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Management Discussion and Analysis

The board of directors (the “Board”) is pleased to present the
annual results of REXLot Holdings Limited (the “Company”) and its
subsidiaries (together, the “"Group”) for the financial year ended 31
December 2013.

BUSINESS REVIEW AND PROSPECTS

During the year under review, the Group was principally engaged in
lottery system and games development business and distribution and
marketing of lottery products in China.

The China lottery market comprises two lotteries, namely, the China
Welfare Lottery and the China Sports Lottery. The Group provides
services to both lotteries.

Lottery Business

The Group’s lottery business can be broadly divided into System
and Games Development Business (“SGDB") and Distribution and
Marketing Business ("DMB").

Turnover of the lottery business for the year increased by 10.4% to
HK$2,165,474,000 (Restated 2012: HK$1,961,560,000), accounting
for 100% of the total turnover. Profit before taxation arising from this
segment recorded a growth of 8.9% to HK$1,000,939,000 (Restated
2012: HK$919,418,000).

Highlights of the year

During the year under review, the Group’s SGBD continued to
deliver solid earnings. 2013 marked another significant milestone
for the Group’'s SGDB given we extended our operations in
Welfare Computer Ticket Game (“CTG") market with a total of 17
lottery provinces in China providing lottery system and specialized
equipment. This was a perfect illustration of recognition of the
Group’s core strengths and leading research and development
capabilities in lottery system development. As regards Welfare Scratch
Cards printing business, the Group continued to make meaningful
contribution to Welfare Scratch Cards market by leveraging on its
most advanced printing technology despite a challenging market
environment for scratch card products in 2013.
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Management Discussion and Analysis (continued)

EEEFNWRIN (&)

The Group’s DMB once again delivered tremendous performance in
2013 and demonstrated our efforts in the past to establish a strategic
presence over a diversified lottery distribution channels were very
successful and the Group is poised to reap the benefits of that.
Performance of the Single Match Games (“SMG") business continued
to benefit from the Group’s comprehensive distribution channels that
comprise with both offline and online platforms, by achieving both
turnover and market share growth. During the year under review,
we stepped up our marketing efforts in order to capitalize on the
growth opportunities identified in SMG market. It is believed that a
cross marketing strategy will enable the Group to further improve our
competitive edge over the internet platform and strengthen the solid

foundation of our existing operations.

Being the pioneer in the development of mobile lottery distribution
channel, the Group’s Mobile Electronic Lottery Platform (“Mobile
ELP”) was playing a critical role in this key initiative and continued
to make solid progress. Following the successful commercial
launch of our Mobile ELP in 2012, we further expanded our reach
geographically last year which will underpin growth of the Group's
DMB and realize the untapped potential of this innovative lottery
distribution channel.

China Lottery Market

China Lottery Market once again achieved a new record sales of
RMB309.3 billion (2012: RMB261.5 billion), representing another
strong year-on-year growth of 18%.

Total Welfare Lottery sales was RMB176.5 billion. Welfare CTG
accounted for about 73% of total Welfare Lottery sales; Welfare
Scratch Cards was about 11% and Video Lottery Terminals (“VLT")
took about 16%.

Welfare CTG sales in 2013 was RMB129.0 billion, increased by 19%.
Dual Colour Ball, the flagship national jackpot lotto, accounted for
about 43% of the total Welfare CTG sales while the aggregate sales
of regional games (including high frequency games) accounted for
about 42% of the total Welfare CTG sales. Welfare Scratch Cards
sales was RMB18.6 billion, dropped by 8% compared with the
previous year. The sluggish performance was partially attributed to
limited new game roll out during the year. VLT sales increased 29%
and reached RMB28.9 billion.
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Management Discussion and Analysis (continued)

Total Sports Lottery sales was RMB132.8 billion. Sports CTG
accounted for about 87% of total Sports Lottery sales and Sports
Scratch Cards was about 13%.

Sales of Sports CTG, including SMG, increased by 26% to RMB116.1
billion. SMG sales was RMB22.9 billion, increased by 32% year-on-
year. The growth of SMG sales was benefited from the modification of
the rule of game and promotion throughout the year. Sports Scratch
Cards sales was RMB16.6 billion, down by 8%, accounted for 13% of
the total Sports Lottery sales.

System and Games Development Business

The Group’s SGDB is an active participant in the provision of lottery
systems and specialized equipments for both CTG and scratch card
products in China. During the year under review, our SGDB continued
to deliver solid earnings and gained market share in lottery system
and printed product market.

Welfare CTG Business

The Group’s SGDB participates in the Welfare CTG business in China
through Shenzhen Sinodata Technology Co Ltd (“Sinodata”). Sinodata
is the leading lottery system and specialized equipment supplier for
Welfare Lottery in China and has a long and proven track record of
success in the field of lottery system and games development. During
the year under review, Sinodata provided its professional services to
17 lottery provinces in China.

Among our milestones in 2013 was the commencement of our
Welfare CTG operations in one of the top ten lottery provinces in
China. This achievement was a clear illustration of recognition of
our unparalleled product offering and a superior team of software
and hardware engineers that placed us miles ahead of competition
and becoming the leading lottery system and specialized equipment
supplier in the industry.

In terms of development of Welfare CTG market, the proliferation
of regional high frequency games made valuable contribution to
the overall CTG sales with growing importance over the past few
years. Capitalizing on the extensive service network of Sinodata in
Welfare CTG market and its wide exposure to both national game and
regional high frequency games, the Group’'s SGDB is able to benefit
from such growth against the backdrop of the favorable market

condition.
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Management Discussion and Analysis (continued)

EEEFNWRIN (&)

Welfare Scratch Cards Business

The Group's SGDB involves in the validation and printing business
of Welfare Scratch Cards in China. The Group has jointly controlled
interests, through Beijing Guard Libang Technology Co Ltd (“Guard
Libang”), in Welfare Scratch Cards validation services. Guard Libang
is a 50:50 joint venture with Scientific Games Corporation ("“Scientific
Games”), the world’'s leading instant ticket system and games
provider. Our strategic partnership with Scientific Games enables us
to bring its expertise and technology know-how to the scratch card
market in China.

Through a cooperative venture with Shijiazhuang Offset Printing
House, one of the three entities authorized to print for the Welfare
Scratch Cards programs, the Group has involved in Welfare Scratch
Cards printing business.

In 2013, market sales of Welfare Scratch Cards decreased by 8% year-
on-year. Sales of scratch card products during the year were impacted
by limited new games roll out in the market. Meanwhile, the
proliferation of high frequency games in different regions channeled
certain demand away from the instant tickets and created a fiercely
competitive market landscape. Despite the challenging market
environment of the printed product, the Group’s printing business
managed to leverage on its most advanced printing technology in
the country to capitalize on opportunities of market share gain by
delivering various new scratch cards featured with interesting themes
and eye-catching graphic designs.

Sports CTG Business

The Group’s Sports CTG business involved the sales of CTG terminals
to Provincial Sports Lottery Centers across China serving the needs of
traditional CTG segment and supporting the development of SMG.
During the year under review, our new models of CTG terminals
featured with increased price/performance ratio and enhanced
functionality have passed the tests and approved by Sports Lottery
Center. The shipments of our latest model of CTG terminals were in
line with our expectation and the responses to our terminals were
encouraging.
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Management Discussion and Analysis (continued)

Distribution and Marketing Business

The Group’s DMB is a major participant in the downstream lottery
operations in China. It has successfully established a comprehensive
distribution platform consists of a solid foundation of widely
diversified and well recognized physical retail network across China

and a best-in-class portfolio of electronic lottery distribution channels.

We pledged to provide reliable, efficient and innovative lottery
services to address the needs of lottery consumers in China and assist
lottery authorities to promote and develop the China Lottery market
in sustainable manner.

During the year under review, the Group’'s DMB successfully
maintained its leading position in scratch card market and saw
positive development across various electronic lottery distribution
channels building a solid foundation for our DMB to further expand
its footprint in the electronic lottery market.

Cooperation Distribution Business

Under the cooperative model, we have established a physical lottery
distribution network through our strategic partnerships with channel
partners, entities and organizations that already had a widely
diversified and recognized sales network located in selected prime
locations in China. Our channel partners principally comprise chains
of convenience store and supermarket, grocery and pharmacy chains,
gasoline stations and post office. Building on our sales network with a
very strong presence across the major provinces in China, the Group's
DMB has become one of the largest distributors for scratch cards in
terms of sales value and number of point-of-sales (“POS") established.
This network has proven its worth to provide strategic support to
lottery authorities by reaching out to potential customers of instant
tickets at these community channels located in major cities.

During the year under review, we continued our efforts to optimize
the existing POS through effective marketing support and professional
training provided to our channels partners in order to maximize the
efficiency and responsiveness towards different scratch card products
and marketing campaigns initiated by lottery authorities. Although
the sales of scratch card products was impacted by limited new games
roll out for the year as well as competition from high frequency
games, we tend to view it as a short-term challenge and we believe
that there are ample opportunities for growth as the sales trend has

been stabilizing.
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Management Discussion and Analysis (continued)

BEEEFNWRRIN (&)

Single Match Games Business

The Group’s SMG business is conducted through our franchised
SMG shops across 7 key provinces in China together with our strong
presence on electronic platform. The Group operates a safe, reliable
and comprehensive distribution platform to facilitate the development
of SMG in China.

In 2013, SMG registered a strong turnover growth of 32% despite the
absence of major international tournaments with scale comparable
to the Euro 2012 or upcoming FIFA World Cup 2014. The growth
was mainly attributed to the offer of more flexible options of game
allowed for players such as the choices between handicap and non-
handicap odds. Together with various promotion campaigns during
the year, these strategies were instrumental to introduce SMG to a
new group of casual lottery player by reducing the difficulties of SMG
which laid a very good foundation for this segment to growth in the
coming year when FIFA World Cup will give further impetus to this
lottery product.

During the year under review, our SMG business was able to achieve
turnover and market share gain through our highly renowned
internet lottery platform. The Group’s online lottery portal continued
to position as one of the leading platforms delivering a one-stop
lottery experience for SMG players, from the comprehensive statistics
database, handy gadget for game preview, forum to exchange idea
with other players to the hassle-free around the clock transaction
gateway. Following the efforts focused on strengthening resources
over online technical support and upgrading the overall system
interface, we also stepped up our marketing efforts through the
execution of cross marketing initiative to further capitalize our
competitive edge over the internet platform and strengthen the solid
foundation of our existing operations by broadening the potential
customer base.

Mobile Lottery Business and Mobile Electronic Lottery Platform
The Group's existing mobile lottery business comprises the use of SMS
text messaging and mobile application. Our traditional mobile lottery
business provides subscribers with the latest lottery information and
allows them to purchase CTG tickets through SMS text messaging.
The latest generation of our mobile lottery distribution would take
place on Mobile ELP, a mobile application developed for customers
to buy lottery tickets on their mobile devices with enhanced user
interface. During the year under review, our Mobile SMS platform
continued to offer a reliable and cost effective paperless lottery
distribution channel for our customers.
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Management Discussion and Analysis (continued)

Following the successful commercial launch of our Mobile ELP for
Welfare Lottery in 2 provinces in 2012, the Group's Mobile ELP
continued to show positive signs of progress during the year by
expanding its coverage geographically. Number of registered users
maintained a healthy growth amid the efforts of promoting the
mobile app in collaboration with our partners. The Group’s Mobile
ELP is making lottery more accessible to various types of lottery
customers and it has enriched player’'s experience from traditional
lotto games to high frequency games and electronic scratch cards
through a reliable and easy-to-use channel.

Outlook

China lottery market achieved another record year in 2013 with
total lottery sales exceeded RMB300 billion. The lottery market took
only 2 years to reach this new level since lottery sales surpassed
RMB200 billion in 2011. With lottery market growth creating a new
set of opportunities, 2014 will require the Group to continue its
committed efforts focusing on the long-term initiatives by leveraging
our competitive strengths and capitalizing our deep and innovative
collaboration with our long-standing partners.

Looking ahead, new lottery products and the evolution of lottery
distribution channels will be the key for lottery market to achieve
sustainable growth. We believe that these are the two important
elements that will bring China lottery market to the next level in
future by expanding the size of lottery players, hence an increased
lottery spending.

Over the past few years, the proliferation of high frequency games
and the modification of SMG are the typical examples that illustrated
the positive impacts derived from product development and
innovation. It is believed that lottery innovation in the pipeline will
continue to vitalize the lottery market.

As regards new channels for lottery distribution, the Measures for
the Management of Lottery Issuance and Distribution, which came
into effect during the year under review, clearly stated that internet,
mobile phone and automated lottery terminals are the official
channels for lottery distribution apart from the traditional channel
consists of physical retail outlets. When these emerging lottery
distribution channels continue to develop, particularly the electronic
channels like mobile and internet, we see ample opportunities ahead
because these channels will lead us to a large group of untapped
customers with great potential.
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Management Discussion and Analysis (continued)

BEEEFNWRRIN (&)

The Group’s SMG business is poised to benefit from the internet
distribution channel since online platform has been an ideal
marketplace to promote and market SMG products in China. In
order to turn potential customers into a real player of SMG, we
need to arouse their interest toward SMG by first increasing their
awareness amongst the sports events. When 2014 marks the fifth
anniversary of SMG in China and the FIFA World Cup will be held in
Brazil this summer, we expect the internet lottery portal will bring us
tremendous opportunity. The Group is well positioned to play a crucial
role in the development of SMG in China through our comprehensive
lottery platform. As we look at 2014 and beyond, we will continue
to focus on increasing our exposure and investment to this market
over the internet distribution channel which is believed to experience
strong long-term growth. While we are working on strategies to
enhance the value of our internet lottery services and growing
the brand of our internet lottery portal, we are also examining all
opportunities for capital deployment that enable us to exploit the

growth opportunities occurred amid market consolidation.

Complementing the internet lottery distribution channel is the
development of lottery distribution on mobile network. With the
amazing growth of mobile technology, the function of mobile
phone has been transforming from merely a tool of communication
to a medium that carries a wide spectrum of life experience. The
evolution of mobility has enabled the option for lottery authorities
and industry players to provide lottery players with unprecedented
features and enhanced experience with lottery products. At the
moment, convenience of purchase simply stands out as the key
characteristic among many other advantages of mobility provided
for lottery solution. Following the maturation of mobile lottery
channel, the lottery products to be developed will no longer be
a simple transplant of traditional offline product but rather it will
contain a lot of interactive and engaging elements which is expected
to create the next wave of exponential growth. Our focus ahead
will be continuing to explore opportunities on this channel which
will include collaboration with other key market leaders to further
broaden our customer base and attract new markets like the younger
demographic and high end customers. In addition, in order to
integrate gamificaiton and socialization capabilities as part of the core
components of our mobile lottery solution, the Group will continue
to focus on comprehensive and systematic review with the goal of

identifying noble products or solutions for the Group to acquire.
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Management Discussion and Analysis (continued)

We believe innovation on lottery products and distribution channels
will continue to create impetus to the lottery market and it has been
our long-term initiative to reach out to existing and potential lottery
consumers with reliable and innovative lottery services and products.
We are confident that the Group has built a solid foundation to
capture these growth opportunities. We will further capitalize on the
Group's development competencies through strategic merger and
acquisition program to increase returns to our shareholders.

When various innovative lottery distribution channels emerge in the
market inspired by people’s changing life-styles and habits, there
will be demand on implementation of special lottery system for
such channels. Besides, security and reliability of operations over
these channels are paramount to the growth of lottery industry in
long run. Being a leading comprehensive lottery service provider
with strong presence from upstream lottery system to downstream
lottery distribution, the Group is ready to assist lottery authorities in
achieving that. We have established a special task force to promote
the development of backend and intermediate lottery system
incorporated with unprecedented functionalities for risk control
management thus delivering immediate and long term benefits to
lottery authorities and lottery players.

We have successfully established our lottery operations in China
as one of the leading comprehensive lottery service providers with
strategic presence throughout the whole value chain of the China
lottery market. We believe with the solid foundation of our business
and unparalleled market position in the industry, we are confident
to further enhance the Group's long-term growth prospect and
shareholder value through dividend payout and share repurchase
program. Being a major participant of the lottery industry, supporting
the ongoing development of lottery in China will always be at the
heart of our mission. The Group will continue to make contributions
for sustainable development of the industry which supports the good
causes that benefit the general public in China.

FINANCIAL REVIEW

Results

For the year ended 31 December 2013, the Group recorded a
turnover of HK$2,165,474,000 (Restated 2012: HK$1,961,560,000),
representing an increase of 10.4% over that of the last year. The
increase was mainly attributable to the Group’s lottery business in
China.
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Management Discussion and Analysis (continued)
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Profit attributable to equity shareholders for the year was
HK$868,982,000 (2012: HK$821,299,000). The earnings per share
was 10.25 HK cents (2012: 9.88 HK cents). Fully diluted earnings per
share was 9.58 HK cents (2012: 9.13 HK cents).

The Board recommended a final dividend of 1.88 HK cents per share
(2012: 0.77 HK cent per share). Together with the paid interim
dividend of 1.70 HK cents per share (2012: 0.95 HK cent per share),
the Group's total dividend for the year ended 31 December 2013
amounts to 3.58 HK cents per share (2012: 1.72 HK cents per share).

Liquidity, Financial Resources and Funding

At 31 December 2013, the Group’s total equity amounted to
HK$6,222,672,000 as compared to HK$5,798,436,000 at the end of
the previous year.

At 31 December 2013, the Group had cash reserves of approximately
HK$1,146,266,000 (Restated 2012: HK$896,859,000), which
included approximately HK$336,000 (2012: HK$336,000) of clients’
funds that were kept in designated segregated bank accounts.

In 2011 and 2012, the Company issued 6% convertible bonds due
2016 in principal amount of HK$964,700,000 and HK$429,000,000
respectively (together, the “Convertible Bonds”). Each Convertible
Bond will be convertible into fully paid ordinary shares of HK$0.01
each (the “Shares”) of the Company at the applicable conversion
price of HK$0.6000 per Share. The Convertible Bonds bear interest at
the rate of 6% per annum payable semi-annually in arrears. During
the year under review, there was no conversion of the Convertible
Bonds into Shares by the bondholders and no redemption of the
Convertible Bonds made by the Company. At 31 December 2013,
the principal amount of the Convertible Bonds outstanding was
HK$965,800,000 (2012: HK$965,800,000).

The gearing ratio as at 31 December 2013 was 15.51% (2012:
15.07%). The gearing ratio was derived by dividing the total
borrowings including convertible bonds, obligations under finance
leases and bank borrowings of approximately HK$965,273,000 by the
amount of total equity. The liquidity ratio of the Group, represented
by a ratio between current assets over current liabilities, was 1,474%
(Restated 2012: 1,467 %).
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The Group had outstanding bank borrowings as at 31 December 2013
of HK$70,656,000 (2012: HK$61,728,000). The bank borrowings
were denominated in Renminbi and interest bearing at prevailing
commercial lending rates. The Group’s land and building were
pledged to secure the bank borrowings. We expect that all these
borrowings will be repaid by internal generated funds.

Taking into account the financial resources available to the Group
including internally generated funds and available banking facilities,
the Group has sufficient working capital to meet its present
requirements.

Pledge of Assets

At 31 December 2013, the Group's land and building with total
market value of approximately HK$86,795,000 (2012: approximately
HK$83,580,000) are pledged to banks to secure the bank borrowings
granted to the Group.

At 31 December 2013, trade receivables of approximately
HK$6,553,000 (2012: Nil) are pledged to a bank to secure general
banking facilities granted to the Group.

Share Capital

236,000,000 new shares of HK$0.01 each were issued and allotted
during the year upon exercise of share options granted by the
Company.

116,266,729 new shares of HK$0.01 each were issued and allotted by
the Company during the year pursuant to the scrip dividend scheme
in respect of the interim dividend for the six months ended 30 June
2013.

61,075,000 shares of HK$0.01 each were repurchased by the
Company and cancelled during the year.

As at 31 December 2013, the total number of issued shares of the
Company was 8,731,772,194.

Save as disclosed above, there was no change in the Company's
capital structure during the year ended 31 December 2013.
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Management Discussion and Analysis (continued)

BEEEFNWRRIN (&)

Convertible Bonds

The Company issued the Convertible Bonds in 2011 and 2012
respectively which shall, upon conversion, be convertible into fully
paid Shares at an initial conversion price of HK$0.6175 per Share.
Pursuant to the adjustment provisions in the terms and conditions
of the Convertible Bonds, (i) adjustment has been made to the
conversion price of the Convertible Bonds from HK$0.6175 per Share
to HK$0.6100 per Share with effect from 19 June 2013 as a result of
the approval and declaration of the final dividend for the year ended
31 December 2012; and (ii) further adjustment has been made to the
conversion price of the Convertible Bonds from HK$0.6100 per Share
to HK$0.6000 per Share with effect from 31 October 2013 as a result
of the declaration of the interim dividend for the six months ended 30
June 2013. During the year ended 31 December 2013, there was no
conversion of the Convertible Bonds into Shares by the bondholders
and no redemption of the Convertible Bonds made by the Company.
As at 31 December 2013, the principal amount of the Convertible
Bonds outstanding was HK$965,800,000 (2012: HK$965,800,000).
The Convertible Bonds are currently listed on the Singapore Exchange
Securities Trading Limited.

As at the date hereof, the principal amount of the Convertible Bonds
remaining outstanding is HK$886,200,000. Each Convertible Bond
will be convertible into fully paid Shares at an applicable conversion

price of HK$0.6000 per Share upon conversion.

Pursuant to the terms and conditions of the Convertible Bonds,
the Company may at any time after 28 September 2014 and prior
to the maturity date of the Convertible Bonds, and subject to the
provisions of the terms and conditions thereof, redeem in whole, or
in part, the Convertible Bonds for the time being outstanding at their
principal amount together with interest accrued to the date fixed
for redemption. The Board will consider the circumstances and may
redeem the Convertible Bonds as and when appropriate.
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Exposure to Fluctuation in Exchange Rate Risk and Interest Rate
Risk
The Group’'s assets, liabilities and transactions are mainly

denominated either in Hong Kong dollar or Renminbi. The Group
did not enter into any foreign exchange forward contracts to hedge
against exchange rates fluctuations. Foreign exchange risk arising
from the normal course of operations is considered to be minimal and
the management will closely monitor the fluctuation in the currency
and take appropriate actions when condition arises.

In terms of the interest rate risk exposures, the Group does not have
any significant interest rate risk as both the borrowings of the Group
and the interest rates currently remain at low levels.

Material Acquisitions and Disposals of Subsidiaries

Save as disclosed in the notes to the financial statements, the Group
had no material acquisition and disposal of subsidiaries during the
year ended 31 December 2013.

Human Resources
As at 31 December 2013, the Group had 1,428 employees.

The Group remunerated its employee mainly based on the individual’s
performance and experience. Apart from the basic remuneration,
discretionary bonus and share options may be granted to eligible
employees by reference to the Group’s performance as well as
individual performance.

APPRECIATION

On behalf of the Board, | would like to express my sincere thanks to
all our shareholders, business partners and professional advisors for
their support throughout the year, and to our management and staff
for their ongoing dedication to the Group.

For and on behalf of the Board

Chan How Chung, Victor
Executive Director

Hong Kong, 27 March 2014
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Biographical
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EXECUTIVE DIRECTORS

CHAN How Chung, Victor, aged 52, was appointed as an executive
director of the Company on 4 July 2002. Mr Chan is responsible
for the strategic development and overall operations of the Group.
He holds a LLB degree and is a professionally qualified accountant.
He has over 25 years of experience in corporate restructurings and
reorganizations, mergers and acquisitions, primary and secondary
capital raisings, wealth management and corporate finance.

BOO Chun Lon, aged 49, was appointed as an executive director
of the Company on 14 September 2004 and is responsible for the
development of the Group. He holds a bachelor’s degree of arts from
the University of Winnipeg in Canada. Prior to joining the Company,
he has been the marketing manager of Great Tone Limited, an

international manufacturing company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

YUEN Wai Ho, aged 54, obtained a master of business
administration from the University of Bath in England in 1988. Mr
Yuen is a fellow member of both the Hong Kong Institute of Certified
Public Accountants and the Association of Chartered Certified
Accountants, an associate member of the Chartered Institute of
Management Accountants and the Institute of Chartered Secretaries
& Administrators. Mr Yuen has more than 25 years of experience
in auditing and commercial fields, 10 of which were working in
multinational companies. He is currently a partner of a firm of
certified public accountants.

CHOW Siu Ngor, aged 58, is a practicing solicitor in Hong Kong. Mr
Chow graduated from the Chinese University of Hong Kong in 1981
with an honors degree in Social Science. He then obtained an honors
degree in Laws from the University of Birmingham in England in 1987.
Mr Chow was admitted as a solicitor of the Supreme Court of Hong
Kong in 1990 and has been in private practice since then. Currently,
Mr Chow is a Partner of King & Wood Mallesons, Solicitors. Mr Chow
also serves as an independent non-executive director of CCT Land
Holdings Limited (formerly known as CCT Tech International Limited)
and CCT Fortis Holdings Limited, and a non-executive director of
China Gamma Group Limited, all of which are listed companies in
Hong Kong.
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Manageme

LEE Ka Lun, aged 59, is a fellow member of the Association of
Chartered Certified Accountants in the United Kingdom. Mr Lee has
over 25 years experience in banking and auditing. He had been the
Deputy Chief Executive of Lloyds TSB Bank plc, Hong Kong Branch
and Regional Director — Finance and Operation of Lloyds TSB's
operations in Asia for over 15 years and has extensive experience
on corporate banking, private banking, treasury, operations, IT
developments and general management. Mr Lee also serves as an
independent non-executive director of Chow Sang Sang Holdings
International Limited, Yuexiu Property Company Limited and Chong
Hing Bank Limited, all of which are listed companies in Hong Kong.

SENIOR MANAGEMENT

WOO Ming Wah, aged 43, is the Chief Financial Officer of the
Group. Mr Woo is an associate member of the Hong Kong Institute
of Certified Public Accountants and a member of the American
Institute of Certified Public Accountants. Mr Woo has over 14 years of
experience in the field of auditing and financial management.

NG Yuen Yee, aged 44, is the Company Secretary of the Company.
Ms Ng is an associate member of The Hong Kong Institute of
Chartered Secretaries. She has over 18 years of experience in the field
of company secretaryship.

YAU Sheung Nei, aged 41, is the Director — Corporate Development
and Investor Relations of the Group. Ms Yau has over 15 years of
experience in the field of investor relations and equity research. Prior
to joining the Group, she had worked for a number of Hong Kong
listed red chip companies and a global asset management company.
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Management for Lottery Business

FEXEKBREE AR

ZHANG Beiguang, aged 44, is the Executive Vice President (Lottery
Operation and Overseas Markets) of the Group. Mr Zhang graduated
from the Peking University with a bachelor’'s degree in arts. He has
over 15 years experience in strategic development and management.

WANG Xiangbo, aged 51, is the general manager of Beijing Guard
Libang Technology Co Ltd (“Guard Libang”). He joined Guard Libang
in 2004. Mr Wang graduated from the Hunan University with a
master's degree in Business Administration. Prior to joining Guard
Libang, he was appointed as vice president of China Southern Airlines
Power Machinery Company in 1993 and was responsible for sales. He
specialized in large scale operation management and international
venture, especially in nationwide marketing management. He was the
general manager of Tianjin Nankai Co Ltd, a listed company in China
between 2000 to 2003.

ZHU Yi, aged 47, is a director and the general manager of
Shenzhen Sinodata Technology Co Ltd and is in charge of the
marketing functions. He graduated from Chongging University in
the department of Electrical Engineering with a bachelor’s degree
in engineering. Since 1993, Mr Zhu has been working in the lottery
industry of China. He has long been engaged in the research and
development of the lottery market, and is responsible for the sales
and marketing of the Welfare Computer Ticket Games project of
more than ten provinces in China. He has extensive experience and
has outstanding achievements in anticipating the development trend
of the lottery industry, capturing marketing opportunities and market
operation.

LI Xue Jun, aged 41, is the deputy general manager of Shenzhen
Sinodata Technology Co Ltd, and is in charge of technical matters.
He graduated from Chongging University in the department of
photoelectric equipment and mechanical engineering with a master
degree in Engineering. Mr Li has been responsible for the planning
and development of the lottery issue and management system. He
has completed the implementation of the technological solutions and
engineering tasks of the Welfare Computer Ticket Games issue and
management system in 17 provinces in China, with which he was
awarded the prize of "Excellent New Product” of the Guangdong
Province and a number of national patents. With extensive experience
in the planning of total lottery solutions and the development and
implementation of relevant products, he has exceptional insights
into and practical experience of the application of relevant lottery
technologies and their development prospects.
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Management for Loﬂery Business (continued)

JIANG Libin, aged 41, is the general manager of Guangzhou
Latech Technology Co Ltd (“Guangzhou Latech”). Mr lJiang joined
Guangzhou Latech in 2000 and has extensive experience in
mechanical and electronic engineering research and related business
operations. He graduated from the faculty of power control in
Beihang University.

QIAO Jin, aged 45, is the general manager of Shenzhen Kingsail
Software Tech Co Ltd. Mr Qiao graduated from Chongging
University and holds a M.Sc. degree from the Department of
Applied Mathematics and a Ph.D degree from the College of
Optoelectronic Engineering. He has over 10 years of experience in
the field of information technology and engineering, specializing in
comprehensive information system application.

TSANG Lung Fai, aged 50, the Chief Executive Officer of Beijing
Xinan Sino-lottery Technology Co Ltd and is responsible for the overall
management of the printing of lottery tickets. Mr Tsang holds a
master’'s degree in Business Administration from Massey University
in New Zealand. He has worked in C & C Security Printing Company
Limited for around 20 years and was experienced in security printing.
He was formerly the general manager of Hong Kong and Dongguan
plants of RR Donnelley, an international printing firm.

ZHONG Wu, aged 50, is the Chief Operating Officer of Beijing Xinan
Sino-lottery Technology Co Ltd and is responsible for the overall
operation of the printing of lottery tickets. Mr Zhong graduated from
Beihang University — School of Economics and Management, with a
master’s degree in business administration. He has over 10 years of
experience in product development and logistic management and
business planning.

TUNG Wai Ching, aged 49, is the general manager of Beijing
Lohowin Marketing Co Ltd and is responsible for the overall
management of the sales of lottery tickets. Mr Tung holds a
master’s degree in Business Administration from the The Hong Kong
Polytechnic University. He has over 10 years of experience in sales &
marketing and management and has thorough understanding to the
Chinese market.

LI Yong Zhong, aged 45, is the general manager of Elottery Vision
(Beijing) Technology Co Ltd (“Elottery Vision”). Mr Li graduated
from Wuhan University with a bachelor’s degree in computer
and has completed the Executive Development Program from
Guanghua School of Management, Peking University. He has
extensive experience in research and development and engineering
management in the field of telecommunication and has outstanding
achievements in technology development and management, operating
platform development and standardization management of Elottery
Vision.
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Corporate Governance Report
EXERBS

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain a high standard of corporate
governance practices as set out in the Corporate Governance Code
(the "CG Code") in Appendix 14 of the Rules Governing the Listing of
Securities of The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).

The corporate governance principles of the Company emphasize
a quality board of directors, sound internal control, principles and
transparency and accountability to all shareholders of the Company.
The Company has complied with the code provisions (the “Code
Provision(s)”) under the CG Code throughout the accounting period
covered by this report except in certain circumstances which are
provided and discussed in the latter part of this report.

BOARD OF DIRECTORS

The directors of the Company (the “Directors”) are collectively
responsible for the oversight of the management of business and
affairs of the Group of the best interest of the shareholders of the
Company.

The board of Directors (the “Board”) currently comprises a total of
five Directors, with two Executive Directors namely Mr Chan How
Chung, Victor and Mr Boo Chun Lon and three Independent Non-
executive Directors namely Mr Yuen Wai Ho, Mr Chow Siu Ngor and
Mr Lee Ka Lun. A list containing the names of the Directors and their
roles and functions is published on the websites of the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The biographical details of the Directors are set out on pages 18 to
19. To the best knowledge of the Company, there is no financial,
business, family or other material or relevant relationships between
members of the Board.

Throughout the year under review, the Board at all times met the
requirements under Rules 3.10(1), 3.10(2) and 3.10A of the Listing
Rules respectively relating to the appointment of at least three
Independent Non-executive Directors with at least one of them
possessing appropriate professional qualifications or accounting or
related financial management expertise and the Independent Non-
executive Directors represent at least one-third of the Board.

All Independent Non-executive Directors are financially independent
from the Group. The Company confirmed with all Independent Non-
executive Directors as to their independence with reference to the
factors as set out in Rule 3.13 of the Listing Rules.
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Corporate Governance Report (continued)

The Board is collectively responsible for formulating of the Group's
overall strategy, reviewing and monitoring the business performance
of the Group, preparing and approving financial statements,
recommending the Directors’ appointment or re-appointment,
considering and approving material contracts and transactions (in
particular those may involve conflict of interests) as well as other
significant policy and financial matters. The Board also gives clear
directions as to the powers delegated to the management for the
day-to-day operation, management and administration functions of
the Group. Approval has to be obtained from the Board prior to any
significant transactions entered into by the management and the

Board has the full support of them to discharge its responsibilities.

There were four Board meetings and one general meeting held for
the year ended 31 December 2013. The following was an attendance
record of the Board meetings and general meeting during the year:

tREREE (&)

E=ZgARBENTASE 2 BRER R RER
AEEZEBRR GEMMEMBRE AZEX
ENZEEFRIEBEEL TEMMEEREGHOR
RG(LERARGFENGEHRE) AREMERRK
KR BEE EFGNMERBTERENALEA
FEE BENMTRBEZENGTEWMES B
BREILEFNERRZA  HERSEEGHME T
EEeEERER2 NI TETEAE.

BE-Z-—=F+-A=+—BItFE ARAE
THREZEERR—RBERRE - A TRRFR
TZEFERARBRAG ZHRLS:

£
=

Number of Number of

Board general

meetings meeting

attended/held attended/held

HE BT HE BT

Name of Directors EEME EESEEAY BERERE

Executive Directors HITESE

Chan How Chung, Victor PR 2= B2 4/4 1/1

Boo Chun Lon Al B2 4/4 11
Independent Non-executive Directors BUFHTEE

Yuen Wai Ho e 4/4 1/1

Chow Siu Ngor FNE 4/4 11

Lee Ka Lun TR 4/4 1/1

The Directors have disclosed to the Company the number and nature
of offices held in other public companies or organization and other
significant commitments in a timely manner and will provide updates

to the Company on any subsequent changes.

All Directors have been provided with monthly updates by the Group’s
management, giving a balanced and understandable assessment
of the Group's performance, position, recent developments and
prospects in sufficient detail to keep them abreast of the Group's
affairs and facilitate them to discharge their duties under the relevant
requirements of the Listing Rules.
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CHAIRMAN AND CHIEF EXECUTIVE

Under the Code Provision A.2.1, the roles of the chairman and the
chief executive should be separate and should not be performed
by the same individual. The division of responsibilities between the
chairman and chief executive should be clearly established and set out
in writing.

The Company does not at present have a Chairman nor a Chief
Executive. Nevertheless, the main duties and responsibilities of
a Chairman and a Chief Executive are currently held by separate
individuals with written guidelines for the division of responsibilities
with a view to maintain an effective segregation of duties between
the management of the Board and the day-to-day management of the
Group’s business and operations.

The Company will continue to review the effectiveness of the Group's
corporate governance structure and consider the appointment of
a Chairman of the Board and a Chief Executive if candidates with
suitable leadership, knowledge, skills and experience can be identified
within or outside the Group.

NON-EXECUTIVE DIRECTORS

Code Provision A.4.1 requires that non-executive directors should be
appointed for a specific term, subject to re-election. Currently, the
Independent Non-executive Directors are not appointed for a specific
term, but are subject to retirement by rotation at the Company's
annual general meeting as specified in the Company’s bye-laws.

BOARD COMMITTEES
The Board has established relevant board committees to assist in
discharging its responsibilities.

Nomination Committee

The Nomination Committee was established on 29 March 2012.
It currently consists of three Independent Non-executive Directors
namely Mr Lee Ka Lun (as Chairman), Mr Yuen Wai Ho and Mr Chow
Siu Ngor and one Executive Director namely Mr Chan How Chung,
Victor.
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Corporate Governance Report (continued)

The Nomination Committee is mainly responsible for reviewing
the structure, size and composition of the Board, making
recommendations to the Board on the selection of candidates
for directorship, appointment or re-appointment and succession
of Directors, and assessing the independence of Independent
Non-executive Directors. Details of the duties and powers of the
Nomination Committee are set out in its written terms of reference
which had been revised during the year in line with the amendment
of the CG Code on board diversity and are available on the websites
of the Company and the Stock Exchange.

The Company has adopted the board diversity policy in August 2013.
The policy sets out the approach to achieve diversity in the Board.
The Company recognizes and embraces the benefits of having a
diverse Board, and sees board diversity is an essential element in
achieving a sustainable and balanced development. In reviewing
Board composition, the Nomination Committee will consider balance
of a number of factors, including but not limited to age, cultural and
educational background, professional experience, skills, knowledge
and length of service. All Board appointments will be based on merit,
having due regard to the overall effective function of the Board as a

whole.

At present, the Nomination Committee has not set any measurable
objectives to implement the board diversity policy. However, it will
consider and review the board diversity policy and set any measurable
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objectives from time to time. 1Fe

There was one Nomination Committee meeting held for the year HE-T—=F+-"A=1+—HILFE REZL8%
ended 31 December 2013. The following was an attendance record of E%ﬁ ReZ - ATARERNRITZIREEESS

the Nomination Committee meeting held during the year: E- il F ok
Number of
meetings
attended/held
HE BT
Nomination Committee Members REZEERE EE PN
Lee Ka Lun TREB 1/1
Yuen Wai Ho Fr 48 5 171
Chow Siu Ngor 2N E 11
Chan How Chung, Victor PR 2 12 171
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During the year under review, work performed by the Nomination
Committee included (i) determining the policy for the nomination
of directors with reference to the structure, size and composition
(including the skills, knowledge and experience) of the Board; (ii)
reviewing the annual confirmation of independence submitted
by the Independent Non-executive Directors and assessed their
independence; and (iii) the adoption of a policy concerning diversity
of board members in accordance with the new Code Provision A.5.6
in the revised CG Code which came into effect on 1 September
2013. Nomination procedures and the process and criteria will be
determined by the Nomination Committee should there be the need
to select and recommend candidates for directorship.

Remuneration Committee

The Remuneration Committee was established on 23 September
2005. It currently consists of three Independent Non-executive
Directors namely Mr Chow Siu Ngor (as Chairman), Mr Yuen Wai Ho
and Mr Lee Ka Lun.

The Remuneration Committee is mainly responsible for reviewing
the management’'s remuneration proposals, and making
recommendations to the Board on remuneration policy of the
Company and remuneration packages of Directors and senior
management. Details of the duties and powers of the Remuneration
Committee are set out in its written terms of reference which are
available on the websites of the Company and the Stock Exchange.

REESE REZECET 2 TERENZ2RES
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EERAEE (WVEHBUNTEERIZFES
SRR WA RRE 2B RGIVRBE&ERE
EFN(RZTE—=FNA—BEB) 2 FHEX
ASEIRIRMEEGREZ TEBK -MBEFTEHE
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There was one Remuneration Committee meeting held for the year HE-_ZT—=F1+-"A=1+—HLFE FMHZET

ended 31 December 2013. The following was an attendance record of BRIT-AEZE -UTARFARTZHFHNEZES S
the Remuneration Committee meeting held during the year: BZHEL:

Number of

meetings

attended/held

HE BT

Remuneration Committee Members FHEEERE BERH

Chow Siu Ngor ;N E 11

Yuen Wai Ho b & = 1/1

Lee Ka Lun FRE 1/1
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The Remuneration Committee has adopted the model that it will
review the proposals made by the management on the remuneration
of individual Executive Directors and senior management, and make
recommendations to the Board. The Board will have final authority
to approve the recommendations made by the Remuneration
Committee.

During the year under review, work performed by the Remuneration
Committee included (i) assessing performance of Executive Directors
and senior management and, where applicable, approving their
terms of services including the directors’ fees and the emoluments
of Executive Directors; and (ii) reviewing and determining on policy
and structure of the remuneration package of Directors and senior
management.

The remuneration packages of the Board for the year ended 31
December 2013 had been reviewed by the Remuneration Committee
and approved by the Board by taking into consideration factors
such as salaries paid by comparable companies, time commitment,
responsibility, market conditions elsewhere in the Group and
desirability of performance-based remuneration. Details of the
remuneration of each of the Directors for the year under review are
set out in note 10 to the financial statements.

Pursuant to Code Provision B.1.5 of the CG Code, details of the
annual remuneration of the members of the senior management by
band for the year ended 31 December 2013 is as follows:

FHZESORM —ETHERN ThERIEEE
MERHTESLEMAERABRLZHEMNIR &
MEFSRIABEEL - BEFCHARKED HE
FMEEeRBZEBEER-

REBEFE HFHEE@ETZ TERBOFTENT
EERRREBABZRE UK (ER) #ERSE
ZRBET BREEFVSRATEE 2B R(ii)
BMAMARETEERSRERABFMTBZBERRR
1o

BEZ =+ -_A=+—HLFEZEZSHD
TBECHFHEESEL RN LREESGHE &
TEZEEZERZ WEELARAMG T FS KH
ZEANBE ARBGEHEMIEZ SRR RRE
RAHbEEAM - R EFROBFEZHHFER
REF MR FE10

RBECEFUZFRIGXB.A.5E SREEAERH
ECE-ZEFT A+ ALFEZEHERFE
LA

Number of

employees

EEAH

HK$1,000,001 to HK$1,500,000 1,000,001 7C £1,500,0007% 7T 2
HK$1,500,001 to HK$2,000,000 1,500,001# yC £2,000,0007% 7T -
HK$2,000,001 to HK$2,500,000 2,000,001% 7c 22,500,000/ 7T 1
3
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Corporate Governance Report (continued)

EXELBHRSE (&)

Audit Committee

The Audit Committee was established on 28 September 2000. It
currently consists of three Independent Non-executive Directors
namely Mr Yuen Wai Ho (as Chairman), Mr Chow Siu Ngor and Mr
Lee Ka Lun. The committee members possess appropriate professional
qualifications, business or accounting and related financial
management expertise and experience to provide relevant advice and

recommendations to the Company.

The Audit Committee is mainly responsible for reviewing and
monitoring the financial reporting and internal control principles of
the Company, and assist the Board to fulfill its responsibility over the
audit. Details of the duties and powers of the Audit Committee are
set out in its written terms of reference which are available on the
websites of the Company and the Stock Exchange.

The Audit Committee is also responsible for performing the corporate
governance duties which include: (i) to develop and review the
Company’s policies and practices on corporate governance; (ii)
to review and monitor the training and continuous professional
development of Directors and senior management; (iii) to review
and monitor the Company's policies and practices on compliance
with legal and regulatory requirements; (iv) to develop, review and
monitor the code of conduct and compliance (if any) applicable to the
Directors and employees; and (v) to review the Company’s compliance
with the CG Code and disclosure in the Corporate Governance
Report.

There were three Audit Committee meetings held for the year ended
31 December 2013, two of which were held with the external auditor.
The following was an attendance record of the Audit Committee
meetings held during the year:

EREES
ERZBER_EETFEAA-FTN\AKZ BATH
“ERBIUNTEEENR BERESRELE (XF)
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ZEGZRBARENGERNEZEORERE G0
BERE N AR R @B -

ERZEGNABERTOEERRE B ()HIFT
R ARRZEEBBBERRER (et RER
EERaMERAEZHIIRBESEER: (iR
ARERARRETERREERETAZBRELE
B(slE BRERERERANEEREEZHETR
EHRFAH(ME)  RwadAARETEETAZ
BRARNEEEGMENZWE -

BE"Z-=F+-_A=+—"RHUFE BER%E"
EETZREH EPMARENBZBEET AT
RRERNBTZERZESSH 2HELE:

Number of

meetings

attended/held

HE R

Audit Committee Members BEREEBERE BREXRE
Yuen Wai Ho B 18 5 3/3
Chow Siu Ngor 2N E 3/3
Lee Ka Lun F R 3/3
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Corporate Governance Report (continued)

The Audit Committee reviewed the independence and objectivity of
the external auditor, the scope of audit services and related audit fees
payable to the external auditor for the Board’s approval. The Audit
Committee met and discussed with the external auditor on their audit
strategy and assessment of the sufficiency of the internal control of
the Group.

During the year under review, work performed by the Audit
Committee included (i) reviewing the audited annual results and the
unaudited interim results of the Group; (ii) reviewing the compliance
and internal audit reports and the compliance and corporate
governance issues of the Group; and (iii) discussing with external
auditor the audit planning work (including the nature and scope of
the audit and reporting obligations) in respect of the audit of the
annual results of the Group.

There was no disagreement between the Board and the Audit
Committee on the selection and appointment of the external auditor

during the year under review.

The Audit Committee recommends the re-appointment of Ting
Ho Kwan & Chan, Certified Public Accountants (Practising), as the
Group's external auditor for 2014 and that the resolution shall be put
forth for the shareholders of the Company to consider and approve at

the forthcoming annual general meeting.

AUDITOR’S REMUNERATION

During the year, the remuneration payable to the Company’'s
external auditor, Ting Ho Kwan & Chan, Certified Public Accountants
(Practising), represents the provision of audit fees for statutory audit
and other non-statutory audit services amounting to approximately
HK$2,746,000 and HK$Nil respectively.

DIRECTORS’ AND AUDITOR'S RESPONSIBILITIES FOR
FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities to prepare financial
statements for each financial year which give a true and fair view of
the state of affairs of the Group. In preparing the financial statements
for the year ended 31 December 2013, the Directors have adopted
suitable accounting policies which are pertinent to its operations and
relevant to the financial statements, made judgments and estimates
that are prudent and reasonable, and have prepared the financial

statements on the going concern basis.
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Corporate Governance Report (continued)
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The responsibilities of the Directors for the financial statements and
those for the auditor to the shareholders of the Company are set out
on page 47.

INTERNAL CONTROL

To protect its assets and to ensure the accuracy and reliability of the
financial information that the Company employs in its business or
releases to the public, the Company conducts regular reviews of the
effectiveness of the Group's internal controls. The scope of these
reviews includes, among others, finance, operations, regulation
compliance and risk management.

DIRECTORS' SECURITIES TRANSACTIONS

During the year ended 31 December 2013, the Company has adopted
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code"”) as set out in Appendix 10 of the Listing
Rules as the code for dealing in securities of the Company by the
Directors. Having made specific enquiry, all the Directors confirmed
that they have complied with the required standard set out in the
Model Code throughout the year.

DIRECTORS’ CONTINUOUS PROFESSIONAL DEVELOPMENT
Every newly appointed Director will be given a comprehensive, formal
and tailored induction on his/her first appointment so as to ensure
that he/she has appropriate understanding of the business and
operations of the Group and of his/her duties, responsibilities and
obligations under the Listing Rules and the relevant statutory and
regulatory requirements.

There are also arrangements in place for providing continuing briefing

and professional development to Directors whenever necessary.

The Directors are continuously updated on latest developments
regarding the Listing Rules and other applicable regulatory
requirements to ensure compliance of the same by them.

The Directors are committed to comply with Code Provision A.6.5
of the CG Code on directors’ training to develop and refresh their
knowledge and skills so as to ensure that their contribution to the
Board will be informed and relevant.
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According to the records provided by the Directors to the Company
pursuant to the CG Code, all Directors have participated in
appropriate continuous professional development activities during
the year under review. The individual training record of each Director
received for the year ended 31 December 2013 is summarized below:

Directors’ duties and responsibilities/
Corporate Governance/
Updates on Laws, Rules and Regulations

RIFEERREET
EROBEFEHAS M
TE-ZHET AT HLEFESEEMEREA
Bz a2 smp T

]

7

MARBRBZLE 2RE
BEBEEXEREY BE

Business related/Accounting/
Financial/Management or
other professional skills

ESRERME L¥ER/ ES 251 Ve-E 0 v Ve
EE RARRORHEN EEGHME R
Attending Attending
Reading seminars/ In-house Reading seminars/
materials conferences briefings materials conferences
HEHHE HEmEE/
e DR Lk Rk kR R e
Executive Directors HiTEE
Chan How Chung, Victor FEI] v v v v v
Boo Chun Lon Wik Ee v v v
Independent Non-executive Directors BUHNTEE
Yuen Wai Ho R EE v v v v v
Chow Siu Ngor BN E v v v v v
Lee Ka Lun B v v v v v
DIRECTORS' LIABILITIES INSURANCE EXEERE

During the year under review, the Company has arranged appropriate
insurance cover for Directors’ liabilities in respect of potential legal
actions against the Directors arising out of corporate activities of
the Group pursuant to Code Provision A.1.8 of the CG Code. Such
directors’ liability insurance will be reviewed and renewed annually.

Throughout the year ended 31 December 2013, no claim has been
made against the Directors.

COMPANY SECRETARY
The Company Secretary of the Company is Ms Ng Yuen Yee, who was
appointed by the Board on 27 April 2006.

During the year, Ms Ng has undertaken sufficient hours of relevant
professional training in compliance with Rule 3.29 of the Listing
Rules.
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Corporate Governance Report (continued)

EXELBHRSE (&)

SHAREHOLDERS' RIGHTS

Procedures for Shareholders to convene a special general
meeting

Pursuant to Section 74(1) of the Bermuda Companies Act and the
bye-law 62 of the Bye-Laws of the Company, the shareholder(s) of the
Company holding at the date of the deposit of the requisition not less
than one-tenth of the paid-up capital of the Company with the right
of voting at general meetings of the Company may request the Board

to convene a special general meeting.

The requisition must state the purposes of the meeting, and must be
signed by the requisitionists and deposited at the registered office
of the Company at Canon's Court, 22 Victoria Street, Hamilton HM
12, Bermuda for the attention of the Company Secretary and may
consist of several documents in like form each signed by one or more
requisitionists.

If the Directors do not within twenty one days from the date of the
deposit of the requisition proceed duly to convene a meeting, the
requisitionists, or any of them representing more than one half of the
total voting rights of all of them, may themselves convene a meeting,
but any meeting so convened shall not be held after the expiration of
three months from the said date.

Procedures for directing Shareholders’ enquiries to the Board
Shareholders should direct their enquiries about their shareholdings
to the Company’s branch share registrar and transfer office in Hong
Kong, Tricor Standard Limited at Level 22, Hopewell Centre, 183
Queen’s Road East, Hong Kong.

Other shareholders’ enquiries can be directed in writing with contact
details (including name, address, telephone number and email
address) to the principal office of the Company at Suite 2601, 26/F,
Sino Plaza, 255-257 Gloucester Road, Causeway Bay, Hong Kong for
the attention of the Company Secretary.

Shareholders may also make enquiries with the Board at the general
meetings of the Company.
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Corporate Governance Report (continued)

Procedures for putting forward proposals at a general meeting
Shareholders are welcomed to suggest proposals relating to the
operations, strategy and/or management of the Group to be discussed
at general meetings. Proposals shall be directed in writing with
contact details (including name, address, telephone number and email
address) to the principal office of the Company at Suite 2601, 26/F,,
Sino Plaza, 255-257 Gloucester Road, Causeway Bay, Hong Kong for
the attention of the Company Secretary.

The procedures for proposing a person for election as a Director are
available on the websites of the Company.

The Board may, in its sole discretion, consider if such proposals are
appropriate and shall be put forward to the Shareholders for approval
at the next general meeting to be convened by the Board.

COMMUNICATION WITH SHAREHOLDERS AND INVESTOR
RELATIONS

The Company communicates with its shareholders and investors
through various channels including publication of interim and annual
reports, announcements, circulars, press releases and other corporate
communications and publications available on the websites of the
Stock Exchange and the Company.

The general meetings of the Company provide an opportunity for
direct communication between the Board and the Shareholders. The
Company encourages their participation through general meetings
where the Shareholders meet and exchange views with the Board,
and to exercise their right to vote at meetings.

To promote the communication between the Company and
its shareholders, the Company has established a shareholders’
communication policy which shall be reviewed on a regular basis to
ensure its effectiveness and compliance with the prevailing regulatory
and other requirements.

An up-to-date consolidated version of the Memorandum of
Association and Bye-laws of the Company is published on the
websites of the Company and the Stock Exchange. There have been
no changes to such constitutional documents during the year under
review.
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The Directors submit herewith their report together with the audited
financial statements of the Group for the year ended 31 December
2013.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. Its
subsidiaries and joint ventures are principally engaged in lottery
system and games development business and distribution and
marketing of lottery products in China.

JOINT VENTURES AND SUBSIDIARIES
Particulars of the Company’s joint ventures and principal subsidiaries
are set out in notes 21 and 52 to the financial statements respectively.

RESULTS
The results of the Group for the year ended 31 December 2013 and
the state of the Group's affairs as at that date are set out in the

financial statements on pages 49 to 199.

FINAL DIVIDEND

The Board declared an interim dividend of 1.70 HK cents per share in
respect of the year ended 31 December 2013 which were paid on 10
December 2013. The Directors recommended, subject to the approval
of the shareholders of the Company at the forthcoming annual
general meeting (the “2014 AGM"), the payment of a final dividend
of 1.88 HK cents per share in respect of the year ended 31 December
2013. The final dividend will be payable in cash, with a scrip dividend
alternative (the “Scrip Dividend Scheme”) to shareholders whose
names appear on the register of members of the Company at the
close of business on Thursday, 19 June 2014. A circular giving full
details of the Scrip Dividend Scheme, where available, together with
an election form will be sent to shareholders as soon as practicable.
The Scrip Dividend Scheme is conditional upon the Listing Committee
of the Stock Exchange granting the listing of and permission to deal
in the new shares of the Company to be issued pursuant to the Scrip
Dividend Scheme. Dividend warrants and/or share certificates for the
scrip shares are expected to be sent to shareholders on or around
Thursday, 31 July 2014.
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CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to attend and vote at the 2014
AGM to be held on Wednesday, 11 June 2014, the register of
members of the Company will be closed from Tuesday, 10 June
2014 to Wednesday, 11 June 2014, both days inclusive, during
which period no transfer of shares will be registered. In order to be
entitled to attend and vote at the 2014 AGM, all transfer documents
accompanied by the relevant share certificates must be lodged
with the Company's branch share registrar and transfer office in
Hong Kong, Tricor Standard Limited, at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong for registration no later than
4:30 p.m. on Monday, 9 June 2014.

For determining the entitlement to the proposed final dividend, the
register of members of the Company will be closed from Wednesday,
18 June 2014 to Thursday, 19 June 2014, both days inclusive,
during which period no transfer of shares will be registered. In order
to qualify for the proposed final dividend, all transfer documents
accompanied by the relevant share certificates must be lodged
with the Company's branch share registrar and transfer office in
Hong Kong, Tricor Standard Limited, at Level 22, Hopewell Centre,
183 Queen’s Road East, Hong Kong for registration no later than
4:30 p.m. on Tuesday, 17 June 2014.

SHARE CAPITAL
Details of the movements in share capital of the Company during the
year are set out in note 32 to the financial statements.

RESERVES
Details of movements in the reserves of the Group and the Company
during the year are set out in note 34 to the financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2013, the Group made
approximately 16% of its entire sales to five largest customers
and sales to the largest customer included therein amounted to
approximately 3%. Purchases from the Group's five largest suppliers
accounted for approximately 13% of the total purchases for the year
and purchases from the largest supplier included therein amounted to
approximately 4%.

None of the Directors, or any of their respective associates or any
other shareholders, which, to the best knowledge of the Directors,
owns more than 5% of the Company's issued share capital, had
any beneficial interest in the Group's five largest customers and five
largest suppliers during the year.
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PROPERTY, PLANT AND EQUIPMENT
Details of movements in property, plant and equipment during the
year are set out in note 17 to the financial statements.

DIRECTORS
The Directors during the financial year and up to the date of this
report were:

Executive Directors
Chan How Chung, Victor
Boo Chun Lon

Independent Non-executive Directors
Yuen Wai Ho

Chow Siu Ngor

Lee Ka Lun

In accordance with bye-law 99 of the Bye-laws, Mr Chow Siu Ngor
and Mr Lee Ka Lun shall respectively retire and are eligible for
re-election at the forthcoming annual general meeting. Mr Chow and
Mr Lee offer themselves for re-election at the forthcoming annual
general meeting.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election and re-appointment at the
forthcoming annual general meeting has an unexpired service
contract, which is not determinable by the Company or any of its
subsidiaries within one year without payment of compensation, other
than normal statutory compensation.

DIRECTORS' INTERESTS IN CONTRACTS
Details of the Directors’ interests in contracts are set out in note 49 to
the financial statements.

Save as disclosed above, no other contracts of significance to which
the Company, its holding companies, its fellow subsidiaries or any
of its subsidiaries was a party and in which a Director had a material
interest, subsisted at the end of the year or at any time during the
year.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVES

As at 31 December 2013, the interests or short positions of the
Directors and chief executives and their associates in the shares of
the Company as recorded in the register maintained by the Company
pursuant to Section 352 of the Securities and Futures Ordinance
(the "SFO") or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to
the Model Code were as follows:

Long position in the ordinary shares of HK$0.01 each (“Shares”)
and underlying Shares in the Company
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A. Among these Shares, 1,127,065,711 Shares are held by Keen Start
Limited and 103,474,111 Shares are held by Kingly Profits Corporation.
Both Keen Start Limited and Kingly Profits Corporation are indirectly
wholly owned by Mr Chan How Chung, Victor.

B. Kingly Profits Corporation is deemed to be interested in 194,666,666
underlying Shares to be derived from the convertible bonds in the
aggregate principal amount of HK$116,800,000 issued by the Company
on 28 November 2011 and 13 November 2012 respectively at the
applicable conversion price of HK$0.60 per share.

Save as disclosed above, as at 31 December 2013, none of the
Directors or chief executives, nor their associates, had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SHARE OPTIONS
On 22 November 2002, the Company adopted a share option scheme

(the “2002 Scheme”) which, unless otherwise terminated, will remain
valid and effective for a period of 10 years from 22 November 2002.

At the annual general meeting of the Company held on 28 June
2012, the Company adopted a new share option scheme (the “2012
Scheme”) in place of the 2002 Scheme. Upon the 2012 Scheme
becoming unconditional and effective on 5 July 2012, the 2002
Scheme was terminated on the same date. Nevertheless, share
options granted under the 2002 Scheme prior to its termination shall
continue to be valid and exercisable in accordance with their terms of
issue.

2012 Scheme

The purpose of the 2012 Scheme is to enable the Company to grant
options to eligible participants as incentives and/or rewards for their
contribution to, and continuing efforts to promote the interests of,
the Group.

According to the 2012 Scheme, the Board may grant options to the
eligible participants as defined in the 2012 Scheme to subscribe for
such number of shares as the Board may determine. Options granted
should be accepted within 30 days from the date of the letter of
grant. Upon acceptance of the options, the grantee shall pay HK$1.00
to the Company by way of consideration for the grant. Subject to the
terms of the 2012 Scheme and all applicable laws, the Board has the
power to determine the period within which payments or calls must
or may be made.

The exercise price of options shall be determined by the Board, which
shall be at least the highest of (i) the closing price of the shares as
stated in the daily quotations sheet of the Stock Exchange on the date
of the grant, which must be a business day; (i) the average closing
price of the shares as stated in the daily quotations sheets of the
Stock Exchange for the five business days immediately preceding the
date of the grant; and (iii) the nominal value of a share.
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The maximum number of shares which may be issued upon the
exercise of all options to be granted under the 2012 Scheme and any
other share option scheme(s) of the Company must not exceed 10%
of the issued share capital of the Company on the date of approval
and adoption of the 2012 Scheme provided that the Company may
at any time seek approval from its shareholders to refresh the limit
to 10% of the shares in issue as at the date of approval by the
shareholders in general meeting where such limit is refreshed. Options
previously granted under any share option schemes of the Company
(including those outstanding, cancelled, lapsed in accordance with
such schemes or exercised options) will not be counted for the

purpose of calculating the limit as refreshed.

The total number of shares issued and which may fall to be issued
upon exercise of the options granted under the 2012 Scheme and any
other share option scheme(s) of the Company (including exercised,
cancelled and outstanding options) to each eligible participant
in any 12-month period up to and including the date of grant
shall not exceed 1% of the shares in issue as at the date of grant
unless such grant has been duly approved by ordinary resolution
of the shareholders of the Company in general meeting at which
the relevant eligible participant and his associates abstained from
voting. Options granted to substantial shareholders or independent
non-executive directors or any of their respective associates in
any 12-month period in excess of 0.1% of the Company's issued
share capital on the date of grant or with a value in excess of
HK$5,000,000 must be approved in advance by the Company's
shareholders.

The period during which an option may be exercised will be
determined by the Board at its absolute discretion, save that no
options can be exercised more than 10 years after it has been
granted. There is no general requirement that an option must be held
for any minimum period before it can be exercised. The 2012 Scheme
will expire on 28 June 2022.

During the year ended 31 December 2013, 227,000,000 share
options were granted under the 2012 Scheme. The closing price of
the Shares on 1 February 2013 and 6 September 2013, being the
trading dates immediately before the dates of offer to grant of such
options were HK$0.68 and HK$0.53 respectively.
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BRE) MERTRAEARTTSAERLEAL
ZHRHBEE  TREAREEREZAZEEHITRMG
1% BIIFEBERLENBRRERS L (HEGERKS
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BAMEREEREABIIEATESTHEESEZ
RBEATREBEARAARBEAPHZEBTREAZ
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ZAN/NET R i

ERETFHSHESeLEET  EREHBRER
HREEH10F B T Al 1T BB AR A o N2 B30 MR AR FE 1T 18
AN BREERE ZEHR T — ZFTE8BR
ZEZZFXNAZ+TNBE®-

HE-_ZT—=Z=%f+-_A=+—-—BHBIEE-
227,000,000 R ERIRIE —T — —F5rEIEE -
RZE—=F_A—HEZZ—=FNAH (MR
ERLEREZHEHIZRSH) RHOWTES
R £0.687% 7T &0.534 7T
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The fair value of options granted during the year as determined FAEELBREZAARABENERM DR 8%
by using the Black-Scholes Option Pricing Model and the key BREEEABET ARACKLEEREGMEZEIER
assumptions used in the valuation of the options granted were as BN

follows:

Share options granted during the year

FREREBRE
Date of grant i A A 4 February 2013 9 September 2013
—ET-=F-AmA —E-=FAANA
Expected volatility of share price % & 78 2% 1@ 42.023% 41.480%
Risk free rate of interest 3 b I R 0.019% - 0.130% 0.150% - 0.200%
Expected option life (in year) TEHARE AR A BAPR (3R EFRT) 0.01-0.50 0.25-0.50
Expected dividend yield TEHAAR B % 2.53% 4.75%
Fair value NRE HK$3,402,190% 7T HK$6,274,4917% 7T
The expected volatility is based on the historical volatility of the TEERE DIRBEARARRIRERNBE —F2ELIKIEE
Company’s share price over the previous year. E °
The movements in the share options granted under the 2012 Scheme FARB-_T——FraBEH2EREZSHI TN
during the year are shown below: ™~
Number of options
BREYE
Date of
At Granted Exercised Lapsed At offer Exercise
Category of 1 January during during during 31 December to grant price  Exercisable
participant 2013 the year the year the year 2013 options per Share  period
R=B-=f RZB-ZF BREBRE
SEATER -A—-H FREY FRTE FR&X¥ tZA=t-H ENAEH BROKE GRS
(HK3)
(E1)
Employees & & - 59,000,000 (53,000,000)' - 6,000,000 04/02/2013 0.680 05/02/2013 -
03/02/2015
- 168,000,000  (168,000,000) - - 09/09/2013 0.528 11/09/2013 -
08/09/2015
Total #5t - 227,000,000  (221,000,000) - 6,000,000
Remarks: it
1 The weighted average closing price of the Shares immediately before the 1 ZEBRERETEB A RO ZMETFHKRTER
date on which the options were exercised was HK$0.702. 0.7027 7T ©
2 The weighted average closing price of the Shares immediately before the 2 ZEERBEETEBHN RO ZMEFHKTER
date on which the options were exercised was HK$0.691. 0.691% 7T °
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Subsequent to the year end date, 102,000,000 number of share
options were granted under the 2012 Scheme.

As at the date of this report, the total number of Shares available
for issue upon exercise of the options outstanding under the 2012
Scheme was 2,000,000 Shares (representing 0.02% of the Shares in
issue as at the date of this report).

2002 Scheme

Upon the termination of the 2002 Scheme on 5 July 2012, no further
options could be granted under the 2002 Scheme. A summary of
the principal terms of the 2002 Scheme is set out in note 33 to the
financial statements.

The movements in share options granted under the 2002 Scheme
during the year are shown below:

Number of options

REL B 102,000,000 ERESRE-_T—=
FREBI® L -

MAREBH MRE - — —F:FEHRTEZE
REAEETTIE - AT 21T 2 IR 15 42 80&2,000,0008% (4H
ERAREBBHEBEITRG 20.02%) °

—RE-FiHE
K-PE-FHUE T —FLARBKLE T
TERE-ZT-FHABLBERE — ST 43
82T EEREERA SRR E33

FARB - ZZ-_FHEREZBREZY RN
T

BREHE
Date of
At Granted Exercised Lapsed At offer Exercise
Category of 1 January during during during 31 December  to grant price  Exercisable
participant 2013 the year the year the year 2013 options per Share  period
R=B-=F RZE-=F RHEBRE
SEATER -A-H ERRH ERfR ERKX¥ TZR=1t-B EXAH BROKE GRH
(HKS)
(Er)
Employees € & 96,000,000 - - (96,000,000 - 17/06/2011 0.734  20/06/2011 -
16/06/2013
15,000,000 - (15,000,000) - - 08/11/2011 0.554  23/11/2011 -
07/11/2013
Total 885t 111,000,000 - (15,000,0000  (96,000,000) -

Remark:  The weighted average closing price of the Shares immediately before
the date on which the options were exercised was HK$0.689.

At 31 December 2013, no Director had any interests in options to
subscribe for shares of the Company.

i REBRBERETEASHA ROZMEFSETER
0.689/8 7T ©

RZBE-=F+-A=+—"0 HBEEERTREAL
DB 2 AR A R s e
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ARRANGEMENT TO ACQUIRE SHARES OR DEBENTURES
Save as disclosed above, at no time during the year was the Company,
its holding companies, its fellow subsidiaries or any of its subsidiaries
a party to any arrangements to enable the Directors to acquire
benefits by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.

DIRECTORS' INTEREST IN COMPETING BUSINESS

Pursuant to Rule 8.10(2) of the Listing Rules, details of the interests
held by the Directors in businesses that are considered to compete or
is likely to compete, either directly or indirectly, with the businesses of
the Group, are disclosed as follows:

Name of company
DAEH

BEROIBESFZZH

B EXPIREEIN AAR - HERQR EBERW
JB % ) o LA AT BT BB 2 ) A 4 A0 A AT R P R R 2 BRAE
MzHE BEEETAEBALRAHEFAEMIT
ZBEt R E S o

ESRBEMERP2ES
RIELETRAES10Q2)E EFAFAMPESER
MREEAEEERAERAEERREF 2 EB RS
WEWT

Competing business

BEMER

RPI Finance Limited (“RPI"”)
HEHEERAR ([HRFE])

Mr Chan How Chung, Victor is a director and deemed to be the
substantial shareholder of RPI. The terms and conditions of the
financing loans of RPI are market driven and agreed at arm’s length
between the borrowers and the financier. When making decisions
on the above competing business, the relevant director, in the
performance of his duty as a director of the Company, has acted and
will continue to act in the best commercial interest of the Group.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 31 December 2013, the interests or short positions of the
following parties (other than a Director or chief executive of the
Company) in the shares and underlying shares of the Company as
recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO were as follows:

Long position and short position in the Shares and underlying
Shares in the Company

ectors’ Repo

EBw

TERRESR

RIB—=ZF+-A=1T—H BERAREEFK
HERPIE3B6KRAEFEZECMAE  ToI57H (R
ARABERLTBITRABIIN) RARBMN RIEH
TR < EamsdokRMT

REARROREBROZHFRARKE

Number of
Number of underlying Percentage of
Name of Shareholder Nature of interest Shares held Share held Total issued share capital
Fi HEBfT
RREH BEME RO EE HERHOHE @t REBFD L
Keen Start Limited Beneficial owner 1,127,065,711 (L) - 1,127,065,711 12.91%
EnlEBA (Note)
(M)
Discovery Capital Investment manager 517,550,943 (L) 160,323,887 677,874,830 7.76%
Management, LLC REKE
Citrone Robert Interest of controlled 433,725,000 (L) 242,914,980 676,639,980 7.75%
corporation
SRy NGIE 3
Capital Research and Investment manager 677,129,500 (L) - 677,129,500 7.75%
Management Company & &1
Mutual Fund Elite Custodian corporation/ 568,575,000 (L) - 568,575,000 6.51%
approved lending agent
FERA/RABERE
Morgan Stanley Interest of controlled 557,068,727 (L) 700,000 (L) 557,768,727 (L) 6.39% (L)
corporation 346,455,909 (S) 3,300,000 (5) 349,755,909 (S) 4.01% (5)

Sy I VNCIE 3
Remarks: (L) — Long Position, (S) — Short Position

Note.: These Shares are held by Keen Start Limited as beneficial owner. Keen
Start Limited is wholly owned by Smart Ease Corporation, which in
turn, is wholly owned by Mr Chan How Chung, Victor. The interest
disclosed herein was included in the interest of Mr Chan How Chung,
Victor as disclosed in the section under “Interests of Directors and Chief
Executives” in this report.

Save as disclosed above, the register required to be kept under
Section 336 of the SFO shows that as at 31 December 2013, the
Company had not been notified of any other person who had an
interest or short position in the shares and underlying shares of the
Company.

B O —FE5) %A

Btet - 5 IX1D i Keen Start Limited/EAE XA ARZE -
Keen Start Limitedfi Smart Ease Corporation® & ¥
A - MSmart Ease CorporationfifRZF L2 BB
BoHWARE EERFETHAB 2= | —HFT
WE RNEEBECERES A ARZFREE RN -

B EXHREEE SN RIRIEE S R E KD E3361K T
EzEEfMmER R=T—=F+=-A=+—8"
AR B EE M E A A TRAR BB RIEH
iR R SRR -
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the year ended 31 December 2013, the Company repurchased
a total of 61,075,000 ordinary shares on the Stock Exchange at an
aggregate consideration of HK$32,374,125 pursuant to the general
mandates granted by the shareholders of the Company at the annual
general meetings of the Company held on 28 June 2012 and 11
June 2013 respectively. Details of the repurchases of Shares were as

EEEYN
FRALEI IS FEARARRZEREMERED
EBEERITRZEH

EEIEOAQA LTRSS

REBEE-_Z—=F+"A=+—BIEE AQaE
BARARKREDIN -—E——FEXA-F+/\BE=-Z
—=FXNAT-BREOTZBREAFAELEELRZ—
ARIRTE - AMR(B32,374, 1258 TR A& HED
61,075,000k @k - BEERMHEIE ZFBEOT

follows:
Total number of Aggregate
ordinary shares Repurchase consideration consideration
Month/Year repurchased per Share (expenses excluded)
BAE
F/B FREBEE B RAE ERROBEENAE (FEFERX)
Highest Lowest
RS RIE
HKS$ HK$ HK$
BT JETT BT
May 2013 9,850,000 0.590 0.580 5,791,500
—T—=FHA
June 2013 34,625,000 0.570 0.495 18,344,875
—E—=F5A
July 2013 16,600,000 0.510 0.490 8,237,750
—T—=F+A
61,075,000 32,374,125

All the repurchased Shares were cancelled during the year and the
issued share capital of the Company was reduced by the par value
thereof. The above repurchases were effected with a view to benefit
shareholders of the Company as a whole in enhancing the net assets
and earnings per share of the Company.

Save as disclosed above, there was no purchase, sale or redemption

by the Company or any of its subsidiaries of any listed securities of
the Company during the year.
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CONNECTED TRANSACTIONS

Particulars of transactions and balances with related parties of the
Group during the year ended 31 December 2013 are set out in note
49 to the financial statements.

The subscription of convertible bonds by a director, as detailed in note
38 to the financial statements, and the transactions contemplated
thereunder constitute a non-exempt connected transaction under
Chapter 14A of the Listing Rules. The Company confirms that it
has complied with the disclosure requirements in accordance with
Chapter 14A of the Listing Rules.

Save as disclosed above, the other transactions with related parties
did not fall under the definition of “connected transaction” or
“continuing connected transaction” in Chapter 14A of the Listing
Rules.

BANK LOANS AND OTHER BORROWINGS

Details of bank loans and other borrowings of the Group as at 31
December 2013 are set out in notes 37 and 38 to the financial
statements.

FIVE YEAR FINANCIAL SUMMARY
A summary of the consolidated results and of the assets and liabilities
of the Group for the last five financial years is set out on page 200.

RETIREMENT BENEFITS SCHEME
Particulars of the retirement benefits scheme of the Group are set out
in note 41 to the financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-laws or
the laws in Bermuda, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

CORPORATE GOVERNANCE

The Company is committed to maintain a high standard of corporate
governance practices. Information on the corporate governance
practices adopted by the Company is set out in the Corporate
Governance Report on pages 22 to 33.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public as at the
date of this report.

Directors’ Report (continued)

EEeHE (&)
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AUDITOR

Ting Ho Kwan & Chan retire and, being eligible, offer themselves
for re-appointment. A resolution for the re-appointment of Ting Ho
Kwan & Chan as the auditor of the Company is to be proposed at the
forthcoming annual general meeting.

By order of the Board
Chan How Chung, Victor
Executive Director

Hong Kong, 27 March 2014
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TING HO KWAN & CHAN
CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING)

9th Floor, Tung Ning Building
249-253 Des Voeux Road Central
Hong Kong

TO THE SHAREHOLDERS OF REXLOT HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of REXLot
Holdings Limited (the “Company”) and its subsidiaries (together,
the “Group”) set out on pages 49 to 199, which comprise the
consolidated and the Company balance sheets as at 31 December
2013, and the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for
the year then ended, and a summary of significant accounting policies
and other explanatory information.

Directors’ responsibility for the financial statements

The directors of the Company (the “Directors”) are responsible for the
preparation of consolidated financial statements that give a true and
fair view in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants and
the disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the Directors determine is necessary
to enable the preparation of consolidated financial statements that

are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. This report is made solely
to you, as a body, in accordance with Section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.

Independent Auditor’s Report
B % B A RS

iy

= 95 A
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Independent Auditor’s Report (continued)
& ( &

Mo BE RS

5 )

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
the consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’'s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the Directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the state of affairs of the Company and of the Group
as at 31 December 2013 and of the Group's profit and cash flows
for the year then ended in accordance with Hong Kong Financial
Reporting Standards and have been properly prepared in accordance
with the disclosure requirements of the Hong Kong Companies
Ordinance.

TING HO KWAN & CHAN
Certified Public Accountants (Practising)

Hong Kong, 27 March 2014
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Consolidated Income Statement

A W& X

For the year ended 31 December 2013 #HE-ZT—=F+-_A=+—HILFE

2013 2012
—ZE—= —T——fF
Notes HK$'000 HK$000
HtiF FET FET
(Restated)
(&s35)
Continuing operations BEREXEY
Turnover BER 5 2,165,474 1,961,560
Cost of sales/services rendered HE S REREE Z KR 25(b) (581,777) (584,053)
Other income E A4z A 5 14,018 10,293
Other gains, net H b I #5 F RE 5 10,967 69
Selling and distribution expenses  $H& &5 #H & A (90,443) (95,486)
Impairment loss on goodwill ABREEE 19 (20,000) (20,000)
Administrative expenses THEHR (401,591) (313,714)
Operating profit reEBRA 1,096,648 958,669
Finance costs B 7% & A 8 (102,422) (53,389)
Share of profits of joint ventures D {H& & 1% EF 6,713 14,138
Profit before taxation B Bt A 228 9 1,000,939 919,418
Taxation Bi1E 12 (74,489) (53,249)
Profit for the year from BEREXKRZFERN
continuing operations 926,450 866,169
Discontinued operations BRIEREEL
Profit for the year from B EE & X% 2 FEm A
discontinued operations 13 - 750
Profit for the year FERF 926,450 866,919
Attributable to: AT AT :
Equity shareholders of RRA A R R
the Company 15 868,982 821,299
Non-controlling interests FE1E R HE 2 57,468 45,620
926,450 866,919
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Consolidated Income Statement (continued)

malmx (F)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

2013 2012
—E—= —T——fF
Note HK$000 HK$000
Bt iF FHET FET
(Restated)
(&&E75])
Earnings per share for profit ARE)ERRREMGRR 2
attributable to equity BRER
shareholders of the Company 16
From continuing and discontinued HREFHERKLERK K
operations BRI T
— Basic —HK 10.25 centsfl 9.88 centsfll
- Diluted — 8 9.58 centsfl 9.13 centsfll
From continuing operations REFBELCEED
— Basic —ER 10.25 centsfl 9.87 centsflll
- Diluted — 8 9.58 centsfl 9.12 centsflll
Details of dividends paid and proposed for the year are disclosed in FAEMNEEZRNERE ZFBERITEHRRME14
note 14 to the financial statements. WEE -
The notes on pages 58 to 199 are an integral part of these E58E 1998 v M B ARG S M IBmMK —2H °

consolidated financial statements.
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Consolidated Statement of Comprehensive Income

REETEWRE R

For the year ended 31 December 2013 #HEZZ—=F+-_A=+—HItFE

2013 2012
=2—= —E—C—F
HK$'000 HK$000
FET FET
(Restated)
(g&E51)
Profit for the year F B3R 926,450 866,919
Other comprehensive income Hfth 2 H W =
Items that may be reclassified HEAgEfsEEB8m2EHA -
subsequently to profit or loss:
Exchange difference arising from BMEBINEB IS RMREE 2
translation of financial statements of ME X ZE 58
foreign operations 49,120 14,912
Share of other comprehensive income of DIEEECEZEMREKE
joint ventures 5,741 1,633
Total other comprehensive income Ht2EWEHAEE 54,861 16,545
Total comprehensive income for the year FEZHEWHHEE 981,311 883,464
Attributable to: AT ARG :
Equity shareholders of the Company NN E R IR R 914,768 835,765
Non-controlling interests FE1E R fE 2 66,543 47,699
981,311 883,464

The notes on pages 58 to 199 are an integral part of these

consolidated financial statements.

FES8EN199BE B ALRAEMBIHRE —3H °
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Consolidated Balance Sheet

mEEERBX

At 31 December 2013 RZ-ZE—=F+=-A=+—H

31.12.2013 31.12.2012 1.1.2012
—E-—=F —E—_F —E—_F
+=A=+—-8B +=ZA=+—H —A—H
Notes HK$'000 HK$'000 HK$'000
HtaE FET FEr FETL
(Restated) (Restated)
(#e&51) (#e&E51)
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment M- BERZE 17 186,082 212,684 228,723
Prepaid lease payments on 4 0 {58 R #E 2 TR A K9 A 5K
land use rights 18 36,494 36,211 36,751
Goodwill (5ES 19 2,272,900 2,292,900 2,306,400
Intangible assets A E 20 246,293 272,156 270,232
Interests in joint ventures REEREZER 21 388,450 375,996 360,225
Available-for-sale financial asset AL EemEE 23 34,000 44,000 44,000
Statutory deposits EEEE - - 838
Deferred tax assets REHRIBEE 24 441 397 28
Total non-current assets FERBEELE 3,164,660 3,234,344 3,247,197
Current assets REBEE
Inventories mE 25 151,315 133,345 114,115
Trade receivables FE W Z 5 BR3K 26 1,114,582 987,757 893,980
Utility and other deposits PASEREMEZES 27 1,053,516 909,123 446,962
Prepayments and other receivables 78 #1318 & £ b & I 3R 1B 28 947,155 835,470 598,181
Financial assets at fair value BRBZEAALAETEZ
through profit or loss CTREE 29 18,850 14,100 6,928
Cash and bank balances B& RIBITHER 30 1,146,266 896,859 465,677
Total current assets MEEELE 4,431,684 3,776,654 2,525,843
Total assets EEH#E 7,596,344 7,010,998 5,773,040
EQUITY R
Capital and reserves attributable 72 7] # % IR R fE 15
to equity shareholders of BEXREE
the Company
Share capital A& 7R 32 87,318 84,406 77,527
Reserves G 5,708,058 5,421,273 4,228,946
Proposed final dividend EEARMR S 14 168,644 65,146 61,910
5,964,020 5,570,825 4,368,383
Non-controlling interests FERER 258,652 227,611 168,431
Total equity R 6,222,672 5,798,436 4,536,814
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Consolidated Balance Sheet (continued)

REEERERER (&)

At 31 December

2013

R=F-=F+-A=+-8

31.12.2013 31.12.2012 1.1.2012
—E-—=F —E——F —E—_F
+=B=+—-H +=-—A=+—H —H—H
Notes HK$°000 HK$'000 HK$'000
iz FET FET FEoT
(Restated) (Restated)
(g=75) (gE751)
LIABILITIES =R
Non-current liabilities FRBEE
Convertible bonds AR ES 38 833,649 795,904 830,745
Amount due to a joint venture A& EERIE 21 46,195 46,195 46,195
Deferred tax liabilities EERIBEE 24 148,219 100,666 70,315
Obligations under finance leases MEREESHK 39 44,932 12,334 441
Total non-current liabilities FERBEELERE 1,072,995 955,099 947,696
Current liabilities REBEE
Trade payables B 5 8RR 35 23,460 47,335 83,286
Other payables and accruals H 4t & 5 518 R JE 5T 5K IE 36 170,900 123,470 105,437
Bank borrowings RITEE 37 70,656 61,728 58,927
Obligations under finance leases BEHEED 39 16,036 3,717 109
Current tax liabilities EMHBEAE 19,625 21,213 40,771
Total current liabilities mE B ELARE 300,677 257,463 288,530
Total liabilities EEBE 1,373,672 1,212,562 1,236,226
Total equity and liabilities BERkEEARE 7,596,344 7,010,998 5,773,040
Net current assets REEEFE 4,131,007 3,519,191 2,237,313
Total assets less current BEERRBERS
liabilities

The financial statements were approved and authorised for issue by
the Board on 27 March 2014 and are signed on behalf of the Board

by:

Chan How Chung, Victor

PR

DIRECTOR

EZE

The notes on pages 58 to 199 are an integral part of these

consolidated financial statements.

7,295,667

HHB/EER-F

RERTE TATHESERRES:

6,753,535

5,484,510

—HE=A-t+tRBEEESRAE

Boo Chun Lun
i BE
DIRECTOR
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Balance Sheet

EEEEX

At 31 December 2013 RZ-ZE—=F+=-A=+—H

2013 2012
—E-=F =E=—%
Notes HK$°000 HK$'000
k=3 FET FEoT
ASSETS EE
Non-current assets kRBEE
Interests in subsidiaries NG - 22 4,521,653 4,338,399
Current assets RBEE
Prepayments B K IE 28 2 3
Amount due from a subsidiary J& W — X Bt B A& R Fk IR 22 600,000 300,000
Cash and bank balances Re RRITHEH 30 49,319 44,206
Total current assets mEEELE 649,321 344,209
Total assets EE#E 5,170,974 4,682,608
EQUITY Em
Capital and reserves attributable XA G ERRERELERR #FE
to equity shareholders of
the Company
Share capital & A 32 87,318 84,406
Reserves i 1 34 4,064,105 3,719,185
Proposed final dividend BEAHRE 14 168,644 65,146
Total equity A 4,320,067 3,868,737
LIABILITIES a8
Non-current liabilities FnBEE
Convertible bonds A] 2% & 5 38 833,649 795,904
Current liabilities RBAE
Other payables and accruals E A FE S FRIE K FE ET FRIE 36 17,258 17,967
Total liabilities wmes 850,907 813,871
Total equity and liabilities EnRkEEAHE 5,170,974 4,682,608
Net current assets REBEEFE 632,063 326,242
Total assets less current BEERABERE
liabilities 5,153,716 4,664,641

The financial statements were approved and authorised for issue by
the Board on 27 March 2014 and are signed on behalf of the Board

by:

Chan How Chung, Victor

BRER
DIRECTOR
)

The notes on pages 58 to 199 are an integral part of these
consolidated financial statements.
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Consolidated Statement of Changes in Equity
RERERZEZH

For the year ended 31 December 2013 #HEZZT—=F+=-A=+—HILFE

Attributable to equity shareholders of the Company

ARARERRES
Capital  Convertible Share-based  Exchange Proposed Non-
Share Share  redemption bonds  payment translation  Retained final controlling Total
capital ~ premium reserve reserve reserve reserve profits ~ dividend Total interests equity
Ex 8B AR ER X
Bx  RGEE RERE EEEE FEZEE  EXRE  RERW RERS Ait FEREE  EREE
K000 HKSOO0  KKSTOOD  KSUOO  HKSOOD  KSUOO  HKSTOD  HKSOOO  HKSTOD  HKSOOO  HKSTOD
AT AT AT AT AT AT AT TET TAT AT AT
Balance at 1 January 2012 R-E-—F-B-Br2EH 71521 2,584,985 643 119,358 16,201 83965 1,423,794 61,910 4368383 168431 4,536,814
Profit for the year ERET - - - - - - 8129 - 821,99 45600 866919
Other comprehensive income for the year FEAMZANG - = = = = 14,466 - - 14,466 2079 16,545
Total comprehensive income 2AKEEE - - - - - 14466 821,299 - 835765 47699 883464
Capital contribution by non-controlling interests 3 i i+ & - - - - - - - - - 11,481 11,481
Total changes in ownership interests FERRREDEE - - - - - - - - - 11481 11,481
Issue of new shares EHRG 1,040 56,576 - - - - - - 57,616 - 57,616
Repurchase of shares BERD . (1,091 (59,266) 1,091 - = = (1,091) - (60357) - (60357)
Convertible bonds - equity component, TARES BRI (NBRREHE)
net of transaction costs - - - 145,972 - - - - 145,972 - 145,972
Transfer to share premium on exercise of Rk ERETERZRASEE
share options - 4,35 - - (4,356) - - - - - -
Issue of shares upon conversion of RERTRREFRETRE
convertible bonds ) 6930 411,976 = (52,942) = = = - 36594 - 36594
Lapse of share options E3e = = = = (5,094) - 5,094 - - - -
2011 Proposed final dividend paid —F - - - - = - (241) (61,910) (62,151) - (62,151)
Interim dividend (note 74) - - - - - - (80,367) - (80,367) - (80,367)
2012 Proposed final dividend (note 74) - - - - - - (65,146) 65,146 - - -
Total contributions and distributions HERAREE 6,879 413,642 1,091 93,030 (9,450) - (141,750 3236 366,677 - 366,677
Total transactions with owners of HANRREARSAE
the Company 6,879 413,602 1,001 93,030 (9,.450) - (141,751) 3236 366,677 11,481 378,158
Balance at 31 December 2012 RZB-ZE+ZA=t-A2EH 84406 2,998,627 173 212,388 6,751 98431 210334 65146 557085 227611 5798436
Balance at 31 December 2012 and RZ%-ZE+ZA=+-BR
1 January 2013 “E-ZE-f-RAzkH 84,406 2,998,627 1,734 212,388 6,751 98431 2,103,342 65,146 5,570,825 227611 5798436
Profit for the year EREA - - - - - - 868982 - 868982 57468 926,450
Other comprehensive income for the year FRENZENE - - - - - 45,786 - - 45,786 9,075 54,361
Total comprehensive income = = = = = 45,786 868,982 = 914,768 66,543 981,311
Capital contribution by non-controlling interests - - - - - - - - - 44,551 44,551
Dividend paid to non-controlling interests - - - - - - = = = (13.462) (13.462)
Acquisition of additional interest in subsidiaries - - - - - - (496,309) - (496,309) (66,591)  (562,900)
Total changes in ownership interests ERRERADLR = = - - - - (496309 - (49309 (5500  (531811)
Issue of new shares BRRHG B 2360 130,694 - - - - - - 13304 - 133,04
Recognition of share option benefit at fair value &A% BRABRERER - - - - 9,676 - - - 9,676 - 9,676
Repurchase of shares ki3 (611) (31,830) 611 - - - (611) - (32,491) - (32,491)
Transfer to share premium on exercise of Rk ERETSRERGEE
share options - 9,958 - - (9,958) - - - - - -
Lapse of share options . - - - - (6,123) - 6,123 - - - -
2012 Proposed final dividend paid (note 14) = EABARDRE (Hit14) - - - - - - (39 (65146) (65185 - (65,185)
Interim dividend (note 14) 114) ) 1,163 73,504 - - - - (144,985) = (70,318) - (70318)
2013 proposed final dividend (note 14) = HRS ) o = = o = - (168,644) 168644 - - -
Total contributions and distributions HERFRAE 2912 182,276 611 - (6,405) - (308,156) 103,498 (25,264) - (25,264)
Total transactions with owners of HANRREARSLE
the Company 2912 182,276 611 - (6,405) - (804,465) 103,498 (521,573) (35,502) (557,075)
Balance at 31 December 2013 RZE-ZE+-A=t-Az&H 87318 3,180,903* 2,345% 212,388* 346* 144,217 2,167 859* 168,644 5,964,020 258652 6,222,672
* These reserve accounts comprise the consolidated reserves of i ZERER OGRS RERBBRAZHKEFEL

approximately HK$5,708,058,000 in the consolidated balance sheet.

The notes on pages 58 to 199 are an integral part of these

consolidated financial statements.

5,708,058,000; 7T °
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Consolidated Statement of Cash Flows

mERETRE X

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

2013 2012
—E—=F =E=—%
Notes HK$'000 HK$000
Bt FET FET
(Restated)
(&s35)
OPERATING ACTIVITIES REEH
Profit for the year B F 926,450 866,919
Adjustments for: FHEIEE :
Taxation iRE 12 74,489 53,249
Interest income A B U A 5 (3,105) (1,866)
Interest expense PNz 813 102,422 53,391
Share of profits of SEEERERF
joint ventures (6,713) (14,138)
Share option benefits i IRt AR A 33 9,676 =
Impairment loss on goodwill 7 =R A BT 18 19 20,000 20,000
Allowance for impairment of RIEZRRE R E
bad and doubtful debts 9 45 734
Depreciation and amortisation e R 9,13 105,813 97,589
Loss on disposal of property, HEVE BERIKEBEZER
plant and equipment 9,13 782 2,701
Gain on disposal of subsidiaries HEWRB AR 2 W= 13 - (2,500)
Net gains on disposal of HERBBRRAABENE
financial assets at fair value ERMEE WS FHE
through profit or loss 5 - (86)
Fair value (gains)/losses on financial B@®EFIZ AL EFE 2L/
assets at fair value through BEZANE (WK=) EE
profit or loss 5 (4,750) 580
Operating cash flows before AT EEESBBAZEERERE
changes in working capital 1,225,109 1,076,573
Changes in working capital EEESEE
Decrease in statutory deposits EERE D - 5
Purchases of financial assets at BERBERIEARENEZ
fair value through profit or loss BREE - (14,680)
Proceeds on disposal of financial HERBRBEFZEALABENEZ
assets at fair value through SREEMBRIEAE
profit or loss - 7,014
Decrease in pledged bank deposits & & 4R 17 17 ZUR - 10,976
Decrease in bank balances — WITHEBRR L —BLRP
segregated accounts - 1,410
Increase in inventories FE &N (12,162) (17,246)
Increase in trade receivables FE U B 5 BR Z L 0 (115,148) (87,516)
Increase in utility and other NASEEREAMIZRSEIE N
deposits (321,430) (283,689)
Increase in prepayments and T8 B3R I8 K A fth FE U I8 3 AN
other receivables (110,926) (238,212)
Decrease in trade payables FE B 5 BR BUR (25,923) (25,803)
Increase in other payables and E A FE 5 FRIE e FE BT AIE S 0
accruals 43,310 26,743
Net cash generated from REEBFBREFRE
operations 682,830 455,575
Interest received B U F B 3,105 1,866
Interest paid EEREES (64,677) (45,965)
Taxation paid BT IE (29,976) (43,592)
Net cash generated from REFTHMEBRELFE
operating activities 591,282 367,884
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Consolidated Statement oF Cash Flows (continued)

nBxR (&)

For the year ended 31 December 2013 #HEZT—=F+=-—A=+—HILFE

a8 )

2013 2012
—E—=F —E——F
Notes HK$'000 HK$000
Bt FET FET
(Restated)
(&s35)
INVESTING ACTIVITIES REZTH
Purchases of property, plant and BEWME WERZE
equipment 17 (34,298) (53,041)
Proceeds on disposal of property, HEWE BEXZEMERE
plant and equipment 437 310
Net proceeds from disposal of & Bt B A R AT I F B
subsidiaries 40 - 1,512
Payment for intangible assets MEREES R 20 (1,807) (26,914)
Investment refund from AHEES mﬂﬁ?&ﬁ R
available-for-sale financial asset 23 10,000 -
Acquisition of additional interests [ — X Kf B A &) I IR A 5
from non-controlling equity FEAKRBREINES
holder of a subsidiary 47 (385,000) -
Acquisition of subsidiaries, WM E AR (HMBRAEERE)
net of cash acquired 48 - (6,500)
Investment deposit paid for MEBBA—RKBRAIHT49%
an option to purchase the RiEZEZEIN2RERS
remaining 49% equity interest
in a subsidiary 27 - (177,900)
Net cash used in investing REFZHMAREERE
activities (410,668) (262,533)
FINANCING ACTIVITIES il 5 5E B
Issue of shares, net of BT (D (FOBREEITRAA)
issuing costs 133,054 57,616
Capital contributed by IR R A
non-controlling interests 44,551 11,481
Payment for repurchase of shares &t & @ f% {9 S 1 7 32(a) (32,491) (60,357)
Net proceeds from issue of %?ﬁﬂ?ﬁ‘;ﬂ%%%ﬁﬁﬁ?xﬁ%%ﬁ
convertible bonds - 460,165
Proceeds from sale and leaseback & 14 ff [8] %2 Bk BT 15 1B
arrangement 65,385 15,617
Proceeds from borrowings & éﬁﬁ”e AT 70,656 61,728
Repayment of borrowings BEEE (64,103) (59,654)
Repayment of obligations under EERmEREER
finance leases (21,068) (116)
Dividend paid EATAR 8 14 (148,965) (142,518)
Net cash generated from METBHREREFRE
financing activities 47,019 343,962
NET INCREASE IN CASH AND RERRESEEYEMFHE
CASH EQUIVALENTS 227,633 449,313
Exchange gain on cash and RekBReEEY 2 EL K
cash equivalents 21,774 5,213
CASH AND CASH EQUIVALENTS R—B—HZHREERRESZEEY
AT 1 JANUARY 896,523 441,997
CASH AND CASH EQUIVALENTS R+ Z=ZA=+—HzZzH£EK
AT 31 DECEMBER REZEY 30 1,145,930 896,523
The notes on pages 58 to 199 are an integral part of these FE58E199BE Y MF B ARG E M B |MEK —HH o
consolidated financial statements.
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Notes to the Financial Statements

)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

58

T | &R MY RE

GENERAL INFORMATION

REXLot Holdings Limited (the “Company”) was incorporated
in Bermuda as an exempted company with limited liability. The
principal place of business of the Company is located at Suite
2601, 26/F, Sino Plaza, 255-257 Gloucester Road, Causeway Bay,
Hong Kong.

Pursuant to a group reorganisation scheme to rationalise
the structure of the Group in preparing for the listing of the
Company's shares on the Stock Exchange, the Company became
the holding company of the Group in Hong Kong on 15 August
2000 and its shares were listed on the Main Board of the Stock
Exchange with effect from 28 September 2000.

The Group principally engaged in lottery business comprising
development and production of lottery machines, related
operating software system and networks for lottery industry, the
distribution and marketing of lottery products and development
of paperless electronic lottery platform for lottery business in the
People’s Republic of China (the “PRC").

SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance
These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRS"), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKAS") and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. These financial statements also comply with the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”). A summary of the significant
accounting policies adopted by the Group is set out below.

REXLot Holdings Limited fZ=-R #4ZR B R AR
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Notes to the Financial Statements (continued)

B ®mERME (&)

For the year ended 31 December 2013 #HEZT—=F+=-—A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(a)

(b)

Statement of compliance (continued)

The preparation of financial statements in conformity
with HKFRS requires management to make judgements,
estimates and assumptions that affect the applicable of
policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions
are based on historical experience and various other
factors that are believed to be reasonable under the
circumstances, the results of which form the basis of
making the judgements about carrying values of assets and
liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and futures periods.

Judgements made by management in the application
of HKFRS that have significant effect on the financial
statements and estimates with a significant risk of material
adjustment in the next year are discussed in note 4.

The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective or available
for early adoption for the current accounting period of the
Group and the Company. Note 3 provides information on
any changes in accounting policies resulting from initial
application of these developments to the extent that
they are relevant to the Group for the current and prior
accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The consolidated financial statements for the year
ended 31 December 2013 comprise the Company and
its subsidiaries (together, the “Group”) and the Group's

interests in joint ventures.

2. EEEFHE(E)

(a)

(b)

EHIRA ()

RENEERRBRELEIN 2P BEREF
ZEEEFRLATZERRERARAEZHRE
E AE BARBIBEZ A G5k
WAt RERKRKXLDBREBELR R
EEBBATHEBAEZSERAMASR
miEd  EERBREEZESEE MK
RebzBEERABREEELHBT 2E
E-BRERTEEEZE AT AATE -

A R B R R HE R - TR
AT 85 € 1 AT 5t 2 109 - U X M
BB ET - T 445 2T R 05 B B A R Rk
o SR - B AT SR B ok AR R 2R 4
i

IR [ A e R & B B % i o 4R RIS P4
EHUBHRRERERNZEZ A AR
ARAERBRAESERTEFEAREL
BERBEZfhET - BIA M T4

EREFMASEEMZEMI B LMK
HELAREBFBERELED ZEFT %
SEUREITRAEBRARB ZAG G
iR B R R AT (R R R A o M RE3 AT
RS M E R E R E S IUE R &K
ZEABRRESY MEFERNERNUSE
BBHRERRRzASTHERBESHH
i) 2 7R 5 [ AR B o

MBHRERZEREE

BE-_Z—=F+-A=+—HIEFEZ
GEMBERRBAEARARLENB QA
(R [AEE]) RAEERAZECEZE

ﬁ_ﬁ_o
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

60

SIGNIFICANT ACCOUNTING POLICIES (continued)

(b)

(0

Basis of preparation of the financial statements

(continued)

The measurement basis used in the preparation of the

financial statements is the historical cost basis except that

financial assets at fair value through profit or loss (note
2(e)(i)) are stated at their fair values.

These financial statements are presented in Hong Kong

dollars (“HK$"”) and all values are rounded to the nearest

thousand except where otherwise indicated.

Basis of consolidation

()

Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with
the entity and has the ability to affect those returns
through its power over the entity. When assessing
whether the Group has power, only substantive rights
(held by the Group and other parties) are considered.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that
control commences until the date that control ceases.
Intra-group balances, transactions and cash flows
and any unrealised profits arising from intra-group
transactions are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated
in the same way as unrealised gains but only to the
extent that there is no evidence of impairment.

Non-controlling interests represent the equity in a
subsidiary not attributable directly or indirectly to
the Company, and in respect of which the Group has
not agreed any additional terms with the holders of
those interests which would result in the Group as
a whole having a contractual obligation in respect
of those interests that meets the definition of a
financial liability. For each business combination,
the Group can elect to measure any non-controlling
interests either at fair value or at the non-controlling
interests’ proportionate share of the subsidiary’s net
identifiable assets.

REXLot Holdings Limited fZ=-R #4ZR B R AR
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Notes to the Financial Statements (continued)

B ®mERME (&)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILtFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(c) Basis of consolidation (continued)

()

Subsidiaries and non-controlling interests
(continued)

Non-controlling interests are presented in the
consolidated balance sheet within equity, separately
from equity attributable to the equity shareholders
of the Company. Non-controlling interests in the
results of the Group are presented on the face of the
consolidated income statement and the consolidated
statement of comprehensive income as an allocation
of the total profit or loss and total comprehensive
income for the year between non-controlling interests
and the equity shareholders of the Company. Loans
from holders of non-controlling interests and other
contractual obligations towards these holders are
presented as financial liabilities in the consolidated
balance sheet in accordance with notes 2(0), 2(p) or
2(q) depending on the nature of the liability.

Changes in the Group's interests in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made
to the amounts of controlling and non-controlling
interests within consolidated equity to reflect the
change in relative interests, but no adjustments are
made to goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in
that subsidiary, with a resulting gain or loss being
recognised in profit or loss. Any interest retained in
that former subsidiary at the date when control is
lost is recognised at fair value and this amount is
regarded as the fair value on initial recognition of a
financial asset (see note 2(e)) or, when appropriate,
the cost on initial recognition of an investment in a
joint venture (see note 2(c)(ii)).

In the Company’s balance sheet, investments in
subsidiaries are stated at cost less impairment losses,
unless the investments are classified as held for sale
(or included in a disposal group that is classified
as held for sale). The results of the subsidiaries
are accounted for by the Company on the basis of
dividend received and receivable.

2. FEEHEE(E)
(0 HREAREE(HE)

()

BB R A RHEFER B (F

FERERERSEERBERAIIA
i BEARE DR E S
DR - ERFEBREMEAE
ExE DESaRERREEE2E
W ES 3R A+ DA SE 45 AR 4 & B K 1w
w2 REERECFERSEBERE
U 8 AR 2 TP R G R o JE I HE 21
FEAZERKER LS IEERERS
RAAREZEMAENEE  HRE
Fif5E2(0)  2(p)sk2(q) (R A EIEE T
E) EHRARBEERBRAIRRS
BMEE-

AEBERHBAR sz E8m
BB KREEE AR BER
Ry MEHSAERANZIERERDR
FEREaeRRmELFE X
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

62

SIGNIFICANT ACCOUNTING POLICIES (continued)

(0

Basis of consolidation (continued)
(ii) Joint ventures

A joint venture is an arrangement whereby the Group
or Company and other parties contractually agree to
share control of the arrangement, and have rights to
the net assets of the arrangement.

An investment in a joint venture is accounted for
in the consolidated financial statements under the
equity method, unless it is classified as held for sale
(or included in a disposal group that is classified
as held for sale). Under the equity method, the
investment is initially recorded at cost, adjusted for
any excess of the Group’s share of the acquisition-
date fair values of the investee's identifiable net
assets over the cost of the investment (if any).
Thereafter, the investment is adjusted for the
post acquisition change in the Group’s share of
the investee’s net assets and any impairment loss
relating to the investment (see notes 2(d) and 2(i)).
Any acquisition-date excess over cost, the Group's
share of the post-acquisition, post-tax results of the
investees and any impairment losses for the year are
recognised in the consolidated income statement,
whereas the Group’s share of the post-acquisition
post-tax items of the investees’ other comprehensive
income is recognised in the consolidated statement of
comprehensive income.

When the Group ceases to have joint control over
a joint venture, it is accounted for as a disposal of
the entire interest in that investee, with a resulting
gain or loss being recognised in profit or loss. Any
interest retained in that former investee at the date
when joint control is lost is recognised at fair value
and this amount is regarded as the fair value on initial
recognition of a financial asset (see note 2(e)).
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Notes to the Financial Statements (continued)

MEBEBRERMBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILtFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. FESHBE(E)
(d) Goodwill (d) wE

Goodwill represents the excess of:

(i)  the aggregate of the fair value of the consideration
transferred, the amount of any non-controlling
interest in the acquiree and the fair value of the
Group’s previously held equity interest in the

acquiree; over

(i) the Group's interest in the net fair value of the
acquiree’s identifiable assets and liabilities measured
as at the acquisition date.

When (ii) is greater than (i), then this excess is recognised
immediately in profit or loss as a gain on a bargain
purchase.

Goodwill is stated at cost less accumulated impairment
losses. Goodwill arising on a business combination is
allocated to each cash-generating unit, or groups of cash-
generating units, that is expected to benefit from the
synergies of the combination and is tested annually for
impairment (note 2(i)).

On disposal of a cash-generating unit during the year, any
attributable amount of the purchased goodwill is included
in the calculation of profit or loss on disposal.
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Notes to the Financial Statements (continued)
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For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

64

SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

Financial assets

The Group classifies its financial assets in the following

categories: at fair value through profit or loss, loans

and receivables and available-for-sale financial assets.

The classification depends on the purpose for which the

financial assets were acquired. Management determines

the classification of its financial assets at initial recognition.

()

(ii)

Financial assets at fair value through profit or
loss

Financial assets at fair value through profit or loss
are financial assets held for trading and are stated
in the balance sheet at fair value. A financial asset is
classified in this category if acquired principally for
the purpose of selling in the short-term. Derivatives
are also categorised as held for trading unless they
are designated as hedges. Assets in this category
are classified as current assets. Any attributable
transaction cost and gain or loss on the fair value
changes of financial assets at fair value through profit
or loss are recognised in profit or loss.

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market. They are included
in current assets, except for maturities greater than
12 months after the balance sheet date which are
classified as non-current assets. Loans and receivables
are subsequently carried at amortised cost using the
effective interest method. The Group’s loans and
receivables comprise ‘trade receivables, deposits and
other receivables’ and ‘cash and bank balances’ in
the consolidated balance sheet (notes 2(k) and 2(1)).
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Notes to the Financial Statements (continued)

B ®mERME (&)

For the year ended 31 December 2013 #HEZT—=F+=-—A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. EEEHBER(8)
(e) Financial assets (continued) (e) SRWMEE(E)
(iii) Available-for-sale financial assets (i) THRHEELHBEE

Investments other than those held for trading and
held to maturity are classified as available-for-sale
financial assets and are stated in the balance sheet at
fair value, which is their transaction price including
attributable transactions costs. Gain or loss on fair
value changes of available-for-sale financial assets
is recognised in other comprehensive income and
accumulated separately in equity in the fair value
reserve, except for impairment losses and foreign
exchange gains and losses resulting from changes in
the amortised cost of monetary items such as debt
securities which are recognised directly in profit or
loss.

When the available-for-sale financial assets are
derecognised, the cumulative gain or loss is
reclassified from equity to profit or loss. Where the
available-for-sale financial assets are interest-bearing,
interest calculated using the effective interest method
is recognised in profit or loss.

When a decline in the fair value of an available-for-
sale financial asset has been recognised in equity and
there is objective evidence that the asset is impaired
(see note 2(i)), the cumulative loss is recognised from
equity to profit or loss even though the financial
assets have not been derecognised.

Investments are recognised/derecognised on the date
the Group commits to purchase/sell the investments
or they expire.

The amount of the cumulative loss that is removed
from equity and reclassified to profit or loss is the
difference between the acquisition cost (net of any
principal repayment and amortisation) and current
fair value, less any impairment loss on those financial

assets previously recognised in profit or loss.
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

66

SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

Financial assets (continued)
(iii) Available-for-sale financial assets (continued)

Impairment losses recognised in profit or loss for
an investment in an equity instrument classified as
available-for-sale are not reversed through profit or
loss. Any subsequent increase in the fair value of
such investment is recognised in other comprehensive
income and accumulated separately in equity in the
fair value reserve. If, in a subsequent period, the fair
value of a debt instrument classified as available-
for-sale increases and the increase can be objectively
related to an event occurring after the impairment
loss was recognised in profit or loss, the impairment
loss is reversed, with the amount of the reversal
recognised in profit or loss. Impairment losses are
written off against the corresponding investments
directly.

Investments in unquoted equity instruments whose
fair value cannot be reliably measured and derivatives
that are linked to and must be settled by delivery of
such unquoted equity instruments, are measured at
cost less any impairment losses. If there is objective
evidence that an impairment loss has been incurred
on such instrument, the amount of impairment loss
is measured as the difference between its carrying
amount and the present value of estimated future
cash flows discounted at the current market rate
of return for a similar instrument. Such impairment

losses are not reversed.

Fair value of an instrument on initial recognition is
normally the transaction price, unless it is estimated
by using a valuation technique when part of the
consideration given or received is for something other
than the investment.
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Notes to the Financial Statements (continued)

MEBEBRERBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(e)

(f)

Financial assets (continued)

(iii) Available-for-sale financial assets (continued)
After initial recognition, the fair value of an

investment quoted in an active market is based

on the current bid price and, for investments not

quoted in an active market, the Group establishes

the fair value of such investment by using a valuation

technique.

Valuation techniques include using recent arm's
length market transactions between knowledgeable
willing parties, if available, by reference to the current
fair value of another instrument that is substantially
the same, discounted cash flows analysis and option
pricing models.

Property, plant and equipment

Property, plant and equipment are stated in the balance
sheet at historical cost less accumulated depreciation and
any accumulated impairment losses (note 2(i)). Historical
cost includes expenditure that is directly attributable to the
acquisition of the items. Cost may also include transfers
from equity of any gains/losses on qualifying cash flow
hedges of foreign currency purchases of property, plant
and equipment.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying
amount of the replaced part is derecognised. All other
repairs and maintenance are charged to profit or loss
during the financial period in which they are incurred.
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Notes to the Financial Statements (continued)
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For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

68

SIGNIFICANT ACCOUNTING POLICIES (continued)

(f)

Property, plant and equipment (continued)

Property, plant and equipment are depreciated sufficient to
write off their costs, less accumulated impairment losses
and residual values, if any, using the straight-line method
over their estimated useful lives. The principal annual rates

used for this purpose are as follows:

— Leasehold buildings 30 - 50 years
— Leasehold improvements 20%
— Lottery machines 4 — 12 years
— Furniture, fixtures and equipment 6 -33%
— Plant and machinery 10 - 25%
— Motor vehicles 10 - 20%

Where parts of an item of property, plant and equipment
have different useful lives, the cost of the item is allocated
on a reasonable basis between the parts and each part is
depreciated separately.

The assets’ residual values, if any and useful lives are
reviewed, and adjusted if appropriate, at each balance
sheet date. An item of property, plant and equipment is
derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of
the asset. The gain or loss on derecognition of an item of
property, plant and equipment, calculated as the difference
between the net disposal proceeds and the carrying
amount of the item, is included in profit or loss in the
period the item is derecognised.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.
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Notes to the Financial Statements (continued)

B ®mERME (&)

For the year ended 31 December 2013 #HEZT—=F+=-—A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(9)

(h)

Prepaid lease payments on land use rights

Prepaid lease payments on land use rights are lump sum
upfront payments to acquire long-term interest in lessee-
occupied properties.

Prepaid lease payments on land use rights relating to
buildings of the Group are stated at cost and are amortised
over the period of the lease on the straight-line basis which
is charged to profit or loss.

Intangible assets (other than goodwill)

On initial recognition, intangible assets acquired are
recognised at cost. After initial recognition, intangible
assets with finite useful lives are carried at costs
less accumulated amortisation and any accumulated
impairment losses (note 2(i)). Amortisation of intangible
assets with finite useful lives is charged to profit or loss
on a straight-line basis over their estimated useful lives.
Intangible assets with indefinite useful lives are carried at
cost less any subsequent accumulated impairment losses.

Gains or losses arising from derecognition of an intangible
asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset
and are recognised in profit or loss when the asset is
derecognised.

Intangible assets with indefinite useful lives are tested for
impairment annually by comparing their carrying amounts
with their recoverable amounts, irrespective of whether
there is any indication that they may be impaired. If the
recoverable amount of an asset is estimated to be less than
its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately.

When an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

70

SIGNIFICANT ACCOUNTING POLICIES (continued)

(h)

Intangible assets (other than goodwill) (continued)

Intangible assets with finite useful lives are tested for

impairment when there is an indication that an asset may

be impaired.

()

(ii)

(iii)

Computer software

Acquired computer software licences are capitalised
on the basis of the costs incurred to acquire and
bring to use the specific software. These costs are
amortised over their estimated useful lives of 2 to 10
years.

Costs associated with developing or maintaining
computer software programmes are recognised as

expenses as incurred.

Deferred development costs

Expenditure incurred on projects to develop computer
software is capitalised and deferred only when
the projects are clearly defined; the expenditure is
separately identifiable and can be measured reliably;
there is reasonable certainty that the projects
are technically feasible, and the products have
commercial value. Product development expenditure
which does not meet these criteria is expensed when

incurred.

Deferred development costs are stated at cost less
accumulated amortisation and any accumulated
impairment losses (note 2(i)). Amortisation is provided
on the straight-line basis over the commercial lives
of the underlying production, subject to a maximum
of 20 years commencing from the date when the
products are put into commercial production.

Operating right

Operating right represents expenditure incurred on
obtaining an operating right in a lottery centre. The
operating right is carried at cost less any accumulated
impairment losses and amortised over its estimated
useful life of 6 years.
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-—A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(h) Intangible assets (other than goodwill) (continued)

(iv) Long term contracts

Long term contracts represent operating right
contracts with lottery centres acquired in business
combinations. These contracts have definite useful
lives and are measured initially at their fair values on
the acquisition date. After initial recognition, they are
amortised over their estimated useful lives of 5 to 10
years.

(i) Impairment of assets

()

Impairment of investments in equity securities
and other receivables

Investments in equity securities and other current
and non-current receivables that are stated at cost
or amortised cost or classified as available-for-sale
financial assets are reviewed at each balance sheet
date to determine whether there is objective evidence
of impairment. Objective evidence of impairment
includes observable data that comes to the attention
of the Group about one or more of the following loss

events:

- significant financial difficulty of the debtor;

- a breach of contract, such as a default or
delinquency in interest or principal payments;

- it becomes probable that the debtor will enter
bankruptcy or other financial reorganisation;

- significant changes in the technological, market,
economic or legal environment that have an

adverse effect on the debtor; and

- a significant or prolonged decline in the fair
value of an investment in an equity instrument

below its cost.
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued) 2. EEEFEE(E)
(i) Impairment of assets (continued) () BEREE)
(i) Impairment of investments in equity securities (i) BRAFFREREMEWKEZHE
and other receivables (continued) (%)
If any such evidence exists, any impairment loss is WFEEMBRAER  AZETIARX
determined and recognised as follows: EERERREEISE:

72

For investments in joint ventures accounted for
under the equity method in the consolidated
financial statements (see note 2(c)), the
impairment loss is measured by comparing the
recoverable amount of the investment as a
whole with its carrying amount in accordance
with note 2(i)(ii) below. The impairment loss
is reversed if there has been a favourable
change in the estimates used to determine the
recoverable amount in accordance with note
2(i)(ii) below.

For unquoted equity securities carried at
cost, the impairment loss is measured as the
difference between the carrying amount of the
financial asset and the estimated future cash
flows, discounted at the current market rate
of return for a similar financial asset where the
effect of discounting is material. Impairment
losses for equity securities carried at cost are

not reversed.
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-—A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(i) Impairment of assets (continued)

(i) Impairment of investments in equity securities

and other receivables (continued)

For trade and other current receivables and
other financial assets carried at amortised
cost, the impairment loss is measured as the
difference between the asset’s carrying amount
and the present value of estimated future
cash flows, discounted at the financial asset's
original effective interest rate (i.e. the effective
interest rate computed at initial recognition of
these assets), where the effect of discounting
is material. This assessment is made collectively
where these financial assets share similar risk
characteristics, such as similar past due status,
and have not been individually assessed as
impaired. Future cash flows for financial assets
which are assessed for impairment collectively
are based on historical loss experience for assets
with credit risk characteristics similar to the
collective group.

If, in a subsequent period, the amount of an
impairment loss decreases and the decrease
can be linked objectively to an event occurring
after the impairment loss was recognised, the
impairment loss is reversed through profit or
loss. A reversal of an impairment loss shall not
result in the asset’s carrying amount exceeding
that which would have been determined had no

impairment loss been recognised in prior years.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

74

SIGNIFICANT ACCOUNTING POLICIES (continued)
(i) Impairment of assets (continued)

(i) Impairment of investments in equity securities

and other receivables (continued)

For available-for-sale securities, the cumulative
loss that has been recognised in the fair value
reserve is reclassified to profit or loss. The
amount of the cumulative loss that is recognised
in profit or loss is the difference between the
acquisition cost (net of any principal repayment
and amortisation) and current fair value, less
any impairment loss on that asset previously
recognised in profit or loss.

Impairment losses recognised in profit or loss
in respect of available-for-sale equity securities
are not reversed through profit or loss. Any
subsequent increase in the fair value of such
assets is recognised in other comprehensive

income.

Impairment losses in respect of available-for-
sale debt securities are reversed if the increase
in fair value can be objectively related to an
event occurring after the impairment loss was
recognised. Reversals of impairment losses in
such circumstances are recognised in profit or
loss.
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-—A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(i) Impairment of assets (continued)

()

(ir)

Impairment of investments in equity securities
and other receivables (continued)

Impairment losses are written off against the
corresponding assets directly, except for impairment
losses recognised in respect of trade and other
receivables, whose recovery is considered doubtful
but not remote. In this case, the impairment
losses for doubtful debts are recorded using an
allowance account. When the Group is satisfied
that recovery is remote, the amount considered
irrecoverable is written off against trade and other
receivables directly and any amounts held in the
allowance account relating to that debt are reversed.
Subsequent recoveries of amounts previously charged
to the allowance account are reversed against the
allowance account. Other changes in the allowance
account and subsequent recoveries of amounts
previously written off directly are recognised in profit

or loss.

Impairment of other assets

Internal and external sources of information are
reviewed at each balance sheet date to identify
indications that the following assets may be impaired
or, except in the case of goodwill, an impairment loss
previously recognised no longer exists or may have
decreased:

- property, plant and equipment (other than
properties carried at revalued amounts);

- prepaid lease payments on land use rights
classified as being held under an operating
lease;

- intangible assets;

- goodwill; and

- investments in subsidiaries in the Company’s
balance sheet.

2. FEEFBER(E)
() BEERME(E

()

(ii)

R A5 R E R A MWK IR Z B E
(&
MEBRINEEESEE R &
e B (B 5 18 Th W [ e 0 75 SR BTV B
—ER R El 2 R E B AR A At
& W R IR FERR - AR R o UL B
T REZBEBRABBRAR
A0S 52 (B 15 4 W 1B 7 BE AR - 1R AR
EEEREO 2 SERERE SRR
H A J WORR TR BB HSE - T BE UL (B R
REBFHRE S 2 EAFRAR S BE -
Z TR BRI 2 RN AEH R
B AR B AR - B R A A
PR EEMEERERKREZ
RIBETIN B R HER

HEMEEZHE

AEBSEXEE SRR RN
BRUEEEERBHRBRTNIE
ERRETRE X (ABEME)
AR ZREBRES NHFERA

4ok, e =n .
REE R

- BE BELIRHE (REMGET

BRZMERRIN)

— 2BERREBEEMEREZLH

A%z ANEOMNRK:

- ®BEEE:

- BBk

i

~ AARNEAERERAZAWEA
Az iE-

Annual Report 2013 —Z— =545 7 5



Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

76

SIGNIFICANT ACCOUNTING POLICIES (continued)

(i)

Impairment of assets (continued)

(ii) Impairment of other assets (continued)
If any such indication exists, the asset’s recoverable
amount is estimated. In addition, for goodwill,
intangible assets that are not yet available for use and
intangible assets that have indefinite useful lives, the
recoverable amount is estimated annually whether or

not there is any indication of impairment.

- Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its fair value less costs of disposal
and value in use. In assessing value in use, the
estimated future cash flows are discounted to
their present value using a pre-tax discount rate
that reflects current market assessments of the
time value of money and the risks specific to the
asset. Where an asset does not generate cash
inflows largely independent of those from other
assets, the recoverable amount is determined
for the smallest group of assets that generates
cash inflows independently (i.e. a cash-
generating unit).

= Recognition of impairment losses

An impairment loss is recognised in profit or loss
if the carrying amount of an asset, or the cash-
generating unit to which it belongs, exceeds
its recoverable amount. Impairment losses
recognised in respect of cash-generating units
are allocated first to reduce the carrying amount
of any goodwill allocated to the cash-generating
units (or group of units) and then, to reduce the
carrying amount of the other assets in the unit
(or group of units) on a pro rata basis, except
that the carrying value of an asset will not be
reduced below its individual fair value less costs
of disposal (if measurable), or value in use (if
determinable).
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Notes to the Financial Statements (continued)

MEBEBRERBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (continued)
Impairment of assets (continued)

Impairment of other assets (continued)

- Reversals of impairment losses
In respect of assets other than goodwill, an
impairment loss is reversed if there has been
a favourable change in the estimates used
to determine the recoverable amount. An
impairment loss in respect of goodwill is not

reversed.

A reversal of an impairment loss is limited
to the asset’s carrying amount that would
have been determined had no impairment
loss been recognised in prior years. Reversals
of impairment losses are credited to profit
or loss in the year in which the reversals are
recognised.

(iii) Interim financial reporting and impairment

Under the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited, the
Group is required to prepare an interim financial
report in compliance with HKAS 34, Interim financial
reporting, in respect of the first six months of the
financial year. At the end of the interim period,
the Group applies the same impairment testing,
recognition, and reversal criteria as it would at the
end of the financial year (notes 2(i)(i) and 2(i)(ii)).

Impairment losses recognised in an interim period in
respect of goodwill, available-for-sale equity securities
and unquoted equity securities carried at cost are
not reversed in a subsequent period. This is the
case even if no loss, or a smaller loss, would have
been recognised had the impairment been assessed
only at the end of the financial year to which the
interim period relates. Consequently, if the fair value
of an available-for-sale equity security increases in
the remainder of the annual period, or in any other
period subsequently, the increase is recognised in
other comprehensive income and not profit or loss.

2. EEEIFEE(E)
() BEERMEE
(i) BAhEEZHE (#)
—  BEERAEL
fied PR A /88 52 PT MR () 2 B8 2 (it 5T L
RENES EE (BEBI)
ZREEERIE D - ' 2R
BEERTGH#LD-

PR E 2 R EBERIAEBEFE
W AR BERE 2B TRE
BEZEEREERR - - AEL
ZREBEEERBROFEETA

B

(iii) R R 75 3 & K Bl 18
REFEBARIMAERAAE S L
MRA AEEERBEE L LR
FE345F [ A B HmE ] X HRF
EEANERRETBMPBERE - NP
el AEEERARMBRFERT
AER B R A 2 AR RDBE R & R
B m R (B 20000 % 200)() ) -

REHALEE JHEERAZS
R AR AN 51 B 2 98 3R B R AR 38 o
RZBEBRIGEERARED -
i35 (2 70 BR AR A 2 B I 4F 2 S A B
77 FF AR (B - R B {6E M 28 T R S 1R 2K
R ZEBRRD A& B EREE
BoEMN HAREERAZSZA
B G EHIR & T B ) s AR (]
H Al HAFEE o0 - AU B BIIE o0& 1 A A
2EW M IFERER

Annual Report 2013 —Z— =45 7 7



Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

78

SIGNIFICANT ACCOUNTING POLICIES (continued)

G

(k)

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the weighted
average method. The cost of finished goods and work-
in-progress comprises design costs, raw materials, direct
labour, other direct costs and related production overheads
(based on normal operating capacity). It excludes
borrowing costs. Net realisable value is the estimated
selling price in the ordinary course of business less

applicable variable selling expenses.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in the
period the write-down or loss occurs. The amount of any
reversal of any write-down of inventories is recognised as
a reduction in the amount of inventories recognised as an

expense in the period in which the reversal occurs.

Trade and other receivables

Trade and other receivables are initially recognised at
fair value, and after initial recognition, at amortised cost
using the effective interest method, less any allowance for
impairment of doubtful debts (note 2(i)), except for the
following receivables:

- interest-free loans made to related parties without
any fixed repayment terms or the effect of
discounting being immaterial, that are measured at
cost less any allowance for impairment of doubtful
debts; and

- short-term receivables with no stated interest rate
and the effect of discounting being immaterial, that
are measured at their original invoiced amount less

any allowance for impairment of doubtful debts.
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Notes to the Financial Statements (continued)

MEBEBRERBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

0

(m)

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and at
banks, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments
that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes
in value, having been within three months of maturity at
acquisition.

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities are
recognised in profit or loss except to the extent that they
relate to items recognised in other comprehensive income
or directly in equity, in which case the relevant amounts of
the tax are recognised in other comprehensive income or
directly in equity, respectively.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any
adjustment to tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax
bases. Deferred tax assets also arise from unused tax losses
and unused tax credits.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

80

SIGNIFICANT ACCOUNTING POLICIES (continued)

(m)

Income tax (continued)

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that
it is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided those
differences relate to the same taxation authority and the
same taxable entity, and are expected to reverse either in
the same period as the expected reversal of the deductible
temporary difference or in periods into which a tax loss
arising from the deferred tax asset can be carried back or
forward. The same criteria are adopted when determining
whether existing taxable temporary differences support the
recognition of deferred tax assets arising from unused tax
losses and credits, that is, those differences are taken into
account if they relate to the same taxation authority and
the same taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit can be
utilised.

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes, the
initial recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part
of a business combination), and temporary differences
relating to investments in subsidiaries to the extent that,
in the case of taxable differences, the Group controls the
timing of the reversal and it is probable that the differences
will not reverse in the foreseeable future, or in the case of
deductible differences, unless it is probable that they will
reverse in the future.
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Notes to the Financial Statements (continued)

B ®mERME (&)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(m)

Income tax (continued)

The amount of deferred tax recognised is measured based
on expected manner of realisation or settlement of the
carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the balance sheet date.
Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed
at each balance sheet date and is reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the extent that
it becomes probable that sufficient taxable profits will be
available.

Additional income taxes that arise from the distribution
of dividends are recognised when the liability to pay the
related dividends is recognised.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against deferred tax liabilities, if the Company or the
Group has the legally enforceable right to set off current
tax assets against current tax liabilities and the following
additional conditions are met:

- in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on a
net basis, or to realise the asset and settle the liability

simultaneously; or

- in the case of deferred tax assets and liabilities,
if they relate to income taxes levied by the same
taxation authority on either:

- the same taxable entity; or

- different taxable entities, which, in each future
period in which significant amounts of deferred
tax liabilities or assets are expected to be settled
or recovered, intend to realise the current tax
assets and settle the current tax liabilities on a
net basis or realise and settle simultaneously.
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

82

SIGNIFICANT ACCOUNTING POLICIES (continued)

(n)

(o)

Trade and other payables

Trade and other payables are initially recognised at fair
value. Except for financial guarantee liabilities measured
in accordance with note 2(r), trade and other payables
are subsequently stated at amortised cost, except for the

following payables:

- short-term payables with no stated interest rate and
the effect of discounting being immaterial, that are
measured at their original invoiced amount; and

- interest-free loans from related parties without any
fixed repayment terms or the effect of discounting
being immaterial, that are measured at cost.

Borrowings

Borrowings are recognised initially at fair value, net
of transaction costs incurred. Transactions costs are
incremental costs that are directly attributable to the
acquisition, issue or disposal of a financial asset or financial
liability, including fees and commissions paid to agents,
advisers, brokers and dealers, levies by regulatory agencies
and securities exchanges, and transfer taxes and duties.
Borrowings are subsequently stated at amortised cost;
any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in profit or
loss over the period of the borrowings using the effective
interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of
the liability for at least 12 months after the balance sheet
date.
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Notes to the Financial Statements (continued)

B ®mERME (&)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(p)

Convertible bonds
Convertible bonds which contain an equity component are
accounted for as follows:

Convertible bonds that can be converted to equity share
capital at the option of the holder, where the number of
shares that would be issued on conversion and the value
of the consideration that would be received at that time
do not vary, are accounted for as compound financial
instruments which contain both a liability component and
an equity component. The values of non-equity derivative
component which are considered as closely related to the
host contract are included in the liability component.

At initial recognition the liability component of the
convertible bonds, including the non-equity derivative
component, is measured at fair value which is determined
by reference to the fair value of a similar stand-alone
debt instrument that includes the non-equity derivative
feature but does not have an associated equity conversion
option. Any excess of proceeds over the amount initially
recognised as the liability component (including the non-
equity derivative component) is recognised as the equity
component. Transaction costs that relate to the issue of a
compound financial instrument are allocated to the liability
and equity components in proportion to the allocation of
the gross proceeds. Transaction costs relating to the equity
component are recognised directly in equity. Transaction
costs relating to the liability component are included in
the carrying amount of the liability component and are
amortised over the periods of the convertible bonds using
the effective interest method.

The liability component is subsequently carried at
amortised cost. The interest expense recognised in profit
or loss on the liability component is calculated using
the effective interest method. The equity component is
recognised in the convertible bonds reserve until either the
bond is converted or redeemed.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

84

SIGNIFICANT ACCOUNTING POLICIES (continued)

(p)

(a)

Convertible bonds (continued)

If the bond is converted, the convertible bonds reserve,

together with the carrying amount of the liability

component at the time of conversion, is transferred to

share capital and share premium as consideration for the

shares issued. If the bond is redeemed, the convertible

bonds reserve is released directly to retained profits.

Employee benefits

()

(ii)

Retirement benefit costs

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme in Hong Kong (the “MPF Scheme”) under
the Mandatory Provident Fund Schemes Ordinance,
for those employees who are eligible to participate
in the MPF Scheme. Contributions are made based
on a percentage of the employees’ basic salaries and
are charged to profit or loss as they become payable
in accordance with the rules of the MPF Scheme. The
Group's employer contributions vest fully with the
employees when contributed into the MPF Scheme.

The subsidiaries in the PRC do not provide a pension
plan for their employees. The subsidiaries in the
PRC made contributions to the defined contribution
retirement plans in the PRC which are recognised as
expenses in profit or loss as incurred. The subsidiaries
have no further payment obligations once the
contributions have been paid.

Paid leave carried forward

The Group provides paid annual leave to its
employees under their employment contracts on a
calendar year basis. Under certain circumstances,
such leave which remains untaken as at the balance
sheet date is permitted to be carried forward and
utilised by the respective employees in the following
year. An accrual is made at the balance sheet date
for the expected future cost of such paid leave
earned during the year by the employees and carried
forward.
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(q) Employee benefits (continued)

(iii) Share-based compensation

(iv)

The Group operates an equity-settled, share-based
compensation plan. The fair value of the employee
services received in exchange for the grant of the
options is recognised as an expense. The total
amount to be expensed is determined by reference
to the fair value of the options granted, excluding
the impact of any non-market vesting conditions (for
example, profitability and sales growth targets). Non-
market vesting conditions are included in assumptions
about the number of options that are expected to
become exercisable. At each balance sheet date, the
entity revises its estimates of the number of options
that are expected to become exercisable. It recognises
the impact of the revision of original estimates, if
any, in profit or loss, and a corresponding adjustment
to share-based payment reserve over the remaining
vesting period.

The proceeds received net of any directly attributable
transaction costs are credited to share capital
(nominal value) and share premium when the options
are exercised.

Profit-sharing and bonus plans

The Group recognises a liability and an expense for
bonuses and profit-sharing, based on a formula that
takes into consideration the profit attributable to the
Company’s shareholders after certain adjustments.
The Group recognises a provision where contractually
obliged or where there is a past practice that has
created a constructive obligation.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

86

SIGNIFICANT ACCOUNTING POLICIES (continued)

(r)

Financial guarantees issued, provisions and contingent

liabilities

()

Financial guarantees issued

Financial guarantees are contracts that require the
issuer (i.e. the guarantor) to make specified payment
to reimburse the beneficiary of the guarantee (the
“holder”) for a loss the holder incurs because a
specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Where the Group issues a financial guarantee, the
fair value of the guarantee is initially recognised as
deferred income within trade and other payables.
The fair value of financial guarantees issued at the
time of issuance is determined by reference to fees
charged in an arm’s length transaction for similar
services, when such information is obtainable, or
is otherwise estimated by reference to interest rate
differentials, by comparing the actual rates charged
by lenders when the guarantee is made available
with the estimated rates that lenders would have
charged, had the guarantees not been available,
where reliable estimates of such information can be
made. Where consideration is received or receivable
for the issuance of the guarantee, the consideration
is recognised in accordance with the Group’s policies
applicable to that category of asset. Where no such
consideration is received or receivable, an immediate
expense is recognised in profit or loss on initial
recognition of any deferred income.

The amount of the guarantee initially recognised
as deferred income is amortised in profit or loss
over the term of the guarantee as income from
financial guarantees issued. In addition, provisions
are recognised in accordance with note 2(r)(iii) below
if and when (i) it becomes probable that the holder
of the guarantee will call upon the Group under the
guarantee and (ii) the amount of that claim on the
Group is expected to exceed the amount currently
carried in trade and other payables in respect of that
guarantee, i.e. the amount initially recognised, less

accumulated amortisation.

REXLot Holdings Limited fEZe-R #4ZR B PR AR

2.

FEFHEE(E)
CRHEZHBRR BERIREE

(r)

()

B R M 2B B IR
HHEERERAXN ERITBEREE
BB ARBEREES T A GRNEH
BEEERSE  #HTA (AERA)A
MERzZm A (TFEADXNE
ERE AHEREAZERX-

IMAEEEHTBER ZERZA
RENFHERSENE SRR R EM
ENRIBIE TN ZRELERA B HZ
MHEERRBEHEZAREBETI2RR
BURBzZRAFRXSHURZER
(MESEHEN)ETE  RERS
FHEH M2RAMNXZE (HE
AP B HE RS R 2 B -
A B|MBERZIERT EREEAR
Al BRI 2 fh A B R AR EE B fh FT
(R 7] 15 A B B #L 2 A = (A RT) © fis
B % R T E WAk W IR E
ZRERBEARNZBREEZAEHE
ISR 0 LA FE 520 o fied D 4 2 W EN Bk B
Bz M8 AR 9] 2 HE R R E W
AR BN MR ES FE SRR S ©

NEHERBBERANZ EREBETHIR
ERESERMBELMBERZEA
MBS - b o WO ERITAE A
B AT REAR 5 (R A AN Sk BE BUE 5K
R(iAAEERHRRA SR
78 18 3R By ph X FE AR DI I B & 5 AR 3K
REMEMNFBART 228 (75
MER D RE) M RETE - RIARSR T 3CHY
E2(r)(iii) B R A



Notes to the Financial Statements (continued)

MEBEBRERBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(r) Financial guarantees issued, provisions and contingent

liabilities (continued)

(ii)

(iii)

Contingent liabilities assumed in business
combinations

Contingent liabilities assumed in a business
combination which are present obligations at date
of acquisition are initially recognised at fair value,
provided the fair value can be reliably measured.
After their initial recognition at fair value, such
contingent liabilities are recognised at the higher of
the amount initially recognised, less accumulated
amortisation where appropriate, and the amount
that would be determined in accordance with note
2(r)(iii) below. Contingent liabilities assumed in a
business combination that cannot be reliably fair
valued or were not present obligations at the date
of acquisition are disclosed in accordance with note
2(r)(iii) below.

Other provisions and contingent liabilities

Provisions are recognised for other liabilities of
uncertain timing or amount when the Group or
the Company has a legal or constructive obligation
arising as a result of a past event; it is probable that
an outflow of economic benefits will be required to
settle the obligation; and a reliable estimate can be
made. Where the time value of money is material,
provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible obligations,
whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future
events are also disclosed as contingent liabilities
unless the probability of outflow of economic
benefits is remote.
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

88

SIGNIFICANT ACCOUNTING POLICIES (continued)

(s)

Revenue recognition

Revenue is measured at the fair value of the consideration

received or receivable. Provided it is probable that the

economic benefits will flow to the Group and the revenue

and costs, if applicable, can be measured reliably, revenue

is recognised in profit or loss as follows:

()

(ii)

(iii)

Commission income and handling fee income,
asset management and advisory fee income
Income arising from broking, corporate finance and
asset management is recognised when the relevant
services are rendered and the amount can be reliably
estimated and it is probable that it will be received.

Gain or loss on investments held for trading
Realised gain or loss on investments held for trading
is recognised on a trade date basis whilst unrealised
gain or loss on investments held for trading is
recognised to restate to their fair value on the
balance sheet date.

Income from provision of lottery machines and
related services, comprising:

Sales of goods

Sales of goods including lottery machines and related
software systems are recognised when the goods
are delivered at the customers’ premises which is
taken to be the point in time when the customer has
accepted the goods; the related risks and rewards of
ownership and collectability of the related receivables
are reasonably assured. Revenue excludes value
added tax.

Income from lottery business

Income from lottery business including lottery
ticketing service, consultancy service, maintenance
service and other related services is recognised in the
accounting period in which the service is rendered.
Revenue excludes sales tax or value added tax.

Income from sharing of lottery sales

Income from sharing of lottery sales is recognised on
an accrual basis in accordance with the substance of
the relevant agreements. Revenue excludes sales tax
or value added tax.
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(s)

(t)

Revenue recognition (continued)

(iv) Interest income
Interest income is recognised as it accrues using the
effective interest method.

(v) Government grants
Government grants are recognised in the balance
sheet initially when there is reasonable assurance that
they will be received and that the Group will comply
with the conditions attaching to them. Grants that
compensate the Group for expenses incurred are
recognised as revenue in profit or loss on a systematic
basis in the same periods in which the expenses are
incurred. Grants that compensate the Group for
the cost of an asset are deducted from the carrying
amount of the asset and consequently are effectively
recognised as income in profit or loss over the useful
life of the asset by way of reduced depreciation

expense.

(vi) Dividend income
Dividend income from listed investments is recognised
when the share price of the investment goes ex-
dividend.

Leases

An arrangement, comprising a transaction or a series of
transactions, is or contains a lease if the Group determines
that the arrangement conveys a right to use a specific
asset or assets for an agreed period of time in return for
a payment or a series of payments. Such a determination
is made based on an evaluation of the substance of the
arrangement and is regardless of whether the arrangement
takes the legal form of a lease.

Leases of assets are classified as finance leases when the
leases transfer substantially all risks and rewards incidental
to ownership of assets to the Company. All other assets are
classified as operating leases.
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

90

SIGNIFICANT ACCOUNTING POLICIES (continued)

(t)

Leases (continued)

(i)

(i1)

Finance leases

Assets held under finance leases are recognised in
the balance sheet at amounts equal to the fair value
of the leased assets, or, if lower, the present value of
the minimum lease payments, each determined at the
inception of the lease. The corresponding liabilities,
net of finance charges, on the finance leases are
recorded as obligations under finance leases. All
assets held under finance leases are classified as
property, plant and equipment, except for those
properties held to earn rental income which are
classified as investment properties, in the balance
sheet.

Depreciation and impairment losses are calculated
and recognised in the same manner as the
depreciation and impairment losses on property, plant
and equipment as set out in note 2(f), except for the
estimated useful lives cannot exceed the relevant
lease terms, if shorter.

Minimum lease payments are apportioned between
finance charge and the reduction of the outstanding
liabilities. The finance charge is recognised in profit
or loss over the period of the lease term so as to
produce a constant periodic rate of interest on the
remaining balance of the liability.

Leases of land and buildings

Whenever necessary in order to classify and account
for a lease of land and buildings, the minimum lease
payments (including any lump-sum upfront payments)
are allocated between the land and the building
elements in proportion to the relative fair values
of the leasehold interests in the land element and
building element of the lease at the inception of the
lease.

REXLot Holdings Limited fEZe-R #4ZR B PR AR

2.

FEFHEE(E)
(t) #HE(E)
(i) BEHE

(ii)

REREMEE %EZ&E&W*FE
HOFTIREEZHEEEARE
%%i(hﬁﬁﬁ%ﬁﬁﬁﬁ%ﬁm
ZBE REEAEXRER BEM
EZHEEREMBEREERR T
SIERMEHEER HREHERSA
ZIHBEEDNEERBERAIIEY
¥ BEERE EREURIAEASR
WAZMEANEEBBRATIER
B -

AP RE2(F) el - I B RORE BRI
B BB KR T E RORER
BER 2 NEt B LR - A
RERASEEBEREEY (HAR
&) -

REEONTABEERARREES

BRI RBLEOB - BEERRAE
EHRNBamER EUHERBRE

ZIRER R

1THREFHE

EEHFEZBEATH L METHEHES
BEARE SEEONK(REE
ﬁ—%@ﬁﬁiﬁ)ﬁﬁﬁ&Zim

MoREFHO 2 HERENHEE
IﬁZ@%@ﬁEmﬂ’nmiim
REFEHD



Notes to the Financial Statements (continued)

MEBEBRERBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(t) Leases (continued)

(ii)

(iii)

Leases of land and buildings (continued)

The land element is classified as an operating lease
unless title is expected to pass to the lessee by
the end of the lease term. The building element is
classified as a finance or operating lease in the same
way as leases of other assets. The payments made
on acquiring land held under an operating lease are
recognised in the balance sheet as prepaid lease
payments on land use rights which are stated at cost
and are amortised on a straight-line basis over the
period of the lease term.

If the prepaid lease payments on a lease of land and
buildings cannot be allocated reliably between the
land and building elements at the inception of the
lease, the entire lease is classified as a finance lease,
unless it is clear that both elements are operating
leases, in which case the entire lease is classified as
an operating lease.

Operating leases

Where the Group is the lessee, payments made under
operating leases, net of any incentives received from
the lessor, are charged to profit or loss on a straight-
line basis over the period of the lease. Where the
Group is the lessor, assets leased by the Group under
operating leases are included in non-current assets
and rentals receivable under the operating leases
are credited to profit or loss on a straight-line basis
over the lease period. Contingent rentals (if any) are
charged or credited to profit or loss in the accounting
period in which they are incurred.
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2.

92

SIGNIFICANT ACCOUNTING POLICIES (continued)

(t)

(u)

Leases (continued)

(iv) Sale and leaseback resulting in a finance lease
If a sale and leaseback transaction that results in a
finance lease, any excess of sales proceeds over the
carrying amount is deferred and amortised over the
lease term. If the fair value at the time of a sale and
leaseback transaction is less than the carrying amount
of the asset, no adjustment is necessary unless there
has been an impairment in value, in which case the

carrying amount is reduced to recoverable amount.

Foreign currency translation

These financial statements are presented in HK$, which
is the Company's functional and presentation currency.
Each entity in the Group determines its own functional
currency and items included in the financial statements of
each entity are measured using that functional currency.
Transactions in foreign currencies are initially recorded
in the functional currency rates ruling at the date of the
transactions. Monetary assets and liabilities denominated
in foreign currencies are retranslated at the functional
currency rates of exchange ruling at the balance sheet
date. All differences are taken to the income statement.
Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions.
Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the
date when the fair value was determined.

The functional currencies of certain overseas subsidiaries
and joint ventures are currencies other than HK$. As at
the balance sheet date, the assets and liabilities of these
entities are translated into HK$ at the rates of exchange
ruling at the balance sheet date and their profit or loss
items are translated into HK$ at the weighted average
exchange rates for the year. The exchange differences
arising from the translation are recognised in other
comprehensive income and accumulated separately in
equity in the exchange translation reserve. On disposal of a
foreign entity, the deferred cumulative amount recognised
in equity relating to that particular foreign entity is
reclassified from equity to profit or loss when the profit or
loss on disposal is recognised.
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Notes to the Financial Statements (continued)

B ®mERME (&)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(u)

(v)

(w)

Foreign currency translation (continued)

For the purpose of the consolidated statement of cash
flows, the cash flows of overseas subsidiaries are translated
into HK$ at the exchange rates ruling at the dates of the
cash flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are translated
into HK$ at the weighted average exchange rates for the
year.

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the
cost of that asset. Other borrowing costs are expensed in
the period in which they are incurred.

The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditure for the
asset is being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset for
its intended use or sale are in progress. Capitalisation of
borrowing costs is suspended or ceases when substantially
all the activities necessary to prepare the qualifying asset
for its intended use or sale are interrupted or complete.

Dividends

Final dividends proposed by the Directors are classified as
a separate allocation of retained profits within the equity
section of the balance sheet, until they have approved
by the shareholders in a general meeting. When these
dividends have been approved by the shareholders and
declared, they are recognised as a liability.

Interim dividends are simultaneously proposed and
declared, because the Company’s bye-laws grant the
Directors the authority to declare interim dividends.
Consequently, interim dividends are recognised
immediately as a liability when they are proposed and
declared.
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Notes to the Financial Statements (continued)
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For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE
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SIGNIFICANT ACCOUNTING POLICIES (continued)
(x) Discontinued operations

A discontinued operation is a component of the Group's
business, the operations and cash flows of which can
be clearly distinguished from the rest of the Group and
which represents a separate major line of business or
geographical area of operations, or is part of a single
co-ordinated plan to dispose of a separate major line
of business or geographical area of operations, or is a

subsidiary acquired exclusively with a view to resale.

Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale, if earlier. It also occurs if the

operation is abandoned.

Where an operation is classified as discontinued, a single
amount is presented on the face of the income statement,

which comprises:

- the post-tax profit or loss of the discontinued

operation; and

- the post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or

on the disposal, of the assets or disposal group(s)

constituting the discontinued operation.

(y) Related parties

(@) A person, or a close member of that person’s family,

is related to the Group if that person:

(i)  has control or joint control over the Group;

(ii)  has significant influence over the Group; or

(iii) is @ member of the key management personnel

of the Group or the Group’s parent.

REXLot Holdings Limited 2=/ #4ZR B R AR
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Notes to the Financial Statements (continued)

B ®mERME (&)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)
(y) Related parties (continued)

(b)

An entity is related to the Group if any of the
following conditions applies:

(i)  The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(i) One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is

a member).

(iii) Both entities are joint ventures of the same third
party.

(iv) One entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

(v)  The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group.

(vi) The entity is controlled or jointly controlled by a
person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a parent of the entity).

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings with
the entity.
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Notes to the Financial Statements (continued)
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For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(2)

Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to
the Group’s most senior executive management for the
purposes of allocating recources to, and assessing the
performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are
similar in respect of the nature of the products and
services, the nature of the production processes, the type
or class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share a
majority of these criteria.

3. CHANGES IN ACCOUNTING POLICIES
The HKICPA has issued a number of new HKFRS and
amendments to HKFRS that are first effective for the current

accounting period of the Group and the Company. Of these,

the following developments are relevant to the Group’s financial

statements:

HKFRS 7 Amendments

Amendments to HKFRS 7 Financial
Instruments: Disclosures —
Offsetting Financial Assets and
Financial Liabilities

HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangements
HKFRS 12 Disclosure of Interests in Other

HKFRS 10, HKFRS 11 and
HKFRS 12 Amendments

HKFRS 13

96

Entities

Amendments to HKFRS 10, HKFRS
11 and HKFRS 12 — Transition
Guidance

Fair Value Measurement

REXLot Holdings Limited 2=/ #4ZR B R AR
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Notes to the Financial Statements (continued)

B ®mERME (&)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

CHANGES IN ACCOUNTING POLICIES (continued)

HKAS 1 Amendments

HKAS 19 (2011)

HKAS 27 (2011)

HKAS 28 (2011)

HKAS 36 Amendments

Annual Improvements
2009-2011 Cycle

Amendments to HKAS 1
Presentation of Financial
Statements — Presentation of
Items of Other Comprehensive
Income

Employee Benefits

Separate Financial Statements

Investments in Associates and Joint
Ventures

Amendments to HKAS 36
Impairment of Assets —
Recoverable Amount Disclosures
for Non-Financial Assets (early
adopted)

Amendments to a number of
HKFRSs issued in June 2012
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The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period with
the exception of the amendments to HKAS 36, Impairment
of assets — Recoverable amount disclosures for non-financial
assets, which modify the disclosure requirements for impaired
non-financial assets. The amendments are effective for annual
periods beginning on or after 1 January 2014, but as permitted
by the amendments, the Group has adopted the amendments
early. The disclosures about the Group’s impaired non-financial
assets in note 19 have been conformed to the amended
disclosure requirements.

Except for as described below, the application of the above new
or revised HKFRS in the current year has had no material impact
on the Group's financial performance and positions for the
current and prior years and/or on the disclosures set out in these
consolidated financial statements.

REE N EERERNA S BB RERZ
eI ERRE BB ST ERIEI6R 2 ERT
[EERE-FEREEZATRDSBENE] K
She BEEFTERIFEI6H ZERIEREREF S
MEECHBERE R-_T—NF—A—HBz2
B ZFERRER EAEBECRETME
FHRRRMBRER] 19 AKEEERE
FERBEEZRBETAEEIZIRERTE -

BT XAt E S RAEE A BT kg &
RIEAUBHREENHARERANEE RBE
FEZHBRREEMRRR bR E H B RRFT
BB ETANEATE-

Annual Report 2013 —Z— =545 97



Notes to the Financial Statements (continued)

Bt

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

98

T w R ME (&)

CHANGES IN ACCOUNTING POLICIES (continued)
Amendments to HKFRS 7 — Disclosures — Offsetting financial
assets and financial liabilities

The amendments introduce new disclosures in respect of
offsetting financial assets and financial liabilities. Those new
disclosures are required for all recognised financial instruments
that are set off in accordance with HKAS 32, Financial
instruments: Presentation and those that are subject to an
enforceable master netting arrangement or similar agreement
that covers similar financial instruments and transactions,
irrespective of whether the financial instruments are set off in
accordance with HKAS 32.

The adoption of the amendments does not have an impact on
these financial statements because the Group has not offset
financial instruments, nor has it entered into master netting
arrangement or similar agreement which is subject to the
disclosures of HKFRS 7 during the periods presented.

HKFRS 10, Consolidated financial statements

HKFRS 10 replaces the requirements in HKAS 27, Consolidated
and separate financial statements relating to the preparation of
consolidated financial statements and HK-SIC 12 Consolidation
— Special purpose entities. It introduces a single control model
to determine whether an investee should be consolidated, by
focusing on whether the entity has power over the investee,
exposure or rights to variable returns from its involvement
with the investee and the ability to use its power to affect the
amount of those returns.

As a result of the adoption of HKFRS 10, the Group has changed
its accounting policy with respect to determining whether it has
control over an investee. The adoption does not change any of
the control conclusions reached by the Group in respect of its
involvement with other entities as at 1 January 2013.
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Notes to the Financial Statements (continued)
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For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

CHANGES IN ACCOUNTING POLICIES (continued)
HKFRS 11, Joint arrangements

HKFRS 11, which replaces HKAS 31, Interests in joint ventures,
divides joint arrangements into joint operations and joint
ventures. Entities are required to determine the type of
an arrangement by considering the structure, legal form,
contractual terms and other facts and circumstances relevant
to their rights and obligations under the arrangement. Joint
arrangements which are classified as joint operations under
HKFRS 11 are recognised on a line-by-line basis to the extent of
the joint operator’s interest in the joint operation. All other joint
arrangements are classified as joint ventures under HKFRS 11
and are required to be accounted for using the equity method
in the Group's consolidated financial statements. Proportionate
consolidation is no longer allowed as an accounting policy
choice.

As a result of the adoption of HKFRS 11, the Group has
changed its accounting policy with respect to its interests in
joint arrangements and re-evaluated its involvement in its joint
arrangements. The Group has reclassified the investments from
jointly controlled entities to joint ventures. The joint ventures,
previously proportionately consolidated, are now required to
be accounted for using the equity method in accordance with
HKFRS 11.

The Group has taken advantage of the transitional provisions
of Consolidated Financial Statements, Joint Arrangements and
Disclosure of interests in Other Entities: Transition Guidance
(Amendments to HKFRS 10, HKFRS 11 and HKFRS 12), and has
not included in the following tables the impact of the change
from proportionate consolidation to equity accounting for
the joint ventures on the Group's consolidated balance sheet,
income statement and cash flows as at and for the year ended
31 December 2013.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 &k

E-E-=F+-HA=1+—HILEE

CHANGES IN ACCOUNTING POLICIES (continued)
HKFRS 11, Joint arrangements (continued)

This change in accounting policy has been applied
retrospectively by restating the balances at 1 January 2012
and 31 December 2012, with consequential adjustments to
comparatives for the year ended 31 December 2012 as follows:

Impact on the consolidated balance sheet at 1 January

SRTEREE (8)

BEMBREENFE115 -

BRH(E)

BHBRREZEHERABAENR - —=—F—A8
—BRE-E——-F+-_A=+—HZ&EHMmME
WER YTHHZE—_T——F+-A=+—H1t
FEZUEBRHETERERAE BHIWOT :

HR-FE-——F - HGEEERERZE

2012
Effect of
As previously adopting
reported HKFRS 11 (Restated)
Hin
ERUMERE
BERIE115H
Ml 28K e (&L=5)
HK$'000 HK$'000 HK$'000
FET FET FET
Property, plant and equipment Y% B Kkt 292,150 (63,427) 228,723
Prepaid lease payments on land use rights 1= Hb{# A 2 FE 4 8 494 3¢ 36,751 - 36,751
Investment property REME 1,354 (1,354) -
Goodwill mE 2,428,796 (122,396) 2,306,400
Intangible assets EREE 332,208 (61,976) 270,232
Interests in joint ventures NEEhEZ R - 360,225 360,225
Available-for-sale financial asset AHEESREE 44,000 = 44,000
Statutory deposits EERE 838 - 838
Deferred tax assets EERIBEE E 77 (49) 28
Inventories rE 116,964 (2,849) 114,115
Trade receivables FEU E FER IR 924,802 (30,822) 893,980
Utility and other deposits NAEERHEMES 447,043 (81) 446,962
Prepayments and other receivables T8 42 30 18 K H h 8 IR IR 617,709 (19,528) 598,181
Financial assets at fair value through BRABREARBEHEZ
profit or loss ERMEE 6,928 - 6,928
Cash and bank balances Re RIRITEE R 489,018 (23,341) 465,677
Total assets EE#E 5,738,638 34,402 5,773,040
Convertible bonds AR E 5 830,745 - 830,745
Amount due to a joint venture Bt & & B ERIE - 46,195 46,195
Deferred tax liabilities REFIERE 70,315 = 70,315
Trade payables FETZ 5 BR K 84,403 (1,117) 83,286
Other payables and accruals b JE 5 30IE R FE T RRIE 114,994 (9,557) 105,437
Bank borrowings IRITIEE 58,927 - 58,927
Obligations under finance leases REHRERBL 550 - 550
Current tax liabilities EMTIEAE 41,890 (1,119) 40,771
Total liabilities BEEAHE 1,201,824 34,402 1,236,226
Net assets BEERE 4,536,814 - 4,536,814
Share capital N 77,527 - 77,527
Reserves L] 4,228,946 - 4,228,946
Proposed final dividend BEEARARE 61,910 - 61,910
Non-controlling interests FE 12 AR 4 2 168,431 = 168,431
Total equity EREH -
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Notes to the Financial Statements (continued)
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For the year ended 31 December 2013 &k

CHANGES IN ACCOUNTING POLICIES (continued)
HKFRS 11, Joint arrangements (continued)

Impact on the consolidated balance sheet at 31 December

BS=d—

SRTERE (8)

BERMBREENFE 1% -

=#+-A=+—AILEE

aRrE(E)

HR-FE——F+-F=1—HESEEEREX

2012 ZHE
Effect of
As previously adopting
reported HKFRS 11 (Restated)
ERMBRE
ERIE155
mar 28| 2 (&=5)
HK$000 HK$000 HK$000
FHET FET FET
Property, plant and equipment e e 289,589 (76,905) 212,684
Prepaid lease payments on 3t 155 FR 4 2 TE AT R AV A R
land use rights 36,211 - 36,211
Goodwill GRS 2,415,296 (122,396) 2,292,900
Intangible assets mEAE 333,108 (60,952) 272,156
Interests in joint ventures REERE R - 375,996 375,996
Available-for-sale financial asset AL ESRmEE 44,000 = 44,000
Deferred tax assets BETIEEE 1,835 (1,438) 397
Inventories 58 137,982 (4,637) 133,345
Trade receivables FEUZ FER IR 1,020,234 (32,477) 987,757
Utility and other deposits NRAEEREMES 909,204 (81) 909,123
Prepayments and other receivables T8 708 K H b fE Uk 50 0B 861,368 (25,898) 835,470
Financial assets at fair value BRBREANENEZ
through profit or loss ERMEE 14,100 - 14,100
Cash and bank balances e RIRITEE R 911,907 (15,048) 896,859
Total assets EEH#E 6,974,834 36,164 7,010,998
Convertible bonds AR E 5 795,904 - 795,904
Amount due to a joint venture B & & B ERIE - 46,195 46,195
Deferred tax liabilities RERIBEEE 100,666 - 100,666
Trade payables e B S ER 50,143 (2,808) 47,335
Other payables and accruals oo & A 3E R E AT RE 130,159 (6,689) 123,470
Bank borrowings IRITIEE 61,728 - 61,728
Obligations under finance leases RERERR 16,051 - 16,051
Current tax liabilities EHRIBEAE 21,747 (534) 21,213
Total liabilities BEAH 1,176,398 36,164 1,212,562
Net assets EEFE 5,798,436 - 5,798,436
Share capital N 84,406 - 84,406
Reserves & 5,421,273 - 5,421,273
Proposed final dividend BEARHRE 65,146 - 65,146
Non-controlling interests FE 12 AR 4 2 227,611 = 227,611
Total equity EREE -

5,798,436

5,798,436
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Notes to the Financial Statements (continued)
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For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

SRTERE (8)
ERMBREENENR B (8)
HEF—F——FEt-F=1-HULEFEHFEHK

3. CHANGES IN ACCOUNTING POLICIES (continued) 3.
HKFRS 11, Joint arrangements (continued)
Impact on the consolidated income statement and other

comprehensive income for the year ended 31 December A REMEA Kz ZZE
2012
Effect of
As previously adopting
reported HKFRS 11 (Restated)
BRMBERE
ERIE115
LTRSS ZHE (RE7)
HK$'000 HK$000 HK$'000
FET FE T FET
Continuing operations FEBIS S TS
Turnover - 2,036,116 (74,556) 1,961,560
Cost of sales/services rendered SHE RERE Z KA (617,898) 33,845 (584,053)
Other income E b i A 11,579 (1,286) 10,293
Other gains, net E b s HHE 69 - 69
Selling and distribution expenses HENRDIHER (114,264) 18,778 (95,486)
Impairment loss on goodwill B EEE (20,000) - (20,000)
Administrative expenses THER (321,681) 7,967 (313,714)
Finance costs M%ER (53,389) - (53,389)
Share of profits of joint ventures ShE &k E A - 14,138 14,138
Profit before taxation B 750 A1 A 920,532 (1,114) 919,418
Taxation 18 (54,363) 1,114 (53,249)
Profit for the year from BRI E TS 2 FE R A
discontinued operations 750 - 750
Profit for the year FEBEF 866,919 - 866,919
Other comprehensive income Hfth 2 E e 16,545 - 16,545
Total comprehensive income FEXEHWZEARE
for the year 883,464 - 883,464
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CHANGES IN ACCOUNTING POLICIES (continued)

Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HItFE

HKFRS 11, Joint arrangements (continued)

Impact on the consolidated statement of cash flows for the

year ended 31 December 2012

SRTERE (8)
ERMBREENENR B (8)
HEE—F——F+_A=1—-HULFEHRE
HEnBRkzHE

Effect of
As previously adopting
reported HKFRS 11 (Restated)
BEBRBHRE
ERIE15H
LUETEE ZHE (RE7)
HK$'000 HK$'000 HK$'000
FET FET FET
Profit for the year FIE = A 866,919 - 866,919
Adjustments for: FEIEE :
Taxation 18 54,363 (1,114) 53,249
Interest income FEHA (1,974) 108 (1,866)
Share of profits of joint ventures DiEEEREET - (14,138) (14,138)
Depreciation and amortisation D& 132,891 (35,302) 97,589
Loss on disposal of investment HEREMEZEE
properties 13 (13) -
Loss on disposal of properties, HEMHE BERZREZEE
plant and equipment 2,709 (8) 2,701
Operating cash flows before changes  KRit&EELE A2
in working capital KEHEME 1,127,040 (50,467) 1,076,573
Increase in inventories FEEM (18,999) 1,753 (17,246)
Increase in trade receivables FE W 2 5 AR 3K IE A0 (88,795) 1,279 (87,516)
Increase in utility and other deposits NASFERHAMESIEN (283,688) (1) (283,689)
Increase in prepayments and T8 SR IE Ko E At JE U R IR S AN
other receivables (244,344) 6,132 (238,212)
Decrease in trade payables eI B 5 RFOR (24,126) (1,677) (25,803)
Increase in other payables and accruals & {<f 3¢ 18 K Ji& 51 ZX B 3 23,758 2,985 26,743
Net cash generated from operations KEEBSIR SR 495,571 (39,996) 455,575
Interest received SRS 1,974 (108) 1,866
Taxation paid [EENE R (46,693) 3,101 (43,592)
Net cash generated from KEEFMSIREFE
operating activities 404,887 (37,003) 367,884
Purchase of properties, BEMX WERZE
plant and equipment (99,982) 46,941 (53,041)
Proceeds on disposal of HE R E Y TS RIE
investment properties 1,357 (1,357) -
Net cash used in investing activities BEEHMAREFE (308,117) 45,584 (262,533)
Net increase in cash and ReRREEEWILINER
cash equivalents 440,732 8,581 449,313
Exchange gain on cash and Re kIR EEY 2B W=
cash equivalents 5,501 (288) 5,213
Cash and cash equivalents at R—A—BZRERBESEZFED
1 January 465,338 (23,341) 441,997
Cash and cash equivalents at RTZA=+—HZzHE& R
31 December ReEEY 911,571 (15,048) 896,523
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

CHANGES IN ACCOUNTING POLICIES (continued)
HKFRS 12, Disclosure of interests in other entities

HKFRS 12 brings together into a single standard all the
disclosure requirements relevant to an entity’s interests in
subsidiaries, joint arrangements, associates and unconsolidated
structured entities. The disclosures required by HKFRS 12 are
generally more extensive than those previously required by the
respective standards. To the extent that the requirements are
applicable to the Group, the Group has expanded its disclosures
about its interests in subsidiaries (see note 52) and joint ventures
(see note 21).

HKFRS 13, Fair value measurement

HKFRS 13 replaces existing guidance in individual HKFRSs with
a single source of fair value measurement guidance. HKFRS 13
also contains extensive disclosure requirements about fair value
measurements for both financial instruments and non-financial
instruments. To the extent that the requirements are applicable
to the Group, the Group has provided those disclosures in note
45. The adoption of HKFRS 13 does not have any material
impact on the fair value measurements of the Group’s assets
and liabilities.

Amendments to HKAS 1, Presentation of financial
statements — Presentation of items of other comprehensive
income

The amendments require entities to present separately the items
of other comprehensive income that would be reclassified to
profit or loss in the future if certain conditions are met from
those that would never be reclassified to profit or loss. The
presentation of other comprehensive income in the consolidated
statement of profit or loss and other comprehensive income in
these financial statements has been modified accordingly. In
addition, the Group has still chosen to use the existing titles of
“income statement” and “statement of comprehensive income”
instead of using the new titles of “statement of profit or loss”
and “statement of profit or loss and other comprehensive
income” as introduced by the amendments in these financial
statements.
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

CHANGES IN ACCOUNTING POLICIES (continued)

HKAS 19 (2011), Employee benefits

HKAS 19 (2011) introduces a number of amendments to the
accounting for defined benefit plans. Among them, HKAS
19 (2011) eliminates the “corridor method” under which the
recognition of actuarial gains and losses relating to defined
benefit schemes could be deferred and recognised in profit
or loss over the expected average remaining service lives of
employees. Under the HKAS 19 (2011), all actuarial gains
and losses are required to be recognised immediately in other
comprehensive income. HKAS 19 (2011) also changed the basis
for determining income from plan assets from expected return
to interest income calculated at the liability discount rate, and
requires immediate recognition of past service cost, whether
vested or not. The adoption of the HKAS 19 (2011) does not
have any material impact on the Group's financial statements as
the Group does not have any defined benefit plan.

Amendments to HKAS 36, Disclosures of recoverable
amount for non-financial assets

The Group has early adopted the amendments to HKAS
36. As a result, the Group has expanded its disclosures for
goodwill for which an impairment loss has been recognised or
reversed during the year (see note 19). Except for the HKAS 36
Amendments, the Group has not applied any new standard or
interpretation that is not yet effective for the current accounting
period.

Annual Improvements to HKFRSs 2009-2011 Cycle

This cycle of annual improvements contains amendments
to five standards with consequential amendments to other
standards and interpretations. Among them, HKAS 1 has been
amended to clarify that an opening balance sheet is required
only when a retrospective application of an accounting policy,
a retrospective restatement or a reclassification has a material
effect on the information presented in the opening balance
sheet. The amendments also remove the requirement to present
related notes to the opening balance sheet when such statement
is presented. Since the Group considers that the restatement
resulting from the adoption of new HKFRS 11 has a material
impact on the opening consolidated balance sheet, an additional
consolidated balance sheet as at 1 January 2012 has been
presented in these consolidated financial statements.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

4. CRITICAL ACCOUNTING ESTIMATES AND 4. B AREFHE R HER

JUDGEMENTS
Estimates and judgements are continually evaluated by the

Group and are based on historical experience and other factors,

including expectations of future events that are believed to be

reasonable under the circumstances.

The Group’s management makes estimates and assumptions

concerning the future. The resulting accounting estimates will,

by definition, seldom equal to the related actual results. The

estimates and assumptions that have a significant risk of causing

a material adjustment to the carrying amounts of assets and

liabilities within the next financial year are discussed below.

(a)

(b)

Estimated impairment of goodwill

The Group tests annually whether goodwill has suffered
any impairment, in accordance with the accounting
policy stated in note 2(i). The recoverable amounts of
cash-generating units have been determined based on
value-in-use calculations. These calculations require the
use of estimates (note 79) and assumptions. Where the
expectation is different from the original estimate, such
difference will impact the carrying amount of goodwill
and the impairment (if any) in the period in which such
estimate has been changed.

Allowance for impairment of bad and doubtful debts
The Group makes allowance for impairment of bad
and doubtful debts based on an assessment of the
recoverability of trade and other receivables. Allowances
are applied to trade and other receivables where events
or changes in circumstances indicate that the balances
may not be collectible. The identification of allowance for
impairment of bad and doubtful debts requires the use
of judgement and estimates. Where the expectation is
different from the original estimate, such difference will
impact carrying value of receivables and allowance for
impairment in the period in which such estimate has been
changed.
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(0

(d)

Write-down of obsolete and slow-moving inventories
The Group writes down obsolete and slow-moving
inventories to net realisable value based on historical
experience and other factors, including expectation of
future events that are believed to be reasonable under
the circumstances. Write-downs are applied to inventories
where events or changes in circumstances indicate that
the inventories may be obsolete or slow-moving. The
identification of obsolete or slow-moving inventories
requires the use of judgement and estimates. Where the
expectation is different from the original estimate, such
difference will impact the carrying value of the inventories
and charges in the year in which such estimate has been
changed.

Income taxes

Deferred tax asset in relation to the unused tax losses of
approximately HK$154,655,000 (2012: HK$172,159,000)
was not recognised in the Group’s consolidated balance
sheet. The realisability of the deferred tax asset mainly
depends on whether sufficient future profits or taxable
temporary differences will be available in the future. In
cases where the actual future profits generated are less
than expected, a material reversal of deferred tax assets
may arise, which would be recognised in profit or loss for
the period in which such a reversal takes place.

The Group is subject to income taxes in Hong Kong and
the PRC. Significant judgement is required in determining
the provision for income taxes. There are many transactions
and calculations for which the ultimate tax determination
is uncertain during the ordinary course of business. The
Group recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be due.
Where the final tax outcome of these matters is different
from the amounts that were initially recorded, such
differences will impact the income tax and deferred tax
expenses in the year in which such determination is made.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

TURNOVER, OTHER INCOME AND OTHER GAINS, NET 5. HEHE HMWARHEMKEFE
Turnover represents the aggregate of income from provision of EEBEREVERRBBARBSWA - BA2A
lottery machines and related services, commission income and KA B U A Z 48 F0 o

interest income.

An analysis of the Group's turnover, other income and other REBERBEEEEBRANFEE 2 EE5E  Hiblg
gains, net for the year from continuing operations is as follows: ARHEMBEHFESTAT :
2013 2012
—EB—=F —T——fF
HK$'000 HK$'000
FHET FET
(Restated)
(i&&E3)
Turnover EEHE
Income from provision of lottery 1R LR = % A8 B BR 75 A
machines and related services 2,165,474 1,961,560
Other income Hibg A
Interest income on bank deposits HRATE XA E WA 3,105 1,866
Sundry income HEIE A 6,771 4,373
Rental income from sub-letting of HRmEI>AZHAS KA
rented premises 4,142 4,054
14,018 10,293
Other gains, net H fth W 22 F 88
Net gains on disposal of financial assets HERBBEERARNEFEZ
at fair value through profit or loss TREEZ W F - 86
Fair value gains/(losses) on financial BRABREAAEFEZER
assets at fair value through profit or loss BEZANERE (E#B) 4,750 (580)
Exchange gains ME 5 W 2 6,217 279
Bad debts recovery 1 5] 5% AR - 284
10,967 69
2,190,459 1,971,922
Total interest income on financial assets not W 3FMBIBEHIE AR BEFEZ
at fair value through profit or loss SRMEEZRNERA 3,105 1,866
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

SEGMENT INFORMATION

The Group manages its business by divisions, which are
organised by a mixture of both business lines (products and
services) and geography.

In a manner consistent with the way in which information
is reported internally to the Group’s most senior executive
management, i.e. the Group’s Executive Directors, for the
purposes of allocating resources to segments and assessing their
performance, the Group has presented lottery business as the
reportable segment.

Intersegment revenue is eliminated on consolidation.
Intersegment sales and transactions are conducted in accordance
with the terms mutually agreed between the parties.

The Board assesses the performance of the business segments
based on profit before taxation without allocation of
finance income/(costs), which is consistent with those in the
consolidated financial statements.

Information regarding the Group’s reportable segments as
provided to the Board for the purposes of resources allocation
and assessment of segment performance for the years ended 31
December 2013 and 2012 is set out below.

The operations on financial services were discontinued in 2012.
The segment information reported on the next pages does not
include any amounts for these discontinued operations, which
are described in more detail in note 13.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

6. SEGMENT INFORMATION (continued) 6. DEER(F)
Business Segment E Sl
(a) The segment results for the year ended 31 December (a) REREXEBREE_T—=+=A
2013 from continuing operations and segment assets and ST HIEFEZIBEHERN_ZT—=
liabilities at 31 December 2013 are as follows: F+_A=t+t—HZzaHBEERBEWN
T

As at and for the
year ended
31 December 2013
R=-B—=%
+=ZA=+—HEk
BEZALEE
Lottery business
HEEK
HK$°000
FET
Turnover EHEH 2,165,474
Segment results D EpELE 1,157,913
Net unallocated expenses ROEFRAZFE (156,974)
Profit before taxation B 25 A1 5 A 1,000,939
Taxation iE (74,489)
Profit for the year from continuing operations RHEREEB 2 FEHN 926,450

Assets BE
Segment assets DEEE 7,218,154
Unallocated assets ROBEEE 378,190
Total assets BEREA 7,596,344

Liabilities =N
Segment liabilities HEEE 504,245
Unallocated liabilities RAOBEEE 869,427

Total liabilities BERSE 1,373,672
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

SEGMENT INFORMATION (continued) 6. DEER(F)

Business Segment (continued) EBAE (&)

(a) (continued) (a) (#&)
REBEZZT——F+-A=+—HLFE
REFEREEB 2O BEBERN=-ZF
——H+-_A=+-—BzrHBEERAR

The segment results for the year ended 31 December
2012 from continuing operations and segment assets and
liabilities at 31 December 2012 are as follows:

m -

As at and for the

year ended

31 December 2012

(Restated)

RIE—_%F

+ZA=+t—HK

BHEZALEFE

(g&E51)

Lottery business

HK$'000

FET

Turnover BEE 1,961,560

Segment results o AP LA 1,022,865

Net unallocated expenses RoEHATFHE (103,447)

Profit before taxation R B4 Al A 919,418

Taxation DR (53,249)

Profit for the year from continuing operations SIS E TG 2 FE R T 866,169
Assets BE

Segment assets DEBEE 6,831,676

Unallocated assets KA E 179,322

Total assets BERE 7,010,998
Liabilities BE

Segment liabilities DEBE 388,491

Unallocated liabilities ROEAE 824,071

Total liabilities BERE 1,212,562
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

6. SEGMENT INFORMATION (continued) 6.

Business Segment (continued)
(b) Other segment information

IBWER (B)
EBHoE ()
(b) HftnZEH

For the year ended
31 December 2013

BE-—ZT—=F
+=—A=+—H
LHEE
Lottery business
FEER
HK$000
FET
Other information H & #

Depreciation and amortisation e REE 105,813

Allowance for impairment of R I AR R (B B
bad and doubtful debts 45
Impairment loss on goodwill B R EE R 20,000
Capital expenditure &N 36,105
For the year ended
31 December 2012
(Restated)
BE_ZT——F
+=—A=+—8
IEFE
(g&&E31)
Lottery business
HK$'000
TET

Other information H &R

Depreciation and amortisation e R 97,491

Allowance for impairment of RIBRBE R G
bad and doubtful debts 734
Impairment loss on goodwill 7B R EEE 20,000
Capital expenditure = &NE3 79,955
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HItFE

SEGMENT INFORMATION (continued)

Geographical Segments

In terms of geographical location, nearly 100% of the Group’s
revenue is attributable to the market in the PRC.

Total non-current assets by location are as follows:

DEER ()
ih 2 7 5

MU E T T ANEET100% 4 AR $ B

35 o

BibRE D ZIEMEEELBEMT :

2013 2012

—E—=f —E—_F

HK$000 HK$000

FET FET

(Restated)

(&E75)

PRC 2NEY 3,127,333 3,186,265

Hong Kong EH7B 36,886 47,682

3,164,219 3,233,947

Deferred tax assets RERIBEE 441 397
Total non-current assets per HeaBERABXRMY

consolidated balance sheet EmEBEELE 3,164,660 3,234,344

Information About Major Customers
None of the customers contributed over 10% of the total
turnover of the Group during both years.

THEEEFZEN

FZMERALEEMBELIEAEHELEXTEI0%

LA ke
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

7. STAFF COSTS 7. EBEHEAE
2013 2012
—E—=f —T—_4F
HK$000 HK$'000
FETT FET
(Restated)
(E75)
Continuing operations FEREEK
Salaries, allowances and benefits in kind Fre RUEREBENR 171,876 128,933
Bonuses TE4T 11,305 10,346
MPF contributions s iE e K 317 468
Social security costs A& R FE A A 22,734 17,443
Employee share option benefits EEBERERT 9,676 -
215,908 157,190
8. FINANCE COSTS 8. HKBEA
2013 2012
—E—=F —T—_4F
HK$000 HK$ 000
FET FET
Continuing operations BEKEER
Interest on bank loans and overdrafts WITERRBZHE 4,382 4,192
Interest on convertible bonds (note 38) AR ES B (K:7#38) 94,996 48,993
Finance charges on obligations MEHERH 2 MBKE
under finance leases 3,044 204
Total interest expenses on financial WIMBBREARBETEZ
liabilities not at fair value through TRBEZRNERAX
profit or loss 102,422 53,389
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9.

PROFIT BEFORE TAXATION

Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HE-ZT—=F+-_A=+—HIFE

9. BRBAIEF

2013 2012
—EB—=F —T——fF
HK$'000 HK$000
FETT FET
(Restated)
(i&&E3)
The Group's profit before taxation from NS B R B A TS 2 BR B A 4 A
continuing operations is stated after REFNRTEMBRATZIE
charging the following:
Auditors’ remuneration 1% 21D B &
— current year —REE 3,053 2,643
— under-provision in prior year —BEFEEETR 159 -
Allowance for impairment of R R A B
bad and doubtful debts 45 734
Cost of inventories sold (note 25(b)) HEFEZKA (Hat250)) 456,104 422,980
Research and development costs ot 75 % 7 3 B AR 7,803 7,342
Loss on disposal of property, HEWE BERRKEZEE
plant and equipment 782 2,602

Depreciation and amortisation on
— property, plant and equipment
— prepaid lease payments on

land use rights

— intangible assets

Operating lease rentals in respect of
— office premises and warehouse
— machinery

Exchange losses

IATIEE 2T e R
— W BE R 66,692 68,213
— L F A2 BB LA R

984 952

—BEREE 38,137 28,326
NTEEzZELEHERS

—MRAEMWEREE 51,544 36,624

— 2% 1,277 1,230

b 5 &8 400 34
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

10. DIRECTORS' REMUNERATION 10.

Directors’ remuneration for the year, disclosed pursuant to the
Listing Rules and Section 161 of the Hong Kong Companies
Ordinance, is as follows:

EE=MS

AEEEEMERBE LTRUREE (RFHK

By F161EHEBTENT

2013 2012
—T—-=F —ET——%F
HK$000 HK$'000
FET FET
Fees: we
Executive Directors HWITES 200 200
Independent Non-executive Directors BYENITES 600 600
800 800
Other emoluments for executive Directors: #{TEE 2 HM@ £ :
Salaries, allowances and benefits in kind e RMREENG 6,289 5,806
MPF contributions WIES R 15 14
7,104 6,620
(a) Independent Non-executive Directors (a) BIYFHITES
The fees paid to Independent Non-executive Directors were ENTEIYINTEETZHEEOT
as follows:
2013 2012
—EB—=f —E——4F
HK$000 HK$°000
FET FET
YUEN Wai Ho P & = 200 200
CHOW Siu Ngor N 200 200
LEE Ka Lun R B 200 200
600 600

There were no

other emoluments payable to the

Independent Non-executive Directors during the years. In

addition, no remuneration was paid by the Group to any of

the Directors as an inducement to join, or upon joining the

Group or as compensation for loss of office (2012: Nil).
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HItFE

10. DIRECTORS’ REMUNERATION (continued) 10. EEM< (8B)
(b) Executive Directors (b) HITESE
Salaries, Retirement
allowances benefit
and benefits scheme Total
Fees in kind contributions emoluments
e RER EBIREF
we BEAR sHEIH R & 4858
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
2013 —E—=F
CHAN How Chung, Victor [RZI2 - 6,289 15 6,304
BOO Chun Lon R BE 200 - - 200
200 6,289 15 6,504
2012 —T -4
CHAN How Chung, Victor ~ [RZH2 - 5,806 14 5,820
BOO Chun Lon N 200 - - 200
200 6,020

There was no arrangement under which any Director

waived or agreed to waive any remuneration during the

years. In addition, no remuneration was paid by the Group

to any of the Directors as an inducement to join, or upon

joining the Group or as compensation for loss of office

(2012: Nil).

5,806 14

RMEFEE WEAT S ERMEEEARE
SR BREEAME 2 2B eI REH
I & [ EF AN ERBSERNAREH
HINAR Z R A BER A E (=T — —F

&) o
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

11. FIVE HIGHEST PAID INDIVIDUALS 1. EEERSFMAL
Of the five individuals with the highest emoluments in the AEBREAGEaFMATzREE—R(ZZ
Group, one (2012: one) was a Director of the Company whose ——F:—Z)ARAEZT EMEEHR X
emoluments were included in the disclosures in note 10 above. MaF10zHBEER - ERE (ZFE——F: 1
The emoluments of the remaining four (2012: four) individuals BIANLTZBIEMT

were as follows:

2013 2012
—E—=F —EF—=
HK$'000 HK$000
FET FET
Salaries, allowances and benefits in kind Fe RUEREENE 6,329 5,279
MPF contributions BB S H K 60 55
6,389 5,334
Their remuneration was within the following bands: BEZHHEERT :
2013 2012
—E—=F —E——-fF
Number of Number of
employees employees
EEAH 1ES A
Nil to HK$1,000,000 £ % 1,000,000 7T — 1
HK$1,000,001 — HK$1,500,000 1,000,001/% 7L £ 1,500,000/ JT 2 1
HK$1,500,001 — HK$2,000,000 1,500,001/ 7L £2,000,0007% jT 1 2
HK$2,000,001 — HK$2,500,000 2,000,001 7T £2,500,0007%5 7T 1 =
4 4
In addition to the above, seven (2012: none) of the employees BREXFREIN RER £Z(ZTE—ZF:
was granted share options of the Company during the year. E)EEEEARA2ERE - EAEREE
Details of the share options schemes are set out in note 33. LA BEE R3S -
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Notes to the Financial Statements (continued)

B ®mERME (&)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

12. TAXATION

No provision for Hong Kong profits tax is made in the financial
statements as the Group has no estimated assessable profits for
the year (2012: Nil).

Two of the subsidiaries, Guangzhou Latech Technology Co Ltd
and Shenzhen Sinodata Technology Co Ltd, of the Group's
lottery business in the PRC are subject to a preferential tax rate
of 15% as they are recognised as high technology enterprises
for the year ended 31 December 2013 and 2012 (2012: 15%).

According to the provisions stipulated in the tax circular,
Jingdishuigi [2009] No. 50, one of the subsidiaries of the
Group's lottery business in the PRC, Elottery Vision (Beijing)
Technology Co Ltd, is exempted from income tax for two years
commencing from 2009, followed by a 50% reduction for the
following three years to 2013. The applicable income tax rate
for current year is 12.5% (2012: 12.5%).

The applicable income tax rate for the remaining subsidiaries of
the Group's lottery business in the current year is 25% (2012:
25%).

12.

BiE

B 7N 2 B A A 4E [E 3 AT (] i 5T FE SR B A
HMRPHEREALBEELEBFESHEE (=
—ZF:E) o

AEBYEZEBETMURPEZRARHE A F
B T 845 3R B A R A B MUK I 1 B 4 SR
R AR ARBRISHERRERHF  REHBZ
ERNRARBE-_ZE—=Fr_"ZFT——F+_A4
St ALFEHREARSTBEMNECE (=T
—ZF:15%)°

RIE RTS8 A R 1 F[2009] 505% 5] B 2 1§
N AEBMEUZEBE T RATE —RHBA
AIMERK (ER)REERARBH-_ZEZNAF
B RTERCBANMER MBEEREE-T
— = FI=FAARERR - AFEZEANRE
BEA125% (ZF——F:125%) °

o

AEBEUZEBETESWNBARRAFEZ
BRAAEBHER255% (ZE——F:25%) °
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

12. TAXATION (continued)

12. BiE(8)

The amount of taxation relating to continuing operations RiFEWRaRANBEARBELEEH 2B
charged to the consolidated income statement represents: 15
2013 2012
—E—-=F —EF—_F
HK$000 HK$'000
FETT FET
(Restated)
(&%)
Current tax: EHIHE
PRC income tax A B BT 45 A5t 35,208 27,697
Over-provision in respect of previous years i@ {F & Z A58 & (& (7,635) (4,166)
27,573 23,531
Deferred tax: EIERN IR
Deferred taxation relating to the EHREERBEERER Y
origination and reversal of BRIETRIE (Hfit24)
temporary differences (note 24) 46,916 31,388
Attributable to changes in tax rates TR BB EAG (M 7724)
(note 24) - (1,670)
Taxation charge attributable to R EB B TRIE H
continuing operations 74,489 53,249
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

12. TAXATION (continued)

12. BiE(8)

The taxation on the Group's profit before taxation from REEBBEKE
continuing operations differs from the theoretical amount that E2#E (LBERARGS
would arise using the domestic taxation rates applicable to profit R E)ZEZEWT :

of the consolidated companies is as follows:

%ﬂwﬁffﬂﬁ\ i A 2 B IR B IR
AR X B ) 2 AN 3

2013 2012
—E—=F =g aE
HK$°000 HK$'000
FET FET
(Restated)
(&)
Profit before taxation from R B 5 AT FE T 2 BR AT A
continuing operations 1,000,939 919,418
Taxation at the domestic income tax BAMWAEHRHE16.5%
rate of 16.5% (2012:16.5%) (ZE—Z%:16.5%)
AEZHIA 165,155 151,704
Tax effect of income not subject to taxation HERRUKAZFHBAFE (22,983) (23,961)
Tax effect of expenses not deductible TAMBRFAX 2 BETE
for taxation purposes 21,502 15,454
Tax effect of utilisation of tax losses PBRABEEE HEYE (199) (549)
Tax effect of temporary differences REREREZE I HIEXE
not recognised 3,034 469
Tax effect of tax losses not recognised %ﬁ@ MEBRZRETE 4,365 4,098
Tax effect of share of profits of AEBFERNZBIELE
joint ventures (1,108) (2,333)
Effect of tax exemptions granted to FEEARERTEBRR CTE
the PRC subsidiaries (96,332) (85,910)
Over-provision of current tax in F—FEEHNIEBEERE
previous year (7,635) (4,166)
Effect of different tax rates of subsidiaries HREMAIEEERLE ZHBEARZ
operating in other jurisdictions TH%R‘FEV; 8,690 113
Change in opening deferred taxation BERABEREEHS Bz
balances resulting from changes in FYREFIBZRED
applicable tax rates - (1,670)
Taxation charge attributable to SEISEEBEETE
continuing operations 74,489 53,249
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

13. DISCONTINUED OPERATIONS 13. BARIEKREEK

On 15 April 2011, a wholly-owned subsidiary of the Company, RZE——FWMA+REB ARRzE2ERBA
REXCAPITAL Financial Investment Limited, entered into an A RS %ﬂ?ﬁ’éﬁﬁﬁ“ﬂéﬁi—%ﬁigﬁfﬁﬂ
equity transfer agreement with an independent third party to VREEZEGE HEERNERIBSFERA
dispose of its entire interests in REXCAPITAL Securities Limited HREEEBRBRAR (HHEHEEE] )Zi
and REXCAPITAL Asset Management Limited (collectively the AR E RS REA11,810,0008 L HEEH
“Disposal Group”) at a consideration of HK$11,810,000 for REBHFLL TRBEREEEEXK -HE
cash. The Disposal Group was engaged in business of securities EFEHER T ——-—FATHBZEK-

broking, margin financing and asset management. The disposal
was completed on 15 June 2012.

The results of the discontinued operations for the period from 1 ERIESKEEBR T ——_F—H—H 5:95
January 2012 to 15 June 2012, which have been included in the ——FXATHH HHF?Z¥ZE (Bt AfRE I
consolidated income statement, are as follows: F)WMTE:
HK$'000
TFET
Turnover L 963
Other income H AU A 14
Administrative expenses TEE A (2,725)
Operating profit £ g (1,748)
Finance costs M5 &R (2)
(1,750)
Gain on disposal of subsidiaries (note 40) HEM B AR Z W (B1a£40) 2,500
Profit for the year from discontinued operations BRI & T 2 F 2 i A
(attributable to the equity shareholders of (AR A= IR IEN)

the Company) 750
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

13. DISCONTINUED OPERATIONS (continued)
Profit for the year from discontinued operations include the

13. ERLERERE (&)
ERIEREEB 2 FEREMNBHE TR E:

following:

HK$000
TET
Depreciation e 98

Auditor’s remuneration 1Z S RD B &
— audit services —EZR -
— other services —HE AR 102
Loss on disposal of property, plant and equipment HEWE BFEREHZER 99
Exchange losses b 5 g5 18 1

The net cash flows of the discontinued operations for the period
from 1 January 2012 to 15 June 2012 were as follows:

ERIEREEBEN _TE——F—F—HE_FT
——FEXNATHBHMZREREFHMOT

HK$'000

FET

Net cash used in operating activities KEEEMAR e FE (684)
Net cash generated from investing activities BEEHMSH S FE 83
Net cash used in financing activities BEEHMAR e FE ()
Net cash outflow | &M FEE (603)
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

14.

15.

DIVIDENDS 14. BRE
2013 2012
—E—=f —T—_4F
HK$000 HK$'000
FETT FET
Interim dividend declared and paid of Bk &R B AR B TR
1.70 HK cents (2012: 0.95 HK cent) @A 707% (L
per ordinary share (ZZ—=—%F:0.9551)
— Cash — & 70,318 80,367
— Scrip alternative — AR R 74,667 -
144,985 80,367
Proposed final dividend of 1.88 HK cents BEABREER
(2012: 0.77 HK cent) per ordinary share @A 1.888 1
(ZE—=—F:0.7751) 168,644 65,146
313,629 145,513

For the interim dividend 2013, scrip dividend alternative was
offered to shareholders. Shares issued during the year 2013 on
the shareholders’ election to receive shares are set out in note
32.

The proposed final dividend, with scrip dividend alternative,
for the year is subject to the approval of the Company's
shareholders at the forthcoming annual general meeting and has
not been recognised as a liability at the balance sheet date.

The final dividend of HK$65,185,000 for financial year 2012 was
approved and paid in financial year 2013.

PROFIT FOR THE YEAR ATTRIBUTABLE TO EQUITY
SHAREHOLDERS OF THE COMPANY

The profit for the year attributable to equity shareholders of
the Company has been dealt with in the financial statements of
the Company to the extent of approximately HK$476,594,000
(2012: HK$245,057,000).
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M_TE—ZFHHREME  BRERAEZEARR
B -RZE—=FRNIRKRREUWER D < & 2 #
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REFEZZRARES (MEBUBRKE) BRHFEA
RAEBERREEBCRBFE RS LHER  HAE
B REEATAERAREE

T FUHRFEZREKE65,185,000/%
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-—A=+—HILFE

16. EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share is based on the
Group's profit attributable to equity shareholders of the
Company for the year divided by the weighted average
number of shares in issue during the year.

16. BRER

(a)

BREXZR
BREABMNRBEA R A ERRIREMSER
S EF RN AFAE EITRO Z I0HE
FHEEE-

2013 2012
—_T—-=F —ET——%F
Profit attributable to RAATERBREEMEREN (FET)
equity shareholders of
the Company (in thousand HK$)
— continuing operations —REREER 868,982 820,549
— discontinued operations —ERIEREET - 750
868,982 821,299
Weighted average number of EBTERR 2 INETHE
ordinary shares in issue (in thousand): (Fm&) :
Issued ordinary shares at 1 January R—BA—BZBEZTERK 8,440,580 7,752,725
Effect of share options exercised and B {TEERE NS #E ik
convertible bonds converted BB ESEZTE 62,707 597,703
Effect of shares repurchased BERHzTE (32,880) (33,719)
Effect of allotment of scrip shares RERERH ZTE 7,008 =
Weighted average number of R+ZA=+—HBzEBR2
ordinary shares at 31 December hnEFH S (FR)
(in thousand) 8,477,415 8,316,709

Basic earnings per share
— continuing operations
— discontinued operations

Diluted earnings per share

SREARF
_ _irz*%« “‘%ﬁﬁl
—ERIEREER

(b)

10.25 centsfli
N/ATiE H

9.87 centsfll
0.01 centill

10.25 centsfli

9.88 centsflll

SREZER

The calculation of diluted earnings per share is based
on the Group’s profit attributable to equity shareholders
of the Company and adjusted to reflect the interest on
the convertible bonds. The weighted average number of
ordinary shares used in the calculation is the number of
ordinary shares in issue during the year, as used in the
basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or
conversion of all potentially dilutive ordinary shares into
ordinary shares of the Company.

FREERMDBEARD B ESRRES
AREBEANEE - W AFH AR RR AT
BESZME -TERAEAZE BN
BEFHHBAFASHTEBRHNE (85
EEREABANMEAERR) RERR
PEEEESEBRBMR(ITRENERR
ARA LB |ERITZEBRZ NE
TR
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

16. EARNINGS PER SHARE (continued)

16. BREF (&)

(b) Diluted earnings per share (continued) (b)y BR#BHEER (&)
2013 2012
—E—=F —EF—=
Profit for the year for the purpose of SEEREARAFAEBZ
basic earnings per share FERMN (FHET)
(in thousand HK$) 868,982 821,299
Effect of dilutive potential BB BRI TE (THT)
ordinary shares (in thousand HK$)
— imputed interest on convertible — AR ELE 2 HEF A
bonds 94,996 48,993
Profit for the purpose of diluted SESRESRAFAERZ A
earnings per share (in thousand (F3%5T)
HK$) 963,978 870,292
Profit for the purpose of STESREERFFTEB 2% F
diluted earnings per share (F3%5T)
(in thousand HK$)
— continuing operations —BEREEK 963,978 869,542
— discontinued operations —DRIEREER - 750
963,978 870,292
Weighted average number of ordinary =HESRKREARNBFFFFHERZ
shares for the purpose of basic 37 A AN AE 19 & (TR )
earnings per share (in thousand) 8,477,415 8,316,709
Effect of dilution — weighted average  #’8/ £ — @ A% fn#E F 5 &
number of ordinary shares (in (Fp%)
thousand):
— exercise of share options — 17 {0 B AR A 7,207 2,457
— conversion of convertible bonds — Al AR & 5 1,578,857 1,217,044
1,586,064 1,219,501
Weighted average number of ordinary = ESREERFFFFHERZ
shares for the purpose of diluted o 37 A AN 19 8 (TR )
earnings per share (in thousand) 10,063,479 9,536,210

Diluted earnings per share
— continuing operations

— discontinued operations
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Notes to the Financial Statements (continued)

MEBEBRERMBE (F)

17. PROPERTY, PLANT AND EQUIPMENT

For the year ended 31 December 2013 &k

E-F—

17. V¥ BEREZE

=#+-A=+—AILEE

The Group RE
Furniture, Plant
Leasehold Leasehold Lottery  fixtures and and Motor
buildings improvements machines  equipment  machinery vehicles Total
BENX BR-%E
HEEF %8 CER k& HEREES RE &t
HK$'000 HK$ 000 HK$ 000 HK$'000 HK$'000 HK$ 000 HK$'000
FET FET FET FET AT FET FET
Cost KA
At 1 January 2012 (restated) RZZ2-—%-F—H (K3 24,071 43,166 150,907 43,458 128,851 11,682 402,135
Additions (restated) RE (HES) - 3,719 29,503 10,089 6,230 3,500 53,041
Disposal of subsidiaries (note 40) HEWBAR (H#40) = (5,424) = (12,565) = = (17,989)
Disposals and write off (restated) HERME (EES) - @2,711) (20,788) (971) (5) (328) (24,803)
Exchange realignment (restated) SNERE (EE7) 298 373 1,863 358 1,097 135 4124
Reclassification ENNE = 9 = 70 (79) = =
At 31 December 2012 and RZE-ZF+ZA=1+-HR
1 January 2013 (restated) “Z-=5-f-RH(F=35]) 24,369 39,132 161,485 40,439 136,094 14,989 416,508
Additions NE - 658 21,340 4,497 7,427 376 34,298
Disposals and write off L& R - (2,030) (122,890) (3,116) 6) (1,277) (129,319)
Exchange realignment SNEFE 937 1,199 6,211 1,483 3,696 531 14,057
At 31 December 2013 WZB-Z#+ZA=t-H 25,306 38,959 66,146 43,303 147,211 14,619 335,544
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

17. PROPERTY, PLANT AND EQUIPMENT (continued)

17. % BERKRE (E)

The Group (continued) KEE (&)
Furniture, Plant
Leasehold Leasehold Lottery  fixtures and and Motor
buildings improvements machines  equipment  machinery vehicles Total
BENX BR-%E
HEEF #8 CER k& HEREES RE &t
HK$'000 HK$ 000 HK$ 000 HK$'000 HK$'000 HK$ 000 HK$'000
FET FET FET FET FET FET FET
Accumulated depreciation ZHHE
At 1 January 2012 (restated) RZZ-Z%-F—H (K3 3,066 17,414 98,160 32,471 17,186 5,115 173,412
Charge for the year (restated) REEXH (KE5)) 544 8,057 35,020 3,991 18,686 2,013 68,311
Disposal of subsidiaries (note 40) HEWBAR (H#40) = (5,424) = (12,479) = = (17,903)
Disposals and write off (restated) HERME (LES) - (177) (20,788) (661) (5) (161) (21,792)
Exchange realignment (restated) SNERE (EF7) 38 138 1,212 230 114 64 1,796
Reclassification ENAE - 1 = (1) = - -
At 31 December 2012 and WZE-—#+-A=1t-HR
1 January 2013 (restated) “Z-=5-f-H(F=35]) 3,648 20,009 113,604 23,551 35,981 7,031 203,824
Charge for the year REEXM 565 8,475 30,709 4,898 19,695 2,350 66,692
Disposals and write off & R - (1,594) (122,890) (2,563) (6) (1,047) (128,100)
Exchange realignment SNEFE 140 664 4,369 846 769 258 7,046
At 31 December 2013 RZB-Z5+-A=1-A 4,353 27,554 25,792 26,732 56,439 8,592 149,462
Net book value REFE
At 31 December 2013 RZ2-Z£+ZA=+-H 20,953 11,405 40,354 16,571 90,772 6,027 186,082
At 31 December 2012 (restated) W=E-—#+-fA=t-H
(g&75) 20,721 19,123 47,881 16,888 100,113 7,958 212,684

The net book value of a motor vehicle held under a finance lease
is approximately HK$320,000 (2012: HK$479,000) (note 39).

Plant and machinery with carrying value of HK$56,227,000
(Restated 2012: HK$60,604,000) are held under a sales and
leaseback agreement (note 39).

Note: All leasehold buildings are situated outside Hong Kong and are held
under medium term leases.
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Notes to the Financial Statements (continued)

MEBEBRERMBE (F)

For the year ended 31 December 2013 #HZE-ZT—=F+-_A=+—HILFE

18. PREPAID LEASE PAYMENTS ON LAND USE RIGHTS 18. T fEAE2ANELHNR
The Group rEHE
2013 2012
—E—=F —T——fF
HK$'000 HK$'000
FET FET
Cost S
At beginning of the year REL) 41,037 40,581
Exchange realignment 4 HE 78 B 1,438 456
At end of the year NG 42,475 41,037
Accumulated amortisation Rt
At beginning of the year NG 4,826 3,830
Amortisation for the year NS (3 984 952
Exchange realignment 4 HE 78 2 171 44
At end of the year NSRS 5,981 4,826
Net book value REFE
At end of the year NS 36,494 36,211

The Group's interests in leasehold land and land use rights are
outside Hong Kong with medium term leases.

At 31 December 2013, bank loans of approximately
HK$64,103,000 (2012: HK$61,728,000) are secured on
leasehold buildings and land use rights for the carrying values
of approximately HK$18,364,000 (2012: HK$18,086,000) and
HK$32,021,000 (2012: HK$31,605,000) respectively (note 37).

AEERESEL NI MEREZEELNE
BUMEE - WRERHEERE -

R—ZZE—Z=ZF+=-A=Z+—H8 B&H
64,103,000/ T (=& — =4 :61,728,000/&
TL) ZHRITE R ABREE D 54 418,364,000
BT (ZZT—=-%:18,086,000%8 T) &
32,021,000 7T (=2 — =4 :31,605,000
BI)ZHEEFT R F AREERIR (42
37) e
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BB ERME (&)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

19. GOODWILL 19. &
2013 2012
—E-=F —T——fF
HK$'000 HK$'000
FHET FET
(Restated)
(f=:75)
Cost R A

At 1 January Kn—H—H 2,312,900 2,306,400

Arising on acquisitions of subsidiaries W B BT /BB A B FTEE £ (M at48)

(note 48) = 6,500
At 31 December R+=ZAR=+—8H 2,312,900 2,312,900
Accumulated impairment loss R REREE
At 1 January Rn—A—H 20,000 =
Impairment loss WEEE 20,000 20,000
At 31 December R+=ZA=+—H 40,000 20,000
Carrying value at 31 December R+=ZB=+t—BZKREE 2,272,900 2,292,900
The carrying amount of goodwill represents the goodwill HMBZEREHEERBREREB 2REMESE
arising from acquisition of investments in lottery business and is ZHEB FAREREBHE HEREMBEDRT
included in the lottery business segment. The carrying amount NWHEXAPERERSEEEMMAR
of goodwill was allocated to groups of cash-generating units as
follows:

2013 2012
—E—= —T——fF
HK$'000 HK$'000
FHET FET
(Restated)
(&)
Sales of lottery machines and HEXERRREM RS

software system 1,026,795 1,026,795
Provision of paperless and REERAECSFEETSR

electronic lottery platform 726,530 726,530
Multiple units without significant goodwill I # & K2 2 % {# & i1 519,575 539,575
Total #ET 2,272,900 2,292,900
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B ®mERME (&)

For the year ended 31 December 2013 #HEZT—=F+=-—A=+—HILFE

19. GOODWILL (continued)

In accordance with the Group’s accounting policies, the Group
has assessed the recoverable amount of goodwill arising from
acquisition of investments in lottery business by reference to the
cash-generating units’ value in use and determined that such
goodwill has not been impaired other than the cash-generating
unit mentioned below. The recoverable amount for all cash-
generating units in relation to the lottery business has been
determined based on value-in-use calculations, which use cash
flow projections based on financial budgets approved by the
management covering the operation periods by 5 or 10 (2012:
5 or 11) years of the businesses with pre-tax discount rates
ranging from 15.45% to 19.57% (2012: 19.01% to 21.14%)
per annum. The discount rates used reflect specific risks relating
to the businesses and the growth rate of 3% (2012: 3%) is in
line with the forecasts adopted by the lotteries industry.

In the opinion of the management, the lotteries industry in
China will grow along with its economy in the coming decades
and remains as the main contribution to the good causes
which benefit the general public in China other than the cash-
generating units mentioned below, and is similar with the
lottery history of other countries of the World. As a major
participant in the lottery industry in the PRC over 5 years, the
Group possesses an in-depth knowledge of the industry. The
management believed that the projected cash flows based on
financial budgets/forecasts for periods by 5 or 10 years (2012: 5
or 11 years) are reliable.

As at 31 December 2013, the impairment loss of
HK$15,849,000 and HK$4,151,000 were recognised for the two
of the Group's cash-generating units which principally engaged
in lottery sales and distribution business and provision of lottery
machines as the carrying amounts of these two cash-generating
units exceeded their recoverable amounts of HK$425,000 and
HK$178,205,000 respectively.

As at 31 December 2012, the impairment loss of
HK$20,000,000 was recognised for one of the Group’s cash-
generating units which principally engaged in lottery sales
and distribution business as the carrying amount of this
cash-generating unit exceeded its recoverable amount of
HK$32,839,000.

19.

mE (&)

ERASEZE5HE AEEE2RBEEL
B FERAEBETHARBEREEZEB 2IRE
FREE AR 2 Al Y[l € 78 - 0 75 7E 7% 7 B 3 fE R
B - HETAREEESURKRIN - BEEXEAEHA
ZEBAReELABM 2B SREIIRFERE
BstEEAETE A ERAREREEN - BE
KEBEMATRERAFRTF (ZT—ZF:
RES T —F)EBKLHMBEE REF
N F15.45%E19.57% (ZF—=F:19.01%
£21.14% ) ZFIATRE B R E o FrfE A 2 BhER
RMEXBEEBZHEERR M3% (ZT—=
F 3% )ZHERENFTERETEMKAZE
A o

EEERAS BTIARSELAEMIN PREE
TERNRRBE TFHELERLSE R W HEE
REIBRERGERR ERPEAR @it RE
BYREZERZBU - AEEDRASTEY RS
TE2BEEBNFE BERETEAZ -BEEE
BE BEAFAT-EFH (2T ——F:AFRH
T—FE)MBRE FRAFECEARSRE

BB S

RZE—=F+-A=+—8 BREAEEM
EERREECRHEMRBEEARBARREHRY
ERCACELBENMZREED BB R
6] & #425,000/% 7T % 178,205,000 T # A&
5 B B 3k M E 3R 5 2 AR B A R SRR E B 18
15,849,000/ Jt %4,151,000/& 7T °

R-ZE——F+-_A=1+—H BARAEEEH
—ARSELBEN (BN BXEHE RE X
¥7%) 2 BREEE L E Al Y [5l £ #832,839,0007%
T BMAEBERZRSELEMNBERAERRE
20,000,000 7T ©
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

20.

19. GOODWILL (continued) 19. B8 (&)
The pre-tax discount rates and terminal value growth rates used AEEYEHEREAEBUREBHRYEK 2B
in the calculation of the value-in-use of the cash-generating CEABEMUZEREER A ZKRTIATEER
units for lottery sales and distribution business and provision K REHEEREDFIR15.45% K% 19.57% (=
of lottery machines are 15.45% and 19.57% (2012: 20.05% T—Z%F:20.05%K%19.52% ) A K3% (=F
and 19.52%) and 3% (2012: 3%) respectively. As the above ——F:3%) HARLMBSELABNEHARE
cash-generating units have been reduced to their recoverable ANEEE Rt B RESERER 2RE
amounts, any adverse change in the assumptions used in the FRITHNESSER R E - P HEBE
calculation of recoverable amounts would result in further
impairment losses.
INTANGIBLE ASSETS 20. BLEE
The Group REH
Deferred
Computer  development Operating Long term
software cost right contracts Total
EREH EBEHRZHRE RER REEHN &t
HK$000 HK$ 000 HK$000 HK$ 000 HK$ 000
FAT FET FAET FAT FAT
Cost BA
At 1 January 2012 (restated) R=ZF——%—F—H (K&3) 51,691 18,340 58,537 170,732 299,300
Addition NE - - 26,914 - 26,914
Write off iG] (3,468) = = - (3,468)
Exchange realignment (restated) SMERZ (KE5) 638 226 722 2,108 3,694
At 31 December 2012 and 1 January 2013~ RZZ——&F+-A=T—HK
(restated) “T-=f-A-R(£E3) 48,861 18,566 86,173 172,840 326,440
Addition NE 1,807 - - - 1,807
Exchange realignment HME B E 1,879 714 3,314 6,648 12,555
At 31 December 2013 R=B-Z#+-A=+-H 52,547 19,280 89,487 179,488 340,802
Accumulated amortisation and impairment R &t & & B &
At 1 January 2012 (restated) RZZE——%—-F—R (KLF5]) 10,728 18,340 - = 29,068
Charge for the year (restated) REEXH (LE7]) 4,855 - 5,984 17,487 28,326
Write off s (3,468) = = (3,468)
Exchange realignment (restated) MNERE (KE5) 132 226 - = 358
At 31 December 2012 and 1 January 2013~ RZF—ZF+ZA=1t-HEk
(restated) “E2-=F-f-H(&&]) 12,247 18,566 5,984 17,487 54,284
Charge for the year ZK%F% 5,063 = 14,915 18,159 38,137
Exchange realignment EINEEE: 47 714 230 673 2,088
At 31 December 2013 “E-ZE+ZfA=1-H 17,781 19,280 21,129 36,319 94,509
Net book value REFE
At 31 December 2013 =f+ZH=t-H 34,766 - 68,358 143,169 246,293
At 31 December 2012 (restated) RZZ2-—#+ZA=+—-H
(mE5)) 36,614 - 80,189 155,353 272,156
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20.

Notes to the Financial Statements (continued)

MEBEBRERBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

INTANGIBLE ASSETS (continued)
The Group (continued)

(a)

The amortisation of operating rights is included in cost
of sales; the amortisation of computer software and long
term contracts is included in administrative expenses.

Computer software of carrying value of approximately
HK$34,766,000 (Restated 2012: HK$36,614,000) is the
intangible assets acquired and possessed by the lottery
business. The intangible assets have definite useful lives
and are amortised over their estimated useful lives of 2 to
10 years.

Deferred development costs represent expenditure incurred
by the Group on development of computer software and
related technology for the lottery business of the Group
in order to meet with the market development and the
specific requirements of the lottery business and its
individual customers. The intangible assets have definite
useful lives and were amortised over their estimated useful
lives of 3 years. The intangible assets were fully amortised
previously.

Operating right of carrying value of approximately
HK$68,358,000 (2012: HK$80,189,000) represents
expenditure incurred by the Group on obtaining an
operating right for supplying the system and equipment
in a lottery centre. The operating right contract has been
renegotiated during the year 2011 and expiry date has
been extended to 20 July 2018. The operating right is
amortised on a straight line basis over 6 years starting from
the year 2012.

20. EREE (8)
REW (F)

(a)

(b)

AR 2 B SHET A B R - T E B R
REHEHZEHHANAATRER -

BF [ {8 4934,766,00008 T (— & — — 4
w«@n 36,614,000/ 7T ) 2 & B & 1+
BYEEBMRBRERBZEREE %
ﬁﬁ;ééﬂﬁﬁﬁmﬂﬁﬁﬂﬁmﬁzmﬁﬂ
BER=-Z+FEH-

BERERAEAREREE MBS ERNA
%ﬁ%‘i%i}’%& BRI R 2/ EEHK A
R SRS T B B A B AR R R
EiZ%ﬁiﬁ%ﬁiﬁﬁéﬁEﬂ%ﬁ&iﬂﬁﬁi
R WRAEFABER=F#E - BV EE
A 8 ¥ K

BR (A 4968,358,000/8 T (Z T — — £ :
80,189,000/ 7T ) 2 & **ﬁé%bzk‘i Bl

BREEROLRERGRRBILEEMN
EEZRAX RERGHNER_T——F
E%ﬁ%?ﬁ"ﬂﬁﬁakﬂﬁi_?—)\itﬁ
“HR-BEERE T —FRAFH
iz B AREBEH -
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

20.

INTANGIBLE ASSETS (continued)
The Group (continued)

(e)

The long term contracts of carrying value of approximately
HK$143,169,000 (2012: HK$155,353,000) represent
operating right contracts acquired in business
combinations in 2011 and are measured initially at their
fair values on the acquisition date. The Directors have
determined the fair value of these contracts with reference
to a valuation which is based on multi-period excess
earning method given by an independent professional
valuer. The contracts have definite useful lives and are
amortised over their estimated useful lives of 5 to 10 years

20. EREE (B)

from the year 2012.

In accordance with the Group’s accounting policies, the Group

has assessed the recoverable amounts of operating right and

long term contracts based on value-in-use calculations, which

use cash flow projections based on financial budgets approved

by the management covering the five years operation period of

the business with pre-tax discount rate is ranging from 18.97%
to 19.02% (Restated 2012: ranging from 19.38% to 20.21%)
per annum. The discount rates used reflect specific risk relating

REE (&)

(e) BEMI{EAV143,169,000/8 7T (=T — —4F:
155,353,0005%7?)2E,HﬂAi@%5‘\
——FrEBEHPWRBE I KEES
MEEERKEBHZ AR aJrzo%%
K2ERBY EEGEMS TS HRB
BHRMNEREEZHER DEEZSE
HWzRrRBE - BREHNEBEEAIRER
BT —FRRAEFTRAERAZETF
B -

RBASEZ @5 BR  AEBEEREBERER
EATGEEEERRBENZAIKRES5E-

FERBEESREEA RELEEEH#E
VTHERAFERCLH U BERE BEBFEN
T18.97%%E19.02% (ZE——F (KLFEA) :
19.38%%E20.21% ) Z B AIBL IR K5+ & - FT &
AZMRERMEBEKERZHFERR  M3%
(ZZE—ZF 3% ) 2B RENFEKEITERRN

to the business and the growth rate of 3% (2012: 3%) is in line Rz TEA -
with the forecasts adopted by the lotteries industry.
21. INTERESTS IN JOINT VENTURES 21. REELRZES
2013 2012
—E-=F —E-CF
HK$'000 HK$'000
FET FET
Share of net assets of the joint ventures: DIEEELEFEE
Balance as at 1 January R—RA—B2z#&& 375,996 360,225
Share of profits of the joint ventures AhE &R 6,713 14,138
Share of other comprehensive income of DIiEEECEEMEE RS
the joint ventures 5,741 1,633
Balance as at 31 December R+ZA=+—Bz&# 388,450 375,996
Unlisted shares, at cost EETRG - R A 269,077 269,077
Amount due to a joint venture FEfT & & 1 3 8 46,195 46,195
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21.

Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-—A=+—HILFE

INTERESTS IN JOINT VENTURES (continued)
(a) Interest in joint ventures at 31 December 2013 includes (a)

goodwill of HK$122,396,000 (2012: HK$122,396,000).

21. REELE o EE (F)

] F>

R-ZE—Z=ZF+=-_A=+—H REE
¥R BIERE122,396,0008 7 (= F
— — 4 :122,396,000%& 7T ) ©

(b) The amount due to a joint venture is unsecured, interest (b)y ENEELXFBEAEERR 2ERIE
free and has no fixed terms of repayment. BB FH o
Details of the Group's interest in the joint ventures, which are REETBERRIEEREARZIAEERE &
accounted for using the equity method in the consolidated EZERFEOT
financial statements, are as follows:
Place of Principal Particulars of Effective
incorporation/ activities and issued share capital/ interest
Name registration place of operation registered capital held
AR TEXBR BRITBRA
=L o i it B EE3E HMEARFE Fris BB
Happy Sun Technologies Ltd British Virgin Islands  Investment holding 4 ordinary shares of 50%
REBRAES in the PRC US$1 each
R BT REER AREREBEIFTZ
TR
BEFBEEERE ORI BRAA PRC Investment holding US$12,000,000 50%
H in the PRC 12,000,0003 7T
R BT REER
RINEM B ERAR AR PRC Investment holding RMB54,606,000 50%
3 in the PRC AR #54,606,0007T
R BT REER
Beijing Guard Libang Technology Co Ltd PRC Provision of systems and ~ RMB89,180,000 50%
ERXEFABEEAR AR H equipment in the lottery AR #89,180,0007T

market in the PRC
R BEFEMS
RERFREE
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

21. INTERESTS IN JOINT VENTURES (continued) 21.

The Group’s share of the results of its joint ventures (in
aggregate for all individually insignificant joint ventures), its
aggregated assets and liabilities, are as follows:

D1k /.:\. m% (ﬁﬁﬁ1EUT\%§kZé\

BOBEBEERABNOT:

2013 2012
—E—=F —E—_4F
HK$000 HK$'000
FET FET
Group's effective interest AEB 2 ERER 50% 50%
Revenue W= 139,468 151,685
Profit from continuing operations B FFECE T 2w A 13,427 28,276
Other comprehensive income Hivz2mE k= 11,481 3,267
Total comprehensive income 2H =B 24,908 31,543
Group's share of AEEShEE =B
total comprehensive income 12,454 15,771
Non-current assets ERBEE 295,328 278,590
Current assets mENE E 281,341 248,672
Current liabilities mBAE 44,561 20,062
Equity = 532,108 507,200
Group's share of joint ventures’ equity AEBHMEELERER 266,054 253,600
Goodwill (5 S 122,396 122,396
Carrying amount in the consolidated Rire M HE 2 REE
financial statements 388,450 375,996

There are no contingent liabilities relating to the Group's interest
in the joint ventures, and no contingent liabilities of the joint
ventures themselves.
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21.

22.

Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-—A=+—HILFE

INTERESTS IN JOINT VENTURES (continued)

At 31 December 2013, the Group's share of the joint ventures’

future aggregate minimum lease payments under non-

cancellable operating leases are payable as follows:

21.

REELEER (F)
R-ZE—=F+"A=+—H AKEEIHEE
CERBAURHELEMEEZ RRENKER
ZRBEMT

7

8

2013 2012
—E—=F —E——F
HK$°000 HK$'000
FET FET

Land and buildings + i R AEF
Within one year —F A 642 629
In the second to fifth year inclusive FE_EZERF (RIEEEMST) 527 -
1,169 629

INTERESTS IN SUBSIDIARIES

22. RIMIB LT 2R

The Company

P NN
2013 2012
—E—=F —E——fF
HK$°000 HK$000
FETT FET
Unlisted share, at cost JE ET A A 291,309 291,309
Impairment losses VERIEN S (127,000) (127,000)
164,309 164,309
Amounts due from subsidiaries = NCIE O 4,438,344 4,240,090
Allowance for impairment of doubtful debts 5 B il (& # & (81,000) (66,000)
4,357,344 4,174,090
4,521,653 4,338,399
Amount due from a subsidiary JE U — R B BB R R 5K IE 600,000 300,000
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

22. INTERESTS IN SUBSIDIARIES (continued) 22. RMIBARZ#ER (&)

Amounts due from subsidiaries are unsecured, interest free
and have no fixed term of repayment. In the opinion of the
Directors, the amounts of approximately HK$4,438,344,000
(2012: HK$4,240,090,000) will not be repayable within 12
months of the balance sheet date and accordingly are classified
as non-current. The remaining amount of HK$600,000,000
(2012: HK$300,000,000) is repayable on demand. The amounts
due from subsidiaries of approximately HK$109,732,000 (2012:
HK$3,173,008,000) were impaired. The amount of allowance
for impairment was HK$81,000,000 as at 31 December 2013
(2012: HK$66,000,000). It is assessed that a portion of these
receivables is expected to be recovered. All other balances
of amounts due from subsidiaries are neither past due nor
impaired.

The movements on the allowance for impairment of doubtful
debts are as follows:

KRB AR REREERF R RWEIETE
BERH-EBER A #4,438,344,0008 7T (=
T — — 4 :4,240,090,0008 ) 2 XEHF T &
REEBZNREAREE BEHBERER
) o 2 T~ £ %600,000,0008 7T (=& — — 4 :
300,000,000 7t ) B IR B K (B 2 - JE UL B
AT FRIE#109,732,00008 T (—F — — 4 :
3,173,008,000 L) ERE - R =T —=F
+ZA=+—HZ R EE#ER81,000,000% T
(ZZF——%:66,000,00087T) - KFH1%E &
Hi— 305 U R IB K AT UK = - BTG EL b R UK B /B
NAIRIBEBRIIREE - INERE -

REEREREZEHNOT

The Company

NN
2013 2012
—E-=F —E-CF
HK$'000 HK$'000
FET FET
At 1 January n—HA—H 66,000 66,000
Impairment loss recognised EHRREEE 15,000 -
At 31 December R+=—A=+—8H 81,000 66,000
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-—A=+—HILFE

23. AVAILABLE-FOR-SALE FINANCIAL ASSET 23. AHEEEREE
The Group
AEE
2013 2012
—B—=F —E——F
HK$000 HK$'000
F#ET FET
Unlisted investment, at cost SEETMRE KA
Balance at 1 January R—A—Bz&&# 44,000 44,000
Less: Investment refund AR ERR 10,000 =
Balance at 31 December Rt+t-_A=+—Bz2&&% 34,000 44,000

The unlisted investment represents the Group's cost of
investment in a private enterprise fund established in the
mainland China. It is measured at cost less impairment at the
balance sheet date because the range of reasonable fair value
estimates is so significant that the Directors of the Company are
of the opinion that its fair value cannot be measured reliably.
The Group does not intend to dispose of it in the near future.

At 31 December 2013, the Group owned 18.3% (2012:
18.3%) of the paid-in capital of the investee. The Directors of
the Company consider the principal activity of the investee is
investment holding.

FLETREBEAEER —REFEBEAKLZ
ALEESZRERA - HRZBREZAER
REMGFTBEEREE  ARBEERR/REEM
AAEHEAARE B ZRENGE BIRKAH
BREFE - AEEESRNOHFELE-

RZEBE-—=F+ZA=+—B KAEEEAZ
EXRERNBABAERZ183% (ZFT——F:
183% )  ARFREEAR ZEXREARLZ
TEXBRREER-
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Notes to the Financial Statements (continued)
B ok Myt (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

24. DEFERRED TAXATION 24, BEEBIF
The Group NEE
(a) Deferred tax assets/(liabilities) recognised (a) EHREEMRBEEE/ (AE)
Fair value

adjustments on
prepaid lease
payments on
land use rights

and buildings Other taxable
on business Revaluation temporary
combinations of properties differences Total
REBEHE
RitERER
BFzRAHEY
HRAEZ Hit RS
AAERE EfENE ERER &%
HK$'000 HK$'000 HKS$'000 HKS$'000
FiET FET FAET FAET
At 1 January 2012 (restated) R-F——F—Hf—H
(E351) (640) (3,918) (65,729) (70,287)
Attributable to changes in tax ~ F{REEIE(S (f:#12)
rates (note 12) - - 1,670 1,670
Exchange realignment SNERE (KET)
(restated) - (48) (216) (264)
Charged to the consolidated e WRRNH
income statement (restated, (B8 §‘J Hi:£12)
note 12) - - (31,388) (31,388)
At 31 December 2012 and RZE—ZF+ZA=+t—-HEk
1 January 2013 (restated) —Z-=#—Hf—H
(&E35) (640) (3,966) (95,663) (100,269)
Exchange realignment SNEE 8 B - (152) (441) (593)
Charged to the consolidated e WE RN X
income statement (note 12) (Hizt12) = = (46,916) (46,916)
At 31 December 2013 ZEB-ZE+ZfA=t-H (640) (4,118) (143,020) (147,778)
For the purpose of balance sheet presentation, certain MNEEBBREIME BETECHEE
deferred tax assets/(liabilities) have been offset. The E/ (AR EEERE -2IREEAEER
following is the analysis of deferred tax balances shown in BRZBEERBERSTAT :
the consolidated balance sheet:
2013 2012
—E—=f —T—_4F
HK$000 HK$'000
FET FET
(Restated)
(gE7))
Deferred tax liabilities BELEFRIERE (148,219) (100,666)
Deferred tax assets EETRIARE 441 397
(147,778) (100,269)
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-—A=+—HILFE

24. DEFERRED TAXATION (continued)

24. EEHIR (&)

The Group (continued) TEE (&)
(b) Deferred tax assets/(liabilities) have not been recognised in (b) WAMUTHEHERRELHEBEEE, (&
respect of the following items: &) :
2013 2012
—E—=F —E——F
HK$°000 HK$'000
FET FET
Taxable temporary differences ARG EREZR
— accelerated tax depreciation —NEBIERE (2,307) (14,291)
Deductible temporary differences AHMRERER
— decelerated tax depreciation —RRTIRTE 1,452 589
— others —HAth 11,443 8,026
Tax losses IR B 154,655 172,159
165,243 166,483
Notes: Hiat -

(i) The deductible temporary differences do not expire under the
current tax legislation.

(i)  Tax losses of approximately HK$108,742,000 (2012:
HK$118,265,000) arising from the Group's lottery business
in the PRC will expire in the fifth year commencing from the
year the loss incurred whereas tax losses of approximately
HK$45,913,000 (2012: HK$53,894,000) arising from the
Group's other subsidiaries in Hong Kong do not expire under
the current tax legislation.

The Company
The Company had no temporary differences as at 31 December
2013 (2012: Nil).

(i) WRERFTRE TNREREEZEL T3
HA

(i) WEBRITHE AEERFEZEREBA
E4 2 FIE/KIE%108,742,0008 T (=&
— =4 :118,265,000/ ) i B EEBIEF
ERABRFIH MALERES 2 Hitb
B /B8 A R FTEE £ 2 B IB 5 18 4945,913,000/4
JL (= Z — — 4 :53,894,000/8 7T) I &
ZHF o

AT
KRR E—=F+_A=+—HIEEEKH
ZER(ZT—ZF:8\)-
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

25. INVENTORIES 25. 78
(@) Inventories in the consolidated balance sheet comprise: (a) IALGEEEBERZFERRE:
The Group
TEE
2013 2012
—E—-=F —E—_4F
HK$000 HK$'000
FET FET
(Restated)
(E75))
Raw materials R 120,073 110,236
Work-in-progress £ & 16,644 9,753
Finished goods 245K fm 14,598 13,356
151,315 133,345
(b) The analysis of the amount of inventories recognised as (b) HERERIZWAAREBRBRPZ2FEHR
expense and included in the Group's profit or loss is as BEOMWT -
follows:
The Group
rEE
2013 2012
—E—-=F —E—_F
HK$000 HK$°000
FET FET
(Restated)
(&E7)
Cost of inventories sold (note 9) HETFEZKA (Ki+9) 456,104 422,980
Cost of services provided R AR 75 2 B AR 125,673 161,073
Cost of sales/services rendered SHE IR AR TS 2 B A 581,777 584,053
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Notes to the Financial Statements (continued)

MEBEBRERBE (F)

For the year ended 31 December 2013 #HEZZT—=F+-_A=+—HILFE

26. TRADE RECEIVABLES 26. EWE RN
The Group
AEE
2013 2012
—B—=F —E——F
HK$'000 HK$'000
FET FET
(Restated)
(gE75)
Loan interest receivable FE W B ZF B 149 149
Trade receivables — Lottery business KRB SGER-—FEER 1,114,433 987,608
1,114,582 987,757

The Directors consider that the carrying amounts of trade
receivables approximate to their fair values. The Group generally

grants credit periods of 90 to 180 days to its trade customers.

As at 31 December 2013, trade receivables approximately
HK$6,553,000 (2012: Nil) are pledged to a bank to secure
general banking facilities granted to the Group.

The ageing analysis of loan interest receivable and trade

receivables — Lottery business is as follows:

EEZRA BRUEBEZIERZERERE QA ER
EoAEE-RETEHEFIOEIBORZEE
HY o

R-E—=F+-A=+—0 EKEIERLY
6,553,000 C (=T ——F &) BEHRHEFT—H
RIT LEUEAREBMERZ —RIRITHE -

BRERMERERE SRR - REB R
AN
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

26. TRADE RECEIVABLES (continued) 26. BIWEB SR (&)

As at 31 December 2013
R-—ZE—-=%+-HA=+-—-H

Trade
receivables
Loan interest - lottery
receivable business Total
EWE S RN -
EWERFE PAES S &t
HK$'000 HK$'000 HK$'000
FHET TFET FET
Three months or less =EAKUT - 616,783 616,783
One year or less but over three months —FHEUTE=EAMNE - 479,036 479,036
Over one year —FF 149 18,614 18,763

149 1,114,433 1,114,582

As at 31 December 2012
RZZE——F+=-A=+—H

(Restated)
(&E51)
Trade
receivables
Loan interest — lottery
receivable business Total
FEWE 5 Bk —
FE W & FRA S HEEK &5t
HK$'000 HK$'000 HK$'000
T FET TET
Three months or less =EAAT - 591,542 591,542
One year or less but over three months —FFUTE=EANL - 361,718 361,718
Over one year —&FAE 149 34,348 34,497

149 987,608 987,757
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26. TRADE RECEIVABLES (continued)

As at 31 December 2013, trade receivables of approximately
HK$14,485,000 (2012: HK$15,167,000) were impaired.
The amount of the allowance for impairment was
approximately HK$13,727,000 as at 31 December 2013 (2012:
HK$13,668,000). It is assessed that a small portion of these
receivables is expected to be recovered. The ageing of these

impaired receivables is as follows:

Notes to the Financial Statements (continued)

MEBEBRERBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

26. EWE SRR (&)

RZT—=F+=-A=+—H " #14,485,000/%
T (ZZT——4:15,167,0008 L) 2 EKE 5
ERORE - R-_E—=F+_A=+—8 &
ERERIRX 513,727,000 (ZE——4F:
13,668,000 7T ) ° &L 5Tl 1& - TEHA/NE0 5 FE UK
FRIE #8 AT UL B - 3% S B R (B FE U ERIE A9 BR iR 40
T

2013 2012
—E—=F —T—_4F
HK$000 HK$'000
FET FET

One year or less but over three months BE—FHATE=@AMN L
past due - 2,809
Over one year past due BH—F Uk 14,485 12,358
14,485 15,167

As at 31 December 2013, trade receivables of approximately
HK$14,502,000 (Restated 2012: HK$23,038,000) were past due
but not impaired. These related to a number of independent
customers for whom there is no recent history of default. The

ageing of these receivables is as follows:

RZE—=F+=A=+—H " #14,502,0007%
T (ZT—ZF (L£F3]) : 23,038,000 L) 2
JEUE SRR E BB W AR RE - ZFHIBTS
REZELELHARREHEANBIES - 2SR I
FRIERIBRER AT -

2013 2012

—EB—=F —T——fF

HK$'000 HK$'000

FHET FET

(Restated)

(&)

Three months or less past due BME=EA AT 8,046 3,139
One year or less but over three months BE—F A TE=EA N E

past due 161 10,260

Over one year past due B —F A E 6,295 9,639

14,502 23,038
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For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

26.

27.

TRADE RECEIVABLES (continued)
In the opinion of the Directors, all of the other trade receivables
are neither past due nor impaired.

Movements on the allowance for impairment of bad and
doubtful debts are as follows:

26.

FEWE 5 R (F)
E=RAR/ MAEHMBRKREZRFIGRES 75
HERE °

RBRBERBEHNOT

2013 2012

—E—-=F —EF——
HK$000 HK$°000
FET FET
At 1 January m—HA—A 13,668 70,126
Exchange realignment HNEE B B 59 18
Disposal of subsidiaries (note 40) &M B AR (A7aE40) - (56,476)
At 31 December WR+=—A=+—H”H 13,727 13,668

Amounts charged to the allowance account are generally written
off when there is no expectation of recovering additional cash.
The Group does not hold any collateral as security.

UTILITY AND OTHER DEPOSITS
Utility and other deposits represent the deposits paid for the
rollout of lottery business operation including rental, machines

and equipment, projects and related utility deposits.

As at 31 December 2012, other deposits included an investment
deposit of HK$177,900,000 paid for an option to purchase
remaining 49% equity interest in a subsidiary (notes 47 and 48).

In the opinion of the Directors, all utility and other deposits are
neither past due nor impaired.
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27.

TR R RR AN B 2 SR — AR A TR 3 A A g (=] 28 5
BeBME AREYESAEMNERRERRE
o

DREXRAEMES
AAEXEREMRSERARYREB T X
ZBRE BREE #EkRE HERHEEAR
REXRE -

RIE——F+-_A=+—H HEMReaER
BA—ZRMBRRGT49%REZEERSH2
&R S /177,900,000 7T (#1547 548) °

E=ZRA MBERAREREEMESBREH
JF A R(E
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For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

28. PREPAYMENTS AND OTHER RECEIVABLES 28. FEBFIA K H M fE W IR
The Group The Company
rEE PN
2013 2012 2013 2012
—E—= —F—= —E-Z=f —F—=
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Restated)
=)
Prepayments and other receivables T8 %58 & E fth fE L 518 947,155 835,470 2 3
At the balance sheet dates, the above balances represent REER L& RERAHERIN ZEHER
prepayments made to suppliers, lottery project related B KRB EBEEMRIE B TR R R HEME
prepayments, staff advances and other receivables. Wk E
As at 31 December 2013, other receivables of approximately RZZE—=F+-"A=+—H EMEKRKIEAF
HK$12,653,000 (2012: HK$12,184,000) were impaired. As at 31 #]12,653,0008 70 ( —F— —4:12,184,000/%
December 2013, the amount of the allowance for impairment TIERBE- RZTE—=F+=ZA=+—H" &
was approximately HK$12,433,000 (2012: HK$12,179,000). The ERERIEXN 512,433,000 (ZE—=F:
individually impaired receivables mainly related to those which 12,179,000 7T ) ° & Bl {38 R B 2 FE W 3k 18 &=
were in financial difficulties and management assessed that only ZHMBAMRERR mEEEENG BHA
a small portion of the receivables is expected to be recovered. AT 4 (B /N EB o JE U R IE o
In the opinion of the Directors, the remaining other receivables EEZRA BT ZHEMEWHIEBLSREE  IIE
are neither past due nor impaired. VEREIR
Movements on the allowance for impairment of bad and REBERBEREZSHOT ¢
doubtful debts are as follows:
The Group
rEE
2013 2012
—E—=F —EF—_F
HK$000 HK$'000
FET FET
At 1 January ®n—HA—H 12,179 11,306
Exchange realignment HNEE 8 B 338 139
Impairment recognised BRI E 45 734
Uncollectible amount written off b= N g T (129) -
At 31 December R+t—-—R=+—H 12,433 12,179
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For the year ended 31 December 2013 #ZE_—Z—

=+ AZ+—ALFE

29. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 29 BERERBEAREREZERMEE
OR LOSS
The Group
rEE
2013 2012
—E—=F —E—_F
HK$°000 HK$'000
FET FET
Listed securities held for trading: BEFEEBEZz EMES:
Market value of equity securities listed BEALTRAZS 2TmE
in Hong Kong 18,850 14,100
The fair value of all equity securities is based on their current bid FIERAZBHR ZARBEINIRES BB ARER

prices in an active market.

Financial assets at fair value through profit or loss are presented

within the section of operating activities as part of changes in

working capital in the statement of cash flows.

Changes in fair value of financial assets at fair value through

profit or loss are recorded in other gains, net in the consolidated

income statement (note 5).

miszBAEHE-

BREREAABENEZEREERBERE
RPKEFEH 2 IELEESEH
5o
RABREREARBNEZEMEEZANE

FRGARERT OB E MU FE (/1/7555
5)°

30. CASH AND BANK BALANCES 30. B RIBITHSE
The Group The Company
rEH ¥ N/NE|

2013 2012 2013 2012
—E2-Z=F —E-CF —E-Z=F —T-CF
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET

(Restated)

(BE7))

Cash at banks RITRS

— general accounts ——REP 1,143,710 889,799 49,319 44,206
- segregated accounts —BIURF 336 336 - -
Cash in hand FERAS 2,220 6,724 = -
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For the year ended 31 December 2013 #HEZZE—=F+-_HA=+—HItFE

30. CASH AND BANK BALANCES (continued)

Cash and bank balances include the following amounts
denominated in currencies other than the Company’s functional
currency, HK dollars:

30.

RERBITHER ()
KR RBITEHRT  BETIUARRRINEE
BB TTIASNE B FIME 2 FRER -

The Group
rEE

2013 2012
—EB—=F —TE—_4F
‘000 ‘000
FrT T
(Restated)
(g&7)
Euro BT 5 5
US dollars ETT 12 12
Renminbi AR 720,849 458,553

Cash and cash equivalents include the following for the purpose
of the consolidated statement of cash flows:

mEEHeRERNE RENAEFEVER
NHIEIE

The Group
rEE

2013 2012
—E—=F —E——4F
HK$000 HK$°000
FETT FET
(Restated)
(&E7)
Cash in hand FEES® 2,220 6,724
Cash at banks — general accounts HwITBEE——RER 1,143,710 889,799
1,145,930 896,523
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For the year ended 31 December 2013 #HZEZ-T—

31. NON-CASH TRANSACTION

=+ RA=+—HIEEFE

31.

During the year 2013, 116,266,729 new ordinary shares were
issued at HK$0.6422 per share as scrip dividend.

During the year 2012, HK$427,900,000 in principal amount
of convertible bonds was converted into 692,955,000 ordinary

shares of HK$0.01 each in the share capital of the Company.

FREXS

ZE—=FR ARAEFRR0.64228 LT
116,266,729 31 LB - IEAR B D -

—E——F R AN&%427,900,0005 T 2 7]
% & 5 & # 5692,955,000A% A A &) fL A &

ARE{EO0.01/E L 2 E B

32. SHARE CAPITAL 32. B&
Number
of shares Amount
KROHE 8
‘000 HK$'000
FHR FET
Ordinary shares of HK$0.01 each SREAEIBTZERER
Authorised: EE:
At 1 January 2012, 31 December 2012 and R=-ZT——F—H—H"
31 December 2013 —E——F#+—-A=+—-BEF
—=2—=F+-A=+—H 20,000,000 200,000
Issued and fully paid: ERTRAR:
At 1 January 2012 R-—_ZE——F—AH—H 7,752,725 77,527
Repurchase of shares (a) B 51 iR 15 (a) (109,100) (1,091)
Exercise of share options (b) 1T B8 AR #E (b) 104,000 1,040
Issue of shares upon conversion of R AT AR 5 R 31T IR 19 (0)
convertible bonds (c) 692,955 6,930
At 31 December 2012 RZZE—=—F+=-A=+—H 8,440,580 84,406
Repurchase of shares (a) B 51 AR 15 (a) (61,075) (611)
Exercise of share options (b) 1118 BB AR #E (b) 236,000 2,360
Issue of shares in lieu of cash dividends (d) ZITRMAREBHEERKREW) 116,267 1,163
At 31 December 2013 R=B-—=5+=HA=+—H 8,731,772 87,318
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For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

32. SHARE CAPITAL (continued)

(a)

During the year, the Company repurchased 61,075,000
(2012: 109,100,000) shares from the market at the price
ranging from HK$0.490 to HK$0.590 (2012: HK$0.465 to
HK$0.590) per share for a total consideration (including
expenses) of approximately HK$32,491,000 (2012:
HK$60,357,000). The repurchased shares were cancelled
and accordingly the issued share capital of the Company
was reduced by the nominal value of these shares. An
amount equivalent to the par value of the shares cancelled
of approximately HK$611,000 (2012: HK$1,091,000) was
transferred from retained profits to the capital redemption
reserve. The premium and expenses paid on the repurchase
of these shares were charged to share premium of
HK$31,880,000 (2012: HK$59,266,000).

During the year, 236,000,000 (2012: 104,000,000)
share options were exercised by the eligible option
holders at their respective exercise prices for a total cash
consideration of HK$133,054,000 (2012: HK$57,616,000),
resulting in an issue of 236,000,000 (2012: 104,000,000)
new ordinary shares of HK$0.01 each.

On 26 March 2012, convertible bonds with principal
amount of HK$427,900,000 were converted into
approximately 692,955,000 new ordinary shares of
HK$0.01 each of the Company, at the conversion price of
HK$0.6175 per share of HK$0.01 each.

On 28 August 2013, the board of Directors declared
an interim dividend of 1.70 HK cents per share for
the six months ended 30 June 2013. The shareholders
were provided with an option to receive the interim
dividend in form of scrip dividend. On 10 December
2013, 116,266,729 new ordinary shares were issued at
HK$0.6422 per share in respect of the interim dividend for
the six months ended 30 June 2013.

All new ordinary shares issued during the year rank pari passu in

all respects with the existing shares.

32. BA&R (&)

(a)

FAN-ARARBMEHEDBG61,075,000/%
(ZZF—=%:109,100,0000%) & {5 - &
BN F 5 AR0.490/4 L £0.5908 T (=&
— —f :0.4658 0 F0.590/ 0) Z [ - 42
KEX H32,491,0008 L (=T — = F:
60,357,000 70) (BEMAX) - BERZ
B BAERES  ANRQ A ST IRAR MR
EZERHOzEE —EHEREFHR
MEELNA611,0008 T (T ——4F:
1,091,000 7T ) 2 £ REE B 1R B i FI 85 5
EEAEOFHE REEZFRONKRG
wERZEEE RBX A31,880,000
BT (—FT— "4 :59,266,00087T) °

£ R 236,000,000 (=& — —4:
104,000,000 ) BE AR E B & & 18 B IR
BB ARBBRTEEDFE BReR
& 5133,054,0008 L (=T ——_%F:
57,616,0007% 7t ) * B i1 % 17236,000,000
P& (—F— — % :104,000,0008%) & X |
B0 Tz EBAR -

R-_ZETE——F=A -+ ~HBH X&%HE
427,900,0008 T 2 Al AR EH IREFRE
EREER0.01EIITLZRMN0.61758 L
#/549692,955,000fk N A Al G R EE A
0.0MB Lz EBR-

RZZE—=FNA=Z+/\B EFTE5RE
EE—=FRNA=THIEXRNEAZFH
PR BB RR1. 708l - BRR AT B IZARK B IR
PEARBRFEHRE - RZT—=F+_H
TH ARRRBEZZE-—=FSA=T
HIEARER 2 BR B BAR0.64228 7T
3%17116,266, 729 FT L @A -

FRABTZAENERRES T ESERE K
NEARFHAL-
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For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

33. SHARE OPTION SCHEME 33. B

On 22 November 2002, the Company adopted a share
option scheme (the “2002 Scheme"”) which, unless otherwise
terminated, will remain valid and effective for a period of 10
years from 22 November 2002.

At the annual general meeting of the Company held on 28
June 2012, the Company adopted a new share option scheme
(the “2012 Scheme”) in place of the 2002 Scheme. Upon the
2012 Scheme becoming unconditional and effective on 5 July
2012, the 2002 Scheme was terminated on the same date.
Nevertheless, share options granted under the 2002 Scheme
prior to its termination shall continue to be valid and exercisable
in accordance with their terms of issue.

2012 Scheme

The purpose of the 2012 Scheme is to enable the Company
to grant options to eligible participants as incentives and/or
rewards for their contribution to, and continuing efforts to
promote the interests of, the Group.

According to the 2012 Scheme, the Board may grant options
to the eligible participants as defined in the 2012 Scheme
to subscribe for such number of shares as the Board may
determine. Options granted should be accepted within 30 days
from the date of the letter of grant. Upon acceptance of the
options, the grantee shall pay HK$1.00 to the Company by way
of consideration for the grant. Subject to the terms of the 2012
Scheme and all applicable laws, the Board has the power to
determine the period within which payments or calls must or
may be made.

The exercise price of options shall be determined by the Board,
which shall be at least the highest of (i) the closing price of
the shares as stated in the daily quotations sheet of the Stock
Exchange on the date of the grant, which must be a business
day; (ii) the average closing price of the shares as stated in
the daily quotations sheets of the Stock Exchange for the five
business days immediately preceding the date of the grant; and
(iii) the nominal value of a share.
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For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

SHARE OPTION SCHEME (continued)

The maximum number of shares which may be issued upon the
exercise of all options to be granted under the 2012 Scheme
and any other share option scheme(s) of the Company must not
exceed 10% of the issued share capital of the Company on the
date of approval and adoption of the 2012 Scheme provided
that the Company may at any time seek approval from its
shareholders to refresh the limit to 10% of the shares in issue as
at the date of approval by the shareholders in general meeting
where such limit is refreshed. Options previously granted under
any share option schemes of the Company (including those
outstanding, cancelled, lapsed in accordance with such schemes
or exercised options) will not be counted for the purpose of
calculating the limit as refreshed.

The total number of shares issued and which may fall to be
issued upon exercise of the options granted under the 2012
Scheme and any other share option scheme(s) of the Company
(including exercised, cancelled and outstanding options) to each
eligible participant in any 12-month period up to and including
the date of grant shall not exceed 1% of the shares in issue as
at the date of grant unless such grant has been duly approved
by ordinary resolution of the shareholders of the Company
in general meeting at which the relevant eligible participant
and his associates abstained from voting. Options granted to
substantial shareholders or independent non-executive directors
or any of their respective associates in any 12-month period in
excess of 0.1% of the Company’s issued share capital on the
date of grant or with a value in excess of HK$5,000,000 must be
approved in advance by the Company’s shareholders.

The period during which an option may be exercised will be
determined by the Board at its absolute discretion, save that no
options can be exercised more than 10 years after it has been
granted. There is no general requirement that an option must
be held for any minimum period before it can be exercised. The
2012 Scheme will expire on 28 June 2022.

33.

BRESE (E)

RITERE T —_FAERARAEMEM
BRESIRD ZMABREMAIETZRN
A LR TREBHERKMN T~ —F5tE
BERARRABEETRAZ10%  HEARLRE A BER
BoRIRAES ERBHFEE RBRRNVBERAR
SLERHABEMEE R ZEETRHZ10% °
AEEHEEC LR ERIREBEARRREME
PerEst IR B 2 BRE (BRERBEZFA 8K
T B BRBACTEZERE) &S
SHEEA-

REZEREERLERERSEAI12@AR
HITERE =T ——Ft 8 kAR AT A
BRESERE 2 ERE (BEETE B
RERTEZERE)MERTRAZETTES
BR2EALTZROBE  TERBE L ERE
ERZEETROHZ21% BIEABEEERK
RAE L (HBAAERSBATREBEALA
RELRERE)EBLBRZRELAAARE
IE=CBEE - BIMERIGR o WA E 12 A Bl = E
ERAXBUFATESIHESAZHEA
TEHBARARAREBEEABZEBTRAZ
0.1%k{E{E B 15,000,000 T2 Bk - BIZE
ot NN B s

BRETEHSHAEFTSERET  EREBER
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33.

SHARE OPTION SCHEME (continued)

2002 Scheme

The 2002 Scheme was adopted for the purpose of enabling the
Group to grant share options to executives and employees of the
Group and other persons who have made contributions to the
Group as incentives and/or rewards for their contributions to the
Company or its subsidiaries.

According to the 2002 Scheme, the Board may grant share
options to the eligible participants as defined in the 2002
Scheme to subscribe for such number of shares as the Board
may determine. Share options granted should be accepted
within 30 days from the date of offer. Upon acceptance of the
share options, the grantee shall pay HK$1.00 to the Company by
way of consideration for the grant.

The exercise price of share options shall be determined by the
Board, save that such price will not be less than the highest
of (a) the closing price of the shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant, which
must be a business day; (b) the average of the closing prices of
the shares as stated in the Stock Exchange’s daily quotations
sheet for the five business days immediately preceding the date
of grant, and (c) the nominal value of a share.

The maximum number of shares which may be issued upon
exercise of all share options to be granted under the 2002
Scheme and any other share option scheme(s) of the Company
must not exceed 10% of the issued share capital of the
Company on the date of approval and adoption of the 2002
Scheme provided that the Company may at any time seek
approval from its shareholders to refresh the limit to 10% of the
shares in issue as at the date of approval by the shareholders
in general meeting where such limit is refreshed. Share options
previously granted under any share option scheme(s) of the
Company (including those outstanding, cancelled, lapsed in
accordance with such schemes or exercised share options)
will not be counted for the purpose of calculating the limit as
refreshed.
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For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

33. SHARE OPTION SCHEME (continued) 33. BRESTE (&)
The total number of shares issued and which may fall to be REZRBERLEREBBAAEMI2EA/R -
issued upon exercise of the share options granted under the EATERE_ST_Fi a8 RAQ A Ef EAt
2002 Scheme and any other share option scheme(s) of the BRESERE 2 BRE (BEETE 2t
Company (including exercised, cancelled and outstanding share RERTEZERE) MERETRAZETTES
options) to each eligible participant in any 12-month period up BERSEATZRMHEE THEEBRLERE
to and including the date of grant shall not exceed 1% of the EAZEBTRMOZ1% WA EZ/RRKIEL
shares in issue as at the date of grant. Share options granted to IHTESREHEAARA KRB BHZE %
substantial shareholders or independent Non-executive Directors TR 20.1%k (B (B # 115,000,000 7T 2 #&
in excess of 0.1% of the Company’s issued share capital on the A& HE - I 78 55 &R A A R SR BEE o
date of grant or with a value in excess of HK$5 million must be
approved in advance by the Company’s shareholders.
The period during which share options may be exercised will be BRETEHSRESSIRET  EREER
determined by the Board at its absolute discretion, save that no 7 B BRI 1018 N Al 1T (5 B AR © 2N A A) I 4%
share options can be exercised more than 10 years after they REMTEAVEARERBREZZEHR  —TF
have been granted. There is no general requirement that share —FFEER T —ZFLARRAKIE-
options must be held for any minimum period before they can
be exercised. The 2002 Scheme was terminated on 5 July 2012.
The following table discloses movements in the 2002 Scheme TREB_ZZ_FHER-_Z—_F5E 2
and 2012 Scheme: g
During the year ended 31 December 2013: REE-T—=F+-A=1+—HILFE:
Number of share options (000)
BREHE (717)
Granted
Date of Exercise Outstanding during Exercised Lapsed  Outstanding
offer to price per Exercisable at the year during during at
Grantees grant options share period 01.01.2013 (note) the year theyear  31.12.2013
S —B-=f
-%-=% +=8
RHERE g -B-H FRRi ) =t-A
REA EXNAH TEE s R E (Hit) ERTHE ERER AT
HKS
AT
Employees 17.06.2011 0.734 20.06.2011- 16.06.2013 96,000 - - (96,000) -
E2
08.11.2011 0.554 23.11.2011 - 07.11.2013 15,000 - (15,000) - -
04.02.2013 0.680 05.02.2013 - 03.02.2015 - 59,000 (53,000) - 6,000
09.09.2013 0.528 11.09.2013 - 08.09.2015 - 168,000 (168,000) - -
111,000 227,000 (236,000) (96,000) 6,000
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BB ERME (&)

For the year ended 31 December 2013 &k

E-E - =F+-HA=1+—HILEE

33. SHARE OPTION SCHEME (continued)
During the year ended 31 December 2012:

33. BEREE (&)
REBE-_E——F+-A=+—HILEE:

Number of share options (000)

BREHE (7/)
Date of Exercise Outstanding Granted Exercised Lapsed Outstanding
offer to price per Exercisable at during during during at
Grantees grant options share period 01.01.2012 the year the year theyear  31.12.2012
i
IS ZE-CF
ZB-ZF T=A
RUBRE -A-H ==
ARA ENRH BRTEE s AT ERRH ERfTE EREH W AT
HKS
AT
Employees 08.12.2009 0900  16.12.2009 - 07.12.2012 170,000 - - (170,000 -
E8
30.09.2010 0.740 04.10.2010 - 29.09.2012 7,000 - - (7,000) =
17.06.2011 0.734 20.06.2011 - 16.06.2013 96,000 = = = 96,000
08.11.2011 0.554 23.11.2011 - 07.11.2013 119,000 = (104,000) = 15,000
392,000 = (104,000) (177,000) 111,000
Note: B at

The closing price of the share immediately before the dates of grant on
4 February 2013 and 9 September 2013 was HK$0.680 and HK$0.530

respectively.
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For the year ended 31 December 2013 #HEZZT—=F+-_A=+—HILFE

33. SHARE OPTION SCHEME (continued)

(a)

(b)

33. BRESE (8)

Details of share options exercised during the year: (a) FRITEBREFE:
2013 2012
“B-=f &
Market value
Exercise per share at Proceeds Number of Proceeds Number of
Exercise date g d=! price  exercise date received  share options received share options
fif£H
i SRHE FiERE BREHA 53R BREHA
HKS HKS HK$'000 ‘000 HK$ 000 ‘000
BT BT FET 1 BT 14
03.02.2012 to 14.11.2012 0.554  0.560-0.710
- - 57,616 104,000
08.01.2013 t0 07.11.2013 0.554  0.660 - 0.800
8,310 15,000 - -
06.02.2013 to 13.11.2013 0.680  0.680-0.770
36,040 53,000 = =
26.09.2013 to 17.12.2013 —% 0.528  0.560 - 0.920
—2-=%+ZAttA 88,704 168,000 - -
133,054 236,000 57,616 104,000
The weighted average share price at the date of exercise FRITERBRENITERBE 2 MEFHRE
for share options exercised during the year was HK$0.701 RBEMR0.701B L (ZF —=F:0.609%
(2012: HK$0.609) per share. JC) °©
The number and weighted average exercise prices of (b) BREZHBRMEFLGITEE
share options
Movements in the number of share options outstanding MARTEBREBREEHREBEBEMET
and their related weighted average exercise prices are as HITEERAT :
follows:
2013 2012
—E2-=F§ —E——fF
Average Average
exercise price Number of exercise price Number of
per share share options per share share options
Sk S
FHITEE BREZE FHIEE BREZE
HK$ ‘000 HKS ‘000
BT Fi7 BT F17
Outstanding at 1 January R—A—BRAIE 0.710 111,000 0.751 392,000
Granted R 0.640 227,000 = =
Exercised BT 0.564 (236,000) 0.554 (104,000)
Lapsed B 0.734 (96,000) 0.894 (177,000)
Outstanding and exercisable at R+ZA=+—H
31 December HATER AT 0.680

6,000 0.710 111,000
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For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

33. SHARE OPTION SCHEME (continued)

(b)

(0

The number and weighted average exercise prices of
share options (continued)

The options outstanding at 31 December 2013 had
exercise price of HK$0.680 (2012: ranging from HK$0.554
to HK$0.734) and a weighted average remaining
contractual life of 1.09 years (2012: 0.52 year). No option
was cancelled during the years 2013 and 2012.

The exercise in full of the outstanding 6,000,000 (2012:
111,000,000) share options at 31 December 2013 would,
under the present capital structure of the Company, result
in the issue of 6,000,000 (2012: 111,000,000) additional
shares for a total cash consideration, before expenses, of
approximately HK$4,080,000 (2012: HK$78,774,000).

Fair value of share options and assumptions

During the year, 227,000,000 (2012: Nil) options
were granted and are fully vested immediately. The
estimated fair value of the options granted in 2013 was
approximately HK$9,676,000 (2012: Nil).

The fair value is calculated using the Black-Scholes option
pricing model. The weighted average inputs into the model
were as follows:

33. BRESE (8)

(b)

(0

BREZHEERMETITEER(F)

R-BE—Z=ZF+_A=+—HERTEZ
BREZITEMEESBL(=ZE—=
& N F0.554B L 20.7348 L MANKEF
BB TEOEPAAE1.09F (=T ——F:
0.525F) ZE—=FR_T——_FAAE
+E 85 1 (7] B AR 4 o

RBEARAB R ZEARRE BETER
—E—=&E+-_A=+—BHERITEZ
6,000,000 (==& — =4 :111,000,000
1) 8 % & 1% B B3 176,000,0000% (=&
— — % :111,000,00008% ) EBINIK 1D+ 4835
€ B 7 0 BR B 32 AT 49 /24,080,0007% 7T
—Z—_1%:78,774,000/87T) °

BREARBEREBR

£ X 227,000,000 ERE (T ——
FHE)ERLAVTANRRHEB-R=_F
—ZFBRLEZBEREZAABMITOA
9,676,000/ T (Z T — — 4 1 #) o

Do {E 758 A5 70 32 — £ B 1 M0 2 (R
WA E R 2 BT B AENT -

Share options granted

ERHBRE
Date of Date of
offer to offer to

grant options

grant options

04.02.2013 09.09.2013

2 B R B RE

EXNBH EXNBH

—E-=F —E-=F

—AMmA hARE

BN BiE HK$0.6808 7  HK$0.5203 7T
Exercise price TT’@ELE\ HK$0680)‘%7TE HK$05287‘%7TE
Expected volatility T8 HR ) 18 42 023% 41 480%
Expected option life (in year) EHBRESAR (RER) 0.01 - 0.50 0.25 — 0.50
Risk-free-rate A ) 0.019 - 0.130% 0.150 — 0.200%
Expected dividends T EAR B 2 539% 4.75%
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For the year ended 31 December 2013 #HE-ZT—=F+-_A=+—HIFE

33. SHARE OPTION SCHEME (continued)

(0

Fair value of share options and assumptions
(continued)

The expected volatility was determined by using the
historical volatility of the Company's share price over the
previous 260 days. The expected life used in the model has
been adjusted, based on the managements’ estimate, for
the effects of non transferability, exercise restrictions and
behavioral considerations.

The Company recognised share-based payment of
approximately HK$9,676,000 during the year. No share-
based payment had been recognised for the year 2012.

34. RESERVES

(a)

The Group

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on pages 55
of the financial statements.

33. BRESE (8)
(0 BREAAERRBR(E)

FEHERRER AR A RERIBA260R
ZELREEE ZENMAZERER
ERBEEBZGARTTE RN 176
BREIRTHEEZHEMBAE-

FAR - AARERAKRHD XM KIEL
9,676,000/ 7L c —F — — F W MR
0 AN FRA

34. f#E
(a) =%£H
REBAFERBEFE HERELE
SHERNPERRFSEZ R ERERE
275 o
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For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

34. RESERVES (continued)

34. (&)

(b) The Company (b) Z&AF
Capital Convertible Share-based Proposed
Share redemption bonds  payment Contributed  Retained final
Premium reserve reserve reserve surplus profits  dividend Total
EXEE TEE  ARGBZM et |
REE wE  EERE FEzRE  BABRR  REEA KBRS At
HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HKS$ 000 HK$ 000 HK$ 000
FET FET FET FET FET FET FET FET
At 1 January 2012 R-E-—%5-f-H 2,584,985 643 119,358 16,201 199,605 196,774 61,910 3,179,476
Profit for the year EEE - - - - - 245,057 - 245,057
Issue of new shares BITHRN 56,576 - - - - - = 56,576
Repurchase of shares 1E)) (59,266) 1,091 - - - (1,001) - (59,266)
Convertible bonds - equity component, /¥ EH - ERHBH
net of transaction costs (HBRZAHA) - - 145,972 - - - - 145,972
Transfer to share premium on exercise BT EEREMHEZRMEE
of share options 4,356 - - (4,356) - - - -
Issue of shares upon conversion of REATAREFRETRG
convertible bonds 411,976 - (52,942) - - - - 359,034
Lapse of share options BEIRELA = = = (5,094) = 5,094 = =
2011 proposed final dividend paid T FERABERERE - - - - - (241) (61,910) (62,151)
Interim dividend (note 14) PEARE (Mrat14) - - - - - (80,367) - (80,367)
2012 proposed final dividend (note 14) —E——FEEXERE
(Hi#14) - - - - - (65,146) 65,146 -
At 31 December 2012 and RZZE-ZF+ZA=+t-Ak
1 January 2013 —Z-=%-fF-H 2,998,627 1,734 212,388 6,751 199,605 300,080 65,146 3,784,331
Profit for the year EEER - - - - - 476,594 - 476,594
Issue of new shares BOHRH 130,694 - - - - - = 130,694
Recognition of share option benefits at %A BH B ERERF
fair value - - - 9,676 - - - 9,676
Repurchase of shares BER R (31,880) 611 - - - (611) - (31,880)
Transfer to share premium on exercise BT EBREMHZZRMEE
of share options 9,958 - - (9,958) - - - -
Lapse of share options BEIRIER A = = = (6,123) = 6,123 = =
2012 proposed final dividend paid - ZEERABERERE
(note 14) (His#14) = = = = - (39) (65,146) (65,185)
Interim dividend (note 14) PERE (Hrit14) 73,504 - - - - (144,985 - (71,481)
2013 proposed final dividend (note 74) —ZE—=EE#FXHRS
(K1) - - - - - (168644) 168,644 -
At 31 December 2013 W-E-Z%+-A=1+-H 3,180,903 2,345 212,388 346 199,605 468,518 168,644 4,232,749
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For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

34. RESERVES (continued)
(c) Nature and purposes of the reserves

()

(ii)

(iii)

(iv)

v)

(vi)

Share premium

The application of the share premium account is
governed by section 40 of the Bermuda Companies
Act 1981 Bermuda.

Capital redemption reserve

Capital redemption reserve arises from the reduction
of the nominal value of the issued capital of the
Company upon the cancellation of the repurchased
shares.

Convertible bonds reserve

Convertible bonds reserve represents the amount
allocated to the equity component of convertible
bonds issued by the Company recognised in
accordance with the accounting policy adopted for
convertible bonds in note 2(p).

Share-based payment reserve

The share-based payment reserve represents the
fair value of the actual or estimated number of
unexercised share options granted to employees of
the Company recognised in accordance with the
accounting policy adopted for share based payments
in note 2(q)(iii).

Exchange translation reserve
The exchange translation reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the
accounting policy in note 2(u).

Contributed surplus

The contributed surplus of the Company as at 31
December 2013 represents the difference between
the consolidated net assets of REXCAPITAL Financial
Group Limited at the date when its shares were
acquired by the Company, and the nominal amount
of the Company’s shares issued for the acquisition,
less dividends paid in 2000.

34. (&)
() REMHEREN

(i)

(ii)

(iii)

(iv)

)

(vi)

K155
BRIDBEERZERE -NWN\—FBR
ERADEFAOGEARE -

BEXEE#E
EABOFEBEREHBREOSAR
AEHETEAEERIMEL -

AR &3
] 4 {8 2 e A A H BRI S 2(p) Bt AT
BB PTER A 2 B AT BRI R
DETFARBRBETARKRES 2
HAPD Z B

LRGZ B2 E R

VA B 4 32 A9 3R IR 2 7 4 1B AR IR B RE
2(q)(iF AR D ST FIAM R A 2 &
ARRBRZ AR R ES BRI
ERARARITEZBRERE ZAA
B

ELZ#E

R B RERRE RN ERZ I
WMERMELEZMBEL Z8 - ZHE
RIEHE2(W) 2 8t R EHE -

BAEE
ARRR-_ZE—=F+-_A=+—8
Z B AN B IEREXCAPITAL Financial
Group Limited 7 E &3 15 A8 2 7] Wi
EAZREEEFEENRKEMmMET
ZARARRMEERZZE  BHKR
REZTZZTFRF2ZKRE -
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For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

34. RESERVES (continued)
(d) Distribution of reserves

34. (&)

Under the Company Act 1981 of Bermuda (as amended),

the contributed surplus account of the Company is

available for distribution. However, the Company cannot

declare or pay a dividend, or make a distribution out of the

contributed surplus, if:

(i) the Company is, or would after the payment be,

unable to pay its liabilities as they become due; or

(ii)  the realisable value of the Company's assets would

thereby be less than the aggregate of its liabilities

and its issued share capital and the share premium

account.

In the opinion of the Directors, the Company's reserves

available for distribution to shareholders as at the balance

sheet date were as follows:

(d)

2k fE

BB N\—FBFRERRE (KERT)
RRBZBABRIRAIED IR © AT - i 3
EATER  BIARRE A KK (5 R
B RRBABRBKRTIEH DK :

FENEEE: X

(i An JiS
HEBEEABETRA MR EER
AN

EEZRB ARARBERAHD KT K
RZE@EHBWT

2013 2012

—E—=F —E——fF

HK$000 HK$'000

FET FEIT

Contributed surplus A& 199,605 199,605
Retained profits 1R 88 4 7| 468,518 300,080
668,123 499,685
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For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

35. TRADE PAYABLES 35. ENEZERR
The Group
AEE
2013 2012
—E—=F —EF—_F
HK$000 HK$'000
FETT FET
(Restated)
(g&E51)
Other client payables JE A E Ath B P BR 3K 314 309
Trade payables — Lottery business ERNEIER-—FEED 23,146 47,026
23,460 47,335

Other client payables were repayable on demand and bore

interest at prevailing market rates.

No ageing analysis was disclosed for other client payables as,
in the opinion of the Directors, the ageing analysis did not give
additional value in view of the nature of business.

Trade payables are expected to be settled within one year or are
repayable on demand.

The Directors consider that the carrying amount of trade
payables approximate to their fair values.

The ageing analysis of the Group's trade payables — Lottery
business is as follows:

B B PR SO BRES R - R AT RS
GEER

HREERAREREEMS  BRONEET
R lttﬂ?ﬁiﬁﬁ’éﬁ‘éﬁﬁ@%ﬁﬂﬁmzﬁ%“”
i

ENESERBEHR —FAZNHRERKEE

EEZRA ENEZERZEEERE QA ER
=3

REBERNESRA-—FREEBT 2 KR H a0
T

2013 2012

—T—=F —_E——F

HK$000 HK$'000

FET FET

(Restated)

(gE75))

Three months or less =@AHKNUT 22,060 39,249
Over three months =@A MU E 1,086 7,777
23,146 47,026
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For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

36.

37.

OTHER PAYABLES AND ACCRUALS

Other payables and accruals of the Group and the Company are
expected to be settled or recognised as income within one year
or are repayable on demand.

The Directors consider that the carrying amounts of other
payables and accruals of the Group and the Company
approximate to their fair values.

36.

H fth FE A3 FRE R R RUR
REERARA 2 H A RIR KB RAR
HR - FREELERRBRARREREE -

BEEZRR AKBERARARZ MR FAKE
AARBEZEEEREARBERE-

BANK BORROWINGS 37. RITEE
The Group
rEE
2013 2012
—E—=F —E——-F
HK$'000 HK$000
FET FHET
Bank loans RITER

— secured and due within one year —BER RN —F A2 H 70,656 61,728

The bank loans are repayable within one year or when the
facility is withdrawn. These borrowings are used to finance the
lottery business of the Group.

At 31 December 2013, bank loans of approximately
HK$64,103,000 (2012: HK$61,728,000) and HK$6,553,000
(2012: Nil) are secured by the leasehold buildings and land use
rights (note 78) and trade receivables (note 26) of the Group
respectively.

The effective interest rates on the Group's borrowings are equal
to contractual interest rates.

The Directors consider that the fair values of borrowings at the
balance sheet date approximate to their carrying amounts.
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ROTERR—FARCEEROEEE ZEEE
REAEBEXRERB LMEES -

MN-—ZT—=%+=-FA=+—8" 464,103,000
BL(ZT— —%:61,728,0008 1) &
6,553,000 L (ZT——4:8&) 2 RITEXKD
BIAAREE 2 AEEF R LMERE (HiF18)
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For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

37. BANK BORROWINGS (continued)

Bank borrowings include the following amount denominated in

a currency other than the Company’s functional currency, HK

37. |ITEE (&)
RITIEE B THIAKR R R I E %8 7T PASM
E¥HIME 2 508

dollars:
2013 2012
—E—-=F —ET——%F
‘000 ‘000
FT Fr
Renminbi AR 55,112 50,000

38. CONVERTIBLE BONDS

On 21 September 2011, the Company entered into a
subscription agreement to issue up to HK$1,040,200,000
principal amount of 6% convertible bonds due in 2016.
On 28 September 2011, the issue of principal amount of
HK$816,900,000 of the convertible bonds was completed
(the “Firm Bonds”). On 7 November 2011, the issue of
principal amount of HK$70,000,000 of the convertible
bonds was completed pursuant to an option under the
subscription agreement being partially exercised before
the closing date of the option (the “Option Bonds”).
On 28 November 2011, the issue of HK$77,800,000 in
principal amount of the convertible bonds to Kingly Profits
Corporation was completed pursuant the subscription
agreement (the “VC Bonds”, together with the Firm Bonds
and Option Bonds, the “Existing Bonds”). Kingly Profits
Corporation is a company indirectly wholly-owned by
Mr Chan How Chung, Victor, a director and substantial
shareholder of the Company.

38. AR ESH

RZFE——FNAZ+—HB ARAFZ
REWHE UBTR-Z—AFRH K&
&5 41,040,200,00058 7T 2 6 [E 0] #2 f%
BEHF - RZT——FhLA=Z+/\A BE=EK
B 177N 4 %8 /5816,900,0007% Jr 2 7] #2 f%
EH ([BE#EF]) - RZ2—F+—A
tH ETKBEREHRZE T 2 EEE
PIERIBREE L BRI D TEMETAE
$ %8 /470,000,0007 7T 2 AJ AR (&5 ([1E
BELE]) RZE——EFE+—A=+N
H - B ST IR 18 3R B8 175 3% M Kingly Profits
CorporationZ 17N & %8 /77,800,000 7T
ZAHBRES ([REEERES]  ERERE
FREBEESHEAERBES]) © Kingly
Profits Corporation AR R ZERHKEZ K
EREZREEMEZEER 2R
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For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

38. CONVERTIBLE BONDS (continued)

ii. On 3 September 2012, the Company entered into a
subscription agreement to issue up to HK$429,000,000
principal amount of 6% convertible bonds due in 2016.
On 13 September 2012, the issue of principal amount of
HK$312,000,000 of the convertible bonds was completed
(the “New Underwritten Bonds”). On 19 October 2012,
the issue of principal amount of HK$78,000,000 of
convertible bonds was completed pursuant to an option
under the subscription agreement being exercised in
full before the closing date of the option (the “New
Option Bonds”). On 13 November 2012, the issue of
HK$39,000,000 in principal amount of the convertible
bonds to Kingly Profits Corporation was completed
pursuant the subscription agreement (the “New VC
Bonds”, and together with the New Underwritten Bonds
and New Option Bonds, the “New Bonds").

The issue of the New VC Bonds and the VC Bonds to Kingly
Profits Corporation constituted a non-exempt connected
transaction under Chapter 14A of the Listing Rules.

The New Bonds have the same terms and conditions as the
Existing Bonds as mentioned in paragraph (i) above (the
“Existing Bonds” and together with the New Bonds, the
“Bonds”), in all respects except for the issue date and issue
price which is 109.5% of the principal amount and will be
consolidated and form a single series with the Existing Bonds
and vote together as one series on all matters with respect to
the Existing Bonds. The Bonds are listed on Singapore Exchange
Securities Trading Limited.
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38. ARRESR (B)

i. ﬂfszinﬁ H NARGIZRE
Wi NBETR _ZE—~NFEH K&z
&5 A429,000, ooo>a7c26fﬂﬁ & &
H R-ZZE——FhA+=B BEREKE
177N % %8 /312,000,000 JT 2 0] # f& &
H([#FEHEER]) R=2FE—=—F+A
TNAE ERBRERBRBEET 2 REZE
RIBEEE I AR ERETEMEITA
& 88/478,000,0008 7T 2 AT AR E S ([
BEEL|) R-_E——F+—A+=
B B %R BRI %% " Kingly Profits
Corporation#4T AN & 58 7%39,000,000% 7T
ZHBBRES ([FRAELEES ] BERFE
HEFRMEEESRBA FESF]) -

BE EFTRBEI14AZ - MKingly Profits
CorporationZE/TH R EEEH RREEEHFE
R ERREEERS

MEFESTEE EXOBEM2RABFZ
B EEHER (REBFERFESRER
[ZEER]) HEETHRRETE(REATHE
Z2109.5% ) BRI 2 EBHEE A6 LHERE
BEEBKEA— R BERR—RIAREES
MEEERE -ZEEFRTMEEFRSME
RAR LM
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For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

38. CONVERTIBLE BONDS (continued)
The principal terms of the Bonds are as follows:

(a)

(b)

Optional conversion

Each bond will, at the option of the holder
(“Bondholders”),
redeemed, converted or purchased and cancelled) on or

be convertible (unless previously

after 8 November 2011 up to and including 18 September
2016 into fully paid ordinary shares of the Company with
a par value of HK$0.01 each at a conversion price (the
“Conversion Price”) of HK$0.6000 per share, subject to
adjustments in accordance with the terms and conditions
of the Bonds agreement as a result of dilutive events.

The Bonds were issued at an initial conversion price of
HK$0.6175 per share. As a result of the final dividend
for the year ended 31 December 2012 and the interim
dividend for the six months ended 30 June 2013, pursuant
to the conditions of the Bonds agreement, the conversion
price of the Bonds, had been adjusted from HK$0.6175 to
HK$0.6100 per share and from HK$0.6100 to HK$0.6000
per share with effect from 19 June 2013 and 31 October
2013 respectively.

Redemption

- Redemption at maturity
Unless previously redeemed, converted, or purchased
and cancelled, the bonds will be redeemed on 28
September 2016 at its principal amount together
with accrued but unpaid interest thereon.

38. ARRESR (B)
REBEEZFERRMT

(a)

(b)

BEMHER

BNEFHBEFEA ([EFFAA]) ZE&
BR-Z——F+—AN\BRZRBER
BEZZE-RFAATNHE®R (XFHE
B Eiss LY HERIN) RARAF
BREECOIVET ZHMEEBL BI(E
(ME#E]) REMK0.6000/8 T RIEZE
18 25 19 e 2 16K B fik 1 B (B /) 5L 8858
EHEHAE-

ZEEHRVTBREFTAR0.61758LE
T -HRENBE_E——F+-_A=+—
HEFEZRBREERBZE-Z—=F
A=+B1lEAEAZHRERE  RIBEZ
LEEEHE2GH ZEEHF2ERED
DB _E—Z=ZFANAThBE_ZT—
F+A=+—H®E AER0.61758 T3
#20.6100% 7T X B FA%0.61007% T 7 &
£0.6000/8 7T °

OF]

B

- FHHEEDE
FRIESERM DD Sk i O &
HARABESEER_F—RFNLA
“HNBRERSFRBERZFERN
M EHEE o
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

38. CONVERTIBLE BONDS (continued)

(b)

Redemption (continued)

Redemption at the option of the Company

The Company may at any time after 28 September
2014 and prior to 28 September 2016 redeem in
whole, or in part, the Bonds for the time being
outstanding at their principal amount together with
interest accrued to the date fixed for redemption,
provided that the closing price of the Company’s
shares for any 20 consecutive trading days, the last
of which occurs not more than five trading days
prior to the date on which notice of such redemption
is published, was at least 130% of the prevailing

Conversion Price; or

If at any time at least 90% of the aggregate principal
amount of the bonds has already been converted,
redeemed or purchased and cancelled, then the
Company shall have the option to redeem in whole,
but not in part, of the outstanding Bonds at their
principal amount as at such date together with
interest accrued to such date.

Redemption at the option of the Bondholders
The Company will, at the option of any of the
Bondholders, redeem all or some of the Bondholders’
bonds on 28 September 2014 at their principal

amount together with interest accrued to such date.

The Company will also, at the option of any of the
Bondholders, redeem all or some of the bonds their
principal amount as at such date together with
interest accrued to the relevant date for redemption
when there is a change of control of the Company,
or when the Company’s shares cease to be listed or
admitted to trading or suspended for trading for a
period equal to or exceeding 30 consecutive trading
days on the Hong Kong Stock Exchange.
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Notes to the Financial Statements (continued)

B ®mERME (&)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

38. CONVERTIBLE BONDS (continued)

At initial recognition, the Bonds are separated into a liability
component consisting of the straight debt element of the
Bonds, embedded financial derivatives consisting of redemption
options, and an equity component representing the conversion
options of the Bondholders to convert the Bonds into equity.
As the Company’s and Bondholders’ redemption options are
considered as closely related to the host contracts, the fair
values of these options, which are determined using Binomial
Tree Pricing Model at initial recognition, have not been
separated from the host contracts, but included in the carrying
amount of the liability component. The equity component is
presented as convertible bonds reserve in equity, whereas the
liability component is classified under non-current liabilities. The
proceeds received from the issue of the Bonds have been split as

follows:

(i)  Liability component represents the fair value of the
contractually determined stream of cash flows discounted
at the prevailing market interest rate applicable to
instruments of comparable credit status and providing
substantially the same cash flows, on the same terms, but
without the conversion features. The interest charged for
the year is calculated by applying an effective interest rate.
The effective interest rate of the Existing Bonds and New
Bonds are 9.79% and 15.20% per annum, respectively.

(i)  Equity component represents the conversion options,
which is determined by deducting the fair value of the
liability component from the proceeds of issue of the
Bonds as a whole.

38.

—HMS{F%(Z%)

R 2 HE 7R &%Eﬁ PRBEHY (BE%
#E%ZEFE M) BMAXESBMITETA
(BEeEmEER) REasls (BEFFHAA
HzEEFER ARG BRREE) - ARA
RAREFHEAZEOEERFEERETS
HWEGREY BRFEEEZAARE (RUIFHE
REEA-AASREERREE) UEETS
Mok Mt ABRESD ZRAE BEEI RN
BEAZJRABREESFHE MAEERI D
BEFRDEABEET -BITREEFZERAF
REEE D RATEHD

(i) BEBHIEE NRERMEZARE T
ZEEBRESE REXBUERE T - K
FAERELEERSE s TARERZR
7% F K AL IR - 4 NPT A A B AR B R A
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

38. CONVERTIBLE BONDS (continued)

The fair value of the liability component of the Bonds on initial
recognition was calculated using the discounted cash flow
model. The major inputs used in the Binomial Tree Pricing Model

were as follows:

AR ES (8)
ZEBFAEBOI NV LEREZ QAL EARL
REFeRnERWAE - —IHABIREEBKEE A
ZEEZMAMBLT

New Bonds Existing Bonds

HEH REES
Share price iz (B HK$0.507% 7T HK$0.477 7T
Exercise price TEE HK$0.6175%5 7  HK$0.6175% 7T
Risk-free rate 1 [ B 1) 0.267% 0.755%
Dividend yield AR B % 3.360% 2.213%
Credit spread HEZE 12.300% 8.407%
Expected life T8 BB B 2 4F 5 4.04 yearstF 5 yearstF
Volatility B8 62.431% 67.761%

The risk-free rate was determined with reference to the Hong
Kong Exchange Fund Notes Yields as extracted from Bloomberg.
The expected life was the remaining life of the Bonds. Volatility
is the annualised standard deviation of the continuously
compounded rates of return on the daily average adjusted share

price of the Company.

Any changes in the major inputs used in the model will result
in changes in the fair value of the liability component. The
variables and assumptions used in calculating the fair value
of the liability component are based on the Directors’ best

estimates.
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

38. CONVERTIBLE BONDS (continued)

The movement of the liability component of the Bonds for the
year is set out below:

38. ARRESR (B)

ZEBRFABRD 2FRELHHINWT

The Group and the Company

TEERAEAF
2013 2012
—E—-=F —E—_F
HK$000 HK$'000
FETT FET
At the beginning of the year R E 1] 795,904 830,745
Bonds issued during the year FAEETES - 469,755
Equity component* (note 34) = n* (MiF34) = (148,468)

Transaction costs attributable to the liability B &35 B R 5 KA

component = (7,094)
Interest expense (note 8) MERZ (H£8) 94,996 48,993
Interest payable JE A 2 (57,251) (32,063)
Converted during the year FAER - (365,964)
At the end of the year NGRS 833,649 795,904
& The transaction costs attributable to the equity component of the & FIEFEm 55 B2 X 5K K B2,496,000/%

New Bonds amounted to HK$2,496,000.

During the year 2012, a holder of HK$427,900,000 in principal
amount of Bonds exercised its rights to convert the Bonds into
ordinary shares in the share capital of the Company. At the
balance sheet date, the aggregate principal amount of the
Bonds remaining outstanding following the conversion of the
Bonds was HK$965,800,000 (2012: HK$965,800,000).

Subsequent to the balance sheet date and up to 29 January
2014, holders of HK$79,600,000 in principal amount of Bonds
have exercised their rights to convert the Bonds into ordinary
shares in the share capital of the Company.

JL °

RZT—ZF KN A%5427,900,000% 7t 2
RZEBHRZIBAANTERERN B$ZREEHFER

RARARAFzEBR - REER ZER
FRERENREBR  ZEEHFERSERAR
965,800,000/ 7T ( =& — — 4 : 965,800,000
BIT) ©

REERREE-"ZWNFEF—A-t+hNA X
#79,600,0008 T <A EEHF I HE AR TE
BN BZEEFERAARBRASR ZE B
A& o
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

39. OBLIGATIONS UNDER FINANCE LEASES 39.

At 31 December 2013, the Group had obligations under finance

leases repayable as follows:

mMEREEY
RZZE—=F+"A=+—H AEEXREH
ERTEREMNZEBNOT :

2013 2012
—E-=fF —E——fF

Present Present

value of value of
minimum Minimum minimum Minimum
lease payment  lease payment lease payment lease payment
BERL 4158 HIEHL &
NRBRE RN NHBE EROINE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Within 1 year —FR 16,036 19,756 3,717 4,718
Between 2 to 5 years MEERF 44,932 49,183 12,334 13,620
60,968 68,939 16,051 18,338
Less: Total future finance charges OB RRIT M E B 7,971 2,287
Present value of lease payments MAONHKBRE 60,968 16,051

The Group leased a motor vehicle under a finance lease

arrangement. The interest rate of the finance lease is fixed at

2.5% per annum. At the end of the lease term the Group has

the option to purchase the motor vehicle at a price deemed to

be a bargain purchase option. The leased motor vehicle (note

17) secures the finance lease obligation.
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

39. OBLIGATIONS UNDER FINANCE LEASES (continued)

During 2012, the Group leased its printing machine under
a sales and leaseback agreement and received proceeds of
HK$15,617,000 which was credited to obligations under
finance leases. The lease term was 4 years and the ownership
of the printing machine would be transferred to the Group by
the end of the lease term at the price deemed to be a bargain
purchase option. In June 2013, the Group early terminated the
sales and leaseback agreement by fully settling the outstanding
balance of the obligations under finance leases and entered
into a new sales and leaseback agreement for HK$65,385,000
with the same printing machine and lease term, other than
the interest rate, as the previous agreement. The effective
interest rate of the obligations under finance leases is 7.36%
(2012: 6.81%) per annum. Certain subsidiaries of the Group
have provided corporate guarantees to the lessor to secure the
finance lease obligations to the extent of HK$65,385,000 (2012:
HK$15,610,000). The carrying amount of the printing machine
under the sales and leaseback agreement was disclosed in note
17.

39.

MEREER (&)

RZE——F ASERBEEREDNGEHEER
ENm 4% - 37 B W B AT 15 5K 18 15,617,000 7T (&
ABEHEER) HMEHBIF DRIKZHES
EENHENERRRERAZERBEER
ZERERTAEE -R-_ZT— = A A&
EEA2HEERENERH I REELAHIE
BRIEE®MERBE X5 AT & 8 R ED
mIHET A E SRR HZEE AR (FIERIN) 2
&% MR 7% 52065,385,000/8 7T c ZELE
HEEECEBRFENRE7.36% (ZE—=F:
6.81% ) AEEETHWE AR M EEARME
ANal R A1EE65,385,0008 L (T — =
#:15,610,0008 ) 2R EHE BB ZER -
& 1% [0 5 18 T B0l i 2 BR (B R B a1 73

o
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

40. DISPOSAL OF SUBSIDIARIES

On 15 April 2011, a wholly-owned subsidiary of the Company,
REXCAPITAL Financial Investment Limited, entered into an
equity transfer agreement with an independent third party to
dispose of its entire interests in REXCAPITAL Securities Limited
and REXCAPITAL Asset Management Limited (collectively the
“Disposal Group”) at a consideration of HK$11,810,000 for
cash. The disposal was completed on 15 June 2012 and the net
assets disposed of at the date of disposal were as follows:

40.

HEMHE A A

R-ZT——FNA+HA ARBZ2EWBA
A EemMEREER AR E—RBILE =73
VREEERG S HEEREOREBLFERABR
HEEEEEBRAR (KB IHEEE]) 22
ZRHE RS NREA11,810,0008 L HEEHE
ER-ZE——FxxA+HEARNA RNEE B
HEZEEFERT

HK$'000
TET
Property, plant and equipment (note 17) M- BB REE (HiE17) 86
Investment in a subsidiary R—RHWB AR ZEE 1
Other non-current assets HMERBEE 833
Trade and other receivables JEU B 5 BR R K H fth g Ui 5k 18 3,243
Amount due from the Group FEU AR &= B 5K IE 18,197
Client trust bank balances B ERITAER 10,958
Cash and cash equivalents nekBeEED 6,440
Trade and other payables JEH 8 5 R R K H fth FE < 5K I8 (12,251)
Net assets disposed of FTtEzEEFE 27,507
Release of amount due from the Group by Deed of  RIE{E K F & % 7 bk 18 W 74 & B 208
Novation (Note a below) (FxXHtita) (18,197)
Gain on disposal of subsidiaries (note 13) HEMB ARz W (fi713) 2,500
Consideration R1E 11,810
Satisfied by: ZRAR:
Cash consideration received B WIR e KE 7,952
Cash consideration receivable FEUWR & KE 3,858
11,810
Net cash inflow on disposal of subsidiaries: LEMBAR 2R RAFE:
Total cash consideration received BWReRELTE 7,952
Cash and cash equivalents disposed of FEEZHERESEEY (6,440)
1,512
Note a: Pursuant to the Deed of Novation, the parties agreed that the Hiita: BEBERELRE THZFTHE  EARERE

total outstanding amount of approximately HK$18,197,000

i —

AREBRHERE L REER

owing by the Group to the Disposal Group was novated from the
Group to the independent third party and the Group was fully
released and discharged from all liabilities and obligations, in
consideration of HK$1 as part of the equity transfer agreement.
Accordingly, the gain on such novation was not separately
disclosed in the consolidated income statement for the year
ended 31 December 2012.
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

RETIREMENT BENEFITS SCHEME

Retirement benefit costs

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme in Hong Kong (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for those employees who are eligible to participate in
the MPF Scheme. Contributions are made based on a percentage
of the employees’ basic salaries and are charged to profit or loss
as they become payable in accordance with the rules of the MPF
Scheme. The Group's employer contributions vest fully with the
employees when contributed into the MPF Scheme.

Pursuant to the relevant PRC regulations, the PRC subsidiaries
are required to make contributions to defined contribution
retirement schemes organised by the relevant Social Security
Bureau in respect of the retirement benefits for the PRC
subsidiaries’ employees in the PRC.

CONTINGENT LIABILITIES

Financial guarantees issued

The Group

As at 31 December 2013 and 2012, certain subsidiaries of
the Group have issued corporate guarantees in respect of
the finance lease obligation under a sales and leaseback
arrangement granted to a subsidiary of the Group which will
expire when the lease is terminated. As at 31 December 2013,
a subsidiary has issued corporate guarantee to a bank to
secure general facilities granted to one of the subsidiaries. The
Group has not recognised any deferred income and the related
expenses in respect of such guarantees, as in the opinion of
the Directors, their fair value cannot be reliably measured using
observable market data and their transaction price was nil.

As at 31 December 2013 and 2012, the Directors do not
consider it probable that a claim will be made against these
subsidiaries under any of the guarantees.

The Company
At 31 December 2013 and 2012, the Company has not given
any significant financial guarantees.

41.

42.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

43. COMMITMENTS 43. FIfE
(a) Capital commitments outstanding at 31 December 2013 (a)
not provided for in the financial statements are as follows:

RZE—=F+-A=+—BUREHNK
BREBEZRNERNAENT :

The Group REHE
2013 2012
—E—-=F —ET——4F
HK$°000 HK$'000
FET FET

Contracted for =)
— increase in registered capital of —— XM B A Az M E ARG

a subsidiary 84,000 122,120
(b) At 31 December 2013, the Group's future aggregate by R—ZE—=F+-A=+—8 KEFIR

minimum lease payments under non-cancellable operating

leases are payable as follows:

BAAHEEEEEZARARENREES
AT

The Group £
2013 2012
—E—=fF —E—CF
HK$000 HK$'000
FET FET

Land and buildings & i R AEF
Within one year —F A 36,600 24,333
In the second to fifth year inclusive E_ZERF (BEEEMF) 24,404 22,674
61,004 47,007

The Group leases various office premises, office equipment
and warehouses under operating leases. The leases run
for an initial period of one to five years. The leases do not

include any contingent rentals.

The Company

At 31 December 2013, the Company does not have any
significant capital and operating lease commitments (2012:
Nil).
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

44. FINANCIAL INSTRUMENTS BY CATEGORIES
The carrying amounts of each of the categories of financial

instruments at the balance sheet date are as follows:

44. BERHE D2 I A
REEH Sem T EAERZEEENT

The Group A&
Financial assets ERMEE
(Restated)
(E=3)
2013 2012
—E-=F -
Financial Financial
assets at asset at
fair value fair value
through through
profit Available- profit Available-
or loss for-sale or loss for-sale
held for  Loansand financial held for  Loans and financial
trading receivables asset Total trading  receivables asset Total
BRER BBRR
BOARE BARE
TEZER SRR
BE- EAR  UHHE BE- Bk  AHLE
BEFEE ELHE  SREE A% RAMFEE EUFE eREE &3t
Notes — HK$'000 HKS 000 HK$ 000 HK$000 HKS 000 HKS 000 HK$ 000 HK$ 000
Hit TEx FE% &% FEx FET AT T TAT
Available-for-sale financial asset HEESREE 23 - = 34,000 34,000 = = 44,000 44,000
Trade receivables ERESER 26 - 1,114,582 - 1,114,582 987,757 - 987,757
Utility and other deposits AREEREMES 27 - 1,053,516 - 1,053,516 = 731,223 = 731,223
Other receivables EfpEAEE 28 - 887,635 - 887,635 785,814 - 785814
Financial assets at fair value through ~ BBEZEALEHEL
profit or loss EREE 29 18,850 - - 18,850 14,100 - - 14,100
Cash and bank balances B RBTER 30 - 1,146,266 - 1,146,266 = 896,859 = 896,859
18,850 4,201,999 34,000 4,254,849 14,100 3,401,653 44,000 3,459,753
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BB ERME (&)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

44. FINANCIAL INSTRUMENTS BY CATEGORIES (continued) 44. BERE Sz I A (&)
The Group (continued) rE®E (&)
Financial liabilities SREE
Financial liabilities at amortised cost BEBELLI RS 2HE &
2013 2012
—E—=f —E—_fF
Notes HK$000 HK$'000
Kt FET FET
(Restated)
(E75)
Trade payables EREZER 35 23,460 47,335
Other payables and accruals E b FE S 30IE R FE T ARIR 36 170,900 123,470
Bank borrowings RITEE 37 70,656 61,728
Convertible bonds AR & 5 38 833,649 795,904
Obligations under finance MEHERD
leases 39 60,968 16,051
Amount due to a joint venture [EftA & B EFIE 21 46,195 46,195
1,205,828 1,090,683
The Company KA T
Financial assets EWMEE
Loans and receivables BYREWZHE
2013 2012
—E—-=F T F
Notes HK$000 HK$'000
Bt FET FHET
Amounts due from subsidiaries & YK B A 5 k18 22 4,957,344 4,474,090
Cash and bank balances Re RRITEER 30 49,319 44,206
5,006,663 4,518,296
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HE-ZT—=F+-_A=+—HIFE

44. FINANCIAL INSTRUMENTS BY CATEGORIES (continued) 44. BERE D 2EMI A (B)
The Company (continued) ANE (&)
Financial liabilities EREE
Financial liabilities at amortised cost BEBERAI R 2@BERE
2013 2012
—E—=f =E =%
Notes HK$°000 HK$'000
KiaE FETT FE T
Other payables and accruals H 5 FIE R FEET B 36 17,258 17,967
Convertible bonds ] 2 I 18 & 38 833,649 795,904
850,907 813,871
FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 45. BIXRKBEERSMIAEZAAE

45.

FINANCIAL INSTRUMENTS

(a)

Financial risk factors

The Group's activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, fair
value interest rate risk, cash flow interest rate risk and
price risk), credit risk and liquidity risk arising from the
normal course of its business and financial instruments.
The Group's overall risk management programme focuses
on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s financial
performance as follows:

(i) Market risk
(1)  Foreign exchange risk
Foreign exchange risk is the risk of loss due to
adverse movements in foreign exchange rate
relating to foreign currency deposits with banks.
The Group did not have significant exposure to
foreign exchange risk arising from the trade and

other receivables in the current and prior years.

(a)

B R kR X
REBMEBE—BEBBERFRESRT
EmFRkEZEMERRE: m5RER (B2E
SNERE AR EFIRER  BEREFER
REEREERR) EERBRERTEE SR
BeAEEERAREETEZITNE
BTGz AR TERIER WSk HAE
EHHRBREEIIFGERTRK F
(RN

(i) TEmEE
(1) SMNERE
SINBE [ B A B B A7 PR SR 1T 2 b
KERERZEXTNESME
EZBRERR AEBRKNEE
MBEFEY EAERARKE S
R EMERREMEEZE
RS L iz
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

45. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (continued)

(a)

Financial risk factors (continued)
Market risk (continued)

()

(1)

Foreign exchange risk (continued)

In addition, foreign exchange risk arises from
future commercial transactions, recognised
assets and liabilities and net investments
in foreign operation. The Group's lottery
business operates in the PRC with most of the
transactions settled in RMB. The conversion of
RMB into foreign currencies is subject to the
rules and regulations of the foreign exchange
control promulgated by the PRC government.
At 31 December 2013, if HK$ had
strengthened/weakened by 5% against the
RMB, with all other variables held constant, the
effect on the profit for the year is immaterial,
equity would have been approximately
HK$139,755,000 (2012: HK$112,084,000)
lower/higher due to foreign exchange
realignment arising from translating investments
in foreign operations into HKS$.

The above sensitivity analysis has been
determined assuming that a change in foreign
exchange rate had occurred at the balance
sheet date and had been applied to the
exposure to foreign exchange risk for financial
instruments in existence at that date. The 5%
increase or decrease represents management's
assessment of a reasonably possible change in
exchange rate over the period until the next
balance sheet date. The analysis was performed
on the same basis for 2012.
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

45. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (continued)
(a) Financial risk factors (continued)
(i)  Market risk (continued)

)

Cash flow and fair value interest rate risks

The Group monitors its interest rate exposure
regularly to ensure that the underlying risk is
monitored within an acceptable range. Most of
the Group's interest bearing assets and liabilities
are on a floating rate basis with maturity of one
year or less.

The Group’s interest rate risk arises primarily
from long-term borrowings. Borrowings issued
at variable rates and at fixed rates expose the
Group to cash flow interest rate risk and fair
value interest rate risk respectively.

At 31 December 2013, it is estimated
that a general increase/decrease of 1%
in interest rates of the PRC and of Hong
Kong (2012: 1%),
held constant,

with all other variables
would increase/decrease
profit for the year and retained profits by
approximately HK$10,731,000 (Restated 2012:
HK$8,281,000).

The sensitivity analysis above has been
determined assuming that the change in
interest rates had occurred at the balance sheet
date and had been applied to the exposure
to interest rate risk for financial instruments
in existence at that date. The 1% increase or
decrease in the PRC and Hong Kong interest
rate represents management’s assessment of a
reasonably possible change in interest rates over
the period until the next annual balance sheet
date.
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Notes to the Financial Statements (continued)

M ®mERHME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

45. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (continued)

(a)

Financial risk factors (continued)

()

(ii)

Market risk (continued)

(3)  Price risk
The Group is exposed to equity price risk
through investments in equity securities and
the Company's interests in subsidiaries. The
Group is not exposed to commodity price risk.
The Board manages the exposure by closely
monitoring the portfolio of equity investments.
To manage its price risk arising from investments
in equity securities, the Group diversifies its
portfolio. Diversification of the portfolio is done
in accordance with the limits set by the Group.
The Group did not have significant exposure to
price risk during the current and prior years.

Credit risk

The Group’s credit risk is primarily attributable to
trade and other receivables, listed investments and
other financial instruments. Management has a
credit policy in place and the exposures to these
credit risks are monitored on an ongoing basis. In
order to minimise the credit risk, the management
of the Group has delegated a team responsible to
compile the credit and risk management policies,
to approve credit limits and determine any debt
recovery action on those delinquent receivables. In
addition, the Group reviews the recoverable amount
for each individual account receivable at each balance
sheet date to ensure that adequate allowances for

impairment are made for irrecoverable amounts.

The credit risk on liquid funds is also limited because
the counterparties are banks with high credit-ratings
assigned by international credit-rating agencies. In
this regard, the Directors of the Group consider that
the Group's credit risk is effectively controlled and
significantly reduced.
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

45. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (continued)
(a) Financial risk factors (continued)

(ii)

(iii)

Credit risk (continued)

At the balance sheet date, the Group has a certain
concentration of credit risk as approximately 10%
(2012: 12%) of the total trade and other receivables
were due from the five largest customers.

Further quantitative disclosure in respect of the
Group's exposures to credit risk arising from
trade receivables, utility and other deposits, and
prepayments and other receivables are set out in
notes 26, 27 and 28 respectively.

Liquidity risk

The Group is exposed to liquidity risk on financial
liabilities. To address the risk, management is
responsible for its own cash management, including
the short term investment of cash surpluses and the
raising of loans to cover expected cash demands,
subject to approval by the management when the
borrowings exceed certain predetermined levels of
authority. The Group’s policy is to regularly monitor
its liquidity requirements and its compliance with
lending covenants, to ensure that it maintains
sufficient reserves of cash and readily realisable
marketable securities and adequate committed lines
of funding from major financial institutions to meet
its liquidity requirements in the short and longer
term.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 &k

2T —

=+ RA=+—HIEEFE

45. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF

FINANCIAL INSTRUMENTS (continued)

(a)

Financial risk factors (continued)

45. BHEBREEREMIAZAAE(BE)

(a) MBEBREZE(E)

184 Rexcot Holdings Limited BZRZizmARAR

(iii) Liquidity risk (continued) (iii) TEBELEE (&)
The following table details the remaining contractual TERATAEESHBEREEAZ
maturities at the balance sheet date of the Group’s BT ERHENEER (TIAE KRR
financial liabilities, which are based on contractual ReEne (BRREHNES (0B
undiscounted cash flows (including interest payments EFEIBRBEEREAMEHE 25
computed using contractual rates or, if floating, BARR) BEE)  ARAKNEE A #HE
based on rates current at the balance sheet date) and kEREEREZZEBH:
the earliest date the Group can be required to pay:
The Group NEE
Total Within More than
contractual 1 year 1 year but
Carrying undiscounted or on less than
amount cash flows demand 5 years
BHREER —FRH BBE—F
REE BRERBLE RERMEE BRERE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FExT FET
2013 —E—-=F
Trade payables B8 SRR 23,460 23,460 23,460 =
Other payables and accruals H i fB A 308 K FE 5T FKIB 170,900 170,900 170,900 =
Bank borrowings RITEE 70,656 72,692 72,692 =
Convertible bonds Al AR E 833,649 1,032,423 53,172 979,251
Obligations under finance leases mMEREES 60,968 68,939 19,756 49,183
Amount due to a joint venture & &R ERE 46,195 46,195 46,195 -
1,205,828 1,414,609 386,175 1,028,434
2012 (Restated) —E-—F (RE5)
Trade payables FERTE SRR 47,335 47,335 47,335 -
Other payables and accruals H fth A 3R IE K FERTARIE 123,470 123,470 123,470 -
Bank borrowings RITEE 61,728 63,267 63,267 -
Convertible bonds R ES 795,904 1,183,105 57,948 1,125,157
Obligations under finance leases BEREER 16,051 18,338 4,718 13,620
Amount due to a joint venture & &R ERE 46,195 46,195 46,195 -

1,090,683

1,481,710

342,933 1,138,777



Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HItFE

45. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF 45. BBEEKBREERERMIAZARE (&)
FINANCIAL INSTRUMENTS (continued)
(a) Financial risk factors (continued) (a) M¥EREE (&)
(iii) Liquidity risk (continued) (iii) FHEBELELE (&)
The remaining contractual maturities of the BRENARMBREREFE AR F
Company’s financial liabilities as at the balance sheet CREBEREEBZHTALORHE
date, based on the contractual undiscounted cash M UMNE

flows, was as follows:

The Company AN

Total Within More than
contractual 1 year 1 year but
Carrying undiscounted or on less than
amount cash flows demand 5 years
BRREHR —FRmk BB
IREE HRERELRH RERMEE BRRESF
HK$°000 HK$°000 HK$000 HK$°000
FETT FET FETT FET

2013 —E-=F
Other payables and accruals H fth J& A< 3R IE K FE Gt ARIE 17,258 17,258 17,258 -
Convertible bonds AR E S 833,649 1,032,423 53,172 979,251
850,907 1,049,681 70,430 979,251

2012 —z——&
Other payables and accruals H fth F& A R IE R FE AT IR 17,967 17,967 17,967 -
Convertible bonds AR E S 795,904 1,183,105 57,948 1,125,157

813,871 1,201,072 75,915 1,125,157
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HILFE

45. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (continued)
(b) Fair value measurement
(i)  Financial assets and liabilities measured at fair

value
The following table presents the fair value of the
Group's financial instruments measured at the
balance sheet date on a recurring basis, categorised
into the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

J Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities
at the measurement date

J Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available

J Level 3 valuations: Fair value measured using

significant unobservable inputs
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Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZZE—=F+-_A=+—HItFE

45. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (continued)
(b) Fair value measurement (continued)
(i)  Financial assets and liabilities measured at fair
value (continued)

45. BHEBREEREMIAZAAE(BE)

(b)

[AREFE (B)

BARENBZEHEERER
(%)

Fair value measurements
categorised into

MREHEZIE
Fair value
At 31
December Level 1 Level 2 Level 3
R+=A
=t-H2
ARE £-% E-H B8
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
The Group rEE
2013 —E-=f
Recurring fair value measurements: BEMRAREHE:
Financial assets at fair value through BRBEEANEFTEZ
profit or loss: SREE:
— Listed equity investment - EmRAERE 18,850 18,850 - -
2012 —E-Cf
Recurring fair value measurements: BEMRAREHE:
Financial assets at fair value through BRBEEANEFTEZ
profit or loss: SREE:
— Listed equity investment - EmRAERE 14,100 14,100 - -

During the years ended 31 December 2012 and

2013, there was no significant transfer between

investments in Level 1 and Level 2, or transfer into or

out of Level 3.

HE-_ZT——FR-FT—=F+=A
=+ BLFEE F—HREF-HH
ZIREAVEERNER TESAE=
MR NE=REL -
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

45. FINANCIAL RISK MANAGEMENT AND FAIR VALUE OF
FINANCIAL INSTRUMENTS (continued)

(b)

Fair value measurement (continued)

(ii)  Fair value of financial assets and liabilities carried

at other than fair value

The carrying amounts of the Group’s and the
Company’s financial instruments, including the
available-for-sale financial asset (note 23), carried at
cost or amortised cost are not materially different
from their fair values as at 31 December 2013 and
2012 except for the following financial instruments,
for which their carrying amount and fair value and
the level of fair value hierarchy are disclosed below:

The Group and the Company

45. BHEBREEREMIAZAAE(BE)

(b) AREFE(E)
(i) BARBEUIEIERZ EHBEER

BEEZALE

AN & B R AN AR B A BN S K AN B
e ITA(PEAHLESRE
E(WiF23) ) 2lRAEER =T —=
ERZZ—_F+ZA=t+—HzZA
AETEEAEZE ETIEMITA
Boh-BrINEBMTAZEMEBERA R
BEUARAABESEREELT

KEBERAKADT

Fair value measurements
as at 31.12.2013 categorised into
RZB-ZE+Zf=1-B2

METENE
Carrying Fair Carrying Fair
amount at value at amount at value at
31.12.2013 31122013 Level 1 Level 2 Level 3 31122012 31122012
RZB-ZF R-B-Zf RZB-Z% RIB-ZF
t=A T8 t28 +28
=t-B2 =t-H82 =t-H2 =t-B82
KEE ME -8 28 £28 REE M
HK$ 000 HKS 000 HKS 000 HK$000 HKS 000 HKS 000 HKS 000
A7 AT Az AT AT 27 AL
Convertible bonds kG 833,649 779,661 - - 779,661 795,904 784,171
Valuation techniques and inputs used in Level 3 fair E=MAREHEMAZHERMN R
value measurements & A B

The fair value of the convertible bonds is estimated
as being the present values of future cash flows,
discounted at interest rates based on the government
yield curve as at 31 December 2013 and 2012 plus
an adequate constant credit spread, adjusted for the

Group's own credit risk.
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46.

Notes to the Financial Statements (continued)

B ®mERME (&)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

CAPITAL RISK MANAGEMENT

The Group’s primary objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders, by pricing products and services
commensurately with the level of risk and by securing access to
finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might be possible with higher levels of borrowings
and the advantages and security afforded by a sound capital
position, and makes adjustments to the capital structure in light

of changes in economic conditions.

Consistent with industry practice, the Group monitors its capital
structure on the basis of a debt-to-adjusted capital ratio. For this
purpose the Group defines debts as total debts (which includes
bank borrowings, obligations under finance leases, trade and
other payables, amount due to a joint venture and liability
component of convertible bonds plus unaccrued proposed
dividends). Adjusted capital comprises all components of equity,
other than amounts recognised in equity relating to cash flow
hedges, less unaccrued proposed dividends.

During the year, the Group's strategy, which was unchanged
from 2012, was to maintain the debt-to-adjusted capital ratio at
a reasonable level. In order to maintain or adjust the ratio, the
Group may adjust the amount of dividend paid to shareholders,
issue new shares, return capital to shareholders, raise new debt
financing or sell assets to reduce debt.

46.
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HZEZ-T—

46. CAPITAL RISK MANAGEMENT (continued) 46.

=+ RA=+—HIEEFE

The debt-to-adjusted capital ratios at 31 December 2013 and

2012 were as follows:

EXmpmER(8E)

R-F-—=FR-_F-—_F+ZA=1t—HZ

EBHERBEARLERMNT

2013 2012
—E—=fF —E-F
HK$000 HK$'000
FET FET
(Restated)
(gE51)
Current liabilities: BB E -

Trade payables FEFT & 5 RN 23,460 47,335
Other payables and accruals E fth I8 5 FRIE K & 5T SRR 170,900 123,470
Bank borrowings RITEE 70,656 61,728
Obligations under finance leases RMERERFED 16,036 3,717
281,052 236,250

Non-current liabilities: BB E -
Amount due a joint venture FEfT & &3 FKTE 46,195 46,195
Convertible bonds, the liability component AR EH - B ELH 833,649 795,904
Obligations under finance leases HEHERR 44,932 12,334
Total debts (EE T 1,205,828 1,090,683
Proposed final dividend EERARERE 168,644 65,146
Adjusted debts KRR ES 1,374,472 1,155,829
Adjusted capital ERBE A 6,054,028 5,733,290
Net debt-to-adjusted capital ratio B FEAE QA EE R X 23% 20%

The Group and the Company are not subject to either internally

or externally imposed capital requirements.
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47.

Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

ADDITIONAL INTERESTS IN SUBSIDIARIES

In April 2013, the Group exercised its option to acquire the
remaining 49% of the equity interest in Berkeley Services
Limited (“Berkeley”) at a consideration of HK$177,900,000
(notes 27 and 48). On 27 December 2013, the Group acquired
the remaining 6.16% of the equity interest in Shenzhen
Sinodata Technology Co Ltd (“Sinodata”) for a purchase
consideration of HK$385,000,000. The Group now holds 100%
of the equity capital of Sinodata and Berkeley. The carrying
amounts of the non-controlling interests in Sinodata and
Berkeley on the dates of acquisition were HK$66,591,000 and
HKS$nil respectively. The Group derecognised non-controlling
interests of HK$66,591,000 and recorded a decrease in
equity attributable to equity shareholders of the Company
of HK$496,309,000. The effect of changes in the ownership
interest of Sinodata and Berkeley on the equity attributable to
shareholders of the Company during the year is summarised as
follows:

47. RB AT 2 ERE

RZE—=FNA AEETFEHLRERIE
Berkeley Services Limited ( [Berkeley |) Z %~
49% % HE - K {8 &177,900,000% 7t (A1 at27 K
48) RM-_E—=F+-_A-_++H KEELK
BRYMBLBBEEMERAR ([BE]) 2%
T6.16%% # - #5 B X (& /385,000,000 T °
REEBREFH T % MBerkeley,Z 100% & # -
B4 K Berkeley 2 JFFE ik S E BB A B 2 BR
E{E % Bl 466,591,000/ 7T R THETT - REBER
IEFER IR AR 2566,591,000/8 7T » WERB AR
7)1 25 A% 3R FE (b 4 250 22 496,309,000/ 7T © B
% K BerkeleyZ B RSB B HFRNARQ A%
REGERZZERMNT

2013 2012
—E—=F —E——-F
HK$'000 HK$000
FET FET
Carrying amount of non-controlling B IR IR i R 2 BRTEN (B
interests acquired 66,591 -
Consideration paid to non-controlling EREERERRE
interests (562,900) -
Excess of consideration paid recognised in BHRAAEERZBERZEMNKE
Group's equity (496,309) -
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

48.

ACQUISITIONS OF LOTTERY BUSINESSES

Acquisition of a subsidiary during 2012

In October 2012 and December 2012, a wholly owned
subsidiary of the Company entered into an agreement and
a supplemental agreement to acquire 51% equity interest in
Berkeley Services Limited (“Berkeley”), from an independent
third party at a cash consideration of HK$6,500,000. The
acquisition of 51% equity interest was completed in December
2012. In accordance with the terms of the agreements, the
vendor of Berkeley agreed to form a 50:50 joint venture
company in the PRC with a subsidiary of the Group and the
Group has an option to purchase the remaining 49% equity
interest in Berkeley at a consideration of HK$177,900,000. In
December 2012, approval has been received from the local
government in respect of the name of the joint venture and the
Group has paid the consideration for the option to purchase
remaining 49% equity interest in full in December 2012. Upon
all conditions in the agreements are fulfilled, the Group will
exercise its option to acquire the remaining 49% equity interest
otherwise the amount paid will be refunded. After the joint
venture company is formed, it will engage in the provision of
lottery system, terminals and related support services for the
Welfare Lottery in the PRC.

The acquired subsidiary had not commenced its business in 2012
and thus would not contribute any revenue and profit to the
Group for the year ended 31 December 2012. The fair value
of the identifiable assets, liabilities and contingent liabilities
acquired for the above acquisition transaction, were considered
as nil balance at the date of acquisition, therefore, goodwill of
HK$6,500,000 arose as a result of the acquisition.
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48.
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BRE-RZT——F+= A A BFEIEZ
BECEZER MASEER=-ZT—Z—F+=
ARBER T 40%KREZEERF2HNRE-
FHEBHE B IGGERE  AEEFTER
BIBEANES T49% K TR ERRIEB
CRE-AERRINKIGERE AP HREFF
ZIRBYZERGS R LA IERS-

g B ARIN = ——FrARMAE  BR
BE_T——F+-_A=+—HILFETEAR
REBEREMBARGHN - N LR KBRS F
WiEZAZMNEE BERIKANEBEZAAER
WEABRKREAZ Mt ARBKRBMELRD
26,500,000/ 7T °



49.

50.

Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

TRANSACTIONS AND BALANCES WITH RELATED

PARTIES

(a) Details of the Group's significant transactions and balances
with the following related parties during the year are as

49. BME R 5 RE&EER

(@) AEBERFANEEATEBLETERR
K AEeR HBWT

follows:
2013 2012
—E—-=F —E——4F
HK$000 HK$ 000
FETT FET
Director: =
Balance due from the Group FE W AN £ B 4 A 141 141
Subscription of convertible bonds (note 38) REARRES (H#15738) - 42,705
Convertible bonds interest AMARR & 5 A B 7,008 4,980
Related companies: ) NG
Sub-letting income AWK A - 1,351
In the opinion of the Directors, including the Independent EFS(PREBIUEBPTES ) RA LR

Non-executive Directors, the above transactions were
entered into in the Group’'s ordinary course of business
or at terms agreed by both parties. The balance due to
a director is unsecured, interest free and has no fixed

repayment term.

(b) During both years, compensation of key management

personnel represents Directors’ remuneration and
those of senior staff as stated in notes 10 and 11. The
Directors’ remuneration is determined by the remuneration
committee having regard to the performance,
responsibilities and experience of individuals and market

trends.

COMPARATIVE FIGURES

As a result of the application of HKFRS 11 Joint Arrangements,
certain comparative figures have been adjusted to conform to
current year's presentation and to provide comparative amounts
in respect of items disclosed for the first time in 2013. Further
details of these developments are disclosed in note 3.

STRAEE B EEBBEDRRET W
EZIGEFET EBNESHERAEERR 2
B EAE R R

(b) RMEFEERN TZEEASFHHEWZ
1Ok ZEERSREIZHME - &
EMEeHEFTHEESL2RBRBEARE BE
MEBARTMEEBEETE

50. tEBEF
HREREASMBRELEANE R [HEL
Bl ETHBEEFTEELAZE UFEAFE
22N TRER - =FEAFELE
BzhRE&m - GHERZE— PHBRIT 3
& -
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

51. POSSIBLE IMPACT OF AMENDMENTS, NEW 51.

STANDARDS AND INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE

Up to the date of issue of these financial statements, the
HKICPA has issued the following amendments, new standards
and interpretations which are not yet effective for the year
ended 31 December 2013 and which have not been adopted in
these financial statements:

CHEMERERZIER] - FHEARRE
MREEZXE

BEAMBRRTERY FESHMAEER
MATREZE S —=F+_A=1+—HILF
JE 1 R A R B 0 RIS B 75 3Rk AER A Z 85T
ERI R

Effective for accounting
periods beginning

on or after
R TIN=R
RZEBARZ
BT HBER
Amendments to HKAS 32 Financial Instruments:  &BE st £RIE325 2] (€@ T A 1 January 2014
Presentation-Offsetting Financial Assets and 2 -HiHemEELRERARE] —E-—ME—-—H—H
Financial Liabilities
Amendments to HKAS 39, Novation of derivatives & & & 528|395k 2] [TTAT A Z 1 January 2014
and continuation of hedge accounting ERREFEIEZTEE] —Z—NFE—A—H
Amendments to HKAS 19 Employee Benefits — BB ERFI19R 2B [EEREA — 1 July 2014
Defined Benefit Plans: Employee Contributions AERAGE - EEfE%] —ZT-WFEELA—H
Amendments to HKFRS 10, HKFRS 12 and BB MEERIZE 1058 BAEV B HRELER 1 January 2014
HKAS 27 (2011) — Investment Entities F12HR LB EGAEAE275R 2 &7 —ZE-mFE—-H—H
—E——F) REEE
HK (IFRIC) — Int 21 Levies BB (AR BREZREZES) 1 January 2014
—REE215 [ ] —ZT—mFE—A—H
HKFRS 9, Financial instruments* BEMBREEAFSR [T A *
Amendments to HKFRS 9 and HKFRS 7 Mandatory & 7 81 7% 3R & 2 Bl 55 957 & B 78 81 15 s & 2 8|
Effective Date of HKFRS 9 and Transition FIR2ASE] [ BB RS 2ERIEI 2
Disclosures* SRH A B R EE R
* No mandatory effective date yet determined but is available for ks (51 K EETE 5% £ 3K H B - (8 B (R 18R R

early adoption

The Group is yet to assess the full impact of these amendments
and new standards on its consolidated financial statements. In
the opinion of Directors, all of the new developments are not
expected to have a material impact on the financial statements.

194 Rexcot Holdings Limited BZR iz ARAR
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REMBHRRZEAFE -EEZRAS BHEME
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52.

Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

PARTICULARS OF THE PRINCIPAL SUBSIDIARIES 5. XEMEB LA ZHE

Details of the Company’s principal subsidiaries at 31 December

2013 are as follows:

BARFELT

RRARRZZBE—Z=ZF+_A=+—B2Z2EZEMH

Place of Principal Particulars of issued Effective
incorporation/ activities and share capital/ interest
Name registration place of operation registered capital held
BRITRE
=L SE RS R A it B TEXBREXHBH HMEARFE Fris B
REXCAPITAL Financial British Virgin Islands Investment holding in 197,400,856 ordinary shares 100%
Group Limited RBREIHS Hong Kong of HK$1 each
REBETREER 197,400,856/% & ix E &
1T TR
REXCAPITAL Financial British Virgin Islands Investment holding in 1 ordinary share of 100%
Management Limited RBEXES Hong Kong US$1 each
REBETREER 1REEIET 2 EBR
Genius Nation Limited British Virgin Islands Investment holding in 1 ordinary share of 100%
RBRZHS Hong Kong US$1 each
REBETREZER 1REEIET 2 EBR
Huge Top Enterprises Inc. British Virgin Islands Investment holding in 1 ordinary share of 100%
RBRURE Hong Kong US$1 each
REBETREER 1REEIET 2 EBR
Hilson Gold Limited British Virgin Islands Provision of system 1 ordinary share of 100%
REBRERHS software in the PRC US$1 each
R IR it R e it 1REEIET 2 EBR
Oriental View Limited Hong Kong Investment holding in 1 ordinary share of 100%
EEBHRAA B Hong Kong HK$1 each
REBEBETREER 1REEVE T EBR
REXCAPITAL Corporate Hong Kong Arrangement of 2 ordinary shares of 100%
Management Limited BB administration services HK$1 each
HEEXEEBR AR for group companiesin 2B EBREEIS T2 L EBR
Hong Kong
REBREERNRIRH
1TH RS
REXCAPITAL Finance Limited Hong Kong Money lending and 2,000,000 ordinary shares 100%
HREEBERAA B8 investment trading in of HK$1 each

Hong Kong 2,000,000/ & K E &
REBETETR 1L Rk
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

52. PARTICULARS OF THE PRINCIPAL SUBSIDIARIES 5. XEMB ARl RS (8)

(continued)

Place of Principal Particulars of issued Effective
incorporation/ activities and share capital/ interest
Name registration place of operation registered capital held
BRITRE
=L SER RS AR it B TEXBREXBE HMERFE Fris BN
REXLot Investment PRC Investment holding in HK$153,725,402 100%
(Guangzhou) Co Ltd s the PRC 153,725,402 7T
BMERIRERRRDA R BEETIREZER
Shenzhen Sinodata PRC Provision of lottery RMB35,560,000 100%
Technology Co Ltd H machines and software AR #35,560,0007T
RYITBLEEBERMAER QA system in the PRC
R BERH®E IR K
LIS
RN T B R R RS PRC Provision of maintenance RMB2,000,000 100%
BERAA H service for lottery AR #2,000,0007T
machines in the PRC
R B R
HE R
Shenzhen Kingsail Software PRC Production of lottery RMB55,000,000 100%
Tech Co Ltd H machines in the PRC AR #55,000,0007T
FINT W RMAR DA R B AEEYZHK
REXLot Investment PRC Investment holding in RMB30,000,000 100%
(Shenzhen) Co Ltd H the PRC AR #30,000,0007T
RINTHERFIRE R BEETREER
BERAA
Beijing Xinan Sino-lottery PRC Provision of lottery RMB44,000,000 100%
Technology Co Ltd B printing service in AR #44,000,0007T
LERELZPEHRERAT the PRC
PR B R it % 3 ED il AR 75
Guangzhou Latech PRC Production of lottery RMB55,000,000 90%
Technology Co Ltd H machines in the PRC AR #55,000,0007T
BMTEGEHRHMRERAT R EEEY R
Beijing Lohowin PRC Lottery distribution and RMB1,280,000 60%
Marketing Co Ltd H marketing business in AR #1,280,0007T
FREN R HERER AR the PRC
R BE TR R R HR
BEES
&R 18 R A4 {5 B B PRC Provision of marketing RMB10,000,000 80%
BRAA H services for lottery AR #10,000,0007C

196 Rextot Holdings Limited %= FixAR AT

business in the PRC
R BEREYZEBH
%R



PARTICULARS OF THE PRINCIPAL SUBSIDIARIES

(continued)

Notes to the Financial Statements (continued)

B ®mERME (&)

52. XEMBATZHE (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=+—HILFE

Place of Principal Particulars of issued Effective
incorporation/ activities and share capital/ interest
Name registration place of operation registered capital held
BRITRE/
=L E AR AL A i 2 TEEBREEBY HMERFE Fris BN
RINTWF R B R A A PRC Lottery distribution and RMB 10,000,000 100%
H marketing business in AR #10,000,00070
the PRC
R B HETR R A X ET
EES S
IEREEZFAREZBRAR  PRC Investment holding in RMB 100,000 100%
R the PRC AR #100,0007T
R BEETREER
Elottery Vision (Beijing) PRC Provision of mobile RMB30,000,000 50%*
Technology Co Ltd A value-added services AR #30,000,0007T
FRAK (LR BEERA A for lottery business
in the PRC
RAPBERYEEBKRE
F I ERRTS
BREAGBZBHRERAR  PRC Provision of mobile RMB 10,000,000 50%*
H value-added services A #10,000,0007T
for lottery business
in the PRC
R B YR EBRE
FHIEERS
ErRAEARRARADR  PRC Provision of mobile RMB1,010,000 50%*
H value-added services AR #1,010,0007T
for lottery business
in the PRC
R BB R R TR it
FHRIZERD
W0 45 Th %2 AR AL BHR PRC Provision of mobile RMB2,000,000 50%*
BREFEAA H value-added services AR #2,000,0007T
for lottery business
in the PRC
P BB R T R it
FHRIZERS
REXCKEHEARA A PRC Provision of services RMB5,000,000 60%
H to paperless and AR #5,000,0007T

electronic lottery

platform in the PRC
RABREMMEEFVE

TRt
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Notes to the Financial Statements (continued)

BB ERME (&)

For the year ended 31 December 2013 #HEZZT—=F+=-A=1+—HIFE

52. PARTICULARS OF THE PRINCIPAL SUBSIDIARIES 5. FEMB R Al Z2REE (8)

(continued)

Place of Principal Particulars of issued Effective
incorporation/ activities and share capital/ interest
Name registration place of operation registered capital held
BRITRE/
=L SER RS AR it B TEXBREXBE HMERFE Fris BN
REZGEBRARAA PRC Provision of services RMB5,000,000 60%
H to paperless and AR#5,000,0007C
electronic lottery
platform in the PRC
RABERERCEFEE
FaRERB
TRERRABBEERAR  PRC Provision of services RMB 1,000,000 60%
B to paperless and AR %1,000,0007T
electronic lottery
platform in the PRC
RPBEREMMLEFEE
FaRt R
AT RAEE SHERD A PRC Investment holding and RMB 100,000 100%
H provision of services AR100,0007T
to paperless and
electronic lottery
platform in the PRC
R BETREER R
AEACETFEETR
RERY
* These investee companies are regarded as subsidiaries as the o R EBERFZSERRENGZ50%FF#

Group, although the Group has only 50% ownership in these

investee companies. The Directors concluded that the Group has a

sufficiently dominant voting interest to direct the relevant activities

of these investee companies as the Group holds more than half the
voting rights in these investees.

198 Rextot Holdings Limited H%=FxMlARAT

HEZEERRENFABERIERG] - EFEZ 4
wm R AFEFEZSEZREL AEFE
RE@R KNEEHFEHTEREERIETZE

BERREDFZIAREE -



Notes to the Financial Statements (continued)

MEBEBRERKBE (F)

For the year ended 31 December 2013 #HEZT—=F+=-A=+—HILFE

52. PARTICULARS OF THE PRINCIPAL SUBSIDIARIES

(continued)
None of the subsidiaries had any loan capital outstanding at 31
December 2013 and 2012 at any time during both years.

The above table lists the subsidiaries of the Company which, in
the opinion of the Directors, principally affected the results for
the year or formed a substantial portion of the net assets of the
Group. To give details of other subsidiaries would in the opinion
of the Directors result in particulars of excessive length.

The Directors of the Company are of the opinion that the none
of the Group’s subsidiaries that has non-controlling interests
are material to the consolidated financial statements as a whole
and therefore, the financial information in respect of those
subsidiaries that have non-controlling interests are not presented
under HKFRS 12, Disclosure of interests in other entities.

52.

TENBLRZFHE (F)

R_ZE—Z=ZFR-_ZF——F+-_A=+—RH ' %
BB A B F W B 4 FE 7 £ ] B R 29 SR (R SR (8
BIZEBRER-

ERITEZABRIBHEAREANFERE
SBREEFEEIRHBOZARANBERR &
ERR REEMCHBRARZHBERERBBAR
ke

ARAEERR BAFERES  ASENE
RAHGAENBHRRBEBYTIEN At BH
BAFERERAZMBRR 2 HBER L IR
BREEMBHMELENE 120 [RENEMERZ
Bzl 25
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Five Year Financial Summary

EFFPBRE

The following is a summary of the results, assets and liabilities of
the Group for the five years ended 31 December 2013, which have
been prepared on the basis set out in notes 2 and 3 to the financial
statements.

IWTARNERRE-_T—=F+_A=+—HI-HHA
FREZEE EERAGBRE ENERBUBRERM
H2RIFTE C BEEFR -

RESULTS E
For the year ended 31 December
BE+-A=+—BHLEE
2013 2012 2011 2010 2009
—E-=% —IZ-——-F ZT——F ZZT-TF ZTTHNF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FHETT FET
(Restated) (Restated) (Restated) (Restated)
(& 575)) (&57)) (&575)) (& E5))
Turnover BED 2,165,474 1,961,560 1,717,190 1,546,388 1,213,605
Profit before taxation r 7% A A1 1,000,939 920,168 801,759 676,171 447,435
Taxation I8 (74,489) (53,249) (49,292) (31,717) (31,280)
Profit for the year F & 5 A 926,450 866,919 752,467 644,454 416,155
Non-controlling interests R R (57,468) (45,620) (29,015) (8,438) 8,426
Equity shareholders of the Company 7872 &) # 5 iR 5 868,982 821,299 723,452 636,016 424,581
ASSETS AND LIABILITIES EENERS
As at 31 December
R+=—A=+—H
2013 2012 2011 2010 2009
—E-=f —Z—-f Z—ZT——% —T-FTF ZTTHF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FE T
(Restated) (Restated) (Restated) (Restated)
(&575) (&57)) (&57) (& 55))
Total assets BERE 7,596,344 7,010,998 5,773,040 4,146,900 3,832,827
Total liabilities aERE (1,373,672)  (1,212,562)  (1,236,226) (372,792) (386,156)
Total equity ks

6,222,672

In order to comply with HKFRS 11, in 2013 the Group changed
its accounting policy with respect to joint ventures. This change
in accounting policy has been applied retrospectively. As a result,
turnover, profit before taxation and taxation for the years 2009 to
2012 have been restated. This change in accounting policy has no
effect on profit for the year, non-controlling interests and total equity
for the years 2009 to 2012 of the Group.

200 Rextot Holdings Limited IR HZRAR AT

5,798,436 4,536,814 3,774,108 3,446,671

AHEBRMBHREENFENR AEER T —=
FERHABEGE XS BR -BHAE ﬁﬁﬁ“
FERAPEA Bt —TEZNFE_T——F2&

B BB EFEDLEY - BB RRESY
AEB-—ZTTNFE_T——_F2FEHAN FEZR
NS BT ETE -
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