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Hang Seng H-Share Index ETF (the "H-Share ETF")
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Performance Table
s
Price Record
2013 2012 2011 2010 2009 2008 2007 2006 2005 2004
e R wEm o (& e (R mEm o (& e wE S &S RE &e &E mEm o (& e & &S RE
SO MO SRR BUEI(E SURRGE BRI SO BRI SUe(H MRS SUREME BUEIGY SUMRGE o0l SRAEG BRI SUMSGE DRI SUE ol
Highest ~Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest Highest Lowest
Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price Offer Price Bid Price
HEE:_EriiEE & H-Share ETF
BT
HKD 1222  90.75 11825  91.85 13710 8215 14321 10815 13812 6585 16167 5032 20494 8548 104.04  54.34 5562 4531 5410 3556
‘B 25 i FTSE China 25 ETF
BT
HKD 1846  140.27 179.45 14313 204.74 12947 21264 16350 20219 10500 25538  85.03 31224 138.99 167.47 9344 9719  80.20
SRAEEFE
Net Asset Value Per Unit
2013512H31H 201212H31H 2011E12H31H 2010512H31H
As at 31 December 2013 As at 31 December 2012 As at 31 December 2011 As at 31 December 2010
HR:_E i &k & H-Share ETF
AT
HKD 108.72 114.40 99.31 126.81
ERF 1 B925_F ik 4 FTSE China 25 ETF
AT
HKD 168.37 174.90 154.07 190.64
R B A BRERE
Total Net Assets Attributable to Unitholders
20134E12H31H 2012:12H31H 201M12H31H 2010212H31H
As at 31 December 2013 As at 31 December 2012 As at 31 December 2011 As at 31 December 2010
HEE:_EriiEE & H-Share ETF
BT
HKD 20,201,011,845 18,521,839,299 17,992,903,308 20,738,080,114
‘B 25 A4 FTSE China 25 ETF
BT
HKD 187,809,056 211,163,443 178,818,901 270,984,750
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Trustee's Report

BOHR bR R E I 25 BT AR A A

EEEILHET  BERAASEH > IEEREEHATRATNRE013E12A3MH L2 FER - L BT HEICESBIRIE2003411 518 H K20
054E6 1 HETIL » AMAKERTHY (BRE324Y) PROCEHEHE EiiEe K E R 25 ik -

HSBC Provident Fund Trustee (Hong Kong) Limited

ZZE—PUENH A H

To the unitholders of H-Share ETF and FTSE China 25 ETF

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the H-Share ETF and FTSE China 25
ETF in accordance with the provisions of the Trust Deeds dated 18 November 2003 and 1 June 2005 respectively, as amended, for the year ended 31 December 2013.

HSBC Provident Fund Trustee (Hong Kong) Limited
25 April 2014



2 VAR VG

EHRE B R R E R 25 B ( TEE ) BRA AR S
BRI S

ARG CCUTRIRE TR, ) OEIENENEESNYBRE - MUBHRREER —F - ZF A= HNEEEHER  BEXHLF
JERRTRW A ~ MR - B ERRE IRR AR E a5 BRI R ML &k -

b R 2R NS B SRR SRR (E

A Rt VAR BEREEEG A SR (SN RSEEA) R BSHRE - DSV RR LA T A PRI RS T HE R
BT IR L AN IR DA B A P G A T A B B AR

PEAh > B O R 2t MR A TR B G AERTRY ((ERE324Y) AUMERIIREERUE ME i 5 f N RS R REZ B Fney (Br(Es
R E RS C TESFRI O ITSRERTFIIAHRI IR -

AT L

BRI AR R MR R S BRI E R - BRSO R A - BRIEDUT - BRI o] A EA 2 - Bl
TRAEERINE - BHEMEM A L& REOREEREE -

HACRIET R AGRMDY (FEEER) ETE - ZERAEREMTE B - WRETRRTE - UaHEEM B RRES
PAFACAEARTE RS AR -

Frt b R TAR i DU HUA B 5 ¥R e il A R R ARV B 5 1B - P EHIRE P U BT 28T - ERERTAN B R R st e S0t
TSRRAEE RS AR A - AERTAGRE S bl - A% BHT-5 e B T e AR I S e AV LU T A PRI S WA BRRI P B2 - DAseat i s
HEEEHERE - (B HANEIEE TN BRI A SRR E R - St aE SR 2t AT St BoRe & B R E i &t st iy &2
M DUREHEW B e Ry 17 = -

PG > TIPSR ERRE e NI B it R B PR AR T R PR LR -
BR

TRy - ZEMBHRERCRE (FEVHRSER) AEMAPRIRERe B —=F -+ =+ — M BOIR R 7% H LAk
BV R IR o

ZTRIRTI R R &

B E W B R DA IREHERTAY ((Sa6224Y) HUMERABEREAIE Mk S IR MERAR B BOR 2 Ryt -

B EEE AR AT
HEEETAL

AR

HFTHE105%

PSRN
ZE—PUFENUH A H



Independent Auditor’s Report

Independent Auditor's Report to the Unitholders of H-Share ETF and FTSE China 25 ETF (the "Funds")
Report on the financial statements

We have audited the financial statements of the Funds set out on page 11 to 29, which comprise the statement of assets and liabilities as at 31 December 2013, and the
statement of comprehensive income, statement of changes in equity, cash flow statement and distribution statement for the year then ended and a summary of significant
accounting policies and other explanatory information.

Manager's and Trustee’s responsibilities for the financial statements

The Manager and the Trustee are responsible for the preparation of financial statements that give a true and fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public Accountants and for such internal control as the Manager and the Trustee determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In addition, the Manager and the Trustee also have a responsibility to ensure that the financial statements comply with the relevant disclosure provisions of the Trust Deeds, as
amended, and the relevant disclosure requirements set out in Appendix E to the Hong Kong Code on Unit Trusts and Mutual Funds issued by the Hong Kong Securities and
Futures Commission ("the Code").

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. This report is made solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’'s preparation of financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Manager and the Trustee, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Funds as at 31 December 2013 and of their transactions and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting Standards.

Report on disclosure requirements under the Code

We report that the financial statements have been properly prepared in accordance with the relevant disclosure provisions of the Trust Deeds, as amended, and the relevant
disclosure requirements set out in the Code.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

25 April 2014



KEHE
Investment Portfolio

20134E12H 31H as at 31 December 2013

Hi: EliZEe
H-Share ETF
EBREARFEAZ
HE HEEEHERSTL
(&%) % of Total Net
i EHEE BArgH Market Value Assets Attributable
Hong Kong Listed Investments Holdings (HKS$) to Unitholders
FRAE= Hong Kong Equities
HBELEE Consumer Goods
HERRH Dongfeng Motor 22,173,657 269,188,196 1.33%
s Great Wall Motor 8,444,317 361,416,768 1.79%
BN Guangzhou Automobile 18,090,678 153,408,949 0.76%
Ly e B P 5 5 T Shandong Weigao Group Medical Polymer 14,626,818 152,996,516 0.76%
Bl ettt Sinopharm 8,124,217 180,763,828 0.89%
B U Tsingtao Brewery 2,945,870 193,101,779 0.96%
1,310,876,036 6.49%
)b Energy
B RE IR China Coal Energy 33,564,138 146,339,642 0.73%
o T RS China Qilfield Services 12,545,831 301,727,236 1.49%
FE AR T China Petroleum & Chemical 208,517,289 1,319,914,439 6.53%
R i AE JR China Shenhua Energy 27,776,255 679,129,435 3.36%
AR ARR PetroChina 172,439,456 1,465,735,376 7.26%
Rl Yanzhou Coal Mining 15,206,450 107,661,666 0.53%
4,020,507,794 19.90%
&R Financials
PRI EIRT Agricultural Bank of China 188,417,952 717,872,397 3.55%
PSR T Bank of China 571,672,519 2,040,870,893 10.10%
IR TT Bank of Communications 71,537,010 391,307,445 1.94%
i {E5RT China CITIC Bank 66,896,587 281,634,631 1.39%
B R R T China Construction Bank 339,715,963 1,987,338,384 9.84%
e lE N2 China Life Insurance 60,815,761 1,474,782,204 7.30%
1ARGRIT China Merchants Bank 37,520,625 619,840,725 3.07%
PRI A SRIT China Minsheng Banking 40,139,407 345,600,294 1.71%
R A S SRR b China Pacific Insurance 18,145,851 551,633,870 2.73%
PEEES CITIC Securities 7,704,597 162,952,227 0.81%
e EEE S Haitong Securities 10,979,113 148,218,025 0.73%
o B TR 4RTT Industrial and Commercial Bank of China 381,115,402 1,997,044,706 9.89%
REIN TN New China Life Insurance 5,493,629 142,834,354 0.71%
EAEPNE People’s Insurance 60,621,074 227,329,027 1.12%
IR PICC Property & Casualty 25,868,282 297,485,243 1.47%
TEIP 2 IRER Ping An Insurance 16,626,455 1,154,707,300 5.72%
12,541,451,725 62.08%
TRl Industrial Goods
JHEsEED ) Weichai Power 3,970,701 124,084,406 0.61%
hEE R Zoomlion Heavy Industry Science and Technology 11,103,024 80,385,894 0.40%
204,470,300 1.01%
AR Materials
AN EES Jiangxi Copper 10,773,099 150,823,386 0.75%
o Zijin Mining 49,105,960 81,515,894 0.40%
232,339,280 1.15%
HEE RS Properties & Construction
ERURHE KR Anhui Conch Cement 10,090,218 290,093,767 1.44%
o B 32 R China Communications Construction 36,185,939 226,162,119 1.12%
G A China National Building Material 23,532,070 196,257,464 0.97%
ot 5] o China Railway 32,666,743 130,666,972 0.65%
843,180,322 4.18%
5523 Services
o B P 2 Air China 16,781,419 97,164,416 0.48%
EiR Telecommunications
R EE China Telecom 113,418,293 444,599,709 2.20%
NEEE Utilities
FEJREE IR China Longyuan Power Group 21,838,173 218,163,348 1.08%
HEEEFIZE S Huaneng Power International 26,151,701 183,323,424 0.91%
401,486,772 1.99%
YA ET{H Total Investments 20,096,076,354 99.48%
( 46135 7K Total cost of investments - HKD 19,920,444,881 1)
oAt &2 8 Other Net Assets 104,935,491 0.52%
BREAIFFA A2 §8& 2 "F{E Total Net Assets Attributable to Unitholders 20201.011.845 100.00%




KEHE
Investment Portfolio

20134E12H 31H as at 31 December 2013

BT E25 EHES
FTSE China 25 ETF
EEREMFAEAZ
HE SEEREESTE
(&%) % of Total Net
i EHEE BArgH Market Value Assets Attributable
Hong Kong Listed Investments Holdings (HKS$) to Unitholders
FRAE= Hong Kong Equities
EAME Basic Materials
o BRI AE IR China Shenhua Energy 315,869 7,722,997 4.11%
MBS Consumer Goods
RIWRH Great Wall Motor 103,000 4,408,400 2.35%
<HE Financials
o B R S SRAT Agricultural Bank of China 1,965,491 7,488,521 3.99%
o ESRT Bank of China 3,135,692 11,194,420 5.96%
AR T Bank of Communications 809,357 4,427,183 2.36%
I ESRIT China CITIC Bank 762,359 3,209,531 1.711%
o B SR TT China Construction Bank 3,148,019 18,415,911 9.81%
S IENE o China Life Insurance 302,248 7,329,514 3.90%
iR T China Merchants Bank 461,499 7,623,964 4.06%
R AR SRTT China Minsheng Banking 510,528 4,395,646 2.34%
P ELES MR China Overseas Land & Investment 334,000 7,281,200 3.88%
o B A 2R China Pacific Insurance 223,116 6,782,726 3.61%
FSEEA CITIC Securities 89,000 1,882,350 1.00%
R T RG4RTT Industrial and Commercial Bank of China 2,461,996 12,900,859 6.87%
EaEAPNERY People's Insurance 383,000 1,436,250 0.76%
o [GR BA PICC Property & Casualty 301,363 3,465,675 1.84%
o B SR b Ping An Insurance 103,856 7,212,799 3.84%
105,046,549 55.93%
T Industrials
LHIIZKTE Anhui Conch Cement 120,034 3,450,978 1.84%
AR Oil & Gas
A ET China Petroleum & Chemical 1,169,560 7,403,315 3.94%
Ly yay CNOOC 502,419 7,244,882 3.86%
B GEH R AR PetroChina 869,902 7,394,167 3.94%
22,042,364 11.74%
R Technology
T ER R Tencent Holdings 36,500 18,052,900 9.61%
& Telecommunications
R H) China Mobile 185,711 14,931,164 7.95%
FERES China Telecom 1,626,144 6,374,485 3.39%
tp e A China Unicom 452,642 5,250,647 2.80%
26,556,296 14.14%
KRG TI{E Total Investments 187,280,484 99.72%
( 48 1%Z 5 7K Total cost of investments - HKD 175,466,347 & t)
HAl & 7F{E Other Net Assets 528,572 0.28%
B EAr A A ZJEEE P H Total Net Assets Attributable to Unitholders 187,809,056 100.00%




REHEBEHR

Statement of Movements in Portfolio Holdings

2 20134E12 H 31 H4EE for the year ended 31 December 2013

Hi: EliZEe
H-Share ETF
Efr®H Bir#E

20134E1H1H 20134E12H31H
FE LTRSS Holdings as at 0 B Holdings as at
Hong Kong Listed Investments 01 Jan 2013 Additions Disposals 31 Dec 2013
FHEZE Hong Kong Equities
HEmEE Consumer Goods
HEVREH Dongfeng Motor 20,204,967 13,100,203 11,131,513 22,173,657
EsE Great Wall Motor 7,694,578 4,989,597 4,239,858 8,444,317
EINEE Guangzhou Automobile 16,484,613 10,692,682 9,086,617 18,090,678
LR e SR E B s o 735 Shandong Weigao Group Medical Polymer 11,227,993 9,631,845 6,233,020 14,626,818
B B e Sinopharm 5,552,285 6,419,972 3,848,040 8,124,217
B Tsingtao Brewery 2,684,777 1,750,753 1,489,660 2,945,870
R Energy
o] ch L AE B China Coal Energy 29,055,820 20,698,754 16,190,436 33,564,138
o R China Qilfield Services 11,430,606 7,422,305 6,307,080 12,545,831
B R R T China Petroleum & Chemical 124,971,253 179,160,346 95,614,310 208,517,289
o B AL IR China Shenhua Energy 25,310,859 16,403,061 13,937,665 27,776,255
h G ARG PetroChina 157,130,644 101,794,429 86,485,617 172,439,456
TEL Yanzhou Coal Mining 14,585,323 9,445,603 8,824,476 15,206,450
&R Financials
o B P 2SR T Agricultural Bank of China 171,692,757 111,253,262 94,528,067 188,417,952
PR Bank of China 525,899,785 339,452,812 293,680,078 571,672,519
AERTT Bank of Communications 65,186,823 42,244,797 35,894,610 71,537,010
Y e China CITIC Bank 60,958,257 39,503,473 33,565,143 66,896,587
o B SR T China Construction Bank 290,275,812 224,926,634 175,486,483 339,715,963
PN China Life Insurance 55,417,236 35,915,580 30,517,055 60,815,761
ErERTT China Merchants Bank 29,122,615 26,298,054 17,900,044 37,520,625
el B AR SR TT China Minsheng Banking 40,879,219 26,224,486 26,964,298 40,139,407
A SE R b China Pacific Insurance 15,501,478 13,182,960 10,538,587 18,145,851
PEIEZR CITIC Securities 6,581,649 4,938,188 3,815,240 7,704,597
SRS Haitong Securities - 16,717,038 5,737,925 10,979,113
e T RG8R1T Industrial and Commercial Bank of China 329,577,071 240,898,850 189,360,519 381,115,402
A E (R New China Life Insurance 4,235,700 3,537,515 2,279,586 5,493,629
PN People's Insurance 83,652,104 23,031,030 60,621,074
P b PICC Property & Casualty 19,818,299 18,602,359 12,552,376 25,868,282
PR S R Ping An Insurance 15,150,991 9,819,129 8,343,665 16,626,455
TEEsY Industrial Goods
HEsEEh Weichai Power 3,618,847 2,352,957 2,001,103 3,970,701
g ER Zoomlion Heavy Industry Science and Technology 10,117,507 6,943,056 5,957,539 11,103,024
&R Information Technology
o L ZTE 4,688,935 749,424 5,438,359 -
TR Materials
5] $ 2 Aluminum Corporation of China 29,372,709 11,361,820 40,734,529 -
LTS Jiangxi Copper 10,333,928 6,654,321 6,215,150 10,773,099
LR Zijin Mining 44,745,574 29,007,314 24,646,928 49,105,960
HhEERRSE Properties & Construction
LHEURIEIKE Anhui Conch Cement 9,194,529 5,961,768 5,066,079 10,090,218
o R A7 R China Communications Construction 32,973,058 21,370,294 18,157,413 36,185,939
o B A China National Building Material 20,371,299 14,496,629 11,335,858 23,532,070
o B T China Railway 29,767,247 19,294,224 16,394,728 32,666,743
5553 Services
o B B I 7 22 Air China 15,291,303 9,922,126 8,432,010 16,781,419
B Telecommunications
hEEE China Telecom 103,350,405 66,980,105 56,912,217 113,418,293
ANHEE Utilities
HEJRE IR China Longyuan Power Group 13,122,363 18,951,546 10,235,736 21,838,173
FERERRIRE ST Huaneng Power International 23,830,746 15,452,090 13,131,135 26,151,701
SRR Rights
&Rt Financials
HArESRI TR IEAE (2013428 H) China Merchants Bank Rights (Aug 2013) 6,930,220 6,930,220 -
R A g R R (2013525 H ) PICC Property & Casualty Rights (May 2013) 2,629,665 2,629,665 -



REHEBEHR

Statement of Movements in Portfolio Holdings

2 20134E12 H 31 H4EE for the year ended 31 December 2013

ERF 25 EiES
FTSE China 25 ETF
Er®E BirgHE
20131 H1H 20134125 31H
FE LTRSS Holdings as at 0 B Holdings as at
Hong Kong Listed Investments 01 Jan 2013 Additions Disposals 31 Dec 2013
FHEZE Hong Kong Equities
EARME Basic Materials
o (B8] R RE IR China Coal Energy 443,312 137,000 580,312 -
o B EERE China Shenhua Energy 255,869 166,500 106,500 315,869
IS Yanzhou Coal Mining 211,502 48,000 259,502 -
B Zijin Mining 649,899 128,000 777,899 -
SHESLEDE Consumer Goods
EREERE Belle International 618,000 618,000 -
EISEH Great Wall Motor 103,000 - 103,000
&Rt Financials
PRI EIRT Agricultural Bank of China 2,195,491 738,000 968,000 1,965,491
SR T Bank of China 3,617,692 1,369,000 1,851,000 3,135,692
IR TT Bank of Communications 1,134,357 365,000 690,000 809,357
=T China CITIC Bank 1,205,359 367,000 810,000 762,359
R SR T China Construction Bank 2,989,019 1,528,000 1,369,000 3,148,019
e lE N2 China Life Insurance 347,248 139,000 184,000 302,248
HErEiRTT China Merchants Bank 422,192 230,307 191,000 461,499
s R AR SR T China Minsheng Banking 624,028 193,500 307,000 510,528
th YN China Overseas Land & Investment 352,000 132,000 150,000 334,000
B A R China Pacific Insurance 299,916 96,600 173,400 223,116
PEIEZR CITIC Securities 95,500 33,500 40,000 89,000
R T RE4RTT Industrial and Commercial Bank of China 3,045,996 960,000 1,544,000 2,461,996
R A BRI People's Insurance - 409,000 26,000 383,000
A B PICC Property & Casualty 396,291 187,072 282,000 301,363
o B S 2R b Ping An Insurance 132,856 50,500 79,500 103,856
T Industrials
LZHRUBIZIKE Anhui Conch Cement 140,034 55,000 75,000 120,034
AR RE Oil & Gas
A ET China Petroleum & Chemical 956,123 867,437 654,000 1,169,560
CNOOC 865,419 256,000 619,000 502,419
o S H R AR A PetroChina 767,902 420,000 318,000 869,902
R Technology
3Rz Tencent Holdings 53,900 17,400 36,500
B Telecommunications
) China Mobile 234,711 83,000 132,000 185,711
FEHEE China Telecom 1,750,144 644,000 768,000 1,626,144
ot G China Unicom 678,642 236,000 462,000 452,642
[ReSE R IR Rights
&Rt Financials
ArEsRT TR E (2013458 F) China Merchants Bank Rights (Aug 2013) 69,807 69,807 -
o B A b R R (20134F5 5 ) PICC Property & Casualty Rights (May 2013) 29,072 29,072 -



HEAMRR

Statement of Assets and Liabilities

2013412 31H as at 31 December 2013

HEEe B riiZds BRHE25 E RS
H-Share ETF FTSE China 25 ETF
2013 2012 2013 2012

Bt (&) (&7T) (&) (&7T)

Notes (HKD) (HKD) (HKD) (HKD)
BE Assets
AN SR E S A A B ESTE IS Investments at fair value through profit or loss 56,15 20,096,076,354 18,499,416,191 187,280,484 211,032,680
FE{T#KIE Prepayments 10(g) 197,260 151,232 4,166 2,420
JE L S I BEL (i 50 TE Amounts receivable on subscription of units 218,587,971 1,248,708 - -
¥ 4 K ¥R 4% {E'¥) Cash and cash equivalents 10(f) 353,164,996 260,416,598 2,496,663 2,988,861
B EELE{E Total Assets 20,668,026,581 18,761,232,729 189,781,313 214,023,961
A& (& Liabilities
JiEE (1% 7 Amounts payable on purchase of investments 215,415,798 - -
JE{~J1 (o] BE{ir 53 Amounts payable on redemption of units 921,049 3,122,702 - 476,520
TEFEET FH Bz HAth FE (<30 Accrued expenses and other payables 10(a),(b)&(d) 13,804,088 11,605,434 351,045 326,794
FE(TIL S5 53Rk IE Distributions payable 10(h) 236,873,801 224,665,294 1,621,212 2,057,204
A (BYE{HE Total Liabilities 467,014,736 239,393,430 1,972,257 2,860,518
BREALRFA N Z PR Net assets attributable to unitholders 12 20,201,011,845  18,521,839,299 187,809,056 211,163,443
{7 Representing:
1E2548{8 Total Equity 20,201,011,845 18,521,839,299 187,809,056 211,163,443
B 8T EEfir Bt H Total number of units in issue 10(h),11 185,813,230 161,898,165 1,115,466 1,207,370
F B & AP {H Net asset value per unit 108.72 114.40 168.37 174.90
FHZFe AR B4 — B —UFE U H Z+ A B AT -
Approved and authorised for issue by the Trustee and the Manager on 25 April 2014.

} {83 For and on behalf of

516 2 29 HRIN LA B R — a0 -

The notes on pages 16 to 29 form part of the financial statements.

} =22 Trustee
} HSBC Provident Fund Trustee (Hong Kong) Limited

} {83 Forand

on behalf of

} F4: 4% 5 Manager
T A TR-42 5] Hang Seng Investment Management Limited

} EARHE



EHEUWAR

Statement of Comprehensive Income
# 22013412 5 31 H [F4EJE for the year ended 31 December 2013

HE: EThiEe ERTES ETES
H-Share ETF FTSE China 25 ETF
&S BE [CES ES
20134E12H31H 20124212 H31H 20134E12H31H 2012412 H31H
IR 1R IR 1R
Year ended Year ended Year ended Year ended
31 December 2013 31 December 2012 31 December 2013 31 December 2012
653 (#77) (&) (#5) (&)
Notes (HKD) (HKD) (HKD) (HKD)
A Income
% U A Dividend income 8 866,137,967 689,528,129 7,244,631 7,034,219
FIEA Interestincome 7,10() 1,321 2,111 66 81
866,139,288 689,530,240 7,244,697 7,034,300
# F Expenses
T ET % Auditor's remuneration (233,037) (256,976) (171,941) (160,337)
TR R B ZE R 52 A Legal and professional fees (69,007) - (582) -
‘&I Management fees 10(a) (118,262,485) (101,050,052) (1,085,260) (1,067,255)
BECAE Registrar's fees 10(b) (15,600) (15,686) (15,600) (15,686)
5458 R sR T2 FH Safe custody and bank charges 10(d) (925,835) (713,769) (18,801) (14,291)
FETHZE ] Sundry expenses 10(e)&(g) (9,827,556) (8,326,140) (390,614) (268,446)
FEE AL 55 E A Investment transaction costs 10(c) (3,921,279) (2,978,483) (356,135) (238,659)
f LA Z3C 5 # Transaction fees paid to trustee 10(b) (238,000) (170,200) (5,800) (12,400)
ZE0 A2 Trustee's fees 10(b) (10,426,021) (9,021,841) (98,660) (97,023)
{Hi{EE¢ Valuation fees 10(b) (98,000) (98,800) (97,600) (98,800)
(144,016,820) (122,631,947) (2,240,993) (1,972,897)
SRR (B4R MBS RTHI A
Income before (losses)/gains on investments 722,122,468 566,898,293 5,003,704 5,061,403
FrE (51825 (Losses)/gains on investments
&R (F518)i 75 Net (losses)/gains on investments 9 (806,757,766) 2,870,692,463 (8,871,991) 24,717,011
B 723518595, Net foreign exchange loss (22) - (41) (18)
54 # F] Securities expenses 10(d) (815,788) (721,275) (50,800) (29,377)
(807,573,576) 2,869,971,188 (8,922,832) 24,687,616
SHERER AR RS
(Loss)lincome before finance costs (85,451,108) 3,436,869,481 (3,919,128) 29,749,019
BIE B Finance costs
FI| 37 H Interest expenses 10(g) (85,316) (163,637) (8,014) (2,031)
MATEEK)A
(Loss)lincome before taxation (85,536,424) 3,436,705,844 (3,927,142) 29,746,988
T627H Taxation 4,8 (91,140,123) (69,039,550) (717,728) (703,422)
BREMRE ANBERIEAREEESERA
(Loss)/income attributable to unitholders and
total comprehensive income for the year (176,676,547) 3,367,666,294 (4,644,870) 29,043,566

5516 2 29 WAV B AN Bk — 7 -

The notes on pages 16 to 29 form part of the financial statements.



Statement of Changes in Equity

220135125 31 5 1L A for the year ended 31 December 2013

Hi: EliZEe B 25 ETiEE
H-Share ETF FTSE China 25 ETF
[ED &S [ED [ E
2013 F12H31H 2012412 H31H  20134E12H31H 2012412 H31H
(4FfE A4 (4R A4
Year ended Year ended Year ended Year ended
31 December 2013 31 December 2012 31 December 2013 31 December 2012
FffEE (1) (#7t) (#&7T) (#7t)
Notes (HKD) (HKD) (HKD) (HKD)
EFIRE
Balance at beginning of year 18,521,839,299 17,992,903,308 211,163,443 178,818,901
BREMRE ANBERIMIAREEESERA
(Loss)lincome attributable to unitholders and total comprehensive income for the year (176,676,547) 3,367,666,294 (4,644,870) 29,043,566
HFTAEEIERE NN SN E RS AR
Transactions with owners (i.e. unitholders), recorded directly in equity
AT AL R TG
Received and receivable on issue of units 10(i),11 11,379,152,465 6,414,836,507 59,569,582 50,086,298
VB [ B P o B PRI
Paid and payable on redemption of units 10(i),11 (8,985,947,743) (8,790,384,926) (74,277,097) (42,230,178)
TEAFRA AU 53R
Distributions to unitholders 10(h) (537,355,629) (463,181,884) (4,002,002) (4,555,144)
HFTAE B EAR A AR 2488
Total transactions with owners (i.e. unitholders) 1,855,849,093 (2,838,730,303) (18,709,517) 3,300,976
EREE
Balance at year end 20,201,011,845 18,521,839,299 187,809,056 211,163,443

5516 2 29 WAV B AN Bk — 7 -

The notes on pages 16 to 29 form part of the financial statements.
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Cash Flow Statement

# 22013412 5 31 H [F4EJE for the year ended 31 December 2013

HifE BT ERNFES ETiES
H-Share ETF FTSE China 25 ETF
BE E [ ES E
0134E12H31H  20124E12831H  20134E12H31H  20124E12 315
fieas IEEE fieas IEEE
Year ended Year ended Year ended Year ended
31 December 2013 31 December 2012 31 December 2013 31 December 2012
(H&7T) (H7T) (H&7T) (H&7T)
(HKD) (HKD) (HKD) (HKD)
KB 7EF) Operating activities
TR B B ZERR 7% 2¢ Payment for legal and professional fees (69,007) - (582) -
TZ B ETEi < Payment for auditor's remuneration (236,923) (225,287) (156,813) (147,937)
& HHZE; Payment for management fees (116,739,796) (100,818,273) (1,087,951) (1,053,527)
%% N\t Payment for trustee's fees (10,284,439) (9,040,580) (98,262) (100,492)
FEE AL 52 F Payment for investment transaction costs (3,921,279) (2,978,483) (356,135) (238,659)
ZEEAN 23X 58 2 S {5F Payment for transaction fees paid to trustee (238,000) (170,200) (5,800) (12,400)
B =0 BE 2 Payment for registrar's fees (15,600) (15,686) (15,600) (15,686)
{#1& %% Payment for valuation fees (98,000) (98,800) (97,600) (98,800)
S5 K ER1TE: A Payment for safe custody and bank charges (855,743) (713,769) (19,606) (14,291)
HoAh 4238 57 4 Payment for other operating expenses (9,405,429) (8,351,451) (380,180) (267,586)
PR 8B TEBIAYEE £ 7R 4E Net cash used in operating activities (141,864,216) (122,412,529) (2,218,529) (1,949,378)
Fr& &S] Investing activities
5 #2# FJ Payment for securities expenses (815,788) (721,275) (50,800) (29,377)
% U A #5233 Dividend income received 774,997,844 620,488,579 6,526,903 6,330,797
FIT{5:F1] &, Interest received 1,321 2,111 66 81
RS & FTS-EE Proceeds from sale of investments 1,377,522,376 21,615,219,578 124,737,478 68,114,852
1 A& P (< 3E Payments for purchase of investments (1,508,103,507) (22,064,580,847) (109,857,273) (83,654,512)
RE /(AR & EEIAIEL S 7B 4E Net cash generated from/(used in) investing activities 643,602,246 170,408,146 21,356,374 (9,238,159)
BRI EF) Financing activities
FI[ S SZ H Interest expenses (85,316) (163,637) (8,014) (2,031)
B {7 B FT500E Proceeds on issue of units 221,145,202 496,811,783 59,569,582 50,086,298
1 [B] BE {17 BT <1 3E Payments on redemption of units (104,902,396) (76,887,718) (74,753,617) (33,999,158)
FALEFA AHIULESE 53 IR 2 3241 Distributions paid to unitholders (525,147,122) (400,632,433) (4,437,994) (3,427,633)
(R B i BB & 7B 4F Net cash (used in)/generated from financing activities (408,989,632) 19,127,995 (19,630,043) 12,657,476
RERBSSEYIRAN/ (D) Netincrease/(decrease) in cash and cash equivalents 92,748,398 67,123,612 (492,198) 1,469,939
M B1H 2R & RS Z{EY) Cash and cash equivalents at 1 January 260,416,598 193,292,986 2,988,861 1,518,922
FM2H 31 H Z RS RIS F(HY) Cash and cash equivalents at 31 December 353,164,996 260,416,598 2,496,663 2,988,861

EAIER R

Major non-cash transactions:

() PR - BAFEA NEEEA—8 T1E A T B SR (7 ik - &351171810,940,668,0008:7C (2012 + 5,916,930,000347T) » LAREN102,300,000 HAE iy

< BE{i7(2012 : 58,400,000 4 B A7) ©

During the year, unitholders subscribed for 102,300,000 units of H-Share ETF (2012: 58,400,000 units) by tendering a basket of the constituent stocks of Hang Seng China Enterprises Index

with a market value of HKD 10,940,668,000 (2012: HKD 5,916,930,000).

(i

8,883,247, 000387 (2012 : 8,710,733,000387T) -

PAEERER - LR A 80 181,400,000 HAR _F ri7Ak 4 Y55 BE1r(2012 © 81,600,000 B fir) - DURE—8 T-E A P EIM SRR B ik

I
e

ifE

During the year, unitholders tendered 81,400,000 units of H-Share ETF (2012: 81,600,000 units) in exchange for a basket of the constituent stocks of Hang Seng China Enterprises Index with a

market value of HKD 8,883,247,000 (2012: HKD 8,710,733,000).

(i) FYAEFEN - BALREA AQ A BRI E I o B 25 b Ay A B AL - DUAEL— 8 T2 15 o B 255 Bk 3 % (2012 = 7,754,500 7T % 50,0004 5 BT )
During the year, there was no redemption of units of FTSE China 25 ETF in exchange for a basket of the constituent stocks of FTSE China 25 Index (2012: HKD 7,754,500 and 50,000 units).

5516 = 29 HAYIT B AR B HRAy— 8 g -

The notes on pages 16 to 29 form part of the financial statements.
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Distribution Statement

# 22013412 5 31 H [F4EJE for the year ended 31 December 2013

HEG ETiEE ERTES EHES
H-Share ETF FTSE China 25 ETF
ES E [ES [ED
2013412 H31H 2012412 H31H 2013412 H31H 2012412 H31H
IR IR IR IR
Year ended Year ended Year ended Year ended
31 December 2013 31 December 2012 31 December 2013 31 December 2012
(#&7t) (&7t) (#&7t) (&7t)
(HKD) (HKD) (HKD) (HKD)
FRIRTIRZ WA EEH
Undistributed income brought forward 48,809,070 49,623,382 2,015,725 1,900,247
SRR E (5 18) s B R SR A ABIUA
Income attributable to unitholders before (losses)/gains on investments 722,122,468 566,898,293 5,003,704 5,061,403
RERXGHEH
Investment transaction costs 2,978,483 238,659
FESEH
Interest expenses (85,316) (163,637) (8,014) (2,031)
[iree]
Taxation (91,140,123) (69,039,550) (717,728) (703,422)
TN TS RIEWGKIE (A E )
Income portion of received and receivable on issue of units 122,535,072 58,806,203 651,511 990,650
] BEL i e 5 B FE AT SRR (W AR 93)
Income portion of paid and payable on redemption of units (136,263,972) (97,112,220) (887,958) (914,637)
o] BT AR S IR B
Amount available for distribution to unitholders 665,977,199 511,990,954 6,057,240 6,570,869
TR AR 73R
Distributions to unitholders (537,355,629) (463,181,884) (4,002,002) (4,555,144)
FLERITIRZ WA BHH
Undistributed income carried forward 128,621,570 48,809,070 2,055,238 2,015,725
T AL NI — UL 545 R ({5 B 1ir ) First distribution to unitholders per unit 1.30 1.30 2.00 2.00
53R AL A A H 1 Date of distribution to unitholders 201346 H27H 2012426 H29H 201346 H27H 2012476 H29H
27 June 2013 29 June 2012 27 June 2013 29 June 2012
T AL AAYE US4 IR (S B8 i) Second distribution to unitholders per unit 127 1.40 1.41 1.70
SR T B A AR H i Date of distribution to unitholders 2013123 13H 20127123 14H 20134E12H13H 20124E12H14H
13 December 2013 14 December 2012 13 December 2013 14 December 2012

5516 = 29 HAYIT B AR B HRAy— 8 g -

The notes on pages 16 to 29 form part of the financial statements.
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S AyRUE MR A SRS A R ECR R P HEHE - A A EE SRS SO D — TR B R LU B3 S s [ B - Hig b
T A fe /U B [ B R 100,000(] - 777 H4F o 25 L 7 e <)/ § 1] B i A1 50,0001 o SR - Fesie N FeaF i ik s i i R e S H DA — B TR B i
T A ) B e e e B AR S B i DB B - BRI HAR b iR i R 182 P BN S A e R B A HAR PR A & - T8 5 o [B125 L T Y e

PR R A TR A -

RIS > S THT - AeEEAES YRR A BB RIRER] - GROERSSATIRT ¢ BT eiE s

12 BIERUL A WER A SR -
(d) BEHEH
BB S ARV A AR EA -

B AT H B E PR 50

S A H AV HECRA TR E FOR EAVARRE R oA B AR I - R B HE r g E] 5 ISR AT M ey - < SCERAR BRI 94 5 ST B i s H

R BORE AR EA -
RN BB E AT ANBCR AR F I A -
FENZIMEREAZORATEH -

BARR BN BTN S %R - mi T EER O R AR AR R s E o BRI KPS ER KR A SE A AR ZE R -

7. FREBA
TREERER - BERIFTA RIS U AT BT 5 R 3R 6 S5 (PR -
8. BREWA
DUR Ry AR L PR A E AR W] BRI TR AR RS ©
HE: EEes: ER 25 EhiES
H-Share ETF FTSE China 25 ETF
2013 2012 2013 2012
(*&7T) (HKD) (?&7T) (HKD) (?&7T) (HKD) (*&7T) (HKD)
&S Dividend income 866,137,967 689,528,129 7,244,631 7,034,219
TFELIF5 Withholding taxes (91,140,123) (69,039,550) (717,728) (703,422)
JRH S Net dividend income 774,997,844 620,488,579 6,526,903 6,330,797




M EBRMEE(4)

9. REF(ER) B
BRI » BB R R SRR s RS RN A T

HEE B B PE25 EEE
H-Share ETF FTSE China 25 ETF
2013 2012 2013 2012
(*&7T) (HKD) #&7T HKD (#7T) (HKD) (*&7T) (HKD)
%75 514 Realised losses (163,518,490 (748,233,265) (1,775,050 (3,538,152)
R 75 SRS E > 888 Movement on unrealised gains or losses (643,239,276) 3,618,925,728 (7,096,941) 28,255,163
FEEF(E518)i 75 Net (losses)/gains on investments (806,757,766) 2,870,692,463 (8,871,991) 24,717,011

10. BEBETT R 5

DUT RyAEFEP IS H H SRS HBAR T IR R SR Rk RARE T RS 2 M - w2 3E AR CHFT AL - BROATAVHERSN - A A Bl i A L2 5 - irAH

BRI REW R RE (S RRIE S O, ~ Sl R mT AR 20 -

(a) EAREEHARAE ( MEAREEH ) CEZEERES-HARTIEENBEE) BRIV « AR E M m B S U R & 2 F(80.55%

HYEHY - EEENFES HEE > WG A o UT BRI ES HIEA TR CEAVEEE -

HEE B B PE25 EEE
H-Share ETF FTSE China 25 ETF
2013 2012 2013 2012
(*&7T) (HKD) (#7T) (HKD) (#7T) (HKD) (*&7T) (HKD)
JiEE f~14& ¥ ¥ Management fees payable 9,961,754 8,439,065 93,908 96,599

(b) HSBC Provident Fund Trustee (Hong Kong) Limited (JEZEE R E ) EHEH
ZEEANEREEZ S HEHE  WNE AT - DUT AESNFEAEN TZEANZEAE -

ZEEA 0 A DL b AR e B e U U R 7V {E.0.025% 2£.0.05% Y 2 5L A2

HEE B ER RS EHES
H-Share ETF FTSE China 25 ETF
2013 2012 2013 2012
(*&7T) (HKD) (#7T) (HKD) (#7T) (HKD) (*&7T) (HKD)
JETZ 55 N Et Trustee's fees payable 904,674 763,092 18,105 17,707
ZEL N EE MR M S TR S TR ZEC A DA T S TR B LR R T
ERF 25
HE: EThiEe ETiEE
H-Share ETF FTSE China 25
ETF
A 2 50 A\ B (15 55 EE) Maximum trustee's fee per annum (in %) 0.15 0.15
B ECE B (1) Registrar's fees per annum (in HKD) 15,600 15,600
R EEHEE A S &N T4 2 (1) Processing fees for handling each purchase or sale of investments (in HKD) 100 80
FRAEEAEEER () Valuation fees per valuation (in HKD) 400 400
100 100

TR R 217/ [ MR RS 4 1) 482 (1) Processing fees for handling each creation/redemption/transfer of units (in HKD)

(©) FBEMEAFFARAE ( VEEER, O CEARTEANBERS REEDBERIRTARAT  TESIRT, ) NWRBEET O REEERLS

LUF R A AR N R B A 5805 RO R SR TIR BRI S el

HEE i BT EHES
H-Share ETF FTSE China 25 ETF
2013 2012 2013 2012
FEE AR 5 TN AS B I 44 {E (s 7T) Value of transactions executed through HSSL (in HKD) - 12,796,994 - -
(ERE 422 54448 EE >R Share of the total value of transactions of the fund - 0.02%
S PRSIV ELAC (2 (B T) Commission paid to HSSL (in HKD) - 7,686
SEHE{ 4 PR % Average commission rate - 0.06%
7 B DE S SR HE TN 3 B 945 (35 7T) Value of transactions executed through HSBC (in HKD) 146,508,388 54,004,273 16,984,319 13,281,266
(ERE 422 54448 EE R Share of the total value of transactions of the fund 0.64% 0.09% 7.24% 8.33%
o PR S SR A 4E 42 (8 7) Commission paid to HSBC (in HKD) 47,015 24,159 8,497 6,636
S 4 PR % Average commission rate 0.03% 0.04% 0.05% 0.05%
) Soh > HeA HREASRIT ROESSRITIVARTS - B EERT B IRT LB HE A RGEHRUEEN - BSNFEN A A RS RN T4 HERTT
HEIEROT :
HEg &S ERPES EHES
H-Share ETF FTSE China 25 ETF
fEAESRAT 2013 2012 2013 2012
HSB (#&7t) (HKD) (#&7t) (HKD) (#&7t) (HKD) (#&7t) (HKD)
A EE N % (Y5 %52 i Securities expenses paid during the year - 7,200 - 1470
FATEFE N ST (S AYES 5514 % ] Safe custody charges paid during the year 32,612 285
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10. GHEET K5 (4)

HEg &S ER PR EHES

H-Share ETF FTSE China 25 ETF
ESRT 2013 2012 2013 2012
HSBC (#&7t) (HKD) (#&7t) (HKD) (#&7t) (HKD) (#&7t) (HKD)
A FE N 7 (1Y 55 % ¢ i Securities expenses paid during the year 815,788 714,075 50,800 27,907
FATEE N ST (S AYES 5514 % F Safe custody charges paid during the year 911,525 666,477 7,881 7,023
FATELK H e 58 45 51 & % ] Safe custody charges payable as of year end 82,867 12,775 2,765 3,570

(e) HEE EMALE R (8 FIHB R BARR L ~ $R0E - (e8RS BHR Bk - iR E L RUA TR A 552 (18,600,908 3 7T MRS (2012 7,349,095 7T )
(0 HRISRITEREIRON B SR AT RABAESRTT - A BARVSRITRKN 4% H AVAS R R YR P Y BRE A A E M A RYSERS 20T

HifE BT ERNFES ETiES
H-Share ETF FTSE China 25 ETF
2013 2012 2013 2012
(&7T) (HKD) (&7T) (HKD) (&) (HKD) (&) (HKD)
@Efﬁ TR ES% H iy4E 6% HSBC bank balances as of year end 322,531,385 200,093,538 1,885,734 544,565
(B4 SRITIEEUA 4% H Y45 65 HSB bank balances as of year end 30,633,611 60,323,060 610,929 2,444,296
AR YA 2R SRTTBEEUYF LA Interest income eamed from HSB during the year 1,321 2,111 66 81
(@) TEAFTHREMTITE L TR - B EE HAVIGTITE L8 -« R RIETEE NN EE RFE S HT
HES b B REE25 R iR
H-Share ETF FTSE China 25 ETF
2013 2012 2013 2012
SEFE 3% <7 4E (HT) Unsecured overdraft facility (in HKD) 100,000,000 100,000,000 4,225,000 5,000,000
SRR (T A2 (B FF12R) Interest rate (HKD Prime Lending Rate) +1.5% +1.5% +1.5% +1.5%
FEfT4EE: (1) Prepayments in respect of annual fee (in HKD) 197,260 151,232 4,166 2,420
- (#7T) Annual fee (in HKD) 600,000 600,000 12,675 9,600
FI RS H (G T) Interest expenses (in HKD) 85,316 163,637 8,014 2,031
(h) EAREEEATEEAES PEHRIEEE S  EARBSEN RAE - HARKERYEES - BARKESN EAS - H4 PEHEHER505R IS EE K&

1B B B IR A HIE B © e A R B B AT E EAY IE A T B S MR R BT G N e i 25 B ik - AR SRS NEL N S RARES
BRAL ~ RN A HURRECR B T B R A AR 0 IR R AR B RS B (T T 3% S RIS S IR 20T

HES b B PEE25 R iR
H-Share ETF FTSE China 25 ETF
2013 2012 2013 2012
FAEAR H B A4 B 2 H Number of unit holdings in the fund as of year end 16,578,230 14,260,165 764,066 881,870
A FE NS 42 YU 25 47 IR (& 7T) Distributions earned from the fund during the year (in HKD) 43,847,280 38,622,884 2,864,594 3,151,334
F AL H E UGS 43 R E (3 7T) Distributions payable of the fund as of year end (in HKD) 20,802,351 19,706,974 1,129,404 1,497,394
() TE4EEHATEEIVES PN SRS - EARRT RS S R E A PR SIS - PNMERE R DU S0 358 R B S I (o] B BT AV W0 T
HES b B REE25 R iR
H-Share ETF FTSE China 25 ETF
2013 2012 2013 2012
{8 4 h B HRY #5 5 4 Hang Seng China H-Share Index Fund
i %4> %H (& T) Cash creation amount (in HKD) 256,876,555 363,574,472 -
W% B % 5 Cash creation units 2,267,979 3,390,033 -
Eﬁ[‘[ﬁ%’ﬁ@%ﬂ:) Cash redemption amount (in HKD) 19,958,246 37,295,221 -
JE [0 B 17 %5 H Cash redemption units 176,750 349,863 -
TE 4= HIE 45 %55 4> Hang Seng H-Share Index Tracking Fund
i %4> %H () Cash creation amount (in HKD) 181,607,910 134,332,046 -
W% B A7 % 5 Cash creation units 1,688,496 1,291,654 -
Eﬁ[‘[ﬁ%’ﬁ@%ﬂ:) Cash redemption amount (in HKD) 82,742,497 42,356,708 -
JE [0 B iz %5 H Cash redemption units 764,660 405,903 -
18 4= 5 #5k 4 Hang Seng China Index Fund
i %4> %H (& T) Cash creation amount (in HKD) - 59,569,582 50,086,298
1= BE A7 85 H Cash creation units - 343,166 315,088
Eﬁ[‘[ﬁ%’ﬁ@%ﬂ:) Cash redemption amount (in HKD) - 74,277,097 34,475,678
JE [0 B 17 %5 H Cash redemption units - 435,070 218,338
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10. Gl 7755 5 (#8)

() EAREEEFTEEIVES PREINIS SRS - BRI RS - EARNKTIRN RAESE - [HARNEN REE - H4: PEIHRE 8150508 52
B A PSSO - R NI S i R R RS AL AE AT ¢
Hi: EliZEe B 25 ETiEE
H-Share ETF FTSE China 25 ETF
2013 2012 2013 2012
TE 4 B HRE 5 #4> Hang Seng China H-Share Index Fund
Jif B 4> %H (T Purchase amount (in HKD) 764,825,763 497,367,813 -
[1# = B (i7 8 H Purchase units 6,959,000 4,731,200 -
HEE 4 EH(EC) Sell amount (in HKD) 867,869,531 861,827,161 -
HEE BEfir 8 H Sell units 7,931,200 8,088,800 -
TEA4:ERBR g i £ FL 4 Hang Seng Global Balanced Fund
{5 4% (3 7T) Purchase amount (in HKD) 2,309,333 - -
[i# = B (i7 87 H Purchase units 20,000 - -
HEE 4 ZH (3 7C) Sell amount (in HKD) 7,691,026 12,616,647 -
HEE BEfir 8 H Sell units 70,000 126,400 -
B A BRBR A2 R 7445 Hang Seng Global Conservative Fund
{5 4% (3 7T) Purchase amount (in HKD) 923,788 - -
i = B {ir 7 H Purchase units 8,000 - -
B A4 BRBK = % R AL <& Hang Seng Global High Growth Fund
{5 4% (3 7T) Purchase amount (in HKD) 4,849,546 - -
[ 5 B A7 8 5 Purchase units 42,000 - -
HEE S EH(EC) Sell amount (in HKD) 14,283,333 - -
HEE BEfir 8 H Sell units 130,000 - -
E 4= o B HR F5 81505 1% £ 4> Hang Seng China H-Share Index Leveraged 150 Fund
i = 4> %H (% T) Purchase amount (in HKD) 773,431,255 271,753,867 -
[1# = B (i7 8 H Purchase units 7,120,600 2,583,600 -
HEE 4 EH(FE7C) Sell amount (in HKD) 749,470,899 257,178,657 -
HEE BEfir 8 H Sell units 6,715,400 2,466,200
54 Hr[E 5 ¥k < Hang Seng China Index Fund
H#'E 4% (3 7T) Purchase amount (in HKD) - 13,880,968 32,718,233
[1# = B (7 8 H Purchase units - 83,300 207,200
HEE 4 EH(FEC) Sell amount (in HKD) - 18,065,337 29,833,923
HEE BEfir 8 H Sell units - 109,200 190,800
. BE&TE
Bz CETRAAT:
HEE LTS BRI E AR
H-Share ETF FTSE China 25 ETF
2013 2012 2013 2012
FE4J) B {17 4% &% Number of units brought forward 161,898,165 181,172,244 1,207,370 1,160,620
HEFE 31T B {ir Number of units issued during the year 106,256,475 63,081,687 343,166 315,088
- FEE A ] BE.4i7. Number of units redeemed during the year (82,341,410) (82,355,766) (435,070) (268,338)
L& B A7 4565 Number of units carried forward 185,813,230 161,898,165 1,115,466 1,207,370

12. REFEATHIR

R0 HRERA (TR BAEEN) 55135 - 8 (FRVBRELREA) 1398 > A IRAGR TSR B AR E SRl BN SRl e A
NPAEME

Fr20124F » BB IEERE (FRGIHER) 395 I LUSRR TSR E AEMNE L EF RERE AN e E A E - E)0EEETYIRME > By
HEEAHEFER ENHR SR T HARR R E R -

TREUR2012FRBE S TR AVHE FHEBRE (FEM B REREAD

TRV A FEAVEER - fERRA (T BRESEA) $£135k% - ASDIER
AN R A SR T SRR R B - WA ERARMRE - RILBAUETER -

HEE B B HE25 A
H-Share ETF FTSE China 25 ETF
2013 2012 2013 2012
(*&7T) (HKD) (*&7T) (HKD) (*&7T) (HKD) (*&7T) (HKD)
AR BERD BB E N2 EEFE
Net assets attributable to unitholders as reported in the financial statements 20,201,011,845 18,521,839,299 187,809,056 211,163,443
S A FEF R HUEE S ER R 2 B FEAHE
Adjustments for different principles adopted by the fund in arriving at the
total net assets for valuation purposes:
- Ui B ER A E AE TR ST E Ei 5 2 (5 E
- Use of last traded price instead of bid price in valuing listed securities - 54,391,666 - 90,086
20,201,011,845 18,576,230,965 187,809,056 211,253,529

SR 1% FEVE (P 3R 2 38 5. Adjusted total net assets for valuation purposes
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13.

14.

15.

16.

17.

ST
L S P R T A TR -
i
T T B 2 U T AR T S T P 2 -
NPEE
RGNS TR A RIA TR - TATRERNE IS EI - EETSHEER M TRNERER B - ATRENH SRR EEER
I » SR TAREL Y PTH AR 063 I BB F BT » 1 EE A 7 T L TSR W PR R AE - 38 RO S04 ~ TR AR ~ T o W B
AR ~ TRHLERFR R LA TR AR R TR0 70 IR - JEIA B TP ST » % S A T FL AR 248 5 -
SMTRIIEE
G AT B BRI EE2()V) -
LT HVA AL AR R AT - DURWAERH RS FTER NI A (AR E TN -
-S4 ¢ I A R R T RSB TR (RAT) -
- S8R PR AR T — SRR B AS RS » LT ELBE (BIVEIRS) SRR (B L B0) WSEAOIS - SRR LS A LT 72 AT A T
B¢ B TAAESER TSI ¢ A FSOR TR SR A ¢ SUPTA TR A o BRI 1T e g LA S R -

- B TR AE RN TTEENEEE - SRR TR - HPT RS E R AR T A A - AR TR A B TR S EAEERRE
> EERINEREEED TR EEIT M E - EREEAS RSN A B HREE DR TR =R -

REFANFTARENBAT LT - BMEAFEERBE GRS - ERArALMEMTA > mREM P sainyEE - LIRS RN P E R
T o
TREFIT L H U= E A PEESRCR AR EN SR TR OIRE(E -
Hige Bz R EY25 R
H-Share ETF FTSE China 25 ETF
2013 2012 2013 2012
(#71) (HKD) (#71) (HKD) (#71) (HKD) (#71) (HKD)
8 5y i R M 225 %5 (55— %) Trading equity securities (Level 1) 20,096,076,354 _ 18,499,416,191 187,280,484 211,032,680
4% Total 20,096,076,354  18,499,416,191 187,280,484 211,032,680

1T T AR AR RE PSS (AT 55— RS — S PRI IRS » S0 e T L A R S = it -
sy ekt
S SR (A IR 23 BT B LA PSR T B P B o DA 53 5 -

TR O B ST PEALE LB — Rt & R S R R T S I » 5L EL A DI 2 P A B T S I 2 - U & R — (BB S
o BRSPS A S -

P A L TRACE B AIEE o BT A ARG 53 B RO BRI S TR A 2 B FEE X (IR — B -
S EBREN « S E T AEAE EA LT -
EE20135E12 3 31 H Z Gat4E R E AR E MR IER A #E T R BT

HEAVBHERTZH > TEGSHEAEHU T 50T REERTARER o M Ea] REEETRYERINEE 20131233 H st MR E=U A
B B EREARIRA -

PSRRI L E o DU L T RS e T B U S SRR AN
TELUT HIEZ R FAGAT Ga IR 5%

(FHEGTAEA) B325RIEAT - el LA © SR - sl 7 2 il A (AR5 2014451 A1H
(FHMBEREER) F95% > Dl LA RIE

BB IEMET RPN & SRR LR s T R SR TH RN 2 28 - B ARy 1k - BUER L SEET B TR B G SR S BB S R M B IR AR
@,
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Notes on the Financial Statements

1 Background

H-Share ETF and FTSE China 25 ETF (the “Funds”) are authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104(1) of the Hong Kong
Securities and Futures Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds ("the Code").

H-Share ETF was constituted by a Trust Deed dated 18 November 2003, as amended from time to time under the laws of Hong Kong, and registered on 19 November 2003 as a
unit trust under the laws of Hong Kong; while FTSE China 25 ETF was constituted by a Trust Deed dated 1 June 2005, as amended from time to time under the laws of Hong Kong,
and registered on the same date as a unit trust under the laws of Hong Kong.

The investment objective of the Funds is to match, before expenses, as closely as practicable, the performance of Hang Seng China Enterprises Index and FTSE China 25 Index
(each “H-Share Index" and “FTSE China 25 Index”, collectively the “Indexes”) respectively by holding a basket of the constituent stocks of the Indexes.

As at 31 December 2013, 68% (2012: 73%) of the redeemable units of FTSE China 25 ETF were held by Hang Seng China Index Fund, which is considered as the parent of FTSE
China 25 ETF.

2 Significant accounting policies

(@

(b)

(c)

(d)

(e)

Statement of compliance

The financial statements of the Funds have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (‘HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (‘HKICPA”), accounting principles generally accepted in Hong Kong, the relevant disclosure provisions of the respective Trust Deed,
as amended, and the relevant disclosure provisions of the Code issued by the SFC. A summary of the significant accounting policies adopted by the Funds is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Funds. Note 3
provides information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Funds for the
current and prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The financial statements are presented in Hong Kong dollars and all figures are rounded to the nearest dollar.

The measurement basis used in the preparation of the financial statements is the historical cost basis except that investments are stated at their fair value as explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

Income and expenses

Interest income and expenses are recognised as they accrue using the effective interest method. Dividend income is recognised when the underlying securities are quoted

ex-dividend. Dividend income is presented gross of any non-recoverable withholding taxes, which are disclosed separately in profit or loss. All other income and expenses

are accounted for on an accruals basis.

Translation of foreign currency

Foreign currency transactions during the year are translated into Hong Kong dollars at the foreign exchange rates ruling at the transaction dates. Monetary assets and

liabilities denominated in foreign currencies are translated into Hong Kong dollars at the foreign exchange rates ruling at the date of statement of assets and liabilities.

Exchange gains and losses are recognised in profit or loss. Exchange differences relating to investments at fair value through profit or loss are included in gains/losses on

investments.

Financial instruments

(i) Classification
All the investments including investments in the constituent stocks of the Indexes are acquired principally for the purposes of selling in the short term and are held for
trading. The Funds classify all the investments as financial assets at fair value through profit or loss category. Financial assets that are classified as receivables include
amounts receivable on subscription of units. Financial liabilities that are not at fair value through profit or loss include amounts payable on purchase of investments,
amounts payable on redemption of units, distributions payable, accrued expenses and other payables.

(i)  Recognition

The Funds recognise financial assets and financial liabilities on the date they becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
and losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.
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Notes on the Financial Statements (continued)

(i)

(iv)

v)

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and financial liabilities at fair value through profit or
loss are expensed immediately.

Subsequent to initial recognition, all trading instruments are measured at fair value.

Fair value measurement principles

Policy applicable from 1 January 2013

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
date in the principal or, in its absence, the most advantageous market to which the Funds have access at that date. The fair value of a liability reflects its non-

performance risk.

When available, the Funds measure the fair value of an instrument using the quoted price in an active market for that instrument. A market is regarded as ‘active’ if
transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an ongoing basis.

If there is no quoted price in an active market, then the Funds use valuation techniques that maximise the use of relevant observable inputs and minimise the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors that market participants would take into account in pricing a transaction.

The Funds recognise transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.

Net gains and losses on investments are included in profit or loss. Realised gains and losses on investments and unrealised gains and losses on investments arising
from a change in fair value are provided in note 9. Net realised gains and losses from financial instruments at fair value through profit or loss is calculated using the
average cost method.

Policy applicable before 1 January 2013

The fair value of financial instruments is generally based on their quoted market prices at the date of the statement of assets and liabilities without any deduction of
estimated future selling costs. Financial assets are priced at current bid prices while financial liabilities are priced at current ask prices.

Net gains and losses on investments are included in profit or loss. Realised gains and losses on investments and unrealised gains and losses on investments arising
from a change in fair value are provided in note 9. Net realised gains and losses from financial instruments at fair value through profit or loss is calculated using the
average cost method.

Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.

Assets held for trading that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Funds commit to sell the assets.
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.

On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.

(f)  Related parties

(@)

(b)

A person, or a close member of that person’s family, is related to the Funds if that person:

(i) has control or joint control over the Funds;

(i) has significant influence over the Funds; or

(iii) is a member of the key management personnel of the Funds or the Funds’ parent.

An entity is related to the Funds if any of the following conditions applies:

(i) The entity and the Funds are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).
(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Funds.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.
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Notes on the Financial Statements (continued)

(g) Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at
acquisition.

(h)  Units in issue
The Funds classify financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.
The Funds have one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Funds and ranks pari passu in all material respects
and has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in

the Funds' net assets at each redemption date and also in the event of the Funds’ liquidation.

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the entity’s net assets in the event of the Funds’ liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(iiiy  all financial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv) apart from the contractual obligation for the Funds to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any
other features that would require classification as a liability; and

(v) the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Funds over the life of the instrument.

The Funds’ redeemable units meet all of these conditions and are classified as equity.

()  Segment reporting
An operating segment is a component of the Funds that engages in business activities from which they may earn revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the Funds’ other components, whose operating results are reviewed regularly by the chief operating decision maker to make
decisions about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to

the chief operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision
maker of the Funds is identified as the Manager, Hang Seng Investment Management Limited.

3 Changes in accounting policies

The HKICPA has issued several new standards and amendments to standards that are first effective for the current accounting period of the Funds. Of these, HKFRS 13, Fair
value measurement is relevant to the Funds’ financial statements and the effects of this initial application are discussed below.

In accordance with the transitional provisions of HKFRS 13, the Funds have applied the new definition of fair value, as set out in Note 2(e)(iv), prospectively.

As a result, the Funds have changed the valuation approach for financial assets and financial liabilities measured at fair value for which a quoted price in an active market is
available. In 2012, such financial assets were measured at bid price and such financial liabilities at asking price. The change in accounting policy did not have a significant impact
on the measurement of the Funds’ assets and liabilities.

The Funds have included new disclosures in the financial statements, which are required under HKFRS 13. These new disclosure requirements are not included in the comparative
information. However, to the extent that disclosures were required by other standards before the effective date of HKFRS 13, the Funds have provided the relevant comparative
disclosures under those standards.

The Funds have not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 17).

4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Funds are exempt from taxation under Section 26A(1A) of the Hong Kong
Inland Revenue Ordinance.

Taxation for the year represents non-recoverable withholding tax on dividend income which is recorded gross of withholding tax in profit or loss.

5 Investments at fair value through profit or loss

Investments at fair value through profit or loss as of 31 December 2013 and 31 December 2012 are shown on page 18.

6 Financial risk management

The Funds maintain investment portfolios in the constituent stocks of the Indexes as dictated by their investment management strategy, but are not limited to equity instruments.
The Funds' investment objective is to match, before expenses, as closely as practicable, the performance of the Indexes against which the Funds are benchmarked. The Manager
primarily adopts a replication strategy to achieve the investment objective of the Funds. When there is a change in the constituent stock of the Indexes or the weighting of the
constituent stocks in the Indexes, the Manager will be responsible for implementing any adjustment to the Funds’ portfolio of stocks to ensure that the Funds’ investment portfolios

closely correspond to the composition of the Indexes and the weighting of each constituent stock.

The nature and extent of the financial instruments outstanding at the year end date and the risk management policies employed by the Funds are discussed below.
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Notes on the Financial Statements (continued)

(@)

(b)

c)

Market risk

Market risk arises when the fair value and future cash flows of a financial instrument will fluctuate because of changes in market prices and includes currency risk, interest
rate risk and price risk.

()  Currency risk
As all the financial assets and liabilities of the Funds are denominated in Hong Kong dollars, the functional currency, the Funds have no exposure to currency risk.
(i) Interest rate risk

Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore result in potential gain or loss to the
Funds. Except for bank deposits, all the financial assets and liabilities of the Funds are non-interest bearing. As a result, the Funds have limited exposure to interest
rate risk.

(iii)  Price risk

Price risk is the risk that the value of instrument will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency risk),
whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market.

The Manager constructs the portfolio through adopting replication strategy. The Funds are not actively managed and the Manager does not have the discretion to
select stocks or to take defensive position in declining market. Hence, any fall in the underlying index will result in a corresponding fall in the value of the Funds.

All investments of the Funds are constituent stocks of the Indexes listed on The Stock Exchange of Hong Kong Limited ("SEHK"). The Funds estimate the future
reasonably possible market price fluctuations for equity investments on an overall basis. If the relevant index at 31 December 2013 had increased/decreased by 20%
(2012: 20%), it is estimated that the net assets attributable to unitholders of the Funds would have increased/decreased accordingly as shown on page 19. The
analysis assumes that all other variables, in particular, interest rates remain constant.

Credit risk

Credit risk arising on transactions with brokers relates to transactions awaiting settlement. Risk relating to unsettled transactions is considered small due to the short
settlement period involved and the high quality of the brokers used. The Manager monitors the credit rating and financial positions of the brokers used to further mitigate this
risk.

HSBC Provident Fund Trustee (Hong Kong) Limited is the Trustee of the Funds. Bankruptcy or insolvency of the Trustee may cause the Funds’ rights with respect to the
assets to be delayed or limited. The Manager monitors the credit quality of the Trustee by performing due diligence annually.

All of the investments of the Funds are held by The Hongkong and Shanghai Banking Corporation Limited (the “Custodian”). Bankruptcy or insolvency of the Custodian may
cause the Funds’ rights with respect to investments held by the Custodian to be delayed or limited. The Manager monitors its risk by monitoring the credit rating of the
Custodian on an on-going basis.

Majority of the cash held by the Funds are deposited with Hang Seng Bank Limited and The Hongkong and Shanghai Banking Corporation Limited (the "Banks"). Bankruptcy
or insolvency of the Banks may cause the Funds’ rights with respect to the cash held by the Banks to be delayed or limited. The Manager monitors its risk by monitoring the
credit rating of the Banks on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2013 and 31 December 2012.
Liquidity risk

Liquidity risk is the risk that the Funds will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Funds.

The Funds’ policy and the Manager's approach to manage liquidity is to have sufficient liquidity to meet its liability including estimated redemption of units, as and when due,
without incurring undue losses or risking damage to the Funds’ reputation.

The Funds’ Hong Kong Offering Document ("Offering Document") provides for the daily creation and cancellation of units and it is therefore exposed to the liquidity of meeting
unitholder redemptions daily. All other financial liabilities are repayable on demand or have contractual maturities less than three months.

The Funds’ majority of financial assets are listed equity investments which are considered to be readily realisable as they are all listed on the SEHK. As a result, the Funds
are able to liquidate quickly its investments in order to meet its liquidity requirements.

The Funds’ liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Funds’ redemption policy allows

redemption to be made:

- through participating dealers by any investor with a basket of constituent stocks of the Indexes and a minor cash component, the minimum redemption units for H-
Share ETF are 100,000 units; while minimum redemption units for FTSE China 25 ETF are 50,000 units;

- through the Manager by the feeder funds with a basket of constituent stocks of the Indexes and a minor cash component or wholly with cash at a minimum of 1 unit,
the feeder funds of H-Share ETF are Hang Seng China H-Share Index Fund and Hang Seng H-Share Index Tracking Fund; while the feeder fund of FTSE China 25
ETF is Hang Seng China Index Fund.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain conditions, such as when SEHK is closed; dealings on the SEHK or the
Hong Kong Futures Exchange Limited are restricted or suspended; or the Indexes are not complied or published, etc. in accordance with the Offering Document.
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(d)

Capital management
The Funds’ capital as at the year end date is represented by their redeemable units.

The Funds’ objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the
redemptions. The Manager manages the capital of the Funds in accordance with the Funds’ investment objectives and policies stated in the Offering Document.

There were no changes in the policies and procedures during the year with respect to the Funds’ approach to its capital management.
The Funds are not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

7 Interest income

During the year, the Funds earned all interest income from cash and cash equivalents.

8 Dividend income

The net dividend income which was net of any non-recoverable withholding taxes earned by the Funds during the year is shown on page 19.

9 Net (losses)/gains on investments

During the year, the Funds earned or incurred realised and unrealised gains and losses as shown on page 20.

10 Transactions with related parties

The following is a summary of transactions with related parties during the year which were entered into in the ordinary course of business and under normal commercial terms. To
the best of the knowledge of the Trustee and the Manager, the Funds did not have any other transactions with their related parties except for those disclosed below. The relevant
receivables and payables are unsecured, interest-free and repayable on demand:

(@)

Hang Seng Investment Management Limited (“HSIM”), a wholly-owned subsidiary of Hang Seng Bank Limited (“HSB”), which is a member of the HSBC Group, is the
Manager of the Funds. HSIM earns management fees at a rate of 0.55% of net asset value per annum. Management fees are calculated as at each dealing date and payable
monthly. Management fees payable to the Manager at the year end date is shown on page 20.

HSBC Provident Fund Trustee (Hong Kong) Limited, a member of the HSBC Group, is the Trustee of the Funds and earns trustee’s fees on a sliding scale at a rate from
0.025% to 0.05% of net asset value per annum. Trustee’s fees are calculated as at each dealing date and payable monthly. Trustee’s fee payable at the year end date is
shown on page 20. The Trustee also earned fees for providing various other services to the Funds during the year as shown on page 20.

The Funds utilise the services of Hang Seng Securities Limited (‘HSSL"), a wholly-owned subsidiary of HSB and The Hongkong and Shanghai Banking Corporation Limited
(“HSBC”) in the purchase and sale of investments. Details of such transactions executed and fees paid during the year are shown on page 20.

Also, the Funds utilise the services of HSB and HSBC and pay securities expenses and safe custody charges to HSB and HSBC. Details of such fees paid during the year
and such fees payable at the year end date are shown on pages 20 and 21.

H-Share ETF has been licensed by Hang Seng Indexes Company Limited (“HSIL”), a wholly-owned subsidiary of HSB, to use H-Share Index to create, offer, market and sell
the H-Share ETF during the year. License fee paid to HSIL is shown on page 21.

Certain bank accounts are maintained with HSBC and HSB. The respective bank balances as at year end date and the interest income earned from HSB'’s bank accounts
during the year are shown on page 21.

The unsecured overdraft facility was provided by HSB to the Funds. The unsecured overdraft facility, the interest rate and the prepayments in respect of annual fee as at the
year end date; the annual fee and the interest expenses paid during the year are shown on page 21.

Hang Seng China H-Share Index Fund, Hang Seng Global Balanced Fund, Hang Seng Global Conservative Fund, Hang Seng Global High Growth Fund, Hang Seng China
H-Share Index Leveraged 150 Fund and Hang Seng H-Share Index Tracking Fund managed by HSIM invest in H-Share ETF; while Hang Seng China Index Fund managed
by HSIM invests in FTSE China 25 ETF. Number of units of the Funds held by these sub-funds as of the year end date, the distributions earned from the Funds by these sub-
funds during the year and the distributions payable of the Funds to these sub-funds as of the year end date are shown on page 21.

Hang Seng China H-Share Index Fund, Hang Seng H-Share Index Tracking Fund and Hang Seng China Index Fund managed by HSIM, made cash creation and cash
redemption in the Funds during the year and the details of creation/redemption amounts and units are shown on page 21.

Hang Seng China H-Share Index Fund, Hang Seng Global Balanced Fund, Hang Seng Global Conservative Fund, Hang Seng Global High Growth Fund, Hang Seng China
H-Share Index Leveraged 150 Fund and Hang Seng China Index Fund managed by HSIM, purchased and sold units of the Funds through SEHK during the year and the
details of purchase/sell amounts and units are shown on page 22.

11 Units in issue

For movements of units in issue, please refer to page 22.

12 Reconciliation of net asset values

The Funds adopted HKFRS 13 with effect from 1 January 2013. Under HKFRS 13, the Funds use last traded price quoted in an active market to determine the fair values of
financial assets and financial liabilities.
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In 2012, under HKAS 39, the Funds valued financial assets and financial liabilities quoted in an active market at bid prices and ask prices respectively in the financial statements.
This created a presentation issue because the Net Asset Value of the Fund is calculated using the last traded prices of the underlying financial instruments.

The table on page 22 shows a reconciliation for 2012 of the net asset values between the amounts computed as per the Funds’ Offering Document and the amounts computed in

accordance with HKFRSs. No such reconciliation is required following the adoption of HKFRS 13 because last traded prices are used to value financial assets and financial
liabilities quoted in an active market and so no reconciliation amount arises.

13 Bank overdraft
Bank overdrafts were unsecured and repayable on demand.
14 Soft dollar commission

As regards to the Funds, the Manager has not entered into any soft dollar commission arrangements with brokers.

15 Fair value information

The Funds’ financial instruments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based
on market conditions and information about the financial instruments. With the involvement of unobservable factors and judgement, fair value can be reliably determined within a
reasonable range of estimates. For certain other financial instruments, including amounts receivable on subscription of units, cash and cash equivalents, amounts payable on
purchase of investments, amounts payable on redemption of units, accrued expenses and other payables and distributions payable, the carrying amounts approximate fair value
due to the intermediate or short-term nature of these financial instruments.

Valuation of financial instruments
The Funds’ accounting policy on fair value measurements is detailed in accounting policy in note 2(e)(iv).

The Funds measure fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.

Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

® |evel 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

® Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument’s valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

All investments held by the Funds are listed on SEHK and their fair values are based on quoted market prices in active markets. For all other financial instruments, their carrying
amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

The table on page 23 presents the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across the three levels of fair
value hierarchy.

There were no transfers of financial instruments between Level 1 and Level 2, or transfers into or out of Level 3 during the year.

16 Segment information

The Manager makes strategic resource allocation on behalf of the Funds and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Funds have one single operating segment based on one single, integrated investment strategy by investing in constituent stocks of the Indexes
with the objective to match, before expenses, as closely as practicable, the performance of the Indexes as stipulated in the Offering Document. There were no changes in the
operating segment during the year.

Major revenues generated by the Funds are from listed equities. The segment information provided to the Manager is the same as that disclosed in the statement of comprehensive
income and statement of assets and liabilities.

The Funds are domiciled in Hong Kong. Majority of the Funds’ income from investments is from equities listed in Hong Kong.

17 Possible impact of amendments and new standards issued but not yet effective for the year ended 31 December 2013

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments and new standards which are not yet effective for the year ended 31
December 2013 and which have not been adopted in these financial statements.

Of these developments, the following relates to matters that may be relevant to the Funds’ operations and financial statements:
Effective for accounting periods beginning on or after
Amendments to HKAS 32, Financial instruments: Presentation — Offsetting financial assets and financial liabilities 1 January 2014

HKFRS 9, Financial instruments Unspecified

The Funds are in the process of making an assessment of what the impact of these amendments and new standard is expected to be in the period of initial application. So far it
has concluded that the adoption of them is unlikely to have a significant impact on the Funds’ results of operations and financial position.
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Performance of the Indexes and the ETFs

DTt EZ RH
Performance in HK Dollar
2013 2012

E:& /#58 Fund/index
TE A4 HRFE % | iiFE 4 * Hang Seng H-Share Index ETF * -2.67% 18.04%
fE2E B (2245 * Hang Seng China Enterprises Index * -1.86% 19.30%
B4 =0 rh I 25%5 8 i AL 4:* Hang Seng FTSE China 25 Index ETF* -1.70% 16.02%
‘B 1% o E]2545 # A FTSE China 25 Index * -0.05% 18.03%

BRI AkE: HSBC Provident Fund Trustee (Hong Kong) Limited - {E4E 5 8ATR A T L&

Source: HSBC Provident Fund Trustee (Hong Kong) Limited, Hang Seng Indexes Company Limited and Bloomberg.

R E SN 2 A AR R AR - IR AR E 2 R REET R AA) -

* Performance is calculated in base currency with Unit-price to Unit-price, dividend reinvested (if any).

* RIALARG B L O > I BT TR B -

* Performance is calculated in total return with dividend reinvested, net of withholding tax.

N RIA LU S PR 2 SR TR (0A) -

A Performance is calculated with dividend reinvested (if any).

REHFER > FrAREw s (BT SRR A A E) - AR RAEAIR AR » @ARBNE N E R R RIAES| - BEEE

HHEMS B ERT - AR A Bk 2 S B (B E i EfR R R 2 £70) -

Investors should note that all investment involves risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past
performance is not indicative of future performance. Investors should read the relevant fund's offering documents (including the full text of the risk factors stated therein) in detail

before making any investment decision.

30



EmESEH R EAKERAEEFHEZ LR
Comparison of Daily Closing Price and Net Asset Value per Unit of the ETFs

013 FHEHENRFEAREFEZ LR
Comparison of Daily Closing Price and Net Asset Value per Unit for 2013
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Comparison of Daily Closing Price and Net Asset Value per Unit for 2012
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Index Constituent Stocks Disclosure

TN RASTEEELE S I 0 Z TR

The following are those constituent stocks that accounted for more than 10% of the weighting of the Index.

20134E12H31H

As at 31 December 2013

e =14 BRE FEEtEE
Fund Index Constituent Stocks Weighting of the Index
TEAHRCE R BT EA: HP R SR S HPESRA T

Hang Seng H-Share Index ETF Hang Seng China Enterprises Index Bank of China 10.16%
20124E12H31H

As at 31 December 2012

e =14 BRE FEEtEE
Fund Index Constituent Stocks Weighting of the Index
AR B I B 255 b AR S 2505 B NEEZ]

Hang Seng FTSE China 25 Index ETF FTSE China 25 Index China Mobile 10.03%
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Report on Investment Overweight in Constituent Stocks of the Index by the ETFs
ﬁ%ﬁ‘ﬁ?ﬂ—a_gzm THTHZ 2013212531

From 1 January 2013 to 31 December 2013

RIS 2 FHEHE ATl - GRS (EAREEHARATD RESFEREREHAAREZEAERRES - BeAHRREES
AR EIRFIEFIRZ RN » DA B A mTARER DU IRAIH S B AR Bk (i S AH I L S = HL bR = -

BRI BAAIELE A S sEs LR
10% AR 4%'
10% %£30% 4%
30%Z=50% 3%
50% 24 | 2%

VR S R B S BT LE 0% - ELAMF S TR e AN L B A% 1% B (5 B 53 O M0%E » ST 2B 3% B A AL B T AE
g E10% o

20131 H1H 2201312 A3 HAEE A » Bp ST 5e 2857, i S L B RR A -
As stated in the Hong Kong Offering Document of the Funds, if a representative sampling strategy is implemented when investing for the Funds, the Manager (Hang Seng

Investment Management Limited) will apply such strategy in accordance with the Funds' relevant investment restrictions thereby enabling the Manager to overweight the
constituent stocks of the Index relative to their respective weightings in the Index in accordance with the below limits.

Stock's weighting in the Index Maximum extra weighting to be allocated
Below 10% 4%
10%-30% 4%
30%-50% 3%
Above 50% 2%

' Where the weighting of a constituent stock in the Index is below 10% and if the total allocation to this constituent stock is still below 10% after allocating the maximum extra
weighting of 4%, the total allocation to it may be adjusted up to maximum of 10%.

During the year from 1 January 2013 to 31 December 2013, the Manager has complied in full with the above maximum extra weighting.
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Management and Administration
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HSBC Provident Fund Trustee (Hong Kong) Limited
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Manager and Listing Agent

Hang Seng Investment Management Limited
83 Des Voeux Road Central

Hong Kong

Directors of the Manager and Listing Agent
Fung Hau Chung, Andrew

Lee Pui Shan

Luk Sai Lung

Lau Chuen Chung

Ngan Man Kit

Trustee, Custodian and Registrar

HSBC Provident Fund Trustee (Hong Kong) Limited
1 Queen's Road Central

Hong Kong

Conversion Agent

HK Conversion Agency Services Limited
2nd Floor Vicwood Plaza

199 Des Voeux Road

Central Hong Kong
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10 Chater Road
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