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CORPORATE PROFILE
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Chaowei Power Holdings Limited is mainly engaged in the manufacturing and
sale of lead-acid motive batteries and other related products. These batteries
are widely used in electric bikes, electric vehicles and special-purpose electric
vehicles, etc. The Group also manufactures and sells storage batteries and
lithium-ion batteries. The Group employs advanced production techniques and
technology. The Group is one of the very few enterprises in the PRC which
successfully adopted the Enclosed Battery Formation Process in large scale
production, and is the only lead-acid motive battery manufacturer in the PRC
who has fully adopted the gel battery technology.

The Group’s manufacturing and management headquarters is located at
Changxing County, Zhejiang Province, the PRC, while its manufacturing facilities
have been extensively distributed in regions with higher demand for lead-acid
motive batteries, namely Shandong, Jiangsu, Henan, Zhejiang, Anhui, Jiangxi
and Hebei Provinces. As at 31 December 2013, the annual production capacity
of lead-acid motive batteries of the Group was 120 million units.

For the primary market, the Group supplies original batteries to most of the well-
known electric bike manufacturers in the PRC. As to the secondary market, the
Group has a nationwide distribution network of 1,650 independent distributors
as at 31 December 2013.

The Group’s motive battery products are mainly sold under the “CHILWEE (&
)" brand, which entered the shortlist of “Chinese Brand of The Year” in 2013.
The Group was the only enterprise in the battery industry bestowed with this
honour. The Group was also named one of the “Top 500 Chinese Enterprises
in 2013” and honoured with several awards, such as “Top 100 Enterprises in
China’s Light Industry”, “Top 100 Enterprises in China’s Light Industry in terms
of Marketing Capability” and “Top 10 New Energy Battery Enterprises in China’s
Light Industry”.
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Revenue amounted to approximately RMB 14,973.2
million, the highest in the industry

BAVIAR®149.732(8TT ' BITRES

Market share increased to 38.3%, ranked the first in
the industry*
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Ranked among the “Top 500 Chinese Enterprises
in 2013”
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Recognised as one of the “Top 100 Enterprises in
China’s Light Industry”, the “Top 100 Enterprises
in China’s Light Industry in terms of Marketing
Capability” and the “Top 10 New Energy Battery
Enterprises in China’s Light Industry”, and ranked
highest among all battery manufacturers by
garnering these three awards
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FINANCIAL HIGHLIGHTS
MBRE

Chaowei Power Holdings Limited (the “Company”) and its subsidiaries RS HIERBR AT ([AAF ) MEHKH
(the “Group”) are pleased to announce the following financial highlights:  Ba&F) ([A&E® |) RASHATHIEHE

For the year ended 31 December

BEt-A=t+—-HLEE

2013 2012 Change
—2-= —F——F )
RMB’000
ARBT T
Revenue WA 14,973,221 9,559,439 56.6%
Gross profit EF 2,026,707 1,894,760 7.0%
Profit attributable to the owners RNATGEE AFEMSF)E
of the Company 310,238 496,328 (37.5%)
Earnings per share B2
— Basic (RMB) —E X (AR¥T) 0.31 0.49 (36.7%)
Proposed final dividend per share EREFRAREIRE
(RMB) (ANRETT) 0.093 0.148 (37.2%)
Revenue (RMB mn) Sales Volume (mn units)
WA (NREEET) WE (HEE)

2012

Revenue Breakdown by Product (RMB mn Proportion of Total Revenue)

BWARERE D (ARWEET PG ALEBI)

Electric Vehicle Battery and

m Special-purpose Electric Vehicle Battery
ERHESHMRIESKAZEHEEM
= o012 e
1,853 12.37% 2013

Li-ion Battery |_
2T B
= 734 7.68% 012
63 0'42 A) 2013 Electric Bike Battery

EHRTESEM

12,581 84.02% ooy
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30 0.32%

2012

Storage Battery

31 0.21%

43 0.45%
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BUSINESS DEVELOPMENT HIGHLIGHTS
RBRREZX

The Group has achieved total cadmium-free production, which
complied with the “Entry Requirements of the Lead-acid Battery
Industry” ( (EHEREMITEAEAMLME) ) (the “Entry Requirements”), by
the end of 2013.

In April and December 2013, the Ministry of Environmental Protection
(“MEP”) released two lists of 24 lead-acid battery and recycled lead
production enterprises in total in compliance with the requirements
of environmental laws and regulations, with four subsidiaries of the
Group included. In November 2013, the MEP and Ministry of Industry
and Information Technology (“MIIT”) jointly released the first list of six
enterprises that have fulfilled the Entry Requirements which included
ST 78 57 BB 0 BB R BH A BR A & (Jiangxi Xinwei Power Technology Co.,
Ltd.), one of the subsidiaries of the Group.

As at 31 December 2013, over 50% of the Group’s production capacity
has been approved by the MEP in compliance with environmental laws
and regulations.

Market Share in terms of Revenue in E-bike
Lead-acid Battery Market in China in 2013*
TE—CHHEEFHHTEMBMEE TS LE R

Peer 2 1T¥2 8 %2

v, -

Cadmium-free Production over Total Production Capacity
of Lead-acid Batteries

ERMEEGHRE DA ERLL R

Total Production Capacity (mn units)

HERE (B&ME)

Proportion of
Cadmium-free
Product Capacity
EWEEMNL

57%
83%

Source: Frost & Sullivan

Based on the production volume of 10,000 units of 6DZM12 battery
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Advantage of Enclosed Battery
Formation Process Vs Traditional
Battery Production Process**
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Cadmium Consumption
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Lead Emission
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Water Consumption
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GARNERING AWARDS FOR OUTSTANDING ACHIEVEMENTS

China Patent Excellence
Award (Enclosed Battery
Formation Process for
Large Capacity Gel
. Battery)
Top 500 Chinese el

Enterprises in 2013 (—FEAREBETWALK
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Innovative Technology Award

Innovative Product Award (Enclosed Battery Formation Innovative Brand Award
(Lithium Iron Phosphate Motive Process of Cadmium-free Lead- (Distribution Model)
Battery Module Products) acid Battery) 2 e ) 27 58
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GARNERING AWARDS FOR OUTSTANDING ACHIEVEMENTS
FUAR IR BRERRER

Industrial Demonstration Industrial Demonstration
Project under National Torch Project under National Torch
Program (The Development Program (The Industrialization
and Industrialization of New of Cadmium-free Lead-acid
Lithium Iron Phosphate Motive Motive Battery adopting
Battery Module) Enclosed Battery Formation
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Top 100 Enterprises in
China’s Light Industry
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Excellence New Industrial Top 100 Enterprises in China’s
Products Award Battery Industry
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SOLID MARKET LEADERSHIP,
STEERING INDUSTRY DEVELOPMENT

BIGRESRIMGL 5IATTRRERE




The Group will strive to achieve higher
profitability by increasing operational
efficiency. It also resolves to attain the
strategic objective of “maintaining leadership
in talent and technology, product quality and
cost controls as well as market branding”,
accelerate its entry into the international
market, actively identify high potential projects
in the electric vehicle and new energy
segments and reach the goal of “shaping
technological development and creating a
new benchmark for production model”.
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CHAIRMAN’S STATEMENT
EFERE

Achieved total cadmium-free
production by the end of 2013, which

complied with the Entry Requirements.

ERBEAGENER  R-Z-—=FFEZAE

sEEEREE-

More than 50% of the production
capacity has passed the official MEP
inspection and subsequently been certified as
fulfilling environmental laws and regulations.

5B B50%EHE EXBRRRNRE &
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CHAIRMAN’S STATEMENT
EFERE

On behalf of the board (the “Board”) of directors (the “Directors”) of
the Company, | am pleased to present the annual report of the Group
for the year ended 31 December 2013.

In recent years, the central government of the PRC has focused on
upgrading pollution standards, spurring enterprises to embark on
pollution prevention measures. Under these regulations, the entry
thresholds of many manufacturing industries have been raised.
Followed by the implementation of the Entry Requirements in 2013
which was formulated in May 2012 by the PRC government, the MEP
continued to carry out environmental inspections on lead-acid battery
and recycled lead enterprises in 2013, the results of which significantly
altered the structure of the industry. After several rounds of large-
scale consolidation, some obsolete production capacities have been
eliminated, drastically decreasing the number of players in the industry.
Qualified lead-acid battery enterprises are expected to further decline
due to the ongoing government inspections.

Since its establishment, the Group has put great emphasis on striking
the right balance between commercial growth and environmental
protection. Thus the Group has allocated more and more resources
on research on production processes and the construction of facilities
for protecting the environment. As one of the few enterprises in China
which has successfully adopted the Enclosed Battery Formation
Process in large scale production, the Group is an industry pioneer
fully implementing “green production” processes. This, coupled with
the stricter industry environmental regulation, have bolstered the
competitive strength of the Group.

The Group has achieved total cadmium-free production by the end
of 2013, which complied with the Entry Requirements. In April and
December 2013, the MEP released two lists of 24 lead-acid battery
and recycled lead production enterprises in total in compliance with
the requirements of environmental laws and regulations, with four
subsidiaries of the Group included. In November 2013, the MEP and
MIIT jointly released the first list of six enterprises that fulfilled the Entry
Requirements, including /L Fa#TELE) 11 8RB AR A A (Jiangxi Xinwei
Power Technology Co., Ltd.), one of the subsidiaries of the Group.
More than 50% of the production capacity of the Group has passed
the official MEP inspection and subsequently been certified as fulfilling
environmental laws and regulations, while the remaining production
capacity is expected to be approved under the inspection process.
Leveraging on its industry-leading production processes and strong
capability on environmental management, the Group believes that it
will usher in a new era in the development of the industry.
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CHAIRMAN’S STATEMENT
ERE®|E

Faced with a fast-changing operating environment and competitive
structure, the Group aims to gain market share from those eliminated
enterprises by increasing production capacity, optimizing its sales
network and enhancing marketing capability. According to the statistics
of Frost & Sullivan, a market research company, the Group’s market
share has rapidly increased from approximately 24.5% in 2011 to
approximately 38.3% in 2013, which ranked the first in the industry.
During the year under review, the Group upgraded its existing
production facilities and established new production lines to expand the
production capacity. The commencement of operation and production
at the Phase | of A/ b EBE B IR A PR A &) (Hebei Chaowei Power Co., Ltd.)
and the Phase Il of L& EEIRBR 27 (Jiangsu Chaowei Power Co.,
Ltd.) further consolidated the dominant position of the Group within
the industry. With regard to the sales strategies, with the mature and
sound development of the Group, the Group has extended its marketing
strategies from the expansion of distribution network to brand building.
The Group focused on increasing the popularity of the brand, and at
the same time stressed greater collaboration and communication with
independent distributors striving together for the highest profitability
and the greatest development potential. These measures enhanced
the word-of-mouth reputation of “Chilwee” in the market and resulted in
a substantial sales increase for the Group’s battery products in 2013.

The Group achieved a breakthrough in terms of talent recruitment and
technological research and development (“R&D”). As at the end of
2013, a total of seven domestic and foreign academicians and nearly
20 international top-notch experts in the industry joined the Group
and made valuable contribution to the development of advanced
technologies or new products. In addition, as the Group’s R&D projects
on electric vehicles were acknowledged by the state, the Group
has become the only enterprise in Zhejiang Province undertaking
national strategic soft scientific research with patent protection, and an
integrated pilot for the technology innovation of the pure electric vehicle
industry in Zhejiang Province. According to the “Yearbook of Energy
Saving and New Energy Vehicles 2013”, more than half of the lead-
acid motive battery vehicles listed on the yearbook used the Group’s
batteries. The Group is well-prepared to embrace market opportunities
brought by the future development of four-wheel vehicles, especially
electric vehicles.

In 2013, the Group has garnered a number of prestigious awards,
including being shortlisted for “Chinese Brand of The Year” — the only
enterprise in the domestic battery industry thus honored and ranked
among the “Top 500 Chinese Enterprises” for the first time. The Group
was also honored as one of the “Top 100 Enterprises in China’s
Light Industry”, the “Top 100 Enterprises in China’s Light Industry in
terms of Marketing Capability” and the “Top 10 New Energy Battery
Enterprises in China’s Light Industry”, and ranked highest among all

‘battery manufacturers in these three prestigious awards. These are

lid testim f the Group’s strength and driving force for the Group
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As an industry pioneer, the Group shoulders the responsibility for
guiding the development of the industry. The Group has participated
in the “Science and Technology Forum” held by the Academic
Division of the Chinese Academy of Sciences in September 2013.
Our representative was the only one from the lead-acid motive
battery industry to participate and deliver a speech at the forum. The
Group also took part in the State Environmental Protection Secretary
Conference in November 2013. Our representative was the only
one from the industry to participate and make a presentation at
the conference. Our representatives exchanged opinions on the
development and trends of green industry practices with nearly 100
chiefs of environmental bureaus across the country.

In 2014, even though industry consolidation will accelerate and
the macro-economy will remain challenging, the weeding out of
incompetent industry players is believed to benefit the sustainable
development of the industry. The Group is therefore optimistic about its
future development prospects. The implementation of the “Intervillage
Road Network Construction Project”, the aging population and the
surging demand for transportation of agricultural products due to the
burgeoning rural economy will drive the demand for electric bikes and
electric tricycles and maintain the considerable demand in growth
within the lead-acid motive battery market. As a large-scale enterprise
with cutting-edge technologies, the Group has high confidence in
converting the challenges into opportunities for further development.
While developing stronger market position, the Group will strive to
achieve higher profitability by increasing operational efficiency. It also
resolves to attain the strategic objective of “maintaining leadership
in talent and technology, product quality and cost controls as well as
market branding”, accelerate its entry into the international market,
actively identify high potential projects in the motor vehicle and
new energy segments and reach the goal of “shaping technological
development and creating a new benchmark for production model”.

The future robust development of the Group hinges on the full support
of its shareholders, clients and business partners as well as the
dedicated commitment and hard work of our staff. The Board would
also like to take this opportunity to express its sincere gratitude to
them. The Group intends to continue its concerted efforts to advance its
business development to new heights while bringing lucrative returns
to the supporters of the Group.

Zhou Mingming
Chairman and Chief Executive Officer

30 March 2014
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AN INDUSTRY PIONEERIN
“GREEN PRODUCTION”

TERETR B BRBEE |

The Group is one of the very few enterprises which has
successfully adopted the Enclosed Battery Formation Process
-~ in large-scale production and it is the only lead-acid motive
i battery manufacturer who fully applies gel battery technology,
clearly reflecting its competence in leading-edge technology

and “green production” capability.
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The Group is mainly engaged in the manufacturing and sale of lead-acid
motive batteries and other related products. These batteries are widely
used in electric bikes, electric vehicles and special-purpose electric
vehicles, etc. The Group also manufactures and sells storage batteries
and lithium-ion batteries. As an industry leader, the Group employs
advanced production techniques and technology and is committed to
promote green production. It is one of the very few enterprises which
has successfully adopted the Enclosed Battery Formation Process
in large scale production, and is the only lead-acid motive battery
manufacturer who has fully adopted gel battery technology. The Group
has also achieved total cadmium-free production, which complied with
the Entry Requirements, by the end of 2013, setting a new milestone
for the industry.

INDUSTRY OVERVIEW
Steady increase in market demand

China’s economy has been growing with steady increase in per
capita disposable income. Due to the underdevelopment of public
transportation network, traffic congestion has become a source of
stress in cities. In addition, the implementation of the “Intervillage
Road Network Construction Project”, which aimed to improve highways
in rural areas, has spurred the popularity of electric bike as a safe,
efficient and convenient means of transport in cities and rural villages.
According to Frost and Sullivan, sales volume and ownership of electric
bikes in China were forecasted to increase at compound annual growth
rates of 9.5% and 9.6% respectively from 2014 to 2017. It is expected
that the electric bike battery market will grow steadily in the foreseeable
future.

Based on Frost and Sullivan statistics, in 2013, ownership of electric
bikes in China amounted to approximately 170.9 million units and sales
volume of electric bikes was more than 32.0 million units. Riding on its
outstanding price-performance ratio, reliable performance and safety
in use, the lead-acid motive battery has gained a strong foothold in
the electric bike motive battery market in China. Batteries need to be
replaced at regular intervals of one to two years on average. With the
continuous growth of electric bike population, the replacement demand
for batteries is set to further increase.
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In addition, due to the aging population in recent years and a surging
demand for the transportation of agricultural products brought about
by the booming rural economy, the potential need for electric tricycle
as a means of transport by the elderly and short-distance cargo
transportation cannot be underestimated, while the continuous growth
of the logistics industry in China may also boost the demand of various
types of electric vehicles.
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Sales Volume of Electric Bikes in China
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Ownership of Electric Bikes in China
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Sales Volume of Electric Bike Lead-acid Batteries in China
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Industrial consolidation driven by policy implementation

To implement the requirements of the “Opinions of the State Council on
Strengthening Major Environmental Protection Work” and the “12th Five-
Year Plan on Comprehensive Prevention of Heavy Metal Pollution”, the
central government of the PRC has raised the standards on pollution
prevention in recent years. In May 2012, the MIIT and the MEP have
jointly promulgated the Entry Requirements on the lead-acid battery
industry in terms of production capability, technology and facilities,
environment protection, production safety, energy efficiency and
recycling as well as supervision and management. Noteworthy among
these was the mandatory application of the Enclosed Battery Formation
Process in production facilities established, upgraded or expanded
subsequent to 31 December 2012. Facilities of lead-acid batteries
and the related lead-based components with cadmium content above
0.002% or arsenic content above 0.1% shall be eliminated by 31
December 2013. This proved to be a turning point for the development
of the industry.

In 2013, the MEP has started to carry out environmental inspections
on lead-acid battery and recycled lead enterprises. It released the first
list of 10 enterprises in April 2013 and the second list of 14 enterprises
in December 2013 which have complied with the requirements of
environmental protection laws and regulations. Compliant enterprises
include four subsidiaries of the Group, namely SAEREHERER A
A (Henan Chaowei Power Co., Ltd.), I ES HEBRRIEAERA
&) (Jiangxi Xinwei Power Technology Co., Ltd.), JLERKZEERZD
R A7] (Jiangsu Yongda Power Co., Ltd.) and ILERBEERAR QA
(Shandong Chaowei Power Technology Co., Ltd). In July 2013, the MEP
also announced the results of an investigation of major environmental
pollution issues for the second quarter of the year, which listed 34
incidents involving several manufacturing industries, battery production
included, in which none of the Group’s production facilities were cited
for shortcomings. In November 2013, the MEP and MIIT jointly released
the first list of six enterprises that have fulfilled the Entry Requirements
which included JTFFTEE N e REHEBR A G (Jiangxi Xinwei Power
Technology Co., Ltd.), one of the subsidiaries of the Group.

The PRC government’s raising of the entry threshold for the battery
industry and progressively eliminating those companies running
obsolete production capacities are favorable for the sustainable
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development of the industry. After several rounds of large-scale
consolidation, the number of enterprises in the lead-acid battery
industry decreased significantly from approximately 1,930 in 2011 to
around 400 enterprises as at the beginning of 2013, according to MIIT’s
information, and the decreasing trend continued throughout the year
under review. With environmental inspections carry on, the number of
enterprises permitted to operate is expected to further decline and the
supply of products in the industry will reduce.

In general, the increasing market demand and the accelerated industry
consolidation provide new opportunities for large-scale enterprises with
cutting-edge technology. It is expected that the growth of the lead-acid
battery market will continue to be strong in the foreseeable future.

BUSINESS DEVELOPMENT
An industry pioneer in “green production”

The Group is one of the very few enterprises which has successfully
adopted the Enclosed Battery Formation Process in large-scale
production and it is the only lead-acid motive battery manufacturer who
fully applies gel battery technology, clearly reflecting its competence in

leading-edge technology and “green production” capability.
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Compared with the Traditional Battery Production Process commonly
employed by most lead-acid motive battery enterprises, the Enclosed
Battery Formation Process represents a breakthrough in “green
production”. During the production process, it has zero consumption of
cadmium and zero lead emissions. It also reduces water consumption
by more than 80% and acid mist emission by 50%. The Group
had actually begun to develop the Enclosed Battery Formation
Process as early as 2004. By 2009, the Group had mastered the
core technology involved and formally applied such technology to
the Group’s manufacturing process. Further progress was made in
December 2010 when the Group’s “Multi-stage Enclosed Battery
Formation Process of Cadmium-free Lead-acid Batteries” successfully
passed a technological inspection in Zhejiang Province. In January
2013, the Group’s “Enclosed Battery Formation Process for Large
Capacity Gel Battery” was granted China Patent Excellence Award by
the State Intellectual Property Office, and the Group was bestowed
the “Innovative Technology Award for Enclosed Battery Formation
Process of Cadmium-free Lead-acid Battery” by China Battery Industry
Association in April 2013.
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In addition, in order to enhance the performance, stability and
consistency of the products as well as to reduce the product return
rate, the Group initiated the R&D in gel battery technology during
2004. After continuous research and improvement, the Group has fully
adopted the technology across a wide range of battery products since
2011. Such technology gained a total of 16 patents from 2007 to 2013,
including seven invention patents, and has earned for the Group the
China Patent Awards in 2010.

The Group has achieved total cadmium-free production, which
complied with the Entry Requirements, by the end of 2013. As at 31
December 2013, over 50% of the Group’s production capacity has
been approved by the MEP in compliance with environmental laws and
regulations, while the remaining production capacity is also expected
to pass the required inspection.
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Strategically located production facilities to
seize market opportunities

RBUEEEMRE RAOETEEHE

The Group’s production facilities have been strategically located in regions with higher
demand of lead-acid motive batteries
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Strategically
opportunities

located production facilities to seize market

In order to seize market opportunities effectively, the Group’s production
facilities have been strategically located in regions with higher demand
of lead-acid motive batteries. During the year under review, the
Group actively upgraded the existing production facilities and built
new production lines to capture the market share of those eliminated
obsolete production capacities. According to the statistics of Frost &
Sullivan, the Group’s market share in terms of revenue in the electric
bike lead-acid battery market in China has rapidly increased from
approximately 24.5% in 2011 to approximately 38.3% in 2013, which
ranked the first in the industry. The Group’s first manufacturing facility in
Hebei Province commenced production in April 2013 as scheduled. In
June 2013, the Group entered into a framework investment agreement
with the Administrative Committee of Jiangsu Binhai Economic
Development Zone for the proposed investment and construction of
new production facilities in Jiangsu Binhai Economic Development
Zone. The total planned investment of the project is approximately
RMB500 million and will be carried out in phases. The total investment
of the first phase of the project is approximately RMB150 million and is
expected to generate an annual production capacity of approximately
12 million units of electrode plates upon completion.

The Group has established production bases in seven provinces,
namely Shandong, Jiangsu, Henan, Zhejiang, Anhui, Jiangxi and
Hebei. The annual production capacity of lead-acid motive batteries
has increased by more than 30%, from 90 million units as at the end
of 2012 to 120 million units as at 31 December 2013.
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Distribution of Independent Distributors of
CHILWEE and JINCHAOWEI
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Number of CHILWEE brand sales outlets distributed
across China by the end of 2013 was over
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Optimisation of sales network and increase in profitability

Over the years, the Group has maintained a good relationship
with major Chinese electric bike manufacturers, including Yadea,
EverMaster, Luyuan, Lima, Bidewen, etc., supplying self-manufactured
batteries for their electric bikes. At the same time, the Group has
optimised the distribution network in the secondary market through
a sophisticated organisation of the nationwide distribution network
into 27 major districts. The Group also aimed at optimising the sales
channel structure, bolstering both overall management efficiency and
customers’ loyalty, increasing the coverage and penetration rate as
well as enhancing brand competitiveness. As at 31 December 2013,
network of the Group’s independent distributors for the CHILWEE brand
(including CHILWEE, JINCHAOWEI and CHANGWEI) in secondary
markets has covered all provinces across the country and the total
number increased from 1,173 in 2012 to 1,650.

In May 2013, an annual sales summit of the Group was concluded in
Hangzhou, attracting more than 1,000 representatives of independent
distributors from all over China to participate along with the
management team of the Group’s subsidiaries. The summit provided
useful feedback from the independent distributors in a more direct way
as well as enabling the Group to strive for higher profitability and larger

room for development.
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As the Group has achieved a more solid and mature course of
development, marketing strategies have gradually advanced from
extending sales channels to building the brand. Towards this end,
during the year under review, the Group has continued to increase the
publicity, awareness and reputation of the brand, including continuing
to engage Mr. Donnie Yen, an internationally-renowned actor, as
its brand spokesperson, enhancing the marketing and promotion,
especially for the more than 50,000 nationwide CHILWEE brand sales
outlets. The Group has also participated in a number of exhibitions
actively, such as the 31st China Jiangsu International Bicycle, Electric
Vehicle & Parts Fairs and the 34th China Zhejiang International Bicycle
& Electric Vehicle Exhibition. In addition, the Group has collaborated
with the State Administration for Industry & Commerce and Ministry
of Public Security to jointly prevent and combat the infringement
of trademarks and adopted an anti-counterfeiting system which is
convenient for clients to verify the products through the internet.
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Strengthening research and development to maintain sustainable
development

The Group continues to increase its investment in R&D and its efforts
to attract talent. To maintain sustainable development, it insists on R&D
advances in new products, optimisation of processes including energy
saving and emissions reduction and closely monitoring the market
trends to introduce diversified products.

As at 31 December 2013, the Group has recruited more than 20
experts in basic theory, materials, industrial batteries, motive batteries,
lithium-ion batteries and other fields from China and overseas. Among
them are Dr. Patrick T. Moseley from the United Kingdom, Dr. Robert
F. Nelson from the United States, Professor JueRrgen Garche from
Germany and Academician Detchko Pavlov from Bulgaria. To enhance
the comprehensive R&D ability of the Group, these experts set up a
number of project teams to develop new technologies or new products,
and provide regular trainings and on-site guidance of its technicians’
R&D work.
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During the year under review, the research department, post-doctoral
workstation and the technology R&D team of the Group have jointly
developed a new generation of products, which feature larger size and
greater capacity, stronger power charging and discharging capabilities,
better functioning at low-temperatures environment and longer recycling
life expectancy. For the product innovation, the Group has adopted a
three-pronged approach of independent R&D, collaborative R&D and
cross-discipline R&D. The smart battery developed independently by
the R&D department of the Group represents a real breakthrough from
the traditional design concept.

Moreover, the R&D project on electric vehicles carried out by the
Group has passed the strict preliminary environmental review. This
project was one of the 20 national strategic research projects in
engineering approved for patent protection and one of the six major
follow-up projects in 2013. Thus, the Group has become the only
enterprise in Zhejiang Province which undertakes national strategic
research in soft science with patent protection. Meanwhile, R&D
of the Group’s products, including batteries for special-purpose
electric vehicles, storage batteries and lithium-ion batteries achieved
impressive progress. Currently, the Group has been selected as an
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integrated pilot for the technology innovation of the pure electric vehicle
industry in the Zhejiang Province. As at 31 December 2013, the Group
has a total of 450 patents, including 41 invention patents, and among
them, two were the only patents in the industry honoured with China
Patent Excellence Award.

Remarkable results and wide recognitions

During the year under review, the Group has received various important
honours, such as shortlisted as one of the “Chinese Brand of The
Year” — the Group was the only enterprise in the domestic battery
industry bestowed with this honour; ranked among the “Top 500
Chinese Enterprises in 2013” jointly issued by China Commerce
Association and China Entrepreneurs Association for the first time;
and received the accolade of “The World’s No.1 Enterprise in Motive
Battery Sales Volume and Sales Amount in 2012” by Frost & Sullivan
and “Best Company for Leadership” by IAIR. Furthermore, the Group

was recognised as one of the “Top 100 Enterprises in China’s Light
Industry”, “Top 100 Enterprises in China’s Light Industry in terms of
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Marketing Capability” and “Top 10 New Energy Battery Enterprises in
China’s Light Industry” in 2013 by the China National Light Industry
Council. The Group ranked tops among all battery manufacturers by
garnering these three awards, which fully demonstrated the recognition
of the Group from the greater public as well as the industry.

The Group participated in the “Science and Technology Forum”
addressing the topic of “Demand of Motive Power for Electric Vehicles
and its Countermeasures”, held by the Academic Division of the
Chinese Academy of Sciences in September 2013. The Group was the
only representative from the lead-acid motive battery industry invited
to participate and deliver a speech in the forum.

Corporate responsibility

The Group always attaches great importance to corporate responsibility
and adheres to its commitment of giving back to society. During the
year under review, the Group has actively participated in the discussion
on policies related to the industry. In this regard, it co-organised the
2013 State Environmental Protection Secretary Conference with the
topic of the “Responsibility and Undertaking of Environmental Protection
Department” held by the China Environment Daily in November 2013. As
the only enterprise representative from the industry, Mr. Zhou Mingming,
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the chairman and the chief executive officer of the Group, delivered
a speech at the forum and exchanged opinions on the development
and trends of green industry with nearly 100 chiefs of environmental
bureaus across the country. Besides, the Group contributed to society
through different charity events, including donations to organisations to
assist those who suffer from severe illness, extending condolences with
the garrison and making regular donations to local schools. The Group
will continue to uphold the corporate values of “loyalty, responsibility,
achievement, dedication”, and to bring vigour and vitality into its future
development.

Future development

With the implementation of the Entry Requirements, consolidation of the
industry will be further deepened as manufacturers who fail to fulfill the
Entry Requirements will be eliminated progressively. The industry will
become more standardised, professional and concentrated. Moreover,
factors such as the implementation of the “Intervillage Road Network
Construction Project”, the aging population and the demand for
transportation of agricultural products due to the burgeoning rural
economy will drive the demand for electric bikes and electric tricycles
and create a favourable development environment for the leading
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enterprises in the lead-acid motive battery manufacturing industry.
According to Frost & Sullivan, in 2017, it is expected that the sales
volume of electric bikes in China will exceed 45.9 million units, and
the ownership of electric bikes will reach approximately 248.6 million
units, while sales volume of electric bike lead-acid battery will reach

approximately 553.1 million units.

In the future, the Group will strive to satisfy the steadily growing
market demand and gain market share resulting from the elimination
of industry players with obsolete capacity through upgrading its
existing production line, building new production facility and carrying
out prudent strategic mergers and acquisitions. The Group will also
actively seek suitable projects in the electric vehicle and other new
energy industry sectors to consolidate its leading industry position
and ensure the sustainable development of the enterprise. According
to the “Yearbook of Energy Saving and New Energy Vehicles 2013”,
more than half of the lead-acid motive battery vehicles listed on the
yearbook use the Group’s batteries, proof positive that the R&D and
sales of the Group’s electric vehicle battery products have enjoyed a
favourable market reception. The Group is well-prepared to embrace
market opportunities brought about by the future development of four-

wheel vehicles, especially electric cars.

The Group will continue to enlarge inputs in R&D so as to keep abreast
with the market trends to introduce diversified products. It aims at
shaping technological development and creating a new benchmark

for production model for the industry.

Furthermore, it will continue to implement the effective sales network
extension strategies, which include (1) executing a multi-brand and
multi-channel strategy to extend the coverage and penetration of the
sales network as well as to raise pricing power, (2) streamlining the
traditional three-level channel structure to a two-level channel structure
in urban markets, while adopting a hybrid two-level and three-level
channel structure in rural markets to shorten the product delivery
time to users and (3) providing training covering both marketing
theories and practice to help enhance the management capability of
the independent distributors and the communication and cooperation

with them.

The management team is optimistic about the development prospects
of the industry and the Group itself, and is confident that with the above
development strategies, the Group can generate more profit and larger

room for development under the intense market competition.

B EEHEITEHEBEBIES 5908 & -
BHETERESELN2E4L860EH * T
BITHEINREMEE S 45185,3108 [

AR ARERBEBFRRE EERNILE
HAEERN  BAaTBEMNRBIEHE  HE
REZENTIZHR - BEBBRNTEE
ERMBRMTISNE  LREBEE Emi
AR EMFERITEPSKA LWEE’
B{TRERMM RO EAFHESR
<:%—E¢ﬁ%@ﬁmmﬁ$¢h>%%
BRET  ABYHTRAEFE LERAMED
NERNAERRAKENE L - JRAE
EEPEEWEMAEMBEETEEITS
FOZFs - AEBC s B DED
WELHEREHTEERRKRERTROA
-

AEBEBFEMAHERK BRETHEB
2 NS TbER - WIASIRITERME
BAW  TELEERABRRLER -

BEoh - AEEGEERET 2B RNEER
HHRRRE  EREENERZRENIT
MERERE  ENHEERRBEEXRNES
E - REEEEN  QELERN=RERE
R RNBEMSET_ARELRE  HE
THERZ - =RRBERBEAER - FR
EmIEAPORBRQG)BBERMBES
LHEEBENEY  EPBYKHEBREATE

[ R 05 7N B T BB N AR BH PR B B
MEE -

EREBHTEARAEE B FOERATRRZ
LR BEEULENENEREBERES T -
AR BN T 355 5 5 R JE BUSE K A M) B A 3
Rz -



Annual Report 2013 3 33

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWmE DN

FINANCIAL REVIEW
Revenue

The Group’s revenue amounted to approximately RMB14,973,221,000
in 2013, increased by approximately 56.6% over approximately
RMB9,559,439,000 for 2012, which was primarily attributable to the
growth in sales volume of lead-acid motive batteries as a result of
the expansion of the market and the Group’s gain in market share.
The Group sold approximately 147.1 million units of batteries during
2013 (2012: approximately 86.7 million units).

Gross Profit

The Group’s gross profit
RMB2,026,707,000 in 2013, representing an increase of
approximately 7.0% over approximately RMB1,894,760,000 for 2012,
which was primarily attributable to a higher sales volume of lead-

amounted to approximately

acid motive batteries in 2013. The gross profit margin in 2013 was
approximately 13.5% (2012: approximately 19.8%) and the decrease
in gross profit margin was mainly due to the increase in rebates
given to customers as a result of pricing competition in the industry.

Other Income

The
RMB87,748,000 in 2013, representing an increase of approximately
77.3% from other income of approximately RMB49,488,000 in 2012,
which was mainly due to government grants of approximately
RMB51,467,000 in 2013 (2012: approximately RMB32,949,000)
and interest arising from the entrusted loan of approximately
RMB12,514,000 in 2013 (2012: Nil).

Group’s other income amounted to approximately

Distribution and Selling Expenses

The Group’s distribution and selling expenses amounted to
approximately RMB565,982,000 in 2013, representing an increase of
approximately 42.7% over approximately RMB396,653,000 for 2012,
which was primarily attributable to increases in other after-sales
service cost, advertising expenses and transportation costs in 2013.
For 2013, the distribution and selling expenses as a percentage
of revenue were approximately 3.8% (2012: approximately 4.1%).
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Administrative Expenses

The Group’s administrative expenses were approximately
RMB436,947,000 in 2013, representing a rise of approximately
28.8% over approximately RMB339,343,000 for 2012, which was
primarily attributable to increases in staff expenses, tax expenses
and professional fees in 2013. The increase in administrative

expenses was in line with the Group’s business expansion.

Research and Development Expenses

Research and development expenses amounted to approximately
RMB397,970,000 in 2013, representing an increase of approximately
26.6% over approximately RMB314,449,000 for 2012, which was
primarily attributable to increases in costs of research materials and
staff as a result of a greater number of research and development
projects being undertaken, including research and development in

new products.

Finance Costs

The Group’s finance costs increased by approximately 68.0%
from approximately RMB91,044,000 for 2012 to approximately
RMB152,946,000 for 2013, which was primarily attributable to 1)
an increase in interest expenses on bank borrowings as a result
of the increase in average outstanding bank borrowings; 2) an
increase in interest expenses on the convertible bonds issued in
September 2012; and 3) incurrence of interest expenses on short-

term financing note issued in February 2013.

Profit before Tax

For the above reasons, the Group’s profit before tax decreased by
approximately 33.3% to approximately RMB501,716,000 in 2013

(2012: approximately RMB752,471,000).

Taxation

The Group’s income tax expenses decreased by approximately
14.6% to approximately RMB113,179,000 in 2013 (2012:
approximately RMB132,537,000). The decrease in taxation was in
line with the decrease in operating profit. The higher effective tax
rate of approximately 22.6% in 2013 (2012: approximately 17.6%)
was mainly due to losses of subsidiaries and an associate which
reduced the Group’s profit base for calculation of effective tax rate
and the accrual of withholding tax on undistributed profits of the

PRC subsidiaries of the Group.
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Profit Attributable to Owners of the Company

In 2013, profit attributable to owners of the Company amounted
to approximately RMB310,238,000, representing a decrease of
approximately 37.5% over approximately RMB496,328,000 in 2012.

Liquidity and Financial Resources

As at 31 December 2013, the Group had net current assets of
approximately RMB590,011,000 (31 December 2012: approximately
RMB615,338,000) of which cash and bank balances were
approximately RMB1,120,630,000 (31 December 2012: approximately
RMB905,402,000). Total borrowings, short-term financing notes
and convertible bonds were approximately RMB2,904,373,000 (31
December 2012: approximately RMB2,311,935,000), which were
mainly used to finance the purchases and daily working capital
of the Group. They were denominated in RMB or HKD, of which
approximately RMB2,428,373,000 bore interest at fixed rates and
approximately RMB1,700,644,000 were repayable within one year.
The Group adopts centralised financing and treasury policies in
order to ensure that the Group’s funding is utilised efficiently and it
monitors its interest rate risks in a conservative manner.

As at 31 December 2013, the Group’s current ratio (current assets/
current liabilities) was 1.2 (31 December 2012: 1.2) and the gearing
ratio (total borrowings/total assets) was approximately 36.2% (31
December 2012: approximately 32.5%). The Group has sufficient
cash and available banking facilities to meet its commitments and
working capital requirements. This strong cash position enables
the Group to explore potential investments and potential business
development opportunities to expand its domestic market share.

Exchange Rate Fluctuation Risk

As the Group’s operations are mainly conducted in China and the
majority of the sales and purchases are transacted in RMB, the
Directors are of the view that the Group’s operating cash flow and
liquidity are not subject to significant foreign exchange rate risks.

Contingent Liabilities

The Group did not have any significant contingent liabilities as at
31 December 2013 (31 December 2012: Nil).
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Charge on Assets

At the end of the reporting period, certain of the Group’s assets
were pledged to secure banking facilities granted to the Group. The
aggregate carrying amounts of the assets of the Group pledged at
the end of each of the reporting periods are as follows:

EEEH

REERERE - REBEERETEEER
RITR T AREBRITREER - REHRE
HERE  AEECBEHREENAREEN
™

2013 2012
—E-—=F —E—-—F
RMB’000 RMB’000
ARETR ARBTT
Buildings BgF 414,113 145,667
Land use rights T fE 67,582 48,127
Trade receivables JEUE 5 8RN 153,921 143,900
Restricted bank deposits ZRRERITIER 70,087 201,289
Capital Commitments B A RE
2013 2012
—g—= —E——4F
RMB’000 RMB’000
AR®BT R ARBTT
Contracted but not provided for E BT 58 B AT 4B R
— acquisition of property, —WEME - KRB
plant and equipment B 227,148 258,572
Share Option Scheme B sl
The Company adopted a share option scheme on 7 June 2010. The ZARFNR_ZE—ZF XA BEMHN—IBER
Company has not granted any shares options for the year under ##:t28| - AR RIRLIEFE ARG R DT
review. REAE o
Human Resources and Employees’ Remuneration ADERRESFHMH

As at 31 December 2013, the Group employed a total of 19,401 (31
December 2012: 18,696) staff members in the PRC and Hong Kong.

During the year under review, the total cost of employees amounted
to approximately RMB784,610,000. The Group sought to further
strengthen staff training by offering focused training programmes
and study tours to management and professional technical
personnel, and disseminating the latest information of government
policies on the lead-acid motive battery industry to staff. The
Group continued to strive for the enhancement of professional
standards and overall qualities of its staff. The Group also provided
competitive salary packages to its staff, encouraging them to be
fully dedicated in their work and to leverage their capabilities in
serving its customers.
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Proposed Final Dividend and Closure of Register of Members

The register of members of the Company will be closed from 3
June 2014 to 5 June 2014 (both days inclusive), for the purpose
of determining shareholders’ entitlement to attend the forthcoming
annual general meeting of the Company (the “Annual General
Meeting”), during which period no transfer of shares of the Company
will be registered. In order to qualify for attending the Annual
General Meeting, shareholders should ensure that all transfer
documents, accompanied by the relevant share certificates, are
lodged with the Company’s branch share registrar, Computershare
Hong Kong Investor Services Limited, at Shops 1712-1716, 17th
Floor, Hopewell Centre, No.183 Queen’s Road East, Hong Kong for
registration by no later than 4:30 p.m. on 30 May 2014.

The Board has resolved to recommend the payment of a final
dividend of RMBO0.093 per share for shareholders whose names
appear on the Register of Members of the Company on 13 June
2014. The Register of Members will be closed from 11 June 2014
to 13 June 2014, both days inclusive, and the proposed final
dividend is expected to be paid on 20 June 2014. The payment of
dividends shall be subject to the approval of the shareholders at
the Annual General Meeting of the Company expected to be held
on 5 June 2014. In order to be qualified for the proposed dividend,
shareholders should deliver share certificates together with transfer
documents to the Company’s branch share registrar, Computershare
Hong Kong Investor Services Limited, at Shops 1712-16, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Hong Kong, for
registration not later than 4:30 p.m. on 10 June 2014.
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EXECUTIVE DIRECTORS

Mr. Zhou Mingming (&8 8R), aged 45, is the founder of the Group, the
chairman of the Board, an executive Director and the chief executive
officer of the Group. Mr. Zhou is mainly responsible for the Group’s
overall strategy planning and investment decisions. Mr. Zhou received
a bachelor degree in chemistry from Hangzhou Normal University (
M BT ELE2FR) in July 1990, and has over 15 years experience in the
lead-acid battery industry. Mr. Zhou is the younger brother of Mr. Yang
Xinxin, and the son of Mr. Zhou Longrui and Ms. Yang Yunfei, all being
executive Directors. Also, Mr. Zhou is the spouse of Ms. Fang Jianjun,
a non-executive Director.

Mr. Zhou Longrui (F#E%%), aged 75, is an executive Director of the
Group. He is mainly responsible for the overall supervision of the
technical aspects of our production process. Mr. Zhou joined the Group
in January 1998. Mr. Zhou has rich experience in the lead-acid battery
industry gained at the Group and through previous employment. Early
in 1994 and since then, Mr. Zhou published several professional articles
in the field of lead-acid batteries on various magazines such Batteries
( CEEM) ), International Power Information ( {BFRE RIS ) and
Power Technologies ( {EJR#AT) ), etc. Mr. Zhou was appointed the
vice-chairman of the First Session of Lead-acid Battery Committee
(E—EWMESHEEXEZESETEELE) by China Electrotechnics
Technology Academy (FEBIE TH T2 ) in August 2008 and member
of National Lead-acid Battery Standardization Technology Committee
(2EBEMIEE(RMEEE) in July 2007. He is the father of Mr.
Zhou Mingming and Mr. Yang Xinxin and the spouse of Ms. Yang Yunfei,
all being executive Directors. He is also a father-in-law of Ms. Fang
Jianjun, a non-executive Director.

Ms. Yang Yunfei (%ZE), aged 71, is an executive Director of the
Group. She is mainly responsible for the management of the Group’s
procurement and building. She has been with the Group since January
1998. Ms. Yang has worked in several battery manufacturing factories,
responsible for manufacturing or overall operation of the factories and
worked for the establishment preparation of the Group. Ms. Yang has
accumulated rich experience in the lead-acid battery industry gained
at the Group and through previous employment. Ms. Yang Yunfei is the
mother of Mr. Zhou Mingming and Mr. Yang Xinxin and the spouse of
Mr. Zhou Longrui, all being executive Directors. She is also a mother-
in-law of Ms. Fang Jianjun, a non-executive Director.
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Mr. Yang Xinxin (% %7%7), aged 47, is an executive Director of the
Group. He is mainly responsible for assisting Mr. Zhou Mingming in the
discharge of Mr. Zhou’s duties in the overall management of the Group.
Mr. Yang joined the Group in August 2011. He has vast experience in
the management of sizeable organisations. Immediately prior to joining
the Group, Mr. Yang was the secretary of the party committee (2%
£:2) and deputy head (8IFt ) of Zhejiang Design Institute of Water
Conservancy and Hydroelectric Power (L% 7KF|7KE B 8IzR5H67),
and had served in such positions since August 2006. Mr. Yang was
the deputy head (Bl £) of the People’s Government of Anji County,
Zhejiang Province (WTI1% % & HARENT) between June 2001 and
August 2003. Mr. Yang was the deputy director of Water Resources
Department of Zhejiang Province (I %&7KFIEE) between August
2003 and August 2006. Mr. Yang is a professor-level senior engineer (
IR = AR TFEED). Mr. Yang obtained a master degree from Zhejiang
University (T K£2) in March 1991 and a bachelor degree from Anhui
University of Science & Technology (Z#3E T AX£2), formerly known as
Huainan Mining Institute (EFIEZZ2ET), in July 1988. Mr. Yang is an
elder brother of Mr. Zhou Mingming, the son of Mr. Zhou Longrui and
Ms. Yang Yunfei, all being executive Directors. He is also a brother-in-
law of Ms. Fang Jianjun, a non-executive Director.

NON-EXECUTIVE DIRECTOR

Ms. Fang Jianjun (53 %), aged 45, was appointed as a non-executive
Director of the Group on 17 November 2013. Ms Fang received a
bachelor’s degree in chemistry from Hangzhou Normal University (#714
B &8 A E2) in July 1990. From August 1990 to October 1998, Ms. Fang
was a teacher at Hongxi Middle School (#L;%/ £) in Zhejiang Province,
the PRC. Ms. Fang is the spouse of Mr. Zhou Mingming, an executive
Director, the chairman of the Board, and the controlling shareholder
(as defined under the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”)) of
the Company. She is also a daughter-in-law of Mr. Zhou Longrui and
Ms. Yang Yunfei, a sister-in-law of Mr. Yang Xinxin, all being executive
Directors.

Mr. Ng Chi Kit (R & #), aged 42, was appointed as a non-executive
Director of the Group on 2 December 2010. Prior to the appointment,
Mr. Ng was the Group’s chief financial officer and company secretary.
Mr. Ng holds a bachelor degree in accountancy from the Hong Kong
Polytechnic University in 1997 and is an Associate Member of Hong
Kong Institute of Certified Public Accountants and a Fellow Member
of The Association of Chartered Certified Accountants. Prior to joining
our Group, Mr. Ng worked in the Assurance and Advisory Business
Service Department of Ernst & Young and was a senior manager of
Ernst & Young since 2004. Mr. Ng has over 10 years of experience in
accounting and auditing.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wang Jigiang (CZ#3%), aged 74, is an independent non-executive
Director of the Group. Mr. Wang has more than 40 years of experience
in the field of electrochemistry. Before he retired in December 2008,
Mr. Wang has been working in the 18th Research Institute, China
Electronics Technology Group Corporation (FEE FRHRERE QA
F+ \HI%EAT) since October 1962 as a vice-chief engineer and
mainly in charge of battery technology development. In addition, Mr.
Wang received various national awards for his expertise on battery
technology, such as the first class award on science and technology
advancement (RIE2 1T 26 —%48) from the Ministry of Information
Technology of the PRC (1 # A R £ MBI B ZE 2 56) on his research on
lithium rechargeable battery technology in October 1999. Mr. Wang
received a bachelor degree in electrochemistry from Fudan University
in 1962.

Prof. Ouyang Minggao (B{f58&), aged 55, is an independent
non-executive Director of the Group. Prof. Ouyang graduated from
the Technical University of Denmark with a doctorate degree in
Engineering in 1993. He worked at Tsinghua University (& # A2) since
1994 at which he held various titles including Ministry of Education
Scholar Chang Jiang Special Professor (7 2K /T 2% FEHIR)
and supervisor of the National Key Laboratory for Automobile Safety
and Energy-saving Research (RELZZHEERREFEREET).
Prof. Ouyang is a Standing Member of the National Committee of the
Chinese People’s Political Consultative Conference (A A RBUA 7 &
R 2EEE8EFEHKELE). Prof. Ouyang is also an independent non-
executive Director of Sinotruk (Hong Kong) Limited (Stock Code: 3808),
a company listed on the Main Board of the Stock Exchange, Shanghai
Diesel Engine Company Limited (Stock Code: 600841) (/&5 m#R%
B AR A, a company listed on the Main Board of Shanghai Stock
Exchange and Chongging Changan Automobile Company Limited
(Stock Code: 000625) (EERZ/AERMNBRAE]), a company listed
on the Main Board of Shenzhen Stock Exchange. Prof. Ouyang also
served as independent non-executive Director of Aerospace Hi-Tech
Holdings Group Co., Ltd. (Stock Code: 000901) (fin & f} 3% % &= E %
MABERAT], a company listed on the Main Board of Shenzhen Stock
Exchange from December 2011 to March 2013.
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Mr. Lee Conway Kong Wai (Z#), aged 59, is an independent
non-executive Director of the Group. Mr. Lee received a bachelor’s
degree in arts from the Kingston University (formerly known as the
Kingston Polytechnic) in London in July 1980 and obtained his
postgraduate diploma in business from the Curtin University of
Technology in Australia in February 1988. Mr. Lee served as a partner
of Ernst & Young for 29 years until 2009 and had held key leadership
positions in the development of such firm in China. Mr. Lee is a member
of the Institute of Chartered Accountants in England and Wales, the
Institute of Chartered Accountants in Australia, the Association of
Chartered Certified Accountants, the Hong Kong Institute of Certified
Public Accountants and the Macau Society of Registered Accountants.
Mr. Lee currently also serves as an independent non-executive director
of West China Cement Limited (Stock Code: 2233), China Modern Dairy
Holdings Limited (Stock Code: 1117), GOME Electrical Appliances
Holding Limited (Stock Code: 493), Tibet 5100 Water Resources
Holdings Ltd. (Stock Code: 1115), CITIC Securities Company Limited
(Stock Code: 6030), NVC Lighting Holding Limited (Stock Code:
2222) and Yashili International Holdings Ltd (Stock Code: 1230), all
being companies listed on the Main Board of the Stock Exchange,
since July 2010, October 2010, March 2011, April 2011, November
2011, November 2012 and November 2013. Mr. Lee also served as
an independent non-executive director of China Taiping Insurance
Holdings Limited (Stock Code: 966) listed on the Main Board of
Stock Exchange between October 2009 and August 2013 and Sino
Vanadium Inc. (Stock Code: SVX), a company listed on the TSX Venture
Exchange in Canada between October 2009 and December 2011. Mr.
Lee has been appointed as a member of the Chinese People’s Political
Consultative Conference of Hunan Province in China since 2007.

SENIOR MANAGEMENT

Mr. Chen Jingning (FR#& &), aged 40, is the investment director
and head of the new energy division. Mr. Chen graduated from the
University of Science and Technology of China (FF BRI 2K i K £2)
with a bachelor degree in Industrial Automation in 1995 and obtained
a Master of Business Administration from University of Science and
Technology of China in 2005. Mr. Chen joined the Group in 2003 as
assistant to president and has since 2008 held his current position as
head of the new energy division.
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Prof. Chen Tixian (FRE& ), aged 75, is the head of the research and
development department and is responsible for leading the research
activities of the Group. Prof. Chen graduated with a bachelor’s degree
in chemistry and physics from Xiamen University (EFTAZ) in 1961,
Prof. Chen has over 30 years of experience in the lead-acid battery
industry. Prof. Chen lectured in the chemistry department of Xiamen
University between 1961 and 1989 when he retired as a professor. Prof.
Chen joined the Group in April 2004 and has since held his current
position as the head of the research department of the Group.

Mr. Zhou Mingsong (JEBi#R) aged 42, is the head of the marketing
department of the Group and is responsible for supervising the
preparation and execution of the annual sales plan. Mr. Zhou graduated
from the Zhejiang Province Jinhua Sales and Marketing College (
T & FEHIEER) with a certificate in statistics in July 1993. Since
joining the Group, he has held several positions in the Group including
production staff, production team leader, deputy chief of the production
department, head of the inventory management department, assistant
manager of the after-sales service department, manager of the after-
sales service department, head of the sales department and deputy
general manager of the marketing department.

Mr. Qian Shunrong (£JE&), aged 44, is the head of the production
department of the Group and is responsible for the overall management
of the production department. Mr. Qian completed his junior high school
education in 1985. Mr. Qian joined the Group in 2003 and has held
several positions in the Group including deputy general manager of
Henan Chaowei, head of the supervision and management department
and deputy general manager of the production department.

Mr. Leung Wai Yip (R1£2), aged 38, was appointed as the Group’s
chief financial officer and company secretary, on 2 December 2010.
Prior to joining the group, Mr. Leung was the financial controller and
the company secretary of Tiangong International Company Limited
(RIEBERAT]) (Stock Code: 826), a company listed on the
Stock Exchange, from June 2007 to November 2010. Prior to such
appointment, Mr. Leung was an internal auditor of the Swire Group and
was previously a manager with the assurance and advisory business
services department of Ernst & Young, Certified Public Accountants.
Mr. Leung graduated with a Bachelor of Commerce degree from the
University of Alberta in Canada in 1998 and obtained a Master of
Business Administration degree from the Hong Kong University of
Science and Technology in 2010. He is a member of the American
Institute of Certified Public Accountants, and an associate member of
the Hong Kong Institute of Certified Public Accountants. Mr. Leung is
currently an independent non-executive director of Miko International
Holdings Limited, a listed company on the Stock Exchange (Stock
Code: 1247).
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The Company is committed to achieving high standards of corporate

governance. The Company acknowledges the important role
of its Board in providing effective leadership and direction to the
Company’s business, and ensuring transparency and accountability
of the Company’s operations. The Board sets appropriate policies and
implements corporate governance practices appropriate to the conduct

and growth of the Group’s business.

The Company is committed to maintaining high standards of corporate
governance in the interests of shareholders. The Company has
complied with all code provisions of the Corporate Governance Code
contained in Appendix 14 (the “Code”) of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) throughout the year under review, except for the
deviation as stated below.

Code Provision A.2.1 of the Code requires the roles of chairman and
chief executive officer to be separated. Mr. Zhou Mingming is currently
both the chairman of the Board and chief executive officer of the
Company. The Board considers that the current arrangement facilitates
the execution of the Group’s business strategies and maximizes
efficiency of its operation and is therefore beneficial to the Company
and its shareholders as a whole.

CORPORATE GOVERNANCE STRUCTURE
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THE BOARD

The Board is responsible for the leadership, control and management
of the Company and oversees the Group’s business, strategic
decision and performances in attaining the objective of ensuring
effective functioning and growth of the Group and enhancing value
to investors. The Board has delegated the authority and responsibility
for implementing business strategies and management of the daily
operations of the Group’s business to the management. The Board
exercises a number of powers which include:

° formulating long-term strategy

° approving public announcements

° approving financial statement, including interim and annual
results

° approving major acquisitions, disposal and capital projects

° authorising significant changes to the capital structure and
material borrowings

° any issue or buy-back of equity securities under the relevant
general mandates

° making recommendations and/or declaration of dividend and
reviewing dividend policy

° approving appointments to the Board

° setting the Group remuneration policy

° reviewing operational and financial performance

o reviewing the effectiveness of internal control

The Board meets at least four times a year and additional meetings
are held when required to discuss significant events and issues. The
company secretary assists the chairman of the Board in preparing
agenda for Board meetings. Board meetings are held with at least 14
days’ advance notice, and all Directors would be served with an agenda
with supporting papers at least 3 days before the Board meetings, so
as to ensure that there is timely access to relevant information. The
Group ensures that all the Board members are informed of the Group'’s
latest developments and thereby assists them in the discharge of their
duties. The Directors may take independent professional advice as and
when appropriate, at the Company’s expenses. Minutes of the Board
and Board committees are taken by the company secretary. Such
minutes of the Board and Board committees, together with supporting
papers, are made available for inspection by any Director following
reasonable notice. Draft and final versions of minutes are sent to all
Directors for their comment and records.
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The Company has arranged directors and officers liability and company
reimbursement insurances for its directors and officers.

CORPORATE GOVERNANCE FUNCTIONS

The Board has developed and reviewed the Company’s policies and
practices on corporate governance. It includes the review and monitor
of the training and continuous professional development of directors
and senior management; the Company’s policies and practices on
compliance with legal and regulatory requirements; the development,
review and monitoring of the code of conduct of the Company’s
employees and directors; and review the Company’s compliance with
the Code and disclosure in the Corporate Governance Report.

COMPOSITION OF THE BOARD

The Board currently comprises four executive Directors (Mr. Zhou
Mingming, Mr. Zhou Longrui, Ms. Yang Yunfei and Mr. Yang Xinxin),
two non-executive Directors (Ms. Fang Jianjun and Mr. Ng Chi Kit) and
three independent non-executive Directors (Mr. Wang Jigiang, Prof.
Ouyang Minggao and Mr. Lee Conway Kong Wai). Among the executive
Directors, Mr. Zhou Mingming is the younger brother of Mr. Yang
Xinxin. They are both sons of Mr. Zhou Longrui and Ms. Yang Yunfei,
and Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei. Also, Ms Fang
Jianjun is the spouse of Mr. Zhou Mingming. Biographical details of the
Directors of the Group as at the date of this report are set out on pages
38 to 41 of this annual report. Independent non- executive Directors
account for one-third of the members of the Board. The independent
non-executive Directors come either from the battery industry or
have related professional background, bringing valuable expertise
and experience that promotes the best interests of the Group and its
shareholders. The role of the independent non-executive Directors
is to provide independent and objective opinions to the Board for its
consideration. The Company has received confirmation from each
independent non-executive Director about his independence as set
out in Rule 3.13 of the Listing Rules and continues to consider each of
them to be independent.
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BOARD MEETINGS 34—
During the year ended 31 December 2013, the Board has held a total #HZE=ZZT—=%+=-_F=+—HLEFEN "
of 10 Board meetings for the main purposes of formulating business ZEFEDBITAHIOREEFESH TER
development and prospects of the Group, reviewing and considering A7 HREAEENERERNAIS Tzl

the financial and operating performance. ERYG R EERSE o

The attendance of each director at the Board meetings are set out RJEFREFCLCHEMEFLEOT

below:
Attendance/
Number of
Board Meetings
Name of Director ExEE HERE, EESEBRE
Mr. Zhou Mingming ISEELE RS 10/10
Mr. Zhou Longrui FEmLE 10/10
Ms. Yang Yunfei HBERL T 10/10
Mr. Yang Xinxin S 10/10
Ms. Deng Xihong M=zt 3/3@
Ms. Fang Jianjun FREEL T 0/0M
Mr. Ng Chi Kit REGESE 10/10
Mr. Wang Jigiang TR 10/10
Prof. Ouyang Minggao BN IS € 10/10
Mr. Lee Conway Kong Wai THELEE 10/10
Note: FisE -
(1) No board meeting was held during the year after the appointment of Ms. (1) RZE—=F+—AT+tEHZESTREEL
Fang Jianjun as a Director on 17 November 2013. ThRESE  FANERTEESEE °

(2) Three board meetings were held during the year prior to the resignation  (2) HEALTR -ZE—=F/ A/ HEHEHE

of Ms. Deng Xihong as a non-executive Director on 6 June 2013. WITERR FRAERT-AEESE
CHAIRMAN AND CHIEF EXECUTIVE OFFICER FERTHRER

Code Provision A.2.1 requires the roles of chairman and chief executive — <FRIEXFEA.2 1HFESKEF RITIRARE A B
officer to be separated. Mr. Zhou Mingming is currently both the o5 B BERBEEIREZTGERE
chairman of the Board and chief executive officer of the Company. KIARBITHEH -E=€RA - BAINZG
The Board considers that the current arrangement facilitates the BEFEAREENITES K @ WiRSEEE
execution of the Group's business strategies and maximizes efficiency X - Fit - AR F REBEBREEF -
of its operation and is therefore beneficial to the Company and its

shareholders as a whole.
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APPOINTMENT AND RE-ELECTION OF DIRECTORS

A person may be appointed as a member of the Board at any time
either by shareholders’ resolutions in general meetings or by resolutions
of the Board. New Directors appointed by the Board as an addition
to the Board during the year are required to retire at the first general
meeting following their appointments and new Directors appointed
by the Board to fill a causal vacancy during the year are required to
retire at the first general meeting following their appointments, and
in both cases, the acting Directors will be eligible for re-election at
such general meeting. All Directors are required to retire by rotation at
least once every three years at the annual general meeting, subject to
re-election by the shareholders. All non-executive Directors (including
independent non-executive Directors) are appointed for a term of not
more than three years.

DIRECTORS’ CONTINUING PROFESSIONAL DEVELOPMENT
PROGRAMME

Directors’ training is an ongoing process. All Directors are encouraged
to participate in continuous professional development to develop and
refresh their knowledge and skills. The Directors have been informed
of the requirement under code provision A.6.5 of the Corporate
Governance Code regarding continuous professional development. The
Company updates Directors on the latest development regarding the
Listing Rules and other applicable regulatory requirements from time
to time, to ensure compliance and enhance their awareness of good
corporate governance practices.

During the year, the Company has also organised one training session
for the Directors of the Company conducted by its Hong Kong legal
advisers. The training session covered topics including, among others,
the requirements of the Code, the disclosure of inside information and
establishment of an internal control system.
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According to the records provided by the Directors, a summary of HEFRHNEH  EFNFAEZEID

training received by the Directors during the year is as follows: MEmT :
Type of continuous
professional development
programmes
Directors BEx BESERRTEER
Executive Directors BITES
Mr. Zhou Mingming [ERARA S A A B
Mr. Zhou Longrui FEREm L A B
Ms. Yang Yunfei BERLZT A B
Mr. Yang Xinxin IRTRT R E A, B
Non-executive Directors FHITES
Ms. Deng Xihong BE4 L
(resigned on 6 June 2013) (RZZT—=F"A/BET) A B
Ms. Fang Jianjun FEELL A B
Mr. Ng Chi Kit REGEE A B
Independent Non-executive Directors BAKBITES
Mr. Wang Jigiang TR ST E A, B
Prof. Ouyang Minggao BRF5 IR = 2% A B
Mr. Lee Conway Kong Wai FHREEAE A B
Notes: BAE
A attending training sessions and/or seminars A EEEIIRER S e
B: reviewing materials and updates relating to the latest development of B : BRI BB TR REMEREERE

the Listing Rules and other applicable regulatory requirements

BOARD COMMITTEES

The Board has established three Board committees, namely, the audit
committee, the remuneration committee and the nomination committee for
overseeing the particular aspects of the affairs of the Company. All Board
committees have been established with defined written terms of reference,
which are posted on the Company’s website “www.chaowei.com.hk”
and the website of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) and are available to shareholders upon request.
All the Board committees would report to the Board on their decisions
or recommendations made.

All Board committees are provided with sufficient resources to
discharge their duties.
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AUDIT COMMITTEE

The audit committee of the Company comprises one non-executive
Director, namely Mr. Ng Chi Kit, and all three independent non-executive
Directors of the Company, namely Mr. Lee Conway Kong Wai (“Mr.
Lee”), Mr. Wang Jigiang, Prof. Ouyang Minggao. Mr. Lee is the
chairman of the audit committee. Mr. Lee has professional qualification
and experience in financial matters.

Under its terms of reference, the audit committee is mainly responsible
for overseeing the Company’s financial reporting system and internal
procedures, reviewing the financial information of the Company and
overseeing the relationship with external auditors. These include
reviewing and recommending for the Board’s approval the interim
and the annual financial statements; reviewing the external auditors’
independence, objectivity and the effectiveness of the audit process;
and reviewing and recommending to the Board for approval the
external auditors’ remuneration and reviewing the effectiveness of the
internal control system of the Group.

During the year ended 31 December 2013, the Directors’ attendance
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of the meetings of the audit committee is set out as follows: EEHEEZZEEERNBEREIWT
Attendance/Number

of audit committee meetings

Name of Director Ex=aB HERE BEREEEEHRAH
Mr. Ng Chi Kit REGEE 2/2
Mr. Lee Conway Kong Wai FEEALE 2/2
Mr. Wang Jigiang TR SEE 2/2
Prof. Ouyang Minggao BAES BR S HUR 2/2

The meetings were held together with the external auditors of the
Company and the chief financial officer of the Company, and discussed
auditing, internal control and financial reporting matters which included
the review of the interim and annual financial statements.
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REMUNERATION COMMITTEE

The
executive Director, namely Mr. Zhou Mingming, and two independent

remuneration committee of the Company comprises one

non-executive Directors, namely Mr. Lee Conway Kong Wai (“Mr. Lee”)
and Mr. Wang Jigiang. Mr. Lee is the chairman of the remuneration
committee. The principal responsibilities of the remuneration committee
include making recommendations to the Board on the Company’s
remuneration policy and structure and the remuneration packages
of Directors and members of senior management. The remuneration
committee is also responsible for establishing transparent procedures
for developing such remuneration policy and structure to ensure that
no Director or any of his/her associates will participate in deciding
his/her own remuneration, which remuneration will be determined by
reference to the performance of the individual and the Company as
well as market practice and conditions.

During the year ended 31 December 2013, the remuneration packages
of the Directors and senior management of the Group were reviewed
and discussed at the meetings of the remuneration committee. The
Directors’ attendance of the meetings of the remuneration committee
is set out as follows:

FMEES
ARRFMEE SR —RATEEARAL
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K1) ROFH#EBREEMAK - FRERFHER
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BT AE 2 ERE REAVIE - 538
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SUTRTE

WE-F-ZF+-A=+—BILEER
FHEEERE LEMRIRAKEETR
BREREOFMEE - EELRFHNES
EEHROERBEIIMT -

Attendance/Number
of remuneration
committee meetings

Name of Director E=EE HERE FHEEESRAH
Mr. Zhou Mingming [EBARA S A& 1/1
Mr. Lee Conway Kong Wai ENETED 1/1
Mr. Wang Jigiang TR TEE 1/1

Details of the remuneration of each Director of the Company for the
year ended 31 December 2013 are set out in note 10 to the financial
statements contained in this annual report.
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NOMINATION COMMITTEE

The nomination committee comprises one executive Director, namely
Mr. Zhou Mingming (“Mr. Zhou”), and two independent non-executive
Directors, namely Mr. Lee Conway Kong Wai and Mr. Wang Jigiang.
Mr. Zhou is the chairman of the nomination committee. The principal
responsibilities of the nomination committee include reviewing the
structure, size and composition of the Board at least annually and
making recommendations on any proposed changes to the Board to
complement the corporate strategy. The nomination committee is also
responsible for 1) identifying individuals suitably qualified to become
Board members and selecting or making recommendations to the
Board on the selection of, individuals nominated for directorships; 2)
assessing the independence of independent non-executive Directors
of the Company; and 3) making recommendations to the Board on
the appointment or re-appointment of directors of the Company and
succession planning for directors of the Company, in particular the
chairman and the chief executive.

The Company has adopted the board diversity policy in August 2013.
The purpose of the policy is to set out the basic principles to be
followed to ensure that the Board has appropriate balance of skills,
experience and diversity of perspectives necessary to enhance the
effectiveness of the Board and to maintain high standards of corporate
governance. Under the policy, the selection of Board candidates
shall be based on a range of diversity perspectives with reference
to the Company’s business model and specific needs, including but
not limited gender, race, language, cultural background, educational
background, industry experience and professional experience, which
are the measurable objectives for implementing the policy.

The nomination committee has primary responsibility for identifying
suitably qualified candidates to become members of the Board and
shall give adequate consideration to this policy in selection of Board
candidates. Board nomination and appointments will continue to be
made on merit basis based on its business needs from time to time
while taking into account diversity.

The nomination committee is also responsible for reviewing the policy,
developing and reviewing measurable objectives for implementing the
policy and monitoring the progress on achieving these measurable
objectives. The review of the policy and the measurable objectives shall
be carried out at least annually to ensure the continued effectiveness
of the Board.
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During the year under review, the nomination committee has considered
the board diversity policy and whether the Board has the appropriate
balance of skills, experience and diversity of perspectives necessary to
enhance the effectiveness of the Board and to maintain high standards
of corporate governance. After due consideration, the nomination
committee has concluded that based on the Company’s existing
business model and specific needs, the current composition of the
Board satisfies the board diversity policy for the year under review.

During the year ended 31 December 2013, the Directors’ attendance
of the meetings of the nomination committee is set out as follows:

REHNFE REZEECEREFESTT
EBE WREESERTAGEE FENR
i EBEESTTENER  BUHIEESS
MBREREFRRFEENTEEER - KREZ
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REBEFENAEFELTIEEEK

B T—=F+_"A=+—HIFE &
EHERAZESEZNBERETIOT ¢

Attendance/Number
of nomination
committee meetings

Name of Director EE=EE HERE REZEEEFEIH
Mr. Zhou Mingming JEBARA S A 2[2
Mr. Lee Conway Kong Wai FHRELAE 2/2
Mr. Wang Jigiang past Y ita 2/2

DIRECTORS’
STATEMENTS

The Directors acknowledge their responsibility for preparing the

RESPONSIBILITY FOR THE FINANCIAL

consolidated financial statements for the year ended 31 December
2013, which were prepared in accordance with statutory requirements
and applicable accounting standards. The reporting responsibility of
the external auditors of the Company on the consolidated financial
statements of the Group are set out in the independent auditor’s report
on pages 73 to 74.
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COMPANY SECRETARY

Mr. Leung Wai Yip, the company secretary of the Company, reports
to the chairman of the Board. The details of his biography is set out
in the section headed “Directors and Senior Management” of this
annual report. Mr. Leung also confirmed that he has taken no less
than 15 hours relevant professional training during the year ended 31
December 2013.

INTERNAL CONTROL

A sound internal control system enhances the effectiveness and
efficiency of operations, ensures compliance with laws and regulations
and mitigates the Group’s business risk. The Board is responsible
for the system of internal control of the Group and reviewing its
effectiveness.

The Board and the Group’s management hold meetings on a regular
basis to review and evaluate the Group’s business operations,
production processes and financial reporting processes in order to
achieve reasonable assurance of the following:

° Effectiveness and efficiency of operations
o Reliability of financial reporting
° Compliance with applicable laws and regulations

To maintain an effective internal control system that helps the Group
to achieve its business objectives and safeguard its assets, the
Group has implemented measures including: (i) establishing written
policies and work flow for major operations and production cycles; (ii)
having in place appropriate segregation of duties; (iii) setting proper
authorization levels and (iv) establishing an internal audit function for
regular monitoring of the internal control system.
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The Board, through the audit committee, reviewed the internal control
system of the Group for the year ended 31 December 2013 and
considered that the system of internal control of the Group had been
in place and had been functioning effectively.

In addition, the internal audit department of the Company conducts
regular and independent reviews of the effectiveness of the internal
control system. The audit committee reviews the findings and opinion
of the internal audit department on the effectiveness of the Group’s
internal control system and reports to the board on such reviews.

INTERNAL AUDIT

The internal audit department of the Company performs independent
internal audit reviews for different business units and functions in the
Group on a systematic and ongoing basis. The frequency of review of
individual business units or functions is determined after an assessment
of risks involved. The audit committee endorses the internal audit plan
annually. The internal audit department has unrestricted access to
different parts of the business. It submits regular reports for the audit
committee’s review in accordance with the approved internal audit plan.
Concerns which have been reported by the internal audit department
are monitored by management by taking appropriate remedial actions.

EXTERNAL AUDITORS

The Group’s external auditors are Deloitte Touche Tohmatsu, Certified
Public Accountants. In order to maintain their independence, objectivity
and effectiveness in performing the audit services, the audit committee
pre-approved all audit services and discussed with Deloitte Touche
Tohmatsu, Certified Public Accountants the nature and scope of the
audit services.

During the year under review, the remuneration paid or payable to
Deloitte Touche Tohmatsu, Certified Public Accountants in respect of
audit services was RMB2,100,000. The fee paid or payable to Deloitte
Touche Tohmatsu, Certified Public Accountants for non-audit services,
namely review of unaudited interim results of the Group for the six
months ended 30 June 2013, was RMB500,000.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding directors’
dealings in the Company’s securities (the “Own Code”) on terms no
less exacting than the required standard set out in the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix 10 to the Listing Rules. Each Director
has been given a copy of the Own Code. Having made specific enquiry
of all Directors, each of them has confirmed that they have complied
with the Own Code and the Model Code throughout the year ended
31 December 2013.

The Company has also established written guidelines on no less
exacting terms than the Model Code (the “Employees Written
Guidelines”) for securities transactions by employees who are likely
to be in possession of unpublished inside information of the Company
and/or its securities. No incident of non-compliance of the Employees
Written Guidelines by relevant employees was noted by the Company
during the year under review. The Company will notify the Directors
and relevant employees of any restricted period for dealings in the
Company’s securities in advance.

INVESTOR RELATIONS AND COMMUNICATION

The Board and senior management of the Group recognize the
importance of communication with shareholders and accountability
to shareholders. Annual and interim reports offer comprehensive
operational and financial performance information to shareholders.
The Group’s senior management also maintains close communication
with investors, analysts and the media by other channels including
roadshows, briefings and individual meetings. The Group has set up its
own website http://www.chaowei.com.hk, which is updated on a regular
basis, as a means to provide updated information on the Company to
investors.
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GENERAL MEETINGS WITH SHAREHOLDERS

The Company’s annual general meeting (“AGM”) provides a useful
platform for direct communication between the Board and shareholders.
Separate resolutions are proposed on each substantially separate issue
at the general meetings.

The 2013 AGM was held on 6 June 2013. The attendance record of the
Directors at the 2013 AGM is set out below:

BRRAE

ARAMBRRBAFREG (RRBFXE])
REZSERERRBRREH/HT —EEAN
Fa - ARABRBRAE LHEEEL £
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Directors Attendance/
Number of general meetings

Directors B ESHEREBRRAERH

Executive Directors HITES

Mr. Zhou Mingming [EIRRBA ST £ 1/1

Mr. Zhou Longrui FERER L 1/1

Ms. Yang Yunfei HERZ L il

Mr. Yang Xinxin TR 1/1

Non-executive Directors FHITES

Ms. Deng Xihong HEazt 0/1
(resigned on 6 June 2013) (R=ZZ—=FNANB&HT)

Mr. Ng Chi Kit R ARG e 171

Ms. Fang Jianjun FEEL T 0/0"
(appointed on 17 November 2013) (R=B—=F+—A+tHEZMT)

Independent Non-executive Directors BIAFHITES

Mr. Wang Jigiang USRS il

Prof. Ouyang Minggao B f5 A = U 11

Mr. Lee Conway Kong Wai TEFEE 11

Note: Pt 5L -

(1) No general meeting was held during the year after the appointment of
Ms. Fang Jianjun as a Director on 17 November 2013.

The Company’s external auditors also attended the 2013 AGM.

SHAREHOLDERS’ RIGHTS

Set out below is a summary of certain rights of the shareholders of
the Company as required to be disclosed pursuant to the mandatory
disclosure requirement under Paragraph O of the Code:
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Convening of extraordinary general meeting on requisition by
shareholders

Pursuant to article 58 of the articles of association of the Company
(the “Articles”), shareholder(s) holding at the date of the deposit of
the requisition not less than one-tenth of the paid-up capital of the
Company carrying the right of voting at general meetings of the
Company shall at all times have the right, by written requisition to
the Board or the company secretary of the Company (the “Company
Secretary”), to require an extraordinary general meeting (“EGM”) to be
called by the Board. The written requisition must specify the business
to be transacted on the meeting, which shall be held within two months
after the deposit of such requisition at the principal place of business
of the Company in Hong Kong at Unit 907, Level 9 Fairmont House, 8
Cotton Tree Drive, Central, Hong Kong for the attention of the Company
Secretary.

If within 21 days from the date of the deposit of the requisition,
the Board fails to proceed to convene an EGM, the shareholder(s)
concerned may themselves convene an EGM, and all reasonable
expenses incurred by the shareholder(s) making the requisition as a
result of the failure of the Board shall be reimbursed by the Company.

Procedures for directing shareholders’ enquiries to the Board

Shareholder(s) may at any time send their enquiries and concerns to
the Board in writing through the Company Secretary whose contact
details are as follows:

Address: Unit 907, Level 9, Fairmont House, 8 Cotton Tree Drive, Central,
Hong Kong

Email: ir@chaowei.com.hk

The Company Secretary shall forward the shareholder(s)’ enquiries

and concerns to the Board and/or relevant board committees of

the Company, where appropriate, to respond to the shareholder(s)’

questions.

Procedures for putting forward proposals at general meetings by
shareholders

Any shareholder of the Company who wish to put forward proposals
at general meetings of the Company shall submit such proposals to
the Board in writing for the Board’s consideration not less than 7 days
prior to the date of a general meeting through the Company Secretary
of the Company whose contact details are set out in the paragraph
“Procedures for directing shareholders’ enquiries to the Board” above.

CONSTITUTIONAL DOCUMENTS

There has been no change in the memorandum and articles of
association of the Company during the year ended 31 December 2013.
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The Board is pleased to submit the annual report together with the
consolidated financial statements for the year ended 31 December
2013 which have been audited by the Company’s auditors Deloitte
Touche Tohmatsu, Certified Public Accountants and reviewed by the
audit committee of the Company.

PRINCIPAL ACTIVITIES

The principal activities of the Company are manufacturing and sales
of lead-acid motive batteries and other related products. The principal
activities and other particulars of the subsidiaries are set out in note
20 to the consolidated financial statements.

FINANCIAL STATEMENTS

The profit of the Group for the year ended 31 December 2013 and the
state of the Company’s and the Group’s affairs as at that date are set
out in the financial statements on pages 75 to 191.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2013
are set out in the consolidated statement of profit or loss and other
comprehensive income on page 75.

The Board proposed a final dividend payment of RMB0.093 per share
for the financial year ended 31 December 2013, which shall be subject
to approval of the Shareholders at the AGM of the Company.

CHARITABLE DONATIONS

Charitable donations made by the Group during the year under review
amounted to RMB2,422,000.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the year are set out in note 15 to the consolidated
financial statements.

RESERVES

Details of movements in the reserves of the Group during the year
under review are set out in the consolidated statement of changes in

equity.
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DISTRIBUTABLE RESERVES

Distributable reserves of the Company as at 31 December 2013,
calculated in accordance with the Companies Law (Cap. 22) (Law 3 of
1961, as consolidated and revised) of the Cayman Islands, amounted
to approximately RMB224,242,000.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
articles of association and there is no restriction against such rights
under the laws of the Cayman Islands, which would oblige the Company
to offer new shares on a pro-rata basis to existing shareholders.

SHARE CAPITAL

Details of the movements in share capital of the Company during the
year under review are set out in note 39 to the consolidated financial
statements.

DIRECTORS

The Directors during the year under review were:

Executive Directors

Mr. Zhou Mingming
Mr. Zhou Longrui
Ms. Yang Yunfei
Mr. Yang Xinxin

Non-executive Directors

Ms. Fang Jianjun
(appointed on 17 November 2013)
Mr. Ng Chi Kit

Independent Non-Executive Directors
Mr. Wang Jigiang

Prof. Ouyang Minggao

Mr. Lee Conway Kong Wai

Directors will retire by rotation in accordance with the requirement of
the articles of association of the Company and the Listing Rules. The
non-executive Directors and independent non-executive Directors are
appointed for periods of three years.

A confirmation of independence has been received from each of Mr.
Wang Jigiang, Prof. Ouyang Minggao and Mr. Lee Conway Kong Wai
and the Company considers each of them is independent pursuant to
Rule 3.13 of the Listing Rules.
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DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2013, the interests of the Directors and the
Company’s chief executive in the shares or debentures of the Company
or associated corporations, within the meaning of Part XV of Securities
and Future Ordinance (the “SFO”), which will have to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and/or short positions which
he/she is taken or deemed to have under such provisions of the SFO)
or which will be required, pursuant to section 352 of the SFO, to be
recorded in the register referred to therein or which will be required to
be notified to the Company and the Stock Exchange pursuant to the
Model Code are set out below:

Interests and short positions in the shares (“Shares”), underlying shares
and debentures of the Company and its associated corporations:

Long positions in the Company
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Approximate
percentage of
in the Company/

associated

corporations

ERERAT

Name of director Capacity/Nature of interest Number of shares HEBEE

B 51 EEME RHEE BMAOF D

Mr. Zhou Mingming (M@0 Interest in a controlled corporation 417,000,000 41.48%
(“Mr. Zhou”) and interest in spouse
[EIRRER A @) ([JE 4 ) EEEE R G KBRS

Ms. Fang Jianjun @ Interest in a controlled corporation 417,000,000 41.48%
FRELL® and interest in spouse
R rEEa R BES

Mr. Zhou Longrui © Interest in a controlled corporation 72,450,000 7.21%
FREREAE® and interest in spouse
R B R EEE

Ms. Yang Yunfei ©® Interest in a controlled corporation 72,450,000 7.21%

BERLLO

and interest in spouse

A E s MBS



Notes:

Mr. Zhou is interested in the entire issued share capital of Great
State Investments Limited (“Great State”) and is therefore deemed to be
interested in the 245,585,000 Shares held by Great State.

Mr. Zhou is interested in the entire issued share capital of Jolly Pride
(PTC) Limited (“Jolly Pride”) and is therefore deemed to be interested
in the 71,415,000 Shares held by Jolly Pride. In addition, pursuant to a
trust deed dated 14 June 2010 and entered into between Mr. Zhou and
Jolly Pride in favour of 53 individuals who are employees of the Group
(the “Jolly Pride Trust Deed”), the economic interest of all the Shares
which it holds from time to time shall belong to the said 53 employees.
However, other than the economic interest in the Shares, all other rights
as shareholders (including but not limited to voting rights and right
to participate in shareholders meetings of our Company) shall not be
exercisable by the said 53 employees and shall be exercised by Jolly
Pride exclusively. As Mr. Zhou is the sole director of Jolly Pride, Mr.
Zhou also controls the exercise of the shareholders rights (other than
economic interest) of all the Shares held by Jolly Pride by virtue of the
terms of the Jolly Pride Trust Deed.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is
also deemed to be interested in 100,000,000 Shares which Ms. Fang
Jianjun is interested by reason of her being the sole shareholder of Bai
Xiang Limited (“Bai Xiang”).

Ms. Fang Jianjun is interested in the entire issued share capital of Bai
Xiang and is therefore deemed to be interested in the 100,000,000
Shares held by Bai Xiang. In addition, as Ms. Fang Jianjun is the spouse
of Mr. Zhou Mingming, pursuant to the SFO, she is also deemed to be
interested in the 245,585,000 Shares and 71,415,000 Shares which Mr.
Zhou Mingming is interested by reason of his being the sole shareholder
of Great State and Jolly Pride.

Mr. Zhou Longrui is interested in the entire issued share capital of High
Joy Investments Limited (“High Joy”) and is therefore deemed to be
interested in the 36,225,000 Shares held by High Joy. In addition, as
Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei, pursuant to the SFO,
he is also deemed to be interested in the 36,225,000 shares which Ms.
Yang Yunfei is interested by reason of her being the sole shareholder of
Shiny Century Limited (“Shiny Century”).

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny
Century and is therefore deemed to be interested in the 36,225,000
Shares held by Shiny Century. In addition, as Ms. Yang Yunfei is the
spouse of Mr. Zhou Longrui, pursuant to the SFO, she is also deemed
to be interested in the 36,225,000 Shares which Mr. Zhou Longrui is
interested by reason of him being the sole shareholder of High Joy.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 December 2013, so far as the Directors were aware, the
following persons have interests or short positions in the Shares or
underlying shares of the Company which were required to be disclosed
to the provisions of Divisions 2 and 3 of Part XV of the SFO or, directly
or indirectly, interested in 10% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at general
meetings of any member of the Group.

Interests and short positions in the shares and underlying shares of

the Group:

The Company

FERRRARBRSD K EER DS
FoE £3589 )

RZE—=ZF+_A=+—H BEEM
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Approximate

Number of percentage of
Name Capacity/Nature of interest shares shareholding
=1 By ERME ROEHE FREBOBEIL
Mr. Zhou Mingming("®() Interest in controlled corporations 417,000,000 (L) 41.48%
JEIBARR SE A (@@ and interest of spouse
R EE R KBRS
Great State® Beneficial owner 245,585,000 (L) 24.43%
R F@ EnlEAA
Jolly Pride® Beneficial owner 71,415,000 (L) 7.10%
REO® EnlEAA
Ms. Fang Jianjun® Interest in controlled corporations 417,000,000 (L) 41.48%
FEEL LW and interest of spouse
R EEER LB
Bai Xiang Limited (“Bai Xiang”)* Beneficial owner 100,000,000 (L) 9.95%
BEARRQR(TEF]® BB A
Mr. Zhou Longrui® Interest in a controlled corporation 72,450,000 (L) 7.21%
AR L LS and interest of spouse
RIEEE R R BER
High Joy® Beneficial owner 36,225,000 (L) 3.60%

SE
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Approximate

Number of percentage of
Name Capacity/Nature of interest shares shareholding
=L B REEME ROHBE FREBOBEIL
Ms. Yang Yunfei® Interest in a controlled corporation 72,450,000 (L) 7.21%
HBERLLT® and interest of spouse
R EE R KBRS
Shiny Century® Beneficial owner 36,225,000 (L) 3.60%
4 FA© EnlEAA
UBS AG™ Beneficial owner and interest 70,137,415 (L) 6.98%
in controlled corporations 4,349,000 (S) 0.43%
EnlA ARSI EAE R
APS Asset Management Pte Ltd. Beneficial owner 52,697,000 (L) 5.24%
BB A
Credit Suisse Group AG® Interest in controlled corporations 77,803,429 (L) 7.74%
R AERER 16,125,157 (S) 1.60%
Hang Seng Bank Trustee Trustee 50,553,000 (L) 5.02%
International Limited® SFEA
BAERITEEBEBEERARO
Cheah Company Limited® Interest in controlled corporations 50,553,000 (L) 5.02%
RIEEE R
Mr. Cheah Cheng Hye('" Founder of discretionary trust 50,553,000 (L) 5.02%
HE B AL ZREGFERIA
Ms. To Hau Yin(? Interest of spouse 50,553,000 (L) 5.02%
B8 102 fe B =
(L):  Long position (Ly: e
(S):  Short position (S): #E
Notes: PitsE

(1) Mr. Zhou is interested in the entire issued share capital of Great State
and is therefore deemed to be interested in all the Shares held by Great
State.

BREMRANZHEBITRATES
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Mr. Zhou is interested in the entire issued share capital of Jolly Pride and
is therefore deemed to be interested in all the Shares held by Jolly Pride.
Pursuant to the Jolly Pride Trust Deed, the economic interest of all the
Shares which it holds from time to time shall belong to 53 employees of
the Group. However, other than the economic interest in the Shares, all
other rights as shareholders (including but not limited to voting rights
and right to participate in shareholders meetings of our Company) shall
not be exercisable by the said 53 employees and shall be enjoyed by
Jolly Pride exclusively. Mr. Zhou is also the sole director of Jolly Pride.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is
also deemed to be interested in all the Shares which Ms. Fang Jianjun
is interested by reason of her being the sole shareholder of Bai Xiang.

Ms. Fang Jianjun is interested in the entire issued share capital of Bai
Xiang and is therefore deemed to be interested in all the Shares held by
Bai Xiang. In addition, as Ms. Fang Jianjun is the spouse of Mr. Zhou,
pursuant to the SFO, she is deemed to be interested in all the Shares
which Mr. Zhou is interested by reason of him being the sole shareholder
of Great State and Jolly Pride.

Mr. Zhou Longrui is interested in the entire issued share capital of High
Joy and is therefore deemed to be interested in all the Shares held by
High Joy. In addition, as Mr. Zhou Longrui is the spouse of Ms. Yang
Yunfei, pursuant to the SFO, he is deemed to be interested in all the
Shares which Ms. Yang Yunfei is interested by reason of her being the
sole shareholder of Shiny Century.

Ms. Yang Yunfei is interested in the entire issued share capital of Shiny
Century and is therefore deemed to be interested in all the Shares held
by Shiny Century. In addition, as Ms. Yang Yunfei is the spouse of Mr.
Zhou Longrui, pursuant to the SFO, she is also deemed to be interested
in all the Shares which Mr. Zhou Longrui is interested by reason of him
being the sole shareholder of High Joy.

To the best knowledge of the Company, UBS AG (i) is beneficial owner
of 8,729,996 Shares; (ii) has security interest in 47,217,183 Shares; and
(iii) is interested in an aggregate of 14,190,236 Shares through UBS
Fund Management (Switzerland) AG, UBS Global Asset Management
(Japan) Ltd. and UBS Securities LCC, all of which are entities controlled
by it. In addition, UBS AG (i) has a short position in 993,000 Shares as
beneficial owner; and (ii) has a short position of 3,356,000 Shares by
reason of the short position in such Shares of UBS Securities LLC.
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To the best knowledge of the Company, Credit Suisse Group AG is
interested in an aggregate of 77,803,429 Shares through Credit Suisse
AG, Credit Suisse Holdings (USA), Inc., Credit Suisse (USA), Inc., Credit
Suisse Securities (USA) LLC, Credit Suisse (Hong Kong) Limited, Credit
Suisse Investments (UK), Credit Suisse Investments Holdings (UK), and
Credit Suisse Securities (Europe) Limited. In addition, Credit Suisse
Group AG has a short position of 16,125,157 Shares in aggregate by
reason of the short position in such Shares through Credit Suisse AG,
Credit Suisse Holdings (USA), Inc., Credit Suisse (USA), Inc., Credit
Suisse Securities (USA) LLC, Credit Suisse Investments (UK), Credit
Suisse Investments Holdings (UK), and Credit Suisse Securities (Europe)
Limited.

To the best knowledge of the Company, Hang Seng Bank Trustee
International Limited is interested in an aggregate of 50,553,000 Shares
by reason of the interest in such Shares which Cheah Company Limited,
Cheah Capital Management Limited, Value Partners Group Limited, Value
Partners Hong Kong Limited and Value Partners Limited are interested
in.

To the best knowledge of the Company, Cheah Company Limited is
interested in an aggregate of 50,553,000 Shares through Cheah Capital
Management Limited, Value Partners Group Limited, Value Partners
Hong Kong Limited and Value Partners Limited.

To the best knowledge of the Company, Mr. Cheah Cheng Hye is
interested in an aggregate of 50,553,000 Shares by reason of being the
founder of the C H Cheah Family Trust.

To the best knowledge of the Company, Ms. To Hau Yin is interested
in an aggregate of 50,553,000 Shares by reason of the interest of her
spouse Mr. Cheah Cheng Hye.

ARRANGEMENTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed above, at no time during the year under review was
the Company or any of its subsidiaries, holding companies or fellow
subsidiaries a party to any arrangements to enable a Director of the
Company to acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body corporate.

BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR
MANAGEMENT

Brief biographical details of the Directors and the senior management
are set out on pages 38 to 42.
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SHARE OPTIONS SCHEME

The Company adopted a share options scheme on 7 June 2010. For the
year ended 31 December 2013, no option has been granted pursuant
to the share options scheme.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTERESTS IN CONTRACTS

Save as disclosed under the heading “Connected transactions” below
and “Related party transactions” in note 49 to the consolidated
financial statements, no Director or controlling shareholder or any of
their respective subsidiaries had a material interest, either directly or
indirectly, in any contract of significance to the business of the Group,
to which the Company, or any of its holding companies, subsidiaries
or fellow subsidiaries was a part, during the year of 2013.

During the year of 2013, no contract of significance for the provision
of services to the Group by a controlling shareholder or any of its
subsidiaries was made.

DIRECTORS’ SERVICE CONTRACTS

No Director of the Company proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company or
any of its subsidiaries, which is not determinable by the employing
company within one year without payment of compensation (other than
statutory compensation).

PURCHASE, SALES OR REDEMPTION OF SHARES

During the year ended 31 December 2013, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of its
securities.

CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions of the Code
throughout the year under review except for the deviations to the code
provision A.2.1. For details, please refer to the Corporate Governance
Report on page 43 of this annual report.

AUDIT COMMITTEE

The Company has established an audit committee. For details, please
refer to the paragraph headed “Audit Committee” of the Corporate
Governance Report set out on page 49 of this annual report.
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MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group’s sales and purchases
attributable to the major customers and suppliers during the financial
year ended 31 December 2013 is as follows:

1.51%/9.34%
5.50%/32.79%

The largest customer/supplier
Five largest customers/suppliers in aggregate

At no time during the year under review had the Directors, their
associates or any shareholder of the Company which to the knowledge
of the Directors owns more than 5% of the Company’s share capital had
any interest in these major customers and suppliers.

CONNECTED TRANSACTIONS

Certain related party transactions as disclosed in note 49 to the
consolidated financial statements also constituted connected
transactions under the Listing Rules, and are required to be reported
in accordance with Chapter 14A of the Listing Rules. The following
transactions between certain connected persons (as defined in the
Listing Rules) and the Company have been entered into and/or are
ongoing for which relevant disclosure had been made by the Company

in the prospectus of the Company dated 24 June 2010.

CONTINUING CONNECTED TRANSACTIONS
NON-EXEMPT CONTINUING CONNECTED TRANSACTIONS

The following transactions between members of the Group constitute
non-exempt continuing connected transactions of the Company under
Chapter 14A of the Listing Rules by reason of any of the applicable
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percentage ratios (other than the profits ratio) being greater than 5% 710,000, OOO‘}%TE BN R R R E
on an annual basis or the annual consideration being greater than #RIFEMER S :
HK$10,000,000:
Description of transaction Parties REHR REEH
1. Purchase of electrode plates Chaowei Power and Pufa Power 1. BEEHIR BEERREEHER
(BIBIR)
2. Supply of lead-acid batteries Chaowei Power and Henan 2. MENRESY  BEERLTEEE
Yifeng E-bikes BHH
3. Purchase of plastic battery Chaowei Power and Changxing 3. BEENOER BRERRRELE
cases (BHBER) Xiante
4, Purchase of lead-acid batteries Chaowei Power and Zhejiang 4 BEMBREN HRERNMIIKE
Yongda
5. Purchase of processing services ~ Chaowei Power and Zhejiang 5. BENTIRE BRERNIKE

Yongda
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Purchase of electrode plates

Chaowei Power and Pufa Power entered into an agreement (the
“New Electrode Plates Purchase Agreement”) dated 11 December
2012, by which Pufa Power has agreed to supply electrode plates
to Chaowei Power for a term of three years with retrospective effect
from 1 January 2013 to 31 December 2015, renewable upon expiry
(subject to compliance with the provisions under the Listing Rules
regarding continuing connected transactions). Pursuant to the New
Electrode Plates Purchase Agreement, Pufa Power supply electrode
plates to Chaowei Power at a price determined by reference to the
lowest average price of lead quoted on the Shanghai Metals Market
(www.smm.cn) and a processing fee of RMB4,400 per tonne which
covers the other costs of Pufa Power, such as the cost of other raw
materials required for the production of electrode plates (e.g. active
additives), labour, water and electricity and other miscellaneous
overhead, machinery depreciation, plus a reasonable profit margin
of Pufa Power. The said processing fee of RMB4,400 per tonne is
calculated by reference to the prevailing market price of the above
components thus will be subject to adjustment (which shall not, in any
event, be higher than the processing fee charged by other suppliers
of electrode plates of our Group who are independent third parties).
The price of electrode plates provided by Pufa Power is comparable
to that provided by independent third parties. In view of the above,
the Directors consider that it is fair and reasonable and on normal
commercial terms to purchase electrode plates from Pufa Power at
such price, and such transactions are in the interest of the Company
and the shareholders as a whole.

During the year, purchase of electrode plates from Pufa Power
amounted to RMB140,963,000 which is lower than the 2013 annual
cap of RMB150,000,000.

Supply of lead-acid batteries

Chaowei Power and Henan Yifeng Electric Bikes Manufacturing Co.,
Ltd. (“Henan Yifeng E-bikes”), a connected person of the Company by
virtue of Rule 14A.11 (4) of the Listing Rules, entered into an agreement
(the “New Batteries Sales Agreement”) dated 11 December 2012, by
which Chaowei Power has agreed to supply lead-acid batteries to
Henan Yifeng E-bikes for a term of three years from 1 January 2013 to
31 December 2015, renewable upon expiry (subject to compliance with
the provisions under the Listing Rules regarding continuing connected
transactions).
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Pursuant to the New Batteries Sales Agreement, Chaowei Power supply
lead-acid batteries to Henan Yifeng E-bikes at market price which shall
not, in any event, be lower than the price of lead-acid batteries sold
by the Group to other independent third parties. In view of the above,
the Directors consider that it is fair and reasonable and on normal
commercial terms to sell lead-acid batteries to Henan Yifeng E-bikes
at such price, and such transactions are in the interest of the Company
and the shareholders as a whole.

During the year, sales of lead-acid batteries to Henan Yifeng E-bikes
amounted to RMB22,992,000 which is lower than the 2013 annual cap
of RMB28,000,000.

Purchase of plastic battery cases

Chaowei Power and Changxing Xiante Plastics Co. Ltd. (“Changxing
Xiante”) entered into a contracting agreement (the “New Plastic Cases
Purchase Agreement”) dated 11 December 2012, by which Changxing
Xiante has agreed to supply plastic battery cases to Chaowei Power
for a term of three years from 1 January 2013 to 31 December 2015,
renewable upon expiry (subject to compliance with the provisions
under the Listing Rules regarding continuing connected transactions).
Pursuant to the New Plastic Cases Purchase Agreement, Changxing
Xiante will supply plastic battery cases to Chaowei Power at market
price which shall not, in any event, be higher than the price of
plastic battery cases sourced by our Group from independent third
party suppliers. In view of the above, the Directors consider that it
is fair and reasonable and on normal commercial terms to purchase
battery plastics cases from Changxing Xiante at such price, and such
transactions are in the interest of the Company and the shareholders
as a whole.

During the year, purchase of plastic battery cases from Changxing
Xiante amounted to RMB25,556,000, which is lower than the 2013
annual cap of RMB33,000,000.

Purchase of lead-acid batteries

Chaowei Power and Zhejiang Yongda entered into an agreement (the
“Batteries Purchase Agreement”) dated 22 August 2012, by which
Chaowei Power has agreed to purchase lead-acid batteries from
Zhejiang Yongda for a term with retrospective effect from 1 May 2012
to 31 December 2014, renewable upon expiry (subject to compliance
with the relevant provisions of the Listing Rules regarding continuing
connected transactions).
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Pursuant to the Batteries Purchase Agreement, Zhejiang Yongda will
supply lead-acid batteries to Chaowei Power at market price which
shall not, in any event, be higher than the price of the lead-acid
batteries sourced by Chaowei Power from other independent third
parties, except where such price is specified by the government, at
such specified price. The Directors are of the view that the agreement
has been entered into on normal commercial terms, and the terms
thereof are fair and reasonable and are in the interest of the Company
and the shareholders as a whole.

During the year, purchase of lead-acid batteries from Zhejiang Yongda
amounted to RMB74,450,000, which is lower than the 2013 annual cap
of RMB170,000,000.

Purchase of processing services

Chaowei Power and Zhejiang Yongda entered into an agreement
(the “Processing Services Agreement”) dated 22 August 2012, by
which Zhejiang Yongda has agreed to provide processing services in
connection with the production of lead-acid batteries, including battery
assembling and charging services, to Chaowei Power for a term with
retrospective effect from 1 May 2012 to 31 December 2014, renewable
upon expiry (subject to compliance with the relevant provisions of the
Listing Rules regarding continuing connected transactions).

Pursuant to the Processing Services Agreement, Zhejiang Yongda will
provide processing services to Chaowei Power at market price which
shall not, in any event, be higher than the processing services fees paid
by Chaowei Power to other independent third parties, except where
such price is specified by the government, at such specified price.
The Directors are of the view that the agreement has been entered
into on normal commercial terms, and the terms thereof are fair and
reasonable and are in the interest of the Company and the shareholders
as a whole.

During the year, purchase of processing services from Zhejiang Yongda
amounted to RMB340,000, which is lower than the 2013 annual cap of
RMB10,000,000.
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The independent non-executive Directors have reviewed the above
continuing connected transactions of the Group and have confirmed
that these transactions have been entered into:

(i) in the ordinary and usual course of business of the Group;

(i) on normal commercial terms; and

(iii)  in accordance with the relevant agreements governing them on
terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

The auditors of the Company have reported to the Directors that during
the financial year:

(i) the above continuing connected transactions have been
approved by the board of Directors;

(i) the above continuing connected transactions are in accordance
with the pricing policies of the Company;

(iii)  the above continuing connected transactions have been entered
into in accordance with the terms of the agreements governing
such transactions; and

(iv)  the respective cap amounts set out in the relevant agreements
referred to above have not been exceeded.

COMPLIANCE WITH THE DEED OF NON-COMPETITION

Each of Mr. Zhou Mingming, Great State and Jolly Pride (collectively
the “Controlling Shareholders”) has confirmed that for the year ended
31 December 2013, each of them has complied with the deed of
non-competition (“Deed of Non-competition”) dated 7 June 2010
executed by the Controlling Shareholders in favour of the Company.
There has not been any opportunity in any restricted business (being
business which is or may be in competition with the business of
any member of the Group from time to time) being referred by
the Controlling Shareholders to the Company for the year ended
31 December 2013. The independent non-executive Directors have
reviewed the compliance of the Deed of Non-competition by the
Controlling Shareholders for the year ended 31 December 2013 and
considered the Controlling Shareholders have complied with the Deed
of Non-competition during the year under review.
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FINANCIAL INFORMATION SUMMARY

A financial summary of the Group is set out on page 192 of this annual
report.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the year, and up to the date of this annual report, none of
the Directors are considered to have interests in any business which
competes or is likely to compete, either directly or indirectly, with the
businesses of the Group, pursuant to the Listing Rules.

MANAGEMENT CONTRACTS

No contracts concerning the management and/or administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors of the Company, during the year
under review and as at the date of this annual report, the Company has
maintained sufficient public float as required under the Listing Rules.

AUDITORS

The consolidated financial statements for the year ended 31 December
2013 were audited by Deloitte Touche Tohmatsu, Certified Public
Accountants who will retire at the conclusion of the forthcoming
annual general meeting of the Company and, being eligible, will offer
themselves for re-appointment.
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Deloitte.

TO THE SHAREHOLDERS OF
CHAOWEI POWER HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the accompanying consolidated financial statements of
Chaowei Power Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 75 to 191,
which comprise the consolidated statement of financial position as at
31 December 2013, and the consolidated statement of profit or loss
and other comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion solely
to you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.
We conducted our audit in accordance with International Standards
on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are
free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Group as at 31 December 2013, and
of its profit and cash flows for the year then ended in accordance with
International Financial Reporting Standards and have been properly
prepared in accordance with the disclosure requirements of the Hong
Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

30 March 2014
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

RERmRkEMEZEEER

For the year ended 31 December 2013 i E —E—=F+_-_A=+—RHIIFE

2013 2012
—E—=F —E——4F
Notes RMB’000 RMB’000
ih=s ARMET T ARBTT
Revenue WA 5 14,973,221 9,559,439
Cost of sales SHE R AR (12,946,514) (7,664,679)
Gross profit EF 2,026,707 1,894,760
Other income HAb U A 6 87,748 49,488
Distribution and selling expenses DI RHERY (565,982) (396,653)
Administrative expenses THAX (436,947) (339,343)
Research and development expenses #2551 X2 (397,970) (314,449)
Other expenses and other losses H S M B E e 7 (32,699) (30,668)
Finance costs BhE RN 8 (152,946) (91,044)
Share of result of an associate B —RKEtE ARIER (26,195) (19,620)
Profit before tax G IRINE 9 501,716 752,471
Income tax expense FRAS TR X 12 (113,179) (132,537)
Profit and total comprehensive FAFEREEKR AL
income for the year 388,537 619,934
Profit and total comprehensive UTATEGFEERZE
income attributable to: WAL
Owners of the Company RAREA A 310,238 496,328
Non-controlling interests IEE A A 2 78,299 123,606
388,537 619,934
Earnings per share B & H] 13
— Basic (RMB) —HER (AR%T) 0.31 0.49
~ Diluted (RMB) — 88 (AR%T) 0.31 0.49
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mE BRI R

AT 31 DECEMBER 2013 A =ZE—=F+ = A =+—H

2013 2012
—E-=F —E—_4F
Notes RMB’000 RMB’000
B3 ARBT T ARET T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BENERE 15 2,947,130 2,274,743
Prepaid lease payments B HEERIE 16 204,452 193,207
Investment property REME 17 6,916 7,663
Deferred tax assets BERIEEE 18 182,365 123,568
Deposits paid for acquisition of WEME  BER
property, plant and equipment BEARS 122,450 132,336
Goodwill kS 19 49,447 49 447
Interest in an associate NN ol - 21 12,185 38,380
Loan receivable FUER 22 74,000 60,000
3,598,945 2,879,344
CURRENT ASSETS REBEE
Inventories FE 23 1,461,626 1,392,875
Trade receivables FEUE 5 BEIR 24 464,939 277,397
Bills receivable e 25 762,022 1,001,359
Prepayments and other receivables TE AN R I Ko EL h e Y K0E 27 411,996 419,269
Amounts due from related parties FE UL BE B 5 2B 49(c) 14,637 16,863
Prepaid lease payments BEEKIEA 16 4,425 4,114
Loan receivable FEH &R 22 112,000 =
Money market funds EEmEES 28 - 20,000
Held-for-trading investments BIEEBREA 29 3,182 -
Restricted bank deposits IR HISRITIF X 30 70,087 201,289
Bank balances and cash WITER RIS 30 1,120,630 905,402
4,425,544 4,238,568
CURRENT LIABILITIES REBEE
Trade payables T B 5 B8R 5K 31 760,058 1,271,724
Bills payable ANES 32 91,170 8,460
Other payables Hfh e R I8 33 879,152 521,960
Amounts due to related parties JRE 1< B S 5 3R 49(c) 6,466 29,916
Income tax payable JERTET1S R 36,798 32,679
Provision B 65 361,245 246,356
Bank borrowings IRITEE 36 1,300,644 1,512,135
Short term financing note EHRERE 37 400,000 =
3,835,533 3,623,230
NET CURRENT ASSETS RBEETFE 590,011 615,338
TOTAL ASSETS LESS CURRENT HEERRBDAER
LIABILITIES 4,188,956 3,494,682
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e MIARR R

AT 31 DECEMBER 2013 R=Z—=F+ = A =+—H

2013 2012
—E-=F —T——F
Notes RMB’000 RMB’000
ik AR®T T AREFT
CAPITAL AND RESERVES EXR#E
Share capital &N 39 68,140 68,140
Reserves i 40 2,260,034 2,098,908
Equity attributable to owners of RREER AEIGHER
the Company 2,328,174 2,167,048
Non-controlling interests FEZE R HE 519,239 459,140
TOTAL EQUITY R 2,847,413 2,626,188
NON-CURRENT LIABILITIES EFREBER
Deferred income B A 34 121,149 68,129
Deferred tax liabilities EEFRIEARE 18 16,665 565
Bank borrowings RITEE 36 625,950 236,000
Convertible bonds Al AR E A 38 577,779 563,800
1,341,543 868,494
4,188,956 3,494,682
The consolidated financial statements on pages 75 to 191 were H75EEZFINEMEANGESMBHREER

approved and authorised for issue by the board of directors on 30
March 2014 and are signed on its behalf by:

Zhou Mingming
JE BB
DIRECTOR
EE

“E-NE=RA=t+HEEFSHERRE
TIE - Wk TIEFHERERE

Zhou Longrui
AR
DIRECTOR
EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

RERRBER

For the year ended 31 December 2013 &%

—F-=F A= t—BILFEE

Equity attributable to owners of the Company
AREEEAEGER
Equity
Convertible attributable
Statutory bonds to non-
Share Share surplus equity Other  Retained controlling Total
capital  premium reserve reserve  reserves  earnings Total interests equity
EE  TRRES B2
BE  ROEE BREE  EERE  HURE  REEF &5 EbER  AER
RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR  ARETR ARETR ARETR ARETR ARETR ARETR ARETR ARETR
At 1 January 2012 R=E-=%-A-H 68,140 286,591 124,898 - 319,077 949,090 1,747,796 253,657 2,001,453
Profit and total comprehensive ~ FRFER2ARAEE
income for the year - - - - - 496,328 496,328 123,606 619,934
Acquisition of subsidiaries WEMBAR (Fiie)
(Note 46) - - - - - - - 81,877 81,877
Recognition of equity component BRARARERNRAHH
of convertible bonds (Note 38)  (f{3£38) - - - 59,643 - - 59,643 - 59,643
Dividend declared by FRAERARE (HFH4)
the Company (Note 14) - (136,719) - - - - (136,719) - (136,719)
Transfer to reserves N = = 68,068 = - (68,068) - = -
At 31 December 2012 RZF-Z§+ZA=1-H 68,140 149,872 192,966 59,643 319,077 1,377,350 2,167,048 459,140 2,626,188
Profit and total comprehensive ~ ERFIERZERALE
income for the year - - - - - 310,238 310,238 78,299 388,537
Capital contribution from FERERNTE
non-controlling interests - - - - - - - 6,800 6,800
Dividend paid to owners of BRARREEARE
the Company (Note 14) (RizE14) - (148783) - - - - (148,783) - (148,783)
Dividend paid to BRFBRERRS
non-controlling interests - - - - - - - (25,000) (25,000)
Derecognition of a subsidiary &I ER—KHBAR
(Note 47) (Bizkar) - - - - (329) - (329) - (329)
Transfer to reserves BARR - - 51,264 - - (51,264) - - -
At 31 December 2013 RZF-=%+-A=1-A 68,140 1,089 244,230 59,643 318,748 1,636,324 2,328,174 519,239 2,847,413
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For the year ended 31 December 2013 i E —E—=F+_-_A=+—RHIIFE

2013 2012
—E-=F —E——fF
Notes RMB’000 RMB’000
B & AR®T ARETT
OPERATING ACTIVITIES KReETH
Profit before tax B 25t A A1 501,716 752,471
Adjustments for: AR
Interest income on bank deposits RITE R F S BA 6 (14,085) (10,796)
Interest income on entrust loans ZEEFHFSUA 6 (12,514) -
Finance costs AR 152,946 91,044
Depreciation of property, % BERRETE
plant and equipment 15 204,945 116,982
Depreciation of investment property REYZENE 17 747 747
Share of result of an associate [EIE— R & R A %A 21 26,195 19,620
Prepaid lease payments released SFAERNENES
to profit or loss 1A 16 4,157 3,219
Loss on disposal of property, HEWE  BEK
plant and equipment REBEE 7 11,503 8,788
Loss from changes in fair value of DERFEES
financial assets classified as TREEATE
held for trading e 7 207 -
Loss on disposal of a subsidiary HE—ZRHWBAT
& 7 1,218 -
Release of government grants HIREBABERR Y
from deferred income TR 466 B 6 (2,860) (1,129)
Allowance for bad and doubtful FEWE 5 R A
debts on trade receivables RIZIRBAE 7 11,277 4,982
Allowance for bad and doubtful H A e WUFRIE B
debts on other receivables REIREAE 2,390 1,770
Allowance for inventories FEEA = 6,151
Provision for warranty REBEE 35 483,599 341,034
Operating cash flows before LEECEPINLER S
movements in working capital heE 1,371,441 1,334,883
Increase in inventories FEEm (68,751) (421,560)
Decrease/(increase) in receivables, UTIR « e RIBRFIA
deposits and prepayments B (3Em) 54,242 (509,206)
Decrease in amounts due from FE UL BRESE 5 BRI 2
related parties 6,590 1,710
Increase in payables, deposits R FE « Bl e RIER
received and accrued charges BB (83,366) 636,247
Utilisation of provision for warranty B ARERE 35 (368,710) (219,789)
(Decrease)/increase in amount due FERTRARE 7 %8 Ol ),/
to related parties 2 (23,450) 2,018
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For the year ended 31 December 2013 HiZ — & —
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2013 2012
—E-=F —E——fF
Notes RMB’000 RMB’000
B & AR®T ARETT
Cash generated from operations LEMREBES 887,996 824,303
Income tax paid BEFFEH (151,897) (189,089)
Net cash from operating activities REFHMEHELFE 736,099 635,214
INVESTING ACTIVITIES REEH
Purchase of property, BEWE  BELE
plant and equipment (736,176) (991,638)
Deposits paid for acquisition of WM -« BE RS
property, plant and equipment Prftie® (122,450) (100,036)
Addition to prepaid lease payments AT E OB 16 (15,713) (41,170)
Proceeds on disposal of property, HEWME - BERE
plant and equipment P15 3XIA 5,158 3,256
Payment of cost on liquidation of BE-RKB AR
a subsidiary BANT 3R 47 (491) -
Acquisition of interest in an associate Wi — et R AR = (34,000)
Net cash outflow on acquisition G A ENETL:
of subsidiaries Bemb FE 46 = (53,047)
Government grants received B Uk R 5 466 B 34 55,880 18,189
Interest received B 26,599 10,796
Withdrawal of restricted bank deposits REVEBR HIER1TE K 539,939 910,791
Placement of restricted bank deposits TR BR BRI T (408,737) (961,154)
Purchase of money market funds BEEEMEES 28 - (20,000)
Proceeds from settlement of HEEEMZES
money market funds FTiS20E 28 20,000 =
Purchase of held-for-trading investments BEBIEEERE 29 (3,389) -
Advance of entrusted loan A EREK 22 (126,000) (60,000)
Advance to other related parties I EL {th B HSE 75 A R (4,364) -
Net cash used in investing activities REEHMARSFE (769,744) (1,318,013)
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2013 2012
—E-=F —E-——F
Notes RMB’000 RMB’000
B & AR®T ARETT
FINANCING ACTIVITIES BEEE
Proceeds from issue of convertible bonds 277 A[# R B & FT{S 208 38 - 633,000
Payment of transaction costs on BOABRREFNR S
issue of convertible bonds KA 38 - (25,135)
New bank borrowings raised MERNRITEE 2,156,944 2,140,845
Repayment of bank borrowings BEFITEE (1,978,485) (1,720,410)
Short term financing note raised RHCSERERE 37 400,000 -
Dividends paid EfRE (148,783) (136,719)
Interest paid BEAAFLE (162,603) (102,331)
Repayment to related parties 1B B 5 5K 0R = (45,799)
Dividends paid to non-controlling interest B {7 IR AR AR & (25,000) -
Capital contribution from R EREEE
non-controlling interests 6,800 -
Net cash generated from financing activities B& /EENFT{SIE & /558 248,873 743,451
Net increase in cash and cash equivalents IR&RIRESZBYEINEE 215,228 60,652
Cash and cash equivalents at FNRERREEEY
beginning of the year 905,402 844,750
Cash and cash equivalents at end of FRERRGEEY
the year, represented by bank NRITHEHB IR SRR

balances and cash 1,120,630 905,402
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For the year ended 31 December 2013 &

E-E-=F+-_A=1+—HIEE

GENERAL INFORMATION

Chaowei Power Holdings Limited (the “Company”) was
incorporated in the Cayman Islands on 18 January 2010 as an
exempted company with limited liability under the Companies Law
of the Cayman Islands and its shares have been listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) with effect from 7 July 2010. The addresses of the
registered office and principal place of business of the Company
are disclosed in the section headed “Corporate Information” to
the annual report.

The consolidated financial statements are presented in Renminbi
(“RMB”), the currency of the primary economic environment in
which the Company and its subsidiaries (collectively referred to
as the “Group”) operate (the functional currency of the Company
and its subsidiaries). The Company is an investment holding
company. The principal activities of the Company’s subsidiaries
are set out in Note 20.

ADOPTION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (“IFRSs”)

In the current year, the Group has applied the following
Amendments to Standards issued by the International Accounting
Standards Board (“IASB”) which have become effective.
Amendments to IFRSs Annual Improvements to IFRSs
2009-2011 Cycle, except for
the amendments to IAS 1
Amendments to IFRS 7 Disclosures - Offsetting
Financial Assets and
Financial Liabilities
Consolidated Financial
Statements, Joint
Arrangements and Disclosure
of Interests in Other Entities:
Transition Guidance

Amendments to IFRS 10,
IFRS 11 and IFRS 12

IFRS 10 Consolidated Financial Statements

IFRS 11 Joint Arrangements

IFRS 12 Disclosure of Interests in Other
Entities

IFRS 13 Fair Value Measurement

Amendments to IAS 1 Presentation of Items of Other

Comprehensive Income

—REHR
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i3 5 e £ B A R B A M A 0 AR
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2% ARBDLIARRRENEB AR
(FfB [AERE]) KEMEEELBR
BREE (AR RENBRRIMNIIEE
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AIE BT A R Y = EZE RSB AP EE20 ©
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TP E AR EANEETA o

BRABRE %R BRABREEA TN
HEY) EE_T—FREZE
Rt (EREEnS
13 (B3TK) B5h)
ERMBREEAETE RE-LHORAELRS
HEY) BAR

BRUBRSEARI0%R - FRUKER  AERAR
EIRM B R R EIN P
FURRERNHRS  BEEES
RRAIFE12% (BATK)

BRABREEAE0E SoMBER
BRABREEAE S AELH
ARMBREEAZ12E RENANERIER

ARHBREEAEE ATEHE
AREENSR At 2ENNERHZ)]
HEY)



Annual Report 2013 % 83

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mE B HRRME

For the year ended 31 December 2013 i E —E—=F+_-_A=+—RHIIFE

ADOPTION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (“IFRSs”)
(CONTINUED)

IAS 19 (Revised 2011) Employee Benefits

IAS 27 (Revised 2011) Separate Financial Statements

IAS 28 (Revised 2011) Investments in Associates and
Joint Ventures
IFRIC 20 Stripping Costs in the Production
Phase of a Surface Mine

In addition, the Group has also early adopted the following new

Amendments:

Amendments to IAS 36 Recoverable Amount Disclosures
for Non-Financial Assets

The amendments to IAS 36 withdraw the disclosure requirements
for an entity to disclose the recoverable amount for each
cash-generating unit for which the carrying amount of goodwill or
intangible assets with indefinite useful lives allocated to that unit
is significant in comparison with the entity’s total carrying amount
of goodwill or intangible assets with indefinite useful lives. An
entity only needs to disclose the recoverable amount of the asset
(cash-generating unit) for an individual asset (including goodwill)
or a cash-generating unit, for which an impairment loss has been
recognised or reversed during the period.

The early adoption does not have any effect on the Group’s
operating results, financial positions or comprehensive income.

New and revised Standards on consolidation, joint
arrangements, associates and disclosures

In the current year, the Group has applied for the first time the
package of five standards on consolidation, joint arrangements,
associates and disclosures comprising IFRS 10 Consolidated
Financial Statements, IFRS 11 Joint Arrangements, IFRS 12
Disclosure of Interests in Other Entities, |IAS 27 (Revised 2011)
Separate Financial Statements and |IAS 28 (Revised 2011)
Investments in Associates and Joint Ventures, together with the
amendments to IFRS 10, IFRS 11 and IFRS 12 regarding the
transitional guidance.

BR 4 307 5] I &8 5T B B B 3K R
HER (BB KR EER ]
(#&)

ERgieaE0g SR
(ZF——F8E)

AR EaEy:  BUMBRK
(ZZ——%E)

AREENESE  RBEAARAELRH
(Z2——%8E7) R&
BRMEHSRE BARSLERRN

RRERESAN R

S4h - AEEFEIRZRMH T
HE

Gl BRI ER i FEREEZAEUSE
HEY) K&

B st ERIZE365E (BRI A) BEHE
ERRERASEABUNAIKRE S
HOREER MEWRESELEN
EBERERAFHNBENELEE
DRIZEVNEANEREHERA
FEREREFRNBEXNETLEEN
FEmEENSBEAN - EBRARE
ERIEE (BREEE) XBeELEM
MEE (ReEELEM) JKOSHE
i ER EEEC X AR SRR

REXRWEAKENZERSE  UH
A sk 2 S I B AE R A E -

B AEZY BELRARKEZ
AT R ARAERT 2 A

RAFE  NREBEEEREBEH
BERH BEARREENRMEE
Al BEEIER I % S R B 10547
BAFHZA - BRI REERE1
e BERPBEREENFE12
FRERAMER #a  BRES
REANE27H (ZF——FREFT) B
HBHZLBER G EAF285 (=F
——FRER]) REENFIREELE
IR E - ERBRM B HREERFE0
5 BRI S ERE 1157 KRB
P mELERNFE 1256 BRI
FERT AN o



84 Chaowei Power Holdings Limited B E) HiE R ER A 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2013 & E T —=F+_-_A=+—HILFE

ADOPTION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (“IFRSs”)
(CONTINUED)

IAS 27 (Revised 2011) is not applicable to the Group as it deals
only with separate financial statements.

The impact of the application of these standards is set out below.

Impact of the application of IFRS 10

IFRS 10 replaces the parts of IAS 27 Consolidated and Separate
Financial Statements that deal with consolidated financial
statements and SIC -12 Consolidation — Special Purpose Entities.
IFRS 10 changes the definition of control such that an investor has
control over an investee when a) it has power over the investee, b)
it is exposed, or has rights, to variable returns from its involvement
with the investee and c) has the ability to use its power to affect
its returns. All three of these criteria must be met for an investor
to have control over an investee. Previously, control was defined
as the power to govern the financial and operating policies of
an entity so as to obtain benefits from its activities. Additional
guidance has been included in IFRS 10 to explain when an
investor has control over an investee.

Impact of the application of IFRS 12

IFRS 12 is a new disclosure standard and is applicable to
entities that have interests in subsidiaries, joint arrangements,
associates and/or unconsolidated structured entities. In general,
the application of IFRS 12 has resulted in more extensive
disclosures in the consolidated financial statements (please see
Notes 20 and 21 for details).
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ADOPTION OF NEW AND REVISED INTERNATIONAL 2.
FINANCIAL REPORTING STANDARDS (“IFRSs”)

B4 3R] K AR A8 T B B Bt 7 3R
A ((ERRMHREER])

(CONTINUED)
IFRS 13 Fair Value Measurement

The Group has applied IFRS 13 for the first time in the current
year. IFRS 13 establishes a single source of guidance for, and
disclosures about, fair value measurements. The scope of IFRS
13 is broad: the fair value measurement requirements of IFRS
13 apply to both financial instrument items and non-financial
instrument items for which other IFRSs require or permit fair value
measurements and disclosures about fair value measurements,
except for share-based payment transactions that are within the
scope of IFRS 2 Share-based Payment, leasing transactions that
are within the scope of IAS 17 Leases, and measurements that
have some similarities to fair value but are not fair value (e.g. net
realizable value for the purposes of measuring inventories or value
in use for impairment assessment purposes).

IFRS 13 defines fair value as the price that would be received
to sell an asset (or paid to transfer a liability, in the case of
determining the fair value of a liability) in an orderly transaction in
the principal (or most advantageous) market at the measurement
date under current market conditions. Fair value under IFRS
13 is an exit price regardless of whether that price is directly
observable or estimated using another valuation technique. Also,
IFRS 13 includes extensive disclosure requirements.

IFRS 13 requires prospective application. In accordance with
these transitional provisions, the Group has not made any new
disclosures required by IFRS 13 for the 2012 comparative period
(please see Note 17 for the 2013 disclosures). Other than the
additional disclosures, the application of IFRS 13 has not had any
material impact on the amounts recognised in the consolidated
financial statements.
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2. ADOPTION OF NEW AND REVISED INTERNATIONAL 2. RAWEHITR EETERE &R
FINANCIAL REPORTING STANDARDS (“IFRSs”) XA ((EIBRMEHREER])

(CONTINUED)

Amendments to IAS 1 Presentation of Items of Other
Comprehensive Income

The Group has applied the amendments to IAS 1 Presentation of
Items of Other Comprehensive Income for the first time in the year.
The amendments to IAS 1 introduce new terminology for statement
of comprehensive income and income statement. Under the
amendments to IAS 1, a statement of comprehensive income is
renamed as a statement of profit or loss and other comprehensive
income and an income statement is renamed as a statement
of profit or loss. The amendments to IAS 1 retain the option to
present profit or loss and other comprehensive income in either a
single statement or in two separate but consecutive statements.
However, the amendments to IAS 1 require additional disclosures
to be made in the other comprehensive income section such
that items of other comprehensive income are grouped into two
categories: (a) items that will not be reclassified subsequently to
profit or loss; and (b) items that may be reclassified subsequently
to profit or loss when specific conditions are met. Income tax on
items of other comprehensive income is required to be allocated
on the same basis — the amendments do not change the existing
option to present items of other comprehensive income either
before tax or net of tax. The amendments have been applied
retrospectively, and hence the title of “consolidated statement of
comprehensive income” is changed to “consolidated statement
of profit or loss and other comprehensive income”. Other than
the above mentioned presentation changes, the application of
the amendments to IAS 1 does not result in any impact on profit
or loss, other comprehensive income and total comprehensive
income.

The application of the other new or revised IFRSs in the current
year has had no material effect on the amounts reported in these
consolidated financial statements and/or disclosures set out in
these consolidated financial statements.
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ADOPTION OF NEW AND REVISED INTERNATIONAL 2. R#FHITR E15TE KB B R

FINANCIAL REPORTING STANDARDS (“IFRSs”) XD (B FEHREER D

(CONTINUED) (#&)

Amendments to IAS 1 Presentation of Items of Other BB SR 15 (BRTA) HitZ

Comprehensive Income (continued) HBRAEENZ5 (&)

The Group has not early applied the following new and revised AEE I EREFERALTE B MHE

Standards, Amendments and Interpretation (“New and revised RAEMHF T MEETER -~ BE] &

IFRSs”) that have been issued but are not yet effective: 2E ([HI KBRS R EE
ZUNDI

Amendments to IFRS 10, Investment Entities' BRHRREENE0S . RABE

IFRS 12 and IAS 27 RRA LR

F12R R AR R
F27%, (B7K)

Amendments to IAS 19 Defined Benefit Plans: Employee Bl e i ERIE10% TRRMEE : EEMTC
Contributions? (B3TA)
Amendments to IFRS 9 Mandatory Effective Date of IFRS 9 BRUERSEAERE  ERHHREENERA
and IFRS 7 and Transition Disclosures® BRMHREENETR  HHENAERERE
(B3TA) BE
IFRS 9 Financial Instruments® BREBREEENE 2RI
Amendments to IAS 32 Offsetting Financial Assets and iliS- R BHEBEERSBAR
Financial Liabilities' (B3TA)
Amendments to IAS 39 Novation of Derivatives and Bl @t EAIE39% (TETANEE ke
Continuation of Hedge CHEY) LS
Accounting’
Amendments to IFRSs Annual Improvements to IFRSs il g ] BRHBREER "
2010-2012 Cycle* (BFTE) TEECE-CHEY
LEE Y
Amendments to IFRSs Annual Improvements to IFRSs il g ] BRHBREER "
2011-2013 Cycle? (BFTE) —FE-T-CEE5
LEE Y
IFRIC 21 Levies' BERuRGEREZEE HE

2EE21%

v Effective for annual periods beginning on or after 1 January 2014 1 Ro-FE—pyFE— H— [t 7 %R
B 2 B[] A 3L

2 Effective for annual periods beginning on or after 1 July 2014 2 R-ZF—pIF+ A —HBLZ (£ E15
B9 2 B[R 4 54

g Available for application — the mandatory effective date will be 3 B] LA JEFH — % #1] 4 3¢ 5 B 45 7 B

determined when the outstanding phases of IFRS 9 are finalized BX B 765 27 2= E RI| 88 945% /1Y K 51 B [
BREBRETETE

o Effective for annual periods beginning on or after 1 July 2014, with 4 R - F—pgF+ H—Hatz #EE

limited exceptions I FE R - BRSNS
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ADOPTION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (“IFRSs”)
(CONTINUED)

IFRS 9 “Financial Instruments”

IFRS 9, issued in 2009, introduces new requirements for the
classification and measurement of financial assets. IFRS 9 was
amended in 2010 to include the requirements for the classification
and measurement of financial liabilities and for derecognition,
and further amended in 2013 to include the new requirements
for hedge accounting.

Key requirements of IFRS 9 are described as follows:

° All recognised financial assets that are within the scope of
IAS 39 Financial Instruments: Recognition and Measurement
are subsequently measured at amortised cost or fair
value. Specifically, debt investments that are held within a
business model whose objective is to collect the contractual
cash flows, and that have contractual cash flows that are
solely payments of principal and interest on the principal
outstanding are generally measured at amortised cost at
the end of subsequent accounting periods. All other debt
investments and equity investments are measured at their
fair values at the end of subsequent reporting periods. In
addition, under IFRS 9, entities may make an irrevocable
election to present subsequent changes in the fair value of
an equity investment (that is not held for trading) in other
comprehensive income, with only dividend income generally
recognised in profit or loss.
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ADOPTION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (“IFRSs”)
(CONTINUED)

IFRS 9 “Financial Instruments” (continued)

° With regard to the measurement of financial liabilities
designated as at fair value through profit or loss, IFRS 9
requires that the amount of changes in the fair value of the
financial liability that is attributable to changes in the credit
risk of that liability is presented in other comprehensive
income, unless the recognition of the effects of changes
in the liability’s credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit or
loss. Changes in fair value of financial liabilities attributable
to changes in the financial liability’s credit risk are not
subsequently reclassified to profit or loss. Under IAS 39, the
entire amount of the change in the fair value of the financial
liability designated as at fair value through profit or loss was
presented in profit or loss.

IFRS 9 is effective for annual periods beginning on or after 1
January 2015 with earlier application permitted. The directors of
the Company do not expect IFRS 9 will have any material impact
on the results and financial position of the Group based on an
analysis of the Group’s investments as at 31 December 2013.
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments
that are measured at fair values, as explained in the accounting
policies set out below. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange and
by the Hong Kong Companies Ordinance.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or
liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement
date. Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on such
a basis, except for share-based payment transactions that are
within the scope of IFRS 2, leasing transactions that are within the
scope of IAS 17, and measurements that have some similarities
to fair value but are not fair value, such as net realisable value in
IAS 2 or value in use in IAS 36.

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity can
access at the measurement date;
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

° Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability,
either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.

The principal accounting policies are set out below.

3.
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Basis of consolidation mEEE

The consolidated financial statements incorporate the financial RN ABERBRBIE z]x T EBEAA
statements of the Company and entities controlled by the Company T 4| E e (ﬁ B A a) & B H®
(its subsidiaries). Control is achieved when the Company: * o "R TR TS Rﬁgﬁ% Tl #E -

o has power over the investee;
° is exposed, or has rights, to variable returns from its
involvement with the investee; and

o has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Company obtains
control over the subsidiary and ceases when the Company loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and other
comprehensive income from the date the Company gains control
until the date when the Company ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiary is attributed
to the owners of the Company and to the non-controlling interests
even if this results in the non-controlling interests having a deficit
balance.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of consolidation (continued)

3.

FTESTEE (&)
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Where necessary, adjustments are made to the financial MEARIMMEREARNVERS(EL
statements of subsidiaries to bring their accounting policies into AR BSHEStRREAAER S

line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of the
Group are eliminated in full on combination.

Changes in the Company’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in subsidiaries that
do not result in the Group losing control over the subsidiaries are
accounted for as equity transactions. The carrying amounts of the
Group’s interests and the non-controlling interests are adjusted to
reflect the changes in their relative interests in the subsidiaries.
Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration
paid or received is recognised directly in equity and attributed
to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss is
recognized in profit or loss and is calculated as the difference
between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (ii) the
previous carrying amount of the assets (including goodwill), and
liabilities of the subsidiary and any non-controlling interest. All
amounts previously recognized in other comprehensive income
in relation to that subsidiary are accounted for as if the Group
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had directly disposed of the related assets or liabilities of the B MO ASEECERLEZHEAR

subsidiary (i.e. reclassified to profit or loss or transferred to AR EE R BE (ANiREA B

another category of equity as specified by applicable IFRSs). The BRELENZRAEEFT D EEERK

fair value of any investment retained in the former subsidiary at EEREE AR  c RAEIEHIEE

the date when control is lost is regarded as the fair value on initial B R AFT B8 A FRE B E R E A

recognition of an investment in an associate or a joint venture. THE ERAVILERANR —RELEDQ
A —RELPENRENLQTE -



Annual Report 2013 % 93

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME

For the year ended 31 December 2013 i E —E—=F+_-_A=+—RHIIFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Business combinations

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to former owners of the acquiree
and the equity interests issued by the Group in exchange for
control of the acquiree. Acquisition-related costs are recognised
in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

° deferred tax assets or liabilities and liabilities or assets
related to employee benefit arrangements are recognised
and measured in accordance with IAS 12 Income Taxes and
IAS 19 Employee Benefits respectively;

° liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-based
payment arrangements of the Group entered into to replace
share-based payment arrangements of the acquiree are
measured in accordance with IFRS 2 Share-based Payment
at the acquisition date; and

° assets (or disposal groups) that are classified as held for
sale in accordance with IFRS 5 Non-current Assets Held
for Sale and Discontinued Operations are measured in
accordance with that standard.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the net
of the acquisition-date amounts of the identifiable assets acquired
and the liabilities assumed. If, after assessment, the Group’s
interest in the fair value of the acquiree’s identifiable net assets
exceeds the sum of the consideration transferred, the amount of
any non-controlling interests in the acquiree and the fair value of
the acquirer’s previously held interest in the acquiree (if any), the
excess is recognised immediately in profit or loss as a bargain
purchase gain.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Business combinations (continued)

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the entity’s
net assets in the event of liquidation was initially measured at the
non-controlling interests’ proportionate share of the recognised
amounts of the acquiree’s identifiable net assets.

Goodwill

Goodwill arising on an acquisition of a business is carried at cost
less accumulated impairment losses, if any, and is presented

separately in the consolidated statement of financial position.

For the purposes of impairment testing, goodwill is allocated
to each of the relevant cash-generating units (or groups of
cash-generating units) that are expected to benefit from the
synergies of the acquisition.

A cash-generating unit to which goodwill has been allocated is
tested for impairment annually or more frequently whenever there
is indication that the unit may be impaired. For goodwill arising on
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an acquisition in a reporting period, the cash-generating unit to e MR E-—REARB WBEED
which goodwill has been allocated is tested for impairment before HEmMs  EoEREBENRSELAE
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the unit, the impairment loss is allocated to reduce the carrying ERRAHEEEE: BlEEE@BEER

amount of any goodwill allocated to the unit first, and then to
the other assets of the unit pro rata on the basis of the carrying
amount of each asset in the unit. Any impairment loss for goodwill
is recognised directly in profit or loss. An impairment loss for
goodwill is not reversed in subsequent periods.
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On disposal of the relevant cash-generating unit, the attributable RNHEEREBRESELAEBENRE BT
amount of goodwill capitalised is included in the determination ERABESHERAFADERNLOEN
of the amount of profit or loss on disposal. EEk

Investments in associates REERARINIRE

An associate is an entity over which the Group has significant BENRIAEBHERBEERTE
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Investments in associates (continued)

The
incorporated in the consolidated financial statements using the

results and assets and liabilities of associates are
equity method of accounting, except when the investment is
classified as held for sale, in which case it is accounted for in
accordance with IFRS 5 Non-current Assets Held for Sale and
Discontinued Operations. The financial statement of associates
used for equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions
and events in similar circumstances.

Under the equity method, an investment in an associate is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group’s share
of the profit or loss and other comprehensive income of the
associate. When the Group’s share of losses of an associate
exceeds the Group’s interest in that associate (which includes any
long-term interests that, in substance, form part of the Group’s net
investment in the associate), the Group discontinues recognising
its share of further losses. Additional losses are recognised only
to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an
associate. On acquisition of the investment in an associate, any
excess of the cost of investment over the Group’s share of the
net fair value of the identifiable assets, liabilities of the investee
is recognised as goodwill, which is included within the carrying
amount of the investment. Any excess of the Group’s share of the
net fair value of the identifiable assets, liabilities over the cost
of acquisition, after reassessment, is recognised immediately in
profit or loss in the period in which the investment is acquired.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Investments in associates (continued)

The requirements of IAS 39 are applied to determine whether it
is necessary to recognise any impairment loss with respect to
the Group’s investment in an associate. When necessary, the
entire carrying amount of the investment (including goodwill) is
tested for impairment in accordance with IAS 36 Impairment of
Assets as a single asset by comparing its recoverable amount
(higher of value in use and fair value less costs of disposal) with
its carrying amount. Any impairment loss recognised forms part
of the carrying amount of the investment. Any reversal of that
impairment loss is recognised in accordance with IAS 36 to the
extent that the recoverable amount of the investment subsequently
increases.

When a group entity transacts with an associate of the Group
(such as a sale or contribution of assets), profits and losses
resulting from the transactions with the associate are recognised
in the Group’s consolidated financial statements only to the extent

of interests in the associate that are not related to the Group.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable for
goods sold in the normal course of business, net of discounts
and sales related taxes.

Revenue from sale of goods is recognised when the goods are
delivered and title has passed.

Deposits received from customers prior to meeting the above
criteria for revenue recognition are included in the consolidated
statements of financial position under current liabilities.

Interest income from a financial asset is recognised when it is
probable that the economic benefits will flow to the Group and the
amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying
amount on initial recognition.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue recognition (continued)

Dividend income from investments is recognised when the
shareholders’ rights to receive payment have been established
(provided that it is probable that the economic benefits will flow to
the Group and the amount of revenue can be measured reliably).

Property, plant and equipment

Property, plant and equipment including buildings held for
use in the production or supply of goods or services, or for
administrative purposes other than construction in progress are
stated in the consolidated statement of financial position at cost
less subsequent accumulated depreciation and accumulated
impairment losses, if any.

Depreciation is provided to write off the cost of items of property,
plant and equipment other than construction in progress over
their estimated useful lives and after taking into account of their
estimated residual value, using the straight-line method. The
estimated useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with the effect
of any changes in estimate accounted for on a prospective basis.

Construction in progress includes property, plant and equipment
in the course of construction for production or for its own use
purposes. Construction in progress is carried at cost less any
recognised impairment loss. Construction in progress is classified
to the appropriate category of property, plant and equipment
when completed and ready for intended use. Depreciation of
these assets, on the same basis as other property assets,
commences when the assets are ready for their intended use.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss
arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of
the item) is included in profit or loss in the period in which the
item is derecognised.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Investment properties

Investment properties are properties held to earn rentals and/or
for capital appreciation.

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are stated at cost less subsequent
accumulated depreciation and any accumulated impairment
losses. Depreciation is recognised so as to write off the cost of
investment properties over their estimated useful lives and after
taking into account of their estimated residual value, using the
straight-line method.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use and
no future economic benefits are expected from its disposals. Any
gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the profit or loss in
the period in which the item is derecognised.

Leases

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership
to the lessee. All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit or
loss on a straight-line basis over the term of the relevant lease.

The Group as lessee

Operating lease payments are recognised as an expense on a
straight-line basis over the term of the relevant lease. Benefits
received and receivable as an incentive to enter into an operating
lease are recognised as a reduction of rental expense over the
lease term on a straight-line basis.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Leases (continued)
Leasehold land and building

When a lease includes both land and building elements, the
Group assesses the classification of each element as a finance
or an operating lease separately based on the assessment as
to whether substantially all the risks and rewards incidental
to ownership of each element have been transferred to the
Group, unless it is clear that both elements are operating leases
in which case the entire lease is classified as an operating
lease. Specifically, the minimum lease payments (including any
lump-sum upfront payments) are allocated between the land and
the building elements in proportion to the relative fair values of
the leasehold interests in the land element and building element
of the lease at the inception of the lease.

To the extent the allocation of the lease payment can be made
reliably, whilst the building element is classified as property,
plant and equipment or investment property, as appropriate,
interest in leasehold land is accounted for as an operating lease
and presented as “prepaid lease payments” in the consolidated
statement of financial position and is amortised over the lease
term on a straight-line basis.

Foreign currencies

The individual financial statements of each group entity are
presented in the currency of the primary economic environment
in which the entity operates (its functional currency, i.e. RMB).

In preparing the financial statements of the individual entities,
transactions in currencies other than the entity’s functional
currency (foreign currencies) are recorded at the rates of
exchange prevailing on the dates of the transactions. At the end
of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date.
Non-monetary items that are measured in terms of historical cost
in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items,
and on the retranslation of monetary items, are recognised in
profit or loss in the period in which they arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2013 & E T —=F+_-_A=+—HILFE

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for
their intended use or sale, are added to the cost of those assets,
until such time as the assets are substantially ready for their
intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible
for capitalisation.

All other borrowing costs are recognised in profit or loss for the
period in which they are incurred.

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching
to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic
basis over the periods in which the Group recognises as expenses
the related costs for which the grants are intended to compensate.
Government grants related to depreciable assets are recognised
as deferred income in the consolidated statement of financial
position and transferred to profit or loss on a systematic and
rational basis over the useful lives of the related assets. Other
government grants are recognised as revenue over the periods
necessary to match them with the costs for which they are
intended to compensate, on a systematic basis. Government
grants that are receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate financial
support to the Group with no future related costs are recognised
in profit or loss in the period in which they become receivable.

Retirement benefits costs

Payments to defined contribution retirement benefits schemes,
including state-managed retirement benefits schemes in the
People’s Republic of China (the “PRC”) and the Mandatory
Provident Fund Scheme, are recognised as an expense
when employees have rendered service entitling them to the

contributions.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before tax’ as reported in the
consolidated statement of profit or loss and other comprehensive
income because it excludes items of income or expenses that
are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary
differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or
from the initial recognition (other than in a business combination)
of other assets and liabilities in a transaction that affects neither
the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries and associates,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated
with such investments and interests are only recognised to the
extent that it is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary differences
and they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end
of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Taxation (continued)

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
each reporting period. The measurement of deferred tax liabilities
and assets reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of each
reporting period, to recover or settle the carrying amount of its
assets and liabilities. Current and deferred tax is recognised in
profit or loss, except when it relates to items that are recognised
in other comprehensive income or directly in equity, in which case,
the current and the deferred tax are also recognised in other
comprehensive income or directly in equity respectively. When
current tax or deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the accounting
for the business combination.

Research and development expenditure

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

An internally-generated intangible asset arising from development
activities (or from the development phase of an internal project)
is recognised if, and only if, all of the following have been
demonstrated:

° the technical feasibility of completing the intangible asset
so that it will be available for use or sale;

o the intention to complete the intangible asset and use or sell it;

° the ability to use or sell the intangible asset;

o how the intangible asset will generate probable future
economic benefits;

° the availability of adequate technical, financial and other
resources to complete the development and to use or sell
the intangible asset; and

° the ability to measure reliably the expenditure attributable
to the intangible asset during its development.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Research and development expenditure (continued)

The amount initially recognised for internally-generated intangible
assets is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria listed
above. Where no internally-generated intangible asset can be
recognised, development expenditure is recognised in profit or
loss in the period in which it is incurred.

Subsequent to initial recognition, internally-generated intangible
assets are reported at cost less accumulated amortisation and
accumulated impairment losses (if any).

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost comprises direct materials and, where applicable, directs
labour costs and those overheads that have been incurred in
bringing the inventories to their present location and condition.
Cost is calculated using the weighted average method. Net
realisable value represents the estimated selling price less all
estimated costs to completion and costs necessary to make the
sale.

Impairment of tangible assets

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible assets with finite useful lives to determine
whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the
extent of the impairment loss, if any. When it is not possible to
estimate the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating unit
to which the asset belongs. Where a reasonable and consistent
basis of allocation can be identified, corporate assets are also
allocated to individual cash-generating units, or otherwise they
are allocated to the smallest group of cash-generating units
for which a reasonable and consistent allocation basis can be
identified.

Recoverable amount is the higher of fair value less costs to sell
and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Impairment of tangible assets (continued)

If the recoverable amount of an asset (or a cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (or a cash-generating unit) is reduced
to its recoverable amount. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount
that would have been determined had no impairment loss been
recognised for the asset (or a cash generating unit) in prior years.
A reversal of an impairment loss is recognised as income.

Provisions

Provisions for the expected cost of warranty obligations under
the relevant sale of goods legislation are recognised at the date
of sale of the relevant products, at the directors’ best estimate of
the expenditure required to settle the Group’s obligation.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at
fair value. Transactions costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities measured at
fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition.

Financial assets

The Group’s financial assets are classified into the following
specified categories: financial assets at fair value through profit
or loss (“FVTPL”), available-for-sale (“AFS”) financial assets and
loans and receivables. The classification depends on the nature
and purpose of the financial assets and is determined at the time
of initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2013 HZ —Z—=

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)

Financial assets (continued)

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums
or discounts) through the expected life of the financial asset, or,
where appropriate, a shorter period to the net carrying amount
on initial recognition.

Interest income is recognised on an effective interest basis for
debt instruments, of which interest income is included in other
income, other than those financial assets classified as at FVTPL,
of which interest income is included in net gain or losses.

Financial assets at FVTPL

Financial assets are classified as at FVTPL when the financial
asset is either held for trading or it is designated as at FVTPL.

A financial asset is classified as held for trading if:

o it has been acquired principally for the purpose of selling in
the near term; or

° on initial recognition it is a part of a portfolio of identified
financial instruments that the Group manages together and
has a recent actual pattern of short-term profit-taking; or

° it is a derivative that is not designated and effective as a
hedging instrument.

A financial asset other than a financial asset held for trading may
be designated as at FVTPL upon initial recognition if:

° such designation eliminates or significantly reduces a
measurement or recognition inconsistency that would
otherwise arise; or
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 3. FEGHBEK (&)
Financial instruments (continued) ST A (&)
Financial assets (continued) THEE (&)

Financial assets at FVTPL (continued)

° the financial asset forms part of a group of financial
assets or financial liabilities or both, which is managed
and its performance is evaluated on a fair value basis, in
accordance with the Group’s documented risk management
or investment strategy, and information about the grouping
is provided internally on that basis; or

° it forms part of a contract containing one or more embedded
derivatives, and |IAS 39 Financial Instruments: Recognition
and Measurement permits the entire combined contract
(asset or liability) to be designated as at FVTPL.

Financial assets at FVTPL are stated at fair value, with any gains
or losses arising on remeasurement recognised in profit or loss.
The net gain or loss recognised in profit or loss includes any
dividend or interest earned on the financial assets and is included
in the other expenses and other losses line item. Fair value is
determined in the manner described in Note 42(e).

Available-for-sale investments

AFS investments are non-derivatives that are either designated
or not classified as financial assets at fair value through profit or
loss, loans and receivables or held-to-maturity investments. The
Group classified money market funds and certain unlisted equity
security as available-for-sale investments on initial recognition of
those items.

Money market funds held by the Group that are classified as AFS
and are measured at fair value at the end of each reporting period.
Changes in fair value of money market funds are recognised in
other comprehensive income and accumulated in reserve. When
the investment is disposed of or is determined to be impaired,
the cumulative gain or loss previously accumulated in reserve is
reclassified to profit or loss (see the accounting policy in respect
of impairment loss on financial assets below).

BBRBELFEINKN T HEE

(%)

° RoRMEEBK-—MEREEN
ERAEIMEN—FD - MR
BEASEGENREREERIRE
REE - RBEAENEERERTY
UNAFEREMRETNHE BA
B0 2 BB Tzt B[R A ED
gt 5K

s HBREIZ BAZEHRAN
ATAMEHN—ED - MEEK
SR ERIEISRE M T A - 7
REAEAFREEAGAH (B
ELBE) HEREBBEREA
FEFIE

BRBSREAFEINENEREET
BATEFE MEASHFEELEN
EakEHBRERETER - N8
aFERN R ENEREFEEREE
BMEERDNEMRSHFE - Wit
AEMAXREMER -] - RFE
THIRMTFE42(e) PRl B9 77 EEE ©

R ERE
AHHERERETEEEXDERE
BESEATFEIENEREE &
RAREURRERFEIHORE - &
SERNPEREETEEENET
FLTREFHBZEFRESBARAH
HERE -

AEERMBAESBRAHEENT
EmEEeNSEARSHRERAFE
AR ERMBESHNAFEEHRN
Hi 2 E P ARBERIL N FEERA -
EREMHEREERRMER  RE
REERFT 2 RABERREN DR
RBHE (A TXEREREERERR
MR -



Annual Report 2013 £}

107

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRKRME
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)

Financial assets (continued)

Available-for-sale investments (continued)

For AFS equity investments that do not have a quoted market
price in an active market and whose fair value cannot be
reliably measured, they are measured at cost less any identified
impairment losses at the end of each of the reporting periods (see
accounting policy on impairment loss on financial assets below).

Loan and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Subsequent to initial recognition, loans and receivables
(including trade receivables, bills receivable, other receivables,
loan receivable, amounts due from related parties, restricted
bank deposits and bank balances) are carried at amortised cost
using the effective interest method, less any identified impairment
losses (see accounting policy in respect of impairment loss on
loans and receivables below).

Impairment of financial assets

Financial assets, other than those at FVTPL are assessed for
indicators of impairment at the end of each reporting period.
Financial assets are considered to be impaired where there is
objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the
estimated future cash flows of the financial assets have been
affected.

For an available-for-sale equity investment, a significant or
prolonged decline in the fair value of that investment below its

cost is considered to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment
could include:

o significant financial difficulty of the issuer or counter party;
or

° default or delinquency in interest or principal payments; or

o it becoming probable that the borrower will enter bankruptcy
or financial re-organisation; or
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 3. FESHHE (#)
Financial instruments (continued) ST A (&)
Financial assets (continued) THEE (&)
Impairment of financial assets (continued) 2EEERE (&)

° disappearance of an active market for that financial asset
because of financial difficulties.

For certain categories of financial asset, such as trade receivables
and other receivables, that are assessed not to be impaired
individually are, in addition, assessed for impairment on a
collective basis. Objective evidence of impairment for a portfolio
of receivables could include the Group’s past experience of
collecting payments, an increase in the number of delayed
payments in the portfolio past the credit period of 15 days,
observable changes in national or local economic conditions that
correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future
cash flows discounted at the financial asset’s original effective
interest rate.

For financial assets carried at cost, the amount of the impairment
loss is measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash flows
discounted at the current market rate of return for a similar
financial asset. Such impairment loss will not be reversed in
subsequent periods.

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception
of trade receivables and other receivables, where the carrying
amount is reduced through the use of an allowance account.
Changes in the carrying amount of the allowance account are
recognised in profit or loss. When a trade receivable and other
receivable is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously
written off are credited to profit or loss.

When an available-for-sale financial asset is considered to be
impaired, cumulative gains or losses previously recognised in
other comprehensive income are reclassified to profit or loss in
the period in which the impairment takes place.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 December 2013 HZ —Z—=

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event occurring
after the impairment losses was recognised, the previously
recognised impairment loss is reversed through profit or loss to
the extent that the carrying amount of the asset at the date the
impairment is reversed does not exceed what the amortised cost

would have been had the impairment not been recognised.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a group
entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements
entered into and the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of the Group after deducting all of its
liabilities. Equity instruments issued by the Group are recognised
at the proceeds received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial liability, or, where appropriate, a shorter period, to the
net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)
Financial liabilities and equity instruments (continued)
Financial liabilities

Financial liabilities including bank borrowings, trade payables,
bills payable, other payables, amounts due to related parties,
short term financing note and convertible bonds are subsequently
measured at amortised cost, using the effective interest method.

Convertible bonds

Convertible bonds issued by the Group that contain both
the liability and conversion option components are classified
separately into respective items on initial recognition in
accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity instrument.
Conversion option that will be settled by the exchange of a fixed
amount of cash or another financial asset for a fixed number of
the Company’s own equity instruments is classified as an equity
instrument.

On initial recognition, the fair value of the liability component
is determined using the prevailing market interest of similar
non-convertible debts. The difference between the gross proceeds
of the issue of the convertible bonds and the fair value assigned
to the liability component, representing the conversion option for
the holder to convert the convertible bonds into equity, is included
in equity (convertible bonds equity reserve).

In subsequent periods, the liability component of the convertible
bonds is carried at amortised cost using the effective interest
method. The equity component, representing the option to convert
the liability component into ordinary shares of the Company, will
remain in convertible bonds equity reserve until the embedded
option is exercised (in which case the balance stated in
convertible bonds equity reserve will be transferred to share
premium). Where the option remains unexercised at the expiry
date, the balance stated in convertible bonds equity reserve will
be released to the retained profits. No gain or loss is recognised
in profit or loss upon conversion or expiration of the option.
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (continued)

Financial liabilities and equity instruments (continued)
Convertible bonds (continued)

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and equity components in
proportion to the allocation of the gross proceeds. Transaction
costs relating to the equity component are charged directly
to equity. Transaction costs relating to the liability component
are included in the carrying amount of the liability portion and
amortised over the period of the convertible bonds using the
effective interest method.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another entity. If the
Group neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred
asset, the Group continues to recognise the asset to the extent of
its continuing involvement and recognises an associated liability.
If the Group retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Group continues to
recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the
consideration received and receivable and the cumulative gain
or loss that had been recognised in other comprehensive income
is recognised in profit or loss.

The Group derecognises financial liabilities when, and only when,
the Group’s obligations are discharged, cancelled or expired.
The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is
recognised in profit or loss.

3.

mE B HRRME

FH+ZA=+—RHILFE

FTESTEE (&)

EMIAE (&)

THEERERZ TA (/)

ATHERIE 5 (4)
BOTBBESFNR KA - BFAF
*hlﬁi@%EE’\J’\@EH:W%%?EE\%&TEET&

o BB E’J/I‘%ﬁfc$@§%%ﬁé‘
*E SRR - BED R HKAE
ABERED E’UEE@TE I LA B BRI &

AR AR RE SR A #H -

BUHTER
rEBEEgRNBEERIGRE R
HIHE R S B EJZH—r%FﬂﬁE&EZﬁ
EE P B RE BV 4B R B0 1 B B % [0 ¥R 8 o
EE—EBE EWHX‘/EEE@”:E@%{
EoMAKETRERTBRREME
B R ED 0 [ B J B3R - N 4R 4B
HEEENEE  ARERASEES
2MEHAAERBEREBMAE  £&
B EERRREE - WAKEDR
HEHZCREENTARENBA
17 BB 2 [0 3 - 7N 5 B 4 4 A e 5B
TRUEE - WA AT IR B BT 1S RRIE
R -IEFEREE -

BHEREESREEN BERE
BEREREREKREENZSEUR
REMEERARRZ ZBAEB 2=
BENERER

AEEERARENRBERELR - B
HEBIHIE - JEUHEREREE
BURERMN S RBEREERED R
FENRENZRRBEER



112 Chaowei Power Holdings Limited & &) hiZ R BR A 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2013 & E T —=F+_-_A=+—HILFE

KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 3, the directors of the Company are required to
make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects
only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year.

Estimated impairment of goodwill

Determining whether goodwill is impaired requires an estimation
of the value in use of the cash-generating units to which goodwill
has been allocated. The value in use calculation requires the
Group to estimate the future cash flows expected to arise
from the cash-generating unit and a suitable discount rate in
order to calculate the present value. Where the actual future
cash flows are less than expected, a material impairment loss
may arise. As at 31 December 2013, the carrying amount of
goodwill was approximately RMB49,447,000 (2012: approximately
RMB49,447,000). Details of the recoverable amount calculation
are disclosed in Note 19.

Estimated impairment of receivables

Trade receivables, other receivables and loan receivable are
measured at initial recognition at fair value, and are subsequently
measured at amortised cost using the effective interest method.
Appropriate allowances for estimated irrecoverable amounts are
recognised in profit and loss when there is objective evidence
that the asset is impaired.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Estimated impairment of receivables (continued)

In making the estimates, management considered detailed
procedures have been in place to monitor this risk. In estimating
whether allowance for bad and doubtful debts is required, the
Group takes into consideration the aging status and the likelihood
of collection. When there is objective evidence of impairment loss,
the Group takes into consideration the estimation of future cash
flows. The amount of the impairment loss is measured as the
difference between the asset’'s carrying amount and the present
value of estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at the financial
asset’s original effective interest rate. Where the actual future cash
flows are less than expected, a material impairment loss may
arise. As at 31 December 2013, the aggregate carrying amount
of trade receivables, other receivables and loan receivables
(net of allowance for doubtful debts), was approximately
RMB873,883,000 (2012: approximately RMB511,014,000). Details
of movements of allowance for trade receivables and other
receivables are disclosed in Notes 24 and 27 respectively.

Deferred tax assets

As at 31 December 2013, deferred tax assets of approximately
RMB182,365,000 (2012: approximately RMB123,568,000) in
relation to allowances for doubtful debts and inventories, deferred
income, accrual and provision, tax losses and other temporary
differences have been recognised in the consolidated statement
of financial position. No deferred tax asset has been recognised in
respect of the unused tax losses of approximately RMB35,727,000
(2012: approximately RMB13,975,000) due to the unpredictability
of future profit streams. The realisation of the deferred tax assets
mainly depends on whether sufficient future profits or taxable
temporary differences will be available in the future. In cases
where the actual future profits generated are more or less than
expected, a material adjustment of deferred tax assets may arise,
which would be recognised in profit or loss for the period in which
such an adjustment takes place. Details of deferred taxation are
disclosed in Note 18.

4.

AT RERZENEEZRR (F)

fHEtEWERIERE ()

FEELMETE  BEERREAFMA
BreERER - EhiTf258%R
BERELRERN  AEEZERKRE
HRMERIER AT - AR EE
BREAERBAEGE  AfEEEG
AAREEERE - HEBESEES
EROERESREERTEER X
MM TR RIS RERE C(FEHE
HAREENRREERE) HEE - iH
ERARRAGRELNER  FE
EERFBEEE R-_TE—=F+=
A=+—8 EKREZEXR  HiE
WkIE R EWE RRBREE (kR
BiE) A X4 A ARKES73,883,0007T
—T——F: HARK511,014,000
TT) o FEUREE 5 BR 2R K HL A 8 M R TE B
EREEFIE D BIRMIFE24 R27HKEE -

EEBIEEE
W-—Z—=#+—-A=+—H" &
ARERFERE BTHA - E
AREREE BEEBBERAMY
KREENECHBEENAAR
182,365,0007C (ZZE—=F : HAR
#123,568,0007T) B R 4 & B 7% ik
R TSR o B R AT RIS 3R ) 2Rk
R B ERARBABIEBRAA
R¥35,727,0007T (ZT—=4%F : KA
R #13,975,0007T) BRIELEF B E
E- - BEMBEENLSTERFERT
RIRZE A TR FE R E R
ZFME o f4EENERARRFER
TEEZ ek - RIEEFI I & &= Al A
WEANFARE  MAEBABRENELSA
BHRNIBEER  AEETEHIEN
FEERKIE18HE -



114 Chaowei Power Holdings Limited & &) hiZ R BR A 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2013 & E T —=F+_-_A=+—HILFE

KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Useful lives and residual value of property, plant and
equipment

The Group’s management determines the residual value, useful
lives and related depreciation charges for its property, plant and
equipment, as disclosed in Note 15. This estimate is based on the
historical experience of the actual residual value and useful lives
of property, plant and equipment of similar nature and functions. It
could change significantly as a result of technical innovations and
keen competitions from competitors. Management will increase
the depreciation charge where residual value or useful lives are
less than previously estimated, or it will write-off or write-down
technically obsolete assets.

Warranty

The Group provides a warranty up to fifteen months on all
lead-acid motive battery products. Under the terms of warranty,
the Group undertakes to repair or replace the battery free of
charge in the event of any malfunctioning within the warranty
period.

Estimated costs related to product warranty are accrued at the
time of sale and are based upon past warranty claims and unit
sales history and adjusted as required to reflect actual costs
incurred, as information becomes available. As at 31 December
2013, the Group recognised provision for warranty amounted
to approximately RMB361,245,000 (2012: approximately
RMB246,356,000) and details are disclosed in Note 35.
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REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in the manufacturing and sales
of lead-acid motive batteries and other related products. The
Group’s revenue primarily represents the amount received and
receivable for sale of motive batteries during the year.

IFRS 8 requires operating segments to be identified on the
basis of internal reports about components of the Group that
are regularly reviewed by the chief operating decision maker
in order to allocate resources to segments and to assess their
performance. The information reported to the executive directors
of the Company, who is the Group’s chief operating decision
maker for the purpose of resource allocation and assessment
of performance, does not contain profit or loss information of
each product line and the executive directors reviewed the
gross profit of the Group as a whole reported under the relevant
accounting policies and financial regulations in the PRC (the “PRC
GAAP”), which is the same as the gross profit reported under
IFRSs. Therefore, the operation of the Group constitutes one
single operating segment. Accordingly, no segment information
is presented.

No segment assets and liabilities, and related other segment
information were presented as no such discrete financial
information is provided to the chief operating decision maker.

Most of the external revenues of the Group during the year are
contributable to customers established in the PRC, the place of
domicile of the Group’s operating entities. The Group’s non-current
assets are all located in the PRC.

No revenues from a single external customer amounted to 10
percent or more of the Group’s revenue during the year.
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5. REVENUE AND SEGMENT

INFORMATION 5.

WARZHER (&)

(CONTINUED)
An analysis of revenue by products is as follows: WAREmAITIAT
2013 2012
—E—=F —2——F
RMB’000 RMB’000
AR¥T T ARBTTT
Lead-acid motive batteries SHERED B
Electric bike battery EHETEENM 12,581,027 8,543,436
Storage battery fHEEE) 30,954 42779
Electric vehicle battery and special- BEEE M RIFHRAR
purpose electric vehicle battery ESEIECS 1,852,578 734,139
Li-ion batteries SBEETE 63,062 30,531
Materials include lead and active additives  # % (‘B3&88 KiE1HEY) 445,600 208,554
14,973,221 9,559,439
6. OTHER INCOME Haug A
2013 2012
—g—= —E——4F
RMB’000 RMB’000
AR®T T ARET T
Government grants BT e B
— grants related to income (Note) — B A BB
(BR3E) 48,607 31,820
— grants related to assets (Note 34) —BHEEFBENED
(H$3E34) 2,860 1,129
Interest income on bank deposits SRITFE A B A 14,085 10,796
Interest income on entrusted loans ZEE T BBA 12,514 -
Rental income He WA 1,460 1,287
Others Hh 8,222 4,456
87,748 49,488

Note:  Government grants include various government subsidies
received by the Company’s subsidiaries from relevant government
bodies in connection with enterprise expansion, technology
advancement, environmental protection measures enhancement
and product development. There were no unfulfilled conditions

or contingencies relating to these grants and subsidies as at 31

December 2013.
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7. OTHER EXPENSES AND OTHER LOSSES 7. HipEXREMEE

2013 2012

—g—= —E——4F

RMB’000 RMB’000

AR®ET T ARBFIT

Exchange loss EREX 2,471 8,860

Loss on disposal of property, HEWE  BEK

plant and equipment (Note) BEEE () 11,503 8,788
Loss on derecognition of a subsidiary BILTER—KHTB AR

(Note 47) EE (M5E47) 1,218 -

Depreciation of investment property HEYERNITE 747 747
Allowance for bad and doubtful debts EUE 5 BR 3k R I BR B

of trade receivables 11,277 4,982
Allowance for bad and doubtful debts i e U 3 T8 SR BR

of other receivables 2,390 1,770
Loss from changes in fair value of financial DA IFESE S EE

assets classified as held for trading NEEEEEIE 207 =

Acquisition-related cost HL RS B IR A BRI KR = 473

Relocation expense FEMX 2,290 1,932

Others HAth 596 3,116

32,699 30,668

Note:  During 2013 and 2012, certain of the Company’s subsidiaries
upgraded their production processes to expand production
capacity and improve production efficiency and hence, relevant
equipment was disposed of and replaced by new equipment,

Kt : R-CE—ZFR_-_F— —4F-
KL a5 TFHE Ll EAR L
ETFUBEAXEERKELE
M - F - FHET R AR 1 4

resulting in loss on disposal of certain pieces of equipment. Bl FTRERN  BHEL
HEE TRIEES
8. FINANCE COSTS 8. MEMAK
2013 2012
—E-=F —E——F
RMB’000 RMB’000
AR®T T ARBTTT
Interest expenses on: FEFRX :
Bank borrowings wholly repayable RAFABEEED
within five years RITIEE 112,227 111,119
Short term financing note RHRERE 16,660 -
Effective interest expense on the ARRESHERF S
Convertible Bonds (Note 38) M (KI3E38) 59,871 15,578
Total borrowing costs BEKARE 188,758 126,697
Less: amounts capitalised in construction i : RIEEETIZHFE AR
in progress k| (35,812) (35,653)
152,946 91,044

Borrowing costs capitalised during the year ended 31 December
2013 arose on the general borrowing pool and are calculated by
applying a capitalisation rate of 6.98% per annum (2012: 6.79%
per annum) to expenditure on qualifying assets.

REBEE-_FTE—=F+-A=+—8
LEFERABRTEARAZEBEERAHR
B—REEHE TREEREEH
$6.98% (ZE——F: FE KX
6.79%) MENLFELLRTE -

For the year ended 31 December 2013 i E —E—=F+_-_A=+—RHIIFE
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9.

10.

PROFIT BEFORE TAX

Profit before tax has been arrived at after charging:

9. ERBiLATAIE

BRIATAMBEEHER T5I&R

2013 2012

—EB-=F —E——4F

RMB’000 RMB’000

AR¥T T AREET T

Wages and salaries TENES 522,036 388,808

Retirement benefits scheme contributions R KIEFIET &I =% 24,055 12,578

Labour cost (Note) BTRA () 238,519 211,238

Total staff costs BT A% 784,610 612,624

Cost of inventories recognised as expense 32 /45 X M7 &6 A 12,585,269 7,257,936
Allowance for inventories FERE GTAHEERA)

(included in cost of sales) - 6,151
Prepaid lease payments released to ST ABFMIENHEEFKE

profit or loss 4,157 3,219

Auditors’ remuneration ZE NS 3,682 3,279

Depreciation of property, M - BEREETE
plant and equipment 204,945 116,982

Note:

with several service organisations which have provided labor

service to the Group.

DIRECTORS’
EMOLUMENTS

Details of emoluments paid by the Group to the directors of the

Company during the year are as follows:

The Group has entered into various labor dispatch agreements

AND CHIEF EXECUTIVE’S

Byat

MEFBOT

7RI B £ 2% 53 73 7K 5L B 12 1 5
TIRF A IRFF BT L 45 TR

10. EERTHREAZME
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For the year ended 31 December 2013 &

10. DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS (CONTINUED)

4= —=

10. EERTHREZME (8)

Salaries Contribution
and other to retirement
benefits- benefit
Fees in-kind scheme Total
FeREf BIRER
He ENEA HE 3 &t
RMB'00 RMB'000 RMB'000 RMB'000
ARETT ARETTL ARETTL ARETTL
Year ended 31 December 2013 HZ2-Z-=F1_A
=+-HLFE
Executive directors: WIESE:
Mr. Zhou Mingming (Note) BB LA (FizE) - 1,491 1,497
Mr. Zhou Longrui BERLE - 523 - 523
Ms. Yang Yunfei BERLT - 431 - 431
Mr. Yang Xinxin oFik e - 2,227 6 2,233
Non-executive directors: FaTES:
Ms. Deng Xihong Beanat
(resigned on 6 June 2013) (W=E-=F
NANHEHE) 121 - - 121
Mr. Ng Chi Kit REBHEE 325 - - 325
Ms. Fang Jianjun FRENT
(appointed on (R=F-=F%
17 November 2013) T-ATRRZEL) 58 - - 58
Independent non-executive directors: BV IEH{TES
Mr. Wang Jigiang TR LT 325 - - 325
Prof. Ouyang Minggao BRI 325 - - 325
Mr. Lee Conway Kong Wai TEELE 325 - - 325
Total @5t 1,479 4,672 12 6,163
Year ended 31 December 2012 HEZ-Z-——F+-f
Z+-HIEFE
Executive directors: HTES:
Mr. Zhou Mingming (Note) B LA (FisE) - 924 15 939
Mr. Zhou Longrui BERLE = 418 = 418
Ms. Yang Yunfei BERTT - 405 = 405
Mr. Yang Xinxin bk e = 2,277 15 2,292
Non-executive directors: FRTES
Ms. Deng Xihong HEast 200 = - 200
Mr. Ng Chi Kit REHTE 200 - - 200
Independent non-executive directors: B IEHTES :
Mr. Wang Jigiang TR 200 - - 200
Prof. Ouyang Minggao BEREHR 200 - - 200
Mr. Lee Conway Kong Wai FRELE 200 = = 200
Total ECh 1,000 4,024 30 5,054
Note:  Mr. Zhou Mingming is also the Chief Executive Officer of the Wizt - BIBHBHE L T B R A8 7TIE

Company and his emoluments disclosed above also include
those for services rendered by him as the Chief Executive Officer.

AR L X AT B EE BB T
EIFEEFITHAAERF B
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11.

12.

EMOLUMENTS OF THE FIVE HIGHEST PAID
INDIVIDUALS

The five highest paid individuals of the Group during the year,
included three directors (2012: three directors), details of their
emoluments are set out above. The emoluments of the remaining
two individuals for the year (2012: two individuals) are as follows:

M. ABREHFALTHHES

FR AEENAERSFALE
B2 (ZE—Z_F: =8&F
5) EMemFBaRN X - FA -
BTITMEAL (ZZE—ZF : WEA
T) BB & T

2013 2012
—E—=F —T——F
RMB’000 RMB’000
AR¥T T ARBTIT
Salaries and other allowances e R HAER 1,573 1,320
Retirement benefits scheme contributions iR ki@ Fl 5 &I 2k 10 10
1,583 1,330
The above employees’ emoluments were within the following tiiEEESELTEE -

bands:

Number of individuals

ATHE
2013 2012
—E-=F e
Nil to Hong Kong Dollar £ % 1,000,000 7T
(“HK$”) 1,000,000 (M#&xl) 1 1
HK$1,000,001 to HK$1,500,000 1,000,001 L=
1,500,000/ 7T 1 1

During the year, no emoluments were paid by the Group to the
directors of the Company or the five highest paid individuals as an
inducement to join or upon joining the Group or as compensation
for loss of office. None of the directors of the Company waived
any emoluments during the year.

INCOME TAX EXPENSE

TR AKETEAARRESK
hasmaFALXHME  fERM
AR D0 A S 5 [ s ) B2 B K 1 B
BHEE - F1 HELARAEFEW
REMME -

12. FISHAX

2013 2012
—E-=F — T4
RMB’000 RMB’000
AR%TR ARBTIT
The charge comprises: S HBE
PRC current income tax HR BB EAFT 1SR 156,016 183,321
Deferred tax (Note 18) BRI (FI3E18) (42,837) (50,784)

113,179 132,537
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12. INCOME TAX EXPENSE (CONTINUED) 12. FREHAX (&)

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% from 1
January 2008 onwards. On 26 December 2007, the EIT Law’s
Detailed Implementation Rules and the details of the transitional
arrangement were promulgated. They contemplate various
transition periods and measures for previous preferential tax
policies, including a grace period of a maximum of 5 years until
2012 for the enterprises which were entitled to a lower income tax
rate under the previous tax law and continued implementation of
preferential tax treatment with a fixed term until the expiration of
such fixed term. In addition, the EIT Law provides that qualified
dividend income between two “resident enterprises” that have
a direct investment relationship is exempted from income tax.
Otherwise, such dividends will be subject to a 5% to 10%
withholding tax under the tax treaty or the domestic law. The
Group is currently subject to withholding tax at 5%. During the
year ended 31 December 2013, withholding tax on intra-group
dividend amounting to approximately RMB7,830,680 (year ended
31 December 2012: approximately RMB20,445,000) was paid by
the Group to relevant tax authorities.

In accordance with the “Notice of the State Tax Bureau of the
Ministry of Finance Regarding Certain Preferential Treatment
Policies on Enterprise Income Tax”, New and High Technical
Enterprises were subject to income tax at a tax rate of 15%. &
BB ERAMR AR (Anhui Chaowei Power Co., Ltd.) (“Anhui
Chaowei”) was recognised as a New and High Technical
Enterprise on 31 October 2012 for 3 years in accordance with
the applicable EIT Law of the PRC and was subject to income tax
at a tax rate of 15% from 2012 to 2014.

IEBEERAMR AR (Jiangsu Chaowei Power Co., Ltd.)
(“Jiangsu Chaowei”) was recognised as a New and High Technical
Enterprises on 13 June 2010 for 3 years in accordance with the
applicable EIT Law of the PRC and was subject to income tax
at a tax rate of 15% from 2010 to 2012. Jiangsu Chaowei was
recognised as a New and High Technical Enterprise on 25
September 2013 for 3 years in accordance with the applicable
EIT Law of the PRC and was subject to income tax at a tax rate
of 15% from 2013 to 2015.

BE(FEAREMBECERSH
EY([REMRBEIE] REXEMEH
EEMEIES - REMB AR/ XA
ZEENF—H—HEAR25% - =
TEHE+—A -+ B BEER
BAEEMBHEERMANRAER
PEREIE - 2SR R LR SR RITER
MIBBCR - IRHZERE R REE
BRERABBUATHREZBREMSEH
HRENDERBE-_T——FILRE
ERFHERD - WHKETEHRAS
REBRERESZ  HEZETH
PR JE R A LE o BEAh - REFRE
BE MEABEBEEREBEN(E
REFE| ZHMEERBRBIRA -« &
BB o BRULASN - RIEFIE
BRA B AER - RSB F5%
F10% T EMBERHMIBENT - B
A - ANEE B B IR5 % H) B R 44 49 FE 41
Ho-MBEZE—=F+=-A=1+—
HIEFE A&EEEREBERAR A
A% B A BT ISR S (T TR LAY
AR®7,830,680C (BLE=_ZF—=
FH+ZA=1+—HIEFE : HARE
20,445,0007T) °

BE(TBRIRBRABEBECEMS
RETERREBERENBN) S5
LR % AT IR 15% M0 5 R A P15
e —ZT—=—F+A=+—"08 %
BERERERAR ([ZHEER])
IR A5 R A P B 1 S PR 1S B R JERE
REBTRECE=ZF EA-Z
——FE_FT—WF  E15%HF
SEBRBANTIIA -

—E-ZFXA+Z=0 IEHBEHS
RAERAR (DTSR BIE#EA
KBRS R AR AR TR
ROE=F WMH-_ZT—ZTFEZ_F
— & 5% FTS TR R AR TR
He —_T—=FNA=Z+HH I&
B EAR ¥R A A R B 1 S TS BA
HRASTEBELE=F  BMH=ZZ
—=ZFE-FT—RF  H15%NFTE
TRB RN BIIE o
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12. INCOME TAX EXPENSE (CONTINUED) 12. FREHAX (&)

B ERAR QA (Chaowei Power Co., Ltd.) (“Chaowei Power”)
was recognised as a New and High Technical Enterprise on 30
December 2011 for 3 years in accordance with the applicable
EIT Law of the PRC and was subject to income tax at a tax rate
of 15% from 2011 to 2013.

TR ERAR AR (Henan Chaowei Power Co., Ltd.) was
recognised as a New and High Technical Enterprise on 28 July
2011 for 3 years in accordance with the applicable EIT Law of
the PRC and was subject to income tax at a tax rate of 15% from
2011 to 2018.

IIRBRERBER A (Shandong Chaowei Power Co., Ltd.)
(“Shandong Chaowei”) was recognised as New and High
Technical Enterprises in accordance with the applicable EIT Law
of the PRC and obtained an approval from local tax authority on
1 January 2013 that the income tax rate was reduced to 15%
for the year ended 31 December 2012. Shandong Chaowei
was recognised as a New and High Technical Enterprise on 11
December 2013 for 3 years in accordance with the applicable
EIT Law of the PRC and was subject to income tax at a tax rate
of 15% from 2013 to 2015.

Other subsidiaries established in the PRC were subject to income
tax rate of 25% for the year ended 31 December 2013 (2012:
25%). The Company and its subsidiaries incorporated in British
Virgin Islands (“BVI”) and Hong Kong had no assessable profits
since their incorporation.

—T-—F+=A=1H BAE
FARAR ([BHER) RIBEA
fy o I 3¢ T 18 505 B E 50
BEEE=F BA-F——£X
TS EISHEF B RBE
SUABA -

—F——HtA=Zt+N\B AEB
RERARARRBEBEANTEE
EFRBREEERSS IR REE
= BWH-FT——FE_T—=
F - RI5%EV TS T R ABIA -

WERBHERER 2R (TWRE
Bl RBERNPEEEMEHE
ERIARRMEREE YR _F—
= A RESTMH B EENL
- HERBE_ZE——_F+=A=+
—RIEFENAERERERES%
“E-=Ft+-A+—H - IURER
RIBERANRBEEEMETEERR
RERREE=F HH-_T—=
FEZTOF  RISRHOFEHRM
REATIA

HEZZT—=F+=-A=+—H1
FE - RP B E MK B A F
TSR R A25% (—B—— 4 :
25%) c RARIREREBER R B
S ((HB#BRES]) REBZTM
BB M B AR - Bz AR
7 4 FE R o
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12. INCOME TAX EXPENSE (CONTINUED)

The income tax expense for the year can be reconciled to the

profit before tax per the consolidated statement of profit or loss

and other comprehensive income as follows:

12.

Frig®imx (&)

N2 B8 BRI X A iRAR A B R
R EC 2 T M R PR 0 4 T )8
HIRMT -

2013 2012
—E—=F —ET——F
RMB’000 RMB’000
AR¥ET T ARETTT
Profit before tax R 25 BT AR 501,716 752,471
Tax at the applicable income tax RBERAMEHTE25%:TH
rate of 25% =OprRE] 125,429 188,118
Tax effect of income tax credit granted BElGIEPNGIESEEY)
to subsidiaries in research and EFA L PSR 2
development expenditure Mg B (20,062) (18,118)
Tax effect of expenses not deductible NAIF A RS2 6,315 6,124
Effect of preferential tax rates on income BEHRREETHEAR A
of certain subsidiaries WA R 522 (34,458) (65,201)
Decrease in opening deferred tax F@EARERLS
assets resulting from a decrease FVIRERIBEERD
in applicable tax rate - 284
Tax effect of tax losses not recognized AIERTIEE BT IE 2 5,438 3,322
Tax effect of share of loss of an associate B —REFL DAl E1EH
M E 6,549 4,905
Deferred tax associated with HAEMB R ARDE
withholding tax on undistributed profits AMEE TR IE AR R Y
of PRC subsidiaries ERER IR 23,968 13,103
Income tax expense for the year FRNAEHRAX 113,179 132,537

The details of deferred tax for the year are set out in Note 18.

FRREER IR IEHNHIES
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13. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

13. SR AR
ARTVES AN 0 TR AN R
SERFTREA T EIEE

2013 2012
—E—-= —E——HF
RMB’000 RMB’000
AR¥T T ARBTTT
Earnings BF|
Earnings for the purpose of HERERZF M= HEF
basic earnings per share 310,238 496,328
Effect of dilutive potential ordinary shares: EE{r#E g 2
TmRr e
Interest on the Convertible Bonds AR EFHF S
(Note 38) (BI5E38) - 15,578
Earnings for the purpose of HATESREERFNEF
diluted earnings per share - 511,906
2013 2012
—E—=F —E——F
’000 ‘000
B T A%
Number of shares R EE
Number of ordinary shares for the HERERZFME -
purpose of basic earnings per share B EE 1,005,290 1,005,290
Effect of dilutive potential BB TE s 2n
ordinary shares: LTERmTE
Convertible Bonds AR E S — 40,438
Weighted average number of A EEREERF
ordinary shares for the purpose of HY 38 BN AE 39 2
diluted earnings per share - 1,045,728

The computation of diluted earnings per share for the year ended
31 December 2013 does not assume the conversion of the
Company’s outstanding Convertible Bonds since their exercise
would result in an increase in earnings per share.

HE=F =F+-A=f AL
o M) IR R 0 R
R 2 70 K 1 0 R
CEE R et
EHSRRFIEM -
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14. DIVIDEND 14. K2
2013 2012
—E—= —E——4F
RMB’000 RMB’000
AR®BT T ARBTTT
Dividends declared for FAEMIKZEHRE
distribution during the year:
2012 final dividend — RMBO0.148 —E-FRERE -
per share (2011 final dividend — FIEAR¥0.1487T
RMBO0.136 per share) —E——FXHY
RS — SRARE
0.1367T) 148,783 136,719

A final dividend of RMBO0.093 per share in respect of the year
ended 31 December 2013 has been proposed by the directors of
the Company and is subject to the approval by the shareholders
in the forthcoming annual general meeting.

The dividend in respect of the year ended 31 December 2011 and
year ended 31 December 2012 was paid out from the Company’s
share premium. In the opinion of the directors of the Company,
such distribution is in compliance with the Articles of Association
adopted by the Company and also the Companies Law, Cap 22
(Law 3 of 1961, as consolidated and revised) of the Cayman
Islands.

ARAPEFREZ REBE_FT—=
FH+ZRA=+t—HILFEIRNKH
REEIRARK0.0937T - ZEHEA
EREBRRAFRS LEABRRY
fE °

REBEE_T——F+ZA=1+—H
EFEREE_ZS—Z—F+=H=
T—BILEFEZRETIAERRFD
B EBEXN - AAREBERAE
ZEDREFEARAMEMANE
BN RHASES A FE2EQA]
E(—ARN—FRBMEERE - BERE
RIEET) »
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15. PROPERTY, PLANT AND EQUIPMENT 15. 1% - BERRE
Furniture,
Plant and Motor  fixturesand  Construction
Buildings machinery vehicles equipment in progress Total
B BE
BF  REREZ RE  KERRR HRIE @it

RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
ARETL  ARBTL  ARBTR  ARETR  ARMTR  ARBIR

CcosT BA
At 1 January 2012 R-Z-—£-f-R 548,907 445,289 31,004 40,348 224,403 1,289,951
Additions AE 35,253 399,490 24973 38,060 637,939 1,135,715
Acquisition of subsidiaries (Note 46)  WEEHIBA]
(Hi3t46) 79,235 36,683 6,386 1561 1,525 125,390

Transfers EUN 334,993 68,521 - - (403,514) -
Disposals & (953) (30,853) (3,680) (688) - (36,174)
At 31 December 2012 RZE-Z—FT=A

=t-A 997 435 919,130 58,683 79,281 460,353 2,514,882
Additions RE 43,832 239,493 71,915 28,476 520,616 904,332
Transfers EDN 246,355 99,105 - - (345,460) -
Disposal of a subsidiary (Note 47) ~ HE-FHEAH

(Ki&47) (142) (565) (36) ) - (750)

Disposals & (1,341) (51,312) (5,010) (2,573) - (60,236)
At 31 December 2013 RZE-=%+_A

=1-A 1,286,139 1,205,851 125,552 105,177 635,509 3,358,208
DEPRECIATION AND IMPAIRMENT BRI
At 1 January 2012 R-E——F-f—-H 51,182 64,389 10,319 18,350 - 144,240
Provided for the year ki 35,996 64,378 8,617 7,991 - 116,982
Eliminated on disposals HERHH (305) (18,525) (1,839) (414) - (21,083)
At 31 December 2012 RZE-—F+_R

=t+-H 86,873 110,242 17,097 25,927 - 240,139
Provided for the year ENEE 49,416 113,743 23,220 18,566 - 204,945
Disposal of a subsidiary (Note 47) ~ HE—ZKKEBAT

(RizF47) (15) (31) (4) 2) - (52)
Eliminated on disposals ERHH (166) (29,070) (2.780) (1,918) = (33,934)
At 31 December 2013 R=E-=%+_A

=f+-A 136,108 194,884 37,533 42573 - 411,098
CARRYING AMOUNT FEE
At 31 December 2013 RZZE-=%+_R

=t-H 1,150,031 1,010,967 88,019 62,604 635,509 2,947,130
At 31 December 2012 RIE-ZE1ZA

=+-H 910,562 808,888 41,586 53,354 460,353 2,274,743
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PROPERTY, PLANT AND EQUIPMENT 15 ¥ - BEKRE (&)

(CONTINUED)

The buildings are located on land use right in the PRC for a period ZEEFMRFREAAHS0FM £
of 50 years. Az E -
The above items of property, plant and equipment, other than L WMERZEMNIER B
construction in progress, are depreciated on a straight-line basis EEITRN  HUESERIATE
at the following rates per annum: SREHRITE
Buildings BF 4.75%-9.5%
Plant and machinery TR 55 Tk B 9.5%
Motor vehicles E 19%
Furniture, fixtures and equipment B~ BIERE REE 9.5-19%
Details of property, plant and equipment pledged are set out in EEROYE - BERKENFE
Note 43. HNMIEE43 -
PREPAID LEASE PAYMENTS 16. A HERE
2013 2012
—E—=£F T
RMB’000 RMB’000
AR¥ET T ARETTT
At beginning of the year REH] 197,321 128,878
Additions NE 15,713 41,170
Acquisition of subsidiaries (Note 46) BB B A A) (FIzE46) - 30,492
Released to profit or loss as expense stARBSIEARYS (4,157) (3,219)
At the end of the year NE R 208,877 197,321
2013 2012
—E—=F —E——4F
RMB’000 RMB’000
AR®T T ARBET T
Prepaid lease payments related to Bt RENRNEE
land use rights analysed for FIEMRBENSWTR :
reporting purposes as:
Current assets MENEE 4,425 4,114
Non-current assets JERENEE 204,452 193,207
208,877 197,321
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16. PREPAID LEASE PAYMENTS (CONTINUED)

At the end of the reporting period, the Group was in the process
of obtaining land use right certificates for the land in the PRC
amounting to approximately RMB7,755,000 (31 December 2012:
approximately RMB44,340,000). In the opinion of the directors of

17.

the Company, the Group is entitled to lawfully and validly occupy
and use the above-mentioned land use rights and not required
to incur significant additional cost in obtaining the land use right

certificates for the land in the PRC.

The Group’s prepaid lease payments comprise:

16. FENHENIE (&)
RBEHERE  NEBEAMRY
PR EENARK7?,7550005T (=
T——&F+-HA=+—H: HAER
#44,340,0007T) #) T IR RER T
WERRENFE - ARREER
RAEBERESERBRIMIESR
FAER bt T (E A% - BAERAM
FAHR B Y - 3 98 BR & (5 AR A R B
BEEERBINIERER -

AEBENENEEFARRE

2013 2012
—EBE-=F —E——4F
RMB’000 RMB’000
ARBT ARBTIT
Land outside Hong Kong: EBLAINLH -
Medium-term lease FREIFE & 208,877 197,321

Details of land use rights pledged are set out in Note 43.

INVESTMENT PROPERTY

EERTMEARENFERNT
43 o

17. REYE

RMB’000
ARETTT
COST A
At 1 January 2012, 31 December 2012 WN_E——F—H—H ZFT—=F
and 31 December 2013 +-A=+—Brk-_ZE—=%F
+=—A=1+—H 10,651
DEPRECIATION e
At 1 January 2012 R-_ZE——F—HF—H 2,241
Provided for the year FARE 747
At 31 December 2012 R-ZE——F+=-F=+—H 2,988
Provided for the year F B 747
At 31 December 2013 NR-ZE—=F+=-F=+—H 3,735
CARRYING VALUES BREE
At 31 December 2013 R-E—=%F+-H=+—H 6,916

At 31 December 2012 RZE——F+-_A=+—H 7,663
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17. INVESTMENT PROPERTY (CONTINUED)

The fair value of the Group’s investment property at 31 December
2013 was approximately RMB31,346,840. The fair value has
been arrived at based on valuations carried out at 31 December,
respectively, by #JNF R B3R & Z R FE#FT (Huzhou Zhongchen
Guorui Property Valuation Limited) (“Huzhou Zhongchen”), an
independent and professional qualified valuer not connected with
the Group. Huzhou Zhongchen has appropriate qualifications
and recent experiences in the valuation of similar properties in
the relevant location. The valuations were determined by direct
comparison method based on market observable transactions
of similar properties and adjusted to reflect the location and
condition of the subject property.

The fair value of the Group’s investment property at 31 December
2012 was approximately RMB33,727,900. The fair value has
been arrived at based on valuations carried out at 31 December
2012, respectively, by #IN & FEEFTHEBFT (Huzhou Jinping
Property Valuation Limited) (“Huzhou Jinping”), an independent
and professional qualified valuer not connected with the Group.
Huzhou Jinping has appropriate qualifications and recent
experiences in the valuation of similar properties in the relevant
location. The valuations were determined by direct comparison
method based on market observable transactions of similar
properties and adjusted to reflect the location and condition of
the subject property.

Details of the Group’s investment properties and information of
the fair value hierarchy as at 31 December 2013 are as follows:

17. REW= (&)

AEEBREMER=_ZT—=F+=
B=Z+—HBHHNATFEHNABARE
31,346,8407T ° A F A Jy iR # HE A
EEVEBENBEIEELSERMG
E R M P = B 3 & 2 5T B 75 P
(MNP RD R+—A=+—Hi#
TREEER - WINPT RAESE
Bk BREOE ABE B EL
MEEITHE - HEDREMS £
HUMENTBERSFEREEL
BEABETE WYEEABRURBREHE
W2 Yt B K AR o

AEBEREMENR T ——F+=
A=+ HHNAFEHAEARK
33,727,9007C ° A F1{E Ty iR & B A
EEVEBENBIBRESERMG
BB S FEEFHEBHA (B
MNEE) RZE——F+=-_A=+
—BETHHBEZER - HMNEeFA
HAEEE®R BEROYABMBE
BRI EETHE  HEDIRE
Mg EBRUMENATERZ 5 A
BEELIBREEE  WEEABEUR
Bk 75 B3 2 A 0 B R AR o

R-ZTBE—=F+-_A=+—BAKE
BREMENFBELEAFEERDN
BRI

Fair value as at
31 December

Level 2 2013

R-Z-—=F

t=ZA=+—H

F24 WD EE

RMB’000 RMB’000

AREFTT ARBTTT

Commercial property units located in PRC AR B EAYESA 6,916 31,347

The above investment property is depreciated on a straight-line
basis at 6.33% per annum.

The investment properties are located on land use right in the
PRC for a period of 50 years.

R 3 A B O£ K6 33% 0
HEHESE -

ZEREWMEMRN T EARSH50F
B LifE A £ -
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18. DEFERRED TAXATION 18. IELEHIIE
The deferred tax assets (liabilities) recognised by the Group and AEERFARRNELEHRBEE
the movements thereon, during the year are as follows: (BfE) RHEZFH0mT :
Allowance
for doubtful Fair value
debtsand  Deferred  Accruall Tax adjustment Withholding
inventories income  provision losses Others  on assets tax Total
R Ei3E/ BENAY

REERRE  EEMA i BEER B ERE EH it
RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOO0  RMBIOQD
ARBTT ARETR ARETR ARMTT ARETR ARETR ARMTR ARETR

At 1 January 2012 RZE-—F-F-H8 2,960 9,202 58,657 1,941 6,090 (660) (7,342) 70,448
Acquisition of subsidiaries AN 233 - 65 - 1473 - - 1771
Credit (charge) to profit or loss A (8) B& (851) 3,260 40,649 5,462 (5,173) 9% 7342 50,784
At 31 December 2012 R=Z2-—§12A
=t+-H 2,342 12,462 99,371 7,003 2,390 (565) - 123,003
Credit to profit or loss STABRE 2,035 7464 43,746 4408 1,144 177 (16,137) 42,837
Liquidation of a subsidiary —FHBLEER - = - = - (140) - (140)
At 31 December 2013 RZE-Z%+-f
=t+-H 4317 19,926 143,117 11,411 3,534 (528) (16,137) 165,700
The following is the analysis of the deferred tax balances for VAR & 5k B 75 FR R A9 3R TE B IR A B
financial reporting purposes: DT
2013 2012
—E-=F —E——F
RMB’000 RMB’000
AR¥ET T ARET T
Deferred tax assets EIETRIBE EE 182,365 123,568
Deferred tax liabilities REFRIEAE (16,665) (565)

165,700 123,003
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18. DEFERRED TAXATION (CONTINUED) 18. IELEHIE (&)

Details of the Group’s unused tax losses are as follows:

REBRBANHBEBEFFNT

2013 2012
—E—= —E——4F
RMB’000 RMB’000
AR¥T T AREET T

Tax losses already recognised as EERARETIEEEN
deferred tax assets HIEEE 45,644 28,011

Tax losses unrecognised for R IE & B AR R

deferred tax assets FRIEE1E 35,727 13,975

At the end of the reporting period, the Group has unused tax
losses of approximately RMB35,727,000 (31 December 2012:
approximately RMB13,975,000) available for offset against future
profits that may be carried forward indefinitely. No deferred tax
asset has been recognised in respect of the tax losses due to the
unpredictability of future profit streams.

The aggregate amount of temporary differences associated with
undistributed earnings of PRC subsidiaries for which deferred
tax liabilities have not been recognised was approximately
RMB1,718,063,000 as at 31 December 2013 (31 December 2012:
approximately RMB1,718,063,000). No deferred tax liability has
been recognised in respect of these differences because the
Group is in a position to control the timing of the reversal of the
temporary differences and it is probable that such differences will
not reverse in the foreseeable future.

RIEERE - AEE]ERE
AR RA B RB AR
EE4 A ARYK35,727,0007T (=F
——F+ZA=1+—H: HAR¥
13,975,0007T) ° A A] T8I R 2R
A AR - B bt N LA TE B R R
RELEHIEEE -

FENEB QAL ABREERES
BERRDIRBAETHERREZZE
ERN_—_ZE—=F+_A=1+—8%
A AN R ¥1,718,063,0000T (= =
——F+=ZA=1+—H: HAR¥
1,718,063,0007T) ° A A& & E 7]
EH RN E RN ERERETR
HAREBERAg TgHE - it
R EERRRELENIBAE -
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19. GOODWILL 19. &
2013 2012
—EB-=F —E——4F
RMB’000 RMB’000
AR¥ET T ARETTT
COST RS

At beginning of the year REFEH] 49,447 25,628

Arising from acquisition of subsidiaries AU B B A | i 2 A
(Note 46) (Ht3E46) - 23,819
At end of the year RF 4R 49,447 49,447

AEENBEDNRERBEHFMH
WIETHIMB AR

Goodwill of the Group was resulted from the acquisition of the
subsidiaries below for the past few years.

Goodwill
[k
2013 2012
—E—=F —FE——F
RMB’000 RMB’000
ARBT T AR¥ETTT
ZHHERERERAF LZHBHEIRBR AT
(Anhui Chaowei Power Co., Ltd.) ([ @R )
(“Auhui Chaowei”) 14,956 14,956
TRKESH R ERAF ZROKEB W RHRBER AT
(Anhui Yongheng Power Technology ([=&KE])
Co., Ltd.) (“Anhui Yongheng”) 9,342 9,342
WMINRESEREREGRA A MM REEREIRBIRAR]
(“Huzhou Changguang (FAMEREEXR])
Haotian Power Co., Ltd.”)
(“Huzhou Changguang Haotian”) 754 754
MIREEAEERERAR MIRESKSEIR
(“Zhejiang Changxing Jintaiyang BERAA]
Power Co., Ltd.”) (CMIEES KRG
(“Zhejiang Changxing Jintaiyang”) 576 576
TERKEBRRHDARAR] TERKEBIRRDBRA A
(Jiangsu Yongda Power Co., Ltd.) (T#EkkE])
(“Jiangsu Yongda”) 23,524 23,524
WS T ERRIR B R A A WS T IERR IR B IR A A
(Qinyang Libiao Plate Co., Ltd.) ([UBEAZ )
(“Qinyang Libiao”) 295 295
Total #Et 49,447 49,447
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19. GOODWILL (CONTINUED)

For the purposes of impairment testing, goodwill set out above
has been allocated to one individual cash-generating unit (“CGU”)
as the six acquired subsidiaries all engaged in manufacturing
of motive batteries or accessories of motive batteries. During
the year ended 31 December 2013, management of the Group
determines that there is no impairment of its CGU. The basis of
the estimation of the recoverable amount of the above CGU and
the major underlying assumptions are summarised below:

The recoverable amount has been determined based on a
value-in-use calculation. That calculation uses cash flow
projections based on financial budgets approved by management
covering a 5-year period, and discount rate of 13% (31 December
2012: 13%). The CGU’s cash flows beyond the 5-year period
are extrapolated using a steady 5% growth rate (31 December
2012: 5%). The growth rate used is based on management’s
best estimation on growth forecasts and does not exceed the
average long-term growth rate for the relevant markets. Other
key assumptions for the value-in-use calculations relate to the
estimation of cash inflows/outflows which include budgeted
sales and gross margin. Such estimation is based on the unit's
past performance and management’s expectations for the
market development. Management believes that any reasonably
possible change in any of these assumptions would not cause the
aggregate carrying amount of the CGU to exceed the aggregate
recoverable amount.

19.

BmE (&)

RETRERF - ARATKREBN R
XMBARNBRESHNE LRI N
BEMAEHRE WEXHENE
B oEE—EBLRESELEM
(REeELEM]) RBEE-F—
=FT-_A=T—RHLEFE A&
BEEEETRRCELEULE
WA - fEt LR EE B AN
E&EEER T ZRAE RS
L

ARESBIERTEEAEERM
B ZEMENAEREREAN
HERERFHBNYBAEEZRSE
MR R=TER > MAKRANITIR
RAE13% (ZBE——F+-_A=+—
H:13%)  c R eEABNAFINU
% HAM A R E AIRIBTE FI5%1%
RE(Z2E——F+=-A=+—8:
5%) HEE - IEAMEREUNER
[ ¥ 38 R IE R B S E G T B KE
BT BBAE BTSN T R
R - FEFHEEMNEMETER
FEBRSHEA REHAGEE (B
TEEHEERENE) 5/ - BRAME
BERZEUBARREEEREY
MBRREMNEH - ERERE - £
MZEBRNEBAIEEH TGS
ZESEABEVNEMAERGER
U ol 48 <58 o



134 Chaowei Power Holdings Limited & &) HiZ R BR A 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2013 & E T —=F+_-_A=+—HILFE

20. SUBSIDIARIES 20. HEA T
Details of the Group’s subsidiaries at the end of the reporting NEEMWEB AT R RE 45 KRB
period are as follows. BEEDNMT o

Equity interest

Issued and fully attributable to
Place of paid-up the Company as
incorporation/ share capital/ at 31 December
establishment registered capital VAN
Name of company HEMRYL BRTRAZRES/ Rt=A=t-8 Principal activity
GRS B3 3t B HEMER EitRaER TEXER
2013 2012
—E-=F —E-——F
% %
Directly held
EERE
Chaowei Power Group Limited BVI US$100 100 100 Investment holding
HBEB N EEERAR ERERRES 1005 7T REER
Indirectly held
BEER
Chaowei Power Hong Kong HK$10,000 100 100 Investment holding
(Hong Kong) Limited 0 10,0007 7T REER
BEENEE)ERAA
Chaowei Power Hong Kong HK$10,000 100 100 Research and
Technology Limited Bk 10,000 7T development
BEE AR BRAR f
BHERERAR (M) PRC RMB1,031,800,000 100 100 Manufacture of
(Chaowei Power Co., Ltd) (Note i) F AR motive batteries
1,031,800,0007T HEH NN
REZKERBRAR (Fti) PRC RMB50,000,000 100 100 Manufacture of
(Changxing Zhongcheng HE ARE motive batteries
Power Co., Ltd.) (Note i) 50,000,0007T BIEE N T
AEREERERAR PRC RMB10,000,000 60 60  Manufacture of
(D matag ) () F AR motive batteries
(Henan Chaowei Power Co., Ltd.) 10,000,0007C I
(“Henan Chaowei”) (Note i)
LWREBRERERAR (k) PRC RMB100,000,000 100 100 Manufacture of
(Shandong Chaowei Power hE AR motive batteries

Co., Ltd.) (Note i) 100,000,0007% SEE B
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20. SUBSIDIARIES (CONTINUED)

Place of
incorporation/

Issued and fully
paid-up
share capital/

Equity interest
attributable to
the Company as
at 31 December

mE B HRRME

E-F-=F+-A=+—BILEE

4= —=

20. i~ =R) (&)

establishment registered capital N
Name of company SR, BERTRMRKRE,/ W+=A=1+-H Principal activity
NCES B 3t B EAlIE-¥N FE1E B A R 22 FTEER
2013 2012
E-=-f “2——F
% %
TEBRERERAA (M) PRC RMB100,000,000 100 100 Manufacture of
(Jiangsu Chaowei Power alE AR motive batteries
Co., Ltd.) (Note i) 100,000,0007TC E NHEA
ZHEAERERAA PRC RMB10,000,000 75 75  Manufacture of
([Z@EE ) (HE) H AR motive batteries
(Anhui Chaowei Power 10,000,0007T E NEA
Co., Ltd.)
(“Anhui Chaowei”) (Note i)
LR E) e RBRA A PRC RMB 150,000,000 100 100  Sales of motive
(B=ED) H AR batteries and
(Zhejiang Chaowei Power 150,000,0007C materials
Energy Co., Ltd.) (Note i) HEBHE BRI
TP E N RR R ER A A PRC RMB 100,000,000 100 100  Manufacture of
(BFED) H AR motive materials
(Jiangxi Xinwei Power 100,000,0007T SLEB N
Technology Co., Ltd.) (Note i)
ZEKEBENREBR A PRC RMB65,500,000 51 51 Manufacture of
(BED) H ARE motive batteries
(Anhui Yongheng Power 65,500,0007T SEBNEN
Technology Co., Ltd.) (Note i)
TEKEBRERAH PRC RMB5,000,000 51 51 Manufacture of
(MI#EkfE]) (BIsED) (M sEiv) H AR motive batteries
(Jiangsu Yongheng Power 5,000,0007C SEBNEND
Co., Ltd.)
("Jiangsu Yongheng”)
(Note i) (Note iv)
ANRBEERERERA A PRC RMB500,000 100 100 Manufacture of
(B3I F AR motive batteries
(Huzhou Changguang Haotian 500,0007C SEBNEND
Power Co., Ltd.) (Note i)
MIRESAGERERA A PRC RMB10,000,000 51 51 Manufacture of
(g5 H AR motive batteries
(Zhejiang Changxing Jintaiyang 10,000,0007T SEBNEN

Power Co., Ltd.) (Note i)
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20. SUBSIDIARIES (CONTINUED) 20. I 27 (&)

Issued and fully

Equity interest
attributable to

Place of paid-up the Company as
incorporation/ share capital/ at 31 December
establishment registered capital NG|
Name of company Bl Ay ORTREZRE,/ RtZA=t-8 Principal activity
NRAER Jodosichs HEMEX FEfh R AR TEEK
2013 2012
—E-=F —E-——F
% %
Golden Chaowei BVI HK$3,000,000 80 80  Research and
Technology Limited EREARES 3,000,000/ 70 development
SHREMBRAR IS
HIRBAITEXARAA PRC RMB50,000,000 100 100 Manufacture of
o) H AR motive batteries
(Zhejiang Chaowei Chuangyuan 50,000,0007C BEHNEN
Industrial Co., Ltd.) (Note i)
TEKEBRRHARAR] PRC RMB63,000,000 60 60  Manufacture of
(Pt H AR motive batteries
(Jiangsu Yongda Power 63,000,0007T AEYNEH
Co., Ltd.) (Note i)
WETIERRERAA PRC RMB63,240,769 85 85  Manufacture of
o) H AR electrode plate
(Qinyang Libiao Plate Co., Ltd.) 63,240,7697T dividing paper
(Note ) SEEBRBRAE
REGEBHERAA PRC RMB40,850,000 51 51 Manufacture of plastic
(Cogza0) H AR battery cases
(Changxing Yueda Plastic 40,850,0007T SUETMBR
Co., Ltd.) (Note i)
AL REERERAR PRC RMB 120,000,000 100 100 Manufacture of
(P D) F AR motive batteries
(Hebei Chaowei Power 120,000,00075 SEPNEH
Co., Ltd.) (Note i)
ZHMBPNEREFERARF PRC RMB20,000,000 100 100 Sales of motive batteries
(F3E) F AR and materials
(Anhui Xinwei Power Trading 20,000,0007T HEB N T RE
Co., Ltd.) (Note i)
LB AR E HER AR PRC RMB10,000,000 100 - Sales of motive batteries
(P aEi) CRssin) H AR and materials
(Zhejiang Xinwei Power Trading 10,000,0007T EEBNTHRME
Co., Ltd.) (Note i) (Note ii)
AR ERERERAA PRC RMB2,000,000 60 - Manufacture of
(Bsi) (Bin) H AR motive batteries
(Henan Chaowei Zhengxiao 2,000,0007T SEBHEM,
Power Co., Ltd.) (Note i) (Note ii)
AGAEREEER AR PRC RMB500,000 100 - Sales of motive batteries
GiEDICED; F AR and materials
(Xinhe County Battery Trading 500,0007T HEBNE M RME

Co., Ltd.) (Note i) (Note ii)
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20. BT (&)

(i) The English names of these companies are for reference only and

have not been registered.

(i) Newly established during the year ended 31 December 2013.

(iii) ~ Other than the convertible bonds issued by the Company, none of
the subsidiaries had issued any debt securities at the end of the

year.

(iv)  Liquidated during the year ended 31 December 2013.

Composition of the Group
Principal activity

Place of incorporation
and operation

Hiat -

(i) _EHMRAMEXEFERSL &

RAB B

(i) RéEzE-—_F—=F+_-H=+—H
IFFEAFLL

(iii) R B FETTH AR E ) - B
FENE 2 AR F RS BT BT

(iv) REZE-_F—=F+=-H=+—H
I FEREEE -

rEENEE
Number of wholly-owned
subsidiaries

FTEEK SR AR AL % & it B 2EMRELRNEE
2013 2012
—FT—= —E——4F
Investment holding BVI 1 1
REER REERRES
Investment holding Hong Kong 1 1
REER E
Research and development Hong Kong 1 1
I E
Manufacturing of motive batteries PRC 8 8
SLEE) B, a2
Sales of motive batteries and materials PRC 4 2
HEB N EMRME a3
15 13

Principal activity

Place of incorporation
and operation

Number of non-
wholly-owned subsidiaries

FTEEK SR AL I & i B FREMBLARNEE
2013 2012
—g—= —E——4F
Research and development BVI 1 1
i RBHERRES
Manufacturing of motive batteries PRC 7 6
BUEF B a2
Manufacturing of electrode plate PRC
dividing paper 1 1
SLE T R R PR AR 4R H
Manufacturing of plastic battery cases PRC 1 1
ELESMIETR a3

10 9
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20. SUBSIDIARIES (CONTINUED) 20. AR (4&)
Details of non-wholly owned subsidiaries that have BEERFERERNIEZEMR
material non-controlling interests BARMNFESE
The table below shows details of non-wholly owned subsidiaries TRE|HANEEER T AIEERRRE
of the Group that have material non-controlling interests: mHIEEEK B AR RS

Proportion of

ownership interests Profit (loss) Accumulated
Place of incorporation and voting rights held allocated to non- non-controlling
and principal by non-controlling controlling interests interests
Name of subsidiary place of business interests at 31 December at 31 December at 31 December
M+=A=t-H Mt=A=+-8
A LR R FERERFEREER PREFERERH R+t=RA=t+-B#
WELEEM TRERMH AR R RREL A M@ (58) Rt FRRER
2013 2012 2013 2012 2013 2012

—8-=f _T-_% ZB-=f _T--F =ZB-=f _—ZT-_f&
RMB’000 RMB’'000  RMB’000 RMB’000
AR®TT ARETT AR%Tn ARETR

Henan Chaowei PRC 40% 40% 76929 105079 332,939 276,010
R H
Anhui Chaowei PRC 25% 25% 6,893 14,016 58,998 57,105
TR H
Jiangsu Yongda PRC 40% 40% (6,464) 790 38,828 38,492
TEoKE H

Individually immaterial
subsidiaries with
non-controlling

interests 88,474 87,533
BEFAERERN

ERIEEAREAR
Total 519,239 459,140
b
Summarised financial information in respect of each of the Group’s NEEHAE AR ERZNZM
subsidiaries that has material non-controlling interests is set out B A& ERET WM -
below. The summarised financial information below represents T HEEBEERRRERRN AT

amounts before intragroup eliminations. MK SH AT RO B8 -
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20. SUBSIDIARIES (CONTINUED)

20.

MEAR (%)

Henan Chaowei B
2013 2012
—E-=F —E——4F
RMB’000 RMB’000
AR®ET T ARETTT
Current assets mEEE 597,800 618,551
Non-current assets IERBEE 670,974 519,845
Current liabilities A=K 349,075 413,462
Non-current liabilities ERBAG 87,352 34,909
Equity attributable to owners RARVER ANEEER
of the Company 499,408 414,015
Non-controlling interests FEfE R = 332,939 276,010
2013 2012
—E—= T
RMB’000 RMB’000
ARM¥ET T ARBTTT
Revenue A 2,772,351 2,466,905
Expenses 3 2,580,030 2,212,707
Profit for the year F R FE 192,321 254,198
Profit attributable to owners RN BB A FEL T
of the Company 115,393 152,519
Profit attributable to the FEPERR A R AR FE
non-controlling interests 76,928 101,679
Profit for the year FRFHE 192,321 254,198
Dividends paid to non-controlling interests B2 1< JE1ZE R fE 2 B A% 2, 20,000 -
Net cash inflow from operating activities — &K& EENIR SR AFEE 321,905 199,826
Net cash outflow from investing activities  R&E/EEFIR & mH F5E (165,917) (296,578)
Net cash outflow from financing activities  RI&EEHIR & 7 H I F5E (53,497) (36,316)
Net cash inflow (outflow) Be2mA ORil) F&8 102,491 (133,068)
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20. SUBSIDIARIES (CONTINUED) 20. AR (4&)
Anhui Chaowei ZHER

2013 2012

—E-=F —B—_fF

RMB’000 RMB’000

ARBT T ARETT

Current assets TREEE 206,012 206,037

Non-current assets EREBEE 131,901 132,370

Current liabilities BB E 99,210 107,441

Non-current liabilities FERBBEE 12,341 12,175

Equity attributable to owners of the Company AR A% B AEERER 167,364 161,686

Non-controlling interests FEREAR B 2 58,998 57,105

2013 2012

—E-=F —E——F

RMB’000 RMB’000

AR®T T ARETTT

Revenue WA 768,799 757,401

Expenses By 741,229 701,339

Profit for the year FRRE 27,570 56,062

Profit attributable to owners of the Company 22 & #A A JE(5 Fi8 20,678 42,047
Profit attributable to the FERERR I m FE (S )

non-controlling interests 6,893 14,015

Profit for the year FEARF)E 27,570 56,062

Dividends paid to non-controlling interests B JE3% BRI 25 H9 IR &, 5,000 -

Net cash inflow from operating activities KB TEENIE & AR R 11,237 4,583

Net cash outflow from investing activities KRB EESR SR FE (14,208) (22,218)
Net cash (outflow) inflow from BMEEHHES Ofd)

financing activities MAFEE (697) 22,868

Net cash (outflow) inflow RBe Ond) mAFE (3,668) 5,233
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20. SUBSIDIARIES (CONTINUED) 20. BT (&)
Jiangsu Yongda JLRRKEZE
2013 2012
—E-=F —E——F
RMB’000 RMB’000
AR¥T R AREFIT
Current assets MENEE 140,695 187,139
Non-current assets FERBEE 157,852 128,099
Current liabilities BB E 194,732 212,115
Non-current liabilities FERBEE 6,746 6,894
Equity attributable to owners of the Company AN E1HH ARz 58,241 57,737
Non-controlling interests RV e 38,828 38,492
2013 2012
—E-=F —ZT——F
RMB’000 RMB’000
AR%T R AR¥EFTT
Revenue WA 515,620 350,748
Expenses 5 531,781 348,511
(Loss) profit for the year FA (EE) FE (16,161) 2,237
(Loss) profit attributable to NAEHB AES
owners of the Company (&) FH (12,121) 1,678
(Loss) profit attributable to the IR E R ML (B518)
non-controlling interests A5 (4,040) 559
(Loss) profit for the year FA (EER) FE (16,161) 2,237
Dividends paid to non-controlling interests 2 /< JE1% A 4 25 49 J% &, - -
Net cash inflow (outflow) from KEEBIRSTA
operating activities (fH) F58 5,749 (14,554)
Net cash (outflow) inflow from wEEBRE OfH)
investing activities RAFEE (10,149) 10,943
Net cash outflow from financing activities gt & )EEIR & mH F5E 14,326 22,351
Net cash inflow WEMAEEE 9,926 18,740
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21. INTEREST IN AN ASSOCIATE 21. A—EBE QAT NES
2013 2012
—F—= —E——%F
RMB’000 RMB’000
AR®T T ARETIT
Cost of an unlist investment JE ERE R A 58,000 58,000
Share of post-acquisition loss W 1% rE (G S 1B (45,815) (19,620)
12,185 38,380

As at 31 December 2013, the Group had interest in the following

HE-F-=6+-A=+-8

associate: REBMATHE R EES R
Proportion of nominal
value of registered capital
held and voting power
held by the Group
as at 31 December
BZt-A=t-A%%E
Country of i MERNEER
Date of establishment Fully paid-up/ FREREREM L b
Name of entity establishment  and operation registered capital 2013 2012 Principal activity
BRER R B 5 RIREENER Br/iMER —B-=F _—T--F IEXH
% %
AL EESRRNBRAA 2003 PRC RMB73,728,481 28.12 28.12  Manufacturing of
( DHLiRE] ) Z3%=% e AREH73728 4817 motive batteries
(Zhejiang Zhenlong Power REBHNSH

Co., Ltd.) (“Zhejiang Zhenlong”)

The associate of the Group is accounted for using the equity
method in these consolidated financial statements.

The summariesd financial information in respect of the Group’s
associate is set out below. The summarised financial information
below represents amounts shown in the associate’s financial
statements prepared in accordance with IFRSs.

75 B B Bt 1 ) AR R R AL
EIRAMB®E -

ERAASEBERNFNGRYEE
FHEFI T o T oI e B e I 75 Ak
KRBT BIFR B 75 3 & 2 R AR R
B N R SR PIRREER ©
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21. INTEREST IN AN ASSOCIATE (CONTINUED)  21. A—IB& A RIpos (&)

Zhejiang Zhenlong T HREE
2013 2012
=—F—= —E——4F
RMB’000 RMB’000
ARET ARET T
Current assets RENEE 231,501 466,850
Non-current assets FERBEE 189,728 205,825
Current liabilities DEE=NE 366,979 510,688
Non-current liabilities ERBAG 10,918 25,500
2013 2012
—E—=£F T
RMB’000 RMB’000
AR¥T T ARBTFIT
Revenue A 599,820 471,865
Loss for the year FAERE (93,169) (71,939)
Total comprehensive expense for the year 4 X2 E X 448 (93,169) (71,939)
Reconciliation of the above summarised financial information LI BERE B A5 A R B AR A B IS R R
to the carrying amount of the interest in Zhejiang Zhenlong TR I RENEZAREE
recognised in the consolidated financial statements: HHR -
2013 2012
—E—=F —E—F
RMB’000 RMB’000
AR¥T T ARBTIT
Net assets of the associate B N R EEFE 43,332 136,487
Proportion of the Group’s ownership REBEWINTIRER
interest in Zhejiang Zhenlong BEERELL D 28.12% 28.12%

Carrying amount of the Group’s interest REBMHTIIREN
in Zhejiang Zhenlong = r REE 12,185 38,380
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22. LOAN RECEIVABLE 22. EIWER
(a) Entrusted loan granted to Chisen Electric Jiangsu (a) RFERERIHARAT

Co., Ltd (“Chisen Electric”)

Chaowei Power, the wholly-owned subsidiary of the
Company, entered into an entrusted loan agreement with
CITIC Trust Co., Ltd. (the “Lending Agent”), a fiduciary
company incorporated in the PRC, on 17 December 2012
(the “Chisen Entrusted Loan Agreement”), pursuant to which,
Chaowei Power, through the Lending Agent, will provide the
entrusted loan of RMB200 million (the “Chisen Entrusted
Loan”) to Chisen Electric, a company established in the PRC
with limited liability which was held as to 98% by Zhejiang
Chisen Electric Co., Ltd (“Zhejiang Chisen”) and 2% by Mr.
Xu Kecheng as at the date of the Chisen Entrusted Loan
Agreement, for a term of three years.

The Chisen Entrusted Loan is charged at a fixed rate of
interest of 8% per annum.

Chisen Electric shall repay not less than 25%, 50% and 75%
of the outstanding principal under the Chisen Entrusted Loan
on or before the expiry of the 27th, 30th and 33rd months
from the date of the Chisen Entrusted Loan, with balance
repayable in full upon expiry of the Chisen Entrusted Loan.
As at 31 December 2013, Chaowei Power has released an
amount of approximately RMB74 million (31 December 2012:
approximately RMB60 million) to Chisen Electric pursuant to
the Chisen Entrusted Loan Agreement.

(TERER]) WERXER
RZE—=F+=H++t8 "
ARA—REBEWE R A BE
BIR - RPN AP EFEMK
WiELEARIFEEXEREE
AR ([BEFRRRE]) ;T2 —H
ZitERWmE ([ERETER
WaEl) - Bt - BEEIRSE
BE R R — MR B
MWERAGERER (RERK
ZitERBEB AN SR
ERBERAA ([HIER]D
RETREEDBIFHIB% K
2%) At A R 200,000,000
THZAER((ERERE
#) BEA=HF o

ERETEFIZETEF E8%H
FIRUE o

ERTREREREZITEN
B Hi# &t 2718 A « FE30fE
AREFBEBAERZ AR Z
Al 8 E T 2 1R25% ~ 50% &
75%MEBREZEEFRET H A
BELXASHE REENERE
AERERBEEHEE - #HE
—E—=%F+=ZH=+—8"
BRERERBEEREZTLER
MR ERER/EROARE
74,000,000t €58 (ZF —
ZHE+ZA=1+—H :HAR
#60,000,0007T) °
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22. LOAN RECEIVABLE (CONTINUED)

(a) Entrusted loan granted to Chisen Electric Jiangsu
Co., Ltd (“Chisen Electric”) (continued)

Guarantee and security of the Entrusted Loan

Chisen Electric and Zhejiang Chisen would assume joint and

several obligations regarding the repayment of the principal

and interest of the Chisen Entrusted Loan, in addition to

which, the full repayment of the principal and the interest of

the Chisen Entrusted Loan would be secured by:

(a)

a pledge of 98% equity interest in the Chisen Electric
by Zhejiang Chisen for a term commencing from the
date of approval of such pledge by the competent
governmental authority up to expiry of the limitation
period for action by the Lending Agent under (i) the
loan agreement entered into between the Lending
Agent and Chisen Electric in relation to the Chisen
Entrusted Loan dated 17 December 2012 (“Loan
Agreement”) and (ii) the joint payment agreement
dated 17 December 2012 entered into between Chisen
Electric, Zhejiang Chisen and the Lending Agent in
relation to the repayment of the Chisen Entrusted Loan
(the “Joint Payment Agreement”);

a pledge of 100% equity interest in Zhejiang Chisen by
Fast More Limited, a company incorporated in Hong
Kong with limited liabilities, which was wholly-owned
by Chisen Electric Corporation, a Nevada corporation
on the Over the Counter (“OTC”) market in the United
States, which was beneficially owned as to 65.8% by
Mr. Xu Kecheng as at the date of the Chisen Entrusted
Loan Agreement, for the period up to expiry of the
limitation period for action by the Lending Agent under
the Loan Agreement and the Joint Payment Agreement;

22. EWWEF (&)

(a)

RTERERIHERAA
(TERER]) NETXER
(%)

ZEAERRIRE R
ERBERMNTIERBHER K
BEREEEREAXERNAE
RFEREREFE - BRILMN
Sh BEEEERZAERY
e RAEMKHNATFBEER
bR

(a) MIERHENERER
98% % 1 1) 1K 1 - 4R
FHEBTEERIERE
ZEAZ AREERIE()
BERRIEHEXERME
BREAXEZN _T——F
+—A+tEBITIHER
W ([ExpED Kii)
ERER  MISREE
HREREEEREFRE
FRZZE—=—F+=A+
+ AR RN KB
(RS FHE]) BER
RIE A BT T B A B PR i
WA LE

BMBRAR (—HRE
BEMKLHBR AR -
HERERBMRAR (—
MEEXBRSIINZ S (5
IR H]) mHBLETHRA
FEZMAR) 2EME -
REBREZTERHHA
B EREA/BRADA
HGERKNELEERZER
65.8% 5 ) ¥ H ML
B B 100% % #Y 17 -
ERFHEZRBEERD
HRERMRBREERK
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AL



146 Chaowei Power Holdings Limited & B hiZ R BR A 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2013 & E T —=F+_-_A=+—HILFE

22. LOAN RECEIVABLE (CONTINUED)

(a) Entrusted loan granted to Chisen Electric Jiangsu
Co., Ltd (“Chisen Electric”) (continued)

Guarantee and security of the Entrusted Loan (continued)

(c)

floating charges over the current and future inventory of
each of the Chisen Electric and Zhejiang Chisen for the
period up to expiry of the limitation period for action
by the Lending Agent under the Loan Agreement and
the Joint Payment Agreement;

chattel charges over all the machinery and equipment
of each of the Chisen Electric and Zhejiang Chisen for
the period up to expiry of the limitation period for action
by the Lending Agent under the Loan Agreement and
the Joint Payment Agreement; and

personal guarantee by Mr. Xu Kecheng, the ultimate
beneficial owner of the Chisen Electric, for a term of
two years from the expiry of the Loan Agreement and
the Joint Payment Agreement.

Other commitments of Chisen Electric

Chisen Electric has also agreed that, during the term of the
Chisen Entrusted Loan Agreement:

(a)

it shall not increase its registered capital or total
investment in any form unless agreed by Chaowei
Power in writing, except for investment into Chisen
Electric made by Chaowei Power;

it shall accept investment proposals from Chaowei
Power;

Chaowei Power shall have the right to appoint one
director to the board of directors of Chisen Electric;
and

it shall amend its articles of association to confirm the
director appointment by Chaowei Power.

The aforesaid other commitments undertaken by Chisen
Electric only give Chaowei Power protective rights rather
than significant influence over Chisen Electric. As such,
Chaowei Power does not account for Chisen Electric as an
associate.

22. EWWEF (&)

(a)

B®F

ERBRIHERA

(ERER]) WETEXK
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ZAEHBRER B (F)

(c)

(d)

(e)
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B EHFHEERE
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22. LOAN RECEIVABLE (CONTINUED)

(b) Entrusted loan granted to Zhejiang Zhenlong Power

Co., Ltd. (“Zhejiang Zhenlong”)

Chaowei Power entered into five entrusted loan agreements
Ltd. Huzhou Branch
(“Bank of Communications”) on 15 January 2013, 5 February
2013, 19 February 2013 and 27 February 2013, respectively
(the “Zhenlong Entrusted Loan Agreements”), pursuant to

with Bank of Communications Co.,

which, Chaowei Power, through Bank of Communications,
will provide the entrusted loans with an aggregate amount of
RMB80 million (the “Zhenlong Entrusted Loan”) to Zhejiang
Zhenlong, a company established in the PRC with limited
liability and is 28.12% owned by Chaowei Power which is
accounted for as an associate of the Group, with a maturity
date on 26 December 2013. Chaowei Power released in full
of the entrusted loans of RMB80 million to Zhejiang Zhenlong
pursuant to the Zhenlong Entrusted Loan Agreements during
2013.

The Zhenlong Entrusted Loan is charged at a fixed rate of
interest of 8% per annum.

Guarantee of the Zhenlong Entrusted Loan

The full repayment of the principal and the interest of the
Zhenlong Entrusted Loan would be secured by:

(i) a pledge of all the machinery and inventories by
Zhejiang Zhenlong;

(iiy a pledge of all the machinery and inventories by
Xuzhou Zhenlong Power Co., Ltd. (“Xuzhou Zhenlong”),
a subsidiary of Zhejiang Zhenlong; and

22. EWER

(b)

(&)
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AR ([HIiIRE] NWEF
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22. LOAN RECEIVABLE (CONTINUED)

(b) Entrusted loan granted to Zhejiang Zhenlong Power

(c)

Co., Ltd. (“Zhejiang Zhenlong”) (continued)

Guarantee of the Zhenlong Entrusted Loan (continued)
(iii) a pledge of the buildings, land use right and all the
machinery by Huangshan Zhenlong Power Co., Ltd.
(“Huangshan Zhenlong”), a subsidiary of Zhejiang

Zhenlong.

The Zhenlong Entrusted Loan Agreements were renewed
on 26 December 2013 and the maturity date of Zhenlong
Entrusted Loan is extended to 26 December 2014 which
is charged at a fixed interest rate of 8% per annum and
pledged by the same assets as before.

Entrusted loan granted to Changxing Tiandu Power
Co., Ltd. (“Changxing Tiandu”)

Chaowei Power entered into two entrusted loan agreements
with Bank of Communications on 4 February 2013 and 25
February 2013 respectively (the “Tiandu Entrusted Loan
Agreements”), pursuant to which, Chaowei Power, through
Bank of Communications, will provide the entrusted loans
with an aggregate amount of RMB32 million (the “Tiandu
Entrusted Loan”) to Changxing Tiandu, an independent
third-party company established in the PRC with limited
liability, with a maturity date on 4 February 2014, Chaowei
Power released in full of the entrusted loans of RMB32 million
to Changxing Tiandu pursuant to the Tiandu Entrusted Loan
Agreements during 2013.

The Tiandu Entrusted Loan is charged at a fixed rate of
interest of 8% per annum.
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22. LOAN RECEIVABLE (CONTINUED)

(c) Entrusted loan granted to Changxing Tiandu Power

Co., Ltd. (“Changxing Tiandu”) (continued)

Guarantee of the Tiandu Entrusted Loan

The full repayment of the principal and the interest of the
Tiandu Entrusted Loan would be secured by:

(i) a pledge of inventories amounting to RMB33.3 million
and all machinery by Changxing Tiandu; and

(ify a pledge of inventories amounting to RMB31.3 million
by Jiangsu Jinchangxing Power Co., Ltd, a related
party of Changxing Tiandu.

The Tiandu Entrusted Loan was fully settled on 23 January
2014.

Subsequently, on 28 January 2014, Chaowei Power
entered into a new entrusted loan agreement with Bank
of Communications, pursuant to which, Chaowei Power,
through Bank of Communications, provided new entrusted
loan of RMB32 million to Changxing Tiandu with a maturity
date on 27 January 2015, which is charged at a fixed
interest rate of 8% per annum and pledged by the same
assets as before.

22. ERER (&)
(c) BFERRHBERERAT
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23. INVENTORIES 23. ®E&
2013 2012
—g—= —E——4F
RMB’000 RMB’000
AR¥ T ARBFIT
Raw materials RAF 311,125 338,533
Work in progress & 967,148 974,647
Finished goods SIRK oh 183,353 79,695
1,461,626 1,392,875
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24. TRADE RECEIVABLES

24. EWE Z R

2013 2012

—E-=F —E—F

RMB’000 RMB’000

AR¥T T ARBTTT

Trade receivables FEY E 5 BRI 489,716 290,897
Less: allowance for doubtful debts B REREEAE (24,777) (13,500)
464,939 277,397

The Group normally allows a credit period of 15 days to its trade
customers with good trading history, or otherwise sales on cash
terms are required.

The aged analysis of trade receivables net of allowance for
doubtful debts presented based on the goods delivery date,
which is the same as revenue recognition date, at the end of the
reporting period is as follows:

AEB-—RAXFLHERENEP
REGENEES  TAIHENR

EHET o

RIEPERE - HRREBEER
MEKE ZERRORROITRRE
BE (BN ARER B 25T :

2013 2012

—E—=F —E——4F

RMB’000 RMB’000

AR®T T ARET T

0 - 15 days 0-15H 167,736 106,578
16 — 90 days 16 — 90H 227,946 130,966
91 — 180 days 91 - 180H 42,297 24,101
181 — 365 days 181 - 365H 26,960 15,752

464,939 277,397
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24. TRADE RECEIVABLES (CONTINUED) 24. EREZ R (&)

Before accepting any new customer, the Group will internally
assess the credit quality of the potential customer and define
appropriate credit limits.

Management closely monitors the credit quality of trade
receivables and considers the trade receivables that are neither
past due nor impaired to be of a good credit quality.

The aged analysis of trade receivables which are past due but
not impaired is as follows:

EEREAHEPH  AREKA
HMAEEEFMNEELDSR YEE
EAMEERE -

EEEERTERRNKEZRFANE
EE% BRA/ARINHANERE
MERESEREBRENERE

(

BIHE R ENERE SRR
BT

k-

b

2013 2012

—E—= T

RMB’000 RMB’000

ARET ARET T

16 — 90 days 16 — 90H 227,946 130,966
91 — 180 days 91 - 180H 42,297 24,101
181 — 365 days 181 - 365H 26,960 15,752
297,203 170,819

The Group does not hold any collateral over those balances which
are past due but not impaired.

The Group has no significant concentration of credit risk on trade
receivables, with exposure spread over a large number of counter
parties and customers.

Impairment for trade receivables over credit period are provided
for based on estimated irrecoverable amounts from the sale of
goods, determined by reference to past default experience and
objective evidences of impairment.

Details of trade receivables pledged are set out in Note 43.

AEBHZEFD B HERBENS
R S A AR S -

AREBOEYREZHRAL BEKRE
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24. TRADE RECEIVABLES (CONTINUED)

Movements in allowance for trade receivables during the year:

24. FEWE 5 8RR ()
FRRENE S EREFELED

2013 2012

—g—= —E——4F

RMB’000 RMB’000

AR®T T ARBTT

At beginning of the year F4) 13,500 8,518
Provided for the year F N 11,277 4,982
At end of the year FR 24,777 13,500

EHERWE S RAN A K OISR
B AEREEFFEHROEEE
BEERETHERBONREKE Z R
REEERE - REAKENBER
B ARBEEHELEFELE—
TRENTE -

In determining the recoverability of the trade receivables, the
Group reassesses the credit quality of the trade receivables since
the credit was granted and up to the end of the reporting period.
Based on the historical experience of the Group, the directors of
the Company believe that no further allowance is required.

25. BILLS RECEIVABLE 25. EWEE
2013 2012
—2-= —T——F
RMB’000 RMB’000
AR®T ARBTTT
Bills receivable JE U =45 762,022 1,001,359

The aged analysis of bills receivable presented based on the

issue date at the end of the reporting period is as follows:
2013 2012
—E—=F —E——4F
RMB’000 RMB’000
AR¥ T ARETTT
0 - 90 days 0-90H 385,112 387,335
91 — 180 days 91 - 180H 376,910 614,024
762,022 1,001,359
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26. TRANSFER OF FINANCIAL ASSETS

The following were the Group’s financial assets as at 31 December
2013 that were transferred to suppliers by endorsing those bills
receivable to suppliers on a full recourse basis. As the Group has
not transferred the significant risks and rewards relating to these
bills receivable, it continues to recognise the full carrying amount
of the bills receivable and the corresponding trade payables
in the consolidated statement of financial position accordingly.
These financial assets are carried at amortised cost in the Group’s
consolidated statement of financial position.

As at 31 December 2013

26. BERTHMEE

KT AEEHEE—Z—=F1+=
A=+t HEBREZEBREE
M ERE I TR E R A E
HEZENEREE BRASEL
EEPHAZERKREEREEANEAXR
[2. B Ko [B1 3R - HL 2 4 4 AR FE M A AR
BRI R N B B R E R E
WEAELREENENE SRR -
hEeEEREBHKRANRAER
B4R E BT IS AR R R A FIER o

WE=g-=£+=A=+-8

Bills receivable
endorsed to
suppliers with

full recourse Total
N2mEEREE
e fi FE R it Y
Bl EE et
RMB’000 RMB’000
ARET T ARET T
Carrying amount of transferred assets EHEEENREE 156,707 156,707
Carrying amount of associated liabilities EHBENEREE (156,707) (156,707)

Net position R
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26. TRANSFER OF FINANCIAL ASSETS (CONTINUED) 26. EEZEs®mEE (&)

27.

As at 31 December 2012

BE-_T —Ht+-A=1+—H

Bills receivable
endorsed to

suppliers with

full recourse Total

NEEBREE

[ L FE R H Y
FEWEE RET
RMB’000 RMB’000
AREFIT ARBFIT
Carrying amount of transferred assets R A ENREE 620,376 620,376
Carrying amount of associated liabilities EHAENEREE (620,376) (620,376)
Net position FER - -
In addition, included in the bills receivable as at 31 December N RZE—=F+ A=+

2013 was an amount of approximately RMB13,247,000 (31
December 2012: approximately RMB180,139,000) which was
endorsed with full recourse to third party suppliers as deposits
paid for purchase of machinery and payments for construction in
progress. The Group continues to recognise the bills receivable

in the consolidated statement of financial position.

PREPAYMENTS AND OTHER RECEIVABLES

An analysis of prepayments and other receivables is as follows:

27.

—H BEHREEBEBEEHOARYE
13,247,00070 (ZE—=—F+=-A=
+—8: # ARK#¥180,139,0007T)
NEEBREERSE = FHEMM
HEABEMRSBMNRERERT
BER  AEESRENGRETE
AR 3R T RR FE W SR 4% -

FRATRIER A AWK TE
a5 R IA K E At FE UK IR Y 5 AT 1A
B

2013 2012

—E—=F —E——4F

RMB’000 RMB’000

AR®ET T ARBTIT

Other receivables b W sk IE 228,054 176,337
Less: allowance for doubtful debts A B EWGRIER

on other receivables RO (5,110) (2,720)

222,944 173,617

Prepayments to suppliers TE A FE P B IR 189,052 245,652

411,996 419,269




27. PREPAYMENTS AND OTHER RECEIVABLES 27.

28.
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A RER A MR WK

(CONTINUED) (#&)

An analysis of other receivables is as follows: Ef EYUCRIED AT -
2013 2012
—2-= —T=F
RMB’000 RMB’000
AR¥T T ARBTTT
Value-added tax recoverable A] Y [B] 18 (B F 190,070 135,627
Other tax recoverable H AT U [ 718 - 19,050
Interest receivable on entrusted loan FEWE T ERF A 1,909 -
Prepayments to employees T I {E B 5kIE 19,287 12,664
Deposits ®e 5,150 2,822
Others Hih 11,638 6,174
228,054 176,337

Movements in allowance for other receivables during the year:

FR - AMEUGRBEEZNT

2013 2012

—2-= —F=F

RMB’000 RMB’000

AR¥T AREET T

At beginning of the year REH) 2,720 950

Provided for the year FNEE 2,390 1,770

At end of the year FR 5,110 2,720
MONEY MARKET FUNDS 28. EHmBEES

The balance represents investment in money funds of Agricultural
Bank of China Limited. These investments are redeemable based
on price quoted by the counterparty bank which is the issuer of
the funds and are carried at fair value at the end of each reporting

period.

ZEHBRERRPBERRRTEN A
RAREEESHRE - WERE
ARBEHGRESHITANE T
RITARERBELRALRNZREHR
BAFEDI -
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29.

30.

HELD FOR TRADING INVESTMENTS

29. HFIFEERE

Held for trading investments include: REEERERE
2013 2012
—E—=F —T——F
RMB’000 RMB’000
AR%T ARBEFTT
Listed securities: RS
— Equity securities listed in Hong Kong — REBLTHRAE S 3,182 -

RESTRICTED BANK DEPOSITS AND BANK 30. ¥RFBITERRBITHE

BALANCES AND CASH

Restricted bank deposits represent the Group’s bank deposits
pledged to banks to secure certain facilities granted to the Group
by banks.

The restricted bank deposits carry market interest rate of
0.35%per annum as at 31 December 2013 (as at 31 December
2012: 0.35%).

Bank balances and cash comprise cash and short-term deposits
with an original maturity of three months or less which are held
with banks and carry interest at prevailing market rate.

Bank balances and cash at 31 December 2013 were mainly
denominated in RMB which is not a freely convertible currency in
the international market. The exchange rate of RMB is determined
by the Government of the PRC and the remittance of these funds
out of the PRC is subject to exchange restrictions imposed by the
Government of the PRC.

BrREE

RRHBITEREAEEER TR
THRTER  ERRITAREAS
B HETREHER -

N-—E—=%+-A=+—0 %
PR I R 17 77 B ™ 35 F F %£0.35%
(R=—E—=F+=-A=+—8":
0.35%) 5T 8. °

RIBBRESHESRRISA
A=A LR E AT RAR -
ERERERR R  REETS
AESE
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31. TRADE PAYABLES

Trade payables principally comprise amounts outstanding for
trade purchases and ongoing costs. The Group normally settles
its trade payables within 30 days from the material receiving date.

Included in the balance of trade payables as at 31 December
2013 of approximately RMB156,707,000 (31 December 2012:
approximately RMB620,376,000) aged within 180 days has been
settled by endorsed bills receivable but not matured at the end
of the reporting period (see Note 26).

The aged analysis of trade payables presented based on the
material receiving date at the end of the reporting period is as

1. ENEZ RN

ENESERIERRNNRFZE
REFFERAR - AEE KRR AM
B E A HR30ANBERNES

RZE—=%+=ZHA=+—H &
NESERFRESHR 2H - BRERE180H
LA B #) A R #6156,707,0007T (=
T-——F+-A=+—H: HAR
#620,376,0007T) BB B EE
WEREE BERSHLEREN
RENEASAS (RFIEE26) ©

R|RERERE - BNEHERRR
FMEIE B SRR DTN T

follows:
2013 2012
—EF—= —E——4F
RMB’000 RMB’000
AR¥ET T ARETTT
0 — 30 days 0 - 30H 391,823 357,119
31 - 90 days 31 -90H 130,585 341,856
91 — 180 days 91 - 180H 145,788 482,012
181 — 365 days 181 - 365H 59,707 53,900
1 -2 years 1- 2% 29,135 34,753
Over 2 years 1602 T 3,020 2,084

760,058 1,271,724
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32. BILLS PAYABLE 32. ENEE
The aged analysis of bills payable presented based on the issue REERAERE - BN ERRRED
date at the end of the reporting period is as follows: HEIRBRER D ATRA T ¢
2013 2012
—E—=F —E——4F
RMB’000 RMB’000
AR¥T T AREET T
0 — 90 days 0 -90H 69,650 5,000
91 — 180 days 91 -180H 21,520 3,460
91,170 8,460
All the bills payable are of trading nature and will mature within MMERNEENBERSHEE IR
six months from the issue date. M B HR RSB A N E R -
33. OTHER PAYABLES 33. HtiEFIR
An analysis of other payables is as follows: HihENZIBBONTWT ¢
2013 2012
—E—=F —E——4F
RMB’000 RMB’000
ARMET T ARBTTT
Deposits received from 5> 85 7 Ko B fth 75 TED MO ER &
distributors and others e 165,964 78,589
Accrued commission EstAE 81,640 76,180
Other payables H fhE R 5RIE 181,389 91,369
Advance from customers R F I8 339,528 207,480
Accrued payroll and welfare FERTEH & REF 80,579 64,560
Other tax payables HAith eI IE 30,052 3,782

879,152 521,960
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34. DEFERRED INCOME

35.

34. IEFEW A

Arising from

government

grants

R B BUF B

RMB’000

AREET T

At 1 January 2012 RZZE——_F—H—H 51,069
Additions NE 18,189
Release to income (Note 6) ST AUA (Ffi3E6) (1,129)
At 31 December 2012 R-E——F+_-_HA=+—H 68,129
Additions NE 55,880
Release to income (Note 6) FTAMA (FF5E6) (2,860)
At 31 December 2013 RZE—=F+=-_A=+—H 121,149

Deferred income arising from government grants represents the
government subsidies obtained in relation to the acquisition of
land use right or equipment of certain subsidiaries of the Group,
which were included in the consolidated statement of financial
position as deferred income and credited to profit or loss on a

KB BT B B S FE U $E B W
AEEETHBARM L MERE
AREMESNBRTMA - RES
MBI ER AR BBELERA - A A
BARAR LHE AR BsR

straight-line basis over the lease term of the land use right or the Hy R {E HEEET ATBZ
useful life of the equipment.
PROVISION 35. #&fE
2013 2012
—E-=F —T—F
RMB’000 RMB’000
ARMEF T AR¥ETTT
At beginning of year REA 246,356 125,111
Provision for the year FINEEE 483,599 341,034
Utilisation of provision ) A (368,710) (219,789)
At end of year REL 361,245 246,356

The warranty provision represents management’s best estimate
of the Group’s liability within fifteen months’ warranty granted on
motive battery products, based on prior experience for defective
products.

RERBEERNBEARER &
SEEEEHSHNEMEREHRT
T8 A RE AR B R &R -
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36. BANK BORROWINGS 36. RITIEE
2013 2012
—E—= —E——4F
RMB’000 RMB’000
AR¥ET T ARETTT
Secured bank borrowings BIRHBEITEE 910,144 1,018,135
Unsecured bank borrowings AL IMIRITEE 1,016,450 730,000
1,926,594 1,748,135
The borrowings are repayable as follows: BRI TNFEEENEE :
Within one year —F R 1,300,644 1,512,135
More than one year, but not —FLL EETBBRT
exceeding two years 385,950 =
More than two years but not exceeding MFELA BT BB AF
five years 240,000 236,000
1,926,594 1,748,135
Less: Amount due for settlement B BER—FAEEL
within one year and shown ZIRREEE
under current liabilities HZRIA (1,300,644) (1,512,135)
Amount due after one year —F &2 HR IR 625,950 236,000
Total borrowings BEE
— at fixed rates — &8 1,450,594 1,217,135
— at floating rates — 2B 476,000 531,000
1,926,594 1,748,135
Analysis of borrowings by currency: EEREBE DD -
— denominated in RMB — UARKEHE 1,888,850 1,608,565
— denominated in HK$ — B ITEHE 37,744 139,570
1,926,594 1,748,135
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36. BANK BORROWINGS (CONTINUED) 36. RITEE (&)
Fixed interest rate borrowings were charged at the rates ranging BHE-Z—=F+=-A=+—H
from 3.86% to 8.88% (2012: from 3.58% to 8.88 %) per annum for IEFE  TEMBERZRN F3.86%E
the year ended 31 December 2013. 8.88% (ZT— 4 : NF3.58%%
8.88%) H)FFIZKEE °
Interest on borrowings at floating rates is calculated based on FEEERNFE HZEF' BARBITA
the borrowing rates announced by the People’s Bank of China. HHEENEFE HE_T—=
Floating interest rate borrowings were charged at the rates F+-A=+—HIEFE  FBfE
ranging from 5.54% to 6.77% (2012: from 5.34% to 7.87%) per BN F5.54%E6.77% (Z T —=
annum for the year ended 31 December 2013. F N F5.34%27.87%) K FF| =
ArS e
Details of pledge of assets for the Group’s secured bank AEBEHEARTEENEERE
borrowings are set out in Note 43. BT EESS
37. SHORT TERM FINANCING NOTE 37. EHIREEE
Pursuant to the registration of Zhong Shi Xie Zhu [2013] No. CP10 BERFRRTERIIMIES
(A #;E[2013]CP103%) in the National Association of Financial 7 % g /Y & T 1% )£[2013]CP105%
Market Institutional Investors, Chaowei Power issued a short term MM BRERR_Z—=F
financing note (the “Financing Note”) with principal amount of ZTRARZTARBETAEEAAR
RMB400,000,000 on 26 February 2013. The Financing Note was #400,000,0007T A %2 Hi @t & £ &
unsecured, carrying a fixed interest rate of 4.90% per annum (REZR]) BEZRBEITEE
and will be repayable after one year from the date of issue. The - R B EF M EL.90%5 B K AF R
Financing Note was fully repaid by Chaowei Power on 27 February BITHHBRBH —FREE -BHE
2014. RER-_Z—NEF_A-_++BE
HEERERE -
38. CONVERTIBLE BONDS 38. AR ES
On 24 September 2012, the Company issued a United State RZE—ZFhAA=Z+TA -

Dollar (“US$”) settled 7.25% convertible bonds due 2017 in an
aggregate principal amount of RMB633,000,000 (the “Convertible
Bonds”). The Convertible Bonds are listed on Singapore Exchange
Securities Trading Limited. The net proceeds from the issue of
Convertible Bonds are mainly used to fund future expansions of
production capacities of the Group, the upgrade of production
facilities, debt repayment, selective acquisitions and other general
corporate purposes.

K/‘Té’f‘fﬁ$/i\ A AR
633,000,0007T A & 7T ([ZE7T]) &
HR T —tF 2| Hay7.25/F 7] 2
BEH (TATRRES]) - TRRE
ﬁ#%ﬁﬂuiﬁz EERGHMABRAR L

o BT M RE S W FT 1S I F
%EI%H%EM%E%}EXZK%@ZE
b BEETHAERE  BE - EE
MREREM— R AR HRREE

S
& e
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38. CONVERTIBLE BONDS (CONTINUED)

The Convertible Bonds constitute direct, unconditional,
unsubordinated and unsecured obligations of the Company, and
shall at all times rank pari passu and without any preference or
priority among themselves.

The principal terms of the Convertible Bonds are as follows:

(a) Conversion right

The conversion right attaching to any Convertible Bonds may
be exercised, at the option of the holder thereof, at any time
on and after 4 November 2012 up to the close of business
(at the place where the certificate evidencing such bonds
is deposited for conversion) on 17 September 2017 or, if
such bonds shall have been called for redemption by the
Company before 24 September 2017 (the “Maturity Date”),
then up to the close of business (at the place aforesaid)
on a date no later than seven business days (both days
inclusive and in the place aforesaid) prior to the date fixed
for redemption thereof, or if notice requiring redemption has
been given by the holder of such bonds, then up to the close
of business (at the place aforesaid) on the day prior to the
giving of such notice.

The number of shares to be issued on conversion of the
Convertible Bonds will be determined by dividing the
RMB principal amount of the Convertible Bonds to be
converted (translated into HK$ at the fixed exchange rate of
RMBO0.8165 = HK$1.00) by the Conversion Price (as defined
below) in effect at the conversion date.

38. AKES ()
AHBESBRADT —HEE
B AREE - JERIE R E T
BRI ES 2 BAME AR
BRS AL - I8 5K F R E
2 -

AR ERN T ZERAT

(a) EHasE
ARBREHFOFTEATEER
ZE——F+—AWmA RNE
BEE-_T—tFhA+LAEL
ERHERBILE ULERZE
15 % 88 2 55 B3 SO {4 E B
i) MR EBEFN T —
+tH&NAA=Z+mMA ([FIHBE])
AIEWAARERER - A|F
ETERETER A AT E
EXEH (BREEMANMNUE
M B R EERREER
A1 (VA il b B RR A1) -
LM BBELERBEABELE
KRR AL - AIEEHHZ
BN —AEENBERAL
(DA Bt B 5T) - BERF AT
155 B B T ] AT 3R AR (B 5 A 85 382
TE o

e ma R ESZEITHRD
HE DB BRKETERA AR
BESHAREARASRE (RE
7E [ & A R #0.816570=1.00
BITHBR BB BRAEKRA
MAEM 2 EBHRE (ERxETX)
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38. CONVERTIBLE BONDS (CONTINUED)
(a) Conversion right (continued)

The price at which shares will be issued upon conversion
(the “Conversion Price”) will initially be HK$5.20 per share,
but will be subject to adjustment for, among other things,
consolidation, reclassification or subdivision, capitalization
of profit or reserves, distributions, rights issues of shares or
options over shares, dividend adjustments and other dilutive
events. In the opinion of the director of the Company, the
adjustments to Conversion Price in those circumstances
are all for anti-dilutive purpose to protect the right of
bondholders. During the year, an adjustment had been
made to the conversion price from HK$5.20 per share to
HK$4.93 per share as a result of the dividends paid since

the Convertible Bonds were issued.

(b) Final redemption

Unless previously redeemed, converted or purchased and
cancelled, the Company will redeem the Convertible Bonds
on the Maturity Date at the US$ equivalent of their RMB
principal amount together with accrued and unpaid interest
thereon. All amounts due under, and all claims arising out of
or pursuant to, the Convertible Bonds, and/or the trust deed
(as amended or supplemented from time to time, the “Trust
Deed”) from or against the Company shall be payable and

settled in US$ equivalent of the RMB amount only.

38. AIRES (F)

(a)

(b)

EiGE (E)

E i T B ITRRMD ERE
([E]mE]) B RER
52087 BERATREAT
AR (AR EE)  RAOE6H -
B HETARE - MESRE
BEARL  RE - HRHEREE
fetE - AEKREREMBEEES
He RARABIEERR  E%ZF
BERATEHNEBRERES A
REEMEL - UREEHFE
BABRER - A - HRANA
REFETEDIRRE - Hik
EBEBERRKRM5.208THE
BERERMD4.93BTT ©

REEE
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A ERES  TRIAAF]
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Xt RE R E RF KR
FY S0 B HA B R [ AT HR AR
7o ATRRES R HIEFTR
B (B TRERTHMETR @[55
Rig]) BINARBENOMARE
RIA K FrE £ R B UL AR A
ZRO—YIRE - ERAEEF
RARBRENXTN KB

& e



164 Chaowei Power Holdings Limited & B hiZ R BR A 7

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRERME

For the year ended 31 December 2013 & E T —=F+_-_A=+—HILFE

38. CONVERTIBLE BONDS (CONTINUED)

(c)

(d)

Redemption at the option of the Company

At any time after 24 September 2015 and prior to the
Maturity Date, the Company may, having given not less than
30 nor more than 60 days’ notice to the bondholders and
the trustee, redeem all, but not some only, of the Convertible
Bonds at the US$ equivalent of their RMB principal amount
together with interest accrued on such redemption date,
provided, however, that no such redemption may be made
unless the closing price of the shares (as derived from the
daily quotations sheet of the Stock Exchange) translated
into RMB at the prevailing rate applicable to the relevant
trading day, for each of 20 consecutive trading days, the last
of which occurs not more than 30 days prior to the date of
such notice, was at least 130% of the Conversion Price then
in effect, translated into RMB at the fixed rate of RMB0.8165
= HK$1.00.

The Company may, on giving not less than 30 nor more
than 60 days’ notice to the trustee and the bondholders,
redeem all, but not some only, of the Convertible Bonds at
the US$ equivalent of their RMB principal amount together
with interest accrued on such redemption date if at any time,
prior to the date the relevant notice is given, at least 90% in
principal amount of the Convertible Bonds has already been
converted, redeemed or purchased and cancelled.

Redemption at the option of the bondholders

On 24 September 2015, the holders of the Convertible
Bonds will have the right, at such holders’ option, to require
the Company to redeem all or some only of the Convertible
Bonds of such holders at the US$ equivalent of their RMB
principal amount together with interest accrued to such date.

38. AIRES (F)

(c)

(d)
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38. CONVERTIBLE BONDS (CONTINUED)
(e) Negative Pledge

The Company has, among other things, also undertaken
that, so long as any Convertible Bonds remain outstanding
(as defined in the Trust Deed), the Company will not, and
will ensure that none of its subsidiaries will, create or
have outstanding, any mortgage, charge, pledge, lien or
other security interest, upon the whole or any part of their
respective present or future undertaking, assets or revenues
(including any uncalled capital) to secure any Relevant
Indebtedness (as defined below), without at the same time
or prior thereto according to the Convertible Bonds the same
security as is created or subsisting to secure any relevant
indebtedness, or any guarantee or indemnity in respect of
any such Relevant Indebtedness as either (i) the trustee shall
in its absolute discretion deem not materially less beneficial
to the interests of the holder of the Convertible Bonds or (ii)
shall be approved by an extraordinary resolution (as defined
in the Trust Deed) of holders of the Convertible Bonds.

For the purpose of the negative pledge as described above,
“relevant indebtedness” means any indebtedness which is in
the form of, or represented or evidenced by, bonds, notes,
debentures, loan stock, bearer participation certificates,
depositary receipts, certificates of deposit or other similar
securities or instruments which for the time being are, or are
intended to be or are capable of being, quoted, listed, dealt
in or traded on any stock exchange or over-the-counter or
other securities market.

38. AIRES (F)

(e)
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38. CONVERTIBLE BONDS (CONTINUED)

The net proceeds received from the issue of the Convertible

Bonds have been split between a liability component and an

equity component in its initial recognition as follows:

(i)

(i)

(iil)

Liability component is initially measured at fair value
amounted to approximately RMB570,891,000, which
represents the present value of the contractually determined
stream of future cash flows discounted at the prevailing
market interest rate at that time applicable to instruments
of comparable credit status and providing substantially the
same cash flows, on the same terms, with the bondholder
redemption option but without the conversion option. It is
subsequently measured at amortised cost by applying an
effective interest rate of 10.55% per annum after considering
the effect of the transaction costs.

In the opinion of the directors of the Company, the economic
characteristics and risks of the early redemption options are
closely related to the host debt contract of the Convertible
Bonds. Therefore the Company do not account for the early
redemption options separately; and

Equity component, which is equal to the difference between
the net proceeds received and the fair value of the liability
component, amounted to approximately RMB62,109,000.

38. AR ES ()
BT ARRES 2 G RIBFER
NERREDAAEEDD RBA

5

(i)

(iiif)

BREIIS
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CONVERTIBLE BONDS (CONTINUED) 38. AR ES (&)
The movements of the liability component and equity component FA - AIRRESFNEBEDL D KK
of the Convertible Bonds for the year are set out below: REDEZEFH S AT
Liability Equity
component component Total
&R N Fo
RMB’000 RMB’000 RMB’000
ARBFT ARBFTT ARBTT
Convertible Bonds issued on R_ZE——FAR=-+WMAH
24 September 2012 BITR AR IR EH 570,891 62,109 633,000
Transaction costs incurred EENR KA (22,669) (2,466) (25,135)
Interest charged during the period —E-_FAAZtmHEZ
from 24 September 2012 to —E——F+-A=1+—H
31 December 2012 (Note 8) HiR B B A M F B (F97E8) 15,578 = 15,578
As at 31 December 2012 RZZE——F+-_A=+—H 563,800 59,643 623,443
Interest charged for the year (Note 8) FRE 24 HF &8 (fT:E8) 59,871 = 59,871
Interest paid 2RFE (45,892) = (45,892)
As at 31 December 2013 RZZE—=F+_A=+—H 577,779 59,643 637,422

No conversion or redemption of the Convertible Bonds has
occurred up to 31 December 2013.

BEE-FT-—=Ft+-_HA=+—8"
BiEBR B TR ES -

SHARE CAPITAL 39. A&
The details of the Company’s share capital are as follows: AABHRAFFBRAT ¢
Number Shares
of shares capital
v gE| [ '&N
US$'000
FET
Authorised: JETE -
Ordinary shares of US$0.01 each FAZ0.01E T B BB
At 31 December 2012 and —ET——F+-A=+—H8kK
31 December 2013 —E—=F+-A=1+— 10,000,000,000 100,000
Issued and fully paid: BEEITREE -
Ordinary shares of US$0.01 each FH0.01FETHLBIR
At 31 December 2012 and T+ A=1t—H8kF
31 December 2013 —E-—=F+-H=+—H 1,005,290,000 10,053
RMB’000
ARETTT
Presented as HER 68,140
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40. RESERVES 40. ¥

Reserves of the Group other than retained earnings include
statutory surplus reserve, share premium, convertible bonds
equity reserve and other reserves, which form part of the equity
holders’ equity.

Statutory surplus reserve

In accordance with the articles of association of all subsidiaries
established in the PRC, those subsidiaries are required to transfer
5% to 10% of the profit after taxation reported under the relevant
accounting policies and financial regulations in the PRC to the
statutory surplus reserve until the reserve reaches 50% of the
registered capital. Transfer to this reserve must be made before
distributing dividends to equity owners. The statutory surplus
reserve can be used to make up previous year’s losses, expand
the existing operations or convert into additional capital of the
subsidiaries.

Other reserves

Other reserves are mainly arising from (i) the difference between
the fair value of the consideration paid/received and the
carrying amount of the net assets acquired from/disposed to
the non-controlling shareholders; (ii) equity-settled share-based
payment transactions entered into and fully vested before 1
January 2007; (iii) debt waived by a related party; and (iv)
paid-in capital of Chaowei Power transferred during the Group’s
reorganization made on 9 March 2010 for the purpose of listing
in the Stock Exchange.

Convertible bonds equity reserve

Convertible bonds equity reserve is arising from the initial
recognition of the Convertible Bonds. On the initial recognition,
the fair value of the liability component is determined using
the prevailing market interest of similar non-convertible debts.
The difference between the gross proceeds of the issue of the
Convertible Bonds and the fair value assigned to the liability
component, representing the conversion option for the holder to
convert the Convertible Bonds into equity, is included in equity
as convertible bonds equity reserve.
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CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to stakeholders through the optimisation of the debt and
equity balance. The Group’s overall strategy remains unchanged
during the year.

The capital structure of the Group consists of net debt, which
comprising the bank borrowings disclosed in Note 36, the
Convertible Bonds disclosed in Note 38, bank balances and cash
and equity attributable to owners of the Company, comprising
issued share capital and reserves as disclosed in Notes 39 and
40, in the consolidated statement of changes in equity.

The directors of the Company review the capital structure on
a regular basis. As part of this review, the directors consider
the cost of capital and the risks associated with each class of
capital. Based on recommendations of the directors, the Group
will balance its overall capital structure through the payment of
dividends, new share issues and share buy-backs as well as the
issue of new debt.

4. ETEBEE

AEBEREESURBAEEE
BeemERgE AREBEBILLER
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42. FINANCIAL INSTRUMENTS
(a) Categories of financial instruments

42. €T H

(a) EMITEEH

2013 2012
—E-=F —E——4F
RMB’000 RMB’000
AR¥T R ARETTT
Financial assets TRIEE
Fair value through profit or loss FiREREATEY R
(FVTPL) Held-for-trading investment HFRHEEBERE 3,182 =
Available-for-sale financial asset: AL ESREE
Money market funds EEmIEES - 20,000
Loans and receivables: B e WRIE
Trade, bills and other receivables JEUE SR - FEUR
FR R H MR RIA 1,240,548 1,285,032
Loan receivable FElE = 186,000 60,000
Amounts due from related parties JFE U BE BAt 5 18 7,665 3,285
Restricted bank deposits 2R BRI T 70,087 201,289
Bank balances and cash RITEBRNIE S 1,120,630 905,402
2,628,112 2,475,008
Financial liabilities cRAE
Liabilities at amortised cost: REHKATTENAE
Trade, bills and other payables FETE SR - B
SR REMERNTRIE 1,280,221 1,526,322
Bank borrowings RITEE 1,926,594 1,748,135
Convertible Bonds A PR (& & 577,779 563,800
Short term financing notes HHIRE SRR 400,000 -
Amounts due to related parties JE T BE NS 75 BUIE 6,466 28,372
4,191,060 3,866,629
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42. ®@MIT A ()
(b) WHEE

42. FINANCIAL INSTRUMENTS (CONTINUED)
(b) Market risk

The Group’s activities expose it primarily to the financial

risks of changes in foreign currency exchange rates and

interest rates.

There has been no change to the Group’s exposure to

market risks, nor the manner in which it manages and

measures the risk.

(i)

Foreign currency risk management

The Company with functional currency of RMB has
certain foreign currency bank balances and cash
denominated in HK$ and US$, which expose the Group
to foreign currency risk. The Group currently does
not have a foreign currency hedging policy. However,
management monitors foreign exchange exposure
and will consider hedging significant foreign currency
exposure should the need arise.

The carrying amount of the Group’s foreign currency

AEBH X T EmH A RS
BER R F =280 MR

LA
oo
ZoS

o

AEBFAEHTSARLLE
B EEREG S K R
@JO

(i) NERBREE

AR7 (D EER/AR
W) BETABTTRET
FHERINSRIT R RIR
T SAKEEYIVER
% o ANSR B B AT HRT
SMESIHRIRER - R - B
BEERINERR Y&
NR R E EE P EARI
R o

RIERERE - NEH

denominated monetary assets at the end of the PAONETHEM BB & ER
reporting period are as follows: HEZ5T
2013 2012
—E-=F —E——4F
RMB’000 RMB’000
AR¥T ARBTIT
Assets BE
HK$ BT
Bank balances and cash RITHEBRNIE S 61,002 141,200
us$ ETT
Bank balances and cash RITEBRNIE S 52,556 233,115
Liabilities =N
HK$ BT
Bank borrowings RITER 37,744 139,570
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42. FINANCIAL INSTRUMENTS (CONTINUED)
(b) Market risk (continued)

(i)

Foreign currency risk management (continued)
Sensitivity analysis

The Group is mainly exposed to the fluctuation in HK$
and US$ against RMB.

The directors’ assessment of the reasonably possible
change in foreign exchange rate is 5% which is
also the sensitivity rate used when reporting foreign
currency risk internally to key management personnel.
For a 5% weakening of RMB against HKS$, there will
be an increase in the post-tax profit for the year
of approximately RMB872,000 (2012: approximately
RMB61,000) and there would be an equal but opposite
impact on the post-tax profit for the year for a 5%
strengthen of RMB against HK$.

For a 5% weakening of RMB against US$, there will
be an increase in the post-tax profit for the year of
approximately RMB1,971,000 (2012: approximately
RMB8,742,000) and there would be an equal but
opposite impact on the post-tax profit for the year for
a 5% strengthen of RMB against US$.

42, €W T B (&)
(b) THER ()

(i)

SNEmBEEE (&)
AEBETERBBITNE
TTHAREREER

5% E B H HNEERT]
REEIRNAREFH T
B MAREEEEAS
A 2P 2 ] HNE BB A 8
BELER - MARBH
BT E5% © FRBRE
BFEAFL M AR
872,0007T (=& —=4F :
# A R %61,0007T) :
i A R HE BT HAE
5% + Bl A B B 1& B
Alg HBEASER AN
%;EO

WM ARBEETRZME
5% + F A B E & FE
#9049 A R 1,971,000
T(ZE——F: HARE
#8,742,0007T) : i fw A
R¥ X &7 HE% « Al
FARBIEF BRI HIR
HEERANTZE -
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42. FINANCIAL INSTRUMENTS (CONTINUED)
(b) Market risk (continued)

(if)

Interest rate risk management

The Group's fair value interest rate risk relates primarily
to its fixed-rate loan receivable, fixed-rate bank
borrowings and the Convertible Bonds. The cash flow
interest rate risk of the Group relates primarily to the
restricted bank deposits, bank balances and cash, and
variable-rate bank borrowings. The Group currently
does not use any derivative contracts to hedge its
exposure to interest rate risk. However, management
will consider hedging significant interest rate exposure

should the need arise.

The Group’s exposures to interest rates on financial
assets and financial liabilities are detailed in the
liquidity risk management section of this note.
The Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of borrowing rates
announced by the People’s Bank of China arising from
the Group’s RMB denominated borrowings.

Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to interest rates for financial
instruments at the end of the reporting period. For
variable-rate bank borrowings, restricted bank deposits
and bank balances and cash, the analysis is prepared
assuming the financial instruments outstanding at
the end of the reporting period was outstanding for
the whole year. A 27 basis points (2012: 27 basis
points) increase or decrease is used which represents
management’'s assessment of the reasonably possible
change in interest rates.

=FE+ZA=+—RHILFE

42. €T B (&)
(b) WEERE (&)

(i)
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42. €T B (&)
(b) WEERE (&)

42. FINANCIAL INSTRUMENTS (CONTINUED)
(b) Market risk (continued)

(ii) Interest rate risk management (continued)
Sensitivity analysis (continued)

If interest rates had been 27 basis points higher/
lower and all other variables were held constant, the
Group'’s post-tax profit for the year ended 31 December
2013 would increase/decrease by approximately
RMB1,630,000 (2012: approximately RMB1,427,000).

(i) FIFEBEEE (&)
HREE ST (B)
fi F & £ F /T B271{@
B2 M EM S
BAE - AREEREZE
—E—=F+=ZRA=+—
B 1E F E & Bk X 18 F 8
MR ARE
1,630,000C (=& — =
F AR ¥A1,427,000

JL) °

(c) Credit risk (c) EERR
The Group’s credit risk is primarily attributable to its trade AEERNEERREIERERE
receivables, bills receivable, other receivables, loan WE SRR - BWEE - Efb

receivable, amounts due from related parties, bank balances
and restricted bank deposits. At the end of the reporting
period, the Group’s maximum exposure to credit risk which
will cause a financial loss to the Group due to failure to
discharge an obligation by the counter parties is arising from
the carrying amount of the respective recognised financial
assets stated in the consolidated statement of financial
position.

FEWRTIE - ERER - EKRE
B6 75 RIE ~ SRIT A RR I PR
RITFRAE - RIMERER
K AEBERSEHFREE
ﬁa&ﬁﬁ $‘§l“§9ﬁ5‘¥§
KW & B 4r & B
%%H%Ri%%@ﬁIJE’\J%IEEEERVi\
BEEMREBEME -

=&
I:l/\

In order to minimise the credit risk, the management of the REEREREERR  A5H
Group has delegated a team responsible for determination e i@@ﬂx/ﬁ—%ﬂ/\%’%%
of credit limits, credit approvals and other monitoring ETEERE  FEHZEEHE

procedures to ensure that follow-up action is taken to
recover overdue debts. In addition, the Group reviews the
recoverable amount of each individual debt at the end of the
reporting period to ensure that adequate impairment losses
are made for irrecoverable amounts. In this regard, the
directors of the Company consider that the Group’s credit
risk is significantly reduced.

Other than loan receivables as disclosed in Note 22, the
Group has no significant concentration of credit risk on bills
and trade receivables, with exposure spread over a large
number of counter parties and customers.

EERF - BRERINRE
178 AU B8 BB (B 75 o N
AEERBEMEREEHS
BRI EF A O 58 - R
A NE Y Bl B SRR E R R AR
MERE - UM E » NAF
EERRAKENEERRD
RIERAD °

BR P FE22PT 1% 55 /O J& I & 3K
Sh - REERERER K&K

AP ESEEROE
ERk - BERADHREZER
HHFREP -
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42. FINANCIAL INSTRUMENTS (CONTINUED)

(c)

(d)

Credit risk (continued)

The Group’s loan receivables amounting to approximately
RMB 186,000,000 (2012: approximately RMB60,000,000) (see
Note 22 for details) exposed the Group to concentration of
credit risk. The directors of the Company continue to monitor
and assess the financial status of the counterparties, and
they believe the exposure to credit risk on these receivables
is not significant as the loan receivables are guaranteed
and secured, and the borrowers also undertook various
commitments to enable the Group to have reasonably
protective rights.

The credit risk on bank balances and deposits is limited
because the counter parties are various banks and financial
institutions with good credit ratings in the PRC and Hong
Kong.

Liquidity risk management

The Group manages liquidity risk by maintaining a level
of cash and cash equivalents deemed adequate by the
management to finance the Group’s operations and mitigate
the effects of fluctuations in cash flows. Management
monitors the utilisation of bank borrowings from time to time.

The Group relies on cash flow from operating activities, bank
borrowings and the Convertible Bonds as a significant source
of liquidity. At 31 December 2013, the Group has available
unutilised short-term bank loan facilities of approximately
RMB406,100,000 (2012: approximately RMB775,000,000).

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities based on
the agreed repayment terms. The table has been drawn
up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Group
can be required to pay. The table includes both interest
and principal cash flows. To the extent that interest flows
are floating rate, the undiscounted amount is derived from
interest rate at the end of reporting period.

42. ©E T H ()

(c)

(d)

EERE (&)
AEENRKERSEHAAR
#£186,000,0007T (=& — =4 :
# A\ B #60,000,0007T) (515
R #F22) REBEASEEHE
BERBET - ARBIESBHFHE
ERRTFERZEF 2HBEH®
W MR ERERERE
B - W fE B A IR EGE & &
EUAFERERAEES S ERR
BB MEERAMZERK
FIEEAZHEERRIETER -

HRXZUFRERTELE
BERFEEFRNRITREE
mME  WARRTESRREF
ROEERRAR -

RBESREKRER

AEEEARBEERBEAR
ENRERREEEWRER
RBECER  BAEENE
BREESCWRERSRER
BN E - BIRE TR E TR
TEENBAER -

AEBEFELERHMEEDN
Rene  RITEERITHRRK
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42. FINANCIAL INSTRUMENTS (CONTINUED)

42. ©E T H ()

(d) Liquidity risk management (continued) (d) "BHELRARERE (H)
Weighted Total undis-
average counted
interest On 6 months cash flows Total
rate  demand  orless 6-12 1-2 25 AEE  carrying
i EZR  6fA  months years years H&HE  amount
TiR|%= EE U 6-128A 126 25% 28 AREE
%  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARET ARETR ARETR ARBTR ARBTT ARBTT ARETR
At 31 December 2013 W-E-=#+-B=1-A
Non-derivative financial liabilities £ &REE
Fixed-rate bank borrowings TEHITEE 6.08 = 756,110 503,896 196,082 48,855 1,504,943 1,450,594
Variable-rate bank borrowings REREE 6.07 - 14397 63,663 220,283 242,163 540,506 476,000
Trade payables EREHER 305,633 353,130 101,295 - - 760,058 760,058
Bills payable ES - 91,170 - - - 91,170 91,170
Other payables A ERHE 45210 190,396 193,387 - - 428993 428,993
Amounts due to related parties FE R T 20 6,466 - - - - 6,466 6,466
Convertible Bonds mERES 1725 = 22,946 22,946 45,892 724,785 816,569 577,179
Short term financing note RHRESE 4.90 - 419818 - - - 419818 400,000
357,309 1,847,967 885,187 462,257 1,015,803 4,568,523 4,191,060
At 31 December 2012 WZE--#+-A=t-H
Non-derivative financial liabilities 3f74 &@EE
Fixed-rate bank borrowings EEBIRE 6.35 - 591856 584,413 5117 83,046 1264432 1,217,135
Variable-rate bank borrowings FEBIEE 6.47 - 278,150 115,632 8,635 163,891 566,308 531,000
Trade payables ENESER 3685 1232425 35,694 2 - 1271724 1271724
Bills payable IES - 8,460 - - - 8,460 8,460
Other payables EfbEHE 36018 159846 49,436 838 - 246138 246,138
Amount due to related parties JER B A 2R 28,372 - - - - 28,372 28,372
Convertible Bonds ARES 7.05 - 206 22046 45802  TI0677 862461 563,800
67,976 2,293,683 808,121 60,502 1,017,614 4,247,895 3,866,629

The amounts included above for variable interest rate
non-derivative financial liabilities are subject to change if
changes in interest rates differ to those estimates of interest

rates determined at the end of the reporting period.

i) o 5 B LIRS R A R
EMZEHEHRERR - bt
TR AESRABNSET
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42. FINANCIAL INSTRUMENTS (CONTINUED)

42. €T H (&)

Fair value of the Group’s financial assets that are not
measured at fair value on a recurring basis (but fair value
disclosure are required)

Except as detailed in the following table, the directors of the
Company consider that the carrying amounts of financial
assets and financial liabilities recognised in the consolidated
financial statements approximate their fair values:

(e) Fair value (e) A¥E
This note provides information about how the Group UM st B AN B T E E
determines fair value of certain financial asset. ETEMEENATEERE
# e
Fair value of the Group’s financial assets that are measured RIBELEMBEEZ L FETE
at fair value on a recurring basis W E % HEER A FE
Some of the Group’s financial assets are measured at fair REEHDERMEERNSRS
value at the end of each reporting period. The following HARZAFEE o TRAH
table gives information about how of these financial assets BHFANMNEETZSS/RE
are determined (in particular, the valuation techniques and E(LEZRMAMEREKE
inputs used). ABUR) ©
Fair value as Valuation Significant
Financial assets/ at 31 December 2013 Fair value techniques unobservable
financial liabilities (RMB’000) hierarchy and key inputs input(s)
R-B-=F¢
+=-A=+—-8#K HERMR BEXFRA
SRIEE SREE DFE (AR%ETR) DFEEE FERARE HEmARE
Held-for-trading non-derivative Listed equity securities Level 1 Quoted bid N/A
financial assets classified in Hong Kong: prices in an
as Held for trading - Manufacture industry active market.
investments in the statement - RMB3,182
of financial position
RUBRAEZAD R BB LEMRAES F1R HERTIZAREAE - TEA
HIEEBRENKEEER —BLEX
FITEERMEE — AR#3,182

WHRBEZMEERZ L FHE
TENEEELHEEL R F
18 (1ERHFE L FlE)

BRI RAFREIN - ARAFE
ERR BAMBHRTCE
RNETREERTBRABNER
EEREAENFERS
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42. FINANCIAL INSTRUMENTS (CONTINUED) 42. €T H (4&)

(e) Fair value (continued) (e) ~¥{E (#)
Fair value of the Group’s financial assets that are not WHREAEMEEZLFE
measured at fair value on a recurring basis (but fair value FENEAEELHEENRF
disclosure are required) (continued) B (1A ELFE) (&)
31/12/2013 31/12/2012
—E—= —EF——F
+=A=+-H tT=-A=t+—A
Carrying Carrying
amount Fair value amount  Fair value
IREE AF{E BREE ~EE
RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR%®TR ARETET ARETT
Financial liabilities =R
Convertible Bonds QE: L5 577,779 639,330 563,800 593,587
43. PLEDGE OF ASSETS 43. EEEHF
At the end of the reporting period, certain of the Group’s assets R|EMGERE - NEEEFET
were pledged to secure banking facilities granted to the Group. BEEABRTARBRITREMNK
The aggregate carrying amount of the assets of the Group e NBZREPRLERE - A5ES
pledged at the end of each of the reporting periods is as follows: EREENRAREENT
2013 2012
—Eg—= —E—F
RMB’000 RMB’000
ARET T ARET T
Buildings EF 414,113 145,667
Land use rights s R 67,582 48,127
Trade receivables FEWE 5 BR 5K 153,921 143,900
Restricted bank deposits ZREERITIER 70,087 201,289
44. OPERATING LEASES 44. KEHE
The Group as lessee AEEERFEBA
2013 2012
—E—= —E——F
RMB’000 RMB’000
ARET T ARBTTT
Minimum lease payments paid for the year RERBIEDELSHE
under operating leases for premises BB REEE R 10,473 7,238
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44. OPERATING LEASES (CONTINUED) 44, REHE (&)
At the end of the reporting period, the Group had commitments for REERERE - NEBERESA
future minimum lease payments under non-cancellable operating BEKERER T EBEE R KR
leases which fall due as follows: REEBENFREDT
2013 2012
—E—= —E—_F
RMB’000 RMB’000
ARBT ARBTTT
Within one year —F R 8,773 8,639
In the second to fifth year inclusive —EERF
(BEERMF) 16,320 24,594
25,093 33,288
Operating lease payments represent rentals payable by the Group KEHENREASERESETY
for certain of its properties. Leases are negotiated for terms of ¥EMNNES  HAOBMFERF
2 to 5 years. BiER o
The Group as lessor AEBEEREBEA

Property rental income earned for the year ended 31 December
2013 was approximately RMB1,460,000 (2012: approximately
RMB1,287,000). The property held has committed tenants up to
2015.

BE_ZT-—=f1t-A=t—HL
FE - DEHSRANORARK

1,460,000 (=& — — 4 :
#4,287,0007T) °

MAR

FRANYECDE

HEAH BEZ2-_Z—RHFIE-

At the end of the reporting period, the Group had contracted with ¥R EBRERR - AEEEMEP R
tenants for the following future minimum lease payments: TR RFERERKETOWAT

2013 2012

—E—=F —E——HF

RMB’000 RMB’000

ARBT T ARBTT

Within one year —F R 1,460 1,460

In the second to fifth year inclusive E_EFERF
(BHEEREMF) 1,140 2,600
2,600 4,060
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45. CAPITAL COMMITMENTS 45, BAREIE

2013 2012
—E—=F —E——4F
RMB’000 RMB’000
AR¥T ARBTIT
Contracted but not provided for EEFEER
— acquisition of property, — WIEME - BE K&
plant and equipment 227,148 258,572
46. ACQUISITIONS OF SUBSIDIARIES 46. WEBKIB 2 7

On 30 April 2012, 20 July 2012 and 22 October 2012, the Group
acquired a 60% equity interest, a 85% equity interest and a 51%
equity interest in Jiangsu Yongda, Qinyang Libiao, and &1}
ZEBRAR AR Changxing Yueda Plastic Co., Ltd. (“Changxing
Yueda”), respectively, from independent third parties or a related
party of the Group.

Jiangsu Yongda, Qinyang Libiao, and Changxing Yueda are
engaged in the manufacturing of motive batteries, electrode plate
dividing paper and plastic battery cases. They were acquired
by the Group so as to continue the expansion of the Group’s
manufacturing of motive batteries operations, obtain a stable
supply of quality electrode plate dividing paper and plastic battery
cases, thus improving the quality of the Group’s motive batteries
to satisfy the need for the Group’s business development.

RZE——FWA=+H —F—
“FtAZ+RARZE—Z=F1A
“+ZH AEESRRBILE=
F AR E R — & B W &
KECWBUERRESESBRE
R~ A (& B E]) 60%% 7N #
5 85% R AMERS K 51% AR ANRERS o

LR KE LB ERRENED
REBHHEL ERRBRARE
MEBBNEE - AKRBEREBZER
ANREEERASES HE LD
HEXR ESEBENEREEERR
AR R BB AR - MR
AEENPHHEBEENREARE
BEBERMT -

Considerations transferred for the acquisitions: MU EEZENNRE
RMB’000
AR¥ETTT
Jiangsu Yongda TLEROKE 79,920
Qinyang Libiao NN AR 53,739
Changxing Yueda 3 iz 36,272

Acquisition-related costs relating to the above acquisitions in
an aggregate amount of approximately RMB473,000 has been
excluded from the cost of acquisitions and have been recognised
directly as an expense in the current year and included in the
other expenses line item in the consolidated statement of profit
or loss and other comprehensive income, details of which are set
out in Note 7.

BB KERAKAE
H49 AR 473,000 Et AU EE
KA BHRSEERAFEERR
REBHAX Wit ARABEREE
R EBmROEMASE - B@F
BEERAHIEET o
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46. ACQUISITIONS OF SUBSIDIARIES (CONTINUED) 46. WK B AT (&)

Assets and liabilities recognised at the date of acquisition REARINEEREBLT ¢
are as follows:

Jiangsu Qinyang  Changxing
Yongda Libiao Yueda Total
TEKE WELE RELE @t
RMB’000 RMB’000 RMB'000 RMB’000
ARETT ARETT ARETT ARETR
Non-current assets e EE
Property, plant and mE - WE R
equipment (Note 15) & (ME15) 62,433 29,630 33,327 125,390
Prepaid lease payments BIEERE
(Note 16) (FisE16) 6,857 18,055 5,580 30,492
Deferred tax assets (Note 18) EREHEEE
(Fiz18) 1,759 12 - 1,771
Current assets MBEE
Inventories FE 58,131 7,476 15,940 81,547
Trade receivables FEYE 5 8R 7,439 - 18,052 25,491
Bills receivable fAhES 2,316 = 924 3,240
Amounts due from the Group e A LB FRIE - 3,747 14,628 18,375
Prepayments and BATERELD
other receivables JE U I8 30,413 3,133 28,645 62,191
Income tax recoverable A E S - 214 = 214
Bank balances and cash BOEBRRS 76,668 8,872 31,344 116,884
Current liabilities mEBEE
Trade payables B8 5 R (32,317) (7,713) (13,804) (53,834)
Bills payable ERNER (33,000) = (4,922) (37,922)
Other payables Hib R 30E (2,050) (551) (23,628) (26,229)
Amount due to a non-controlling BT #KE—%
shareholder of Jiangsu Yongda JEPE R 2 A (40,721) - - (40,721)
Amounts due to the Group ENASEHE (61) = (61)
Bank borrowings RITEE (43,000) = (34,700) (77,700)
Income tax payable FERFiSTH (874) = (265) (1,139)
93,993 62,875 71,121 227,989
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46. ACQUISITIONS OF SUBSIDIARIES (CONTINUED)

E-E-=F+-_A=1+—HIEE

The aggregate fair value of receivables acquired as a result of the
above acquisitions amounting to approximately RMB58,080,000,
which comprised trade and other receivables, approximates the
gross contractual amount. There are no contractual cash flows
not expected to be collected.

Non-controlling interests:

The non-controlling interests in Jiangsu Yongda (40%), Qinyang
Libiao (15%) and Changxing Yueda (49%) recognised at the
acquisition dates, respectively, were measured by reference to
the proportionate share of recognised amounts of net assets
of Jiangsu Yongda, Qinyang Libiao and Changxing Yueda and

amounted to approximately RMB37,597,000, RMB9,431,000 and
RMB34,849,000, respectively.

46. WIEKI B2 R (&)

B £ sl W B BT RS 89 FE W R IE A
BAH£4K A ARM58,080,0007T -
HAENRERE  EEEBEIHENR
AR R H Ath fE U FRIE - BEA &
AREHELHNRERE

FEIERRER
PUEE B H o B RE R HY T B ok E IF
7 {% HE 25 (40%) ~ b B 3 AE JEHE IR

B (15%) R R BN EIFERER
(49%) * T2 ZRITE#KE - W5
VEERBENEEEFECERS
BRGNP E - £8H 5
45 AR #37,597,0007C © AR #&
9,431,000t & A K %34,849,000
=

Goodwill arising on acquisitions: WEREENEE
Jiangsu Qinyang  Changxing
Yongda Libiao Yueda Total
TRk E WEILE RENRE #st
RMB'000 RMB’000 RMB'000 RMB’000
ARBTT ARBTT ARETT ARETR
Considerations transferred EEAE 79,920 53,739 36,272 169,931
Plus: non-controlling interests m: IEERER 37,597 9,431 34,849 81,877
Less: recognised amounts of W BT AR E
identifiable net assets FERERETE(100%)
acquired (100%) (93,993) (62,875) (71,121) (227,989)
Goodwill arising on acquisition WERESHRE 23,524 295 - 23,819
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46. ACQUISITIONS OF SUBSIDIARIES (CONTINUED) 46. BB AT (&)

Goodwill arising on acquisitions: (continued) WISRFEENESE  (F)

Goodwill arose on the above acquisitions because the costs of L ENEENEE R ARTE
the combinations included a control premium. In addition, the —IBEFIREMES - LI - i E
considerations paid for the combination effectively included HENHREER LBEE@EES
amounts in relation to the benefit of expected synergies, revenue WRME 2 Az - WAER - KR
growth, future market development and the assembled workforce MGERRFEREQANEE S
of the acquirees. These benefits are not recognised separately NEHRIE - AR BENZTEBE AR
from goodwill because they are not capable of being separated EES FRAMERNNERBLE &
from the Group and sold, transferred, licensed, rented or EeOKR - HESR® A E
exchanged, either individually or collectively. BB SRR o

None of the goodwill arising on these acquisitions is expected to MELEREELENEERET A
be deductible for tax purposes. EHIBRARIA -

Net cash outflow arising on the above acquisitions: FPRKEBEENRESREFEHE

Jiangsu Qinyang Changxing

Yongda Libiao Yueda Total

TERKE W R REGE st

RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTRT AR%TRT AREKETR

Cash considerations paid ENRERE 79,920 53,739 36,272 169,931
Less: cash and cash A ENRE R
equivalents acquired REFEY (76,668) (8,872) (31,344)  (116,884)

3,252 44,867 4,928 53,047
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47. DERECOGNITION OF A SUBSIDIARY 47.

During the year ended 31 December 2013, the Group liquidated
a subsidiary, Jiangsu Yongheng.

The net assets of Jiangsu Yongheng at the date of liquidation
were as follows:

HE_ZT—=%F+-_A=+—H1t
FE o ANAAASH B QBT EKIE
B o

REBBH  TIHKENEEFE
W

RMB’000
ARETTT
Non-current assets EMENEE
Property, plant and equipment W YSE 698
Deferred tax assets BETIHEE 140
Current assets mENE E
Other receivables H Ath B Y5k IE 801
Current liabilities mEaE
Trade payables eI B SRR (201)
Other payables H Ath fE T3R8 (711)
727
Payment of costs incurred on liquidation A S BRI EE AR YA AR 491
Loss on liquidation BREBE 1,218
Net cash outflow arising on liquidation: BRREAEMIR S FE
Payment of costs incurred on liquidation A BEERE AR AR 491
48. MAJOR NON-CASH TRANSACTION 48. T EHFRERF

In June 2012, the Company disposed its entire equity investment
in REBHEXAGRE A (Changxing Chaowei Real Estate Co.,
Ltd) (“Chaowei RE”), a private entity established in the PRC, to
the majority shareholder of Chaowei RE at a consideration of
approximately RMB4,000,000. The consideration receivable was
transferred to deposits paid for acquisition of property, plant and
equipment for purpose of purchasing of properties developed
by Chaowei RE.

RZZBE—ZFNA ARAIEHNA
AR #4,000,0007T B (B A & 8
BEXAERAR ([REBEE] - K
BRI EERE OEERRLE
HRABHE2HBRAERE - BIER
BEERRKEME  KELREE
Fiffke  RERBB@RIEE
BEREBEMERNMEMIEL -
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49. RELATED PARTY TRANSACTIONS
(a) Name and relationship with related parties

Name

=1

49. BB SRS
(a) BABES BRREEF

Relationship
&

ARl EEBEEEERAR (DIEEE])

(“Henan Yifeng Electric Bikes Manufacturing Co., Ltd.”)
(“Henan Yifeng”)

A HREERRAR ([AFzH])

(“Henan Yilin Commerce & Trade Co., Ltd.”)
(“Henan Yilin")

AEREEEERARAR ((AEesE])

(“Henan Gaoyuan Aluminum Development Co., Ltd.”)
(“Henan Gaoyuan”)

I KEEXEBARAR (DNTKE])

(“Zhejiang Yongda Industry Group Co., Ltd.”)
(“Zhejiang Yongda”)

REKETRERAA ([REKE])

(Changxing Yongda Power Co., Ltd.)
(“Changxing Yongda”)

IR EE

Zhejiang Zhenlong

RMIREERER AR ([1RMREED)

(“Xuzhou Zhenlong Power Co., Ltd.”) (“Xuzhou Zhenlong”)

BILREERERAR ([FILRED)

(“Huangshan Zhenlong Power Co., Ltd.")
(“Huangshan Zhenlong”)

(“Chai Chenglei”)
RER

(“Wu Rongliang”)
wE3

(“Xu Shenglong”)
&

(“Xu Zhigiang”)
BT

(“Zhou Xinfang”)
FHR

(“Wang Shuliang”)
RAH

(“Xu Zhongming”)

Controlled by non-controlling shareholder of
Henan Chaowei

PR ) 7 R R ) 42 P PR R P2 1

Controlled by Henan Yifeng

R 7] 7 U7 1 12

Controlled by non-controlling shareholder of
Henan Chaowei

A g R g ) E PR AR AR SR 1

Non-controlling shareholder of Jiangsu Yongda
(Note)

ITERGERFEZERARR (P 5E)

Subsidiary of Zhejiang Yongda (Note)

WK ENMB AR (FE)

Associate

YN

Subsidiary of Zhejiang Zhenlong
iipARig 0l = YN

Subsidiary of Zhejiang Zhenlong
WTREEN M B AR

Non-controlling party of Henan Chaowei
A B R B H SRR R S

Non-controlling party of Anhui Yongheng
ZROKEMIEER TS

Shareholder of Zhejiang Zhenlong

T HRBEHIAR R

Shareholder of Zhejiang Zhenlong

T HRFEHIAR R

Shareholder of Zhejiang Zhenlong

T IREEHIBR R

Shareholder of Zhejiang Zhenlong

T HREEHIAR R

Shareholder of Zhejiang Zhenlong

T HRAEHIARR

Note:

Zhejiang Yongda disposed its equity interest in Jiangsu
Yongda on 18 November 2013 and Zhejiang Yongda and
Changxing Yongda ceased to be the related parties of the
Group from then.

Kiaz -

WL KER - E—=4F+
— A+ A HERRITE
FKEMRA B - HUHT
STKEER R AR ET B
KEE R R
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49. RELATED PARTY TRANSACTIONS (CONTINUED)

(b)

On 20 July 2012, the Group acquired a 85% equity interest
in Qinyang Libiao from Henan Yifeng, details of which are
set out in Note 46.

Except for the acquisition of Qinyang Libiao, the Group has
entered into the following significant transactions with its

49. BH#AF X5 (&)
(b) R=—T—=—F+tA=-+A K
& B B g Uz 1 UG BB 0 RS LA
85% M AN - BRAFBEN
Bi7E46 ©

BRUEIL R LIRS - AEER
MBS E B ELBERE T RTSL T

related parties during both years: TIEARRS :
2013 2012
—E—=F —E——4F
RMB’000 RMB’000
ARET ARBTT
Sales of goods HEEm
- Henan Yifeng — A s & 22,992 2,186
— Henan Yilin — AUz AR 4,712 10,481
— Zhejiang Yongda — HIokiE 702 7,887
- Changxing Yongda — REKE 846 =
— Xuzhou Zhenlong — RMIREE 62,438 =
— Huangshan Zhenlong — & ILiREE 24,657 -
— Zhejiang Zhenlong — LR EE 169,173 -
285,520 20,554
Purchase of materials BEME
— Zhejiang Yongda — HToxE 74,450 99,398
- Changxing Yongda — REKE 75,636 =
— Xuzhou Zhenlong — RMIREE 107,232 92
- Huangshan Zhenlong — = ILiREE 37,723 -
— Zhejiang Zhenlong — TR EE 235,783 -
— Henan Gaoyuan — A EEE 12 =
530,836 99,490
Provision of the processing services 12401 T AR7%
— Zhejiang Yongda — W okeE 340 427
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49. BB AR5 (&)
(c) PBARETS ek

49. RELATED PARTY TRANSACTIONS (CONTINUED)
(c) Balances with related parties

2013 2012
—EB—= —ET—F
RMB’000 RMB’000
AR®T T ARBTIT
Amounts due from related parties: JiE U BB 5 RO
Trade nature Z5M4E
— Henan Yifeng — Al & 315 =
— Henan Yilin — A ElZ AR 2,616 503
- Zhejiang Yongda — T oxE = 5,632
— Xuzhou Zhenlong — fRINARBE 350 700
- Zhejiang Zhenlong — T iREE 6,993 10,028
Non-trade nature FESHE
— Chai Chenglei —LEKE 4,000 =
— Wu Rongliang —RER 110 -
— Xuzhou Zhenlong — MRS 253 =
Total st 14,637 16,863

FEUR BE R 7T VSR A A R B 5T
B REER 2ERR—F

The amounts due from related parties were denominated in
RMB, unsecured, interest free and repayable within one year.

WEE -
2013 2012
—E—= —E——F
RMB’000 RMB’000
AR%TR ARBTIT
Amounts due to related parties: JFEAS RAES 5 FUA ¢
Trade nature B54E
— Henan Yifeng — ARl = 1,544
— Henan Gaoyuan — AR 14 =
- Zhejiang Yongda — WIoKiE 1,585 1,158
— Xuzhou Zhenlong — RMIREE = 92
— Huangshan Zhenlong — H kB 4,867 -
Non-trade nature FEHMHE
— Wu Rongliang —RER - 3,122
— Xu Shenglong (Note(ii)) — fREsEE (MI=E(i) = 15,009
— Xu Zhigiang (Note(ii)) — R0k (MIFEGH)) = 3,683
— Zhou Xinfang (Note(ii)) — BES (B a(ii) = 3,350
— Wang Shuliang (Note(ii)) — TR (MiEE)) = 1,018
— Xu Zhongming (Note(ii)) — 1R B (B (i) = 940
Total e 6,466 29,916
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49. RELATED PARTY TRANSACTIONS (CONTINUED)
(c) Balances with related parties (continued)

Notes:

i All amounts due to the related parties were denominated in
RMB, unsecured, interest free and to be settled either on

demand or within one year.

i The amounts as at 31 December 2012 represented the
outstanding consideration payable to former shareholders of
Zhejiang Zhenlong with an aggregate amount of approximately
RMB24,000,000 arising from acquisition Zhejiang Zhenlong,
an associate of the Group. The payables were fully settled
before 31 December 2013.

(d) Compensation of key management personnel

49. BBt LB (&)
(c) BAmET#&gR ()

BB JE (1 B 5 49 350 A A
REGE  BELF 28
REEERIR —FAE

SE
/B °

ZERZE——F+ A=
1 — H B B 75 FE 78T #
BERTR R A i R AT1C1E -
ABEE ) 73 A K 824,000,000
TT + T3 B R B 7K 5 [ Y
&R AT IRBE M E ©
EEMNAEER=-FE—=4F
+ A=+ —HAEHE
o

(d) TEEBAENHNE

2013 2012

—E—=F —T——F

RMB’000 RMB’000

AR%TR AR¥EFTT

Short term employee benefits EHEERT 7,459 7,197
Retirement benefits RNEFET B3R 40 71

scheme contributions

7,499 7,268
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BENEFITS SCHEME

CONTRIBUTIONS

The employees of the Company’s PRC subsidiaries are members
of the state-managed retirement benefits scheme operated by the
PRC government. The Company’s PRC subsidiaries are required
to contribute a certain percentage of their employees’ payroll
to the retirement benefits scheme to fund the benefits. The only
obligation of the Group with respect to the retirement benefits
scheme is to make the required contributions under the scheme
which are calculated based on 18% to 20% of the employee’s
basic salaries during the year.

In accordance with the relevant mandatory provident fund laws
and regulations of Hong Kong, the Group operates a Mandatory
Provident Fund scheme (“MPF Scheme”) for all qualifying Hong
Kong employees. The assets of the scheme are held separately
from those of the Group and under the control of an independent
MPF service provider. Under the rules of the MPF Scheme,
the employer and its employees are each required to make
contributions to the scheme at rates specified in the rules. The
only obligation of the Group in respect of the MPF Scheme is to
make the required contributions under the scheme.

0. RIRBRIFT B K

AARIFEKBRARNEE AT H
BUAT & 32 /) B R AR R 4@ FIl 5T B /9 X
B ARAHRBEMMBAREKES
HeBTaNLAZEKRER:E
HEUEABRFES - AEBEHR
KRBl — B E ARIBZT
EIEHFTBRER R NIEEESF
NERH SR 18% E20%5E o

AEBRBEEBEOEERHIERTE
EOIRRG - BAEARERNE
BRERI -ARBIERERE
(MeEEstEl)  FEEEEARE
BEENRABE YhHBYRESD
RBEEBEE - REBESE
MR BEETREEESBAKR
AEEML ZmZtE8IER - AL
EEREoHENE-—SERKRR
ZETEEH TR AR -
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51. INFORMATION ABOUT THE STATEMENT 51. EEAQFHMBRERRE

OF FINANCIAL POSITION AND RESERVE RE2BNER
MOVEMENTS OF THE COMPANY
Information about the statement of financial position of the ¥R EBERE - BREAANRQ A TG
Company at the end of the reporting period includes: MRAFRER B :
2013 2012
—E-Z=F —T——F
RMB’000 RMB’000
AR®TR ARETT
NON-CURRENT ASSETS FRBEE
Office equipment MRERE 96 143
Investment in subsidiaries R B AR E 302,489 302,489
Amount due from a subsidiary e —FE KB A R IA 544,144 518,233
846,729 820,865
CURRENT ASSETS REBEE
Prepayments and other receivables AR FRIE K B A e U R IR 991 919
Held-for-trading investments RIEEERE 3,182 -
Dividend receivable U % B 100,000 =
Amounts due from subsidiaries = NGIE R 21 21
Bank balances and cash SBITEHEIRE 106,656 231,154
210,850 232,094
CURRENT LIABILITIES REEE
Other payables H {15 508 90 947
Amounts due to subsidiaries FERH B A R B 127,685 91,151
127,775 92,098
NET CURRENT ASSETS RBEEFE 83,074 139,996
TOTAL ASSETS LESS CURRENT LIABILITIES #¥ERRBERE 929,804 960,861
CAPITAL AND RESERVES BEXR %
Share capital &% 7Zx 68,140 68,140
Reserves s 283,885 328,921
TOTAL EQUITY R 352,025 397,061
NON-CURRENT LIABILITIES ¥nBeE
Convertible bonds Bk ES 577,779 563,800

929,804 960,861
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51. INFORMATION ABOUT THE STATEMENT 51. EBEAQA R HMBERRIERR
OF FINANCIAL POSITION AND RESERVE EESFHNER (&)
MOVEMENTS OF THE COMPANY (CONTINUED)

Convertible Retained
bonds Earnings
equity  (accumulated
Share Share reserve losses)
capital  premium RRES REFH Total
BRE  ROEE BHfRE (RiHER) @it
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBETT ARETT  ARETR ARBTT ARETT
At 1 January 2012 RZE——%—HF—H 68,140 286,591 - (18,012) 336,719
Profit and total comprehensive  ERFER 2 ERALE
income for the year - - - 137,418 137,418
Recognition of equity R AR ESRN
component of Eaihs (Fass)
convertible bonds (Note 38) - - 59,643 - 59,643
Dividend declared by KARERRE
the Company - (136,719) - - (136,719)
At 31 December 2012 RZE——F
+-A=1+—H 68,140 149,872 59,643 119,406 397,061
Profit and total comprehensive ~ ERFERZERALE
income for the year - - - 103,747 103,747
Dividend declared by ARAIEREE
the Company - (148,783) - - (148,783)
At 31 December 2013 RZZ—=F
+-A=1+—H 68,140 1,089 59,643 223,153 352,025
52. EVENT AFTER THE REPORTING PERIOD 52. {REHREIE
On 24 January 2014, Chaowei Power issued a short-term financing RZE—WNE—A=+MNAE - BE
notes (“Financing Notes”) with a principal amount of RMB200 BONPEBTEHRES ([RE
million and with a term of 365 days in the PRC. The interest rate %) - "&5 A ARK200,000,000
of the Financing Notes is 7.70% per annum. JL ' FHIAS65H - BA F M F R X

B7.70% °



FINANCIAL SUMMARY
MBERBE

The following table summarizes the consolidated results, assets and

192 Chaowei Power Holdings Limited & &) hiZ R BR A 7

liabilities of the Group for the five years ended 31 December:

TR AKENBEZEREO T A=

—ALEABAFENGAEE  EERAER

MBE
2013 2012 2011 2010 2009
—E-=§ —E-—f ZE——% ZZ-TF ZTTHE
RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
ARETRE ARETT AR®TT ARE®Tn ARETnR
Results E4
Revenue WA 14,973,221 9,559,439 4,932,011 3,224,750 2,433,889
Profit before taxation G IEE 501,716 752,471 710,881 369,918 283,704
Taxation HIE (113,179) (132,537) (121,058) (66,787) (57,657)
Profit and total comprehensive FERAMBERZEAKALSE
income for the year 388,537 619,934 589,823 303,131 226,047
Profit attributable to IR E R E
non-controlling interests 78,299 123,606 134,485 34,936 24,135
Profit attributable to owners of the A7 BIHEA AL FE
Company 310,238 496,328 455,338 268,195 201,912
Assets EE
Non-current assets FRBEE 3,598,945 2,879,344 1,525,130 767,670 498,382
Current assets MEEE 4,425,544 4,238,568 2,996,066 1,919,041 915,585
Total assets BEE 8,024,489 7,117,912 4,521,196 2,686,711 1,413,967
Liabilities 8
Non-current liabilities FnBaRE (1,341,543) (868,494) (215,071) (293,567) (175,327)
Current liabilities mBEE (3,835,533)  (3,623,230)  (2,304,672) (937,223) (510,895)
Total liabilities BaE (5,177,076)  (4,491724)  (2519,743)  (1,230,790)  (686,222)
Capital and reserves EXRfREE
Equity attributable to owners of the N EIHA AEMEER
Company 2,328,174 2,167,048 1,747,796 1,373,430 680,190
Non-controlling interests FERIT S 519,239 459,140 253,657 82,491 47,555
Total Equity s 2,847,413 2,626,188 2,001,453 1,455,921 727,745
Current ratio (current assets/current  RELE (REBEE,/
liabilities) mEEE 1.15 1.17 1.30 2.05 1.79
Gearing ratio (total bank borrowings, A& fEHE (#F1T
short term financing notes and B8 REBEZEER
convertible bonds/total assets) R ESEEE) 36% 32% 28% 17% 15%

The results of the Group for the financial year ended 31 December 2009
and its assets and liabilities were extracted from the Prospectus, which
also set forth the details of the basis of presentation of the combined 72 -
accounts. The results of the Group for the financial year ended 31
December 2013 and its assets and liabilities as at 31 December 2013
are set forth on pages 75 to 191, and are presented on the basis set

out in note 1 to the consolidated financial statements.

AEEBEZE_TTAFT_A=1t—HLLH
BEENXEREEERBEREBRRE
BEREENEIAGRE 25 2L F
B AEFRBE—_"FT—=F+_HA=1+—H
LTHRFENREREN_F—=F1+_A
=St HEMEELEABHINEBRAES

1918 RIRGR A M BWMRMEAFENELE

25 -
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