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Performance Table
(BB SEirEERE BREMFAAZEEETEE
Price Record Net Asset Value Per Unit Total Net Assets Attributable to Unitholders
H2012&£2 5 8H
(R EHEA)
BZE2013F128NH1EE  F201286127 310 -8R
Year ended 31 December 2013  Period from 8 February 2012
(date of commencement)
to 31 December 2012
Bl R ResiiEE BRI 20134124 31H 20124124311 20134124 31H 20124124 31H
Highest Offer Lowest Bid Highest Offer Lowest Bid
Price Price Price Price As at 31 December 2013 As at 31 December 2012 As at 31 December 2013 As at 31 December 2012
NG
RMB 33.8186 23.5346 35.8668 30.9629 23.7097 33.2718

74,763,648 104,915,909
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Trustee's Report

BEA NRBESHEETF ( TEE ) HUFAA

BRI TR AL GO » HEAR S EEAIR AT E013E 1203 H L2 R - 158 EE T EDAR 201261 A27 HETrRY
((ERES4Y) WRCEIRAES: -

ESREEERTRE (i) AIRAE

CE-JUENA A

To the unitholders of Hang Seng RMB Gold ETF ("the Fund")

We hereby confirm that, in our opinion, the Manager, Hang Seng Investment Management Limited has, in all material respects, managed the Fund in accordance with the
provisions of the Trust Deed dated 27 January 2012 for the year ended 31 December 2013.

HSBC Institutional Trust Services (Asia) Limited
25 April 2014
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Independent Auditor’s Report

Independent Auditor's Report to the Unitholders of Hang Seng RMB Gold ETF (the "Fund")

Report on the financial statements

We have audited the financial statements of the Fund set out on page 8 to 24, which comprise the statement of assets and liabilities as at 31 December 2013, and the
statement of comprehensive income, statement of changes in equity and cash flow statement for the year then ended and a summary of significant accounting policies and
other explanatory information.

Manager’s and Trustee’s responsibilities for the financial statements

The Manager and the Trustee are responsible for the preparation of financial statements that give a true and fair view in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public Accountants and for such internal control as the Manager and the Trustee determine is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In addition, the Manager and the Trustee also have a responsibility to ensure that the financial statements comply with the relevant disclosure provisions of the Trust Deed and
the relevant disclosure requirements set out in Appendix E to the Hong Kong Code on Unit Trusts and Mutual Funds issued by the Hong Kong Securities and Futures
Commission ("the Code").

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. This report is made solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material

misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the

auditor's judgement, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the Manager and the Trustee, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the Fund as at 31 December 2013 and of its transactions and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards.

Report on disclosure requirements under the Code

We report that the financial statements have been properly prepared in accordance with the relevant disclosure provisions of the Trust Deed and the relevant disclosure
requirements set out in the Code.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

25 April 2014
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Investment Portfolio

20134125 31H as at 31 December 2013

(A=A S E = PN

Hir¥HHE e HEEHEE I

(&t =) (ANRH) % of Total Net

& Holdings Market Value Assets Attributable

Investments (Troy ounce) (RMB) to Unitholders

i Commodity

B Gold Bullion 10,210 74,324,036 99.41%

Q1L LT {E Total Investments 74,324,036 99.41%
(& Z 7K Total cost of investments - RMB111,891,933 A E£#5)

HAf &R Other Net Assets 439,612 0.59%

BB SHE AN Z 4L E FE Total Net Assets Attributable to Unitholders 74,763,648 100.00%
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Statement of Movements in Portfolio Holdings

B 22013125 31 H [F4EJE for the year ended 31 December 2013

HATRH (ereE) HATRH (etraE)

20131 H1H 2013712H31H

& Holdings (Troy ounce) | /0 Holdings (Troy ounce)

Investments as at01Jan 2013 Additions Disposals as at 31 Dec 2013
i Commodity

B Gold Bullion 10,126 84 10,210
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Statement of Assets and Liabilities

20134125 31H as at 31 December 2013

2013 2012

FEE (AR (AR

Notes (RMB) (RMB)
B Assets
F N B Y A A BB 4 Fli& 7 Financial assets at fair value through profit or loss 6,7,9(9),13 370 -
P& i Commodity 57 74,324,036 104,818,390
TE{ 7K Prepayments 9(f) 161,800 86,287
HAth K TE Other accounts receivable 199,046 229,916
R4 K PR 4% (FY) Cash and cash equivalents 9(e) 439,907 268,317
B EHA(E Total Assets 75,125,159 105,402,910
& 1& Liabilities
TN HEES) AN A SRR & (& Financial liabilities at fair value through profit or loss 6,7,9(g),13 1,273 13,636
$R17#5 7 Bank overdrafts 9(f), 11 118,073 238,610
TEEEE: FH Bz oAt (2203 Accrued expenses and other payables 9(a),(b)&(d) 242,165 234,755
A {E&E(E Total Liabilities 361,511 487,001
BREAIEE A\ 2 & & FE Net assets attributable to unitholders 74,763,648 104,915,909
7% Representing:
TE2348{E Total Equity 74,763,648 104,915,909
ESfTEAL458 H Total number of units in issue 10 3,153,300 3,153,300
BN ERE5{E Net asset value per unit 23.7097 33.2718
e ARSI — FE— DU H —+ 7 H A AR AR ST -
Approved and authorised for issue by the Trustee and the Manager on 25 April 2014.

} £2% For and on behalf of
} ZEE Trustee

24T NI A B R —E )

The notes on pages 12 to 24 form part of the financial statements.

VES R ETTRE R BIRAE
} HSBC Institutional Trust Services (Asia) Limited

} {83 For and on behalf of
} 447 Manager
VEAREEHARAHE

} Hang Seng Investment Management Limited



ZHEWAR

Statement of Comprehensive Income

B 220134125 31 H 1L4EJE for the year ended 31 December 2013

f20124E2H8H
(g (FtEHEE HEH)
2013 FE12H31H  ZE20124E12 531 H (EHARA
IFFEE Period from 8 February 2012
Year ended (date of commencement)
31 December 2013 to 31 December 2012
Fst: (NERE) (NEE)
Notes (RMB) (RMB)
% FH Expenses
% EETEH 4> Auditor's remuneration (117,475) -
& THZ Management fees 9(a) (132,464) (142,382)
5458 R $R1T# i Safe custody and bank charges 9(d) (59,861) (62,124)
HETEZEE F Sundry expenses 9(f) (439,201) (373,045)
F¥23E N2 32 558 Transaction fees paid to trustee 9(b) (95,700) (87,500)
Z35 A2 Trustee's fees 9(b) (540,683) (343,743)
SHFEREEERTHIIES Loss before losses on investments (1,385,384) (1,008,794)
& E515 Losses on investments
PS5+ E57E Net losses on commodity 8 (31,151,711) (6,541,172)
#74E T3 25 Net gains on derivatives 8 2,417,348 1,084,088
JE 52 (B518)/i 7 Net foreign exchange (loss)/gain (30,511) 277,253
(28,764 874) (5,179,831)
sTERIE R ARIHVIES Loss before finance costs (30,150,258) (6,188,625)
BIE A Finance costs
FIE 7 H Interest expenses 9(f) (2,003) (17,758)
BREARA AIER KA B AR ERA
Loss attributable to unitholders and total comprehensive income for the year/period (30,152,261) (6,206,383)

FI2E AT AT AT B R — 5y -

The notes on pages 12 to 24 form part of the financial statements.




ERBIR
Statement of Changes in Equity

;220134125 31 H [L4EF for the year ended 31 December 2013

201222 H8H
[ES (FAaZELE H HH)
2013F128331H  F20124512 531 H 1FHAR
IFFfE Period from 8 February 2012
Year ended (date of commencement)
31 December 2013 to 31 December 2012
Ffat (NE#) (NERH)
Notes (RMB) (RMB)
FIHRE
Balance at beginning of year/period 104,915,909 -
B BARA ANHTHRR R AR ARG SR
Loss attributable to unitholders and total comprehensive income for the year/period (30,152,261) (6,206,383)
SBERAE (RN RAA MBS B &N RS EARR
Transactions with owners (i.e. unitholders), recorded directly in equity
TS MEWCOHE
Received and receivable on issue of units 10 - 111,122,292
SERTAE (BN RrA N B 4850
Total transactions with owners (i.e. unitholders) - 111,122,292
FHR R
74,763,648 104,915,909

Balance at year/period end

F12EAHAIT RS A By —a ey -

The notes on pages 12 to 24 form part of the financial statements.
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Cash Flow Statement

B 220134125 31 H 1L4EJE for the year ended 31 December 2013

f20124F2H8H
BHE (FAAEHEE HHA)
20134E12H31H  ZE20124£12 5 31 H (- HARY
IFFEE Period from 8 February 2012
Year ended (date of commencement)
31 December 2013 to 31 December 2012
(AR (AR
(RMB) (RMB)
B TEEh Operating activities
1ZEEmi 4 Payment for auditor's remuneration (1,533) -
&1 Z; Payment for management fees (136,025) (128,836)
Z 51 NE Payment for trustee's fees (505,227) (304,158)
Z3 N2 3 B 5 Payment for transaction fees paid to trustee (95,700) (87,500)
BRELE B $R1TE: Fl Payment for safe custody and bank charges (64,882) (45,741)
Hofth 2 48 7 H Payment for other operating expenses (679,309) (43,717)
FR & EEIHITR 4 754F Net cash used in operating activities (1,482,676) (609,952)
FY&7EE) Investing activities
4EEYMNE A S 4IPS Proceeds from settlements of foreign currency forward contracts 7,824,694 8,506,824
4E YN A S 4P FPE Payments for settlements of foreign currency forward contracts (5,091,076) (7,351,978)
4E BB P HA S 4T 557 Proceeds from settlements of asset swap contracts 439,512 793,060
4EE L A A 4IPS F5E Payments for settlements of asset swap contracts (738,967) (1,069,043)
HH S P AL TSk Proceeds from sale of commodity - 1,782,061
i A RS SuF <t Payments for purchase of commodity (657,357) (113,125,799)
R E IR & EEIRYEL S 75%E Net cash generated from/(used in) investing activities 1,776,806 (110,464,875)
BIE EEN Financing activities
FI 237 H Interest expenses (2,003) (17,758)
SEFT BN FT 53K IE Proceeds on issue of units - 111,122,292
(73R B Ri& TS BhHY £ 358 Net cash (used in)/generated from financing activities (2,003) 111,104,534
IS ERHSE{[EY2 W N Net increase in cash and cash equivalents 292,127 29,707
PMEHAY 2 B4 B3 &% FY) Cash and cash equivalents at beginning of year/period 29,707
PMEMHAGE 7 BE B IE £%/8%) Cash and cash equivalents at end of year/period 321,834 29,707
#R1T71FK Cash at bank 439,907 268,317
$R1 7% 7 Bank overdrafts (118,073) (238,610
PHREREBER S EIESZ/EY) Cash and cash equivalents in the cash flow statement 321,834 29,707

2B 24T AL AR B R A —E s -

The notes on pages 12 to 24 form part of the financial statements.
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2013 2012

(A RH#) (RMB) (A7) (RMB)
4{#% Gold bullion 74,324,036 104,818,390
HAHEES AR BB EN SR & EN SRS
PUN BRI  IIE B A THEE Y AR BUE IR SR E A S A -

2013 2012

(A RH#) (RMB) (A7) (RMB)
BAFRESIABARBERN ST E
Financial assets at fair value through profit or loss
B HA A4 Asset swap contracts 370
FZ N SAEAE S A A SR 58 4 il 5 7 44(H. Total financial assets at fair value through profit or loss 370
BAFRESIABARBERN SR A &
Financial liabilities at fair value through profit or loss
4NpEE 3 HH &4 Foreign currency forward contracts (1,273) (12,244)
B ER &4 Asset swap contracts - (1,392)
Fo N SPABE H A A BRESEIT 4 Bill 2 (& 45 (4 Total financial liabilities at fair value through profit or loss (1,273) (13,636)
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FrEE St E AN ERE R DR LS -

ESRrANRe R EFENEERTARAE ( TEAERT ) ) - AEERITRESCER NG S FIENMEA ST A I S AR 2 PR =R -
SO A AR A E AR SR TR E B E R DR -

FRELEFrAA) - 7220134E12 31 H K20124E12 31 H - g g A B 3 T A EARE I E EER -
(c) SRS
U VR B A <5 AR G B LA Rl S A AR T R R 5 (A BN B BRSOV S - SR T AEAIARRR T s AR <R -

Hlidr R He < SC R DU AU MR Y SRS SR A SR 3R & DU (A K A (L AR TR TRV B AL (] > mT A B S (T A/ AR BE A ARR s A i
HERIRE -

SRR T B A 5 H T REE > fr DR R H A AR A B EAYRUE MR - FTA HA SR & CrR i R R M e S QRIIR D =
fE#A -

e FENVRET RN BHRSEHANEE - Wit - Bl LA PR SR DIEN ORBRE - St E 2T EREa RS0 E TR
RS S B > B SRR R U M -

SRR E g R S R AN B AR P HEHE « e AirE & a8 B2 SO U s R b/ B SRR 4 B AR 20 [ 45 /1300,00
OfE AL

RBE SRR » POETHER T AR RO B AR A B AR IS MBEIRT ST MBS EH 2RS0T %
fRBEIR TS AA AR REE -

d) FTETE
DUR R A ME H R A R0 LR DR E SR

=iz Fhy EIHH THEHZ % IHEEREER)
Type of contracts Year Expiration Date Underlying parameters Fair value assets/(liabilities)
SR HNE(SETT)
Foreign Currency Forward 2013 6/1/2014 Foreign currency (United States dollars) (1,273)
HMESETT)
2012 8/1/2013 Foreign currency (United States dollars) (12,244)
AR BAE - N R SETTZ IR R
Asset Swap 2013 21112014 Volatility and correlation between the gold price, Renminbi and United States dollars 370
EfH - NREERFETTZ0E KRR (%
2012 21112013 Volatility and correlation between the gold price, Renminbi and United States dollars (1,392)
() HAEH

FEE R R H A AT R R AL R A -

S E A AR B AR TR E R R (AR R OB AR EI R R BB FR ] 5 DEERY R B P U - e SRR I B AR A R A H R
BUOREBIEEA -

TR IR R R AT ROV R AT AL A2 -
BG R RIMEN A ERATEH -
AN AR BT ES EB% - R IR b R A AT R BRI K B LA R AR T R A 2 2
8. MmFBERIITA TR R
PAEEMAIPY - Hr bt 5 R 48 T ELPR B 2 I R R BB s RS 40 T

h20124E2 F 8

(BA%AENE HIH)

FE20124E12H31H

BE 1-HARE
20134F12H31H Period from
EFEE 8 February 2012

Year ended (date of commencement)
31 December 2013 to 31 December 2012

(A R #)(RMB) (A R#) (RMB)
P i L 25 55 54 Realised losses on commodity - (124,986)
P AR SRR U %5 55 18 > 8% 8f Movement on unrealised gains or losses on commodity (31,151,711) (6,416,186)
P b F 578 Net losses on commodity (31,151,711) (6,541,172)
174 T HE 8317 Realised gains on derivatives 2,404,615 1,097,724
£ T H ARSI U 25 BB 18 > $28h Movement on unrealised gains or losses on derivatives 12,733 (13,636)
774 T EL U %S Net gains on derivatives 2,417,348 1,084,088




BB N ()

9. BABEITR S

DU Ry 12 /SRR PSB85 AR 422 1E e S5 R B BRI T RS G« it ZeE A RS BT AL > BRELT VR ERSD - e P BRAR A HAMXC S » P
HABHRIEN B E (TR SR - BB R 2R E -

(@) EAREEHRARAT ( EAKRHER, ) (ESEERE —EARTSRNBRE) RSV o (5 A E B AU F 57 $50.15%
HVERE - BB S HEE - WA « PRI H 2 e BT 59,985 ARHY (2012 13546 ARHE) -

(b) CEEBREEERE (N ARATREENZEEARERRE - I EAES U E B AT E 2% LA ANE R B RURE - Tt NE R B SRE T
KHHEE  WIEF S « INEEIEH - B T2 A ZEE NS R B R0 T f73 200 \R#F (2012 @ 37,600 A\RHE) -

ZEE AR R 21,000 A RS HIRR TS B (2012 2 21,000 NR¥E) - IREENEEZ S HEE WM - REHISH » TEN T2Z30 AR 1,841
AERHE (2012 1 1,985 A Ri#E) o

IEAh - ZEEANG R A S B /R E Y100 A RHE (2012 2 100 AR¥E) AVEEH -
(©) ZEAEE AR EREREAE A RITRIRE - DU RER S L R A & e A SRATRE B SC Z a1 - DA AR Pl sk i L 5 B S (R T

EIRAT -
7 E AR RAT
TR ZHIEEE 5 ZEE %
Value of transactions % of total value of
executed through HSB transactions of the Fund
2013 2012 2013 2012
A R# RMB 657,357 114,907,860 100.00% 100.00%

(d) HSBCBank USARELEAYFEE A » Wi o AU R B FEOA%IVTEE - SUEENEER S Ut - WG AN - EeiF MmN (rseE
I R553,166 ALK (2012 1 57696 ARHE) o FAFIASH » JEM TRUE ARRCEE A A1 362 A RAS (20121 16,383 A RHE) -

(6) FEBAERTEREROMEAIRTT - ARIRYSRITAERUA AL H V4585 15439,907 AR W (2012 @ 268317 ARHE) -

() EEIRT R SR UL AR T B AR - SN / FISR AR I RE A S80S R A5 LR - AR /S HOVERTE - 4RI ~ SRATIE X ~ TRMFEE RN /3
N RE AR SRAT SO A R S B T4 8 - T8 R B HsEEa T ¢
HE2013E12 5 31 H 4R
Year ended 31 December 2013

FHRHZ

FHRHZ FANTHE
$R1TE S Prepayments
Bank in respect of

overdrafts annual fee as  [&p4E £F SR 4T AITE 4 SRIT
R as at year atyear < {fFuEs YR FE
HERE end date end date Upfront fee Annual fee Interest expenses
Facility as at FEfm (ARE) (AR paid to HSB paid to HSB (AR
year end date Interest rate (RMB) (RMB) for the facility for the facility (RMB)
NN izl N B (B R 2 01.5%
RMB unsecured overdraft facilitRMB 1,000,000 A EE#%  RMB Prime Lending Rate + 1.5% 118,073 769 RMB 3,000 A & 659
Esyawiic b i) FETTHABEFE1.25%
USD unsecured overdraft facility ~ USD 240,000 3557,  USD Prime Lending Rate + 1.25% 1,118 USD 720 =€ 1,344
SN g M 52 2 B
Risk weighted FX facility / ENEE ENEE ENEE
Interest rate swap facility USD 5,000,000 27T, N/A N/A 7,764 USD 5,000 27t N/A
FI B FEA A A
Daily settlement facility USD 10,100,000 ¢ N/A N/A N/A
2012472 H8H (FA%G#E(F HIH) 22012412 H 31 H (- HARE
Period from 8 February 2012 (date of commencement) to 31 December 2012
M&EHZ
& HZ TS
$R1TiE % Prepayments
Bank in respect of
HS overdrafts annual fee as oy fei4: {7 B4R T
A asatperiod  atperiod (oo YRR FIEZH
Facility as at enddate  end date Upfront fee Annual fee Interest expenses
period end FR (ARE) (AR paid to HSB paid to HSB (NEHE)
date Interest rate (RMB) (RMB) for the facility for the facility (RMB)
N R AR A S N BRI i (B TR 2R 11.5%
RMB unsecured overdraft faciliRMB 2,000,000 A EE#  RMB Prime Lending Rate + 1.5% 5,145 ANE#EKZFETT RMB 6,000 A i 3,773
B TFEES
FETTIRITE L FETCRABEFZNN1.25% B2
USD unsecured overdraft facility ~ USD 240,000 35257 USD Prime Lending Rate + 1.25% 238,610 3,841 USD 500 =T USD 720 T 13,985
SRR A B IR A8 8RS
Risk weighted FX facility / ENEEE ENEEE ENEEE
Interest rate swap facility USD 14,000,000 27T N/A N/A 77,301 USD 14,000 27T N/A
H 45 FHE TER  NEH NiEH
Daily settlement facility USD 28,000,000 2= ¢ N/A N/A N/A
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9.

10.

11.

12,

13.

B35 ()

() EGEEASITETIAMNERIA SR A E RGBS A RN R AT B8 ) - P H » RS ZSMNERBIRSYEEL ~ SR e E 51,273
ARH (2012 SRIEFI1224ANRYE)  FARSH WA RIGMES 2 SRIEFEHTONRE (20121 SREH132ARE) -

EBTRA
B CBTRIOT:
BE2013F12HNH ILFE
Year ended 31 December 2013
A A 45 R RN BT RAL AR RE NP A AL LA 45 R
Balance Issued during Redeemed during Balance
brought forward the year the year carried forward
B8 H Number of Units 3,153,300 - - 3,153,300
FH201247:2 5 8 H (FlARE(F H HA) 220124212 5 31 H 11 HfE
Period from 8 February 2012 (date of commencement) to 31 December 2012
LHEIR oS BRI TR AL IR P [ EE A FRE B 45 AR
Balance Issued during Redeemed during Balance
brought forward the period the period carried forward
B {78 H Number of Units - 3,153,300 - 3,153,300
RITEX
SRAT A S A R T A B B R -
¢l
A EHNG T Ry B B U & 4TS T AL (TR 2 it -
AT

FEMER TARFES QR TFEERE - A PEERNE—RERRH > RETSRE R SR TANAREREEHAR o A THEEREES R AHRZE R
TR - AR A TR A AT G B A 5 A PO B S M TR 2 o T LA < RS A RO ~ IR R 5 YY) ~ SRATIE SR TR T R A FE (73K
T > SRR P s - S A THEE R DR S AE TR -

ST RAEE
EBNCFEEN B GHBOREE R W) -
FEE I TIIA P EERFEEATFEE - BT B R A B EZE -
- S8R ¢ PR AE R iHE L RALTERE A5 AR CREGERR) -
- B PR AE RS — A TSR DM o ERE T R (RIEAS) SRR (BDR A ES) BV Eds - SR EEER D AT EEN TR
DT EAERTISIHE | HESIE T AR NSRS I ¢ ST R A W] B SRR TS S R A A (A

- AR T AE RN TR RS o SRR EREA A LR AT ERAE R TR R AE - R TERE AR A B LR EAE R
o EBUIMERE T EREED T B EE TS - (BREEAA RE A DR DU TR R ZER -

BEA G ERTTAORE TR TERAHEE - ERFTAEMSRTE - dpEfTHsin i E - FRE S 48RP EE R -

B R YRR RS YRR - RN AGEIRDZSL RS E TR ST A TR - s S R P ARy B BT 202 1] B R 1T B S BRI BdE
o MBI R BR A sk TR R A T R A T I e R R e DA ER A B R A TR R T PR

ERFEENEE 2012612 A3 H BRI RA i R 5 =R E ARG LY AR E A A R ATz T 5 8 2 A S (AT R T AP EE -

TR AR FIE R AR IR SRR ~ BLRT A T S5 2= (B AR RYAH AT TR LERE ~ Black-scholes Ko 2 3 = I 2 (B S R HoA i (ELAATRY - R il (7 AR s B i
AR G e R AR~ (SRR E R AN SRR 2 Y, - BRI AR - B - RS ARSI M B RS R TR A BRSO R AE LB s

BT AN RV R T 2 EI L5 2 S a8 H A TH 50 & E T & P S (R B e AP EES R -

T BRS8N AE 5 s 2 Y ] B 23 (A e A iy AT 230 W T A TH S5 M AL - WA e B (B A RS T i A e 23R8V T B B S T R A st R 8 R T B S
I PEEARRAIIIRZR o w SRR AT (E RS R T A T 22 & DR A (R AV b e T ST A P 52 R RS R R i B — AR I D A it -

ER LB RIIE - R R 1 Ry wl R il (BT 0 S L Ay S i (BT o i B {7y B B B A AU FTRER WA TSR i
RS SRR BRI R M TR N - W REE AR AT A A BN TR EEE TR SHITE TR - (SEFHRAEE A B RN ARER S
FERVE R HET R st LUERT A TEE - PRER SErEESAE - BT 2 E TEAVTERESRE - MaTH T 2R B S AR s R EE
H FIET B ffa T o



BB RMTEE (48)

1. AP (EEE)
TEREFN TR HI% H DU A E E SRR S A R E e R T B AiRAE -
E FE=H wara
Level 2 Level 3 Total
(A EU) (RMB) (A EH) (RMB) (AEH) (RVEB)
2013 2012 2013 2012 2013 2012
FAEETIABA RS EN SRS E
Financial assets at fair value through profit or loss
B EEHI &4 Asset swap contracts 370 370
&&(H Total 370 370
BAREEFIABRAREENSBE R
Financial liabilities at fair value through profit or loss
SN FEHA &4 Foreign currency forward contracts (1,273) (12,244) - (1,273) (12,244)
B ERH]E&4] Asset swap contracts - - (1,392) - (1,392)
&&(H Total (1,273) (12,244) (1,392) (1,273) (13,636)
LA S =R A T EET RVEREHNT ¢
2012422 H8H
[ES (FAEMERED =
20134E12H31H 2012412 H 31 H (- 1A
1F4EE Period from 8 February 2012
Year ended (date of commencement)
31 December 2013 to 31 December 2012
(NER¥) (NEH)
(RMB) (RMB)
FEIHAW) -5 {H Fair value at the beginning of the year/period (1,392) -
BEREIEYIR%EE Settlements of asset swap contracts 1,392 287,038
B ERHE4IR AR Accrual on asset swap contracts - (287,038)
TN R AE S A A BR 545 2> %8 Change in fair value through profit or loss (1,392)
FIHA%E N F-{E{H Fair value at the end of the year/period (1,392)

G ST Ry S = VR A U S SRV ES R (13 N RIS EAE AR LR - NEEWN > A RWEN ST EEERI SN
TE SR B O (B R R 1 2 B B R AL B B SR B TR TG S - TRIL - BRI S GWREREE e -

NPEE o T EL TR DL

HEARSHEE A FEENGZEED - BERRNEN AR ERGEE N ENAFEENEER -

B R T RATE P A (55— R 5 4R Z FIAYERS - TR (e e T RS Z 4 e 5 = -

14.

15.
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He s SR BT 70 TIC IR A SRS B AR PRI A ARl 5 T SRS O 3 it o DA " 70 3
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Notes on the Financial Statements

1 Background

Hang Seng RMB Gold ETF (‘the Fund”) is authorised by the Securities and Futures Commission in Hong Kong ("SFC") under Section 104(1) of the Hong Kong Securities and
Futures Ordinance, and is governed by the Hong Kong Code on Unit Trusts and Mutual Funds (‘the Code”).

The Fund was constituted by a Trust Deed dated 27 January 2012 under the laws of Hong Kong, and registered on 8 February 2012 as a unit trust under the laws of Hong Kong.

The investment objective of the Fund is to provide investment results denominated in Renminbi that, before fees and expenses and other hedging costs, closely correspond to the
performance of the London Gold Fixing Price in United States dollars.

2 Significant accounting policies

(@

(b)

(c)

(d)

(e)

Statement of compliance

The financial statements of the Fund have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards (‘HKFRSs”), which collective term
includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (‘HKASs”) and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”), accounting principles generally accepted in Hong Kong, the relevant disclosure provisions of the Trust Deed and the
relevant disclosure provisions of the Code issued by the SFC. A summary of the significant accounting policies adopted by the Fund is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Fund. Note 3 provides
information on any changes in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Fund for the current and
prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The financial statements are presented in Renminbi and all figures are rounded to the nearest integer.

The measurement basis used in the preparation of the financial statements is the historical cost basis except the measurement of commodity and derivatives explained in the
accounting policies set out below.

The preparation of financial statements in conformity with HKFRSs requires the Manager and the Trustee to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of
assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.

Income and expenses

Interest expenses are recognised as they accrue using the effective interest method. All other income and expenses are accounted for on an accruals basis.

Translation of foreign currency

Foreign currency transactions during the year/period are translated into Renminbi at the foreign exchange rates ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Renminbi at the foreign exchange rates ruling at the date of statement of assets and liabilities. Exchange gains and
losses are recognised in profit or loss. Exchange differences relating to investments in commodity and derivatives are included in gains/losses on investments.

Commodity

Commodity comprises gold bullion. Gold bullion is stated at the gold price prevailing at the close of business at the date of the statement of assets and liabilities. Differences
arising from changes in gold prices are dealt with in profit or loss. Net realised gains and losses from commodity is calculated using the average cost method.

Financial instruments

(i) Classification
All the investments in derivatives are acquired principally for the purposes of selling in the short term and classified as held-for-trading. The Fund classifies all the
investments in derivatives into financial assets or financial liabilities at fair value through profit or loss category. Financial assets that are classified as receivables
include other accounts receivable. Financial liabilities that are not at fair value through profit or loss include bank overdrafts and accrued expenses and other payables.
All derivatives in a net receivable position (positive fair value) are classified as financial assets held-for-trading and included in financial assets at fair value through
profit or loss in the statement of assets and liabilities. All derivatives in a net payable position (negative fair value) are reported as derivative liabilities held-for-trading
and included in financial liabilities at fair value through profit or loss in the statement of assets and liabilities.

(i)  Recognition

The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instruments.

A regular way purchase or sale of financial assets or financial liabilities at fair value through profit or loss is recognised on a trade date basis. From this date, any gains
and losses arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss are recorded.



Notes on the Financial Statements (continued)

(9)

(h)

(U]

(i)

Measurement

Financial instruments are measured initially at fair value (transaction price). Transaction costs on financial assets and financial liabilities at fair value through profit or
loss are expensed immediately.

Subsequent to initial recognition, all trading instruments are measured at fair value.

(iv)  Fair value measurement principles
‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement
;iiztke in the principal or, in its absence, the most advantageous market to which the Fund has access at that date. The fair value of a liability reflects its non-performance
Investments in forward contracts are recognised in the statement of assets and liabilities at fair value. The fair value of open positions in forward contracts is calculated
as the difference between the contract price and the fair value of current market forward rate.
The fair value of derivatives that are not exchange-traded is estimated at the amount that the Fund would receive or pay to terminate the contract at the date of
statement of assets and liabilities based on the prevailing market conditions and the current creditworthiness of the counterparties.
The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting period during which the change has occurred.
Net gains and losses on investments in derivatives are included in profit or loss. Realised gains and losses on investments in derivatives and unrealised gains and
losses on investments in derivatives arising from a change in fair value are provided in note 8.

(v)  Derecognition
A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership, have been transferred.
Assets held for trading that are sold are derecognised and corresponding receivables from brokers are recognised as of the date the Fund commits to sell the assets.
A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or expires.
On derecognition of a financial asset, the difference between the carrying value of the asset and the consideration received is recognised in profit or loss.

Related parties

(@)  Aperson, or a close member of that person’s family, is related to the Fund if that person:
(i) has control or joint control over the Fund;
(i) has significant influence over the Fund; or
(iii) is @ member of the key management personnel of the Fund or the Fund’s parent.

(b)  Anentity is related to the Fund if any of the following conditions applies:

(i) The entity and the Fund are members of the same group (which means that each parent, subsidiary and fellow subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a group of which the other entity is a member).
(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees of an entity related to the Fund.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management personnel of the entity (or of a parent of the entity).

Close members of the family of a person are those family members who may be expected to influence, or be influenced by, that person in their dealings with the entity.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions, and short-term, highly liquid investments that
are readily convertible into known amounts of cash and which are subject to an insignificant risk of changes in value, having been within three months of maturity at
acquisition. Bank overdrafts that are repayable on demand form an integral part of the Fund’s cash management and are included as a component of cash and cash
equivalents for the purpose of the cash flow statement.

Units in issue

The Fund classifies financial instruments issued as financial liabilities or equity instruments in accordance with the substance of the contractual terms of the instruments.

The Fund has one class of redeemable units in issue. This is the most subordinate class of financial instruments in the Fund and ranks pari passu in all material respects and
has identical terms and conditions. The redeemable units provide investors with the right to require redemption for cash at a value proportionate to the investor's share in the
Fund's net assets at each redemption date and also in the event of the Fund's liquidation.
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Notes on the Financial Statements (continued)

A puttable financial instrument that includes a contractual obligation for the issuer to repurchase or redeem that instrument for cash or another financial asset is classified as
equity instruments if it meets the following conditions:

(i) itentitles the holder to a pro rata share of the entity’s net assets in the event of the Fund’s liquidation;
(i) itisin the class of instruments that is subordinate to all other classes of instruments;
(i) allfinancial instruments in the class of instruments that is subordinate to all other classes of instruments have identical features;

(iv)  apart from the contractual obligation for the Fund to repurchase or redeem the instrument for cash or another financial asset, the instrument does not include any other
features that would require classification as a liability; and

(v) the total expected cash flows attributable to the instrument over its life are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life of the instrument.

The Fund's redeemable units meet all of these conditions and are classified as equity.

() Segment reporting
An operating segment is a component of the Fund that engages in business activities from which they may earn revenues and incur expenses, including revenues and
expenses that relate to transactions with any of the Fund's other components, whose operating results are reviewed regularly by the chief operating decision maker to make
decisions about resources allocated to the segment and assess its performance, and for which discrete financial information is available. Segment results that are reported to

the chief operating decision maker include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. The chief operating decision
maker of the Fund is identified as the Manager, Hang Seng Investment Management Limited.

3 Changes in accounting policies

The HKICPA has issued several new standards and amendments to standards that are first effective for the current accounting period of the Fund. Of these, HKFRS 13, Fair value
measurement is relevant to the Fund’s financial statements and the effects of this initial application are discussed below.

In accordance with the transitional provisions of HKFRS 13, the Fund has applied the new definition of fair value, as set out in Note 2(f)(iv), prospectively. The adoption of HKFRS
13 does not have any material impact on the fair value measurements of the Fund’s assets and liabilities. The Fund has included new disclosures in the financial statements, which
are required under HKFRS 13. These new disclosure requirements are not included in the comparative information. However, to the extent that disclosures were required by other
standards before the effective date of HKFRS 13, the Fund has provided the relevant comparative disclosures under those standards.

The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period (see note 15).

4 Taxation

No provision for Hong Kong Profits Tax has been made in the financial statements as the income of the Fund is exempt from taxation under Section 26A(1A) of the Hong Kong
Inland Revenue Ordinance.

5 Commodity

The value of commodity as of 31 December 2013 and 31 December 2012 is shown on page 14.

6 Financial assets and financial liabilities at fair value through profit or loss

Financial assets and financial liabilities at fair value through profit or loss as of 31 December 2013 and 31 December 2012 are shown on page 14.

7 Financial risk management

The Fund will acquire and hold gold bullion as dictated by its investment management strategy. To manage and hedge the foreign exchange rate movements between Renminbi
and United States dollars, the Fund will enter into a series of swaps with the swap counterparty.

The nature and extent of the investments outstanding at the year/period end date and the risk management policies employed by the Fund are discussed below.
(a) Market risk

Market risk arises when the fair value and future cash flows of commodity and financial instruments will fluctuate because of changes in market prices and includes currency
risk, interest rate risk and price risk.

(i)  Currency risk
The gold bullion invested by the Fund is denominated in United States dollars, while the Fund is denominated in Renminbi. The Fund enters into a series of swaps, so
that the net asset value of the Fund in Renminbi will rise and fall by the same approximate percentages as the increases and decreases in the London Gold Fixing
Price which is denominated in United States dollars. There can be no guarantee that all such foreign exchange risk can be fully eliminated, however, the Fund’s
exposure to a foreign exchange risk is greatly reduced.

(i) Interest rate risk
Interest rate risk arises from changes in interest rates which may inversely affect the value of interest bearing assets and therefore result in potential gain or loss to the

Fund. Except for bank deposits, all the commodity, financial assets and financial liabilities of the Fund are non-interest bearing. As a result, the Fund has limited
exposure to interest rate risk.
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(b)

()

(d)

(e)

(iii)  Price risk

Price risk is the risk that the value of investments will fluctuate as a result of changes in market prices (other than those arising from interest rate risk or currency risk),
whether caused by factors specific to an individual investment, its issuer or all factors affecting all instruments traded in the market.

The Fund is not actively managed. Regardless of its investment merit, the Manager does not attempt to select other commodities or precious metals or to take
defensive positions in declining markets. Hence, any fall in the London Gold Fixing Price will result in a corresponding fall in the value of the Fund.

Major investments of the Fund are gold bullion. The Fund estimates the future reasonably possible market price fluctuations for gold on an overall basis. It is estimated
that a reasonably possible strengthening in the London Gold Fixing Price of 20% (2012: 20%) at 31 December 2013 would increase the net assets attributable to
unitholders by RMB 14,864,807 (2012: RMB 20,963,678); an equal change in the opposite direction would decrease the net assets attributable to unitholders by an
equal but opposite amount. The analysis assumes that all other variables, in particular, interest rates remain constant.
Credit risk
Credit risk arises if a gold dealer or a participating dealer fails to deliver or instruct a credit or allocation of gold bullion and in the event of an insolvency or default by the swap
counterparty upon settlement. Risk relating to unsettled transactions is considered small due to the short settlement period involved and the high quality of the gold dealer,
participating dealer and swap counterparty. The Manager monitors the credit rating and financial positions of the gold dealer, participating dealer and the swap counterparty
to further mitigate this risk.

HSBC Institutional Trust Services (Asia) Limited is the Trustee of the Fund. Bankruptcy or insolvency of the Trustee may cause the Fund's rights with respect to the assets to
be delayed or limited. The Manager monitors the credit quality of the Trustee by performing due diligence annually.

All of the investments of the Fund are held by the HSBC Bank USA (the “Custodian”). Bankruptcy or insolvency of the Custodian may cause the Fund’s rights with respect to
investments held by the Custodian to be delayed or limited. The Manager monitors the risk by monitoring the credit rating of the Custodian on an on-going basis.

Majority of the cash held by the Fund is deposited with Hang Seng Bank Limited ("HSB"). Bankruptcy or insolvency of HSB may cause the Fund's rights with respect to the
cash held by HSB to be delayed or limited. The Manager monitors its risk by monitoring the credit rating of HSB on an on-going basis.

Other than outlined above, there were no significant concentrations of credit risk to counterparties at 31 December 2013 and 31 December 2012.
Liquidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting obligations arising from its financial liabilities that are settled by delivering cash or another financial
asset, or that such obligations will have to be settled in a manner disadvantageous to the Fund.

The Fund's policy and the Manager's approach to manage liquidity is to have sufficient liquidity to meet its liability including estimated redemption of units, as and when due,
without incurring undue losses or risking damage to the Fund's reputation.

The Fund's prospectus provides for the daily creation and redemption of units and it is therefore exposed to the liquidity of meeting unitholder redemptions daily. All other
financial liabilities are repayable on demand or have contractual maturities less than three months.

The Fund's majority of investments are gold bullion which is considered to be readily realisable. As a result, the Fund is able to liquidate quickly some of its investments in
order to meet its liquidity requirements. However, for other investments including derivatives which are traded-over-the-counter and may not be able to liquidate quickly, they
are exposed to certain degree of liquidity risks.

The Fund's liquidity risk is managed on a daily basis by the Manager in accordance with the policies and procedures in place. The Fund's redemption policy allows
redemption to be made through participating dealers by any investor with gold and a minor cash component or wholly with cash at a minimum of 300,000 units.

The Manager has the right to declare suspension of unitholders' right to redeem units under certain conditions, such as when the London bullion market is closed; dealings on
the London bullion market are restricted or suspended; or the London Gold Fixing Price is not published by the London Bullion Market Association, etc. in accordance with the
Fund's prospectus.

Derivatives

The table which states the Fund’s holdings in derivatives as of the year/period end date translated into its reporting currency is shown on page 15.

Capital management

The Fund's capital as at the year/period end date is represented by its redeemable units.

The Fund's objective in managing the capital is to ensure a stable and strong base to maximise returns to all investors, and to manage liquidity risk arising from the
redemptions. The Manager manages the capital of the Fund in accordance with the Fund's investment objectives and policies stated in the Fund's prospectus.

There were no changes in the policies and procedures during the year/period with respect to the Fund's approach to its capital management.
The Fund is not subject to externally imposed capital requirements.

The amount and the movement of equity are stated in the statement of changes in equity. As the redeemable units are redeemed on demand at the unitholders' option, the
actual level of redemption may differ significantly from the historic experience.

8 Net losses on commodity and net gains on derivatives

During the year/period, the Fund disposed of gold bullion and derivatives, and earned or incurred realised and unrealised gains and losses as shown on page 15.
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9 Transactions with related parties

The following is a summary of transactions with related parties during the year/period which were entered into in the ordinary course of business and under normal commercial
terms. To the best of the knowledge of the Trustee and the Manager, the Fund did not have any other transactions with their related parties except for those disclosed below. The
relevant receivables and payables are unsecured, interest-free and repayable on demand:

(a)

Hang Seng Investment Management Limited (“HSIM”), a wholly-owned subsidiary of HSB, which is a member of the HSBC Group, is the Manager of the Fund. HSIM earns
management fees at a rate of 0.15% of net asset value per annum. Management fees are calculated as at each dealing date and payable monthly. Management fees
payable to the Manager at the year/period end date is RMB 9,985 (2012: RMB 13,546).

HSBC Institutional Trust Services (Asia) Limited is the Trustee and the Registrar of the Fund and earns trustee fee and registrar fee at a rate of 0.12% of net asset value per
annum. The trustee fee and registrar fee are calculated as at each dealing day and payable monthly. Trustee fee and registrar fee payable at the year/period end date is
RMB 73,200 (2012: RMB 37,600).

The Trustee also earns a service fee of RMB 21,000 (2012: RMB 21,000) per annum. Service fees are calculated as at each dealing date and payable quarterly. Service fees
payable at the year/period end date is RMB 1,841 (2012: RMB 1,985).

In addition, the Trustee earns processing fee of RMB 100 (2012: RMB 100) for handling each purchase or sale of investments.

The Fund utilised the services of HSB in its purchase and sale of investments. Details of such transactions executed are shown on page 16. No commission was paid to HSB
for these transactions during the year/period.

HSBC Bank USA is the Custodian of the Fund and earns custodian’s fee at a rate of 0.1% of net asset value per annum. Custodian’s fee is calculated as at each dealing day
and payable monthly. Custodian fee paid during the year/period is RMB 53,166 (2012: RMB 57,696). Custodian’s fee payable at the year/period end date is RMB 11,362
(2012: RMB 16,383).

Certain bank accounts are maintained with HSB. The bank balance at the year/period end date is RMB 439,907 (2012: RMB 268,317).

Unsecured overdraft facility, risk weighted FX facility / interest rate swap facility and daily settlement facility were provided by HSB to the Fund. The details of the facilities,
interest rate, bank overdrafts and prepayments in respect of annual fee as of the year/period end and the upfront fee for the overdraft facilities, annual fee and interest
expenses paid to HSB during the year/period are shown on page 16.

The Fund entered into foreign currency forward contracts and asset swap contracts with HSB to hedge against the foreign exchange rate movements between Renminbi and
United States dollars. Financial liabilities arising from outstanding foreign currency forward contracts at the year/period end date are RMB 1,273 (2012: financial liabilities of
RMB 12,244) and financial assets arising from outstanding asset swap contracts at the year/period end date are RMB 370 (2012: financial liabilities of RMB 1,392).

10 Units in issue

For the movement of units in issue, please refer to page 17.

11 Bank overdrafts

Bank overdrafts were unsecured and repayable on demand.

12 Soft dollar commission

As regards to the Fund, the Manager has not entered into any soft dollar commission arrangements with brokers.

13 Fair value information

The Fund’s financial instruments are measured at fair value on the date of the statement of assets and liabilities. Fair value estimates are made at a specified point in time, based
on market conditions and information about the financial instruments. With the involvement of unobservable factors and judgement, fair value can be reliably determined within a
reasonable range of estimates. For certain other financial instruments, including other accounts receivable, cash and cash equivalents, bank overdrafts and accrued expenses and
other payables, the carrying amounts approximate fair value due to the intermediate or short-term nature of these financial instruments.

Valuation of financial instruments

The Fund's accounting policy on fair value measurements is detailed in accounting policy in note 2(f)(iv).

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making the measurements.

Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly (i.e. as prices) or indirectly (i.e. derived from prices). The category includes
instruments valued using: quoted market price in active markets for similar instruments; quoted prices for identical or similar instruments in markets that are considered less
than active; or other valuation techniques in which all significant inputs are directly or indirectly observable from market data.

Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument's valuation. This category includes instruments that are valued based on quoted prices for similar instruments
but for which significant unobservable adjustments or assumptions are required to reflect differences between the instruments.

Fair values of derivatives are determined by valuation techniques. For all other financial instruments, their carrying amounts approximate fair value due to the intermediate or short-
term nature of these financial instruments.

For investments held by the Fund that are grouped into Level 2, the Fund uses widely recognised valuation models where all significant inputs are directly or indirectly observable
from market data in determining the fair value. The valuation of these common and simple financial instruments uses only observable market data and require little management
judgement and estimation.

23



Notes on the Financial Statements (continued)

For the asset swap contracts held by the Fund during the period ended 31 December 2012 that were grouped into Level 3, the Fund used proprietary valuation models where all
significant inputs were unobservable from market data in determining fair value.

Valuation techniques include net present value and discounted cash flow models, comparison to similar instruments for which market observable prices exist, Black-Scholes and
polynomial option pricing models and other valuation models. Assumptions and inputs used in valuation techniques include risk-free and benchmark interest rates, credit spreads
and other premia used in estimating discount rates, bond and equity prices, foreign currency exchange rates, equity and equity index prices and expected price volatilities and
correlations.

The objective of the valuation techniques is to arrive at a fair value measurement that reflects the price that would be received to sell the asset or paid to transfer the liability in an
orderly transaction between market participants at the measurement date.

Observable prices and model inputs are usually available in the market for simple over-the-counter securities. Availability of observable market prices and model inputs reduces the
need for management judgement and estimation and also reduces the uncertainty associated with determination of fair values. Availability of observable market prices and inputs
varies depending on the products and markets and is prone to changes based on specific events and general conditions in the financial markets.

For more complex instruments, the Fund uses proprietary valuation models, which are usually developed from recognised valuation models. Some or all of the significant inputs into
these models may not be observable in the market, and are derived from market prices or rates or are estimated based on assumptions. Examples of instruments involving
significant unobservable inputs include certain over-the-counter derivatives. Valuation models that employ significant unobservable inputs require a higher degree of management
judgement and estimation in the determination of fair value. Management judgement and estimation are usually required for selection of the appropriate valuation model to be used,
determination of expected future cash flows on the financial instrument being valued, determination of probability of counterparty default and selection of appropriate discount rates.

The table on page 18 present the carrying value of financial instruments measured at fair value at the date of the statement of assets and liabilities across three levels of fair value
hierarchy; and the reconciliation from the beginning balances to the ending balances for fair value measurements in Level 3 of the fair value hierarchy.

The opening balance of asset swap contracts of RMB 1,392 that were grouped into Level 3, was settled during the year. During the year, there is sufficient information available to
measure the fair value of the asset swap contracts based on the valuation models where all significant inputs are directly or indirectly observable from market data in determining
the fair value. Therefore, the asset swap contracts are grouped into Level 2.

Although the Fund believes that their estimates of fair value are appropriate, the use of different methodologies or assumptions could lead to different measurements of fair value.

There were no transfers of financial instruments between Level 1 and Level 2, or transfers into or out of Level 3 during the year.

14 Segment information

The Manager makes strategic resource allocation on behalf of the Fund and determines operating segments based on internal reports reviewed which are used to make strategic
decisions.

The Manager considers that the Fund has one single operating segment based on one single integrated investment strategy by investing in gold bullion and derivatives with the
objective to match, before expenses, as closely as practicable, the performance of the London Gold Fixing Price in United States dollars as stipulated in the Fund's prospectus.
There were no changes in the operating segment during the year/period.

Major revenues generated by the Fund are from gold bullion. The segment information provided to the Manager is the same as that disclosed in the statement of comprehensive
income and statement of assets and liabilities.

The Fund is domiciled in Hong Kong. Majority of the Fund’s income from investments is from gold bullion traded on London bullion market.

15 Possible impact of amendments and new standards issued but not yet effective for the year ended to 31 December 2013

Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments and new standards which are not yet effective for the year ended 31
December 2013 and which have not been adopted in these financial statements.

Of these developments, the following relates to matters that may be relevant to the Fund’s operations and financial statements:
Effective for accounting periods beginning on or after
Amendments to HKAS 32, Financial instruments: Presentation — Offsetting financial assets and financial liabilities 1 January 2014

HKFRS 9, Financial instruments Unspecified

The Fund is in the process of making an assessment of what the impact of these amendments and new standard is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant impact on the Fund’s results of operations and financial position.
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Investors should note that all investment involves risks (including the possibility of loss of the capital invested), prices of fund units may go up as well as down and past
performance is not indicative of future performance. Investors should read the relevant fund's prospectus (including the full text of the risk factors stated therein) in detail

before making any investment decision.
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