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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

For the year ended 31st March, 2014, UBA Investments Limited and its
subsidiaries (the “Group”) recorded a loss attributable to equity holders
of approximately HK$3.4 million (2013: loss HK$2 million) and of which
a HK$6.5 million (2013: HK$9.3 million) impairment loss was made in
relation to available-for-sale financial assets. The loss per share was
HK$0.0032 (2013: loss per share of HK$0.0019). Turnover increasing
from HK$101.1 million to HK$188.3 million was resulted from the
continuous proactive investment strategy adopted by the management
and consistence with the increasing transaction volume in Hang Seng
Index as compared with last year. The Group recorded a profit before
impairment loss and unrealized loss on financial assets at fair value
through profit or loss was around HK$6.7 million, which was mainly
attributable to the disposal of investments amounting to HK$5.7 million.
As at 31st March, 2014, the net assets of the Group were approximately
HK$106 million (2013: HK$106 million).

During the year, the Company took steps to explore opportunities
to dispose certain investments which included the disposal of an
investment at a consideration of HK$8,084,000 and resulting a gain on
disposal of HK$5,690,000.

As at 31st March, 2014, the Group’s investment portfolio was well
diversified and comprised of different sector of businesses which
includes telecommunication service, transportation, retail businesses,
properties and banking, etc. in which the available-for-sales financial
assets and financial assets at fair value through profit or loss was
approximately HK$23 million and HK$73 million respectively (2013:
HK$26 million and HK$48 million respectively).

In 2013, the global economy witnessed tremendous volatility as a result
of the speeches related to the tapering the scale of Quantitative Easing
Three scheme (“QE3") delivered by the retiring Chief of US Federal
Reserve (the “Fed”) Bernanke in the first half. However the indicators of
recovery of the economy, especially the non-farm payrolls, were weaker
than expected in the third quarter and led the Fed put narrowing QE3
on hold. Afterward, the economic data showed that the US economy
upturned in the last quarter of 2013. The Fed also announced at its
December 2013 FOMC Meeting that it would lessen its securities-
purchase program of approximately $85 billion per month to $75 billion
per month starting from January 2014 while expecting that the extremely
low interest rate environment will be maintained for a long period of
time. Finally, Dow Jones Indexes reached the yearly high 16,479 in late
December 20183.
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MANAGEMENT DISCUSSION AND ANALYSIS

On the other hand, China’s credit boom was still in full swing. Total
credit in the social financing showed a growth of almost 20% last year
and led to second Cash Crunch in December 2013. In addition, the
China’s borrowing spree in recent year led the local debt swelled to
RMB17.9 trillion in December, which underscore risks to the financial
system in China. These cash crunch and soaring local debt may lead
to a solvency crisis in which an even higher debt burden and non-
performing loans would eventually threaten both economic growth
and financial reform. Meanwhile, the Central Government announced
structural reform to steer China in the right direction in the Third Plenary
Session of the 18th Central Committee of the Communist Party of
China, which included both fiscal and monetary policy to stimulate the
economic growth in the near future.

Heading into the first quarter of 2014, the speech of the new Fed
Chairperson Janet Yellen (“Yellen”) in mid of March 2014 influenced the
global markets significantly, especially she specially said the rate hike
cycle may start 6 months after the Fed Taper, that expecting to start in
the second quarter of 2015 and thus the global stock markets triggering
sharp losses. Fortunately, the US economic data turning better in late
March, like the Consumer Confidence Index rose to 5 years high to
82.3. Together with the rhetoric by Yellen that would start the rate
hike cycle only when actual growth in economy are really strong. It is
an indication for the investors that low interest rate environment will
maintain for a longer period of time and consequently triggering a
strong rally in global stock markets at the end of first quarter 2014.

On the other side, amid fears of lending bubbles, Chinese Government
aggressively tightened credit and liquidity in 2014, which led to a
the HSBC Flash China
Purchasing Manufacturing Managers’ Index (“PMI”) also dropped to 7

reduction in fixed investment. In addition,
months low of 48.3 in February and the gross domestic product (“GDP”)
in first quarter 2014 decreased to 7.4% from 7.7% compared with fourth
quarter 2013, which gave a signal of growth downturn. However, the
Government announced to release the restriction on QFII and financing
requirement of housing sector in late March led a positive effect toward
China and the Shanghai Composite Index soaring 3.5% within the last
week of March to 2,068.
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MANAGEMENT DISCUSSION AND ANALYSIS

Turning back to the Hong Kong stock market, it faced tremendous
volatility during the year. As Hong Kong equities were sensitive to
new surrounding global economic situation, so the market sentiment
was heavily affected by the solvency crises and structural reform in
China and especially tainted by the speeches of the Fed Chairperson
Bernanke and Yellen this year. The Hang Seng Index (“HSI") dropped
from 23,493 in May to 19,855 in June and then rebound to 23,502 after
Bernanke rhetoric on Tapering and maintaining QE3 in 2013. Afterward
Yellen speech also led HSI dropped from 21,902 to 21,182 and then
rebound to 22,151 within last two weeks of March 2014.

Prospects

Looking forward, we believe the coming year is full of challenges
especially there may have rate hike cycle in US. US set the inflation
as the indicator of maintaining the QE3 and interest rate may increase
when the inflation rate is over 2%. In which the inflation gauge is now
measured by personal consumption expenditures index (“PCE") instead
of traditional consumer price index (“PCI") which is more consistent
and easier to foster price stability. The PCE is keeping at around 1%
which represents QE 3 may go on for a period and as a result stimulates
growth in worldwide economy and stock markets.

Meanwhile, the Premier of the State Council of the People’s Republic
of China Li Kegiang announced the establishment of Shanghai — Hong
Kong Stock Connect Programme in mid of April that allow investors
from Shanghai and Hong Kong to invest in selected shares of the
others stock market which leads to a positive effect to both Hong Kong
and China equities markets. However, we also remain cautious on the
lending bubbles and credit risks in China which may add volatility to the
financial markets.

The Group remains cautiously optimistic about the outlook of the
equities markets in global and Hong Kong. We seek out and evaluate
good investment opportunities to expand our investment portfolio.
We will also continue to adopt and maintain cautious and pragmatic
investment approach in order to bring better return for our shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Liquidity and financial resources

As at 31st March, 2014, the Group had bank balances and cash of
HK$5,617,202 (2013: HK$32,412,976). The Board believes that the
Group has sufficient financial resources to satisfy its commitments and
working capital requirements.

As at 31st March, 2014, none of listed equity securities of the Group
had been pledged to secure margin facilities and loans granted by a
related company.

Gearing ratio
Gearing ratio had not been presented (2013: nil) as there was no debt
as at 31st March, 2014 (2013: HK$nil).

Dividend
The Board has resolved not to recommend any payment of final
dividend.

Capital structure
There was no change to the Group’s capital structure for the year ended
31st March, 2014.

Capital commitment and contingent liabilities
As at 31st March, 2014, the Group had no material capital commitment
and contingent liabilities.

Foreign currency fluctuation

The Board believes that the foreign exchange risk is minimal as
the Group mainly uses Hong Kong dollars to carry out its business
transactions.

Employment and remuneration policies

As at 31st March, 2014, the Group employed a total of 4 full-time
employees (2013: 4), including the executive directors of the Group.
Employees’ remuneration are fixed and determined with reference to the
market rate.

Share options
The Company does not have share option scheme.
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MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE GOVERNANCE

The Company has complied with the Code on Corporate Governance
Practices as set out in Appendix 14 of the Rules Governing the Listing
of Securities on the Stock Exchange (“CG Code”) throughout the year
ended 31st March, 2014, except for the following.

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should be
appointed for a specific term and subject to re-election. None of the
independent non-executive directors of the Company were appointed
for a specific term. None of the non-executive directors has entered
or proposed to enter into any service contracts with the Company or
its subsidiaries. But all directors of the Company are subject to the
retirement by rotation according to the provisions under article 157
of the Articles of Association of the Company. As such, the Board
considers that sufficient measures have been taken to ensure that the
Company’s corporate governance practices are no less exacting than
those in the CG Code.

Code Provision A.6.7

Under the code provision A.6.7, independent non-executive directors
and other non-executive directors should attend general meetings and
develop a balanced understanding of the views of shareholders. The
independent non-executive directors, Mr. CHAN Chung Yee, Alan and
Mr. TANG Hon Bui, Ronald were unable to attend the annual general
meeting (“AGM”) of the Company held on 16th August, 2013 due to their
other business engagements. This constitutes a deviation from code
provision A.6.7 of the CG Code. Moreover, non attendance of these
Independent Non-executive Directors may also constitute deviation from
code provision E.1.2 of the CG Code. Despite of the two independent
non-executive directors, all the other directors of the Company were
present in the AGM.

APPRECIATION

The Board would like to take this opportunity to extend our sincere
thanks and express appreciation to those who have supported us
during the year.

By order of the Board
CHAU Wai Hing
Chairman and Executive Director

Hong Kong, 16th June, 2014
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PROFILE OF DIRECTORS

Mr. CHAU Wai Hing (“Mr. Chau”), aged 48, is the chairman and
executive director of the Company. He is a fellow member of the
Institute of Public Accountants in Australia, a chartered member of
the Chartered Institute for Securities & Investment and a member of
the Hong Kong Securities Institute. He obtained his Bachelor Degree
in Quantitative Analysis for Business, Postgraduate Certificate in
Professional Accounting and Master Degree in Finance from the City
University of Hong Kong. He also holds a Master Degree in Professional
Accounting from the Southern Cross University in Australia. Prior to
joining the Company, he possesses over 18 years of experience in
banking, finance and wealth management and held senior positions
at several international financial institutions including Bank of America
(Asia) Limited and Merrill Lynch (Asia Pacific) Limited. Save as
disclosed above, Mr. Chau does not hold directorship in other public
companies the securities of which are listed on any securities market in
Hong Kong or overseas in the past three years.

Mr. CHENG Wai Lun, Andrew (“Mr. Cheng”), aged 41, is an executive
director, member of the remuneration committee and member of the
nomination committee of the Company. He holds a bachelor's degree
from the California State University, USA. He has over 10 years
experience in securities, corporate finance and direct investment. He is
also an executive director of Upbest Group Limited (Stock Code: 335).
Save as disclosed above, Mr. Cheng does not hold directorship in other
public companies the securities of which are listed on any securities
market in Hong Kong or overseas in the past three years.

Dr. WONG Yun Kuen (“Dr. Wong”), aged 56, is an executive
director of the Company. He received a Ph.D. Degree from Harvard
University, and was “Distinguished Visiting Scholar” at Wharton School
of the University of Pennsylvania. Dr. Wong has worked in financial
industries in the United States and Hong Kong for many years, and has
considerable experience in corporate finance, investment and derivative
products. He is a member of the Hong Kong Securities Institute. Dr.
Wong is an independent non-executive director of Bauhaus International
(Holdings) Limited (Stock Code: 483), China Sandi Holdings Limited
(Stock Code: 910), Climax International Company Limited (Stock Code:
439), Kingston Financial Group Limited (Stock Code: 1031), Harmony
Asset Limited (Stock Code: 428), Guocang Group Limited (Stock Code:
559), Kaisun Energy Group Limited (Stock Code: 8203), Kong Sun
Holdings Limited (Stock Code: 295), China Yunnan Tin Minerals Group
Company Limited (Stock Code: 263), New Island Development Holdings
Limited (Stock Code: 377) and Sincere Watch (Hong Kong) Limited
(Stock Code: 444). Dr. Wong was also independent non-executive
director of Hong Kong Life Sciences and Technologies Group Limited
(Stock Code: 8085) (November 2009 to September 2012). All the
companies mentioned above are listed companies in Hong Kong. Save
as disclosed above, Dr. Wong does not hold directorship in other public
companies the securities of which are listed on any securities market in
Hong Kong or overseas in the past three years.
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PROFILE OF DIRECTORS

Mr. CHAN Chung Yee, Alan (“Mr. Chan”), aged 47, is an independent
non-executive director, chairman of the audit committee, the
remuneration committee and the nomination committee of the Company.
Mr. Chan holds two master degrees in Practising Accounting and
Business Law from Monash University, Australia. Professionally, he
is a fellow member of the Hong Kong Institute of Certified Public
Accountants, CPA Australia, The Institute of Chartered Secretaries and
Administrators in UK, The Hong Kong Institute of Company Secretaries
and The Hong Kong Institute of Directors. He is an associate member
of the Institute of Certified Management Accountants of Australia, and
The Hong Kong Institute of Bankers. He is awarded with “Chartered
Banker’by the Chartered Institute of Bankers in Scotland,UK. He is
also a Standing Member of the Chinese People’s Political Consultative
Conference of Yunfu city of Guangdong Province and secretarial
general of China Hong Kong Macau Boundary Crossing Bus Association
and Honorary Standing Director of Guangdong’s Association For
Promotion of Cooperation between Guangdong, Hong Kong and Macao.
Mr. Chan has been appointed to be the member of Board of Review
(Inland Revenue) from 2009 to 2011. Currently, he is the managing
director and founder of a transportation company which is a subsidiary
of a listed company. He is also an independent non-executive director
and chairman of audit committee of the Upbest Group Limited (Stock
Code: 335). Save as disclosed above, Mr. Chan does not hold
directorship in other public companies the securities of which are listed
on any securities market in Hong Kong or overseas in the past three
years.

Dr. FUNG Lewis Hung (“Dr. Fung”), aged 53, is an independent non-
executive director, member of the audit committee, member of the
remuneration committee and member of the nomination committee of
the Company. He has been the honorary medical adviser of the Institute
of Securities Dealers Limited since 2000, the Hong Kong Chamber of
Small & Medium Business Limited since 1997 and the International
Association of Elevator Engineers (HK Branch) since 1992. Dr. Fung is
an affiliated fellow of the Royal Australian College of Physicians and the
foundation fellow of Hong Kong Academy of Medicine. In addition, he
is a member of the International Society of Nephrology and Hong Kong
Society of Nephrology. He also holds a master's degree in business
administration from the Newport University in the United States. Save
as disclosed above, Dr. Fung does not hold directorship in other public
companies the securities of which are listed on any securities market in
Hong Kong or overseas in the past three years.

Mr. TANG Hon Bui, Ronald (“Mr. Tang”), aged 55, is an independent
non-executive director, member of the audit committee, member of the
remuneration committee and member of the nomination committee of
the Company. Mr. Tang received his legal education from the University
of Hong Kong and has been a barrister in private practice since 1981.
Save as disclosed above, Mr. Tang has not held any directorship
in other public companies the securities of which are listed on any
securities market in Hong Kong or overseas in the past three years.
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REPORT OF THE DIRECTORS

The board of directors (the “Board”) has pleasure in presenting their
report and the audited financial statements for the year ended 31st
March, 2014.

PRINCIPAL ACTIVITIES
The Company and its subsidiaries (the “Group”) are investments holding
companies.

SEGMENTAL INFORMATION

The Group’s turnover and contribution to operating results were all
derived from investments in listed and unlisted companies in Hong
Kong.

PROPERTY, PLANT AND EQUIPMENT
Details of the movements during the year in the property, plant and
equipment are set out in note 17 to the financial statements.

SUBSIDIARIES
Details of the Company’s subsidiaries at 31st March, 2014 are set out in
note 18 to the financial statements.

SHARE OPTION
The Company does not have share option scheme.

DIRECTORS’ REMUNERATION

The Directors’ fees are subject to shareholders’ approval at general
meetings. Other emoluments are determined by the Company’s board
of directors with reference to Directors’ duties, responsibilities and
performance and the results of the Group. In addition, the Directors’
remuneration is reviewed by the Remuneration Committee annually.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st March, 2014 are set out
in the consolidated income statement and the consolidated statement of
comprehensive income on page 36 and page 37 respectively.

The Board has resolved not to recommend a payment of final dividend.
SHARE CAPITAL

Details of the movements in the Company’s share capital during the
year are set out in note 23 to the financial statements.
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REPORT OF THE DIRECTORS

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out below. This summary is not part

BBE
UTAREERBEREARHFELFEREE
HERZHE - LBV FEELHBRR 2

of the audited financial statements. 3 o
RESULTS
1/4/2013 - 1/4/2012 - 1/4/2011 = 1/4/2010 - 1/4/2009 -
31/3/2014  31/3/2013  31/3/2012  31/3/2011 31/3/2010
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
FAET FEr FEr FET FEr
Turnover E ] 188,323 101,104 70,806 287,976 128,968
(Loss)/profit before taxation BrFiAT (E518) /& Fl (3,396) (1,998) (27,587) 13,788 18,509
Taxation fRIE - - - - 4,914
Net (loss)/profit attributable [% 5 f& {5
to shareholders (B18) /& F
FE (3,396) (1,998) (27,587) 13,788 23,423
ASSETS AND LIABILITIES
EEHEE
31/3/2014  31/3/2013  31/3/2012 31/3/2011 31/3/2010
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
FET FEr FET FET FET
Total assets EERE 108,026 111,002 105,179 139,712 124,258
Total liabilities BESE (2,127) (4,900) (2,099) (6,042) (7,131)
Net assets EEFE 105,899 106,102 103,080 133,670 117,127

UBA INVESTMENTS LIMITED BABRREBR AR



REPORT OF THE DIRECTORS

RESERVES
Movements in the reserves of the Group and the Company during the
year are set out in note 24 to the financial statements.

The Company’s reserves available for distribution represent the share
premium, contributed surplus and retained profits under the Companies
Law of the Cayman lIslands. The share premium of the Company is
available for paying dividends to shareholders subject to the provisions
of its Memorandum and Articles of Association and provided that
immediately following the distribution of dividend the Company is able
to pay its debts as they fall due in the ordinary course of business.
In accordance with the Company’s Articles of Association, dividends
can be distributed out of the share premium, contributed surplus and
retained profits of the Company which in aggregate amounted to
approximately HK$87,926,000 (2013: HK$82,181,000) as at 31st March,
2014,

MAJOR CUSTOMERS AND SUPPLIERS

A substantial portion of the Group’s income is derived from the Group’s
investments and the disclosure of information regarding customers
would not be meaningful. The Group has no major suppliers requiring
disclosure.

REPURCHASE, SALE AND REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries repurchased, sold or
redeemed any of the Company'’s listed securities during the year.

DIRECTORS
The directors of the Company during the year and up to the date of this
report were:

Executive Directors

Mr. CHAU Wai Hing (Chairman)
Mr. CHENG Wai Lun, Andrew
Dr. WONG Yun Kuen

Independent Non-executive Directors
Mr. CHAN Chung Yee, Alan

Dr. FUNG Lewis Hung

Mr. TANG Hon Bui, Ronald
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REPORT OF THE DIRECTORS

In accordance with Article 157 of the Company’s Articles of Association,
Mr. CHENG Wai Lun, Andrew and Mr. TANG Hon Bui, Ronald shall
retire by rotation from office and, being eligible, offer themselves for re-
election. All other directors continue in office.

The term of office of each of the independent non-executive directors
lasts until his retirement by rotation in accordance with the Company’s
Articles of Association.

At the Annual General Meeting, ordinary resolutions will be proposed
to re-elect Mr. CHENG Wai Lun, Andrew as executive director, and Mr.
TANG Hon Bui, Ronald as independent non-executive director.

The Company received confirmation of independence in respect of
the year ended 31st March, 2014 from each of the independent non-
executive directors pursuant to Rule 3.13 of the Listing Rules. Up
to and as at the date of this report, the Company still considers the
independent non-executive directors to be independent.

DIRECTORS’ SERVICE CONTRACTS

None of the directors who are proposed for re-election at the
forthcoming Annual General Meeting has a service contract which is
not determinable by the Group within one year without payment of
compensation other than statutory compensation.

DIRECTORS’ INTERESTS IN CONTRACTS

In the opinion of the Board, there were no contracts of significance in
relation to the Group’s business to which the Company or any of its
subsidiaries was a party and in which any director of the Company had
a material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.
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REPORT OF THE DIRECTORS

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 31st March, 2014, the interests and short positions of the directors
of the Company in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFQ”)) which were notified
to the Company and The Stock Exchange of Hong Kong Limited (the
“SEHK”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the directors and the chief executive
of the Company were deemed or taken to have under such provisions of
the SFO) or which were required to be and were recorded in the register
required to be kept pursuant to Section 352 of the SFO or as otherwise

EERTHEARARTREAHELT 2
B HBEROREFZEER AR

N

R-Z-—MFE=A=1t—0 ARAEFNAA
A R ERROAE (E& R ES K HE A EXVER
(TEHRARGEG)) 2B BERD REF
FHAREE S LM E GO EXVERTRFESD
HENEARBREARERXHAARAA (TH
RFT)) 2w RORR (BRREE R LB G
ZHEGXEIRAEERERTRAEREAR
WEFRA 2B RAR)  HAJAMEIA
REFRPE GO F2GFEZECMA - K
BRELMRAZ EMARESZETERIH T

notified to the Company and the SEHK pursuant to the Model Code for %P BI| ([1Z4<FR] ) BHE KRG NBZ A2
Securities Transactions by Directors of Listed Companies (the “Model KA BWT :
Code”) in the Listing Rules were as follows:
Number of shares
BB
Percentage
of issued
Personal Family Corporate Other share capital
Name of director interests interests interests interests Total BRTRA
EENZE AR RE#ER EEER Hivrgs ok BAl
Ordinary Shares of HK$0.01 each
in the Company
ADAEREEOIBIZEER
CHENG Wai Lun, Andrew (Note) - - 340,000,000 - 340,000,000 32.08%
BER M)
Note: Bzt -

Mr. CHENG Wai Lun, Andrew is one of the discretionary objects of a trust which
assets include interests in the entire issued share capital of Fung Fai Growth
Limited. Fung Fai Growth Limited holds 340,000,000 shares of the Company.

Save as disclosed above, at no time during the year ended 31st March,
2014 was the Company, its subsidiaries or its associate a party to
any arrangement to enable the directors or chief executives of the
Company, or their spouses or children under the age of 18, to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or its associated corporation.

ZZ {7 HFung Fai Growth Limited# %A © Fung Fai
Growth LimitedEE — =2 K ExkA - MBBRREE
AEA—(IEESE A ° Fung Fai Growth Limited$
5 K2 7]340,000,000/% B 17 ©

BREXHREESI  REE-_T-NF=A=1+—
AIEFENZ EMRRE - AAR - HFBARK
HBERRMET VALY SARAZES
REBTRABRERBIEARD T NARZFL
ARBARR RIS E AR AE 2 B EH M
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Save as disclosed above, none of the directors or the chief executives
of the Company had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures of the
Company or any associated corporation (within the meaning of Part
XV of the SFO) as recorded in the register required to be kept under
section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Listing Rules.

SUBSTANTIAL SHAREHOLDER’S INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING SHARES OF THE
COMPANY

As at 31st March, 2014, the following persons or corporations, other
than the interest disclosed above in respect of the directors, interest in
5% or more in the shares and underlying shares of the Company have
been notified to the Company and recorded in the register of substantial
shareholders’ interests in shares and short positions required to be kept
under Section 336 of Part XV of the SFO:

BREXREEI  ARRASEFHTIETHAR
WENRAF AR LB (EEREFRRE
P+ RE D) 2B HEARDREFEE
AR MABLRREES AR KRGS
B2MGMERAFEZBELMA - JARE LT ARA
B LT AR ESETESIHNFEETRIZAX
SARDE R 2 E S AR o

FERRRAREzROREBRG 2 EE
RixR

R-B-MEZA=+-R  READDEES
REE DBV E AT RE 2 LB
TR RARBRMEEIAET U TALRA
7 (I Lo BB MR F AT 2 a0 B
AARETRARERRAES 2 HAA L 2B
s

Approximate
percentage of

Number the total number
Name of shareholders of shares held of shares in issued
e R FrEREHA NEEBRTROBIH
Ordinary shares of HK$0.01 each in the Company
FAREREHENIBLZEER
Fung Fai Growth Limited (Note (a)) 340,000,000 32.08%
Fung Fai Growth Limited (#7:#(a))
Kingswell Holdings Group Limited (Note (b)) 192,000,000 18.12%
Kingswell Holdings Group Limited (#77#(b))
Notes: Wi
(a) The entire issued share capital of Fung Fai Growth Limited is owned  (a) Fung Fai Growth LimitedZ 2B &1TRA
by a trust. Mr. CHENG Wai Lun, Andrew and his family members are TTH—BEEEE BEREELERAA
the beneficiaries of the trust which assets include interests in the entire ERzZmA - mEEBEFung Fai Growth
issued share capital of Fung Fai Growth Limited. LimitedFT B B B 1TRN ©
(b) The entire issued share capital of Kingswell Holdings Group Limited is  (b) Kingswell Holdings Group LimitedZ % &

beneficially owned by Mr. Janusz Mieczyslaw STEMPNOWSKI.

B 1T A Jh @Mr. Janusz Mieczyslaw
STEMPNOWSKIZ ##E °
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REPORT OF THE DIRECTORS

Save as disclosed above, as at 31st March, 2014, the Directors are not
aware of any other persons who have interests or short positions in the
shares, underlying shares of equity derivatives or debentures of the
Company or any associated corporations (within the meaning of Part XV
of the SFO) which would be required to be disclosed to the Company
pursuant to Part XV of the SFO.

CONNECTED TRANSACTIONS AND CONTINUING CONNECTED
TRANSACTIONS

Significant related party transactions entered by the Group during
the year ended 31st March, 2014 which also constitute continuing
connected transactions under the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”), are disclosed in note 28 to the financial statements.

The investment manager of the Company is regarded as a continuing
connected person of the Company under Chapter 21 of the Listing
Rules. Accordingly, the investment management agreement constitutes
a connected transaction of the Company. The management fee during
the year amounted to HK$1,739,144,

The independent non-executive directors have reviewed the connected
transactions and continuing connected transactions in note 28 to
the financial statements and have confirmed that the connected
transactions and continuing connected transactions have been entered
into:

i) in the ordinary and usual course of business of the Group;

i) on normal commercial terms or on terms no less favourable
to the Group than terms available to or from (as appropriate)
independent third parties; and

iii) in accordance with the relevant agreements governing them on
terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.
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The auditors of the Company have reviewed the continuing connected
transactions during the year as set out in note 28 to the financial
statements and confirmed that these transactions:

i) were approved by the Board of Directors of the Company;

i) where applicable, were in accordance with the pricing policies
of the Company;

iii) had been entered into in accordance with the relevant
agreements governing the transactions; and

iv) have not exceeded the caps stated in the relevant
announcement.

MANAGEMENT CONTRACTS
Details of significant management contracts in relation to the Company’s
business are included in note 28 to the financial statements.

Save as disclosed above, no other contracts concerning the
management and administration of the whole or any substantial part of
the business of the Company were entered into or existed during the
year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders under the Company’'s Memorandum and Articles of
Association and the Companies Laws of the Cayman Islands.

AUDIT COMMITTEE

The Company has established an audit committee according to “A
Guide for The Formation of an Audit Committee” published by the Hong
Kong Institute of Certified Public Accountants. The primary duties of
the audit committee are to review and supervise the financial reporting
process and internal control system of the Group. The Audit Committee
had also reviewed the annual results of the Group for the year ended
31st March, 2014 in conjunction with the Company’s external auditors.

The audit committee of the Group consists of 3 independent non-
executive directors, namely Mr. CHAN Chung Yee, Alan, Dr. FUNG
Lewis Hung and Mr. TANG Hon Bui, Ronald.
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REPORT OF THE DIRECTORS

CORPORATE GOVERNANCE

The Company has complied throughout the year ended 31st March,
2014 with the Code on Corporate Governance Practices set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange, except that independent non-executive directors of
the Company were not appointed for a specific term but are subject
to retirement by rotation according to the Articles of Association of the
Company. As such, the Company considers that sufficient measures
have been taken to ensure that the Company’s corporate governance
practices are no less exacting than those in the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 of the Listing Rules. Upon enquiry by the Company, all Directors of
the Company have confirmed that they have complied with the required
standards set out in the Model Code throughout the period.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the Company
and within the knowledge of the Board, the percentage of the
Company's shares which are in the hands of the public exceeds 25% of
the Company’s total number of issued shares.

AUDITORS
Messrs. Li, Tang, Chen & Co. acted as auditors of the Company for the
years ended 31st March, 2012, 2013 and 2014.

Messrs. Li, Tang, Chen & Co. retire and a resolution for their
reappointment as auditors of the Company will be proposed at the
forthcoming annual general meeting.

On behalf of the Board

CHAU Wai Hing
Chairman and Executive Director

Hong Kong, 16th June, 2014
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CORPORATE GOVERNANCE REPORT

Sound corporate governance practices are crucial to the smooth,
effective and transparent operation of a company and its ability to
attract investment, protect rights of shareholders and stakeholders,
and enhance shareholder value. The Company is committed to high
standards of corporate governance with a view to being transparent,
open and accountable to our shareholders.

This report describes the Company’s corporate governance practices
and structures that were in place during the financial year ended 31st
March 2014, with specific reference to the principles and guidelines
of the Corporate Governance Code (the “CG Code”) as set out in
Appendix 14 of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) issued by The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”). In developing and
reviewing its corporate governance policies and practices, the
Company has sought to adopt a balanced approach.

COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company complied with the code provisions as set out in the
Corporate Governance Code contained in Appendix 14 to the Listing
Rules throughout year ended 31st March 2014, except for the following.

Code Provision A.4.1

Under the code provision A.4.1, non-executive directors should be
appointed for a specific term and subject to re-election. None of the
independent non-executive directors of the Company were appointed
for a specific term. None of the non-executive directors has entered
or proposed to enter into any service contracts with the Company or
its subsidiaries. But all directors of the Company are subject to the
retirement by rotation according to the provisions under article 157
of the Articles of Association of the Company. As such, the Board
considers that sufficient measures have been taken to ensure that the
Company's corporate governance practices are no less exacting than
those in the CG Code.
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Code Provision A.6.7

Under the code provision A.6.7, independent non-executive directors
and other non-executive directors should attend general meetings
and develop a balanced understanding of the views of shareholders.
The independent non-executive directors, Mr. CHAN Chung Yee, Alan
and Mr. TANG Hon Bui,
the Company held on 16th August, 2013 due to their other business

Ronald were unable to attend the AGM of

engagements. This constitutes a deviation from code provision A.6.7
of the CG Code. Moreover, non attendance of these Independent Non-
executive Directors may also constitute deviation from code provision
E.1.2 of the CG Code. Despite of the two independent non-executive
directors, all the other directors of the Company were present in the
AGM.

CORPORATE GOVERNANCE PRACTICE

With the assistance of the Compliance Department, the Board has
designed a proper corporate governance structure. Currently, there
are three board committees, including Audit Committee, Remuneration
Committee and Nomination Committee. Audit Committee, Remuneration
Committee and Nomination Committee perform their distinct roles in
accordance with their respective terms of reference.

BOARD OF DIRECTORS

Composition

The Board of Directors of the Company comprises six members. Mr.
CHAU Wai Hing, acts as Chairman of the Board, whereas Mr. CHENG
Wai Lun, Andrew acts as Managing Director of the Company. Other
executive director is Dr. WONG Yun Kuen. The Company has three
independent non-executive directors, they are Mr. CHAN Chung Yee,
Alan, Dr. FUNG Lewis Hung and Mr. TANG Hon Bui, Ronald. One of
whom namely, Mr. CHAN Chung Yee, Alan has appropriate professional
accounting experience and expertise.

All directors have distinguished themselves in their field of expertise,
and have exhibited high standards of personal and professional ethics
and integrity. The biographical details of each director are disclosed in
pages 9 to 10 of this Annual Report.

Each independent non-executive director has pursuant to the Rule 3.13
of the Listing Rules, confirmed that he is independent of the Company
and the Company also considers that they are independent.
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The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding securities
transaction by the directors (the “Model Code”). Having made specific
enquiry of all directors, the Company confirmed that all directors have
complied with the required standards as set out in the Model Code
during the year.

There is no relationship (including financial, business, family or other
material relationship) among members of the Board.

The Company adopted a Board Diversity Policy (the “Diversity Policy”)
which became effective in September 2013. This Diversity Policy aims
to set out the approach to achieve diversity on the Company’s Board
of Directors. All Board appointments are based on merits, and have
paid due regard for the benefits of diversity on the Board in selecting
candidates.

Pursuant to the Articles of Association of the Company, the directors
shall hold office subject to retirement by rotation at the annual general
meeting of the Company at least once every three years and eligible for
re-election.

Function

The Board of Directors, headed by the Chairman, is responsible for
formulation and approval of the Group’s development and business
strategies and policies, approval of annual budgets and business
plans, recommendation of dividend, and supervision of management
in accordance with the rules governing the meeting of the Board
of Directors, the Managing Director’'s working guides, articles of
association and rules governing the meeting of shareholders.

The executive directors are responsible for day-to-day management
of the Company’s operations. These executive directors conduct
regular meetings with the senior management of the Company and its
subsidiaries and associated companies, at which operational issues
and financial performance are evaluated.

The Company considers well-developed and timely reporting systems
and internal controls are essential, and the Board of Directors plays a key
role in the implementation and monitoring of internal financial controls.

The Board of Directors has established procedure to enable directors,
upon reasonable request, to seek independent professional advice in
appropriate circumstances, at the Company’s expenses.

The Articles of Association of the Company contain description of
responsibilities and operation procedures of the Board of Directors. The
Board of Directors holds regular meeting and listens to the operating
reports of the Company and makes policies. Significant operating
policies of the Company have to be discussed and passed by the Board
of Directors. Board meetings include regular meetings and irregular
meetings. The Board of Directors meets formally at least 4 times a year.
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Besides regular and irregular meetings, the Board of Directors obtains
adequate information through working meetings, presided by the
Chairman in a timely manner, to monitor objectives and strategies of the
management, financial conditions and operating results of the Company
and provisions of significant agreements.

For the financial year ended 31st March, 2014, the Board of Directors
held 12 regular executive Board meetings at approximately monthly
interval and 7 irregular Board meetings which were convened when
deemed necessary. Due notice and Board papers were given to all
directors prior to the meeting in accordance with the Company’s
Articles of Association and the Code. Details of individual attendance of
directors are set out below:

Executive Board Meeting
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Irregular Board Meeting

HiTEZER TEHESER
Attendance/ Attendance/
Total Meetings Held Total Meetings Held
HERE, EREH HERY, EEEH
Name of directors EEME
Executive Directors BITES
Mr. CHAU Wai Hing [ER E e & 12/12 717
Mr. CHENG Wai Lun, Andrew BEMmEE 12/12 717
Dr. WONG Yun Kuen BEREEL 12/12 5/7
Independent Non-executive Directors BUFHTES
Mr. CHAN Chung Yee, Alan RR&EE N/A i 6/7
Dr. FUNG Lewis Hung IR R 2 N/A T~ 6/7
Mr. TANG Hon Bui, Ronald HERLE N/A i@ A 5/7
Chairman and Managing Director TEREZHLE

The roles of the Chairman and the Managing Director are segregated
and assumed by two separate individuals who have no relationship with
each other to strike a balance of power and authority so that the job
responsibilities are not concentrated on any one individual.

The Chairman of the Board is responsible for the leadership and
effective running of the Board. The Chairman is also responsible for
deciding the agenda of each Board meeting, taking into account, where
appropriate, matters proposed by other directors for inclusion in the
agenda.

The Managing Director is delegated with the authorities to manage the
Group’s business in all aspects effectively, implement major strategies,
make day-to-day decision and coordinate overall business operation.
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The number of independent non-executive directors is half of the Board
membership. The Board membership is covered by professionally
qualified and widely experienced personnel so as to bring in valuable
contribution and different professional advices and consultancy for the
development of the Company.

Responsibilities

In the course of discharging their duties, the directors act in good faith,
with due diligence and care, and in the best interests of the Company
and its shareholders. Their responsibilities include:

- Regular board meetings focusing on business strategy,
operational issues and financial performance.

- Active participation on the boards of subsidiaries.

- Approval of annual budgets for each operating company
covering strategy, financial and business performance, key risks
and opportunities.

- Monitoring the quality, timeliness, relevance and reliability of
internal and external reporting.

- Monitoring and managing potential conflicts of interest of
management, Board members and shareholders, including
misuse of corporate assets and abuse in related party
transaction.

- Ensuring processes are in place to maintain the overall integrity
of the Company, including financial statements, and relationship
with other stakeholders, and compliance with all laws and ethics.

To enable the Company’s directors to meet their obligations, an
appropriate organizational structure is in place with clearly defined
responsibilities and limits of authority.

Board Committees

A number of Board Committees, including Audit Committee,
Remuneration Committee and Nomination Committee, have been
established by the Board of Directors to strengthen its functions and
to enhance its expertise. These committees have been formed with
specific written terms of reference which is available on the Company’s
website set out details of the Committee’s duties, powers and functions.
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Audit Committee

The Company’s Audit Committee is composed of three independent
non-executive directors, namely Mr. CHAN Chung Yee, Alan, Dr. FUNG
Lewis Hung and Mr. TANG Hon Bui, Ronald. It is chaired by Mr. CHAN
Chung Yee, Alan. It reports directly to the Board of Directors and
reviews matters within the scope of audit, such as financial statements
and internal controls, to protect the interests of the Company’s

shareholders.

The Audit Committee meets regularly with the Company’s external
auditors to discuss audit process and accounting issues, and reviews
effectiveness of internal controls and risk evaluation. Written terms
of reference, which describes the authority and duties of the Audit
Committee are regularly reviewed and updated by the Board.

Set out below is the summary of work done during the year:

- to review the financial statements for the year ended 31st March,
2013 and for the six months ended 30th September, 2013;

- to review effectiveness of the internal control, financial controls

and risk management system;

- to review auditors’ statutory audit plan and letters of
representation; and

- to consider and approve 2013 audit fees and audit work.

The Audit Committee held two meetings during the year. Details of
individual attendance of its members are set out in the table below:

Name of directors EENE
Independent Non-executive Directors B EHTES
Mr. CHAN Chung Yee, Alan RR&EEE

Dr. FUNG Lewis Hung IR R 2

Mr. TANG Hon Bui, Ronald HERLAE

ERZEEE
ARRIBRZECERBER=-LBIFATE
2 IRR&ELLE  BREBEREESRL
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Remuneration Committee

The Board has established a Remuneration Committee comprising one
executive director, Mr. CHENG Wai Lun, Andrew and three independent
non-executive directors, Mr. CHAN Chung Yee, Alan, Dr. FUNG Lewis
Hung and Mr. TANG Hon Bui, Ronald. It is chaired by Mr. CHAN Chung
Yee, Alan.

The terms of reference of the Remuneration Committee have been
reviewed with reference to the Corporate Governance Code.

The Remuneration Committee’s responsibilities are to review and
consider Company’s policy for remuneration of directors and senior
management, to determine remuneration packages of executive
directors and senior management including benefits in kind, pension
rights and compensation payments, and to recommend to the Board of
Directors remuneration of independent non-executive directors.

Set out below is the summary of work of the Remuneration Committee
done during the year:

- to review the remuneration policy for 2013/2014;

- to review the remuneration of the executive directors and the

independent non-executive directors; and

- to review the annual share option policy (if any).

The Remuneration Committee held one meeting during the year. Details
of individual attendance of its members are set out in the table below:

Name of directors EEMR
Executive Director BTES

Mr. CHENG Wai Lun, Andrew BRmEE
Independent Non-executive Directors  BIFHTEE
Mr. CHAN Chung Yee, Alan RR&ELAE

Dr. FUNG Lewis Hung ISR 2

Mr. TANG Hon Bui, Ronald HERELE
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Nomination Committee

The Board has established a nomination committee on 21st March, 2012
comprising one executive director, Mr. CHENG Wai Lun, Andrew and
three independent non-executive directors, Mr. CHAN Chung Yee, Alan,
Dr. FUNG Lewis Hung and Mr. TANG Hon Bui, Ronald. It is chaired by
Mr. CHAN Chung Yee, Alan.

The terms of reference of the nomination committee, which is available
on the Company’s website, set out details of the Committee’s duties,
powers and functions, nomination procedures and the process and
criteria adopted for selection and recommendation of candidates for
directorship of the Company, summary of which is set out below:

to determine the policy for the nomination of Directors;

- to review the progress of implementation of Diversity Policies;

- to review the size and composition (including the skills,
knowledge and experience and length of service) of the Board
annually; and making recommendations to the Board regarding
any proposed changes to implement the Company’s corporate
strategy;

- to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board on
the selection of individuals nominated for directorships;

- to assess the independence of independent non-executive
director; and

- to make recommendations to the Board on the relevant matters
relating to the appointment or re-appointment of Directors.

The Nomination Committee held one meeting during the year. Details of
individual attendance of its members are set out in the table below:

Name of directors EEME
Executive Director HITES

Mr. CHENG Wai Lun, Andrew BEMEE
Independent Non-executive Directors B FHTES
Mr. CHAN Chung Yee, Alan RR&EESE

Dr. FUNG Lewis Hung ISIRIER &

Mr. TANG Hon Bui, Ronald HERLE
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CONTINUOUS PROFESSIONAL DEVELOPMENT OF DIRECTORS
To ensure Directors’ contribution to the Board remains informed
and relevant, the Company encourages Directors to participate in
continuous professional development to develop and refresh their
knowledge and skills and understanding of the business and markets
in which the Group operates. Directors are also provided with monthly
performance and position updates of the Group, and information such
as performance and key operational highlights to enable the Board as a
whole as well as each Director to discharge their duties. During the year
ended 31st March, 2014, all directors have participated in appropriate
continuous professional development and provided the Company with
their records of training. A summary of training records provided by the
Directors is as follows:
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Attending trainings and Seminars,

Reading articles, newspapers, journal and updates

Name of directors EENE
Executive Directors HITES

Mr. CHAU Wai Hing R EEE

Mr. CHENG Wai Lun, Andrew BEfmEE

Dr. WONG Yun Kuen BEHEERLT
Independent Non-executive Directors  BIFHITES
Mr. CHAN Chung Yee, Alan RR&EELE

Dr. FUNG Lewis Hung SRR

Mr. TANG Hon Bui, Ronald WEE LA

CORPORATE GOVERNANCE FUNCTIONS
The Board as a whole is responsible for performing the corporate

governance duties including:

(a) to develop and review the Company’s policies and practices on

corporate governance;

(b) to review and monitor the training and continuous professional
development of directors and senior management;

(c) to review and monitor the Company’s policies and practices in
compliance with legal and regulatory requirements;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and directors;

and

(e) to review the Company’'s compliance with the CG Code and
disclosure in the Corporate Governance Report.
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External Auditors

During the year and up to the date of this report, the remuneration paid
to the Group’s external auditors, Li, Tang, Chen & Co. Certified Public
Accountants, are set out as follows:

SRR BLA
FAREERRSAY  FAEEENREEFS
REFTMEBH2MEHIMT

Services rendered for the Group Fees paid Fees payable
A ER A2 RBE ENZER BRz&R

HK$ HK$

BT BT
Audit services BRT AR 180,000 186,000
Non-audit services FEEL IR 9,000 9,500
Total st 189,000 195,500
INTERNAL CONTROL AND RISK MANAGEMENT REEER AR EE

The Company places great importance on internal control and risk
management. The Company is making comprehensive improvements
to its internal control system and will implement a stricter and more
regulated internal control system in the new financial year and disclose
the relevant measures to the public in a timely manner.

The Board has established an on-going process for identifying,
evaluating and managing the significant risks faced by the Group and
this process includes updating the system of internal controls when
there are changes to business environment or regulatory guidelines.

The Board is of the view that the system of internal controls in place
for the year under review and up to the date of issuance of the annual
report and financial statements is sound and is sufficient to safeguard
the interests of shareholders and employees, and the Group’s assets.

The investment manager assists the Board in the implementation of the
board’s policies and procedures on risk and control by identifying and
assessing the risks faced, and involving in the design, operation and
monitoring of suitable internal controls to mitigate and control these
risks.

The key processes that have been established in reviewing the
adequacy and integrity of the system of internal controls include the
following:

- The Executive Board is responsible to ensure the effectiveness of
the daily operations and that the operations are in accordance with
the corporate objectives and strategies.

- The Audit Committee of the Company reviews internal control
issues identified by external auditors, regulatory authorities and
management, and evaluates the adequacy and effectiveness of the
Group’s risk management and internal control systems.
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Policies and procedures have been designed for safeguarding
assets against unauthorised use or disposition; maintenance of
proper accounting records for the use of reliable information within
the business or external publication, and compliance of relevant
regulations, rules and legislations. The policies and procedures are
designed for providing reasonable but not absolute assurance to avoid
fraud, material misstatements or errors.

Finance

The Company’s assets were used in an appropriate manner, the
expenditures in each of the operating units of the Group were under a
strict control, expenditures exceeding certain predetermined amounts
needed management’s authorisation. Accounting records were properly
maintained. The allocation of resources and manpower in performing
accounting and financial reporting function are adequate to comply with
the requirement of Listing Rules.

Operation

A hierarchical system with proper work flow and reporting procedures
was duly established in each of the operating units. Every employee
was assigned with a specific area of duty and responsibility.

Regular meetings with the attendance of senior management and
representatives from each of the operating units were held during the
year so as to improve communication and identify potential issues within
the Group.

Listing Rules Compliance

During the year, the continuing connected transactions undertaken
by the Group are included in the transactions set out in note 28
to the financial statements. The Group has fully complied with the
Listing Rules requirements. Financial Reports, announcements and
circulars have been prepared and published in accordance with the
requirements of the Listing Rules. The prevailing internal control system
are compliant with all the requirements of the Listing Rules.

Going Concern

The Directors, having made appropriate enquiries, consider that the
Company has adequate resources to continue in operational existence
for the foreseeable future and that, for this reason, it is appropriate to
adopt the going concern basis in preparing the financial statements.
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Shareholder and Investors Communication

The objective of shareholder communication is to provide our
shareholders with detailed information about the Company so that they
can exercise their rights as shareholders in an informed manner.

The Company uses a range of communication tools to ensure its
shareholders are kept well informed of key business imperatives.
These include annual general meeting, annual report, various notices,
announcements and circulars. All resolutions put forward at a
shareholders meeting will be taken by poll pursuant to the Listing Rules
and the poll results will be posted on the websites of the Company and
of the Stock Exchange after the shareholders meeting.

An annual general meeting held on 16th August 2013, the Chairman
of the Board and the representative of external auditor was available
to answer questions at the meeting. The chairman of the meeting had
explained the procedures of conducting a poll during the meeting. All
resolutions were proposed by the Chairman at the meeting and voted
separately by way of poll. All the votes cast at the said meeting were
properly counted and recorded.

Attendance of individual Directors at general meetings during the year:
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Attendance/AGM
HERE
BRBERE
Name of directors EEME
Executive Directors HITES
Mr. CHAU Wai Hing BB E L4 11
Mr. CHENG Wai Lun, Andrew BEmREE 11
Dr. WONG Yun Kuen BHERLT 11
Independent Non-executive Directors BUFHTES
Mr. CHAN Chung Yee, Alan RR&ELE 0/1
Dr. FUNG Lewis Hung SRS 11
Mr. TANG Hon Bui, Ronald WET L on
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The forthcoming annual general meeting of the Company will be held on
15th August, 2014 which will be conducted by way of poll.

SHAREHOLDER’S RIGHT

Way to Convene an Extraordinary General Meeting

Pursuant to Article 89 of the Articles of Association of the Company,
general meetings shall also be convened on the written requisition of
any two or more members of the Company deposited at the principal
office of the Company in Hong Kong or, in the event the Company
ceases to have such a principal office, the registered office specifying
the objects of the meeting and signed by the requisitionists, provided
that such requisitionists held as at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company which
carries the right of voting at general meetings of the Company. General
meetings may also be convened on the written requisition of any one
member of the Company which is a recognised clearing house (or its
nominee) deposited at the principal office of the Company in Hong
Kong or, in the event the Company ceases to have such a principal
office, the registered office specifying the objects of the meeting and
signed by the requisitionist, provided that such requisitionist held as at
the date of deposit of the requisition not less than one-tenth of the paid
up capital of the Company which carries the right of voting at general
meetings of the Company.

As regards proposing a person for election as a director, details and
procedures are available on the website of the Company.

Members’ Enquiries

Members should direct their questions about their shareholdings to the
Company’s share registrar in Hong Kong. Members may at any time
make a request for the Company’s information to the extent that such
information is publically available. Members may also make enquiries to
the following contact details of the Company:

Address: Flat B, 16th Floor, Wah Kit Commercial Centre,
300 Des Voeux Road Central, Hong Kong
Telephone: 852 3575 9396
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Procedures and Sufficient Contact Details for Putting Forward
Proposals at Members’ Meetings

Members are welcomed to suggest proposals relating to the operations,
strategy and/or management of the Group to be discussed at members’
meeting. Proposal shall be sent to the Board or the Company Secretary
by written requisition. Pursuant to the Articles of Association of the
Company, members who wish to put forward a proposal should convene
an extraordinary general meeting by the procedures set out in “Way to
Convene an Extraordinary General Meeting” above.

DIRECTORS’ RESPONSIBILITY IN PREPARING THE FINANCIAL
STATEMENTS

The Directors acknowledge that it is their responsibilities in preparing
the financial statements. The Statement of the Auditors about their
reporting responsibilities on the financial statements is set out in the
Independent Auditor’s Report on pages 34 to 35.
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF UBA INVESTMENTS LIMITED
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of UBA
Investments Limited (“the Company”) and its subsidiaries (together “the
Group”) set out on pages 36 to 108, which comprise the consolidated
and company statements of financial position as at 31st March, 2014,
and the consolidated income statement, the consolidated statement
of comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view in
accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our audit in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free
from material misstatement.
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INDEPENDENT AUDITOR’S REPORT

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the
entity’s preparation of consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as
well as evaluating the overall presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the consolidated financial statements give a true and fair
view of the state of affairs of the Company and of the Group as at 31st
March, 2014 and of the Group’s loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Li, Tang, Chen & Co.

Certified Public Accountants (Practising)
10/F Sun Hung Kai Centre

30 Harbour Road

Wanchai

Hong Kong

16th June, 2014
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CONSOLIDATED INCOME STATEMENT meWER
For the year ended 31st March, 2014 BE-_E--NME=A=1+—HI-FE
2014 2013
Note HK$ HK$
Hiiz B BT
Turnover EXE 9 188,322,702 101,104,482
Cost of listed equity securities disposed ~ Hi& F &% 2 KA (183,050,355) (92,005,178)
Other revenue HablA 10 252,453 964,072
Other net gain H s % E 10 2,147,469 1,613,587
Impairment loss on available-for-sale AHEERKEEL
financial assets REEE (6,491,425) (9,335,000)
Administrative and other operating FTB % B 48 S
expenses (4,412,303) (4,307,176)
Finance costs BB KA 11 (164,496) (33,028)
Loss before taxation BREi A& 1B 12 (3,395,955) (1,998,241)
Income tax expense FTS X 14(a) - =
Loss for the year attributable to AEERQATAESHFEA
equity holders of the Company it 2 EE 15 (3,395,955) (1,998,241)
HK cents HK cents
B BN
Loss per share BREE
Basic £ 16 (0.32) (0.19)
Diluted e 16 N/A 7~EA N/A i F
Dividend g5 Nil & Nil £

UBA INVESTMENTS LIMITED BABRRE G R A A



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31st March, 2014

mEEZHEKEER

BE-—E-ME=A=1+—AILEE

2014
HK$
BT
Loss for the year attributable to REERARERIFEA
equity holders of the Company Btz &S (3,395,955) (1,998,241)
Other comprehensive income Hi2mEkzE
Items that may be reclassified HEMREEIEZE
subsequently to profit or loss 1B #yE B
Available-for-sale financial assets: AL ERBEE
— Fair value changes during the year —FRARFEE 3,197,375 4,199,792
- Reclassification adjustments -~ BN ERAEERE
transferred to consolidated melamR
income statement
- Released upon disposal of — A E TS %
available-for-sale BEEMZR
financial assets (29,434) 821,381
— Impairment loss —REEBE 24,883 -
Other comprehensive income BRitE 2 REE
for the year, net of tax H b2 m IR 3,192,824 5,021,173
Total comprehensive (loss)/income AATERFEAZE (F1B) /
attributable to equity holders W4
of the Company (203,131) 3,022,932
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MR &

As at 31st March, 2014 —HFE=H —H
2014 2013
Note HK$ HK$
HaF BT BT
Non-current assets FRBEE
Property, plant and equipment M - AR KRR 17 20,606 28,998
Available-for-sale financial assets A EMBEE 19 23,486,266 26,205,685
23,506,872 26,234,683
Current assets REBEE
Amounts due from investee companies JEWIE & N B A 20 4,446,824 3,745,168
Amounts due from related companies & Ui A Bt 2 B 5108 21 1,081,082 499,895
Deposits Re 66,060 66,060
Financial assets at fair value through BAFERERRIIE
profit or loss M EE 22 73,308,138 48,043,759
Cash and bank balances Re RR1THEH 5,617,202 32,412,976
84,519,306 84,767,858
Current liabilities REEE
Accruals e & A 242,652 249,962
Deposit received & W - 2,765,922
Other payables H fth & 15 R IE 1,884,200 1,884,200
2,126,852 4,900,084
Net current assets RBEEFE 82,392,454 79,867,774
Net assets EEFHE 105,899,326 106,102,457
Capital and reserves BARRRE
Share capital [N 23 10,597,782 10,597,782
Reserves & 24 95,301,544 95,504,675
Total equity BRER 105,899,326 106,102,457
Net asset value per share BREEFE 25 0.10 0.10

FEICE108E MR RERESTEN _E—
ERBTABHAERRERD -

The financial statements on pages 36 to 108 were approved and
authorised for issue by the board of directors on 16th June, 2014.
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CHAU Wai Hing CHENG Wai Lun, Andrew
Executive Director Executive Director
HITEF HITEE
AR E BEM
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STATEMENT OF FINANCIAL POSITION B Bk R 3R %— : »—

As at 31st March, 2014 R-_ZE—WOFE=A=+—8H

2014 2013
Note HK$ HK$
HaE BT BT

Non-current assets FRBEE
Property, plant and equipment W B REE 17 20,606 28,998
Interests in subsidiaries KRB ARz = 18 97,745,274 94,486,233
Available-for-sale financial assets AR ETBEE 19 374,040 380,290
98,139,920 94,895,521

Current assets REEE
Deposits b 60 60
Cash and bank balances Re RBITHEH 464,875 747,839
464,935 747,899
Current liabilities REEE

Accruals e & 116,750 128,389
Deposit received & Wk - 2,765,922
116,750 2,894,311
Net current assets/(liabilities) RBEE/(BE)FE 348,185 (2,146,412)
Net assets EEFHE 98,488,105 92,749,109

Capital and reserves EXRRGE
Share capital [ 23 10,597,782 10,597,782
Reserves ] 24 87,890,323 82,151,327
Total equity MR 98,488,105 92,749,109

The financial statements on pages 36 to 108 were approved and F36E108E v BIKBREORESTEN T

authorised for issue by the board of directors on 16th June, 2014. FRATABHERKERED -
CHAU Wai Hing CHENG Wai Lun, Andrew
Executive Director Executive Director
HiTEE HITEFE
B 18 E BEMRm
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY mEERBEX
For the year ended 31st March, 2014 BE-_T- NMF=A=1+—HILFE
Share Share Fair value Retained
capital premium reserves profits Total
BA& kiaE ATERE REET H
HK$ HK$ HK$ HK$ HK$
BT BT BT AT BT
Balance as at 1st April, 2012 RZE-—ENA-R&H# 10,597,782 92,564,355 (2,316,494) 2,233,882 103,079,525
Loss for the year TEEBR - - - (1,998,241) | | (1,998,.241)
Other comprehensive income REEHMEERE
for the year - - 5,021,173 - 5,021,173
Total comprehensive income TER2ENRER
for the year - - 5,021,173 (1,998,241) 3,022,932
Balance as at 31st March, 2013 RZE-ZFZA=Z+-AK
and 1st April, 2013 “Z--FNA-HEH 10,597,782 92,564,355 2,704,679 235,641 106,102,457
Loss for the year rEEER - = - | (3,395,955) | | (3,395,955)
Other comprehensive income AEEHMPERE
for the year - - 3,192,824 - 3,192,824
Total comprehensive loss rER2EBELEER
for the year - - 3,192,824 (3,395,955) (203,131)
Balance as at 31st March, 2014 RZZ-EE=A=+—H&H 10507782  92564,355 5897503  (3,160,314) 105,899,326
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CONSOLIDATED STATEMENT OF CASH FLOWS  #ARERB= —_—
For the year ended 31st March, 2014 HE-—FT-—ME-A=+—ALEE I‘.
2014 2013
Note HK$ HK$
ki BT BT
CASH FLOWS FROM BEXBIRERE

OPERATING ACTIVITIES

Loss before taxation B 7 A & 18 (3,395,955) (1,998,241)
Adjustments for: BERTHSRELRE
Interest income S A (17,946) (18,439)
Interest expenses Fl 28X 164,496 33,028
Depreciation e 8,392 7,706
Net unrealised loss/(gain) on financial BATERERRIR HBEE
assets at fair value through profit or loss ZARBEERE,/ (W) FE 3,619,882 (1,616,790)
Gain on disposal of a subsidiary HE—FRNBRR K (5,690,761) =
(Gain)/loss on disposal of available-for-sale  HEREHERKEEZ (W) /
financial assets &1 (1,194,875) 158,200
Impairment loss on available-for-sale AHEEMBEEL
financial assets B EE 6,491,425 9,335,000
(Increase)/decrease in amounts due FEURAEE A R FRIB 2
from related companies (gm) /md (581,187) 114,996
Increase in deposits BE 218 - (4,483)
(Increase)/decrease in financial assets BRATERERENERZ
at fair value through profit or loss MBEEZ (M, RD (28,884,261) 15,525,786
(Decrease)/increase in accruals ENERZCRD) /1Em (7,310) 34,810
(Decrease)fincrease in deposit received BReWFZ CRD) /%Em (2,765,922) 2,765,922
Cash (used in)/generated from operations EZ%% (BH) E4X2BE (32,254,022) 24,337,495
Interest received B A B 17,946 18,439
Interest paid BRAE (164,496) (33,028)
Net cash (used in)/generated from CE¥% (ER) /BE2
operating activities B&FE (32,400,572) 24,322,906
CASH FLOWS FROM INVESTING REZHZHRER
ACTIVITIES
Purchase of property, plant and equipment B E ¥ BB LR - (8,480)
Purchase of available-for-sale BEAHRNENBEE
financial assets (1,052,725) (8,110)
Proceeds from disposal of a subsidiary HE—HNBARZFEHRE 27 8,084,211 =
Proceeds from sales of available-for-sale HEAHHENBEEL
financial assets PG TR 1,661,136 1,882,302
Advances to investee companies KREARZBRAR (3,088,722) =
Repayments from investee companies RERNRIZER 898 2,576,001
Net cash generated from investing REFHEE2HSFE
activities 5,604,798 4,441,713

ANNUAL REPORT 3§ 2014 41



42

CONSOLIDATED STATEMENT

OF CASH FLOWS

RERTRBR

For the year ended 31st March, 2014 HE-_Z-NEF=A=+—HILFE
2014 2013
Note HK$ HK$
Mt BT BT
NET (DECREASE)/INCREASE IN CASH ReRALEENZ (HL)/
AND CASH EQUIVALENTS 1 A (26,795,774) 28,764,619
CASH AND CASH EQUIVALENTS AT FHUZBREREEEEY
THE BEGINNING OF THE YEAR 32,412,976 3,648,357
CASH AND CASH EQUIVALENTS AT ERCBEERELEEY
THE END OF THE YEAR 5,617,202 32,412,976
ANALYSIS OF THE BALANCES OF CASH BE&RBEEEBYMEHRD T
AND CASH EQUIVALENTS
Cash and bank balances Be RIRITH 5 5,617,202 32,412,976

UBA INVESTMENTS LIMITED BABRRE G R A A
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

GENERAL

The UBA Investments Limited (“the Company”) is a public limited
company incorporated in the Cayman Islands with its shares
listed on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of its registered office is P.O. Box 309,
Ugland House, Grand Cayman, KY1-1104, Cayman Islands. The
principal place of business of the Company is Flat B, 16th Floor,
Wah Kit Commercial Centre, 300 Des Voeux Road Central, Hong
Kong.

The Company and its subsidiaries (“the Group”) are engaged in
investment holding and trading of securities.

The financial statements are presented in Hong Kong dollars,
which is the same as the functional currency of the Company.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)

The Group has adopted the following new and revised HKFRSs
for the first time for the current year’s financial statements.

HKFRS 1 Amendments Amendments to HKFRS 1 First-time

—RER

RAREARAR ([RAAA] H—H
RASHEEMRIERETZARA
A ERORBEABERZAERA A
(TBEAZAT)) £E70 o AR A Z skttt &
P.O. Box 309, Ugland House, Grand
Cayman, KY1-1104, Cayman Islands °
RARZ EEEEMBUREEEHB
F3005k EH R X P L 161EBE -

ARAREMBERR ((FEE)BRKS

MHEBREABTLES - BARB 2L
EEAR -

RN RSB 2B BN BREE
8l
ARERAFRZHMBERRERFAT
DT REERT B EM B RELER -

ERUBREENS R BIRRMBREENE S

Adoption of Hong Kong Financial (B31) BROEE B~
Reporting Standards BffE#

- Government Loans
Amendments to HKFRS 7 Financial

Instruments: Disclosures

- Offsetting Financial Assets and

Financial Liabilities

HKFRS 7 Amendments

ERMBRERAETE BAREMBAGENETS
(BFI%) LB RE-TF
FERRFARIEH

HKFRS 10 Consolidated Financial Statements EANBRLERNE0R FATETA
HKFRS 11 Joint Arrangements BENBRSENENT, AETH
HKFRS 12 Disclosure of Interests in EAURREERE12S REAMERES
Other Entities
HKFRS 13 Fair Value Measurement EANBRLERNE1: ALEEE
HKAS 1 Amendments Amendments to HKAS 1 Presentation EEGHER E15 BIRALHEZ R
of Financial Statements (BiT4) GEFZNZI-EHEE

- Presentation of Items of
Other Comprehensive income

HKAS 19 (2011) Employee Benefits

YR H25

EREREANRIGE  EREN

%)
HKAS 27 (2011) Separate Financial Statements BREEARS  BUIREA
_2--F)
HKAS 28 (2011) Investments in Associates and BROHENENE  RPELARAEATIRE
Joint Ventures —5——%)

HK(IFRIC) - Int 20 Stripping Costs in the Production
Phase of a Surface Mine
Amendments to a number of HKFRSs

issued in June 2012

Annual Improvements
2009-2011 Cycle

FE(ARNBRERR FXRLEEROARAL

FENEE-F——F BANZT-ZF/1ARAY
B EELE SRERABREEN
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

2. ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(continued)

Other than as further explained below regarding the impact of
HKFRS 10, HKFRS 13 and HKAS 1 Amendments, the adoption
of the new and revised HKFRSs has had no significant financial
effect on these consolidated financial statements. The principal
effects of adopting these new and revised HKFRSs are as

follows:

HKFRS 10 replaces the portion of HKAS 27 Consolidated
and Separate Financial Statements that addresses the
accounting for consolidated financial statements and
addresses the issues in HK(SIC)-Int 12 Consolidation
- Special Purpose Entities. It establishes a single
control model used for determining which entities are
consolidated. To meet the definition of control in HKFRS
10, an investor must have (a) power over an investee,
(b) exposure, or rights, to variable returns from its
involvement with the investee, and (c) the ability to use
its power over the investee to affect the amount of the
investor’s returns. The changes introduced by HKFRS 10
require management of the Group to exercise significant
judgement to determine which entities are controlled.

As a result of the application of HKFRS 10, the Group
has changed the accounting policy with respect to
determining which investees are controlled by the Group.

The application of HKFRS 10 does not change any of the
consolidation conclusion of the Group in respect of its
involvement with investees as at 1st April, 2013.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

ADOPTION OF NEW AND REVISED HONG KONG

FINANCIAL REPORTING STANDARDS (“HKFRSs”)
(continued)

b)

HKFRS 13 provides a precise definition of fair value and
a single source of fair value measurement and disclosure
requirements for use across HKFRSs. The standard does
not change the circumstances in which the Group is
required to use fair value, but rather provides guidance
on how fair value should be applied where its use is
already required or permitted under other HKFRSs.
HKFRS 13 is applied prospectively and the adoption
has had no material impact on the Group’s fair value
measurements.

The HKAS 1 Amendments change the grouping of items
presented in other comprehensive income. Items that
could be reclassified (for recycled) to profit or loss at a
future point in time (for example, net gain on hedge of
a net investment, exchange differences on translation
of foreign operations and net loss or gain on available-
for-sale financial assets) are presented separately from
items which will never be reclassified (for example,
actuarial gains and losses on defined benefit plans and
the revaluation of land and buildings). The amendments
have affected the presentation only and have had no
impact on the financial position or performance of the
Group.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

3. ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS
The Group has not applied the following new and revised
HKFRSs, that have been issued but are not yet effective, in these

financial statements:

HKFRS 9
HKFRS 14

HKFRS 10, HKFRS 12 and
HKAS 27 (2011)
Amendments

HKFRS 9 and HKFRS 7
Amendments

HKAS 19 (2011)
Amendments

HKAS 32 Amendments

HKAS 36 Amendments

HKAS 39 Amendments

Annual Improvements
2010 - 2012 Cycle

Annual Improvements
2011 - 2013 Cycle

HK(IFRIC)- Int 21

Financial Instruments®
Regulatory Deferral Accounts®

Amendments to HKFRS 10, HKFRS 12
and HKAS 27 (2011) -
Investment Entities’

Mandatory effective date of HKFRS 9
and transition disclosures?

Amendments to HKAS 19 Employee
Benefits - Defined Benefit Plans:
Employee Contributions?

Amendments to HKAS 32 Financial
Instruments: Presentation —
Offsetting Financial Assets and
Financial Liabilities’

Amendments to HKAS 36 Impairment
to Assets — Recoverable Amount
Disclosures for Non-Financial
Assets'

Amendments to HKAS 39 Financial
Instruments: Recognition and
Measurement — Novation of
Derivatives and Continuation
of Hedge Accounting'

Amendments to a number of HKFRSs
issued in December, 2013¢

Amendments to a number of HKFRSs
issued in December, 20132
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

3. ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS (continued)

! Effective for annual periods beginning on or after 1st January,

2014
2 Effective for annual periods beginning on or after 1st July, 2014
S Effective for annual periods beginning on or after 1st January,
2015
4 The mandatory effective date will be determined when the

outstanding phases of HKFRS 9 are finalised

g Effective for annual periods beginning on or after 1st January,
2016
9 Effective for annual periods beginning on or after 1st July, 2014,

with limited exception

The Group is in the process of making an assessment of the
impact of these new and revised HKFRSs upon initial application
but is not yet in a position to state whether these new and
revised HKFRSs would have any significant impact on its results
of operations and financial position.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented.

a) Basis of preparation:

The financial statements have been prepared in
accordance with HKFRSs which collective term includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”)
and Interpretations issued by the HKICPA, accounting
principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies
Ordinance. The financial statements have been prepared
under the historical cost convention except that certain
available-for-sale financial assets and financial assets at
fair value through profit or loss are stated at fair value.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

b)

c)

Basis of consolidation:

The consolidated financial statements include the
financial statements of Company and its subsidiaries
(collectively referred to as the “Group”) for the year
ended 31st March, 2014. The financial statements of the
subsidiaries are prepared for the same reporting period
as the Company, using consistent accounting policies.
The results of subsidiaries are consolidated from the
date of acquisition, being the date on which the Group
obtains control, and continue to be consolidated until the
date that such control ceases. All intra-group balances,
transactions, unrealised gains and losses resulting from
intra-group transactions and dividends are eliminated on
consolidation in full.

Property, plant and equipment:

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and any directly
attributable costs of bringing the assets to working
condition and location for its intended use. Expenditure
incurred after items of property, plant and equipment
have been put into operation, such as repairs and
maintenance and overhaul cost, is normally charged to
the profit or loss in the period in which it is incurred. In
situations where it can be clearly demonstrated that the
expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the
use of an item of property, plant and equipment, the
expenditure is capitalised as an additional cost of the
asset.

Depreciation is provided to write off the cost of property,
plant and equipment over their estimated useful lives
using the straight-line method. The annual rate used for
furniture, fixtures and equipment is 20%.

An item of property, plant and equipment is
derecognised upon disposal or when no future economic
benefits are expected to arise from the continuing use
of the asset. Any gain or loss arising on derecognition of
the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the item)
is recognised in profit or loss in the year in which the item
is derecognised.
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NOTES ON THE FINANCIAL STATEMENTS B ISR R M %— o

For the year ended 31st March, 2014 HE_ZT—NF=A=+—RHLLFE

4.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. TESHBRBE(E)

(continued)

d) Subsidiaries: d) MEBAR :
Subsidiaries are entities controlled by the Group. The MBAREHEEREHNEE -
Group controls an entity when it is exposed, or has SEFER2HEREEMESK
rights, to variable returns from its involvement with the A& E [0 3 Hy 12 R 3 [ B
entity and has the ability to affect those returns through s EE  WeeRmTEHEE
its power over the entity. When assessing whether the k-4 EACEER R A P
group has power, only substantive rights (held by the BEENR  RZE (REBRSH
group and other parties) are considered. MARER) BEEER o
Changes in the Group’s interests in a subsidiary that WEBBREEFENLEFR
do not result in a loss of control are accounted for as MBARMNERZNEARRR
equity transactions, whereby adjustments are made to SN B FE R s AER
the amounts of controlling and non-controlling interests NIEERERSSEeEH AR
within consolidated equity to reflect the change in relative AR e RS ) - e
interests, but no adjustments are made to goodwill and BEEHAE  TAgHAMNE
no gain or loss is recognised. S EE
When the Group loses control of a subsidiary, it is TEBKLKEKB AT AEHE
accounted for as a disposal of the entire interest in SREABNENBARNEEE
that subsidiary, with a resulting gain or loss being = HENEESTEEERT®E
recognised in profit or loss. Any interest retained in R o PR A RS B EARE Z Al
that former subsidiary at the date when control is lost is B /88 72 R R B8 A 1] 4 25 18 FE R
recognised at fair value and this amount is regarded as RAREE BESEERZY
the fair value on initial recognition of a financial asset or, BRAMKEERNAAEBE %
when appropriate, the cost on initial recognition of an HEEBER  ERNERRE
investment in an associate or joint venture. NG STE0) %N
In the Company’s statement of financial position, the ERAIEEABERA  RHBA
investments in subsidiaries are stated at cost less AR E R IR AR A MR E
impairment losses. BEAR -

e) Investments: e) RE:
The Group classifies its investments in the following AEEBHREBERE D AUTE
categories: loans and receivables, financial assets Al - ERREWRHIE BRATE
at fair value through profit or loss and available-for- RERKRIEZTHBEEANR
sale financial assets. The classification depends on AHEERBEE - DA AER
the purpose for which the investments were acquired. AN EEBE 2 WERR - B2
Management determines the classification of its BRI ERE BHIREER D
investments at initial recognition and re-evaluates this B UYREBEHRERBEHAMHL
designation at every reporting date. DR o
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(continued)

e)

Investments: (continued)

i)

ii)

Loans and receivables

Loans and receivables are non-derivative
financial assets with fixed or determinable
payments that are not quoted in an active market.
At the end of each reporting period subsequent
to initial recognition, loans and receivables are
carried at amortised cost using the effective
interest method, less any identified impairment
losses. An impairment loss is recognised in
profit or loss when there is objective evidence
that the asset is impaired, and is measured
as the difference between the asset’s carrying
amount and the present value of the estimated
future cash flows discounted at the original
effective interest rate. Impairment losses are
reversed in subsequent periods when an
increase in the asset's recoverable amount can
be related objectively to an event occurring after
the impairment was recognised, subject to a
restriction that the carrying amount of the asset
at the date the impairment is reversed does not
exceed what the amortised cost would have been
had the impairment not been recognised.

Financial assets at fair value through profit or loss

At the end of each reporting period subsequent
to initial recognition, financial assets at fair value
through profit or loss are measured at fair value,
with changes in fair value recognised directly in
profit or loss in the period in which they arise. All
derivatives financial assets are also categorised
as financial assets at fair value through profit or
loss unless they are designated as hedges.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FTESHBEBEE)
(continued)
e) Investments: (continued) e) RE: (&)
i) Available-for-sale financial assets i) B (11 &R T B

Available-for-sale financial assets are non-
derivatives that are either designated or not
classified as any of the other categories (set out
above).

After initial recognition, available-for-sale financial
assets are subsequently measured at fair value,
with unrealised gains or losses recognised as
other comprehensive income in the fair value
reserve until the investment is derecognised,
at which time the cumulative gain or loss is
recognised in the income statement, or until the
investment is determined to be impaired, at which
item the cumulative gain or loss is recognised in
the income statement and removed from the fair
value reserve.

When the fair value of unlisted equity securities
cannot be reliably measured because (a) the

AR ERBEEERINT
H£HE BwERENR

H 28R (B £30) -

ENFSERE  AHHE
MBEERERARNFEE
B AERNEAERE
RAEHEEERFERK
BRI SEMZEK
& HERBRERIUA
R R RS KB ER
WaERAERBEMLIK
A SRR HRER
Rt B E A A
EREATERBERER

W LB RAESZ AT
EEB@ETABAT

variability in the range of reasonable fair value BEZEZEEZHHEEMZ
estimates is significant for that investment or (b) BEMmS BEANK(b)R
the probabilities of the various estimates within ERERBEENEATE
the range cannot be reasonably assessed and BT #EeRELEE

used in estimating fair value, such securities are
stated at cost less any impairment losses.

FHEIL A fEEt A FEE
mABER St & - A%
FE R ERIE A
BEEBEBEARK-

f) Impairment of assets: f)
At the end of each reporting period, the Group reviews
the carrying amounts of its assets to determine whether
there is any indication that those assets have suffered
an impairment loss. If the recoverable amount of an

EERMME:

REFEHR  AEESERH
BEZEKAE UEESEADR
SBTIREEELBEMAES
BeMEEZATROHBMBE
REREE AERZBREEL
REEREHE AR E S - RE
ERANEEREE -

asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as
an expense immediately.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
f) Impairment of assets: (continued)

Where an impairment loss subsequently reverses,
the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as

income immediately.

In case of equity securities classified as available-for-
sale financial assets, a significant or prolonged decline
in the fair value of the equity securities below their cost
is considered in determining whether the securities are
impaired. Impairment losses recognised in profit or loss
on equity securities are not reversed through profit or

loss.

g) Cash and cash equivalents:

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and demand deposits, and short-term highly liquid
investments which are readily convertible into known
amounts of cash and which are subject to an insignificant
risk of changes in value, and have a short maturity of
generally within three months when acquired, less bank
overdrafts which are repayable on demand and form an

integral part of the Group’s cash management.

h) Foreign currency translation:
i) Functional and presentation currency

Items included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (“the functional
currency”). The consolidated financial statements
are presented in Hong Kong dollars, which is the
Company'’s functional and presentation currency.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. TESTHEME(E)
(continued)
h) Foreign currency translation: (continued) h) HNEBRE: (F)
i) Transactions and balances i) RZRE#H
Foreign currency transactions are translated INER R 5E R 2B
into the functional currency using the exchange REBMABINEER - RS
rates prevailing at the dates of the transactions. BR P RIZFHEBERR
Foreign exchange gains and losses resulting BINBEERBERESE
from the settlement of such transactions and ZHNEY s R BB A
from the translation at year end exchange rates B o
of monetary assets and liabilities denominated in
foreign currencies are recognised in profit or loss.
jii) Group companies jif) E 2 a]

The results and financial position of all the
Group’s entities that have a functional currency
different from the presentation currency are
translated into the presentation currency as
follows:

a) assets and liabilities for each statement of
financial position presented are translated

ES
AEBETHERRZY
REBHARNNIEE
% HRGERIBHRA
BOT AR RRIEE
e

a) BUMBRRERM
NeBEERAE

at the closing rate at the date of that REKEHR 2
statement of financial position; WiERBE

b) income and expenses for each income b) FEBRHEEMI 2
statement are translated at average W > 1% F 1 B R
exchange rates (unless this average is BE (FRIELLT
not a reasonable approximation of the EXRENUEE
cumulative effect of the rates prevailing MBI RERRR S
on the transaction dates, in which case AHEREXY

income and expenses are translated at the
dates of the transactions); and

ZRFE EU
BRT » X R
RIS BAHZE
ZHE) R

c) the resulting exchange differences are c) EECEREZR
recognised in other comprehensive TEE b2 E R
income and accumulated in the exchange HHRALTERE
reserve. P Rat o
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)
i) Taxation:

Income tax expense represents the sum of the tax

currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit as reported
in profit or loss because it excludes items of income or
expense that are taxable or deductible in other years
and it further excludes items that are never taxable
or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax base used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets
are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and
liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable

profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in

the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to

be recovered.
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NOTES ON THE FINANCIAL STATEMENTS MRk M
For the year ended 31st March, 2014 HE_ZT—NF=A=+—RHLLFE
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FTESHBEBEE)
(continued)
i) Taxation: (continued) i) ﬁlﬁ ()
Deferred tax is calculated at the tax rates that are B ERERREES 1E %
expected to apply in the period when the liability is REERHBRZHEE -
settled or the asset realised. Deferred tax is charged or ERBEREZFEAMBREE A
credited to profit or loss, except when it relates to items MEHEEENG S ARSI
recognised in other comprehensive income or directly in BAEE - APEERIE TR ER T
equity, in which case, the deferred tax is also recognised BRIE o

in other comprehensive income or directly in equity,
respectively.

i) Provisions and contingent liabilities: i) BERIAEE
Provisions are recognised for liabilities of uncertain HEAEBSAANGERBEZ
timing or amount when the Group or the Company has EHREEEIEEREE MA
a legal or constructive obligation arising as a result of BOEAAN P REERE 2N
a past event, it is probable that an outflow of economic it WAIEH AT S 2 fhEr 0 B
benefits will be required to settle the obligation and a THEER BB BERER
reliable estimate can be made. Where the time value of Ho-MEEBZEREBE A
money is material, provisions are stated at the present RENNEFRTETZHIR
value of the expenditure expected to settle the obligation. B3R o
Where it is not probable that an outflow of economic MEMBEEAIERETSERLEE
benefits will be required, or the amount cannot be Flzmil - sReE A b fF &
estimated reliably, the obligation is disclosed as a # AEHERERBERAAA
contingent liability, unless the probability of outflow of & BRIECER =R E 2 ] et
economic benefits is remote. Possible obligations, whose RIE-HBRETHERELHE—
existence will only be confirmed by the occurrence or B Z@BERMAGEEEZE
non-occurrence of one or more future events are also ?% CNBREEIABE  BRIEL
disclosed as contingent liabilities unless the probability BRI 2 TR R
of outflow of economic benefits is remote.
k) Revenue recognition: k) LN+
i) Sales of investments in equity securities and i) EHARE AR RERE
futures including available-for-sale financial ENEREEY HEKRE
assets and financial assets at fair value through EERBE (BEAHE
profit or loss are recognised on a trade date basis EUBEEREZATER
when the risks and rewards of ownership are BREINRZMBEE)
transferred and title has passed. BR P BEET AR -
i) Interest income is recognised as it accrues using i) | B A R IR KA 15 R
the effective interest method. W [ A0 B IR A R 5t B
i) Dividend income from equity securities is fii) BB EmEE 2 REBA
recognised when the shareholders’ rights to TEE N IR ER YN ERAR B, 2 4
receive payment have been established. B T IARERR o
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NOTES ON THE FINANCIAL STATEMENTS B 35 SRR MY &

For the year ended 31st March, 2014 BE_Z- MNF=A=+—HILFE

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4, TESTBEME ()
(continued)
) Operating lease: ) REHE

Leases in which a significant portion of the risks and WEEBREREZBAIDMHER KR
ERMBLHEAME  EHAEE
AP AREHE - RELERE
EHZ AR (R EEAR T2 E
AER) RABNESERBERE

rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under
operating leases (net of any incentives received from the
lessor) are recognised as expenses in profit or loss on a

56

straight-line basis over the period of the lease. BRERAX -
m)  Related parties: m) BEBAL:
a) A person or a close member of that person’s a) BEALEUT AL
family is related to the Group if that person: TALTZEH :
) has control or joint control over the Group; i) 15 1) 5 £ [F) 122
rEH
fi) has significant influence over the Group; ii) HASEEES
or N-2 VI
fif) is a member of the key management i) RASEZIAE
personnel of the Group or the Group's Bz ARER

parent.

An entity is related to the Group if any of the

following conditions applies:

ii)

iii)

The entity and the Group are members of
the same Group (which means that each
parent, subsidiary and fellow subsidiary is
related to the others).

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a Group of which
the other entity is a member).

Both entitles are joint ventures of a same
third party.

BEREMKE

ETIIRERAT  FREE
R AN RE 2B AL

ii)

iii)

FREBRAR
ERARSEZ
REAR (S E
NI =N
TSN =N
RuEABRE) o

—EEEAR—
ERNEE DT
LAELE (
2-EEZEA
oY -P S E
AEMEAT) -
ERERRAS
BAERE=H
ZOEBLE-
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

i

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 4. FTESHBEBEE)
(continued)
m)  Related parties: (continued) m) BEAL:(#E)
b) An entity is related to the Group if any of the b) ETERT FHERE
following conditions applies: (continued) R AERNEE BB A
T (&)

iv)  One entity is a joint venture of a third entity v) —HEBARZEZ=
and the other entity is an associate of the FEBIZEEDR
third entity. X M5B8

REZE=ZFEE
ZHEE N o

v) The entity is a post-employment benefit

vy HBHREBAASK

plan for the benefit of employees of either NEANERFSF
the Group or an entity related to the A EB AR

Group.

vi) The entity is controlled or jointly controlled
by a person identified in (a).

vii) A person identified in (a)(i) has significant

B & Al M &% 2 BE
A SRR
viip BHREEX(R
P A £ 42 1) 2%
KRS -

vii)  (a)()IEFTHl A £

influence over the entity or is a member Y ZEREE
of the key management personnel of the BEAVENIR
entity (or of a parent of the entity). ZEL(HzEL

pAsYNCIDA:

Close members of the family of a person are those
family members who may be expected to influence, or
be influenced by, that person in their dealings with the

EBERE -

FEREARA L ZEHRIEEZE
BRIBEHAZEZANAL
X ZENALTHEZREKE °

entity.

n) Segment reporting: n) DEERER
Operating segments, and the amounts of each segment MEREP 2 EED LR DA
item reported in the financial statements, are identified BrzeBNEMBENPRR

from the financial information provided regularly to the
Group’s most senior executive management for the
purposes of allocating resources to, and assessing the
performance of, the Group’s various lines of business
and geographical locations.

YTEHAFAEERDEEERH
UDEBRIFEAEBEED
ZRBARMENE -
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

4.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(continued)

n)

0)

Segment reporting: (continued)

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share
a majority of these criteria.

Employees benefits:

Pension obligations

The Group participates a defined contribution mandatory
provident fund scheme (the “MPF Scheme”) which is
available to all employees. Contributions to the MPF
Scheme by the Group and its employees are calculated
based on a percentage of employees’ relevant income.
The Group’s contributions to the fund are incurred as
expenses and the assets of the MPF Scheme are held
separately from those of the Group in an independently
administrated fund.

Payments to the Group’s MPF Scheme are charged as
expenses as they fall due.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS
Estimates and judgments are continually evaluated and are

based on historical experience and other factors, including

expectations of future events that are believed to be reasonable

under the circumstances. The Group did not use any critical

accounting estimates in the preparation of the financial

statements.

In the process of applying the Group’s accounting policies,

management has made the following judgments, apart from

those involving estimations, which have the most significant

effect on the amounts recognised in the financial statements.

B IEHR MR

m

4.

zs

Z-mE=ZA=1t—HLFE

n  2HWREF:(F)

RABHREMS - KRIEDHBEE
AU BB R EER KRR
HE AETFUHE FPER
FIEA - AED EEmIIRHAR
BehaREERBE CHEEN
B BRIREEREEDHTE
ETEE - ARFEAZLED
2 IRR B K E D RE - A
AETRE

0) EBERA :
RIS EF
AEBAMBREERHERTHA
ZRHEAESE ([BESH
2 -AEBREEEHZAE
EEtEIFTEZ RV IREBER
o7 TEMLFE - AEE
REREFERTL - MaBEes
BZEEDERRBYUER 2 E
&R BARBZEEDRIFA o

ARBZBESFEHK IR
sl Yl

B E {3 R A

to5 R HUBT & TMOE T34 - LR
CEBRRELRE (BERARERTHA
EHBRAZZAREHER R - &
SERREYBREE LERBEAE
Bt fhst o

RERASEEFTRRzBES BH
BEELTIHE O k&MY ER
REERBZKBERREATEZLALT
FIBTBRM) ©
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS 5. B RAE (F)

(continued)

Impairment of available-for-sale financial assets AHEENEEEZRE

For available-for-sale financial assets, a significant or prolonged MARHEVKEENS  AFEREZS
decline in fair value below cost is considered to be objective REERRAERAREBELEZEBRE
evidence of impairment. Judgment is required when determining RETATETURTEER XEE
whether a decline in fair value has been significant and/or EE R - MEL A B TSR
prolonged. In making this judgment, the historical data on HERNCEABBERETRE ZERY
market volatility as well as the price of the specific investment BEEZY - AEETEEEMAR -
are taken into account. The Group also takes into account other PINTERBRHRBLRBEBETA &
factors, such as industry and sector performance and financial BREZHEER o

information regarding the issuer/investee.

CAPITAL RISK MANAGEMENT 6. EXRKRER

The Group manages its capital to ensure that the Group will be REBERHEEAN  UERAEEEHR

able to continue as a going concern while maximising the return
to stakeholders through the optimisation of the debt and equity
balance. The Group’s overall strategy remains unchanged from
prior years.

The capital structure of the Group consists of equity reserves
attributable to equity holders of the Company, comprising issued
share capital, other reserves and retained profits.

The directors of the Company review the capital structure on a
semi-annual basis. As part of this review, the directors of the
Company consider the cost of capital and the risks associated
with each class of capital. Based on recommendations of the
directors, the Group will balance its overall capital structure
through the payment of dividends and new share issues.

TEEE  RRBEBREY KRGS
RECEERFBRREE HUEFE
B AREZERRBATF —SaR

b5
Y rx o

AREIEARBOERARBRERE
ANEEBAER GTARREITERA - Hft
HERREEMN)

ARREFSLERIEARH -
BRH TIeh  ADAEFEEEAN
ARSEAAN B2 BB - AEEH K
BEF2ER  BBESRETHRG
TG ERE AR -
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NOTES ON THE FINANCIAL STATEMENTS

B IEHR MR

For the year ended 31st March, 2014 BE_Z-—NF=A=+—HILFE
7. FINANCIAL INSTRUMENTS BY CATEGORY 7. %F’\EIE |
The carrying amounts of each of the categories of financial RESEMTARNRERRZEREBELDT
instruments as at the end of the reporting period are as follows:
2014 —E-F
The Group REE
Financial assets BkERE
Financial Available-
assets at fair for-sale
value through  Loans and financial
profit or loss receivables assets Total
BAFER
Bz RIIER EXR AHEE
ZHBERE FE W FR 18 BMKERE 3t
HK$ HK$ HKS$ HK$
BT BT E B
Available-for-sale AERENKEE
financial assets - - 23,486,266 23,486,266
Amounts due from e N % & A B 5RIA
investee companies - 4,446,824 - 4,446,824
Amounts due from i NGB
related companies - 1,081,082 - 1,081,082
Deposits b - 66,060 - 66,060
Financial assets at BAFERERER R
fair value through LI BEE
profit or loss 73,308,138 - - 73,308,138
Cash and bank balances Re RRITER - 5,617,202 - 5,617,202
73,308,138 11,211,168 23,486,266 108,005,572
Financial liabilities B EE
Financial liabilities
at amortised cost
LU 85 PR A
SENRBER
HK$
o
Accruals FEfT & R 242,652
Other payables H A~ 5008 1,884,200
2,126,852
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

————
B mEN T %
B2 NME=A=+—HILFE -
\.

7. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. ERMIASE (&)
2013 —F—=
The Group rEE
Financial assets BkEE
Financial Available-
assets at fair for-sale
value through Loans and financial
profit or loss  receivables assets Total
BATFER
BRI 054 AfEHE
ZHBEE & He B MBEE st
HK$ HK$ HK$ HK$
BT BT BT BT
Available-for-sale AP ENKEAE
financial assets - - 26,205,685 26,205,685
Amounts due from FE U 3% & A RIFRIE
investee companies - 3,745,168 - 3,745,168
Amounts due from JiE U5 B B A B 5118
related companies - 499,895 - 499,895
Deposits b - 66,060 - 66,060
Financial assets at BRTERERERT R
fair value through LB EE
profit or loss 48,043,759 - - 48,043,759
Cash and bank balances Re RRITHER - 32,412,976 - 32,412,976
48,043,759 36,724,099 26,205,685 110,973,543
Financial liabilities Py =R
Financial liabilities
at amortised cost
A% 35 AR
SAEMNHMBEE
HK$
B
Accruals & A 249,962
Deposit received e WK 2,765,922
Other payables H i e 3UE 1,884,200
4,900,084
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NOTES ON THE FINANCIAL STATEMENTS

B IEHR MR

For the year ended 31st March, 2014 HE_Z-—NF=ZA=+—HALEFE
7. FINANCIAL INSTRUMENTS BY CATEGORY (continued) 7. CRMTEDE(E)
2014 —E-—NE
The Company VNG|
Financial assets B EE
Available-
Loans and for-sale
receivables financial assets Total
EXR AHHE
FEW B HBEE @t
HK$ HK$ HK$
BT BT BT
Amounts due from subsidiaries & WP B A 71 I8 104,969,502 - 104,969,502
Available-for-sale financial assets A ft i & B 1§ & & - 374,040 374,040
Deposits b 60 - 60
Cash and bank balances e RRITHEH 464,875 - 464,875
105,434,437 374,040 105,808,477
Financial liabilities B EE

Financial liabilities

at amortised cost

USR8 AR A

AENREEE

HK$
BT

Amounts due to subsidiaries XN NG
Accruals e &

11,412,015
116,750

11,528,765
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

FINANCIAL INSTRUMENTS BY CATEGORY (continued)

P F R B EE

BE-FMESAS+—HLFE

7. ERWMIBDEE)

2013 ===
The Company VNG|
Financial assets BKEE
Available-
Loans and for-sale
receivables financial assets Total
Bk e
FE YR IE HHEE FoE
HK$ HK$ HK$
BT BT BT
Amounts due from subsidiaries & WP B A 718 101,137,933 = 101,137,933
Available-for-sale financial assets A fit £ & 5 & &= = 380,290 380,290
Deposits b 60 - 60
Cash and bank balances W& MIRTTR& 747,839 = 747,839
101,885,832 380,290 102,266,122
Financial liabilities BKEE
Financial liabilities
at amortised cost
LA EE 55 Rk 7R
SENMBAE
HK$
BT
Amounts due to subsidiaries XN NG 10,839,495
Accruals & A 128,389
Deposit received & W 2,765,922
13,733,806
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

8.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

a)

Financial risk factors:

The Group’s major financial instruments comprise
available-for-sale financial assets, amounts due
from investee companies, amounts due from related
companies, deposits, financial assets at fair value
through profit or loss, cash and bank balances, accruals,
deposits received and other payables.

The Group’s activities expose it to a variety of
financial risks: equity price risk, credit risk, liquidity
risk, interest rate risk and foreign currency risk. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s
financial performance.

i) Equity price risk

The Group and the Company are exposed to
equity securities which are classified in the
consolidated statement of financial position
either as available-for-sale financial assets
or financial assets at fair value through profit
or loss. These are susceptible to equity price
risk arising from uncertainties about the future
prices of the instruments. The Group’s and the
Company’s equity price risk is managed through
diversification of the investment portfolio ratios by
exposures.

The following table demonstrates the sensitivity
to every 1% change in the fair values of the
listed equity securities or the derivative financial
instruments, with all other variables held constant
and before any impact on tax, based on their
carrying amounts at the end of the reporting
period.

BE

8.

B IEHR MR

TE=

Eup 3

a)

R=+—HL%FE

REEBRRER

MHBEBREE
AEEZTEMBTABER h
HEMBEE  BRKER

TH - U B A A A ﬁ@ﬁ

Wmﬁ~&i‘ﬁﬁ¥ﬁmﬁﬁ
RINE A EE B RFIT
‘e ENER ReEBFUK

E@ENME°

AEEXEBEHLZEIRLA 2
R - RABERR F8

Bk mEBE SRR A EER
KNG - AEE BEEER
EEFEEINERTISEER
AZFE  URERBERIH
AEEMBRI A EER 2 TH

=
wEC

) BB E R
AEBERARRRE IR
ABH TN MBI
KANBRAREENH
BEXRAFERBRER
NEHBEE - ZEE
FRHZIBRAEBER
e maxFEERA S
REZETAZAKER
ARAZTRERRZME
£ ARBRADRZK
AERERTEBEZER
AEZREEALOIETT
ZLER -

TRIF EARAESK
fTEeMIAZEBAL
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8.

POLICIES (continued)
a) Financial risk factors: (continued)
i) Equity price risk (continued)

| ——
75 R 2% MY ot

BE_Z-—ME=A=+—HILFE -

35,_\‘
T

PREREEREREERGE)

a) HBEBEE:(£)
i) RAEE® RS (&)

The Group REE
Decrease/
Increase/ (increase) in Increase/
(decrease)  loss before (decrease)
in fair value taxation in equity
AYEZ REAEEZ BRz
2/ 0hd) &/ CHP) B/ (HD)
% HK$ HK$
BT BT
2014 “E-|mE
Investments listed in Hong Kong: REBLEMZRE :
- Available-for-sale financial assets ~ — At HEBKEE 1 = 202,498
(1) - (202,498)
- Financial assets at fair value - RRATERERE
through profit or loss FIER Z BT TS B E 1 732,973 612,032
) (732,973) (612,032)
2013 —E-=F%
Investments listed in Hong Kong: REBLEMZRE :
- Available-for-sale financial assets ~ — At EBT B & & 1 = 137,485
(1) - (137,485)
- Financial assets at fair value - BATFERERE
through profit or loss iRz BB E 1 460,397 384,432
(1) (460,397) (384,432)
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NOTES ON THE FINANCIAL STATEMENTS B 35 SRR MY &

For the year ended 31st March, 2014 BE_Z-—NF=A=+—HILFE
8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. MERRERREREE (&)
POLICIES (continued)
a) Financial risk factors: (continued) a) BREREZ : (&)
i) Equity price risk (continued) ) BREEBER (&)
The Company ARH
Increase/
Increase/ (decrease) in Increase/
(decrease)  loss before (decrease)
in fair value taxation in equity
ATEZ RIAEEZ i 3y
g/ 0ad) &/ (D) #m/ (HD)
% HK$ HK$
BT BT
2014 —E-mE
Investments listed in Hong Kong: REBEMZRE :
- Available-for-sale financial assets ~ — A/t EHBEE 1 - 3,740
(1) - (3,740)
2013 —E-=f
Investments listed in Hong Kong: REBEMZRE
- Available-for-sale financial assets ~ — Al HEMBEE 1 = 3,803
(1) - (3,803)
Concentration of equity price risk may arise if the MEAEEREEAENR
Group has a significant investment in a single i%\i;ﬂﬁ’i&fbﬂﬁ$
g f ; ERETRKRAGESE
equ.|ty investment. At the end .Of the report|.ng o PR - K
period, the Group has a certain concentration HUEREL AL EET
risk in four (2013: two) equity investments which ENRR(CE—=4F:
account for more than 5% of the total assets of | hAEEBEEE
the Group. Z5% A E ©
% of total assets of
the Group
HAEEREEZAED L
2014 2013
Zhongda International Holdings R RBIFIERRE R A A N/A* 6.20%
Limited
China Railway Group Limited B E RN AR AR 6.68% N/A*
PCCW Limited EAAMARAA 20.89% 18.81%
Yi Hua Department Store Holdings @m#EASERER A A 17.82% N/A*
Limited
Grand Field Group Holdings HREBEBRAA 6.84% N/A*
Limited
Note: Kzt -
* The corresponding investment did not account * HENREWEEEASEREEL
for more than 5% of the total assets of the 5%A L ©
Group.
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NOTES ON THE FINANCIAL STATEMENTS MRk M K—‘I\ Ty
For the year ended 31st March, 2014 HE_ZT—NF=A=+—RHLLFE
8.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. UXEAREEEEREEKE) .
POLICIES (continued)
a) Financial risk factors: (continued) a) HBEREZ: (&)
i) Credit risk i) EEEAR
The Group and the Company take on exposure AEBEE 2 EERRT
to credit risk, which is the risk that a counterparty RGEHBEE2H N
will be unable to pay amounts in full when due. FHEAFE AR - R
Impairment provisions are provided for losses that MEMREELECER
have been incurred by the end of the reporting (tnE) @ R B EE
period, if any. The Group and the Company are o AEEAEERHT
responsible for monitoring the amount of credit MEemBgErEZEER
exposure to any financial institution. B AR o
i) Liquidity risk i) REBELERE

The Group and the Company invest in both listed
and unlisted securities which are designated as
available-for-sale financial assets and/or financial
assets at fair value through profit or loss. Those
listed securities are considered readily realisable
as they are listed in regulated stock exchanges.
Those unlisted securities may not be traded in an
organised public market and may be illiquid. As
a result, the Group and the Company may not be
able to liquidate quickly its investments in these
instruments at an amount close to their fair value
in order to meet its liquidity requirements or to
respond to specific events such as deterioration
in the creditworthiness of any particular issuer.
Prudent liquidity risk management implies
maintaining sufficient cash and marketable
securities, the availability of funding through an
adequate amount of credit facilities and the ability
to close out market positions.

The following table details the Group's and
the Company’s remaining contractual maturity
for their financial liabilities. For non-derivative
financial liabilities, the table has been drawn up
based on the undiscounted cash flows of the

ARERARRHRER £
mMEIFLTMBRES T
NERAHNENBEE
RIFIE R HER BRI
BRLMBEE - AN%F
IHREFERREZES
RHMLET  BRERS
REH - ZFFLHES
AR FNRETE LA
HMHEE  SREBER
AR - Bt - AEEK
ARV AT BE SR OA AT Ut
FTARFEZFELR
BERNUETAZRE
NENAKEZRBES
FRLALOERTEEMN (I
MERBEERTAZEE
KFEBAL) - BEHZRD
BEeRRERE BHREH
REAREREEES

BRRERMZEERE
DERAHBAES - &
REMISBET 28N -

TRAASIAEE LA
RRIZMBREBEZHTA
AW - BLIEITER S
BEMS  ZRTIUAE
BRARARRATNRZ

financial liabilities based on the earliest date EERHZHBREZAR
on which the Group and the Company can be HRBEeRDA/ELENR

required to pay. The table includes both interest
and principal cash flows.

B ZRBEMNERAE
Rend -
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

8.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

B IEHR MR

HE-_Z-—NE=-A=+—HLLFE

Z)

8. HEREERSERBK (&

Financial risk factors: (continued) a) MERREE: (&)
Liquidity risk (continued) i) HEBELEE(E
The Group AEE
Carrying
Repayable Less than 1to3 3 months amount at
ondemand 1 month months  to 1 year 31st March
=R=1-H
BAREE JMBER 123(88 3EAZIE REE
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
2014 —E-NE
Non-derivative FTEHBAR
financial liabilities
Accruals ERER - 5,000 - 237,652 242,652
Other payables Hi A 1,884,200 = = - 1,884,200
1,884,200 5,000 - 237,652 2,126,852
2013 —E-=F
Non-derivative FTEHBAR
financial liabilities
Accruals ERER - 28,810 - 221,152 249,962
Deposit received Re W 2,765,922 = = - 2,765,922
Other payables H fto e 508 1,884,200 - - - 1,884,200
4,650,122 28,810 - 221,152 4,900,084
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NOTES ON THE FINANCIAL STATEMENTS B %5 R R Y & %—

For the year ended 31st March, 2014 EZT-NF=A=1+—AHALFE

i

8.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. UXEAREEEEREEKE)
POLICIES (continued)
a) Financial risk factors: (continued) a) HBEREZ: (&)
i) Liquidity risk (continued) i) REBELER(E)
The Company AT
Carrying
Repayable Less than 1to3 3 months amount at
on demand 1 month months  to 1 year 31st March
=ZA=t-8
BARER SMER 1Z3fEA MERZEIE fREE
HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT
2014 “E-mE
Non-derivative FITEREERE

financial liabilities

Accruals [ERER - 5,000 - 111,750 116,750
2013 —T—=F

Non-derivative ETETHER

financial liabilities

Accruals BB M = 27,139 - 101,250 128,389
Deposit received B WK 2,765,922 = = - 2,765,922

2,765,922 27,139

101,250 2,894,311

iv) Interest rate risk iv) Ve

The Group and the Company have no interest- RIESR - AEEEA
bearing financial liabilities at the end of the RElNERBEELNE
reporting period. The Group and the Company EBE - AEBRAAFE
only expose to changes in interest rates to their EHMNEE 72 H 5
interest-bearing short-term bank fixed deposits. RITERTFRZHE o
Due to the fact that the changes in interest rates E2E - ARFENEL
would have no material impact on the results of TEHAEBRAARE
the Group and the Company and accordingly, EAXENER - AmA
the sensitivity analysis in respect of changes in BERE BRI E 2
interest rate is not presented. Bk o
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

8.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)
a) Financial risk factors: (continued)

v)

Foreign currency risk

The Group holds assets denominated in
currencies other than the Hong Kong dollars, the
functional currency. The Group does not enter
into any hedging transactions to manage the
potential fluctuation in foreign currency as the
directors consider the Group has no significant
foreign currency risk exposure.

b) Fair values:

i)

Fair value hierarchy

The Group and the Company use the following
hierarchy for determining and disclosing the fair
value of financial instruments:

Level 1: fair values measured based on quoted
prices (unadjusted) in active markets
for identical assets or liabilities

Level 2. fair values measured based on
valuation techniques for which all
inputs which have a significant
effect on the recorded fair value are
observable, either directly or indirectly
Level 3: fair values measured based on
valuation techniques for which all
inputs which have a significant effect
on the recorded fair value are not
based on observable market data
(unobservable inputs)

B IEHR MR

RE-T-ME=A=+—AILEE
8. PREREERRRBER (&)

a) HMREBREE: (&)

v)

SMNE [l Bt
AEBERBEET (MR
B)ANEBIEZE
E-AEERRYESS
iR HERINEE
NESR/AKELEE
RN

b) NYE

1)

RFEER
AKBRARREMTH
HERABRENEES R
TEAMRAYE:

F-E: RVEERRERR
BmERREERAR
Z(REHE) HE

F_E: ATEHBRREME
il ERRERAE
REAMBEATEN
oMU BENATE
f

F=F: ATEIBRREMRE
R ERRERLA
REAABAYEN
oM RERED
SEB(TURRENS
A)
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NOTES ON THE FINANCIAL STATEMENTS g ST EL &
For the year ended 31st March, 2014 HE-Z-—NF=A=+—HILFE
-ﬁ‘\ .
8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. BHRREEEERBEK(Z)
POLICIES (continued)
b) Fair values: (continued) b) AEE: (B
i) Fair value hierarchy (continued) i) NEEER (&)
As at 31st March, 2014 and 31st March, 2013, HEZ2-_Z—NWNFE=A
the Group and the Company held the following =t+t—HER-E—=%F=
financial instruments measured at fair value: A=+—H ' KREEEXK
RAEBEUATRATER
EMeRmTA:
The Group ~EE
2014 —ZE-F
Level 1 Level 2 Level 3 Total
£ FE E=[E #Act
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BKERE
Available-for-sale financial A HERSEE"
assets* 20,249,761 - - 20,249,761
Financial assets at fair value ~ ZAFERBHFE
through profit or loss* FISRZBITEBE: 73,297,288 = - 73,297,288
93,547,049 - - 93,547,049
2013 —E—=F
Level 1 Level 2 Level 3 Total
F—E FE F=E @t
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BKERE
Available-for-sale financial AEHEREEE"
assets* 13,748,514 - - 13,748,514
Financial assets at fair value ~ EAFERBZFE
through profit or loss* SR BT BE" 46,039,741 = - 46,039,741
59,788,255 - - 59,788,255
Note *: Net of those with trading suspended on The Wiz REBBBERIMZEER KR
Stock Exchange of Hong Kong Limited. R
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For the year ended 31st March, 2014 HE-_Z-—NE=-A=+—HLLFE
8. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 8. BHERREEEERBER (&)
POLICIES (continued)
b) Fair values: (continued) b) DNFEE: (&)
i) Fair value hierarchy (continued) i) RFEZER(B)
The Company NN
2014 —E-mE
Level 1 Level 2 Level 3 Total
F—F FZE E=E Foey
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BKERE
Available-for-sale AEHENKEE
financial assets 374,040 - - 374,040
2013 —T-Z=f
Level 1 Level 2 Level 3 Total
F—E F_E F=E @i
HK$ HK$ HK$ HK$
BT BT BT BT
Financial assets BBEE
Available-for-sale AN ERBEEE
financial assets 380,290 - - 380,290
During the years ended 31st March, 2014 and BHE-Z-—DNF=HA
31st March, 2013, there were no transfer of fair =+t—HBERZZ—=F=
value measurements between Level 1 and Level 2 A=+—BLEEE A ¥
and no transfer into or out of Level 3. EBEFESEERESE —
[EEa 55 — /B DA K3 A 3B
FE=E -
ii) Fair values of financial instruments carried at 1) RAFENEHTREA

other than fair value

The carrying amounts of the Group’s and
Company’s other financial instruments carried at
costs are not materially different from their fair
values as at 31st March, 2014 and 31st March,
2013.

FlEUIGTE

R-B-ME=A=+-—
BHRZZ—=%=H
=+—H AEEEEA
A E M RK A ER 2 R
TAZREBEEEATE
WEEANNME e
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NOTES ON THE FINANCIAL STATEMENTS MRk M
For the year ended 31st March, 2014 HE-Z-—NF=A=+—HILFE
9. TURNOVER 9. =2
2014
HK$ HK$
BT BT
Proceeds from sales of available-for-sale HERHHEEHKEE 2
financial assets — listed equity securities ~ FT{S 28 — i RAE 5 1,096,136 1,882,302
Proceeds from sales of available-for-sale H& A EHBKEE
financial assets — unlisted equity FiSRIB - L MR AEH
securities 565,000 -
Proceeds from sales of financial assets ~ HERAFERBREIEZ
at fair value through profit or loss HHEEMBHEA
- listed equity securities — F TR AEF 184,101,767 96,834,142
Dividend income from listed equity ERAFES 2R EEA
securities 2,559,799 2,388,038
188,322,702 101,104,482
No analysis of the Group’s turnover and contribution to operating HRASERBREERE %% - U
profit for the current and prior years set out by principal activities RASEMAEREEXEEREEERET
and geographical markets is provided as the Group has only BREAMS AT EKBEEEER
one single business segment, investment holding and all the kiEmE  2NAEERANEERE
consolidated turnover and the consolidated results of the Group FEZEEBREE RN -
are attributable to performance of the markets in Hong Kong.
No information about major customers has been disclosed as HRAEE S BWEBRIHRE AR
a substantial portion of the Group’s income is derived from the SEZEERR - LR EREERFH
Group’s investments and the disclosure of information regarding ERMELRBERFRETPERTEES

customers would not be meaningful.
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For the year ended 31st March, 2014 HE-_Z-—NE=-A=+—HLLFE
10. OTHER REVENUE AND NET GAIN 10. HttWARAEMEREEE
2014 2013
HK$ HK$
BT BT
Other revenue H A
Bad debt recovery [E] Wi 22 R 234,507 945,633
Interest income F 2 UA 17,946 18,439
252,453 964,072
Other net gain H il (B
Net unrealised (loss)/gain on BATERBERESR 285
financial assets at fair value through BEZAEZH (BB e
profit or loss HE (3,619,882) 1,616,790
Net gain/(loss) from futures and HEREERHZ
metals trading Wz (BB) FE 76,590 (3,203)
Gain on disposal of a subsidiary HE—FHRBARZ
(note 27) Wizs (MtEE27) 5,690,761 =
2,147,469 1,613,587
11.  FINANCE COSTS 1. BERK
2014 2013
HK$ HK$
BT BT
Interest on other borrowings wholly HRAFAZHERERZ
repayable within five years FELZH 164,496 33,028
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NOTES ON THE FINANCIAL STATEMENTS B %5 R R Y & %—

For the year ended 31st March, 2014 EZT-NF=A=1+—AHALFE

i

12. LOSS BEFORE TAXATION 12. KRHAIEE
Loss before taxation has been arrived at after charging: BRBAEEE MR TIEE :
2014 2013
HK$ HK$
BT BT
Auditors’ remuneration ZERI B &
Current year REEZ 186,000 170,000
Underprovision in prior year BAEFERETE 10,000 -
196,000 170,000
Depreciation e 8,392 7,706
Investment management fee paid to YN FREBARZIEE
a related company EBREH 1,739,144 1,621,444
Staff costs, including defined contributions 8 TR A @ BiE 8 T@fE S &t
of HK$19,500 (2013: HK$19,745) to 2| R E #5819,5008 T
MPF Scheme (ZZ—=F : 19,7458 1) 589,231 564,973
Minimum lease payments on properties  RIFLZHEERMEZ
under operating leases RIEEMNES 264,000 246,000
13. DIRECTORS’ AND SENIOR MANAGEMENT’S 13. ESRkaREEEM:
EMOLUMENTS
a) The remuneration of every director for the year ended a) BEERBE-_Z—HF=H
31st March, 2014 is as follows: =t+—BUEFEZHMSEIIMT
Basic salaries, Discretionary
housing bonuses
benefits, other and/or
allowances  Retirement performance- Compensation  Inducement
and benefits benefits related forloss  for joining
Fees inkind contributions bonuses of office the Group Total
Exfe.
EEEA
Stz BAER  BEELR/ MEAEE
we  RENHE 5 RENEL BERE KR st
HK$ HK$ HK$ HK$ HK$ HK$ HK$
A7 V03 BT A7 A7 V- 25 A7
Executive directors: #iES:
CHAU Wai Hing AER 12,000 - 1,500 18,000 - - 31,500
CHENG Wai Lun, Andrew ~ B3E(R 12,000 - 1,500 18,000 - - 31,500
WONG Yun Kuen BRE 12,000 - 1,500 18,000 - - 31,500
Independent non-executive BUEHTES
directors:
CHAN Chung Yee, Alan ~ BR%Z 12,000 - - 18,000 - - 30,000
FUNG Lewis Hung Bkl 12,000 - - 18,000 - - 30,000
TANG Hon Bui, Ronald HEL 30,000 - - 18,000 - - 48,000
90,000 - 4,500 108,000 - - 202,500
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

13.

DIRECTORS’ AND SENIOR MANAGEMENT’S

EMOLUMENTS (continued)

B IEHR MR

BE_Z-—MFE=A=+—HILFE

13. ESERSREEEME (F)

a) The remuneration of every director for the year ended a) REERBE_ZT—=%=A
31st March, 2013 is as follows: =t—HIEFEZHE&EIMT :
Basic salaries, Discretionary
housing bonuses
benefits, other andor
allowances  Retirement performance- Compensation  Inducement
and benefits benefits related forloss for joining
Fees inkind  contributions bonuses of office the Group Total
EAES
RERA
Hirzd BARH  BEELR/ NEAEE
we  REMNE R dEREL ERREE %R st
HK$ HK$ HK$ HK$ HK$ HKS$ HK$
AT V7 V7 V7 AT AT AT
Executive directors:
CHAU Wai Hing AER 12,000 - 1,500 18,000 - - 31,500
CHENG Wai Lun, Andrew B fg 12,000 - 1,500 18,000 - - 31,500
WONG Yun Kuen BERE 12,000 - 1,500 18,000 - - 31,500
Independent non-executive
directors:
CHAN Chung Yeg, Alan 12,000 - - 18,000 - - 30,000
FUNG Lewis Hung 12,000 - - 18,000 - - 30,000
TANG Hon Bui, Ronald 30,000 - - 18,000 - - 48,000
90,000 - 4,500 108,000 - - 202,500

No directors waived or agreed to waive any remuneration

during the year (2013: Nil).

AFERYEEECMERFEN
EEAME (ZT—=F:8) -
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

13. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continued)
b) Details of emoluments of the five highest paid individuals

P F R B EE

SE—E-ME=A=+-HIIEE

13. EEKRSHREEEME(H)

b)

IERsFMAL (BEREERE

(including directors and other employees) are: fiES) 2e 15
2014 2013
HK$ HK$
B BT
Fees e 66,000 54,000
Basic salaries R B 342,881 330,895
Housing benefits, other allowances EZEEA « b2 K
and benefits in kind EWH = - =
Retirement benefits contributions & K48 F £ X 19,500 18,245
Discretionary bonuses and/or BB e R/
performance-related bonuses B WMAEAL 100,850 70,333
Compensation for loss of office BB A E - -
Inducement for joining the Group ~ INEARNEE 2 ZE - =
529,231 473,473

Four (2013: Three) of the five highest paid individuals
were directors of the Company, whose emoluments are
included in Note 13(a).

Analysis of the emoluments of the five highest paid
individuals (including directors and other employees)
by number of individuals and emolument ranges is as
follows:

hEREFMALH mOR(ZF
—ZF:ZR)RADAEE W
EZME S HNMTE3()

IEReHFHAL (BRESERA
RS BABEME BESHEH
T

2014 2013

Nil to HK$1,000,000 £ %1,000,000% 7T
14. INCOME TAX EXPENSE
a) No provision for Hong Kong profits tax has been made as
the Group sustained a tax loss for the years ended 31st
March, 2014 and 31st March, 2013.

14, FEHEX

a)

AR AEBEBE-_Z-—NF=
A=+t—-BRZZ—Z=%=H
SH-RLEEEAREREE
B RUERBENEHEHE
{3 -

ANNUAL REPORT %%k 2014

77



78

NOTES ON THE FINANCIAL STATEMENTS B 35 SRR MY &

For the year ended 31st March, 2014 HE-_Z-—NE=-A=+—HLLFE
14.  INCOME TAX EXPENSE (continued) 14. FiB#HAX (&)
b) Reconciliation between income tax expense and the b) FEHATEAEE 2 25T EE
Group's accounting loss at the statutory income tax rate BEEMETE 2 HER
is set out below:
2014 2013
HK$ HK$
B BT
Loss before taxation BR B A 5 18 (3,395,955) (1,998,241)
Tax effect at the statutory income LA E#i %£16.5%
tax rate of 16.5% (2013: 16.5%) (ZZ—=%:16.5%) (560,333) (329,710)
FECHIBYE
Tax effect of profit not subject BARR N 2 R 2
to taxation (1,609,126) (609,699)
Tax effect of non-deductible AAHIBRAY 2 BB T E
expenses 1,113,588 1,666,920
Tax effect on unrecognised AERERER L HBETE
temporary differences 988 (64)
Utilisation of tax losses previously (£ ERER 2 H G EE
not recognised - (1,186,284)
Tax effect of unused tax losses AERZAERARBEEEZ
not recognised M E 1,054,883 458,837
Income tax expense R - =

c) At the end of the reporting period, the Group has
unutilised tax losses of HK$40,754,000 (2013:
HK$34,360,000) available for offsetting against future
taxable profits. However, no deferred tax asset has
been recognised due to the unpredictability of future
taxable profits. The tax losses may be carried forward
indefinitely.

15. LOSS FOR THE YEAR ATTRIBUTABLE TO EQUITY 15.
HOLDERS OF THE COMPANY
The loss for the year attributable to equity holders of the
Company is dealt with in the financial statements of the
Company to the extent of profit of HK$5,745,246 (2013: a loss of
HK$2,671,278).

c) RB|EBR - AEE B A HIEH
RIRERTE M 2 KRB BB E
840,754,000 T (ZT—=4F :
34,360,000/ 7T ) ° AT+ AR
BE TR ORI R R ER TG 2 1B -
At W ERREENEEE -
BEBA AR LS -

AFERNRAERERARGER

ARAEZBEAEGER EhE
Fl5,745246 B T (ZE—=F : B#E
2,671,278 L) EEAR AR 2 B B &K
I o
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

16.

17.

LOSS PER SHARE

The basic loss per share is based on the Group’s loss
attributable to equity holders of the Company of HK$3,395,955
(2013: HK$1,998,241) and the 1,059,778,200 (2013:
1,059,778,200) ordinary shares in issue during the year.

There is no diluted loss per share for the years ended 31st
March, 2014 and 31st March, 2013 presented since the
Company has no dilutive potential ordinary shares.

PROPERTY, PLANT AND EQUIPMENT

BT R M RE

Z-ME=ZA=T—HILFE

i

16.

17.

==
ZE

BREE
FREABBEDREHANED BB
B AELEARSE EEFES,395,955/8 T
(ZZT—=%:1,9982418 ) R ¥R
2317 2 T 3@A%1,059,778,2000% (=&
— =4 :1,059,778,2000%) 5T & -

ARARBY EHEETRE L EBR B
HYEERHE_ZT-—NE=A=1+—
AR-_Z—=f=ZA=+—HIEFEZ
BREEESE -

M HBERRE
The Group and the Company

REERARAF
Furniture, fixtures
and equipment
KA - HBRRE

HK$
BT
As at 1st April, 2012 R-ZE——FMA—H
Cost B A 68,480
Accumulated depreciation 2REME (40,256)
Net book value REFE 28,224
Net book value as at 1st April, 2012 RZZE——_FMA—HZEEFE 28,224
Additions NE 8,480
Depreciation nE (7,706)
Net book value as at 31st March, 2013 R-ZE—=F=F=+—HzEEZEE 28,998
As at 31st March, 2013 RZE-—==A=+—H
Cost B 7R 76,960
Accumulated depreciation RENE (47,962)
Net book value RMEFE 28,998
Net book value as at 1st April, 2013 RZE—=FNA—HBZE@EFE 28,998
Depreciation e (8,392)
Net book value as at 31st March, 2014 RZZE-—ME=A=+—Bz2EEEE 20,606
As at 31st March, 2014 RZE-NFE=RA=+—H
Cost B 7R 76,960
Accumulated depreciation RRENE (56,354)
Net book value RmEFE 20,606
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

18. INTERESTS IN SUBSIDIARIES

piani]

%

i

=

TR

A

INCE)NCA 2

E-MEZA=+—AILEE

The Company

AR FE

2014 2013
HK$ HK$
B BT
Unlisted shares, at cost JEE MR M A 4,187,787 4,187,795
Amounts due from subsidiaries JE U B B A B FA 114,628,586 110,982,433
118,816,373 115,170,228

Less: provision for impairment loss on B B AR REZRE
amounts due from subsidiaries BEEE (9,659,084) (9,844,500)
109,157,289 105,325,728

Amounts due to subsidiaries

JE B B 2 R R

The amounts due from/(to) subsidiaries are unsecured, interest-
free and not due to be settled within twelve months from the end

of the reporting period.

Details of the Company’s subsidiaries as at 31st March, 2014 are

as follows:

(11,412,015)

(10,839,495)

97,745,274

94,486,233

FEd, (FER) MBLRRZFARER
B 2ERTEERSHRET+ =

ARZIEMBER

ARRAR-_F-—ME=A=+—A2ZH

BRRFEWT

Issued and
fully paid Percentage of
ordinary equity interest held
Place of share capital EEREBMHILE
Name of subsidiary incorporation ERTRER Directly Indirectly Principal activity
WEAREM kA B 3 4 RRzEBRE E# GF TERH
% %
Best Idea Development Limited British Virgin US$1 100 = Investment holding
Islands ETIT REER
KBRS
Cyber Features Limited British Virgin US$1 - 100 Investment holding
Islands ETIT REER
RERNES
Effort Assets Limited Samoa USS$1 100 - Investment holding
BED ETIT REER
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NOTES ON THE FINANCIAL STATEMENTS B %5 R R Y &

For the year ended 31st March, 2014 EZT-NF=A=1+—AHALFE

i

18. INTERESTS IN SUBSIDIARIES (continued) 18. RKMIBLARZ#EE (&)
Details of the Company’s subsidiaries as at 31st March, 2014 are ARRIR-Z—ME=RA=1+—H 2K
as follows: (continued) BARGEBNT : ()
Issued and
fully paid Percentage of
ordinary equity interest held
Place of share capital EEREBMILE
Name of subsidiary incorporation ERTRER Directly Indirectly Principal activity
WEARER M B 4 B BR2EBRA B R 5 TEEHR
% %
Profit Mind Group Limited British Virgin US$1 100 - Investment holding
Islands EAT RAZK
ERRLER
Super Idea International Limited British Virgin US$1 100 = Investment holding
Islands ETIT REER
REENHS
UBA Development Limited British Virgin US$1 100 - Investment holding
Islands EAT RAZK
ERRLES
UBA Financial Trading Limited Hong Kong HK$2 100 = Investment holding
HBEREEEERAH B BT and trading of
securities
REBRR
UBA Gold Investment Limited Samoa US$1 100 - Bullion trading
BED ETAT E¢EEE
UBA Technologies Holdings Limited British Virgin US$1 100 - Investment holding
Islands ETIT RAEZR
RERAES
UBA Venture Limited British Virgin US$1 100 - Investment holding
Islands ETLIT REZK
RERNAES
All subsidiaries operate in Hong Kong. FEMBARIERBREER -
None of the subsidiaries had any loan capital outstanding at the ENBARAEARFEEREREAFEE

£ St NE; (i yom > 0
end of the reporting period or at any time during the year. fe] 5 P9 30 A £ ] o 8 2 S RA AR
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For the year ended 31st March, 2014 BE-_T- NMF=A=1+—HILFE
19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS 19. TAHEENKEE
The Group The Company
rEE NN
2014 2013 2014 2013
HK$ HK$ HK$ HK$
Er BT BT BT
Unlisted equity FLETHRAFS
securities, at cost B ANE 8,694,000 9,471,281 - =
Less: provision for R E BB
impairment loss (5,707,445) (6,477,445) - -
2,986,555 2,993,836 - -
Listed equity BB ETMRAES
securities in
Hong Kong 20,499,711 23,211,849 374,040 380,290
23,486,266 26,205,685 374,040 380,290

Market value of listed EHRAESTE
equity securities 20,499,711

23,211,849 374,040 380,290

At the end of the reporting period, all available-for-sale financial
assets are stated at fair value except for those unlisted equity
securities, of which their fair values cannot be measured reliably.
Fair values of listed equity securities have been determined by
reference to published price quotations in active markets.

RBEPR BRETEAELFEZ
FLEMBRAZSRIN  MARNREEN
BEDBRAFENE  LARAESZ
AYENESETBRM SRR E T
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NOTES ON THE FINANCIAL STATEMENTS B %5 R R Y &

For the year ended 31st March, 2014 HE-Z-—NF=A=+—HILFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. AHHEEVEEE(E)

a) Details of the Group’s listed equity securities as at 31st a) AEBRZZE—NE=RA=1—
March, 2014 are as follows: Bz EMRABHFEOAT :

Unrealised holding

gain/(losses) already
recognised in profit Total accumulated
and loss accounts Accumulated fair value changes
prior o 31st March, impairment recognised in other
2005 under previous loss charged comprehensive Net assets/
Statement of to profit income/fair % of total (liabilities)
Standard Accounting and loss since Fairvalueat  value reserve at assets of attributable
Practice24 ~1stApril, 2005  31stMarch, 2014 31st March, 2014 the Group to the Group
REERL
SHRRENY
imt £ 3ik3 R-2-DE
ZRzf-B BCBREE Zp=1-A
ZHRERL BA-A RZ%-RE HZRNTREE et A58
Name of investee companies Cost  BFl/(FB) EENEFE ZA=t-8  BRREMZA figg fitiz 88/
RENAER AA BRINEERA  MEERANKE ATE  WE/DTERR ZEAY (BR)FE
HKS HKS HKS HKS HKS HKS
AT AT AT AT AT AT
Century Ciy International Holdings Limited 862,366 - (639,676) 296,240 26,450) 0.27% 1,306,759
R RERAT
Chun Wo Development Holdings Limited 1,744,923 - - 973,200 (171,728 0.90% 3019988
EHEREEERAT
Grand Field Group Holdings Limited 6,534,649 (8,793) (3,187,888) 7,384,070 4,045,902 6.84% 5,408,086
HREEERLA
Harmony Asset Limited 1,732,500 495,000 - 3,465,000 1,287,500 3.21% 6,125,790
FBRRAT
HKC International Holdings Limited 1,629,858 (39,742) - 2504040 913,924 2.32% 4157215
FERARRARARAA
PCCW Limited 17,608,296 (13,617,135) - 3548711 (442.450) 329% 1,152,453
FAEHERAT
Qunxing Paper Holdings Company Limited 600,469 - (600,469) - - 0.00% 395,497
BENZARERD
Sinotrans Shipping Limited 381,258 - (255,258) 115,500 (10,500) 0.11% 211,333
miERERRAT
China Merchants Land Limited 8,489,764 (5,321214) (2,156,850) 1,963,000 951,300 182% 2,007,567
HBRELERAT
Zhongda International Holdings Limited 18,584,400 - (18,334.450) 249,950 - 0.23% 498,092
PAERERERA
58,166,663 (18,491884) (25,074,591) 20499711 5,897,503
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For the year ended 31st March, 2014

B IEHR MR

HE-_Z-—NE=-A=+—HLLFE

19.  AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued) 19. AHHEHKEE (&)
b) Details of unlisted equity securities as at 31st March, RZE-—NFE=A=+—HZ3¥*
2014 are as follows: EFRABESFENAT
Proportion % of total
Name of Place of of share Impairment Carrying assets of
investee companies incorporation capital owned Cost loss amount the Group  Principal activities
hAEEA
RENALR IRk R BE HEER REE &EzBHOL IERH
HKS HKS HKS
AT BT AT
Chief Finance Limited Hong Kong 26% 2,600,000 2,600,000) = - Money lending busingss
SRUKARAT Bk e R
Efinance 28 Limited Hong Kong %% 1,000,000 (998 445) 1,555 0.0014%  Provision of electronic
B financing services
RS TR BRI
Enviro Technology Hong Kong 33.33%1¢% 780,000 (780,000) - - Development of battery
International Limited B recharges
BRMSERERAT ERAZEN
Fullpower Holdings Limited British Virgin 2% 1,000,000 (1,000,000) - - Investment holding
Islands RExZR
iBRAES
Pacific Life Science British Virgin 3.7% 389,000 (329,000) 60,000 0.0655%  Investment holding
Holdings Limited Islands RARRK
EERAES
Blue Legend Investment Limited Samoa 30% 2925,000 - 2,925,000 27077%  Property development
EED NELR
8,694,000 (5,707,445) 2,986,565

b This appears to exceed 30% limit of the share capital
and/or voting right of the investee company according
to the current Chapter 21 of the Listing Rules of The
Stock Exchange of Hong Kong Limited because at the
time of making this investment the old limit of Chapter
21 of the Listing Rules was 35%. Therefore there is no
violation of the Chapter 21 limit.

12 According to Hong Kong Accounting Standard 28
(2011), the Group has no significant influence over the
investee companies. Therefore they are not regarded as
associates.

*1

*2

BERBEEEMARSME
RABLEWAYEE - 1
RBBRERNARER, %
KR E30%Z LR A S
ERRER BENF2AE
# EBRR35%  FTIANER A
EREANFEHRY -

BEE B S ER F28%
(2011)  AEEWREHE
BB DR BEATE
BT A AR B & AR o
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For the year ended 31st March, 2014

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets

i)

Listed equity securities

Century City International Holdings Limited
(“Century C Int’l”)

Century C Int'l is incorporated in Bermuda and is
principally engaged in the property development
and investment, construction and building related
businesses, hotel ownership, hotel operation
and management, asset management and other
investment including financial assets investments,
aircraft ownership and leasing business.

The Group holds 529,000 shares in Century
C Int'l, representing 0.0165% interest in the
issued share capital of Century C Int'l based on
the annual report at 31st December, 2013 and
derived a dividend income of HK$13,129 for
the year ended 31st March, 2014. Based on the
annual report at 31st December, 2013, the net
asset value of Century C Int'l was approximately
HK$7,924,400,000.

Chun Wo Development Holdings Limited
(“Chun Wo Dev”)

Chun Wo Dev is incorporated in Bermuda and
is principally engaged in the civil engineering,
electrical and mechanical engineering, foundation
and building construction work, property
development, property investment, professional
services including provision of security and
property management services.

The Group holds 2,027,500 shares in Chun
Wo Dev, representing 0.1881% interest in the
issued share capital of Chun Wo Dev based on
the interim report at 30th September, 2013 and
derived a dividend income of HK$28,209 for
the year ended 31st March, 2014. Based on the
interim report at 30th September, 2013, the net
asset value of Chun Wo Dev was approximately
HK$1,605,098,000.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)
Grand Field Group Holdings Limited (“Grand
Field GP”)

Grand Field GP is incorporated in Bermuda and
is principally engaged in investment holding,
property development and property investment.

The Group holds 69,010,000 shares in Grand
Field GP, representing 2.719% interest in the
issued share capital of Grand Field GP based on
the annual report at 31st December, 2013. No
dividend was received during the year. Based on
the annual report at 31st December, 2013, the net
asset value of Grand Field GP was approximately
HK$198,900,000.

Harmony Asset Limited (“Harmony Asset”)

Harmony Asset is incorporated in Cayman Islands
and is principally engaged in investments in
securities listed on recognised stock exchanges
and unlisted investments with a potential for
earnings growth and capital appreciation.

The Group holds 990,000 shares in Harmony
Asset, representing 2.5347% interest in the
issued share capital of Harmony Asset based on
the annual report at 31st December, 2013. No
dividend was received during the year. Based on
the annual report at 31st December, 2013, the net
asset value of Harmony Asset was approximately
HK$241,681,687.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)
HKC International Holdings Limited (“HKC Int’l
Hold”)

HKC Int'l Hold is incorporated in Cayman Islands
and is principally engaged in the sale of mobile
phones, sale of business solutions and property
investment.

The Group holds 7,154,400 shares in HKC
Int'l Hold, representing 1.3883% interest in the
issued share capital of HKC Int'l Hold based on
the interim report at 30th September, 2013 and
derived a dividend income of 650,400 HKC Int'l
Hold shares for the year ended 31st March, 2014.
Based on the interim report at 30th September,
2013, the net asset value of HKC Int'l Hold was
approximately HK$299,440,000.

PCCW Limited (“PCCW”)

PCCW is incorporated in Hong Kong and
is principally engaged in the provision of
telecommunications services, internet and
multimedia services, sale and rental of equipment
and technical services, investment in and
development of infrastructure, properties and
technology related business.

The Group holds 912,265 shares in PCCW,
representing 0.0125% interest in the issued share
capital of PCCW based on the annual report at
31st December, 2013 and derived a dividend
income of HK$180,375 for the year ended 31st
March, 2014. Based on the annual report at 31st
December, 2013, the net asset value of PCCW
was approximately HK$9,187,000,000.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets

(continued)

i)

Listed equity securities (continued)
Qunxing Paper Holdings Company Limited
(“QX Paper”)

QX Paper is incorporated in Cayman Islands and
is principally engaged in the manufacturing and
trading of decorative base paper products and
printing paper product.

The Group holds 153,601 shares in QX Paper,
representing 0.0097% interest in the issued
share capital of QX Paper based on the interim
report at 30th June, 2013 and derived a dividend
income of HK$1,855 for the year ended 31st
March, 2014. Based on the interim report at 30th
June, 2013, the net asset value of QX Paper was
approximately HK$4,084,691,250. The shares of
QX Paper have been suspended trading since
30th March, 2011.

Sinotrans Shipping Limited (“Sinotrans Ship”)

Sinotrans Ship is incorporated in Hong Kong
and is principally engaged in dry bulk vessel
time chartering and dry bulk cargo voyage
chartering, container vessel time chartering,
shipping agency, ship management and oil tanker
bareboat chartering under finance lease.

The Group holds 50,000 shares in Sinotrans Ship,
representing 0.0013% interest in the issued share
capital of Sinotrans Ship based on the annual
report at 31st December, 2013 and derived a
dividend income HK$469 for the year ended 31st
March, 2014. Based on the annual report at 31st
December, 2013, the net asset value of Sinotrans
Ship was approximately HK$16,873,223,310.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

19. AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
c) Particulars of major available-for-sale financial assets
(continued)

i)

Listed equity securities (continued)
China Merchants Land Limited (“China
Merchants Land”)

China Merchants Land is incorporated in
Cayman lIslands and is principally engaged
in development, investment and

sale, lease,

management of properties; and sales of
electronic and electrical related products and

sales of building related materials and equipment.

The Group holds 1,510,000 shares in China
Merchants Land, representing 0.0308% interest in
the issued share capital of China Merchants Land
based on the annual report at 31st December,
2013. No dividend was received during the year.
Based on the annual report at 31st December,
2013, the net asset value of China Merchants
Land was approximately HK$6,521,612,500.

Zhongda International Holdings Limited
(“Zhongda Int’l”)

Zhongda Int’l is incorporated in Bermuda and
is principally engaged in the development,
manufacture and sales of automobile equipment
and buses and trading of automobile spare parts.

The Group holds 30,974,000 shares in Zhongda
Int’l, representing 2.8559% interest in the
issued share capital of Zhongda Int'l based on
the annual result at 31st December, 2012. No
dividend was received during the year. Based on
the annual result at 31st December, 2012, the net
asset value of Zhongda Int'l was approximately
HK$17,441,000. The shares of Zhongda Int'| have
been suspended trading since 5th September,
2011,
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

AVAILABLE-FOR-SALE FINANCIAL ASSETS (continued)
Particulars of major available-for-sale financial assets
(continued)

Unlisted equity securities
Pacific Life Science Holdings Limited (“Pacific
Life”)

Pacific Life is principally engaged in investments
holding. The Group holds 500,000 shares in
Pacific Life, representing 3.7% interest in the
issued share capital of Pacific Life. No dividend
was received during the year. Based on the
unaudited financial statements at 31st March,
2014, the Group’s share of the net asset value of
Pacific Life was approximately HK$109,801.

Blue Legend Investment Limited (“Blue
Legend”)

Blue Legend is principally engaged in property
development in Hong Kong. The Group holds
300,000 shares in Blue Legend, representing
30% interest in the issued share capital of Blue
Legend. No dividend was received during the
year. Based on the unaudited financial statements
at 31st March, 2014, the Group’s share of the net
asset value of Blue Legend was approximately
HK$1,049,068.
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NOTES ON THE FINANCIAL STATEMENTS B 7% $R 3R Y &
For the year ended 31st March, 2014 BE-_ZT-NF=A=1+—HILFE
20. AMOUNTS DUE FROM INVESTEE COMPANIES 20. Bz E AR IE
The Group The Company
rEE VNG
2014 2013 2014 2013
HK$ HK$ HK$ HK$
BT BT B BT
Amounts due from FEWIR & A Rl FRIA
investee companies 10,146,824 10,410,168 - -
Less: provision for R REBERE
impairment
loss (5,700,000)  (6,665,000) - -

4,446,824 3,745,168 - =

Amounts due from investee companies are unsecured, interest- IR E AT RIBINREEE  RE 7
free and have no fixed terms of repayment. BMRBETENE -

21. AMOUNTS DUE FROM RELATED COMPANIES 21. EWEBARTE
The amounts are unsecured, interest-free and have no fixed JEWRETR BB REMERRE
terms of repayment. JETE BN -

22. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 22. RAVEREZRIRZUEEE

OR LOSS
The Group The Company
rEE PN
2014 2013 2014 2013
HK$ HK$ HK$ HK$
BT BT B BT
Equity securities REB ETRARE?
listed in Hong Kong BAYE
at fair value 72,415,993 48,043,759 - -
Derivative financial TTHESRIA -
instruments at fair BATE (HEb)
value (Note b) 892,145 - - =

73,308,138 48,043,759

Market value of listed ETRAFESRZTE
equity securities 72,415,993 48,043,759 - -
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NOTES ON THE FINANCIAL STATEMENTS B 35 SRR MY &

For the year ended 31st March, 2014 BE-_E--NME=A=1+—HI-FE

22.  FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 22. RAVERERZRRIEZHEEE

OR LOSS (continued) (&)
a) Listed equity securities of the Group as at 31st March, a) RZE—WNF=A=+—HzE
2014 are as follows: MIRAZFHINWAT
Net assets/
Accumulated % of total (liabilities)
unrealised assets of attributable
gain/(losses) the Group to the Group
Name of ZRRER HAREE rEE
investee companies Cost  Fair value ZBF/ BEE FE2EBEE/
REDNAAH B AYE (&) 2B (BfB)FE
HK$ HK$ HK$ HK$
BT BT BT BT
China Railway Group Limited 8,224,471 7,220,000 (1,004,471) 6.68% 10,148,287
B E R R A A
China Infrastructure 576,715 184,500 (392,215) 0.17% 315,720
Investment Limited
REERREFERAA
China Sandi Holdings Limited 3,050,915 52,000 (2,998,915) 0.05% 481,352
FE=EERERA
China Agrotech Holdings Limited 754,960 146,400 (608,560) 0.14% 1,157,824
BREEHNREEERA
Fountain Set (Holdings) Limited 1,407,850 1,176,000 (231,850) 1.09% 3,109,325
EHEZ(RB)ERAR
Peace Map Holding Limited 1,088,614 106,000 (982,614) 0.10% 45,604
A NEERER AR
MTR Corporation Limited 4,113,675 3,611,981 (501,694) 3.34% 3,311,135
BBERERRAA
Mascotte Holdings Limited 2,341,534 31,563 (2,309,971) 0.03% (15,794)
BHESBEERAR
Shanghai Industrial Urban 2,455,531 372,500 (2,083,031) 0.34% 655,664
Development Group Limited
EBEXETHEREARAA
PCCW Limited 25,099,810 19,014,320 (6,085,490) 17.60% 6,174,950
BEHERERA
Qunxing Paper Holdings 7,578,179 - (7,578,179) 0.00% 4,673,507

Company Limited
HELARERBERR
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NOTES ON THE FINANCIAL STATEMENTS B %5 R R Y & %—

For the year ended 31st March, 2014 HE-Z-—NF=A=+—HILFE

22. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 2. RBROAFEREZRIIRZHBEE

OR LOSS (continued) (%)
a) Listed equity securities of the Group as at 31st March, a) R-ZE-—NF=ZA=+—HzZE
2014 are as follows: (continued) MRAZBFHINET : ()
Net assets/
Accumulated % of total (liabilities)
unrealised assets of attributable
gain/(losses) the Group to the Group
Name of ZRAEHE hAKE AEE
investee companies Cost  Fair value ZBF/ BEE  FhcBE/
RENEER B A¥E (&) ZBEDH (BR)#E
HK$ HK$ HK$ HK$
BT BT BT BT
Xinjiang Xinxin Mining 14,359,372 1,664,000 (12,695,372) 1.54% 4,739,882
Industry Co., Ltd.
NENEBERNER DA
China Molybdenum 351,209 157,040 (194,169) 0.15% 779,710
Company Limited
BER)HESEROARDA
Hopewell Holdings Limited 631,378 533,000 (98,378) 0.49% 1,001,258
AMEXERAT
International Standard 676,646 643,500 (33,146) 0.60% 1,695,134

Resources Holidays Limited
BEERERERAF

K. Wah International Holdings
Limited 261,184 208,000 (53,184) 0.19% 407,333
FEAREEER A

Bank of Chongging Company 5,976,919 4,970,000 (1,006,919) 4.60% 6,228,343
Limited
EERITRNHARAR

Yi Hua Department Store 16,886,142 19,253,560 2,367,418 17.82% 5,426,302
Holdings Limited
HRERBEEREBRLA

Fortune Real Estate Investment Trust 369,893 299,500 (70,393) 0.28% 512,993
EEEXET
China Construction Bank Corporation 2,452,673 2,172,000 (280,673) 2.01% 2,131,808

PEERRTROHDERAA

Hong Kong Exchanges and 1,376,632 1,193,875 (182,757) 1.11% 178,560
Clearing Limited
EERGREEMER QA
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NOTES ON THE FINANCIAL STATEMENTS B 35 SRR MY &

For the year ended 31st March, 2014 HE_Z-—NF=ZA=+—HALEFE

22. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT 22. BAVEREZRIRZUBEE

OR LOSS (continued) (%)
a) Listed equity securities of the Group as at 31st March, a) R-ZE-—NE=ZA=+—HzZE
2014 are as follows: (continued) MR ABEEHHMT : (&)
Net assets/
Accumulated % of total (liabilities)
unrealised assets of attributable
gain/(losses) the Group to the Group
Name of ZRAEH hAKE S 3]
investee companies Cost  Fair value ZBF/ BEE  FE2BE/
RENEER B AYE (&) ZADH (BfR)#E
HK$ HK$ HK$ HK$
BT BT BT BT
Zhongda International 978,679 10,850 (967,829) 0.01% 22,546
Holdings Limited
HORBI R 2R A R 2 A
Green Energy Group Limited 853,222 345,000 (508,222) 0.32% 33,446
BERRMREEERRAA
Metallurgical Corporation 420,812 132,000 (288,812) 0.12% 291,346
of China Limited
HERERI IROBRA A
Viva China Holdings Limited 5,315, 531 934,500 (4,381,031) 0.87% 1,493,959
FERNFREZEERERAA
China New Economy Fund Limited 1,124,210 680,000 (444,210) 0.63% 839,367
REFTEERERRA A
Hang Lung Properties Limited 618,118 446,000 (172,118) 0.41% 556,079
BEMEERAR
CVM Minerals Limited 8,630,089 5,220,904 (3,409,185) 4.83% (6,111,861)
HREFARAA
Leoch International Technology 1,714,778 252,000 (1,462,778) 0.23% 743,889
Limited
BB RA A
China Pacific Insurance 1,572,671 1,385,000 (187,671) 1.28% 682,575

(Group) Co., Ltd.
REAFFRR (RE) KRG
BRRA

121,262,412 72,415,993  (48,846,419)
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

22,

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

b)

c)

Derivative financial assets represent financial instruments
for trading of precious metals with a financial institution.
These are categorised as financial assets at fair value
through profit or loss unless they are designated as
hedges.

Particulars of major financial assets at fair value through
profit or loss

China Railway Group Limited (“China Railway”)

China Railway is incorporated in PRC and is principally
engaged in infrastructure construction, survey, design
and consulting services, engineering equipment and
component manufacturing, property development, mining
and merchandise trading.

The Group holds 2,000,000 shares in China Railway,
representing 0.0094% interest in the issued share
capital of China Railway based on the annual report at
31st December, 2013 and derived a dividend income
of HK$58,414 for the year ended 31st March, 2014.
Based on the annual report at 31st December, 2013,
the net asset value of China Railway was approximately
HK$108,078,750,000.

MTR Corporation Limited (“MTR Corporation”)

MTR Corporation is incorporated in Hong Kong and
is principally engaged in operating a modern railway
system; investment in the operating company of the
Octopus smart card system; property development,
leasing of commercial facilities and provision of other
services on the railway system.

The Group holds 125,853 shares in MTR Corporation,
representing 0.0022% interest in the issued share capital
of MTR Corporation based on the annual report at 31st
December, 2013 and derived a dividend income of
HK$94,373 for the year ended 31st March, 2014. Based
on the annual report at 31st December, 2013, the net
asset value of MTR Corporation was approximately
HK$152,557,000,000.

B mEH S
sz-2-nr=a=+—ares R
22.

M

c)

T& FERBRRRIRZEMBEE

ITERBEEREBREBARN
PHERBEIFETESEESR
BRIETEMBEETEH D Z
B BA-2REREATER
BRERIKZMBEE

FERATERNBRRIIEZH
BEEZHE

REFERGARDF ([HET
&)

FREAHRFEARAMEE
%Wi TELEERERR B
B RTEBBRSE  TRERE
ﬂYuﬁ%m FHEME &
EERRENMNEEZS -

K& E#H2,000,000 F
HE G BIEFR P ER
—E—=f+-A=+—-82
FRGPEAEHEBTRAZ
0.0094%FNEBE-_ZT—HF=
HA=+—H L& E £ IKHE58,414
BT EMA - REFEFAEF
B RZE—=F+=-A=1—
B AT EEFELNA
108,078,750,000/% T ©

BEREREARAT(HBELQR])

BEATNEREIMAL T E
REezXBREE—HERRILEE
V%ﬁ RER/ERBEHRE

MMEERA  MEERRE HH
%?%Wﬁﬁﬁ% R R R A A
it BR 75 ©

A& B # 5125,8530% 7 & 2 Al
2R BREBEQAIR=-F
—=E+-A=1+—H2ZEHIE
B HE A E B 1Tk A< 20.0022%
ERBEZZ—NEF=A=1—
H IE F E #£ W E94,3737%8 T &
BUWA -REBEHARFR
RZE—=F+Z-A=+—
H BEARZEERELNA
152,557,000,000/% 7T ©

ANNUAL REPORT %%k 2014

95



96

NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

22,

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

c)

Particulars of major financial assets at fair value through
profit or loss (continued)

PCCW Limited (“PCCW”)

PCCW is incorporated in Hong Kong and is principally
engaged in the provision of telecommunications services,
internet and multimedia services, sale and rental of
equipment and technical services, investment in and
development of infrastructure, properties and technology
related business.

The Group holds 4,888,000 shares in PCCW,
representing 0.0672% interest in the issued share capital
of PCCW based on the annual report at 31st December,
2013 and derived a dividend income of HK$966,681 for
the year ended 31st March, 2014. Based on the annual
report at 31st December, 2013, the net asset value of
PCCW was approximately HK$9,187,000,000.

Xinjiang Xinxin Mining Industry Co., Ltd. (“Xinxin
Mining”)

Xinxin Mining is incorporated in PRC and is principally
engaged in the mining, ore processing, smelting and
refining of nickel, copper and other non-ferrous metals.

The Group holds 1,600,000 shares in Xinxin Mining,
representing 0.0724% interest in the issued share
capital of Xinxin Mining based on the annual report
at 31st December, 2013. No dividend was received
during the year. Based on the annual report at 31st
December, 2013, the net asset value of Xinxin Mining
was approximately HK$6,546,961,923.

B IEHR MR

F-ME=A=+-ALFE

22.

/4

(/
c)

79N
V=)
=V

FERBEZRIKZMBEE

EFERRAFERBREIN KM
BEEZHE (&)

EHENERAT (ER)

BERRBBEMMAL T EXHB
REREHERRYE EBRBRED
ZHRERE  HERBESRTR
KTk REREEERZ Y
REBBAERET o

A& E £ 54,888,000/ E & &
o BEERR-_T—=F+—
A=T—BZEHREEREE
TR 20.0672% K% REZE =
Z-NE=ZA=ZF+—HL£K®
966,681/& TR S WA © RIRE
BER R_TE—=F+=-A8
=+t—HB BRIZEEFENAR
9,187,000,0007& TT °

HENBBRERODARLA
(-t 3

MBMERTFEARKAMEZ
MR- TERFEARLNE
M ERIE BB B RABR
g ANEMCEEDE -

AEEHFE1,600,0000% 3 2
HEzkG BEFAEHEN
—E-—=F+-A=+—-HZ
FREFEBNBSERITIRAZ
0.0724% ° & 4 [Z I & fF ] fx
BRA -BRENENEFH
RZE—=ZF+=ZH=+—
B HEFE EEFHENR
6,546,961,9238 T °

UBA INVESTMENTS LIMITED BABRRE G R A A



NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

22,

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

c)

Particulars of major financial assets at fair value through
profit or loss (continued)

Bank of Chongqing Company Limited (“Bank of
Chonggqing”)

Bank of Chongging is incorporated in PRC and is
principally engaged in provision of a broad range of
corporate and personal banking products and services,
including products and services tailored to the financing
needs of small and micro enterprises.

The Group holds 1,000,000 shares in Bank of Chongging,
representing 0.037% interest in the issued share capital
of Bank of China based on the annual report at 31st
December, 2013. No dividend was received during the
year. Based on the annual report at 31st December,
2013, the net asset value of Bank of Chongging was
approximately HK$16,849,088,750.

Yi Hua Department Store Holdings Limited (“Yi Hua
Store”)

Yi Hua Store is incorporated in Cayman Island and is
principally engaged in operation of department stores
chain in PRC.

The Group holds 11,812,000 shares in Yi Hua Store,
representing 3.28% interest in the issued share
capital of Yi Hua Store based on the annual report
at 31st December, 2013. No dividend was received
during the year. Based on the annual report at 31st
December, 2013, the net asset value of Yi Hua Store was
approximately HK$165,380,000.
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22,

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

c)

Particulars of major financial assets at fair value through
profit or loss (continued)

China Construction Bank Corporation (“CCB”)

CCB incorporated in PRC and is principally engaged
in providing corporate and personal banking services,
conducting treasury business, providing of asset
management trustee, finance leasing, investment

banking, insurance and other financial services.

The Group holds 400,000 shares in CCB, representing
0.0002% interest in the issued share capital of CCB
based on the quarterly report at 31st December, 2013
and derived a dividend income of HK$241,046 for the
year ended 31st March, 2014. Based on the annual
report at 31st December, 2013, the net asset value of
CCB was approximately HK$1,332,438,750,000.

Hong Kong Exchanges and Clearing Limited (“HKEX”)

HKEX is incorporated in Hong Kong and is principally
engaged in owns and operates the only stock exchange
and a futures exchange in Hong Kong and their related
clearing houses, trading of base metals forward and
options contracts operating in the UK.

The Group holds 10,152 shares in HKEX, representing
0.0009% interest in the issued share capital of HKEX
based on the annual report at 31st December, 2013 and
derived a dividend income of HK$14,509 for the year
ended 31st March, 2014. Based on the annual report at
31st December, 2013, the net asset value of HKEX was
approximately HK$20,405,000,000.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

22,

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (continued)

c)

Particulars of major financial assets at fair value through
profit or loss (continued)

CVM Minerals Limited (“CVM Minerals”)

CVM Minerals is incorporated in Hong Kong and
is principally engaged in mining of dolomite and
manufacture of magnesium ingots, exploration of iron
ore, coal and manganese, extraction and bottling of
mineral water.

The Group holds 38,389,000 shares in CVM Minerals,
representing 2.3871% interest in the issued share capital
of CVM Minerals based on the annual report at 31st
December, 2013. No dividend was received during the
year. Based on the annual report at 31st December,
2013, the net liability value of CVM Minerals was
approximately HK$256,036,867.

China Pacific Insurance (Group) Co., Ltd. (“CPIC”)

CPIC is incorporated in PRC and is principally engaged
in providing life and property and casualty insurance
products and services to individual and institutional
customers, manage and deploy insurance funds.

The Group holds 50,000 shares in CPIC, representing
0.0006% interest in the issued share capital of CPIC
based on the annual report at 31st December, 2013 and
derived a dividend income of HK$19,652 for the year
ended 31st March, 2014. Based on the annual report at
31st December, 2013, the net asset value of CPIC was
approximately HK$123,710,000,000.
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23.

24,

B IEHR MR

BE_Z-—MFE=A=+—HILFE

SHARE CAPITAL 23. B{R
Number of shares Share capital
R E R
2014 2013 2014 2013
HK$ HK$
BT BT
Ordinary shares of BREE0OBT
HK$0.01 each VEER
Authorised ETE 2,000,000,000 2,000,000,000 20,000,000 20,000,000
Issued and fully paid BETRAR 1,059,778,200 1,059,778,200 10,597,782 10,597,782
RESERVES 24, fEfE
The Group REEF
Contributed Fair value Retained
Share premium surplus reserves profits Total
RIEE BaRs ATERE REEH H
HK$ HK$ HK$ HK$ HK$
BT B BT BT BT
Balance as at 1st RZE-ZF
April, 2012 MA—B &t 92,564,355 - (2316,494) 2,233,882 92,481,743
Loss for the year KEEBE - = - | | (1,998.241) | | (1,998241)
Other comprehensive KEFEMEANE
income for the year - - 5,021,173 - 5,021,173
Total comprehensive KEEZAYNSE
income for the year - - 5,021,173 (1,998,241) 3,022,932
Balance as at 31st RZE-—=F=A=+-H
March, 2013 and RZZ-=FWA-RZ
1st April, 2013 e 92,564,355 - 2,704,679 235,641 95,504,675
Loss for the year KEEER - = - || (3,395,955) | | (3,395,955)
Other comprehensive AEEEMEZANS
income for the year - - 3,192,824 - 3,192,824
Total comprehensive KEEZABA
loss for the year - - 3,192,824  (3,395,955) (203,131)
Balance as at 31st RZZ-WE=R
March, 2014 =+—-R&#H 92,564,355 - 5,897,503  (3,160,314) 95,301,544
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24,

25.

26.

P F R B EE

BE_ZT-HNF=A=+—HIFE

RESERVES (continued) 24. REE)
The Company VNN
Contributed Fair value Accumulated
Share premium surplus reserves losses Total
RIEE B4R ATERE ZRER st
HK$ HK$ HK$ HK$ HK$
BT BT B BT B
Balance as at 1st WZF—Z%

April, 2012 MA—H & 92,564,355 4,187,723 (55,723) (11,899,573) 84,796,782
Loss for the year AEEER - = - | | (2671,278) | | (2,671,278)
Other comprehensive REEEMRHENE

income for the year - - 25,823 - 25,823
Total comprehensive AEEZEBA

loss for the year - - 25,823 (2,671,278)  (2,645,455)
Balance as at 31st RZE-=F=A=+—H

March, 2013 and k—Z-=FMA—H

1st April, 2013 iR 92,564,355 4,187,723 (29,900) (14,570,851) 82,151,327
Profit for the year KEEER - - - | | 5745246 5,745,246
Other comprehensive AEEAMEZABRE

loss for the year - - (6,250) - (6,250)
Total comprehensive ~EE2ANE

income for the year - - (6,250) 5,745,246 5,738,996
Balance as at 31st RZE—ME=A

March, 2014 =T—RE&H 92,564,355 4,187,723 (36,150)  (8,825,605) 87,890,323
NET ASSET VALUE PER SHARE 25. BREEFE
The calculation of net asset value per share is based on the BREEFEIREEEH#E105,899,326
net assets of HK$105,899,326 (2013: HK$106,102,457) and the BIL(ZZT—=% : 106,102,457 L) &
1,059,778,200 (2013: 1,059,778,200) ordinary shares in issue as RZE—ME=A=1+—HAIEZ2ET
at 31st March, 2014. 3 %1,059,778,200 (Z T — =4 :

1,059,778,200/%) 5+ & -
OPERATING LEASE COMMITMENTS 26. REHERE

At the end of the reporting period, the Group had entered into
the following future minimum lease payments in respect of its
office premises under a non-cancellable operating lease:

R s B AR BRI BB A
EYEEEEET 2 ARBERNES
mF :

2014 2013
HK$ HK$
BT BT
Within one year —FR 264,000 264,000
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

27. DISPOSAL OF A SUBSIDIARY
In May 2013, the Company disposed of its 100% equity interest
in Smart Hero Holdings Limited (“Smart Hero”).

The net assets of Smart Hero at the date of disposal were as

B IEHR MR

BE_Z-—MFE=A=+—HILFE

27. HE-HEMNEBEATF
RZZE—=FRA ' AQ A HERSmart
Hero Holdings Limited (“Smart Hero”)
Z100% % HE o

Smart HeroM HE B EAC BEFEMT -

follows:
HK$
BT
Analysis of assets and liabilities over which control was lost: ~ DM kEEHOEER B
Available-for-sale financial assets AEEENBEE 7,282
Amount due from an investee company FEWIZ & N BB 2,386,168
Net assets disposed of HEEEFE 2,393,450
Total consideration BmRE 8,084,211
Net assets disposed of HEEEFE 2,393,450
Gain on disposal & A5 s 5,690,761
Satisfied by: AR
Cash Re 8,084,211
Net cash inflow arising on disposal: AHEELE RS TAFE
Total cash consideration received BUReREBH 8,084,211
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28.

P F R B EE

BE_Z-—ME=A=+—HILFE

CONNECTED AND RELATED PARTY TRANSACTIONS 28. BERBEBALIRS
During the year, the Group and the Company had the following RER  REBRARRFUATEKRE
transactions with its related parties: BEALTRS
The Group The Company
rEE P NG|
2014 2013 2014 2013
Notes HK$ HK$ HK$ HK$
it BT BT BT BT
Investment management fee X NHREEEEF
paid to Upbest Assets IREBEERAH
Management Limited (a) 1,739,144 1,621,444 1,739,144 1,621,444
Brokerage commission paid X &L HE T
to Upbest Securities EEEFERAT
Company Limited (b) 935,508 433,333 - -
Handling fee for dividend INREHBFEET
collection paid to EEBFERAT
Upbest Securities
Company Limited (c) 13,136 12,366 170 194
Commission paid to Upbest & FXEHE
Commodities Company BERAA
Limited (d) 200 3,090 - =
Commission paid to YHReTERS
Upbest Gold Limited BER AT (e) 8,468 102,210 - -
Interest paid to Upbest THMETERREE
Investment Company BRAA
Limited (%) 163,428 31,543 - -
Interest paid to Upbest YRMETERS
Gold Limited ER QA (9) 1,068 1,480 - -
Storage fee paid to Upbest Y [GFEEF
Bullion Company Limited RS EERAA (h) 4,245 - - -
Handling fee paid to SHFEET
Upbest Bullion EREEERRA
Company Limited (i) 2,270 - - -
Custodian fee paid to THEEE T KTIRT
Wing Hang Bank Limited BRAE (i) 60,000 60,225 60,000 60,000
Rental paid to Champion YHHAETHE
Assets Limited ERAA] (k) 264,000 246,000 - -
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28.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

a)

The Company and a subsidiary of Upbest Group Limited,
Upbest Assets Management Limited (“UAML") as
investment manager, had entered into an Supplemental
Investment Management Agreement dated 28th
January, 2013 (“Supplemental Investment Management
Agreement”) and agreed that the original investment
management agreement and any supplemental
agreements pursuant to which UAML provided
investment management services to the Company be
extended for a period of three years to 31st March,
2016. This agreement can be terminated by either the
Company or UAML serving not less than six months’
notice in writing prior to the expiration. Pursuant to the
investment management agreement, monthly investment
management fee is payable at 1.5% per annum of the
consolidated net asset value of the Group as at the
immediately preceding valuation date on the actual
number of days in the relevant calendar month over 365
days a year.

In addition to the above, the Company and UAML
had on 2nd May, 2008 entered into a supplemental
agreement whereby in addition to the management
fee, a performance fee payable in Hong Kong dollars
equivalent to 20% of net profit of the Group before
taxation and before deduction of the investment
management fee payable under the investment
management agreements shall be paid to UAML for each
financial year.

The supplemental agreement had further renewed the
service period for three years up to 31st March, 2016.

The annual cap for the management fee and
performance fee for the financial years ended 31st
March, 2014, 2015 and 2016 are HK$8,700,000,
HK$10,900,000 and HK$13,600,000 respectively
(2013: HK$16,054,000). These continuing connected
transactions were approved on the extraordinary general
meeting of the shareholders held on 26th March, 2013.
There were no performance fee paid for the financial
years ended 31st March, 2014 and 31st March, 2013.
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NOTES ON THE FINANCIAL STATEMENTS

For the year ended 31st March, 2014

28.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

b)

c)

d)

e)

f)

The Company and two of its subsidiaries and Upbest
Securities Company Limited (“USCL”) had separately
entered into securities brokerage supplemental
agreements for the transaction in relation to the
securities brokerage service and agreed that the original
agreement was further extended for a period of three
years to 31st March, 2016. Brokerage commission fee is
charged at 0.25% (2013: 0.25%), the prevailing market
rate, on the value of the transactions.

The annual cap for the securities brokerage commission
for each of the financial year up to 31st March, 2016
should be HK$2,000,000 (2013: HK$2,900,000) per
annum.

Handling fee for dividend collection is charged at
minimum of HK$30 or 0.5% per transaction amount.

Commodities brokerage commission is charged at a
range from HK$20 to HK$100 per transaction.

Bullion commission is charged at a range from US$10 to
US$250 (2013: US$10 to US$500) per transaction.

The Company and two of its subsidiaries had separately
entered into Financial Assistance supplemental
agreements with Upbest Investment Company Limited
(“UICL") in relation to the provision of securities margin
financing service. According to the supplemental
agreements, the respective relevant original agreement
is further extended for a period of three years to 31st
March, 2016. The agreement is subject to renewal
by written supplemental agreements between the
contracting parties. The securities margin financing
services interest rate is charged at 4.25% (2013: 4.25%)
above prime rate per annum inclusive of custodian fee;
and the provision of IPO financing at an interest rate
from 0.2% to 1.5% (2013: 0.2% to 1.25%) per annum
above the borrowing costs of UICL. For the financial year
ended 31st March, 2014 interest for the securities margin
accounts was charged at 9.5% (2013: 9.5%) per annum.
No IPO financing interest paid for the financial years
ended 31st March, 2014 and 31st March, 2013.
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28.

CONNECTED AND RELATED PARTY TRANSACTIONS
(continued)

g) A subsidiary of the Company has entered into a
supplemental agreement with Upbest Gold Limited
("UGL”) in relation to the provision of precious metal
margin financing service by UGL to the subsidiary.
According to the supplemental agreement, the subsidiary
and UGL agreed that the relevant original agreement
was further extended for a period of three years to 31st
March, 2016. The agreement is subject to renewal by
written supplemental agreement between the contracting

parties.

The interest rate for the precious metal financing service
was from 0.25% to 1% per annum above the borrowing
costs of UGL and 0.25% to 1% less from the borrowing

cost of UGL for call and put position respectively.

For the financial year ended 31st March, 2014 interest for
the bullion dealing was charged at the range of 1.5% to

2.3% (2013: 1.5% to 2.3%) per annum.

The annual cap regarding the securities and bullion margin
financial assistance for each of the financial year up to 31st
March, 2016 is HK$150,000,000 (2013: HK$150,000,000).
These continuing connected transactions were approved on the
extraordinary general meeting of the shareholders held on 26th

March, 2013.

h) Storage fee for bullion trading is charged at US$2 (2013:

Nil) per day.

i) Handling fee for bullion trading is charged at 0.25%

(2013: Nil) per transaction amount.
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NOTES ON THE FINANCIAL STATEMENTS MRk M %—— L
For the year ended 31st March, 2014 HE-Z-—NF=A=+—HILFE
28. CONNECTED AND RELATED PARTY TRANSACTIONS 28. BEERBEBEALIRS (E) .

(continued)

i) Pursuant to a custodian agreement dated 22nd i) REBERARAETEAR AN

December, 1999 between the Company and a custodian, F+ A+ -RHiUZEER
the custodian agrees to provide securities custodian & AEARERARRRME
services to the Company including the safe custody of HABR® - BEASEESZ
the Group’s securities and the settlement of the securities RERE AEEBEHFZIEH
of the Group, the collection of dividends and other REAEEERRE & H b4
entitlements on behalf of the Group. The appointment of moBEAZEEHRAALDR
the custodian commenced on the date of commencement RN ZIRAKEE BB E
of trading of the Company’s shares on the Stock B WEEHEAR  EEEF—
Exchange and will continue in force until it is terminated FREMEEAERAMS— 7
by either party giving a written notice to the other party at TR EAIE ©
any time.
The custodian is regarded as a connected person of the RiE EMRAE21.13(6  TEA
Company under Rule 21.13 of the Listing Rules, but the BRABARRARZBEEANT » T
custodian fee falls below the de-minimis threshold under EETER EMARR (KIER]) E
Rule 14A.31(2) of the Revised Listing Rules. 14A.31(2)F 2 X IEPR %R o

k) The Company has entered into a tenancy agreement k) ARBEBBEERAARE
with Champion Assets Limited since 1st January, 2011. HEHE R=T——F—F—
On 3rd December, 2012, the tenancy agreement was HRER R-ZT——F+=A
renewed and commenced on 1st January, 2013 with a —H HERZEETREA
term of fifteen months. Details of the leasing commitment TR -—_E—=F—F— B4
are stated in note 26. The total rent paid during the oo FHE R 2 S H A
period from 1st April, 2013 to 31st March, 2014 was 26 _F—=FMWA—HE=Z
amounted to HK$264,000 (2013: HK$246,000). The —ME=A=+—RHREZEMN
transactions were carried out at an amount agreed by i & % 52640008 T (=&
both parties. The entire issued share capital of Fung — =4 : 246,000 7T) - RHZ
Fai Growth Limited, a substantial shareholder of the CREAEHFREWRE  Fung Fai
Company, is owned by a trust of which the discretionary Growth Limited ("2 82 AR
objects are family members of Mr. Cheng Wai Lun, R)ZEPEBITBRATIR—IEE
Andrew, including Mr. Cheng Kai Ming, Charles. Mr. AHE EMBEXEZ AN ER
Cheng Kai Ming, Charles has beneficial interest in TEZREKE  BESHBL
Champion Assets Limited. EoBRALEEREEREBRA

A B AR o
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28. CONNECTED AND RELATED PARTY TRANSACTIONS

(continued)

1) Fung Fai Growth Limited, an investment holding
company, holds approximately 32.08% of the Company.
CCAA Group Limited, an investment company, holds
approximately 73.65% interest in Upbest Group Limited.
The ultimate beneficial owner of Fung Fai Growth Limited
and CCAA Group Limited is Cheng’s Family Trust.
Upbest Assets Management Limited, Upbest Securities
Company Limited, Upbest Commodities Company
Limited and Upbest Investment Company Limited are
wholly-owned subsidiaries and Upbest Gold Limited is
a 75% owned subsidiary of Upbest Group Limited, a
company incorporated in the Cayman Islands with limited
liability, the securities of which are listed on the Stock
Exchange.

m) The remuneration of directors and other members of key
management during the year were disclosed in note 13.

n) Amounts due from related companies

Details of the balances with related companies are
disclosed in note 21 on the financial statements.

The above transactions were carried out in the normal course
of the Group’s business on terms mutually agreed between the
parties.

B IEHR MR

BE

28.

Z-mE=ZA=t+—HILFE

BERBBRALRS (&)

) HEERE R FFung Fai Growth
Limited#F & 78 22 7] £)32.08%#
7 o R EER A RICCAA Group
LimitediAXZEEER DAL
73.65%# # ° Fung Fai Growth
Limited &2 CCAA Group Limited
CEBRERERARBRKKE
ToEXREBERAR  RXEE
HFEMRRTE - ZEBEFRAQA
REBREBRARBREES
ERRAR (RRASESEMKTL
ZBRAR - HERGORE A E
mEAZHBARZZENRBA
A MEREERAAZERS
BIERAAERT%ER 2B

AR
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UBA INVESTMENTS LIMITED
HBARERR-D T

Flat B, 16th Floor, Wah Kit Commercial Centre
300 Des Voeux Road Central, Hong Kong

Tel: 852 3575 9396

& BEEHBER3009
ZHEF6EBE

&5 852 3575 9396




	COVER
	CONTENTS
	CORPORATE INFORMATION
	MANAGEMENT DISCUSSION AND ANALYSIS
	PROFILE OF DIRECTORS
	REPORT OF THE DIRECTORS
	CORPORATE GOVERNANCE REPORT
	INDEPENDENT AUDITOR’S REPORT
	CONSOLIDATED INCOME STATEMENT
	CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	STATEMENT OF FINANCIAL POSITION
	CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES ON THE FINANCIAL STATEMENTS
	BACK COVER



