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Chairman’s Statement
EN X &

On behalf of the Board of Directors of Eagle Ride
Investment Holdings Limited (“Eagle Ride” or the
“Company”), I am pleased to present the annual results
of the Company and its subsidiaries (collectively, the

“‘Group”) for the year ended 31 December 2013.

The completion of a conditional voluntary cash offers
by the controlling shareholder, Eagle Ride Investments
Limited, 11 November 2013 has resulted in the change
of the controlling shareholder of the Company. With the
change in the Company’s management team in November
2013, Eagle Ride presented itself with a brand new
image in the Hong Kong capital market and will lead the

development of the Group towards a new milestone.

The development direction of the Company in future
will be focusing on direct investment, in which it
targets at, inter alia, the energy and related sectors.
The management is particularly optimistic about the
development prospect of the energy market in the United
States. Therefore, it is exploring investment opportunities
in the oil and gas sectors in that country. As the world’s
largest and also the most competitive economy, it
has a solid development foundation with promising
development prospect in its market. As the world’s third
largest oil production nation and the largest natural
gas production country, United States is navigating the
global energy consumption market, representing the
best investment environment in the global energy sector.
Riding on its solid infrastructure facilities, coupled with
the leading edge industry development, and together
with the government authority’s high transparency, a
convincing favourable investment environment is already

there.
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Chairman’s Statement
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An excellent management team is crucial in leading the
Group to its long-term development, for which Eagle Ride
has appointed renowned persons in the industry who
have possessed extensive experience as the members
of the Board of Directors. Thus this brings extensive
network and resources advantage to the Company.
Furthermore, with the controlling shareholder’s relevant
experience in oil fields sector investment, whereby
currently controlling shareholder of the Company
owns an oil service company as well as an oil-related
engineering project company, its related experience
will benefit the Company a lot for its further market

expansion.

Looking forward, despite the global economic prospect
remained uncertain, however, the Company has already
positioned itself well to formulate comprehensive
investment policies and development strategies. The
Company will actively promote the strategic preparation
for investment project planning, and through the
extensive experience of the management and expert
team, it will seek high quality resources both domestically
and overseas, and strive to achieve a sustainable surge
of its business under the co-existence environment of

opportunities and challenges.

Finally, T would like to take this opportunity to express
my sincere gratitude to our shareholders, management
staff and business partners for their unremitting
dedications. The management will continue to endeavor
itself to operate and manage the business to bring returns

to our shareholders for their support to Eagle Ride.

TUNG Shu Sun

Chairman

31 March 2014
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Management Discussion and Analysis
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SUMMARY

Eagle Ride Investment Holdings Limited (“Eagle Ride”
or the “Company”) is an investment holding company.
The Company’s investment instruments will be made in
the form of equity securities or equity-related securities
or debt-related instruments in listed and unlisted
companies engaged in, including but not limited to other
industries, the oil sector. The investments will normally
be made in enterprises which are established in their
respective fields. The Company may also seek to identify
investments where there is a certain degree of synergy

with other investee entities.

CHANGE IN CONTROL

Eagle Ride was formerly known as Radford Capital
Investment Limited (“Radford”).

On 29 August 2013, Eagle Ride Investments Limited (the
“‘Offeror”), the holding company of Eagle Ride, as a
purchaser entered into the conditional sale and purchase
agreement (the “SPA”) with Murtsa Capital Management
Limited (the “Vendor”) and HEC Capital Limited (the
“Guarantor”), pursuant to which the Offeror had agreed
to purchase and the Vendor had agreed to sell 13,468,875
Shares and procure the sale of 25,904,875 Shares
(together the Sales Shares), being 15,960,500, 13,468,875
and 9,944,375 Shares directly held by Pearl Decade, the
Vendor and Smart Jump, for an aggregate consideration
of HK$56,745,448.50 (equivalent to HK$1.4412 per Sale
Shares). The Sales Shares represent approximately 21.01%
of the entire issued share capital of the Company. The
Offeror is the holding company of Eagle Ride, a company
incorporated in the British Virgin Islands with limited
liability and wholly-owned by APAC Investment Holdings
Limited (“APAC”).

On 29 August 2013, a conditional voluntary cash offers
(the “Offers”) was made by the Offeror to acquire all the
issued shares in the issued share capital of, and to cancel

all the outstanding warrants of the Company.
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Management Discussion and Analysis
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As a result of SPA completion on 1 November 2013, the
Offeror and its Concert Parties acquired 39,373,750 Sale
Shares, representing approximately 21.01% of the total
issued share capital and voting rights of the Company.
On the same date, the Offeror received valid acceptances
in respect of 129,928,369 offer shares and warrants with
an aggregate value of HK$78,043.40 through the Offers.
Therefore, upon the completion of SPA and the Offers,
the Offeror and its Concert Parties own 169,302,119
Shares which representing approximately 90.35% of
the total issued share capital and voting rights of the

Company.

Upon the completion of SPA and the Offers, we changed
the Company’s Board of Directors (the “Board”) and the
Chairman of the Board, the principal place of business
and the name of the Company. With the effective date
on 7 January 2014, the Company’s name is changed to

Eagle Ride Investment Holdings Limited.

In conjunction with the annual report, reference are made
to (i) the joint announcements issued by the Offeror and
the Company dated 5 September 2013, 9 September 2013,
26 September 2013, 7 October 2013, 25 October 2013, 28
October 2013 and 1 November 2013; (ii) the composite
offer and response (the “Composite Document”) jointly
issued by the Offeror and the Company dated 7 October
2013 in relation to the Offers.
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Management Discussion and Analysis
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BUSINESS UPDATE

Upon the completion of the SPA and the Offers, the
Board of the Company on 24 February 2014 decided to
make a change of the Company’s Investment Objectives
and Policies which will allow greater flexibility for the
Company to capture investment opportunities in both
listed and unlisted companies and enable the Company
to respond more effectively to ever-changing investment
environment so as to maximise the return of the

Company’s investment portfolio.

Our investment instruments will be made in the form
of equity securities or equity-related securities or debt-
related instruments in listed and unlisted companies
engaged in, including but not limited to other industries,

the oil sector.

BUSINESS REVIEW

During the Year, the Company continued its investment
activities in both listed and unlisted investments and
other related financial assets. However, due to the Offers
happened in the Year, thus following major activities

were occurred during the Year:

1. The Company had disposed all its financial assets
designated as held for trading and resulting a net
realised loss at approximately HK$45,451,000;

2. The Company disposed of 100% equity interest
in its three wholly owned subsidiaries, namely
Next Method Limited, Winning Horsee Limited
and Ninone Investment Limited, at a consideration
of HK$1,250,000, HK$10,000 and HK$10,000
respectively and resulting a total loss on disposal of
HK$230,001.

With the change of the Board and the new management
together with the change in Investment Objectives and
Policies, the Company will invest those enterprises which
are established in their respective fields and may seek to
identify investments where there is a certain degree of

synergy with other investee entities.
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Management Discussion and Analysis
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FINANCIAL REVIEW

Revenue

The revenue of the Company for the current financial
year was approximately HK$496,000, representing
a decrease of 55% as compared to approximately
HK$1,113,000 in the last financial year. The decrease was

primarily due to dividend income from investments.

Results for the Year
The net loss attributable to members of the Company
for the Year was approximately HK$67,605,000, a
reduction of approximately HK$6,139,000 from loss
of HK$73,744,000 in Year 2012.

loss was mainly due to reduction in net realised

The reduction in

and unrealised loss in financial assets designated as
held for trading which amounted at approximately
HK$14,027,000; however this was offset by (1) slightly
increase in administrative and other operating expenses
amounted at HK$5,462,000; (2) in the Year of 2012, a
refund of brokerage fee and commission, amounted at
approximately HK$1,880,000, was recorded as other

operating income.

Liquidity and Financial Resources

As at 31 December 2013, the Company has cash and
cash equivalents of approximately HK$128,296,000 (2012:
HK$6,932,000). The Company had no borrowing as at 31
December 2013 (2012: HK$nil).

DIVIDEND
The Board does not recommend the payment of a final
dividend for the current year (2012: HK$nil).

During the Year, there was no bonus shares issued (2012:
a total of 326,296,266 bonus shares of HK$0.01 each were
issued to the members by way of a bonus issue on the
basis of one bonus shares for every four existing shares
held on 10 October 2012).
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GEARING RATIO
The gearing ratio (total liabilities/total assets) as at 31
December 2013 was 1.77% (2012: 2.47%).

LITIGATION
No outstanding litigation as at 31 December 2013 was

noted.

CONTINGENT LIABILITIES
As at 31 December 2013, the Company did not have any
contingent liabilities.

PLEDGE OF ASSETS

At the end of the reporting period, there was no financial
assets designated as held for trading pledged to brokers
to secure margin financing provided to the Group (2012:
HK$181,812,798).

EMPLOYEES

As at 31 December 2013, the Company had 27 (2012:
7) employees with remuneration of approximately
HK$3,659,000 (2012: approximately HK$1,410,000) for
the current year. The Group’s emolument policies are
formulated on the performance of individual employee
and will be reviewed regularly every year. The Company
also adopted a share option scheme for the primary
purpose of providing incentives to directors and eligible

employees.
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OUTLOOK

The Company is in the process of identifying investment
projects including but not limited to overseas investment
projects in the oil and gas industry and related projects.
In this regard, the Company is exploring investment
opportunities in certain oil fields in the United States of

America.

The energy sector of the United States of America
represents some of the best investment opportunities
anywhere in the world. The reasons for the Company
exploring those investment opportunities are the
remarkable infrastructure of the country, the advanced
development stage of the industry, and the unsurpassed
transparency of the relevant governmental agencies

among the many advantages.

Looking forward, the Board expects the investment
market for 2014 to be challenging. The Group will
continue to adopt and maintain a prudent investment
approach to capture attractive investment opportunities as
and when they arise. Regarding the sources of funding,
the Company will fully utilize the sources from the capital

market, financial institutions and internal resources.

APPRECIATION

On behalf of the Board, T would like to express our
appreciation to the management and staff members for
their continued dedication and contribution. I would like
to express our gratitude to our members for their support

to the Company.
For and on behalf of the Board
TUNG Sun San

Chairman

Hong Kong, 31 March 2014
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Biographical Details of Directors
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EXECUTIVE DIRECTOR

Mr. CHAN Yiu Pun, Clement, aged 56, was appointed
an Executive Director of the Company on 1 November,
2013. He was an Executive Director and Authorised
Representative of Opes Asia Development Limited, a
company listed on the Stock Exchange with stock code:
810, from September 2012 to October 2013. Mr. Chan
had over 20 years of experience in the financial industry,
including professional management of investments on
behalf of third party investors through his role in Opes
Asia Development Limited and experiences as responsible
officers for type 4 (advising on securities) and type
9 (asset management) regulated activities under the
Securities and Future Ordinance (“SFO”) for a number
of corporations including China International Capital
Limited from May 2007 to January 2013 and Wealth Assets
Management Limited from November 2005 to August
2012. In addition, Mr. Chan also served as a responsible
officer for type 4 (advising on securities) regulated
activity under the SFO of Gain Miles Financial Planning
Consultants Limited from February 2005 to August
2006. Mr. Chan also worked in AIG Financial Advisor
Services, Limited (now known as ATA Wealth Management
Company Limited) from May 2000 to May 2003 with last
position as head of the team of wholesalers and Keen
Shing Investment Consultants Ltd (now known as China
International Capital Limited) from June 1996 to March
2000 with last position as investment director.

He is a member of The Institute of Financial Planners of
Hong Kong Limited and also a Certified Financial Planner
in Hong Kong. Mr. Chan obtained a higher diploma in
accountancy from the Hong Kong Polytechnic (now
known as the Polytechnic University of Hong Kong) in
November 1980 and a master of science in corporate
governance & directorship from the Hong Kong Baptist

University in November 2008.
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NON-EXECUTIVE DIRECTORS

Mr. HU Haisong, aged 46, was appointed a Non-
executive Director of the Company on 1 November,
2013. He has a strong track record in pursuing cross-
border business opportunities primarily in the energy and
resources industry. Mr. Hu has substantial experience in
business management and management and supervision
of investment projects in various sectors and industries,
including oil and gas related industry, trading of
commodities and real estates. Mr. Hu is currently the
chairman and director of each of APAC Investment
Holdings Limited (“APAC”) and the Offeror. APAC is
principally engaged in investment holding focusing on
the energy sector and high growth private investments
and the Offeror is an investment holding company. Mr.
Hu is also a director of Bluesea Energy Holdings Limited,
a limited liability company incorporated in Hong Kong
and is principally engaged in providing consultancy
services in the oil and gas related industry and the
trading of petroleum related products, including crude oil
and fuel oil. Mr. Hu obtained a Doctor degree in Business
Administration honoris causa by Dubna International

University for Nature, Society and Man in June 2013.

Mr. TUNG Shu Sun, aged 66, was appointed a Non-
executive Director of the Company on 1 November,
2013. He used to be the chief executive officer (“CEO”)
of APAC. APAC is principally engaged in investment
holding focusing on the energy sector and high growth
private investments. Mr. Tung was the executive director
and the executive deputy managing director of COSCO
International Holdings Limited, a company listed on the
Stock Exchange with stock code: 517, from December
1997 to July 2003. Mr. Tung joined China Ocean
Shipping (Group) Company since 1968 and served in
sea transportation, shipbuilding, container transportation,
external affairs and administrative management as
well as property management. Mr. Tung has extensive
experiences in general corporate management,

management and supervision of investment projects.
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Mr. PING Kim, aged 60, was appointed a Non-executive
Director of the Company on 11 November, 2013. He was
an executive director of China Sciences Conservational
Power Limited (currently known as Asia Energy Logistics
Group Limited), a company listed on the Stock Exchange
with stock code: 351, from March 2006 to May 2007.

Mr. XU Nonghe, aged 58, was appointed a Non-
executive Director of the Company on 24 February, 2014.
He is currently chairman of Shenzhen Jin Quan Fu Tong
Investment Limited* (EYI &R 5 EBEEHRAA) in the
People’s Republic of China (“PRC”) since 2010. Prior to
his retirement in 2002, Mr. Xu had a long history in the
military force in the PRC since 1970. He used to be vice
principal of The Armed Police Special Police School*
(B R R AL
People’s Liberation Army Command Institute* ( 7 A &
fige ik B[ HEHE HEEEBE ) and Shijiazhuang Army Command
Institute* (£ Z3EFEFHEMEPL) in 1987 and 2001

respectively.

Mr. Xu graduated from Chinese

Miss LI Yunshan, aged 29, was appointed a Non-
executive Director of the Company on 24 February, 2014.
She is currently the technical adviser of APAC, a company
beneficially owned as to approximately 89.6% by Mr.
Hu Haisong, the Company’s controlling shareholder, and
approximately 10.4% by seven investors (whose interests
are held on trust by Mr. Hu). Before joining APAC, Miss
Li had worked for Integrated Digital Asset Corporation
Beijing Representative Office from May 2011 to December
2013. Miss Li graduated with two Master’s degrees in
Industrial and Systems Engineering and Petroleum
Engineering from the University of Southern California
(“USC”) in 2008 and 2011 respectively. She was also
awarded the USC-Chevron University Partnership Program
fellowship in 2008.
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. GUI Shengyue, aged 50, was appointed an
Independent Non-executive Director of the Company
on 1 November, 2013. He is currently the CEO of Geely
Automobile Holdings Limited (“Geely”), a company
listed on the Stock Exchange with stock code: 175,
since February 20006, and is responsible for the overall
administration, risk management and compliance of
Geely. Mr. Gui joined Geely in June 2005 and is also the
chairman of DSI Holdings Pty Limited, a wholly-owned
subsidiary of Geely.

Mr. WANG Xianzhang, aged 71, was appointed an
Independent Non-executive Director of the Company on
1 November, 2013. He was the chairman of the board
and president of China Life Insurance Company Limited,
a company listed on the Stock Exchange with stock
code: 2628 since its listing in 2003 to June 2005. Mr.
Wang also served as president of China Life Insurance
(Group) Company and chairman of China Life Asset
Management Company Limited. In addition, Mr. Wang
was also appointed as the directors of a number of
listed companies in Hong Kong, including the executive
director of Pacific Century Insurance Holdings Limited
previously listed on the Stock Exchange from June
1999 to November 2000, and re-designated to non-
executive director from November 2000 to March 2006
and independent non-executive director from March 2006
to June 2007. Mr. Wang was also the independent non-
executive director of Beijing Enterprises Holdings Limited,
a company listed on the Stock Exchange with stock code:
392, from April 1997 to March 2008.
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Mr. WU Ding, aged 48, was appointed an Independent
Non-executive Director of the Company on 1 November,
2013. He is currently the vice-chairman and non-executive
director of Cosmos Machinery Enterprises Limited, a
company listed on the Stock Exchange with stock code:
118, since June 2007. Mr. Wu is the chairman and CEO
of China Resources Investment Enterprises Limited* ( #E
T E A BR /A F) and was appointed as the CEO of
China Resources Financial Holdings Company Limited*
(34 4 R 4% A PR A 7)) since May 2011. Mr. Wu joined
China Resources Company in 1988 and has held various
positions with members of the China Resources Company
and China Resources (Holdings) Company Limited since
then. Mr. Wu was an executive director of Sino Gas
Group Limited (currently known as China Environmental
Investment Holdings Limited), a company listed on the
Stock Exchange with stock code: 260, from February 2005
to February 2008. Mr. Wu obtained a Bachelor degree in
Business Administration in Shanxi University of Finance*
(I PGB8 K2, ) in July 1988 and a Master degree in
Business Administration in China Europe International

Business School in September 2008.
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Mr. Vichai PHAISALAKANI, (alias Mr. Andy HUNG)
(“Mr. Hung”), aged 65, was appointed an Independent
Non-executive Director of the Company on 1 November,
2013. He was an executive director and chief financial
officer of Willas-Array Electronics (Holdings) Limited
from July 2001 to June 2013, a company listed on the
Singapore Stock Exchange. Mr. Hung has extensive
experiences in the finance and corporate management
role through his work experience which includes but not
limited to auditing work in an international accounting
firm, being the vice-president in finance of Thai-Hong
Kong Real Estate Limited, assistant general manager
of Gold Peak Industries (Holdings) Limited, director
of finance of Lee Kum Kee Group Limited and chief
financial officer of Man Sang International Limited. Mr.
Hung is currently an independent non-executive director
of Victory City International Holdings Limited, a company
listed on the Stock Exchange with stock code: 539. Mr.
Hung graduated from Minnesota State University, Mankato
in June 1973 and has been a chartered accountant under
the Institute of Chartered Accountants of Manitoba,
Canada since December 1977 and the Hong Kong
Institute of Certified Public Accountants since March
1979.

*  English translation for identification purposes only

Annual Report 2013 4E#t

e e ([REA]) > o5mk > A = F
—=ZFt—H - HERAE AL A
HFATERE - R _FEF-FLHE-F
— AN H TR R AT R N B RE R 58 5 BT b
o m) ECHE R T (R ) A BR A R 2
T | B R - BB OC AR 2 AE ARAE W
W BAi 278 B 77 T A BR M E R B R
& KA B A TE — [A] 1B B 6 w1 AT 82 35 8%
% B > 11 4£ Thai-Hong Kong Real Estate
LimitedZ B %5 @ 48 %% - 4 10 T2 ()
FIRA A Z B8 S nt S B A BR
A Z BB A R R A ARA R Z
WG A B o B ST AR B 4 W S BT BT A W e
e o] [ 45 A BR 2\ (IR AR 58 £ 539) 2
L MATHE S - BRI — L E =N
HREEREBEH =2 RZ U] #EMN KR
H—hLttHFE T+ ARANERZRH
(SR SIS i T /A il S R TR A
—NENF=ZARAEBFBETMAGT R
8w R o

&7



Report of Corporate Governance
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The Company is committed to maintain statutory and
regulatory standards and adherence to the principles of
corporate governance with emphasis on transparency,
independence, accountability and responsibility. The
Company reviews its corporate governance practices
from time to time in order to meet the expectations of
shareholders and to fulfill its commitment to excellence

in corporate governance.

CORPORATE GOVERNANCE PRACTICES

The Company’s corporate governance practices are based
on the principles, code provisions and recommended
best practices as set out in the Corporate Governance
Code and Corporate Governance Report (the “Code”)
contained in Appendix 14 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”). During the year
ended 31 December 2013, the Company has complied
with all code provisions, and where applicable, certain
recommended best practices set out in the Code except

for code provision A.1.3 of the Code as explained below.

Model Code for Securities Transactions by Directors
The Company had adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”), as contained in Appendix 10 of the Listing
Rules, as the required standard for the Directors of the
Company to deal in the securities of the Company. Upon
enquiry by the Company, all Directors of the Company
have confirmed that they have complied with the required
standards set out in the Model Code throughout the year
ended 31 December 2013.
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The Board

Composition and Appointment

As at 31 December 2013, the Board of the Company
comprises eight Directors, consisting of Mr. Chan Yiu
Pun, as Executive Director; Mr. Hu Haisong, Mr. Tung
Shu Sun (Chairman) and Mr. Ping Kim as Non-executive
Directors; and Mr. Wu Ding, Mr. Wang Xianzhang, Mr. Gui
Shengyue and Mr. Vichai Phaisalakani as Independent
Non-executive Directors. Pursuant to the Listing Rules,
each Independent Non-executive Director had given
an annual confirmation of his independence to the

Company.

Mr. Ping Kim, as Non-executive Director of the
Company, is an investor of APAC Investment Holdings
Limited (“APAC”), a company beneficially owned as
to approximately 89.6% by Mr. Hu Haisong (as Non-
executive Director of the Company) with an indirect
controlling interests of 90.35% in the Company. Mr.
Ping has interests of 1.64% in APAC which are held on
trust by Mr. Hu Haisong. To the best knowledge of the
Company, save and except for the above, the existing
Board members have no other financial, business, family

or other material/relevant relationships with each other.

Biographical details of the Directors as at the date of this
report are set out in the section headed ‘Biographical
Details of Directors’ of this annual report. Given the
composition of the Board and the skills, knowledge and
expertise of the Directors, the Board believes that it is
appropriately structured to provide sufficient checks
and balances to protect the interest of the Group and
the shareholders. The Board will review its composition
regularly to ensure that it has the appropriate balance of
expertise, skills and experience to continue to effectively

oversee the business of the Company.
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The Board is responsible for the management of and
formulation in the Group’s overall investment strategies
and guidelines in accordance with the investment
objective and policies of the Group. The Board is also
responsible for performing the corporate governance
duties set out in code provision D.3.1 of the Code which
included developing and reviewing the Company’s
policies and practices and corporate governance,
reviewing the training and continuous professional
development of Directors, reviewing the Company’s
policies and practices on compliance with legal and
regulatory requirements, developing, reviewing the code
of conduct and compliance manual (if any) applicable to
employees and Directors, and reviewing the Company’s
compliance with the code provision in the Code and

disclosure in this report.

During the year ended 31 December 2013, the Board has
established Board committees, namely, Audit Committee,
Remuneration Committee and Nomination Committee,
and has delegated to these Board committees various
responsibilities as set out in their respective terms of
reference. The Board is accountable to the members of
the Company for the performance and activities of the

Group.

All Directors, including Non-executive Directors and
Independent Non-executive Directors, were appointed
for a specific term of one year or three years and
subject to re-election. One-third of the Directors of the
Company (both executive and non-executive) are subject
to retirement by rotation at an annual general meeting
at least once every three years in accordance with the

Articles of Association of the Company.
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Moreover, under the code provision A.6.7 of the Code,
Independent Non-executive Directors and other Non-
executive Directors should attend general meetings
and develop a balanced understanding of the views of
members. During the year, an annual general meeting
of the Company was held on 28 May 2013 and the three
extraordinary general meetings of the Company were
held on 19 February 2013, 20 May 2013 and 12 December
2013 respectively. All Directors are encouraged to attend
the Company’s general meetings and each Director makes

every effort to attend.

The Company has complied with Rule 3.10(1), Rule
3.10 (2), and Rule 3.10A of the Listing Rules. The
Company has appointed four Independent Non-executive
Directors, one of whom possess the requisite appropriate
professional qualifications or accounting or related
financial management expertise. The Board confirmed
that the independence and eligibility of the Independent
Non-executive Directors are in compliance with the

relevant requirements of the Listing Rules.

The Board has effectively overseen and monitored the
business activities, operational and financial performance
of the Group, ensured a proper internal control system
is in place to enable risks to be assessed and managed
and the decisions were made in the best interests of the
Company. The Board holds meetings from time to time
whenever necessary. The Company has deviated from
the code provision A.1.3 of the Code, where notice of at
least 14 days should be given of a regular board meeting.
However, the Board considered that sufficient notice
of Board meetings is given to Directors. The Company
Secretary records and maintains the minutes of the Board

meetings for inspection by Directors.
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During the financial year ended 31 December 2013, the
Board convened a total of 33 meetings, performing its
duties in considering, inter alia, interim and final results,
conditional voluntary cash offers, change of principal
place of business in Hong Kong, change of directors,
chairman of the Board, company secretary, authorized
representatives and compositions of board committees,
change of company name, share subdivision, change of
board lot size of the Company and other matters pursuant
to the provisions of the Articles of Association of the
Company. Real-time teleconference system was adopted

at meeting to increase the attendance rate.

Statistics of Directors’ attendance at the meetings during
the financial year ended 31 December 2013 are as

follows:

EEZE =T H =+ — H 1k
EREN S BRI B3R e > BT HIR
UG (AR s A A H i AR 2
BABMHAEBESELN EREBEE
BB W HE R EHGER AR
H RERERLREFRZEGHE - HRAFA
SRR B RAN - ok T E A

b AR 8 AR 2 ) AR Al 2 R A ) S AT 2 R
He g MERP BHTRAGBIES &
e 1 2R o

RBECF =T A= IR
R R G RIME S ER T

Annual Extraordinary

Board General General
Meetings Meetings Meetings
EHEGER BRABERT RAEFNKE
Name of Director Title Attended/Held
EHEH Wi Sl BITRE
CHUNG Yuk Lun (note 3) Chairman, Executive Director 28/28 1/1 1/2
S B (FEE3) AT ER
SHIMAZAKI Koji (note 3) Executive Director 28/28 1/1 1/2
U e = W] (B RE3) WirEs
CHEUNG Wing Ping (note 3) Executive Director 28/28 1/1 2/2
s (Mt aE3) WTE S
LUM Pak Sum (note 3) Independent Non-executive 9/28 1/1 2/2
Director
PRATAR (FFRE3) BT EE
LAM Yan Fong, Flora (note 3)  Independent Non-executive 9/28 0/1 0/2
Director
MRfRTT (FFRE3) W ATE
NG Yin Ling, Elaine (note 3) Independent Non-executive 9/28 1/1 2/2
Director
LR (HEE3) W ATE
CHAN Yiu Pun, Clement (note 1) Executive Director 5/5 N/A 1/1
BREA (B aEL) WirEs AEH
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(e SR E o
Annual Extraordinary
Board General General
Meetings Meetings Meetings
EHFER RAVBERET REEHAE
Name of Director Title Attended/Held
EHIEA Wk 8 SRR
TUNG Shu Sun (note 1) Chairman, Non-Executive 5/5 N/A 1/1
Director
AR (FERED) ER - FRATHE R A
HU Haisong (note 1) Non-executive Director 4/5 N/A 1/1
B (MR FMATESR AN
PING Kim (note 2) Non-executive Director 0/5 N/A 0/1
gl (HF5E2) FMATESR A
WU Ding (note 1) Independent Non-executive 1/5 N/A 0/1
Director
%7 (M5ED) B FMATE R AN
WANG Xianzhang (note 1) Independent Non-executive 1/5 N/A 1/1
Director
EEE (&) B FMATE R i
GUI Shengyue (note 1) Independent Non-executive 1/5 N/A 0/1
Director
FEAEBL (BFEED) B FMATE R i
Vichai PHAISALAKANI (note 1) Independent Non-executive 2/5 N/A 0/1
Director
REAN (B aEL) B FMATE R A
Notes: B 5
1.  Appointed on 1 November 2013 1. RZFE—-=ZF+—H-HEZRME
2. Appointed on 11 November 2013 2. RZEFE-Z=ZFt+—HA+—HEZRME
3. Resigned on 1 November 2013 3. RIZE-=FtT—H— HEHE

Every Board member has full access to the advice {5 & A 5 0] 15 A R A F 2 18 2
and services of the Company Secretary with a view to R MREs > IR E R g 2T KT A
ensuring that Board procedures, and all applicable rules % il 51 Al Jo 81 @ #1585 17 > % % 7R v &2 1]
and regulations are followed and they are also entitled to MES S 2 SO AR B B R RE R S R
have full access to Board papers and related materials so ) A LR P o Sl AT ISR 2 R O
that they are able to make an informed decision and to ff o

discharge their duties and responsibilities.
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Chairman and Chief Executive Officer

The office of Chairman and Chief Executive Officer of the
Company was segregated by different individuals, namely
Mr. Chung Yuk Lun, the Chairman, and Mr. Shimazaki
Koji, the Chief Executive Officer, for the period from 1
January 2013 to 1 November 2013. For the period from 1
November 2013 to 31 December 2013, Mr. Tung Shu Sun
was the Chairman of the Company and the Company has

no Chief Executive Officer during the period.

DIRECTORS’ PROFESSIONAL DEVELOPMENT
Directors’ training is an ongoing process. All Directors
are encouraged to attend relevant training courses at the
Company’s expenses. They are requested to provide their

respective training records to the Company Secretary.

The Company has complied with the code provision A.6.5
of the Code on Directors’ training. During the financial
year ended 31 December 2013, all current Directors
attended Directors’ training arranged by the Company’s
legal adviser in relation to directors’ responsibilities and
the Listing Rules to develop their knowledge in relation
to their roles in the Board. A record of the training
received by the respective Directors are kept and updated

by the Company Secretary.

All Directors also understand the importance of
continuous professional development and are committed
to participate any suitable training to develop and refresh

their knowledge and skills.
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ACCOUNTABILITY AND AUDIT

Financial Reporting

The management provides such explanation and
information to the Board and reports regularly to
the Board on financial position and prospects of the
business of the Group so as to enable the Board to
make an informed assessment of the financial and other

information put before the Board for approval.

The Directors acknowledge their responsibilities for
preparing the financial statements of the Group. The
Directors’ responsibilities in the preparation of the
financial statements and the auditor’s responsibilities
are set out in the Independent Auditor’s Report. The
responsibility of the external auditor is to form an
independent opinion, based on their audit, on those
consolidated financial statements prepared by the Board
and to report their opinion to the members of the
Company. A statement by auditor about their reporting
responsibility is set out in the Independent Auditor’s

Report.

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board is responsible for the Group’s internal
control system and risk management procedures and
for reviewing the effectiveness of the Group’s internal
control. The Board conducted a review of, and is satisfied
with the effectiveness of the system of internal controls of

the Group.

The Board is committed to the identification, monitoring
and management of risks associated with its business
activities. The Group’s internal control system is designed
to provide reasonable assurance against material
misstatement or loss and to manage and eliminate
risks of failure in operational systems and fulfillment
of business objective. The system includes a defined
management structure with segregation of duties and a
cash management system such as monthly reconciliation

of bank accounts.
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The Board has reviewed the effectiveness of the Group’s
material internal controls and was of the opinion that
the resources for and qualifications of staff of the
Group’s accounting and financial reporting function were
adequate and sufficient. Based on information furnished
to it and on its own observations, the Board was satisfied

with the internal controls of the Group.

NOMINATION COMMITTEE

The nomination committee comprises three members and
is currently consisting of two Independent Non-executive
Directors, namely, Mr. Wang Xianzhang and Mr. Wu
Ding, and one Non-executive Director, namely, Mr. Hu
Haisong. Mr. Wu Ding is the chairman of the nomination

committee.

During the financial year ended 31 December 2013, two
nomination committee meetings were held on 22 March
2013 and 23 August 2013 respectively. The attendance of

each of the members at such meetings are as follows:—

R OO AT A SR A B A K
St 58 2% AT B A S T B T R RO E
ER M B TR R 8 T R S ) o AR
FEMRMt TR LA B B
B A AR [ 2 P T R

RUZHEG

R4 % B =4 B AL B G4 W
B RATES (W EHFE AR RS
T KA EMATES (B9 AL
) cRTHEAERBRLEZRGER-

RWRE -F—="F+_-H=+—HILMH
R ARE LA —F— A=A
“toH R CE—-=ZFNH = HEST
MARLZEZETER - SHNENZES
B E I s —

Name of Member Title Attended/Held
i B 4t ok 181 W RITRY
CHUNG Yuk Lun (note 5) Executive Director 2/2
HE B (BERES) YATES

LUM Pak Sum (note 5) Independent Non-executive Director 2/2
AR AR (BEEES) WL JF AT E S

NG Yin Ling, Elaine (note 5) Independent Non-executive Director 2/2
S (M5Es) B R PATE S

HU Haisong (note 4) Non-executive Director N/A
WAL (R aE4) FPATHSE 78
WANG Xianzhang (note 4) Independent Non-executive Director N/A
FEEE (M) B R PATESR A7
WU Ding (note 4) Independent Non-executive Director N/A
ST (M E4) WL JE AT E F 78
Notes: B 5E

4. Appointed on 1 November 2013 4. o FE AR - R

5. Resigned on 1 November 2013 5. WZFE =+ —H— HEHME
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For the period from 1 January to 1 November 2013, the
members of nomination committee were: Mr. Chung Yuk
Lun, Mr. Lum Pak Sum and Ms. Ng Yin Ling, Elaine. Mr.
Chung Yuk Lun was the chairman of the nomination
committee. The Board adopted the terms of reference
of the nomination committee which is available on
the respective websites of the Stock Exchange and
the Company. The nomination committee is mainly
responsible for the following functions: reviewing the
structure, size and composition (including the skills,
knowledge and experience) of the Board and making
recommendations to the Board on any proposed changes
to the Board to complement the Company’s corporate
strategy, identifying individuals suitably qualified to
become Board members and assessing the independence
of Independent Non-executive Directors. The nomination
committee also considered the part performance,
qualification, general market conditions and the
Articles of Association of the Company in selecting and
recommending candidates for the directorship. During the
financial year ended 31 December 2013, the nomination
committee has discussed and reviewed the Board
composition and retirement and re-election of Directors
and adopted a board diversity policy in compliance
with code provision A.5.6 of the Code with effect from
1 September 2013.

REMUNERATION COMMITTEE

The Company has a remuneration committee for
determining the remuneration of Directors. The
remuneration committee has adopted the model that
it will determine, with delegated responsibility, the
remuneration package of individual Executive Directors
and senior management. The remuneration committee
comprises three members and is currently consisting of
two Independent Non-executive Directors, namely, Mr.
Gui Shengyue and Mr. Wu Ding, and one Non-executive
Director, namely, Mr. Hu Haisong. Mr. Wu Ding is the
chairman of the remuneration committee. For the period
from 1 January to 1 November 2013, the members of
the remuneration committee were: Mr. Lum Pak Sum,
Mr. Cheung Wing Ping and Ms. Lam Yan Fong, Flora.
Mr. Lum Pak Sum was the chairman of the remuneration

committee.
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During the financial year ended 31 December 2013,
two remuneration committee meetings were held on 22
March 2013 and 15 October 2013 respectively to discuss
remuneration related matters. The attendance of each of

the members at such meetings are as follows:—

WEE -F =4+ -A=+—H1EHK
R ARNFE AR —F— Z4F = A
T HECE-EF AT B ETW
WHMZE B &Rl mma B FEe -
AW BARZEGHRZ BB NT - —

Name of Member Title Attended/Held
i B 4t ok 181 HERITRY
LUM Pak Sum (note 7) Independent Non-executive Director 2/2
A AR (BEEE7) WL IFATEF

CHEUNG Wing Ping (note 7) Executive Director 2/2
gk s F (MEEE7) HATEF

LAM Yan Fong, Flora (note 7) Independent Non-executive Director 2/2
MRS (B EE7) B PATES

HU Haisong (note 6) Non-executive Director N/A
WA (R EEG) FHATESH A 78 ]
GUI Shengyue (note 6) Independent Non-executive Director N/A
H AR (B EE6) WL IR AT E S A7
WU Ding (note 6) Independent Non-executive Director N/A
KT (M5Ee) WL IR AT E S A 78 ]
Notes: B 5

6.  Appointed on 1 November 2013 6. NoE =t H - HERAL

7.  Resigned on 1 November 2013 7. hNE A A HEHE
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The terms of reference of the remuneration committee
are of no less exacting terms than those stipulated in
the Code. The terms of reference of the remuneration
committee is available on the respective websites of the
Stock Exchange and the Company. The remuneration
committee is mainly responsible for the following
functions: determining the Company’s framework or
board policy for remuneration of Directors and senior
management, determining the policy and scope of
pension and compensation arrangements for Executive
Directors and senior management, including any
compensation payable for loss or termination of their
office or appointment and reviewing and approving the
management’s remuneration proposals with reference to
the Board’s corporate goals objectives.

During the financial year ended 31 December 2013,
the remuneration committee has reviewed (i) the
remuneration packages of the Directors and employees of
the Group with reference to the factors including but not
limited to salaries paid by comparable companies, time
commitment and responsibilities of them and considered
that are fair and reasonable; and (ii) the severance
payments/discretionary cash bonus for termination of
services of all the directors and staff due to the takeover
of the Company in November 2013 and considered to be
fair and reasonable.

AUDIT COMMITTEE

The Company has set up an audit committee to review
the accounting principles and practices adopted by the
Group and the audit committee has discussed the internal
controls and financial reporting matters of the Group with
the management of the Company. The audit committee
has also reviewed interim results and the annual results
of the Group for the current year. The audit committee
comprises three members and is currently consisting of
two Independent Non-executive Directors, namely, Mr.
Vichai Phaisalakani and Mr. Wu Ding, and one Non-
executive Director, namely, Mr. Hu Haisong. Mr. Wu Ding
is the chairman of the audit committee. The members of
the audit committee were Mr. Lum Pak Sum, Ms. Lam Yan
Fong, Flora and Ms. Ng Yin Ling, Elaine for the period
from 1 January to 1 November 2013. Mr. Lum Pak Sum
was the chairman of the audit committee.
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During the financial year ended 31 December 2013, two
audit committee meetings were held on 22 March 2013
and 23 August 2013 respectively. The attendance of each

of the members at such meetings are as follows:—

BE =1+ "HA=1+—HILMEK
R ARNFE AR —F— Z4F = A
“toH R E—-=ZFNH -+ =HEST
MRERZEGGR - SHEHLEZES

LA —
Name of Member Title Attended/Held
kB 2t ok 181 W BITRY
LUM Pak Sum (note 9) Independent Non-executive Director 2/2
MAE AR (B EE9) B PATES
LAM Yan Fong, Flora (note 9) Independent Non-executive Director 2/2
MRRTT (BEEE9) WL IFATE R
NG Yin Ling, Elaine (note 9) Independent Non-executive Director 2/2
& (B EE9) B PATES
HU Haisong (note 8) Non-executive Director N/A
B (KE5ES) FATH A7
Vichai PHAISALAKANI (note 8) Independent Non-executive Director N/A
AR (Fff5ES) WL JE AT E F AT
WU Ding (note 8) Independent Non-executive Director N/A
ST (MEES) WAL IR AT E R A7
Notes: B 5E
8. Appointed on 1 November 2013 8. RoFE—=ZF T —H— HERE
9.  Resigned on 1 November 2013 9. AR — AR+ — A — HEE
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The terms of reference of the audit committee are of no
less exacting terms than those stipulated in the Code.
The terms of reference of the audit committee is available
on the respective websites of the Stock Exchange and
the Company. The audit committee is mainly responsible
for the following functions: monitoring integrity of
the Company’s financial statements, including annual
report and accounts, interim and other periodic reports,
preliminary result announcements and reviewing
significant financial reporting judgments contained in
them and reviewing the effectiveness of the Group’s

internal controls and risk management systems.

The audit committee has reviewed the auditing

performance, the internal controls, the unaudited
consolidated interim financial statements of the Group
for the six months ended 30 June 2013 and the audited
consolidated financial statements of the Group for the

financial year ended 31 December 2013.

COMPANY SECRETARY

Mr. Yu Tak Shing, Eric, the Company Secretary of the
Company, has confirmed that he has fulfilled the training
requirements under the Listing Rules for the financial year
ended 31 December 2013.

AUDITOR’S REMUNERATION

For the financial year ended 31 December 2013, the
remuneration payable to the Company’s external auditor
in respect of audit services and non-audit services were
approximately HK$215,000 (2012: HK$170,000) and
HK$63,000 (2012: HK$145,000) respectively.
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MEMBERS’ RIGHTS

Way to Convene an Extraordinary General Meeting
Pursuant to Article 58 of the Articles of Association of
the Company, any one or more members holding at the
date of deposit of the requisition not less than one-tenth
of the paid up capital of the Company carrying the right
of voting at general meetings of the Company shall at all
times have the right, by written requisition to the Board
or the Company Secretary, to require an extraordinary
general meeting to be called by the Board for the

transaction of any business specified in such requisition.

Members’ Enquiries

Members should direct their questions about their
shareholdings to the Company’s share registrar in
Hong Kong. Members may at any time make a request
for the Company’s information to the extent that such
information is publically available. Members may also

make enquiries to the following contact details of the

Company:

Address: Room 2206, China Resources Building,
26 Harbour Road, Wan Chai, Hong Kong

Tel: +852 3901 0901

Email: info@empirialgroup.com

Procedures and Sufficient Contact Details for
Putting Forward Proposals at Members’ Meetings
Members are welcomed to suggest proposals relating to
the operations, strategy and/or management of the Group
to be discussed at members’ meeting. Proposal shall be
sent to the Board or the Company Secretary by written
requisition. Pursuant to the Articles of Association of the
Company, members who wish to put forward a proposal
should convene an extraordinary general meeting by the
procedures set out in “Way to Convene an Extraordinary

General Meeting” above.
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INVESTOR RELATIONS

Communication with Investors

The Board maintains an on-going dialogue with the
Company’s members through various channels including
the Company’s financial reports (interim and annual
reports), annual general meeting and other general
meetings. Members are encouraged to participate in
general meetings or to appoint proxies to attend and vote
at the general meetings for and on their behalf if they are
unable to attend the general meetings. The results of the
voting by poll are published on the respective websites of

the Stock Exchange and the Company on a timely basis.

For both investors and other stakeholders, the Company’s
website www.eaglerideinvestment.com provides latest
information on the Group. All key information about
the Group such as the Company’s financial reports,
announcements, circular and other corporate information

can be downloaded from this website.

SIGNIFICANT SUBSEQUENT EVENTS
On 24 February 2014, the Board has (i) appointed Mr. Xu
Nonghe and Miss Li Yunshan as Non-executive Directors

of the Company; and (i) set up an investment committee.

The investment committee is responsible for formulating
investment policies and reviewing and determining
the investment portfolio of the Group. The investment
committee comprises five members, consisting of one
Executive Director, Mr. Chan Yiu Pun, Clement, two Non-
executive Directors, namely, Mr. Hu Haisong and Ms. Li
Yunshan, one Independent Non-executive Director, Mr.
Wang Xianzhang and an independent consultant, Dr. Iraj
Ershaghi. Mr. Chan Yiu Pun, Clement is the chairman of

the investment committee.
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The Directors submit their annual report and the audited
financial statements for the year ended 31 December 2013
(the “Year”).

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company.
During the Year, the Group is principally engaged in
the investments in the securities of listed and unlisted
companies. Pursuant to the conditional voluntary cash
offers made on 29 August 2013 and completed on 11
November 2013, the Board subsequently made a Change
of Investment Objectives and Policies on 24 February
2014. The Board considers that the Change of Investment
Objectives and Policies will allow greater flexibility
for the Company to capture investment opportunities
in both listed and unlisted companies and enable the
Company to respond more effectively to ever-changing
investment environment so as to maximize the return of
the Company’s investment portfolio.

The Company’s investment instruments will be made in
the form of equity securities or equity-related securities
or debt-related instruments in listed and unlisted
companies engaged in, including but not limited to other
industries, the oil sector. The investments will normally
be made in enterprises which are established in their
respective fields. The Company may also seek to identify
investments where there is a certain degree of synergy
with other investee entities.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year are set out in
the consolidated statement of profit or loss and other
comprehensive income on page 48.

The Board does not recommend the payment of a final
dividend for the Year.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and
equipment of the Group during the Year are set out in
note 15 to the consolidated financial statements.

CAPITAL STRUCTURE AND SHARE
CAPITAL

Details of the movements in the share capital of the
Company during the Year are set out in note 21 to the
consolidated financial statements.
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RESERVES
Movements in the reserves of the Group and the
Company during the Year are set out in note 23 to the

consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF
SECURITIES
During the Year, the Company did not purchase, sell or

redeem any of the Company’s own securities.

DIRECTORS
The Directors of the Company during the Year and up to

the date of this report are:

Executive Directors:

Mr. CHAN Yiu Pun, Clement (note 1)
Mr. CHUNG Yuk Lun (note 2)

Mr. CHEUNG Wing Ping (note 2)

Mr. SHIMAZAKI Koji (note 2)

Non-executive Directors:

Mr. TUNG Shu Sun, Chairman (note 1)
Mr. HU Haisong (note 1)

Mr. PING Kim (note 3)

Mr. XU Nonghe (note 4)

Ms. LI Yunshan (note 4)

Independent Non-executive Directors:
Mr. GUI Shengyue (note 1)

Mr. WANG Xianzhang (note 1)

Mr. Vichai PHAISALAKANI (note 1)
Mr. WU Ding (note 1)

Mr. LUM Pak Sum (note 2)

Ms. LAM Yan Fong, Flora (note 2)
Ms. NG Yin Ling, Elaine (note 2)

Note:

1. Appointed on 1 November 2013
2. Resigned on 1 November 2013

3. Appointed on 11 November 2013

4. Appointed on 24 February 2014
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According to the Articles of Association of the Company,
Mr. Chan Yiu Pun, Clement, Mr. Hu Haisong, Mr. Ping
Kim, Mr. Tung Shu Sun, Mr. Xu Nonghe, Miss Li Yunshan,
Mr. Gui Shengyue, Mr. Wang Xianzhang, Mr. Wu Ding
and Mr. Vichai Phaisalakani, all shall hold office until
the forthcoming annual general meeting of the Company,
and being eligible, offer themselves for re-election as

Directors of the Company.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS

As at 31 December 2013, the following persons (other
than the Directors of the Company) had interest or short
positions in the shares and underlying shares of the
Company as recorded in the register required to be kept
by the Company pursuant to Section 336 of the Securities
and Futures Ordinance (“SFO”):

MRAFA LS 7l 2 ALARFE AR AN A ~ BROEAE B
W RS SR~ P RISE AR~ EABERT B - RR R
G FEM L L AN EEE
Sed~ BT e KRR A AT E
RN T e BBEROE AR R A 1k AT A
AR S R AT AR A A

FEBRE M L2 RIRA

BEFE-=ZFEF A= H AL
(AN AIFEHBRON) B A A FUAR PR RS 77 K
R (T 2% BB ) 3360 M
SE AT B2 8 R T RS Bk 2 AR A LA KA
B BB A7 2 i 2 IR A

Approximate

percentage of

the total

Number of issued share

issued shares  capital of the

Name Capacity Nature of interests held Company
fiknwz
Frie gl DR AR A
4 & T Rm#H  ZBATEAR
Eagle Ride Investments Limited* Beneficial owner Corporate 169,304,674 90.35%
LEE 2N A
* Eagle Ride Investments Limited (the “Offeror”), a company * Eagle Ride Investments Limited ([ZEH A1) %

incorporated in the British Virgin Islands with limited liability,
wholly-owned by APAC Investment Holdings Limited (“APAC"), a
company incorporated on 7 August 2012 in Samoa and beneficially
owned as to approximately 89.6% by Mr. Hu Haisong (“Mr. Hu"),
the Non-executive Director of the Company, and approximately
10.4% by the Investors (“Investors”) (whose interests are held
on trust by Mr. Hu). The investors, namely (i) Mr. Zhang Dachun,
Mr. Ping Kim, Mr. Gan Lianbin, Mr. Wang Haibin and Mr. Huang
Huihuang are residents of People’s Republic of China (“PRC”)
and are involved in investment projects in the PRC; (i) RB
International Investments Asia Limited is principally engaged in
financial services; and (iii) Triunion (H.K.) Cereal & Oil Company

Limited is principally engaged in the trading business.

— [ o8 R L T S s M L 2 A R A E > i
FEfES SR AR AR ([THEE ) R EHA - M
HEA 2y — I =& — AR\ H b H R B B g Gk
M Al a7 2 2 m] s 3l AR 2 w] 2 IR BUAT #E 4 W i
FASEtE (WIS A 1) B 45 B A #089.6%HE 4 S
BEE ([REH]) T A L104% 85 (K
HE#5 J5 BB e A DU GE 7 U ) o e I
DR KRF I~ Fal ek WL A - FiE
It BHE MR S A o 3 S e N R AR RN ([
B ) R R B 2 B ETHH 5 (i) RB
International Investments Asia Limited > 3= Z 1
A I RS - RGBS (i) #ah A
MRAT > LA R o) 267 -
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Pursuant to the conditional voluntary cash offers made by
the Offeror and its Concert Parties on 29 August 2013 and
completed on 11 November 2013, approximately 90.35%
of the total issued share capital and voting rights of the
Company was held by the Offeror and its Concert Parties.
The Concert Parties acting in concert with the Offeror
as determined in accordance with the Takeovers Code,
including Mr. Hu, APAC, the Investors, ADM Galleus Fund
IT Limited and Twelve Dragons Limited.

Save as disclosed above, the Company had not been
notified by any other person (other than the Directors of
the Company) who had an interest or a short position
in the shares and underlying shares of the Company
as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO as at 31
December 2013.

DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Company’s
business to which the Company or its subsidiaries was
a party and in which a Director of the Company had a
material interest, whether directly or indirectly, subsisted

at the end of the Year or at any time during the Year.
DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming
annual general meeting has a service contract with
the Company or any of its subsidiaries which is not
determinable by the employer within 1 year without
payment of compensation, other than statutory

compensation.
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Ao BBEH N —FATHE) 2 AN+ TR R Uk
SFRI B E  BLEEEA A BEE R EE
ADM Galleus Fund II Limited & Twelve
Dragons Limited °

Br bESCH g &S i —F —=4F+ A
= H AR E A A AT A Al A
£ (AR A EFRIN) BEA AN Al REE IR
BB RS 336 B2 A7 B 2 8 e i T
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS
As at 31 December 2013, the Directors of the Company

and

their associates had the following interests and short

positions in any shares, underlying shares and debentures

of the Company and its associated corporations (within
the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the

SFO

or as otherwise notified to the Company and the

Stock Exchange pursuant to the Model Code for Securities

Transactions by Directors of Listed Companies (“Model

HE MG RIRA

R E-=ZFEF A=t H AR AEE
= AR 2 BN TR AN ] S AR vk
(5 2R RS 7 B R B XV 2 AR
ey JBe 0y~ FH B IBC 03 S i 27 v > HEA LA AR
it 75 MW R R 28 35 200 B e A7 B 2 B R
JiRC #% - SR B b 20 W) HE S AT R 2 A
Zy W REHEST ) (TRRMESF R ) ZH5 AT a4
0N w) R AE e 2 B 2 SR e

Code”).
Long positions WA

Number of % of issued
Name Capacity and nature Note shares Total share capital

C#1f7

W4 50 R Mt it % H At AT 5
Mr. HU Haisong Interest of corporation (1) 169,304,674 169,304,674 80.95
B A S AR B
Mr. PING Kim Interest of corporation (1) 169,304,674 169,304,674 1.48
FaI k& 1 B £
Note: Mt
1) 169,304,674 shares are held through Eagle Ride Investments D 169,304,674 kM J3% i Eagle Ride
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Limited (“Eagle Ride Investments”). Eagle Ride Investments is an
investment holding company, a wholly-owned subsidiary of APAC,
in which Mr. Hu is benefically owned as to approximately 89.6%
interests and held approximately 10.4% by other investors. Mr.
Ping is one of investors in APAC and his interests of approximately
1.64% in APAC which are held on trust by Mr. Hu. As disclosed
under the heading “Substantial Shareholders’ and Other Persons’
Interests and Short Positions” in page 36, Eagle Ride Investments
held approximately 90.35% interests in Eagle Ride Investment
Holdings Limited (the “Company”), Mr. Hu and Mr. Ping
have therefore indirect interests of approximately 80.95% and
approximately 1.48% respectively in the Company through Eagle

Ride Investments.

Save as disclosed above, as at 31 December 2013, none of the
Directors and chief executive of the Company or their associates
had any interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register maintained by the Company pursuant to
section 352 of the SFO or as otherwise notified to the Company

and the Stock Exchange pursuant to the Model Code.

Investments Limited ([Eagle Ride

Investments | ) #£ ° Eagle Ride Investments
S WBEERAR - EE 2GS A
PR SR A AR T £989.6% M £ M Al 1
H R K10.4% M55 o TR E BTEMZ WEH
Z o M REAE 2 #91.64%ME 25 T i ¥ SE AR
IS RE 7 R FE A ol 5530 8 [ EZEIR R L K
il N & 2 B g5 SR A | — i B B % > Eagle Ride
Investments$F 47 & 1] R EEMATIRA ) ([A 2
H 1) #190.35%HE # > P OL #H S A KT SR AR A R
Eagle Ride Investments4¥ fll I #2456 A A 24 7] 49
80.95% M #71.48% M i

B ESCigg # o R - = ] =
o M e A 24 ) 3 28 R AT BB R B S 2
N LT AR R BCH AT AT A I o T (R 26 L 2
B SRR B 55 XV IR ) 2 AR AT A7~ AR ) P S fi
F5 o WA AR A O R D B A 181 8 35 2 K E A7
B2t M e B SRR AR Y Sy I 2 5 AT
Ao T R A2 P 2 W i R
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ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURE

At no time during the Year was the Company or its
subsidiaries, a party to any arrangements to enable the
Directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the
Company or any other body corporate. Save as disclosed
under the heading “Share Option Scheme” below, the
Company did not grant any right to subscribe for the
shares in the Company to any Directors of the Company
or their respective spouse or children under the age of 18

during the Year.

SHARE OPTION SCHEME

Pursuant to a resolution passed by members of the
Company on 7 February 2005, the Company adopted
a share option scheme (the “Scheme”) and will expire
on 7 February 2015 (the “Option Period”). Under the
Scheme, the Board of the Company may grant share
options to eligible participants, including directors of
the Company and its subsidiaries and any other persons
including consultants, advisors, agents, customers,

suppliers, etc. to subscribe for shares in the Company.

During the year ended 31 December 2013, no options
granted, exercised or cancelled. During the year ended 31
December 2012, 21,440,000 share options were granted
and fully exercised and total consideration received for

taking up the options granted was HK$2.
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PLEDGE OF ASSETS

Details of pledge of assets are set out in note 26 to the

financial statements.

RETIREMENT BENEFITS SCHEME

Details of the retirement benefits scheme are set out in

note 27 to the financial statements.

CONNECTED TRANSACTIONS

The following are connected transactions occurred during
the Year.

40

Custodian Agreement

On 11 February 2002, Standard Chartered Bank (the
“Custodian”) entered into the custodian agreement
with the Company pursuant to which the Custodian
agreed to provide services to the Company including
the safe custody and physical settlement of the
securities in the investment portfolio of the Company
and its subsidiaries, and the collection of dividends
and other entitlements in respect of such securities.
The custodian agreement will continue in force until
terminated by either the Company or the Custodian
giving to the other not less than 90 days’ notice in
writing expiring at any time. During the Year, the
Group did not pay any amount to the Custodian
(2013 and 2012: HK$nil).

The Custodian is regarded as a connected person
of the Company under the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”). Accordingly,
the custodian agreement constitutes a continuing
connected transaction for the Company under the

Listing Rules.

¥ fK A
B KA AR SR B R M RE 26

A8 I 5 A st
AR ARAR A B AR O SV R R A 27
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AR BE AT Z B SE S T
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Investment Management Agreements

Enerchine Investment Management Limited (“EIML”)
(formerly known as CU Investment Management
Limited) has been appointed as the investment
manager of the Company since 3 November 2003.
EIML is regarded as a connected person of the
Company under the Listing Rules. Accordingly, the
investment management agreement constitutes a

continuing connected transaction of the Company.

Pursuant to the Board meeting held and effective on
24 February 2014, it was agreed that the Company to
terminate the agreement with EIML. EIML also agreed

to terminate the agreement without any dispute.

The aggregate investment management fee paid/
payable to EIML for the Year amounted to
HK$1,200,000 (2012: HK$1,200,000).

The Company also paid the brokerage fee to
Enerchine Securities Limited, a fellow subsidiary of
EIML and a connected person under the Listing Rules,
in the amount of HK$1,617 (2012: HK$nil) during the

year.
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Brokerage Services and Margin Financing
Facilities Arrangement

The Company has obtained margin financing facilities
from HEC Securities Limited (‘HEC”) (formerly
known as Chung Nam Securities Limited) through the
opening of margin trading accounts with HEC to deal
with in securities in accordance with the investment
objectives and policies of the Company. HEC was a
fellow subsidiary of EIML so HEC was treated as a
connected person of the Company under the Listing
Rules until 18 March 2013 when HEC ceased to be
a fellow subsidiary of EIML. For the period from 1
January 2013 to 18 March 2013, the Company paid
HEC margin financing interest and brokerage fee
of HK$100,433 (2012: HK$107,250) and HK$73,704
(2012: HK$1,030,371) respectively.

Confirmation from Auditor and Independent
Non-Executive Directors

The Company’s auditor and Independent Non-
executive Directors have reviewed the continuing
connected transactions of the Company and its

subsidiaries for the Year, and confirm that:

a) the transactions entered into by the Group for
the Year were duly approved by the Board of the
Company;

b) the transactions have been entered into
in accordance with the financial services

agreement;

A8 S MR B M A Fé Bl A B K B
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9)

d

e)

the margin financing facility will bear interest at

the prevailing market rate;

the service fee for the investment management
services is HK$100,000 per month for the Year;

and

the aggregated amount of the continuing
connected transactions for the Year does not
exceed the annual cap disclosed in the circular

of the Company dated 18 January 2012.

The Independent Non-executive Directors further

confirm that:

a)

b)

9)

the transactions were entered into by the Group
in the ordinary and usual course of its business
and are conducted in accordance with the terms

of the financial services agreement;

the transactions were entered into by the Group
on normal commercial terms and on arm’s length

basis; and
the transactions were entered into by the Group

on terms that are fair and reasonable and in the

interests of the members of the Group.
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PUBLIC FLOAT

Pursuant to the conditional voluntary cash offers made
by the Offeror and its Concert Parties on 29 August 2013
and completed on 11 November 2013, approximately
90.35% of the total issued share capital and voting rights
of the Company was held by the Offeror and its Concert
Parties. As required under the Listing Rules 8.08 (1) (a)
and 13.32(1), the Company has to restore of the minimum

public float.

However, as informed by the Offeror, the placing of
Shares (the “Placing”) took longer than expected. In
view of the delay in the Placing, an extension of the
waiver from strict compliance with Rule 13.32(1) from
12 January 2014 to 11 May 2014 has been applied to
the Stock Exchange by the Company on 9 January 2014.
Subsequently, on 15 January 2014, the Stock Exchange
has granted the waiver period to 11 May 2014.

AUDIT COMMITTEE

The audit committee, currently comprising one Non-
executive Director and two Independent Non-executive
Directors, has reviewed the accounting principles and
practices adopted by the Group and has discussed the
internal controls and financial reporting matters of the
Company with the management of the Company. The
audit committee has also reviewed the annual results of

the Group for the Year.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Articles of Association, or the laws of Cayman
Islands, although there are no restrictions against such

rights under the laws in the Cayman Islands.

AUDITOR

The consolidated financial statements for the year ended
31 December 2011 were audited by HLM & Co.. On 23
January 2013, HLM & Co. resigned as the auditor of the
Company due to change of entity status from partnership
to limited company. At the extraordinary general meeting
of the Company held on 19 February 2013, HLM CPA

Limited has been appointed as auditor of the Company.

The consolidated financial statements for the year ended
31 December 2013 and 2012 were audited by HLM CPA
Limited who will retire and eligible for re-election at the

forthcoming annual general meeting.

On behalf of the Board
TUNG Shu San

Chairman

Hong Kong, 31 March 2014
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HLM CPA LIMITED

Certified Public Accountants

Room 305, Arion Commercial Centre

2-12 Queen’s Road West, Hong Kong.

F s 25K VG 2- 129 I 48 7 2E 0305 F
Tel 5 (852) 3103 6980

Fax f#E.: (852) 3104 0170

E-mail 7 #: info@hlm.com.hk

TO THE MEMBERS OF

EAGLE RIDE INVESTMENT HOLDINGS LIMITED
FORMERLY KNOWN AS

“RADFORD CAPITAL INVESTMENT LIMITED”
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of
Eagle Ride Investment Holdings Limited & 1 & # B A
PR 7] (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 48 to 127,
which comprise the consolidated statement of financial
position as at 31 December 2013, and the consolidated
statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies
and other explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE

CONSOLIDATED FINANCIAL STATEMENTS
The directors of the Company are responsible for the
preparation of consolidated financial statements that
give a true and fair view in accordance with Hong
Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of
consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these
consolidated financial statements based on our audit
and to report our opinion solely to you, as a body, in
accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report. We conducted our audit in
accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply
with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material
misstatement.
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AUDITOR’S RESPONSIBILITY (continued)

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures
selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity’s
preparation of consolidated financial statements that give
a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion, the consolidated financial statements give
a true and fair view of the state of affairs of the Group
as at 31 December 2013, and of its loss and cash flows
for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements
of the Hong Kong Companies Ordinance.

HLM CPA LIMITED
Certified Public Accountants

Ho Pak Tat
Practising certificate number: P05215

Hong Kong, 31 March 2014
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
A o TR A S H At A THI W AR R

For the year ended 31 December 2013 # % ~%F—=4F A =1—HIEFE

2013 2012
R TR TR
Notes HK$ HK$
Revenue K A (6) 495,963 1,113,316
Net realised loss on disposal of HEWEESFEEEZ
financial assets designated as g3 -yenk BN SEiERET)
held for trading (45,450,868) (20,375,787)
Net unrealised loss on financial ~— #45& A FFEE =
assets designated as held for Vo5 R O B B M 1R A
trading - (39,101,747)
Loss on disposal of subsidiaries b6 Bt A R 2 e 1R (24) (230,001) -
Other operating income ﬁf’@ RPN (6) 4,893 2,191,796
Administrative and other A7 BB At 75 4 B 52
operating expenses (22,279,449) (16,817,947)
Loss from operations K& k1R (67,459,462) (72,990,369)
Finance costs B % 2 (8) (145,330) (753,652)
Loss before taxation Wk Bl I S 1R (67,604,792) (73,744,021)
Taxation i I8 ) - -
Loss for the year attributable to AN EIHEA N EAL N 1R
owners of the Company (10) (67,604,792) (73,744,021)
Other comprehensive income S At 4 T R A - -
Total comprehensive loss A w HEA N AL
attributable to owners of 4 TH] 5 48 AR AH
the Company (67,604,792) (73,744,021)
Loss per share 5 1% e 18 (14)
Basic and diluted A [ (0.047) (0.072)

48
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Consolidated Statement of Financial Position

o B R DL AR

At 31 December 2013 A —&F— =4+ " H=+—H

2013 2012
= Bk
Notes HK$ HK$
B it e DI
Non-current asset I E & E
Property, plant and equipment ¥ 3~ fi 5 K& s (15) 5,431,105 125,443
Current assets ) =
Financial assets designated as WiieE BIFEEEZ
held for trading B & (16) - 183,312,798
Accounts receivable, JRE i K I~ i ST
deposits and prepayments A5 IR (17) 2,445,341 527,532
Cash and bank balances B4 MR AT 45 B (18) 128,296,267 6,932,287
130,741,608 190,772,617
Current liabilities i B A
Creditors and accrued expenses AT ZIH K T8 $2 & (19) 2,390,506 4,714,370
Amounts due to ultimate JREASF i 4 22 L A ) 3K T
holding company 20) 30,000 -
2,420,506 4,714,370
Net current assets Ui B 128,321,102 186,058,247
Net assets & FE 133,752,207 186,183,690
Capital and reserves A T Ak
Share capital Jie A &3] 18,739,259 16,314,813
Reserves i (23) 115,012,948 169,868,877
Total equity HE £ S8 A 133,752,207 186,183,690

The consolidated financial statements on pages 48 to 127
were approved and authorised for issue by the Board of
Directors on 31 March 2014 and are signed on its behalf
by:

Director

#HH
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2013 B % —F— =4+ " A=1+—HIL4F¥

Share Capital
Share Share option  redemption Accumulated
capital premium reserves reserves losses Total
& A

it A B A i FE T Pk ik ZitlkH At

HK$ HK$ HKS$ HK$ HK$ HK$

T BT T T T T

At 1 January 2012 R=F—-"%—f—H 21,466,408 545,809,798 - 168,800 (444,300,405) 123,204,601

Total comprehensive loss TR A - - - - (73,744,021) (73,744,021)

Rights issue iz 85,805,630 38,318,862 = - - 124,184,492

Share option benefits i 7 = = 851,889 = = 851,889

Exercise of share options 1 0 A 2,144,000 1,829,553 (851,889) - - 3,121,664

Capital reduction JBC A (98,528,434) - - - 98,528,434 =

Bonus issue AT 3,262,963 (3,262,963) = = - -

Exercise of bonus warrants A7 BT 38 B e 2,104,246 8,416,988 - - - 10,521,234

Shares issue expenses AT B L - (1,956,169) - - - (1,956,169)
At 31 December 2012 and REZZ-ZFEF+ZA=+—HK

1 January 2013 “Z—=#—H—H 16,314,813 589,216,069 - 168,800  (419,515,992) 186,183,690

Total comprehensive loss 2 T 8 A 5 - - - - (67,604,792)  (67,604,792)

Exercise of bonus warrants A B 4T 7 1 o 3,649 10,581 - - - 14,230

Issue of shares by placing for cash HR¥EEL & #1743 DA U 4 2,420,797 12,915,746 - - - 15,330,543

Shares issue expenses BAT R B 5 - (177,464) - - - (177,464)

At 31 December 2013 REZB-ZHFZA=Z+—H 18,739,259 601,964,932 - 168,800 (487,120,784) 133,752,207
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Consolidated Statement of Cash Flows

o Bl im AR

For the year ended 31 December 2013 # % —%F— =4+ " H =1—HIL4EE

2013 2012
—g—= e S
Notes HK$ HK$
Bt it T T
Operating activities REWEH
Loss for the year 4N i 1R (67,604,792) (73,744,021)
Adjustments for: REULF & TH iR %
Depreciation of property, VERY VNG R
plant and equipment (15) 233,558 58,548
Impairment loss on LR IR T 4 2 A e 1
non-refundable deposit - 2,500,000
Net unrealised loss on Bl E ATHEES
financial assets designated B B R A B
as held for trading R REE ] - 39,101,747
Net realised loss on disposal of HERIEEAFEEREZ
financial assets designated as MHEEZCE#B
held for trading e 18 1 45,450,868 20,375,787
Net loss on disposal of property, &YW ME Kz
plant and equipment Jie 48 1 33,440 15,078
Loss on disposal of subsidiaries H B B 2 W 2 s 1R (24) 230,001 -
Share based payments JBe A A5F K - 851,889
Interest expenses LR B 2 (8 145,330 753,652
Interest income FEdA (6) (4,802) (1,737)
Dividend income from B E ATHEES
financial assets designated A5 B A
as held for trading (0) (495,963) (1,113,316)
Operating cash outflows before BEESRHHRE
movements in working capital Bl th (22,012,360) (11,202,373)
(Increase) decrease in accounts JRE SO I ~ 4
receivable, deposits and TE AT FRE (38 ) 6>
prepayments (1,917,809) 4,174,534
(Decrease) increase in creditors JEE A 2K T T 4% 2
and accrued expenses (k) 38 hn (2,323,864) 4,319,270
Increase in amounts due R ASF B A% 5 M /A ) BR IR B8
to ultimate holding company 30,000 -
Cash used in operations 28 T E I 4 (26,224,033) (2,708,569)
Interest paid 2 A AL (145,330) (1,175,570)
Net cash used in operating B 6 B) P B B
activities (26,369,363) (3,884,139)
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Consolidated Statement of Cash Flows
HEBESmRER

For the year ended 31 December 2013 # % ~%F—=4F A =1—HIEFE

2013 2012
Notes HK$ HK$
M it # 0 %I
Investing activities REFHH
Interest received B AlLE () 4,802 1,737
Dividend received from CBis e A EEEZ
financial assets designated B 5 5 E i
as held for trading (6) 495,963 1,113,316
Purchase of financial assets BMEBEEAFEREZ
designated as held for trading B 5 (150,666,557)  (287,349,879)
Proceeds from disposal of HEHEEARFEREZ
financial assets designated A5 7 T 15 3O
as held for trading 287,028,487 204,533,328
Payments for property, XA BB K
plant and equipment BTN (5,572,660) (5,260)
Net cash inflow on disposal of B A B 2 ) B4 U A T
subsidiaries (24) 1,269,999 =
Net cash generated from BREGBELE (FRBH)
(used in) investing activities B&HH 132,560,034 (81,706,758)
Financing activities il % i B
Net proceeds from issue of shares — #F4T M {7 2 Fir 75 2 JH 15 48 15,173,309 135,871,221
Repayment of borrowings R 8 - (50,000,000)
Net cash generated from il I Y P e Ak B
financing activities 15,173,309 85,871,221
Net increase in cash and B4 B B4 55 6 W 56 n 13 481
cash equivalents 121,363,980 280,324
Cash and cash equivalents at ERZBERBEEED
the beginning of year 6,932,287 6,651,963
Cash and cash equivalents at ERZBERBEEED
the end of year (18) 128,296,267 6,932,287
Cash and cash equivalents BE kB E&%HDE:
represent:
Cash and bank balances B4 JARAT & Bk (18) 128,296,267 6,932,287
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Notes to the Consolidated Financial Statements

N

Ak B 5 A B

For the year ended 31 December 2013 # % —%F— =4+ " H =1—HIL4EE

1.

GENERAL

The Company is a company incorporated in the
Cayman Islands with limited liability and its shares
are listed on the main board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and
its ultimate holding company is APAC Investment
Holdings Limited (incorporated in Samoa). Its
ultimate controlling party is Mr. Hu Haisong, who
is a Non-executive director of the Company. The
registered office of the Company is at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands and its principal place of
business in Hong Kong has changed from Room
2601, 26/F, China United Centre, 28 Marble Road,
North Point, Hong Kong to Room 2206, China
Resources Building, 26 Harbour Road, Wan Chai,
Hong Kong.

The Group is principally engaged in investment
holding and trading of financial assets designated as
held for trading.

The consolidated financial statements are presented
in Hong Kong dollars (“HK$”), which is the same as
the functional currency of the Company.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

Application of new and revised HKFRSs
(disclosure of a detailed list of new and revised
HKFRSs)

The Group has applied the following new and
revised HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) for the first
time in the current year:

HKFRS 1 Government Loans
(Amendments)

HKEFRS 7 Disclosures — Offsetting
(Amendments) Financial Assets and

Financial Liabilities
HKFRS 10, HKFRS 11 Consolidated Financial
and HKFRS 12 Statements, Joint
(Amendments) Arrangements and
Disclosure of Interests in
Other Entities: Transition
Guidance
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Notes to the Consolidated Financial Statements

Aok B B 5 A% B

For the year ended 31 December 2013 # % ~%F—=4F A =1—HIEFE

2. APPLICATION OF NEW AND REVISED

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
Application of new and revised HKFRSs

(disclosure of a detailed list of new and revised

HKFRSs) (continued)

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 1
(Amendments)

HKAS 19 (as revised

in 2011)

HKAS 27 (as revised
in 2011)

HKAS 28 (as revised
in 2011)

Amendments to
HKFRSs

HK (IFRIC) — Int 20

Consolidated Financial
Statements
Joint Arrangements

Disclosures of Interests in
Other Entities
Fair Value Measurement

Presentation of Items of Other
Comprehensive Income
Employee Benefits

Separate Financial Statements

Investments in Associates and
Joint Ventures

Annual Improvements to

HKFRSs 2009-2011 Cycle

Stripping Costs in the
Production Phase of a
Surface Mine

2. FE P AT B #2567 7 8 B 55
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Notes to the Consolidated Financial Statements

f o B 265 A B

For the year ended 31 December 2013 # % —%F— =4+ " H =1—HIL4EE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
Application of new and revised HKFRSs

(disclosure of a detailed list of new and revised

HKFRSs) (continued)

Except as described below, application of the above
amendments to HKFRSs in the current year has
had no material impact on the Group’s financial
performance and positions for the current and prior

years and/or on the disclosures set out in these

consolidated financial statements.

Impact of the application of HKFRS 10

HKFRS 10 replaces the parts of HKAS 27 Consolidated
and Separate Financial Statements that deal with
consolidated financial statements and HK (SIC)
Int-12 Consolidation — Special Purpose Entities.
HKFRS 10 changes the definition of control such that
an investor has control over an investee when a)
it has power over the investee, b) it is exposed, or
has rights, to variable returns from its involvement
with the investee and ¢) has the ability to use its
power to affect its returns. All three of these criteria
must be met for an investor to have control over
an investee. Previously, control was defined as the
power to govern the financial and operating policies
of an entity so as to obtain benefits from its activities.
Additional guidance has been included in HKFRS

10 to explain when an investee has control over an

investee.

The directors of the Company made an assessment
as at the date of initial application of HKFRS 10 (i.e.,
1 January 2013) in respect of the Group’s control in
its investees under the new definition in the new and
revised HKFRSs and concluded that the application of
the new standard has no impact on the classification

of investees currently reported in the consolidated

financial statements.
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Notes to the Consolidated Financial Statements

Aok B B 5 A% B

For the year ended 31 December 2013 # % ~%F—=4F A =1—HIEFE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
Application of new and revised HKFRSs

(disclosure of a detailed list of new and revised

HKFRSs) (continued)
HKFRS 13 Fair Value Measurement

The Group has applied HKFRS 13 for the first time
in the current year. HKFRS 13 establishes a single
source of guidance for, and disclosures about, fair
value measurements. The scope of HKFRS 13 is
broad: the fair value measurement requirements of
HKFRS 13 apply to both financial instrument items
and non-financial instrument items for which other
HKFRSs require or permit fair value measurements
and disclosures about fair value measurements,
except for share-based payment transactions that are
within the scope of HKFRS 2 Share-based Payment,
leasing transactions that are within the scope of
HKAS 17 Leases, and measurements that have some
similarities to fair value but are not fair value (e.g.
net realisable value for the purposes of measuring

inventories or value in use for impairment assessment

purposes).

HKFRS 13 defines the fair value of an asset as the
price that would be received to sell an asset (or paid
to transfer a liability, in the case of determining the
fair value of a liability) in an orderly transaction in
the principal (or most advantageous) market at the
measurement date under current market conditions.
Fair value under HKFRS 13 is an exit price regardless
of whether that price is directly observable or
estimated using another valuation technique.

Also, HKFRS 13 includes extensive disclosure

requirements.
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Notes to the Consolidated Financial Statements

N

Ak B 5 A B

For the year ended 31 December 2013 # % —%F— =4+ " H =1—HIL4EE

2.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
Application of new and revised HKFRSs
(disclosure of a detailed list of new and revised
HKFRSs) (continued)

HKFRS 13 Fair Value Measurement (continued)

HKFRS 13 requires prospective application. In
accordance with the transitional provisions of HKFRS
13, the Group has not made any new disclosures
required by HKFRS 13 for the 2012 comparative
period. Other than the additional disclosures,
the application of HKFRS 13 has not had any
material impact on the amounts recognised in the
consolidated financial statements.

HKAS 1 (Amendments) — Presentation of Items
of Other Comprehensive Income

The Group has applied the amendments to HKAS 1
Presentation of Items of Other Comprehensive
Income. Upon the adoption of the amendments to
HKAS 1, the Group’s ‘statement of comprehensive
income’ is renamed as the ‘statement of profit or loss
and other comprehensive income’. The amendments
to HKAS 1 retain the option to present profit or
loss and other comprehensive income in either a
single statement or in two separate but consecutive
statements. Furthermore, the amendments to HKAS
1 require additional disclosures to be made in the
other comprehensive income section such that items
of other comprehensive income are grouped into
two categories: (a) items that will not be reclassified
subsequently to profit or loss; and (b) items that
may be reclassified subsequently to profit or loss
when specific conditions are met. Income tax on
items of other comprehensive income is required to
be allocated on the same basis — the amendments
do not change the option to present items of
other comprehensive income either before tax or
net of tax. The amendments have been applied
retrospectively, and hence the presentation of items
of other comprehensive income has been modified to
reflect the changes. Other than the above mentioned
presentation changes, the application of the
amendments to HKAS 1 does not result in any impact
on the profit or loss, other comprehensive income
and total comprehensive income.
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Notes to the Consolidated Financial Statements

Aok B B 5 A% B

For the year ended 31 December 2013 # % ~%F—=4F A =1—HIEFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)

New and revised HKFRSs in issue but not yet

2.

58

effective

The Group has not early applied the following new

and revised HKFRSs that have been issued but are

not yet effective:

HKEFRS 9

HKFRS 9 and HKFRS

7 (Amendments)

HKFRS 10, HKFRS
12 and HKAS
27 (as revised
in 2011)
(Amendments)

HKFRS 14

HKAS 19
(Amendments)
HKAS 32
(Amendments)
HKAS 36

(Amendments)

Financial Instruments?®

Mandatory Effective Date of
HKFRS 9 and Transition

Disclosures?

Investment Entities’

Regulatory Deferral Accounts’

Defined Benefit Plans:
Employee Contributions?
Offsetting Financial Assets and
Financial Liabilities’

Recoverable Amount
Disclosures for Non-

Financial Assets’
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For the year ended 31 December 2013 # % —%F— =4+ " H =1—HIL4EE

2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs”) (continued)
New and revised HKFRSs in issue but not yet

effective (continued)

HKAS 39 Novation of Derivatives and
(Amendments) Continuation of Hedge
Accounting’
Amendments to Annual Improvements to
HKFRSs HKFRSs 2010-2012 Cycle’
Amendments to Annual Improvements to
HKFRSs HKFRSs 2011-2013 Cycle?

HK(IFRIC) — Int 21 Levies!

Effective for annual periods beginning on or after 1 January

2014, with earlier application permitted.

Effective for annual periods beginning on or after 1 July

2014, with earlier application permitted.

Effective for annual periods beginning on or after 1 July

2014, with limited exceptions.

‘ Available for application — the mandatory effective date will
be determined when the outstanding phases of HKFRS 9 are
finalised.

2 Effective for annual periods beginning on or after 1 January

2016.

The directors of the Company anticipate the
application of these new and revised HKFRSs
will have no impact on the consolidated financial

statements.
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3.

60

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by
the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required
by the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and by the Hong Kong Companies

Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for
certain financial instruments that are measured at
fair values at the end of each of reporting period, as

explained in the accounting policies below.

Historical cost is generally based on the fair value of

the consideration given in exchange for assets.

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would takes those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement and/
or disclosure purpose in these consolidated financial
statements is determined on such a basis, except
for share-based payment transactions that are within
the scope of HKFRS 2, leasing transactions that are
within the scope of HKAS 17, and measurements
that have some similarities to fair value but are not
fair value, such as net realisable value in HKAS 2 or
value in use in HKAS 36.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

In addition, for financial reporting purposes, fair
value measurements are categorised into Level 1,
2 or 3 based on the degree to which the inputs
to the fair value measurements are observable
and the significance of the inputs to the fair value
measurement in its entirety, which are described as

follows:

* Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities
that the entity can access at the measurement
date;

e Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either

directly or indirectly; and

e Level 3 inputs are unobservable inputs for the

asset or liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and entities
(including structured entities) controlled by the
Company and its subsidiaries. Control is achieved

where the Company:

e has power over the investee;

* is exposed, or has rights, to variable returns from

its involvement with the investee; and

* has the ability to use its power to affect its

returns.
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

Basis of consolidation (continued)

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there

are changes to one or more of the three elements of

control listed above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when
the Group loses control of the subsidiary. Specifically,
income and expenses of a subsidiary acquired or
disposed of during the year are included in the
consolidated statement of profit or loss and other
comprehensive income from the date of the Group

gains control until the date when the Group ceases to

control the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the
Company and to the non-controlling interests.
Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the

non-controlling interests even if this results in the

non-controlling interests having a deficit balance.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring their

accounting policies in line with the Group’s

accounting policies.

All intra-group assets and liabilities, equity, income
and expenses and cash flows relating to transactions

between members of the Group are eliminated in full

on consolidation.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Changes in the Group’s ownership interests in
existing subsidiaries

Changes in the Group’s ownership interests in
existing subsidiaries that do not result in the Group
losing control over the subsidiaries are accounted for
as equity transactions. The carrying amounts of the
Group’s interests and the non-controlling interests
are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between
the amount by which the non-controlling interests
are adjusted and the fair value of the consideration
paid or received is recognised directly in equity and

attributed to owners of the Company.

When the Group loses control of a subsidiary, a
gain or loss is recognised in profit or loss and is
calculated as the difference between (i) the aggregate
of the fair value of the consideration received and
the fair value of any retained interest and (ii) the
previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and any
non-controlling interests. All amounts previously
recognised in other comprehensive income in
relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets
or liabilities of the subsidiary (that is, reclassified to
profit or loss or transferred to another category of
equity as specified/permitted by applicable HKFRSs).
The fair value of any investment retained in the
former subsidiary at the date when control is lost
is regarded as the fair value on initial recognition
for subsequent accounting under HKAS 39, when
applicable, the cost on initial recognition of an

investment in an associate or a joint venture.
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

Revenue recognition

Dividend income from investments is recognised
when the shareholder’s right to receive payment has
been established (provided that it is probable that

the economic benefits will flow to the Group and the

amount of revenue can be measured reliably).

Interest income from a financial asset is recognised
when it is probable that the economic benefits will
flow to the Group and the amount of revenue can
be measured reliably. Interest income is accrued on a
time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is
the rate that exactly discounts estimated future cash
inflows through the expected life of the financial

asset to that asset’s net carrying amount on initial

recognition.

Leasing

Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks

and rewards of ownership to the lessee. All other

leases are classified as operating leases.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Leasing (continued)

The Group as lessee

Operating lease payments are recognised as an
expense on a straight-line basis over the lease term,
except where another systematic basis is more
representative of the time pattern in which economic
benefits from the leased asset are consumed.
Contingent rentals arising under operating leases are
recognised as an expense in the period in which they

are incurred.

In the event that lease incentives are received to
enter into operating leases, such incentives are
recognised as a liability. The aggregate benefit of
incentives is recognised as a reduction of rental
expense on a straight-line basis, except where
another systematic basis is more representative of the
time pattern in which economic benefits from the

leased asset are consumed.

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recognised at the rates of
exchange prevailing on the dates of the transactions.
At the end of the reporting period, monetary items
denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items
carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing
at the date when the fair value was determined.
Non-monetary items that are measured in terms
of historical cost in a foreign currency are not

retranslated.
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3.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Foreign currencies (continued)

Exchange differences on monetary items are
recognised in profit or loss in the period in which

they arise except for:

* exchange differences on foreign currency
borrowings relating to assets under construction
for future productive use, which are included in
the cost of those assets when they are regarded
as an adjustment to interest costs on those

foreign currency borrowings;

* exchange differences on transactions entered into
in order to hedge certain foreign currency risks;

and

e exchange differences on monetary items
receivable from or payable to a foreign operation
for which settlement is neither planned nor
likely to occur (therefore forming part of the
net investment in the foreign operation), which
are recognised initially in other comprehensive
income and reclassified from equity to profit or

loss on repayment of the monetary items.

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the Group’s
foreign operations are translated into the presentation
currency of the Group (i.e., Hong Kong dollars)
using exchange rates prevailing at the end of each
reporting period. Income and expense items are
translated at the average exchange rates for the
period, unless exchange rates fluctuate significantly
during the period, in which case the exchange rates
prevailing at the dates of the transactions are used.
Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated
in equity under the heading of foreign currency
translation reserve (attributed to non-controlling

interests as appropriate).
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of those
assets until such time as the assets are substantially

ready for their intended use or sale.

Investment income earned on the temporary
investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the

borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or

loss in the period in which they are incurred.

Retirement benefit schemes

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “MPF Scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance, for
all the employees who are eligible to participate in
the MPF Scheme. Contributions are made based on a
percentage of the employees’ basic salaries and are
charged to profit or loss as they become payable in
accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group’s employer contributions vest fully
with the employees when contributed into the MPF
Scheme.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Share-based payment arrangements

Share-based payment transactions of the
Company

For grants of share options that are conditional upon
satisfying specified vesting conditions, the fair value
of services received is determined by reference to
the fair value of share options granted at the date of
grant and is expensed on a straight-line basis over
the vesting period, with a corresponding increase in

equity (share options reserve).

At the end of each reporting period, the Group
revised its estimates of the number of options that
are expected to ultimately vest. The impact of the
revision of the original estimates, if any, is recognised
in profit or loss such that the cumulative expense
reflects the revised estimate, with a corresponding

adjustment to share options reserve.

For share options that vest immediately at the date of
grant, the fair value of the share options granted is

expensed immediately to profit or loss.

When share options are exercised, the amount
previously recognised in share options reserve
will be transferred to share premium. When share
options are forfeited after the vesting date or
are not exercised at the expiry date, the amount
previously recognised in share options reserve will

be transferred to retained earnings.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation

Income tax expense represents the sum of the tax

currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from ‘profit before
taxation’ as reported in the consolidated statement
of profit or loss and other comprehensive income
because of items of income or expense that are
taxable or deductible in other years and items that
are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of

the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation
of taxable profit. Deferred tax assets are generally
recognised for all deductible temporary differences
to the extent that it is probable that taxable profits
will be available against which those deductible
temporary differences can be utilised. Such deferred
tax assets and liabilities are not recognised if the
temporary difference arises from goodwill or from
the initial recognition (other than in a business
combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor

the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Taxation (continued)

Deferred tax (continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries and associates, and interests in joint
arrangements, except where the Group is able to
control the reversal of the temporary differences and
it is probable that the temporary differences will
not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments and interests are
only recognised to the extent that it is probable that
there will be sufficient taxable profits against which
the benefits of the temporary differences could be
utilised and they are expected to reverse in the

foreseeable future.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to

allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at
the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised,
based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the

reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow
from the manner in which the Group expects, at the
end of the reporting period, to recover or settle the

carrying amount of its assets and liabilities.
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Taxation (continued)

Current and deferred tax for the year

Current and deferred tax are recognised in profit
or loss, except when they relate to items that
are recognised in other comprehensive income
or directly in equity, in which case, the current
and deferred tax are also recognised in other
comprehensive income or directly in equity
respectively. Where current tax or deferred tax
arises from the initial accounting for a business

combination, the tax effect is included in the

accounting for the business combination.

Property, plant and equipment

Property, plant and equipment are stated in the
consolidated statement of financial position at cost,

less subsequent accumulated depreciation and

subsequent accumulated impairment losses, if any.

Depreciation is recognised so as to write off the
cost of assets less their residual values over their

estimated useful lives, using the straight-line method,

at the following rates:

Leasehold improvements 20%
Furniture and fixtures 20%
Office equipment 20%

The estimated useful lives, residual values and
depreciation method are reviewed at the end of each

reporting period, with the effect of any changes in

estimate accounted for on a prospective basis.

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property,
plant and equipment is determined as the difference

between the sales proceeds and the carrying amount

of the asset and is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of tangible and intangible assets
other than goodwill

At the end of each reporting period, the Group
reviews the carrying amounts of its tangible and
intangible assets with finite useful lives to determine
whether there is any indication that those assets
have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to
estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of
the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation
can be identified, corporate assets are also allocated
to individual cash-generating units, or otherwise they
are allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation

basis can be identified.

Intangible assets with indefinite useful lives and
intangible assets not yet available for use are tested
for impairment at least annually, and whenever there

is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less
costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that
reflects current market assessments of the time value
of money and the risks specific to the asset for which
the estimates of future cash flows have not been

adjusted.

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or
the cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised

immediately in profit or loss.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Impairment of tangible and intangible assets
other than goodwill (continued)

When an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount
does not exceed the carrying amount that would
have been determined had no impairment loss been
recognised for the asset (or cash-generating unit)
in prior years. A reversal of an impairment loss is

recognised immediately in profit or loss.

Provisions

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group
will be required to settle the obligation, and a
reliable estimate can be made of the amount of the

obligation.

The amount recognised as a provision is the best
estimate of the consideration required to settle the
present obligation at the end of the reporting period,
taking into account the risks and uncertainties
surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present
value of those cash flows (where the effect of the

time value of money is material).

When some or all of the economic benefits required
to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an
asset if it is virtually certain that reimbursement will
be received and the amount of receivable can be

measured reliably.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual

provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value
through profit or loss) are added to or deducted
from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in

profit or loss.

Financial assets

Financial assets are classified into the following
specified categories: financial assets at fair value
through profit or loss (“FVIPL”), held-to-maturity
investments, available-for-sale (“AFS”) financial assets
and loans and receivables. The classification depends
on the nature and purpose of the financial assets and
is determined at the time of initial recognition. All
regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets
within the time frame established by regulation or

convention in the marketplace.
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Financial instruments (continued)
Financial assets (continued)

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the debt instrument,

or, where appropriate, a shorter period, to the net

carrying amount on initial recognition.

Income is recognised on an effective interest basis

for debt instruments other than those financial assets

classified as at FVTPL.

Financial assets at FVITPL

Financial assets are classified as at FVIPL when

the financial asset is either held for trading or it is

designated as at FVTPL upon initial recognition.

A financial asset is classified as held for trading if:

e it has been acquired principally for the purpose

of selling it in the near term; or

* on initial recognition it is part of a portfolio of
identified financial instruments that the Group

manages together and has a recent actual pattern

of short-term profit-taking; or

e it is a derivative that is not designated and

effective as a hedging instrument.

Annual Report 2013 4E#t

3. EREEBUR ()

W TH (4)

& E ()

B

FBRAM 2K T RH 5 BB TR 2 8 5
JRA B 1% A ) 0 TR 4 0 LB A 2 07
o MR R T IR AEH TR 2 HAHE
B (ndE ) e S0 ] o e e 3 B A
Al oA A€ B WiE (B4 R R R
2 B AT B E ez 2 KA
A~ 22 AR R H A (ST ) =
T R R e 2 R TR 9 L 2 M R e

B TR 2 WA 45 B R 2 4% e i
we o M I A R A R EEFIABREZ
A B5 B E BR A1 o

AT MEEFFA I8 1t & BT B
R KRS A R E R
BB A AE 2 4 M B R AR £
Hyoon AR A U EER AR S 2 M
BEE-

i FF & T FUAE AT — FlG D> B B 5
ENBAFERE:

o UM B EEZ HR EE AR
HA A 5 R

o A YR RRIRF aZ B 5 B E A AR
B LR B 2 B kA s LA
BEMH ez —my > HIEMA
SRR 2 B S B

o ZMBSEERBATATH - (H S
T A B T A -

75



Notes to the Consolidated Financial Statements

22 A
AR

S 265 A B

For the year ended 31 December 2013 #% & —=4F A =1—HILFE

3. SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)
Financial assets at FVITPL (continued)

A financial asset other than a financial asset held for

trading may be designated as at FVTPL upon initial

recognition if:

such designation eliminates or significantly
reduces a measurement or recognition

inconsistency that would otherwise arise; or

the financial asset forms part of a group of
financial assets or financial liabilities or both,
which is managed and its performance is
evaluated on a fair value basis, in accordance
with the Group’s documented risk management
or investment strategy, and information about the

grouping is provided internally on that basis; or

it forms part of a contract containing one
or more embedded derivatives, and HKAS
39 Financial Instruments: Recognition and
Measurement permits the entire combined
contract (asset or liability) to be designated as at
FVTPL.

Financial assets at FVTPL are stated at fair value,

with any gains or losses arising on remeasurement

recognised in profit or loss. The net gain or loss

recognised in profit or loss excludes any dividend or

interest earned on the financial asset and is included

in the “net realised loss on disposal of financial

assets designated as held for trading”. Fair value is

determined in the manner described in note 5.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Held-to-maturity investments

Held-to-maturity investments are non-derivative
financial assets with fixed or determinable payments
and fixed maturity dates that the Group has the
positive intention and ability to hold to maturity

other than:

* those that the entity upon initial recognition

designates as at fair value through profit or loss;

e those that the entity designates as available for

sale; and

e those that meet the definition of loans and

receivables.

Subsequent to initial recognition, held-to-maturity
investments are measured at amortised cost using the
effective interest method less any impairment (see
the accounting policy in respect of impairment losses

on financial assets below).
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Financial instruments (continued)
Financial assets (continued)

AFS financial assets

AFS financial assets are non-derivatives that are either
designated as available-for-sale or are not classified

as (a) loans and receivables, (b) held-to-maturity

investments or (¢) financial assets at FVTPL.

Equity instruments and debt securities held by the
Group that are classified as AFS financial assets and
are traded in an active market are measured at fair
value at the end of each reporting period. Changes
in the carrying amount of AFS monetary financial
assets relating to interest income calculated using

the effective interest method and dividends on AFS

equity investments are recognised in profit or loss.

Other changes in the carrying amount of
AFS financial assets are recognised in other
comprehensive income and accumulated under the
heading of investments revaluation reserve. When
the investment is disposed of or is determined to
be impaired, the cumulative gain or loss previously
accumulated in the investments revaluation reserve
is reclassified to profit or loss (see the accounting

policy in respect of impairment loss on financial

assets below).

Dividend on AFS equity investments are recognised

in profit or loss when the Group’s right to receive the

dividends is established.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

AFS financial assets (continued)

AFS equity investments that do not have a quoted
market price in an active market and whose fair value
cannot be reliably measured and derivatives that are
linked to and must be settled by delivery of such
unquoted equity investments are measured at cost
less any identified impairment losses at the end of
each reporting period (see the accounting policy in

respect of impairment loss on financial assets below).

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. Subsequent to
initial recognition, loans and receivables (including
accounts receivable, deposits and prepayments, cash
and bank balances, and others) are measured at
amortised cost using the effective interest method,
less any impairment (see the accounting policy in

respect of impairment loss on financial assets below).

Interest income is recognised by applying the
effective interest rate, except for short-term
receivables when the recognition of interest would

be immaterial.
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3.

80

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at the end of
each reporting period. Financial assets are considered
to be impaired when there is objective evidence
that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the
estimated future cash flows of the investment have

been affected.

For AFS equity investments, a significant or
prolonged decline in the fair value of the securities
below its cost is considered to be objective evidence

of impairment.

For all other financial assets, objective evidence of

impairment could include:

e significant financial difficulty of the issuer or

counterparty; or

e breach of contract, such as a default or

delinquency in interest or principal payments; or

* it becoming probable that the borrower will

enter bankruptcy or financial re-organisation; or

* the disappearance of an active market for that

financial asset because of financial difficulties.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

For certain categories of financial assets, such as
accounts receivable, assets that are assessed not to
be impaired individually are, in addition, assessed for
impairment on a collective basis. Objective evidence
of impairment for a portfolio of receivables could
include the Group’s past experience of collecting
payments, as well as observable changes in national
or local economic conditions that correlate with

default on receivables.

For financial assets carried at amortised cost, the
amount of the impairment loss recognised is the
difference between the asset’s carrying amount and
the present value of estimated future cash flows,
discounted at the financial asset’s original effective

interest rate.

For financial assets carried at cost, the amount of
the impairment loss is measured as the difference
between the asset’s carrying amount and the present
value of the estimated future cash flows discounted
at the current market rate of return for a similar
financial asset. Such impairment loss will not be
reversed in subsequent periods (see the accounting

policy below).

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets
with the exception of accounts receivable, where the
carrying amount is reduced through the use of an
allowance account. When an accounts receivable is
considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts
previously written off are credited against the
allowance account. Changes in the carrying amount
of the allowance account are recognised in profit or

loss.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

When an AFS financial asset is considered to be
impaired, cumulative gains or losses previously
recognised in other comprehensive income are

reclassified to profit or loss in the period.

For financial assets measured at amortised cost, if, in
a subsequent period, the amount of the impairment
loss decreases and the decrease can be related
objectively to an event occurring after the impairment
was recognised, the previously recognised
impairment loss is reversed through profit or loss to
the extent that the carrying amount of the investment
at the date the impairment is reversed does not
exceed what the amortised cost would have been had

the impairment not been recognised.

In respect of AFS equity investments, impairment
losses previously recognised in profit or loss are not
reversed through profit or loss. Any increase in fair
value subsequent to an impairment loss is recognised
in other comprehensive income and accumulated
under the heading of investments revaluation reserve.
In respect of AFS debt investments, impairment losses
are subsequently reversed through profit or loss if
an increase in the fair value of the investment can
be objectively related to an event occurring after the

recognition of the impairment loss.
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3.

SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial liabilities and equity instruments

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in according with the substance of the contractual
arrangements and the definitions of a financial

liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by the Group are recognised at the proceeds

received, net of direct issue costs.

Repurchase of the Company’s own equity instruments
is recognised and deducted directly in equity. No
gain or loss is recognised in profit or loss on the
purchase, sale or cancellation of the Company’s own

equity instruments.

Financial liabilities at FVITPL
Financial liabilities are classified as at FVIPL when
the financial liability is either held for trading or it is

designated as at FVTPL on initial recognition.

A financial liability is classified as held for trading if:

e it has been acquired principally for the purpose
of repurchasing it in the near term; or

* on initial recognition it is part of a portfolio of
identified financial instruments that the Group

manages together and has a recent actual pattern

of short-term profit-taking; or
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial liabilities and equity instruments
(continued)

Financial liabilities at FVITPL (continued)

e it is a derivative that is not designated and

effective as a hedging instrument.

A financial liability other than a financial liability
held for trading may be designated as at FVTPL upon

initial recognition if:

e such designation eliminates or significantly
reduces a measurement or recognition

inconsistency that would otherwise arise; or

e the financial liability forms part of a group of
financial assets or financial liabilities or both,
which is managed and its performance is
evaluated on a fair value basis, in accordance
with the Group’s documented risk management
or investment strategy, and information about the

grouping is provided internally on that basis; or

e it forms part of a contract containing one
or more embedded derivatives, and HKAS
39 Financial Instruments: Recognition and
Measurement permits the entire combined
contract (asset or liability) to be designated as at
FVTPL.
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Financial instruments (continued)
Financial liabilities and equity instruments
(continued)
Financial liabilities at FVTPL (continued)

Financial liabilities at FVTPL are stated at fair value,
with any gains or losses arising on remeasurement
recognised in profit or loss. The net gain or loss
recognised in profit or loss incorporates any interest
paid on the financial liability and is included in

the “other gains and losses” line item. Fair value is

determined in the manner described in note 5.

Other financial liabilities

Other financial liabilities (including creditors and
accrued expenses, borrowings and others) are

subsequently measured at amortised cost using the

effective interest method.

Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial liability,

or, where appropriate, a shorter period, to the net

carrying amount on initial recognition.

Interest expense is recognised on an effective interest

basis other than financial liabilities classified as at

FVTPL.
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SIGNIFICANT ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Derecognition

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither
transfers nor retains substantially all the risks and
rewards of ownership and continues to control the
transferred asset, the Group continues to recognise
the asset to the extent of its continuing involvement
and recognises an associated liability. If the Group
retains substantially all the risks and rewards of
ownership of a transferred financial asset, the
Group continues to recognise the financial asset and
also recognises a collateralised borrowing for the

proceeds received.

On derecognition of a financial asset in its entirety,
the difference between the asset’s carrying amount
and the sum of the consideration received and
receivable and the cumulative gain or loss that had
been recognised in other comprehensive income and

accumulated in equity is recognised in profit or loss.

On derecognition of a financial asset other than
in its entirety, the Group allocates the previous
carrying amount of the financial asset between the
part it continues to recognise, and the part it no
longer recognises on the basis of the relative fair
values of those parts on the date of the transfer. The
difference between the carrying amount allocated
to the part that is no longer recognised and the
sum of the consideration received for the part no
longer recognised and any cumulative gain or loss
allocated to it that had been recognised in other
comprehensive income is recognised in profit or loss.
A cumulative gain or loss that had been recognised
in other comprehensive income is allocated between
the part that continues to be recognised and the
part that is no longer recognised on the basis of the

relative fair values of those parts.
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Financial instruments (continued)

Derecognition (continued)

The Group derecognises financial liabilities when,
and only when, the Group’s obligations are
discharged, cancelled or expire. The difference
between the carrying amount of the financial liability

derecognised and the consideration paid and payable

is recognised in profit or loss.

Segment reporting

Operating segments are reported in a manner
consistent with the internal reporting provided to the
chief operating decision-maker. The chief reporting
decision-maker is responsible for allocating resources

and accessing performance of the operating

segments.

Cash and cash equivalents

Cash includes cash on hand and demand deposits
with any bank or other financial institution. Cash
equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of

changes in value, having been within three months of

maturing at acquisition.

Related parties

A related party is a person or entity that is related to

the Group.

(i) A person, or a close member of that person’s

family, is related to the Group if that person:

(1) has control or joint control over the Group;

or

(2) has significant influence over the Group; or

(3) is a member of the key management

personnel of the Group or the Group’s

parent.
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3. SIGNIFICANT ACCOUNTING POLICIES
(continued)
Related parties (continued)

88

(i) An entity is related to the Group if any of the

following conditions applies:

(D

2)

3

4

5

6)

@)

The entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which

the other entity is a member).

Both entities are joint ventures of the same

third party.

One entity is a joint venture of a third party
and the other entity is an associate of the

same third party or vice versa.

The entity is a post-employment benefit plan
for the benefit of employees of either the

Group or an entity related to the Group.

The entity is controlled or jointly-controlled

by a person identified in (i).

A person identified in (i)(1) has significant
influence over the entity or is a member of
the key management personnel of the entity

(or of a parent of the entity).

Close members of the family of a person are those

family members who may be expected to influence,

or be influenced by, that person in their dealings

with the entity.
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4.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINITY

In the application of the Group’s accounting policies,
which are described in note 3, the directors of the
Company are required to make judgements, estimates
and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent
from other sources. The estimates and associated
assumptions are based on historical experience and
other factors that are considered to be relevant.

Actual results may differ from these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in
which the estimate is revised if the revision affects
only that period or in the period of the revision and
future periods if the revision affects both current and

future periods.
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CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINITY (continued)

Critical judgements in applying accounting
policies

The followings are the critical judgements, apart
from those involving estimations (see below), that
directors have made in the process of applying the
Group’s accounting policies and that have the most
significant effect on the amounts recognised in the

consolidated financial statements.

Depreciation

The Group depreciates the property, plant and
equipment over their estimated useful lives and after
taking into account of their estimated residual values,
using the straight line method. The estimated useful
lives reflects the directors’ estimate of the periods
that the Group intends to derive future economic
benefits from the use of the Group’s property, plant
and equipment. The residual values reflect the
directors’ estimated amount that the Group would
currently obtain from the disposal of the assets, after
deducting the estimated costs of disposal, if the
assets were already of the age and in the condition

expected at the end of their useful lives.
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4.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINITY (continued)

Key sources of estimation uncertainty

The following are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period
that have a significant risk of causing a material
adjustment to the carrying amounts of assets and

liabilities within the next financial year.

Valuation of financial instruments

The Group uses valuation techniques that include
inputs that are not based on observable market
data to estimate the fair value of certain types
of financial instruments. Notes 5 and 16 provide
detailed information about the key assumptions used
in the determination of the fair value of financial
instruments, as well as the detailed sensitivity

analysis for these assumptions.

The directors believe that the chosen valuation
techniques and assumptions used are appropriate in

determining the fair value of financial instruments.

FINANCIAL RISK MANAGEMENT

The Group’s major financial instruments include
equity investments, receivables, payables and
borrowings. Details of these financial instruments are
disclosed in the respective notes. The risks associated
with these financial instruments include market risk,
credit risk, liquidity risk, interest rate risk, foreign
currency risk and operational risk. The policies on
how to mitigate these risks are set out below. The
management manages and monitors these exposures
to ensure appropriate measures are implemented on

a timely and effective manner.

Annual Report 2013 4t

4. B GG A B KA RS BT

RZEERWE (4)

fili 51 A I A 3R 2 32 2R IR

LR B A B R 2 EE AR BLRR
o 15 S0 ] A58 SRR 22 E Al Al S B B R
RZEZRP HAAEIT — M
AR R E N AR R A R
Z B R L o

5% TR A

7 B2 B 11 2 Ak 8 D7 9 B 4 I S R
B T R i A B DU R
TR BB TR Z A R f8ME - M aEs
K16t (s i 2 B s TR 28 i (E
P ff ) 2 £ Bl B 2 REAE R DL &
% S5 B 2w A U AT o

EHGE S BT Al (E 7k K T R
Az R A R E I TR 2 AR
fEfE

St 755 Ja g A B

AL EEMHE TR RA &
B SO AT H R A e i 5
A B T L 2 A S % 8 B B PR 40 R
S 5% 45 BB TR A B 2 Ja B 4 T 3
JEL Bz ~ A B JE B ~ B B R e A R
JE g~ SR L By A SRR < A Be] B T
A1 8 55 Ja B 2 BOSRHOR  3C e B
Jig A B R B % MG S B o DA TR DR B IR
A RCER O A i -

91



Notes to the Consolidated Financial Statements

Ao B P 5 A% B

For the year ended 31 December 2013 # % & —=4F - H=1—HILFE

5. FINANCIAL RISK MANAGEMENT

(continued)
(1) Risk Management
(a) Market risk

92

The Group’s strategy for the management
of market risk is driven by the Group’s
investment objective. The Group’s market
risk is managed on a daily basis by the
investment manager in accordance with
policies and procedures in place. The
Group’s market positions are monitored on
a regular basis by the board of directors,
and the investments are in Hong Kong and
overseas listed and unlisted equity. Decisions
to buy or sell trading securities are based
on daily monitoring of the performance of
individual securities compared to that of
the relevant stock market index and other
industry indicators, as well as the Group’s
liquidity needs. To manage its price risk
arising from the equity securities, the
Group maintains a portfolio of diversified
investments in terms of industry distribution
such as investment holding and minerals
industry sectors. Temporarily, the Group’s
management has monitored price risk
and will consider hedging of the risk if

necessary.
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5. FINANCIAL RISK MANAGEMENT

(continued)

(1) Risk Management (continued)

(a) Market risk (continued)

Sensitivity analysis

The sensitivity analysis below has been
determined based on the exposure to
equity price risk at the reporting date. For
sensitivity analysis purpose, the sensitivity

rate remains at 15% in the current year.

If listed equity prices had been 15% higher/
lower for listed financial assets designated
as held for trading (2012: 15% higher/
lower), loss for the year ended 31 December
2013 would be decreased/increased by
HK$nil (2012: decreased/increased by
HK$26,530,920). If the unlisted equity
prices had been increased/decreased by
15% (2012: 15%) and all other variables
were held constant, loss for the year ended
31 December 2013 would be decreased/
increased by HK$nil (2012: decreased/
increased by HK$966,000).
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For the year ended 31 December 2013 # % & —=4F - H=1—HILFE

5. FINANCIAL RISK MANAGEMENT

(continued)
(1) Risk management (continued)
(b) Credit risk

94

Credit risk is the risk that an issuer or
counterparty will be unable or unwilling
to meet a commitment that it has entered
into with the Group. Financial assets
which potentially subject the Group
to concentrations of credit risk consist
principally of financial assets designated as
held for trading, bank balances and accounts

receivable on sale of investments.

The Group limits its exposure to credit
risk by transacting the majority of its
financial assets and contractual commitment
activities with brokers, banks and regulated
exchanges with high credit ratings and that
the Group considers to be well established.
All transactions in listed financial assets
are settled/paid for upon delivery using

approved and reputable brokers.
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N

Ak B 5 A B

For the year ended 31 December 2013 # % —&F— =4+ " H =1—HIL4EE

5.

FINANCIAL RISK MANAGEMENT

(continued)

(1) Risk management (continued)

(c) Liquidity risk

The Group’s objective is to maintain a
balance between continuity of funding and
flexibility through the utilisation of margin
facilities of securities brokers. The Group
will keep reviewing its financial needs
from time to time to determine the timing

of carrying out fund raising activities. The

St 5 I B A B (A

(1) BB E R (A
(0) B & &R

A5 H 2 H AR AE Y 8 R
AP RAE - MR E
B R AR B O R ) 2 1A o
7 S5 S A I3 A o L B S
o DA E HEAT 4R I B 2 I
fH] o 7 ko5 R > A4 ) 2 B
B B 5 A R Ul B A Bk

maturity profile of the Group’s financial 43 2 B R B RES R
liabilities at the end of the reporting period
based on contractual undiscounted payments
are summarised below:
2013
==k
On Within 1-3
demand 1 year years Total
JRE %25k —4ER —F =4 it
HK$ HK$ HK$ HK$
W Wt I W0
Creditors and JRE AT 3 TE e FEAR %5
accrued expenses 2,390,506 - - 2,390,506
Amounts due to JRE A o e 42 B 2 ) K A
ultimate holding
company 30,000 - = 30,000
2,420,506 - - 2,420,506
2012
Y -
On Within 1-3
demand 1 year years Total
JRE 5K —4EN —FE=4E A
HK$ HK$ HK$ HK$
EPm HESTH HESTH HEDT
Creditors and JRE A5 K JE B TE AR A
accrued expenses 4,714,370 - - 4,714,370
Amounts due to JRE A o A 2 B 2 ) 5 A
ultimate holding
company = = = =
4,714,370 = = 4,714,370
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For the year ended 31 December 2013 # % —%F— =4+ =1—H L4

5. FINANCIAL RISK MANAGEMENT

96

(continued)
(1) Risk management (continued)
(d) Interest rate risk

The Group’s interest rate risk related
primarily to the variable interest bearing
deposits and debts.

Sensitivity analysis

The sensitivity analysis below, which include
interest rate exposure on variable interest
bearing bank deposits, debt securities and
borrowing, have been determined based
on the exposure to interest rates for both
derivatives and non-derivative instruments
at the end of the reporting period. A 100
basis point change is used which represents
management’s assessment of the possible

change in interest rates.

If interest rates have been 100 (2012: 100)
basis points higher/lower and all other
variables were held constant, the Group’s
loss before taxation for the year ended
31 December 2013 would be decreased/
increased by HK$1,282,914 (2012: decreased/
increased by HK$69,386).

(e) Foreign currency risk

The Group currently does not have a
foreign currency hedging policy. At the
end of reporting period, the Group does
not have any significant foreign currency
asset or liability. Accordingly, the Group’s
foreign currency risk is insignificant. The
management monitors foreign exchange
exposure and will consider hedging foreign

currency exposure should the need arises.
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For the year ended 31 December 2013 # % —&F— =4+ " H =1—HIL4EE

5. FINANCIAL RISK MANAGEMENT

(continued)

(1) Risk management (continued)

(f) Operational risk

Operational risk is the risk of direct or
indirect (loss)/profit arising from a wide
variety of causes associated with the
processes and technology supporting
the Group’s operations either internally
within the Group or externally at the
Group’s service provider, and from external
factors other than credit, market and
liquidity risks such as those arising from
legal and regulatory requirements and
generally accepted standards of investment
management behaviour. Operational risks

arise from all of the Group’s activities.

The Group’s objective is to manage
operational risk so as to balance limiting of
financial losses and damage to its reputation
with achieving its investment objective of

generating returns to investors.

The primary responsibility for the
development and implementation of controls
over operational risk rests with the Board
of Directors. This responsibility is supported
by the development of overall standards for
the management of operational risk, which
encompasses the controls and processes at
the service providers and the establishment
of service levels with the service providers,

in the following areas:
* requirements for appropriate segregation
of duties between various functions,

roles and responsibilities;

* requirements for the reconciliation and

monitoring of the transactions;
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For the year ended 31 December 2013 # % & —=4F - H=1—HILFE

5. FINANCIAL RISK MANAGEMENT 5. MEsmbEEB (Z)

(continued)
(1) Risk management (continued) (1) EBEEBE (4 )
(f) Operational risk (continued) ) HEEE ()
* compliance with regulatory and other o ST EEE N H R AL
legal requirements; JE
+ documentation of controls and o UASCHFROBREEEE AT
procedures;

requirements for the periodic assessment
of operational risks faced, and the
adequacy of controls and procedures to
address the risks identified;

contingency plans;

ethical and business standards; and

risk mitigation, including insurance

where this is effective.

HRE 72 WAL T T 4
JEVBS 5 LA % Jaz R AT sk A L
Mz EEREFRESLE
%l 5

e 5 5t 1 5

ERE LR &

930 1IK - 9 DR B (A
A5

B 07 3 E ) Sl 5 X R
HEAT ol > LA B B A 5 it
P 2 TR L R (A AT
T) o wF Al R B A E e BB A

The directors’ assessment over the adequacy
of the controls and processes in place at the
service providers with respect to operational

risks is carried out via regular discussions

with the service providers and a review of B A R By 2 B R T R
the service providers’ reports on internal R o

controls, where available and practicable.
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For the year ended 31 December 2013 # % —&F— =4+ " H =1—HIL4EE

5. FINANCIAL RISK MANAGEMENT

(continued)

(2) Fair Value Measurement of Financial

Instruments

(a) Fair value of the Group’s financial

assets and financial liabilities that are

measured at fair value on a recurring

basis

Some of the Group’s financial assets and

financial liabilities are measured at fair

value at the end of each reporting period.

The following table gives information about

how the fair values of these financial assets

and financial liabilities are determined (in

particular, the valuation techniques and

inputs used).

Financial assets/
financial liabilities

B B

Fair value as at
31 December
RTZA=Z+—HZAREE
2013 2012
SF =4 —E-_F

Fair value
hierarchy
D REEES A% R R A Bk

5. A% E B B ()
Q) M¥ELHZAREMEGTE

@) ff W P L A A At

Z A B Y B A
i

REREIAR > & TAEHZ
WAHs EE R AR A R
B(ERE o R MA B
M EE AN REE
Z BB (T P A (B 7 2%
Be i N\ BHg)

Valuation technique(s)
and key input

Financial assets designated
as held for trading

B ERFFERAEZMBEE

Financial assets designated
as held for trading

B ERFFERAEZMBEE

Listed equity Listed equity Level 1

securities - securities —

HK$nil HK$176,872,798
i ki %

e A% R 5 — B A% 7 2 —

FWL 176,872,798 1T

Unlisted debt Unlisted debt Level 2

securities — securities —

HK$nil HK$4,940,000
ER F b B

HH % — fEH w5 —

£ 4,940,000 7T
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Quoted market price (unadjusted) in an active

market for an identical instrument

ARTR) T EL 7 15 B 7 35 2 i S CORAEH )

Valuation techniques based on observable
inputs, either directly (i.e. such as prices)
or indirectly (i.e. derived from prices). This
category includes instruments valued using:
quoted market prices in active markets for
similar instruments; quoted prices for identical
or similar instruments in markets that are
considered less than active; or other valuation
techniques where all significant inputs are
directly or indirectly observable from market
data

ETBE AR (8 B % (RG0SR
 (BR F R ) ) 2 A5 (E7 & - 40 Ba R ]
TH BT E TH BT AR E R
TS5 AR 5 AR TR D T FL R A O
i 2 B AR 5 ST A A B )
I S5 AR B O 1 2 A (L
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Ao B P 5 A% B

For the year ended 31 December 2013 # % & —=4F - H=1—HILFE

5. FINANCIAL RISK MANAGEMENT

(continued)

(2) Fair Value Measurement of Financial

Instruments (continued)

(a) Fair value of the Group’s financial

assets and financial liabilities that are

measured at fair value on a recurring

basis (continued)

Financial assets/
financial liabilities

BB BB

Fair value as at
31 December
RTZA=Z+—HZAREE
2013 2012
- Sy —E -

5. Sws ke A B (A7)
(2) MH THZ A REMG & ()

(a) ZAEHPEHE L A A A 7t
25 2 A5 Y B A
(#)

Fair value Valuation technique(s)
hierarchy and key input

MRS T % KA B

Financial assets designated
as held for trading

fERFEREZ
E?h%?f?

During the year,

Unlisted equity Unlisted equity

securities - securities —
HK$nil HK$1,500,000

F ki F bl

JBe A % — A T8 %5 —
Fi 1,500,000 76

the Company had disposed

of all its financial assets designated as held

for trading.

During the year

ended 31 December 2013

and 2012, there were no significant transfers

between financial instruments in level 1 and

level 2.

100

Level 3 Valuation techniques using significant
unobservable inputs. This category includes
all instruments where the valuation technique
includes inputs not based on observable data
and the unobservable inputs have a significant
effect on the instrument’s valuation. This
category includes instruments that are valued
based on quoted prices for similar instruments
where significant unobservable adjustments or
assumptions are required to reflect differences
between the instruments

F=4 (R AT B A B 2 A (LA -
AR A (A3 R 7 B i A Bk B A AT LR
MABEE THZHEAERBBLIHTH -
HO AR B TR Z Rz TH
FZEAE RN B B s DL TR 2
E5

IAAAEREN > A F BT A
B ERTIERE 2 M EE -

BE-F - ZER-F - F
A=A LR M TR
45— LB — 2 A K
P -
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A o B 265 A B e

For the year ended 31 December 2013 # % —&F— =4+ " H =1—HIL4EE

5. FINANCIAL RISK MANAGEMENT 5. A% E B B ()

(continued)
(2) Fair Value Measurement of Financial

Instruments (continued)

(b) Fair value of the Group’s financial assets
and financial liabilities that are not
measured at fair value on a recurring
basis (but fair value disclosure are
required)

The directors consider that the carrying
amounts of financial assets and financial
liabilities recognised in the consolidated

financial statements approximate their fair

2) M LTHRZ A REMG & ()

(b) AR 1% 48 1 2 UL A A
il 5 2 5 B 3 B A
1 (e 28 55 2 A2 1 1)

B AR B R RN
it 58 2 S B e % B s AR
2 MR T e B HL 2 FRAB (A 4

value.
6. REVENUE AND OTHER OPERATING 6. Wik B o Ath & WA
INCOME
An analysis of revenue and other operating income is Wi A B A B I A BT IR
as follows:
2013 2012
—E =4 CE— AR
HK$ HK$
Revenue: W £
Dividend income from financial R B #$8 € HFFEE =
assets designated as held for WS & 2 R B A
trading 495,963 1,113,316
Other operating income: HC At 2 WA -
Exchange gain, net BEE 50, 5 4 5% A 91 59
Interest income PSRN 4,802 1,737
Refund of brokerage fee and B AR A&
commission - 1,880,000
Sundry income M TE R A - 310,000
4,893 2,191,796
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For the year ended 31 December 2013 # % & —=4F - H=1—HILFE

7

102

SEGMENT INFORMATION 7. AHEEH
Business segments E/ T
During the years ended 31 December 2013 and 2012, WEE_F =R _F - _4F+_
the Group’s revenue and net loss mainly derived A=+ —HILEE - AL 2 s Xk
from the dividend income from financial assets BHEETERAMREEAIFIEEREZ
designated as held for trading. The directors consider WMBEEZIRBIA - ERHR A AR
that these activities constitute one business segment 2 55 38 &y TH AR [R] R B Bz = A 2L [R] [1]
since these transactions are subject to common o IR > 5% S SE B R — JH 2E B 4>
risks and returns. Given the nature of the Group’s Bl EBNAEHR 2 REHEBEE
operation is investment holding, it is not considered Ji o SRR 2 EB BT E
meaningful to provide a business segment analysis of AKX
operating loss.
Geographical segments Hb s 43 %
Over 90% of the revenue of the Group during the AEFBPRERE -F—-=F R _F—"
years ended 31 December 2013 and 2012 were A ZH =+ —H ILEE RN EI0% L
carried out in Hong Kong and over 90% of the W A TG TR T Us A AR A 4R B ii90% B
assets of the Group were located in Hong Kong. FE D7 7 U o [ Utk > I 4 2 5 Hh R )
Accordingly, a geographical analysis is not presented. #r o
FINANCE COSTS 8. MEEH
2013 2012
— =4 TE— AR
HK$ HK$
# 7t % 7T
Interest on borrowings wholly R E (R —F R
repayable within one year THER) 145,330 753,652
TAXATION 9. BiH
Hong Kong Profits Tax is calculated at 16.5% of the s RIS B L 5% A 4F BE 2 Al 5 e R
estimated assessable profits for both years. it ] ¥ Bl %616.5% 1 515 o

No provision for Hong Kong Profits Tax has been
made for both years as the Group did not have any

assessable profits for both years.

FH 7 % 5 )7 5% T 18] 4F J3E 1A Sz 486 4T o]
JRE R i ] > ST R A % A A 4F BE
A i N 5 DA A
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A o B 265 A B e

For the year ended 31 December 2013 # % —&F— =4+ " H =1—HIL4EE

9. TAXATION (continued)
The taxation for the year can be reconciled to the
loss before taxation per the consolidated statement

of profit or loss and other comprehensive income as

9. B (47)
74 B o T B R 4R A S HL At 4 T W
i % 2 bR BRI R 2 B IR AT

follows:
2013 2012
A= =4E —as—_kE
HK$ HK$
Loss before taxation b Bl AT s 18 (67,604,792) (73,744,021)

Hong Kong Profits Tax calculated & 7 i F| 15 B0 B %£16.5%

at the rate of 16.5% (2012: (ZF— 4 116.5%)

16.5%) FHA Z BLIA (11,154,791)  (12,167,763)
Tax effect of expenses not ANA] N B S 2 B s

deductible for tax purpose 7,501,057 564,649
Tax effect of income not taxable #ZHFRBLULA 2 Bl 1 57 2

for tax purpose (783) (183,982)
Tax effect on temporary R T 5 IRF 22 B 2 B s

differences not recognised (161,784) 9,748
Tax effect on tax losses not o T 58 ol TH Jis 48 2 B s 2

recognised 3,816,301 11,777,348
Tax expense for the year A AT B B TH 3 - =

At the end of the reporting period, the Group has
estimated unrecognised tax losses of approximately
HK$87,483,000 (2012: HK$797,215,000) to set off
against future taxable income. No deferred tax
asset is recognised in respect of such tax losses
carried forward as the realisation of the related tax
benefit through future taxable profits could not be
reasonably assessed. The tax losses do not have any

expiry date under the current tax legislation.
The Group and the Company had no material

unprovided deferred tax liabilities at the end of the
reporting period (2012: HK$nil).
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Ao B P 5 A% B

For the year ended 31 December 2013 # % & —=4F - H=1—HILFE

10.LOSS FOR THE YEAR ATTRIBUTABLE

TO OWNERS OF THE COMPANY

10. 7 2y "l 9 A N\ BB Al 4F 9 s 1R

2013 2012
HK$ HK$
o T
Loss for the year attributable to A/ A AMEAG A EEHE TS
owners of the Company has REANBR AT & JHAZ 45 )
been arrived at after charging:
Auditor’s remuneration 1% B3R I <2 215,000 210,000
Investment management fee REEHE 1,200,000 1,200,000
Depreciation of property, W2~ R K skt 2 e
plant and equipment 233,558 58,548
Net loss on disposal of B M M2
property, plant and Ji 15 1 A
equipment 33,440 15,078
Impairment loss on non- AN AT AR 2R 4B 2 Tl M e 1R
refundable deposit - 2,500,000
Net realised loss on disposal HEWIEE A REEE
of listed financial assets B EE 2 T AR E
designated as held for trading Jie 18 15 #H 35,585,868 19,300,787
Net realised loss on disposal HEWIEE A REEE
of unlisted financial assets HETMBEEZ B 5
designated as held for trading B e 18 15 A 9,865,000 1,075,000
Net unrealised loss on WA ERFHEEEZ BT
investments in listed financial M EEREZ RED
assets designated as held for [ TRi=REE i)
trading - 24,341,747
Net unrealised loss on WA EBFEREZIE B
investments in unlisted WMHEEREZ KRB
financial assets designated as Ji5 18 15 A
held for trading - 14,760,000
Operating lease rentals in MA=YELEHNHEE
respect of office premises 966,594 1,815,300
Share based payments J& A A5 K - 851,889
Directors’ remuneration and e &k B TR
staff costs
Salaries ¥ 8,883,049 6,075,600
Contributions to MPF scheme AR &R EE R 120,794 91,280
EAGLE RIDE INVESTMENT HOLDINGS LIMITED  J§ J1 Bt % #5 i  FiR 4
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For the year ended 31 December 2013 # % —&F— =4+ " H =1—HIL4EE

11.DIRECTORS’ EMOLUMENTS 11. 7% F M 5
2013 2012
—E—=8 —E -4
HK$ HK$
Fees i 4
Executive directors HiTESR - =
Non-executive directors FHITES 680,000 -
Independent non-executive WL AT E R
directors 862,000 720,000
Other emoluments of executive ¥ 17# 5 2 Hith B &
directors
Management remuneration T 4 3,682,081 3,945,000
Contributions to MPF Scheme JERUNEE N KT 40,075 44,250
Total emoluments [ R 5,264,156 4,709,250
The number of directors whose remuneration fell M F FIREE EH NBT -
within the following band is as follows:
2013 2012
HK$nil to HK$1,000,000 Z U JC £1,000,000% 70 13 6
HK$1,000,001 to HK$1,500,000 1,000,001 %5 7 £1,500,000%% JG - -
HK$1,500,001 to HK$2,000,000 1,500,001 %5 7T %.2,000,000#5 7 - -
HK$2,000,001 to HK$2,500,000 2,000,001 %% 7€ £2,500,000%5 I 1 1
14 7
During the year, no emoluments were paid by the AR A > A B2 [ A AR ] W SR ST AT
Group to the directors as an inducement to join a7 <2 4 2 W 5 1 m A B A A B [ IR
or upon joining the Group or as compensation 2 HE 4 5l e Rk A 7 A SE S0 0
for loss of office and no directors had waived any 4 A TR 5 AT AT T <6

emoluments for both years.
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Ao B P 5 A% B

For the year ended 31 December 2013 # % —%F— =4+ =1—H L4

11.DIRECTORS’ EMOLUMENTS (continued) 11.EF5FHEME (#&)

The emoluments paid or payable to each of the E e e+ (ZF—Z4F: &
fourteen (2012: seven) directors were as follows: ) EHAH Z@ﬂﬁﬂ[ﬂ: :
2013 2012
0 SV S S
Employer’s
contributions
Management to MPF  Discretionary Total Total
Fees remuneration Scheme Bonuses  emoluments  emoluments
HEEFHZ
s HHW 2 8 : £t 5 Mt e T 4 0 T 4 4%
HKS HKS HKS$ HK$ HK$ HKS$
Executive directors ks
Chung Yuk Lun (Note 2) SR (i) - 2,121,735 12,958 202,767 2,337,460 2,413,750
Shimazaki Koji (Note 2) WU 3E ) (ff7E2) - 501,667 12,708 157,192 671,567 613,750
Cheung Wing Ping (Note 2) RET (H7i2) = 444,282 11,909 94,438 550,629 733,750
Sam Nickolas David Hing Cheong ~ ¥LEHE (#f#E1)

(Note 1) - - - - - 228,000
Chan Yiu Pun, Clement (Note 3)  BEHEH (#f#3) = 160,000 2,500 = 162,500 =
Non-executive directors FRfEE
Hu Haisong (Note 3) IR (743 400,000 = = = 400,000 =
Ping Kim (Note 4) Tl (Hita) 120,000 - - - 120,000 -
Tung Shu Sun (Note 3) EBEH (73 160,000 = = = 160,000 =
Independent non-executive Bk Binas

directors
Lum Pak Sum (Note 2) MR (M 722) 200,667 - - - 200,667 240,000
Lam Yan Fong, Flora (Note 2) IR (Hat2) 200,667 - - - 200,667 240,000
Ng Yin Ling, Elaine (Note 2) RIEV (M7t2) 200,666 - - - 200,666 240,000
Gui Shengyue (Note 3) AN (H73) 60,000 - - - 60,000 -
Wang Xianzhang (Note 3) TEE (Mit3) 60,000 - - - 60,000 -
Wau Ding (Note 3) ST (Hit3) 100,000 = = = 100,000 =
Vichai Phaisalakani (Note 3) FENIM (Hat3) 40,000 - - - 40,000 -
Total fk 1,542,000 3,227,684 40,075 454,397 5,264,156 4,709,250
Notes: Mt aE
1. Resigned on 15 March 2012. 1. RoE-"HF=H+HHEBHE-

2. Resigned on 1 November 2013. 2. RZF—=Ft—H—HEHE
3.  Appointed on 1 November 2013. 3. R-F—=H+—H  HEZME-
4. Appointed on 11 November 2013. 4. MR-ZF—Z=ZF+—At+—HEZL-
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For the year ended 31 December 2013 # % —&F— =4+ " H =1—HIL4EE

12

13.

.EMPLOYEES’ EMOLUMENTS

Of the five individuals with the highest emoluments
in the Group, three (2012: three) were directors of
the Company whose emoluments are included in the
disclosures in note 11 above. The emoluments of
the remaining two individuals (2012: two) were as

follows:

12. 1R EH &

AEBLAREMEN LS =4 (2
T =X RARFESE HE
Z B 2R b SR RE 118 R o H AR W
Z(F-TF W) NEZME
T

2013 2012

—E—=8 e g

HK$ HK$

Basic salaries and other benefits & 4% 7 4 & H Ath 45 | 1,171,530 1,020,000
Contributions to MPF schemes 58 A 4 T E it 3K 25,392 27,500
Total emoluments Pl 2 48 4R 1,196,922 1,047,500

The aggregate emoluments of each of the
above employees during the year was within
the emoluments band ranging from HK$nil to
HK$1,000,000 (2012: HK$nil to HK$1,000,000).

During the year, no remuneration (2012: HK$nil)
was paid by the Group to any of the highest paid
individuals as an inducement to join the Group or as

compensation for loss of office.

DIVIDEND
The Board does not recommend the payment of a
final dividend for the year ended 31 December 2013
(2012: HK$niD).
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For the year ended 31 December 2013 # % & —=4F - H=1—HILFE

14.LOSS PER SHARE

14. 5 B i 18

108

The calculation of the basic and diluted loss per
share attributable to the owners of the Company
is based on the loss attributable to owners of the
Company for the year ended 31 December 2013
of HK$67,604,792 (2012: HK$73,744,021) and the

following data:

ENY/NECIE RENY R TNy &
BB TIRBEAAN R HAE NELEEE
SE =+ _HA=+—HIEE
2 i 1867,604,792#5 o6 ( & — 4R
73,744,021% 70) X LR & K 5B 5
M

2013 2012
ZE =R e St

Number of shares Jit 1 % H

Weighted average number of
ordinary shares for the purpose of 8 R HE S 4 B
basic loss per share

Effect of dilutive potential ordinary  4LF|#8 B 7% 2

shares on bonus warrants

EK(ER RS € %N TP

A T e 2 B

1,432,603,114  1,029,627,257

4,650,880 19,968,094

Weighted average number of
e 708 5 - 34 B

ordinary shares for the purpose of

diluted loss per share

MEstE G RSB R

1,437,253,994 1,049,595,351

The weighted average number of 1,432,603,114
(2012: 1,029,627,257) ordinary shares for the purpose
of basic loss per share has been adjusted for the
bonus warrants exercised, placing of shares and
shares consolidation during the year, and the Share
Subdivision mentioned in note 30(c), which was
announced and approved but not completed during

the year.

For the years ended 31 December 2013 and 2012,
diluted loss per share was the same as the basic
loss per share as there was an anti-dilutive effect
after adjusting for the effect of all dilutive potential
ordinary shares. For the calculation of the effect of
dilutive potential ordinary shares on bonus warrants,
the Company has assumed that all outstanding bonus
warrants will be exercised before the expiry date of
29 April 2014 and subject to the Share Subdivision
mentioned in note 30 (¢), which was announced and

approved but not completed up to the reporting date.

FIAVE 5153 B 2 A s 18 2 3% 4 i 22
REF- 3 81,432,603,114/% (= F ——.
4 :1,029,627,257/%) R AFE R B AT
AL FI] 52 R RE 7 ~ OB R A B B A D
DL K B 5E30() BT dlt 2 B R 4 (2
IS At B A AR 4 0 3 R S8 ) T DA

%0

BE F—="FR -F—_4F+_H
=t —HIEFE GRS EERSY
M ARG E A R > R 5 SR T
e Y A O B 2 R B A I
BB o i EE AL P BR R RERE 2 VB AE
O I 2 R B AN AR R BT
A A AT 5 AL R 5RO A5 A R H
W =T —PUAED H A+ JUH R EAT
Je 78 5% M sE30( Il 2 e HR 4 (L
BN E R X EN- R SR C N
B B KRR
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For the year ended 31 December 2013 # % —%F— =4+ " H =1—HIL4EE

15.PROPERTY, PLANT AND EQUIPMENT 15. 903 ~ W B wk i
Leasehold Furniture Office
improvements  and fixtures equipment Total
HEMEEE GRREE HAERMG At
HK$ HK$ HK$ HK$
Cost A
At 1 January 2012 RoE—"4—H—H - = 307,762 307,762
Additions RE - - 5,260 5,260
Disposals ik - - (18,248) (18,248)
At 31 December 2012 and RoF— 4
1 January 2013 TZHA=Z+—F K
“EX—-Z4—HA—H - = 294,774 294,774
Additions WE 4,095,598 824,124 652,938 5,572,660
Disposals it = = (116,021) (116,021)
At 31 December 2013 A St
+ZHA=Z+—H 4,095,598 824,124 831,691 5,751,413

Accumulated Depreciation and 5t 1 % K Wi

Impairment
At 1 January 2012 RZF——H—H—H = = 113,953 113,953
Charge for the year A B 1B - - 58,548 58,548
Eliminated on disposals Ti i S = = (3,170) (3,170)
At 31 December 2012 and RZF A
1 January 2013 TZA=t—Hk
—Z—-=%—H—H - - 169,331 169,331
Charge for the year AAF R 134,890 27,241 71,427 233,558
Eliminated on disposals A 5 IR A B = - (82,581) (82,581)
At 31 December 2013 [ St 3
+=-H=+—H 134,890 27,241 158,177 320,308
Carrying Amounts i i £
At 31 December 2013 R4
+ZA=+—H 3,960,708 796,883 673,514 5,431,105
At 31 December 2012 REE—T4
+ZHA=+—H - - 125,443 125,443
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For the year ended 31 December 2013 # % ~%F—=4F A =1—HIEFE

16.FINANCIAL ASSETS DESIGNATED AS 16. R EAFIEEEZMBEEE
HELD FOR TRADING

2013 2012
- Sl T4
HK$ HK$
# 7 T
Financial assets designated as IR EHIFEHELZ
held for trading: W B
Equity securities listed in A s LT 2 A 7 I
Hong Kong - 176,872,798
Unlisted debt securities I T E SR - 4,940,000
Unlisted equity securities b RAS 7 5 - 1,500,000
- 183,312,798
Market value of listed financial WA=+t —H#EER
assets designated as held for FEREZ ETTBEEZ
trading as at 31 December i {E - 176,872,798
During the year, the Group had disposed of all its AN AL C W A
financial assets designated as held for trading. TBE A FIEEEZ M ERE -
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For the year ended 31 December 2013 # % —%F— =4+ " H =1—HIL4EE

17.

18.

ACCOUNTS RECEIVABLE, DEPOSITS
AND PREPAYMENTS

17. WK ~ $% & K A sk OE

2013 2012
Sy =t T Y-
HK$ HK$
W W0
Prepaid service fee TAAT IR B 2 221,774 312,772
Rental deposits T4 4 2,223,567 202,550
Other receivables — brokers At B i R TH — 8 4 - 12,210
2,445,341 527,532

CASH AND BANK BALANCES 18. Bl & e SR A7 &5
2013 2012
S =y T Y
HK$ HK$
W 0
Deposits with banks RATAE K 128,291,434 6,926,389
Cash in hand FHHB & 4,833 5,898
128,296,267 6,932,287

Included in cash and cash equivalents in the

consolidated statement of financial position are the

B a B AR DL R A 2 B R B & 4
W) EL4E T 51 L4 I R AR BR S e

following amounts denominated in a currency other DIAP B W aHE 2 5
than the functional currency of the group entity to
which they relate:
2013 2012
—E =4 AR
RMB AR - 3,998
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For the year ended 31 December 2013 # % ~%F—=4F A =1—HIEFE

19.CREDITORS AND ACCRUED EXPENSES

9. JE £ 5k JH K 1% # A

2013 2012
—E =4 TE— 4R
HK$ HK$
# T T
Accrued expenses TE 2 2 2,390,506 196,095
Other payables — broker S Ath B A R TH — R &L - 4,518,275
2,390,506 4,714,370
20.AMOUNTS DUE TO ULTIMATE 20. JE £ & % 43 it 2 W) 3K IR
HOLDING COMPANY
2013 2012
e Sy TE— A
HK$ HK$
T T
APAC Investment Holdings HE 4% & A PR A Al
Limited 30,000 -
APAC Investment Holdings Limited is the ultimate REAE R B R A/ B AL A Z &
holding company of the Company. BN F] o

The amounts due to ultimate holding company are

non-interest bearing, unsecured and have no fixed

term of repayment.

The directors consider that the carrying amount

approximates its fair value.

R AN foc A 2 M o R ARIE R e R
R I fiE 18] E AR

T

0 2 R T (L B S B (B AR
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For the year ended 31 December 2013 # % —%F— =4+ " H =1—HIL4EE

21.SHARE CAPITAL 21. B A
Number of Number of
ordinary ordinary
shares of shares of
Notes HK$0.01 each HK$0.1 each HK$
% 1 T3 1 T {5
0.01% 70 0.1% T
it ZEERMHE ZEmREHE 0
Authorised: WE
At 1 January 2012 WZE—"4F—H—H 10,000,000,000 1,000,000,000
Capital reduction e 7 100,000,000,000  (10,000,000,000) -
At 31 December 2012 and REF—-—HFF+ZH=1+—H
1 January 2013 k—-F—=%—H—H 100,000,000,000 = 1,000,000,000
Share consolidation 14 BF (100,000,000,000)  10,000,000,000 =
At 31 December 2013 REZ—=4F+ZA=1+—H = 10,000,000,000 1,000,000,000
Issued and fully paid: CRITRAR:
At 1 January 2012 REFE—T4E—H—H = 214,664,076 21,466,408
Rights issue it - 858,056,304 85,865,630
Exercise of share options A0 i e e = 21,440,000 2,144,000
Capital reduction i A M 1,094,760,380 (1,094,760,380) (98,528,434)
Bonus issue AL R B AT 326,296,266 - 3,262,963
Exercise of bonus warrants 17 B 4L R B o 210,424,687 - 2,104,246
At 31 December 2012 =
and 1 January 2013 TR ==
—E = FJ H 1,631,481,333 = 16,314,813
Issue of shares by placing R ST U R
for cash a 242,079,719 - 2,420,797
Share consolidation FeAn & B b (1,873,5601,232) 187,356,123 =
Exercise of bonus warrants 17 O 4158 I 3 ¢ 180 36,467 3,649
At 31 December 2013 R-B—=4
+ZHA=+—H = 187,392,590 18,739,259
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For the year ended 31 December 2013 # % ~%F—=4F A =1—HIEFE

21.SHARE CAPITAL (continued)

During the year, the movements in the Company’s

share capital are as follows:

(a)

(b)

(©

114

On 6 May 2013, the Company had issued and
allotted 242,079,719 new shares of HK$0.01 each
at HK$0.065 per share by placing.

On 21 May 2013, the share consolidation has
become effective by consolidating every ten
issued and unissued shares of HK$0.01 each into

one consolidated share of HK$0.1 each.

Pursuant to the provisions of the instrument
constituting the warrants to subscribe for shares
issued by the Company on 30 April 2012 (the
“Warrants”) and the terms and conditions of the
Warrants, in the event of the issue of shares of
the Company as stated in note (a), an adjustment
would need to be made to the subscription
price of such warrant shares to be issued upon
the exercise of the subscription rights attached
to the Warrants. Therefore, the outstanding
Warrants of 5,299,236 at the subscription price of
HK$0.04 per warrant share was adjusted for the
outstanding Warrants of 5,434,929 to HK$0.039
per warrant share with effect from the close of

business on 6 May 2013.

21K (4)

i

(a)

(b)

(©

FERE AR R Z A BB

R CFE—ZFEHANE S RAFE
i I DL AE E0.065% JC B 88 1T &
Bt $%242,079,719 % 5 fiZ 1 {50.01
W5 I0 2 B 4

W oFE-ZFRA -+ —H B
AU A R E (0.0 It &
BEAT S AR BEAT A 2% B I T (0.1
WLz — B B 2 B A O
BEAR-

R4 M AR A A & — AR
H =1 H #8472 ol SRy 2 58
R RERE ([ WRIBEHER | ) 2 U X
DA% 58 P HE R 2 ek B - A
25 A EAT A RE (o BTl 2 B AT K
By > R A s w) 28 8 1 AT 8 58 % M
S & A S i E
S5 R L ME 7B B 0y 2 BRI B A A
# o R > 5,299,236/43 i A AT H R
Ji& HE 8 2 w0 I A g A R I R A
£30.04¥ 7T B 7 8 £5 434,929
B 1 w8 B HE 75 1 070,039 5 70 2
RATHBEHERE > B T — =%
R 75 H & £ R [ &5 PR B8 AR R -
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For the year ended 31 December 2013 # % —%F— =4+ " H =1—HIL4EE

21.SHARE CAPITAL (continued) 21. A (4E)
(¢) (continued) (¢) (#F)

In the event of the share consolidation as
stated in (b), an adjustment was made to the
subscription price of such warrant shares to be
issued upon the exercise of the subscription
rights attached to the Warrants. Therefore,
the outstanding 5,434,929 Warrants at the
subscription price of HK$0.039 per warrant share
was adjusted to the outstanding 543,492 Warrants
at the subscription price of HK$0.39 per warrant
share with effect from the close of business on
20 May 2013.

During the year, 180 new shares of HK$0.01 each
were issued on the exercise of the Warrant at the
subscription price of HK$0.04 per warrant share
while 36,497 new shares of HK$0.1 each were
issued on the exercise of the Warrants at the
subscription price of HK$0.39 per warrant share

respectively.

At the end of the year, the Company had 302,492
(2012: 5,299,236) outstanding Warrants which
will expire on 29 April 2014. The exercise in full
of such outstanding Warrants, under the present
capital structure of the Company, would result
in the issue of 302,492 additional new shares of
HK$0.1 each.
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A 0 B (o) BT HE AT B A 2
T > AN A BB AT 58 I
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JBeHE 76 2 58 Wik 1 A T 5 e WE R i
£30.039%5 7T £ 7 B 5543, 492177 i
AT TR HE 76 50 I RR
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TAASAEBE A > 4 Rl ¥ 58 B A 15 11
R S HEE 8 BB 4030048 T AT 13 58 A HE
5 IR L 3517180/ B I M {H0.01 5
TG Ay > T A 4% 50 1 1 A R R
% HE B 03 0. 39 75 TCA T (i 58 LA 2%
IFF 2 %5 1736,497 B 15 X T8 (H0. 145
TG Z B A

A4 K > AR N Rl 302,492 (—
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22.SHARE OPTION SCHEME

116

The Company’s share option scheme (the “Scheme”)
was adopted pursuant to a resolution passed on
7 February 2005 for the primary purpose of providing
incentives to directors and eligible employees
and will expire on 7 February 2015 (the “Option
Period”). Under the Scheme, the Board of Directors
of the Company may grant share options to eligible
participants, including directors of the Company
and its subsidiaries and any other persons including
consultants, advisors, agents, customers, suppliers,

etc. to subscribe for shares in the Company.

The total number of shares in respect of which
share options may be granted under the Scheme is
not permitted to exceed 10% of the shares of the
Company in issue at any point in time, without prior
approval from the Company’s members. The number
of shares in respect of which share options may
be granted to any individual in any one year is not
permitted to exceed 1% of the shares of the Company
in issue at any point in time, without prior approval
from the Company’s members. Share options granted
to substantial members or independent non-executive
directors in excess of 0.1% of the Company’s share
capital or with a value in excess of HK$5 million
must be approved in advance by the Company’s

members.

Share options granted must be taken up within 30
days of the date of grant, upon payment of HK$1
on acceptance of the grant. Share options may be
exercised at any time during the Option Period. The
exercise price is determined by the directors of the
Company, and will not be less than the highest of (i)
the closing price of the Company’s shares as stated
in the Stock Exchange’s daily quotation sheet on the
date of grant, which must be a business day; (ii) the
average closing price of the shares as stated in the
Stock Exchange’s daily quotation sheets for the five
trading days immediately preceding the date of grant;
and (iii) the nominal value of the Company’s shares.

22, 1 JBE HE 5T 1

AAFRBER -FFHFE_ALHE
i 2 PR R S PR A I HE w1 (T R% eE
) EEHEM SR EE RS G R
BRI - AT T — A
H-EF e (7B R | ) - AR 9%
At # > AN FIE RG] [0 F E %2
H (BAEAL A WS AR 2 EF)
B AT AR HoAt N = (6 455 BB~
FRB B 5 - SRR T S5 ) 432 S B A
A8 HEAS 2 B LA o

b S /NI B o = i | R - R
T ARERZE B 2 B K 2
e B 2 AR A A R R E
BT 2 10% © FE AR AN 7 R 25
Fe b e 22 18 DL > A AT o] — 45 18] 4T fu]
BRI N 452 1 2 W IO O e 22 B 3 B
HAGBEBEARARARCEBITRGZ
1% o fiid ] 3 2 M SR a8 37 FE AT E
P2t 2 W I R AR AR N W AR 2.0.1%
5 {8 (B 88 #5,000,000% 7G> HI 8 & ¢
KR A s ] IR AL U

PR R T W IR A A2 1 T IR L
P16 0t% > B T2 R AR R T
HHAREFE = 1 H A B4 o 1 I HE mT 2
i G RN o R R o
Th B A F) 3 T AR D R (D
T HB (BAEAEER) BT
H 8 2= BT 3 A A & By 2 i Tl
GDBEBAZ T H Wa1 8 22 5 H 538 i
B H O E 2= AT A 2 T ST A
GiDA A E e 2 HE (L =3F Z & m
B HE) o
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For the year ended 31 December 2013 # % —%F— =4+ " H =1—HIL4EE

22.SHARE OPTION SCHEME (continued)
During the year ended 31 December 2013, no option

23.

was granted, exercised or cancelled. During the
year ended 31 December 2012, 21,440,000 share
options were granted and fully exercised and total

consideration received for taking up the options

HE
B MR W AT

22 MG RESEE ()
FT—=F+_"H=+—HI14%
7 B 5E 89 AT f] B i
- HE-_F -+ _H=1T—H
IE4F B B4 R B WAT 821,440,000
PR T AT 1 9% 2 B RE L AR

granted was HK$2. EAEHE S 20T -
RESERVES 23 fifi i
Share Capital
Share option redemption Accumulated
premium reserves reserves losses Total
P gy RGOl A Bt At
HKS$ HKS$ HKS$ HK$ HKS$
At 1 January 2012 R-F——F—H—H 545,869,798 - 168,800  (444,300,405) 101,738,193
Total comprehensive loss i ik ko - - - (73,744,021)  (73,744,021)
Rights issue i 38,318,862 = = = 38,318,862
Share option benefits i I A A = 851,889 - - 851,889
Exercise of share options A7 o B J 1,829,553 (851,889) - - 977,664
Capital reduction JBe 7 il i - - - 98,528,434 98,528,434
Bonus issue AL B AT (3,262,963) - - - (3,262,963)
Exercise of bonus warrants A7 18 4L 1 58 PR R o 8,416,988 = = = 8,416,988
Shares issue expenses AT AR B 3L (1,956,169) - - - (1,956,169)
At 31 December 2012 and AT A
1 January 2013 TZA=+—Hk
—Z—=%F—H—H 589,216,069 - 168,800  (419,515,992) 169,868,877
Total comprehensive loss 2 T s 48 4 A - - - (67,604,792)  (67,604,792)
Issue of share by placing 78 e %ﬁﬂxfﬁugggﬁﬁﬁ
for cash 12,915,746 - - - 12,915,746
Exercise of bonus warrants A7 18 4L 1 58 PR o 10,581 = = = 10,581
Issue of shares by placing 7 e L A I A DA R
for cash (177,464) - - - (177,464)
At 31 December 2013 /e Sy
+ZHA=+—H 601,964,932 - 168,800 (487,120,784) 115,012,948
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For the year ended 31 December 2013 # % ~%F—=4F A =1—HIEFE

24.DISPOSAL OF SUBSIDIARIES 24. 1 & — [ B B A\

During the year, the Group disposed of its 100%
equity interest in three wholly-owned subsidiaries,
Next Method Limited, Winning Horsee Limited
and Ninone Investment Limited, at a consideration
of HK$1,250,000, HK$10,000 and HK$10,000
respectively. The net assets of the three disposed

subsidiaries at the date of disposal were as follows:

AR A A 4R T B A = T A R
J& > Al Next Method Limited* Winning
Horsee Limited Ninone Investment
LimitedZ & ¥ & #E - 181 70 5l &
1,250,000 7T ~ 10,0004 JC 52 10,0004
gt o =[] th B BT & & "R i H 2
B F I

Next Winning Ninone
Method Horsee Investment Total
Limited Limited Limited A5t
HK$ HK$ HK$ HK$
Current assets B &
Financial assets designated as WERFEEE 2 MHERE
held for trading 1,500,000 - - 1,500,000
Cash and bank balances B & RARITE f - - 1 1
Net assets disposed of EHEEEFHE 1,500,000 = 1 1,500,001
Consideration received B E 1,250,000 10,000 10,000 1,270,000
Net assets disposed of B G A (1,500,000) - (1 (1,500,001)
(Loss) gain on disposal 2 (ER) s (250,000) 10,000 9,999 (230,001)
Consideration received in cash ERAEIHAEEED 2
and cash equivalents M8 1,250,000 10,000 10,000 1,270,000
Less: cash and cash equivalents W ELERE R
balances disposed of BB 5 o - - D ©)
Net cash inflow on disposal of HEREAR L
subsidiaries HEmARE 1,250,000 10,000 9,999 1,269,999
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For the year ended 31 December 2013 # % —%F— =4+ " H =1—HIL4EE

25.COMMITMENTS 25. 7% %
2013 2012
=
HK$ HK$
Lease payments paid under AAEFE N TJE%/\§%¥W$EW_
operating leases in respect mEME X MZHER
of office premises during
the year 966,594 1,815,300
At the end of the reporting period, the Group had AR AR > AR EIARR A mT e 88
commitments for future minimum lease payments FH &) 5 B A = W) SE P B AT Z R AR B
under non-cancellable operating leases in respect of RAH & R IH 2 AR IE 2 B AE T -
office premises which fall due as follows:
2013 2012
—EF—= TR T
HK$ HK$
# o T
Within one year — 4R 7,896,780 1,058,925
In the second to fifth year B REAF
inclusive (BEEHREWAS) 7,238,715 -
15,135,495 1,058,925
Operating lease payments represent rentals payable KEMAHEEREBRRM L EYE
by the Group for its office premises. Operating leases JEAS 2 AH 4B o K8 %5 AL &9 K8 R A K
are negotiated and payments are fixed for an average Z P Y [ 58 A A 2 WA o
of 2 years.
26.PLEDGE OF ASSETS 26. % & K4
At the end of the reporting period, there was no R EBOR MR E M EE (=
assets pledged (2012: the Group’s investments in F— ZF K% E AR T E 75'5
financial assets designated as held for trading with an 181,812,798 Jt 2 B i & i FifF H &
aggregate carrying value amount of HK$181,812,798, 2 BB B B RGO A 5 ] P R
were pledged to brokers to secure margin financing il [ AR ACAE HRAT) o fFRIRF 2R
provided to the Group). The margin account was —EF-EFtTA=1T—HHKR

closed on 31 October 2013.
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For the year ended 31 December 2013 # % ~%F—=4F A =1—HIEFE

27.RETIREMENT BENEFITS SCHEME
The total costs charged to the consolidated statement

of comprehensive income in the sum of HK$120,794

27. B K

(2012: HK$91,280) represents contributions payable

to the MPF scheme in Hong Kong.

28.RELATED PARTY TRANSACTIONS
(a) The Group had the following related party

120

1iﬁ°

28. [ 3

i A st 2

T B 4 T WA 2 3R AT BR 2 AR R

120794ﬁ%5ﬁ(::35*4::fﬁ:91280ﬂ%
> BIVZE A 7 8 0] 5 A 4 w1 S A0
FH RS

() AEERAEENEALERHF

transactions during the year which were B R P AT TSI B E 7 &2
carried out in the normal course of the Group’s 5
business:
Name of related party Nature of transaction 2013 2012
B 32 5 4 2 oA “EF=E —F—4F
HK$ HK$
# 7T
Enerchine Investment Management Investment management fee 1,200,000 1,200,000
Limited (Note 1)
JBHE SR A PR A BEERE (Hit1)
HEC Securities Limited (formerly Interest expenses (Note 2) 100,433 107,250
known as Chung Nam Securities  FLE B 32 (#fi£2)
Limited) Brokerage fee (Note 2) 73,704 1,030,371
HR L 7 A BR A RALBH (Hit2)
Commission income - 1,460,000
A PN
Interest income - 310,000
AL A
Enerchine Securities Limited Commission income - 420,000
B B R A R BN
Brokerage fee (Note 3) 1,617 -

LB (Hi3)
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For the year ended 31 December 2013 # % —%F— =4+ " H =1—HIL4EE

28.RELATED PARTY TRANSACTIONS

(continued)

(a) (continued)
Notes:

Enerchine Investment Management Limited (“EIML”") is
the investment manager of the Group since 3 November
2003. The investment management fee was HK$100,000
per month with effect from 1 July 2011.

The Group had obtained margin financing facilities from
HEC Securities Limited ("HEC”) (formerly known as
Chung Nam Securities Limited) through the opening of
margin trading accounts with HEC to deal in securities
in accordance with the investment objective and policies
of the Group. HEC was a fellow subsidiary of EIML, so
HEC was treated as a connected person of the Group
under the Listing Rules until 18 March 2013 when HEC
ceased to be a fellow subsidiary of EIML.

The Group has paid brokerage fee to Enerchine
Securities Limited, a fellow subsidiary of EIML and a
connected person under the Rules Governing the Listing
of securities on the Stock Exchange, in the amount of
HK$1,617 (2012: HK$nil) during the year.

(b) At the end of the reporting period, the amounts

due to related companies are as follows:

28.BIE TR Y (#)

() (%)
Mt
1. BEREE AR A A (R

HEM])H _ZEZ=4FT—H=H
Ly A SR ) 2 4R A o R A
BH-_F——HFtLtH-HEREAH
100,000 JC

AL A R Al A PR A (b
WE % | ) AT T I A AT BRI R
AIEZ5 b S R HUI AR P e SR AR I 2
B H BRI BR E R 5 o PR R
MRS R E M B A -
“ER-E=FEATAH HEEREE A
T 2y T B 4 L R A D T AR
P BB > R S R L A AR AR
BN L.

AR AR E [ R A PR A
@ﬂﬁﬁmEMWgngﬁ&W
22 T F b TR R TECT Y B

T A #6178 T ( 442§4444£ﬁ .2;
W) 2 K4l -

(b) AR AR - EAT B A R 2 3H
{1

2013 2012
—=4 —F—T4F
HKS$ HKS$
i o i 7T
Outstanding margin securities i R AR R R IR
account:
HEC Securities Limited o R Ak 25 AR A - (4,518,275)
(formerly known as
Chung Nam Securities Limited)
Amounts due to ultimate JRE A} fo ¢ 5 ik 24 ) 3R IH
holding company:
APAC Investment Holdings Limited — FEfE 4% & % I 4 R /A 7 (30,000) =
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For the year ended 31 December 2013 # % ~%F—=4F A =1—HIEFE

28.RELATED PARTY TRANSACTIONS 28.BIETR Y (4)

(continued)

(¢) Remuneration for key management personnel, (o FTEEMANBZME (LT N
including amounts paid to the Company’s TARNFESE (A EE1T BER)
directors as disclosed in note 11 and certain of Kt T #eig B (R st 12 i 4
the highest paid employees as disclosed in note F8) W) I

12, is as follows:

2013 2012
R =4 S S
HK$ HK$
I W0
Directors’ fee RS 1,542,000 720,000
Salaries, allowance and benefits ¥4 > H M & B Y 48 7
in kind 3,227,684 3,945,000
Discretionary bonuses 15 16 AL 454,397 =
Contributions to MPF Scheme o0 AR 4 k3K 40,075 44,250
5,264,156 4,709,250
29.INTERESTS IN SUBSIDIARIES 297 Bt )& 2w Z HE 4R

Details of the subsidiaries are set out as follows: & A ml R R -
2013 2012
—EE== = ——kE
HK$ HK$
W W0
Unlisted shares, at cost xR TRy e A 23 10,000,023
Amount due from subsidiaries JFEE A BFF JE8 2 ) K 1A 174,949,549 988,672,441
Less: impairment loss W WE R (46,813,616) (819,910,271)

128,135,956 178,762,193
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For the year ended 31 December 2013 # % —%F— =4+ " H =1—HIL4EE

29.INTERESTS IN SUBSIDIARIES (continued)

The following is the movement of the impairment

29. 77 Pt /& 2 W Z M d (A7)
DA 25 JEUR % G 2 M i 2 Bk B A

loss for the interests in subsidiaries: [H 5 )
20153 2012
—F =4 N S S
HK$ HK$
Balance at the beginning of the year 4445 819,910,271 758,949,274
Impairment loss during the year GANN RN, Fi= 15,023,829 60,960,997
Disposal of subsidiaries H [ 2 (788,120,484) -
Balance at the end of the year FERE B 46,813,616 819,910,271
Paid up
issued/ Percentage of
registered equity Principal activities
Place of ordinary attributable and place of
Name of subsidiary incorporation share capital to the Company operation
#sro
ATk A2 v BE A
Fif I 2+ W 44 1 wE: M S 3 7 B e A JBE A ¥ 43 be EL =3 YT E3 10
US$ Direct Indirect
e HE il &
% %
Energy Supreme Limited  British Virgin 1 100 - Investment holding
Islands
0 Ja e 2 BB
Fortuneway Limited British Virgin 1 100 - Investment holding
Islands
L Ji B T BE R
Sunluck Investments British Virgin 1 100 - Investment holding
Limited Islands
0 Jal . LR BE LK
Winning Point Limited British Virgin 1 - 100 Inactive
Islands
i e R B LRI E

Annual Report 2013 4t

123



Notes to the Consolidated Financial Statements

Ao B P 5 A% B

For the year ended 31 December 2013 # % —%F— =4+ =1—H L4

29.INTERESTS IN SUBSIDIARIES (continued)
None of the subsidiaries had any debt securities

outstanding during the year or at the end of reporting

period.

Energy Supreme Limited was incorporated on
2 September 2013 as a wholly-owned subsidiary of

the Company.

During the year,

Horsee Limited, Next Method Limited and Ninone

Investment Limited were disposed of.

30.EVENTS AFTER THE REPORTING
PERIOD
Subsequent to 31 December 2013,

significant subsequent events took place:

(a) On 24 February 2014, the Company announced
that all agreements with Enerchine Investment
Management Limited (“EIML”) are to be
terminated effective from 24 February 2014 and

EIML will cease to be the investment manager of

the Company with effect from the same date.

(b) On 3 March 2014,

a consultancy agreement with Corban Asset
Management Limited (“Corban”) to appoint
Corban as an investment consultant of the
Company for a period of three months from
3 March 2014. Pursuant to the consultancy
agreement, the Company will pay to Corban an
investment consultancy fee of HK$85,000 per
month for a period of three months from the
date of the consultancy agreement. Pursuant to
Listing Rule 14A.35(2), the annual cap in respect
of the total investment consultancy fees payable
by the Company to Corban was HK$255,000 for

the year ending 31 December 2014.

124

subsidiaries including Winning

the following

the Company entered into

29.

30.

T i 2 Wl 2 HE AR (A
I A TR B i R A R A
A AT AT 18 R AR 2 AR B A o o

Energy Supreme Limitedit =% — =
FIA —HEME L AR AR Z2E
B 25 7

AN B Winning Horsee
Limited * Next Method Limited
Ninone Investment Limited:Z [} & 2
G § Tk

T e 5 191 4% 35 9H

MRoFE—-=F+_A=1+—H#%K #
A DU R HARH IR

(@ MoZ—PE_H=+MHH > AL
A E M > B 4 S BR A A
([EHEREF]) Z L2 A W
AT LA - FE—UE A
VY H AR R > T R EE A
AR B AN A 2 BOG R > § IR

H A 5% o

(b) R-E—WE=H=H
B EEEHARAR ([RF])
FISLE MR U RHEAARLN
Al HREBN > B - F—U4E=H
= HAEEF A=A - ARPERR
fh ek » A58 mLI B R ek H D9
wh =8 A B B ER S AT R
4] 2% 5 H 85,0009 7C - R #58 LT B
AISE14A35()% B & —F — I
FE+A=Z+—HILEE > AN H
JEAS T Bk 2 A4 T e 2 AR R
[ BR £5255,000% IT °

AN T
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For the year ended 31 December 2013 # % —&F— =4+ " H =1—HIL4EE

30.EVENTS AFTER THE REPORTING
PERIOD (continued)
(b) (continued)

©

Corban is wholly owned by a company indirectly
owned by Mr. Hu Haisong. Mr. Hu is the
controlling shareholder and a non-executive
Director of the Company. Corban, being an
associate of Mr. Hu, the controlling shareholder
and a non-executive Director of the Company, is
a connected person of the Company pursuant to
Rule 14A.11 of the Listing Rules. The transaction
is considered as a continuing connected
transaction under the Listing Rule. The aggregate
fee payable to Corban is HK$255,000.

On 19 November 2013, the Company proposed
to subdivide each existing issued and unissued
share of HK$0.10 each in the share capital of
the Company into eight subdivided shares of
HK$0.0125 each (“Share Subdivision”). Subject
to and upon the Share Subdivision becoming
effective, the Board proposed to change the
board lot size for trading on the Stock Exchange
from 10,000 shares to 20,000 subdivided shares.
The resolution proposed was passed by the
shareholders on the Extraordinary General

Meeting on 12 December 2013.
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30. 77 Hed MR I ()

by (#)

(©)

BT B A A S A A 2
NERIRERE - HIEERBRAFZ
PR R AR R AT E S o AR Bl
LA 14A 114 > BFk (REA A H]
PR ORI AT E FHEAE
BBAL) BANF Z BENL -
W2 58 Zy WEA By b T R IIE R 2
BB S)  EAT TRFZ A
£45255,000 C °

WZFE—=F+—H+ILH AR
) R A A A A A g i T (A
0.10¥ L2 B IBLA C 8317 IR %
AT e 4347 41 2 /\ e B 1T (0.01 25
WonZ Pra By (T 3ram]) o
T R A YR A A 5 4% > SR &
ERSABXTEE 2B TFHEHSE
B0 7 10,000 % B4 B 2R 25 20,000
JEHR Ay - BT 2 2 R E L i
BR®R —F—=F+_A+_H
Z I HRE R K g b o
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For the year ended 31 December 2013 # % —%F— =4+ =1—H L4

30.EVENTS AFTER THE REPORTING
PERIOD (continued)

(©)

(d

126

(continued)

According to the announcement dated on
5 December 2013, due to the current suspension
of trading of shares, the Board expects that
the timetable for the actual implementation
of the associated trading arrangement for the
Share Subdivision and change of board lot
size referred to the circular of the Company
dated 20 November 2013 will be delayed. The
revised timetable for the Share Subdivision and
the change of board lot size will be further
announced by the Company as and when

appropriate.

On 27 March 2014, the Company entered
into an investment management agreement
with Corban (the “Investment Manger”)
pursuant to which the Investment Manager
has agreed to provide investment management
services to the Company. According to the
the

services will commence from the date on

investment management agreement,
which the investment management agreement
and the transactions contemplated thereunder
(including the aggregated annual caps) are
approved by the independent shareholders
at the EGM until 31 December 2016. Under
the investment management agreement, the
Investment Manager will be entitled to monthly
management fee calculated at the rate of 2%
per annum on the consolidated net asset value
at the last dealing day of the Stock Exchange
in each calendar month or such other dealing
day as considered appropriate by the Board.
The Investment Manager is also entitled to
an annual performance fee (for details of the
investment management agreement, please refer

to announcement dated 27 March 2014).

30. 77 He A MR I (4

(©

(D

(#)

WEAMWA - FZ—=4+_H%h
H 2 i > i B 0 31 RE B 45 |
Bo#ERFHIALNR A —F
—Z4E+—H O+ H 2K
2B R I R A % e T
B OE WAL 2 M B 3 5 PR 2 R
A B U o A T A 8 IR A
HE— 25 0 M I R A K o B T
BEHEMNZEBRTRME-

WoFE—E=ZA "+t H AN
A EEEE (THREKH ) 5]k
G B B KR
AR A R A A B IR
MR EE R ZREA B
G M ok ST T T 2
T 5 (BLAEAERE IR ) IR
5 A K B b A8 A N7 R R o H
M E —F—ANFE+H=1+—
H 1k o iR S B i o ER
PR A HE Y B R B A 2 B 28 BT
WA o H Bk 3w il A i R
ZHBHAZ S HZ 58 EEF
HRVFER2%st Az G HEME -
G SN A RE Y U A R B
(AR EEHRHRZFE F2
MEMAE —Z—NE=H -+t
HZAffi) o
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For the year ended 31 December 2013 #% % — =41

31.INFORMATION ABOUT THE

A=+—HIE4E

STATEMENT OF FINANCIAL POSITION

OF THE COMPANY

31. 6 B A 2 5] B 855k O % 2 B B

Information about the statement of financial position A BN A BB RO R 2 B R
of the Company includes:
2013 2012
- < T4
HK$ HK$
T T
Non-current assets I i) &
Property, plant and equipment ENN NG )
(Note 15) (Mfat15) 5,431,105 125,443
Interests in subsidiaries NG
(Note 29) (Bt it29) 128,135,956 178,762,193
133,567,061 178,887,636
Current assets ) &
Deposits and prepayments i < K FE A EROE 2,445,341 515,322
Cash and bank balances T J SR AT 45 R 60,392 6,927,937
2,505,733 7,443,259
Current liabilities i B A A
Creditors and accrued expenses  J& {3k IH K& 18 12 # A 2,390,506 196,095
Amounts due to ultimate JRE AT i 45 122 i R KR
holding company 30,000 -
2,420,506 196,095
Net current assets i B E 85,227 7,247,164
Net assets HEFE 133,652,288 186,134,800
Capital and reserves BEA K fi
Share capital (Note 21) A (Mfat21) 18,739,259 16,314,813
Reserves fits 1 114,913,029 169,819,987
Total equity HE 2 A0 %H 133,652,288 186,134,800
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Year ended 31 December

BETZA=+—HIREE

2013 2012 2011 2010 2009
R = ZF-28f ZZ——% ZEZ-FF ZZFTF
HK$ HKS$ HKS$ HK$ HKS$
T T ST T ST
Results E¥
Revenue I %5 495,963 1,113,316 130,931 392,662 2,662,780
(Loss) profit BREBLET (R 18)
before taxation ¥ Al (67,604,792)  (73,744,021) (213,916,171)  (48,047,723) 58,768,321
Taxation e - = - =
(Loss) profit ZYNEIE: DN
for the year JEE A A
attributable to (FE18) i F
owner of the
Company (67,604,792)  (73,744,021) (213,916,171)  (48,047,723) 58,768,321
Assets and ErRkAE
liabilities
Total assets HEE 136,172,713 190,898,060 174,021,619 288,568,663 214,982,174
Total liabilities A ff& (2,420,506) (4,714,370)  (50,817,018) (2,060,160) (2,703,227)
Net assets BT E 133,752,207 186,183,690 123,204,601 286,508,503 212,278,947
Share capital e A 18,739,259 16,314,813 21,466,408 143,109,384 117,420,874
Reserves it 115,012,948 169,868,877 101,738,193 143,399,119 94,858,073
Total equity fE 45 40 133,752,207 186,183,690 123,204,601 286,508,503 212,278,947
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