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“Series Desire Scenery No. 0351"” by Qin Feng, a Chinese contemporary artist, was
chosen to be the cover piece for this year's annual report. Qin was born and raised
in the vast plains of Xinjiang, where he received education and artistic training. After
moving to Europe and the US, his work came under the influence of modern abstract
art, developing brush strokes that are grandiose and an artistic style that breathes
with masculine prowess.

“Series Desire Scenery” stages full strokes of ink onto acrylic-, coffee- and tea-
stained silk-cotton paper, directing a composition that traverses through Eastern
and Western schools of artistic thoughts. Through his creations, Qin explores the
relationship between human civilization and desire. His quest for exquisite technique
and innovation supported by solid experimentation coincides with the spirit and
corporate culture of the Group.
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Gold Peak Group is an Asian multinational group which owns high-quality industrial investments via GP Industries Limited, its
major industrial investment vehicle. The Group has built renowned brand names for its major product categories, such as GP
batteries, KEF premium consumer speakers and CELESTION professional speaker drivers.

The parent company, Gold Peak Industries (Holdings) Limited, was established in 1964 and has been listed on the Stock Exchange
of Hong Kong since 1984. Currently, Gold Peak holds an approximately 82.97%* interest in GP Industries while GP Industries
holds an approximately 53.85%* interest in GP Batteries International Limited. GP Industries and GP Batteries are publicly
listed in Singapore.

Including all divisions, the Group’s turnover for the financial year 2013-2014 amounted to HK$5.8 billion and its total assets
exceeded HK$6.0 billion. Including the major operations of its various divisions, the Group currently employs 8,550 people
worldwide.

* As at 17 June 2014
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GROUP STRUCTURE 000D

Gold Peak Industries (Holdings) Limited
000000000000

Hong Kong-listed O O O O

GP Industries Limited
GPOoOoODOOO

Singapore-listed 0 O O O O

GP Batteries Electronics & Other Investmentsn
International Acoustics oooo
Limited ooooo

oooooo ooo
o000

 Primary specialty
O—RMEHES
e Primary cylindrical
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® Rechargeable & others

(78 5th e E Ath

Singapore-listed 0 0 0 0 O

* Percentage stated denotes respective shareholding held by Gold Peak or GP Industries as at 17 June 2014
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TATISTICAL HIGHLIGHTS 0oooooOO

Consolidated Statement of Profit or Loss oooond 2014 2013
Year ended 31 March (HK$ million) 0030310000000000 (restated)
Turnover ooooo 5,849.3 6,020.6
Total (loss) profit for the year nininninininnlnln (127.9) 40.3
(Loss) Earnings per share (Hong Kong cents) O0O0O0O00Oooooo (16.3) 5.1
Dividends per share (Hong Kong cents) OOOOoooo 4.0 5.0
Consolidated Statement of Financial Position goooooo
At 31 March (HK$ million) 0303100(@000)
Equity attributable to owners of the Company Jooooooooo 1,380.9 1,505.5
Total assets oono 6,038.0 6,607.3
Capital expenditure ooooood 193.1 153.5
Ratios oo
At 31 March 030310
Current assets : Current liabilities (ratio) 00000 o0ooooooo 1.1 1.2
Inventory turnover period (months) ooooomog 2.3 2.2
Net bank borrowings : Total equity (ratio) 0000000 OooooO
— The Group ooooooo 0.33 0.48
— The Company goooooooo 0.35 0.35
Other Information oooo
At 31 March 030310
The Company & its subsidiaries : oooooooon
Number of employees ooooo
— China (including Hong Kong) 000D oooo 7,900 8,600
— Other countries oooooooo 650 690
8,550 9,290
Total area (sq m) oooooooo
— China (including Hong Kong) 000Moooo 336,800 343,200
— Other countries 0oooOooon 47,000 52,000
383,800 395,200
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Turnover by Business oooooooo
Year ended 31 March 2014 HE201453A31H ILFE

[ Batteries &7
[ Electronics &

Turnover by Location goooooooo 2.5%
Year ended 31 March 2014 BE201443A31A 1L

I Asia ZEM
I Americas =M
[ Europe BUM
I Others HAth

Total Assets by Location 000000000
As at 31 March 2014 2014438318

[ Hong Kong & China 8K HE
I Rest of Asia EfZEMER
[ Europe BUM

I Americas M

I Australia S8

Profit before Taxationby D OOoooooon? 0.3%
Business Attributable to  #z20144#373181L5E
Gold Peak?

Year ended 31 March 2014

I Electronics EF
[ Batteries &)
N Other Investments E13% &

# Excluding impairment losses on convertible note and other expenses 1000 0000000000000



ANCIAL AND STATISTICAL HIGHLIGHTS covs 0 0 000 0 Osoe

Turnover
Year ended 31 March (HK$ million)
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Market Capitalization
At 31 March (HK$ million)
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IALSUMMARY 000000

2014 2013
HK$ Million HK$ Million
0ooo oooo
(restated)
oonooo
Consolidated Statement of Profit or Loss ooooad
Year ended 31 March 00303100000
Turnover ooo 5,849.3 6,020.6
Operating (loss) profit OO0o00ooOoo (322.0) 422
Share of results of associates oooooooo 109.5 14.6
Share of results of a joint venture o0oo0ooooooon 16.5 52 4
(Loss) Profit from ordinary activities before taxation OooooooooooOdn (196.0) 109.2
Taxation oo (75.6) (42.8)
(Loss) Profit for the year oobooooono (271.6) 66.4
Attributable to: oooo
Owners of the Company oooooo (127.9) 40.3
Non-controlling interests oooono (143.7) 26.1
(271.6) 66.4
Consolidated Statement of Financial Position OO 00000 (e
At 31 March 030310
Investment properties oooo 41.1 58.4
Property, plant and equipment gooooooo 1,495.5 1,601.5
Prepaid lease payments oooooo - -
Interests in associates oooooooo 1,346.0 1,298.7
Interest in a joint venture oooooooood - -
Available-for-sale investments ooooono 75.8 69.9
Investment in convertible note ooooooo - 40.8
Investments in securities ooono - -
Advances to trade associates oooooooo - -
Long-term receivables oooooo - -
Intangible assets ooono 15.0 19.7
Goodwill oo 127.2 158.8
Deferred taxation assets oooooo 35.1 28.9
Deposits and prepayments ooooooo 1.0 2.8
Current assets goog 2,878.6 2,997.4
Assets classified as held for sale oooooooo 22.7 330.4
Total assets ooo 6,038.0 6,607.3
Borrowings od 503.7 708.0
Notes oo - =
Deferred taxation liabilities oooooo 39.0 38.7
Obligation under finance leases oooooo 0.7 2.7
Current liabilities oooo 2,667.9 2,749.1
Liabilities associated with assets ooooooooooooon
classified as held for sale - 7.8
Total liabilities ooo 3,211.3 3,506.3
O O 2,826.7 3,101.0
Equity attributable to owners of the Company oooooooood 1,380.9 1,505.5
Non-controlling interests ooooa 1,445.8 1,595.5
2,826.7 3,101.0

Note: The financial information from 2005 to 2013 had been restated to reflect changes in accounting policies in 2014 and
2006 resulting from adoption of the new Hong Kong Financial Reporting Standards effective in that year.
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2012 2011 2010 2009 2008 2007 2006 2005
HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million HK$ Million
oooo gooo gooo gooo gooo gooo oooo oooo
Sl Sl el i Sl S Sk Sl S Sl i
5,810.5 5,859.0 5,379.7 5,984.3 6,624.0 5,938.6 6,111.3 6,283.2
(5.3) 73.4 157.3 (99.7) (32.5) (32.0) 93.7 157.4
31.4 113.5 140.4 106.4 184.1 327.9 102.9 94.8
74.5 771 94.4 = = - (26.2) (56.6)
100.6 264.0 392.1 6.7 151.6 2959 170.4 195.6
(69.0) (68.8) (77.8) (49.1) (55.5) (46.5) (46.9) (85.8)
31.6 195.2 314.3 (42.4) 96.1 249.4 123.5 109.8
(25.0) 85.1 128.2 (65.3) 70.4 115.1 61.7 65.9
56.6 110.1 186.1 22.9 25.7 134.3 61.8 43.9
31.6 195.2 314.3 (42.4) 96.1 249.4 123.5 109.8
SR Sl SIS SR o e eI B B (e
74.2 82.4 7.2 109.9 124.2 215.6 182.7 201.2
1,676.5 1,718.3 1,606.6 1,639.9 1,754.2 1,537.8 1,609.0 1,735.1
- - - 24.6 36.1 37.1 37.8 36.4
1,308.8 1,271.7 1,300.8 1,436.1 1,400.7 1,131.8 893.4 705.2
265.8 170.5 153.0 - - - - 322.5
73.1 154.4 206.5 309.1 460.1 617.3 585.8 311.9
53.9 - - - - - - -
- - - - - - - 149.5
- - - - - - - 114.0
29.2 130.7 62.1 46.8 371.7 330.2 614.7 647.9
26.0 40.4 63.1 92.6 125.0 171.4 215.3 225.8
168.0 175.1 171.0 163.4 138.1 126.7 95.3 136.5
23.4 23.0 17.2 13.7 16.7 24.6 29.3 28.7
4.0 - 6.9 - 81.2 - - -
3,201.2 3,215.8 3,337.9 3,519.1 4,259.8 4,648.8 4,168.2 4,580.4
6,904.1 6,982.3 6,932.3 7,355.2 8,767.8 8,841.3 8,431.5 9,195.1
674.9 684.2 516.9 836.6 2,083.7 2,009.5 1,834.1 1,598.6
- - - - - 308.0 287.6 4947
439 44.2 39.8 33.8 42.6 455 52.7 72.1
3.2 1.6 1.6 5.2 45 4.4 2.2 27.7
3,054.7 3,101.3 3,329.1 3,627.5 3,479.5 3,174.5 3,285.5 3,861.9
3,776.7 3,831.3 3,887.4 4,503.1 5,610.3 5,541.9 5,462.1 6,055.0
3,127.4 3,151.0 3,044.9 2,852.1 3,157.5 3,299.4 2,969.4 3,140.1
1,508.2 1,542.2 1,445.5 1,137.3 1,354.7 1,398.4 1,152.0 1,237.4
1,619.2 1,608.8 1,599.4 1,714.8 1,802.8 1,901.0 1,817.4 1,902.7
3,127.4 3,151.0 3,044.9 2,852.1 3,157.5 3,299.4 2,969.4 3,140.1

0000200520130 00000000000000000020140200600000000000000000000000
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CHAIRMAN'S STATEMENT 0oooono
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“During the year, the Group underwent a

series of restructuring and rationalization on its

business structure. Despite the impairments

and provisions, the Group maintains a very

healthy financial position and we believe it is

now in a better position to return to growth

and profitability.”
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Turnover for the financial year ended 31 March 2014 decreased by 2.8%
to HK$5,849 million. Loss attributable to shareholders of the Company was
HK$127.9 million compared to a profit of HK$40.3 million last year. Loss
per share was 16.3 Hong Kong cents, as compared with basic earnings per

share of 5.14 Hong Kong cents for the previous year.

The Board proposed a final dividend of 2.0 Hong Kong cents (2013:
3.0 Hong Kong cents) per share, making a total dividend of 4.0 Hong Kong

cents (2013: 5.0 Hong Kong cents) per share for the whole year.

The Group’s performance has been impacted by the impairments and
provisions made by the subsidiaries, GP Industries and GP Batteries, during the
year. Nevertheless, the Group’s financial position remained healthy with net

bank borrowings reduced significantly and gearing ratio at a low level.

During the year under review, performance of the electronics and acoustics
business segment remained steady. Celestion’s professional products continued
to perform well. KEF launched several new products to expand its share in
the new media market. The component associates recorded a significant

increase in profit contribution.

The wholly-owned automotive wire harness business in Huizhou, China
continued to report strong growth in revenue and net profit due to
successful development in the new automotive camera harness for export

and business expansion in China’s domestic market.

During the year, the core business of GP Batteries has been reasonably
stable despite a slight decrease in sales. It reported a total exceptional loss
of $$55.2 million, mainly due to impairments and provisions regarding
termination of the Vectrix project and the restructuring of its lithium battery
plant in Taiwan. Before the impairments and provisions, GP Batteries made
a profit before tax of approximately S$20 million. Its gearing ratio stood at

a record low of 23% at the end of the year under review.
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The market in Europe continues to be slow growing and this will affect
some of the Group’s businesses in Europe. Nevertheless, our business in the

US, China and some Asian markets is expected to remain stable.

The overall battery market is expected to be stable but competition in the
nickel metal hydride battery sector will intensify due to this sector’s limited
market growth. With the termination of the Vectrix project, GP Batteries will
re-focus on the core battery businesses and will de-emphasize investment
into vehicle businesses. With the planned restructuring and rationalization,

GP Batteries is better positioned to return to growth and profitability.

The Group will continue to invest in product innovation and further develop
its brands and global distribution network. It is also expanding the production
capacity for its electronics and acoustics business as well as some product
categories of the battery business. It will continue to further automate its
factories to improve productivity. In addition, the Group is developing its

e-commerce platforms to expand its sales and marketing channels.

During the year, the Group underwent a series of restructuring and
rationalization on its business structure. Despite the impairments and
provisions, the Group maintains a very healthy financial position and we

believe it is now in a better position to return to growth and profitability.

In April 2014, we sadly lost our Vice Chairman, Mr Andrew Ng. His immense
contribution towards the Group for nearly four decades will never be

forgotten and his enterprising spirits will long live in our hearts.
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I would also like to extend my gratitude to our employees for their diligence
and my fellow directors and management team for their commitment
and dedication during the year. | also thank our customers, suppliers,

shareholders and bankers for their continuous support.

/ / )

Victor LO Chung Wing

Chairman & Chief Executive

17 June 2014
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The financial year 2013-2014 continued to be challenging. The soft
European market affected some of the Group’s business in Europe. Rising
costs in China also exerted pressure on the margin. Together with the
impairments and provisions made by the subsidiaries, the Group reported a
loss of HK$127.9 million, compared to a profit of HK$40.3 million last year.
Despite the loss, the Group remained financially healthy with a significant

reduction in net bank borrowings.

GP Industries’ revenue for the year ended 31 March 2014 declined by
2%. Nevertheless, gross profit increased by 4%. Net cash generated from

operating activities also increased by approximately 5% to $$55.3 million.

GP Batteries International Limited (“GP Batteries”) registered a total
exceptional loss of S$55.2 million, due to impairment for restructuring the
rechargeable lithium battery factory in Taiwan and termination of the Vectrix
project, out of which approximately S$26.4 million were attributable to GP
Industries Group. GP Industries” Other Investments reported an exceptional
loss of S$16.1 million, mainly related to the winding down of the CIH
group of companies. The electronics and acoustics business also incurred a

restructuring cost of S$1.2 million for a factory in China.

The loss attributable to equity holders of GP Industries amounted to $$9.7

million, compared to a profit of S$16.4 million last year.

The revenue from the electronics and acoustics business declined by 1%.
Profit contribution from associated companies increased significantly with
strong growth in contribution from component associates. The business
segment reported an exceptional loss of S$1.2 million, being severance pay
incurred and fixed assets written off in restructuring a subsidiary. Total profit

contribution from this segment decreased by 1%.
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The export-oriented wholly-owned automotive wire harness business in
Huizhou, China reported strong growth in revenue and net profit mainly
because of the strong demand for automotive wire harness products due

to a new safety regulation for the US automotive industry.

GP Batteries reported a total exceptional loss of S$55.2 million which
included (i) a provision for impairment of S$17.6 million in respect of the
consolidation of the lithium battery plant in Taiwan; (i) a provision for
compensation of approximately $$5.0 million for a customer affected by
the unfinished project due to winding down of the Vectrix Group; and (iii)
impairment of $$26.3 million on its investment in and receivables from the

Vectrix Group.

Despite the loss, GP Batteries’ financial position remained healthy. Before
impairments and provisions, GP Batteries made a profit before tax of
approximately S$20 million and generated an operating cash surplus of
S$54.5 million during the year. Its gearing ratio also stood at a record
low of 23% as at 31 March 2014 with net bank borrowings reduced to
$$57.9 million from $$125.8 million last year.

The core business of GP Batteries was reasonably stable during the year
despite a slight decrease in sales. With the termination of the Vectrix project,
GP Batteries will focus on its core battery business and de-emphasize
investment in vehicle businesses. At the same time, the two rechargeable
lithium battery plants in Taiwan and Shenzhen will be combined. The
Shenzhen plant will become the centre of excellence for rechargeable
lithium batteries. These two actions are part of GP Batteries’ total strategy

to return to growth and profitability.
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The business segment contributed a significantly higher profit before
exceptional items than last year. Share of profit from Meiloon Industrial
Co., Ltd. increased primarily due to share of a property disposal gain of

approximately $$10.4 million.

The segment reported a total exceptional loss of S$16.1 million and incurred

a loss for the financial year compared to a small profit last year.

During the year, the Group’s net bank borrowings decreased by HK$553 million
to HK$931 million. As at 31 March 2014, the aggregate of the Group’s
shareholders’ funds and non-controlling interests was HK$2,827 million and
the Group's gearing ratio (the ratio of consolidated net bank borrowings
to shareholders’ funds and non-controlling interests) was 0.33 (31 March
2013 (restated): 0.48). The gearing ratios of the Company, GP Industries
and GP Batteries were 0.35 (31 March 2013: 0.35), 0.18 (31 March 2013:
0.33) and 0.19 (31 March 2013: 0.39) respectively.

At 31 March 2014, 74% (31 March 2013 (restated): 69%) of the Group’s
bank borrowings was revolving or repayable within one year whereas 26%
(31 March 2013 (restated): 31%) was repayable from one to five years.
Most of these bank borrowings are in US dollars, Singapore dollars and

Hong Kong dollars.

The Group's exposure to foreign currency arises mainly from the net cash
flow and the translation of net monetary assets or liabilities of its overseas
subsidiaries. The Group and its major associates continued to manage
foreign exchange risks prudently. Forward contracts, borrowings in local
currencies and local sourcing have been arranged to minimise the impact

of currency fluctuation.
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The Group and its major business divisions continued to be supported by
a motivated workforce of approximately 8,550 people worldwide. The
Group offered fair compensation packages and retirement schemes to its
employees. Discretionary incentives were granted to eligible employees
based on the performance of the Group and contribution of the staff
members. Remuneration policies and packages are reviewed regularly to ensure

that compensation and benefits are in line with the market of each region.

During the year, the Group continued to invest in its people through
development programmes designed to enhance their skills and operational
excellence. Various workshops and training sessions on management
development, professional competence, legal compliance, operational
efficiency, knowledge management, quality assurance, product knowledge

and communication skills were provided.

As a responsible employer, the Group continued its efforts on environment,
health and safety (“EHS") to ensure a safe and conducive work environment
for its employees. Seminars and workshops on EHS management were held
for employees to strengthen their awareness of occupational well-being,

environmental protection and personal healthiness.

The Group continued to uphold sustainable development and environmental
care in its workplaces and operations. Five factories in China were named
Green Medalists or Green Participants by Federation of Hong Kong
Industries. Two factories in Shenzhen, China were named “Advanced

Emission-Reduction Enterprises” by the local authority.

Social services like blood donation and visits to elderly homes were
organized during the year and were well supported by the employees. The
Group has also participated in environmental activities like Lai See Packet
Recycling Campaign and Earth Hour to help reduce waste and encourage

recycling and resources preservation.

The Company was named the “Caring Company” for the twelfth year by
the Hong Kong Council of Social Service in recognition of its commitment

in good corporate citizenship.
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2013

The Group’s two battery factories in China, GP Batteries (Shenzhen) Co., Ltd and GP
Logistics (Shenzhen) Co. Ltd, were named “Advanced Emission-Reduction Enterprises”
by Pengcheng Waste Reduction Action Steering Committee, Shenzhen to recognize
their effort in achieving waste reduction. It was the fifth consecutive year for GP Batteries

International Limited's ("GP Batteries”) factories in Shenzhen to receive this recognition.

KEF collaborated with the City University of Hong Kong to set up a City U-KEF

Acoustics Centre with the objective of nurturing local acoustics professionals.

GP Batteries was presented the Hong Kong Most Admired Knowledge Enterprise
(MAKE) Award by Teleos to recognize its commitment in knowledge management

and effectiveness in applying enterprise knowledge for quality operations.

GP Batteries (Shenzhen) Co., Ltd. was awarded “Hong Kong-Guangzhou Cleaner
Production Partner (Manufacturing)” by environment authorities of Hong Kong and
the Guangdong Province of China to recognize its participation and fulfillment in

cleaner production.

GP Batteries was accredited the 1ISO26000 and “CSR Advocate Mark” from Hong
Kong Quality Assurance Agency, well elaborating its commitment in practising good

social responsibilities.

gooobOO0ooO0oobDOooOoobOOoooboooooo
oo0oobOO0oo0OoOOoobOOooOOoobOOoooon
ooboobOoooOobOoooOooOoooOOoooon
gooobOO0ooO0oobDOooOoobOOoooboooooo
ooooooooooooooOoocoooooon

gob0oooO0oOoCcO0OO0OO0OKEFOOOOOOOOO
0000oooKeroOooood

O0O0OOOTeleosDOOOOOOOODOOOODO
(MAKE) D O 20130 000000000DOOO0OOO
oopoooobooooooog

ooooOoOoooooooocoooooooooon
oooooOooooooOooOooOooooooooon
0dooooooooooo

oboo0ooooooOoooooolsozeocoodoOn
oOoooooOooO0oOOoOOoOoOCcOoOOoOboooOoOO
dooooooooooo

2014

GP Batteries completed a rights issue of one rights share for every two existing
ordinary shares at a price of $$0.486 per rights share. A total of 54,935,584 new

ordinary shares were issued.

KEF's debut, the over-ear M500 headphone and in-ear M200, were presented the “iF
Product Design Award 2014" by iF in Germany and, M500 was also awarded “Good

Design Award” by Japan Institute of Design Promotion.

Nielsen's Report ranked GP as the No.1 brand in volume sales in the alkaline battery
segment as well as the rechargeable battery and charger segment in Hong Kong for

the tenth consecutive year.

Five battery factories in China were named “Green Medalists / Green Participant” of
the “Hang Seng Pearl River Delta Environmental Awards 2012/2013" by Federation
of Hong Kong Industries to recognize their achievement in environmental and

economic efficiency.

KEF's first wireless digital hi-fi speaker system X300A was awarded “Computex d&
Awards 2014 — Gold” by Computex Taipei in Taiwan.
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GBS, OBE, JP, aged 64, joined Gold Peak Group in 1972
and has been appointed the Chairman and Chief Executive since 1990. He is also
the chairman of GP Industries Limited and chairman and chief executive officer of
GP Batteries International Limited. Mr Lo is chairman of the board of directors of
Hong Kong Design Centre and chairman of CreateSmart Initiative Vetting Committee
of Hong Kong SAR Government. He is a non-official member of the Economic
Development Commission and the convenor of its Working Group on Manufacturing
Industries, Innovative Technology, and Cultural and Creative Industries. He is also
a member of the board of the West Kowloon Cultural District Authority in Hong
Kong, and chairman of its Museum Committee. In addition, he is a director of
PMQ Management Company Ltd. and the chairman of board of directors of The
Hotel ICON Limited, which is the teaching and research hotel under The Hong
Kong Polytechnic University. Mr Lo graduated from the Institute of Design of lllinois
Institute of Technology, US with a Bachelor of Science degree in Product Design.
He also holds an Honorary Doctorate in Design from The Hong Kong Polytechnic

University. He is the father of Ms Grace Lo Kit Yee.

aged 64, joined Gold Peak Group in 1981 and has been
appointed an Executive Director since 1990. He is also the Deputy Chief Executive
of the Company and the executive vice chairman of GP Industries Limited and an
executive director of GP Batteries International Limited. Mr Leung has been in the
electronics manufacturing industry for over 35 years and has played an important
role in setting up the Group’s major joint ventures in China in mid 1980s. He is a
member of The Chartered Institute of Marketing, UK and The International Institute
of Management. He graduated from Chu Hai College, Hong Kong with a Bachelor’s

degree in Business Administration.

aged 66, joined Gold Peak Group in 1978 and has been
appointed an Executive Director since 1990. He is also the vice chairman of GP
Batteries International Limited. He has over 35 years’ experience of international
marketing in the battery industry. Mr Ku graduated from Sophia University, Japan

with a Bachelor of Science degree in Economics.

SBS, JP, PhD, aged 66, has been appointed an
Executive Director since 1992. He is also an executive director of GP Industries
Limited. He graduated from Queen Mary College of the University of London and
holds a first class honour in Bachelor’s degree in Electrical (Electronics) Engineering

and a Doctoral degree in Microwave Engineering.
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SBS, JP. PhD, aged 76, has been appointed an Independent
Non-Executive Director since 1995. Dr Lui is currently an honorary chairman of
The Hong Kong Electronic Industries Association, an honorary president of the
Chinese Manufacturers Association of Hong Kong, and an advisor of Hong Kong
International Arbitration Centre. He obtained his Master's and Doctoral degrees from
the University of New South Wales in Australia and the University of Saskatchewan
in Canada respectively. He is currently the managing director of Keystone Electronics
Co. Ltd. He is also an independent non-executive director of AV Concept Holdings
Limited, L.K. Technology Holdings Limited, S.A.S. Dragon Holdings Limited, Glory
Mark Hi-Tech (Holdings) Limited and Asian Citrus Holdings Limited, all of which are

companies listed in Hong Kong.

ACA, FCCA, FCPA, CPA, aged 60, has been appointed an
Independent Non-Executive Director since 2004. He is currently a group executive
director of Hong Kong-listed Techtronic Industries Company Limited. Mr Chan is
a fellow member of The Association of Chartered Certified Accountants and the
Hong Kong Institute of Certified Public Accountants, a member of The Institute
of Chartered Accountants in England and Wales, and an associate of the Taxation
Institute of Hong Kong. He is qualified to practise as a Certified Public Accountant

in Hong Kong.

PhD, aged 67, has been appointed an Independent Non-Executive
Director since 2005. Prof Chan is the honorary chairman of both The Hong Kong
Electronic Industries Association and the Hong Kong Green Manufacturing Alliance,
a member of the Innovation and Technology Support Programme Assessment Panel
under the Innovation and Technology Commission, HKSAR and the Design Council
of Hong Kong of the Federation of Hong Kong Industries and the Product Promotion
Programme Committee of the Hong Kong Trade Development Council. Prof Chan
is also an honorary president of the Hong Kong Association for the Advancement
of Science and Technology Limited and the industry chairman of the Hong Kong
Federation of Innovative Technologies and Manufacturing Industries. He is currently

the chairman and senior managing director of Surface Mount Technology (Holdings) Limited.
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aged 61, joined Gold Peak Group in 1979 and is currently
the Senior Director - Global Distribution Strategies of the Company. He has been
seconded to GPI International Limited, the sales and marketing arm of the GP Batteries
Group, since 2007 and is currently director, consumer division. Mr Ho has been in the
electrical and battery industries in Hong Kong for over 30 years. He graduated from

The University of Hong Kong with a Bachelor’s degree in Social Sciences.

aged 62, joined Gold Peak Group in 2006 and is
currently an executive director, chief operating officer and chief risk officer of GP
Batteries International Limited. Mr Leung has more than 35 years’ global business
experience in the US, Singapore and Hong Kong, and has held senior positions in
a number of multinational electronic corporations. He is also a member of board of
directors of Nano and Advanced Materials Institute Limited. Mr Leung graduated
from the University of Essex, UK with a Bachelor's degree in Telecommunication
Engineering. He is a Chartered Engineer and a member of The Institution of
Engineering and Technology, UK as well as a fellow of The Hong Kong Institution

of Engineers.

DBA, aged 61, joined Gold Peak Group in 1981 and is
currently the managing director and an executive director of GP Industries Limited.
Dr Li has been engaging in the electronic engineering and manufacturing industry
internationally and in China for over 30 years. He is the vice chairman of The Hong
Kong Electronic Industries Association, a member of the Hong Kong Electronics
Industry Council of the Federation of Hong Kong Industries and the Electronics /
Electrical Appliances Industries Advisory Committee of the Hong Kong Trade
Development Council. He is also a member of the Advisory Committee for the
Department of Electronic Engineering and the Co-operative Education Centre of the
City University of Hong Kong, the Industrial Advisory Committee in the Department
of Industrial Engineering and Logistics Management of The Hong Kong University of
Science and Technology and the Electronic and Information Engineering Programme
Board of the Hong Kong Institute of Vocational Education. Dr Li is a fellow of The
Hong Kong Institution of Engineers and holds a Bachelor’s degree in Electrical
Engineering from the University of British Columbia, Canada, a Master’s degree in
Global Business with Dean’s Honour from The Chinese University of Hong Kong and

a Doctor of Business Administration degree from the City University of Hong Kong.

aged 43, joined Gold Peak Group in 2002 and is currently Deputy
General Manager of the Company. She is also marketing director of the KEF Audio
Group. She graduated from the Northwestern University, US and holds a Master of
Design degree from lllinois Institute of Technology, US as well as an MBA degree from
The Hong Kong University of Science and Technology. She is the daughter of
Mr Victor Lo Chung Wing.

aged 54, joined Gold Peak Group in 1991 and is currently the
General Manager as well as the Company Secretary of the Company. He is also
an executive director of GP Industries Limited. Mr Wong is a fellow member of the
Hong Kong Institute of Certified Public Accountants and The Hong Kong Institute of
Chartered Secretaries. He holds an MBA degree from The Chinese University

of Hong Kong.
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CORPORATE GOVERNANCE PRACTICE

The Company is committed to maintaining a high standard of corporate
governance and has applied the principles of the code provisions set out in
the Code on Corporate Governance Practices (the “Code”) in Appendix 14 to
The Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

Throughout the financial year ended 31 March 2014, the Company has
complied with the code provisions set out in the Code, except for the
deviations from A.2.1, A.4.1 and A.6.7 of the Code, details of which are set
out below.

BOARD OF DIRECTORS

The principal focus of the board of directors (the “Board”) is on the overall
strategic development of the Group. The Board also monitors the financial
performance and the internal controls of the Group’s business operations.

As at 31 March 2014, the Board comprised five executive directors (one of
whom is the Chairman), one non-executive director and three independent
non-executive directors. The biographical details of all directors of the
Company are set out on pages 21 to 23 of this annual report.

During the year ended 31 March 2014, the Board comprised:

Executive Directors:

Victor LO Chung Wing (Chairman & Chief Executive)

Andrew NG Sung On (Vice Chairman) (passed away on 17 April 2014)
LEUNG Pak Chuen

Richard KU Yuk Hing

Andrew CHUANG Siu Leung

Non-Executive Director:
Vincent CHEUNG Ting Kau (resigned with effect from 1 April 2014)

Independent Non-Executive Directors:
LUl Ming Wah

Frank CHAN Chi Chung

CHAN Kei Biu

The Chairman is primarily responsible for drawing up and approving the
agenda for each board meeting in consultation with all directors. Notice of
at least 14 days has been given to all directors for all regular board meetings
and the directors can include matters for discussion in the agenda if necessary.
Agenda and accompanying board papers in respect of regular board meetings
are sent in full to all directors within reasonable time prior to the meeting.

The Board'’s primary function is to assume responsibility for leadership
and control of the Company. The directors are collectively responsible for
directing and supervising the Company’s affairs. Other duties of the directors
include but not limited to maintaining effective control of the Company,
giving specific strategic direction to the Company, reviewing, approving
and monitoring the fundamental financial and business strategies, plans
and major corporate actions, ensuring that the Company complies with the
relevant laws, regulations and codes of business practice, ensuring that the
Company communicates with shareholders and the relevant stakeholders
transparently and promptly and monitoring the overall corporate governance
functions of the Company.
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BOARD OF DIRECTORS (continued)

Although the Board may and has delegated some of its responsibilities and
functions to various committees and principal divisions, it acknowledges that it
remains ultimately accountable for the performance and affairs of the Company.

Minutes of board meetings and meetings of board committees are kept by
the company secretary and copies of minutes are sent to the directors for
their records. Each Board member is entitled to have access to the advice
and services of the company secretary and, upon reasonable request and
in appropriate circumstances, seek independent professional advice at the
Company’s expenses.

During the year ended 31 March 2014, four board meetings and two general
meetings were held and the attendance of each director was set out as
follows:
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HEBITRRAERE
Number of general

Name of director meetings attended/held
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Victor LO Chung Wing 4/4 2/2
Andrew NG Sung On
(passed away on

17 April 2014) 3/4 2/2
LEUNG Pak Chuen 4/4 2/2
Richard KU Yuk Hing 3/4 2/2
Andrew CHUANG Siu Leung 3/4 2/2

Vincent CHEUNG Ting Kau
(resigned with effect from

1 April 2014) 4/4 1/2
LUl Ming Wah 3/4 1/2
Frank CHAN Chi Chung 4/4 1/2
CHAN Kei Biu 4/4 2/2

A.6.7 of the Code stipulates, among other things, that the independent non-
executive directors and other non-executive directors should attend general
meetings. Messrs. LUl Ming Wah and Frank CHAN Chi Chung, independent
non-executive directors of the Company, did not attend the annual general
meeting of the Company held on 29 August 2013 due to their other
commitments. Mr. Vincent CHEUNG Ting Kau, a non-executive director of the
Company, did not attend the extraordinary general meeting of the Company
held on 21 October 2013 due to his other commitments.

In respect of continuing professional development, the Company will provide
an induction package including necessary information and briefings for
newly appointed directors and directors are encouraged to participate in
professional development courses and seminars to ensure that they are
aware of their responsibilities under the Listing Rules and other regulatory
requirements. Ongoing professional training had been and will be offered to
all directors to develop and refresh their knowledge and skills as directors of a
listed company.

All the directors have participated in continuing professional development by
attending seminars or perusing materials relevant to the Company’s business
and corporate governance. During the year under review, a professional
training course in relation to directors’ duties and obligations under the
Companies Ordinance, the Listing Rules and the Takeovers Code and updates
on the Listing Rules was organised by the Company for the directors. The
course materials were also sent to the directors who did not attend the course
for their perusal.
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BOARD OF DIRECTORS (continued)

The corporate governance function of the Group is collectively performed by
the Board. The Board acknowledges overseeing the corporate governance
function of the Group collectively and agreed to comply with a specific
written terms of reference. During the year under review, the Board has
performed the following corporate governance functions:

reviewed the Company’s policies and practices on corporate governance
and made recommendations;

— reviewed the training and continuous professional development of
Directors and senior management;

— monitored the Company'’s policies and practices on compliance with legal
and regulatory requirements; and

— reviewed the Company’s compliance with the Code and disclosure in this
corporate governance report.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Victor LO Chung Wing is the Chairman and the Chief Executive of the
Company. Although A.2.1 of the Code stipulates that the roles of chairman
and chief executive officer should be separate and should not be performed
by the same individual, the Board considers that the present structure will
not impair the balance of power and authority between the Board and the
management of the Group as the Group’s principal businesses are separately
listed and each business is run by a different board of directors.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of the independent non-executive
directors an annual confirmation of his independence pursuant to Rule 3.13 of
the Listing Rules. The Company considers all the independent non-executive
directors to be independent.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

The Board reviews its own structure, size and composition regularly to ensure
that it has a balance of expertise, skills and experience appropriate to the
needs of the business of the Company.

A.4.1 of the Code stipulates that non-executive directors should be appointed
for a specific term, subject to re-election. Currently, all non-executive directors
are not appointed for a specific term but are subject to retirement by rotation
and re-election at the annual general meeting of the Company in accordance
with the provisions of the articles of association of the Company. Since
their appointments will be reviewed when they are due for re-election, the
Board considers that sufficient measures have been taken to ensure that the
Company'’s corporate governance practices are no less exacting than those set
out in the Code.
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NOMINATION COMMITTEE

The main duties and functions of the Nomination Committee are to review
the composition of the Board at least annually, to make recommendations
to the Board on the changes of the Board, including the appointment or
re-appointment of directors, to complement the Company’s corporate
strategy and to assess the independence of the independent non-executive
directors, provided that no directors being involved in fixing his own terms of
appointment and no independent non-executive directors being involved in
assessing his own independence. The terms of reference of the Nomination
Committee follow the guidelines set out in the Code and have been posted
on the Company’s website.

During the year ended 31 March 2014, the Nomination Committee comprised:

Victor LO Chung Wing (Chairman)
LUl Ming Wah

Frank CHAN Chi Chung

CHAN Kei Biu

LEUNG Pak Chuen

During the year ended 31 March 2014, one Nomination Committee meeting
was held and the attendance of each committee member was set out as
follows:

HE/ BITEEAY
MEHE Name of member Number of meetings attended/held
S Victor LO Chung Wing 11
= AR LUl Ming Wah 171
PR IR Frank CHAN Chi Chung 11
PR EL 7 CHAN Kei Biu 11
2Az LEUNG Pak Chuen 11
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The work performed by the Nomination Committee during the year ended
31 March 2014 included reviewing the structure, size and composition of the
Board, assessing the independence of independent non-executive directors
and making recommendations to the Board on the appointment or re-
appointment of directors.

The Board adopted a board diversity policy setting out the approach to
diversity of members of the Board. All Board appointments will be based
on merit, and candidates will be considered by objective criteria for their
potential contribution to the Board and the Company as a whole in order to
achieve board efficiency. The Company sees increasing diversity at the Board
level as an essential element in supporting the attainment of its strategic
objectives and its sustainable development.

AUDIT COMMITTEE

The main responsibilities of the Audit Committee are to review the accounting
principles and practices adopted by the Group and to review the effectiveness
of the financial reporting process and internal control system of the Group.

During the year ended 31 March 2014, the Audit Committee comprised:
LUl Ming Wah (Chairman)
Vincent CHEUNG Ting Kau (resigned with effect from 1 April 2014)

Frank CHAN Chi Chung
CHAN Kei Biu
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AUDIT COMMITTEE (continued)

The Board considers that each Audit Committee member has broad
commercial experience and there is a suitable mix of expertise in legal,
business and accounting in the Audit Committee. The composition and
members of the Audit Committee comply with the requirements under Rule
3.21 of the Listing Rules. The terms of reference of the Audit Committee
follow the guidelines set out in the Code and have been posted on the
Company's website.

REZE-ZT—NF=A=1+—HILFEAN BFZEE During the year ended 31 March 2014, two Audit Committee meetings were
GRITMADE - KB ZHBEBRSEHNINT held and the attendance of each committee member was set out as follows:
HEBITERRE
MEHE Name of member Number of meetings attended/held
2L LUI Ming Wah 12
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Vincent CHEUNG Ting Kau
(resigned with effect from

1 April 2014) 2/2
Frank CHAN Chi Chung 2/2
CHAN Kei Biu 2/2

The work performed by the Audit Committee during the year ended 31 March
2014 included reviewing the audited financial statements for the year ended
31 March 2013 and the unaudited interim financial statements for the six
months ended 30 September 2013, with recommendations to the Board for
approval.

During the year ended 31 March 2014, the Audit Committee met with the
external auditor twice.

REMUNERATION COMMITTEE

The main responsibilities of the Remuneration Committee are to review and
endorse the remuneration policy of the directors and senior management
and to make recommendations to the Board for the remuneration of the
directors and senior management. The Remuneration Committee has taken
sufficient measures to ensure that no director is involved in deciding his own
remuneration.

During the year ended 31 March 2014, the Remuneration Committee
comprised:

Frank CHAN Chi Chung (Chairman)
LUl Ming Wah

CHAN Kei Biu

Victor LO Chung Wing

LEUNG Pak Chuen

The terms of reference of the Remuneration Committee have been posted on
the Company'’s website.
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REMUNERATION COMMITTEE (continued)

During the year ended 31 March 2014, two Remuneration Committee
meetings were held and the attendance of each committee member was set
out as follows:

HE/BITEERE
MEHE Name of member Number of meetings attended/held
R Frank CHAN Chi Chung 2/2
= AR LUI Ming Wah 22
PREL 4 CHAN Kei Biu 2/2
GES Victor LO Chung Wing 2/2
ZA%E LEUNG Pak Chuen 2/2
REE-ZT-NMFE=A=1T—"HItFEE  FHZES The work performed by the Remuneration Committee during the year
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ended 31 March 2014 included reviewing the remuneration policy and the
remuneration of the directors and senior management.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the “Model Code for Securities Transactions by
Directors of Listed Issuers” set out in Appendix 10 to the Listing Rules (the
“Model Code"”) as its code of conduct regarding the directors’ securities
transactions. Having made specific enquiry of all directors, the Company
confirmed that all directors have complied with the required standard set out
in the Model Code throughout the year.

ACCOUNTABILITY AND AUDIT

The Board acknowledges its responsibility to prepare financial statements for
each financial year which give a true and fair view of the state of affairs of
the Group. The Board is not aware of any material uncertainties relating to
events or conditions that might cast significant doubt upon the Company’s
ability to continue in business. Accordingly, the Board has prepared the
financial statements of the Company on a going concern basis.

The Board acknowledges its responsibility to present a balanced, clear and
understandable assessment in the Company’s annual and interim reports,
announcements, financial disclosures required under the Listing Rules, and
reports to the regulators as well as information required to be disclosed
pursuant to statutory requirements.

INTERNAL CONTROL

The Board has conducted annual review on the system of internal control
of the Group and its effectiveness covering the financial, operational,
compliance controls and risk management functions. The Board is committed
to implementing an effective and sound internal control system to safeguard
the interest of shareholders and the Group’s assets.
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AUDITOR’S REMUNERATION

The remuneration paid and payable to Deloitte Touche Tohmatsu, external
auditor of the Group, for services provided during the year ended 31 March
2014 were as follows:

Bt/ ENER

PRAF IR AL Services rendered Fees paid/payable

FAT

HK$'000

EETARTS Audit services 11,453

AT AR Non-audit services 1,237

aEr Total 12,690
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Mr. WONG Man Kit is the company secretary of the Company and he has
complied with Rule 3.29 of the Listing Rules by obtaining no less than 15
hours of relevant professional training during the year under review.

SHAREHOLDERS’ RIGHTS

The Board has adopted a Shareholders Communication Policy (the “Policy”)
which aims at promoting and facilitating effective communication with its
shareholders. The objective is to ensure that the Company provides timely,
clear, reliable and relevant information for its shareholders in exercising their
rights. The Policy includes how shareholders can convene an extraordinary
general meeting, the procedures by which enquiries may be put to the Board
and the procedures for putting forward proposals at shareholders’ meeting.
Sufficient contact details for the above can also be found in the Policy. A
procedure for election of directors was also adopted to provide guidelines on
how shareholders can nominate an individual as director of the Company. The
Policy and the procedures for nomination of directors are published on the
Company's website.

INVESTOR RELATIONS

During the year ended 31 March 2014, there was no change to the articles
of association of the Company. The articles of association of the Company is
posted on the Company’s website.
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The directors have pleasure in presenting their annual report and the audited
consolidated financial statements for the year ended 31 March 2014.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The activities of its
principal subsidiaries and associates are set out in notes 45 and 46 to the
consolidated financial statements respectively.

RESULTS AND APPROPRIATIONS

The results of the Group and appropriations of the Company for the year
ended 31 March 2014 are set out in the consolidated statement of profit or
loss on page 41 and the accompanying notes to the consolidated financial
statements. An interim dividend of 2.0 HK cents per share was paid to the
shareholders during the year. A final dividend of 2.0 HK cents per share is
proposed by the directors. On the basis of 4.0 HK cents per share for the
entire year, total dividends amount to HK$31,388,000.

TEN-YEAR FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the Group for the
past ten financial years is set out on pages 10 and 11.

SHARE CAPITAL
Details of the Company’s share capital are set out in note 35 to the
consolidated financial statements.

INVESTMENT PROPERTIES
Details of movements in investment properties of the Group during the year
are set out in note 15 to the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

During the year, the Group acquired property, plant and equipment of
approximately HK$193,082,000 to expand its business. Details of movements
in property, plant and equipment of the Group and the Company during the
year are set out in note 16 to the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE COMPANY

The Company’s reserves available for distribution to shareholders as at 31
March 2014 are represented by the retained profits and the dividend reserve
totalling HK$136,403,000 (2013: HK$132,629,000).

DONATIONS

During the year, the Group made charitable and other donations totalling
HK$239,000.
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DIRECTORS AND SERVICE CONTRACTS
The directors of the Company during the year and up to the date of this
report were:

Executive directors:

Victor LO Chung Wing (Chairman & Chief Executive)

Andrew NG Sung On (Vice Chairman) (passed away on 17 April 2014)
LEUNG Pak Chuen

Richard KU Yuk Hing

Andrew CHUANG Siu Leung

Non-executive directors:

Vincent CHEUNG Ting Kau (resigned with effect from 1 April 2014)
LUl Ming Wah*

Frank CHAN Chi Chung*

CHAN Kei Biu*

* Independent non-executive director

In accordance with Articles 95 and 112 of the Company’s Articles of Association,
Messrs. Victor LO Chung Wing, LUl Ming Wah and CHAN Kei Biu are due to
retire at the forthcoming annual general meeting and, being eligible, offer
themselves for re-election.

No director being proposed for re-election at the forthcoming annual
general meeting has a service contract with the Company or its subsidiaries
which is not determinable by the Group within one year without payment of
compensation, other than statutory compensation.

The non-executive directors have been appointed for a term subject to
retirement by rotation and re-election at the annual general meeting of the
Company in accordance with the provisions of the Articles of Association of
the Company.

DIRECTORS’ INTERESTS IN CONTRACTS OF SIGNIFICANCE

No contract of significance to which the Company or any of its subsidiaries
was a party and in which a director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time
during the year.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SECURITIES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 31 March 2014, the interests and short positions of the directors and
the chief executive of the Company in the shares, underlying shares and
debentures of the Company and any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO") )
which were required to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange"”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO) or which were
required, pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to Appendix 10 “Model
Code for Securities Transactions by Directors of Listed Issuers” contained in
the Listing Rules to be notified to the Company and the Stock Exchange were
as follows:

(a) Interest in shares of the Company (long positions)
As at 31 March 2014, the interests of the directors and the chief executive
in the ordinary shares of the Company were as follows:

FEEBEROHE
Number of ordinary shares held

AREERLT
BB zBDH
Percentage of

B AR Rk AT RS issued share

Personal Family Corporate Total capital of

-2 Name of director interests interests interests interests the Company
%

BPEE Victor LO Chung Wing 107,082,008 - 125,807,760* 232,889,768 29.68
REL Andrew NG Sung On 99,682,219 595,713 125,807,760* 226,085,692 28.81
2@EE LEUNG Pak Chuen 4,575,114 - - 4,575,114 0.58
JBA L Richard KU Yuk Hing 2,629,684 - - 2,629,684 0.34
HARRR Andrew CHUANG Siu Leung 677,855 - = 677,855 0.09
RIEEK Vincent CHEUNG Ting Kau 2,782,212 - = 2,782,212 0.35
= AR LUI Ming Wah - = = = =
[ Frank CHAN Chi Chung - = = = =
FeR L8 CHAN Kei Biu - - - - -

* ABRMBEERREREEEREE Z Well Glory
International Limited Z #:#4 125,807,760% & i@ f% °

* 125,807,760 ordinary shares were beneficially owned by Well Glory International
Limited, a company in which Messrs. Victor LO Chung Wing and Andrew NG Sung On
have beneficial interests.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS IN SECURITIES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS (continued)
(b) Interests in shares of the Company’s associated corporations (long

positions)

As at 31 March 2014, the direct beneficial interests of the directors and
the chief executive in the shares of GP Batteries International Limited
("GPBI"”), a 53.1% owned subsidiary of GP Industries Limited (“GP Ind"),
Gold Peak Industries (Taiwan) Limited (“GPIT"”), a 79.6% owned subsidiary
of GPBI, and GP Ind, an 82.9% owned subsidiary of the Company, were as

BARGPT £ ER IS 2RI - follows:
BESEROHMERECRITRAZESL
Number of ordinary shares and
percentage of their issued share capital held
ST AT GPI#
2= Name of director GPBI GPIT GP Ind
#AE B #E
Number % Number % Number %
(R Victor LO Chung Wing 300,000 0.18 - - 300,000 0.06
R Andrew NG Sung On 1,249,998 0.76 500,000 0.25 378,412 0.08
2{Aaz LEUNG Pak Chuen - - - - 1,608,000 0.32
A & Richard KU Yuk Hing 151,500 0.09 200,000 0.10 340,000 0.07
SRR Andrew CHUANG Siu Leung - - - - 155,000 0.03
REEK Vincent CHEUNG Ting Kau 30,000 0.02 - - - -
=R LUI Ming Wah - - - - - -
PR A= R Frank CHAN Chi Chung = = = = = =
BRELE CHAN Kei Biu = = = = = =

BRA LRSS M-Z-—WFE=A=+—0 &=
N BH S EBEA TR AR B RIEE 5 LS %A
EFHZBERR 2 BB MR -
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Save as disclosed above, as at 31 March 2014, none of the directors, the chief
executive or their associates had any interest in the securities of the Company

or any of its associated corporations as defined in SFO.
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IRA TSR MEE36 ©

RERFE  BTARRESZZARR  GPLEEZU

BB E 2 EEHRIIT

(a) A2 RIEBARAERT &

DIRECTORS’ AND CHIEF EXECUTIVE'S RIGHTS TO ACQUIRE SHARES OR

DEBENTURES

Particulars of the share option schemes of the Company, GP Ind and GPBI are

set out in note 36 to the consolidated financial statements.

The following tables disclose the movements in the number of share options

of the Company, GP Ind and GPBI during the year, which have been granted

to the directors of the Company:

(a) The Company'’s share option scheme

R=®B—=
mA—HR
Lk

=A=+—-8

8 RAT6E

ZEBREYE
Number of

option shares

{TfE{E#%  outstanding at
E- =] A4 2 B H Exercise 1.4.2013 and
= Name of director Date of grant Exercisable period price 31.3.2014
BT
HK$
FEREE Victor LO Chung Wing 27.04.2010 27.04.2010 — 26.04.2015 1.270 750,000
REL Andrew NG Sung On 27.04.2010 27.04.2010 - 26.04.2015 1.270 750,000
2az LEUNG Pak Chuen 27.04.2010 27.04.2010 — 26.04.2015 1.270 700,000
EEEH Richard KU Yuk Hing 27.04.2010 27.04.2010 — 26.04.2015 1.270 700,000
AR Andrew CHUANG Siu Leung 27.04.2010 27.04.2010 - 26.04.2015 1.270 700,000
ok EBR Vincent CHEUNG Ting Kau 27.04.2010 27.04.2010 — 26.04.2015 1.270 300,000
S EAEE LUI Ming Wah 27.04.2010 27.04.2010 — 26.04.2015 1.270 300,000
PRAETE Frank CHAN Chi Chung 27.04.2010 27.04.2010 - 26.04.2015 1.270 300,000
IR L i CHAN Kei Biu 27.04.2010 27.04.2010 - 26.04.2015 1.270 300,000
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BEERABBEROIESF 2R =) DIRECTORS’ AND CHIEF EXECUTIVE'S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (continued)
(b) GPTEERETE (b) GP Ind’s share option scheme
BREZE
Number of option shares
R-Z—=F% H-Z—meE
mA—B =FEH®R =HA=t—H
THREER i RAT6E Lapsed M RAITE
BFEH A{TEZ B Exercise  Outstanding during  Outstanding
- Name of director Date of grant Exercisable period price at 1.4.2013 the year at 31.3.2014
T
S$
ZEPL Victor LO Chung 15.9.2003 15.9.2004-14.9.2013 0.880 384,000 (384,000) —
Wing 5.7.2004 5.7.2005-4.7.2014 1.030 400,000 — 400,000
2E2E LEUNG Pak Chuen 15.9.2003 15.9.2004-14.9.2013 0.880 350,000 (350,000) —
5.7.2004 5.7.2005-4.7.2014 1.030 380,000 — 380,000
AR Andrew CHUANG 15.9.2003 15.9.2004-14.9.2013 0.880 130,000 (130,000) —
Siu Leung 5.7.2004 5.7.2005-4.7.2014 1.030 150,000 = 150,000
(c) £ILEEERESE (c) GPBI's share option scheme
BRERE
Number of option shares
R=—B—=% R-B—mE
mA—H =A=+-—-8H
18 RATE =FERR e RATBE
BFAEH {7z B {7f#E{E#  Outstanding at Lapsed Outstanding at
= Name of director Date of grant Exercisable period Exercise price 1.4.2013  during the year 31.3.2014
T
S$
R Andrew NG 25.6.2003 25.6.2005-24.6.2013 2.500 190,000 (190,000) =
Sung On
R Richard KU 25.6.2003 25.6.2005-24.6.2013 2.500 170,000 (170,000) -
Yuk Hing

BLA BRI EESN - SREES - 425 - HABskH185%  Save as disclosed above, none of the directors, chief executive, their spouses
T T4 BERBARTZES - R AFEETTE  or children under the age of 18 had any right to subscribe for the securities of
L RER) o the Company, or had exercised any such right during the year.
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BAERRES  R-E-—ME=A=1+—H ' &2
Al EFRBHRENARAREEMEERRCE
EABFRMERPIE I 2 Bin - BRI K
BErT  BARBIEFMPEGRIETRHELR
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REE GO ARG EERB AER 2 R
B ZREBESFIMBRIIFE=0 _RALAZE
PIFT Bl - RiRE LM ETABESRETESR S
SRAEST A 2 SR E B AR 7 R BB S A 2 RS

S o

BRIAERTIRERS) - HERFEAMERE - AAFAREE
B A REE 2 BERNLHASARR ZEERE
EHEMERARALAIEBREEARRRISEMEAE
B Bt KBS MESFa

FTERR

REZ—ME=A=+—8  TIAL(LIFEARF
ZEZENAH)FEEREE S RBPEEIE==31F
BB AR B 2 AN AR IR AR B 1 2 #E A Ok
2 REEXEENEE AR AR BRRAE EEMA
1B T EITIRFHER Z (AR RIAR A5 % 3 A |

DIRECTORS’ AND CHIEF EXECUTIVE'S RIGHTS TO ACQUIRE SHARES OR
DEBENTURES (continued)

Save as disclosed above, as at 31 March 2014, none of the directors or chief
executive of the Company had any interest or short position in the shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the SFO) or
which were required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers, to be notified to
the Company and the Stock Exchange.

Save as disclosed above, at no time during the year was the Company or
any of its subsidiaries a party to any arrangement to enable the directors or
the chief executive of the Company or their respective associates to acquire
benefits by means of acquisition of shares in, or debentures of, the Company
or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2014, the following persons (not being a director or chief
executive of the Company) had an interest or short position in the shares or
underlying shares of the Company which would fall to be disclosed to the
Company under section 336 of the SFO, or who was, directly or indirectly,
interested in 5% or more of any class of share capital carrying rights to vote in
all circumstances at general meetings of the Company:

AATERITREAZESL
HEEBERHE Percentage of
BRER 5 Number of issued share capital
Name of shareholder Capacity ordinary shares held of the Company
Well Glory International Limited F5 125,807,760 16.03%
Beneficial owner
Ring Lotus Investment Limited (“Ring Lotus”) g NG 62,787,143 (note) 8.00%
Interests of controlled (BEE)
corporation
HSBC International Trustee Limited SN 62,787,143 (note) 8.00%
(“HSBC Trustee”) Trustee (FfE)

Mi5E : BB {E D % = E R ERing LotusMHSBC Trustee? 5l {E
HEBAN - HSBC Trustee AR SZFEA B H D AR IEFE S
%EH62,787,143 % 15 2 e % - 55 AR 1D /RHSBC Trustee
2 2B A AFIRING LotuslAZ IR I A TS S DTS -

BIAERTREESN  R-E—ME=A=+—H ' A2
RIEERBELAAREBEMAL(ERRAR 2EERK
BESRIN A REEF S MRS IRDIE +FARABA
ARRABZANRAIRRAD AR < R IAR - HIE
Al A BBk IR AT AR A BRI A E LA
BT EITRERERN 2 R BB BITAAN5% 3 A
ke

Note: According to the two corporate substantial shareholder notices filed by Ring Lotus and
HSBC Trustee respectively, HSBC Trustee was deemed to be interested in 62,787,143
shares in its capacity as the trustee of these shares, which were in turn owned by Ring
Lotus, a company wholly-owned by HSBC Trustee, as interests of controlled corporation.

Save as disclosed above, as at 31 March 2014, the directors and the chief
executive of the Company are not aware of any person (other than a director
or chief executive of the Company) who had any interest or short position
in the shares or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Part XV of the SFO, or who
was, directly or indirectly, interested in 5% or more of any class of the issued
share capital carrying rights to vote in all circumstances at general meetings
of the Company.
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KARETmEEZEEREE
RRFE  ARFMEEANBAREAEEEXED
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FTEHEFREE
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CONVERTIBLE SECURITIES, OPTIONS, WARRANTS OR SIMILAR RIGHTS

Other than share options as set out in note 36 to the consolidated financial
statements, the Company had no outstanding convertible securities, options,
warrants or other similar rights as at 31 March 2014 and there had been no
exercise of convertible securities, options, warrants or similar rights during the
year.

RETIREMENT BENEFIT SCHEMES
Details of the retirement benefit schemes of the Group are set out in note 39
to the consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY"’S LISTED SECURITIES
Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the year.

MAJOR SUPPLIERS AND CUSTOMERS

The aggregate sales attributable to the Group’s largest customer and five
largest customers accounted for 4.40% and 15.17% respectively of the
Group's total turnover for the year.

The aggregate purchases attributable to the Group's largest supplier and five
largest suppliers accounted for 2.12% and 6.46% respectively of the Group's
total purchases for the year.

None of the directors, their associates, or any shareholder (which to the
knowledge of the directors owns more than 5% of the Company’s share
capital) has any interest in the Group's five largest customers or suppliers.

PUBLIC FLOAT

Based on the information publicly available to the Company and within the
knowledge of the directors, throughout the year ended 31 March 2014, there
is sufficient public float of not less than 25% of the Company’s issued shares as
required under the Listing Rules.

REMUNERATION COMMITTEE, AUDIT COMMITTEE AND NOMINATION
COMMITTEE

Details of the Company’s audit committee, remuneration committee and
nomination committee are set out in the Corporate Governance Report.

AUDITOR
A resolution will be submitted to the annual general meeting of the Company
to re-appoint Deloitte Touche Tohmatsu as auditor of the Company.

On behalf of the Board

Victor LO Chung Wing
Chairman & Chief Executive
17 June 2014
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TO THE MEMBERS OF GOLD PEAK INDUSTRIES (HOLDINGS) LIMITED

(incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of Gold Peak
Industries (Holdings) Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”) set out on pages 41 to 154, which comprise the
consolidated statement of financial position and the Company’s statement
of financial position as at 31 March 2014, and the consolidated statement
of profit or loss, the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Directors’ Responsibility for the Consolidated Financial Statements

The directors of the Company are responsible for the preparation of
consolidated financial statements that give a true and fair view in accordance
with Hong Kong Financial Reporting Standards issued by the Hong Kong
Institute of Certified Public Accountants and the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial
statements based on our audit and to report our opinion solely to you, as a
body, in accordance with section 141 of the Hong Kong Companies Ordinance,
and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. We conducted
our audit in accordance with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants. Those standards require
that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the consolidated financial statements.
The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the directors, as well as evaluating the overall presentation of the
consolidated financial statements.
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AUDITOR'S REPORT (conrn) BIIZHEFRES @

FHEE  RfERNEBZEERD B850 A We believe that the audit evidence we have obtained is sufficient and
BEREBTTE ARG TER - appropriate to provide a basis for our audit opinion.
2R Opinion

KFRE  ZERAUBRRECBET M REE In our opinion, the consolidated financial statements give a true and fair view
BIEEmMAFKRMR BAFN SEER-Z—N of the state of affairs of the Company and of the Group as at 31 March 2014,
FZA=Z+—HHNEFRAREBEZZALFE BESE and of the Group’s loss and cash flows for the year then ended in accordance
B EERBene WO BR(ESAREA)EFT  with Hong Kong Financial Reporting Standards and have been properly

HERE o prepared in accordance with the Hong Kong Companies Ordinance.
EE) « AR A ETEIT Deloitte Touche Tohmatsu

eSSyl Certified Public Accountants

BE Hong Kong

T —MFENA++EH 17 June 2014
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ENT OF PROFIT OR LOSS #ZF&#EaH%R

Year ended 31 March 2014 HE_-_ZT—ME=A=+—HILFE

2014 2013
gz FHET FHT
NOTES HK$'000 HK$'000
(EF#R5)
(Restated)
BER Turnover 7 5,849,330 6,020,622
SHE A Cost of sales (4,393,433) (4,600,667)
EF Gross profit 1,455,897 1,419,955
=N Other income 63,979 185,514
HE NS ET Selling and distribution expenses (540,000) (506,349)
THE Administrative expenses (756,135) (777,393)
HE Other expenses 8 (405,087) (152,537)
REYENTEZRE Change in fair value of investment properties 15 (234) (1,246)
AR ERIEE A TE 2 e Change in fair value of investment in
convertible note 20 (42,193) (14,403)
B R AR Finance costs 9 (98,258) (111,345)
Frit—a g h¥EEE Share of result of a joint venture 16,510 52,431
PGBt & A R4 Share of results of associates 109,472 14,585
BRFL AT (B518) A (Loss) profit before taxation 10 (196,049) 109,212
g Taxation 12 (75,565) (42,788)
2 F (F58)ER (Loss) profit for the year (271,614) 66,424
2F(ER)aFHEER (Loss) profit for the year attributable to:
VNI Z =N Owners of the Company (127,914) 40,338
JEPRRS MRS Non-controlling interests (143,700) 26,086
(271,614) 66,424
B (EE)ZF (Loss) earnings per share
HAR R #58 (GB4L) Basic and diluted 14 (16.3) HK cents 5.14 HK cents
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PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Year ended 31 March 2014 HE_-ZT—ME=A=+—HILFE

2014 2013
FHET FAT
HK$'000 HK$'000
(E#&w7)
(Restated)
24 (B8 )m 7 (Loss) profit for the year (271,614) 66,424
Hit 2wk () - Other comprehensive income (expense):
HE—RIAL B BN 2%  Exchange difference released upon the disposal of
a joint venture (7.273) -
BEE AJREERT D B2 8 2 THH - Items that may be reclassified subsequently to
profit or loss:
REBINEBEECEREZR Exchange differences arising from translation of
foreign operations 2,410 (3,403)
A HERE 2 A FEWE (EE) Fair value gain (loss) on available-for-sale investments 8,526 (3,470)
i —HaghEr Efth Share of other comprehensive income of
2EWE a joint venture 1,892 4,376
FifhE & AR Efh 2 EH Share of other comprehensive income (expense) of
(=) associates 1,651 (6,481)
2FEHEMEEKE L) Other comprehensive income (expense) for the year 7,206 (8,978)
2ERME () Wasa%E Total comprehensive (expense) income for the year (264,408) 57,446
2E(EH)RSREER Total comprehensive (expense) income attributable to:
ViN/NETEZ 2 =N Owners of the Company (126,468) 31,270
JEPRRS MRS Non-controlling interests (137,940) 26,176
(264,408) 57,446
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As at 31 March 2014

CIAL POSITION #F&MIBHIKRE

R-ZE-—mFE=HA=+—H

31.3.2014 31.3.2013 1.4.2012
P FHERT FAT FHT
NOTES HK$'000 HK$'000 HK$'000
(BEXHR3) (E#&w7)
(Restated) (Restated)
FEREBEE Non-current assets
REME Investment properties 15 41,059 58,405 74,186
W - BE k& Property, plant and equipment 16 1,495,524 1,601,457 1,676,548
PGt & A Rl as Interests in associates 18 1,346,140 1,298,707 1,308,811
A ERE Available-for-sale investments 19 75,837 69,898 73,062
AR RIRIEE Investment in convertible note 20 = 40,832 53,874
Frif—He &b Ekzs Interest in a joint venture - - 265,803
REAFEUERIR Long term receivable 21 = = 29,158
mAE Intangible assets 22 14,946 19,746 26,045
EES Goodwill 23 127,174 158,767 168,117
BERIBE E Deferred tax assets 34 35,125 28,897 23,360
e MIBARE Deposits and prepayments 26 960 2,776 4,046
3,136,765 3,279,485 3,703,010
REEE Current assets

FE Inventories 25 828,716 831,348 870,040

FEUSE TR Ho A LSRR TE . Trade and other receivables and

TE IR prepayments 26 1,048,529 1,322,571 1,548,249
TESHRITE Derivative financial instruments 27 - 1,653 =
FEUAZ B Dividend receivable - 14,021 5,822
AT U [E] 7 78 Taxation recoverable 7,617 8,188 10,908
IR1T747F7  FERLRE Bank balances, deposits and cash 28 993,752 819,587 766,111

2,878,614 2,997,368 3,201,130
BAFHEESE Assets classified as held for sale 29 22,676 330,418 -
2,901,290 3,327,786 3,201,130
REAE Current liabilities
FEERIE N B A Creditors and accrued charges 30 1,217,115 1,119,148 1,318,261
TTHESmT A Derivative financial instruments 27 4,173 65 1,369
FERFIE Taxation payable 26,036 36,404 55,375
MSHERE— Obligations under finance leases —

—FREE amount due within one year 31 1,812 3,079 2,363
RITERNEEEE Bank loans and import loans 32 1,418,804 1,584,507 1,660,688
RITEX Bank overdrafts - 5,909 16,637

2,667,940 2,749,112 3,054,693

PEABLEEEZ Liabilities associated with assets classified
EEaE as held for sale 29 = 7,808 =
2,667,940 2,756,920 3,054,693
REEETE Net current assets 233,350 570,866 146,437
WEERERBER Total assets less current liabilities 3,370,115 3,850,351 3,849,447
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JF FINANCIAL POSITION (conro) #FERAFSIRAR @0

As at 31 March 2014 R=-_Z—NF=A=+—H

31.3.2014 31.3.2013 1.4.2012
B FHERT FAT FAT
NOTES HK$'000 HK$'000 HK$'000
(B35 (E#&m7)
(Restated) (Restated)
FERBARS Non-current liabilities
WISHESE Obligations under finance leases
——FRESR - amount due after one year 31 685 2,685 3,226
ERiN Borrowings 33 503,703 707,976 674,870
BRERIARE Deferred taxation liabilities 34 39,001 38,695 43,897
543,389 749,356 721,993
BEEFRE Net assets 2,826,726 3,100,995 3,127,454
BERN#HE Capital and reserves
%N Share capital 35 921,014 392,346 392,346
B Reserves 459,952 1,113,113 1,115,853
RATGES AENG 2 s Equity attributable to owners of
the Company 1,380,966 1,505,459 1,508,199
eI AR RS Non-controlling interests 38 1,445,760 1,595,536 1,619,255
S Total equity 2,826,726 3,100,995 3,127,454

FMBEZFISAEFIRZERUBRER  ERZ2E The consolidated financial statements on pages 41 to 154 were approved and
—MENAT+HEHBREEREE - WA TESEM/RKX  authorised for issue by the Board of Directors on 17 June 2014 and are signed

E45 on its behalf by:
B REZ Victor LO Chung Wing LEUNG Pak Chuen
2 E Director Director
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BRI

As at 31 March 2014 R-_Z—NF=A=+—H

31.3.2014 31.3.2013 1.4.2012
B EE FHERT FHET FAT
NOTE HKS$"000 HK$°000 HK$’000
(EF#R35) (EF#R5)
(Restated) (Restated)
FREBEE Non-current assets
ME - BEN&E Property, plant and equipment 16 5,701 8,830 10,262
Fih B8 A Bl Interests in subsidiaries 17 1,306,109 1,306,109 1,306,109
YNNGV Amounts due from subsidiaries 17 26,928 20,961 15,422
1,338,738 1,335,900 1,331,793
RENEE Current assets
HAb AR R TE 5RIB Other receivables and prepayments 12,657 8,539 7,638
IENGIVE S Amounts due from subsidiaries 17 85,730 92,133 101,149
WRITEF Fa kRS Bank balances, deposits and cash 28 24,881 34,400 52,421
123,268 135,072 161,208
REBAS Current liabilities
JENERIENE B Creditors and accrued charges 6,964 7,515 8,127
UGN e Amounts due to subsidiaries 17 = 102 748
RITERK Bank loans 32 203,000 320,000 266,833
209,964 327,617 275,708
REBEEFE Net current liabilities (86,696) (192,545) (114,500)
BEERERBERS Total assets less current liabilities 1,252,042 1,143,355 1,217,293
FEREAE Non-current liabilities
&2k Borrowings 33 190,000 85,000 165,000
BEFE Net assets 1,062,042 1058355 1,052,293
BERR#E Capital and reserves
A& AR Share capital 35 921,014 392,346 392,346
[ Reserves 37 141,028 666,009 659,947
ERRE Total equity 1,062,042 1,058,355 1,052,293
F S 2HZE Victor LO Chung Wing LEUNG Pak Chuen
EF EF Director Director
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ENT OF CHANGES IN EQUITY &Zéat#ngsx

Year ended 31 March 2014 HE-_ZT—WNE=F=+—HILFE

SENALARERA
Attributable to owners of the Company
e
LES kE  RERE BRE FER
i BEEE  Available- B B
A BARE  AERH  Poperty BERE  RABE  Capitl  forsale  REREE Share  REMA Non-  RREE
Share Share Legal revaluation Translation ~ Capital redemption investment  Dividend option  Retained Ait  controlling Total
capital  premium  surplus  reserve  reserve  reserve  reserve  reserve  reserve  reserve profits Total interests equity
AL AL FER AL AL FEL Tin THL FHL TiEn ThL AL FEL AL
HK$'000  HK$'000  HKS'000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000
(Hz¥37) (Hiz¥37) (Hiz¥38)
(note 37) (note 37) (note 38)
RZF-Z5MA-R- At 1 April 2012, as originally stated
R%E23] 392346 493310 14,830 34802 (115633) 21,709 35358 131 19,618 4859 629172 1531742 424752 195649
EREEHEASEAZ105  Application of HKFRS 10 - - - - B8 s - - - - (19918 (3543) 119503 1,170960
RZF-ZEMA-A- At 1 April 2012, as restated
EFi | 392346 493310 14830 34802 (119510) 81,961 35,358 131 19,618 4859 549254 1508199 1,619,255 3127454
257 Profit for the year = = = = = = = = = - A3 40338 26086 6644
BEBNEHELZEREE  Bchange differences arising from
translation of foreign operations - - - - (7,38 - - - - - - (7,38 3,939 (3403)
AEEEREZATESE  Fairvalue loss on available-forsale
investments - - - - - - - (131) - - - (131) (2,099 (3470)
fi-MaEtE A Share of other comprehensive income of
2EkE ajoint venture - - - - 3553 - - - - - - 3553 83 4376
FREBERAZEMRERE  Share of other comprehensive expense of
associates - - - - (3,908) - - - - - - (3,908) @5m3) (6,481)
2ERA(T LR Total comprehensive (expense) income
for the year - - - - (7,697) - - (137) - - 40338 31,270 26,176 57,446
B\ER Transfer of reserves - - - - - 1,531 - - - - (1,531) - - -
HHEREREA Transfer upon cancellation of share options - - - - - - - - - (147) 17 = = =
BAKBLTEMES Acquisition of additional interests in
(Fr3tas(b) subsidiaries (Note 45(b) - - - - - 1302 - - - - - 1302 (11388)  (10,08)
SIHBARZERERREE  Dividend paid to non-controlling
shareholders of subsidiaries - - - - - - - - - - - - (38507) (38507
ERERS Dividend paid
-ZE-CERHRE - 2012 final dividend = = = = = = = = (19,618) = = (19,618) = (19,618)
-ZF-ZFhERE - 2013 interim dividend = = = = = = = = = = (15694)  (15,694) - (15,694)
E2alhe Dividend proposed
-Z5-ZFRERE - 2013 final dividend = = = = = = = - 23,541 = (23,541) - - -
- - - - - 2,833 - - 3923 (147) (40619  (34010) (49895 (83,905
R-Z-Z#ZfA=1-H At31 March 2013 392346 493310 14,830 34802 (127,207) 84,794 35358 - 23,541 4712 548973 1505459 1595536 3,100,995
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SRAALEEEA
Attributable to owners of the Company

e
LIS kE  RERE BRE FER
EfifE WEfE  Available- BE 4]
RE  BAEE  EER&  Popety BERE  RARE  Gpitdl  forslle  REEE Share  REEA Non-  RREE
Share Share Legal revaluation Translation Capital redemption investment  Dividend option  Retained 4it  controlling Total
capital  premium surplus  reserve  reserve  reserve  reserve  reserve  reserve  reserve profits Total interests equity

Thn  TEn  TEn  TAL  TAr  TAr TR TR TR TEr  TAR  TEr  TEr  TEr
HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$000  HKS'000  HKS$'000  HKS'000  HK$000  HK$'000  HKS$'000

(Hizk37) (BizE37) (Hizk38)
(note 37) (note 37) (note 38)
R=F-=§MA-A At 1 April 2013 392,346 493310 14830 34802 (127,07) 84,794 35358 - 23,541 412 548973 1505459 1595536 3,100,995
= Loss for the year - - - - - - - - - - (127914 (127914)  (143,700)  (271,614)
SEHELZERZE  Exchange differences arising from
translation of foreign operations - - - - 1577 - - - - - - 1,577 833 2410
AEHEREIATENE  Fairvalue gain on available-for-sale
investments - - - - - - - 3,620 - - - 3,620 4,906 8,526
fif-HagtEz Al Share of other comprehensive income of
2EhE ajoint venture - - - 1,558 - - - - 1,558 334 1892
FrEBERFZEM2ENE  Share of other comprehensive income of
associates - - - 680 - - - - 680 mn 1,651
HE-TARLERAL,  Exchange difference released upon
EiER the disposal a joint venture - - - (5,989) - - - - (5,989) (1,284) 1213)
RERA(KL hadE Total comprehensive (expense) income
for the year - - - - @174 - - 3620 - - (127914)  (126,468)  (137,940)  (264,408)
Transfer of reserves - - - - - 487 - - - - (4,247) - - -
Transfer upon abolition of par value
under the new Hong Kong Companies
Ordinance (Note) 528,668  (493310) - - - - (35359 - - - - - - -
Transfer upon cancellation of share options - - - - - - - - - (87) 2,980 2,893 (2893) -
Transfer of reserve realised upon the
disposal of a joint venture - - - - - (4,865) - - - - 4,865 - - -
- - - - - 2,623 - - - - - 2,623 57,320 59,943
Deemed acquisition of a subsidiary
(Note 45(b)) - - - - - 6,415 - - - - - 6,415 (37,347) (30,932)
Acquisition of additional interests
in subsidliaries (Note 45(b)) - - - - - 29279 - - - - - 29279 @3,241) (13962
RREER Capital contribution by non-controlling
5(b)) shareholders (Note 45(b)) - - - - - - - - - - - - 75,027 75,027
AFFERERRRE  Dividend paid to non-controlling
shareholders of subsidiaries - - - - - - - - - - - - (60,702) (60,702
: Dividend paid
=ERERE - 2013 final dividend - - - - - - - - (B354 - - @3s) - (35)
—2-ERARE - 2014 interim dividend - - - - - - - - - - (15694 (15694) - (1569)
il Dividend proposed
-2-BERERE - 2014 final dividend - - - - - - - - 1569 - (1569) - - -
528,068 (493,310) - - - 37,699 (35,358) - (7,847) 87)  (27,79) 1,975 (11,836) (9,861)
R-E-ME=A=+-A At 31 March 2014 921,014 - 14,830 34802 (129381) 122493 - 3,620 15,694 4,625 393269 1,380,966 1445760 2,826,726

Note: The Company has no authorised share capital and its shares have no par value from the
commencement date of new Hong Kong Companies Ordinance (i.e. 3 March 2014).

BiEE : RIEI BB RAEERBH (I —T—MFE=A=R)#
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GEHRERER

Year ended 31 March 2014 #HZE-ZT—UF=A=+—HILFE

2014 2013
FHET FHT
HK$°000 HK$'000
(E#&w7)
(Restated)
KBTS Operating activities
KL AT (E51R) A (Loss) profit before taxation (196,049) 109,212
FHE Adjustments for:
[Pl NS Share of results of associates (109,472) (14,585)
Frih—RAae2hEES Share of result of a joint venture (16,510) (52,431)
A BHA Interest income (13,924) (10,889)
RITREMAEF S Interest on bank and other borrowings 97,874 110,912
MSHEEEFHE Interest on obligations under finance leases 384 433
TREREE Allowance for doubtful debts 29,347 6,809
FERE Allowance for inventories 33,180 3,029
L Amortisation of intangible assets 4,800 6,296
KEMERNTEZ N Change in fair value of investment properties 234 1,246
JREREEEREA T E 2 Change in fair value of investment in convertible note 42,193 14,403
Y%~ BE MRS 2 ITE Depreciation of property, plant and equipment 165,247 191,836
&2 A Dividend income = (2,559)
HEREMEZ Was Gain on disposal of an investment property - (1,367)
HEME - BB RRE2 W Gain on disposal of property, plant and equipment (200) (32,413)
HE—He B E 2 W Gain on disposal of a joint venture (25,453) -
ER 2 REEE Impairment loss recognised on goodwill 31,366 9,620
NGV By SR =B O N (=0t Impairment loss recognised on interests in associates
and receivables due from associates 183,636 80,654
T8 2 REEE Impairment loss recognised on inventories 17,478 -
M - BB k& RERER Impairment loss recognised on property, plant and
equipment 103,547 30,461
AP ERE 2 REEE Impairment loss recognised on available-for-sale
investments - 3,794
REAFEUERTE 2 R (B E5 18 Impairment loss recognised on long term receivable = 25,001
HAb R 2 RIEEE Impairment loss recognised on other receivables 30,680 3,007
HERHEERE 2 B8 (k) Loss (gain) on disposal of available-for-sale investments 31 (826)
TTHESR T A B8R Realised gain on derivative financial instruments (7,142) (1,231)
TESBMIAZ ATEREEHEE Unrealised fair value loss (gain) on derivative financial
(Yezm) instruments 4,173 (1,593)
B EST H (WA ) 2 B Provision for compensation expense (income) 30,843 (65,637)
SNEE R IR G BN R 2 Effect of foreign exchange rate changes on
WE2 R E inter-company balances 20,457 (15,533)
HEEEESEERI A S RE Operating cash flows before movements in
working capital 426,720 397,649
FEZ20Em)E (Increase) decrease in inventories (59,480) 44,632
JEUS S TR A LSRR TE Decrease in trade and other receivables and prepayments
AR Z R 55,247 146,037
FERBRIE R B A 212 inCHL) Increase (decrease) in creditors and accrued charges 28,446 (222,546)
KEXEBEEZRE Cash generated from operations 450,933 365,772
ERNEB NN R TR Taxation in other jurisdictions paid (92,383) (74,758)
ERBEBRISH Taxation paid in Hong Kong (15,000) (4,796)
B A A DASNE 3 = B T AR 3R Taxation in other jurisdictions refunded 7,671 7,602
B EABIERRK Taxation refunded in Hong Kong 3,020 1,898
REEREL 2R e 558 Net cash generated from operating activities 354,241 295,718
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2014 2013
FHET FHT
HK$°000 HK$'000
(EF#w5I1)
(Restated)
KA Investing activities
HE—H&&ERE T FRIA Net proceeds from disposal of a joint venture 218,859 -
BE—EeEtEZRE Dividend received from a joint venture 155,717 -
TEEREEHIERR T HEHE Proceeds from partial disposal of a subsidiary without
NR)E D R BB losing control 59,943 -
BB E N T Z IS Dividends received from associates 57,246 31,911
B U F 8 Interest received 10,304 6,619
HEME - BWE &REZFE Proceeds from disposal of property, plant and
equipment 5,014 45,103
BRI EIRE 2R S Dividends received from available-for-sale investments 2,397 119
HERMHH ERE 2 208 Proceeds from disposal of available-for-sale investments 2,306 826
AV « BE &&HE Purchase of property, plant and equipment (148,440) (144,735)
RN TG E Investment in an associate (1,018) (4,499)
BAME - BEREZENZ Deposits paid for acquisition of property, plant and
Hica equipment (864) (2,776)
WEEEHZEE Repayment from loan to an investee = 48,127
HEREMEZ FIE Proceeds from disposal of an investment property - 15,832
H % Gerard Corporation Pty Ltd. Proceeds from consideration receivable for
w2 FEW R (EFKIA the disposal of partial interest of investment in
Gerard Corporation Pty Ltd. - 11,418
REFEWIE 2 (B8 Repayment from long term receivable = 5,460
BARHEERE Purchase of available-for-sale investments - (4,241)
WEEBEEZHRESFH Net cash from investing activities 361,464 9,164
e Financing activities
BERITER Repayment of borrowings (584,307) (671,173)
BAHERTT R EALE 2 FLE Interest on bank and other borrowings paid (98,136) (101,300)
BN VNGBS 1l &) Dividends paid to non-controlling shareholders of
subsidiaries (60,702) (38,507)
ERAHIRE Dividends paid (39,235) (35,312)
ElEA NSRS Repurchase of shares of a subsidiary (30,932) =
FEAK B A RIEEIMER Acquisition of additional interests in subsidiaries (13,962) (10,086)
EEVHKHEEEEzAE Principal payments for obligations under finance leases (3,062) (4,371)
ENFBHEEREZFE Interest on obligations under finance leases paid (30) (433)
FIRITER New borrowings raised 230,576 621,005
IR B E Capital contribution by non-controlling shareholders 75,027 -
BEREA 2R FEE Net cash used in financing activities (524,763) (240,177)
BEREBEESENFEE Net increase in cash and cash equivalents 190,942 64,705
FUzHReRkREERS Cash and cash equivalents at beginning of the year 813,678 749,474
HNEE T M SR B ) BB Effect of foreign exchange rate changes (10,868) (501)
FRZESREERS Cash and cash equivalents at end of the year 993,752 813,678
IR Represented by:
RITHETE - FRMNERE Bank balances, deposits and cash 993,752 819,587
SRITEY Bank overdrafts - (5,909)
993,752 813,678
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50

#*
AR —HEFBEMKRIL EHAERAR
HEMONEBBAXZMBR AR ([F BB
BT ) BT o RRBIEM M ER 2 i Rk FEE %
WEE AR AFRZARERA -

ill'3

RGBT HRRAR AR BB TTHT -

RNRB—FREZERAR  EEXEHRBAF M
Bi 2 N B2 0 BB MY 745 5246 ©

FE P SRS RT B B B A5 5 2 B ([ BB M 3
HEEA )

RAFER  AEEERER T HEB SR
RE((EEGMDE DEM T HEETE
e R TSRS SER o

BEGTEAE 1R Hth2EK=EE 2
EEIAR el
BB BHREER 2 —ETHFE
EEIAR T ——FFH
FREE
BBV ISIREZER W IRESREE
FIFHZMETTA kemaE
BBV ISIREZER REMBmE
10 - B1RE125 BB R EA
ZIERIAR BRI ERE
EES|
ERMEREELFEI105 LEPBHERER
BEMBHREEAE11R AETH
EBTIERELERNF125 REMEBESZ
W&
ERMEHREERFE13H AT EHE
BEGFERIE195% 1B B 1@
(2011481&57T)
BEGFERIE275% B IEIRE
(2011481&5T)

BE G 2ERIFE 2855 B E AR R
(201144&57T) BREBEZRE
EE(IFRIO)—RIEFE205R BABSEERKERD

K BRRK A

BRI s - MANEEERAFE S KER]BE
MBHELED - AAKERAFERELBEFE L
BRI RMBRR R, SR ZE A PR
TRZHBELEEATE -

GENERAL

The Company is a public limited company incorporated in Hong Kong
and its shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The addresses of the registered office and
principal place of business of the Company are disclosed in the corporate
information section of the annual report.

The consolidated financial statements are presented in Hong Kong dollars,
which is also the functional currency of the Company.

The Company acts as an investment holding company. The activities of
its principal subsidiaries and associates are set out in notes 45 and 46,
respectively.

APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs")

The Group has applied the following new and revised HKFRSs issued by

the Hong Kong Institute of Certified Public Accountants (the "HKICPA")

for the first time in the current year:

Amendments to HKAS 1 Presentation of items of other comprehensive
income

Annual improvements to HKFRSs 2009-2011
cycle

Amendments to HKFRSs

Amendments to HKFRS 7  Disclosures — Offsetting financial assets and
financial liabilities

Consolidated financial statements, joint
arrangements and disclosure of interests in

other entities: Transition guidance

Amendments to
HKFRS 10, HKFRS 11
and HKFRS 12

HKFRS 10 Consolidated financial statements
HKFRS 11 Joint arrangements
HKFRS 12 Disclosure of interests in other entities
HKFRS 13 Fair value measurement
HKAS 19 Employee benefits
(as revised in 2011)
HKAS 27 Separate financial statements
(as revised in 2011)
HKAS 28 Investments in associates and joint ventures

(as revised in 2011)
HK(IFRIC) — INT 20 Stripping costs in the production phase of a

surface mine

Except as described below, the application of the new and revised HKFRSs
in the current year has had no material impact on the Group's financial
performance and positions for the current and prior years and/or on the
disclosures set out in these consolidated financial statements.
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APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 13 "Fair value measurement"

The Group has applied HKFRS 13 for the first time in the current year.
HKFRS 13 establishes a single source of guidance for, and disclosures
about, fair value measurements. The scope of HKFRS 13 is broad: the fair
value measurement requirements of HKFRS 13 apply to both financial
instrument items and non-financial instrument items for which other
HKFRSs require or permit fair value measurements and disclosures about
fair value measurements, except for share-based payment transactions
that are within the scope of HKFRS 2 "Share-based payment", leasing
transactions that are within the scope of HKAS 17 "Leases", and
measurements that have some similarities to fair value but are not fair
value (e.g. net realisable value for the purposes of measuring inventories
or value in use for impairment assessment purposes).

HKFRS 13 defines the fair value of an asset as the price that would be
received to sell an asset (or paid to transfer a liability, in the case of
determining the fair value of a liability) in an orderly transaction in the
principal (or most advantageous) market at the measurement date under
current market conditions. Fair value under HKFRS 13 is an exit price
regardless of whether that price is directly observable or estimated using
another valuation technique. Also, HKFRS 13 includes extensive disclosure
requirements.

HKFRS 13 requires prospective application. In accordance with the
transitional provisions of HKFRS 13, the Group has not made any new
disclosures required by HKFRS 13 for the 2013 comparative period (please
see notes 6 and 15 for the 2014 disclosures). Other than the additional
disclosures, the application of HKFRS 13 has not had any material impact
on the amounts recognised in the consolidated financial statements.

Amendments to HKAS 1 "Presentation of items of other comprehensive
income"

The Group has applied the amendments to HKAS 1 "Presentation of items
of other comprehensive income". Upon the adoption of the amendments
to HKAS 1, the Group's 'statement of comprehensive income' is renamed
as the 'statement of profit or loss and other comprehensive income' and
the 'income statement' is renamed as the 'statement of profit or loss'.
The amendments to HKAS 1 retain the option to present profit or loss
and other comprehensive income in either a single statement or in two
separate but consecutive statements. Furthermore, the amendments
to HKAS 1 require additional disclosures to be made in the other
comprehensive income section such that items of other comprehensive
income are grouped into two categories: (a) items that will not be
reclassified subsequently to profit or loss and (b) items that may be
reclassified subsequently to profit or loss when specific conditions are met.
Income tax on items of other comprehensive income is required to be
allocated on the same basis — the amendments do not change the option
to present items of other comprehensive income either before tax or net
of tax. The amendments have been applied retrospectively, and hence the
presentation of items of other comprehensive income has been modified
to reflect the changes. Other than the above mentioned presentation
changes, the application of the amendments to HKAS 1 does not result
in any impact on profit or loss, other comprehensive income and total
comprehensive income.
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APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

New and revised standards on consolidation, joint arrangements,
associates and disclosures

In the current year, the Group has applied for the first time the package
of five standards on consolidation, joint arrangements, associates and
disclosures comprising HKFRS 10 "Consolidated financial statements",
HKFRS 11 "Joint arrangements", HKFRS 12 "Disclosure of interests in other
entities", HKAS 27 (as revised in 2011) "Separate financial statements"
and HKAS 28 (as revised in 2011) "Investments in associates and joint
ventures", together with the amendments to HKFRS 10, HKFRS 11 and
HKFRS 12 regarding transitional guidance.

HKAS 27 (as revised in 2011) is not applicable to the Group as it deals only
with separate financial statements.

The impact of the application of these standards is set out below.

Impact of the application of HKFRS 10

HKFRS 10 replaces the parts of HKAS 27 "Consolidated and separate
financial statements" that deal with consolidated financial statements
and HK(SIC) - Int 12 "Consolidation — special purpose entities". HKFRS 10
changes the definition of control such that an investor has controls over
an investee when (a) it has power over the investee, (b) it is exposed, or
has rights, to variable returns from its involvement with the investee, and
(c) it has the ability to use its power to affect its returns. All three of these
criteria must be met for an investor to have control over an investee.
Previously, control was defined as the power to govern the financial and
operating policies of an entity so as to obtain benefits from its activities.
Additional guidance has been included in HKFRS 10 to explain when an
investor has control over an investee. Some guidance has been included in
HKFRS 10 that deals with whether or not an investor that owns less than
50% of the voting rights in an investee has control over the investee is
relevant to the Group.

The Group had 49.7% ownership interest in GP Batteries, a company with
its shares listed on the Singapore Stock Exchange, during the two years
ended 31 March 2012 and 2013. The Group's ownership interest in GP
Batteries gives the Group the same percentage of the voting rights in GP
Batteries. The remaining interests of GP Batteries are owned by numerous
shareholders. The directors of the Company made an assessment as at the
date of initial application of HKFRS 10 (i.e. 1 April 2012) as to whether
or not the Group has control over GP Batteries in accordance with the
new definition of control and the related guidance set out in HKFRS 10.
The directors of the Company concluded that it has had control over
GP Batteries on the basis of the Group's absolute size of holding in GP
Batteries and the relative size and dispersion of the shareholdings owned
by the other shareholders. Therefore, in accordance with the requirements
of HKFRS 10, GP Batteries has been accounted for as a subsidiary of
the Company. Previously, GP Batteries was treated as an associate of
the Group and accounted for using the equity method of accounting.
Comparative figures have been restated in accordance with the relevant
transitional provisions set out in HKFRS 10.
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APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

New and revised standards on consolidation, joint arrangements,
associates and disclosures (continued)

Impact of the application of HKFRS 11

HKFRS 11 replaces HKAS 31 "Interests in joint ventures", and the
guidance contained in a related interpretation, HK(SIC) - Int13 "Jointly
controlled entities — Non-monetary contributions by venturers", has been
incorporated in HKAS 28 (as revised in 2011). HKFRS 11 deals with how
a joint arrangement of which two or more parties have joint control
should be classified and accounted for. Under HKFRS 11, there are only
two types of joint arrangements — joint operations and joint ventures.
The classification of joint arrangements under HKFRS 11 is determined
based on the rights and obligations of parties to the joint arrangements
by considering the structure, the legal form of the arrangements, the
contractual terms agreed by the parties to the arrangement, and,
when relevant, other facts and circumstances. A joint operation is
a joint arrangement whereby the parties that have joint control of
the arrangement (i.e. joint operators) have rights to the assets, and
obligations for the liabilities, relating to the arrangement. A joint venture
is a joint arrangement whereby the parties that have joint control of
the arrangement (i.e. joint venturers) have rights to the net assets of
the arrangement. Previously, HKAS 31 contemplated three types of joint
arrangements — jointly controlled entities, jointly controlled operations
and jointly controlled assets. The classification of joint arrangements
under HKAS 31 was primarily determined based on the legal form of the
arrangement (e.g. a joint arrangement that was established through a
separate entity was accounted for as a jointly controlled entity).

The initial and subsequent accounting of joint ventures and joint
operations is different. Investments in joint ventures are accounted
for using the equity method (proportionate consolidation is no longer
allowed). Investments in joint operations are accounted for such that each
joint operator recognises its assets (including its share of any assets jointly
held), its liabilities (including its share of any liabilities incurred jointly),
its revenue (including its share of revenue from the sale of the output by
the joint operation) and its expenses (including its share of any expenses
incurred jointly). Each joint operator accounts for the assets and liabilities,
as well as revenues and expenses, relating to its interest in the joint
operation in accordance with the applicable standards.
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APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

New and revised standards on consolidation, joint arrangements,
associates and disclosures (continued)

Impact of the application of HKFRS 11 (continued)

The directors of the Company reviewed and assessed the classification
of the Group's investment in a joint arrangement in accordance with
the requirements of HKFRS 11. The directors concluded that the Group's
investment in a jointly controlled entity, Shanghai Jinting Automobile
Harness Limited ("Shanghai Jinting"), which was classified as a jointly
controlled entity under HKAS 31 and was accounted for using the
proportionate consolidation method, should be classified as a joint
venture under HKFRS 11 and accounted for using the equity method.

The change in accounting of the Group's investment in Shanghai Jinting
has been applied in accordance with the relevant transitional provisions
set out in HKFRS 11. The initial investment as at 1 April 2012 for the
purposes of applying the equity method is measured as the aggregate
of the carrying amounts of the assets and liabilities that the Group had
previously proportionately consolidated. Also, the directors performed an
impairment assessment on the initial investment as at 1 April 2012 and
concluded that no impairment loss was required. Comparative figures
have been restated in accordance with the relevant transitional provisions
set out in HKFRS 11.

Impact of the application of HKFRS 12

HKFRS 12 is a new disclosure standard and is applicable to entities that
have interests in subsidiaries, joint arrangements, associates and/or
unconsolidated structured entities. In general, the application of HKFRS
12 has resulted in more extensive disclosures in the consolidated financial
statements (please see notes 18 and 45 for details).



2. ERHFRESETEBMBMELER((EHBMIE|M 2. APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
LR ) ) STANDARDS (“HKFRSs") (continued)
R T REETEBUBREEANTEHNE Summary of the effect of the application of new or revised HKFRSs
(a) LitfERFTa] RSB B8 I I3 & 2E Rl (a) The effect of the application of new or revised HKFRSs described
BE_F—=F=-A=+—HIEFEZXE
HENREERRUNEGEERIRAT ¢

above on the result for the year ended 31 March 2013 by line items
presented in the consolidated statement of profit or loss is as follows:

ERES ERA®
BHwE BsHE
HERIE105% RRIE15
Application Application
of of
2013 HKFRS 10 HKFRS 11 2013
BT FTHT TAET BT
HK$'000 HK$'000 HK$'000 HK$'000
(Rs23) (EH8#91)
(Originally
stated) (Restated)
e Turnover 1,905,003 4,496,349 (380,730) 6,020,622
SHEMA Cost of sales (1,377,841) (3,555,729) 332,903 (4,600,667)
£ Gross profit 527,162 940,620 (47,827) 1,419,955
HgA Other income 41,069 147,035 (2,590) 185,514
HERDHEZH Selling and distribution
expenses (196,422)  (311,770) 1,843 (506,349)
TBE Administrative expenses (285,468)  (512,326) 20,401 (777,393)
HinZ Other expenses (37,630)  (114,907) - (152,537)
BENMEATEZSE Change in fair value of investment
properties (1,246) - - (1,246)
ARREEREATE L SE Change in fair value of investment
in convertible note (14,403) - - (14,403)
EIp D Finance costs (48,707)  (63,645) 1,007 (111,345)
Frif—HaehEEE Share of result of a joint venture = = 52,431 52,431
PR s D RIEE Share of results of associates 77,234 (25,767)  (36,882) 14,585
BRI A& Profit before taxation 61,589 59,240 (11,617) 109,212
pinhi) Taxation (1,229) (53,176) 11,617 (42,788)
2EHF Profit for the year 60,360 6,064 - 66,424
2ERMNBR Profit for the year attributable to:
ARAHEEA Owners of the Company 40,338 = = 40,338
FEiRiER Non-controlling interests 20,022 6,064 = 26,086
60,360 6,064 - 66,424
SRERN - Earnings per share - 5.14 5.14
HEALEEGHL) Basic and diluted HK cents - - HKcents
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2. APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)
Summary of the effect of the application of new or revised HKFRSs
(continued)
(b) The effect of the application of the new or revised HKFRSs described
above on the result for the year ended 31 March 2013 by line items
presented in the consolidated statement of profit or loss and other

BARIAT : comprehensive income is as follows:
EREE EREE
BifsRE BRE
ERFI0R  EBENR
Application  Application
of of
2013 HKFRS 10 HKFRS 11 2013
FiEx FHx T T
HK$'000 HK$'000 HK$'000 HK$'000
(R%EZ351) (EHitR51)
(Originally
stated) (Restated)
2EGT Profit for the year 60,360 6,064 - 66,424
Htp 2@ (X ) K Other comprehensive (expense)

BRI B N REZRE

MEBINEBEL B ER

AHEEREZ N FHERR

friE—RastFz At 2E RS

FriaRE R Az Ath 2 E X

2EEM2E () E

AREEBA
JERR
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income:
Items that may be subsequently
reclassified to profit or loss:
Exchange differences arising from
translation of foreign operations (8,413) 8,499 (3,489) (3,403)
Fair value loss on available-for-sale
investments - (3,470) - (3,470)
Share of other comprehensive

income of a joint venture — — 4,376 4,376
Share of other comprehensive
expense of associates (2,821) (2,773) (887) (6,481)
Other comprehensive (expense)
income for the year (11,234) 2,256 - (8,978)
Total comprehensive income
for the year 49,126 8,320 - 57,446
Total comprehensive income
attributable to:
Owners of the Company 31,218 52 - 31,270
Non-controlling interests 17,908 8,268 - 26,176

49,126 8,320 - 57,446
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2. APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs") (continued)

Summary of the effect of the application of new or revised HKFRSs

(continued)

(c) The effect of the application of new or revised HKFRSs described
above on the financial position of the Group as at the beginning
of the immediately preceding financial year (i.e. 1 April 2012) is as
follows:

EREE EREE
RZZ—=F BBRE BBHRE R-T-=F
mA—A AR 105 HERIE1157 mA—A
Application  Application

At of of
142012 HKFRS10  HKFRS11  At1.4.2012
BT FTHT TAET BT
HK$'000 HK$'000 HK$/000 HK$'000
(Rs23) (EH89)
(Originally
stated) (Restated)
FRBEE Non-current assets
REMSE Investment properties 67,181 7,005 = 74,186
M BENRE Property, plant and equipment 234,105 1,490,219 (47,776) 1,676,548
Pt & R RliER Interests in associates 1,851,279  (468,802)  (73,666) 1,308,811
HHERA Available-for-sale investments 46,871 26,191 = 73,062
BEES S Investment in convertible note 53,874 - = 53,874
Frit—fHa &bz Interest in a joint venture = - 265803 265,803
REEKERTR Long term receivables 29,158 = = 29,158
B EE Intangible assets 23,534 2,511 = 26,045
S Goodwill 63540 104,577 - 168,117
EEHEEAE Deferred tax assets = 23,360 = 23,360
Be REMHE Deposits and prepayments = 4,046 = 4,046
2,369,542 1,189,107 144,361 3,703,010
MENEE Current assets

FE Inventories 289,491 658,771 (78,222) 870,040

ERE TR E b R T ]2 Trade and other receivables and
JEANE O prepayments 416,761 1,219,346 (87,858) 1,548,249
JEIRR S Dividend receivable 5,822 = = 5,822
A E R Taxation recoverable 266 10,642 - 10,908

RiTER  BEREASE

Bank balances, deposits and cash 389,240 469,143 (92,272) 766,111

1,101,580 2,357,902  (258,352) 3,201,130
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STANDARDS (“HKFRSs") (continued)

2. APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING

Summary of the effect of the application of new or revised HKFRSs

(#) (continued)
() #®) (c) (continued)
BEES  ERES
RZZ——%F BswE BgHRE RIT-—F
MA—B  EAFE10%  RBFENR mA—A
Application  Application
At of of
142012 HKFRS 10 HKFRS 11 At 1.4.2012
FThET AT TET FHET
HK$'000 HK$'000 HK$000 HK$'000
(REZ3) (EFT451)
(Originally
stated) (Restated)
REAE Current liabilities
ERNEERER Creditors and accrued charges 376,978 1,025,736 (84,453) 1,318,261
TESRIA Derivative financial instruments - 1,369 - 1,369
FiE Taxation payable 39,554 18,244 (2,423) 55,375
PBEERE- Obligations under finance leases -

—FREER amount due within one year 1,229 1,134 = 2,363
BIERREEEE Bank loans and import loans 679,604 1,008,199 (27,115) 1,660,688
RITEX Bank overdrafts - 16,637 - 16,637

1,097,365 2,071,319 (113,991) 3,054,693
FREEE Net current assets 4215 286,583  (144,361) 146,437
BEERATDAE Total assets less current liabilities 2,373,757 1,475,690 - 3,849,447
ek Non-current liabilities
MBEERE- Obligations under finance leases -

—FREER amount due after one year 784 2,442 = 3,226
B3 Borrowings 394,385 280,485 - 674,870
EEHIEEE Deferred taxation liabilities 22,094 21,803 - 43,897

417,263 304,730 - 721,993

BEFE Net assets 1,956,494 1,170,960 - 312745

BARGE Capital and reserves

A Share capital 392,346 = - 392,346

& Reserves 1,1393%  (23,543) - 1,115,853
AATA B Equity attributable to owners

of the Company 1,531,742 (23,543) - 1,508,199

R ER Non-controlling interests 424,752 1,194,503 - 1,619,255

B A Total equity 1,956,494 1,170,960 - 3,127,454
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2. APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)
Summary of the effect of the application of new or revised HKFRSs
(continued)
(d) The effect of the application of new or revised HKFRSs described
above on the financial position of the Group as at the end of the
immediately preceding financial year (i.e. 31 March 2013) is as follows:

T
EREEHE EREENE
R-B-=F %R REED R-T-=%
=RA=+-H SE105% E1M% =A=t-H
Application  Application
At of of At
3132013 HKFRS 10 HKFRS 11 3132013
THET T THET THET
HKS'000 HKS$'000 HKS'000 HKS'000
(REE5) (EF4R)
(Originally
stated) (Restated)
ERBEE Non-current assets
REME Investment properties 51,400 7,005 - 58,405
W% - BE M&fE Property, plant and equipment 176,514 1,424,943 - 1,601,457
PR1GHEE A AR Interests in associates 1,778,129  (479,422) - 1,298,707
AR ERE Available-for-sale investments 47,053 22,845 - 69,898
AHRREERE Investment in convertible note 40,832 - - 40,832
EVEE Intangible assets 19,245 501 - 19,746
i Goodwill 54,190 104,577 - 158,767
REREEE Deferred tax assets - 28,897 - 28,897
%¢ RIANFUR Deposits and prepayments - 2,776 - 2,776
2,167,363 1,112,122 - 3,279,485
REEE Current assets
FE Inventories 206,768 624,580 - 831,348
e L CREY SN Trade and other receivables and
prepayments 271,248 1,051,323 - 1,322,571
TESRTA Derivative financial instruments - 1,653 = 1,653
&) Dividend receivable 14,021 = = 14,021
AU e A Taxation recoverable 139 8,049 - 8,188
BTET  FRkEE Bank balances, deposits and cash 418,240 401,347 - 819,587
910,416 2,086,952 - 2,997,368
BENBAGLEEE Assets classified held for sale 426,448 - (96,030) 330,418

1,336,864 2,086,952 (96,030) 3,327,786
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STANDARDS (“HKFRSs") (continued)

2. APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING

Summary of the effect of the application of new or revised HKFRSs

(continued)

(d) &) (d) (continued)

BRSNS BRENE
R-ZB-=F REEA KER R-B-=%
=ZA=t+-AH £105% #£11% =ZA=1-H

Application  Application
At of of At
3132013 HKFRS10  HKFRS11 3132013
TER TER TET TER
HK$'000 HK$'000 HK$'000 HK$'000
(R%E251) (EH1R5)

(Originally
stated) (Restated)
MBERE Current liabilities
ENERERER Creditors and accrued charges 308,235 810,913 - 1,119,148
PTESRIA Derivative financial instruments - 65 - 65
HIE Taxation payable 17,517 18,887 - 36,404
MBEERT- Obligations under finance leases -

—FEREER amount due within one year M 2,338 - 3,079
PTERREERE Bank loans and import loans 599,664 984,843 - 1,584,507
PITES Bank overdrafts - 5,909 - 5,909

926,157 1,822,955 - 2749112

BENEARLERE Liabilities associated with assets
classified as held for sale 103,838 - (96,030) 7,808
1,029,995 1,822,955 (96,030) 2,756,920
FREEE Net current assets 306,869 263,997 - 570,866
BEERETDARE Total assets less current liabilities 2,474,232 1,376,119 - 3,850,351

FnBERE Non-current liabilities
BMBRERE- Obligations under finance leases -

—FiEEE amount due after one year 43 2,642 - 2,685
fER Borrowings 513,210 194,766 - 707,976
EERBAR Deferred taxation liabilities 13,682 25,013 - 38,695

526,935 222,421 - 749,356

BEFE Net assets 1,947,297 1,153,698 - 3,100,995

BAR Capital and reserves

(%N Share capital 392,346 - - 392,346

1B Reserves 1,136,916 (23,803) - 1,113113
KATE NEERR Equity attributable to owners

of the Company 1,529,262 (23,803) - 1,505,459

JEERR R Non-controlling interests 418,035 1,177,501 - 1,595,536

A% Total equity 1,947,297 1,153,698 - 3,100,995
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APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)
Summary of the effect of the application of new or revised HKFRSs
(continued)
The Group has not early applied the following new and revised HKFRSs
that have been issued but are not yet effective:
Amendments to Investment entities’

HKFRS 10, HKFRS 12

and HKAS 27
Amendments to HKFRS 11 Accounting for acquisition of interest in joint

operations®

Amendments to

HKAS 16 and HKAS 38

Clarification of acceptable methods of
depreciation and amortisations

Amendments to HKFRS 9  Mandatory effective date of HKFRS 9
and HKFRS 7 and transition disclosures?
Amendments to HKAS 19 Defined benefit plans:
employee contributions?
Amendments to HKAS 32  Offsetting financial assets and
financial liabilities?
Amendments to HKAS 36 Recoverable amount disclosures
for non-financial assets’
Amendments to HKAS 39 Novation of derivatives and continuation
of hedge accounting’
Amendments to HKFRSs ~ Annual improvements to
HKFRSs 2010-2012 cycle*
Annual improvements to
HKFRSs 2011-2013 cycle?
Financial instruments3

Amendments to HKFRSs

HKFRS 9

HK(IFRIC) — Int 21 Levies!

! Effective for annual periods beginning on or after 1 January 2014

2 Effective for annual periods beginning on or after 1 July 2014

3 Available for application — the mandatory effective date will be determined when the
outstanding phases of HKFRS 9 are finalised

4 Effective for annual periods beginning on or after 1 July 2014, with limited exceptions

5 Effective for annual periods beginning on or after 1 January 2016.
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2.

APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (continued)

HKFRS 9 "Financial instruments"

HKFRS 9 issued in 2009 introduces new requirements for the classification
and measurement of financial assets. HKFRS 9 was subsequently amended
in 2010 includes the requirements for the classification and measurement
of financial liabilities and for derecognition, and further amended in 2013
to include the new requirements for hedging accounting.

Key requirements of HKFRS 9 are described as follows:

e All recognised financial assets that are within the scope of HKAS
39 "Financial instruments: Recognition and measurement” are
subsequently measured at amortised cost or fair value. Specifically,
debt investments that are held within a business model whose
objective is to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of principal and
interest on the principal outstanding are generally measured at
amortised cost at the end of subsequent accounting periods. All
other debt investments and equity investments are measured at their
fair values at the end of subsequent reporting periods. In addition,
under HKFRS 9, entities may make an irrevocable election to present
subsequent changes in the fair value of an equity investment (that
is not held for trading) in other comprehensive income, with only
dividend income generally recognised in profit or loss.

e With regard to the measurement of financial liabilities designated
as at fair value through profit or loss, HKFRS 9 requires that the
amount of change in the fair value of the financial liability that is
attributable to changes in the credit risk of that liability is presented
in other comprehensive income, unless the recognition of the effects
of changes in the liability's credit risk in other comprehensive income
would create or enlarge an accounting mismatch in profit or loss.
Changes in fair value of financial liabilities attributable to changes in
the financial liabilities' credit risk are not subsequently reclassified to
profit or loss. Under HKAS 39, the entire amount of the change in the
fair value of the financial liability designated as fair value through
profit or loss was presented in profit or loss.
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2. APPLICATION OF NEW OR REVISED HONG KONG FINANCIAL REPORTING

STANDARDS (“HKFRSs") (continued)

HKFRS 9 “Financial instruments” (continued)

e The new general hedge accounting requirements retain the three
types of hedge accounting. However, greater flexibility has been
introduced to the types of transactions eligible for hedge accounting,
specifically broadening the types of instruments that qualify for
hedging instruments and the types of risk components of non-
financial items that are eligible for hedge accounting. In addition,
the effectiveness test has been overhauled and replaced with the
principle of an "economic relationship". Retrospective assessment of
hedge effectiveness is also no longer required. Enhanced disclosure
requirements about an entity's risk management activities have also
been introduced.

The directors of the Company anticipate that the adoption of HKFRS
9 in the future may have an impact on amounts reported in respect
of the Group's financial assets and financial liabilities in respect of
derivative financial instruments. However, it is not practicable to provide
a reasonable estimate of that effect until a detailed review has been
completed.

The directors of the Company anticipate that the application of the other
new and revised HKFRSs will have no material impact on the Group's
financial performance and positions.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance
with HKFRSs issued by the HKICPA and the Hong Kong Companies
Ordinance. In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange.

The consolidated financial statements have been prepared on the
historical cost basis except for certain investment properties and financial
instruments, that are measured at revalued amounts or fair values, as
explained in the accounting policies set out below.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement
date, regardless of whether that price is directly observable or estimated
using another valuation technique. In estimating the fair value of an asset
or a liability, the Group takes into account the characteristics of the asset
or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair
value for measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of HKFRS 2, leasing
transactions that are within the scope of HKAS 17, and measurements
that have some similarities to fair value but are not fair value, such as net
realisable value in HKAS 2 or value in use in HKAS 36.

In addition, for financial reporting purposes, fair value measurements are
categorised into Level 1, 2 or 3 based on the degree to which the inputs
to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which are described as
follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

e Level 2 inputs are inputs, other than quoted prices included within
Level 1, that are observable for the asset or liability, either directly or

indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company and
its subsidiaries. Control is achieved when the Company:

e has power over the investee;

e s exposed, or has rights, to variable returns from its involvement with
the investee; and

e has the ability to use its power to affect its returns.
The Group reassesses whether or not it controls an investee if facts and

circumstances indicate that there are changes to one or more of the three
elements of control listed above.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of consolidation (continued)

When the Group has less than a majority of the voting rights of an
investee, it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant activities
of the investee unilaterally. The Group considers all relevant facts and
circumstances in assessing whether or not the Group's voting rights in an
investee are sufficient to give it power, including:

e the size of the Group's holding of voting rights relative to the size and
dispersion of holdings of the other vote holders;

e potential voting rights held by the Group, other vote holders or other
parties;

e rights arising from other contractual arrangements; and

e any additional facts and circumstances that indicate that the Group
has, or does not have, the current ability to direct the relevant
activities at the time that decisions need to be made, including voting
patterns at previous shareholders' meetings.

Consolidation of a subsidiary begins when the Group obtains control over
the subsidiary and ceases when the Group loses control of the subsidiary.
Specifically, income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement of profit or
loss from the date the Group gains control until the date when the Group
ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income are attributed
to the owners of the Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed to the owners of the
Company and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with the Group's
accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in
full on consolidation.

Changes in the Group’s ownership interests in existing subsidiaries
Changes in the Group’s ownership interests in subsidiaries that do not
result in the Group losing control over the subsidiaries are accounted for
as equity transactions. The carrying amounts of the Group’s interests and
the non-controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference between the amount
by which the non-controlling interests are adjusted and the fair value of
the consideration paid or received is recognised directly in equity and
attributed to owners of the Company.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Changes in the Group’s ownership interests in existing subsidiaries
(continued)

When the Group loses control of a subsidiary, a gain or loss is recognised
in profit or loss and is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and the fair
value of any retained interest and (ii) the previous carrying amount of
the assets (including goodwill), and liabilities of the subsidiary and any
non-controlling interests. All amounts previously recognised in other
comprehensive income in relation to that subsidiary are accounted for
as if the Group had directly disposed of the related assets or liabilities of
the subsidiary (i.e. reclassified to profit or loss or transferred to another
category of equity as specified/permitted by applicable HKFRSs). The fair
value of any investment retained in the former subsidiary at the date
when control is lost is regarded as the fair value on initial recognition
for subsequent accounting under HKAS 39, when applicable, the cost on
initial recognition of an investment in an associate or a joint venture.

Goodwiill

Goodwill arising on an acquisition of a business is carried at cost less any
accumulated impairment losses, if any, and is presented separately in the
consolidated statement of financial position.

For the purposes of impairment testing, goodwill is allocated to each
of the cash-generating units (or groups of cash-generating units) that is
expected to benefit from the synergies of the combinations.

A cash-generating unit to which goodwill has been allocated is tested for
impairment annually or more frequently whenever there is an indication
that the unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit to which goodwill has
been allocated is tested for impairment before the end of that reporting
period. If the recoverable amount of the cash-generating unit is less than
the carrying amount of the unit, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro rata on the basis of the carrying
amount of each asset in the unit. Any impairment loss for goodwill is
recognised directly in profit or loss in the consolidated statement of profit
or loss. An impairment loss for goodwill is not reversed in subsequent
periods.

On disposal of the relevant cash-generating unit, the attributable amount
of goodwill is included in the determination of the amount of profit or
loss on disposal.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue is measured at the fair value of the consideration received or
receivable and represents amounts receivable for goods sold and services
provided in the ordinary course of business, net of discounts and sales
related taxes.

Revenue from the sale of goods is recognised when the goods are
delivered and titles have passed.

Service income is recognised when services are provided.

Interest income from a financial asset is recognised when it is probable
that the economic benefits will flow to the Group and the amount of
income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of the financial
asset to that asset’s net carrying amount on initial recognition.

Dividend income from investments is recognised when the shareholders’
right to receive payment has been established.

The Group's accounting policy for recognition of revenue from operating
leases is described in the accounting policy for leasing below.

Subsidiaries
Investments in subsidiaries are included in the statement of financial
position of the Company at cost less any accumulated impairment loss.

Investments in associates and joint ventures

An associate is an entity over which the Group has significant influence.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint
control over those policies.

A joint venture is a joint arrangement whereby the parties that have
joint control of the arrangement have rights to the net assets of the joint
arrangement. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant
activities require unanimous consent of the parties sharing control.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in associates and joint ventures (continued)

The results and assets and liabilities of associates and joint ventures
are incorporated in these consolidated financial statements using the
equity method of accounting, even though they are classified as held
for sale. The financial statements of associates and joint ventures used
for equity accounting purposes are prepared using uniform accounting
policies as those of the Group for like transactions and events in similar
circumstances. Under the equity method, an investment in an associate
or a joint venture is initially recognised in the consolidated statement of
financial position at cost and adjusted thereafter to recognise the Group's
share of the profit or loss and other comprehensive income of the associate
or joint venture. When the Group's share of losses of an associate or joint
venture exceeds the Group's interest in that associate or joint venture
(which includes any long-term interests that, in substance, form part of
the Group's net investment in the associate or joint venture), the Group
discontinues recognising its share of further losses. Additional losses
are recognised only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of the associate or
joint venture.

An investment in an associate or a joint venture is accounted for using the
equity method from the date on which the investee becomes an associate
or a joint venture. On acquisition of the investment in an associate or a
joint venture, any excess of the cost of the investment over the Group's
share of the net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within the carrying
amount of the investment. Any excess of the Group's share of the net
fair value of the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in profit or loss
in the period in which the investment is acquired.

The requirements of HKAS 39 are applied to determine whether it is
necessary to recognise any impairment loss with respect to the Group's
investment in an associate or a joint venture. When necessary, the entire
carrying amount of the investment (including goodwill) is tested for
impairment in accordance with HKAS 36 "Impairment of assets" as a single
asset by comparing its recoverable amount (higher of value in use and
fair value less costs of disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount of the investment. Any
reversal of that impairment loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the investment subsequently
increases.

The Group discontinues the use of the equity method from the date when
the investment ceases to be an associate or a joint venture.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments in associates and joint ventures (continued)

The difference between the carrying amount of the associate or joint
venture at the date the equity method was discontinued and any
proceeds from disposing of a part interest in the associate or joint venture
is included in the determination of the gain or loss on disposal of the
associate or joint venture. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in relation to
that associate or joint venture on the same basis as would be required
if that associate or joint venture had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss previously recognised in
other comprehensive income by that associate or joint venture would
be reclassified to profit or loss on the disposal of the related assets or
liabilities, the Group reclassifies the gain or loss from equity to profit
or loss (as a reclassification adjustment) when the equity method is
discontinued.

When a group entity transacts with an associate or a joint venture of the
Group (such as a sale or contribution of assets), profits and losses resulting
from the transactions with the associate or joint venture are recognised
in the Group's consolidated financial statements only to the extent of
interests in the associate or joint venture that are not related to the
Group.

Assets held for sale

Assets and disposal groups are classified as held for sale if their carrying
amounts will be recovered principally through a sale transaction rather
than through continuing use. This condition is regarded as met only when
the sale is highly probable and the asset (or disposal group) is available for
immediate sale in its present condition. Management must be committed
to the sale, which should be expected to qualify for recognition as a
completed sale within one year from the date of classification.

When the Group is committed to a sale plan involving loss of control of a
subsidiary, all of the assets and liabilities of that subsidiary are classified
as held for sale when the criteria described above are met, regardless
of whether the Group will retain a non-controlling interest in its former
subsidiary after the sale.

Assets and disposal groups classified as held for sale are measured at the
lower of their previous carrying amount and fair value less costs to sell.
For joint ventures held for sale, the Group continues the use of equity
method of accounting until the date of actual disposal.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Investment properties

Investment properties are properties held to earn rentals and/or for
capital appreciation.

Investment properties are initially measured at cost, including any directly
attributable expenditure. Subsequent to initial recognition, investment
properties are measured at their fair values. Gains or losses arising from
changes in the fair value of investment property are included in profit or
loss for the period in which they arise.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use or no future
economic benefits are expected from the disposal. Any gain or loss
arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of that
property) is included in the profit or loss in the period in which the asset is
derecognised.

Property, plant and equipment

Property, plant and equipment including leasehold land and buildings
held for use in the production or supply of goods or services, or for
administrative purposes are stated in the statement of financial position
at cost or valuation less subsequent accumulated depreciation and
accumulated impairment losses, if any.

Advantage has been taken of the transitional relief provided by HKAS 16
“Property, plant and equipment” from the requirement to make regular
revaluations of the Group’s land and buildings which had been carried at
revalued amounts prior to 30 September 1995, and accordingly no further
revaluation of land and buildings is carried out. Prior to 30 September
1995, the revaluation increase arising on the revaluation of these assets
was credited to the property revaluation reserve. Any future decreases
in value of these assets will be dealt with as an expense to the extent
that they exceed the balance, if any, on the property revaluation reserve
relating to a previous revaluation of the same asset. On the subsequent
sale or retirement of a revalued asset, the corresponding revaluation
surplus is transferred to retained profits.

Depreciation is recognised so as to write off the cost or valuation of items
of property, plant and equipment over their estimated useful lives and
after taking into account of their estimated residual value, using the
straight-line method or the reducing balance method.

Assets held under finance leases are depreciated over their expected
useful lives on the same basis as owned assets. However, when there is no
reasonable certainty that ownership will be obtained by the end of the
lease term, assets are depreciated over the shorter of the lease term and
their useful lives.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

An item of property, plant and equipment is derecognised upon disposal
or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on disposal or
retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the
assets and is recognised in the profit or loss.

Intangible assets

(a) Intangible assets acquired separately - Trademarks and Technical
know-how
Trademarks are measured initially at purchase cost and are amortised
on a straight-line basis over their estimated useful lives.

The cost of acquiring rights to technical know-how for the production
of new products is amortised on a straight-line method, over a period
of three to five years from the date of acquisition or over the licence
period, whichever is shorter.

The estimated useful life and amortisation method are reviewed at
the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

Intangible assets with definite useful lives that are acquired separately
are carried at cost less any subsequent accumulated impairment losses
(see the accounting policy in respect of impairment losses on tangible
and intangible assets below).
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)
Intangible assets (continued)
(b) Internally-generated intangible assets — Research and development

(c)

expenditure
Expenditure on research activities is recognised as an expense in the
period in which it is incurred.

An internally-generated intangible asset arising from development
expenditure is recognised only if, all of the following have been
demonstrated:

the technical feasibility of completing the intangible asset so that
it will be available for use or sale;

e the intention to complete the intangible asset and use or sell it;

e the ability to use or sell the intangible asset;

e how the intangible asset will generate probable future economic
benefits;

e the availability of adequate technical, financial and other resources
to complete the development and to use or sell the intangible asset;
and

e the ability to measure reliably the expenditure attributable to the
intangible asset during its development.

The amount initially recognised for internally-generated intangible
asset is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria. Where no
internally-generated intangible asset can be recognised, development
expenditure is charged to profit or loss in the period in which it is
incurred.

Subsequent to initial recognition, internally-generated intangible asset
is recorded at cost less accumulated amortisation and accumulated
impairment losses, on the same basis as intangible assets acquired
separately. The resultant asset is amortised on a straight-line basis
over its estimated useful live.

Intangible assets acquired in a business combination - Customer
relationship

Intangible assets acquired in a business combination are identified and
recognised separately from goodwill where they satisfy the definition
of an intangible asset and their fair values can be measured reliably.
The cost of such intangible assets is their fair value at the acquisition
date and amortised using the straight-line method, over a period of
five years.

Subsequent to initial recognition, intangible assets acquired in a
business combination with indefinite useful lives are carried at cost less
any subsequent accumulated impairment losses (see the accounting
policy in respect of impairment losses on tangible and intangible assets
below).
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of tangible and intangible assets (other than goodwiill)

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible and intangible assets with finite useful lives
to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the
impairment loss, if any.

Recoverable amount is the higher of fair value less costs to sell and
value in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the
risks specific to the asset for which the estimates of future cash flows have
not been adjusted.

If the recoverable amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. An impairment loss is recognised as an expense
immediately.

Where an impairment loss subsequently reverses, the carrying amount of
the asset is increased to the revised estimate of its recoverable amount,
but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an impairment loss is
recognised as income immediately.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments

Financial assets and financial liabilities are recognised in the statement of
financial position when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than financial assets or
financial liabilities at fair value through profit or loss (“FVTPL")) are added
to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are recognised immediately in profit or
loss.

Financial assets

The Group’s financial assets included financial assets at FVTPL, loans
and receivables and available-for-sale financial assets. The classification
depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition. All regular way purchases or
sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame established by
regulation or convention in the marketplace.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial asset and of allocating interest income over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees paid or received that
form an integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the financial
asset, or, where appropriate, a shorter period to the net carrying amount
on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments.

Financial assets at FVTPL
A financial asset other than a financial asset held for trading may be
designated as at FVTPL upon initial recognition if:

e such designation eliminates or significantly reduces a measurement or
recognition inconsistency that would otherwise arise; or

e the financial asset forms part of a group of financial assets or financial
liabilities or both, which is managed and its performance is evaluated
on a fair value basis, in accordance with the Group’s documented
risk management or investment strategy, and information about the
grouping is provided internally on that basis; or

e it forms part of a contract containing one or more embedded
derivatives, and HKAS 39 permits the entire combined contract (asset
or liability) to be designated as at FVTPL.
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3. SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Financial assets at FVTPL (continued)

Financial assets at FVTPL (including investment in convertible note)
are measured at fair value, with changes in fair value arising from
remeasurement recognised directly in profit or loss in the period in
which they arise. The net gain or loss recognised in profit or loss excludes
any dividend or interest earned on the financial assets. Fair value is
determined in the manner described in note 6.

Loans and receivables

Loans and receivables (including trade and other receivables, amounts
due from subsidiaries, bank balances, deposits and cash) are non-
derivative financial assets with fixed or determinable payments that are
not quoted in an active market. Subsequent to initial recognition, loans
and receivables are carried at amortised cost using the effective interest
method, less any identified impairment losses.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either
designated or not classified as financial assets at FVTPL, loans and
receivables or held-to-maturing investments.

Dividends on available-for-sale investments are recognised in profit or loss
when the Group'’s right to receive the dividend is established.

Available-for-sale equity investments that do not have a quoted market
price in an active market and whose fair value cannot be reliably
measured are measured at cost less any identified impairment losses at
the end of the reporting period. The Group designated the shareholder’s
loan relating to an unlisted investment as available-for-sale financial assets
since the Group intends to capitalise the shareholder’s loans as further
investments in these investments.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators
of impairment at the end of the reporting period. Financial assets are
considered to be impaired where there is objective evidence that, as a
result of one or more events that occurred after the initial recognition of
the financial asset, the estimated future cash flows of the financial assets
have been affected.

For an available-for-sale equity investment, a significant or prolonged
decline in the fair value of that investment below its cost is considered to

be objective evidence of impairment.

For other financial assets of the Group, objective evidence of impairment
could include:

e significant financial difficulty of the issuer or counterparty; or

e breach of contract, such as default or delinquency in interest or
principal payments; or

e it becoming probable that the borrower will enter bankruptcy or
financial re-organisation.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

For certain categories of financial assets, such as trade receivables, assets
that are assessed not to be impaired individually are, in addition, assessed
for impairment on a collective basis. Objective evidence of impairment
for a portfolio of receivables could include the Group’s past experience
of collecting payments, an increase in the number of delayed payments
in the portfolio past the credit period of 30 to 120 days, and observable
changes in national or local economic conditions that correlate with
default on receivables.

For financial assets carried at amortised cost, the amount of the impairment
loss recognised is the difference between the asset’s carrying amount and
the present value of the estimated future cash flows discounted at the
financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is
measured as the difference between the asset’s carrying amount and the
present value of the estimated future cash flows discounted at the current
market rate of return for a similar financial asset. Such impairment loss
will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment
loss directly for all financial assets with the exception of trade and other
receivables and amounts due from subsidiaries where the carrying amount
is reduced through the use of an allowance account. Changes in the
carrying amount of the allowance account are recognised in profit or loss.
When trade and other receivables and amounts due from subsidiaries are
considered uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are credited to
profit or loss.

When an available-for-sale financial asset is considered to be impaired,
cumulative gains or losses previously recognised in other comprehensive
income are reclassified to profit or loss in the period in which the
impairment takes place.

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment losses was
recognised, the previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the amortised cost
would have been had the impairment not been recognised.

Impairment losses on available-for-sale equity investments carried at fair
value will not be reversed in profit or loss in subsequent periods. Any
increase in fair value subsequent to impairment loss is recognised directly
in other comprehensive income and accumulated in available-for-sale
investment reserve. For available-for-sale debt investments, impairment
losses are subsequently reversed through profit or loss if an increase in
the fair value of the investment can be objectively related to an event
occurring after the recognition of the impairment loss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Financial liability and equity instruments

Financial liabilities and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangements entered into and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of the Group after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs.

Effective interest method

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees paid
or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected
life of the financial liability, or, where appropriate, a shorter period, to
the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis for debt
instruments.

Other financial liabilities

Financial liabilities including creditors and other payables, amounts
due to subsidiaries, bank loans and import loans and borrowings are
subsequently measured at amortised cost, using the effective interest
method.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date when
derivative contracts are entered into and are subsequently remeasured
to their fair value at the end of the reporting period. The resulting gain
or loss is recognised in profit or loss immediately unless the derivative
is designated and effective as a hedging instrument, in which case the
timing of the recognition in profit or loss depends on the nature of the
hedge relationship.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to
make specified payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payment when due in accordance
with the original or modified terms of a debt instrument.

A financial guarantee contract issued by the Group and not designated as
at FVTPL is recognised initially at its fair value less transaction costs that
are directly attributable to the issue of the financial guarantee contract.
Subsequent to initial recognition, the Group measures the financial
guarantee contract at the higher of: (i) the amount of obligation under
the contract, as determined in accordance with HKAS 37 “Provisions,
contingent liabilities and contingent assets”; and (ii) the amount initially
recognised less, when appropriate, cumulative amortisation recognised in
accordance with the revenue recognition policy.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments (continued)

Derecognition

The Group derecognises a financial asset only when the contractual rights
to the cash flows from the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of ownership of the asset
to another entity.

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the consideration
received and receivable and cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is
recognised in profit or loss.

The Group derecognises financial liabilities when, and only when, the
Group’s obligations are discharged, cancelled or expire. The difference
between the carrying amount of the financial liability derecognised and
the consideration paid and payable is recognised in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs
of inventories are calculated using the first-in, first-out method. Net
realisable value represents the estimated selling price for inventories less
all estimated costs of completion and costs necessary to make the sale.

Taxation
Income tax expense represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable
profit differs from profit before taxation as reported in the consolidated
statement of profit or loss because it excludes items of income and
expense that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between the carrying amounts
of assets and liabilities in the consolidated financial statements and
the corresponding tax base used in the computation of taxable profit.
Deferred tax liabilities are generally recognized for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can
be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from goodwill or from the initial recognition (other than
in a business combination) of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation (continued)

Deferred tax liabilities are recognised for taxable temporary differences
arising on investments in subsidiaries, associates and interest in a joint
venture, except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such investments and
interests are only recognised to the extent that it is probable that there
will be sufficient taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the foreseeable
future.

The carrying amount of deferred taxation assets is reviewed at the end
of the reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part
of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply in the period in which the liability is settled or the
asset realised, based on tax rate (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax liabilities or deferred tax assets
for investment properties that are measured using the fair value model,
the carrying amounts of such properties are presumed to be recovered
entirely through sale.

Current and deferred tax are recognised in profit or loss, except when
it relates to items that are recognised in other comprehensive income
or directly in equity, in which case, the current and deferred tax are
also recognised in other comprehensive income or directly in equity
respectively.

Leasing

Leases are classified as finance leases whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee.
All other leases are classified as operating leases.

The Group as lessor

Rental income from operating leases is recognised in the consolidated
statement of profit or loss on a straight-line basis over the term of the
relevant lease.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Leasing (continued)

The Group as lessee

Assets held under finance leases are recognised as assets of the Group at
their fair value at the inception of the lease or, if lower, at the present
value of the minimum lease payments. The corresponding liability to the
lessor is included in the consolidated statement of financial position as a
finance lease obligation.

Lease payments are apportioned between finance charges and reduction
of the lease obligation so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are charged directly to
profit or loss, unless they are directly attributable to a qualifying assets,
in which case they are capitalised in accordance with the Group’s general
policy on borrowing cost.

Operating lease payments are recognised as an expense on a straight-line
basis over the term of the relevant lease. Benefits received and receivable
as an incentive to enter into an operating lease are recognised as a
reduction of rental expense over the lease term on a straight-line basis.

Foreign currencies

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recorded in the respective functional
currency (i.e. the currency of the primary economic environment in
which the entity operates) at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are re-translated at the rates
prevailing at the end of the reporting period. Non-monetary items that
are measured in terms of historical cost in a foreign currency are not re-
translated.

Exchange differences arising on the settlement of monetary items, and on
the retranslation of monetary items, are recognised in profit or loss in the
period in which they arise.

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are translated
into the presentation currency of the Group (i.e. Hong Kong dollars)
at the rate of exchange prevailing at the end of the reporting period,
and their income and expenses are translated at the average exchange
rates for the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at the dates of
transactions are used. Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in equity under the
heading of translation reserve (attributable to non-controlling interests as
appropriate).
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currencies (continued)

On the disposal of a foreign operation (i.e. a disposal of the Group's entire
interest in a foreign operation, or a disposal involving loss of control over
a subsidiary that includes a foreign operation, a disposal involving loss of
joint control over a joint venture entity that includes a foreign operation,
or a disposal involving loss of significant influence over an associate that
includes a foreign operation), all of the exchange differences accumulated
in equity in respect of that operation attributable to the owners of the
Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that does not
result in the Group losing control over the subsidiary, the proportionate
share of accumulated exchange differences are re-attributed to non-
controlling interests and are not recognised in profit or loss. For all other
partial disposals (i.e. partial disposals of associates or a joint venture that
do not result in the Group losing significant influence or joint control),
the proportionate share of the accumulated exchange differences is
reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable assets acquired and
liabilities assumed arising on an acquisition of a foreign operation on
or after 1 April 2005 are treated as assets and liabilities of that foreign
operation and re-translated at the rate of exchange prevailing at the end
of the reporting period. Exchange differences arising are recognised in
equity under the heading of translation reserve.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs
eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in
which they are incurred.

Retirement benefit costs

Payments to the defined contribution retirement plan are recognised as
expenses when employees have rendered service entitling them to the
contributions.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Share-based payment transactions

Equity-settled share-based payment transactions

Share options granted to employees of the Group after 7 November 2002
and vested on or after 1 April 2005

The fair value of services received determined by reference to the fair
value of share options granted at the grant date is expensed on a straight-
line basis over the vesting period with a corresponding increase in equity
(share option reserve).

At the end of the reporting period, the Group revises its estimates of
the number of options that are expected to ultimately vest. The effect
of the change in original estimates during the vesting period, if any, is
recognised in profit or loss such that the cumulative expenses reflect
the revised estimate, with a corresponding adjustment to share options
reserve.

When the share options are exercised, the amount previously recognised
in share option reserve will be transferred to retained profits (share
premium prior to the commencement of new Hong Kong Companies
Ordinance on 3 March 2014). When the share options are forfeited after
the vesting date or are still not exercised at the expiry date, the amount
previously recognised in share option reserve will be transferred to
retained profits.

Share options granted to employees on or before 7 November 2002, or
granted after 7 November 2002 and vested before 1 April 2005

The financial impact of share options granted is not recorded in the
consolidated financial statements until such time as the options are
exercised, and no charge is recognised in profit or loss in respect of the
value of options granted. Upon the exercise of the share options, the
resulting shares issued are recorded as additional share capital at the
nominal value of the shares, and the excess of the exercise price per
share over the nominal value of the shares is recorded as share premium.
Options which lapse or are cancelled prior to their exercise date are
deleted from the register of outstanding options.

CRITICAL ACCOUNTING JUDGEMENT AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting policies, which are described
in note 3, the directors of the Company are required to make judgements,
estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an on-going
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both
current and future periods.



4. HHTRERZZERR®E)

FE P& T BUR M E KA

BF RAbEH(RT3O5 AT ESHERAARNE
B e RRAERTELMEAHE - B4R
EMBEHMEERANSEAEATE -

RE LBtz 65
SWECAAEEZHBLAR BERBE"Z
—OF=A=t+—BIEFEMPAEERTILE
R R R EA DB RRIMERIEINES3.1%
Al - AEBEEESIIEBA. 7% B MIREE -
SINEERIINBEREZ S LT - RAEEE
AT WEBBRIMERA  AEBEREA S ILEM
49.7% M5 » #7 50.3% MM BT B AL
6 B R BCR PTE A ©

E=gAEERS I E LA ZEHIEEDFE
B DERAKEELAERENETEEES
BB AR 2 E - EIFL AR - EEE R
AEEFA B L2 @S N E MR R
R Z MER RN E DM EFRRANEE
ERATEREZREESINELNEEEE A
o AEEREIIE R EAIEIRE o

et THABE RN ERRIER

RBEMEER  FHEERRERAEEANT —H
BEREHEER B BREEFHENFHENER
RIREE ZRER S 7T N EARA R = A9 Al = 22K
IRET

HETEERE

EETAELGELRER - BlEEHEEE
ZHREeESENZFERER - STEEREAR -
AEEAFEBARRESELEENMBZARRE
Rene UHENSGHEZMBEXRFERE -
ERBeRELNTER 25 - BIAJEELEEX
BERBE RBEE-_T—NF=A=+—HILF
B ANEERERZEEREREA31,366,000/75
T(ZZE—=F(EHHE?) : 9,620,000 ) °
RZZE—NF=A=+—H HEREELNE
127,174,000 B8 T(Z T —=F (EFHHEJ) :
158,767,000 ) - BRI EE 2 st E 1B
FAKTEE24 -

CRITICAL ACCOUNTING JUDGEMENT AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving
estimations (see below), that the directors have made in the process
of applying the Group's accounting policies and that have the most
significant effect on the amounts recognised in the consolidated financial
statements.

Control over GP Batteries

GP Batteries is a subsidiary of the Group although the Group has only
49.7% ownership interest and voting rights in GP Batteries before the
acquisition of additional interests in GP Batteries up to 53.1% during the
year ended 31 March 2014. GP Batteries is listed on the Singapore Stock
Exchange. The Group had the 49.7% ownership before the acquisition
of additional interests in GP Batteries and the remaining 50.3% of
shareholdings were owned by thousands of shareholders that were
unrelated to the Group.

The directors assessed whether or not the Group has control over GP
Batteries based on whether the Group has the practical ability to direct
the relevant activities of GP Batteries unilaterally. In making their
judgement, the directors considered the Group's absolute size of holding
in GP Batteries and the relative size of and dispersion of the shareholdings
owned by the other shareholders. After assessment, the directors
concluded that the Group has sufficiently dominant voting interest to
direct the relevant activities of GP Batteries and therefore the Group has
control over GP Batteries.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the reporting period,
that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

Estimated impairment of goodwiill

Determining whether goodwill is impaired requires an estimation of the
value in use of the cash-generating units to which goodwill has been
allocated. The value in use calculation requires the Group to estimate
the future cash flows expected to arise from the cash-generating unit
and a suitable discount rate in order to calculate the present value.
Where the actual future cash flows are less than expected, a material
impairment loss may arise. During the year ended 31 March 2014, the
Group recognised impairment loss on goodwill of HK$31,366,000 (2013
(restated): HK$9,620,000). As at 31 March 2014, the carrying amount of
goodwill was HK$127,174,000 (2013 (restated): HK$158,767,000). Details
of the recoverable amount calculation are disclosed in note 24.
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CRITICAL ACCOUNTING JUDGEMENT AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Estimated impairment of available-for-sale investments

The Group’s available-for-sale investments are stated at cost less
impairment. When determining whether available-for-sale investments
are impaired, the management estimated the future cash flow to be
generated from individual available-for-sale investments and also assessed
the use of appropriate discount rates. As at 31 March 2014, the carrying
amount of available-for-sale investments is HK$75,837,000 (2013 (restated):
HK$69,898,000).

Estimated impairment of trade and other receivables

When there is objective evidence of impairment loss, the Group takes
into consideration the estimation of future cash flows. The amount of
the impairment loss is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows
(excluding future credit losses that have not been incurred) discounted
at the financial asset’s original effective interest rate (i.e. the effective
interest rate computed at initial recognition). Where the actual future
cash flows are less than expected, a material impairment loss may arise. As
at 31 March 2014, the carrying amount of trade and other receivables is
HK$950,754,000 (2013 (restated): HK$1,222,527,000).

Depreciation and impairment of properties, plant and equipment

The Group's management determines the estimated useful lives, residual
value and related depreciation charges for its property, plant and
equipment. This estimate is based on the historical experience of the
actual useful lives of property, plant and equipment of similar nature
and functions. Management will increase the depreciation charge where
useful lives are expected to be shorter than previously estimated, or it will
write-off or write-down obsolete or non-strategic assets that have been
abandoned or sold. Change in these estimations may have a material
impact on the results of the Group. The Group tests whether property,
plant and equipment have suffered any impairment in accordance with
its accounting policy whenever there is any indication that the assets may
have been impaired. The recoverable amounts of property, plant and
equipment have been determined based on discounted cash flow method
of each asset or a cash-generating unit. The directors consider that the
recoverable amount less than the carrying amount of the property,
plant and equipment and therefore, impairment loss of HK$103,547,000
(2013 (restated): HK$30,461,000) was recognised during the year ended
31 March 2014. At as 31 March 2014, the carrying amount of property,
plant and equipment is approximately HK$1,495,524,000 (2013 (restated):
HK$1,601,457,000).
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CRITICAL ACCOUNTING JUDGEMENT AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (continued)

Impairment of interests in associates and amounts due from associates
Determining whether interests in associates and amounts due from
associates are impaired requires an estimation of the recoverable amount
of the associates. Recoverable amount is the higher of fair value less
costs to sell and value in use. The recoverable amount of the associates
is based on fair value less costs to sell of the associates that has been
estimated using investee's net asset value. Management has evaluated the
recovery of the investments and the receivables based on such estimates
and is confident that the allowance for impairment, where necessary,
is adequate. During the year ended 31 March 2014, impairment losses
of HK$183,636,000 (2013 (restated): HK$80,654,000) were recognised in
respect of interests in associates and amounts due from associates.

Fair value measurements and valuation processes

Some of the Group's assets are measured at fair value for financial
reporting purposes. The directors have a designated team to determine
the appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value of the Group's investment properties, the
Group uses market-observable data to the extent it is available. Where
Level 1 inputs are not available, the Group engages third party qualified
valuers to perform the valuation of the Group's investment properties. At
the end of each reporting period, the management of the Group works
closely with the qualified external valuers to establish and determine
the appropriate valuation techniques and inputs for Level 2 and Level 3
fair value measurements. The Group will first consider and adopt Level 2
inputs where inputs can be derived observable quoted prices in the active
market. When Level 2 inputs are not available, the Group will adopt
valuation techniques that include Level 3 inputs. Where there is a material
change in the fair value of the assets, the causes of the fluctuations will
be reported to directors. Any changes in the price per square metre
in reference with recent transactions will affect the fair value of the
investment properties of the Group. Information about the valuation
techniques and inputs used in determining the fair value of the Group's
investment properties are disclosed in note 15.
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4. CRITICAL ACCOUNTING JUDGEMENT AND KEY SOURCES OF ESTIMATION

UNCERTAINTY (continued)

Fair value measurements and valuation processes (continued)

In estimating the fair value of the Group's available-for-sale investments
and derivative financial instruments, the Group uses market-observable
data to the extent it is available. Where Level 1 inputs are not available,
the management of the Group will assess the valuation of financial
instruments with reference to the fair value quoted in the over-the-
counter market with the adjustments for the lack of marketability. Where
there is a material change in the fair value of the assets, the causes
of the fluctuations will be reported to the board of directors of the
Company. Any changes in the marketability of the investments will affect
the fair value of the investments. Note 6 provides detailed information
about the valuation techniques, inputs and key assumptions used in
the determination of the fair value of the Group's available-for-sale
investments and derivative financial instruments.

Income taxes

The Group is subject to income taxes in numerous jurisdictions. Judgement
is involved in determining the group-wide provision for income taxes.
There are certain transactions and computations for which the ultimate
tax determination is uncertain during the ordinary course of business.
The Group recognises liabilities for expected tax issues based on estimates
of whether additional taxes will be due. Where the final tax outcome of
these matters is different from the amounts that were initially recognised,
such differences will impact the income tax and deferred tax provisions in
the period in which such determination is made.

CAPITAL RISK MANAGEMENT

The Company manages its capital to ensure that the entities in the Group
will be able to continue as a going concern while maximising the return
to owners through the optimisation of the debt and equity balance. The
Group's overall strategy remains unchanged from prior years.

The capital structure of the Group consists of net debt, which includes
borrowings disclosed in notes 32 and 33, net of cash and cash equivalents
and equity attributable to owners of the Company, comprising issued
share capital, reserves and retained profits as disclosed in the consolidated
statement of changes in equity.

The directors of the Company review the capital structure on a regular
basis. As part of this review, the directors consider the cost of capital
and the risks associated with each class of capital. In the opinion of
the directors of the Company, the Group will balance its overall capital
structure through the payment of dividends, new share issues and share
buy-backs as well as the issue of new debt or the redemption of existing
debt.
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6.

FINANCIAL INSTRUMENTS

SRIT BRI Categories of financial instruments
AEE NG|
THE GROUP THE COMPANY
2014 2013 2014 2013
Fix FHT Fix FHT
HK$°000 HK$/000 HK$'000 HK$/000
(B (X&)
(Restated) (Restated)
CREE Financial assets
AR MR Loans and receivables
—EUNER R EbREKIRE - Trade and other
receivables 950,754 1,222,527 828 1,447
— KB ARIRRK - Amounts due from
subsidiaries - - 112,658 113,094
—iRTREF  GREEE - Bank balances,
deposits and cash 993,752 819,587 24,881 34,400
AEHERE Available-for-sale
investments 75,837 69,898 - -
ARREERE Investment in convertible note,
RBURTEFABGER  ERHEE designated as at FVTPL - 40,832 - =
TESMTA Derivative financial instruments - 1,653 = =
2,020,343 2,154,497 138,367 148,941
SREE Financial liabilities

DS SRR AT B
— FERNBRIB N AL A 5K

— Rt BRARIFIA

—RITERREEREE

—RITEX
—f&R

ITEERMTA

TREAREEEBRRBE
AEERARFRZEMTAZFBR SRR
E-fHemTAZRREREM SRR (BER
- MXEREEMERRR) FERRER
PEER o NEDRE G LR R Z BRI N T
X o BEEHZERBETER R EEIAMRA
AR A2 7T AN B EZ 6 ©

At amortised cost
- Creditors and other

payables 997,204 936,317 1,286 1,189
- Amounts due to
subsidiaries - - - 102
- Bank loans and
import loans 1,418,804 1,584,507 203,000 320,000
- Bank overdrafts - 5,909 - -
- Borrowings 503,703 707,976 190,000 85,000
Derivative financial instruments 4,173 65 - -

2,923,884 3,234,774 394,286 406,291

Financial risk management objectives and policies

Details of the Group and the Company's financial instruments are
disclosed in respective notes. The risks associated with these financial
instruments include market risk (currency risk, interest rate risk and other
price risk), credit risk and liquidity risk. The policies on how to mitigate
these risks are set out below. The management manages and monitors
these exposures to ensure appropriate measures are implemented on a
timely and effective manner.
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6.

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Market risk

Currency risk

The carrying amounts of the Group’s foreign currency denominated
monetary assets and monetary liabilities, representing long term
receivable, trade and other receivables, bank balances, deposits and
cash, creditors and other payables, bank loans and import loans and
borrowings, other than the respective Group entities’ functional currencies
at 31 March 2014 and 2013 are as follows:

BE afE
Assets Liabilities
2014 2013 2014 2013

FET TAET FET THETT
HK$°000 HK$'000 HK$'000 HK$’000

(EX#R51) (EH#w51)

(Restated) (Restated)
JEIT Australian dollars 20,772 106,784 = =
e United States dollars 169,379 243,417 72,024 129,023
AR Renminbi 353,238 444,166 157,068 301,598
AN TT Singapore dollars 16,231 11,433 1,795 499
BT Euro 78,111 25,776 50,128 10,957

BEINERREREBERARESZEERE
ff - BEEEeTYEEARNERR - WNKE
IR BRI ERINE R -

RARWEARBBANEHERR

637,731 831,576 281,015 442,077

Exposures to foreign currency risks are managed as far as possible by
matching assets and liabilities in the same currency denomination. The
management keeps on monitoring foreign exchange exposure and
considers hedging significant foreign currency exposure should the need
arise.

The Company’s exposure to the currency risk is insignificant.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Market risk (continued)

Currency risk (continued)

Sensitivity analysis

The following table details the Group’s sensitivity to a 5% (2013: 5%)
increase and decrease in the functional currency of the respective group
entities against the relevant foreign currencies except for Australian
dollars which the Group uses a 10% (2013: 10%) sensitivity rate. The
analysis excludes the fluctuation between United States dollars and Hong
Kong dollars because Hong Kong dollars are pegged to United States
dollars. The rates mentioned above are the sensitivity rates used when
reporting foreign currency risk internally to key management personnel
and represent management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis includes only
outstanding foreign currency denominated monetary items and adjusts
their translation at the year end for a 5% or 10% change in foreign
currency rates. The analysis illustrates the impact for a 5% or 10%
strengthening of the functional currency of the respective group entities
against the relevant currency and a negative number below indicates an
increase in loss before taxation (2013: a decrease in profit before taxation)
and vice versa. For a 5% or 10% weakening of the functional currency of
the respective group entities against the relevant currency, there would
be an equal and opposite effect on the results.

rEH
THE GROUP
2014 2013
T FAT
HK$'000 HK$'000
(EF#R5)
(Restated)
SRIT Australian dollars (2,077) (10,678)
AR Renminbi (9,809) (7,128)
BT Euro (1,399) (741)
Fl &7 B Interest rate risk

REERARBRBIZIRITHIGFFOF B E5T
BERTERGFBRNE28)  FRRITEHRM
BREEGHERME32) - RITBERERGHE
SMEE33) mA R RN KRR

AEERARABEERTEBFIE LB O
EBSTEER - o) - EREBRBOELER
R TRLUEBERE—SWORSER -

The Group and the Company are exposed to cash flow interest rate risk
in relation to its variable-rate bank balances at prevailing market deposit
rates (see note 28), variable-rate bank loans and import loans (see note
32), bank overdrafts and borrowings (see note 33).

The Group and the Company will enter into interest rate swaps to
mitigate part of the exposure to interest rate risk, if necessary. In addition,
the management will monitor the situation and consider further hedging
such exposure should the need arises.
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TONGURE DM T AR S BIREE BIRITER K
BEEE - RITEXMRITIEREE 2 7= E kR
REEMERE - ZOMHBRNBEHARKEER
SHMIA/RHARMEE - S0EE L3, THARM
ERERENXARSER - TAEEEHH =
S IR

BURE DT
WEBRITERREEEE  RITBEX RRITE
AR EFt TS0 BE o M ATA H A E 2
BAE  AAEEAFERRAIBE(ZE—=
F - RBADEF) BB, RAD(ZT—=F : &
30N #910,573,0008 T( =S —=F(EH
#&%5) © 11,655,00077T) AR FIAFEERH
RIT3E A8 2,/ 38 51%91,995,0008 0 ( =T — =
F : 2,092,000/ L) °

H M 1E1E R

AEEARZKEHEKRER EMRAESNIELT
BAESZZBRAEBRRR - NEEES —/MEE
SEWEAR LA ER T BRZ B ERE o

BUREDT
TONGURE DM TS AR S HIRE & 2 IR E R
RREIEMETE °

it EMIRERENER EFTBR5% (T —=
F 1 5%) A 4 & IR & S 1 N 874,000
PEIT + B AN S B /OB A &S 18 i 45 hn874,0007%5 T
ZE—=F(EFHY) : IHEEREFES
3 IN565,0007 7T 3k A5 B A B AT & ) A
565,000/ 7T) °

EERR/AEB 2 LTRABHIRE B BRE
B EUR - FE LI 2 5 BURE AT o

6.

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Market risk (continued)

Interest rate risk (continued)

The Group and the Company's cash flow interest rate risk is mainly
concentrated on the fluctuation of Hong Kong Interbank Offered Rate,
Singapore Interbank Offered Rate or Prime Rate arising from the Group's
and the Company's bank borrowings. The management considers the
Group's and the Company's exposure of the short-term bank balances to
interest rate risk is not significant as interest bearing bank balances are
within short maturity period.

The sensitivity analysis below has been determined based on the exposure
to interest rates for variable-rate bank loans and import loans, bank
overdrafts and bank borrowings. The analysis is prepared assuming
financial instruments outstanding at the end of the reporting period were
outstanding for the whole year. A 50 basis points increase or decrease
is used when reporting interest rate risk internally to key management
personnel and represents management's assessment of the reasonably
possible change in interest rates.

Sensitivity analysis

If the interest rate on variable-rate bank loans and import loans, bank
overdrafts and borrowings had been 50 basis points higher/lower and all
other variables were held constant, the Group's loss before taxation (2013:
profit before taxation) would increase/decrease (2013: decrease/increase)
by approximately HK$10,573,000 (2013 (restated): HK$11,655,000)
and the Company’s profit before taxation would decrease/increase by
approximately HK$1,995,000 (2013: HK$2,092,000).

Other price risk
The Group is exposed to equity price risk through its investment in listed
equity securities and unlisted equity securities. The Group has a team to
monitor the price risk and will consider hedging the risk exposure should
the need arise.

Sensitivity analysis
The sensitivity analysis below has been determined based on exposure to
equity price risks at the end of the reporting period.

If the price of the listed equity investments had been 5% (2013: 5%)
higher/lower, the available-for-sale investment reserve will increase
by HK$874,000 or the Group’s loss before taxation will increase by
HK$874,000 (2013 (restated): available-for-sale investment reserve will
increase by HK$565,000 or the Group’s profit before taxation will decrease
by HK$565,000).

In the opinion of the directors, the Group’s investments in unlisted equity
securities are not sensitive to price changes, therefore, no sensitivity
analysis is prevented.
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6.

FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Credit risk

As at 31 March 2014, the Group and the Company’s maximum exposure to
credit risk which will cause a financial loss to the Group and the Company
due to failure to discharge an obligation by the counterparties and
financial guarantees provided by the Group and the Company is arising
from:

— the carrying amount of the respective recognised financial assets as
stated in the statement of financial position; and

— the amount of contingent liabilities in relation to financial guarantee
issued by the Group as disclosed in note 41.

The management considers that the Group and the Company have
adequate credit control for determination of credit limits, credit approvals
and other monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. The Group and the Company review the
recoverable amount of each individual trade and other receivables, long
term receivable and shareholder’s loan to investees at the end of the
reporting period to ensure that adequate impairment losses are made for
irrecoverable amounts. In addition, the Group and the Company manage
the credit risk of trade receivables and shareholder’s loan to investees
by ongoing evaluation of the counterparties’ financial position and
requesting counterparties to provide other forms of security, if consider as
necessary. In this regard, the directors of the Company consider that the
Group’s and the Company’s credit risk is significantly reduced.

The credit risk on liquid funds is limited because the counterparties are
banks with high credit-ratings assigned by international credit-rating
agents.

The Group is also exposed to the credit risk in respect of guarantees given
to banks relating to banking facilities utilised by associates (see note 41).
The management periodically reviews financial position of the associates
and considers that the associates are of strong financial strength and the
Group has adequate monitoring procedures to reduce the credit risk.

The Group and the Company do not have any significant concentration

of credit risk over trade receivables. Trade receivables consist of a large
number of customers and spread across diverse industries.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Credit risk (continued)

As at 31 March 2013, the Group had concentration of credit risk over other
receivables and long term receivable with 8% of total other receivables
concentrated in a single counterparty, engaged in the trading of electrical
appliances in Australia, and long term receivable concentrated in one
counterparty, engaged in the trading of electrical appliances in Australia.
The management has reviewed the financial ability of the counterparties
regularly to ensure the counterparties have sufficient financial liquidity
to repay the receivables. During the year ended 31 March 2014, an
impairment loss of HK$30,680,000 was recognised to write off the other
receivables in full (2013: Nil). During the year ended 31 March 2013,
an impairment loss of HK$25,001,000 was recognised to write off the
long term receivable in full (2014: Nil). The Company does not have
any significant concentration of credit risk over the remaining other
receivables.

The Company has concentration of credit risk over receivables from
subsidiaries with 72% and 24% (2013: 78% and 18%) of total amounts
due from subsidiaries concentrated in two counterparties, engaged
in selling and distribution business for the Group. The management
considers that there is no significant credit risk due to the sound financial
positions of subsidiaries.

The Group is also exposed to concentration of credit risk in respect of
investment in convertible note issued by a company incorporated in Hong
Kong and principally engaged in the trading of electrical appliances. As at
31 March 2013, the Group’s investment in convertible note amounted to
HK$40,832,000 (2014: nil).

Liquidity risk

The Group and the Company finance their operations by using a
combination of borrowings and equity. Adequate lines of credit are
maintained to ensure necessary liquidity is available when required.
The management monitors the liquidity position of the Group and the
Company on a periodical basis to ensure the availability of sufficient
liquid funds to meet all obligations. With reference to the existing
unutilised facilities and newly obtained facilities up to the date when the
consolidated financial statements are authorised for issue and after taking
into account of any possible disposal of investments and re-financing
arrangements, the directors of the Company consider the source of
liquidity and capital for the daily operation are sufficient.

As at 31 March 2014, the Company has net current liabilities of
HK$86,696,000 (2013: HK$192,545,000). The financial statements of the
Company have been prepared on a going concern basis because the
directors consider that the profitable subsidiaries will provide sufficient
funds to the Company by way of dividends declared and the Company
has unutilised banking facilities to meet its financial obligations for the
foreseeable future.
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FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (continued)

Liquidity risk (continued)

The following table details the Group and the Company’s contractual
maturity for its financial liabilities. The table has been drawn up based on
the undiscounted cash flows of financial liabilities based on the earliest
date on which the Group and the Company can be required to pay. The
table includes both interest and principal cash flows. To the extent that
interest flows are at floating rate, the undiscounted amount is derived
from interest rate at the end of the reporting period.

A&
THE GROUP
RigEHE
@8R
ZEREE
EPRFER iR Carrying
MET9F|= —FR —FZ RemBR amount
Weighted On demand aER Total at the end of
average or within Within undiscounted the reporting
interest rate 1year 2-5 years cash flows period
TET FHT FTET THT
% HK$000 HK$'000 HK$'000 HK$000
R-E-ME=A=1+-H As at 31 March 2014
FEATBRIE I Ho At FE ST 3R Creditors and other payables - 997,204 - 997,204 997,204
PIERREEREE Bank loans and import loans
(LEF%) (variable rates) 3.58 1,476,830 - 1,476,830 1,418,804
fEROFEFI=) Borrowings (variable rates) 332 - 539,530 539,530 503,703
BSHEET Obligations under finance leases 3.71 2,764 726 3,490 2,497
IS ERA K (HE) Financial guarantee contracts
(note) - 16,327 - 16,327 -
2,493,125 540,256 3,033,381 2,922,208
TESBMI A FEAEE Derivative - net settlement
— i - outflow — 4,173 = 4,173 4,173
R-E-=%=B=1+-H As at 31 March 2013
(E¥HE) (restated)
FESTBRIE I H i fE S 2R Creditors and other payables - 936,317 - 936,317 936,317
BOERREEEE Bank loans and import loans
(FEF=) (variable rates) 3.28 1,637,615 - 1,637,615 1,584,507
RITEZ(FHFX) Bank overdrafts (variable rates) 3.28 5,909 - 5,909 5,909
EROZEFIE) Borrowings (variable rates) 3.41 - 744,001 744,001 707,976
HSHEERT Obligations under finance leases 3.86 3,313 3,179 6,492 5,764
BBERE L () Financial guarantee contracts
(note) - 26,327 - 26,327 -
2,609,481 747,180 3,356,661 3,240,473
TESBMT A FELE Derivative - net settlement
— - outflow - 65 - 65 65
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£RTE =) 6. FINANCIAL INSTRUMENTS (continued)
tRIREREEEERBEK®) Financial risk management objectives and policies (continued)
B EL R =) Liquidity risk (continued)
ENG|
THE COMPANY
RigEE
#EA
ZIREE
LT F i # Carrying
T 9FI= —FR k3 BERBE amount
Weighted On demand FR Total at the end of
average or within Within undiscounted the reporting
interest rate 1year 2-5 years cash flows period
THT FHT THT FHT
% HK$'000 HK$'000 HK$'000 HK$'000
R-E-MFE=B=1+—H As at 31 March 2014
JEASARTE K H fth e 3K Creditors and other payables - 1,286 = 1,286 1,286
RITER(FBAR) Bank loans (variable rates) 2.88 212,450 = 212,450 203,000
EROZEFIE) Borrowings (variable rates) 3.16 - 194,280 194,280 190,000
213,736 194,280 408,016 394,286
R-E-=%=B=1-H As at 31 March 2013
FEABRTE | H A FE N ER Creditors and other payables - 1,189 - 1,189 1,189
RHBARIHIE Amounts due to subsidiaries - 102 = 102 102
BITER(FHFX) Bank loans (variable rates) 2.91 328,959 - 328,959 320,000
R OFEH=) Borrowings (variable rates) 2.88 - 85,941 85,941 85,000
330,250 85,941 416,191 406,291

BeE : DB B RS OFRBEARE R R ERER 2R
BREREZHEHI A ARERAREZ ZBERFTIAZ
BALHE - RIBEMHEER - AEEZRRRAATEE
BB LY B ERKIA - A - SRMEFH2E
{EREURR G 75 SR ERT S EUCRE R EHIRL
MARBERRE 2 AT AL

0% B R Bl B3R A Lt 2 IR g
BFR - BT EIRR T A @ e -

Note: The amounts included above for financial guarantee contracts are the maximum
amounts the Group could be required to settle under the arrangement for the full
guaranteed amount if that amount is claimed by the counterparty to the guarantee.
Based on expectations at the end of the reporting period, the Group considers that
it is more likely that no amount will be payable under the arrangement. However,
this estimate is subject to change depending on the probability of the counterparty
which suffers credit losses on the financial receivables and claims under the
guarantee.

The amounts included above for variable interest rate instruments are
subject to change if changes in variable interest rates differ from those
estimates of interest rates determined at the end of the reporting period.



6. EMIH») 6. FINANCIAL INSTRUMENTS (continued)
SRITAEAFETE Fair value measurement of financial instruments
R EAEE NN EESESHEE LTt This note provides information about how the Group determines fair
BEZATENER - values of various financial assets and financial liabilities.
HEBRANFETEZAEFZHEERSHE Fair value of the Group's financial assets and financial liabilities that are
EZAFE measured at fair value on a recurring basis
AREEHLDEMEENSRBEIRSHRERLE Some of the Group's financial assets and financial liabilities are measured
BERAMAFEE - TRIEEEEZEEREE at fair value at the end of each reporting period. The following table
ke@BBEAFENAEENER (LE A gives information about how the fair values of these financial assets
BRI Mg ABUE) © and financial liabilities are determined (in particular, the valuation
technique(s) and inputs used).
RO BREABIBE
SREE/ R-Z-OF DFEE ERITR BENFTER DFEZBR
SHAE ZA=+—-HZAVE AVEER TERAYBZER BARE Relationship of
Financial assets/ Fair value as at Fair value Basis of fair value measurement/ Significant unobservable input(s)
financial liabilities 31.3.2014 hierarchy valuation technique(s) and key input(s)  unobservable input(s)  to fair value
1. PEARIHEEREN BE- £28 RABZ )R FE iR A EE NiER NiER
BAE S 17,487,000/ 7T M35 (R NER) R EER
WEfhET o
Equity securities Assets — Level 2 The fair value of the equity N/A N/A

classified as
available-for-sale
investments

HK$17,487,000

securities is estimated by the
price quotation available on
the Emerging Market Board in
Taiwan, which does not trade
actively.
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6. £RITH=) 6. FINANCIAL INSTRUMENTS (continued)
SRMIBEAFERE®) Fair value measurement of financial instruments (continued)
TABREAHEE
SREE/ R=B-NF AFEFEHERER EEHFTER ATEZBFR
SRMEE ZA=+-BzAYE ATFEER FERAHBCER BARE Relationship of
Financial assets/ Fair value as at Fair value Basis of fair value measurement/ Significant unobservable input(s)
financial liabilities 31.3.2014 hierarchy valuation technique(s) and key input(s) unobservable input(s)  to fair value
2. AHREERE BE-THT £3% BRB e E R ZIHAEE o SREBEHITED RPRAEREY
SHANERTNM & ATESS
TRREEEFXBO2ATET)  BeREKAKER
SEBOERR A LRESD =
{ERFZEZITHRMEER 2 KK
ReneENBEMMGT - KRR RREREFERE UBRXYR - 2F
SRENERANIHAIZT ERAEEHE EHHE
—NEFOHAZ + B)EAREE R’=E
R ERTIE
B Mgl BRE mis AT
RAIRIE 2 ATHETERZ il mnEYgs - 2F
AR R+ E ABURFTRE © EBIE
FEBARERE  ()EERRD
(||)4BIJ_L|3M?|J3§ (il B M=
&(IV)W{ "/Z//IL il |§?ﬁ?ﬂ °
Investment in Assets - Nil Level 3 Discounted cash flow and Long term The significant
convertible note binomial model. revenue growth increase in
rate taking the long
The fair value of loan component  into account term revenue
of the convertible note is management's growth rate,
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estimated by computing
present value of future cash
flows discounted by the
discount rate based on the
credit spreads of comparable
bonds with similar credit rating.
The future cash flows are based
on the forecasted residual loan
proceeds available on the date
of maturity (i.e. 21 April 2016).

The fair value of embedded

experience and
knowledge of
market condition
of the industry.

Discount rate,
determined
by the return
of equity and
debt of the
investment.

the significant
increase in the
fair value

The significant
increase in the
discount rate,
the significant
decrease in fair
value.

conversion option is determined Discount for lack of The significant

by using binomial models

with key inputs: (i) expected
volatility; (ii) risk-free rate; (jii)
dividend yield; and (iv) discount
for lack of marketability.

marketability.

increase in the
discount rate,
the significant
decrease in fair
value.



6. ERIER®) 6. FINANCIAL INSTRUMENTS (continued)
SRMIAEAFEENEE) Fair value measurement of financial instruments (continued)
TR BREABIER
SREE/ R-Z-OF ATENRHERTR EENTTBR DFEZEER
SREE ZA=t+-HZAYE AFEER TEBABBZER BAHE Relationship of
Financial assets/ Fair value as at Fair value Basis of fair value measurement/ Significant unobservable input(s)
financial liabilities 31.3.2014 hierarchy valuation technique(s) and key input(s) unobservable input(s)  to fair value
3. HERTASRIAZ Affi- 2R BRBERE - T TER
EHIINE S 4 4,173,000/ 7T
ARF @ E HERERER (KR
HHEAR ) Al B R HRE TS ) ]2
BHRINEEE - A REXR DA
ZEERRETE  BiEREBR M
ffi&t -
Forward foreign Liabilities — Level 2 Discounted cash flow. N/A N/A

exchange contracts

classified as derivative
financial instruments

HK$4,173,000

KBE-F-ME=A=+—ALFE 2

[E &z IR EER

i

NE=R R FEFEZAIRERERE ZHERER

Future cash flows are estimated
based on closing exchange
rates (from observable forward
exchange rates at the end of the
reporting period) and contract
forward rates, discounted at a
rate that reflects the credit risk
of various counterparties.

There is no transfer between different levels of the fair value hierarchy
during the year ended 31 March 2014.

Reconciliation of Level 3 fair value measurements of investment in

R convertible note is as follows:
2014 2013
FEx FAT
HK$'000 HK$’000

FAE At beginning of the year 40,832 53,874
AEHA Interest income 1,361 1,361
AR IR A B 2 B Change in fair value of investment

in convertible note (42,193) (14,403)
FRE At end of the year - 40,832

WRE-F-ME=A=+—ALEE
#5782 FT RS 13 B TR 2 P R

AR
VAFEE

18/342,193,000% 7( —ZF—=4 : 14,403,000/%

) ©

Hite@EEMSRE AN D FEDREER
EEEAEE - AR
AEERARTeREERSREBNERFE
HRAY 2 R HE PR AN BRI (B 51U AR

BRSREDNTH —R AR

During the year ended 31 March 2014, a fair value loss of approximately
HK$42,193,000 (2013: HK$14,403,000) was recognised in profit or loss,
which related to the investment in convertible note held at the end of the
reporting period.

The fair value of other financial assets and financial liabilities are
determined in accordance with general accepted pricing models based
on discounted cash flow analysis. The directors of the Company consider
that the carrying amounts of these financial assets and financial liabilities
recorded at amortised cost approximate their fair values.
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RERDERFENGEME - FITES(BIIAE
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AEE=ERFBEHREBNEBKR—ELE R
REDEHNTBLED AR

BT LEREREFTERNRSGESR A
AR M EL AR ST

B AERERELREMAEER
HMHRE - HA LT BEEHE RIEEXBHE M
RE -

FAEEEXEDRREFER RS ES  RER
R BHRENHBERRNEMERZHE -

7. SEGMENT INFORMATION

For the purposes of resources allocation and performance assessment,
the executive directors, who are the chief operating decision makers
("CODM"), assess profit or loss of these operating divisions using a
measure of operating profit which exclude: interest income, dividend
income, rental income, other expenses, change in fair value of investment
properties, change in fair value of investment in convertible note, finance
costs and unallocated expenses.

The three main operating divisions of the Group, each of which constitutes
an operating and reportable segment for financial reporting purpose, are:

Electronics — development, manufacture and distribution of electronics
and acoustic products, automotive wire harness and other businesses.

Batteries — development, manufacture and distribution of batteries and
battery related products.

Other investments — holding of other investments which are mainly
engaged in selling and distribution business.

The Group's turnover represents sales of electronics and acoustics,
automotive wire harness, batteries and battery related products and other
products.
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7. SEGMENT INFORMATION (continued)

The following is an analysis of the Group’s revenue and results by these

operating and reportable segments:

Year ended 31 March 2014

HiiRE
ET =ity Other i} &t
Electronics Batteries investments Eliminations Total

TR TR TERT TRRT TER
HK$'000 HK$000 HK$'000 HK$°000 HK$'000

S

HIMEE

EHREHE

R ERE

£

AEWA

HEWA

Hin &M
REYMERNFEZHE

TR A AT A R

BATERAR
TEED R EM

BritAI R

TURNOVER
External sales
Inter-segment sales

Segment revenue

RESULTS

Segment results

Interest income

Rental income

Other expenses

Change in fair value of
investment properties

Change in fair value of
investment in convertible note

Finance costs

Unallocated expenses

Loss before taxation

1,559,749 4,289,581 -
1,789 37

5,849,330
(1,826) -

1,561,538 4,289,618 (1,826) 5,849,330

255,503 137,715 828 - 394,046
13,924

7,631

(405,087)

(234)
(42,193)

(98,258)
(65,878)

(196,049)
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7. PEER® 7. SEGMENT INFORMATION (continued)
BE-E—=F=Zf=1—HILFE Year ended 31 March 2013
HithikE
BF it Other e At
Electronics Batteries investments Eliminations Total

THAT THET TAT TAT TET
HK$'000 HK$'000 HK$'000 HK$000 HK$000

(BF/S) (BHHEs)  (BFRD) (EFHEY)  (EFEI)
(Restated) (Restated) (Restated) (Restated) (Restated)

=E 3 TURNOVER
EIINEE External sales 1,516,524 4,504,098 - - 6,020,622
¥SHEE Inter-segment sales 7,643 106 = (7,749) =
E Segment revenue 1,524,167 4,504,204 = (7,749) 6,020,622
ES RESULTS
EVE 3 Segment results 217,654 178,298 1,825 - 397,777
FLE KA BUA Interest income and dividend

income 13,448
WA Rental income 8,617
EmEA Other expenses (152,537)
REMEATEZHE Change in fair value of

investment properties (1,246)
ARRERIEE AT E 2 Change in fair value of

investment in convertible note (14,403)
BATS AR AN Finance costs (111,345)
TReNfEC BA Unallocated expenses (31,099)
BR A AT ) Profit before taxation 109,212
¥BEHE 2 EMSERMERE ° Inter-segment sales are charged by reference to market prices.
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7. SEGMENT INFORMATION (continued)

The following is an analysis of the Group's assets and liabilities by

reportable segments:

HinizE
B7 Eith Other &t
Electronics Batteries investments Total
FET FHET FTHET FTAET
HK$'000 HK$'000 HK$°000 HK$'000
R-_E—NF=HA=+—H At 31 March 2014
BiE Assets
E¥BEE Segment assets 1,705,119 3,062,554 29,122 4,796,795
REMZE Investment properties 41,059
TEENBEE Unallocated assets 1,200,201
A REE Consolidated total assets 6,038,055
R_E—NF=A=+—H At 31 March 2014
aE Liabilities
¥%aE Segment liabilities 315,534 902,094 264 1,217,892
TN ARG Unallocated liabilities 1,993,437
HEEaE Consolidated total liabilities 3,211,329
HipA
BT it Other &t
Electronics Batteries investments Total
FAT FHT FHT FAT
HK$'000 HK$'000 HK$000 HK$'000
(EFRy) (=WmY) (BFEY) (RS
(Restated) (Restated) (Restated) (Restated)
RZT—=F=RA=+—H At 31 March 2013
B Assets
EBEE Segment assets 1,609,196 3,512,420 29,531 5,151,147
AT EIRIE A Investment in convertible note 40,832
BEYE Investment properties 58,405
TREDBEE Unallocated assets 1,356,887
ABEE Consolidated total assets 6,607,271
R-ZT—=F=RA=+—H At 31 March 2013
BfE Liabilities
ES =0 Segment liabilities 301,641 813,564 39 1,115,244
TeenfaaE Unallocated liabilities 2,391,032
mAEBaR Consolidated total liabilities 3,506,276
TEESIR TR RIN N 2k T SRS ¢ For the purposes of monitoring segment performances and allocating

resources between segments:

BRTIREYME ARERERE B8 E
EHRMBEE - AIWREIFRIE - RITERRR
T DHEATHEEERKEEBARERA
MEMEE  IEEESRERERT &

BRTRITER BEHRIAEE  EBAHEA -
BHEEEME  SPRHERBEREERH
HRARENEMEE  HEAEIRELE
ESv R

e all assets are allocated to operating segments other than investment
properties, investment in convertible note, goodwill, deferred tax
assets, taxation recoverable, bank balances, deposits and cash,
assets classified as held for sale and assets used jointly by operating
segments; and

e all liabilities are allocated to operating segments other than bank
borrowings, deferred tax liabilities, taxation payable, obligations
under finance lease, liabilities classified as held for sale and liabilities
for which operating segments are jointly liable.
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REE 2 JERTISHEREB N EARKNE
REMIERHE ~ IR - BUNREMNEZAETT -

TREHT —EREEAINRE PR RE
ERNHED T RGRAIHEERE - ATHRRERR
B R RHIE YR AN IER B B E R DT -

7. DEER#®E 7. SEGMENT INFORMATION (continued)
Hib&Ew Other information
Hitig&
EY7 Bt Other SE
Electronics Batteries investments Consolidated
FAET FHET THET FTAET
HK$000 HKS$'000 HKS$'000 HK$000
BE-_ZE-NE=A=1+—HLEE Year ended 31 March 2014
BREDPRFKEERZ S5 Amounts included in measure of
segment profit or loss
e ks Depreciation and amortisation 28,832 133,887 7,328 170,047
MREMA Research expenditure incurred 64,178 21,266 - 85444
Fiih&EhEZEE Share of result of
a joint venture 16,510 - - 16,510
PGB & A RIEE Share of results of
associates 149,771 (40,299) - 109,472
Hipia
BT b Other o]
Electronics Batteries investments Consolidated
FHT FHET FHT T
HK$'000 HK$'000 HK$'000 HK$'000
(EFRY)  (=WmE) (BHED) (RS
(Restated) (Restated) (Restated) (Restated)
BE_T-=F=A=1t—HLHFE Year ended 31 March 2013
BIREES B RFIEE 2 S Amounts included in measure of
segment profit or loss
e K Depreciation and amortisation 27,151 163,288 7,693 198,132
MEBALZ L Research expenditure incurred 61,392 40,206 - 101,598
G & EhEEE Share of result of
a joint venture 52,431 - - 52,431
ik NE S Share of results of
associates 90,599 (76,014) - 14,585
3t 33 14 2 Geographical information

The Group’s manufacturing and marketing functions are carried out in
The People’s Republic of China (“the PRC”) and certain other Asia-Pacific,
Middle East, European and American countries.

The following table provides an analysis of the Group’s sales from external
customers based on location of customers and information about its non-
current assets other than available-for-sale investments, investment in
convertible note and long term receivable by geographical locations of

assets:
EE ERBEE
Turnover Non-current assets

2014 2013 2014 2013
Fitt7 T Fittz FitT
HK$'000 HK$'000 HKS$'000 HK$'000
(EFTRF) (BFIRY)
(Restated) (Restated)

hEE A REAME The PRC
—&% - Hong Kong 891,369 971,752 311,315 319,033
— At - Mainland China 1,445,834 1,468,646 1,926,878 1,903,453
BN [ETE Other Asian countries 598,103 691,853 543,853 628,737
B Europe 1,293,141 1,432,136 166,643 185,875
E Americas 1,476,538 1,324,125 44,937 48,584
SEOM K3 PE B Australia & New Zealand 31,305 39,955 31,217 51,400
Hib Others 113,040 92,155 = =
5,849,330 6,020,622 3,024,843 3,137,082
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7. SEGMENT INFORMATION (continued)
Geographical information (continued)
The geographical information of the Group’s revenue from external
customers by individual significant countries in other Asian countries,
Europe, Americas, Australia and New Zealand and others is not available
and management considers the cost to obtain the information would
be excessive. The turnover in Europe mainly represents revenue derived
from customers located in the United Kingdom and Germany and the
non-current assets classified as “Other Asian countries” mainly represents
Taiwan and Singapore.

FEERBA Revenue from major products
ATRAEREEBTEERZWADT ¢ The following is an analysis of the Group’s revenue from its major
products:
2014 2013
FHET FHIT
HK$'000 HK$'000
(E¥4R5)
(Restated)
B RGEERER Electronics and acoustics products 1,382,361 1,419,117
ER S ER el Batteries and battery related products 4,289,581 4,504,098
YT L AR EE Automotive wire harness products 177,388 97,407
5,849,330 6,020,622
FEEFER Information about major customers
RBE_T—NFER-_FT—=F=A=+—HIt No single customer contributed 10% or more to the Group's revenue

FE /xﬁfﬂ—lﬁ—%}f'fmo%ﬁiuj:ﬁ;‘%z
WA e

Htixz

during the years ended 31 March 2014 and 2013.

8. OTHER EXPENSES

2014 2013
FET FHET
HK$'000 HK$'000
(E##w5)

(Restated)

REENRIEE

JRE L BSs i X R BR R 2 BB 18 (P =t

%

BERAELERE

RIEEE
EREE 2 REESE
ERFE 2 REEE(KMEi)
REIEERTR 2 RIEEIE
T aR L b B UK BR 3R 2 R (B S 18 (P &)
ERYE  BEMEEZREESSE

BRI & BE (BTt
EAMRA (M FEiv)

Impairment loss recognised on interests

in associates and amounts due from

associates (Note i) 183,636 80,654
Impairment loss recognised on available-

for-sale investments - 3,794
Impairment loss recognised on goodwill 31,366 9,620
Impairment loss recognised on inventories

(Note ii) 17,478 -
Impairment loss recognised on long term

receivable - 25,001
Impairment loss recognised on other

receivables (Note iii) 30,680 3,007
Impairment loss recognised on property,

plant and equipment 103,547 30,461
Provision for compensation expense (Note i) 30,843 -
Restructuring costs (Note iv) 7,537 -

405,087 152,537

103



FINANCIAL STATEMENTS (conro) &F&RREIMEE @

Year ended 31 March 2014 HE-_ZT—WNE=F=+—HILFE

8. Hfttxt)

8. OTHER EXPENSES (continued)

RBE-—ZT-—NF=A=+—BILFE - RRELL—
HFFIAE - BB QRS RIS A R FURZ AR
T {H 2 B T RRR (B E515183,636,0008 L (= F —=
FE(EH M) - 80,654,000 7C) - REFE + AR
BEEZARRREROREREE - F L fE T #
1 o Utoh - R ERRE - HRELIERTERIEE MR
B E P 1EH 492,900,000 7T (X916 55 7030,843,000
B EEREB(CT—=F : THET) °

Notes:

(i)

Impairment loss on interests in associates and amounts due from associates of
HK$183,636,000 (2013 (restated): HK$80,654,000) were recognised during the year
ended 31 March 2014 to fully provide for the carrying values of the balances relating
to those associates, as a result of a decision to terminate a development project. In
the prior year, the provision was recognised because the estimated future cash flows
from the development project were less than its carrying amount. In addition and as a
result of the foregoing, a provision for compensation of approximately EUR2,900,000
(equivalent to approximately HK$30,843,000) was made for an affected customer
regarding an unfinished project caused by the termination (2013: nil).

(i) HRAEEEATARBEENTIHR  ANEEZHEAR (i) Impairment loss for inventories of HK$17,478,000 was provided in respect of Gold
FIWBREREBER AR IUERE )AL ERE - I Peak Industries (Taiwan) Limited (“GP Taiwan"), a subsidiary of the Group, due to the
EEERRERE17,478,0008 (=2 —=F : T Group'’s efforts to reduce capacity by consolidating the rechargeable lithium battery
BIT) © plants (2013: nil).

(i) REE=-Z—NF=A=1+—HIEFE ' AREME (iii) During the year ended 31 March 2014, an impairment loss of HK$30,680,000 (2013
WHZ2RXSEFNEEFERREEAE  AmMER (restated): HK$3,007,000) was recognised to write off other receivable as the net asset
1B #51830,680,0008 T (—=—=F (EFHHEH) : value of the counterparty was less than the carrying amount of the receivable.
3,007,000/ 7T) °

(iv) REE-Z—NF=A=1T—RHILFE ' $ERLEE (iv) A restructuring cost of HK$7,537,000 was provided in scaling down the operations
AR BB BB R B 2 TR RS TS FTE A I AR of the Group’s component manufacturing subsidiary located in the PRC for the year
547,537,000/ 7T © ended 31 March 2014.

9. M 9. FINANCE COSTS

2014 2013
FET FHT
HK$'000 HK$'000
(EH#R3)
(Restated)

REFAZIPERE 2 RITREMER Interest on bank and other borrowings
MEEH wholly repayable within five years 97,874 110,912
MIBHESENSER Interest on obligations under finance leases 384 433
HAfE TR A Total borrowing costs 98,258 111,345
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10. (LOSS) PROFIT BEFORE TAXATION

2014 2013
FET THET
HK$'000 HK$'000
(EX&)
(Restated)
BREUAT (B8 s M ERBR A T IR R (Loss) profit before taxation has been arrived at after charging:
B2/ (1) Directors' emoluments (see note 11) 38,511 29,482
HEtBETH <  ZREREF Other staff's salaries, allowances and welfare 994,228 991,029
BTIRMERAR Total employee benefits expenses 1,032,739 1,020,511
Mz - BERREZTE Depreciation of property, plant and equipment
—-BEEE - owned assets 163,218 189,039
—BHRAECEE - assets under finance lease 2,029 2,797
165,247 191,836
ZE R Auditor's remuneration

REE Current year 13,030 13,322

RFETRZRE Underprovision in prior years 617 24
TREFBE(REETHEEN) Allowance for doubtful debts (included in administrative expenses) 29,347 6,809
FERE(RBETHZLA) Allowance for inventories (included in administrative expenses) 33,180 3,029
EREESE(BEETHZER) Amortisation of intangible assets (included in administrative

expenses) 4,800 6,296

RETHZFERAR Cost of inventories recognised as expenses 4,393,433 4,600,667
HERHRLEEE BB Loss on disposal of available-for-sale investment 31 =
REEEHRERS Minimum lease payments made in respect of

HEWHE Rental premises 65,181 60,378

Hity Others 5.421 5819

HEERZH Research expenditure incurred 85,444 101,598
fTESBIAZ AERER Unrealised loss on derivative financial instruments 4,173 -
RESFTA - and after crediting:
BEEUA (P =) Compensation income (Note) = 65,637
FEMRARE ZREA Dividend income from unlisted equity investments - 2,559
HEWE  BE kR Gain on disposal of property, plant and equipment 200 32,413
HE—RALhE WS Gain on disposal of a joint venture 25,453 =
HERBYIE 2 Wz Gain on disposal of investment properties - 1,367
HE R ERE 2 e Gain on disposal of available-for-sale investments = 826
RITER LA 2 FEKA Interest income from bank deposits and balances 8,009 4,936
AHRRREIRE 2 FEMA Interest income from investment in convertible note 1,361 1,361
B R AZ FEWA Interest income from associates 931 1,087
REAEMERIB Z FIEMA Interest income from long term receivable 3,623 3,505
FREAYERS WAMBRZ L Rental income from investment properties, less outgoings of

378,000/ T ( —T—=4 HK$378,000 (2013 (restated): HK$312,000)

(EFTHw51)  312,0007%57T) 7,631 8,617
TESRIEZERKA Realised gain on derivative financial instruments 7,142 1,231
PTESBMIAEZRERKA Unrealised gain on derivative financial instruments - 1,593
Mizd: RBEE-_T-—=F=A=+—-HIFE & Note: During the year ended 31 March 2013, a compensation income of approximately

8,400,000 & 7T 5 (8 W A (48 % 7 4 65,637,000 /&
L) EER#—ERAEEZAENBARFR
ERERCER - BIEZEERE - (FARIERERE
TRz B - ZNBABBRBEFPEBRFENRESR

AEEMBARSA

to the Group's subsidiary.

US$8,400,000 (equivalent to approximately HK$65,637,000) was mainly from a
customer as consideration for terminating the minimum purchase requirement
under the manufacturing agreement with the Group’s subsidiary in Taiwan. The
consideration was satisfied via transfer of stocks and equipment from the customer
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1. ESREBFHREEESHHMES 11. DIRECTORS’ AND CHIEF EXECUTIVE’'S REMUNERATION AND FIVE HIGHEST
PAID EMPLOYEES
ESRARFRESHH Directors’ and chief executive’s emoluments and employees’ emoluments
EERAER Directors and chief executive
ENEENFAR(ZE—=F: +R)EEZRE The emoluments paid or payable to each of the nine (2013: ten) directors
H2EHMAT and the chief executive are as follows:
2014
H At
Other emoluments
R RIAER
FER EE HE 3
HibEH Performance Retirement
we Salaries and related incentive benefits scheme Art
Fees other benefits payments contribution Total
FET FHET FHERT FET FET
HK$°000 HK$"000 HK$'000 HK$'000 HK$'000
(B &%i)
(Note i)
ZEPLE Victor LO Chung Wing 10 6,663 7,032 431 14,136
R (MiwEiii) Andrew NG Sung On (Note iii) 10 5,258 1,612 425 7,305
2Z2{He LEUNG Pak Chuen 10 3,672 6,929 243 10,854
FAE Richard KU Yuk Hing 10 2,029 - 174 2,213
sy o Andrew CHUANG Siu Leung 10 2,631 302 210 3,153
SRAEIR Vincent CHEUNG Ting Kau 190 - - - 190
=R LUl Ming Wah 240 - - _ 240
PR A HR Frank CHAN Chi Chung 230 = - - 230
BREL SR CHAN Kei Biu 190 = = - 190
900 20,253 15,875 1,483 38,511
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1. EEREBFHMR LR FHES =) 11. DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION AND FIVE HIGHEST
PAID EMPLOYEES (continued)

EENARTFMEESETEMN &) Directors’ and chief executive’s emoluments and employees’ emoluments
(continued)
EERAH ) Directors and chief executive (continued)
2013
H Atz
Other emoluments
RIIEH RIKAER
HFek #2E S TR
HintaF Performance Retirement
we Salaries and related incentive  benefits scheme =
Fees other benefits payments contribution Total
FHT FHT FHT FHT FHT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(EFHR5) (E##R3) (EF#R5) (E##w5)
(Restated) (Restated) (Restated) (Restated)
(B i)
(Note i)
FRlES Victor LO Chung Wing 10 6,498 2,469 413 9,390
RER Andrew NG Sung On 10 5,115 1,584 410 7,119
2az LEUNG Pak Chuen 10 3,557 3,002 232 6,801
B 5 Richard KU Yuk Hing 10 2,029 - 174 2,213
sy o Andrew CHUANG Siu Leung 10 2,544 288 201 3,043
JEIB3& (FftTiv) CHAU Kwok Wai (Note iv) 106 = = - 106
RIEEK Vincent CHEUNG Ting Kau 180 - - - 180
BERE LUl Ming Wah 230 - - - 230
PR A 2 Frank CHAN Chi Chung 220 - - - 220
BRELGR CHAN Kei Biu 180 - - - 180
966 19,743 7,343 1,430 29,482
Bt & Notes:
(i) RIERA SRR I IRIRZ FE 2@ HAE - [ERIRR (i) The performance related incentive payments were determined with reference to the
KA BB IS HtaT BT EEE © operating results, individual performance and comparable market statistics for both
years.
(i) BPLEERBARDBEE - R EMEEZFBHE (ii) Mr. Victor Lo Chung Wing is also the chief executive of the Company and his
BIEIERBE TR 2 ARTE © emoluments disclosed above include those for services rendered by him as the chief
executive.
(i) RETEER-_T—FMNA -+ BEHE o (iii)  Mr. Andrew Ng Sung On passed away on 17 April 2014.
(iv) BAREEENR=_ZT—=—F+— A —ABifFf- (iv) Mr. Chau Kwok Wai resigned on 1 November 2012.
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1. EERARTFHRTIRBESTMNES » 11. DIRECTORS’ AND CHIEF EXECUTIVE'S REMUNERATION AND FIVE HIGHEST
PAID EMPLOYEES (continued)
BEERABTMHREESFM2) Directors’ and chief executive’s emoluments and employees’ emoluments
(continued)
ES Employees
AEERAFEERRTMNcAREERE=4(Z The five highest paid individuals of the Group for the year included three
T=F =Z) AEERAH(EME 2 HE (2013: three) directors or the chief executive of the Company, details of
M EFREL) - HAMA(—E—=4%F : ML) KEE whose emoluments are set out above. The emoluments of the remaining
SeFNZIEARESEE ZHMMIOT ¢ two (2013: two) highest paid employees of the Group, not being a director
of the Company, are as follows:
2014 2013
FET FHET
HK$’000 HK$'000
(EF#R5)
(Restated)
SN K B A AR 7 Salaries and other benefits 5,785 5,588
E by Performance related incentive payments 3,997 2,834
RRERFT B Retirement benefit scheme contributions 478 460
10,260 8,882
P ErBNEE E 40 T - Their emoluments were within the following bands:
BEHE
No. of employees
2014 2013
(EF#wR5)
(Restated)
3,000,001,8 7T — 3,500,000/ 7T HK$3,000,001 to HK$3,500,000 - 1
3,500,001;8 7T —4,000,00075 7T HK$3,500,001 to HK$4,000,000 1 -
5,500,001/ 7T — 6,000,000/ 7T HK$5,500,001 to HK$6,000,000 -
6,500,001;8 7T — 7,000,000/ T HK$6,500,001 to HK$7,000,000 1 -
PREEER  WELAFESEM ARES (S No emolument was paid to the five highest paid individuals (including
BEE  BHRES)MESEAESBINAKE A directors, chief executive and employees) as an inducement to join or
REBERS Y SESRAERTZHE - RREEE upon joining the Group or as compensation for loss of office during
A BHEE B AHEEAE - both years. None of the directors or the chief executive has waived any
emoluments during both years.
12. $i1E 12. TAXATION
2014 2013
FET FHET
HK$°000 HK$°000
(EFH#w5I)
(Restated)
BFE The charge comprises:
BBTER Hong Kong Profits Tax
—AREFERIEA - charge for the year 15,724 8,189
—AFE TR EINBE — under(over)provision
in previous years 1,567 (29)
17,291 8,160
BB AN 3[R B IE Taxation in jurisdictions
other than Hong Kong
—AREFERIE - charge for the year 69,915 73,659
—EFE ZEEINEE — overprovision in previous years (6,609) (28,375)
63,306 45,284
80,597 53,444
EIERIE (FI5E34) Deferred taxation (see note 34)
AREE Current year (5,032) (10,656)
75,565 42,788
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B LA 77 FE SR R 2 AT 1S %R FERTE
EMEHMERRBAED - D RIABE25%
M24%:tE - REE T =F=F=+—H
IEFE - —ERBERRREEM - KBRS
21,017,000/ T A 2= 5 R A AR B g B o

12. TAXATION (continued)
Income tax on profits assessable outside Hong Kong is mainly from
PRC Enterprise Income Tax and United Kingdom corporate income tax
calculated at a rate of 25% and 24%, respectively. During the year ended
31 March 2013, a tax provision of HK$21,017,000 made by a subsidiary,
which was deregistered during the year, was reversed since the directors
consider the payment of such tax provision is not probable.

I HERROT - A statement of reconciliation of taxation is as follows:
2014 2013
THET FHT
HK$'000 HK$'000
(E3HR51)
(Restated)
BREE AT (518 ) & A (Loss) profit before taxation (196,049) 109,212
BEBFIEHE16.5%(ZT—=F:16.5%) Tax (credit) charge at the Hong Kong Profits
HEZHBECRE) S tax rate of 16.5% (2013: 16.5%) (32,348) 18,020
FribEeE AR 2 B2 Tax effect of share of results
of associates (18,062) (2,407)
MERErEL B2 Tax effect of share of result of a joint venture (2,724) (8,651)
Wﬁgﬁlﬁﬂ%fiﬁZﬁ% 7 Tax effect of expenses not deductible
for tax purposes 58,310 38,324
ERRAZHBZE Tax effect of income not taxable for
tax purposes (10,591) (7,774)
AERTEBE R E Tax effect of tax losses not recognised 77,111 37,361
FREFAERNEBE NBTE Tax effect on utilisation of tax losses
previously not recognised (12,173) (16,325)
BEBUIMEERRATR 2 58 Effect of different tax rates in jurisdictions
other than Hong Kong 3,921 16,265
B R RAD B EF 2 BT Withholding tax on distributed and
undistributed profit 17,163 (3,621)
AFE 2 BINEE Overprovision in previous years (5,042) (28,404)
AEEFHE Taxation charge for the year 75,565 42,788
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13.

14.

110

BE 13. DIVIDENDS
2014 2013
FET FHET
HK$°000 HK$’000
RANF EHWHER 2 RE DK : Dividends recognised as distribution
during the year:
BIRE T —=FRERE —F3.08 2013 Final dividend — 3.0 HK cents
(ZF—=F : ZT—ZFRBIKRE —2.55() (2013: 2012 Final dividend -
2.5 HK cents) per share 23,541 19,618
Bk T B S — 8 ik2.051l 2014 Interim dividend — 2.0 HK cents
(ZZE—=F : T =FhHIE —2.0/1) (2013: 2013 Interim dividend —
2.0 HK cents) per share 15,694 15,694
39,235 35,312

EEZRCEFRREREREFR20BW(=ZF
—=4F : BIR3.0/ML) - ERARRFRITZR
RIEFRE FESEA - 1RE15,694,0008 T (=
T—=4F : 23,541,000/ 0) ERN AR A Z R EfH
EPER o

BB -E-NEEESRABII(CE—=4%:50
L) - R ER R R HA R B 4848 4 31,388,00078 7T
—F— =4 : 39,235,000/87T) °

BR(EER) &R
BRARNBER A 2ERER(EBR) BN REE
(E18) BATOARIE TN BT B

14.

A final dividend of 2.0 HK cents (2013: 3.0 HK cents) per share has
been proposed by the directors and it is subject to approval by the
shareholders in the forthcoming annual general meeting. This dividend of
HK$15,694,000(2013: HK$23,541,000) has been recognised in the dividend
reserve of the Company.

On the basis of 4.0 HK cents (2013: 5.0 HK cents) per share for 2014,
total interim and final dividends amount to HK$31,388,000 (2013:
HK$39,235,000).

(LOSS) EARNINGS PER SHARE

The calculation of the basic and diluted (loss) earnings per share
attributable to the owners of the Company is based on the following
data:

2014 2013
FHET FHET
HK$000 HK$'000
(&518) &8 (Loss) earnings
BRARREBAZ (Loss) profit for the year attributable to
2F ()R owners of the Company (127,914) 40,338
7 -
‘000 ‘000
RHEE Number of shares
SATEHEREARR Number of shares in issue during the year
#E (BB BNz for the purposes of basic and diluted
FHREEITROHEE (loss) earnings per share 784,693 784,693

HEHE—T--NER-_ZTE—=F=A=1+—H
I FEESREE(EE) AR BRAR - A&
BB ARGPIEARAR([GPTE]) KEILE
MARITEEREZTEERBEE_T—HOFR_
T—=F=A=+—HIEFEARNLRRAF  GPTH
ke lLEmkn 2 FHEmBER AR « Bt - &
AR] » GPLHE K &L E it 2 AR NMERRET
fiE o

The computation of diluted (loss) earnings per share for the years ended
31 March 2014 and 2013 did not assume the exercise of the outstanding
share options of the Company, as well as the share options of GP
Industries Limited ("GP Ind") and GP Batteries, the subsidiaries of the
Group, because the exercise prices of the Company's, GP Ind's and GP
Batteries' share options were higher than the average market prices for
the respective shares for the years ended 31 March 2014 and 2013.



15. REYHE

15. INVESTMENT PROPERTIES

REE
THE GROUP
FHET
HK$'000
DF{E FAIR VALUE
RZZ—=FMA—H(EFR) At 1 April 2012 (restated) 74,186
HEETE Currency realignment (70)
HE Disposals (14,465)
NEEZED) Change in fair value (1,246)
RZEBE—=F=A=+—H At 31 March 2013 58,405
Bk Currency realignment (5,755)
NEZ B E) Change in fair value (234)
BB AFHEEE (M:E29) Transferred to assets classified as held for sale (note 29) (11,357)
R-ZT—WMF=A=+—H At 31 March 2014 41,059
LA EY S hE e B4E The properties interests shown above comprise:
ARE
THE GROUP
2014 2013
FHET FHTT
HK$°000 HK$'000
(EF#w5I1)
(Restated)
R BBUAINZ KA TRB Y Freehold properties held outside Hong
Kong 31,217 51,400
URBEBAINZ THEME Leasehold properties held outside Hong
Kong 9,842 7,005
41,059 58,405

TEMENREREE BN A EHEREE &
EEE B FEEGHEMIT - KT ER
‘A 7] + m3property Strategists#lLindsay Wapper &
Associates Valuation Services(tifB ° 25 (L EMAHE
ERVER RO AEREMR RRE Y E RS © &t
2 E TS R Y ZEFERIME RARR T 232
SBIRIEIED -

RREREER - NEBCABEMN R 2 AT
ERIEERLLRAETE - BREEWELNEE
NRERRY 2 EERRE TS LA RRMEMIGEST
BRI 2 AT AT R 5325 ©

The fair values of investment properties at the end of the reporting period
were valued by RHL International Limited, m3property Strategists and
Lindsay Wapper & Associates Valuation Services, independent qualified
professional valuers not connected with the Group. Those valuers have
appropriate qualifications and experiences in the valuation of similar
properties in the relevant locations.

The fair value of the Group’s farmland situated in South Australia at the
end of reporting period was determined based on direct comparison
method assuming sales of the property interests in their existing state
and making references to comparable market observable transactions of
similar properties in the same location and conditions as available in the
relevant market.
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15. BEME @)
RREEER - AREBMRERNEEDED
AFETDRIBEWRESE - EEENMOE  YAEE
TS EREGZIERSMAERNEFRAETE

TRIEHEBREYE AT ENAEENER L
HEMBMGERMTEEARE) LS AFEFE
BAFEFEBABENITEEREEDBRFE
BRONZEIR) -

15. INVESTMENT PROPERTIES (continued)
The fair value of the Group’s commercial properties situated in South
Australia at the end of reporting period was determined based on income
method - direct capitalisation approach by capitalising future rental
income derived from the property at an appropriate market yield.

The following table gives information about how the fair values of
the investment properties are determined (in particular, the valuation
techniques and inputs used), as well as the fair value hierarchy into which
the fair value measurements are categorised (Levels 1 to 3) based on the
degree to which the inputs to the fair value measurements is observable.

RE SRR RRA -

FEEMBERENE

Investment properties EERHA

held by the Group in the AFEER RIEHAHE

consolidated statementof ~ Fair value Valuation technique(s) EENTIBREGARE BEE

financial position hierarchy and key input(s) Significant unobservable input(s) Sensitivity

RZZE—ME=A=+—H

At 31 March 2014

FRIM R £38% BEERELEE(BERKER) 2RISR EAMARNER BHRYER FRNETHRERES  REVEZAT
REL  UBTHATHERERELER -8 Eif885 RZIA -
FHARERASSRITE0.74R T (FHERE
THAKEELIETESITET)

Farmland in Level 3 Direct comparison method Price per square metre using market direct A significant increase in the price per

South Australia with price per square metre. ~ comparable and taking into account of square metre used would result in
location and other individual factors, such significant increase in the fair value
as road, frontage, size of property etc., measurement of the investment
which is ranged from A$0.58 to A$0.74 properties, and vice versa.
(equivalent to HK$4.19 to HK$5.37) per
square metre.

FRINE RS 3 WA —EEERNMUE 2RESKAENLE - P HE FRANEMLERS - REWEZ N TEF
TR MERAEEEEENE ML E SMIE - RZIR °
1% °
ERRIEEEE  ERETSEE - Y2R MANEAESES  REWF 2 A TFEH
ERREHAEENEARS - BT KE  BES RZIAR-
ER3IRTES ST (HERE T HKER
23.9B7TE39.987T) °

Commercial propertiesin  Level 3 Income method Capitalisation rate, taking into account A significant increase in the capitalisation

South Australia

RAEE @ E3IEREEAREL -
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- direct capitalisation
approach

the capitalisation of rental income,
location of the property, strength of
the lease covenant and quality of the
improvements, of 11%.

Monthly unit rent, based on gross floor
area using direct market comparables
and taking into account time, location,
ranged from A$3.3 to A$5.5 (equivalent
to HK$23.9 to HK$39.9) per square metre.

rate would result in significant decrease
in fair value measurement of investment
property, and vice versa.

A significant increase in the monthly unit
rent would result in significant increase
in fair value measurement of investment
property, and vice versa.

There were no transfers into or out of Level 3 during the year.



16. M1 - MERZRE

16. PROPERTY, PLANT AND EQUIPMENT

XAEE HETHR i)
THEEE EE BEZH BRERE IRRIE
Freehold Leasehold Leasehold Machinery Moulds hREE
land and land and improve- and and Asset under Hit &4
buildings buildings ments equipment tools construction Others Total
Thx Th TAR Thx Thx TR Thx ThL
HKS000 HK$'000 HKS1000 HKS000 HK$'000 HKS1000 HKS000 HK$'000
(BgsT)
e
Py THE GROUP
RAREE COST OR VALUATION
RZE——FmA—H At 1 April 2012 (restated)

(EHR3) 188,740 807,784 113,325 2,604,441 211,070 137,256 237,975 4,300,591
EHAE Currency realignment (2,749) 12,412 (268) 3,495 (562) 1,774 (115) 13,987
#m Additions 25,017 - 27,075 48,306 13,310 31,389 8,384 153,481
HE Disposals - (9,913) (5,348) (85,798) (6,983) (178) (13,249) (121,469)
EE Transfer - 50,003 2,457 46,689 2,1 (100,881) (1,039) -
WZE-=F=A=+—H  At31March 2013 211,008 860,286 137,241 2,617,133 219,606 69,360 231,956 4,346,590
o Currency realignment (3,220) (2,098) 40 (18,800) 3,825 11 492 (19,750)
£ Additions 5,057 1,812 4,825 90,603 12,418 69,802 8,565 193,082
HE Disposals (78) - (4,449) (91,914) (4,509) ) (27,455) (128,412)
3 Transfer - 21,075 6,671 38,056 (646) (73,843) 8,687 -
ENABARILE Redlassified to held for

(MzE29) sale (see note 29) - (15,215) - - - - - (15,215)
WZE-MFE=F=+—H  At31March2014 212,767 865,860 144,328 2,635,078 230,694 65,323 222,245 4,376,295
2 Comprising:

7% At cost 171,715 820,777 144,328 2,635,078 230,694 65,323 222,245 4,290,160

[EE-—NAEE At valuation - 1994 41,052 45,083 - - - - - 86,135
212,767 865,860 144,328 2,635,078 230,694 65,323 222,245 4,376,295

ik DEPRECIATION

R-E——FmA—H At 1 April 2012 (restated)

(BHE5) 49,293 207,795 69,460 1,993,365 143,561 - 160,569 2,624,043
EHAE Currency realignment (757) 6,399 (72) 3,028 (1,117) - 923 7,574
EEREE Provided for the year 3,443 16,753 25,549 113,757 14,839 - 17,495 191,836
BRZREEBR Impairment loss recognised - - 3 23,935 132 - 6,371 30,461
HERRER Eliminated on disposals - (7,436) (432) (80,407) (6,007) - (10,608)  (108,781)
WZE—=F=A=+t—H  At31March2013 51,979 223,511 90,637 2,053,678 151,408 - 173,920 2,745,133
R Currency realignment (453) (2,005) 2% (14,131) 3216 = 382 (12,967)
_EEEE Provided for the year 3,222 23,777 14,125 99,312 1,377 - 17,434 165,247
A7 RESE Impairment loss recognised - - - 101,911 384 - 1,252 103,547
L ERRSR Eliminated on disposals (29) - (2,562) (85,935) (3,354) - (24,451) (116,330)
ENAEAGLE Reclassified to held for

(Pit3E29) sale (see note 29) - (3.859) - - - - - (3.859)
MZE-ME=A=+—H  At31March2014 54,720 241,424 102,224 2,154,835 159,031 - 168,537 2,880,771
REE CARRYING VALUES
RIZ-MF=A=T—H  At31March2014 158,047 624,436 42,104 480,243 71,663 65,323 53,708 1,495,524
WZT—=%=A=1—H  At31March2013 159,029 636,775 46,604 563,455 68,198 69,360 58,036 1,601,457

MizE: HhBERE RENEH FEEH A
40,317,000 8 L (Z T —=F (E#HMHE) -
44,265,000/ 7T) * 114,000/ T( — 2 —=F (EF/R
5l) : 228,000 7T ) §113,276,000/8 7T (=T — =4
(E#1#R%))) : 13,543,000/87C) °

Note: Others included furniture and fixtures, equipment and motor vehicles with carrying
values of HK$40,317,000 (2013 (restated): HK$44,265,000), HK$114,000 (2013
(restated): HK$228,000) and HK$13,276,000 (2013 (restated): HK$13,543,000),
respectively.
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16. W% - BERBHB® 16. PROPERTY, PLANT AND EQUIPMENT (continued)

BRRRE
AUEERE Machinery
Leasehold and Hitr At
impr Juif Others Total
AT TAT TAT AT
HK$'000 HK$'000 HK$000 HK$'000
/N | THE COMPANY
2% COST
R-ZE——FpH—H At 1 April 2012 6,867 2,555 26,282 35,704
b)) Additions - 94 1,880 1,974
HE Disposals - (12) (669) (681)
R-ZE—=F=A=+—H At 31 March 2013 6,867 2,637 27,493 36,997
0 Additions - 42 853 895
HeE Disposals - 9 (5990) (5,999)
R-E—NmN&F=A=+—H At 31 March 2014 6,867 2,670 22,356 31,893
e DEPRECIATION
R-ZE——F=A=+—H At 31 March 2012 4,682 2,329 18,431 25,442
EEEER Provided for the year 938 144 2,323 3,405
H = B SRk S Eliminated on disposals - (11) (669) (680)
R-ZE—=%=A=+—H At 31 March 2013 5,620 2,462 20,085 28,167
EF S Provided for the year 936 76 1,910 2,922
HE R Eliminated on disposals - (9) (4,888) (4,897)
R-ZE—NmN&E=A=+—H At 31 March 2014 6,556 2,529 17,107 26,192
BREE CARRYING VALUES
R-ZE—NFE=/=+—H At 31 March 2014 311 141 5,249 5,701
R-ZE—=F=A=+—H At 31 March 2013 1,247 175 7,408 8,830
AEE
THE GROUP
2014 2013
FHET T
HK$000 HK$'000
(EH#R51)
(Restated)
LA 2 i B4 The property interests
shown above comprise:
A LASMNB R 2 K A Freehold properties
BEYE held outside Hong Kong 158,047 159,029
HETHMREE : Leasehold land and buildings:
B Held in Hong Kong,
AR S Medium-term leases 1,036 1,094
B LA & Held outside Hong Kong,
REIEE Long-term leases 4,738 7,690
AR S Medium-term leases 618,662 627,991

782,483 795,804
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17.

M- BERRZE®@)
HE-_ZT—HWNF=A=1+—8  #REREZER
E{ER3,978,000%8 T (—ZF —=F(EH{RES) :
6,384,000/ 7T ) B FETHE ©

W -~ BB RREZRARGEERE AT AF
HR B RISREERA TN E X L ERES
BIERESFITE R

BRE

HE+RERE 2% Z5% SiHZ A B w54
HEFHEMBREE)

KABEREE 2%ZE4%

BEHEERE 10% 2331, % iR {E 5
i B TH B H
(B )

ERTEIR R ¢

A N 3R A 10%Z=33",%

IHEETA 10%Z%50%

Hi(REE - HE - 10%£E33,%

BERAE)
REBEE-_Z—NF=A=+—HIFE F~5E

A *%% TR 55 B 5% i B T W [0 S REAE 1T ]
& REZEES  ARAEEEARRAEEEL
THim 5| =2 L BB T — R E AR RRR
2w NHERE - H T RERRR (B 8518 103,547,00058
TC e BMBRARKBR SRR EL/12% -

REBEE-ZT—=F=A=+—HIFE ' EER

R (EE1830,461,000%8 7T © {ERFHEE T -

W%& S REEE A A Y E SR - BRI
WM IR ELR8% °

16.

PROPERTY, PLANT AND EQUIPMENT (continued)

Included in the carrying amount of machinery and equipment as at 31
March 2014 is HK$3,978,000 (2013 (restated): HK$6,384,000) under the
finance leases.

Depreciation is provided to write off the cost or valuation of items of
property, plant and equipment over their estimated useful lives and after
taking into account of their estimated residual value, using the straight-
line method or the reducing balance method, at the following rates per
annum:

Straight-line method:

Leasehold land and buildings 2% to 5% or over the remaining
period of respective leases where
shorter

2% to 4%

10% to 33',% or over the remaining

Freehold buildings

Leasehold improvements
period of respective leases where
shorter

Reducing balance method:

Machinery and equipment 10% to 33',%

10% to 50%

10% to 33,%

Moulds and tools

Others (representing furniture,
fixtures, equipment and motor
vehicles)

During the year ended 31 March 2014, the Group carried out a review
of the recoverable amount on certain property, plant and equipment.
Arising from the review, an impairment loss of HK$103,547,000 was
recognised mainly attributable to the uncertain future cash flows of one
of the subsidiaries of GP Batteries due to the Group’s effort to reduce
capacity by consolidating the rechargeable lithium battery plants. The rate
used to discount the forecast cash flow approximates 12%.

During the year ended 31 March 2013, an impairment loss of
HK$30,461,000 was recognised to align the carrying amounts of certain
property, plant and equipment to their recoverable amounts. The rate used
to discount the future cash flow approximated 8%.

ME DBl 17. INTERESTS IN SUBSIDIARIES
P N
THE COMPANY
2014 2013
FHxT FAT
HK$'000 HK$'000
(EF#R5)
(Restated)
TR IR E R A Listed shares, at cost 1,220,110 1,220,110
Ik EMRHIEE KA Unlisted shares, at cost 85,999 85,999
1,306,109 1,306,109
RIEVNGIDES Amounts due from subsidiaries
—JERH - non-current 26,928 20,961
BARIKREK Amounts due from subsidiaries
—REN(EHBRIREEE) — current (net of impairment loss) 85,730 92,133
R B A RIFIE — R ED Amounts due to subsidiaries — current = 102
ARG R=A=+—HBHZmE Market values of listed shares at 31 March 1,222,101 1,265,113
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17.

18.

116

MEBAFER )
MBARIRAAERERRES o« MEFHRIEE
KESER - ERBIDEIETERT - EFRA
ERBBDOEARREREREARTZEAR
BERAIERE -

R A BRI EATIR - 28 RN EREHE

B2t BB mE L0 ERRRE - &
RAEERE S ILED 2 B s K E MR
FREZHEHERES MG - ARARESFRAR
SERE LEDERZEGE - BE  2UELR
HITEARAEAAER 2B A MR ERR
ANBAR - AEELARNSEE L  RZT
— = =ZA=+—HK-_ZT——FWWA—H H
& U 5% 78 2,760,000 7T % 1,132,0007% 7T 7 7I)
SO EAEMNBARIRR  WEEAFEZ23R -

LB TR N EMA L 2 GPT R 2K
B EBROEN IR SARERZ S AT LM

P8 A A& B BN R R GR 2 R B B 18 T A S BT /B
AR AFHEIRE SR E/FE S Z Al B EE
MEE - RN_T—WE=ZA=1+—8 - EKHK B
A RIFAZ 25HREREIE 544,126,0008 (= F
—=4F : 44,126,000/87T) °

TEMB AR FIEHNRA K545 o

17.

INTERESTS IN SUBSIDIARIES (continued)

The amounts due from subsidiaries are unsecured and interest-free. The
current portion is repayable on demand. The non-current portion has no
fixed repayment term. In the opinion of the directors, the Group would
not demand for the repayment within the next twelve months from the
end of the reporting period and classified as non-current.

The amounts due to subsidiaries are unsecured, interest-free and
repayable on demand.

As explained in note 2 in relation to the application of HKFRS 10,
the directors of the Company have determined that the Group has
control over GP Batteries on the basis of the Group’s equity interest in
GP Batteries relative to the size and dispersion of the shareholdings
owned by the owned by the other shareholders. Previously, GP Batteries
and its subsidiaries were treated as related parties and now treated as
subsidiaries of the Group. As a result of the change in classification of
these companies, other receivables of HK$2,760,000 and HK$1,132,000
as at 31 March 2013 and 1 April 2012 respectively have been reclassified
to amounts due from subsidiaries to conform with current year’s
presentation.

The listed shares represent the investment in GP Ind which was
incorporated in the Republic of Singapore and its shares are listed on the
Singapore Stock Exchange.

Impairment losses for investments costs and amounts due from
subsidiaries were recognised based on the recoverable amounts which
were determined by the estimated discounted net cash flows from
these subsidiaries. As at 31 March 2014, accumulated impairment
losses on amounts due from subsidiaries were HK$44,126,000 (2013:
HK$44,126,000).

Particulars of the principal subsidiaries are set out in note 45.

PG A R R 18. INTERESTS IN ASSOCIATES
AEH
THE GROUP
2014 2013
FHET FAT
HK$'000 HK$'000
(EX¥HRF)
(Restated)
I lNCIEC S = I PN Cost of investments in associates
=il Listed 100,378 114,948
JELETH Unlisted 456,338 450,405
Frit W iE 12 )m A Share of post-acquisition profit
Hib 2wz - and other comprehensive income,
TRER B AR S net of dividends received 778,025 711,544
1,334,741 1,276,897
NI Amounts due from associates 11,399 21,810
1,346,140 1,298,707
FHRHOR=A=+—BzmHE Market values of listed shares at 31 March 253,229 159,509




18. FTb B A AR ()

B E R RIR AR EER kR B FORE Bl E &K
H-pfEEER  ARESITSEHREHEER
BT—EARRELERENR - Bt - EEHIIE
FERBEE °

P B A Bl i s B2 15 75 22 117,564,00075 T (=
T—=—F(EFHFH) : 132,135,000/87T) °

RIEE#BE AR 2IRE  AREAREIEAR
B% B # o E RN E 2 FHITHNRE K546

TERE AR ZMBERBE
BRASEERBENF M BERBERTIN
T LT BERBERRBET SV HREER
RELZ IS N R 2 ISR PI R T ©

BATEARAR(ELE D) EEETERNER
RAE([XE D —RAEENEABE AT - B
IraMBmREERAGE o

18. INTERESTS IN ASSOCIATES (continued)

The amounts due from associates are unsecured and interest-free and
have no fixed repayment terms. In the opinion of the directors, the Group
would not demand for the repayment within the next twelve months
from the end of the reporting period. Accordingly, the amounts are
shown as non-current assets.

Included in the interests in associates is goodwill of HK$117,564,000 (2013
(restated): HK$132,135,000).

The investments in all associates are solely for share of results and no
strategic purpose is involved. Particulars of the principal associates are set
out in note 46.

Summarised financial information of material associates

Summarised financial information in respect of the Group’s material
associates is set out below. The summarised financial information below
represents amounts shown in the associates’ financial statements prepared
in accordance with HKFRSs.

Linkz Industries Limited (“Linkz”) and Meiloon Industrial Co., Ltd.
("Meiloon") are the material associates to the Group and they are
accounted for using the equity method in these consolidated financial

statements.
EE Linkz
2014 2013
S FE7
HK$'000 HK$'000
MENEE Current assets 1,757,482 1,627,072
JEMBEE Non-current assets 1,313,384 1,129,824
mEEaE Current liabilities 1,616,317 1,259,599
ERBEE Non-current liabilities 120,622 212,369
e RE S Non-controlling interests 12,207 10,699
2014 2013
FHET FAT
HK$'000 HK$'000
WA Revenue 2,482,591 2,253,961
2EEH| Profit for the year 70,785 87,163
SFHEAMREGEE) WA Other comprehensive (expense) income
for the year (4.430) 8,837
EFEEMKSERE Total comprehensive income for the year 66,355 96,000
FRMEBETRUE RS Dividends received from Linkz
during the year 6,609 8,812
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18. INTERESTS IN ASSOCIATES (continued)
Linkz (continued)

Reconciliation of the above summarised financial information to the
carrying amount of the interest in the associate in respect of Linkz
recognised in the consolidated financial statement:

2014 2013
TER FAIT
HK$000 HK$’000
BEHFEEE Net assets of Linkz 1,321,720 1,274,229
AEBITELEHER Proportion of the Group’s ownership interest
Wz 2t in Linkz 38.08% 38.08%
PS8R R EE Share of net assets of Linkz 503,311 485,226
Bk Goodwill 28,242 28,242
Hih A Other adjustments (2,528) (2,528)
AEBFEELEERZ Carrying amount of the Group’s interest in
BREE Linkz 529,025 510,940
£33 Meiloon
2014 2013
FExT FAT
HK$000 HK$'000
MENEE Current assets 1,173,255 727,775
IERBEE Non-current assets 561,583 616,669
mENEE Current liabilities 404,915 434,311
SEmEAE Non-current liabilities 107,160 64,444
PR Non-controlling interests 166,646 38,014
2014 2013
FExT FHT
HK$000 HK$'000
ON Revenue 1,111,669 1,402,023
2ERF Profit for the year 416,300 42,725
2FEHEMEEmKEGEE) Other comprehensive income (expenses)
for the year 21,417 (23,717)
FFEEHEN SR Total comprehensive income for the year 437,717 19,008
F AR UEZ AR S, Dividends received from Meiloon
during the year 7,573 -
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18. INTERESTS IN ASSOCIATES (continued)

Meiloon (continued)

Reconciliation of the above summarised financial information to the
carrying amount of the interest in the associate in respect of Meiloon
recognised in the consolidated financial statement:

2014 2013
TERT THT
HK$°000 HK$°000

XENFEE
AREEEXEEEG 2 L)

PRI RF B E
Bl
HAh 7%

REE PG RE R 2 REE

ERZVREEZERAT-_A=1—0 - &%
ERAEREESI—EN=R=+—B#EZ
MR TNER - Bt - AEEFERERE
EE—=F+-A=t—HEZE=ZF—=F=
A=+—8: 22— =f+=-A=1+—R)LFE
AN BRREBERASF EREZEN - ¥
R =F+=-A=+—HE-ZT—MFE=A
=+ —HZEERRSZFE  BEEEELE

HeE -

FERERBE N ANFEEER

Net assets of Meiloon 1,056,117 807,675

Proportion of the Group’s ownership interest

in Meiloon 20.27% 20.27%
Share of net assets of Meiloon 214,075 163,716
Goodwill 38,387 52,958
Other adjustments (3,488) (250)

Carrying amount of the Group's interest in
Meiloon 248,974 216,424

The financial year end date for Meiloon is 31 December. For the purpose
of applying the equity method of accounting, the consolidated financial
statements of Meiloon for the year ended 31 December 2013 (Year ended
31 March 2013: 31 December 2012) have been used as the Group considers
that it is impracticable for Meiloon to prepare a separate set of financial
statements as of 31 March. Appropriate adjustments have been made
accordingly for the effects of significant transactions between that date
and 31 March 2014.

Aggregate information of associates that are not individually material

2014 2013
FERT FHET
HK$'000 HK$'000

REE RN (EE) M2 W 25 The Group's share of profit (loss) and total
comprehensive income 32,737 (30,046)

REEFEHE A AR 2 REE 25 Aggregate carrying amount of the Group's
interests in these associates 568,141 571,343

F*”—@izﬂ:+—5 BTG B & A B 4

£ 4% BR 1 {5 248,974,0008 T (- B — =4 :
2w4mom%m)m%&mtm&§ EER
BT ERNNAEBZEIZABMNE
BARLEM - ZEBR-_ZT—NF=A=+—H
2 T8 & {H /253,229,000 T ( — T — =4 :
159,509,000/ 7T) °

HREER-ZT—=F=A=+—HAZWHEE
RAEYERREME - FTASAERREESZER
s B E B R A] UL D) 6 58 SR R E RS ©

RZF—=F=A=+—0 0o BEUFEH
BEFEEAER  FREENZEEEERE]
EN=FHEEERANRSREETEER -
B HTEERIETER IS RE5% &M - = FRMES
TARIRTER IS R R 1% - BIE— B ZHEHE
BRI T E TW@%%%@%Z%&T%
16.44% - 2R EFTAINEEE REE_T—=
F=A=+—HILFEES %%@ﬁmﬁ

Interest in associates as at 31 March 2014 included listed investment in
Meiloon with carrying value of HK$248,974,000 (2013: HK$216,424,000).
Meiloon was incorporated in Taiwan and its shares are listed on the
Taiwan Stock Exchange Corporation. The market value of Meiloon as at 31
March 2014 is amounted to HK$253,229,000 (2013: HK$159,509,000).

Since the market value of Meiloon as at 31 March 2013 was lower than its
corresponding carrying value as at 31 March 2013. Meiloon was assessed
for impairment by comparing the carrying value with the recoverable
amount. As at 31 March 2013, the recoverable amount was determined
based on the value in use calculations using the cash flow projections
based on 3 years financial budget approved by management of Meiloon.
The preparation of financial budget is based on the estimated growth rate
5%. Cash flows beyond the three-year period were extrapolated based
on the estimated growth rate of 1%. A discount rate of 16.44%, based
on an independent professional valuer’s assessment, was applied. Based
on the estimated recoverable amount, no impairment loss allowance was
required as at 31 March 2013.
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AEHERE 19. AVAILABLE-FOR-SALE INVESTMENTS
AEH
THE GROUP
2014 2013
FHET FAT
HK$"000 HK$'000
(EX¥HRF)
(Restated)
FRAESFATE Listed equity securities at fair value 17,487 11,298
IE EMRAE KA Unlisted equity securities at cost 166,909 167,159
RIEEEER Impairment loss recognised (108,559)  (108,559)
&=t Total 75,837 69,898

AEEREHERSREZ DT

An analysis of the Group’s available-for-sale equity investments is as

follows:
EE
THE GROUP
2014 2013
FHExT FAIT
HK$’000 HK$'000
(EHHw)
(Restated)
o5 S (BRE) PRC distributor (note) 29,000 29,000
PT GP Industries Indonesia}z PT GP Industries Indonesia and
PT Australindo Graha Nusa PT Australindo Graha Nusa 17,803 18,053
BERERHABERAR Amita Technologies, Inc. 17,487 8,961
GPBM Nordic AB GPBM Nordic AB 7,021 7,021
EREMERM AR A A BMTPOW Limited 4,233 4,233
Danionics A/S Danionics A/S - 2,337
EERABEMEFER AR Wuxi Dongang Battery Fitting 293 293
75,837 69,898
FfaE Note:

FXIE29,000,0007% 7T ( = F —=4F : 29,000,000/ 7T ) BAE
BhHa9% Em —RNT BRI Z AR HEREBAH
ERDH - AKRBT2EZNRANHEEEBNHEREESR
REHRENET - EERRAKEREHZRRETEKN
& FRRARRIIRAAHIHERE -

REE-_T-—NME=A=1+—HILFE  &&
E & & H Danionics AISHIIRE - HE KB A
2,306,000/ (= —=F (EH4m7) : 826,000
BIT) - B E R SR E B K31,0008 T
(ZZE—=F(FHHRY|) : 826,0005 L zs) °

RBE-_E—=F=A=+—HIFE ARAE
SEETHRANAFEBRZNIGE TRIERK
R - phAE IR A R (E E5183,794,00075 T
(ZF2—WF : THT) °

EERARS(RREBUIMNES LT MATFE
RIBERAG B E R ORI TSRS B AR
HEHE -

The amount of HK$29,000,000 (2013: HK$29,000,000) represents the Group’s 49%
equity investments in a company established in the PRC, which is engaged in selling and
distribution business. The Group would not participate in the daily operations and waive
the rights to exercise its voting power in the board of directors’ meetings of this company.
In the opinion of the directors, the Group cannot exercise significant influence over the
company and accordingly, such investment is classified as available-for-sale investments.

During the year ended 31 March 2014, the Group disposed of its
investment in Danionics A/S for a cash consideration of HK$2,306,000 (2013
(restated): HK$826,000), resulting in a loss on disposal of available-for-sale
investments at HK$31,000 (2013 (restated): gain of HK$826,000).

During the year ended 31 March 2013, impairment loss on
available-for-sale investment of HK$3,794,000 was recognised as a result
of significant or prolonged decline in the fair value below the cost of
certain of the Group’s investments (2014: nil).

The fair value of listed equity securities, all of which are listed outside
Hong Kong, are measured based on the quoted closing market prices on
the last market day of the financial year.
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Fr 8 3E_E T AT 1 AR AN 3B 55 AR AN R R (B 5T
B AEBEATEZHESHEAKN ARFES
R TR ST EEATE -

RREERE

R-ZZF——FHWA=—+—H  AEEFHH
([REWE ) REEBERER AR (R
BDERZ AR ER(TFHRERE]) - TR
F BN £4768,019,000%8 7T ° AIMARRIE M E—
T-R"EOA=—+—BHRH  REAEF2% - K
FEARIR A] R AR SRR SRR BRI A S ) SR AR R IR
BAERER RN LEETRRER - &S
ERER _Z-—RFOA-+—RRREELSE
MENH B RRE R r R R -

RZB-—=F=AZ+RH  KTEEHEZEHE
BRAEATRRERE —PETRAZN([HRR
29]) - RBELHRZNET < REHZE - ~5E
AE—E——FA-+—HEZE=_FT—FWA
“+—HEE(ERE]) - BBREHEAZLOEET
REBHEIE 2 E2%E - B 2EHH ATRKRE
BERASERIER 2 IRG  BREREASH
P & 1 AR AR 1 4B BT RE B B I PRI IR B B 1T
BR1D B2 AI49% o BIREAE ([EIR(EK ) BiEmE
ZRR R A RIS B IRTE R AR R DA ik
REE H B BT RAUR R BE LB 2815 o It
SN IR BREH R EETE CEIRERAT
LRBE  MAELNIAREETAEITRRE
BRI S D AR ER R A g iR 2 IR () o

FE - AHRRERSIRAETEEITE - AEEDR
B TRRE R TS BR AR R -

19.

20.

AVAILABLE-FOR-SALE INVESTMENTS (continued)

All unlisted equity securities are measured at cost less impairment because
the range of reasonable fair value estimates is so wide that the directors
of the Company are of the opinion that their fair values cannot be
measured reliably.

INVESTMENT IN CONVERTIBLE NOTE

On 21 April 2011, the Group entered into an agreement (the “Subscription
Agreement”) to subscribe for a convertible note (the “Convertible Note")
in the principal amount of approximately HK$68,019,000 issued by GSM
Holdings Limited (“GSMH"). The Convertible Note will mature on 21
April 2016 and is interest bearing at 2.00% per annum. Unless converted
into new shares of GSMH before maturity or repaid in accordance with
the terms of the Convertible Note, GSMH shall redeem the Convertible
Note on 21 April 2016 at the outstanding principal together with interest
accrued thereon.

On 26 March 2013, the Group further entered into a supplemental
deed with GSMH concerning the Convertible Note (the “Supplemental
Deed"”). Pursuant to the Subscription Agreement, as amended by the
Supplemental Deed, the Group can convert the Convertible Note in whole
or in part into new shares to be issued by GSMH during the period from
21 April 2012 to 21 April 2016 (the “Conversion Period”), on the basis
of conversion as set out in the Subscription Agreement and as amended
by the Supplemental Deed, if immediately after such conversion, the
aggregate number of GSMH'’s shares held by the Group does not exceed
49% of the total number of issued GSMH’s shares. The basis of conversion
is determined as 8 times of the audited net profit after tax of GSMH
attributable to the owners of GSMH divided by the total number of issued
and fully paid shares of GSMH on the date of conversion (“Conversion
Price”). In addition, the Supplemental Deed also clarified that the Group
shall not be entitled to convert any part of the Convertible Note into
GSMH's shares during the Conversion Period if the applicable Conversion
Price, derived pursuant to the Subscription Agreement, shall be nil or is a
negative figure.

During the year ended 31 March 2014 and 2013, the conversion option of

the Convertible Note was not exercisable and the Group did not convert
any part of the Convertible Note into GSMH's shares.
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AR EBIRE @)

BEEEREHZIBEBREREERARNITET
B AW o EAUNAFEF ABER 2 Al Rk
ZERE -RNEBEE-_T-—NF=A=1+—HILF
- A MBREREEEDL 2 ATEREEE
42,193,0005% 7T (—Z — =4F : 14,403,0007% 7T )

EA* T—MOMFEF=A=+—0H AR ERE
NFEZTHEIL(ZT — = : 40,832,000
/ﬁn) EPRERAXBKRBEEZAT
BEEBTL(-ZT— =4 : 1220008 T ) °
B B ELEMT  KFITERMARA R
MARNBBIE L AFERAZNERNETH
B HEZEZ®REA  ()EHKE21.7% (=
T—=14F :23.0%)  (i)EREFF0.48% (=T
—=4F 1 0.24%) * (i) FEHBREE% (=T —=
F:0%) X(v)ERRZ HETSEL 2 TE50%
ZE—=F :50%) - JMREBEERITSZA
FERGGAERKRE RO ERERH o A
,E\*ﬁ*ﬁfw?,LEM&ZW%M%%Z%E%W%%@
BRE o EANTEEA19.90% (=T —=4F :
1844%) cREBET—NFE=A=+—HIEF
& AR BRI SIS B 0 5 ok A
RBEBEBHIBAREL - KRB RER
BIEAREBHA (AN =T —A"FEA=+—8)1)
KB Z RIS ETARE(ZTE—=F « ABEEER
RV STEE AARRAFHRE) o

RAEW RS
SRAKBTERERIER - RBE—
FZA=ZT—HIEFE  pEREREERUSER
TR R (B B 18 /25,001,000/8 7T © = ZHRE
RN AR R EZM B RER A EREARME
BAREHHBARRBIL
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20. INVESTMENT IN CONVERTIBLE NOTE (continued)

21.

The investment in Convertible Note issued by GSMH is designated as at fair
value through profit or loss as the Convertible Note contains embedded
derivative. During the year ended 31 March 2014, a fair value loss of
approximately HK$42,193,000 (2013: HK$14,403,000) was recognised in
profit or loss.

As at 31 March 2014, the fair value of the Convertible Note is nil (2013:
HK$40,832,000), which included an embedded conversion option of nil
(2013: HK$122,000). The fair value of embedded conversion option is
determined using binomial model by a firm of professional valuers, RHL
Appraisal Limited. Key inputs of the valuation are: (i) expected volatility
of 21.7% (2013: 23.0%), (ii) risk-free rate of 0.48% (2013: 0.24%), (iii)
dividend yield of 0% (2013: 0%) and (iv) discount for lack of marketability
of 50% (2013: 50%). The fair value of the loan component of the
Convertible Note is estimated by computing present value of future cash
flows discounted by the discount rate used for loan component of 19.90%
(2013: 18.44%) which is based on the credit spreads of comparable
bonds with similar credit rating. During the year ended 31 March 2014,
as the financial position of GSMH had deteriorated significantly due
to impairment losses being recognised in its latest audited financial
statements, the future cash flow was adjusted based on forecasted
residual loan proceeds available on the date of maturity (i.e. 21 April
2016) (2013: derived from the most recent financial budgets of GSMH for
the next five years).

LONG TERM RECEIVABLE

The amount represents a loan made to GSMH. During the year ended 31
March 2013, an impairment loss of HK$25,001,000 was recognised to write
off the amount due from GSMH in full, as the financial position of GSMH
had deteriorated due to significant impairment losses being recognised in
its latest audited financial statements.
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BREE 22. INTANGIBLE ASSETS
ERMRH
Product HERR EFB#
BE development Technical Customer A%
Trademarks expenditure know-how relationship Total
FAT FAT AT FHET FAT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2% COST
R=ZZF——FMHA—H At1April 2012
(EFHES) (restated) 83,655 226,589 105,559 10,048 425,851
B Currency realignment - (165) 293 (22) 106
| Write off - (96,963) (1,037) - (98,000)
R=ZZT—=%F=A At 31 March 2013
=—F 83,655 129,461 104,815 10,026 327,957
HEETE Currency realignment - = (91) = 91)
R-ZE—NF=A At 31 March 2014
=—F 83,655 129,461 104,724 10,026 327,866
TR ACCUMULATED
HAE AMORTISATION AND
IMPAIRMENT
R=Z——FpF—H At1 April 2012
(EF&EY)) (restated) 60,649 226,590 105,031 7,536 399,806
G Currency realignment - (166) 291 (16) 109
o SH AR Eliminated on write off - (96,963) (1,037) - (98,000)
T FEEE Provided for the year 4,182 - 109 2,005 6,296
RZE—=F=H At 31 March 2013
=+—H 64,831 129,461 104,394 9,525 308,211
HEE Currency realignment - - (91) _ (91)
EFEER Provided for the year 4,182 - 117 501 4,800
RZZE—WF=A At 31 March 2014
=+—H 69,013 129,461 104,420 10,026 312,920
BRE{E CARRYING VALUES
R=ZZT—WFE=A At 31 March 2014
=—F 14,642 - 304 - 14,946
R-ZE—=F=A1 At 31 March 2013
=+—H 18,824 - 421 501 19,746
BmE 23. GOODWILL
2014 2013
FHERT FAT
HK$"000 HK$°000
(EFR5)
(Restated)
rEH THE GROUP
FREIE CARRYING VALUE
FHE At beginning of the year 158,767 168,117
Bk Currency realignment (227) 270
SRR ZREER Impairment loss recognised (31,366) (9,620)
FRE At end of the year 127,174 158,767

BRARE BRI 2 FHEHEN IR B ffiE24 -

Particulars regarding impairment testing on goodwill are disclosed in note
24,
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24. IMPAIRMENT TESTING ON GOODWILL

For the purposes of impairment testing, goodwill set out in note 23
has been allocated to each individual or group of cash generating units
("CGUs") as follows:

2014 2013

FTET FHET

HK$'000 HK$'000

(E#R7)

(Restated)

GPI GP Ind 33,775 33,775

Coudrey Investments Limited([ Coudrey |) Coudrey Investments Limited (“Coudrey”) 8,723 18,656

B ILEMRR(ER)EHERA A GP Batteries Zhongyin (Ningbo) Battery Co. Ltd 33,319 33,319
FRERTT 5 HEE & D SH AR AR Eastern Europe marketing and distribution

network 32,665 32,665

2B GP Taiwan - 21,660

Eph Others 18,692 18,692

T Total 127,174 158,767

RAFE  AEERBRE RS HAREEET
BERR - BEREEARERKIZT6F (=T
—=F NEIF )NV BEEERRSRBFER
R3%%E21.82% (- F—=4 : 3% %20.16%) °
AT R13% £24.19% (—_E—=F : 1M1% %
23.25%)&T & »

EHREELENMAIKRESEUEREENE -
FEREENEZEZERAEZARFEZNRE - 18
RERBABEES HATEHEE - EEEFER
[ BRI 35 I BT R Al 2 B S RS R (B E 2 R BT ATHT
BEMBECELBEN 2 BERRTERNEE -
BRRIRTEGRTEN - WAREESZ HAEE
BUAFEBRRTEMIS AR ZSCTER - Hin
AEFEHEBENEERREEERESELSMN
ZBTXBEREREHMISERBHEL ZHE
REFEERBEAZBERARRLEE - ¥
HE-_FT-—-NE=A=1+—HItEE  A~&H
BCoudrey * £ LB R EAMMER 2B EEES
Al 49,706,000 70 ( —ZF — =4 : 6,871,000/
JT) * 21,660,000 ( —E—=F : TF L) NE
BIT(ZT—=% : 2,749,000/87T) - TEHNHE
BRIV BREMEENRERTERAEEES
A 7R B4R T S T RR iR D EERY o

During the year, the Group performed impairment review for goodwill,
based on cash flow forecasts derived from the most recent financial
budgets for the next 1 to 6 years (2013: 1 to 7 years) with reference to
annual growth rate ranging from 3% to 21.82% (2013: 3% to 20.16%) by
using the discount rate of 13% to 24.19% (2013: 11% — 23.25%).

The recoverable amount of each of the CGUs has been determined on
the basis of value in use calculation. The key factors for the value in use
calculation are discount rates, growth rates and expected changes to
revenue and direct costs during the year. Management estimates discount
rates using pre-tax rates that reflect current market assessments of the
time value of money and the risks specific to the CGUs. The growth rate
is based on industry growth forecasts. Changes in revenue and direct cost
are based on past practices and expectations of future changes in the
market. Other key assumptions for the value in use calculations included
budgeted sales and gross margins and their related cash inflow and
outflow patterns, estimated based on the CGUs’ historical performance
and management’s expectation of the market development. During the
year ended 31 March 2014, the Group recognised impairment losses of
HK$9,706,000 (2013: HK$6,871,000) and HK$21,660,000 (2013: nil) and
nil (2013: HK$2,749,000) in relation to Coudrey, GP Taiwan and others,
which arose mainly due to insufficient cash flows derived from respective
financial budgets and the Group effect of reduce capacity by consolidating
the rechargeable lithium battery plants.
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7E 25. INVENTORIES
AEH

THE GROUP
2014 2013
FHET FHT
HK$’000 HK$'000
(EF#R5)
(Restated)
xRt Raw materials 183,889 206,565
ERm Work in progress 197,278 188,834
SURK Finished goods 447,549 435,949
828,716 831,348

B I At BB TR 08
AEMSKTEESECEES  —RA=+XE
— B RS - U R (R TR
ORI ) R B R B D 2 B AT
W

. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS

The Group allows its trade customers with credit periods normally ranging
from 30 days to 120 days. The following is an ageing of trade and bills
receivables, net of allowance for doubtful debts, presented based on the
invoice date at the end of the reporting period:

AEE
THE GROUP
2014 2013
THET FHIT
HKS$’000 HK$'000
(EF#w5I)
(Restated)
ERERREZRE Trade and bills receivables
0-60X 0 - 60 days 602,813 665,133
61-90X 61 -90 days 48,046 47,319
HBHEI0K Over 90 days 171,660 163,959
822,519 876,411
HhfEURERIE « 1&$ RIEFRIE (M) Other receivables, deposits and
prepayments (note) 226,970 448,936
1,049,489 1,325,347
B RE MFENFOEIERBE S Less: Non-current portion of deposits and
prepayments (960) (2,776)
1,048,529 1,322,571

B3

SREIZER/ETHELF=FENR - JREEZERRIENF
S

REMBNEFR  AEEEREERF 2ERE
HARFERRAEREEFER EREERFE
TEERWE R R EMERR 2 EEER - B
[& R BRI ARLIRIE 2 R E R H A R
RZERARY

AREEE 2 FEUCE A HA R A R4S HRAR 45 B R 1E
SRAE B 1B 2 B FAA%E 5 273,941,00008 T ( —F
—=F(EH#Y) : 281,897,000/87T) - AEE
WG B FERRIBSE A AR o

Note:

The amount mainly includes loans to independent third parties, VAT recoverable and
prepaid expenses.

Before accepting any new customer, the Group will internally assess the
credit quality of the potential customer and define appropriate credit
limits. The management also closely monitors the credit policy of trade
and other receivables and considers the trade and other receivables that
are neither past due nor impaired to be of good credit quality.

Included in the Group'’s trade receivables are debtors with aggregate
carrying amount of HK$273,941,000 (2013 (restated): HK$281,897,000)
which are past due at the end of the reporting period for which the
Group has not provided for impairment loss. The Group does not hold any
collateral over these balances.
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26.

TRADE AND OTHER RECEIVABLES AND PREPAYMENTS (continued)
Ageing of trade debtors which are past due but not impaired

2014 2013

FHExT FAIT

HK$'000 HK$°000

(EHHw)

(Restated)

0-60X 0 - 60 days 153,032 135,786
61-90K 61 -90 days 25,380 40,865
HRIEHI0K Over 90 days 95,529 105,246
273,941 281,897

FREFRERT Movement in the allowance for doubtful debts of trade debtors

2014 2013

FExT FAT

HK$'000 HK$'000

(EFHRY))

(Restated)

REA—H At 1 April 75,751 73,542
B Currency realignment 1,559 (63)
TR BB E Allowance for doubtful debts 29,347 6,809
R 2 N AT Uk Bl & 58 Amounts written off as uncollectible (12,397) (4,537)
R=A=+—H At 31 March 94,260 75,751

AEBMZTNREFEHENGREBEEE 2 @R
AR (B I S SR AR 58 594, 260,0008 L (= —=
F(EHES) ¢ 75,751,000/87T) ° AEE WL 5
I ERIERF B RS

[R\f

27. fTESRTIA

27.

Included in the allowance for doubtful debts are individually impaired
trade receivables with an aggregate balance of HK$94,260,000 (2013
(restated): HK$75,751,000) which the debtors have been in severe financial
difficulties. The Group does not hold any collateral over these balances.

The Group has no significant concentration of credit risk with exposure
spread over a large number of counterparties and customers.

DERIVATIVE FINANCIAL INSTRUMENTS

2014 2013
BE afE BE =l
Assets  Liabilities Assets  Liabilities

FET FHET FHET FHET
HK$’000 HK$°000 HK$'000 HK$'000
(B#&mY) (EHHS)

(Restated) (Restated)

REE
EHINES L

EHERE D

(a) BHIHEER
REEMPBEBENTETREHBERNRKR S
RIRERE - NEBIAE TR ESINE
BANMEEEEERRR - FBENTA
ITERAEBZTEMSNE
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THE GROUP
Forward foreign exchange
contracts

4,173 1,653 -
Commodity forward contracts - - - 65

- 4,173 1,653 65

(a) Forward foreign exchange contracts
The Group utilises currency derivatives to hedge significant future
transactions and cash flows. The Group is a party to a variety of
forward foreign exchange contracts and options in the management
of its exchange rate exposures. The instruments purchased are
primarily denominated in the currencies of the Group’s principal
markets.



27. fTES@MTI Es)
(a) EHIIMEEH (2)

AEBETENAFRRIIINESHNEES
£ N

27. DE
(a)

RIVATIVE FINANCIAL INSTRUMENTS (continued)
Forward foreign exchange contracts (continued)
The notional amount of major outstanding forward foreign exchange
contracts which the Group are committed to are as follows:

2014 2013
FET FHT
HK$'000 HK$'000
LA ERG.10E HETTE AARKE Sell United States dollars buy Renminbi at
“ENNFEMAE=T—RAF=AEIH) average rate of 6.10 (expiring April 2014 to
March 2015) 197,628 -
ATFHER6.26E HETEAARK Sell United States dollars buy Renminbi at
(ZZE—=FAZE_Z—NF_A3H) average rate of 6.26 (expired April 2013 to
February 2014) - 273,743

FHSNESKHH EIVFREIE - AFERRE
MSHREGF B ZGENE - ElfTET
AERFrEnN SR EARTFEERNE2
oo EaifT4A T A2 AF(ERA,173,000/5 T
E8(=T—=4F :1,653,000/8 7Tk ) st o

(b) EHEREXK

AEEFERAEHERENERBIERMEER
REBPFEEZER - ZEEHZ EE KRN
T~

R-E—=F=HA=+—H

(b)

The above foreign exchange contracts are due within one year. The
fair values are measured based on estimated valuation derived from
market quotations. The classification of the measurement of the
above derivatives at the end of the reporting period is Level 2 under
the fair value hierarchy. The fair values of the above derivatives are
estimated at a loss of HK$4,173,000 (2013: gain of HK$1,653,000).

Commodity forward contracts

The Group uses commodity forward contracts to manage the risk
arising from price fluctuation of its raw material. Major terms of these
contracts are as follows:

At 31 March 2013

Y& (AN
L Bm Quantity bl EERER
Currency Commodity (in metric tonnes) Maturity Commodity forward price
ETT §% —E—=%FA A ESTWN
usD Nickel 30 June 2013 USD17,000/metric tonne
ETT i —E—=%F+H 17,0003 7T, A1
usD Nickel 30 July 2013 USD17,000/metric tonne

AEEVERZERmaNERE PG
o EEEmANNATEMGFABRA
65,0008 7T - AFEDNEZEHBEBHE
HERNRIATBIX MR T —=F=H
=1+ —HZRERFEE

The Group did not adopt hedge accounting in respect of these
commodity contracts. The fair values of these commodity contracts are
estimated at a loss of HK$65,000. The fair values are determined by
reference to the forward price of related metals quoted from London
Metal Exchanges as at 31 March 2013.
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28. RITEF GRERS

BITET  GREASPEEAEERARRFR
2B =18 A sk AN B HA 2 52 HRSR 1T /7 3 A
FERER0.01%=3.80%( —T—=F(EFH{RY) :
0.001%%4.20% ) W HLF & °

29.

128

28. BANK BALANCES, DEPOSITS AND CASH

Bank balances, deposits and cash comprise cash held by the Group and the
Company and short-term bank deposits with maturity of three months
or less, and carry interests ranging from 0.01% to 3.80% (2013 (restated):
0.001% to 4.20%) per annum.

THEASHEEE(AR) 29. ASSETS (LIABILITIES) CLASSIFIED AS HELD FOR SALE
AEE
THE GROUP
2014 2013
FET FHT
HK$'000 HK$000
(EF#w5)
(Restated)
NEE THE GROUP
B EYEEF DR (ME15K%i) Reclassified from investment property
(notes 15 and i) 11,357 -
B - BEREHEHH A 16Ki) Reclassified from property, plant and
equipment (notes 16 and i) 11,356 -
HRE—EaghE cEm By AP E) Reclassification from interest in a joint venture
(note ii) - 330,418
R HE b e SR E T 28 (5T Reclassification from other payables (note ii) = (7,808)
BT Currency realignment (37) =
22,676 322,610
P 5E Notes:
() REBE-T-—NF=A=+—BILFE ' AEERBT (i) During the year ended 31 March 2014, the Group entered into the sale and purchase

(ii)

FE=EHZTIEE W 5 AR S (E1,581,00027T
(IR E#EAA) (FAE 711,357,000/ 7T) 111,180,000
¥ 7T (1855 71468,739,000/8 7T ) HEE THREMERY
¥ BEEEE  HEREAVEZRFER-_T—NF
FAZK - HEVE BMEREENRSETERT
BEMBREEL¥FREREKX - At - R=ZT—NFE=A
=+—A  ETREVERDE  BERREEFHE
RIPERFHERE] -

RZZE—=—F+-A=+—H AEERLELZHE
VRRE—EZBUHE=E  REEHSARELEETH
50% K25 %l AR - RIS AREEETE - RIEDRIA
195,000,000 A 25 12 97,500,000 A R ¥ o #i B 1H 2
HBRRARRBRA-_T—=F_ARAZBEK - &%
REBR=ZZ—=FAAZRK  TREE-T—MF=
R=+—HIEFE 2 8am R L& Wa25,453,0000%8
o REERR RMZT—ME=A=+—RALFEZ
B PR H8E =5 75%16,510,000/8 T (=%
—=%F : 52,431,000 L) °

(i)

agreements with independent third parties to dispose of certain of its investment
property and property, plant and equipment at a cash consideration of A$1,581,000
(net of direct cost) (equivalent to HK$11,357,000) and S$11,180,000 (equivalent to
HK$68,739,000) respectively. The transaction of disposal of investment property
was completed in May 2014 and the transaction of disposal of property plant and
equipment is expected to be completed in the first half of next financial year. As a
result, certain of the investment property and property, plant and equipment were
reclassified as "assets classified as held for sale" as at 31 March 2014.

On 21 December 2012, the Group and an independent shareholder of Shanghai Jinting
entered into an equity transfer agreement with an independent third party for the
disposal of their respective 50% and 25% equity interests in Shanghai Jinting for a
consideration of RMB195,000,000 and RMB97,500,000, respectively. The details of the
disposal were disclosed in the Company's circular dated 5 February 2013. The transaction
was completed in May 2013 and resulted in the gain on disposal of HK$25,453,000.
Share of result of Shanghai Jinting of HK$16,510,000 (2013: HK$52,431,000) prior to
the date of the disposal was recognised in profit or loss during the year ended 31
March 2014.
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31.
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30. CREDITORS AND ACCRUED CHARGES

The following is the ageing of creditors presented based on the invoice
date at the end of the reporting period:

AEE

THE GROUP
2014 2013
FHxT FAT
HK$'000 HK$'000
(EX#R5)
(Restated)

FERER Trade creditors

0- 60k 0 - 60 days 686,702 624,445
61-90K 61— 90 days 108,772 151,820
ERiEH0K Over 90 days 157,621 123,014

E e ARIE R B A (M 5E)

et SWPEREREMNLERY - REFHEREMER

953,095 899,279
Other payables and accrued charges (note) 264,020 219,869

1,217,115 1,119,148

Note: The amount mainly includes accrual for operating expenses, receipt in advance and

HiIA o other tax payables.
HHHEEE 31. OBLIGATIONS UNDER FINANCE LEASES
BEHEERZRE
BEZHEEER Present value
Minimum of minimum
lease payments lease payments
2014 2013 2014 2013
FET FHT FEx FHT
HK$'000  HK$'000  HK$'000  HK$'000
(BHHR5) (BH4R5)
(Restated) (Restated)
TER THE GROUP
—FREIE Within one year 2,764 3,313 1,812 3,079
—ERFH(PEERRSE) In the second to fifth
years inclusive 726 3,179 685 2,685
3,490 6,492 2,497 5,764
B RS Less: Future finance charges (993) (728) - -

HEEEZRE

B —EFREBIIARE B E

—FREH

AEERRUNGBHAEARITDUE - BEE
B MBEHETHFHR2ESF - FEXEH
Eh221%%21039% (—F — =4 : 1.94% &
10.39%) - FRETREHNEEBRAEE -

Present value of lease
obligations 2,497 5,764 2,497 5,764

Less: Amount due within
one year shown under
current liabilities (1,812) (3,079)

Amount due after one year 685 2,685

It is the Group’s policy to lease certain of its property, plant and
equipment under finance leases. The finance leases are negotiated for a
lease term from 2 to 5 years. Interest rates are charged at the range from
2.21% to 10.39% (2013: 1.94% to 10.39%) per annum. All leases are on a
fixed repayment basis.
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32. RITERRBERGE 32. BANK LOANS AND IMPORT LOANS
rEE NG|
THE GROUP THE COMPANY
2014 2013 2014 2013
FAET THET FTHET FHT
HK$000 HK$'000 HKS$'000 HK$'000
(B4R (EFHR5)
(Restated) (Restated)
—FNEE 2 BIRRRITER(F33) Current portion of unsecured
bank loans (see note 33) 399,589 557,353 120,000 280,000
ERRERTER R EEEE Unsecured short term bank loans
and import loans 1,019,215 1,027,154 83,000 40,000
1,418,804 1,584,507 203,000 320,000

AEBRARAZRTERREEEENLH
FISUCEFIB, - 5792 AR FI % R B 1.09%

The bank loans and import loans of the Group and the Company are
arranged at floating rates. The effective interest rate during the year

E575%(ZE—=F(EFFHHFEH) : 1.09% = ranged from 1.09% to 5.75% (2013 (restated): 1.09% to 6.00%) per
6.00%) ° annum.
33. & 33. BORROWINGS
rEE p NG|
THE GROUP THE COMPANY
2014 2013 2014 2013
FEx THT THET FHT
HKS'000  HK$'000  HKS'000 HK$000
(BRI (E3HR5)
(Restated) (Restated)
EIRRTT T FHNEE The unsecured bank loans are
repayable within a period of:
—&FQR Within 1 year 399,589 557,353 120,000 280,000
BB —FETamE Between 1 -2 years 452,751 392,358 190,000 85,000
BAMTEATART Between 2 - 5 years 49,917 311,251 = =
iz iRk Over 5 years 1,035 4,367 = =
903,292 1,265,329 310,000 365,000
o REBaEEEERE(E32) Less: Amount under current
liabilities (see note 32) (399,589) (557,353) (120,000) (280,000)
503,703 707,976 190,000 85,000

(=

EBERAEZEER  AEBRERARRZIERNE
&&Eﬁ‘u%z%@l(iﬁe%ﬁﬂzfrlK*H%)mz.m%
%=3.87% —=F(EFHH) : 221% =
411%) °
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Borrowings are arranged at floating rates. The ranges of effective interest
rates (which are also equal to contracted interest rates) on the Group’s
and the Company'’s borrowings are from 2.21% to 3.87% (2013 (restated):
2.21% to 4.11%) per annum.



34, JEFERITE

34. DEFERRED TAXATION

AEEERRETHAREREEZLENT ¢

Movements in the deferred tax liabilities and assets recognised by the

Group are as follows:

NEME THE GROUP
RATRR
BREBITE 4Ll
ZiTEBIE  Withholding
REWE  Accelerated tax on
Investment tax undistributed BIERE Hity h
properties  depreciation profits Tax losses Others Total
T FHT FHT FHT FHT FHT
HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$'000
EERIESE Deferred tax assets
R-_Z——FMA—H At 1 April 2012 (restated)

(EX#R5) - 4,509 - 4,681 14,170 23,360
kAR Currency realignment - 378 - (194) (198) (14)
RIBEEFREA Credit to profit or loss = = - 4,028 1,523 5,551
W-—ZT—=#=A=+—F At31March 2013 - 4,887 - 8,515 15,495 28,897
R Currency realignment - (243) - 49 89 (105)
RIBzEH (30%)EFA (Charge) credit to profit or loss - - - (5,037) 11,370 6,333
R-ZT-—m&E=A=+—H At31March2014 - 4,644 - 3,527 26,954 35,125
FEAREEE Deferred tax liabilities
N-E——&mMAB—H At 1 April 2012 (restated)

(BFHRY) 357 29,241 14,299 - - 43,897
iR Currency realignment = (97) = = = (97)
REZRR(GEA) Charge (credit) to profit or loss = 1,881 (6,986) - - (5,105)
W-Z—=&=F=+—F At31March 2013 357 31,025 7,313 - = 38,695
kR Currency realignment = (995) = - - (995)
PEERPIR(GEA) Charge (credit) to profit or loss 284 (8,498) 9,515 = = 1,301
R-T—mM&E=A=+—H At31March2014 641 21,532 16,828 - = 39,001

R-Z-—mWME=A=+—08 A&£EHFH
1,364,589,000/8 T ( —ZE—=F (EFH{EY) :
1,027,419,00078 7T ) 2 R F A IEEE A TK
EARRZEN - RZEBAERRELHIE
B E3,527,0008 L ( —E—=F(EFHH) :
8,515,000/ 7T ) ° FRF AR R 80)m A FATER - IF
fmh B0 18 ET 18 #2458 1,343,213,0008 T ( — B —=
F(EH#HY) : 975,813,000 70 ) 1E H IE T TR B
BERR - TERIEEEY A ERPET -

RIBFPEAREMBECERSHE  AEEAE
H-_ZZN\F—A—HERERTRZMER
AR—HALLE S IRKEMMARN SRS
FEHEINF - AEEWLEREZ =TT )\F
—A—BRASERFEZHBARMERHE
BrzRolE=EFELRERERE  BAEERE
BHEHEERL SRR EHEETERY
BREEE -HNEE-—T—=F=F=+—H
LEFE  AEBRTBRZ —HEECESTIRK
£ 10,076,000/ c Z EIEFL B A B P& IR o
BERESREA_E—=FHLATKEEAL D
¥ (R MIaE29G)) B2 & &R - R—T—NF=
A=+—H AEBERREEZHBHENTRET
KB ZHB AR ZRDEF B 5B L20% &
5% HYF & VEIE EF 1B #1455 16,828,000 B L (=
— =% :7,313,000/87T) °

At 31 March 2014, the Group have unused tax losses of HK$1,364,589,000
(2013 (restated): HK$1,027,419,000) available for offset against
future profits. A deferred tax asset has been recognised in respect of
HK$3,527,000 (2013 (restated): HK$8,515,000) of such losses. No deferred
tax asset has been recognised in respect of the remaining HK$1,343,213,000
(2013 (restated): HK$975,813,000) due to the unpredictability of future
profits streams. All tax losses may be carried forward indefinitely.

Under the Law of the People’s Republic of China on Enterprise Income Tax,
a withholding tax is imposed on dividends declared in respect of profits
earned by PRC subsidiaries and a PRC joint venture from 1 January 2008
onwards. Deferred taxation has not been provided for in the consolidated
financial statements in respect of temporary difference attributable to
profits earned by the Group’s PRC subsidiaries since 1 January 2008 as
the Group is able to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences will not
reverse in the foreseeable future. During the year ended 31 March 2013,
HK$10,076,000 in respect of undistributed earnings of a PRC joint venture
was reversed to profit or loss upon declaration of dividend by the joint
venture and the remaining amount was fully reversed due to the disposal
of the joint venture was completed in May 2013 (see note 29(ii)). As
at 31 March 2014, the amount of HK$16,828,000 (2013: HK$7,313,000)
represented the deferred taxation on undistributed profit arising from a
Taiwan associate being recognised at a taxation of 20% and undistributed
profit arising from certain PRC subsidiaries being recognised at a taxation
of 5%.
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34. EEHE %) 34. DEFERRED TAXATION (continued)
RZE—NER_ZT—=F=ZA=+—H ' B\Rr As 31 March 2014 and 2013, the Company has not provided deferred
FRAIMEPEERREERNERETE - AQF] taxation as there was no significant temporary difference arising during
W AR BRI IBIR L - the year or at the end of the reporting period.
35. BR& 35. SHARE CAPITAL
ROHE
Number of
shares
¥ FAT
'000 HK$'000
SETERRTR Authorised:
RZZE——FWA—H —T—=F=A=+—HEK Balance at 1 April 2012, 31 March 2013 and
—E-ZFMA—R&F 1 April 2013
—EEREREE0S0BTT — ordinary shares of HK$0.50 each: 1,200,000 600,000
R=Z—mFE=A=+—8 (M=) At 31 March 2014 (Note) N/A N/A
NEA iE A
EEITRAR : Issued and fully paid:
R-ZE——FWA—HB —T—=F=ZA=+—HK Balance at 1 April 2012, 31 March 2013 and
—E—=FMA—B#&RF 1 April 2013
—EEAR B E(E0.50/8 7T ¢ - ordinary shares of HK$0.50 each 784,693 392,346
=RZERER 8RO EERRAEEZEEA Transfer from share premium and capital
redemption reserve upon abolition of
par value - 528,668
WZZE-—MF=A=+—H At 31 March 2014
—EZEELTERHEE) — ordinary share with no par value (Note) 784,693 921,014
Mz : RETETEBAREAEMBHAIZE—NE=/A=H) Note: The Company has no authorised share capital and its shares have no par value from
B ARBTEHEERE  BRRBEZRMHIES the commencement date of new Hong Kong Companies Ordinance (i.e. 3 March
HiE - 2014).
REBZE-Z-—NER-_Z-—=F=A=+—HIE There were no changes in the Company’s authorised, issued and fully paid
MIEEREA - RRFZEE ~ BETRERKRAR share capital in both years.
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36. AR E
() =ARERESE

ROZEZHFNALR  —HEBRBZRE
ﬁﬂ%%%h%ﬁgﬁﬁk%H%Doﬁh
BB ZBMRREEARFER TAERK
BERESREGE - Mﬁ@ﬁﬂ BIZER -

REER S BEARAZESE  RER
BB ERRE 2 T FRERRMRE - AARTA
NEREEFAMBAR 2 EAEEREER
BARAIRD BB - EEELAAER
RTERENRERS B 2 FHRmER
BT EBARRRBRERTES ATE@UME
BERE) - RAITIURRIERT - B3
FE&MEtJ+¢WWﬁ &ﬁﬂ &%
BAEET BIFT IR T 2 IRE B AI B
EITRAZ210% ° ﬁ%%E%ZEH+*
H AP T EAE R A L2 B R i 2 A 1Y
=8 B NS RBBE EITRINZ1% °

RERE I ME THBERELANETE
feiE 2 FEERBAER I BT 2K
B RT 2BBREANE T ZBREREER
HRTE - RBEE_T-—NER-_T—=4F
ZA=T—BIEMEFER - NAFILEER
th AR

36. SHARE OPTIONS
(i) The Company'’s share option scheme

On 7 September 2007, an ordinary resolution was passed to adopt
a share option scheme (the “Option Scheme”). The purpose of
the Option Scheme is to enable the Company to grant options to
eligible employees and directors as incentives and rewards for their
contributions to the Company.

According to the Option Scheme, the directors of the Company are
authorised, at any time within ten years after the adoption of the
Option Scheme, to grant options to any directors or employees of
the Company or any of its subsidiaries to subscribe for the Company’s
shares at a price not less than the average of the closing prices of the
Company's shares on the five trading days immediately preceding the
offer date of the options, the closing price of the Company’s shares
on the offer date or the nominal value of the Company’s shares,
whichever is higher. Unless otherwise cancelled or amended, the
Option Scheme will be valid and effective for a period of ten years
from the date of adoption. The maximum number of shares in respect
of which options may be granted under the Option Scheme cannot
exceed 10% of the issued share capital of the Company. The number
of shares in respect of which options may be granted to any individual
in any twelve-month period up to the offer date is not permitted to
exceed 1% of the number of shares in issue.

Options granted under the Option Scheme must be taken up within
the period as specified in the offer of options and upon payment of
HK$1 as the consideration for the options granted. Options granted
are exercisable within the period as specified in the offer of options.
No share option was granted during the years ended 31 March 2014
and 2013.
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36. BREw) 36. SHARE OPTIONS (continued)
(i) AQTBBRETE2) (i) The Company’s share option scheme (continued)
REBEE-ZZT—NF=A=1+—HBK=_F—= The share options outstanding under the Option Scheme during the
F=RA=1T—HIEFERNEBERETEI T years ended 31 March 2014 and 31 March 2013 are as follows:

RITERBRER ST

)i
—s-—#% R-B-=%
=A=t+-Bk =ZRA=+-H
—8-—f r=B-=%
mA—H mA—H R=Z2-0OF
8 RATHE REEFH 8 RATHE EEEH SHEEH
T8 Outstanding Cancelled Outstanding Cancelled ERITHE
B¥AH AT ERRE Exercise at 31.3.2012 during at31.3.2013 during Outstanding
Date of grant Exercisable period price and 1.4.2012 the year and 1.4.2013 the year at 31.3.2014
BT
HK$
HTES
Executive directors:
27.4.2010 27.4.2010 - 26.4.2015 1.27 3,600,000 = 3,600,000 = 3,600,000
FITES :
Non-executive directors:
27.4.2010 27.4.2010 - 26.4.2015 1.27 600,000 (300,000) 300,000 = 300,000
BIUFRITES
Independent non-executive
directors:
27.4.2010 27.4.2010 - 26.4.2015 1.27 900,000 = 900,000 = 900,000
EBERAMBEE :
Employees of the Group and
other participants:
27.4.2010 27.4.2010 - 26.4.2015 1.27 11,515,000 (180,000) 11,335,000 (300,000) 11,035,000
16,615,000 (480,000) 16,135,000 (300,000) 15,835,000
FRALTE
Exercisable at the end
of the year 16,615,000 16,135,000 15,835,000
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36. BB #E =)
(i) GPIT ¥R ESE

36. SHARE OPTIONS (continued)
(ii) GP Ind’s share option scheme

GPTEA - BERER-—AANFE+—A+N
BBE 2 RS T SR B A i AT &1 (TGP T
EERERE )  EGPITERAIKTAERE
EREZHERE  ARBHUGPIXCH
Bl o GPTRBREF SN REHRS T -
E_TTNE+—ATN\BELEE- A
i A A BTN GP T R BB AT BIGRTT(E
HRARGP T BB AT B VAR PR T 2 BB A A o

LRGP XA E - RiEGPIEZE
- RGPIEREREBIENE - AIETGP
TEREFARBARIZARNEZERESR
BGPITERM 215 - EIEE AR THRE
AR = 5 B FHRMEBREITEX
HEMEE  TETGBHB20%  MEaER
% o BRIEFITEUHSIER] - GPLEREMRMERT
EIREME BB TFANWERRAR - 1t
EFR TR ERETARBEETE Y
A2 TR Z15% © # I aT 8 AT (B R
FTi% TR AR A2 BB M E AR
HETSRBEBGPT EBRETEID 2T
KA BEATARD 2 20% ©

GP Ind has a share option scheme (the “GP Ind Option Scheme"),
which was adopted pursuant to a resolution passed on 19 November
1999. The purpose of the GP Ind Option Scheme is to enable GP Ind
to grant options to eligible employees and directors as incentives and
rewards for their contributions to GP Ind. The GP Ind Option Scheme
reached its maximum period of ten years on 18 November 2009 and
ceased to operate accordingly. However, options previously granted
under the GP Ind Option Scheme continue to be exercisable in
accordance with the terms of the GP Ind Option Scheme.

According to the GP Ind Option Scheme, the directors of GP Ind are
authorised to grant options to any directors or employees of GP Ind
or any of its subsidiaries to subscribe for GP Ind’s shares at a price
not more than 20% discount of the average of the closing prices of
GP Ind’s shares on the three trading days immediately preceding the
offer date of the options or the nominal value of the GP Ind'’s shares,
whichever is higher. Unless otherwise cancelled or amended, GP Ind
Option Scheme will be valid and effective for a period of ten years
from the date of adoption. The maximum number of shares in respect
of which options may be granted under the GP Ind Option Scheme
cannot exceed 15% of the nominal amount of the issued share capital
of GP Ind on the day preceding the offer date. The number of shares
in respect of which options may be granted to any individual at any
time is not permitted to exceed 20% of the aggregate number of
shares for the time being issued and issuable under the GP Ind Option
Scheme.
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36. BB E =)
(ii) GPTXBRETS (2

36. SHARE OPTIONS (continued)
(ii) GP Ind’s share option scheme (continued)

RZZE—NFE=ZA=+—H  HGPTERER
T AT B35 o i 1) AR AT 2 BB AR m] R B 2 PR
5 742,821,000 f% ( —F — =4 : 5,423,000
B > IR KRGPTER —_T—ME=F=+—
HiE) 2056% (= — =4 :1.07%) ° %
FRBRESERE FEREZEEHHR
B2 WXMEFMETZRE - BFZER
AR ESERER TRz a@EFAK
F_ERFEBRITE  RoRRERMEBEF
A=k HEASE B AR LEER o

REZE_F-NFER_F—=F=A=+—
BFERN - EGPT XML BIT AT
BRI -

The number of shares in respect of which options had been granted
and outstanding on 31 March 2014 under the GP Ind Option Scheme
was 2,821,000 (2013: 5,423,000), representing 0.56% (2013: 1.07%) of
the shares of GP Ind on 31 March 2014. Options granted must be taken
up within the period as specified in the offer of options, and upon
payment of S$1 as the consideration for the options granted. Options
granted are exercisable after the first anniversary or the second
anniversary of the date of grant of such options and will expire at
the close of business on the fifth anniversary or the tenth anniversary
thereof, respectively.

The share options outstanding under the GP Ind Option Scheme
during the year ended 31 March 2014 and 2013 are as follows:

i gemt St R-Z2-—=%
ZA=+-HRK SIHESIEH
—EB-C-F RER R=2-=%
mA—H Him R mA—H R=ZT-0OF
W RITEE Lapsed/ ESH:d RERSH =A=+-—A8
TrEE Outstanding cancelled Outstanding Lapsed HRITHE
RFEH T {TEHA R Exercise at 31.3.2012 during the at 31.3.2013 during the Outstanding
Date of grant Exercisable period price and 1.4.2012 year and 1.4.2013 year at 31.3.2014
Hng T
S$
ARFEE :
Directors of the Company:
14.8.2002 14.8.2003 - 13.8.2012 0.550 514,000 (514,000) = = =
15.9.2003 15.9.2004 - 14.9.2013 0.880 864,000 = 864,000 (864,000) =
5.7.2004 5.7.2005 -4.7.2014 1.030 930,000 = 930,000 = 930,000
2,308,000 (514,000) 1,794,000 (864,000) 930,000
GPTEHTES :
Executive directors of GP Ind:
14.8.2002 14.8.2003 - 13.8.2012 0.550 41,000 (41,000) = = =
15.9.2003 15.9.2004 - 14.9.2013 0.880 470,000 = 470,000 (470,000) =
5.7.2004 5.7.2005 -4.7.2014 1.030 520,000 = 520,000 = 520,000
1,031,000 (41,000) 990,000 (470,000) 520,000
ES :
Employees:
14.8.2002 14.8.2003-13.8.2012 0.550 274,000 (274,000) = = =
15.9.2003 15.9.2004-14.9.2013 0.880 1,197,000 - 1,197,000 (1,197,000) =
5.7.2004 5.7.2005-4.7.2014 1.030 1,442,000 - 1,442,000 (71,000) 1,371,000
2,913,000 (274,000) 2,639,000 (1,268,000) 1,371,000
FRATRE

Exercisable at the end of the year

6,252,000 5,423,000 2,821,000



36. BB E =)
(iii) &1L BB RERTE

SIWEBE —BBRER-AANF+ A
T HBBZORB RN BT E
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AR I T -

36. SHARE OPTIONS (continued)
(iii) GP Batteries’ share option scheme

GP Batteries has a share option scheme (the "GP Batteries Option
Scheme”), which was adopted pursuant to a resolution passed on
20 December 1999. The purpose of the GP Batteries Option Scheme
is to enable GP Batteries to grant options to eligible employees and
directors as incentives and rewards for their contributions to GP
Batteries. The GP Batteries Option Scheme was for a term of ten
financial years. The GP Batteries Option Scheme commenced on 1
April 1999 and expired on 31 March 2009. Since the expiry of the GP
Batteries Option Scheme on 31 March 2009, no options have been
granted pursuant to the GP Batteries Option Scheme. However,
options previously granted under the GP Batteries Option Scheme
continue to be exercisable in accordance with the terms of the GP
Batteries Option Scheme.

The share options outstanding under the GP Batteries’ Option Scheme
during the years ended 31 March 2014 and 2013 are as follows:

R=B-=f R-B-=%
ZA=+—-BK =A=+-H
—EB--F RER RZB-Z=F RER
mA—A i MA—B Him/ HE R=2-OF
8 RATEE Lapsed/ 1 RATRE Lapsed/ =ZA=+-H
T6EE Outstanding cancelled Outstanding cancelled 1 RITEE
BFAH A{TEHE Exercise at 31.3.2012 during the at 31.3.2013 during the  Outstanding
Date of grant Exercisable period price and 1.4.2012 year and 1.4.2013 year at 31.3.2014
s T
S$

ARAEZE :
Directors of the Company:
25.6.2003 25.6.2005 - 24.6.2013 2.50 550,000 (190,000) 360,000 (360,000) -
SIERITES -
Executive directors of GP Batteries:
25.6.2003 25.6.2005 - 24.6.2013 2.50 445,000 (150,000) 295,000 (295,000) -
B8 :
Employees:
25.6.2003 25.6.2005 - 24.6.2013 2.50 1,683,000 (357,000) 1,326,000  (1,326,000) -
FRATE

Exercisable at the end of the year

2,678,000 1,981,000 =
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it
REE

37.

EARAREIEREEEA—MHEARGEIMER

2R -

BB EEHIEZIER T B E

EUNCIE (P i DSOS NS E
RAZWERMOEH - ZFEREAMOBNFFEF
BREPBEIEERER R AETOR °

EE BB BEASE G BRI Z B AR

RESERVES
THE GROUP

Capital reserve mainly represents discount on deemed acquisition of
additional interest in a subsidiary, gain on partial disposal of a subsidiary
without losing control and the capitalisation of profits of subsidiaries and
associates established in the PRC that were available for appropriation

after the approval from the relevant PRC authorities.

Legal surplus comprises the Group’s share of statutory reserves of the

ZIRTEBRERE - subsidiaries established in the PRC.
AN THE COMPANY
BRAEE GHE BRERE
IR EME Capital REfE Share REEF
Share  redemption Dividend option Retained |t
premium reserve reserve reserve profits Total
THET FHT FHT FHT FHAT FHT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RN-ZE——FmHA—H At 1 April 2012 493,310 35,358 19,618 4,859 106,802 659,947
FESHRERRIER B A Transfer upon cancellation
of share options - - - (147) 147 -
2F R A Profit for the year = - - - 41,374 41,374
BEIRERE Dividend paid
——E-—ERERE - 2012 final dividend - - (19,618) - = (19,618)
——E-=FEhHRE - 2013 interim dividend - - - - (15,694) (15,694)
EERE Dividend proposed
—ZE-=FRPKE - 2013 final dividend - - 23,541 - (23,541) -
R=ZE—=F=A=+—H At 31 March 2013 493,310 35,358 23,541 4,712 109,088 666,009
FEHRERRIER B A Transfer upon cancellation
of share options - - - (87) 87 -
2EHF Profit for the year - - - - 42,922 42,922
BB BB RAANE Transfer upon abolition of
EREmEREA (M) par value under the new
Hong Kong Companies
Ordinance (Note) (493,310) (35,358) - - - (528,668)
BEIRERE Dividend paid
——E-=EREBRE - 2013 final dividend - = (23,541) = - (23,541)
—ZT—UFFHRE - 2014 interim dividend = — - = (15,694)  (15,694)
EERE Dividend proposed
——ZEREES - 2014 final dividend - - 15,694 = (15,694) -
R-E—NF=A=+—H At 31 March 2014 - - 15,694 4,625 120,709 141,028

Mzt : R BEBARNEER BB =T —WE=A=AH)
i AABRTBEEERE - BARF ZBRHIHERE

HiE -

Note: The Company has no authorised share capital and its shares have no par value from
the commencement date of new Hong Kong Companies Ordinance (i.e. 3 March

2014).



38. JFERMES
AREIEREENEE T MR -F =

F=A=+—AIEERNEBT :

38. NON-CONTROLLING INTERESTS

Movement of the Group’s non-controlling interests during the years

ended 31 March 2014 and 2013 is as follows:

FreEM B AR —EHEAR
REE BRERE
Shares of Share option
net assets of reserve of At
idiaries a subsidiary Total
THL THT FAL
HKS000 HK$000 HKS$000
RZZ——FRA—H  REZ3 At 1 April 2012, as originally stated 415,544 9,208 424,752
EREANBEEE10% Application of HKFRS 10 1,194,503 . 1,194,503
R-Z——#WA—H  EXREI At 1 April 2012, as restated 1,610,047 9,208 1,619,255
Fiih 2 af Share of profit for the year 26,086 = 26,086
FriERE N EREE VB 25 Share of exchange differences arising from
translation of foreign operations 3,939 - 3,939
N EREZ A TEFR Fair value loss on available-for-sale
investments (2,099) - (2,099)
Fit—MaEtE B2 AR Share of other comprehensive income of
a joint venture 823 - 823
GBS AR Z Bt 2 E L Share of other comprehensive expense of
associates (2,573) - (2,573)
- YNGEYNSE I 2 Acquisition of additional interests in
subsidiaries (11,388) - (11,388)
(OBl NS EG) Dividend paid to non-controlling
shareholders of subsidiaries (38,507) - (38,507)
WZZE—=%=f=1—H At 31 March 2013 1,586,328 9,208 1,595,536
G2 EER Share of loss for the year (143,700) = (143,700)
RS BNEBEL B 2T Share of exchange differences arising on
translation of foreign operations 833 - 833
AHHERE 2 AT EYE Fair value gain on available-for-sale
investments 4,906 - 4,906
Fit—HaEtEr A2 EKR Share of other comprehensive income of
ajoint venture 334 - 334
FiEBE ARz Bt 2 ERE Share of other comprehensive income of
associates 971 - 97
HE-FHAErERRL  ELER Exchange difference released upon the
disposal of a joint venture (1,284) - (1,284)
TR E A Transfer upon cancellation of share options (2,893) = (2,893)
ERELERLIRER THENE L B R Partial disposal of a subsidiary without losing
control 57,320 - 57,320
[EEREA—FHEAR Deemed acquisition of a subsidiary (37,347) = (37,347)
BA—EHBAREMER Acquisition of additional interests in
a subsidiary (43,241) - (43,241)
FRERRL A Capital contribution by non-controlling
shareholders 75,027 - 75,027
A B A RS RRRRE Dividend paid to non-controlling
shareholders of subsidiaries (60,702) - (60,702)
RZT-ME=A=1-H At 31 March 2014 1,436,552 9,208 1,445,760
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BARERGE
KRARAEEBLMBLRRABENEAER
BTHRATINTEEBREETE - s8R —

BENEHRRZ 2B BN E - BERBILE
ERZOZNTE  REBZHFMERBFEEL
H3 o BFAEFEENT5%ZE10% © Rk @ &
EEIMRIERBREIMEATESAGIRT T —IHA
FlIEATESFE([RFESFTE]) - EaHIEQTE
SETEIBEERZIEFRTE - FTAEBS Y AR
B2ES I TEEBAESHESSESE -
RIFRESHE  BENEEHBERET - #
REBBREEABZS% « stEMRS T EHIZ
EBEEESAANE LR A20,0008T(E-2——
FRAE - ERIENMNZE25,000%7T) ©

S L ITESERESE - BEXSIFARBREE
RIEA KM A ER Z B EEFAREEASG R
HFKFE - RBEE-_T—NF=A=F+—HIF
& EEFMALEFRIEEE £9/47744,000/8 T (=
T—=—F(EFHEH) : 582,00087C) - R=F
—ME=A=+—8 - AHERIEEE B RERUK
2 WEBUEEFIE R A1,0008 T (—E—=F(&F
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B Eat s - AEEAUERE T2 BEZSHR
FRNRENFEERNEE -
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&) ZFER RN EHEE o

REBE_ZT-—NF=A=1+—HIFE  ~5H
X 14#914,602,0008 7T (=T —=F(EF#RJI) :
14,882,000/ 7T ) Z B RAE R

EERFRERS
REBE_ZT-—NF=A=1+—HIFE  ~5H
U3 f81841,866,000/8 TTHI MK - RS Mkt -
FEEHERA  ZERFNR-_F—=F=A
=+ — B AREALRE YR -

REBE_ZT-—=F=A=+—HILFE  ~5H
MIE - BELREZITVEEERT - BOE
RN4E(E734,700,000/8 T (—F—MO4F : T9ET) °

39.

40.

RETIREMENT BENEFIT SCHEMES

The Company and certain of its subsidiaries participate in the Gold
Peak Group Provident Fund Scheme, a defined contribution retirement
benefit scheme, for all qualified employees in Hong Kong. The scheme
is funded by contributions from employers according to the employees’
remuneration and length of services as defined under the trust deed. The
monthly contribution rates of this scheme ranged from 5% to 10%. At the
same time, the Group also participated in a mandatory provident fund
(“MPF") scheme registered under the Hong Kong Mandatory Provident
Fund Ordinance. All new employees have the option to join the Gold Peak
Group Provident Fund Scheme or the MPF scheme with terms as stipulated
by the MPF Authority. Under the MPF scheme, both the employer and its
employees are required to make contributions to the scheme at 5% of the
employees’ relevant income, subject to a cap of monthly relevant income
of HK$20,000 (increase to HK$25,000 effective from June 2012) for the
MPF scheme.

For the Gold Peak Group Provident Fund Scheme, the unvested benefits
of employees who terminate employment are utilised by the employers
to reduce their future level of contributions. The amounts of unvested
benefits so utilised by the employers during the year ended 31 March
2014 were approximately HK$744,000 (2013 (restated): HK$582,000). As at
31 March 2014, the forfeited contributions of HK$1,000 (2013 (restated):
HK$186,000) were available to reduce the level of employers’ future
contributions.

The Group also participates in the employees’ pension schemes of the
respective municipal government in various places in the PRC where the
Group operates. The Group makes monthly contributions calculated as
a percentage of the monthly payroll costs and the respective municipal
government undertakes to assume the retirement benefit obligations
of all existing and future retirees of the Group. The Group has no other
obligations for the payment of pension and other post-retirement benefits
of employees other than the above contributions payments.

In addition, certain subsidiaries of the Company outside Hong Kong and
the PRC participate in central provident fund schemes established by
the relevant authority in their respective countries which are defined
contribution plan.

The Group contributed an aggregate amount of HK$14,602,000 (2013
(restated): HK$14,882,000) to the above retirement benefit schemes
during the year ended 31 March 2014.

MAJOR NON-CASH TRANSACTION

During the year ended 31 March 2014, the Group received property, plant
and equipment of HK$41,866,000 as the settlement of compensation
income which was recognised as other receivables as at 31 March 2013.

During the year ended 31 March 2013, the Group entered into finance
lease arrangements in respect of property, plant and equipment with a
total capital value at the inception of HK$4,700,000 (2014: nil).



41. RREE 41. CONTINGENT LIABILITIES

AEH
THE GROUP
2014 2013
FHET FHT
HK$'000 HK$"000
(E3#w51)
(Restated)
TEE QB IRITERER Guarantees given to banks in respect of
banking facilities to associates 16,327 26,327
42, EiE 42. COMMITMENTS
AEE
THE GROUP
2014 2013
FE5 Fin
HK$'000 HK$’000
(EFRS)
(Restated)
EERANBRIERE M REREE Capital expenditure in respect of
ARBEYXE  BER&EZ acquisition of property, plant and
B A EAE equipment contracted for but not
provided in the consolidated
financial statements 7,747 10,639
BROEREL S TR EE Capital expenditure in respect of
AREBEYX  BEREEZ property, plant and equipment
BAENE authorised but not contracted for 25,281 42,491
43. EEHERIE 43. OPERATING LEASE COMMITMENTS
HAE As lessee
RBEREER - AEERTAIHEEEHRESR At the end of the reporting period, the Group has outstanding
RITHEFE - Bz T commitments under non-cancellable operating leases which fall due as
follows:
2014 2013
B RRE et K A
ti#REE  Machinery +HIRFEE  Machinery
Land and and Hith Land and and Hit
buildings  equipment Others buildings  equipment Others
FTER FiET FEx THET FHET FHET

HK$°000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
(E¥Ry) (&I (EH&ES)
(Restated) (Restated) (Restated)

—FR Within one year 42,678 263 1,950 48,683 141 2,139
“ZEhEN(EEME In the second to fifth years
BEEAR) inclusive 95,484 116 881 72,960 230 1,533
jickicRakes Over five years 26,814 - - 48123 - -
164,976 379 2,831 169,766 371 3,672
LEHERSARRAEBEANERANRLE « IHK Operating lease payments represent rentals payable by the Group for
R R s & o fﬂfiﬁﬂ BEERAIEE its office properties, factories and machinery and equipment. Leases are
200 (ZZ—=F(EFMmF) : 15F£2205F) ° negotiated for terms from 1 to 20 years (2013 (restated): 1 to 20 years).
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43. EEHERE =)
HiE
FR - PEFSWAS,009,000E (=T —=1F
(EFH R : 8,929,000/ 7T ) ° NIk Hi4E
A {EH A ®RKIEE VIR EE41,059,0007
T(ZE—=F (&) : 58,405,000/&7T) °
FismEaAEEP  HEFH—ZEWFE - NIk
HHEER  AEERARSEHEEHHAT
M

43. OPERATING LEASE COMMITMENTS (continued)

As lessor

Property rental income earned during the year was HK$8,009,000 (2013
(restated): HK$8,929,000). Investment properties with carrying amount
of HK$41,059,000 (2013 (restated): HK$58,405,000) were held for rental
purposes at the end of the reporting period. The properties held have
committed tenants for a period from one to two years. At the end of the
reporting period, the Group had contracted with tenants for the following
future minimum lease payments:

2014 2013
FHExT FAIT
HK$'000 HK$°000
(EFHRS)
(Restated)
—FR Within one year 1,951 4,624
“EhFERN(ERMESTEERN) In the second to fifth years inclusive 6,700 2,514
8,651 7,138
4. BEARERS 44. RELATED PARTY TRANSACTIONS

AREFEAEE 2 HENFHEITATERRS

The Group entered into the following significant transactions with its
associates of the Group:

2014 2013

FExT FAT

HK$'000 HK$'000

(EFHRY))

(Restated)

BEgBE AT Purchases from associates 515,910 534,512

SHE THE QA Sales to associates 227,072 228,312
BEtE AR ZEEBIRA Management fee income received

from associates 3,034 2,520

HEE QAR Z BT EBWA Technical fee income received from associates = 23,484

RBEMEER - AKBERARREBEZENFE
VAT 1 B 5170 B WA B 3R % L e FE U B TR R TR
R RENERERERRA

At the end of the reporting period, the Group and the Company have
the following balances with its associates included under trade and other
receivables and prepayments and creditors and accrued charges:

£ HAT
THE GROUP THE COMPANY
2014 2013 2014 2013

FiER THET FiEx THT
HK$°000 HK$'000 HK$'000 HK$'000

(EXT#R5) (EXFHR5)
(Restated) (Restated)
FEUSES & R R E SR Trade receivables due from
associates 97,070 81,436 - -
L 4th i Wi B 2 2 R FRIR Other receivables due from
associates 27,813 132,270 184 183
FERTHE &R RIE K Trade payables due to
associates 117,512 93,016 - -
H{th & (~fHk & A R 2 K1 Other payables due to
associates 16,306 1,423 - 3

TEEHEEQEAQNRES - N TEFHE
HRKIEETT
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The key management personnel includes solely the directors of the
Company and the compensation paid to them is disclosed in note 11.



45. PRINCIPAL SUBSIDIARIES
(@) General information of subsidiaries

45. TEHBAA
(a) MIBRATN—RER

AKAAR_—_E—NERER-_ZETE—=F=A4 Details of the Company’s principal subsidiaries at 31 March 2014 and
=+—HZFEMBARFRLOT : 2013 are as follows:
AEBEGRITREAZ
BRI w7 BT/ EmBRAE BREDE
Place of Nominal value of Effective equity

iy PGS incorporation/ issued share/ interest attributable FEEK
Name of subsidiary registration registered capital to the Group Principal activities
2014 2013
ZFE
Electronics division
BEEXARAF BE HK$496,000,000 82.93%  81.38% IR E
Bowden Industries Limited Hong Kong Investment holding
CIH Limited FhE $$201,553,536 82.93% 81.38% FRKE
Republic of Singapore Investment holding
BRelEERAR B HK$10,000 82.93%  81.38% 1ZKiRE
Ever Grace Capital Hong Kong Investment holding
Investment Limited
Famingo Pte Ltd. I S$2 82.93%  81.38% IEFIHE
Republic of Singapore Investment holding
GP Acoustics Limited REEBRHS US$27,500,000 82.93%  81.38% Zf&i%&
British Virgin Islands Investment holding
GP Acoustics (HK) Limited B HK$20,000,000 82.93% 81.38% IHENIHEHERL
Hong Kong BFEmM
Marketing and trading
of acoustic and
electronic products
GP Acoustics (UK) Limited HE £12,500,000 82.93%  81.38% EMIRE - &it - HER
United Kingdom HEBERLETFER
Investment holding, design,
marketing and trading
of acoustic and electronic
products
SHREF(FBR)ARAF i HK$2 82.93%  81.38% IERIEE
GP Electronics (China) Limited Hong Kong Investment holding
SWBF(FE)ARAR &8 HK$34,000,000 82.93% 81.38% HERKESEER
GP Electronics (HK) Limited Hong Kong Marketing and trading
of audio products
BMmeLETHERAReS H HK$100,000,000 78.78% 77.31% EXGBRRREFEMD
GP Electronics (Huizhou) PRC Manufacturing of acoustic and
Co., Ltd.e electronic products
GPIL %2 A $$286,306,915 82.93%  81.38% IEMRIEE
GP Ind2 Republic of Singapore Investment holding
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45. T EMB AT (&) 45. PRINCIPAL SUBSIDIARIES (continued)
(a) MIBATN—RER &) (a) General information of subsidiaries (continued)
AEBMEGERITREZ

AL R T 817/ REMRAE BRESE
Place of Nominal value of Effective equity

) RS incorporation/ issued share/ interest attributable FEEK

Name of subsidiary registration registered capital to the Group Principal activities

2014 2013
BEFH)

Electronics division (continued)

TIWTEESHERRDA BB HK$8,010,000 82.93% 81.38% HERMESETIER
GP Industries Marketing Ltd Hong Kong AR R IR E M

Marketing and trading
of quality parts and
components and hygienic
and health care products

BMELEEBHERAR HE HK$27,462,979 82.93%  81.38% EHLENMLEARE
GP Precision Parts (Huizhou) PRC EIRE M
Co., Ltd. Manufacturing of metal parts
and personal health care
products
SHETERARDA &t HK$1,000,000 82.93%  81.38% ZRIEE
GPE International Limited Hong Kong Investment holding
BMELRRBHAR AR HE US$2,283,000 82.93%  81.38% EZSHRE  HERK
Huizhou GP Wiring Technology ~ PRC & IRF
Ltd.* Manufacturing of automotive

wire harness, transformers
and switching mode power

supply
FEAIEARAR BB HK$10,000 82.93%  81.38% 2 &
King Bright Capital Investment  Hong Kong Investment holding
Limited

NETEERAR EB HK$2,750,000 82.93%  81.38% iEARIRE
Maxson Industries Limited Hong Kong Investment holding
it
Batteries division
SILEH EAIE $$257,399,422 44.04%  40.45% ERIEE
GP Batteries Singapore Investment holding
Bolder Technologies Pte Ltd N $$100,000 35.24%  32.36% HERIHKE

Singapore Investment holding
Champion World Limited REER RS US$1,000 44.04%  40.45% iZRIZE

British Virgin Islands Investment holding
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(a) MBARMN—RER )

o) PNCIECE
Name of subsidiary

45. PRINCIPAL SUBSIDIARIES (continued)
(a) General information of subsidiaries (continued)

ARSI R T
Place of
incorporation/
registration

17/ REMRAE
Nominal value of

issued share/
registered capital

AEBEGBRITREZ
BRESE
Effective equity
interest attributable
to the Group

FEEK
Principal activities

ZthE )

Batteries division (continued)

RERBELERAAN
Dongguan Chao Ba
Batteries Co Ltd”

Douza Investments Ltd

BB (FE)ARAT]
EVB Technology (HK)
Limited

Gold Peak Industries
(North America) Inc

2 ILBEREROBRAT
Gold Peak Industries
(Taiwan) Limited

SLWECIEGEMNERARA
GP Batteries (China) Limited?

GP Batteries Europe B.V.

GP Batteries (Malaysia)
Sdn Bhd

e L BEARAN
GP Batteries (Shenzhen)
Co., Ltd~»

GP Batteries (U.K.) Limited

BHRELARAA
GP Battery Marketing
(H.K.) Limited

I
PRC
e

British Virgin Islands

BB
Hong Kong

e
United States of
America

AR -1
a/=

Taiwan

R E
PRC

G|
Netherlands

B RE T
Malaysia
I

PRC

£
United Kingdom

BB
Hong Kong

HK$109,000,000

US$50,000

HK$500,000

US$4,451,000

NT$2,036,187,800

US$4,400,000

€200,000

RM10,000,000

HK$110,000,000

£1,070,000

HK$2

2014 2013
44.04%  40.45%
44.04%  40.45%
44.04%  40.45%
44.04%  40.45%
35.24%  32.36%
44.04%  40.45%
44.04%  40.45%
44.04%  40.45%
44.04%  40.45%
44.04%  40.45%
44.04%  40.45%

ER®L

Manufacturing of batteries

BRI E

Investment holding

ER®L

Manufacturing of batteries

EENHESD
Marketing and trading in
batteries

ER®E

Manufacturing of batteries

ER®L

Manufacturing of batteries

EENHES
Marketing and trading in
batteries

ER®L

Manufacturing of batteries

ER®L

Manufacturing of batteries

EERHES
Marketing and trading in
batteries

EEMHES

Marketing and trading in
batteries
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45. TEMB AT (@)
(a) MIBARKN—RER &)

MEARER
Name of subsidiary
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45. PRINCIPAL SUBSIDIARIES (continued)

(a) General information of subsidiaries (continued)

ARSI R T
Place of
incorporation/
registration

BT/ EMBRAE
Nominal value of

issued share/
registered capital

AEBEGERTREZ
BRESE
Effective equity
interest attributable
to the Group

FEEK
Principal activities

E )
Batteries division (continued)

GP Battery Marketing Inc

GP Battery Marketing
(Korea) Limited

GP Battery Marketing
(Latin America) Inc.

GP Battery Marketing
(Malaysia) Sdn Bhd

GP Battery Marketing
(Middle East) Limited (FZC)

MEXR

Canada

L

South Korea

e
United States of
America

L i

Malaysia

PR {REE S R AR
United Arab Emirates

GP Battery Marketing (Singapore) /13

Pte Ltd

GP Battery (Poland) Sp. z.0.0.

B TEEARAF]
GP Battery Technology
(HK) Limited

GPIBIR AR A A

GPI International Limited

BHEETHBEERAT]
GP Online Business Ltd

BNBREERBRAR
Huizhou Chao Ba Batteries
Co Ltd®
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Singapore

it
Poland

&
Hong Kong

&t
Hong Kong

&t
Hong Kong

R
PRC

C$100,000

¥150,000,000

US$105,800

RM100,000

AED1,000,000

$$800,000

PLN23,022,405

HK$2

HK$50,000,000

HK$2

HK$30,000,000

2014

44.04%

39.64%

44.04%

44.04%

26.43%

44.04%

44.04%

44.04%

44.04%

44.04%

39.64%

2013

40.45%

36.41%

40.45%

40.45%

24.28%

40.45%

40.45%

40.45%

40.45%

40.45%

36.41%

HEERIHEEN
Marketing and trading in
batteries

HEERIHEED
Marketing and trading in
batteries

HEERIHEE)
Marketing and trading in
batteries

HEERIHEEN
Marketing and trading in
batteries

HEERIHEEMN
Marketing and trading in
batteries

HEERIHEE)
Marketing and trading in
batteries

HEERIHEEN
Marketing and trading in
batteries

ERE

Investment holding

HEERIHEE)
Marketing and trading in
batteries

HEERIHEEN
Marketing and trading in
batteries

HEERHEEN
Marketing and trading in
batteries
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(a) MBARMN—RER )

o) PNCIECE
Name of subsidiary

ARSI R T
Place of
incorporation/
registration

45. PRINCIPAL SUBSIDIARIES (continued)

(a) General information of subsidiaries (continued)

17/ REMRAE
Nominal value of

issued share/
registered capital

AEBEGBRITREZ
BRESE
Effective equity
interest attributable
to the Group

FEEK
Principal activities

ZthE )

Batteries division (continued)

BNERESFRAFA
Huizhou Modern Battery
Limited?

EREHENERRF
Ningbo Fubang Battery
Co Ltd®

BERBBERBRAT"
Ningbo GP Energy Co., Ltd®

North America Land
Holdings Inc

LEXBERERAFA
Shanghai Bi Ba Batteries
Co Ltd”

(P E) AR AR
Sylva Industries (China)
Limited

FEEXFRAF
Sylva Industries Limited

BB LTHEBERAR
Whitehill Electrochemical
Company Limited

FIR(ER)EMRBRAR
Zhongyin (Ningbo) Battery
Co. Ltd®

H US$9,400,000
PRC
=] RMB30,000,000
PRC
AR US$31,100,000
PRC
EE US$4,800,000
United States of

America
H US$8,000,000
PRC
BB HK$2
Hong Kong
BB HK$1,200,000
Hong Kong
BB HK$2
Hong Kong
s US$30,000,000
PRC

2014

44.04%

31.71%

39.64%

44.04%

44.04%

44.04%

44.04%

44.04%

30.83%

2013

40.45%

30.34%

36.41%

40.45%

40.45%

40.45%

40.45%

40.45%

30.34%

ER®L

Manufacturing of batteries

ER®L

Manufacturing of batteries

ER®L

Manufacturing of batteries

MEKRE

Property investment

ER®E

Manufacturing of batteries

BRI E

Investment holding

ER®E

Manufacturing of batteries

PRI MR R R
Investment holding and
provision of logistic support

ER®L

Manufacturing of batteries
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FEMB AR (=) 45. PRINCIPAL SUBSIDIARIES (continued)
(a) MIBATN—RER &) (a) General information of subsidiaries (continued)
AEBEGEBRTREZ
BRI BT/ EMBRAE BHESE
Place of Nominal value of Effective equity
HEARARE incorporation/ issued share/ interest attributable FEEK
Name of subsidiary registration registered capital to the Group Principal activities
2014 2013
RtRE
Other investments
GP eBiz Limited” HEHS us$2  100% 100% {EHBERKE

Cayman Islands

KH Technology Corporation FEHS
Cayman Islands

Makinen Properties Limited~ EBHERRHS

Investment holding
in Hong Kong

US$10,000 100%  100% 3HAE7IE
Holding of trademarks

us$1  100% 100%  $ERRIRE

British Virgin Islands Investment holding

°  WARBNFBUAGI T MK FIE &R -
A SRR SRR DA T ML 2INEREA DK -

4 WERFRADREERE - MERMMBARRAR
RIREEREA ©

B AR B SZ BEA iR M AR AR 2 R RSN » RAB AR
FrA A L RRIFTETT 2 B8 = mn o

EXRFINARBZMBAT  EFRBRELELRA
TEREAFEZEEUBRAEEEE—(HE
2o EFRABIEMHE AR ZFEARE
BHRRILE

BREREI ERFEEMNEREIFHER - KIS
NANEAEAERES ©

@  The Company is established as a sino-foreign joint venture registered under the PRC
law.

A These companies are established as a wholly foreign owned enterprise registered
under the PRC law.

4~ These companies are directly held by the Company. All other subsidiaries are indirectly
held by the Company.

Except for the companies established in the PRC with registered capital,
the classes of shares held by the Company in the above companies are
ordinary shares issued by these companies.

The above table lists the subsidiaries of the Company which, in the opinion
of the directors, principally affected the results of the year or constituted
a substantial portion of the assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in particulars of
excessive length.

Save as disclosed, none of the subsidiaries had any debt securities
outstanding at the end of the year or at any time during the year.



MEAREE

45. TEMB AT (@)
(b) HBATZEEEEREE

RBE-_ZE—NER-_TE—=F=H=+—
AEFE  AEEE—FREETHER
A {8 413,962,000/ (=T — =4 :
10,086,000 L) - AEZWHE - ENR
{8 B4R 30 28 2 JF ¥ AR # 22 43,241,000 7% 7T
(ZZ— =4 :11,388,000;5 T) M 2 =4
29,279,000/ 70 (== — =4 : 1,302,000
L) BEERERNFEEPER

RBE-_ZT-—NOF=A=+—BILFE K
KBRS LGB T HE—BRS
BEZMEARROER - BEZEE - EW
H1859,943,0007% 7T B AL 5 B 2 FEPR AR M 2
57,320,000;% 7T [# < = #82,623,000/8 T B 5
REARFHEHIER -

RBE_Z-—NE=A=+—HILFE -
GPTERMBHEBERKNG  REKE
/$30,932,0008 7T - FAEZEE - 2K
18 30,932,000 7 7T B 4% J8 & 2 FEIE Bk &
37,347,000 7T 2 %= %66,415,0007%8 7T B #%
MEREEH IR o

RBE-Z-—NE=A=+—HItFE ' K
SEWKEI S ILEMIEERER S LT
AR P = RS R(E - ©£%/575,027,000
BT

() EAEAFEHESNEZENBA R ZFE

AEEBEAERGFERERNIFZEMBAR
AlZFBIIRDT

45. PRINCIPAL SUBSIDIARIES (continued)
(b) Change in ownership in subsidiaries

(9]

PR R
TEEERS
Place of

incorporation and
principal price

During the year ended 31 March 2014 and 2013, the Group further
acquired certain subsidiaries for a consideration of HK$13,962,000
(2013: HK$10,086,000). As a result of the acquisitions, the difference
of HK$29,279,000 (2013: HK$1,302,000) between the consideration
paid and the amount of non-controlling interests adjusted of
HK$43,241,000 (2013: HK$11,388,000) was directly recognised in
capital reserve.

During the year ended 31 March 2014, the Group disposed part of
its shareholding in a PRC subsidiary without losing control over the
subsidiary. As a result of the disposal, the difference of HK$2,623,000
between the consideration received of HK$59,943,000 and the amount
of non-controlling interest adjusted of HK$57,320,000 was directly
recognised in capital reserve.

During the year ended 31 March 2014, GP Ind repurchased its shares
from the market at a cash consideration of HK$30,932,000. As a
result of the repurchase, the difference of HK$6,415,000 between
the consideration paid of HK$30,932,000 and the amount of non-
controlling interests adjusted of HK$37,347,000 was directly
recognised in capital reserve.

During the year ended 31 March 2014, the Group received cash
contribution from the non-controlling shareholders of GP Batteries
amount to HK$75,027,000 as a result of a rights issue exercise done by
GP Batteries.

Details of non-wholly owned subsidiaries that have material non-
controlling interests

The table below shows details of non-wholly-owned subsidiaries of
the Group that have material non-controlling interests:

FERERITEN
FEERRTRELH
Proportion of BT LR ER
ownership interests Al (E58) Rt EERER

and voting rights held by Profit (loss) allocated to Accumulated

Name of subsidiary of business non-controlling interests non-controlling interests non-controlling interest
2014 2013 2014 2013 2014 2013
TET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000
GPT % FT AN
GP Ind Singapore 17.07% 18.62% (168,374) (30,812) 1,065,776 1,262,268
SWE (M) FT AN
GP Batteries (note) Singapore 46.89% 50.30% 24,674 56,898 379,984 333,268

it - SIUEBRFINKESFZSM LT - #ARKER

“E=F=ZA=+—BEASIIEB.THHERRE
@ ERARERASUEn 2 @ REMARR
PR < B REREN M - ARAREERAEAK
BRI ESE -

1,445,760 1,595,536

Note: GP Batteries is listed on the Singapore Stock Exchange. Although the Group had only

49.7% ownership in GP Batteries as at 31 March 2013, the directors concluded that
the Group had sufficiently dominate voting interest to direct the relevant activities
of GP Batteries on the basis of the Group’s absolute size of shareholding and relative
size of the dispersion of the shareholdings owned by other shareholders.
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45. TEMB AT (@)
() BEEAFEZEHEZNEZENBATZHF

45. PRINCIPAL SUBSIDIARIES (continued)
(c) Details of non-wholly owned subsidiaries that have material non-

150

&%) controlling interests (continued)
GPI ¥ GP Ind
2014 2013
TR TET
HK$'000 HK$'000
mENEE Current assets 2,867,743 3,384,871
FRBEE Non-current assets 3,026,679 3,161,967
REAE Current liabilities 2,466,394 2,535,117
FreaE Non-current liabilities 352,555 663,524
ARRER ANEML 2 #am Equity attributable to owners of the Company 1,972,696 2,165,044
Ry Iy Non-controlling interests 1,102,777 1,183,153
WA Revenue 5,849,329 6,020,586
S EfrimF REE Expenses, other gains and losses 6,042,237 5,911,205
2F(E8)at (Loss) profit for the year (192,908) 109,381
FERAARIEA AL (BR)ER (Loss) profit attributable to owners
of the Company (49,208) 83,295
FEBRAR R ER 7 (B18) &7 (Loss) profit attributable to the non-controlling
interests of the Company (10,547) 19,302
FEBRGPTEIE Mgz 7 (B518) &7 (Loss) profit attributable to the non-controlling
interests of GP Ind (133,153) 6,784
2F (1) EH (Loss) profit for the year (192,908) 109,381
BBERANRIEE At 2EE () Other comprehensive income (expense)
attributable to owners of the Company 25,369 (27,140)
FRRARBIEERER < 2 mEkeE () Other comprehensive income (expense)
attributable to the non-controlling interest of
the Company 5,437 (6,290)
FRRGPT £ v E 2 EaE (L) Other comprehensive income (expense)
attributable to the non-controlling interests of
GP Ind 21,022 (10,107)
2FEHM2ERE () Other comprehensive income (expense)
for the year 51,828 (43,537)
FENAARRAAZEE (X L) asE Total comprehensive (expense) income
attributable to owners of the Company (23,839) 56,155
FERARR R ER 7 20 () RSB Total comprehensive (expense) income
attributable to the non-controlling interests of
the Company (5,110) 13,012
FENGPIEERER 2 () Wiz Total comprehensive (expense) income
attributable to the non-controlling interests of
GP Ind (112,131) (3,323)
2F2E () Yl Total comprehensive (expense) income
for the year (141,080) 65,844
BN ER 2R E Dividends paid to non-controlling interests (34,309) (20,513)
JTk R gE B i 30 S\ SRaE Net cash inflow from operating activities 339,982 327,039
REEBEEZRSRACRL)FE Net cash inflow (outflow) from investing activities 288,034 (19,129)
REELZRERILFE Net cash outflow from financing activities (429,749) (144,687)
BEeRNFE Net cash inflow 198,267 163,223




45. TEMB AT (@)
() BEEAFEZEHRENFEZTEMNB AT 2

45. PRINCIPAL SUBSIDIARIES (continued)
(c) Details of non-wholly owned subsidiaries that have material non-

&) controlling interests (continued)
M ERFFIBERERN IR ESFR S £ The details of the financial information were disclosed in GP Ind’s
o GPTHEFRPHEE o annual report which was available on the website of the Singapore
Stock Exchange.
A4 GP Batteries
2014 2013
FET FHT
HK$'000 HK$'000
mEEE Current assets 1,983,990 2,904,103
FREEE Non-current assets 1,801,377 1,968,190
mEaE Current liabilities 1,842,054 1,830,105
FRHEE Non-current liabilities 37,013 222,418
ARAREER NG 2 S Equity attributable to owners of the Company 1,526,316 1,676,502
EEE g £ Non-controlling interests 379,984 333,268
WA Revenue 4,289,618 4,504,098
Y EEF REE Expenses, other gains and losses 4,585,441 4,548,279
2 EEIE Loss for the year (295,823) (44,181)
FBRARRBEEAZER Loss attributable to owners of the Company (135,151) (40,791)
FENAA AR ER < B1E Loss attributable to the non-controlling interests
of the Company (28,968) (9,454)
FBNGPL ¥ EERIER < B8 Loss attributable to the non-controlling interests
of GP Ind (156,378) (50,834)
FENE LIRS R Profit attributable to the non-controlling interests
of GP Batteries 24,674 56,898
2FEE Loss for the year (295,823) (44,181)
FENAAREA A EMEEKE () Other comprehensive income (expense)
attributable to owners of the Company 13,528 (8,283)
FENARRF RS 7 2 ms () Other comprehensive income (expense)
attributable to the non-controlling interest
of the Company 2,899 (1,920)
SFENGPTEIERER 2 Etp 2 mbkas (i) Other comprehensive income (expense)
attributable to the non-controlling interests
of GP Ind 15,834 (10,323)
FERSILE IR 2 E RS Other comprehensive income attributable to the
non-controlling interests of GP Batteries 4,250 -
2EEMEERE(THE) Other comprehensive income (expense)
for the year 36,511 (20,526)
GENAARRA AL ZEX HER Total comprehensive expense attributable to
owners of the Company (121,623) (49,074)
FEINAA R R ER 2 2 E X LA Total comprehensive expense attributable to the
non-controlling interests of the Company (26,069) (11,374)
FENGPT X ERIER v 2E X LA Total comprehensive expense attributable to the
non-controlling interests of GP Ind (140,544) (61,157)
FRREILE IR ER . 2ENREE Total comprehensive income attributable to the
non-controlling interests of GP Batteries 28,924 56,898
2EEET HEE Total comprehensive expense for the year 259,312 (64,707)
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45. TEMB AT (%) 45. PRINCIPAL SUBSIDIARIES (continued)
(<) BEEARFEEEZNEZEMB AR 25 (c) Details of non-wholly owned subsidiaries that have material non-
l-10)) controlling interests (continued)
FUIEM ) GP Batteries (continued)
2014 2013
TEx FHT
HK$'000 HK$'000
BN ER 2R E Dividends paid to non-controlling interests (30,898) (11,700)
JTk g B i 30 S\ SZaE Net cash inflow from operating activities 334,897 165,811
RESBEEZReRLFE Net cash outflow from investing activities (42,424) (84,358)
MEEAZBERHFE Net cash outflow from financing activities (114,157) (146,695)
BeERACRL)FE Net cash inflow (outflow) 178,316 (65,242)

AR TR N EN I B HF X 5 P b

The details of the financial information were disclosed in GP Batteries’

o2 IIEMERPIKE - annual report which was available on the website of the Singapore
Stock Exchange.
46. TEBHENT 46. PRINCIPAL ASSOCIATES
AEER-_ZE-—NFER-_ZF-—=F=A=+—H Details of the Group'’s principal associates at 31 March 2014 and 2013 are as
ZEEBERBFIBAOT ¢ follows:
AEEEPE
TEBATRAS
ZEREHE
R 7 Effective
Place of equity interest
BEATHE incorporation/ attributable FTEEK
Name of associate registration to the Group Principal activities
2014 2013

ZFE
Electronics division
BEIEARAF BB 31.58% 30.99%  ERIRE EREERER
Linkz Industries Limited Hong Kong Investment holding and

manufacturing of electronic

cables and wires
KETERNDERARN =) | 16.81% 16.50%  F% - JERHESESRR
Meiloon Industrial Company Limited# Taiwan EEEMm

Development, manufacturing

and marketing of acoustic

and audio-visual equipment
BEREERAE BB 24.88% 24.41% EREERCBHME S
Wisefull Technology Limited Hong Kong Investment holding and
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trading of metallic products
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BE AR B

Name of associate

46. PRINCIPAL ASSOCIATES (continued)

R G A
Place of
incorporation/
registration

FEEE

IEEATIRAS

ZEXEH

2

Effective
equity interest

attributab

le

to the Group

FEEK

Principal activities

Bt

Batteries division

AZ Limited

BMNEHEMERAF]
Changzhou Lithium Batteries Ltd

GP Battery Marketing (Germany)
GmbH

GP Battery Marketing (Thailand)
Co Ltd

Hanoi Battery Joint Stock Company

BRI RN BR AR
STL Technology Co., Ltd

BN (BN ITEEE)BRAR
STL Technology (SIP) Co., Ltd

RINEBTE(FE)BRAR

T.G. Battery Co (China) Ltd
RILEBTE(EE)BRAF

T.G. Battery Co (Hong Kong) Limited

Vectrix International Limited

o OBRENBMERRERELARTEEAZES

RAERT

Russia

ki
PRC

(=
Germany

=H
Thailand

i

Vietnam

L it
=/=

Taiwan

i
PRC

kS
PRC
B

Hong Kong

B
Hong Kong

2014

17.61%

17.61%

22.03%

21.58%

13.21%

15.18%

15.18%

18.72%

22.03%

19.82%

2013

16.18%

16.18%

20.23%

19.82%

12.13%

13.94%

13.94%

17.20%

20.23%

18.20%

HEERIHESH
Marketing and trading in
batteries

ERT

Manufacturing of batteries

HEERIHESH
Marketing and trading in
batteries

HERIHES
Marketing and trading in
batteries

ERT

Manufacturing of batteries

EERLE MM R B E m
Manufacturing of battery packs
and products

EERLE MM R BIEm
Manufacturing of battery packs
and products

ERTH

Manufacturing of batteries

PRI E KAt in < &
Investment holding and provision
of logistic support

HEEFE

Trading of electric motorcycles

Significant influence is exercised through representative on board of directors of the

associates.
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46. TEBE DT (&) 46. PRINCIPAL ASSOCIATES (continued)

A ERTEWFRR 2B S Al mAA R BERE - All associates indicated above are indirectly held by the Company. All
FrBH &N R 2B EBES B 2K FEffi associates operate principally in their respective places of incorporation/
7o A EPMMBERAREEMABREMERAR] registration. All of the above companies are limited liability companies.
REBBERRIZIRE  RAEDZTEXERWE The investments in associates are solely for shares of results and no
KEEEH © strategic purpose is involved.

FREIAREFB 2 BHE NG  EFRAAEYEZE The above table lists the associates of the Group which, in the opinion
NRAIBERFENMZERRETEXLERFE 2 of the directors, the Group exercised significant influence and principally
EENEXNAEBFEE—HAEESD - EFR affected the results of the year or constituted a substantial portion of the
BEFHEMEE N R 2 F IS ERRRELE net assets of the Group. To give details of other associates would, in the

opinion of the directors, result in particulars of excessive length.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Year ended 31 March

(EF4R5)
(Restated)
2014 2014 2013 2013
FEhn3k T FHET* TN FT*
$$°000 HKS$"000* $$'000 HK$'000*
o] Turnover 948,258 5,849,329 963,849 6,020,586
KRR (B8 ) & A (Loss) profit before taxation (14,065) (86,760) 30,531 190,709
BiE Taxation (17,208) (106,148) (13,020) (81,328)
BeFi 1% (B4R )% ) (Loss) profit after taxation (31,273) (192,908) 17,511 109,381
JEIRRRRE RS Non-controlling interests 21,586 133,153 (1,086) (6,784)
2F (R )RF (Loss) profit for the year (9,687) (59,755) 16,425 102,597
FETBRR R CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R=A=+—H At 31 March
(EF4R5)
(Restated)
2014 2014 2013 2013
F#7 03k T FHET* T FAIT*
$$°000 HK$’000* $$'000 HK$'000*
KEE Investment properties 6,678 41,059 9,367 58,402
ME - BENRE Property, plant and equipment 242,292 1,489,708 255,401 1,592,400
Bt N RIRERS Interest in associates 214,574 1,319,287 203,989 1,271,851
A EIRE Available-for-sale investments 7,618 46,838 6,560 40,901
ARRERRE Investment in convertible note = = 6,549 40,832
REFIIEE & Deferred tax assets 5,713 35,126 4,635 28,899
e MTERFOE Deposits and prepayments 156 959 445 2,774
B Intangible assets 15,240 93,702 20,194 125,908
MENEE Current assets 466,421 2,867,743 542,891 3,384,871
BEE Total assets 958,692 5,894,422 1,050,031 6,546,838
FEREEE Non-current liabilities 57,341 352,555 106,421 663,524
TEARE Current liabilities 401,144 2,466,394 406,601 2,535,117
HEaE Total liabilities 458,485 2,818,949 513,022 3,198,641
FEE Net assets 500,207 3,075,473 537,009 3,348,197
EREINATIEE AR Equity attributable to
owners of the company 320,847 1,972,696 347,246 2,165,044
eI Non-controlling interests 179,360 1,102,777 189,763 1,183,153
500,207 3,075,473 537,009 3,348,197
HE MARKET CAPITALISATION 239,670 1,473,587 249,341 1,554,616
*  FIELEEB AR B TEBENREMELER 2 SRRnE - *  The Hong Kong dollar equivalents as shown above for illustrative purposes are converted

at the exchange rates ruling as at the respective year end dates.
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TERNATIONAL LIMITED

FREHER CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BE=A=1T—HLFE Year ended 31 March
(EF4R5I)
(Restated)
2014 2014 2013 2013
F 7 N3 T F#T* T NEIT R Vv
$$°000 HK$000* $$'000 HK$000*
o] Turnover 695,407 4,289,618 721,071 4,504,098
BrF AT (E51R ) i 7l (Loss) profit before taxation (37,309) (230,141) 4,051 25,304
Fim Taxation (10,648) (65,682) (11,124) (69,485)
KT EEE Loss after taxation (47,957) (295,823) (7,073) (44,181)
eI R Non-controlling interests (4,000) (24,674) (9,109) (56,898)
2FEE Loss for the year (51,957) (320,497) (16,182) (101,079)
FREMBMRRE CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R=A=+—H At 31 March
2014 2014 2013 2013
F 7 N3 T T+ TN IT R vivd
$$°000 HK$000* $$'000 HK$000*
[EES Goodwill on consolidation 13,485 82,911 16,773 104,578
EME Investment properties 1,601 9,843 1,123 7,002
ME - BE MR Property, plant and equipment 215,240 1,323,382 228,543 1,424,942
RN s Interest in associates 52,066 320,123 60,410 376,650
AIEHERE Available-for-sale investments 4,722 29,033 3,664 22,845
IR IEE B Deferred tax assets 5,713 35,126 4,635 28,899
EREE Intangible assets - - 80 499
e MFERF0E Deposits and prepayments 156 959 445 2,775
MENEE Current assets 322,684 1,983,990 335,868 2,094,103
BEE Total assets 615,667 3,785,367 651,541 4,062,293
ERBEE Non-current liabilities 6,020 37,013 35,673 222,418
mEAE Current liabilities 299,599 1,842,054 293,526 1,830,105
PR Total liabilities 305,619 1,879,067 329,199 2,052,523
FEE Net assets 310,048 1,906,300 322,342 2,009,770
RIBINVARIEE AR Equity attributable to
owners of the company 248,246 1,526,316 268,890 1,676,502
eI R Non-controlling interests 61,802 379,984 53,452 333,268
310,048 1,906,300 322,342 2,009,770
e MARKET CAPITALISATION 96,412 592,780 126,352 787,791

* BRI RE Z AT R IR A R A B 2 R o *
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at the exchange rates ruling as at the respective year end dates.

The Hong Kong dollar equivalents as shown above for illustrative purposes are converted
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