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Corporate Information
NAIEF
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NAIEF
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Chairman’s Statement & Management Discussion and Analysis

TEREREEEN WA

On behalf of the board of directors (the “Board”) of
Unity Investments Holdings Limited (the “Company”), |
hereby present the audited results of the Company and its
subsidiaries (collectively referred to as the “Group”) for
the year ended 31 December 2013 (the “Year").

FINAL RESULTS AND FINAL DIVIDEND

The Group's audited consolidated net profit attributable
to shareholders was HK$105,220,429 for the Year (2072:
consolidated net loss of HK$86,232,011) which was mainly
attributable to net realised gain on disposal of listed
investments and net unrealised gain on listed investments.
Earnings per share was HK$0.48 (2072:
HK$0.58).

loss per share

The Board does not recommend the payment of a final
dividend for the Year (2072: Nil).

BUSINESS REVIEW

The Company is an investment company and the
Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 27 October 1999, pursuant to Chapter
21 of the Rules Governing the Listing of Securities on the
Stock Exchange (the "Listing Rules”). During the Year, the
Group remains principally engaged in listed investments in
Hong Kong, other main stock markets around the world,
and in unlisted companies as well.

Given the continuous volatile market condition, the listed
equity investments classified under investments held
for trading has suffered and posted net realised loss of
HK$3,895,266 (20712: HK$9,900,477), while the listed
equity investments classified under available-for-sale
investments reported net realised gain of HK$23,470,553
(2012: net realised loss of HK$38,781,423). During
the Year, the Board remains focused on listed equity
investments in Hong Kong. The Company is cautious
in identifying any investment opportunities to achieve
medium-term or long-term capital appreciation.
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Chairman’s Statement & Management Discussion and Analysis

TEREREEEN WA

In order to keep reasonable spread of the Group's
investments, the Board will maintain a diversified
investment portfolio to cover a wide range of business
sectors, including, but not limited to, companies engaged
in sectors such as finance, information technology,
consumer goods, property, and consumer services, etc.

The classification of financial assets of the Group as at 31
December 2013 are as follows:
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percentage of
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value/ consolidated
Cost net assets value
HEEBEREEE
mE A FEBSAE I
HK$
pilees
Available-for-sale investments AHHERE 355,213,258 66 %
Financial assets at fair value BRBRIEAEYER
through profit or loss L EMEE 192,427,656 36%
547,640,914

Details of top ten investments of the Group are set out in
note 16 to the consolidated financial statements.

On 11 December 2013, the Company entered into a
conditional sale and purchase agreement to dispose the
entire issued share capital of Triumph Way Limited, a
wholly-owned subsidiary of the Company, and to assign
the outstanding shareholder’s loan (the “Disposal”). The
Disposal was completed on the same day and resulted in
a loss of HK$12,172. Details of the Disposal are set out in
note 25 to the consolidated financial statements.
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Chairman’s Statement & Management Discussion and Analysis

TEREREEEN WA

FINANCIAL REVIEW

Liquidity, Financial Resource and Capital Structure
The Group's asset portfolio was mainly financed by
internally generated cash resources and fund raising
activities. As at 31 December 2013, net current assets
of the Group amounted to HK$180,915,035 (2072:
HK$77,099,074) with cash and bank balances of
HK$16,926,069 (2012: HK$8,347,968). The consolidated
net asset value per share of the Company as at 31
December 2013 was HK$2.31 (2012: HK$1.24). The
consolidated net asset value per share as at 31 December
2013 is calculated based on the net assets of the Group
of HK$537,245,311 (2012: HK$240,321,016) and
232,842,241 ordinary shares of the Company in issue as at
that date (2072: 194,035,201 shares).

There was no significant change in available credit
facilities when compared with the financial year ended
31 December 2012. As at 31 December 2013, there was
HK$20 million (20712: HK$Nil) unsecured, interest bearing
short-term borrowing. The gearing ratio of the Group was
5.11% as at 31 December 2013 (2072: 0.15%), which
is calculated based on the Group’s total liabilities divided
by its total assets. Taking into account of the amount of
liquid assets in hand and available short-term or margin
loan facilities, the Group has sufficient financial resources
to meet its ongoing operational requirements.
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Chairman’s Statement & Management Discussion and Analysis

TEREREEEN WA

On 30 May 2013, the Company placed 38,807,040 new
ordinary shares of HK$0.01 each through a placing agent
to not less than six independent investors at a price of
HK$0.69 per placing share, raising gross proceeds of
approximately HK$26.8 million to broaden the capital
and shareholders’ base of the Company. The placing price
represented a discount of approximately 13.75% to the
closing price of the shares of the Company of HK$0.80
as quoted on the Stock Exchange on 20 May 2013, being
the date of the placing agreement. The Company received
net proceeds of approximately HK$25.6 million which has
been used as intended for listed securities investments and
general working capital of the Group. The net price per
placing share was approximately HK$0.66.

The Board has been actively seeking fund raising
opportunities to strengthen the Company’'s financial
position.

Charge of Assets and Margin Facilities

Details of charge of assets and margin facilities of the
Group as of 31 December 2013 are set out in note 22 to
the consolidated financial statements.

Contingent Liabilities

Contingent liabilities of the Company as of 31 December
2013 are set out in note 27 to the consolidated financial
statements.

Foreign Exchange Exposure

As at 31 December 2013, the majority of the Group’s
investments were either denominated in Hong Kong dollars
or Singapore dollars. The Board considers its exposure to
foreign exchange risk was not significant, therefore, no
financial instruments was made to hedge such exposures.
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Chairman’s Statement & Management Discussion and Analysis

TEREREEEN WA

PROSPECTS

The US Federal Reserve has kick started to trim the
tremendous huge asset purchasing plan (known as
Quantitative Easing, or QE) at the last FOMC meeting in
2013. According to the progress, if they cut US$10 billion
per month on each meeting, then it is expected to end
the whole QE before the end of 2014. The new Federal
Reserve Chairperson, Janet Yellen, give an indication that
extremely low interest rate environment will be maintained
until the employment situation is fully recovered.

During Q4 of 2013, the European Central Bank (the
“ECB") cut its main refinancing rate by 25 basis points
to a record low of 0.25%. It also held the rate to pay on
bank deposits at zero and cut its emergency borrowing
rate to 0.75% from 1.00%. Owing to a weaker than
expected economic activity and drop in inflation for the
eurozone, the ECB reiterated a pledge to keep rates low
for the foreseeable future as part of the Bank’'s new policy
of offering forward guidance alongside its decisions.

China announced a weaker than expected GDP growth
in 2013, which was a 7.7% year-over-year steady from
2012 and just slightly above market consensus for 7.6%
expansion — the slowest since 1999. At the Central
Economic Work Conference held in December 2013, it
concluded that China will maintain its proactive fiscal
policy and prudent monetary policy in 2014, which
requires keeping the growth of credit and social finance
aggregates at a reasonable level. Any macroeconomic
policies must conform to the spirit of reform, indicating
that monetary policy may take new forms.

Tapering from the US Federal Reserve will trigger a money
outflow from emerging markets and impact its financial
systems. The market is highly concerned whether this
trend will finally be adverse to developed countries or
not. Therefore, challenging and uncertain investment
environment is inevitable in the first half of 2014. The
Board will closely monitor the market and cautiously adopt
a conservative approach on investment, in order to create
value for its shareholders. The Board may also consider
further fund raising activities to strengthen its financial
position and look for suitable investment opportunities in
the coming future.
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Chairman’s Statement & Management Discussion and Analysis

TEREREEEN WA

EMPLOYEE AND REMUNERATION POLICY

As at 31 December 2013, the Group had 14 employees
(2012: 10), including directors of the Company. They
are remunerated based on their performance, working
experience and prevailing market standards. Employee
benefits include medical insurance coverage, a defined
contribution Mandatory Provident Fund retirement benefits
scheme under the Hong Kong Mandatory Provident Fund
Schemes Ordinance and share option scheme. There has
been no significant change in the Group’s remuneration

policy.

Comprehensive disclosure of directors’ emoluments
pursuant to section 161 of the Hong Kong Companies
Ordinance is set out in note 11(a) to the consolidated
financial statements.

APPRECIATION

On behalf of the Board, | would like to take this
opportunity to express our appreciation to the staff and
management team of the Group for their contribution
during the Year and also to give our sincere gratitude to
our shareholders for their continuous support.

By order of the Board
Unity Investments Holdings Limited

BREEZERERLA

KITCHELL Osman Bin
Chairman

Hong Kong
14 March 2014
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Biographical Details of Directors
SR EAERE

EXECUTIVE DIRECTORS

Mr. KITCHELL Osman Bin (“Mr. KITCHELL"), aged 49,
a Canadian citizen, completed his high-school education
in Hong Kong and undergraduate studies in Canada.
Mr. KITCHELL had obtained a honourary diploma from
Pickering College in Canada. Mr. KITCHELL studied
Economics in the University of Toronto, Canada. Mr.
KITCHELL is a veteran investor mainly in the Hong Kong
equity markets with over 15 years of experience. Mr.
KITCHELL had been an investor managing a private family
fund. Mr. KITCHELL was appointed as an executive director
of the Company on 10 January 2005 and also appointed
as the chief executive officer of the Company on 17
January 2006. Mr. KITCHELL was elected as chairman of
the Company on 16 January 2008. Mr. KITCHELL was also
appointed as a director of all subsidiary companies within
the Group.

Ms. DAVIS Angela Hendricks (“Ms. DAVIS"), aged 47,
holds Master of Laws Degree, Juris Doctor, cum laude,
and a Bachelor of Science Degree, cum laude. Ms. DAVIS
is a member of the Kentucky Bar Association. Ms. DAVIS
has extensive experience as a commercial litigator in the
Louisville, Kentucky offices of Stites & Harbison, and
as a deal lawyer in the New York and Beijing offices of
Paul, Weiss, Rifkind, Wharton & Garrison. Ms. DAVIS was
appointed as an executive director of the Company on 18
June 2008. Ms. DAVIS was also appointed as a director of
all subsidiary companies within the Group.
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Biographical Details of Directors
SR EAERE

Ms. CHOI Ka Wing (“Ms. CHOI"), aged 31, completed
her high-school education in Hong Kong and had
further her studies at the Perth Institute of Business
and Technology in Perth, Australia. Ms. CHOI worked in
customer services in the catering division of a 5 star hotel
in Hong Kong for over one year and gained experience
in the food and beverage and entertainment businesses.
Ms. CHOI was appointed as an executive director of
the Company on 9 October 2006. Ms. CHOI was also
appointed as a director of all subsidiary companies within
the Group.

Mr. SHIMAZAKI Koji (“Mr. SHIMAZAKI"), aged 44,
holds a Bachelor of Science degree in Engineering and a
Master degree in Electrical Engineering from Kanagawa
University in Yokohama, Japan. Mr. SHIMAZAKI has
over 20 years of experience in web developing and
programming, production and quality control engineering.
Mr. SHIMAZAKI had been an executive director and chief
executive officer of Radford Capital Investment Limited
(currently known as Eagle Ride Investment Holdings
Limited) (stock code: 901), a company listed on the Main
Board of the Stock Exchange, for the period from 9 May
2005 to 31 October 2013 and from 1 May 2008 to 31
October 2013 respectively. Mr. SHIMAZAKI was appointed
as an executive director of the Company on 23 December
2013.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. CHUNG Kong Fei, Stephen (“Mr. CHUNG"), aged
57, obtained a Bachelor Degree of Science from the
Wharton School of Business, University of Pennsylvania,
United States of America. Mr. CHUNG is one of the
founders and executive directors of SDM Dental Inc.,
an investment holding company which operating dental
clinics in The People Republic of China (the “PRC"). Mr.
CHUNG has extensive experience in investments in the
PRC. Mr. CHUNG had been an independent non-executive
director of Computech Holdings Limited (stock code:
8081), a company listed on the Growth Enterprise Market
of the Stock Exchange, for the period from 30 September
2004 to 30 June 2011. Mr. CHUNG was appointed as an
independent non-executive director of the Company on 16
March 2004.
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Biographical Details of Directors
SR EAERE

Mr. TSANG Wing Ki (“Mr. TSANG"), aged 52, obtained
a master’s degree in professional accounting from the
Hong Kong Polytechnic University. Mr. TSANG is a fellow
member of the Hong Kong Institute of Certified Public
Accountants and the Association of Chartered Certified
Accountants. Mr. TSANG has more than 20 years of
experience in auditing and financial accounting. Mr.
TSANG had been an executive director of Noble Jewelry
Holdings Limited (currently known as Zhong Fa Zhan
Holdings Limited) (stock code: 475), a company listed on
the Main Board of the Stock Exchange, for the period from
15 August 2008 to 20 December 2011. Mr. TSANG was
appointed as an independent non-executive director of the
Company on 23 September 2004.

Mr. NGAI Wai Kin ("Mr. NGAI"), aged 49, holds a
Professional Diploma in Accountancy from the Hong
Kong Polytechnic, a Bachelor of Laws (Hons) degree from
the University of London and a Master of Laws degree
from the City University of Hong Kong. Mr. NGAI is a
fellow member of the Association of Chartered Certified
Accountants and a member of the Hong Kong Institute
of Certified Public Accountants and CPA Australia
respectively. Mr. NGAI is also a barrister in England and
Wales and a barrister in Hong Kong. Mr. NGAI has over 20
years of experience in finance and accounting field in both
Hong Kong and Australia. Mr. NGAI was appointed as an
independent non-executive director of the Company on 23
July 2008.
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The directors of the Company (the “Directors”) herein
present their report and the audited financial statements
of the Company and its subsidiaries (collectively referred
to as the "Group”) for the year ended 31 December 2013
(the "Year”).

PRINCIPAL ACTIVITIES

The principal activities of the Group are investment
holding. During the Year, the Group was principally
engaged in listed investments in Hong Kong, main stock
markets around the world, and also in unlisted companies.

The segment information of the Group for the Year is set
out in note 6 to the consolidated financial statements.

RESULTS AND DIVIDEND

The Group’s profit for the Year and the state of affairs of
the Company and the Group as at 31 December 2013 are
set out in the consolidated financial statements on pages
42 to 107.

No interim dividend was paid by the Company during the
Year (2012: Nil) and the Board does not recommend the
payment of a final dividend for the Year (2072: Nil).

DONATIONS
During the Year, the Group made charitable donations
amounting to HK$450,000 (2012: HK$Nil).

FINANCIAL SUMMARY

A summary of the published results, assets and liabilities
of the Group for the last five financial years, as extracted
from the audited financial statements, is set out on page
108. This summary does not form part of the audited
financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment
of the Group and the Company are set out in note
12(a) and 12(b) to the consolidated financial statements
respectively.
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SHARE CAPITAL

Details of the movements during the Year in share capital
of the Company are set out in note 19 to the consolidated
financial statements.

RESERVES

Details of movements in the reserves of the Company
during the Year are set out in note 20 to the consolidated
financial statements.

DIRECTORS AND DIRECTORS’ SERVICE CONTRACT
The directors of the Company during the Year and up to
the date of this annual report are as follows:

Executive Directors:
Mr. KITCHELL Osman Bin
(Chairman and Chief Executive Officer)
Mr. CHAN Yin, David (Vice Chairman)
(resigned on 28 February 2014)
Ms. DAVIS Angela Hendricks
Ms. CHOI Ka Wing
Ms. YIP Man Yi
(appointed on 7 October 2013 and resigned
on 29 November 2013)
Mr. SHIMAZAKI Koji
(appointed on 23 December 2013)

Independent Non-executive Directors:
Mr. CHUNG Kong Fei, Stephen

Mr. TSANG Wing Ki

Mr. NGAI Wai Kin

In accordance with Article 157 of the articles of association
of the Company, Mr. KITCHELL Osman Bin, Ms. DAVIS
Angela Hendricks and Mr. NGAI Wai Kin shall retire from
office by rotation at the forthcoming annual general
meeting and shall be eligible for re-election thereat.
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In accordance with Article 123 of the articles of association
of the Company, Mr. SHIMAZAKI Koji, who was appointed
by the Board on 23 December 2013 as an addition to
the Board, shall hold office until the forthcoming annual
general meeting and shall then be eligible for re-election.

None of the Directors who are proposed for re-election
at the forthcoming annual general meeting has a service
contract with the Company which is not determinable
by the Company within one year without payment of
compensation, other than statutory compensation.

CORPORATE GOVERNANCE
A report on the principal corporate governance practices
adopted by the Company is set out on pages 23 to 38.

EMOLUMENTS OF DIRECTORS AND THE FIVE HIGHEST-
PAID EMPLOYEES

Particulars of the emoluments of the Directors and the
five highest-paid employees of the Group during the Year
are set out in note 11(a) and 11(b) to the consolidated
financial statements respectively.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTEREST AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

As at 31 December 2013, the interests and short positions
of Directors and the chief executives of the Company
and/or any of their associates in the shares, underlying
shares and/or debentures of the Company, or any of its
subsidiaries, or other associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the "SFO")) which are required (a) to be notified to the
Company and the Stock Exchange pursuant to Part XV
of the SFO (including interests or short positions which
they are taken or deemed to have under such provisions
of the SFO); or (b) pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (c)
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out
in Appendix 10 of the Listing Rules to be notified to the
Company and the Stock Exchange was as follows:
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e AN
FEGHE
Long positions in ordinary shares of the Company REAABREBRZHER
Approximate
percentage of
issued share
Capacity in which such Number of  capital of the
Name of Director interest is held shares held Company
SR YN
2BITRA
EEnE BFEEmZHH RGO & B BHABEDE
CHOI Ka Wing Beneficial owner 469,968 0.20%
ERA EmEAA
SHIMAZAKI Koji Beneficial owner 627,500 0.27%
g Uy =2 &) BEREAA
DIRECTORS’ RIGHT TO ACQUIRE SHARES OR EEWEROHES 2 EF
DEBENTURES

Save as disclosed in note 21 to the consolidated financial — FR&R&E BIES KM eT21 [HEAR MRS &1 PR
statements headed “Share Option Scheme”, at no time  BT&IN  RAFEAEMERE - ARF] K
during the Year was the Company or any of its subsidiaries ~ B E A RIBI MW EAIFESE
a party to any arrangements to enable the Directors to  A]#& Y& 2N 2 R sl (E (] A A A B 2 AR 17 =X
acquire benefits by means of the acquisition of shares in, EF&EH (BFEES) MESITH - ME
or debt securities (including debentures) of, the Company  F S EMAKF 2 BBk K+ /\ R+ L
or any other body corporate, neither the Directors nor any  MEITEITHEZENRERAR ZEHFHE
of their spouses or children under age of eighteen, had BrEZ ©

any right to subscribe for the securities or debt securities

of the Company or had exercised any such rights.

DIRECTORS’ INTERESTS IN CONTRACTS OF EEREREGHNZHERE
SIGNIFICANCE

No contracts of significance in relation to the Group’s N2 &) E (0] I B 2 AL BN AN F E 45
business to which the Company or any of its subsidiaries =R 52N 6 & A (E (] B ] AT 37 B AR S (8] 3¢
was a party to and in which Directors had a material BAEHBEEFEEXEEEFTEPERE
interest in, whether directly or indirectly, subsisted at the @ ZEREA] °

end of the Year or at any time during the Year.
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SHARE OPTION SCHEME

Details of existing share option scheme adopted by the
Company on 30 April 2013 are set out in note 21 to the
consolidated financial statements.

RETIREMENT SCHEME

The Group provides a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance to all staff. Under the MPF
Scheme, employer and employees are each required to
make mandatory contributions to the MPF Scheme and
contributions to the MPF Scheme vested immediately.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SHARE

During the Year, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company.

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

As at 31 December 2013, the register of interests in shares
and/or underlying shares and short positions maintained
by the Company pursuant to section 336 of Part XV of
the SFO showed that the following interests in shares
and/or underlying shares represented 5% or more of the
Company'’s issued share capital.

B ESTE
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REBRESEFBIREET B REMN
5¥21 °

RIKRETE

AEERBEFBAHELTERERD S
2B TRHEAEHFBRE S RINEF G
g (MMamEestd))  REBESTE &
T REESBARMBESE S E LR G
o mAEESEIEL 2 HRASEE -

BE  HEFE@EXRQT KRG

RARFEER  NRE s HE AN B FH]
EREE LERBELOARFZERMLEHE

REESRHBPEKRAAZATHEEE
ERREZRXRE

RZE—=F+=-_A=+—8 " #HuwoExQ
AIIRIEEH LKA E GH EXVERE3361K1TF
BEZ2RG R,/ SEERGED AR ES
AT - THE AR & AR AR D
PHEARARE B BEITIRAS %A 24

s
S o
o

E-—REEZEKRABR AR 2013 F§

17



Directors’ Report

EEEWmE
Approximate
Capacity in which Number of percentage of
Name of shareholders such interest is held shares held shareholding
IR R £ R FEREZE2 5N FEROBE RESNEIL
Freeman Financial Corporation Interest of controlled 17,007,750 7.30%
Limited corporation (Note 1)
REPEERERAT] PEHER 2 (K1aE1)
Asia Hunter Global Limited Interest of controlled corporation 17,007,750 7.30%
Asia Hunter Global Limited ZEHEE 2 s (Note 1)
(BraE1)
Smart Jump Corporation Beneficial owner 17,007,750 7.30%
Smart Jump Corporation EnEB A (Note 1)
(Hfat1)
Dragonite International Limited  Interest of controlled corporation 18,454,251 7.93%
2RBEBRERAA PEHIER 2
HEC Capital Limited Interest of controlled corporation 23,057,317 9.90%
HEC Capital Limited ZHEE 2 s
Note: et
1. Based on the filings under the SFO, these shares are held 1. RIBEBEHFLBEKRINZTFE  Z5KRH

by Smart Jump Corporation, which is wholly-owned by
Asia Hunter Global Limited, which is in turn wholly-owned
by Freeman Financial Corporation Limited.

All interests stated above represent long positions.

Save as disclosed above, as at 31 December 2013, no
person (other than the Directors or chief executives of
the Company) had notified the Company of an interest
or short positions in the shares and/or underlying shares
of the Company, being 5% or more of the issued share
capital of the Company that was required to be maintained
pursuant to section 336 of Part XV of the SFO.
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CONTINUING CONNECTED TRANSACTIONS

Mazars CPA Limited, the auditor of the Company, was
engaged by the Board to report the Group’s continuing
connected transactions for the year ended 31 December
2013, in accordance with Hong Kong Standard on
Assurance Engagements 3000 “Assurance Engagements
Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740
“Auditor’s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the Hong
Kong Institute of Certified Public Accountants. Mazars
CPA Limited had issued its unqualified letter containing
their findings and conclusions in respect of the continuing
connected transactions carried out during the year ended
31 December 2013 in accordance with Rule 14A.38 of the
Listing Rules and summaries as below.

Details of continuing connected transactions entered
into during the year ended 31 December 2013:

RRARIZEMIBESTMEBMERAR
EREECREFREESSTMATEM
ZERBERRBERE30005 [FEALEF
FEL I HEERUNC FERTIE]  RBE
WMITIESI B 7405% [ B R & /& _F T 4 A BT ik
FFERER S22 Z A0 ATESR AL
HE-_ZT—=F+_-_A=+—-H1IFE2
BERERS - BEQHMELERA
BIERE TR AIE14A 38153 H E(RE
R REAEBEBRREE_S—=F
TZA=Z+BLFEETZEERER
52BN AE - FRBEBRNT o

REBEZE-Z—=5+ZA=+—HLEE
AN ERERBHE

HK$'000
BT T
(approximate)
(4980)
Aggregate annual value - Financial Services Fees (Note 1)
FEAHE -SRRBER (#i271)
Securities brokerage commission, handling charges etc. 119
BAR& RS FEES
Aggregate annual value — Margin Financing Facilities Transactions (Note 7)
FHEAHE -REXZRIBS (Wit1)
Maximum balance of margin facilities drawdown 10,194
ERRNEERE S 2 &= AT
Interest paid on securities margin financing 34
HREFBEREFE XM ZHE
Aggregate annual value - Investment Management Service Fees
FEAE -—RECERBEAR
Investment Management Service Fees (Note 1) 265
REERREER (Hit1)
Investment Management Service Fees (Note 2) 935

BREEERBER (At2)
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EFERRE
Notes:

On 21 March 2013, the Company entered into respective
termination agreements with Allied Weli Development
Limited (formerly known as Hennabun Capital Group
Limited) (for itself and on behalf of its subsidiaries
"HCG Group”) to terminate the Master Transactions
Agreement dated 17 October 2011 (as amended by
a supplemental agreement dated 9 December 2011),
in respect of financial services (including securities
brokerage and corporate financial advisory services)
(“Financial Services Fees”) and margin trading and
financing facilities (including interest on margin financing)
("Margin Financing Facilities Transactions”), and IM
Master Transactions Agreement dated 6 January 2012 in
respect of investment management services (“Investment
Management Service Fees”) provided by Enerchine
Investment Management Limited (“Enerchine”, formerly
known as CU Investment Management Limited). Details
have been set out in the announcement of the Company
dated 21 March 2013 (the “Announcement”). The
continuing connected transactions with HCG Group were
therefore terminated and was reported for the period from
1 January 2013 to 21 March 2013 under the maximum
annual aggregate values as disclosed in the circular of the
Company dated 12 December 2011 and 11 January 2012.

On 21 March 2013, the Company also entered into a
New IM Master Transactions Agreement (as defined in the
Announcement) with Enerchine in relation to Investment
Management Service Fees. Such continuing connected
transactions was reported for the period from 21 March
2013 to 31 December 2013 under the maximum annual
aggregate values as disclosed in the Announcement.
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Conclusion:

Pursuant to Rule 14A.38 of the Listing Rules, Mazars
CPA Limited confirmed that the continuing connected
transactions for the year ended 31 December 2013,

i. have been approved by the Board;

ii. have entered into, in all material respects, in
accordance with the relevant agreements governing
the continuing connected transactions; and

iii. have not exceeded the maximum aggregate annual
value as disclosed in the respective circular of the
Company dated 12 December 2011 and 11 January
2012, and the announcement of the Company dated
21 March 2013.

Save as mentioned above, during the Year, there are no
other connected transactions or continuing connected
transactions that are not exempt from Rules 14A.31
and 14A.33 of the Listing Rules and are subject to the
reporting requirements under Rules 14A.45 and 14A.46 of
the Listing Rules. The continuing connected transactions
which have been carried out in 2013 and those disclosed
above does not constitute related party transactions
pursuant to the requirements under HKAS 24 (Revised):
Related Party Disclosures.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
articles of association of the Company although there are
no restrictions against such rights under the laws in the
Cayman Islands.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors,
as at the date of this annual report, the Company has
maintained a sufficient public float in compliance with
Rule 8.08 of the Listing Rules.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) as at the date of this annual report
comprises all independent non-executive directors, namely
Mr. CHUNG Kong Fei, Stephen, Mr. TSANG Wing Ki and
Mr. NGAI Wai Kin. Mr. NGAI Wai Kin is the chairman of
the Audit Committee.

The Audit Committee, along with management, has
reviewed accounting principles and practices adopted by
the Group and also discussed matters such as internal
controls, audit and financial reporting, including a review
of the audited consolidated financial statements and
continuing connected transactions for the financial year
ended 31 December 2013.

EVENTS AFTER THE REPORTING PERIOD
Details of events after the reporting period are set out in
note 30 to the consolidated financial statements.

AUDITOR

A resolution will be submitted to the forthcoming annual
general meeting of the Company to re-appoint Mazars
CPA Limited as auditor of the Group.

On behalf of the Board
Unity Investments Holdings Limited

BREEZERERLA

KITCHELL Osman Bin
Chairman

Hong Kong
14 March 2014
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CORPORATE GOVERNANCE PRACTICES

The Board of the Company is dedicated to an ongoing
enhancement of effective and efficient corporate
governance standards. The Board believes that high
corporate governance standards are essential in providing
framework for the Company safeguard the interests of
the shareholders and to enhance corporate value and
accountability. The Company has applied the principles set
out in the Corporate Governance Code (the “"CG Code”)
contained in Appendix 14 of the Listing Rules.

For the financial year ended 31 December 2013, the
Company has complied with all code provisions set out in
the CG Code, save and except for code provision A.2.1
and A.4.1, details of which will be explained below.

Code provision A.2.1 stipulates that the roles of chairman
and chief executive should be separate and should not
be performed by the same individual. Mr. KITCHELL
Osman Bin was elected as chairman of the Company on
16 January 2008 and took the role of chairman and chief
executive officer of the Company. Mr. KITCHELL Osman
Bin possesses essential leadership skills and has extensive
knowledge of the Group’s business. The Board is of the
view that currently vesting the roles of chairman and
chief executive in the same person provides the Group
with strong and consistent leadership and allows for more
effective and efficient business planning and decisions as
well as execution of long term business strategies.
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Code provision A.4.1 stipulates that non-executive
directors should be appointed for a specific term, subject
to re-election. The Company has not fixed the term of
appointment for non-executive directors, which constitutes
a deviation from code provision A.4.1. However, all
non-executive directors of the Company are subject to
retirement by rotation at least once every three years and
re-election at the annual general meeting of the Company
pursuant to Article 157 of the articles of association of the
Company which was amended on 13 September 2005.
As such, the Board considers that sufficient measures
have been taken to ensure that the Company’s corporate
governance practices are no less exacting those in the
code provision.

The practice of the corporate governance of the Company
will be reviewed and updated from time to time in order
to comply with the requirements of the Listing Rules.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 of the Listing Rules
as the code of conduct regarding securities transactions
by the directors of the Company (the “Directors”).
Upon specific enquiry by the Company, all Directors have
confirmed that they have complied with the required
standards as set out in the Model Code for the year ended
31 December 2013.
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BOARD OF DIRECTORS

Board Composition

As at the date of this annual report, the Board comprises
four executive Directors, namely Mr. KITCHELL Osman
Bin (Chairman and Chief Executive Officer), Ms. DAVIS
Angela Hendricks, Ms. CHOI Ka Wing and Mr. SHIMAZAKI
Koji; and three independent non-executive Directors
(“INED(s)”), namely Mr. CHUNG Kong Fei, Stephen,
Mr. TSANG Wing Ki and Mr. NGAI Wai Kin. None of
the Directors are, in any respect, related to each other
in any circumstances. Two of the INEDs, namely Mr.
TSANG Wing Ki and Mr. NGAI Wai Kin, have appropriate
professional accounting experience and expertise. The
Board membership is covered by recognised professional
legal, accounting and experienced personnel so as to
bring in valuable contribution and professional advice
for the development of the Company. None of Directors
has a service contract with the Company or any of its
subsidiaries which is not determinable by the Group within
one year without payment of compensation other than
statutory compensation. Biographical details of each of
Director are set out on pages 10 to 12.

Independent Non-executive Directors

Throughout the year ended 31 December 2013, the
Board, at all times, has met the requirements of the Listing
Rules relating to the appointment of at least three INEDs
representing at least one-third of the Board and at least
one of whom has appropriate professional qualifications,
or accounting or related financial management expertise.
The Company has no specific term of appointment for
non-executive Directors, including INEDs, which constitutes
a deviation from the code provision A.4.1.

The Board has received written annual confirmation
from each of the INEDs in respect of his independence in
accordance with Rule 3.13 of the Listing Rules. The Board
considers all INEDs are independent under the definition of
the Listing Rules.
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Responsibility, Accountabilities and Contributions of
the Board

The Board’s responsibilities is not limited to formulating
corporate strategies and setting up of business
development plans, but to also monitor and supervise the
performance of management and review the effectiveness
of internal controls including the scope of financial,
operational, compliance, risk management, as well as
preparing and approving financial statements of the
Group. Directors, collectively and individually, are aware
of their responsibilities to shareholders, for the manner
in which Company business and affairs are managed and
operated. All Directors, including INEDs, have brought a
wide spectrum of valuable business experience, knowledge
and professionalism to the Board for its efficient and
effective functioning.

All Directors have full and timely access to all the
information of the Company as well as the service and
advice from the company secretary and management
of the Company. The Directors may, upon request,
seek independent professional advice in appropriate
circumstances, at the Company’s expenses for discharging
their duties to the Company.

All Directors have grave concern, sufficient time and
attention to all significant issues and affairs of the Group.
Day-to-day management, administration and operation of
the Group are delegated to the executive board members.
Executive Board meetings are convened when necessary
to deal with day-to-day matters that require the Board'’s
prompt decision, and therefore it is usually that only
executive directors would attend. Each executive Director
has accumulated sufficient and valuable experience
to hold his/her position in order to ensure that his/her
fiduciary duties can be carried out in an effective and
efficient manner. The Board has established three board
committees, namely Audit Committee, Remuneration
Committee and Nomination Committee (the “Board
Committees”) for overseeing particular Company's affairs.
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The composition and functions of each committee are
described below. These committees have specific functions
and authority to examine issues and report to the Board
with their recommendations (if appropriate) for the
decision of the Board.

Meeting Records

During the financial year ended 31 December 2013, a
total of seventeen full Board meetings and one annual
general meeting (“AGM") were held and the attendance
of individual Director are set out below:

R WEREFSFHERLREHREZS (W0
BRE) MEEFESELRE -

E BT
RBE-_ZT—=F+-_A=+—HBIHMEK
FE  HKBTHELRERBEFTSEZ N
RERBFARE ([RRBFRE]) &&
EhESHBAHEINAT

Number of meetings attended/held

HE/ EreENY
Audit Remuneration  Nomination
Board  Committee =~ Committee  Committee AGM

Name of Director ESp? EZg FiEEE FMZEE REZEE RREEAE
Executive Directors HEsE
KITCHELL Osman Bin KITCHELL Osman Bin 17117 - 33 414 1/1
CHAN Yin, David R (R-Z-mF

(resigned on 28 February 2014) “AZT/\BE) 1717 - - - i
DAVIS Angela Hendricks DAVIS Angela Hendricks 17117 - - - 17
CHOI'Ka Wing ER#E 1717 - - 414 11
YIP Man Vi Efi (RZE-=FTALH

(appointed on 7 October 2013 and EEARR-Z-=F

resigned on 29 November 2013) T-A-thBEfE) 00 - - - 000
SHIMAZAK! Koj BEER (R=F-=F

(appointed on 23 December 2013) T-AZ+=BEZ{) 0/0 - - - 0/0
Independent non-executive Directors  BUFHTES
CHUNG Kong Fei, Stephen SR 1717 22 - 44 1
TSANG Wing Ki B# 1717 bl 33 44 N
NGAI Wai Kin e 1717 n 33 4/4 1/1

In addition, two meetings between the chairman of
the Board and INEDs without presence of the executive
Directors were held to discuss and review the operation
and management of the Company, and the adequacy of
systems and controls in place to safeguard the interests of
the Group.
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Continuous Professional Development of Directors

All Directors, including the INEDs, should keep abreast of
their responsibilities as Directors and Company business and
activities. The Company provides briefings and training to
develop and refresh the Directors’ knowledge and skills, and
update all Directors on the latest development regarding the
Listing Rules and other applicable statutory and regulatory
regime and the business environment to facilitate them to
discharge their responsibilities.

All Directors have complied with code provision A.6.5
of the CG Code on Directors’ training and professional
development. This has involved various forms of activities
including attending in-house training session given by an
external professional party in respect of the new regime
on disclosure and risk management, and reading materials
relevant to corporate governance and other regulatory
requirements. The Board has received from each of Directors
a confirmation of training they received during the year
ended 31 December 2013 and summarised as follows:

ESCRESERR

EREE (BRELIFNTES) ARAT
RREERESFZBENUNARBZER
FoEE) e KRR EREMIT RIS - AR
BMNEREEZMB N LRRHBEH
TR B R 8 A E M BR B IR A K
ERRBCRFTERBATERES U
REREFBRITEEZHBE

FMEEEHEREZZHIINEXRERE
ST EERTRIZ T AR FA 6.5 - B
RERERES  BR2IMIMBERAL
REBERELEREE ZHGIEERZA
MEFIERE - MEERCEE AR AME
EREBBZEN EFSCRESNE
ERBE_T—ZFT-_A=1+—HLLHF
BRI ERE - ZEEURIT -

Type of training

o E ki

Executive Directors HITES
KITCHELL Osman Bin KITCHELL Osman Bin [ &Il
CHAN Yin, David fReE (R =T —mE

(resigned on 28 February 2014) — A=+ N\BHEHT) | &Il
DAVIS Angela Hendricks DAVIS Angela Hendricks F& Il
CHOI Ka Wing BRFE &Il
YIP Man Yi s (R-F—=F1+A+LH

(appointed on 7 October 2013 and BEERR_T—=%F

resigned on 29 November 2013) +—AZ+NBET) I
SHIMAZAKI Koji IglF=s (R_T—=%

(appointed on 23 December 2013) +-A-+=HEZT) I
Independent non-executive Directors BYFHITES
CHUNG Kong Fei, Stephen = 7R &l
TSANG Wing Ki G oK &Il
NGAI Wai Kin BERE I &Il
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Attending in-house training session given by external
professional party

I Reading materials relevant to corporate governance and
other regulatory requirements

All Directors are encouraged to attend relevant training
courses and seminars that may require keeping abreast
with the latest changes in laws, regulations and the
business environment.

Board Diversity Policy

The Board has adopted a Board Diversity Policy to achieve
board diversity through the consideration of a number
of factors and measureable objectives, including but not
limited to gender, age, cultural background, educational
background, skills, knowledge and professional experience.
All Board appointments will be based on merit, and
candidates will be measured against objective criteria, with
due regard for the benefits of diversity on the Board. The
Nomination Committee has the delegated responsibilities
to monitor the implementation and review the Board
Diversity Policy and report to the Board.

As at the date of this report, the Board comprises seven
directors. Two of them are women. Three of them are
INEDs, thereby promoting critical review and control of the
management process.
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CHAIRMAN AND CHIEF EXECUTIVE

Mr. KITCHELL Osman Bin has been performing both roles
of chairman and chief executive officer of the Company
which constitutes a deviation from the code provision
A2.1.
of the Board and external corporate communication.

The chairman is responsible for the management

The chief executive officer is responsible for day-to-day
operations, monitoring the performance of management
and effectiveness of the Company, including but not
limited to, the implementation of the overall strategy
of the Company. The Board will continue to review the
effectiveness of the current structure and assess whether
change in the separation of the roles of the chairman and
chief executive officer is necessary.

BOARD COMMITTEE

The Board has established three committees: the Audit
Committee, Remuneration Committee and Nomination
Committee, with specific responsibilities as set out in their
respective terms of reference.

Audit Committee

The Audit Committee of the Company was established in
January 2003. As at the date of this annual report, the
Audit Committee comprises all INEDs, namely Mr. CHUNG
Kong Fei, Stephen, Mr. TSANG Wing Ki and Mr. NGAI
Wai Kin. Mr. NGAI Wai Kin is the chairman of the Audit
Committee.

The primary duties of the Audit Committee include but are
not limited to the following:

o to consider and review the appointment, resignation
and removal of external auditor and their fees and
supervision on whether any non-auditing services
has been provided by external auditor and giving of
advice to the Board on employment of auditor
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PN = 2NN e
JJ:%HE_' = #& ]
° to liaise with the Board and discuss with the external

auditor about issues of significance during the audit
of the Group

o to review the interim and annual results of the
Group
o to review the report from the external auditor in

relation to continuing connected transactions

o to discuss and monitor with management on the
effectiveness of the Company’s internal controls

The terms of reference of the Audit Committee is updated
and adopted on 16 March 2012, which is consistent with
the CG Code and is published on the website of the
Company and The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”). The Audit Committee is provided
with sufficient resources to discharge its duties and has
access to independent professional advice if considers
necessary.

Code provision C3.3 of the CG Code stipulates that
members of the Audit Committee should meet at least
twice a year with the Company’s auditor regarding review
of the Group’s financial information including the financial
statements and annual report and half-year report. During
the year ended 31 December 2013, there were two
meetings held between the Audit Committee and the
Company’s auditor to review and discuss the Company’s
annual report for the year ended 31 December 2012 and
the interim report for the six months period ended 30
June 2013. The Audit Committee has reviewed the related
results announcements and reports of the Group and has
submitted the same to the Board for approval. Members
of the Audit Committee were of the opinion that the
preparation of such two sets of financial statements and
related results announcements were in compliance with
the applicable accounting standards, the Listing Rules
and legal requirements in relation to financial reporting.
Number of attendance of the Audit Committee meetings
are disclosed under the section headed “Meeting Records”
above.
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Remuneration Committee

The Remuneration Committee of the Company was
established in September 2005 with specific written
terms of reference, which was updated and adopted
on 16 March 2012 to comply with the CG Code. The
Remuneration Committee has the delegated responsibility
to determine the remuneration packages of individual
executive Directors and senior management. The
Remuneration Committee also has the responsibility to
make recommendations to the Board on the remuneration
of non-executive Directors. The specific terms of reference
of the Remuneration Committee is available on the
website of the Company and the Stock Exchange.

As at the date of this annual report, the Remuneration
Committee comprises two INEDs, namely Mr. NGAI Wai
Kin and Mr. TSANG Wing Ki and one executive Director,
namely Mr. KITCHELL Osman Bin. Mr. NGAI Wai Kin
is the chairman of the Remuneration Committee. The
Remuneration Committee is provided with sufficient
resources to discharge its duties. Three meetings were held
during the year to review the remuneration package of
existing Directors and Directors who were newly appointed
during the year ended 31 December 2013. No Director,
or any of his/her associates, and executive is involved in
deciding his/her own remuneration. Number of attendance
of the Remuneration Committee meetings are disclosed
under the section headed “Meeting Records” above.
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Nomination Committee

The Nomination Committee was established in March 2012
with terms of reference to deal with the nomination of the
Director, which includes reviewing the structure, size and
composition of the Board and to recommend matters in
relation to appointments or re-appointments of Directors.
This is to ensure that the composition of the Board meets
the requirements of the Listing Rules and that the Board
is capable to fulfill its obligations in terms of fiduciary
duties and can act in the best interest of the members of
the Company. The Nomination Committee is provided with
sufficient resources enabling it to discharge its duties. The
specific terms of reference of the Nomination Committee
is available on the website of the Company and the Stock
Exchange.

As at the date of this annual report, the Nomination
Committee comprises all INEDs, namely Mr. CHUNG Kong
Fei, Stephen, Mr. TSANG Wing Ki and Mr. NGAI Wai
Kin and two executive Directors, namely Mr. KITCHELL
Osman Bin and Ms. CHOI Ka Wing. Mr. KITCHELL
Osman Bin (chairman of the Company) is the chairman
of the Nomination Committee. Four meetings were held
during the year ended 31 December 2013 to review the
composition of the Board and rotation of retiring Directors
at the annual general meeting; to make recommendations
on appointment of new Directors during the year; and to
take up the delegated responsibilities from the Board to
monitor the implementation and review the Board Diversity
Policy as approved by the Board. Number of attendance of
the Nomination Committee meetings are disclosed under
the section headed “Meeting Records” above.
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CORPORATE GOVERNANCE FUNCTION

No corporate governance committee has been established
and the Board is responsible for performing corporate
This includes developing and
reviewing Company’s policies, practices on corporate
training and continuous professional
development of Directors and senior management, and the
Company'’s policies and practices on compliance with legal
and regulatory requirements etc. During the year ended 31
December 2013, the Board has reviewed the Company’s
policies and practices on corporate governance.

governance functions.

governance,

INTERNAL CONTROL

The Board is responsible for overseeing the Group’s system
of internal controls and for reviewing their effectiveness
to safeguard the shareholders’ investment and the assets
of the Group. These internal controls are designed to
ensure the reliability of financial information for both
internal use and external publication and to provide
reasonable assurance against material statement or loss
and achievement of the Group’s objective.

During the year ended 31 December 2013, the Board
reviewed and ensured that the internal control process
has been properly carried out in making the investment
decision and adequacy of resources, qualifications and
experience of staff of the Group’s accounting and financial
reporting were maintained properly. The Board satisfies
that, given the size and activities of the Company,
adequate internal control systems have been established
and considers continuing reviews of internal controls will
be undertaken to ensure its adequacy and effectiveness.
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DIRECTORS’ AND AUDITOR’S RESPONSIBILITY FOR
FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for
the preparation of the Group’s financial statements in
accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public
Accountants, as well as the disclosure requirements of
the Hong Kong Companies Ordinance. They believe that
such financial statements give a true and fair view of the
Group's affairs and its results. The Directors confirm, to
the best of their knowledge, information and belief, and
having made all reasonable enquiries, that they are not
aware of any material uncertainties relating to events or
conditions that may cause significant doubt upon the
Company’s ability to continue as a going concern. The
Board therefore continues to adopt the going concern
approach in preparing the financial statements for the year
ended 31 December 2013.

The reporting responsibilities of the Directors and the
external auditor of the Company, Mazars CPA Limited,
on the consolidated financial statements of the Company
for the year ended 31 December 2013 are set out in the
Independent Auditor’s Report on pages 39 to 41.

AUDITOR’S REMUNERATION

Mazars CPA Limited was re-appointed as the auditor
of the Group at the annual general meeting held on
30 April 2013 and the Directors were authorised to fix
their remuneration. During the financial year ended
31 December 2013, the fee paid/payable to Mazars
CPA Limited in respect of audit and non-audit services
were HK$420,000 and HK$9,000 respectively (2072:
HK$410,000 and HK$8,500 respectively).

COMPANY SECRETARY

Ms. LIU Tsui Fong was appointed as the Company Secretary
of the Company on 3 August 2006. She has taken no less
than 15 hours of relevant professional training during the
year ended 31 December 2013.
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SHAREHOLDERS' RIGHTS

Convening Extraordinary General Meeting and
Putting Forward Proposals at General Meetings
Pursuant to Article 89 of the articles of association of
the Company, extraordinary general meeting(s) shall be
convened on the written requisition of (i) any two or more
members of the Company; or (ii) any one member of the
Company which is a recognised clearing house (or its
nominee) deposited at the principal office of the Company
in Hong Kong (Room 2206, 22nd Floor, China United
Centre, 28 Marble Road, North Point, Hong Kong) or, in
the event the Company ceases to have such a principal
office, the registered office (Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands)
specifying the objects of the meeting and signed by the
requisitionist(s), provided that such requisitionist(s) held as
at the date of deposit of the requisition not less than one-
tenth of the paid up capital of the Company, which carries
the right of voting at general meetings of the Company. If
the Board does not proceed duly to convene the meeting
within 21 days from the date of deposit of the requisition,
the requisitionist(s) themselves or any of them representing
more than one-half of the total voting rights of all of
them, may convene the general meeting in the same
manner, as nearly as possible, in which these meetings
may be convened by the Board provided that any meeting
so convened shall not be held after the expiration of three
months from the date of deposit of the requisition. All
reasonable expenses incurred by the requisitionist(s) as a
result of the failure of the Board shall be reimbursed to
them by the Company.
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Procedures for Shareholders to Propose a Person for
Election as a Director

Pursuant to Article 161 of the articles of association of
the Company, no person other than a Director retiring at
the meeting shall, unless recommended by the Directors
for election, be eligible for election as a Director at any
general meeting, unless a notice is signed by a member
(other than the person to be proposed) who is duly
qualified to attend and vote at the meeting. Such notice
is given with his intention to propose such person for
election as well as a notice signed by the person to be
proposed of his willingness to be elected shall have been
lodged at the head office (Room 2206, 22nd Floor, China
United Centre, 28 Marble Road, North Point, Hong Kong)
or at the registration office (Tricor Tengis Limited at Level
22, Hopewell Centre, 183 Queen’s Road East, Hong Kong).
This must be provided at the minimum length of the
period, during which such notice(s) are given, shall be at
least seven days and that the period for lodgment of such
notice(s) shall commence no earlier than the day after the
despatch of the notice of general meeting appointed for
such election and end no later than seven days prior to the
date of such general meeting. Details of the procedures
for nomination of Directors for election are available on
the Company’s website (www.unity913.com).

Enquiries to the Board

Shareholders who have enquiries about shareholders’
rights or have enquiries to the Board may write to the
Company Secretary of the Company at the principal place
of business in Hong Kong at Room 2206, 22nd Floor,
China United Centre, 28 Marble Road, North Point, Hong
Kong. The Company will not normally deal with verbal
or anonymous enquiries. For the avoidance of doubt, the
shareholder(s) must provide their full name, contact details
and identification in order for the Company to reply.
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INVESTOR RELATIONS

Communication with Shareholders and Investors

The Board established a Shareholders’ Communication
Policy setting out the principles of the Company in relation
to its communication with the shareholders and investors,
with the objective of ensuring effective and timely
dissemination of information to shareholders.

The Board aims to ensure that its shareholders and investors
are well informed of key business imperatives in a timely and
accurate manner. Extensive information about the Company’s
activities was provided in its annual report, interim report,
announcements, and circulars which are made available
on the website of the Stock Exchange and the Company
(www.unity913.com). Printed copies of annual report,
interim report, circular, notice of meetings and proxy forms
will also be sent to the shareholders of the Company in a
timely manner as required under the Listing Rules.

At the annual general meeting held on 30 April 2013, the
chairman of the Company and all members of the Board
(including the INEDs) were available to answer questions
raised by shareholders. The Board has also ensured that
Tricor Tengis Limited, the Company's Hong Kong Share
Registrar, acted as scrutineer for vote cast at such annual
general meeting.

Constitutional Documents of the Company

During the year ended 31 December 2013, the Company
has not made any changes to its Memorandum and Articles
of Association of the Company. An updated version of
the Company’s Amended and Restated Memorandum and
Articles of Association is available on the website of the
Stock Exchange and the Company (www.unity913.com).
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Independent Auditor’s Report
Y& N Az SRR

MAZARS

To the shareholders of
Unity Investments Holdings Limited
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements
of Unity Investments Holdings Limited (the “Company”)
and its subsidiaries (together the “Group”) set out on
pages 42 to 107, which comprise the consolidated and
the Company’s statements of financial position as at
31 December 2013, and the consolidated statement of
comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the
year then ended, and a summary of significant accounting
policies and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of consolidated financial statements that
give a true and fair view in accordance with Hong Kong
Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the disclosure
requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine
is necessary to enable the preparation of consolidated
financial statements that are free from material
misstatement, whether due to fraud or error.

Mazars CPA LIMITED

B T vt T 7 PR A
42nd Floor, Central Plaza
18 Harbour Road, Wanchai, Hong Kong
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AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit and
to report our opinion solely to you, as a body, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report. We conducted our audit in accordance with Hong
Kong Standards on Auditing issued by the Hong Kong
Institute of Certified Public Accountants. Those standards
require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements are
free from material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditor's judgement, including
the assessment of the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s
preparation of the consolidated financial statements
that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating
the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.
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OPINION

In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Company
and of the Group as at 31 December 2013 and of the
Group’s profit and cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

Mazars CPA Limited
Certified Public Accountants

Hong Kong, 14 March 2014

Chan Hiu Fun
Practising Certificate number: P05709
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Consolidated Statement of Comprehensive Income
an\|:| %EJ’I& 2%

For the year ended 31 December 2013
BE_F—=F1_H=1—HIFE

2013 2012
—E-=F —E-Cf
Note HK$ HK$
izt B B
Turnover EE 1] 4 (3,895,266) (2,005,477)
Other revenue Hinlfzs 4 10,065,398 1,679,978
Other income Hi A 5 - 1,640,000
Changes in fair value of listed equity *ETJ““H’F%’;& BN
investments classified under investments held TigRiREL
for trading NAEES 91,337,987 3,982,364
Impairment of listed equity investments BEATHEERENEL
classified under available-for-sale investments TR E ZRE (1,201,056) (36,971,016)
Realised gain (loss) on disposal of listed equity HERBEAIREERE
investments classified under available-for-sale ’“*EZJ:ME REZ
investments BB (FE) 23,470,553 (38,781,423)
Other operating expenses Hi S (13,963,288) (14,588,649)
Finance costs mm,éfﬁzzlx 7 (593,899) (1,187,788)
Profit (Loss) before tax BBADRN (B1]) 7 105,220,429 (86,232,011)
Income tax expense MERFY 8 - _
Profit (Loss) for the year attributable to RATEZREEAEM
equity holders of the Company FEREF (BE) 9 105,220,429 (86,232,011)
Other comprehensive income Hth2EKE
Items that are or may be reclassified B REER HHEE
to profit or loss: BamlBEH -
Changes in fair value of available-for-sale AHPAEREZ D A EE
investments 188,368,069 (33,152,206)
Realisation upon disposal of available-for-sale HEMH B EREREE
investments (23,470,553) 38,781,423
Transfer to profit or loss upon impairment of KA EHERE LR
available-for-sale investments ERNEREEES 1,201,056 36,971,016
Other comprehensive income for the year FREMZEKE 166,098,572 42,600,233
Total comprehensive income (loss) for the year A7 AR EE AN
attributable to equity holders of FRAZERE (B1R)
the Company 271,319,001 (43,631,778)
Earnings (Loss) per share - Basic and Diluted SRZA (FE)-EXR#EE 10 0.48 (0.58)
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Consolidated Statement of Financial Position

fra MR

As at 31 December 2013
R-ZEFE—=ZF+—-HA=4+—H

2013 2012
—_E—= —E——F
Note HKS$ HK$
orz3 B ki
Non-current assets IRBEE
Property, plant and equipment ME - BB MR 12(a) 1,117,018 2,091,573
Available-for-sale investments B ELE 14 355,213,258 161,130,369
356,330,276 163,221,942
Current assets ﬁEﬂJﬁE
Financial assets at fair value BREREANE
through profit or loss SR 2 &R A E 15 192,427,656 68,753,877
Deposits and prepayments Ze R 500,916 353,596
Bank balances and cash RITEFELRAS 16,926,069 8,347,968
209,854,641 77,455,441
Current liabilities REBAE
Other payables and accruals H R R
fEsHE A 384,856 356,367
Due to securities broker BRBHLEL 2B 17 8,554,750 -
Interest-bearing borrowing FTEER 18 20,000,000 -
28,939,606 356,367
Net current assets REBEEZFE 180,915,035 77,099,074
NET ASSETS EEFE 537,245,311 240,321,016
Capital and reserves BRARFEE
Share capital &% 7 19 2,328,422 1,940,352
Reserves i 534,916,889 238,380,664
TOTAL EQUITY wmEs 537,245,311 240,321,016
Approved and authorised for issue by the Board of EBEfHEFERN_ZT—NF=A+HHE#H

Directors on 14 March 2014.

KITCHELL Osman Bin
Director

EF

JE R SRR E o

CHOI Ka Wing

HRAE

Director

EF
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Statement of Financial Position

BA ¥R 3=
As at 31 December 2013
R-F—=#+=A=+—A

2013 2012
—E-=F —E—F
Note HKS$ HK$
k=3 B ki
Non-current assets FRBES
Property, plant and equipment ME - BB NRE 12(b) 1,117,018 1,765,583
Interests in subsidiaries N RIENGIPA o 13 516,805,816 218,088,316
Available-for-sale investments B EKE 14 6,074,250 -
523,997,084 219,853,899
Current assets REES
Financial assets at fair value through BRBREARE
profit or loss VIR S RIEE 15 15,379,870 11,884,409
Deposits and prepayments Be RIBRNR 486,058 339,027
Bank balances and cash WITREFENIRS 16,906,831 8,222,541
32,772,759 20,445,977
Current liabilities REAE
Other payables and accruals H bR R
Bt &R 369,856 331,368
Interest-bearing borrowing FTEER 18 20,000,000 -
20,369,856 331,368
Net current assets REBEEZFE 12,402,903 20,114,609
NET ASSETS EEFE 536,399,987 239,968,508
Capital and reserves IR A k18
Share capital AR A 19 2,328,422 1,940,352
Reserves & 20 534,071,565 238,028,156
TOTAL EQUITY B 536,399,987 239,968,508

Approved and authorised for issue by the Board of

ERRAEFEEN T NOF=A+HAH

Directors on 14 March 2014.

KITCHELL Osman Bin
Director

BF
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Consolidated Statement of Cash Flows
SFeEREeREmEK

For the year ended 31 December 2013
HE=E—=F+ A=+ —AULFE

2013 2012
—=E—= —E——4F
Note HK$ HK$
Hiat B ok
OPERATING ACTIVITIES K
Cash used in operations SIETAR S 24 (46,879,921) (11,513,907)
Interest paid 2 ALE (555,543) (1,646,692)
Net cash used in operating activities ## ¥ Fr F
REFH (47,435,464) (13,160,599)
INVESTING ACTIVITIES REXH
Acquisition of property, plant and g%
equipment R K 2%t (16,558) (2,312,619
Acquisition of available-for-sale WHERHEERE
investments (177,236,460) (214,555,425)
Proceeds from disposal of HERHEE
available-for-sale investments W& PS8 177,595,890 186,965,392
Proceeds from disposal of a subsidiary HEKEBR T
Fri53k18 25 1 _
Dividends received PSR B 10,065,398 1,679,092
Interest received P 5 A1) B - 3
Net cash from (used in) investing BREXEEE
activities (FTH) ReFE 10,408,271 (28,223,557)
FINANCING ACTIVITIES BMEEE
Proceeds from rights issue HRZ TS R - 86,237,868
Proceeds from placement of shares Bl E/% 15 P15 50 26,776,858 17,786,560
Share issue expenses BITHRID 2 X (1,171,564) (5,706,105)
New interest-bearing borrowing raised  #{& st BE R 20,000,000 -
Repayment of interest-bearing borrowing {Bi&:t B & - (50,000,000)
Net cash from financing activities RLEEE TS
RERH 45,605,294 48,318,323
Net increase in cash and cash RekAREEEY2
equivalents B nFE 8,578,101 6,934,167
Cash and cash equivalents at FHOzEER
beginning of year REZEY 8,347,968 1,413,801
Cash and cash equivalents at RERZEER
year end, represented by REEEY
bank balances and cash (2 ARIT
HERES®) 16,926,069 8,347,968
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Consolidated Statement of Cash Flows
SFeEREeREmEK

For the year ended 31 December 2013
HE—E—=F+ A=+ —AUFE

NON-CASH TRANSACTION

During the year ended 31 December 2013, consideration
of HK$6,074,250 in respect of the disposal of a subsidiary
was satisfied by the allotment and issuance of shares of a
private company as detailed in note 25 to the consolidated
financial statements.
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Consolidated Statement of Changes in Equity
LA IRERRESEEER

For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

Attributable to equity holders of the Company

RAEREE AR
Investment Capital
Share Share revaluation reduction Accumulated Total
capital  premium reserve reserve losses reserve Total
k& Bl . K K
k& ROBE  EfRE  RARE  EHEE BEeH &t
HK’$ HKS HKS HKS HK$ HKS HKS
ek i s ek i i ek
1 January 2013 R=%-z£-A-H 1,940,352 550,941,808 3,190,362 - (315,751,506) 238,380,664 240,321,016
Profit for the year ERgH - - - - 105,220,429 105,220,429 105,220,429
Changes in fair value of available-forsale  ATEHEREZ AL ERD
investments - - 188,368,069 - - 188,368,009 188,368,069
Realisation upon disposal of available-for-sale  HETEINERERER
investments - - (23.470,553) - - (23470,553) (23,470,553)
Transfer to profit or loss upon impaiment of ~ RAIHHEREHEFER
available-for-sale investments EERER - - 1,201,056 - - 1,201,056 1,201,056
Other comprehensive income for the year — FREMZENE - - 166,098,572 - - 166,098572 166,098,572
Total comprehensive income for the year ER2FUFELAE - - 166,098,572 - 105,220,429 271,319,001 271,319,001
Issue of shares under placement RERELIRN 388,070 26,388,788 - - - 26,388,788 26,776,858
Share issue expenses Bk Fx - (1171,564) - - - (1171564 (1,171,564)
Total transactions with owners BEFARZEE 388,070 25,217,224 - - - 25,217,224 25,605,294
At 31 December 2013 R=B-Z£+-A=1-A 2,328,422 576,159,032 169,288,934 - (210,531,077) 534,916,889 537,245,311
t 1 January 2012 RZE-—%-f-H 4311893 461570,664 (39,409,871) 346,585,489 (587,423,704) 181,322,578 185,634,471
Loss for the year Enpg - - - - (86,232,011) (86,232,011) (86,232,011)
Changes in fair value of available-for-sale MHEERE M ER
investments - - (33,152,206) - - (33,152,206) (33,152,206)
Realisation upon disposal of available-forsale  HETEEELERER
investments - - 38781423 - - 38781423 38781423
Transfer to profit or loss upon impairment of KA HEREHERER
available-for-sale investments EEEER - - 36971016 - - 36971016 36,971,016
Other comprehensive income for the year — EREt2EYNE - - 42,600,233 - - 42600233 42,600,233
Total comprehensive loss for the year ERRAEELES - - 42,600,233 - (86,232,011) (43,631,778) (43,631,778)
Issue of shares under rights issue REHREIRD 8,623,787 77,614,081 - - - 77,614,081 86,237,868
Issue of shares under placement RERERTRN 323,392 17,463,168 - - - 17463168 17,786,560
Share isslie expenses EGLUPAET - (5,706,105 - - - (5,706,105 (5,706,105)
Creation of capital reduction reserve pursuant  RERAEAEL ZH AR ARE
to the capital reorganisation (11,318,720) - - 11,318,720 - 11,318,720 -
Capital reduction reserve set off against BERAZEEERA
accumulated losses pursuant to the FERHZHER

capital reorganisation - - (357,904,209) 357,904,209 - -

Total transactions with owners BREARHIEE (2,371,541) 89,371,144

(346,585,489) 357,904,209 100,689,864 98,318,323

At 31 December 2012 RZE-ZE+ZR=1—H 1,940,352 550,941,808 3,190,362 - (315,751,506) 238,380,664 240,321,016
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Notes to the Consolidated Financial Statements
AR M

For the year ended 31 December 2013
BE_F—=F1_H=1—HIFE

GENERAL INFORMATION

Unity Investments Holdings Limited was incorporated
in the Cayman Islands with limited liability and its
shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The address
of the registered office and the principal place
of business of the Company are disclosed in the
corporate information of this annual report. The
principal activity of the Company is investment
holding and principal activities of its subsidiaries
are detailed in note 13 to the consolidated financial
statements.

PRINCIPAL ACCOUNTING POLICIES

Basis of preparation

These consolidated financial statements have been
prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs"”), which collective
term includes all applicable individual Hong
Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs"”) and Interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"), accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies
Ordinance. In addition, the consolidated financial
statements also comply with applicable disclosures
required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

These consolidated financial statements have been
prepared on a basis consistent with the accounting
policies adopted in the 2012 consolidated financial
statements except for the adoption of the following
new/revised HKFRSs that are relevant to the Group
and effective from the current year. A summary of
the principal accounting policies adopted by the
Group is set out below.
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For the year ended 31 December 2013

HE-F—=4+-A=f—AUHE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of preparation (Continued)

Amendments to HKAS 1: Presentation of items
of other comprehensive income

The amendments to HKAS T require entities to
group together items within other comprehensive
income that will not be reclassified to profit or loss
separately from items that are or may be reclassified
to profit or loss if certain conditions are met. Other
than the presentation changes, the application of
the amendments does not have an impact on the
amounts recognised.

Further, these amendments change the title
for the “statement of comprehensive income”
to the “statement of profit or loss and other
comprehensive income”. However, HKAS 1 retains
the option to use titles for the statement other
than those used in HKAS 1. The Group continues
to use the “statement of comprehensive income”
instead of the “statement of profit or loss and other
comprehensive income”.

HKFRS 10: Consolidated financial statements

HKFRS 10, which replaces the requirements in
HKAS 27 relating to the preparation of consolidated
financial statements and HK-SIC 12, introduces
a single control model to determine whether an
investee should be consolidated. It changes the
definition of control by focusing on whether the
entity has power over the investee, exposure or
rights to variable returns from its involvement with
the investee and the ability to use its power to affect
the amount of those returns.

In accordance with the transitional provisions
of HKFRS 10, the Group reassessed the control
conclusion for its investees at the date of initial
application. The exercise does not change any of the
control conclusions reached by the Group in respect
of its involvement with other entities at that date.

TEREHE (F)
mBERE (&)
BEEETERAEIR LT At 2
ERzHE 22
BEEFERFEIE ZIETRESHE
ZEREFAEMEMEaAK TS
EAHE\ TIREFSEXAESEHD
BERm AR WIE'JﬂﬂE%ﬁ NERE
T@ fZBIER o  REREAESI -
faaTZEFﬁﬂﬂ Eéﬁaﬁﬁwzﬁ%ﬁ
BREE -

gEAN - W FER KRR 2K s
x| BERIEakEMe2EKaE
Kl AW BEESEREIHRA
AR RERBER B E R EAE T
FATERBEEAINZIZE - NEE 4
BEAIz2EEaER]IMIEMTERR
Hipzmamas |

BEEBYBEHRE
HiR*
BB HIHEERE 105 MR B
REGEM MR 2B EDFERE
2IBRBERETHELEE T ESE
129 2 RE - Sl E —EHIER
NETEERAMHMIEEARIZERE -
L AE BN SE PR Il i 2 T & ﬁﬁ%
EHERREEBRIZHMEE
LHEISE R R EBFIE m@@ﬁ

ERE105 - REH

ZJ—L PR iER) - ML BEMMIRE
NETERE N AT ZRIREEE -

RBEBHFHEEREI0R 2B
BMEIEX - AREBEHTERVGE
BB E PR E R A 2 R R A
i o PRI ERIY TS E AEEL
HEHNZ B2 EEMEREEMER
ZYEHIRE A o

A-RELBARLF 2013 £ 49



Notes to the Consolidated Financial Statements
AR M

For the year ended 31 December 2013
BE_F—=F1_H=1—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of preparation (Continued)
HKFRS 12: Disclosure of interests in other entities

HKFRS 12 sets out in a single standard all the
disclosure requirements relevant to interests in
subsidiaries, joint arrangements, associates and
unconsolidated structured entities. In general, the
disclosures required by HKFRS 12 are more extensive
than those previously required by the respective
standards. The adoption of the new standard does
not have any material impact on the Group’s annual
report.

HKFRS 13: Fair value measurement

This new standard improves consistency by
providing a single source of guidance for fair value
measurement and disclosures about fair value
measurement when such measurement is required
or permitted by other HKFRSs. Fair value is defined
as the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction
between market participants at the measurement
date.

In accordance with the transitional provisions, the
standard has been applied prospectively. Apart
from the additional disclosures about fair value
measurements for the current year, the application
of the new standard does not have any material
impact on the amounts recognised.
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Notes to the Consolidated Financial Statements
AR M

For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of preparation (Continued)

Amendments to HKFRS 7: Disclosures — Offsetting
financial assets and financial liabilities

The amendments introduce new disclosures in
respect of offsetting financial assets and financial
liabilities. Those new disclosures are required for all
recognised financial instruments that are set off in
accordance with HKAS 32, Financial instruments:
Presentation and those that are subject to an
enforceable master netting arrangement or similar
agreement that covers similar financial instruments
and transactions, irrespective of whether the
financial instruments are set off in accordance with
HKAS 32.

The adoption of the amendments does not have an
impact on the Group’s annual report because the
Group has not offset financial instruments, nor has
it entered into master netting arrangement or similar
agreement which is subject to the disclosures of
HKFRS 7.

Basis of measurement

The measurement basis used in the preparation of
these consolidated financial statements is historical
cost, except for financial assets at fair value through
profit or loss and available-for-sale investments,
which are measured at fair value as explained in the
accounting policies.
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Notes to the Consolidated Financial Statements
AR M

For the year ended 31 December 2013
BE_F—=F1_H=1—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Basis of consolidation

The consolidated financial statements comprise
the financial statements of the Company and all of
its subsidiaries as at 31 December each year. The
financial statements of the subsidiaries are prepared
for the same reporting year as that of the Company
using consistent accounting policies.

All intra-group balances, transactions, income and
expenses and profits and losses resulting from intra-
group transactions are eliminated in full. The results
of subsidiaries are consolidated from the date on
which the Group obtains control and continue to be
consolidated until the date that such control ceases.

Subsidiaries

A subsidiary is an entity that is controlled by the
Company. The Company controls an entity when it
is exposed, or has rights, to variable returns from
its involvement with the entity and has the ability
to affect those returns through its power over the
entity. The Company reassesses whether it controls
an investee if facts and circumstances indicate that
there are changes to one or more of the elements of
control.

In the Company’s statement of financial position,
investments in subsidiaries are stated at cost less
impairment losses. The carrying amount of the
investments is reduced to its recoverable amount
on an individual basis. The results of subsidiaries
are accounted for by the Company on the basis of
dividends received and receivable.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and accumulated
impairment losses. The cost of an item of property,
plant and equipment comprises its purchase price
and any directly attributable costs of bringing the
asset to its working condition and location for its
intended use. Repairs and maintenance are charged
to profit or loss during the year in which they are
incurred.

Depreciation is provided to write off the cost less
accumulated impairment losses of property, plant
and equipment over their estimated useful lives
from the date on which they are available for
use and after taking into account their estimated
residual values, using the straight-line method, at
the annual rate of 33-1/3%. Where parts of an item
of property, plant and equipment have different
useful lives, the cost of the item is allocated on a
reasonable basis and depreciated separately.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on derecognition of the asset is included in profit or
loss in the year in which the item is derecognised.
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Notes to the Consolidated Financial Statements
AR M

For the year ended 31 December 2013
BE_F—=F1_H=1—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments

Recognition and derecognition

Financial assets and financial liabilities are recognised
when and only when the Group becomes a party to
the contractual provisions of the instruments and on
a trade date basis.

A financial asset is derecognised when and only
when (i) the Group’s contractual rights to future
cash flows from the financial asset expire or (ii) the
Group transfers the financial asset and either (a)
the Group transfers substantially all the risks and
rewards of ownership of the financial asset, or (b)
the Group neither transfers nor retains substantially
all the risks and rewards of ownership of the
financial asset but it does not retain control of the
financial asset.

A financial liability is derecognised when and only
when the liability is extinguished, that is, when
the obligation specified in the relevant contract is
discharged, cancelled or expires.

Classification and measurement

Financial assets or financial liabilities are initially
recognised at their fair value plus, in the case of
financial assets or financial liabilities not carried at
fair value through profit or loss, transaction costs
that are directly attributable to the acquisition or
issue of the financial assets or financial liabilities.
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Notes to the Consolidated Financial Statements
AR M

For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

(1)

Financial assets at fair value through profit or
loss

Financial assets at fair value through profit or
loss include financial assets held for trading
and financial assets designated upon initial
recognition as at fair value through profit or
loss. They are carried at fair value, with any
resultant gain and loss recognised in profit or
loss, which includes any dividend or interest
earned on the financial assets.

Financial assets are classified as held for
trading if they are (i) acquired principally for
the purpose of selling in the near future;
(ii) part of a portfolio of identified financial
instruments that the Group manages together
and has a recent actual pattern of short-term
profit-taking; or (iii) derivatives that are not
financial guarantee contracts or designated
and effective hedging instruments.

Financial assets are designated at initial
recognition as at fair value through profit
or loss if (i) the designation eliminates
or significantly reduces the inconsistent
treatment that would otherwise arise
from measuring the assets or liabilities or
recognising gains or losses on a different
basis; or (ii) they are part of a group of
financial assets and/or financial liabilities that
are managed and their performance evaluated
on a fair value basis, in accordance with a
documented risk management strategy; or (iii)
they contain embedded derivatives that would
need to be separately recorded.

Where a contract contains one or more
embedded derivatives, the entire hybrid
contract may be designated as a financial
asset at fair value through profit or loss,
except where the embedded derivative does
not significantly modify the cash flows or
it is clear that separation of the embedded
derivative is prohibited.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2013
BE_F—=F1_H=1—HIFE

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

(2)

(3)

Loans and receivables

Loans and receivables including bank balances
and cash and other receivables are non-
derivative financial assets with fixed or
determinable payments that are not quoted
in an active market and are not held for
trading. They are measured at amortised cost
using the effective interest method, except
where receivables are interest-free loans and
without any fixed repayment term or the
effect of discounting would be insignificant.
In such case, the receivables are stated at
cost less impairment loss. Amortised cost is
calculated by taking into account any discount
or premium on acquisition over the year
to maturity. Gains and losses arising from
derecognition, impairment or through the
amortisation process are recognised in profit
or loss.

Available-for-sale financial assets
Available-for-sale financial assets are non-
derivative financial assets that are either
designated at this category or not classified in
any of the other categories of financial assets.
They are measured at fair value with changes
in value recognised in investment revaluation
reserve which is a separate component of
equity until the assets are sold, collected or
otherwise disposed of, or until the assets are
determined to be impaired, at which time the
cumulative gain or loss previously reported
in other comprehensive income shall be
reclassified to profit or loss as a reclassification
adjustment.

Available-for-sale financial assets that do
not have a quoted market price in an active
market and whose fair value cannot be reliably
measured are stated at cost less impairment
loss.
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Notes to the Consolidated Financial Statements
AR M

For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

2.

PRINCIPAL ACCOUNTING POLICIES (Continued)

Financial instruments (Continued)

(4)  Financial liabilities
The Group's financial liabilities include other
payables and interest-bearing borrowings. All
financial liabilities are recognised initially at
their fair value and subsequently measured
at amortised cost, using effective interest
method, unless the effect of discounting
would be insignificant, in which case they are
stated at cost.

Impairment of financial assets

At the end of each reporting period, the Group
assesses whether there is objective evidence that
financial assets, other than those at fair value
through profit or loss, are impaired. The impairment
loss of financial assets carried at amortised cost is
measured as the difference between the assets’
carrying amount and the present value of estimated
future cash flow discounted at the financial asset’s
original effective interest rate. Such impairment loss
is reversed in subsequent periods through profit
or loss when an increase in the asset’s recoverable
amount can be related objectively to an event
occurring after the impairment was recognised,
subject to a restriction that the carrying amount
of the asset at the date the impairment is reversed
does not exceed what the amortised cost would
have been had the impairment not been recognised.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2013
BE_F—=F1_H=1—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Financial instruments (Continued)

Impairment of financial assets (Continued)

When an available-for-sale financial asset is
impaired, a cumulative loss comprising the difference
between its acquisition cost (net of any principal
repayment and amortisation) and current fair value,
less any previously recognised impairment loss in
profit or loss, is reclassified from equity to profit
or loss as a reclassification adjustment. Impairment
losses recognised in profit or loss in respect of
available-for-sale equity instrument are not reversed
through profit or loss. Any subsequent increase in
fair value of available-for-sale equity instrument
after recognition of impairment loss is recognised in
equity. Reversal of impairment loss of available-for-
sale debt instruments are reversed through profit or
loss, if the increase in fair value of the instrument
can be objectively related to an event occurring after
the impairment loss was recognised in profit or loss.

For an available-for-sale financial asset that is
carried at cost, the amount of impairment loss is
measured as the difference between the carrying
amount of the financial asset and the present value
of estimated future cash flows discounted at the
current market rate of return for a similar financial
asset. Such impairment loss shall not be reversed.

For all other financial assets, objective evidence of
impairment could include:

o Significant financial difficulty of the issuer or
counterparty; or

o Breach of contract, such as default or
delinquency in interest or principal payments;
or

o It becoming probable that the borrower will
enter bankruptcy or financial re-organisation;
or

o The disappearance of an active market for that

financial asset because of financial difficulties.
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Notes to the Consolidated Financial Statements
AR M

For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Cash equivalents

For the purpose of consolidated statement of cash
flows, cash equivalents represent short-term highly
liquid investments which are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value.

Revenue recognition

Revenue is recognised when it is probable that
the economic benefits will flow to the Group and
when the revenue and costs, if applicable, can be
measured reliably and on the following bases.

Net income from sale of investments held for trading
are recognised on the transaction date when the
relevant sale and purchase contract is entered into.

Dividend income from investments is recognised
when the Group’s rights to receive payment have
been established.

Interest income from financial assets is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable.

Segment reporting

Operating segments, and the amounts of each
segment item reported in the financial statements,
are identified from the financial information
provided regularly to the Group’s most senior
executive management for the purposes of allocating
resources to, and assessing the performance of, the
Group's various lines of business and geographical
locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless
the segments have similar economic characteristics
and are similar in respect of the nature of products
and services, the nature of production processes,
the type or class of customers, the methods used to
distribute the products or provide the services, and
the nature of the regulatory environment. Operating
segments which are not individually material may be
aggregated if they share a majority of these criteria.
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Notes to the Consolidated Financial Statements
AR M

For the year ended 31 December 2013
BE_F—=F1_H=1—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Foreign currency translation

Items included in the financial statements of each of
the Group's entities are measured using the currency
of the primary economic environment in which the
entity operates (the “functional currency”). The
consolidated financial statements are presented in
the currency of Hong Kong dollars, which is the
Company's functional currency.

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the date of the transactions. Foreign
exchange gains and losses resulting from the
settlement of such transactions and from the
translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign
currencies are recognised in profit or loss.

Impairment of non-financial assets

At the end of each reporting period, the Group
reviews internal and external sources of information
to assess whether there is any indication that its
property, plant and equipment may be impaired or
impairment loss previously recognised no longer
exists or may be reduced. If any such indication
exists, the recoverable amount of the asset is
estimated, based on the higher of its fair value less
cost to sell and value in use. Where it is not possible
to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount
of the smallest group of assets that generates cash
flows independently (i.e. cash-generating unit).

If the recoverable amount of an asset or a cash-
generating unit is estimated to be less than its
carrying amount, the carrying amount of the asset
or cash-generating unit is reduced to its recoverable
amount. Impairment losses are recognised as an
expense immediately.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Impairment of non-financial assets (Continued)

A reversal of impairment loss is limited to the
carrying amount of the asset or cash-generating
unit that would have been determined had no
impairment loss been recognised in prior years.
Reversal of impairment loss is recognised as income
in profit or loss immediately.

Borrowing costs

Borrowing costs that are directly attributable to
the acquisition, construction or production of a
qualifying asset is capitalised as part of cost of that
asset. All other borrowing costs are recognised as an
expense in the period in which they are incurred.

Leases

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other
leases are classified as operating leases.

Rentals payable under operating leases are charged
to profit or loss on a straight-line basis over the term
of the relevant lease.

Employee benefits

Short term employee benefits

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits are
accrued in the year in which the associated services
are rendered by employees. Where payment or
settlement is deferred and the effect would be
material, these amounts are stated at their present
values.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Employee benefits (Continued)

Defined contribution plans

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance for all of its
eligible employees. Contributions are made based
on a percentage of the employees’ basic salaries
and are charged to profit or loss as they become
payable in accordance with the rules of the MPF
Scheme. The obligations for contributions to defined
contribution retirement scheme are recognised as an
expense in profit or loss as incurred. The assets of
the MPF Scheme are held separately from those of
the Group in an independent administered fund.

Taxation

The charge for current income tax is based on the
results for the year as adjusted for items that are
non-assessable or disallowed. It is calculated using
tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax is provided, using the liability method,
on all temporary differences at the end of the
reporting period between the tax bases of assets
and liabilities and their carrying amounts in the
consolidated financial statements. However, any
deferred tax arising from initial recognition of
goodwill; or other asset or liability in a transaction
other than a business combination that at the time
of the transaction affects neither the accounting
profit nor taxable profit or loss is not recognised.
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For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Taxation (Continued)

The deferred tax liabilities and assets are measured
at the tax rates that are expected to apply to the
period when the asset is recovered or the liability is
settled, based on tax rates and tax laws that have
been enacted or substantively enacted at the end of
the reporting period.

Deferred tax assets are recognised to the extent
that it is probable that future taxable profit will be
available against which the deductible temporary
differences, tax losses and credits can be utilised.

Deferred tax is provided on temporary differences
arising on investment in subsidiaries except
where the timing of the reversal of the temporary
differences is controlled by the Group and it is
probable that the temporary difference will not
reverse in the foreseeable future.

Related parties/connected parties
A related party is a person or entity that is related to
the Group.

(@) A person or a close member of that person’s
family is related to the Group if that person:

(i) has control or joint control over the
Group;

(i) has significant influence over the Group;
or

(iii) is a member of the key management
personnel of the Group.
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2. PRINCIPAL ACCOUNTING POLICIES (Continued)
Related parties/connected parties (Continued)
(b)  An entity is related to the Group if any of the
following conditions applies:

(i)

(iii)

(iv)

(vi)

(vii)

The entity and the Group are members
of the same group (which means that
each parent, subsidiary and fellow
subsidiary is related to the others).

One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a member
of a group of which the other entity is a
member).

Both entities are joint ventures of the
same third party.

One entity is a joint venture of a
third entity and the other entity is an
associate of the third entity.

The entity is a post-employment benefit
plan for the benefit of employees of
either the Group or an entity related to
the Group. If the Group is itself such a
plan, the sponsoring employers are also
related to the Group.

The entity is controlled or jointly
controlled by a person identified in (a).
identified in (a)(i) has
significant influence over the entity or
is a member of the key management
personnel of the entity (or of a parent
of the entity).

A person
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For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Related parties/connected parties (Continued)
Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings
with the entity and include:

(a) that person’s children and spouse or domestic
partner;

(b)  children of that person’s spouse or domestic
partner; and

(c)  dependants of that person or that person’s
spouse or domestic partner.

In the definition of a related party, an associate
includes subsidiaries of the associate and a joint
venture includes subsidiaries of the joint venture.

In addition, transactions with connected parties as
defined under the Listing Rules are disclosed in the
Directors’ Report of this annual report.

Critical accounting estimates and judgement
Estimates and assumptions concerning the future
and judgements are made by the management
in the preparation of the consolidated financial
statements. They affect the application of the
Group’s accounting policies, reported amounts
of assets, liabilities, income and expenses, and
disclosures made. They are assessed on an on-
going basis and are based on experience and
relevant factors, including expectations of future
events that are believed to be reasonable under
the circumstances. Where appropriate, revisions to
accounting estimates are recognised in the period of
revision and future periods, in case the revision also
affects future periods.
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For the year ended 31 December 2013
BE_F—=F1_H=1—HIFE

PRINCIPAL ACCOUNTING POLICIES (Continued)
Critical accounting estimates and judgement
(Continued)

Impairment of available-for-sale investments
For available-for-sale investments, a significant
or prolonged decline in fair value below cost is
considered to be objective evidence of impairment.
Judgement is required when determining whether
a decline in fair value has been significant or
prolonged. In making this judgement, the historical
data on market volatility as well as the price of the
specific investment are taken into account. The
Group also takes into account financial information
regarding the issuers/investees.

Impairment of investments and receivables

The Group assesses annually if investment in
subsidiaries has suffered any impairment in
accordance with HKAS 36 and follows the guidance
of HKAS 39 in determining whether amounts due
from these entities are impaired. Details of the
approach are stated in the respective accounting
policies. The assessment requires an estimation of
future cash flows, including expected dividends,
from the assets and the selection of appropriate
discount rates. Future changes in financial
performance and position of these entities would
affect the estimation of impairment loss and cause
the adjustments of their carrying amounts.
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For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

3. FUTURE CHANGES IN HKFRSs
At the date of authorisation of these consolidated
financial statements, the HKICPA has issued the
following new/revised HKFRSs that are not yet
effective for the current year, which the Group has
not early adopted.
Amendments to Investment Entities”

HKAS 27 (2011),

HKFRS 10 and

HKFRS 12

Amendments to
HKAS 32

Offsetting Financial Assets and
Financial Liabilities"

Amendments to Recoverable Amount Disclosures for

HKAS 36 Non-Financial Assets

Amendments to Novation of Derivatives and

HKAS 39 Continuation of Hedge
Accounting
HK(IFRIC) - Int 21 Levies™

Amendments to
HKAS 19 (2011)

Defined Benefit Plans - Employee
Contributions®

Various HKFRSs Annual Improvements Project -

2010-2012 Cycle®
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FUTURE CHANGES IN HKFRSs (Continued)

ERUBBELERRREH (&)

Various HKFRSs

Annual Improvements Project -
2011-2013 Cycle®

HKFRS 14 Regulatory Deferral Accounts®

HKFRS 9 Financial Instruments®

Amendments to
HKFRS 9, HKFRS 7
and HKAS 39

(3)

Financial Instruments (Hedge
Accounting and Amendments to
HKFRS 9, HKFRS 7 and HKAS 39)%

Effective for annual periods beginning on or after 1
January 2014

Effective for annual periods beginning on or after 1
July 2014

Effective for annual periods beginning on or after
1 July 2014, except for certain amendments which
are effective prospectively for relevant transactions
occurred on or after 1 July 2014

Effective for annual periods beginning on or after 1
January 2016

No mandatory effective date determined but is
available for adoption

The directors of the Company do not anticipate that
the adoption of these new HKFRSs in future periods

will have any material impact on the results of the
Group.
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For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

4. TURNOVER AND REVENUE 4.
The Group is principally engaged in the investment
in listed and unlisted companies. Turnover and
revenue recognised during the year are as follows:

EEER RS
AEEEELEEAEE F TR LT
DF - AEERHR A %8R
wmF -

2013 2012
—E—-= —_E—=
HK$ HK$
i s
Turnover EE 20
Loss from the sale of listed HEDHEAIFIEES
investments classified under KEZ FTHIREEE
investments held for
trading (3,895,266) (9,900,477)
Gain from the sale of unlisted debt  $4ERVIRIEREFE B
investments designated as at Ba }E’A/‘t@iﬂﬁz
fair value through profit or FELMEBHRE
loss upon initial recognition Z Fris e - 7,895,000
(3,895,266) (2,005,477)
Other revenue b= Al
Interest income F B U A - 3
Dividend income from listed FHEE ZBRBWMA
investments 10,065,398 1,679,092
Exchange gain b X Yz - 883
10,065,398 1,679,978
Total revenue 4G ZE 6,170,132 (325,499)
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For the year ended 31 December 2013

BFr —F—=F+_H=+—HIFZF
5. OTHER INCOME 5.  HfplgA
2013 2012
—E-=F —EF—=
HK$ HK$
Nt 8
Commission rebate from securities BHLL 2 A2 O
brokers - 1,640,000
6. SEGMENT INFORMATION 6. HIBEE
For the purpose of internal reporting, the Group NE2HMME » AEBES —(EE
only has one business segment, namely, investments BoEb BIEMEIEEMESF 2K
in listed and unlisted securities. Business segment B o MR AREFE L HRE -« KE%T
information, which is the Group’s primary basis of ZERN - BENBEHOKREANILE —
segment reporting, is not required as the Group's SER - IHBIRHEBR D IELR (T
turnover, contribution to operating profit, assets and REBPIHBH o FTEEHAE) o
liabilities are attributable to this only segment.
Geographical information hEE R
The following table sets out information about the TRAOWKAEBRWZ  Ri)VKREBRE
geographical location of (i) the Group’s revenue REBEE (2RI AR ([HEIE
and (ii) the Group’s non-current assets other than TEEE]) mRBRHE SR ZER
financial instruments (“specified non-current AREBE BRI Z g o & T S8
assets”). The geographical location from which the WEFBRETEAEE  MEBTIETRH
Group derives revenue is based on the location BE2MEDETIAEEEYFTEH
of the markets of the respective investments; and == -
geographical location of the specified non-current
assets is based on the physical location of the asset.
Specified
Revenues non-current assets
& REFRRBEE
2013 2012 2013 2012
—E-= —EF—= —B-=F ZE-——-F
HKS$ HK$ HK$ HK$
B e B ot
Hong Kong B8 (ExE)
(place of domicile) 6,170,132 (325,499) 1,117,018 2,091,573
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7.

PROFIT (LOSS) BEFORE TAX 7.  BRBADER (E58)
2013 2012
—E—=F —Eg—=
HK$ HK$
This is stated after charging (crediting): &3k (5t A) : B B
Finance costs & B A
Other borrowings wholly repayable ARAFREEEER
within five years Z E g 593,899 1,187,788
Staff costs =%
Employee benefits expense, EERAMMAXZ
excluding directors’ remuneration EEME BRI 1,494,502 1,356,946
Contributions to defined AEHRRET S
contribution plans 53,105 43,719
1,547,607 1,400,665
Other items HitE B
Auditor’s remuneration ZEEN N & 420,000 410,000
Depreciation e 788,774 535,874
Exchange loss b H &8 4,375 -
Loss on disposal of a subsidiary HEWB AR ZEBE 12,172 -
Operating leases in BETI®EZ
respect of: REHA -
office premises I /NE Y ES 840,000 855,786
office equipment WMAERE 117,292 101,455
Disclosures pursuant to Rule BEEmHRA
21.12(1)(c) of the Listing Rules F£21.12(1)()IRIKE
Realised (gain) loss on disposal of HELTMIREZ
listed investments EEHE (W) B8 (19,575,287) 48,681,900
Realised surplus on unlisted FELEMIREZ
investments B IR Ak - (7,895,000)
Unrealised (gain) loss on listed FTHREZARER
investments (Wz) BE (90,136,931) 32,988,652
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For the year ended 31 December 2013
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TAXATION

Hong Kong Profits Tax has not been provided for
the year ended 31 December 2013 as the estimated
assessable profits of the Group was wholly absorbed
by unrelieved tax losses brought forward from
previous years. For the year ended 31 December

Notes to the Consolidated Financial Statements

BIE

RS E 2 (AT ARG B
FEEBZRBEBEZBEE - 80
BE_ZT—=F+_A=+—HItF
B ER BB RIS HRIELEE - RE
E-E-_F+-_A=t—HIF

2012, Hong Kong Profits Tax has not been provided
as the Group incurred a loss for taxation purpose.

B - BREXEIRIERR

RN B

EREBNERIEL A -

Reconciliation of tax expense HIEM X YR
2013 2012
—E—= —E——4F
HK$ HK$
B ke
Profit (Loss) before tax B A& A (B8 ) 105,220,429 (86,232,011)
Income tax at applicable tax rate of (Z@EAFRE16.5%
16.5% (2012: 16.5%) (ZZF— =14 :16.5%)
TR ZFBH 17,361,371 (14,228,282)
Tax exempt revenue I FA S Y (2,237,541) (970,087)
Non-deductible expenses Bk 1553 85,665 247,794
Unrecognised tax losses RNERIEE B - 14,970,176
Utilisation of previously BB R IERTIIE
unrecognised tax losses B8 (15,282,866) -
Unrecognised temporary difference  RiERRRF =2 73,371 (19,601)
Tax expense for the year FRHIAFRZ - -

PROFIT (LOSS) FOR THE YEAR ATTRIBUTABLE TO
EQUITY HOLDERS OF THE COMPANY

Of the profit for the year attributable to equity
holders of the Company of HK$105,220,429 (2012:
loss of HK$86,232,011), a profit of HK$270,826,185
(2012: loss of HK$43,984,309) is dealt with in the
financial statements of the Company.
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10. EARNINGS (LOSS) PER SHARE 10. BREF (BE)
The calculation of basic earnings (2072: loss) BRERBN (ZFE—=—F: FE)
per share is based on the Group’s profit (2012: Ei‘ET)ﬁZFEFTE ?—rﬁ/\fﬁfﬁ$’§
loss) attributable to the equity holders of B & A B %105,220,4297L (= F
HK$105,220,429 (2012: loss of HK$86,232,011) — Z 1R B 1586,232,0117T)
and the weighted average number of 217,000,463 RAFELHTEBR Z NETH
(2012: 148,088,798) ordinary shares in issue during 217,000,463/ (= & — = #F :
the year. 148,088,798/ ) &t & °
As there were no dilutive potential ordinary shares, RIZZE—=FRkZFT—Z—F B\RY
diluted earnings (loss) per share was the same as BEEETTRR  NEREERT
basic earnings (loss) per share in 2013 and 2012. (B1R) BERERRAR (B8) MR -
11. DIRECTORS’ AND SENIOR MANAGEMENT’S 11. EERSREEAEBMS
EMOLUMENTS
(a) Directors’ emoluments (a) E=M=e
The aggregate amount of emoluments RNARIEEED W ER 2 B2
received or receivable by the Company’s mEmmr
directors were as follows:
2013
ZE-=F
Salaries,
allowances  Retirement
Directors'  and benefits scheme
fees inkind contributions Total
Fé 2R BIRGHE
£ 4k BNAE % At
HK$ HK$ HK$ HK$
Executive directors BITES
Kitchell Osman Bin Kitchell Osman Bin - 1,320,000 15,000 1,335,000
Chan Yin, David & - 540,000 15,000 555,000
Davis Angela Hendricks Davis Angela Hendricks - 540,000 15,000 555,000
Choi Ka Wing ExR - 540,000 15,000 555,000
Yip Man Yi s - 63,226 - 63,226
Shimazaki Koji U U7 32 7] - 14,516 - 14,516
Independent non-executive BUEHTES
directors
Chung Kong Fei, Stephen SHR 120,000 - - 120,000
Tsang Wing Ki ok 120,000 - - 120,000
Ngai Wai Kin ek 120,000 - - 120,000
360,000 3,017,742 60,000 3,437,742
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11. DIRECTORS’ AND SENIOR MANAGEMENT'S 11. EERaRTEAEME (&)
EMOLUMENTS (Continued)
(a) Directors’ emoluments (Continued) (a) E=M<2 (&)
2012
—E-—-F
Salaries,
allowances Retirement
Directors'  and benefits scheme
fees inkind  contributions Total
e 2R RIRETE
ik BN & 3R G
HK$ HK$ HK$ HK$
B ik B B
Executive directors HTEE
Kitchell Osman Bin Kitchell Osman Bin - 840,000 13,750 853,750
Chan Yin, David & - 540,000 13,750 553,750
Davis Angela Hendricks Davis Angela Hendricks - 540,000 13,750 553,750
Choi Ka Wing PR - 540,000 13,750 553,750
Independent non-executive  BIUEHITES
directors
Chung Kong Fei, Stephen SR 120,000 - - 120,000
Tsang Wing Ki oK 120,000 - - 120,000
Ngai Wai Kin hiER 120,000 - - 120,000
360,000 2,460,000 55,000 2,875,000
Note: All executive directors and independent non- Het : RRRIMBRITEERE

executive directors of the Company are the
key management personnel, also related
parties, of the Company. During the year, no
other transactions with related parties have
been taken place (2072: Nil).
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‘e BRI
For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

11. DIRECTORS’ AND SENIOR MANAGEMENT'’S 11.
EMOLUMENTS (Continued)

ESRSREEAEME (&)

(b) Individuals with highest emoluments (b) EBEHFMAL
Of the five individuals with highest AEEREERTMA LTS
emoluments of the Group, four (2012: four) WE (ZFE——F:HF) R
are directors whose emoluments are disclosed B HFWRGEE T HmRE
in note 11(a) to the consolidated financial BIsE11(a) 58 - Efp—% (=
statements. The aggregate of the emoluments F——F: —F) AT 2FM
in respect of the other one (2072: one) FCE R (N
individual is as follows:
2013 2012
—E-=F —E—F
HK$ HK$
i ded S
Salaries and other emoluments & R EH S 660,000 660,000
Retirement scheme contributions RRETEIHRR 15,000 13,750
675,000 673,750
The emoluments were within the following BEZHMNT T ATEHE -
band:
Number of employee
EEA™
2013 2012
—E—= —ET—
HK$Nil to HK$1,000,000 BETETEAE
1,000,0007T 1 1
(c) Share options granted to the directors of () BFRRAAEBZBKRE

the Company

Under the existing share option scheme
approved by the shareholders of the Company
on 30 April 2013 (the ”"2013 Option
Scheme”), the Board may grant options to
those participants who, in its sole discretion,
have contributed to or will contribute to the
Group. During the year, no share options were
granted to the directors. Details of the 2013
Option Scheme are disclosed in note 21 to the
consolidated financial statements.

READABRRR-E—=%
A=+ B it 2 B A
S8 ([ — = WA A
8)) EERANRDHEHE

BRlz2EBERDBERE - R
FRAAEBAE SR L BERE -
—EFEREEZHB
KB P BHRRME21HRE -
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For the year ended 31 December 2013
BE_F—=F1_H=1—HIFE

12.

PROPERTY, PLANT AND EQUIPMENT

(a)

12. ¥ BERRZRE

Group (a) *%HE
Leasehold Office Furniture Motor
improvements  equipment and fixtures vehicles Total
HENEEE BLERE HAREE RE &%
HK$ HK$ HK$ HKS HK$
Reconciliation of carrying ~ BZE-F——%+_f
amount - year ended =t-BLEE
31 December 2012 REE &
At 1 January 2012 R-E-—%—F-H 205,150 102,600 7,078 - 314,828
Additions NE 1,587,475 102,958 217,509 404,677 2,312,619
Depreciation ik (337,440) (96,211) (23,536) (78,687) (535,874)
At 31 December 2012 WZE-ZF+ZA
=+-H 1,455,185 109,347 201,051 325,990 2,091,573
Reconciliation of carrying BZ-E-=%1+_ZF
amount - year ended =+-ALEE
31 December 2013 REEHE
At 1 January 2013 RZE—=F—f—H 1,455,185 109,347 201,051 325,990 2,091,573
Additions NE - 16,558 - - 16,558
Disposal of a subsidiary, net HE—FIHBAT
#E - - - (202339 (202,339)
Depreciation ik (529,158) (62,917) (73,048) (123,651) (788,774)
At 31 December 2013 R-Z2-=%+=R8
=t-H 926,027 62,988 128,003 - 1,117,018
At 1 January 2013 R-E-=—-F—H
Cost KA 2,258,875 423,592 274,189 4,141,702 7,098,358
Accumulated depreciation  ZiHTE (803,690) (314,245) (73,138)  (3,815,712) (5,006,785
1,455,185 109,347 201,051 325,990 2,091,573
At 31 December 2013 RZE-=%+ZAH
=t-H
Cost KA 2,258,875 335,506 274,189 - 2,868,570
Accumulated depreciation ~ Z3HE (1,332,848)  (272,518) (146,186 - (1,751,552)
926,027 62,988 128,003 - 1,117,018
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For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

12. PROPERTY, PLANT AND EQUIPMENT (Continued) 12. Y- - BERRE (E)

(b) Company (b) &QF
Leasehold Office Furniture
improvements  equipment and fixtures Total
HENERE BAERE BRAREE EH
HK$ HK$ HK$ HK$
B B B B
Reconciliation of carrying  HZE=-ZT—=-F+=A
amount - year ended =+—HLEEE
31 December 2012 BREE 2 $BR
At 1 January 2012 RZE——%—A—H 205,150 102,600 7,078 314,828
Additions RE 1,587,475 102,958 217,509 1,907,942
Depreciation neE (337,440) (96,211) (23,536) (457,187)

H

At 31 December 2012 WR-ZE——&+-R
=+—H 1,455,185 109,347 201,051 1,765,583

Reconciliation of carrying BZ=-ZE—=%+_H

amount - year ended =+-HILEE

31 December 2013 R E 2 H R

1 January 2013 RZE—-=F—Hf—H 1,455,185 109,347 201,051 1,765,583
Additions NE - 16,558 - 16,558
Depreciation e (529,158) (62,917) (73,048) (665,123)

At 31 December 2013 R-E-=£+=A

=+-AH 926,027 62,988 128,003 1,117,018
At 1 January 2013 RZE—=%—F—H
Cost PR 2,258,875 423,592 274,189 2,956,656
Accumulated depreciation Rt E (803,690) (314,245) (73,138)  (1,191,073)

1,455,185 109,347 201,051 1,765,583

At 31 December 2013 R-Z-=£+=A

Cost XA 2,258,875 335,506 274,189 2,868,570
Accumulated depreciation  Z23HTE (1,332,848) (272,518) (146,186)  (1,751,552)

926,027 62,988 128,003 1,117,018

A-REmBARLT 2013 £ 77
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‘e BRI
For the year ended 31 December 2013
HE-F—=F+-A=+—ALFE

13. INTERESTS IN SUBSIDIARIES 13. RHEBARZERS
Company
b NN

2013 2012
—E—= —E-—F
HK$ HK$
B B

Unlisted shares, at cost JE TR ¢ HRAAS
At 1 January n—H—H 25 25
Disposal k= (1) -
At 31 December Nt+—_RA=+—H 24 25
Due from subsidiaries A NG E S 1,005,797,394 994,441,946
Provision for doubtful debts RERE R (488,991,602) (776,353,655)
516,805,792 218,088,291
Total &5t 516,805,816 218,088,316

The amounts due from subsidiaries are unsecured,
interest-free and have no fixed term of repayment.
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For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

13.

INTERESTS IN SUBSIDIARIES (Continued)
The following is a list of the details of the
subsidiaries held by the Company at 31 December

2013:

Name of subsidiary

Principal place of
business and
place of incorporation

Particulars
of issued
share capital

R EAR 2 #s (2)
RZZ—=ZH+-A=+—HHEEFR
AR A ZHBARFBIT

Proportion of nominal
value of issued capital
held by the Company

Principal activities

TEEXBER NG ) ig STk Sy
WEAREM MR ERTREFE RAEE 2 LA TERH
Directly  Indirectly
% i3
Ample Spring International  The British Virgin Islands 1 ordinary share 100% - Investment holding
Limited of US$1 each
HRERERRA RBRAES 1REREE 100% - REER
1R BRI
Anchor Talent Limited The British Virgin Islands 1 ordinary share 100% - Investment holding
of US$1 each
Anchor Talent Limited KERLES REREE 100% - REER
1R BB
Ninotre Investment The British Virgin Islands 1 ordinary share - 100%  Investment holding
Limited (formerly known of US$1 each
as “Gedaulia Investments
Limited”)
Ninotre Investment EBRLES REREE - 100% REER
Limited (477 [ Gedaulia [EWA -3l
Investments Limited )
Great Panorama The British Virgin Islands 1 ordinary share - 100%  Investment holding
International Limited of US$1 each
Great Panorama KBRELES REREE - 100% REER
International Limited [EWA -3l
Gufalore Investments The British Virgin Islands 1 ordinary share 100% - Investment holding
Limited of US$1 each
Gufalore Investments EBRLES REREE 100% - REER
Limited 1ET 2 EER
Pacific Kingdom The British Virgin Islands 1 ordinary share 100% - Investment holding
International Limited of US$1 each
Pacific Kingdom KBERLES REREE 100% - REER
International Limited 1ET 2 EER
Visionary Limited The Cayman Islands 1 ordinary share - 100% Dormant
of US$1 each
Visionary Limited HEHS REREE - 100% TEER
(EVA 31
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al Statements

BE_F—=F1_H=1—HIFE
14. AVAILABLE-FOR-SALE INVESTMENTS 14. TAHEERE
Group Company
X EH ¥ YN
2013 2012 2013 2012
—B-=f T4 ZB-=f —T——fF
Note HK$ HK$ HK$ HK$
itz3 B B B B
Equity investments, RERE
at fair value BARME
Listed in Hong Kong EEAEM 14(b) 314,689,008 155,130,369 - -
Equity investments, at cost ~ RERE  BRAK
Unlisted in Hong Kong EEBIELET  14(c) 40,524,250 6,000,000 6,074,250 -
Total &3 355,213,258 161,130,369 6,074,250 -
(@)  As at 31 December 2013, the carrying amount @) R-_T—=F+-_A=+—

of the Group’'s interest in the shares or
underlying shares in the following Hong Kong
listed companies exceeded 10% of the total

assets of the Group.

B AEERUTEBELTA
Al B AR B D P #E an
ZEHEBRAANEEREEL

10% -

Class of Proportion of
shares held/  nominal value
Particulars of of issued
Place of issued share capital held
Name incorporation Principal activities capital by the Group
REE
s RpER BRTERZ
£ EMA LY TEXH ERITRAFE REEDS
Chinese Estates Holdings Bermuda Property investment and  Ordinary share of 19%
Limited development, brokerage, HK$0.100 each
securities investment, money
lending and cosmetics
distribution and trading
EAEREEFRAA BRE  DERARER  BLRE- ERREREE 19%
BHERE - MERHARDH #A#0.1007T
PELES
Enterprise Development Cayman lslands Provision of integrated  Ordinary share of 4.62%
Holdings Limited business software solutions HK$0.010 each
and trading of listed securities
PRERBBR AT FEMHS REGABEINIER LERERAER 4.62%
BB L ME%s 75%0.0107T
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For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

14. AVAILABLE-FOR-SALE INVESTMENTS (Continued) 14. THHERE (&)
(b) (b)

Group
XEE
2013 2012
—EB—-= —E——F
HK$ HK$
7B it B
Market value of equity REBE LMERES
securities listed in ZhE
Hong Kong 314,689,008 155,130,369
Fair value of individually &R HIRBE
impaired available-for-sale A e s
listed equity securities BEZARE 54,707,566 12,211,082
At the end of the reporting period, certain RERAAGERE  KERET
of the Group’s available-for-sale equity At ERERBLEERRET
securities were individually determined to HIRFEE BEALEARS
be impaired on the basis of a significant or EHENKAE R AEE
prolonged decline in their fair value below EZEEE 7IRE B ek
cost which indicated that the cost of the WE o ZERE 7 RERBRED
Group’s investment in these items may not WIEGES T EREM F2F7 1
be recovered. Impairment losses on these SHEE AR o
investments were recognised in profit or loss
in accordance with the accounting policy set
out in note 2 to the consolidated financial
statements.

(c)  Fair value information has not been disclosed (c) HARZETEAREIFMAE
for these equity investments because the ANREEERSEHETE - ok
instruments are unlisted and their fair value BWEZEERIEEZ A ANE
cannot be measured reliably. The Group BR e REBMEHIBEASE
intends to hold these investments on a long- & o
term basis.

A-REZBAERAF 2013 £33 81
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For the year ended 31 December 2013
BE_F—=F1_H=1—HIFE

14.

AVAILABLE-FOR-SALE INVESTMENTS (Continued) 14. TAHEERE (&)
() Details of the unlisted equity investments of () AEBEZELITERREFE

the Group are as follows: N

2013 2012
—E-Z=F —E——F

Effective Effective

shareholding shareholding
interest Cost interest Cost
ERRE B B XN
Note HK$ HK$
et B ok

HEC Capital Limited (i) 0.31% 14,550,000 0.14% 6,000,000

HEC Capital Limited

Gain All Investments Limited (i) 15.31% 19,900,000 - -

Gain All Investments Limited

Uprite Limited (iii) 5.98% 6,074,250 - -

Uprite Limited

Notes: Htet -

(i) HEC Capital Limited (“HEC") is a private (i) HEC Capital Limited
company and incorporated in the Cayman ([HEC)) R =/ESEE
Islands. The principal activities of HEC are Mz 2 FLE R A 2
provision of financial services, trading of XBRRESRRY - &
investment and property investment. BEEBERYERE -

(i) Gain All Investments Limited (“Gain All”) is (ii) Gain All Investments Limited
a private company and incorporated in the ([Gain All]) AR EEE
British Virgin Islands. The principal activity of HEAMK I FLERT]
Gain All is investment holding. FEEBRIREERK -

(i) Uprite Limited (“Uprite”) is a private (i) Uprite Limited ([Uprite])

company and incorporated in the British
Virgin Islands. The principal activity of Uprite
is investment holding.

8 2 ANNUAL REPORT 2013 Unity Investments Holdings Limited
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For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

15. FINANCIAL ASSETS AT FAIR VALUE THROUGH 15.

PROFIT OR LOSS

ERESRAAEIRZEHMEE

Group Company
AEE AT
2013 2012 2013 2012
—g-=F - FET-——F ZEB-=F —FT——F
HK$ HK$ HK$ HK$
B B B ot
Held for trading BIEEE
Equity investments RERE
Listed in Hong Kong ~ E&E LM 177,047,786 56,869,468 - -
Listed overseas g £ 15,379,870 11,884,409 15,379,870 11,884,409
Total At 192,427,656 68,753,877 15,379,870 11,884,409

As at 31 December 2013, the carrying amount of
the Group’s interest in the shares or underlying
shares in the following Hong Kong listed companies

RZE—=F+"A=+—H0 K&
BRI TEE LT AR 2D AR
R REERRAEEEE

exceeded 10% of the total assets of the Group. EZ10% °
Class of Proportion of
shares held/  nominal value
Particulars of of issued
Place of issued share capital held
Name incorporation Principal activities capital by the Group
REE
s R ERl/ BRTERZ
£ BtiaEE TERK BRTRAFE REEDS
Heritage International Bermuda Property investment, Ordinary share of 4.97%
Holdings Limited investments in securities, HK$0.001 each
money lending, investment
holding and Chinese medicine
clinic operations
EEERBB LA BRE NERE  BHRE ME- LEREREE 4.97%
RERB R ERREE 00017
Dragonite International Cayman Islands Production and sale of Ordinary share of 9.45%
Limited a series of healthcare products, HK$0.010 each
pharmaceutical products, securities
trading and investments, property
investment and money lending
ZEERBERRA] FEHE  HERHEEAFIRED  Em- LEREREE 9.45%
EREERRE 7#%0.0107
NERERKE

A-REZBRARAT 2013 £ 83
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For the year ended 31 December 2013
HE-F—=F+-A=+—ALFE

16. INVESTMENTS PORTFOLIO
Pursuant to the requirements stipulated in Rule
21.12 of the Listing Rules, the Group discloses its
ten largest investments and all individual investments
with value exceeding 5% of the Group’s gross

16. BREMHE
BiEEHREBNE2112EZ2HE » K
SEFERETRNIRERRHRE RS
REFTAEREE Z BEBANEE

WEES% - HRAHRE AR

assets at the end of the reporting period with brief e
description of the investee companies as follows:
Top ten investments TARE
2013 —F—=
Accumulated Dividend
Market value/ unrealised received/
Effective Costasat Fairvalueasat holding gain  receivable
Number of ~ shareholding 31 December 31 December  (loss) arising during (lassification
Name of investee company shares held interest 2013 2013 on revaluation theyear of financial assets
W-B-ZF  RIB-ZF EfRELZ
tZAZt-B +ZAZt-B BiAERER  FASH/
FREADEH st A ERRE ZHE 2THE/DRE i (58) FEWRE SHEEES
Note HKS HKS HKS HKS
Hit A A it A
(il Chinese Estates Holdings Limited 3,665,000 0.19% 45,041,500 88,326,500 43,285000  9,895500  Available-for-sale
)  EAEXZEERAT e
(i) Heritage International Holdings Limited 140,363,803 497% 66,042,380 68,778,263 2,735,883 - Held for trading
(i) EEERARLA HEEE
(iiiy ~ Dragonite International Limited 20,020,000 9.45% 19,671,880 66,866,800 47,194,920 - Held for trading
(i)  ARERERLR HEEE
(iv)  Enterprise Development Holdings Limited 67,771,600 4.62% 19,680,310 60,994,440 41,314,130 - Available-for-sale
(v CEERERAR e
(v} CNC Holdings Limited 28,420,000 1.70% 19,504,578 35,809,200 16,304,622 - Available-for-sale
W PEFEERERERAT e
(vi)  Willie International Holdings Limited 11,000,000 7.31% 11,550,000 33,550,000 22,000,000 - Available-for-sale
() HNMERERERAT e
(vii)  Suncorp Technologies Limited 64,666,660 0.90% 5,880,150 25,866,664 19,986,514 - Available-for-sale
(i)  HERRARAT e
(viil)  Rising Development Holdings Limited 31,272,000 226% 44,695,200 24,704,880  (19,990,320) - Avallable-for-sale
(i) BEEEZRERLA &
(ix)  Gain All Investments Limited 1,990 15.31% 19,900,000 19,900,000 - - Available-for-sale
(i) Gain All Investments Limited e
() Tack Fiori International Group Limited 4,387,200 2.05% 4,721,330 19,084,320 14,356,990 - Held for trading
® HEEREEERAT KfFEE
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For the year ended 31 December 2013
ZFFZA=F—HIFFE

EE_

16.

INVESTMENTS PORTFOLIO (Continued)

16. REMHE (&)

Top ten investments (Continued) TRERE (&)
2012 —T—=fF
Accumulated Dividend
Market value unrealised received/
Effective Cost as at asat  holding gain receivable
Number of ~ shareholding 31 December 31 December ~ (loss) arising during Classification
Name of investee company shares held interest 2012 2012 on revaluation the year of financial assets
RoB-—F  RIF-CF EHRELY
TZA=t-B tZASt-B ERERRR EmEN/
FRAATER g ! ERRE LA il W (BR) YRS SHAERS
HKS HKS HKS HK$
it it it it
Chinese Estates Holdings Limited 3,605,000 0.19% 45,041,500 47,938,200 2,896,700 73,300 Available-for-sale
ZAEREEARAT THE
(ST Mining Group Limited 271,771,961 1.00% 29,894,916 29,351,372 (543,544) - Available-for-sale
hHEEEEARAT THE
Dragonite International Limited 10,010,000 9.45% 9,661,880 19,719,700 10,057,820 - Held for trading
2EARERAT HEEE
Enterprise Development Holdings Limited 61,231,600 417% 14,475,150 14,083,268 (391,882) - Available-for-sale
PERERARAT e
The Cross-Harbour (Holdings) Limited 2,000,000 0.54% 12,000,000 12,900,000 900,000 - Available-for-sale
ERERERAT e
Willie International Holdings Limited 11,000,000 877% 11,550,000 12,100,000 550,000 - Available-for-sale
AAERERERAT e
Pacific Century Regional Developments Limited 11,000,000 036% 21,121,548 11,884,409 (9,237,139) - Held for trading
EMEMNERARAR RiFEE
Poly Capital Ho\dmgs Limited 102,215,170 345% 26,402,048 11,856,960 (14,545,088) - Held for trading
REEAERERAT RiFEE
Heritage International Holdings Limited 19,575,869 104% 38,962,974 10,179,452 (28,783,522) - Held for trading
EEERARAT RIFRE
Esprit Holdings Limited 902,250 0.05% 7,556,270 9,690,165 2,133,895 - Available-for-sale

BRRRERARLA

e
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16.

INVESTMENTS PORTFOLIO (Continued)
Top ten investments (Continued)

Notes:

(i)

(iii)

Chinese Estates Holdings Limited (“Chinese
Estates”) was incorporated in Bermuda and the
shares of which are listed on the Main Board of the
Stock Exchange (stock code: 127). Chinese Estates
is principally engaged in property investment and
development, brokerage, securities investment,
money lending and cosmetics distribution
and trading. For the financial year ended 31
December 2013, the audited consolidated profit
from continuing and discontinued operations
attributable to equity holders of Chinese
Estates was HK$6,317,737,000 with basic and
diluted earnings per share from continuing and
discontinued operations of HK$3.312. As at 31
December 2013, its audited consolidated net
assets attributable to the equity holders was
HK$47,103,748,000.

Heritage International Holdings Limited (“Heritage
International”) was incorporated in Bermuda and
its shares are listed on the Main Board of the Stock
Exchange (stock code: 412). Heritage International
is principally engaged in property investment,
investments in securities, money lending,
investment holding and Chinese medicine clinic
operations. For the financial year ended 31 March
2013, the audited consolidated loss attributable
to equity holders of Heritage International was
HK$71,594,000 with basic and diluted loss per
share of HK$0.07. As at 31 March 2013, its audited
consolidated net assets attributable to the equity
holders was HK$1,033,566,000.

Dragonite International Limited (“Dragonite
International”) was incorporated in the Cayman
Islands and its shares are listed on the Main Board
of the Stock Exchange (stock code: 329). Dragonite
International is principally engaged in production
and sales of a series of health care products,
pharmaceutical products, securities trading and
investments, property investment and money lending.
For the financial year ended 31 December 2013,
the audited consolidated profit from continuing and
discontinued operations attributable to equity holders
of Dragonite International was HK$568,164,000
with basic and diluted earnings per share from
continuing and discontinued operations of HK$2.78.
As at 31 December 2013, its audited consolidated
net assets attributable to the equity holders was
HK$985,874,000.
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16.

REHES (&)
TARERE (&)

Bz -
()

(i)

(iii)

EANBEEEBBERRAR([EA
EXD)RBREFMKY E
fE D R B X FTER £ (BRHD R
B 127)c FABEZTERSE
WELERER  SCLRE - &
HEE - RE 2HEEEEK
e BE_ZET—=F+-A=+
— BV BEE EFASEER
BEABLHBERERIEES
EB2EBRESRN BB
6,317,737,0007T * HENE&IE
EEERFRERREERT
BAK3312TT - RZE—=F~
TA=t+—HB EABEREDRE
EABEREZGEEETFEAS
7B#47,103,748,0007T °

EEERAR AT (NEEEK])
RAEREFMRY  ERORP
Bt P E AR BT (IR AR5
412)c EEIBR T BN EYWE
WE - FERE - E - REE
JEA R R BEERREIE - HE-T
—=F#=A=+-—-BI-HHE
B 2EEREZFEAERGE
EIZAR A BB BB71,594,000
T BREAREEEISABE
007 RZE—=FE=/H=
+—H8 BEELRERTE AR
HEEBEZGEAEETEARABE
1,033,566,0007T ©

2EFABEARAR ([2ERK])
RHEESEEFMAY HEHD
REE S TR B (AR 5% -
329) - 2B ETEREAER
HERYRER  #H - FEE
ENEE MERERRE - &
E-_E—=F+-A=+—HI1t
BHEE 2ERBEEIBEEA
JEEHERERIEEEEBR 2K
EIZAT A m A A B 568,164,000
T BERDRIEKEER 2
A% AR K g B R A 278
T N ZE—=%F+=-_A=+
— B 2EBBREZFEARE
hEBERGRAEETFEABYE
985,874,0007 °
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16. INVESTMENTS PORTFOLIO (Continued)

Top ten investments (Continued)
Notes: (Continued)

(iv)

(vi)

Enterprise Development Holdings Limited (“Enterprise
Development”) was incorporated in the Cayman
Islands and its shares are listed on the Main Board
of the Stock Exchange (stock code: 1808). Enterprise
Development is principally engaged in provision of
integrated business software solutions and trading
of listed securities. For the financial year ended
31 December 2013, the audited consolidated
profit attributable to equity holders of Enterprise
Development was RMB8,794,000 with basic and
diluted earnings per share of RMB0.0060. As
at 31 December 2013, its audited consolidated
net assets attributable to the equity holders was
RMB124,752,000.

CNC Holdings Limited (“CNC Holdings”) was
incorporated in the Cayman Islands and the shares
of which are listed on the Growth Enterprise Market
of the Stock Exchange (stock code: 8356). CNC
Holdings is principally engaged in provision of
waterwork engineering services, road works and
drainage services and site formation works and
television broadcasting business. For the financial year
ended 31 March 2013, the audited consolidated loss
attributable to equity holders of CNC Holdings was
HK$116,189,000 with basic and diluted loss per share
of HK6.94 cents. As at 31 March 2013, its audited
consolidated net liabilities attributable to the equity
holders was HK$36,103,000.

Willie International Holdings Limited (“Willie
International”) was incorporated in Hong Kong and
the shares of which are listed on the Main Board
of the Stock Exchange (stock code: 273). Willie
International is principally engaged in property
investment, investment in securities trading, money
lending and investment holding. For the financial
year ended 31 December 2013, the audited
consolidated profit attributable to equity holders
of Willie International was HK$82,393,000 with
basic and diluted earnings per share of HK$0.11.
As at 31 December 2013, its audited consolidated
net assets attributable to the equity holders was
HK$1,811,314,000.

rEMAS (B)
TARE (&)
Wit - (&)

(ivy D©REBRARAR ([EZERK])
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16.

SFF A=A FE

INVESTMENTS PORTFOLIO (Continued)

Top ten investments (Continued)
Notes: (Continued)

(vii)

(viii)

Suncorp Technologies Limited (“Suncorp Tech”)
was incorporated in Bermuda and the shares of
which are listed on the Main Board of the Stock
Exchange (stock code: 1063). Suncorp Tech is
principally engaged in the design and sales of
telephone and related products, processing and
trading of used computer-related components. For
the financial year ended 31 December 2013, the
audited consolidated profit attributable to equity
holders of Suncorp Tech was HK$10,168,000 with
basic and diluted earnings per share of HKO0.46
cents and HKO0.39 cents respectively. As at 31
December 2013, its audited consolidated net
liabilities attributable to the equity holders was
HK$8,640,000.

Rising Development Holdings Limited (“Rising
Development”) was incorporated in Bermuda and
the shares of which are listed on the Main Board
of the Stock Exchange (stock code: 1004). Rising
Development is principally engaged in investment
holding and trading in securities, manufacture
and sale of fur garments, trading of fur skins
and business of mining natural resources. For the
financial year ended 31 March 2013, the audited
consolidated loss attributable to equity holders of
Rising Development was HK$214,500,000 with
basic and diluted loss per share of HK15.47 cents.
As at 31 March 2013, its audited consolidated
net assets attributable to the equity holders was
HK$669,960,000.

Gain All Investments Limited (“Gain All") is a
private company incorporated in British Virgin
Islands and is principally engaged in investment
holding. For the financial period ended 31 March
2013, the audited net loss attributable to equity
holders of Gain All was HK$137,124. As at 31
March 2013, its audited net liabilities attributable
to the equity holders was HK$137,116. As at
31 December 2013, the recoverable amount of
Gain All has been assessed by the Directors with
reference to latest available financial information of
Gain All.
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16.

17.

18.

INVESTMENTS PORTFOLIO (Continued)

Top ten investments (Continued)
Notes: (Continued)

(x) Tack Fiori International Group Limited (“Tack
Fiori”) was incorporated in the Cayman lIslands and
its shares are listed on Main Board of the Stock
Exchange (stock code: 928). Tack Fiori is principally
engaged in apparel retailing, luxury goods and
accessories retailing including watches, audio
equipments and products and other accessories
and sale of crystal gemming service and products.
For the financial year ended 31 March 2013, the
audited consolidated loss attributable to equity
holders of Tack Fiori was HK$125,987,000 with
basic and diluted loss per share of HK$1.54. As
at 31 March 2013, its audited consolidated net
assets attributable to the equity holders was
HK$142,406,000.

DUE TO SECURITIES BROKER

Amount due to securities broker represent margin
loans arising from the trading of listed investments
which are repayable on demand. No ageing analysis
is disclosed in respect of accounts payable due to
securities broker. In the opinion of the directors
of the Company, an ageing analysis does not give
additional value in view of the Group’s business
nature.

INTEREST-BEARING BORROWING

The amount represents a loan facility obtained from
an independent finance company. The amount due
is unsecured, bearing interest at fixed interest rate
of 5% per annum and fully repayable in March
2014.

16.

17.

18.
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For the year ended 31 December 2013
BE_F—=F1_H=1—HIFE

19. SHARE CAPITAL 19. KX
Number of
ordinary
shares of
HK$0.01 each Nominal value
BREE
BH0.017T2
EERHE HiE
Note HK$
Hizt B
Authorised: EE
At 1 January 2012, R-E--—#-8-0"
31 December 2012 and 2013 —E-—EF-E-=F
+ZA=1+-H 200,000,000,000 2,000,000,000
Issued and fully paid: DRTRHE
At 1 January 2012 WZE——%F—F—H 431,189,338 4,311,893
Issue of shares under rights issue BB MR ITRD 862,378,676 8,623,787
Share consolidation BRiNE B (1,131,872,013) -
Capital reduction Ve - (11,318,720)

Issue of shares under placement RIEEEZITRD 32,339,200 323,392
At 31 December 2012 and RZZ——%+=f
1 January 2013 =+-AR=T—=F
—H—H 194,035,201 1,940,352
Issue of shares under placement BEREETRR (i) 38,807,040 388,070
At 31 December 2013 R-ZE-=F+-B=+-—H 232,842,241 2,328,422
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For the year ended 31 December 2013
BE _F—=F1_H=1—HIFE

19. SHARE CAPITAL (Continued)
Note:

(i) On 20 May 2013, the Company entered into a
placing agreement with a placing agent to place,
on best effort basis, a maximum of 38,807,040
new ordinary shares of HK$0.01 each of the
Company to not less than six independent investors
at a price of HK$0.69 per placing share.

The placing price represented a discount of
approximately 13.75% to the closing price of the
shares of the Company of HK$0.80 as quoted on
the Stock Exchange on 20 May 2013, being the
date of the placing agreement.

The placing was completed on 30 May 2013 and
38,807,040 new ordinary shares of HK$0.01 each
of the Company were allotted and issued. The net
proceeds of approximately HK$25.6 million was
used as intended for the general working capital
of the Group and for investments pursuant to the
investment objectives of the Group and the net
price for the placing was approximately HK$0.66
per share.

All the shares issued during the year rank pari passu
in all respects with the then existing shares.

19.
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Kzt -
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For the year ended 31 December 2013
BE_F—=F1_H=1—HIFE

20. RESERVES 20. f#fE
Company b N
Capital
Share reduction  Accumulated
premium reserve losses Total
ROEE  EERARE 2B i
HK$ HK$ HKS HKS
ok ot ot ot
At 1 January 2013 R-E—=F—F—H 550,941,808 - (312,913,652) 238,028,156
Issue of shares under placement BERERTRN 26,388,788 - - 26,388,788
Share issue expenses BIRH X (1,171,564) - - (1,171,564)
Total comprehensive income for ERNZENRELE
the year - - 270,826,185 270,826,185
At 31 December 2013 R-ZB-=#+=-A=+-H 576,159,032 - (42,087,467) 534,071,565
At 1 January 2012 WZE-Z%-f-H 461,570,664 346,585,489 (626,833,552) 181,322,601
Issue of shares under rights issue B TR 77,614,081 - - 77,614,081
Issue of shares under placement BERERTRN 17,463,168 - - 17,463,168
Share issue expenses X PS5 (5,706,105) - - (5,706,105)
Creation of capital reduction reserve  RIERAEEEL Y
pursuant to capital reorganisation IR R A G - 11,318,720 - 11,318,720
Capital reduction reserve set off RERAEAE R AREE
against accumulated losses B ER
pursuant to capital reorganisation - (357,904,209) 357,904,209 -
Total comprehensive loss for the year FRNZEEELEER - - (43,984,309)  (43,984,309)
At 31 December 2012 WZE——F+-A=+—-H 550,941,808 - (312,913,652) 238,028,156

Under the Companies Law of the Cayman lIslands,
share premium and capital reduction reserve subject
to the Company’s memorandum and article of
association of the Company are distributable to
the shareholders, which is subject to a solvency
test. The Company had a distributable reserve of
HK$534,071,565 as at 31 December 2013 (2072:
HK$238,028,156).
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HEr—F—=

21.

Ft-_A=1—HIFE

SHARE OPTION SCHEME

A new share option scheme of the Company was
approved and adopted by shareholders’
at the annual general meeting held on 30 April
2013 (the “2013 Option Scheme”), unless otherwise
cancelled or amended subject to resolution passed at
general meeting of the Company the 2013 Option
Scheme will remain in force for ten years from 30
April 2013. The old share option scheme adopted
by the Company on 2 May 2003 (the “2003 Option
Scheme”) was terminated immediately upon passing
the ordinary resolution to adopt the 2013 Option
Scheme on 30 April 2013.

resolution

The purpose of the 2013 Option Scheme is to
reward the participants who have contributed or
will contribute to the Group and to encourage the
participants to work towards enhancing the value of
the Company and its shares for the benefit of the
Company and its shareholders as a whole. Under
the 2013 Option Scheme, the board of directors
(the “Board”) of the Company may grant options to
those participants who, in its sole discretion, have
contributed to or will contribute to the Group.

Eligible participants (the “Participants”) of the
2013 Option Scheme include any directors of
the Company (including executive directors, non-
executive directors and independent non-executive
directors of the Company) and employees of the
Group, any directors or employees of a company or
entity in which the Group has invested in and any
advisors (professional or otherwise), consultants,
distributors, contractors, suppliers, agents,
customers, business partners, joint venture business
partners, promoters, any directors or employees of
any service providers of any members of the Group.

21.
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21.

SHARE OPTION SCHEME (Continued)

Without prior separate approval from the Company’s
shareholders, (i) the total number of shares which
may be issued upon exercise of all options to be
granted under the 2013 Option Scheme and any
other share option scheme of the Company must
not exceed 10% of the shares of the Company as
at the date of the shareholders’ approval of the
option limit; and (ii) the maximum number of shares
issued and to be issued upon exercise of the options
granted to each Participant under the 2013 Option
Scheme (including both exercised and outstanding
options) in any 12-month period shall not (when
aggregated with any shares of the Company subject
to options granted during such period under any
other share option scheme(s) of the Company)
exceed 1% of the shares of the Company in issue
for any time being.

Any grant of options to any directors, chief
executives or substantial shareholders (as such terms
as defined in the Listing Rules) of the Company, or
any of their respective associates under the 2013
Option Scheme or any other share option scheme
of the Company or any of its subsidiaries shall be
subject to the prior approval of the independent
non-executive directors or shareholders of the
Company as the case may be. Without prior
separate approval from the Company’s shareholders,
the maximum number of shares issued and to be
issued in respect of which options granted and
may be granted to a substantial shareholder or an
independent non-executive director of the Company
in the 12-month period up to and including the date
of such grant shall not (i) exceed 0.1% of the shares
of the Company in issue on the date of such grant;
and (ii) have an aggregate value, based on the
closing price of the shares of the Company as stated
in the daily quotation sheets issued by the Stock
Exchange on the date of grant, in excess of HK$5
million.
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BE-F——F+ZA=+—HAUFE
21. SHARE OPTION SCHEME (Continued)

Under the 2013 Option Scheme, the options granted
may be accepted by the Participants concerned
for a period of twenty-eight days from the date of
such offer. An option shall be regarded as having
been accepted when the Company receives from
the Participant the duplicate of the offer letter duly
signed by the Participant together with a remittance
in favour of the Company of HK$1 as consideration
for the grant of option. Options may be exercised
in accordance with the terms of the 2013 Option
Scheme at any time not exceeding a period of ten
years from the date on which the share option is
granted. The subscription price for the shares on
the exercise of an option under the 2013 Option
Scheme shall be determined by the Board in its
absolute discretion but in any event shall not less
than the highest of: (i) the closing price of the
Company’s share as stated in the daily quotation
sheets issued by the Stock Exchange on the date of
grant which must be a business day; (ii) the average
closing price of the Company’s share as stated in the
daily quotation sheets issued by the Stock Exchange
for the five business days immediately preceding
the date of grant; and (iii) the nominal value of the
Company'’s share.

No share options were granted, lapsed, exercised or
expired under the 2003 Option Scheme and 2013
Option Scheme during the financial years ended 31
December 2013 and 2012 respectively.

21.
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BE _E—=—F+_HA=1—HIFF
22. CHARGE OF ASSETS AND MARGIN FACILITIES 22. EEEARRIBSEE
As at 31 December 2013, margin facilities from RZB—=%F+-A=+—H" %%
several regulated securities brokers were granted RREFAKLAAEERERES
to the Group which were secured by the Group's =B MZEEETAREEZA#
available-for-sale investments and investments held HERERFBIEEEREEER - R
for trading. As at 31 December 2013, a total amount —E—=F+-A=+—H ' EB%
of HK$8,554,750 (2012: HK$Nil) had been utilised REER & HE%S8,554,7507T (=
against these facilities and the total carrying amount F——F BB ZTr) mMEHRTE
of the available-for-sale investments and investments FREZAHEERERFBIEEE
held for trading charged to the securities brokers is ®EZRHE#EREE507,116,664
HK$507,116,664 (2012: HK$223,884,246). (= F—ZF : jB1K223,884,246
JT) e
The margin facilities granted by two of the brokers BB EHRA - CEMBELLARDE
constituted continuing connected transactions under ZREREEBHRSEBRERS - 18
the Listing Rules and the relevant disclosures are ARBINAFRCEETGRENR -
made in the Directors’ Report of this annual report.
23. DEFERRED TAXATION 23. EEHE
Unrecognised deferred tax assets arising from EATEEMEEZRBERZELER
BEE
2013 2012
—EB—-=F —E—F
HK$ HK$
B ta
Deductible temporary differences ATHR B By = R 273,429 243,487
Tax losses Dl 926,711,003  1,025,330,797
At 31 December R+t=A=+—H 926,984,432  1,025,574,284
Neither the tax losses nor the deductible temporary RIFRITHIEARG] - BB EE LA

differences expire under current tax legislation.
Deferred tax assets have not been recognised due to
the unpredictability of future profit streams.
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BHE—FE—=Ff+_-_A=+—HIFZE
24. CASH USED IN OPERATIONS 24, EERMARSE
2013 2012
—E-= —E—HF
HK$ HK$
B I
Profit (Loss) before taxation BrELADEF () 105,220,429 (86,232,011)
Depreciation e 788,774 535,874
Changes in fair value of listed BREFIEEERE
equity investments classified DIz ETRER
under investments held for trading #&&Z QAL EE (91,337,987) (3,982,364)
Impairment of listed equity RIBEATHIEERE
investments classified under DRz FkEs
available-for-sale investments wEZRE 1,201,056 36,971,016
Realised (gain) loss on disposal of HERBAIHEE
listed equity investments REDEZ FhEm
classified under available-for-sale wEZBEIR
investments (&7 B8 (23,470,553) 38,781,423
Interest income FEHA - 3)
Interest expenses FMEFRX 593,899 1,187,788
Dividend income AR B A (10,065,398) (1,679,092)
Loss on disposal of a subsidiary ﬁ’EWE’“_WZEﬂE 12,172 -
Change in working capital: $ Bt
Financial assets at fair value FEEREARE
through profit or loss TR EREE (32,335,792) 25,371,568
Deposits and prepayments Ze RBERR (6,031,404) 1,242,553
Other payables and accruals and Hib s M EsT &
due to securities broker AR EERFBEHERL 7
IR 8,544,883 (23,710,659)
Cash used in operations EEAES (46,879,921) (11,513,907)
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25. DISPOSAL OF A SUBSIDIARY 25. HEWBAR
On 11 December 2013, the Company entered R-ZE—=F+—"A+—H  AQF
into a conditional sale and purchase agreement to RIVBGRHEEHBERALEBEER
dispose the entire issued share capital of Triumph NElZ ZEEBITRARBRRERT
Way Limited and the shareholder’s loan to Uprite Uprite Limited ([HH&EEIE]) - BK
Limited at a total consideration of HK$6,074,251 B ARB6,074,251 L c HEFHER
(the “Disposal”). The Disposal was completed on the RHETK - RENUNREe BB 1T RIE
same day. The consideration is satisfied by cash of B 1T(E 516,825 T Bl 3 K& 317890
HK$1 and the allotment and issuance of 890 shares f&Uprite Limitedf& AN &A% 1E T
of US$1 each in the capital of Uprite Limited at an M2AAXN - BEFBET
issue price of HK$6,825. Details are as follows:
HKS$
it
Net liabilities disposed of: cHESERE
Property, plant and equipment WE - WE KRG 202,339
Deposits and prepayments Ze RBERRK 5,884,084
Shareholder’s loan REE R (13,034,837)
Net liabilities value BEFE (6,948,414)
Shareholder’s loan assigned EEERRER 13,034,837
Loss on disposal HEEE (12,172)
Consideration RE 6,074,251
Total consideration received: 2R ERSE :
Cash B 1
Unlisted shares included in
available-for-sale investments STARHEERE 2 LETRG 6,074,250
6,074,251
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26.

27.

OPERATING LEASE COMMITMENTS 26. REEMWERE
The Group leases a number of properties and AEERBLEHAMEZEMER
machinery under operating leases, which typically e —RUOFZBINESFAF
run for an initial period of 1 to 5 years, with an SAEBERBEGRRENETHE
option to renew the lease when all terms are e FEHEESTEEXAEE -
renegotiated. None of the leases includes contingent
rentals.
At 31 December 2013 and 2012, the Group had R-E—=FRk_T—_F+_A=
total future aggregate minimum lease payments +T—H  AEERBTIREE 2 &E
under non-cancellable operating leases, which are HAOBERARKEN 2 RIEBE N AL
payable as follows: EERONS
2013 2012
—E—-= —E——F
HK$ HK$
B ot
Within one year —FR 1,495,082 1,294,412
In the second to fifth years E_FEERF
(both years inclusive) (BIEERMF) 543,134 570,230
2,038,216 1,864,642
CONTINGENT LIABILITIES 27. THAREE
Financial guarantee issued 28 2 M ER

The Company had corporate guarantee for securities
trading account maintained by one of its subsidiaries
with a broker, which were unutilised (20712: HK$Nil)
at the year end date.

The Company has not recognised any deferred
income for the corporate guarantee given in respect
of the securities trading facilities for subsidiaries as
their fair value cannot be reliably measured and their
transaction prices were zero.

The directors of the Company do not consider
probable that a claim will be made against the
Company under any of the guarantee at 31
December 2013 and 2012.

RARIER - B RRINKLRE
FARZEBEHFEBFPORBLEER
REEBIRBA (ZF—=F : &
METT) o

ERMBARICEFEEMEZAA
BETREREE  MBBXZERR
T ARBITERZFREMRERZ
EEEREREMRLTEHRA -

RZIE—=FK-"T——F+_-_A=
+—H  ARBEZFZAARFTAME
AEERMERE ZEESTK -
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HE-F—=4+-A=f—AUFE

28.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group’s major financial instruments include
bank balances and cash, equity investments,
deposits, interest-bearing borrowing, due to
securities broker and other payables. Details of these
financial instruments are disclosed in the respective
notes. The risks associated with these financial
instruments and the policies applied by the Group to
mitigate these risks are set out below. Management
monitors these exposures to ensure appropriate
measures are implemented in a timely and effective
manner.

Financial risk factors

Interest rate risk

The Group's exposure to market risk for changes
in interest rates relates primarily to the Group’s
utilisation of margin facilities of securities brokers.

At 31 December 2013 and 2012, if interest rates
had been 200 basis points higher/lower and all
other variables were held constant, the effect on the
Group's net profit/loss would be minimal.

The sensitivity analysis above has been determined
assuming that the change in interest rates had
occurred at the end of reporting period and had
been applied to the exposure to interest rate risk
for both derivative and non-derivative financial
instruments in existence at that date. The 200 basis
point increase or decrease represents management'’s
assessment of a reasonably possible change in
interest rates over the period until the next annual
report date. The analysis is performed on the same
basis for 2012.
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For the year ended 31 December 2013

BE-F——F+ZA=+—HAUFE
28. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

Financial risk factors (Continued)

Foreign currency risk

As a result of overseas investments included in
financial assets at fair value through profit or loss
denominated in Singapore Dollars (“SGD"), the
Group is exposed to the foreign currency risk due to
the movement in the HKD/SGD exchange rates.

At 31 December 2013, if SGD had strengthened/
weakened by 5% against HKD with all other
variables kept constant, the Group’s net profit
for the year would have been approximately
HK$766,000 higher/lower (20712: Group’s net loss
would have been approximately HK$594,000 lower/
higher), mainly as a result of foreign exchange gains/
losses on translation of those overseas investments
denominated in SGD.

The sensitivity analysis has been determined
assuming that the change in foreign exchange rates
had occurred at the end of reporting period and
had been applied to Group's exposure to currency
risk for all financial instruments in existence at that
date, and that all other variables remain constant, in
particular interest rates, remain constant. The stated
changes in foreign currency represent management'’s
assessment of reasonably possible changes in
foreign exchange rates over the period until the next
annual report date. In this respect, it is assumed that
the pegged rate between HKD and USD would be
materially unaffected by any changes in movement
in value of USD against other currencies. The
analysis is performed on the same basis for 2012.

28.

CHEBREBREERBE (£)
EREBREE (£)

S B
HRFABZBERRARBIIRZE
RMEEZBIMNRE AR IS T (T3
Mol fHE - AEBEEE TR
DN T I R B Y 5 2 2 SN Rl

R_ZE—Z=ZF+-_A=+—8"
I TR A LAE, BZE5% © M
FIEEMEHERTE  AIXEE
F N MFREAGIE I, B KB
766,0007T (= F——4F - AEEFE
8 F BE A L1 i #9 78 594,000
o) EEREBRE AN TEHE
ZBINREREL ZINEWE B

18

T’EHjEYFi DTS & RER N IR & B
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28.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Financial risk factors (Continued)

Price risk

As set out in notes 14 and 15 to the consolidated
financial statements, certain of the Group’s
available-for-sale investments and financial assets
at fair value through profit or loss are measured at
fair value at each reporting period. Therefore, the
Group’s investments in equity securities are exposed
to equity price risk. The management manages
exposure to the risks centrally by monitoring
the change of market prices of the equity from
time to time, and by maintaining a portfolio of
investments with different profiles both in Hong
Kong and overseas. The sensitivity analysis has
been determined based on the exposure to equity
price risk. At the reporting date, if the fair value of
financial assets at fair value through profit or loss
had been 5% higher/lower while all other variables
were held constant, the Group’s net profit would
increase/decrease by approximately HK$9,621,000
(2012: the Group’s net loss would decreasel/increase
by approximately HK$3,438,000).

Whereas, if the fair value of available-for-sale
investments that are measured at fair value had
been 5% higher/lower with all other variables
remain unchanged, the Group’s equity will increase/
decrease by approximately HK$15,734,000 (2012:
increase/decrease by approximately HK$7,757,000).
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28.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Financial risk factors (Continued)

Credit risk

The Group is exposed to credit risk for all financial
assets that a counterparty in a transaction may
default on settlement. The maximum exposure
equals to the carrying amount of these financial
assets.

The Group's other financial assets, including bank
balances and other receivables have a maximum
exposure of credit risk equal to the carrying amounts
of these instruments. The Group’s bank balances are
placed with credit-worthy banks in Hong Kong.

At the end of reporting period, the Company has
a concentration of credit risk as approximately
100% (2072: 100%) of the total amounts due from
subsidiaries which was due from the two largest
subsidiaries.

The maximum exposure to credit risk is represented
by the carrying amount of each financial asset in the
statement of financial position after deducting any
impairment allowance. The Group does not provide
any guarantees which would expose the Group to
credit risk.

Liquidity risk

The Group’s objective is to maintain a balance
between continuity of funding and flexibility through
the use of short-term borrowings and utilisation of
margin facilities of securities brokers. The Group
will keep reviewing its financial needs from time to
time to determine the timing of obtaining various
borrowings or carrying out fund raising activities.

At the end of the reporting period, the Group's
and the Company’s liabilities other than interest-
bearing borrowing amounted to HK$8,939,606 and
HK$369,856 (2012 HK$356,367 and HK$331,368)
were due on demand. Interest-bearing borrowing
amounted to HK$20,000,000 will be due and fully
repaid in March 2014 as shown in note 18 to the
consolidated financial statements.

28.

CHEBREBREERBE (£)

EREREER (&)

=EmRE
AEBZABEREEREHF IR
R P EERA A LB AR B R A
REERR - meERESRZES

MEEZKREE -

AEBEMSRMEE  BREBITET
KEMBYRESH 2 &eEERRE
ENLETAZIREE - AEEZR
TREEEFRREBEERFZERT -

R EHABGERE - BRA100%
(ZF——4F :100%) HEKKBEA
A) 4B A T [A) /A A B B8 2 A URER »
KRB ESEHFEERR -

R EARRAERBEIRARAE
MBEERIRATERERERNER
E{E o AN E Y SR (EAEE
A AE AR R FELR o

B EL/EE

AEE B R AE BT FAERER N
AR LR ZRERES  £E
SHREGRE R 2 HEG T - K
SEBARRAMEFTR - UREIR
BEEERIETEE T 2FHE -

RMERBERE  NEEF KK
nElzBE GrFEERBRIN B
#8,939,6067C MK B ®369,8567C
(= F — = 4F : B #356,3677T K&

B #331,3687C) 0 BN B KB E

B e MBMEMTI8HMEBE
20,000,0007T Z &t BB AR =F
—NE= ARBRATERES -

E-—REEZEKRABR AR 2013 F§

103



Notes to the Consolidated Financial Statements
e HRARMEE

For the year ended 31 December 2013
HE—F—=F+_A=+—HIFEF

28.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

Capital management

The objectives of the Group’s capital management
are to safeqguard the entity’s ability to continue
as a going concern and to provide returns for
shareholders. The Group manages its capital
structure and makes adjustments, including
payment of dividend to shareholders, return capital
to shareholders, issue new shares or sell assets
to reduce debts. No changes were made in the
objectives during the years ended 31 December
2013 and 2012.

Pursuant to the provision of articles of association
of the Company, the Company may exercise its
borrowing power to borrow up to an aggregate
principal amount for the time being remaining
discharged of all money borrowed by the Group not
exceeding 50% of the net asset value. The Group
monitors capital on the basis of debt-to-adjusted
capital ratio, which is net debt divided by adjusted
capital. The debt-to-adjusted capital ratios at the
end of the financial period were as follows:

28.

CHEBREBREERBE (£)

ERERE

AEEEAER  BEAREART
BEGEWRMEEIR TR - NEE
ERWHABRENERE  BREARES
RS RERRER - BITHRGD
SN EEENRIVER - REBEZZ
—=FkZT——F+ZHA=+—H
IEFE - BRBRILEEE -

BEARRRAEMERMA 25 K
RAEIAJTEEETES - (BEALELR
H(AAEBMERMAEREEER
BEZTHBBEEFELIS0% K&
EIREREEHERAEE ALK (BMER
FREBRAGEABRER) EEIEE AR o 1A
S HRE R B HEABRERL
KT

2013 2012

—EB-=F —E——F

HK$ HK$

B B

Interest-bearing borrowing SFEER 20,000,000 -
Due to securities broker EREBEHLIL 2HIE 8,554,750 -
Less: Bank balances and cash A RTTEENES (16,926,069) (8,347,968)
Net payable (receivable) FERT IR (B ER) F58 11,628,681 (8,347,968)
Total equity o 537,245,311 240,321,016
Net of unrealised reserves REBEETE (169,288,934) (3,190,362)
Adjusted capital ERESSE N 367,956,377 237,130,654
Debt-to-adjusted capital ratio ERHEABER LR 3% Not applicable

TEH
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29.

FAIR VALUE MEASUREMENTS

The following presents the Group’'s financial
instruments measured at fair value at the end of
the reporting period on a recurring basis across the
three levels of the fair value hierarchy as defined in
HKFRS 13: Fair Value Measurement, with the fair
value measurement categorised in its entirety based
on the lowest level input that is significant to the
entire measurement. The levels of inputs are defined
as follows:

o Level 1 (highest level): quoted prices
(unadjusted) in active markets for identical
assets or liabilities that the Group can access
at the measurement date;

o Level 2: inputs other than quoted prices
included within Level 1 that are observable
for the asset or liability, either directly or
indirectly; and

o Level 3 (lowest level): unobservable inputs for
the asset or liability.

29.
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idated Financial Statements

29. FAIR VALUE MEASUREMENTS (Continued) 29. AREFE (E)
(@) Assets measured at fair value on a () EBEEEUQAAEBTFEZ
recurring basis BE
The Group The Company
r5E b N
2013 2012 2013 2012
—E-=F —E-——-F —E-=F —E—-fF
Level 1 Level 1 Level 1 Level 1
and total and total and total and total
E—E F—E £—E F—E
kAast = kAast =
HK$ HK$ HK$ HK$
il ok B ok
Financial assets at BRBREAAE
fair value through JIlRz SRMEE
profit or loss
Listed equity investments _F iz & 192,427,656 68,753,877 15,379,870 11,884,409
Available-for-sale AHEERE
investments
Listed equity investments _F i1 & 314,689,008 155,130,369 - -
507,116,664 223,884,246 15,379,870 11,884,409
During the years ended 31 December 2013 REBEE-ZT—=FKk=-F—=
and 2012, there were no transfers between FH+_A=+—HLEFE I
Level 1 and Level 2 fair value measurements, BE—EMBE_EQAAEE
and no transfers into and out of Level 3 fair ZHENER  BEEZBAR
value measurements. BEFff 228 AREH -
(b) Other financial assets and liabilities (b) HthemEERER

Except for certain available-for-sale financial
assets which are carried at cost less
accumulated impairment losses, all other
financial investments are carried at amounts
not materially different from their fair values
as at 31 December 2013 and 2012.
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30.

HE-F—=4+-A=f—AUHE

EVENTS AFTER THE REPORTING PERIOD
Subsequent to the end of the reporting period,
the board of directors of the Company proposed a
subdivision of shares (“Share Subdivision”) that each
of the existing issued and unissued shares of par
value of HK$0.01 each in the share capital of the
Company be subdivided into 5 subdivided shares of
par value of HK$0.002 each. The Share Subdivision
is conditional upon: (i) the passing of an ordinary
resolution by the shareholders of the Company at an
extraordinary general meeting (“EGM") to approve
the Share Subdivision; and (ii) the Listing Committee
of the Stock Exchange granting the listing of,
and permission to deal in, the subdivided shares
in issue. Upon all the conditions are fulfilled, the
Share Subdivision will become effective on the first
business day following the passing of the ordinary
resolution at the EGM.

30.
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Financial Summary

MG E

2013 2012 2011 2010 2009
—“E-=f -T--§f 5% CZZ-TF CTETNF
HK$ HK$ HKS HKS HK$
B B B B B
Results E4
Turnover LEH (3,895,266)  (2,005,477)  (63,406,376) (29,978,152)  (16,039,273)
Profit (Loss) for the year ERER (F1]) 105,220,429  (86,232,011) (246,407,511)  (64,961,714) (100,618,027)
Taxation Fi1E - - - - _
Profit (Loss) attributable KDAERFEA
to equity holders of the Company ~ FEf5%F| (B518) 105,220,429  (86,232,011) (246,407,511)  (64,961,714) (100,618,027)
Assets and liabilities EEREE
Total assets EEBS 566,184,917 240,677,383 260,160,401 481,395,760 299,091,228
Total liabilities BELEE (28,939,606) (356,367)  (74,525,930)  (7,414,264)  (2,575,834)
Total equity BlER 537,245,311 240,321,016 185,634,471 473,981,496 296,515,394
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