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Management Discussion and Analysis
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FINANCIAL HIGHLIGHTS

The key financial figures for the six months ended 30 June 2014 are

extracted as follows:

BT S

BEEHSOT

For the six months ended 30 June

BEXNA=THIEREA

BHE_Z-—NFRB=THIEXNEANTEZH

2014 2013
—ZE—mF —Z=—=
HK$'000 HK$'000
FET FET +/(-)
RESULTS ES
Revenue PN 1,005,663 631,114 +59%
Gross profit EF 379,661 224,057 +69%
EBITDA EBITDA 216,269 106,340 +103%
Operating profit S H 214,389 104,479 +105%
Net profit (excluding the HEF (R IR AR AT
share option scheme expenses) BH) 215,500 100,275 +115%
Net profit Al 198,218 90,779 +118%
Research and development fEEF
expenses (included in (BIEETHERAN)
administrative expenses) 46,098 37,870 +22%
PER SHARE DATA BRE
Earnings per share for profit RATHERFE A
attributable to the equity holders B EF 2 B & T
of the Company
— Basic (HK$) —HAR(ET) 0.187 0.087 +115%
— Diluted (HK$) —#E(ET) 0.180 0.086 +109%
FINANCIAL RATIOS o7/ pi 3 A=
Gross profit margin EF= 37.8% 35.5%
EBITDA margin EBITDA Fi B = 21.5% 16.8%
Operating profit margin LR TR 21.3% 16.6%
Net profit margin FFEE 19.7% 14.4%
As at As at
30 June 31 December
2014 2013
R-Z—NE RKZT-—=F
~A=+H +ZA=+—H
HK$'000 HK$'000
FET FET +/(-)
KEY BALANCE SHEET ITEMS FELEAMFRER
Total current assets MENE AR 3,061,862 2,824,424 +8%
Total assets BEBEE 3,068,769 2,832,808 +8%
Net current assets mENE EFE 2,309,860 2,078,738 +11%
Total equity iR 2,316,767 2,087,122 +11%

4 PAX GLOBAL TECHNOLOGY LIMITED



Management Discussion and Analysis
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Revenue A

Turnover increased by 59% or HK$374.6 million to HK$1,005.7 million & #EmEEz —_T—=FA=1+HI-~EA
for the six months ended 30 June 2014 from HK$631.1 million for the #6311 B&BTIEIN59% K 374.6 BEBTE
six months ended 30 June 2013. The period sales volume of electronic  &Z-Z—M4&E XA =+H 1-/5E 518 1,005.7
funds transfer point-of-sale terminal (“E-payment Terminal”) exceeded EHEB T » BF kN85 E B4k ([ B F L[4
1 million units. Turnover from the People’s Republic of China (the x| MAHEEBB1EES - KEFEAR
“PRC") excluding Hong Kong, Macau and Taiwan (“China Market”) — #MBE([FE)(FEEEE BFIREE)([F
increased by 29% period on period or HK$123.5 million to HK$552.9  EMi5 |) 89 & ¥R 1L 129% 5 123.58 &
million. Turnover from overseas market significantly increased by  #LE552.9 B & BT o JBINT 5L ¥ 5 AIEIE

HK$251.1 million to HK$452.8 million, representing a gain of 124%. 251 E BB L E4A28E BB L LA
124% -
Sales by Product Category REGDENHESR

For the six months ended 30 June

BEAA=THILEAEAR

2014 2013
—ZE-NmEF —F—=

HK$'000 HK$'000
TER FABT +/(-)
E-payment Terminals R AN 941,505 577,359 +63%
Consumer activated devices HEEBRIER 34,842 25,669 +36%
Contactless devices SR ERRE 8,954 8,867 +1%
Services AR 7 12,785 9,452 +35%
Others* Hb * 7,577 9,767 -22%
1,005,663 631,114 +59%
* The amount mainly represented accessory items sold to customers. Examples of such * EHeHEIZEEREPHENRH - BRERMER R
accessory items were download cable, telephone line, thermal paper, sticker and ETHER  BiEF  BRAE  BERGHRFHERS -

barcode scanning gun etc.

BERIE#KEBIRAD 5
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E-payment Terminals

Turnover from the sales of E-payment Terminals increased by 63% to
HK$941.5 million for the six months ended 30 June 2014 from
HK$577.4 million for the six months ended 30 June 2013. Turnover
growth has been driven by the increase in sales in China Market and
overseas market during the period.

Meanwhile, bank card and prepaid card payment have been gaining
increasing popularity in China Market. Financial institutions and third
party payment service providers (the “Operators”) have been
aggressively building their E-payment Terminal networks in order to
capture the benefits from the rising usage of electronic payment and
high levels of retail consumption in China Market. Furthermore, recent
state policies have also encouraged the building of electronic
transaction networks, which further fuel the fast growth of E-payment
Terminal demand. After years of hard work, sales in international
markets are finally bearing fruits.

Consumer Activated Devices

Turnover from the sales of consumer activated devices increased by
36% to HK$34.8 million for the six months ended 30 June 2014 from
HK$25.7 million for the six months ended 30 June 2013.

Contactless Readers

Turnover from the sales of contactless readers slightly increased by 1%
to HK$9.0 million for the six months ended 30 June 2014 from HK$8.9
million for the six months ended 30 June 2013.

Services

Turnover from provision of services increased by 35% to HK$12.8
million for the six months ended 30 June 2014 as compared to HK$9.5
million for the six months ended 30 June 2013. Maintenance services
made up the bulk of service income and were still mainly generated in
Hong Kong.

6 PAX GLOBAL TECHNOLOGY LIMITED
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Sales by Geographical Region

55% 45%

.

BRitE S BN HER

@ China Market
32% FEITS

/ Overseas market

TS

2014 2013
—E-mF —E—=F
For the six months ended 30 June
BEANA=+THLXEA
2014 2013
—2-mEF —F=F
HK$’000 HK$'000
TET FHAT +/(-)
China Market 5 552,859 429,419 +29%
Overseas market BN 452,804 201,695 +124%
1,005,663 631,114 +59%
* China Market and overseas market turnover classification is according to locality of * B T8 R SN iR A BE L K T IE &5 o

customers.

Turnover generated from the China Market increased by 29% to
HK$552.9 million for the six months ended 30 June 2014, from
HK$429.4 million for the six months ended 30 June 2013. China
Market turnover contributed to 55% of total turnover compared with
68% for the six months ended 30 June 2013. The growth was mainly
attributable to the Operators and vertical application sectors. Among
the sectors, the increase of shipment volume to the Operators achieved
the most prominent growth.

The demand for E-payment Terminals with built-in near field
communications (“NFC”) and wire-less communication functions
recorded significant growth.

REFEMEHNEEEREE_T—=FA
=+ HIEANAANI 4B EBTEMN29% =
HE_Z—NFENA=Z+HIL/XEAKS552.9
BEBL - PEMIGEEBEBEERE5%
mMB8E2-_Z—=F"A=+HILA~EARAA
68% c WRFEZRAELIMITHIERRE -
MitEtRBEENELRNEESLRRAR
ﬁa

PR 3 R0 B SRR BE BEAR AR AR (TNFC )
MAEMET XN RHRLR R EEARE -

BERIE#KEBIRAD 7



Management Discussion and Analysis

ENEZ51RME ik

Turnover generated from the overseas market substantially increased
by 124% to HK$452.8 million for the six months ended 30 June 2014
from HK$201.7 million for the six months ended 30 June 2013. All
overseas business units recorded notable growth especially in Europe,
Middle East and Africa (“"EMEA") and Latin America and the
Commonwealth Independent States (“LACIS”) business units. North
Africa, Middle East and South America become new focal points for
business growth of PAX Global Technology Limited (“PAX" or the
“Company”) in the near future. Overseas market turnover contributed
to 45% of total turnover compared with 32% for the six months ended
30 June 2013. As at 30 June 2014, we had over 80 overseas
distributors and partners worldwide.

Gross Profit Margin

Gross profit margin for the six months ended 30 June 2014 was
37.8%, a rise in 2.3 points compared to 35.5% for the six months
ended 30 June 2013. This was mainly due to increase of weighted
contribution from overseas sales and successful cost reduction.

Other Income

Other income comprised primarily of value added tax refund and
interest income. It increased by 136% to HK$30.7 million for the six
months ended 30 June 2014 from HK$13.0 million for the six months
ended 30 June 2013 mainly due to increase of value added tax refund
and interest income from time deposit.

8 PAX GLOBAL TECHNOLOGY LIMITED
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Other Losses — net

The Company together with its subsidiaries (collectively referred to as
the “Group”) purchased listed securities during the years ended 31
December 2012 and 2013. All listed securities were sold during the
year of 2013. The Group did not hold listed securities as at 30 June
2014. The securities were classified as financial assets at fair value
through profit or loss. Changes in fair values of financial assets at fair
value through profit or loss are recorded in ‘other losses — net’ in the
interim condensed consolidated income statement. There is no such
item during the period as compared to a loss of HK$2.8 million for the
six months ended 30 June 2013.

Selling Expenses

Selling expenses increased by 55% to HK$82.6 million for the six
months ended 30 June 2014, from HK$53.2 million for the six months
ended 30 June 2013. The increase was mainly attributable to the
significant increase of sales and after sales service staff headcounts and
increase of service charges but was partly offset by the decrement of
office expenses.

Administrative Expenses

Administrative expenses increased by 48% to HK$113.4 million for the
six months ended 30 June 2014 from HK$76.6 million for the six
months ended 30 June 2013. The increase was mainly due to the
aggressive expansion of research and development team, staffs salary
raise, increase of share option scheme and stock provision expenses.

Net Profit and Net Profit Margin

As a result of the foregoing, the net profit for the period attributable to
the equity holders of the Company increased by 118% to HK$198.2
million for the six months ended 30 June 2014 from HK$90.8 million
for the six months ended 30 June 2013.

The net profit margin increased to 19.7% for the six months ended 30
June 2014 from 14.4% for the six months ended 30 June 2013 mainly
as a result of improvement of gross profit margin, increase of other
income, and reduction of effective tax rate.

OUTLOOK

To date, PAX has sold more than 5.5 million E-payment Terminals in
over 80 countries and regions and worked with over 80 distributors
and partners worldwide since the establishment of the Group. In the
report issued by The Nilson Report in June 2014, PAX was ranked
number 3 globally in terms of volume of E-payment Terminals shipped
in 2013.
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CHINA MARKET

As the world’s second largest economy, the PRC has experienced rapid
economic growth in recent years; however, the overall E-payment
Terminal penetration ratio is still far below that of other developed
mature markets such as the United States of America (the “US"). With
the continuous improvement of the bank card acceptance environment,
more consumers have developed the habit of using bank cards for
payment. Other factors, including the increasingly popular vertical
applications such as merchant membership cards and prepaid cards,
and the PRC government’s support of the development of national
electronic payment facilities, have promoted the development of the
whole industry and brought E-payment Terminal solutions providers
enormous business opportunities.

As at 15 July 2014, the People’s Bank of China issued payment licences
to more than 260 Operators. Over 50 of those have acquiring licences.
Those licensed Operators have commenced installing E-payment
Terminals in merchants. Most of those merchants belonged to a
customer group previously neglected by financial institutions. Demand
in this new market sector has had multifold growth, which was much
higher than that in other market sectors. We anticipate that the
Operators will strengthen the expansion for rolling out their E-payment
Terminal networks in the next three years. The acquiring business
market is divided into three sectors, namely UnionPay Merchant
Services Co. Ltd, financial institutions and the Operators today. The
rapid expansion of the Operators improved our customer concentration
ratio and brought more growth to the industry.

E-payment Terminal buyers such as financial institutions are expected
to continue installing terminals in merchants aggressively in order to
develop their card acquiring businesses and take profit from one of the
fastest growing payment markets in the world. Regionally, as the
penetration rate of E-payment Terminal in the second and third tier
cities and rural areas is far below the first-tier cities, the People’s Bank
of China has repeatedly issued guidelines to encourage financial
institutions to promote non-cash payments in rural areas to bring
E-payment Terminal systems to the vast markets in central and western
regions. In these areas, financial institutions that have comprehensive
branch networks are anticipated to intensify their purchase and
deployment of E-payment Terminal.

As the majority of these financial institutions are PAX’'s existing
customers, we are expected to benefit from the rapid growth of this
market segment.

In addition, the People’s Bank of China and China UnionPay are
currently driving for rapid development of NFC E-payment Terminal
network, that fuels the demand for related products.

PAX GLOBAL TECHNOLOGY LIMITED
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For each individual market segment, the Group will continue to develop
customized products, technical support and services. At the same time,
we will strengthen our customer relationship management and
enhance our sales network in order to consolidate our existing market-
leading position.

Overall, as a market leader in the PRC, the Group will continue to
benefit from the rapid growth of its home base market.

OVERSEAS MARKET

The huge overseas market (including Hong Kong, Macau and Taiwan)
as a whole especially in emerging markets such as Africa, the Middle
East and Latin America has brought enormous opportunity to PAX.
Many emerging markets’ electronic payment systems are promoted or
coordinated by government authorities. Hence, the scale is much larger
than projects solely participated by non-government organizations, and
presented a lot of opportunities to PAX.

NFC technology’s wide applications in payment sector and Europay,
MasterCard and Visa (“EMV") migration are the catalysts driving strong
demand in several mature markets. PAX’s mainstream products are
compatible with NFC. After 13 years of continuous experience in
penetrating into overseas market, PAX has accumulated rich and
valuable overseas sales experience and has established sizable sales
channels. We have established business units and international sales
teams for EMEA, LACIS, Asia Pacific (“APAC”) and United States and
Canada (“USCA") geographic region. Today, we have developed
“GLOBAL PRESENCE" that covers all of the world’s major markets.

Facts have proved that our global strategy is correct. In the first half of
2014, we achieved breakthroughs in Brazil and Middle East, and the
result is encouraging.

PAX's branding, product technology and quality, and good reputation
were affirmed in the international markets. These help PAX becomes
one of the three international mainstream brands.

PAX is one of the few PRC E-payment Terminal solutions providers
holding payment card industry (“PCl"), EMV Level 1 and Level 2
certifications. In addition, PAX obtained TQM, PayPass and payWave
card certifications. These qualifications will enable us to capture huge
overseas markets opportunities.

In the second half of 2014, the Group will continue to penetrate other
BRICS countries (namely Russia, South Africa, India and Brazil), other
emerging markets and important overseas mature markets, so as to
prepare itself for stronger sales and capture a bigger market share for
the year ahead. The management believes that the overseas market will
maintain a rapid growth in the foreseeable future.
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OVERALL MANAGEMENT STRATEGIES

Looking forward, PAX will continue to focus on consolidating and
enhancing its strong position in the PRC through (i) continuous
development of innovative products to meet customers’ demands and
capture opportunities in new markets; (ii) enhancement of our research
and development capability; (iii) expansion and optimization of our
sales and after-sales service networks and enlargement of the scope of
business and our market share in major international markets; (iv)
seeking potential merger and acquisition or partnership opportunities
that can enhance our technological know-how or market share.

By leveraging on our strong position in E-payment Terminal solutions
market in the PRC and consolidated international market experience,
we believe that we will be able to capture the rapid development of
China and emerging markets as well as other important international
markets. We believe that we are on the right track to become one of
the leading global E-payment Terminal solutions providers.

Liquidity and Financial Resources

As at 30 June 2014, the Group had cash and short-term bank deposit
of HK$1,540.0 million (31 December 2013: HK$1,698.4 million). As at
30 June 2014, the Group reported net current assets of HK$2,309.9
million, as compared with HK$2,078.7 million as at 31 December 2013.
For the six months ended 30 June 2014, net cash used in operating
activities was HK$198.9 million, as compared to HK$124.7 million for
the six months ended 30 June 2013.

Capital Structure and Details of Charges

As at 30 June 2014, the Group did not have any borrowings or charge
on the Group’s assets and the gearing ratio is not applicable (31
December 2013: nil).

Approximately HK$699.1 million, HK$540.3 million, HK$200.5 million
and HK$0.1 million (31 December 2013: HK$892.4 million, HK$591.9
million, HK$214.0 million and HK$0.03 million) of the Group’s cash
balances were denominated in Renminbi (“RMB”), Hong Kong dollar
("HK$"), US dollar (“US$") and Euro respectively as at 30 June 2014.

Significant Investment
Save as disclosed in this interim report, the Group had no significant
investment held as at 30 June 2014.

PAX GLOBAL TECHNOLOGY LIMITED
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Management Discussion and Analysis

ENREZ5RE IR

Material Acquisition and Disposal of Subsidiaries

Save as disclosed in this interim report, the Group did not have any
material acquisition or disposal of subsidiaries during the six months
ended 30 June 2014.

Use of Proceeds
The net proceeds raised from the global offering received by the
Company was approximately HK$805.9 million.

As at 30 June 2014, the planned and utilised amount of usage of total
net proceeds are as follows:

MEBAANERBERHLE
BRAPHIREMWNEN  REE-F—NFX
A=1tRLEXNEAYEETENEROHER
BB RHE -

FEEAE
ARG EERBEEECNMEREBFEYN S
8059 H&EBIT ©

RIE—WFRA=1H  EMEXIBFED
HEREREHHAEEMAT

Net Proceeds

8 RIEFE
Planned Utilised
amount amount
e CEEASE
HK$ million HK$ million
BEAT ER- YA
Enhancing research and development effort A1 AR A 322.4 246.1
Expanding distribution network ERD tHAE4% 120.8 120.8
Potential merger and acquisition BIEOHEE 282.1 -
General working capital —MREBEBES 80.6 80.6
805.9 447.5

The remaining net proceeds have been placed on deposits with banks
in Hong Kong.

Future Plans for Significant Investment or Capital
Assets

Saved as disclosed in this interim report, there was no specific plan for
material investments or capital assets as at 30 June 2014.

Exchange Rates Exposure

The Group derives its revenue, makes purchases and incurs expenses
denominated mainly in RMB, HK$ and US$. The majority of assets and
liabilities are denominated in RMB, HK$ and US$, and there are no
significant assets and liabilities denominated in other currencies.
Currently, the Group has not entered into agreements or purchased
instruments to hedge the Group’s exchange rate risks. Any material
fluctuation in the exchange rates of HK$ or RMB may have an impact
on the operating results of the Group.
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Management Discussion and Analysis

ENEZ51RME ik

The management considers the foreign exchange risk with respect to
US$ is not significant as HK$ is pegged to US$ and transactions
denominated in US$ are mainly carried out by entities with the same
functional currency. The exchange rate of RMB to HK$ is subject to the
rules and regulations of foreign exchange control promulgated by the
PRC government. The Group manages foreign currency risk by closely
monitoring the movement of the foreign currency rates.

Contingent Liabilities
The Group had no significant contingent liabilities as at 30 June 2014.

Human Resources and Remuneration Policies

The total number of employees of the Group as at 30 June 2014 was
744. The following table shows a breakdown of employees of the
Group by function as at 30 June 2014:

BB T EETTE - BEUAETFENRSE
ZHERMAARNEEENERET  WEEE
REBBETHEENIMNERBIL TER - AR
578 7T RO BE 2R 7858 T o B BT 48 4 9 S B 7
MAIRRG - REBEZYEFEREE - A
EEINE R -

FREE
AEBER -_ZE-—NFERA=THLBERNEKR
HARIME -

ANERRHMBUR
R-ZE-—NFRAA=TH AEEHXER744
ZER - TREFIINR-_F-—WFEA=THER
EREEONERERHKEA ¢

Management BIEE 13
Sales and after-sales services and marketing SHE R ER RIS RTIGHEE 288
Research and development i 376
Quality assurance i 17
Administration and human resources THEADEIR 15
Accounting 5 14
Production, procurement and inventory control HE - RERTFEZE 21

744

The Group ensures that its remuneration packages are comprehensive
and competitive. Employees are remunerated with a fixed monthly
income plus annual performance related bonuses. Share options are
granted to employees of the Group to reward their contributions under
the share option scheme of the Company, details of which are set out
in this interim report. The Group also sponsors selected employees to
attend external training courses that suit the needs of the Group’s
businesses.

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles) measures,
such as EBITDA, are used for assessing the Group’s performance. These
non-GAAP measures are not expressly permitted measures under GAAP
in Hong Kong and may not be comparable to similarly titled measures
for other companies. Accordingly, such non-GAAP measures should not
be considered as an alternative to operating income as an indicator of
the operating performance of the Group or as an alternative to cash
flows from operating activities as a measure of liquidity. The use of
non-GAAP measures is provided solely to enhance the overall
understanding of the Group’s current financial performance.
Additionally as the Group has historically reported certain non-GAAP
results to investors, the Group considers the inclusion of non-GAAP
measures provides consistency in our financial reporting.
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Additional Information

Hith &g
DIRECTORS’ AND CHIEF EXECUTIVE'S EERTRAFREM - BERMH

INTERESTS AND SHORT POSITIONS IN THE RESZIEGRXR

SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 June 2014, the interests and short positions of each W-Z—WMEXNA=1+H EXQFEE([E
Company's director (the “Director”) and chief executive in the %)) RITRAHENARRKRMD (KK ) - AA
Company'’s shares (the “Shares”), underlying shares and debentures of 7R EREEEE (T & R FHLEBEED ([FH
the Company and its associated corporations (within the meaning of  REIEEN| ) 2 HERND REET - FBHCL
the Securities and Futures Ordinance (“SFO")), as recorded in the AZXRRAREFELFRBEKHEIRKEFEZ
register maintained by the Company under Section 352 of the SFO or  Z MR FHEITABEETEERSH Y
as notified to the Company and The Stock Exchange of Hong Kong  #Z2#<pRI([1Z2¥257R| ) B e AR B L EBH
Limited (the “Stock Exchange”) pursuant to the Model Code for AXRGAER AR (TBRAT]) 2w KA I
Securities Transactions by Directors of Listed Issuers (the “Model T :

Code") were as follows:

Ordinary shares of HK$0.10 each in the Company AATEREEO.10B T 2L ER
Number of shares/

underlying shares
held in the Company

RAEQRFEN
14, EERDEA
Approximate
percentage of
Interest in Share Total shareholding*

Name of Director Capacity shares options‘ interests® IRz
Y BRES R R RO EEEEY BHOEIH>
Nie Guoming (Chairman) Beneficial owner 8,000,000 - 8,000,000(L) 0.74%
=R () BB A
Lu Jie (Chief Executive Officer) Beneficial owner 10,100,000 - 10,100,000(L) 0.93%
B (FTHRARE) EmlEA
Li Wenjin Beneficial owner - 10,000,000 10,000,000(L) 0.92%
FENE BB A
Notes: Biat -
(i) The letter “L” denotes a long position in the Shares. (i) [LIRTRRDZ A °

(ii) These represented the share options granted by the Company to the respective (ii) BARNRBRTFRESEZHEIE  ARFEBEHN AP E
Director, the details of which are provided in the section headed “Share Option R [T —&h -
Scheme” in this interim report.

* The percentage is calculated based on the total number of issued shares of the * BOLDRBAARR-Z—OFRA=THHNEH
Company as at 30 June 2014 which was 1,086,074,000 ordinary Shares. 1TR1R 5 (B 1,086,074,000 IR & 38A% ) 51 & -
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Save as disclosed above, as at 30 June 2014, none of the directors, the
chief executives of the Company nor their associates had any interests
or short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations within the meaning of
Part XV of the SFO) as recorded in the register maintained by the
Company pursuant to section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”) for the
issuance of in aggregate no more than 10% in nominal amount of the
aggregate of Shares in issue on 20 December 2010 (the Listing Date),
representing 100,000,000 Shares (subject to the terms of the Scheme
and the relevant provisions under the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”)) under the
Scheme adopted by a resolution of the Board on 1 December 2010.

The purpose of the Scheme is to reward participants who have
contributed or will contribute to the Group and to encourage
participants to work towards enhancing the value of the Company and
its Shares for the benefit of the Company and its Shareholders as a
whole.

The Scheme became effective on 1 December 2010 and unless
otherwise cancelled or amended, will remain valid and effective for the
period of 10 years from that date.

During the six months ended 30 June 2014, 22,254,000 share options
were granted to certain employees and the consultants of the Group,
2,404,000 share options which were part of the share options granted
to the participants on 22 June 2012 had lapsed and 41,557,000 share
options which were part of the share options granted to the
participants on 22 June 2012 were exercised by Mr. Nie Guoming and
Mr. Lu Jie, Directors, and certain employees of the Group under the
Scheme.

PAX GLOBAL TECHNOLOGY LIMITED
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SHARE OPTION SCHEME (continued)

The particulars of the outstanding share options granted to each of the
Directors, employees and the consultants of the Group in aggregate
under the Scheme are as follows:

fiRRiEatEl ()
BEZHBARNERES  FEBEE LR
P 2 MR T ARSI I T -

Movements in the share options of the Company AEARNIBRESS
Number of Number of
Share Share
Options Options
held as at held as at
1 January 30 June
2014 2014
R-Z-DmF Granted  Exercised Lapsed  Cancelled R=Z—ME
Exercise —A—R during  during the  during the  during the ~A=TH
Name Date of grant price fiz  the period period period period sz
®E REBH e BREHA ik BRTE BREN By BREHAE
(HK$)
()
Directors
=
Nie Guoming 22 June 2012* 1.230 8,000,000 - (8,000,000) - - -
HEH “E-CFRAZTZR*
Lu Jie 22 June 2012* 1.230 10,000,000 - (10,000,000) - - -
B “E-CFRAZtTZR*
Li Wenjin 22 June 2012* 1.230 10,000,000 - - - - 10,000,000
FXE —E-ZFERAZtZB*
Total for Directors 28,000,000 - (18,000,000) - - 10,000,000
ERMG
Employees
&8
(In aggregate) 22 June 2012* 1.230 45,361,000 - (23,557,000)  (2,404,000) - 19,400,000
(#851) —Z-ZFXR=t=B*
(In aggregate) 28 May 2014* 4.860 ~ 20,554,000 - - - 20,554,000
(#3h —E-mERA-TNRY
Total for Employees 45,361,000 20,554,000 (23,557,000)  (2,404,000) - 39,954,000
EE#st
Consultants
B
(In aggregate) 28 May 2014* 4.860 - 1,700,000 - - - 1,700,000
(83 —E-mERAZTN\B*
Total for Consultants - 1,700,000 - - - 1,700,000
Elakehs
Total 73,361,000 22,254,000 (41,557,000)  (2,404,000) - 51,654,000
By
* The Share Options will be vested to the grantees, among which 30% of the Share ~ * B AR A - BHR30% EARENEH A BHE

Options would be vested on the date of grant, a further 30% of the Share Options
be vested on the first anniversary of the date of grant and the remaining 40% of the
Share Options will be vested on the second anniversary of the date of grant. The
validity period of these Share Options shall be 5 years from the date of grant.

B 55030% BRESREL AR —BFRE - Hi
40% BREESRE L AAREFRE - ZZBAEN
BRARARE AHEFREF -

BERIE#KEBIRAD /l 7



Additional Information
Hith& il

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES

The register of substantial shareholders maintained under Section 336
of the SFO shows that as at 30 June 2014, the Company had been
notified of the following substantial shareholders’ interests or short
positions in the Shares and underlying shares of the Company, being
5% or more of the Company’s issued share capital. These interests
were in addition to those disclosed above in respect of the Directors
and chief executive.

ESRARRRMARIBERR B

iR

BARNBIREBEREZMAEGRIIEIB6HFELZ
ITERRECMABRT RO —HFEXA
=tH  ARRENE T EZRRNEAR
BIE BTN 5% 3 A £ 2 Bty AR A = #E R
B EBEEGEIRR - ZERATEBREEX
P EEMERE TR 2

Approximate
percentage of

Total number  shareholding

of Shares (Note 2)
Class of (Note 1) AR
Name of shareholder Capacity securities IR 17 48 81 Aot
R EHE g5 =585l (H1at 1) (Bizt2)
Hi Sun Technology (China) Limited Beneficial owner Ordinary  444,000,000(L) 40.88%
=SERHR (R E) AR AR BEmEAA E B
FMR LLC Investment manager Ordinary ~ 99,296,000(L) 9.14%
KEKIE H IR
Notes: Bt -

1. The letter “L” denotes a long position in the Shares.

2. The percentage is calculated based on the total number of issued shares of the
Company as at 30 June 2014 which was 1,086,074,000 ordinary Shares.

Save as disclosed above, other than the Directors or chief executive of
the Company, there were no other parties who had interests or short
positions in the Shares or underlying shares of the Company as
recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO as at 30 June 2014.
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SUBSCRIPTION OF WEALTH MANAGEMENT
PRODUCTS

On 26 February 2014, Pax Computer Technology (Shenzhen) Co., Ltd,
a wholly-owned subsidiary of the Company, entered into two
wealth management agreements to subscribed for certain wealth
management products denominated in Renminbi issued by Bank of China
(7P B8R 17 A% 19 & FR 2 &)). The first subscription amount was RMB100
million (approximately HK$127.9 million) with an annual investment return
rate of 4.5% for 92 days, commencing from 26 February 2014 to 28 May
2014. The second subscription amount was RMB50 million (approximately
HK$64.0 million) with an annual investment return rate of 4.6% for a
period of 35 days, commencing from 26 February 2014 to 1 April 2014.
The wealth management products subscribed for under the agreements
above are principal and return guaranteed.

PURCHASE, SALE OR REDEMPTION OF
SHARES

The Company had not redeemed any of its shares during the six
months ended 30 June 2014. Neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s
shares during the six months ended 30 June 2014.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix 10
to the Listing Rules.

Specific enquiry had been made to all Directors and the Directors have
confirmed that they have complied with the Model Code throughout
the six months ended 30 June 2014.

The Company has also established written guidelines on terms no less
than the required standard under Appendix 10 to the Listing Rules for
securities transactions by employees who are likely to possess inside
information of the Company.

CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on the
principles (the “Principles”) and code provisions (the “Code Provisions”)
as set out in the Corporate Governance Code and Corporate
Governance Report (the “CG Code"”) contained in Appendix 14 of the
Listing Rules.

The Company has applied the Principles in formulating its corporate
governance practices and complied with all of the Code Provisions for
the six months ended 30 June 2014.

The Company periodically reviews its organisational structure to ensure
that operations are conducted in accordance with the standards of the
CG Code.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors, namely Mr. Yip
Wai Ming, Dr. Wu Min and Mr. Man Kwok Kuen, Charles. The Audit
Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including the review of the
unaudited condensed consolidated interim financial information for the
six months ended 30 June 2014 with the Directors.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

As at 30 June 2014, none of the Directors or any of their respective
associates had engaged in any business that competed or may compete
with the business of the Group, or had any other conflict of interests
with the Group.

PENSION SCHEME

The subsidiaries operating in Hong Kong are required to participate in a
defined contribution retirement scheme of the Group or Company set
up in accordance with the Hong Kong Mandatory Provident Fund
Ordinance. Under the scheme, the employees are required to contribute
5% of their monthly salaries up to a maximum of HK$1,250 or
HK$1,500 (effective from 1 June 2014) and they can choose to make
additional contributions. The employer’s monthly contributions are
calculated at 5% of the employee’s monthly salaries up to a maximum
of HK$1,250 or HK$1,500 (effective from 1 June 2014) (the
“Mandatory Contributions”). The employees are entitled to 100% of
the employer’s Mandatory Contributions upon their retirement at the
age of 65 years old, death or total incapacity.

In addition, pursuant to the government regulations in the PRC, the
Group is required to contribute an amount to certain retirement benefit
schemes based on approximately 7% to 20% of the wages for the year
of those workers in the PRC. The local municipal government
undertakes to assume the retirement benefits obligations of those
workers of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Directors confirmed that the
Company has maintained the public float as required under the Listing
Rules throughout the six months ended 30 June 2014.
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Interim Condensed Consolidated
Income Statement

[l] H.ﬂ Hﬂ il I:I

Unaudited
RIBERZ

Six months ended 30 June

BEAA=THILEAEAR

2014 2013
—E-mF —E-=F
Notes HK$'000 HK$’000
B aE FET FHET

Revenue WA 6 1,005,663 631,114
Cost of sales HER A 9 (626,002) (407,057)
Gross profit EH 379,661 224,057
Other income H b YA 6 30,735 13,016
Other losses — net Hgsie — 558 7 - (2,778)
Selling expenses HERY 9 (82,605) (53,204)
Administrative expenses THRER 9 (113,402) (76,612)
Operating profit/ rmEwEN,

profit before income tax B TS5 B & 214,389 104,479
Income tax expense FrigHif 11 (16,171) (13,700)
Profit for the period attributable to RNAREREBA

the equity holders of the Company FEIEER RS F 198,218 90,779

HKS per share  HK$ per share
BRBET BT

Earnings per share for profit RRATERFE AL

attributable to the equity holders Az BAREF] -

of the Company:
— Basic — HK 13(a) 0.187 0.087
— Diluted — 8 13(b) 0.180 0.086
The notes on pages 28 to 56 form an integral part of this condensed 58 28 % 56 B ~ (i 5 5t i BA4R & T HABH 75 & %

consolidated interim financial information.

Z/E;EPEI B5 o
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Interim Condensed Consolidated
Statement of Comprehensive Income

iR iR G 2 K

Unaudited
RISER
Six months ended 30 June

BEAA=THLEAEAR

2014 2013
—E-NmE —T—=F
HK$'000 HK$'000
THET FAT
Profit for the period B A 198,218 90,779
Other comprehensive income, net of tax Haemilias (H0BRHE)
ltem that may be subsequently Hi&rgeEN D EEEE AR
reclassified to profit or loss
Exchange differences arising on translation BREFINLE R R B HRE
of the financial statements of EEXZIERZRE
foreign subsidiaries (36,970) 16,643
Total comprehensive income for the period RAAERFTB ABGEER
attributable to the equity holders of the ZHEWEBRE (FORTIIE)
Company, net of tax 161,248 107,422
The notes on pages 28 to 56 form an integral part of this condensed 2528 % 56 B ~ Mi 5 T3 it f AR 4R & FR HABH 75 & K
consolidated interim financial information. ZHAPEHD o
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Interim Condensed Consolidated

Balance Sheet
Uil EEaiaE

Unaudited Audited
RIRERZ I
30 June 31 December
2014 2013
—E—F —E—=F
NA=+H +-A=+—H
Notes HK$'000 HK$'000
M5 FET FET
ASSETS BE
Non-current assets IRBEE
Property, plant and equipment ME - WE MK 14 6,685 8,152
Leasehold land HETH 15 222 232
Total non-current assets FRBEELE 6,907 8,384
Current assets REBEE
Inventories 7g 601,061 465,114
Trade and bills receivables JE LT BR SR K M R 16 890,364 637,966
Deposits and other receivables e R H At fE Y ERIE 14,645 6,324
Restricted cash SRHIRE 15,801 16,613
Short-term bank deposit FHASRI T 3K 99,999 -
Cash and cash equivalents e RIBWELEEY 1,439,992 1,698,407
Totalcurrentassets =~ #*BRE#&E 00000 3,061,862 2,824,424
Total assets EEHE 3,068,769 2,832,808
EQUITY R
Equity attributable to equity KATEZEEA
holders of the Company LR
Share capital f& 7 18 108,607 104,452
Reserves ] 19 2,208,160 1,982,670
Total equity A 2,316,767 2,087,122

The notes on pages 28 to 56 form an integral part of this condensed 58 28 % 56 B ~ (i 5 5t i BA4R & T HABH 75 & %
consolidated interim financial information. ZHARES -
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Interim Condensed Consolidated

Balance Sheet

hiiifilfrEEEaiEE

Unaudited Audited
RIRERZ I
30 June 31 December
2014 2013
—E-NF —E—=F
ANA=+H +=-—A=+—8H
Notes HK$’'000 HK$'000
M5 FET FET
LIABILITIES afE
Current liabilities REBEE
Trade payables FERTER K 17 431,341 445,541
Other payables and accruals HAth pE T BR SR R JERTRIR 291,437 275,072
Taxation payable FEfSHIIR 29,224 25,073
Total current liabilities and REBEEAEREEHE
_total liabilites 752,002 = 745,686
Total equity and liabilities ERNEEERE 3,068,769 2,832,808
Net current assets REBEEFE 2,309,860 2,078,738
Total assets less current liabilities EEABRARBERE 2,316,767 2,087,122
On behalf of the Board
REEFS
NIE GUOMING LI WENJIN
& Bl B EXE
Director Director
= 4
The notes on pages 28 to 56 form an integral part of this condensed 228 % 56 B » M3t /i it B FR4R & FR ERBA S & K
consolidated interim financial information. ZEFBED o
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Interim Condensed Consolidated

Statement of Changes in Equity
hifilGE SRR 2 EE

Unaudited
REEY
Attributable to the equity holders of the Company
KAREEEEAEL
Reserves
i
Share
Share Share Capital option Exchange  Retained Total
capital  premium reserve reserve reserve  earnings Total equity
RAx  ROEE EXRE BRERE SHERE REEN ai ERAE
HKS$'000  HK$'000  HKS$'000  HKS'000  HKS$'000  HKS$'000  HKS$'000  HK$'000
FET TR FET TR FET TiET TR TiET
Balance at 1 January 2014 R-E-DE
—-B—-Br&# 104,452 1,237,947  (414,978) 34,073 98,303 1,027,325 1,982,670 2,087,122
Comprehensive income 2EkE
Profit for the period AR - - - - - 198218 198218 198,218
Other comprehensive income Htt2EKRE
Exchange differences arising on BERINIBAR
translation of the financial HBERREEL
statements of foreign subsidiaries EHEE = = = - (36,970) - (369700  (36,970)
Total comprehensive income BREENEEE
for the period - - - - (36,970) 198218 161,248 161,248
Transactions with owners BEBAZRS
Share option scheme e B
— value of services provided —ERERBBE - - - 17,282 - - 17,282 17,282
— exercise of share options — {TfERERE
(Note 18) (Hiz18) 4155 46,960 - - - - 46960 51,115
Balance at 30 June 2014 RZB-IF
RNAZtBEZER 108,607 1,284,907  (414,978) 51,355 61,333 1,225,543 2,208,160 2,316,767
The notes on pages 28 to 56 form an integral part of this condensed 58 28 % 56 B ~ Mi 3T Jh it fAR4R & h AR & &KL
consolidated interim financial information. ZHPES o
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Interim Condensed Consolidated

Statement of Changes in Equity
il IEn 2 EE

Unaudited
REEZ
Attributable to the equity holders of the Company
RAEREE ARG
Reserves
1
Share
Share Share Capital option  Exchange  Retained Total
capital  premium reserve reserve reserve eamings Total equity
BAR REE AARE BRERE NERE REERN Wi EREE
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000 HK$'000  HK$'000  HK$'000
TET TAR TET TAR TAER TAER TET AT
Balance at 1 January 2013 R-B-=%
—-B-Bz&& 103,773 1,230,276  (414,978) 20,373 70,605 800,785 1,707,061 1,810,834
Comprehensive income 2EkE
Profit for the period AR - - - - - 90,779 90,779 90,779
Other comprehensive income Htt2ERE
Exchange differences arising on BERINIBAR
translation of the financial HBERREEL
statements of foreign subsidiaries ERES - - - - 16,643 - 16,643 16,643
Total comprehensive income BREENEEE
for the period - - - - 16,643 90,779 107,422 107,422
Transactions with owners BEBEAZRS
Share option scheme BiRET 2
— value of services provided —DRERBZEE
(Note 10) (BzE10) - - - 9,49 - - 9,496 9,496
Balance at 30 June 2013 R-8-=f
AAZTRZ&EH 103,773 1230276  (414,978) 29,869 87,248 891,564 1,823,979 1,927,752

The notes on pages 28 to 56 form an integral part of this condensed

consolidated interim financial information.
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Interim Condensed Consolidated

Cash Flow Statement
UGS REHR=E

Unaudited

REER

Six months ended 30 June

BEAA=THILEAEAR

2014 2013
—E-mE —E-=F
HK$'000 HK$'000
FET FHET
Cash flows from operating activities REEKNRERE
Cash used in operations CEFTRR S (187,794) (116,778)
PRC income tax paid BB TS (11,153) (7,927)
Cash flows from operating activities — net REEBHERERETHE (198,947) (124,705)
Cash flows from investing activities RETENRERE
— Purchase of financial assets through — BB A RFEEN
profit or loss TRVEE — (1,608)
— Purchase of property, plant and —EBEYE  BELKE
equipment (609) (407)
— Increase in short-term bank deposit — RERIT I FUE AN (99,999) -
— Interest received — BFHE 12,046 5,791
Cash flows from investing activities — net REFBHRERESHKEBFHE (88,562) 3,776
Cash flows from financing activities REFENRERE
— Proceeds from issuance of shares in — BT REEITRGD
connection with exercise of FriS5K58
share options 51,115 -
Cash flows from financing activities —net & EERERERETHE 51,115 -
Net decrease in cash and cash equivalents B&REESZBEYHRD FE (236,394) (120,929)
Cash and cash equivalents at beginning of HYIR S RIREEEY
the period 1,698,407 1,358,426
Exchange (losses)/gains PN (&18), Mz (22,021) 6,804
Cash and cash equivalents at end of HRESRRESEEY
the period 1,439,992 1,244,301

The notes on pages 28 to 56 form an integral part of this condensed  Z528 =56 B 2 [fi ¥yt BRR4R & o BRI & K

consolidated interim financial information. ZEHAPED o
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Notes to the Condensed Consolidated

Interim Financial Information

fifi BA = & v HA Bil 35 &5 i Bl 53

1

GENERAL INFORMATION

PAX Global Technology Limited (the “Company”) is an
investment holding company and together with its subsidiaries
(collectively referred to as the “Group”) are principally engaged
in the development and sale of electronic funds transfer point-of-
sale terminal (“E-payment Terminal”) products and provision of
related services (collectively, the “E-payment Terminal solutions
business”).

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon House,
2 Church Street, Hamilton HM 11, Bermuda.

The Company’s shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on
20 December 2010.

This condensed consolidated interim financial information is
presented in thousands of Hong Kong dollar (HK$°000), unless
otherwise stated.

This condensed consolidated interim financial information was
approved for issue by the Board of Directors of the Company on
4 August 2014.

This condensed consolidated interim financial information has not
been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the
six months ended 30 June 2014 has been prepared in accordance
with Hong Kong Accounting Standard (“HKAS") 34 “Interim
financial reporting” issued by the Hong Kong Institute of Certified
Public Accountants.

This condensed consolidated interim financial information should
be read in conjunction with the annual financial statements for
the year ended 31 December 2013, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

2 8 PAX GLOBAL TECHNOLOGY LIMITED
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Notes to the Condensed Consolidated

Interim Financial Information

fifi BA &= & v HA Bil 35 &5 i B 53

3

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2013, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the tax
rate that would be applicable to expected total annual earnings.

There are no new and amended standards to existing HKFRSs
that are effective for the Group’s accounting year commencing 1
January 2014 that could be expected to have a material impact
on the Group.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group'’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2013, with the exception of changes in estimates that
are required in determining the provision for income taxes.

25tk
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flst
ERENRET R H AR A EY
SEHIRERAAREERARE AR
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BREAAREEE TR EE T HEER
EZ TERIREEL 2 EBAHE - HEA
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Notes to the Condensed Consolidated
Interim Financial Information

fifi BA &

6 o 2 il 55 65 8 Bl 5

5 FINANCIAL RISK MANAGEMENT

5.1

5.2

5.3

30

Financial risk factors
The Group's activities expose it to a variety of financial risks:
foreign exchange risk, credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2013.

There have been no significant changes in the risk
management of the Group since year end.

Liquidity risk

Compared to year end, there was no material change in the
contractual undiscounted cash out flows for financial
liabilities.

Fair value estimation

At 30 June 2014 and 31 December 2013, the Group had
no material financial instruments stated at fair value.

PAX GLOBAL TECHNOLOGY LIMITED
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5.3

MHEREE
AEBEREBEEZ B KRR
SMNERER - FERREABE SR

B o

fSBAAR A R HEABI B BRI R & F
E MR RER NAHE G 2 FT A B R
REIRER R EEE - QEEA
EER_ZT—=F+=-A=+—H
2 FEPHERE—EE -

HEGRE  AEEZRBREEHR
BEREH -

REBESER
ERMBRAZANARMRASRLE
RERLESAEE -

DEEMGE
RZE—NFERA=Z+HEZ-Z
—=F+-A=+—H K£EL



Notes to the Condensed Consolidated

Interim Financial Information
i BA £5 & o Bl Bk 75 & B Rl 5

6 REVENUE AND OTHER INCOME 6 WKARHfRA
The Group is principally engaged in the sale of E-payment REBFENSHESFINEMER R
Terminal products and provision of related services. Revenue and REBERY - REARBEBRHKARE
other income recognised during the period are as follows: U AT
Unaudited
RIBEZ

Six months ended 30 June
BZEARA=1tHIEAEAR

2014 2013
—B-mE —T=F
HK$'000 HK$'000
FET FET
Turnover EER

Sales of electronic payment products HEEFZNESR 992,878 621,662
Provision of electronic payment services BEHEFS MRS 12,785 9,452
1,005,663 631,114

Other income E A
Interest income FB YA 11,566 6,137
Value added tax refund (Note (i) RIEWER (K 0) 18,168 5,173
Subsidy income LT N 140 439
Others Hib 861 1,267
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 0735 13016
1,036,398 644,130
Note (i) The amount represents the Group'’s entitlement to value added tax refund Mt () ZEBIEAEEPPEARLEME([HE])

in relation to sales of self-developed software products in the People’s MEBSHBRUERMEZBREEMEN -

Republic of China (the “PRC").

BERIE#KEBIRAD 8 /I



Notes to the Condensed Consolidated
Interim Financial Information

fifi BA = & v HA Bil 35 &5 i Bl 53

7 OTHER LOSSES — NET

Hithigs16 — 588

Unaudited
RSB

Six months ended 30 June
BEZEANA=1THIXHEAR

2014 2013
—Z—mE —E—f
HK$'000 HK$'000
FHET FiET
Fair value losses on financial assets at fair 1A F(EE 8 B H B &5 AN S
value through profit or loss BiENSREEZ N HEBRE = 2,778
SEGMENT INFORMATION 8 NG

The management reviews the Group’s internal reporting in order
to assess performance and allocate resource. The management
has determined the operating segments based on the internal
reports reviewed by the Executive Directors to make strategic
decisions. The Group is principally engaged in the E-payment
Terminal solutions business, and the management considers that
the Group operates in one single business segment.

The Group primarily operates in Hong Kong, the PRC (excluding
Hong Kong, Macau and Taiwan) and the United States of
America (the “US”). The management assesses the performance
of the Group from a geographic perspective based on the
locations of the subsidiaries in which revenues are generated.

The management assesses the performance of the operating
segments based on a measurement of segmental operating
profit/(loss).

PAX GLOBAL TECHNOLOGY LIMITED
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Notes to the Condensed Consolidated

Interim Financial Information
i BA £5 & o Bl Bk 75 & B Rl 5

8 SEGMENT INFORMATION (continued) 8 fnEER»®
An analysis of the Group’s turnover and results for the period by RERAEEESRE DML EBNES
segment is as follows: ST -
Unaudited
RIEE

Six months ended 30 June 2014
HE-E-MEAA=THIEAEA

PRC,
excluding
Hong Kong,
Macau and
Taiwan  Hong Kong US  Elimination Total
HE (FERE
&AM
k&E) E# E3E e okl
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TAT TER
Turnover from external customers — REINFEFHEE£5E 815,843 168,213 21,607 - 1,005,663
Inter-segment turnover ke 156,270 16,875 - (173,145) -
Total turnover BEET 972,113 185,088 21,607 (173,145) 1,005,663
Segmental earnings/(loss) before  HERAELH - HiE -

interest expense, taxes, NEREHENRT

depreciation and amortisation (B5#)([EBITDA)

("EBITDA") 177,016 44,190 (2,111) (2,826) 216,269
Depreciation g (1,575) (49) (253) - (1,877)
Amortisation g ) - - _ 6)
Segmental operating profitiloss)  HREEL%ET]/ (FE) 175,438 44,141 (2,364) (2,826) 214,389
Income tax expense FEREY (16,171)
Profit for the period BRI 198,218

BERIE#KEBIRAD 3 3



Notes to the Condensed Consolidated

Interim Financial Information
i BA £5 & o Bl Bk 75 & 0L Rl 5

8 SEGMENT INFORMATION (continued)

8 fnEER»®

Unaudited
RCE

Six months ended 30 June 2013
HE-ZT-=f5/ A=tHIAER

PRC,

excluding

Hong Kong,

Macau and
Taiwan Hong Kong Us Elimination Total

HE (T

B R
RAE) ) =S i ks
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TR FET TET TER
Turnover from external customers — REIMIEFH) & £% 516,153 104,093 10,868 - 631,114
Inter-segment turnover NEREEE 60,707 1,057 - (61,764) -
Total turnover BREs 576,360 105,150 10,868 (61,764) 631,114
Segmental EBITDA 7 $EEBITDA 86,467 21,895 (4,928) 2,906 106,340
Depreciation nE (1,582) (23) (253) - (1,858)
Amortisation B 3 - - - (3)
Segmental operating profit/loss) S IEE LT,/ (B5E) 84,882 21,872 (5.181) 2,906 104,479
Income tax expense PiEtiiba (13,700)
Profit for the period HAE A 90,779

8 4 PAX GLOBAL TECHNOLOGY LIMITED



Notes to the Condensed Consolidated

Interim Financial Information
i BA £5 & o Bl Bk 75 & B Rl 5

SEGMENT INFORMATION (continued) 8 nNEER®
The segment assets and liabilities as at 30 June 2014 and R-E—NEXAZTHNNEEERE
additions to non-current assets for the six months ended 30 June BEUAREZE-_ST—HFA=THIENE
2014 are as follows: RIERBEENRENT
Unaudited
RISEX
As at 30 June 2014
R-Z-—mFA=1H
PRC,
excluding
Hong Kong,
Macau and
Taiwan Hong Kong us Total
FE (T
&% RN
kR&E) BE =E HEE
HK$'000 HK$'000 HK$'000 HK$'000
FTHET FTHET FExT FHExT
Segment assets DREE 2,129,682 907,556 31,531 3,068,769
Segment liabilities HEaE 730,429 19,530 2,043 752,002
Unaudited
RISEZX

Six months ended 30 June 2014
BE_Z—NEANA=1THIXEA

PRC,

excluding

Hong Kong,

Macau and
Taiwan Hong Kong us Total

PE (T

B #EM
kEE) BB ESei] e
HK$'000 HK$'000 HK$'000 HK$'000
THER THER FET FET

Additions to non-current ERHEENRE

assets 599 10 = 609

BERIE#KEBIRAD 8 5



Notes to the Condensed Consolidated
Interim Financial Information

Hﬂlnil'l:ll:l]n-nﬂ-lig

el Biil 53

8 SEGMENT INFORMATION (continued)
The segment assets and liabilities as at 31 December 2013 and
additions to non-current assets for the six months ended 30 June

2013 are as follows:

8 ANEHE

)

RZE—Z=ZF+-A=+T—HBHSHEE
&Efﬁu)&ﬁi_?—fﬁ/\ﬂ:ﬂ—ﬁt
NERERBDEERNRENT -

Audited
KEZ
As at 31 December 2013
RZE—=F+=-A=+—H

PRC,
excluding
Hong Kong,
Macau and
Taiwan Hong Kong us Total
FE(TETE
&% B
=) B EE 4a%E
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FHET FHET
Segment assets DEEE 1,982,037 828,691 22,080 2,832,808
Segment liabilities HEEE 709,267 34,239 2,180 745,686
Unaudited
Six months ended 30 June 2013
HEZZT—=FA=+tHILEAR
PRC,
excluding
Hong Kong,
Macau and
Taiwan Hong Kong us Total
FE (A
BB R
=) BB EH k)
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHT
Additions to non-current ERBEENRE
assets 394 13 - 407

36
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Notes to the Condensed Consolidated

Interim Financial Information
i BA £5 & o Bl Bk 75 & B Rl 5

SEGMENT INFORMATION (continued)

Segmental EBITDA represents segmental operating profit/(loss)
before income tax expense, depreciation of property, plant and
equipment and amortisation of leasehold land. Segment assets
consist primarily of property, plant and equipment, leasehold
land, inventories, trade and bills receivables, deposits and other
receivables, short-term bank deposit, restricted cash and cash and
cash equivalents. Segment liabilities consist primarily of trade
payables, other payables and accruals and taxation payable.

Additions to non-current assets mainly comprise additions to
property, plant and equipment.

Information provided to the Executive Directors is measured in a
manner consistent with that of the condensed consolidated
interim financial information.

The Group is mainly domiciled in Hong Kong, the PRC and the
us.

EXPENSES BY NATURE

Expenses included in cost of sales, selling expenses and
administrative expenses are analysed as follows:

AEER
“@wmmhmhﬁ MAZ - -
e R R T E A R E T B S AT
farERR (EE) “*Eé%}%‘e@%
mE - WERRE HELH FE -
IR R R M = 4 - &é&ﬁmrﬂﬁz
IH - EHIRIT R - XRHBEeUARBR S
RBESEEY HEEEFERERMNE
SR EoADFE FRIE I FE AT SR IE DA R PR B
pr= i

#ﬁ@ﬁﬁf‘%ﬂ’]mﬁi% BREANENME
s K&

FAITEERENEHZEEGRES DB
EER —BHIEE -

AEBT2UEE  PEMEEREMN
i

R A= balii] B
ATABHERAE « HEMT RITERE R
ST

Unaudited
RSB

Six months ended 30 June
BEAA=1tHILXEAR

2014 2013

—E-mE —T-=F

HK$'000 HK$'000

FHET FHT

Auditor’s remuneration ZE RN 775 728
Depreciation of property, plant and ME - BEREEBITE

equipment 1,877 1,858
Amortisation of leasehold land FEE £ b5 3 3
Employee benefits expense (including RERMEX (BEEEMD)

Directors’ emoluments) (Note 10) (HtsE10) 92,571 63,810
Costs of inventories sold EHFERAN 614,088 398,409
Operating lease rentals in respect of BFHEEHEERS

buildings 7,524 5,838
Research and development costs B B AN 46,098 37,870
Provision for obsolete inventories FERE 6,215 -
Donation B=EN 1,255 10

BERIE#KEBIRAD
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Notes to the Condensed Consolidated
Interim Financial Information

fifi BA = & v HA Bil 35 &5 i Bl 53

10 EMPLOYEE BENEFITS EXPENSE

(INCLUDING DIRECTORS’
EMOLUMENTS)

10 [ESERRZ(BEEEME)

Unaudited
RICEX

Six months ended 30 June
BZEAA=1tHIEAEA

11

2014 2013
—2-mE —T=F
HK$’000 HK$'000
FE&T FHET
Wages and salaries ITENEFS 66,656 46,651
Share options granted to Directors and BETEEREE 2 HEIRE
employees (Note 18(b)) (Ht:E 18(b)) 16,169 9,496
Social security and pension costs HERERRIKRS KA 9,746 7,663
92,571 63,810
INCOME TAX EXPENSE 11 FhiSTRX
Unaudited
REER
Six months ended 30 June
BEANA=1THILXEA
2014 2013
—EF-nmF —T=F
HK$'000 HK$'000
FHET FHET
Current income tax BNEAFT 1S AR
— PRC corporate income tax —HREEMERH 16,740 13,601
— Hong Kong profits tax — BTG 8,918 4,818
Over provision in prior years (Note a) BEFERBERE (Mita) (9,487) (4,719)
Income tax expense ISR X 16,171 13,700

Hong Kong profits tax has been provided for at the rate of 16.5%
(six months ended 30 June 2013: 16.5%) on the estimated
assessable profit for the six months ended 30 June 2014.

Taxation on overseas profits has been calculated on the estimated
assessable profit for the six months ended 30 June 2014 at the
rates of taxation prevailing in the countries in which the Group

operates.
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Notes to the Condensed Consolidated
Interim Financial Information
i BA £5 & o B Bil % & 21 Bl 5%

11 INCOME TAX EXPENSE (continued) 11 FRiG#ER @)

Pax Computer Technology (Shenzhen) Co., Ltd. ("Pax Computer
Shenzhen”), a subsidiary of the Company, is located in the
Shenzhen Special Economic Zone. Pursuant to the Corporate
Income Tax Law of the PRC effective from 1 January 2008 (the
“CIT Law"), Pax Computer Shenzhen is subject to income tax of
25% in this period unless preferential rate is applicable. Pax
Computer Shenzhen is qualified as a High and New Technology
Enterprise under the CIT Law and is eligible to enjoy a preferential
tax rate of 15% for 3 years from 2012 to 2014.

Note a:

Pax Computer Shenzhen is recognised as a key software enterprise for 2013 and
2014 by the National Development and Reform Commission, the Ministry of Industry
and Information Technology of the PRC, the Ministry of Finance of the PRC, the
Ministry of Commerce of the PRC and the State Administration of Taxation under
the National Plan (Bl 5 8146 /).

Pursuant to the Notice on Enterprise Income Tax Policy to Further Promote the
Development of Software and Integrated Circuit Industry (( B # — 2S5 Bk &
FEANENEREXELREEMSTHBERAMA) issued by the Ministry of Finance
of the PRC and the State Administration of Taxation, key software enterprises (& %
{12 %) which have not yet enjoyed tax-free concessions for the relevant financial

years will be subject to enterprise income tax at a reduced rate of 10%.

Pax Computer Shenzhen obtained the requisite approval from the relevant
applicable tax authorities in late March 2014 and is eligible for a reduced tax rate at
10% for the financial years 2013 and 2014. The over provision of income tax
accrued by Pax Computer Shenzhen in financial year 2013, which was calculated at

the tax rate of 15%, was credited in the profit and loss in the current period.

Pax Technology, Inc., a subsidiary of the Company in the US, was operating at a net
loss position and did not have any assessable profit for the period ended 30 June
2014 (six months ended 30 June 2013: same).

RARZHIBA R E ST EEEM ORI
ERAR([EBFE#RIN) CLRFT
KSR - BIEE_ZT/\F—HF—Bit
ERZRECEMSHE(DEMSH
1) BRIEEEREEA  TREEFE
ORI AR BRZB 8 49 25% M TS 81 » 1R
BOEMBHE  BETERFIBRS
MRt E B —FE T F
—FHRAEREA15% NERMRE -

Hizta:

BEAERAERRERNNEZES  FREITE
RAZ8EED - PRGBS - FEEB B RERBBR
RREBRAREGRRBUA/ T —=FR_FT—NF
EHRYMEE -

AR I P B B R D % B SR B S 4 R AR (B i — 2P B
BRHEXMEXNEREXEROEMSHBRNE
) HAREHYBFEZARRERNER R D
FHRRRRTE10% BREEMSH -

BEMERANIR -_T-NE=ATAEHEEER
BRERGHRLX  YEEREF_T—=R_-F
—HBRFEENRETE10% - BEAEERIINRZ
E-—URBRFERMOMEHBREE(DHRBE
15% T8 RAERT AR

Pax Technology, Inc. (A2 Rz 5 B 69— b & 2 7))
REBEZE_T—NFSA=+HIEHHRSGFEE I
EBEMER RN (HE_T—=FA=1H1@
A ERER) -

BERIE#KEBIRAD 8 9



Notes to the Condensed Consolidated
Interim Financial Information

fifi BA &

6 o 2 il 55 65 8 Bl 5

12 DIVIDEND

No dividend has been paid or declared by the Company for the
six months ended 30 June 2014 (six months ended 30 June 2013:

same)

13 EARNINGS PER SHARE

(a)

(b)

40

Basic

Basic earnings per share is calculated by dividing the profit
for the six months ended 30 June 2014 attributable to
equity holders of the Company by the weighted average
number of ordinary shares in issue during the six months
ended 30 June 2014.

12 B8
KRE=T-—MEAAZ+AILA@A
AAFLIEN R DEEARE (RE=
T-=FEAA=+HALEAMEA BRI
A) -

BRI

(a) EXR
ERERAR RN RERFS
ANELEHZE-_Z—NFEXA=1H
IEAREBREFBRUAEZE — T —U4F
NAZtTHIEANERBBITERR
TG E -

13

Unaudited
RCEX

Six months ended 30 June
BZEARA=+THLEAEA

2014 2013
=F-NF —T=F
Profit attributable to equity holders RARERTFB ARG
of the Company (HK$'000) A (FA&T) 198,218 90,779
Weighted average number of ordinary BB T AR hnE 1 E
shares in issue (thousand shares) (FA%) 1,060,193 1,037,728
Basic earnings per share (HK$ per share)  EREAEF (FRBET) 0.187 0.087

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding
to assume conversion of all potentially dilutive ordinary
shares. The Company has one category of potentially
dilutive ordinary shares: share options. For the share
options, a calculation is done to determine the number of
shares that could have been acquired at fair value
(determined as the average market share price of the
Company’s shares for the period) based on the monetary
value of the subscription rights attached to outstanding
share options. The number of shares calculated as above is
compared with the number of shares that would have been
issued assuming the exercise of the share options.

PAX GLOBAL TECHNOLOGY LIMITED

s
FREERNNGFETARRRE
A BB AR A T B IA
HEDHETEARNMETFOE -
ARRAE - BRECEERENE
A BBRRAE - BRI - 1B
RTEBIRAEFMMRBEZGEE
BiE NEEAERQIFEGES
ARBBHBAARAZFATE)EE
ZBMEE - AT AFEZK
MEE BRJBRERTERED
BITZ R BR VR
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13 EARNINGS PER SHARE (continued)

(b) Diluted (continued)

13 BIEEHM »)
(b) #E (&)

Unaudited
REEEZX

Six months ended 30 June
BEARAA=tHILXER

2014 2013
—B-QmF —E—=

Profit attributable to equity holders — AAAl#E 458G A FE(5E T

of the Company (HK$'000) (F&1) 198,218 90,779
Weighted average number of BEBITEBRINEF B (TR)

ordinary shares in issue

(thousand shares) 1,060,193 1,037,728
Adjustments for share options PLEEAREVE R AR (FAR)

(thousand shares) 39,791 21,326
Weighted average number of FESREERFN T BER

ordinary shares for diluted hniETEHE(FR)

earnings per share

(thousand shares) 1,099,984 1,059,054
Diluted earnings per share BRE#ERN (BRET)

(HK$ per share) 0.180 0.086

BsRERKEARAD
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14 PROPERTY, PLANT AND EQUIPMENT 14 1% - BERR

Unaudited

RISEZ

HK$'000

FET

Net book value as at 1 January 2014 RZE—NF—-—A—RAZREFE 8,152
Additions NE 609
Disposals k= -
Depreciation e (1,877)
Exchange differences PE N Z=7E (199)
Net book value as at 30 June 2014 RZZE—MOFEANA=+HZERFE 6,685
Net book value as at 1 January 2013 R-ZE—=F—A—BZEEFE 10,263
Additions NE 407
Disposals HE -
Depreciation e (1,858)
Exchange differences b = 145
Net book value as at 30 June 2013 R-BE—=F"A=tHZEEFE 8,957

4 2 PAX GLOBAL TECHNOLOGY LIMITED
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15 LEASEHOLD LAND

The Group's interests in leasehold land represent upfront
payments for land and their net carrying values are analysed as

15 &1t
AR B T30 AR A I
EHFOE - EAREFES T -

follows:

Unaudited

RICER

HK$°000

FHxT

Net book value as at 1 January 2014 RZZT—MNFE—A—BZEEFE 232
Amortisation g (3)
Exchange differences PEH =% (7)
Net book value as at 30 June 2014 RZZE—MFANA=+HZERmFE 222
Net book value as at 1 January 2013 R-E—=F—A—HZEEFE 231
Amortisation g 3)
Exchange differences bE 5 5 4
Net book value as at 30 June 2013 R_T—=ZFXA=ZTHZEEFE 232

The Group's leasehold land is located in the PRC and is held on
leases of between 10 to 50 years. Amortisation of the Group's
leasehold land has been charged to administrative expenses.

BsRERKEARAD

AEBEMBESELMUNPE BHR10
E50F c AEEHE T MEHEC A
TTREM -
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16 TRADE AND BILLS RECEIVABLES

16 FEURERX R IEUR R IR

Unaudited Audited

RIBER KEIZ

30 June 31 December

2014 2013

—E-mE —ET—=F

ARB=tH +ZHA=+—8H

HK$'000 HK$'000

FET FHET

Trade receivables (Note (a)) FEURBR R (HT3E (a)) 688,750 478,027
Amounts due from related parties JRE A A 75 SR IE (M AL 22(b))

(note 22(b)) 63,312 69,964

Less: provision for impairment B YR FORE R

of receivables (28) (28)

Trade receivables, net JEURBR FUF 5B 752,034 547,963

Bills receivables (Note (b)) FEWZESR (MaE b)) 138,330 90,003

Trade and bills receivables EUBE T FE N 890,364 637,966

Notes:

(@) Trade receivables

Ffet -

(a) PFEWERX

The Group'’s credit terms to trade debtors range generally
from 0 to 180 days. However, credit terms of more than
180 days may be granted to customers on a case-by-case
basis upon negotiation. As at 30 June 2014 and 31
December 2013, the ageing analysis of the trade receivables

KEEHKTEZIEBANEEHRH
0E180R T E o A - LERIE
AR E R B R M E P #8180
HHEEH - R —mEXA
=tAR-ZE—=F+-A=+—

is as follows:

B YRR OTAT

Unaudited Audited

REEX KEIZ

30 June 31 December

2014 2013

—E—mEF —E—=F

ANA=+H +=ZA=+—H

HK$'000 HK$'000

FET FHET

Up to 90 days 90 HEAW 490,763 377,726
91 days to 180 days 91HZ=E180H 158,581 79,905
181 days to 365 days 181 HZE 365 H 60,168 45,825
Over 365 days 365 HEA E 42,550 44,535
752,062 547,991
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16 TRADE AND BILLS RECEIVABLES (continued)

Notes: (continued)

(a) Trade receivables (continued)

As at 30 June 2014, trade receivables included retention
money receivables of HK$47,638,000 (31 December 2013:
HK$43,296,000) with a retention period of three to five
years representing approximately 2% to 5% of the relevant
contract sum granted to certain number of customers in

et - (4&)

(@) EWERXR(E)

16 EURIRXRRIEUR R IR (=)

R-ZZE—MFENA=1+HB ERE
HBEEEWTEIN £ %E47,638,000/8
E(ZB—=#+-A=+—8:
43,296,00078 7T ) © B & B(H K
FHhEETEFHMAEBEERBEL

the PRC. 2% E5%  EHHA=2RF -
(b) Bills receivables (b) EWEE
The balance represents bank acceptance notes with ZASERERIHI B RN E A AREYER

maturity dates within six months.

The maturity profile of the bills receivables of the Group is

TTHERRE -

AEERKRFEENEIHERNT :

as follows:
Unaudited Audited
RISER LEZ
30 June 31 December
2014 2013
—E-mF —E—=%F
NB=+H +=ZA=+—H
HK$’'000 HK$'000
FET FET
Up to 90 days 90 B 50,613 42,397
91 days to 180 days 91 HZE180H 87,717 47,606
138,330 90,003

BsRERKEARAD
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17 TRADE PAYABLES

As at 30 June 2014 and 31 December 2013, the ageing analysis
of the trade payables is as follows:

17 FEIBREEX
R-_ZE-—MNFESNA=FTHER-_ZE—=4F
+ZA=+—H  ENEROERES TN

T

Unaudited Audited

REEEZ KEZ

30 June 31 December

2014 2013

—ZT—F —T—=F

NA=+H +=ZA=+—H

HK$'000 HK$'000

FET FHT

Up to 90 days 90 HEAW 404,308 417,151
91 days to 180 days 91H=E180H 24,241 25,616
181 days to 365 days 181HZE365H 297 106
Over 365 days 365 HEA 2,495 2,668
431,341 445,541

The average credit period granted by the Group’s suppliers ranges
from 0 to 180 days.

4 6 PAX GLOBAL TECHNOLOGY LIMITED
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18 SHARE CAPITAL

(a) Authorised and Issued share capital of the

(b)

18 Iz

(a) FRFWEEREBRITRA

Company
Number of Ordinary shares
ordinary shares of HK$0.1 each
BREE01ET
ZER#E ZER
thousand shares HK$'000
F & FAT
Authorised EE
At 1 January 2013, 30 June 2013, W-ZT—=%—HF—H -
1 January 2014 and 30 June 2014 —E—=4,xA=+H -
—E-ME-A—-HEK
—E-MERA=+H 2,000,000 200,000
Issued and fully paid ERITREE
At 1 January 2013 and RZE—=F—HA—HK
30 June 2013 —E-=FXA=+H 1,037,728 103,773
At 1 January 2014 R-ZE—WF—F—H 1,044,517 104,452
Exercise of share options 1TIEEN 41,557 4,156
At 30 June 2014 RZT—MFA=+H 1,086,074 108,607

Share option of the Company

0]

Share option scheme

On 1 December 2010, the board of directors of the
Company approved a share option scheme (the
“Scheme”) for the issuance of in aggregate no more
than 10% in nominal amount of the aggregate of
shares in issue on the listing date of the Company,
representing 100,000,000 shares (subject to the
terms of the Scheme and the relevant provisions
under the Listing Rules).

The purpose of the Scheme is to reward participants
who have contributed or will contribute to the Group
and to encourage participants to work towards
enhancing the value of the Company and its shares
for the benefit of the Company and its shareholders
as a whole.

The Scheme became effective on 1 December 2010
and unless otherwise cancelled or amended, will
remain valid and effective for the period of 10 years
from that date.

(b) FRFZBERE

(i)

BsRERKEARAD

BB E
R—_ZE—ZFF+=-A—A8"
ARREBEEGHE—BER
R EI([ZET 8D AETE
HTBBARTRA LT B
BEITIRMHREER 10% (B
100,000,000 f& & 17) (1B7E1%
Bzt 2R RET L™
RAMBREETE) °

ZEtEIE E@E DA H AR
SEFELAEBNET  ¥E
B2RERARFRERR
MEBERNG  BHARAAR
A REBRMDEE -

ZEtER T -ZEF+=A
—BAEXM - BRIFESTHEENK
Ea] - BRIZAEISE ER
ERETFHE-—BEAM -
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18 SHARE CAPITAL (continued)
(b) Share option of the Company (continued)
(ii) Share option movements

18 (&)
(b) EATZERE(E)
(i) WRE>®H

Number of Number of
Share Options Share Options
held as at held as at
1January 2014 30 June 2014
R-B-mF Granted Exercised Lapsed Cancelled R=F-MF
Exercise -A-B during during the during the during the ~A=+A
Name Date of grant price fiEz the period period period period P2
®E RERE T&E BREYE BREW BRiTE BRERU BREH BREHA
(HK$)
(B7)
Directors
=
Nie Guoming 22 June 2012 1.230 8,000,000 - (8,000,000) - - -
=EH “E-—FRAZTZH
Lu Jie 22 June 2012 1.230 10,000,000 - (10,000,000) - - -
EAR ZE-CERAZTZH
Li Wenjin 22 June 2012 1.230 10,000,000 - - - - 10,000,000
ENE —E-ZH/”AZtZH
28,000,000 - (18,000,000) - - 10,000,000
Employees
&8
(In aggregate) 22 June 2012 1.230 45,361,000 - (23,557,000) (2,404,000) - 19,400,000
(48zt) —T--FXAZTZA
(In aggregate) 28 May 2014 4.860 - 20,554,000 - - - 20,554,000
(48zt) “Z-mEREA-TNR
45,361,000 20,554,000 (23,557,000) (2,404,000) - 39,954,000
Consultants
B
(In aggregate) 28 May 2014 4.860 - 1,700,000 - - - 1,700,000
(#23h) ZZ-WERAZTNH
- 1,700,000 - - - 1,700,000
Total 73,361,000 22,254,000 (41,557,000) (2,404,000) - 51,654,000
it
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18 SHARE CAPITAL (continued)

(b) Share option of the Company (continued)

18 (&)

(b) ARFZBREE)

(ii) Share option movements (continued) (i) BREZEH(E)
Number of Number of
Share Options Share Options
held as at held as at
1January 2013 Reclassification 30 June 2013
R-E-=% during the Granted Exercised Lapsed Cancelled R=-Z-=F
Exercise -A-H period during during the during the during the ~B=tH
Name Date of grant price Fiz BR the period period period period gz
i3 BB 5@ BRERE EHNE ilabid] R HBREN MRt SH BREHE
(HKS)
(B7)
Directors
=
Nie Guoming 22 June 2012 1.230 10,000,000 - - - - - 10,000,000
EEH —E-ZFRAZTZH
Lu Jie (Note*) 22 June 2012 1.230 - 10,000,000 - - - - 10,000,000
EAR M) —F-ZEXA=-+ZA
Li Wenjin 22 June 2012 1.230 10,000,000 - - - - - 10,000,000
ENE ZE-CHERAZTZA
Jiang Hongchun (Note**) 22 June 2012 1.230 6,000,000 (6,000,000) - - - - -
BRI ) ZE-ZHFRAZTZH
26,000,000 4,000,000 - - - - 30000000
Employees
&g
In aggregate 22 June 2012 1.230 54,150,000 (4,000,000) - - - - 50,150,000
@5t ZE-CERAZTZH
Total 80,150,000 - - - - - 80,150,000
ity
Notes: fiaz
* Mr. Lu Jie was appointed as Executive Director and the Chief * BEALRER-_F—=FHA

Executive Officer on 23 May 2013. Prior to that, he held
10,000,000 share options as an employee of the Group as at
1 January 2013 which were counted in the aggregate
number held by employees on 1 January 2013.

xx Mr. Jiang Hongchun resigned as Executive Director and the
Chief Executive Officer on 23 May 2013. The 6,000,000
share options held by him are still exercisable as at 30 June
2013 as an employee of the Group and were counted in the
aggregate number held by employees on 30 June 2013.

**

ZT=RABEEARITESRR
TTHEEE - M2 AT R
T—=F—A—-BULEEE
8 & 9#4 10,000,000 17§ §%
SRR ACZE
—=F—A—BEEFHAZHE
fRAELREA -

BHEELEN-_T—=FHA
= RRERTERRITH
BEBS - RR_F—=FX
A=+ BUAAREKERES P
#56,000,00017 & B A A3 RJ 17
F WEFAZT—=FXA
=THERREZBRESH
A o

BERIE#KEBIRAD 4 9
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18 SHARE CAPITAL (continued) 18 Rk (&)
(b) Share option of the Company (continued) (b) DB ZHBRAE(E)
(ii) Share option movements (continued) (i) BREZZH(E)
Movements in the number of share options RITEBERESE RHAEHA
outstanding and their related weighted average PHEFITTEEE 2 BB

exercise prices are as follows:

Unaudited
RIBER

For the six months ended 30 June

BEAA=THILAEAR

2014 2013
—E-mE —E-=F

Average Average

exercise exercise

price in price in
HKS per Options HK$ per Options
share option (thousands) share option (thousands)

SHEREZ BinkEkiEs
FHTEE B FHTRE Rt
(B7) (F13) (B7T) (F15)
At 1 January n—HR—H 1.230 73,361 1.230 80,150
Granted BRH 4.860 22,254 - -
Exercised Bi7E 1,230 (41,557) - -
Lapsed B R 1,230 (2,404) - -
At 30 June wAB=+H 2.794 51,654 1.230 80,150
On 22 June 2012, 80,400,000 share options were RZE——FA=-+=8"
granted to certain directors and employees at an 80,400,000 17 & P& # 1% 171
exercise price of HK$1.23 per share. The share BRI 2B TETE
options will be vested to the grantees as to 30% of EREE - ZFEREEF
the share options be vested on the date of grant, a 30% R & B BRER OB R IR
further 30% of the share options be vested on the A BIN30% AL A HI—
first anniversary of the date of grant and the BFEHE  HEr40%NEH
remaining 40% of the share options be vested on the HEMBFRR ZFER
second anniversary of the date of grant. These EER=_ZT—tF XA

options will be expired on 21 June 2017. —+—HBER e

5 O PAX GLOBAL TECHNOLOGY LIMITED
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18 SHARE CAPITAL (continued) 18 ()
(b) Share option of the Company (continued) (b) ADBZHERAE(E)
(ii) Share option movements (continued) (i) BREZEH(E)

On 28 May 2014, 22,254,000 share options were
granted to certain employees and consultants at an
exercise price of HK$4.86 per share. The share
options will be vested to the grantees as to 30% of
the share options be vested on the date of grant, a
further 30% of the share options be vested on the
first anniversary of the date of grant and the
remaining 40% of the share options be vested on the
second anniversary of the date of grant. These
options will be expired on 27 May 2019.

The weighted average share price immediately before
the share option exercised dates was HK$4.43 (30
June 2013: N/A) per share. As at 30 June 2014, out
of the 51,654,000 (30 June 2013: 80,150,000)
outstanding options, 36,076,200 (30 June 2013:
48,090,000) options were exercisable.

BERIE#KEBIRAD

R-ZT—mMERE/A-+N\HB
22,254,000 17 & IR R 1L 1T (&
EER4seETRTETE
BREM - 2 SBREE T
30% R H BB B R
A BIN30% AE HBE—
BFERBE - E840% N EH
BEMBFRRB ZSBR
EER _ZT—hLhFEA
—tt+HE® -

ZEBERETEA S 2N
ETFHREREBRAAIB T
(ZE—Z=ZFXA=+H:F
BA) RZT—WEFEXA
=+ B - ®51,654,00017 i
RITEEBBE( T —=FX
A = + H :80,150,00017 )
fF 36,076,200 17 B A #E (=
T—-=Z%XXA=+H
48,090,00017 ) A] T1T{% ©
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18 SHARE CAPITAL (continued)
(b) Share option of the Company (continued)

(iii) Fair value of share options

The Binomial Model was used to determine the fair
value of the options granted during the period, which
is to be expensed over the vesting period. Significant
judgement on parameters, such as risk free rate,
dividend yield and expected volatility, was agreed by
the management of the Group in applying the
Binomial Model, which are summarised below.

18 IR (&)
(b) ZADFZHERE )
(i) WRE>AFE
B A = I8 = FE A B AN
BHOBRENATE B
REBE AT RIER Y o %
AEBERERBNER =
TE = SR 2 8 () a0 4 B
P2 SENE E YNGR DA =D
ez BAHIEBERINT -

Fair value of each share option at date of grant

RELBAzSHBRELTE  HKS1.995E8T

19 RESERVES

(i)

(i)

o2

Closing price of the shares at the grant date REL B EZ RO K mE HK$4.860 78 7T
Risk free rate ERRFIX 1.152%
Dividend yield B s -
Expected volatility (Note) TEHRR IR (M 5E) 53.38%
Note: The expected volatility, measured as the standard deviation of Bzt - IRTEHRER R RERER

expected share price returns, is determined based on the BMNFEHKIE - HREAAT

average daily trading price volatility of the shares of the &1p 2 FHE B KR BEIRET

Company. EEE °

19 fEiE
() EXREAE

Capital reserve

Capital reserves represented the difference between (i) the
aggregate of the consideration for the acquisitions upon
the reorganization; and (ii) the aggregate of the share
capital and share premium of the directly owned subsidiary
of the Company.

Statutory reserves

The subsidiary of the Company in the PRC is required to
allocate 10% of the company’s net profit to the statutory
reserves fund until such fund reaches 50% of its registered
capital. The statutory reserves fund can be utilised, upon
approval by the relevant authorities, to offset accumulated
losses or to increase its registered capital, provided that
such fund is maintained at a minimum of 25% of its
registered capital. As at 30 June 2014, retained earnings
comprised statutory reserves fund amounting to
HK$81,491,000 (31 December 2013: HK$81,491,000).

PAX GLOBAL TECHNOLOGY LIMITED

BARRBETIMEDOZEE ()
REARFNOEERERR  R@HA
NEEEER 2B AR R
Pctn ik (B ARAN o

(i) EERFE
AABRFEHNEAREB AR
BRI I10% P EELEHES &
EuRmEcEZEEGMELRRN
50% ° & ERE BibER  SATER
HEE R AREE R EBIEMNE
HMER EZEESHEAER
REFEMEAR25%HKFE - R==F
—ENAZTH  REBENSE
ETEE 81,491,000 (- F
- =4+ -/ =+—8:
81,491,00087T) °
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19 RESERVES
(ii) Share option reserve
On 22 June 2012 and 28 May 2014, 80,400,000 and
22,254,000 share options were granted to certain directors,
employees and consultants at the exercise price of HK$1.23
and HK$4.86 per share respectively. The fair value to
employee services received, measured by reference to the
grant date at fair value, is recognised over the vesting
period and a corresponding credit to equity.

20 CONTINGENT LIABILITIES
As at 30 June 2014 and 31 December 2013, the Group had no
contingent liabilities.

21 OPERATING LEASE COMMITMENTS

The Group leases certain of its office premises under
non-cancellable operating lease agreements. The leases have
various terms and renewal rights. As at 30 June 2014, the Group
had future aggregate minimum lease payments under non-
cancellable operating leases as follows:

19 &

(i) BRERE
WNZE——FNA=Z+ZHEK=ZE
—MmEH A=+ /\H 80,400,000
19 %%.22,254,000 17 B A% 4E 5 Bl 17
FEET/1.23B TR TR486E T
BYETES  EERER &2
ERLAMEATEFERENE
BRBZATFEEREBHEER
AR FERT AR HE ©

20 oY AAlR

21

R-ZFB-—MNEA=ZTBER=-FT—=
tTZA=1+—R ARELERREE -

HEHERIE

R EARE T AR ST iR E R
ETHABH - MENREREOES
B R-F-MFAXA=+E  AEEIR
BT AT A 2 T E R SRR S 3
@M

Unaudited Audited

REEX BEZ

30 June 31 December

2014 2013

—Z-mF —E-=F

AA=+H +=ZA=+—H

HK$'000 HK$'000

FET T

Not later than one year THB—F 5,393 8,974
Later than one year and not later than BE—FETHBART

five years 1,112 2,620

6,505 11,594
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22 RELATED PARTY TRANSACTIONS 22 FAlRRA

Parties are considered to be related if one party has, directly or
indirectly, the ability to control the other party or exercise
significant influence over the other party in making financial and

fi—B AL AN ER IR EMLA
TRAEREMA T ERI S R RER
HigMBEBRZE  URATRRBR/EZS

operating decisions. Hh AT HRERE
(a) Transactions with related parties (a) HEHBEBAINRKS
Except as disclosed below, the Group has no other BTN  REEREZE

B-MERA=+HIE/<E P8R
POV EAMEARS

significant transaction with related parties for the six
months ended 30 June 2014.

Unaudited
RSE

Six months ended 30 June
BZAA=1+HIEAEA

2014 2013
—ZT-NEF —E—=F
HK$'000 HK$'000
FET FHT
Rental fees paid to a subsidiary of MR (FE) R AR
Hi Sun Technology (China) Limited  ([&F5 ) * Z B A 752+
("Hi Sun™)* (notes (i) and (v)) A EEION A 700 367
Licence fees to a subsidiary of B rdil= VNS FEN)
Hi Sun (note (i) FrRTIEE (HYE (i) 2,088 438
Sales of electronic payment products [ Sk5 2 B RA R EEF
to subsidiaries of Hi Sun (note (iii) AT EE &h (B7aE (i) 54,745 20,834
Purchase of raw materials from ESGNKEARBE
a subsidiary of Hi Sun (note =M EBTaE (v)
(iv) 9,680 9,224
* The Company is an associated company of Hi Sun, whose shares are * ARABIREEOBLERE - MalkGe

listed on the Main Board of the Stock Exchange. ARAD PABSE 2 AT EAR £ ©

PAX GLOBAL TECHNOLOGY LIMITED
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22 RELATED PARTY TRANSACTIONS

(continued)

(a) Transactions with related parties (continued)

(b)

Note:

(i)

(ii)

(iii)

(iv)

Rental fees paid to a subsidiary of Hi Sun was charged at a fixed
monthly fee mutually agreed between the two parties.

Licence fees to a subsidiary of Hi Sun was conducted pursuant to
terms and conditions set out in the licence agreement entered into
by the Company and the relevant party on 13 April 2012.

The sales of electronic payment products to subsidiaries of Hi Sun
were transacted pursuant to the terms and conditions set out in the
framework agreement entered into by the Company and the relevant
party dated 19 December 2012.

Purchase of raw materials from a subsidiary of Hi Sun was conducted
pursuant to terms and conditions set out in the framework
agreement entered into by the Company and the relevant party on
31 December 2013. The term of such agreement commenced from 1
January 2014.

These transactions were de minimis continuing connected
transactions exempt from the reporting, annual review,
announcement and independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules.

Balances with related parties

The balances with the subsidiaries of Hi Sun are unsecured,
interest free and with terms no less favourable to the Group
than those from independent third parties.

22 HlRRa @

(a)
it -

@

(ii)

(iii)

(iv)

(b)

EEBLTNRS (E)

AmEzHBARXNNESIRES
HREWEN EE A BUKE

=52 M B AR X R EEA
REVEEBAIR_T—ZFNA+=
AT SL BV R RE 190 ok P B2 1R R R
FHETT ©

AEEzHBARHEEEFXNER
BANREBRAMILARR=F
—ZET AT NAHMIERBGEAR
ZIERRGIETRS

mEE 2z M EARRERMHRAR
RIEBEEIR-_ZE—=ZF+=A4
=+ — BRTSZAAEZR 5 T 8L 2 163K
RAGIHETT - B A —F —NF —
A—BREwR-

ZEXHREBREFEBVERS
P ET ETRAB14ATETH
Rk FEEN AMMEBLBRRL
HERTE ©

EEREE T VA B

ZERBH 2B AR BB RE

i

R EREGREAREME

TBRNBIUE =TI PR HEE -

Unaudited Audited
RIBER LEIZ
30 June 31 December
2014 2013
—E-lmF —E—=F
ANA=+H +=—A=+—H
HK$’000 HK$'000
FERT FHET
(i) Amounts due from subsidiaries () FEYSIEZHB A TIEIZHIE
of Hi Sun 63,312 69,964
(i) Amount due to a subsidiary of (i) ER =2 HEBA R IE
Hi Sun 693 3,451

BsRERKEARAD
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22 RELATED PARTY TRANSACTIONS

(continued)

(c)

Key management compensation

22 HlRRa @

(c) TEEBAEHE
Unaudited
RBEZ

Six months ended 30 June

BEAA=THIEAEA

2014 2013
—E-ImF —z—=
HK$’000 HK$'000
FET FHET
Fees we 1,512 1,500
Other emoluments: Eme
Basic salaries, other allowances EX%HE - HibhZER R
and benefits in kind BN &= 1,236 1,110
Value of services for share options 2% H BERRE M) RIS BB
granted 1,475 3,163
Contributions to pension scheme  R{K& TR 16 21
4,239 5,794

23 SUBSEQUENT EVENTS

On 17 July 2014, PAX Computer Shenzhen entered into two
Wealth Management Agreements to subscribe for certain Wealth
Management Products issued by Bank of China. The first
subscription amount is RMB100,000,000 (approximately
HK$124,100,000) with an annual investment return rate of
4.05% for 165 days, commencing from 18 July 2014 to 29
December 2014. The second subscription amount is
RMB80,000,000 (approximately HK$99,280,000) with an annual
investment return rate of 4.05% for 74 days, commencing from
18 July 2014 to 29 September 2014. Both Wealth Management
Products are principal and return guaranteed.

s]s

23 REHIEETE
RZT—NFELA++ER - BEAERR
YIRT SZ 1D BR B 15 5k DA SR BB P B SR 1T 3517
CETEVER BHEEMIABESEAR
AR 100,000,000 7t (%7 124,100,000 7
L) BHi1esH(AZE—mELA TN
ARRE-_ZT—WNF+=-_F=+NH) 5
N2 FERERREARAL05% ° 55 _IHE
o 2 R EE & %8 A A R 80,000,000 7T (47
99,280,000/ L)+ BHI7T4AH(AZ=ZZ
—mFEELATNARBREZZT—NFNA
Z+hR) BHAZEEKRERRER
4.05% ° ZMIBEMEmM A S & EHRY
EBRE -

PAX GLOBAL TECHNOLOGY LIMITED
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