()

PRUHE B E3 5 B SR R 22 AP BE (30%) K
TREF (49%) HFEVE A i 2 TH 2 E IR Ll 55
h LR REREFEEREE FET
25 DRIEARES122,000T & AR
# 53,564,000 7T °

BB ARE L BT SEREF - ANH
REHKAD BREIREMES © $toh -
REHINZERRERES KRR BRX
@ WARR - REMBERLBBOAS
LB ZFIA - WHEMm I IF 8 BB D R
R ARUFEMGEALNTE A RA B EE
2 TERIRLE

ZEWBE L BB B A A HIRHIESN
ﬁf/‘\ °

Net cash outflow on the above acquisitions: FItU B RYIR R LR ¢
Anhui Jiyuan
Zhongneng Wanyang Total
TR BRE¥ st
RMB’000 RMB’'000 RMB’000
ARBTFIT ARETT AREFT
Cash consideration paid EXNESNRE (15,500) (56,250) (71,750)
Less: cash and cash equivalents 5l : BB 2 IR& KRS EEY
acquired 3,172 59,309 62,481
(12,328) 3,059 (9,269)

Note: Total net cash outflow on the acquisition of Hercules, Anhui
Zhongneng and Jiyuan Wanyang is RMB40,974,000.

e W) RBhEEREREFNER
S HFEA AR 40,974,000 7T ©
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34. ACQUISITION OF SUBSIDIARIES (Continued)

Impact of the acquisitions on the results of the
Group:

Included in the profit for the year ended 31 December 2012
was a loss of RMB1,393,000 attributable to Anhui Zhongneng
and a loss of RMB654,000 attributable to Jiyuan Wanyang.
Revenue for the year ended 31 December 2012 included
RMB148,850,000 generated from Anhui Zhongneng and
RMB143,747,000 from Jiyuan Wanyang, respectively.

Had the above acquisitions been completed on 1 January
2012, total group revenue for the year would have been
RMBI10,151 million, and profit for the year would have been
RMB707 million. The pro forma information is for illustrative
purposes only and is not necessarily an indication of the
revenue and results of operations of the Group that actually
would have been achieved had the acquisition been
completed on 1 January 2012, nor is it intended to be a
projection of future results.

35. OPERATING LEASES

34. WEHEBAQT @

BB A RERECTE

BE-_Z——F+-A=+t—HILFEERXN
BAHEBRERELEHTEZEBEBARYE
1,393,000 T R EMEERB ¥ 2 BEARE
654,0007C - HE_FT——F+_HA=+—
HIEFEMNREDIBRERELHEPEZA
R ¥148,850,000 T R K ABEREF 2 AR
143,747,000 7T,

WREER_TE——F—F—H%K ' &~
FEEBEBWEE A ARI0,151,000,000
TC - MARFE SR F G & A K% 707,000,000
TC o HEARHERSARAR - WIERTASE
EEBRIEEN - —F—A—H%EK
BRI AT S 2 e AR 54 - R IER
TRERRELE ZTEA o

35. KEHE

The Group as lessee

AEBEERFEEA

Year ended Year ended

311213 311212
BE-Z—=F Bt d
TZA=1+—H =

LLEE IHEE

RMB’000 RMB'000

AR¥T T AREFT

RENEREHE
SN2 FERNRERE

Minimum lease payments paid for the year
under operating leases for premises
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35.

36.

OPERATING LEASES (Continued)

35.

At the end of the reporting period, the Group had
commitments for future minimum lease payments under non-
cancellable operating leases which fall due as follows:

KBS @)

RIBERR - AEBRA TBEERZ T
B E ST B R 2 RIE RS KB AEN
™~

31/12/13 311212
—F—= —T—=F
el +—A=+—H
RMB’000 RMB'000
ARBTR ARETT

Within one year
In the second to fifth years inclusive
Over five years

—FA

F_EFLF (BREEMTF)

i

7,414 -
13,098 -
661 -

21,173 -

Operating lease payments represent rentals payable by the
Group for certain of its properties. Leases are negotiated for

terms ranging from one fo seven years.

PLEDGE OF ASSETS

36.

At the end of the reporting period, the Group has pledged
the following assets to secure the general banking facilities

REMERARAKEREE TR ZEN
He  HESZECFHA—FE2LF -

BEERA

RBRERRE - AREDEATINEE - A
RERTAKE 2 —RIBTTRE -

granted to the Group.
2013 2012
—2-= —T——fF
RMB’000 RMB’000
AR¥T T AREEFT
Bank deposits BITIFK 73,100 120,305
Bills receivables R EE 101,508 148,774
Trade receivables FEIE 5 5RIE 266,815 409,981
Property, plant and equipment M - BE KR 47,577 34,661
Prepaid lease payments TERTEERIE 17,462 17,879
506,462 731,600




ANNUAL REPORT 2013

Notes to the Consolidated Financial Statements

e ISR

225

37.

38.

CAPITAL COMMITMENTS 37. EXREILE
2013 2012
—¥—=F —T——fF
RMB’000 RMB’000
AR%ET T AREFIT
Contracted for but not provided BRAWEDE -
in the consolidated financial statements 885 R 5%
in respect of the acquisition of REIESIHER NS
property, plant and equipment bRE I SRR B 429,678 369,525
RETIREMENT BENEFITS SCHEMES 38. RIKERIHE

As stipulated by the relevant rules and regulations in the
PRC, the Group contributes to the retirement benefit scheme
managed by local social security bureaux in the PRC. The
Group contributes a certain percentage of the basic salaries
of its employees to the retirement benefit scheme to fund the
benefits.

The only obligation of the Group with respect to the retirement
benefit scheme is to make the specified contributions.

The Group operates a Mandatory Provident Fund scheme
for all qualifying employees in Hong Kong. The assets of
the scheme are held separately from those of the Group in
funds under the control of the trustee. The Group basically
contributes 5% of the relevant payroll costs to the scheme.

RBPBIARRR R SRR - AREA
[ B & At R I R B 12 2 R TR AR
B - AREBRERAKRBH BT HRE
BEAFEETAN LMK - KatEIEHN
RHEES -

REBERRBNF 82— B ERIERS

R -

AEERBEMAREREEEERIMER
BERtEl - B EENEAKEEED
FRRIE ARIEFEAES - AEEILBREF B
FX7RZ 5% Rzt SIVE AR -
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39. RELATED PARTY TRANSACTIONS

40.

39. FRELXRS

(a) During the year, the Group had the following

transactions with its related

Name of related company

BFRELARER

companies:

Nature of transaction
REME

(a)

Changxing Jin Ling Hotel
REGEEE

Xin Xin Packaging
RIRBE

Wanyang Group
BFEE

Wanyang Group
BAEE

Hotel expenses

EIERX

Purchase of consumables

BB M

Purchase of materials
HERK

Rental expenses

HEFMX

2012

—E—= —E——4F
RMB’000 RMB’000
AR¥F T ARETIT
4,647 5,153

996 681
407,250 106,061

4,640 -

(b)  Details of the remuneration of directors and other
members of key management during the year are set

out in note 13.

(c)  Detdils of the balances with related parties are set out in

note 29.

PARTICULARS OF PRINCIPAL SUBSIDIARIES OF

THE COMPANY

Particulars of the Company’s principal subsidiaries at 31
December 2013 and 2012 are as follows:

Place/Country
of incorporation/ Issued and
establishment fully paid share/
Name of subsidiary and operations registered capital
BITR
it/ B BARZREG
WEAR AR REELYBX AMER
Tianneng International Brifish Virgin Islands/ Share - USS1
Investment Holdings Hong Kong (2012: USS1)
Limited (Note a| 15 November 2004 B —1%n
Rt ERRERRARAR] KBRUEE/ A% (ZF—=F:
(i) —ZEME 1£7T)

T-AtEA

b FA BEFRTIBEEBEMKEZ
& BB HIEETS

(0 HEBEREN ZHEHIBEDBIERME
29 -

40. FEMBATFE

ANTRARFEZMBRATN _-_T—=FK
“E-F+A=+—RZHE:

Effective proportion
of nominal value
of issued share/

registered capital
held by the Company Principal activities
FRRARBACERT
R/ EMERNEE
ZEBREH TEEH
2012
—E-—C—F
100% Investment holding
RERR
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40. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 40. = EMEB A AFFE (#®)
THE COMPANY (Continued)

Effective proportion
Place/Country of nominal value
of incorporation/ Issued and of issued share/
establishment fully paid share/ registered capital
Name of subsidiary and operations registered capital held by the Company Principal activities
BR KRRSAERT
it/ B BRRZRS/ B/ EMEFHEE
WEAR AR REEHY AR ARER ZEBRLHI TEXH
2012
—2—=f

Zhejiang Changxing Tianneng PRC - Limited liability Registered capital 100% Manufacture and
Power Supply Co., Lid. company - RMB120,000,000 sales of lead-acid

HLERERHERERAT 11 March 1998 (2012: batteries

hE-BREARRF RMB120,000,000) BERRERREN
“ANNEZAt-B AR
-AR#
120,000,000 7T
(ZF——F:
ARE
120,000,000 7¢)

Tianneng Battery Group Co., Ltd. PRC - Limited liability Registered capital 100% Investment holding,
(previously known as company - RMB615,000,000 research and
I REEHERAF 13 March 2003 (2012: development,
Zhejiang Tianneng Battery hE-EREAQA RMB615,000,000) manufacture and
Co,, Ltd) ZET=F-A+=R  HMER sales of lead-acid

PN YN - AR batteries and
(AIFBITRES 615,000,000 7C battery related
BRAF) (Z2——fF: accessories

ARE REWR - 3% -

615,000,000 7T ) BERHE
EENR
B

Zhejiang Tianneng Energy PRC - Limited liability Registered capital 100% Manufacture and
Technology Co., Ltd. company - RMB136,000,000 sales of lithium

I REEREREHR B R AR 1July 2004 (2012: batteries

hE-FRELATA RMB136,000,000) RERHEEE
—ZZMELA-H FHHER
-A\R#
136,000,000 7T
(2%
ARE

136,000,000 7T
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40. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 40. =E/MfE 4 AF15 (@)

THE COMPANY (Continued)
Effective proportion
Place/Country of nominal value
of incorporation/ Issued and of issued share/
establishment fully paid share/ registered capital
Name of subsidiary and operations registered capital held by the Company Principal activities
BR ARRFBACRT
i/ R BARZRE B/ EMERNEE
WEARAR REEHY AR ARER A 1. 3i2] TERHE
2012
—2—=f
Changxing Tianneng Vehicle PRC - Limited liability Registered capital 100% Provision of
Transport Co., Ltd. company - RMB500,000 transportation
REXAEBHERAA 30 May 2005 (2013: service fo
hE-EREALA RMB500,000) group companies
“TTRFRA=1HE HfER RESEARF
— AR #500,0007C ElR%
(ZZ—=%:
AR 500,0007T)
Tianneng Battery (Wuhu) PRC - Limited liability Registered capital 100% Manufacture and
Co., Lid. company - RMB230,000,000 sales of lead-acid
ReeEn (B AR A 21 October 2005 (2012: batteries
hE-EREALRF RMB230,000,000) RERHERREN
ZEThE HMER
+A=1+-AR - AR¥
230,000,000
(Z%—=
ARE
230,000,000 )
Zhejiang Tianneng Battery PRC - Limited liability Registered capital 100% Manufacture and
{Jiangsu) Co., Ltd. company - RMB200,000,000 salles of lead-acid
AIRREEL (18) BRAE 9 May 2005 (2012: batteries
PE-BREMLAR RMB200,000,000) RERHERRTN
“ERRFERANR HMER
- AR%
200,000,000 7
(ZF—=F:
N

200,000,0007T)
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40. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 40. = EMEB A AFFE (#®)
THE COMPANY (Continued)

Effective proportion
Place/Country of nominal value
of incorporation/ Issued and of issued share/
establishment fully paid share/ registered capital
Name of subsidiary and operations registered capital held by the Company Principal activities
BR ARRFRACRT
it/ B BRRZRS/ B/ EMEFHEE
WEAR AR REEHY BR ARER Z BB LLAI TEEY
2012
—2—=f
Zhejiang Tianneng Battery PRC - Limited liability Registered capital 100% Manufacture and
(Jiangsu] New Energy Co., Ltd. company - RMB120,000,000 sales of storage
I RE B (T8) 8 January 2008 (2012: batteries
M RARAR hE-BREARRF RMB120,000,000) RERHEREEN
—ZZ\&-A/\B HMER
-AR#
120,000,000 7T
(ZF——F:
ARE
120,000,000 7¢)
Zhejiang Tianneng Power PRC-Limited liability Registered capital 100% Manufacture and
Energy Co., Ltd. company - RMB100,000,000 sale of lead-acid
WIREE NatRERAE 2 July 2009 (2012: batteries
B -BREARA RMB100,000,000) HERHE RSN
ZETNFtAZH HMER
- AR¥
100,000,000 70
(ZF—=F:
AR
100,000,0007T)
Zhejiang Tianneng Power PRC-Limited liability Registered capital 100% Research and
Supply Material Co., Ltd. company - RMB300,000,000 development of
IR ERVBERAE 2 July 2009 (2012: recycled batteries
HE-BREARA RMB100,000,000) HEAEKED
“ETNFLAH FHER
- AE%
300,000,000
(z2-z%:
AEH

100,000,000 7T.)
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40. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF

THE COMPANY (Continued)
Place/Country
of incorporation/ Issued and
establishment fully paid share/
Name of subsidiary and operations registered capital
BITR
/R BHRZRG/
WEARAR REEHY AR EMER
Zhejiang Tianneng Energy PRC private Registered capital
Technology Research Center non-enterprise entity - RMB500,000
AL R RR 27 May 2009 (2012:
PELAFCRER RMB500,000)
ZTTNE HMER
AAZT+A — ARH500,0007T
(2%
AR 500,0007T)
Zhejiang Tianneng Material PRC-Limited liaibility Registered capifal
Trading Co., Ltd. company - RMB80,000,000
MIXENERHERAA 25 March 2009 (2012:
hE-BREART RMB80,000,000)
ZETNE HMER
ZR=tAR -AR#
80,000,000 7T
(ZF—=%:
ARE
80,000,0007T)
Tianneng Battery Group (Anhuil PRC-Limited liability Registered capifal
Co., Ltd. company - RMB20,000,000
Rt ZHEE (ZH) BERAF 4 November 2010 (2012:
hE-EREALRF RMB20,000,000)
“E-ZE4-AMmA  HMER
- AR¥
20,000,000 7T
(Z%—=
ARE

20,000,000 7T )

Effective proportion
of nominal value
of issued share/

40. = EMBATFE @

registered capital
held by the Company Principal activifies
KRRSEERT
B/ EMERNEE
2 BB LA TEEK
2012
—E-—F
100% Research and
development of
storage batteries
MeEEEh
100% Sales of metal
materials
HELEME
100% Sales of metal
materials
HELEME
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40. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 40.
THE COMPANY (Continued)
Place/Country
of incorporation/ Issued and
establishment fully paid share/
Name of subsidiary and operations registered capital
BITR
it/ R BAR RS/
WEARAR REEHY AR EMER
Changxing Xintian Material PRC-Limited liability Registered capital
Trading Co., Ltd. company - RMB20,000,000
REFRDELEBRAR 27 July 2009 (2012:
hE-EREALH RMB20,000,000)
ZEENE AMER
+tA=t+tH -A\E¥
20,000,000 7T
(2%
ARE
20,000,0007T)
Jiyuan Wanyang Green PRC-Limited lialbility Registered capital
Energy Co., Ltd. company - RMB102,160,000
ERMEFRERRERAR 27 October 2010 (2012:
PE-AREAAT RMB102,106,000)
—_T-TF HMER
+A=++H - ARK
1(02,120,000 T
ARK
102,106,0007¢)
Anhui Zhongneng Power PRC-Limited liability Registered capital
Supply Co., Ltd. company - RMB50,000,000
ZHTHERERAT 17 April 2008 (2012:
PE-BREMLAR RMB50,000,000)
“ZT\FEATER  EWER
“ARE
50,000,000 7T
(2%
N
50,000,000z
Zhejiang Hercules PRC-Limited liability Registered capital
Energy Co., Ltd. company - RMB60,000,000
IR DERARAR 10 November 2009 (2012:
PE-ERETAT RMB60,000,000)
“ZTAFT-ATH AR
RN
60,000,000 7T
(2%
ARE
60,000,0007T)
Note (a): Directly held by the Company.

B

(o) BARBEESH -

FEMBARFE @
Effective proportion
of nominal value
of issued share/
registered capital
held by the Company Principal acfivifies
AARFBBERT
BH/ SmErNEE
BB TEEK
2012
—E-—F
100% Sales of metal
materials
HECBMH
51% Manufacture and
sale of electrode
plates
BELBEESHR
70% Manufacture and
sale of electrode
plates
BELHEESHR
100% Manufacture and
sales of lead-acid
batteries and
re-cycled batteries
HERHEREE
BRERED
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40. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF

THE COMPANY (Continued)

The above table lists the subsidiaries of the Group which, in
the opinion of the Company’s directors, principally affected
the results or assets of the Group. To give details of other
subsidiaries would, in the opinion of the Company’s directors,
result in particulars of excessive length.

At the end of the reporting period, the Company has other
subsidiaries that are not material to the Group. A maijority of
these subsidiaries operate in the PRC. The principal activities
of these subsidiaries are summarised as follows:

Principal activities

40.

Principal place of business

FTEMB QTS @

ERINBARREER AU ANEEEELE
EREAFEZAKENB AR - AARE
ERRINHEMMBRRZHEETREEA
I o

RB|ERR - NRAHBEMBERNEEN S
WAREBZWMBAR o thEHEB AR KA
DRPEEE - X BERBHMMT

-

Number of subsidiaries

FEER FTEEEME MELRHE
012
—E——4F
Manufacture and sales of
lead — acid batteries PRC 3
SLE N HE LTS HE
Investment holding Hong Kong 1
REER HE
Not yet commenced operation PRC 3
RN Gy

During the year, the Group has non-controlling interests in
two (2012: two) subsidiaries, namely Jiyuan Wanyang Green
Enertgy Co., Ltd. and Anhui Zhongneng Power Supply Co.,
Ltd. shown under particulars of principal subsidiaries of the
Company above. The non-controlling interests in these two
subsidiaries are not material to the Group.

During the year, the Group acquired an additional 30% interest
in Anhui Zhongneng Power Supply Co., Ltd., increasing its
interest to 100%. The consideration of RMB459,000 was paid
in cash. An amount of RMB4,653,000 (being the proportionate
share of the carrying amount of the net assets of Anhui
Zhongneng Power Supply Co., Ltd.) has been transferred
from non-controlling interest. The difference of RMB4,194,000
between the decrease in the non-controlling interest and the
consideration paid has been debited to capital reserve.

Tianneng Battery Group Co., Ltd. issued an unlisted short-term
loan note of RMB400 million in October 2012, and Tianneng
Battery (Wuhu) Co., Ltd. issued an unlisted long-term loan
note of RMB80 million in July 2012, details of which are set
out in note 31. All other subsidiaries had not issued any debt
securities at the end of the year.

FA - AEBERM(ZE—ZF: W) HEN
BARAFEERER - BIERT & Ak ERE
BRAERABRZHPEERBRAT - RLE
XARBEBWMERRFIBIR - REHE
MEARZ RS ASEN S W IFE
* o

FRN - AEBRELZHPESRARATZ
REIN30% RS - G E AR IE AN ZE100% © A
R# 459,000 T2 RNEBUBRESX - BEA
R# 4,653,000 7t (AMZLL I B (R Z AL E
FRERARZEEFERAEBE) CEBEEIE
PR AERS o JEIERRIE S 2 RREEAREZ
ZH5EAR4,194,00077 2 AR ASFE IR ©

REEBHNEBBERAGTN T ——F+ A%
173E MR B E FE & A K ¥ 400,000,000
T RRggEM(ER) BRAGANRE
—ZHFLARTELTRAEREEAR
#% 80,000,000 7T+ HEFBEHEHMAMIFEST o A
FIRB BT A M IB R R B T EEE
%é °
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41. STATEMENT OF FINANCIAL POSITION OF THE 41. G 3
COMPANY
Financial information of the Company at the end of the F ARRF A EERIEE
reporting period includes:
2012
—E—= —E——fF
RMB’000 RMB’000
ARMT T AREF T
ASSETS BE
Property, plant and equipment L E SN 29 38
Investments in and amounts due & R R E A RIRUE
from subsidiaries 1,141,596 1,091,034
Bank balances and cash RITHER MRS 20,584 8,780
1,162,209 1,099,852
LIABILITIES =L
Other payables HAbFERFRIE 3,256 1,500
Bank borrowings RITIEE 216,195 -
219,451 1,500
NET ASSETS EEFE 942,758 1,098,352
CAPITAL AND RESERVES EXR#E
Share capital &N 108,710 107,696
Share premium I 5 B 745,954 728,982
Reserves it 88,094 261,674
Total equity R 942,758 1,098,352
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41.

STATEMENT OF FINANCIAL POSITION OF THE

COMPANY (Continued)

Movement in reserves

4. R FEBEARREK (&)

REEH
Share
Share Share options  Retained
capital  premium reserve profits Total
RERE ROEE BRERE RIEN st
RMB'000  RMB000  RMB'000  RMB'000  RMB'000

ARBTT ARETT ARETT ARBTT ARBTT

At 1January 2012 WZE——F—Hf—H 106,917 716,081 33,573 292,195 1,148,766
Profit for the year FREEA - - - 107,302 107,302
Issue of new shares upon exercise  FAT{FE B A IERS

of share option BITIRG 779 12,901 (4,176) - 9,504
Forfeiture of share options B R - - (2,166) 2,166 -
Recognifion of equity-settled RAREREE

share based payments PARR (9 BERE 2 S - - 19,323 - 19,323
Dividend recognised as distribution #3259 K 2 % 8 - - - (186,543)  (186,543)
At 31 December 2012 N_E-——F+-A=1+—H 107,696 728,982 46,554 215120 1,098,352
Profit for the year FEHF 34,348 34,348
Issue of new shares upon exercise  FATTIF B AR IERS

of share option BITHRG (5,618) 12,368
Forfeiture of share options B (2,702) =
Recognition of equity-settled BRAEREE

share based payments AR AR 2 8,338 8,338
Dividend recognised as distribution #3297k 2 % & - (210,648) (210,648)

At 31 December 2013

R-F—=F+-A=1—H

108,710 745,954 46,572

41,522

942,758
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42. EVENTS AFTER THE END OF THE REPORTING 42. Hi8#=1§

PERIOD

In March 2014, Tianneng Battery Group Co., Ltd., a wholly- RZEBE—NFE=ZA ' AAFEZEMBATRX
owned subsidiary of the Company, issued the first tranche HEENEBARARETE —BREAAR
of the corporate bonds of an aggregate amount of #5 400,000,000 T2 ¥ E 5 - FHARE
RMB400,000,000 with a term of five years from the date of TRHRF RBARE  AI=FHNEAREF
issuance, which carried an inferest rate of 7.31% per annum 7.31% °

for the first three years.
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Financial Summary

M=

Year ended 31 December

BE+T-A=1+—-HLHFE

2009 2010 2011 2012
“EENF —F-TF —T—F ZT-=F
RMB’000 RMB’000 RMB'000 RMB’000
AREFIT AREFTIT ARETIT ARETT
RESULTS B
Turnover = 2,254,947 3,752,813 5,438,321 9,887,641
Profit before taxation BRAS AR 319,674 428,752 829,685 912,515
Taxation AL 48,979 82,472 213,698 203,116
Profit for the year REZ A 270,695 346,280 615,987 709,399
As at 31 December
W+=HA=+—8
2009 2010 2011 2012
—FENF —TTF —T—F —T——-F
RMB'000 RMB‘000 RMB'000 RMB‘000
ARETFIT AREFIT ARETIT ARETT
ASSETS AND LIABILITIES BERAE
Total assets BEE 2,258,414 3,084,525 4,782,851 7,445,211
Total liabilities BEE 575,892 1,128,363 2,282,377 4,322,868
Net assets BEFE 1,682,522 1,956,162 2,500,474 3,122,343

2013
—F—=F
RMB’000
ARBT T

13,635,060

141,240
10,915

130,325

2013
—g-=

RMB’000

ARMT

7,904,226
4,841,959

3,062,267



WWW.TIANNENG.COM.HK



