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INTERIM CONDENSED SEGMENT RESULT ANALYSIS  FHif§EA D B2 & 547
Turnover EBITDA
B EBITDA
1H2014 TH2013 1H2014 TH2013
—E-NF —T-=F Z2-0F —T—=
E¥F E¥F s o3 FEF
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FHET FET
(restated) (restated)
(&%) (&%)
Telecommunication solutions BRI R 1 97,397 107,106 2,739 21,533
Financial solutions S RIERTT 2 35,087 46,488 (54,346) (47,666)
Payment platform solutions TR ER 3 48,409 46,161 9,187 10,532
Payment processing solutions T G ERIBERIR T 4 302,354 55,004 (7,466) (27,587)
Electronic power meters BRFTEEMK
and solutions FERITR 5 150,023 141,881 (14,128) 4,485
Others Hib 4,770 1,944 (6,893) (13,791)
Segmental results Pe e 638,040 398,584 (70,907)  (52,494)
Less: Inter-segment turnover B AR R (1,067) (501) - -
Total &5t 636,973 398,083  (70,907)  (52,494)
Depreciation e (29,318) (17,875)
Amortisation b %] (2,596) (2,629)
Segmental operating loss DR L IS (102,821) (72,998)
Unallocated other income/(loss) APBREMILA
(E18) 1,601 (1,728)
Unallocated corporate expenses Ko EEEFAS 6 (19,531)  (47,224)
Operating loss ey S (120,751) (121,950
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INTERIM CONDENSED CONSOLIDATED INCOME PHIR AR S A &
STATEMENT
1H2014 1H2013
—E-mFE  —T=F
Ly FHF
HK$’000 HK$’000
FHET FAT
Revenue PN A 636,973 398,083
Cost of sales SHE BN B (449,916) (266,058)
Gross profit ES 187,057 132,025
Other income =N 10,826 4,676
Other losses, net H B FE - (2,827)
Selling expenses B F 3 B (92,621) (76,036)
Administrative expenses THER B (226,013) (167,924)
Impairment of intangible assets BIVEERE C - (11,864)
Operating loss REEE (120,751) (121,950
Share of profit of an associated company [ R /NI i D 81,874 38,433
Loss on dilution of interest in RS R R s
an associated company BEEE D (40,636) -
Loss before income tax BRPISTAIEE (79,513) (83,517)
Income tax expense PSR X (329) (2,822)
Loss for the period BN EE (79,842) (86,339)
Loss attributable to: JEIE B -
— Equity holders of the Company —RRRERFEA (78,508) (83,508)
— Non-controlling interests — IR s (1,334) (2,831)
(79,842) (86,339)
Loss per share for loss attributable to KAREREE AEWL HK$ per share HKS$ per share
the equity holders of the Company: EBEZERER BRET BB
Basic loss BEXRERE (0.03) (0.03)
Diluted loss BEEE (0.04) (0.03)
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INTERIM CONDENSED CONSOLIDATED BALANCE FHISESAEERER

SHEET
As at As at
30 June 31 December
2014 2013
R-Z-—0NF RZZT—=F
~A +=A
=+H =+—H
HK$’000 HK$’000
FET FHET
ASSETS BE
Investment properties, property, plant and REMHE W BER
equipment and leasehold land BERHEE T E 192,337 193,575
Intangible assets mEE F 63,504 68,420
Interest in an associated company A EIL /NI G 1,593,962 1,561,681
Available-for-sale financial assets AHHESREE 24,000 30,395
Inventories FE H 87,387 76,602
Trade and bills receivables JFE UK BR 3 N R U R 4% | 268,871 345,467
Receivables from payment processing solutions 3 {32 5 fR 32 ff )R 5 TR 275
business 2 EU Fh I8 | 109,141 165,797
Other receivables, prepayments and deposits ~ E i fE i 5718  FB 3008
3z n | 62,530 49,493
Amount due from an associated company JE Y — Pt & A B 5K IE K 693 3,451
Short-term bank deposits REHARITIE X 20,728 20,428
Cash and cash equivalents RENEESEEY 1,113,650 1,061,136
Total assets EERE 3,536,803 3,576,445
EQUITY B
Share capital R& AR 6,942 6,942
Reserves E 2,672,425 2,752,418
Shareholders’ funds RRES 2,679,367 2,759,360
Non-controlling interests iR R (14,958) (13,384)
Total equity FESHAEE 2,664,409 2,745,976
LIABILITIES =k
Deferred tax liabilities REFTEAE 660 1,245
Trade and bills payables JFEAT BRI N B R 4% J 168,071 157,836
Payables for payment processing SRS EIBFRR T RER
solutions business 2 FERTFRIE J 300,304 243,415
Other payables H A 5RI8 J 331,022 349,578
Amount due to an associated company e — B & R BIRIR K 63,312 69,964
Current income tax liabilities 2HFSHAaE 9,025 8,431
Total liabilities BEAE 872,394 830,469
Total equity and liabilities EaRkEEEAH 3,536,803 3,576,445
HK$ per share HK$ per share
BRAER BRET
Net assets per share BREEFE 0.96 0.99




SRR (PR R QA

o LT 5

INTERIM CONDENSED CONSOLIDATED CASH FLOW
STATEMENT
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THERFEEREREXR

1H2014 1H2013
—EF-mE =%
¥ FEF
HK$’000 HK$'000
TER FHET
Net cash generated from operating activities MERBAGREFE . 95839 . 72,336
Net cash used in investing activities = BREBAAREGHE ..@5819) (7,360
Net cash (used in)/generated from RMEED (A, MERLSEHE
financing activities 916) 6,029
Net increase in cash and RERRSEEYWEMFHE
cash equivalents 69,604 61,005
Cash and cash equivalents at Bz HeRReEED
beginning of the period 1,061,136 794,195
Exchange loss on cash and cash equivalents  IR& RIRSZEEY 2 E K EE (17,090) (9,255)
Cash and cash equivalents at MRZRAERRASEEY
end of the period 1,113,650 845,945

During the six months ended 30 June 2014 (“1H2014"), the
consolidated turnover of Hi Sun Technology (China) Limited (the
“Company”) and its subsidiaries (the “Group”) amounted to
HK$637.0 million, representing an increase of 60% when compared
with the six months ended 30 June 2013 (“1H2013”). Loss for the
period totaled HK$79.8 million as compared to a loss of HK$86.3
million in TH2013.

With regard to the balance sheet, the total assets as at 30 June 2014
amounted to HK$3,536.8 million, when compared with HK$3,576.4
million as at 31 December 2013. As at 30 June 2014, net current
assets amounted to HK$781.6 million, when compared with
HK$890.2 million as at 31 December 2013.

HE-Z--HNENA=ZTHLEANEATZZE M
FEXF]D aERH(RE)BERAA(TAR
A REMBAGB((AEE]) ZHRAEEER
637,000,000/ 87T BEHE-_T—=FXA=1
HIEAEA(ZE—=F E¥F 1) N60% 5
NEEA 479,800,000/ MR-ZT—=4F
E¥F 2 E1ER A 86,300,000 7T

MEEBREBERMs  RN_ZT—WNFE A=1+H"
& E 418 53,536,800,0008 70 MR T —=
F+ - A=+—HE153,576,400,0008 JT > 1
TE—"NFARA=Zt+H RBEEFEA
781,600,000 T MR =T —=F + = A
=-+—HA1I%890,200,0008 7T °
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SEGMENT PERFORMANCE REVIEW

(1

(2)

Telecommunication solutions

Turnover oE ]
EBITDA EBITDA
Operating (loss)/profit K (B518), 5

During 1H2014, segmental turnover amounted to HK$97.4
million, a decrease of 9% as compared to 1H2013. Segmental
operating loss amounted to HK$3.3 million as compared to
operating profit of HK$15.0 million in TH2013. The decline in
segmental turnover and operating profit was mainly caused by
a project which was substantially completed with most of the
expenses incurred and expensed off in 2012, but the final
acceptance was only received from the customer during
1H2013. Also, additional resources were placed in certain
number of projects such as the cloud communication platform
and multi-function communication applications for commercial
use. Currently, the provision of nationwide IVR platform and
related services to China Mobile continues to be the major
revenue contributor of this segment.

Financial solutions

Turnover* B
EBITDA EBITDA
Operating loss KEER

* Turnover from external customers

During the current period, segmental turnover amounted to
HK$34.5 million, decreased by 25% as compared the TH2013.
The drop in segmental turnover was mainly due to the decrease
in hardware sales as compared to TH2013. Segmental operating
loss totaled HK$55.5 million when compared with segmental
operating loss of HK$48.9 million in TH2013. Such increase in
operating loss was mainly attributable to increase in
outsourcing costs of a number of projects.

DEREDM
(1 SBRBRIE
1H2014 1H2013 Change
—E-NF —E—=%F
L& b HE)
HK$’000 HK$'000 +/(-)
TET T
97,397 107,106 -9%
2,739 21,533 -87%
(3,330) 15,037 N/A
AN jiE

(2)

RZE—MFLYEF DEEEEAR
97,400,000 87T - MZT—=F L ¥ F R
9% o 73 $A4E & B8 /5 3,300,000 7 IT -
MZE—=FELF¥FRABLEEE R
15,000,000 7T ° 748 & 5 R4S &5 F
THREZAR—EAERBRETHMEE R
T FEERIHRBOALT - ERZ
T ——F PV FIRERPRISEMN - RiL
BMEETEEERMRTER WMEREAR
BENERBIANT A REeLRAERER -
BRI mPEZEHREZEIVRE S KA
ARBEEN AL B2 ETEWARE -

EEBERT R

1H2014 1H2013 Change

—E-mF  —T=fF
E¥xEF E¥EF HE)
HK$’000 HK$'000 +/(-)

FHET TET
34,549 45,987 -25%
(54,346) (47,666) N/A
A4
(55,530) (48,881) N/A
NiEM

* KESESEP 2 E#EE

BRI+ 95 $E & 358 5 34,500,00078 7T © B
TE=F EFFERD2% DEEXSE
WO EEZEHNERIEER T —=FLF
FRAIOMB nEEEBEAH
55,500,000/ 0 MRZZE—=F L¥F
2 RS BB Rl A 48,900,000 78 JT © 4K
EEEEINEZHNE TER AN A
HEANFTER ©
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Payment platform solutions

Turnover* A e &
EBITDA EBITDA
Operating profit R AL |

* Turnover from external customers

Segmental turnover amounted to HK$47.9 million as compared
to HK$46.2 million in TH2013. Segmental operating profit
amounted to HK$8.9 million, as compared to HK$10.0 million
in TH2013. We expect that we will continue to benefit from
China Mobile’s increasing input into its mobile payment
business especially for the launch of 4G services. Currently, we
are developing other value added services such as exploration
and innovation of mobile internet business.

Payment processing solutions

Turnover EERR
Impairment of intangible assets BIVEERE
Share option expense BREER
EBITDA EBITDA
Operating loss KReEEE

Segmental turnover amounted to HK$302.4 million, an increase
of 450% as compared to TH2013. Segmental operating profit
(before share option expenses and impairment loss) amounted
to HK$0.6 million, as compared to operating loss of HK$22.7
million in TH2013. At present, business operations regarding
the existing merchants of the payment processing solutions
segment continue as usual. Whilst reformation process required
by the relevant regulatory bodies is still in progress, the
acceptance of new merchants will be resumed upon the
passing of inspection.

(3)

Financial Review

Y85 oy B

X PRI R

1H2014 1H2013 Change

—EF-NFE  —F=F
L b¥E £
HK$/000 HK$'000 +/()

T THT
47,880 46,161 +4%
9,187 10,532 -13%
8,933 9,998 1%

@

* KESEEP 2 EE5E

o 48 & ¥ 58 547,900,000 00 T = F
— =44 ¥ F81446,200,000/8 7T © D 4E
#LE R F) £ 8,900,0008 70 M- — =4
¥ F8)410,000,00078 7T » HAIFBE
BEZERNPERHEEBRE N ERH
WA(LEERRAHLAGHRT) - BAT > &
MIEAZERBEBAEBNRRNEIFE
H A B(EART

TRHRGEEBRBRAR
1H2014 1H2013 Change
—ZT-lF —E—=F
EE ¥ £
HK$’000 HK$'000 +(-)
FExT FHT
302,354 55,004 +450%
- (11,864) N/A
TE A
(27,289) - N/A
TEA
(7,466) (27,587) N/A
T3 A
(26,722) (34,577) N/A
ANiE A

D HEE 2% 5302,400,0008 0 0 H-F
— = F EFFIENA450% © o FBAL & 5 F
(FBR B8 B B 2 JORUE B 1B AT ) 42 600,000
BT MR ZFL¥FRAKEE
622,700,000 7L ° BRI » TR FEE
BAFTRDERAEMPNEBEENTE
17 R EREE R 2B IIED
EHETHR  FRBEZE  SREER
EIak
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(5)

(6)

During the period, as recognition and incentives for several
management, share options were granted to those grantees to
subscribe for up to 20% of the enlarged registered capital of the
operating subsidiary at the exercise price of RMB1.2 for every
RMB1.0 in the enlarged registered capital of the operating
subsidiary. The fair value of the employee services received in
exchange for the grant of the share options of HK$27.3 million
is recognized as an expense in 1TH2014. During 1H2013,
impairment of intangible assets amounted to HK$11.9 million
was recorded due to the changes in market conditions to our
operations in Japan.

Electronic power meters and solutions

Turnover 1]
EBITDA EBITDA
Operating (loss)/profit e (B1R), &8 T

Segmental turnover amounted to HK$150.0 million as
compared to HK$141.9 million in TH2013. Segmental
operating loss amounted to HK$18.0 million, as compared to a
segmental operating profit of HK$0.6 million in TH2013. Such
loss was mainly attributable to the decline in gross profit margin
due to change in product sales mix and additional resources
allocated to R&D and sales and marketing efforts on tendering
and provision for slow moving inventory.

Unallocated corporate expenses

The amount mainly represents corporate office expenses and
net exchange gain. The decrease as compared to TH2013 was
mainly caused by the change from net foreign exchange loss to
gain given the appreciation of Japanese yen.

(5)

HA - ERYEEEEEABENSEERE
B ARRIRZEABRARDERE R
BRENB AR RZ20%&EFEA MR -
TEEAEEMNE A TLEAZEMB AF
BARBI1OTHEBARK 12T - BERXH
REBEREMENEERBENAFE
27,300,000 L E R ZF —UF ¥ FiE
RERAZ RZE—=FL+F AREK
MRBAMEEM R LHIBEE B
11,900,000 T o) B E ERMECD AR o

BRI BERRBRAR

1H2014 1H2013 Change
—E-NF —E—=%F
E¥E F¥F ZE)
HK$’000 HK$'000 +/(-)
FERT FHEIT
150,023 141,881 +6%
(14,128) 4,485 N/A N3 A
(17,983) 613 N/A TN A

(6)

D EEE EF /150,000,000 7T =
— =% _E¥FBA141,900,000 87T © 948
(B8 518,000,0008 L M—T—=
F Y FRIAD I EE T 600,0008 7T
EEITEHNERQHEEEEELETET
KRR BBEIINERETHEARERH
WIZMEERMIGHERERRBEFERER
gy o

RAOBAEHEAR

SRR 2R RN E R S MONE W F
BB —E—=FLFFHEMALTIE
EHRBEMESBOMNEERFEERK
TR
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OVERALL FINANCIAL RESULTS AND POSITION

(A)

(B)

©

(D)

Revenue

The consolidated turnover amounted to HK$637.0 million,
representing an increase of 60% over 1H2013. Such increase
was mainly contributed by the increase in segmental turnover
of our payment processing solutions segment. Please also refer
to Notes (1) to (5) above.

Cost of sales and operating expenses
Increase in cost of sales was primarily due to increase turnover
of the payment processing solutions segment.

Increase in operating expenses was primarily due to:

— increase in employee benefit expenses given (i) the
increase in headcounts in higher salary banding and
general salary inflation; and (ii) share option expenses
due to share options granted to several management of
the payment processing solutions business segment
(please refer to Note (4) above);

— increase in selling and marketing expenses such as
travelling and sales commission; and

—  partial offset by net foreign exchange gain recognised in
current period caused by the appreciation of Japanese
yen as compared to net exchange loss recognised in
1H2013.

Impairment of intangible assets

During the six months ended 30 June 2013, due to the change
in market condition, goodwill of HK$11.9 million arising from
the acquisition of Merchant Support Co., Ltd and MS Car Credit
Co., Ltd (collectively, the “MS Group”) in Japan under the
payment processing solutions segment was considered to be
fully impaired by the management.

Share of profit of an associated company and loss on dilution
of interest in an associated company

The Group’s share of profit of PAX Global Technology Limited
(“PAX Global”), which is listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”), for the six months ended
30 June 2014 increased in line with the increase in profit of
PAX Global in TH2014. Loss on dilution of interest in an
associated company was due to the effect of exercise of share
options of PAX Global by some of its directors and employees
during the period.

Financial Review

Y85 oy B

BREMBRERRR

(A)

(B)

©

(D)

'ON

4R 6 & E 5 A637,0000008 T 0 W -F
—ZF F¥FEIN60% BREEMESH
REMN ST N X ZEBHRFTEDEND
FEETIL I - RS2 L
(MHZEG) -

HEMARKEMRX
HEXRALADEEARINR ZRIBHE
RITEDBEOVERBLETFIE

RERSIEMTY EZARN

— BYEIRAFAIENER - ()EH
RETAHEAREEHFS LR &
(AENRGERBRTRESD
ENBEEEER L BREEEEL
MWEBIRER Y (2 L XXM @) |

— WEMTSHEERNERENEE
BELA K

— BB A ETHE N R 2 IMNE
Wt FREATEE  HER T —=F

FHERREIEFE -
BILEERE
REBE-_ZT—=F~A=Z+HLEARMEA "

MATRES  EEERAAAINTIE
IBERR TS Z 53 BRI B 7K Merchant Support
Co., Ltd % MS Car Credit Co., Ltd (4578 [ MS
£& ) FTEAEZ 11,900,000 TTE 2 H
VERIERS

i -—BBEQAREINRR-—BHEQAT
ZESEEER
REBRIENEEBHE I ZMAR AR (M5
R Lz BEREMRERAR (A
ERHDBE-Z-NOFA=+THIER
BAZEMEN BAERER T~
FLEFFRBNIEM—B - RN —EEERQ
AlzEREEBE I AN EERRETE
ERRENIINITEBIRE Z ZEMRE -
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(B)

(F)

(&)

(H)

U]

Investment properties, property, plant and equipment and
leasehold land

Balance mainly represents fixed assets of payment processing
solution and electronic power meter and solutions segments.

(B)

REME ¥ BERREBEUAREEL
iy
EREIEAINRZREBRTRNELRL
AARERKBARARIBZETEEMRE
A o

Intangible assets F EREE
Intangible assets include goodwill of HK$61.1 million allocated BREERENSREERAEEm MR
to the electronic power meters and solutions segment. FESEHNEE61,100,000 87T °
Interest in an associated company (G R—EBEIRZER
As at 30 June 2014, the fair value of the Group’s 40.88% RZE—NFEXA=1+H AEERES
effective interest in PAX Global was HK$2,260.0 million. As at IR Ik M4088%E B E = 2 F B A
30 June 2014, the fair value of the investment is greater than its 2,260,000,0008 7L A= — M F N A
carrying value. =t+tHB REAQAFESPEE@EE-
Inventories H) FE
The amount mainly represents inventories of electronic power THRIEAREEAEERNHARATRES
meters and solutions segment. BnEE -
Trade and bills receivables, receivables from payment ) EBERIKIRERREE IXTXZEEBR
processing solutions business and other receivables, T3 RES 2 FE WU IR SR H B W RROR -
prepayments and deposits BENRERES
As at As at
30 June 31 December
2014 2013
R-ZZE-OFE RIT—=F
<A +=A
=tH =t—H
HK$/000 HK$'000
T THTT
Trade receivables (Note (i) FEWLER K (B2 (i) 283,901 350,153
Bills receivables FEW = 1,931 12,508
Less: provision for impairment of receivables B EUGRIRRERME (16,961) (17,194)
268,871 345,467
Receivables from payment processing solutions XN GEREBATRERZ
business (Note (ii)) FEMRIB (W1 e (i) 109,141 165,797
Prepayments, deposits and others FENFRIE - 1RE NEM 62,530 49,493
Total At 440,542 560,757
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Note (i):

The Group's credit terms to trade debtors range from 0 to 180 days. The ageing
analysis of the trade receivables was as follows:

Financial Review
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Az (i) <

AEEHTEGEBALZGEERHOE180HTE - &
YRR Z BRER DAL

As at As at

30 June 31 December

2014 2013

R-ZE—OF RZE—=%F

<A +=A

=+H =+—H

HK$’000 HK$’000

FET FAT

Current to 90 days BIEIZ= 90 H 167,259 272,673
91 to 180 days 91E180H 35,093 21,565
181 to 365 days 181 E365H 40,268 23,830
Over 365 days 365 HEA L 41,281 32,085
283,901 350,153

— Increase in trade receivables aged between 91 to 180 days and 181 to 365
days was mainly due to billings of customers by the telecommunication
solutions and financial solutions segments during the period, with the
majority expected to be settled in 2H2014.

Note (ii):

This balance mainly represents receivables arising from the payment processing
solutions business.

For processing payments on behalf of merchants, the amounts usually become
collectible by the Group from the banks or financial institutions once the
underlying transactions of the merchants had been acknowledged by the relevant
banks and financial institutions.

— BR#2 91 2180 B & 181 2365 A 2 FEURIR 3% hn
TEZHERBABARRTRERERERT RS
BMEPZBEFAABNER S —WFTHF

1
wH -

3 Gii) -

BRHEREIERINRIRERRTREBEL 2 RIK

HIA -

HRERBPUMZRZEENK  AHSE - RNEP
Z AR S EERRIT R & B BRI A i A E R
BRRRITRE BB BER

Trade and bills payables, payables for payment processing ) ENRXRECERE XAXZEEHR
solutions business and other payables FARERENTAREMENSKE
As at As at
30 June 31 December
2014 2013
R-ZB-DOE R-T—=F
A +t=A
=+A =t+—HR
HK$’000 HK$'000
FET FET
Trade payables (Note (i) FEATBRIR (7t (1) 141,547 130,547
Bills payables FEf 2% 26,524 27,289
Payables for payment processing XN BEBRRTREBZ
solutions business (Note (ii)) JEA SRR (M a2 (i) 300,304 243,415
Other payables and accruals (Note (iii)) b e 2hIE K fE ST A
(K172 (i) 331,022 349,578
Total = 799,397 750,829
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(K)

Note (i):

The credit period granted by the suppliers ranges from 0 to 180 days. The ageing
analysis of the trade payables was as follows:

Az G) <

EHEFETZEERNT0E180 A2 » B ERX
ZERERAMTIAT -

As at As at

30 June 31 December

2014 2013

R-Z—DOF RZT—=F

xA +=A

=+H =+—H

HK$’000 HK$’000

FET FiT

Current to 90 days H[EEZE90H 91,220 83,392
91 to 180 days 91E180H 30,785 29,653
181 to 365 days 181 £365H 10,960 7,934
Over 365 days 365 HEA & 8,582 9,568
141,547 130,547

Note (ii):

This balance represents payables to customers (which are generally merchants)
for the payment processing solutions business. The amounts are generally due for
settlement with these customers within 30 days.

e Gi) <

ERAERIERINRIRBBRASTREBEANES (—
BREF) ZFE - EHLBE—RN30BENEZERP
EITHE -

Note (iii): Bt Giii) -
As at As at
30 June 31 December
2014 2013
R-Z—0OF RZE—=%F
<A +=A
=tH =+—A
HK$’000 HK$'000
FERT FET
Accrued staff costs and pension obligations* FEFT B TR BORR S R+ 82,891 130,090
Deposits and receipt in advance from customers** & KT8 S R B SRR *+ 172,450 140,921
Others EHih 75,681 78,567
331,022 349,578
* The decrease in accrued staff costs and pension obligations was mainly * FERT B TR KRR EHFR D =B R A%
due to the payment of year end bonus for 2013. MT— = FFRICAFE -
o The increase in deposits and receipt in advance from customers was ** ReREEBREPRBENEEHRAINRS

mainly due to deposits and guarantees received from customers under the

payment processing solutions business.

Amounts due from/to an associated company

The amount due to an associated company represents payable
to PAX Global. Amounts due from/to an associated company
are unsecured, interest-free and on normal commercial terms.

(K)

BRIEANREBAE KR ZRS MRES

FEL -

FEW,FEAT — R E & A B FRR

FEff — B2 A RRBRERN EERRZ
FRIE o JEUL e — B E N R RIERE

ER - %8 RiR—REES

EEE
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2014, the Group reported total assets of HK$3,536.8
million (31 December 2013: HK$3,576.4 million), which were
financed by total liabilities of HK$872.4 million (31 December 2013:
HK$830.4 million) and equity of HK$2,664.4 million (31 December
2013: HK$2,746.0 million). The net asset value was HK$2,664.4
million (31 December 2013: HK$2,746.0 million). The net asset
value per share amounted to HK$0.96 per share as compared to
HK$0.99 per share as at 31 December 2013.

As at 30 June 2014, the Group had cash and cash equivalents of
HK$1,113.7 million (31 December 2013: HK$1,061.1 million) and
no short-term borrowings (31 December 2013: nil). The net cash
position as at 30 June 2014 was HK$1,113.7 million as compared to
HK$1,061.1 million as at 31 December 2013. The gearing ratio
(defined as total borrowings divided by shareholders’ equity) was
zero (31 December 2013: zero). The gearing ratio is considered
healthy and suitable for the continuous growth of the Group’s
business.

CAPITAL STRUCTURE AND DETAILS OF CHARGES

As at 30 June 2014, the Group had no bank borrowings (at 31
December 2013: nil). As at 30 June 2014, the banking facilities were
secured by the leasehold land and buildings of a subsidiary of the
Company, with a net book amount of HK$3.6 million and HK$13.6
million, respectively. As at 31 December 2013, the banking facilities
were secured by the leasehold land and buildings of a subsidiary of
the Company, with a net carrying amount of HK$3.7 million and
HK$14.1 million, respectively.

Approximately HK$745.9 million, HK$123.2 million, HK$125.4
million, HK$117.4 million and HK$1.8 million of the Group’s cash
balances were denominated in Renminbi, Hong Kong dollar, US
dollar, Japanese Yen and Macanese pataca (“MOP”) respectively as
at 30 June 2014.

Approximately HK$664.5 million, HK$118.9 million, HK$166.8
million, HK$105.4 million, HK$0.2 million and HK$5.3 million of
the Group’s cash balances were denominated in Renminbi, Hong
Kong dollar, US dollar, Japanese Yen, Euro and MOP respectively as
at 31 December 2013.

Financial Review
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MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

Save as disclosed in this report, the Group did not have any material
acquisition or disposal of subsidiaries during the six months ended 30
June 2014.

EXCHANGE RATES EXPOSURE

The Group derives its revenue, makes purchases and incurs expenses
denominated mainly in US dollar, Renminbi, Hong Kong dollar and
Japanese Yen. Currently, the Group has not entered into agreements
or purchased instruments to hedge the Group’s exchange rate risks.
Any material fluctuation in the exchange rates of Hong Kong dollar,
Renminbi or Japanese Yen may have an impact on the operating
results of the Group.

CONTINGENT LIABILITIES

The Group had no material contingent liability as at 30 June 2014.

EMPLOYEES

The total number of employees of the Group as at 30 June 2014 was
2,685. The breakdown of employees by division is as follows:

MEARMNEARKBEREE
BAREREN  RBE-T-NFAAZTH

LEZRMEA I T A E R B 2 = BB e

& o
B 22 /2 By

AEBELZKE  BTRBAINZERTIZ
UET - ARB - BETMBEIE BRI - A%
B AT AR A R B R TAH R AKE
ZEERER - WiET ARBKABEZERKRE
ERIEARRE - RIS AR E 2 LR EEK

2z 4
=

HAREE

RZB-—MFERA=+H AEBETEERNER
HREE -

(3=

AREBR -_Z—NEA=Z+HZEERH A
2,685 A o BBIZEFIMED AT ¢

Telecommunication solutions BARR A 2 409
Financial solutions DRUARRTT R 447
Payment platform solutions S FEERARR 419
Payment processing solutions XNRGERBRRTER 455
Electronic power meters and solutions BRI EEmMMBATR 865
Others Hib 57
Corporate office B 33

2,685
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The Group ensures that its remuneration packages are comprehensive
and competitive. Employees are remunerated with a fixed monthly
income plus annual performance related bonuses. The Group
operates a Share Option Scheme and employees’ incentive schemes.
The details of which are set out in the Additional Information. The
Group also sponsors selected employees to attend external training
courses that suit the needs of the Group’s businesses.

Disclaimer:
Non-GAAP measures

Certain non-GAAP (generally accepted accounting principles)
measures, such as EBITDA, are used for assessing the Group’s
performance. These non-GAAP measures are not expressly permitted
measures under GAAP in Hong Kong and may not be comparable to
similarly titled measures for other companies. Accordingly, such non-
GAAP measures should not be considered as an alternative to
operating income as an indicator of the operating performance of the
Group or as an alternative to cash flows from operating activities as a
measure of liquidity. The use of non-GAAP measures is provided
solely to enhance the overall understanding of the Group’s current
financial performance. Additionally because the Group has
historically reported certain non-GAAP results to investors, the Group
considers the inclusion of non-GAAP measures provides consistency
in our financial reporting.

Financial Review
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OUTLOOK
Telecommunication solutions

With China Mobile’s devotion to develop its internet-traffic based
business, the Jiangsu Base of China Mobile fully exploits the
advantages of its platform and content with a focus on developing
traffic-based products on its mobile clients, whilst accelerating the
deployment of platform capabilities, and further transforms into an
integrated platform of Internet/mobile internet voice business and
products. During this process, we will further strengthen our superior
supporting position and obtain more development opportunities.
With the flourishing development of the animation and comic
industry in China, while supporting the mobile animation and comic
base of China Mobile and its mobile animation clients portal of “#0
)2, we actively expand the support of colour printing (enhanced
screen display) business, which is the focus of development of China
Mobile Group and expected to bring enormous room for
development in the future. Meanwhile, we will launch multi-function
smart communications cloud services for SME users, providing
overall solutions that meet their demands for flexible
communications, mobile office and customer management, and
strive to be a new growth point for business development.

Financial solutions

At present, we continue to strengthen the competitive edge in the
core banking sector. In the new cycle of banking business
transformation, we seize the market opportunities and successfully
enter into new contracts with customers such as China Guangfa Bank
and China Minsheng Banking Corp., Ltd Hong Kong Branch. In the
meantime, high-value IT services relating to core banking systems
maintain its steady growth, while providing stable source of income.
The business in the innovative field of payment and Internet
continues to grow and we are providing integrated payment solutions
for new customers such as China Bohai Bank. In relation to the
channel cooperation, we fully exploit our product and technology
advantages in the banking industry and expands new user base to
secure orders various financial related customers, and a new product
line is gradually formed in the new wave of P2P business
development.

R
BRMRS R

BEETEHEEM N BEREAEEBBERENE
% BEIHEMWRDEERFANARTES
ERTEEANBHRAPHERERERNER - [
BMRFEgENHEBRNEE £ SR EH
B/ BYEBRRAESREBNERNGES AR
Fawal midiET  RAKE—SZEEERE
XEWMULESEZNERKE - BEETEE2
EXNEDER RACEXETEHTHEEE
R E MBS | FHENEMPImPIPERL
EEhERDEHEBERHERNTD (LR FR)
EBOXBETIE B gEAREREANER
= - R RAIBEAF N EEEREHELS
DB BBAE RS - RERE R T BA
BN BEFEEE[RNBBMRITER 7
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ERBRE R
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Payment platform solutions

Currently, as the payment platforms solutions provider to the
e-commerce base of China Mobile, we offer operation supporting
function and services covering development, business operation,
system operation and maintenance, market expansion, risk
management and financial settlement for the business of A& (ie
mobile payment). We expect that China Mobile will continue to
increase its effort in developing its 1% business. The development
focus of 1 business includes areas such as air time payment,
e-coupons and € NFC (i.e. on-site NFC mobile payment). With
China Mobile’s increasing demand for various supporting function
of its FE business, we will achieve stable growth in the income.
Meanwhile, we have also commenced exploration and innovation in
the mobile Internet business by forming a small-scale team to carry
out trail projects. While various supporting functions being performed
smoothly, we expect our cooperation relationship with China Mobile
will be furthered and strengthened. We will continue to increase our
investment in the field of mobile Internet and strive to identify new
projects and opportunities.

Payment processing solutions

The huge market potential, brilliant prospect, broad customer base
and a great variety of services together create enormous opportunities
in the third-party payment market in Mainland China. At present, the
business operations regarding the existing merchants of the payment
processing solutions segment continue as normal. Whilst the
reformation process required by the relevant regulatory bodies is still
in process, the acquirement of new merchants was temporarily
suspended, and the acquirement of new merchants will be resumed
upon the passing of the inspection. At the same time, we are
constantly optimising compliance and risk controls. In the future, the
third-party payment industry is expected to become a more
segmented and subdivided market. We will capitalize on the existing
competitive edge to seize the priority in developing related value-
added services. We will focus on providing different customized
services to enhance customer satisfaction and loyalty through
utilization of customer resources and establishment of close business
relation with them. We will also acquire and retain quality merchants
through our marketing efforts and expand the operation scale of the
payment processing business to strengthen our market position.

Electronic power meters and solutions

We expect that the total tenders of smart electronic power meters and
collection devices from State Grid will remain stable and the market
capacity will be relatively static. State Grid has refined the product
technical specifications of smart electronic power meters and
collection devices since last year. During TH2014, we have allocated
abundant R&D resources and substantially accomplished the research
and development of new products in relation to the technical
specifications of State Grid, providing solid foundation the upcoming
centralised tenders. At the same time, we actively devote R&D
resources and provide products that meet the new product technical
specifications requirements of China Southern Power Grid. We target
to achieve better performance in the future tenders through our solid
product R&D ability and increased marketing effort.

Business Outlook

EHRY

XHFEBRERE

W RFEATRBESE FragEi T
BERTREER  REENE (BIFH# ) E
BRI EHEL  RpuB4%  miSHEE A
SPE M EAES T RELS X ETIERR
%o BRMERTRBSHBEEMANEERRME
¥ NBEBNEREHVEEEINMN  EF
% -« MENFC (BNIRH NFC FH L) S48 - BB
EPRHURANOEBNSBLETEHRIE
m RPABERRANEBEEER - AR HME
RAETEEEBBESNRERRMAIF  HEANR
EEEFARRRER  -BESBEZBEIEFEE
17 BRPFEHREF B EN A EEERE—ZINFEN
o BB FENRE BB ABEEAEA
FHBRTNERMED

XNRGEEBRT R

FREAEF=IXNMEENEN mEAISE
M EFHRBER REBETLAESZ  #iE
BREE o BAT  AEXNRZEIERRTEDHER
EEPHEBEELRETT HEBEEERESR
Kz BRTHENERSEETT  WEEREATE
P FEhE%Ek  SIERATEP - EItH
B - RPIETEMB(CE R R EBRIES - KK - F
=N EBEEML  EREMAD TS o
BB EERAERFESD - RIGEERDFEM
BIBERT - BEERTPERNME ZET R
MBHAEERE  RPEEHRETROENE
LRS- (EMiER B PN mEEMEHE - Wil
BTSHRS NERRREEBERF RXNRS
RIEEERE  FSEAHNTISMA -

BRI EBERRBRAR

BAFEA — T NEREREB QR EEEERLRM
RERBEOHRZEERRFEREKRE  THBE
EREFR - REFRABEREHRRTETE
EEERMEERBHERZIMREL - R=F
—OFE¥F - BHFRAKRERNEZEER - WA
TR T BREFRRIFERRMRBHIE - B
SERMEPHSRRERTRENER - AR - &M
BBRAREER  RETHAEAOERARAMN
EmEMRBERNER - BEXENERIE
RigamigHENE RN FEBRBESTE
BERR -



18 HI SUN TECHNOLOGY (CHINA) LIMITED

INTERIM REPORT 2014

Additional Information

JCAib R

DIRECTORS” AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITION IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2014, the interests and short positions of each
Company’s director (the “Director”) and chief executive in the
Company’s shares (the “Shares”), underlying shares and debentures
of the Company and its associated corporations (within the meaning
of the Securities and Futures Ordinance (“SFO”)), as recorded in the
register maintained by the Company under Section 352 of the SFO or
as notified to the Company were as follows:

(@) Ordinary shares of HK$0.0025 each in the Company

EERTRARRKRSG  AEROR
EnzEERAR

R-ZF-MERA=1THE SARAES(E
FDRTBEAERARABREABEE (EER
BEH MBI ((FFEREED])) 2 A RF
Betn (TR 1) - BB RESF - AZRA
RRABIRIEREZ MERGIEI2HFEZER
MHEMERRR 2 EASIRBIAT

(@ ZA2FEREEO0.0025BT2ZTER

Number of shares held

RO EE
Approximate
Personal Corporate percentage of
interest interest Total  Shareholding*
IRAEB A
Name of Director BEEHA B ARz AR wy ERal 4
Kui Man Chun RER 28,650,000 617,083,636 645,733,636 23.25%
(note (i))
(K&t (i)
Xu Wensheng R A& 4,566,000 4,566,000 0.16%
Li Wenjin ENE 6,400,000 6,400,000 0.23%
Xu Changjun REE 16,563,000 16,563,000 0.60%
Xu Sitao HRE 700,000 700,000 0.03%
Note: Hiat -

(i) These shares are held by Kui Man Chun through Hi Sun Limited, a company
which Kui Man Chun holds a 99.16% interest, and Rich Global Limited, a
wholly-owned subsidiary of Hi Sun Limited.

* The percentage is calculated based on the total number of issued share of the
Company as at 30 June 2014, which was 2,776,833,835 ordinary shares.

Save as disclosed above, as at 30 June 2014, none of the Directors,
the chief executives of the Company nor their associates had any
interests or short positions in any Shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
maintained by the Company pursuant to section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of the
Listed Companies.

(i) ZERMAREETSEBH Sun Limited( REEH A
99.16% #2527 A &) & Hi Sun Limited 2 & & [ & A &)
Rich Global Limited # 4 °

* BALDBRERARRAR -E—NFAA=ZTHZEHT
17 #8882,776,833,835 l E AR AR (HETH o

B PRI EEEN  RCB—WERA=1TH "
ARAEEER  TRAHIBREZHEALHRE
RARBREBBER (EERBFRAEHEH
EXVER) 2Bty - RO REST - RER
AR RBRBESFMEGRAIE2HFEZE
s iRIE LM AR ERETESRR S ZRET
AIE NG ARRR R 2 fm SOR A ©
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

The register of substantial shareholders maintained under Section 336
of the SFO shows that as at 30 June 2014, the following substantial
shareholders had interests or short positions in the Shares and
underlying shares, being 5% or more of the Company’s issued share
capital. These interests were in addition to those disclosed above in

respect of the Directors and chief executive.

Name of Shareholder

BRERE

Rich Global Limited (“RGL”)***

Hi Sun Limited (“HSL”)*** (Note 1) (Fift 1)

Mr. Kui Man Chun (Note 1)
REETEMET)

Ever Union Capital Limited (“Ever Union”)

Mr. Che Fung (Note 2)
BIESEAE (K1iE2)

Atlantis Investment Management (Hong Kong) Limited

Ms. Liu Yang (Note 3)
Bk At (ffE3)

Notes:

1

HSL is interested in the Company’s share capital by virtue of its control of 100%
shareholding in RGL, such capital are deemed interest of Mr. Kui Man Chun
through his control of 99.16% interest in HSL, in addition to his personal interest
as disclosed in the section above.

Mr. Che Fung is interested in the Company’s share capital by virtue of his control
of 100% shareholding in Ever Union.

The 166,021,000 shares were held by Atlantis Investment Management (Hong
Kong) Limited (“Atlantis Investment”) in the capacity of investment manager.
Atlantis Investment is wholly owned by Atlantis Capital Holdings Limited
(“Atlantis Capital”) which is in turn wholly owned by Ms. Liu Yang. Ms. Liu Yang
and Atlantis Capital were, therefore, deemed to be interested in such Shares
which Atlantis Investment was interested in under Part XV of the SFO.

Additional Information

JCAb BEOF

FERRAROREBERD 2ERER

UL A
RTE

BARRRBEZESZLARKRIEIB6HEFEZE
ERRBEMAER RZT—OFRA=1
B TIEZRRAEARAD ETRA%K
A BB D RABRBARR D 2 HE s ROK R - % B hEm T
BREEXAEEAMERRITHAAS <

Approximate
Number of percentage
ordinary shares of shareholding**

EERBE REZBOBD

617,083,636(L)* 22.22%
617,083,636(L)* 22.22%
645,733,636(L)* 23.25%
334,314,000(L)* 12.04%
334,314,000(L)* 12.04%
166,021,000(L)* 5.98%
166,021,000(L)* 5.98%

et -

1 HSLE# A RGLZ 100% BRAETMR AR AR A A E o
ZEREWE AR ENHEEEE S E 2 B AR RIME
BBIEHIHSL 99.16% iz B 2 i o

2 & 55 4 4% A Ever Union 2 100% A% 4 i A 4N 2 5 A%
NEE R -

3 #.55166,021,000 A% 17 B3 Atlantis Investment Management
(Hong Kong) Limited ([ Atlantis Investment]) LA#% & 45 3%
5 %5A ° Atlantis Investment F Atlantis Capital Holdings
Limited ([ Atlantis Capital]) 2 & % & * Atlantis Capital (£
BlRLZ+2E%A - Bt REZHRBEGRIIEXV
B0+ 2R 42 1 F Atlantis Capital # 1% & 7 3% & Atlantis
Investment % A #E 25 2 B% (7 h B o
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* The letter “L” denotes a long position in shares.

o The percentage is calculated based on the total number of issued shares of the
Company as at 30 June 2014, which was 2,776,833,835 ordinary shares.

##% Mr. Kui Man Chun and Mr. Li Wenjin are directors of RGL and Mr. Kui Man
Chun, Mr. Li Wenjin and Mr. Xu Wensheng are directors of HSL which were
deemed or taken to have interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO.

Save as disclosed above, other than the Directors or chief executives
of the Company, there were no other parties who had any interests or
short positions in the Shares or underlying shares of the Company as
recorded in the register required to be kept by the Company pursuant
to Section 336 of the SFO As at 30 June 2014.

CHANGES IN DIRECTORS’ BIOGRAPHICAL DETAILS

Changes in directors’ biographical details since the date of the 2013
annual report of the Company and up to the date of this report, which
are required to be disclosed pursuant to Rule 13.51B(1) of the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”), are set out below:

Name of director Details of changes

* [LIRREMZEHR -

A BALIRBARARR-E—NFEA=THZBEET
B 488k 2,776,833,835 B L BALAX D 5T -

e RERRERFXELLERRCLES  REFLELE - F
NERERGXELREERHSLES  MEARKRBR
DA DT REEREEEERREES PR
DI XVERE 2 X3 D AR ERE <A TAR -

Br ESCIEREEIN  RESRARAITEAE
I BEAMATR -_ZE—NFEA=TAHES
BIEBE NP EEGEIBERARRAFEZE
st ERek 2 B s AR A RIAB R (5 2 #Ess Bk

WA o
EEEAERCEE

BARRZE——FFREHZBREARE
B ARBEESHAXSMERAFELELTR
BT Em 8 DS 13. 51BN IEEHRENES
MABREE - F5T

Retired as a Senior Executive, Global Clients APCEMEA of VISA Inc in

Singapore, with effect from 31 March 2014.

EENS BEFE
Mr. Chang Kai-Tzung, Richard J
SRIEE L .

=t—HBEXM-

Save as disclosed above, there is no other changes in the directors’
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

CONNECTED TRANSACTIONS

Details of the related party transactions which constitute connected
transactions or continuing connected transactions not exempted
under Rule 14A.31 or Rule 14A.33 of the Listing Rules are disclosed
below. The Group has complied with the disclosure requirements in
accordance with Chapter 14A of the Listing Rules in respect of such
transactions.

EBHEFIMHEVISA Inc. 2HEFPRBITHAE -

E-_Z—WNFE=A

BREXAEEEN TEEMEFTENZETAR
B ETARBIZE 13.51B(1) IRIE LR EE -

BEXS

BBER S RFEAERT FERERE LR
BB 14A3TIE 14A33 K ER R 2 ET R 5
ZHBEBENT  c AEEBETIRE FTRAIE
TAABMRZER G 2 WERE
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Grant of Options by and Deemed Disposal of a Wholly-owned
Subsidiary

As disclosed in the announcement of the Company dated 6 January
2014 and the circular of 28 January 2014, EEZTTEBEHEERA
A] (“Chongging Jiexing”), which was accounted for as a wholly-
owned subsidiary of the Company, and B&7T 2 B R A 7] (“SXF”),
a wholly-owned subsidiary of Chongqing Jiexing, entered into a
conditional options agreement with certain management of SXF (the
“Grantees”) pursuant to which Chongqing Jiexing and SXF
conditionally agreed to grant options to the Grantees to subscribe for
up to 20% of the enlarged registered capital of SXF at the exercise
price of RMB1.2 for every RMB1.0 in the enlarged registered capital
of SXF within a specified exercise period. Assuming that all of the
Grantees exercise the options in full, the Grantees will, in aggregate,
own 20% of the enlarged registered capital of SXF and the Group's
interests in SXF will be diluted from 100% to 80%.

Mr. Shen Zheng, being one of the Grantees, was a director and
general manager of SXF and a connected person of the Company.
Accordingly, the entering into of the options agreement and the
transactions contemplated thereunder constituted connected
transactions of the Company under Chapter 14A of the Listing Rules.
The options were granted to the Grantees on 18 February 2014.

Details of the related party transactions of the Group which did not
constitute continuing connected transactions under Chapter 14A of
the Listing Rules are set out in note 27 to the financial statements.

Additional Information
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SUBSEQUENT EVENT

On 25 July 2014, Main Access Limited (“Main Access”), a subsidiary
of the Company, entered into a subscription agreement (the
“Subscription Agreement”) with Sequoia Capital CV IV Holdco, Ltd.
(“Sequoia”), Cloopen Group Holding Limited (“Cloopen Group
Holding”), two subsidiaries of Cloopen Group Holding, namely
Cloopen Limited and Anxun Guantong (Beijing) Technology Co., Ltd.
(“Anxun”), Beijing Ronglian Yitong Information Technology Co. Ltd.
(“Ronglian”), a then wholly-owned subsidiary of the Company,
together with Cloopen Co., Ltd., Slivo Co., Ltd., Mr. LI Xiaoguang
and Mr. SUN Changxun, pursuant to which and Main Access
conditionally agreed to subscribe for and purchase from Cloopen
Group Holding, and Cloopen Group Holding conditionally agreed to
issue and sell to Main Access 45,800,000 Class B Ordinary Shares of
Cloopen Group Holding (“Class B Ordinary Shares”); and Sequoia
conditionally agreed to subscribe for and purchase from the
Company, and Cloopen Group Holding conditionally agreed to issue
and sell to Sequoia 8,457,962 Class B Ordinary Shares and
18,642,038 Series A Preferred Shares of Cloopen Group Holding
(“Series A Preferred Shares”). The consideration for the Class B
Ordinary Shares issued to Main Access shall be US$1,382,046; and
the consideration for the Class B Ordinary Shares and the Series A
Preferred Shares issued to Sequoia shall be US$1,250,000 and
US$2,750,000 respectively. In addition, Cloopen Group Holding
shall duly reserve 13,500,000 Class A Ordinary Shares of Cloopen
Group Holding (“Class A Ordinary Shares”), representing 13.5% of its
enlarged capital to be issued to the Company’s employees,
consultants, officers or directors pursuant to an employee incentive
scheme to be adopted following the completion of the Subscription
Agreement. Ronglian also entered into certain contractual agreements
with among others Anxun.

Upon the completion of the Subscription Agreement on 1 August
2014, the Group’s interests in Ronglian decreased from 100% to
52.9% (or 45.8% on a fully-diluted basis). Moreover, the Group
ceased to have control over Ronglian since the Group did not control
the majority of the board of directors of Ronglian upon the
Completion. The relevant financial impact of the transaction will be
reflected in the consolidated financial statements of the Group for the
year ending 31 December 2014.
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PURCHASE, SALE OR REDEMPTION OF SHARES

The Company has not redeemed any of its shares during the period.
Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company’s shares during the period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules.

Specific enquiry had been made to all the directors of the Company
(the “Directors”) and the Directors have confirmed that they have
complied with the Model Code throughout the six months ended 30
June 2014.

The Company has also established written guidelines with exact
terms as set out in Appendix 10 to the Listing Rules for securities
transactions by employees who are likely to be in possession of
unpublished inside information of the Company.

CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on the
principles (the “Principles”) and code provisions (the “Code
Provisions”) as set out in the Corporate Governance Code and
Corporate Governance Report (the “CG Code”) contained in
Appendix 14 of the Listing Rules.

The Company has in formulating its corporate governance practices
applied the Principles and complied with all of the Code Provisions
for the six months ended 30 June 2014.

The Board periodically reviews and monitors the Company’s policies
and practices on corporate governance or compliance with legal and
regulatory requirements. The Board also reviews the employee
handbook, training and continuous professional development of
directors and senior management, to ensure that the operations are
conducted in accordance with the standards of the CG Code.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors, namely Mr.
Tam Chun Fai, Mr. Leung Wai Man, Roger and Mr. Xu Sitao. The
Audit Committee has reviewed with the management the accounting
principles and practices adopted by the Group and discussed internal
controls and financial reporting matters including review of the
unaudited condensed consolidated interim financial report for the six
months ended 30 June 2014 with the Directors.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors have an interest in any business constituting a
competing business to the Group.

SHARE CAPITAL AND SHARE OPTIONS

The Company operates a share option scheme 2011 (the “Scheme”) for
the purpose of attracting, retaining and motivating talented employees
in order to strive for future developments and expansion of the Group.
Eligible participants of the Scheme (the “Participants”) include the
Group’s full-time employees, and executive and non-executive
Directors. The Scheme became effective on 29 April 2011 and unless
otherwise cancelled or amended, will remain valid and effective for a
period of 10 years from that date. Further details of the Scheme can be
found in the circular of the Company dated 28 March 2011.

As at the date of this report, 267,342,983 shares were available for
issue under the Scheme.

No share option of the Company was granted or exercised during the
six months ended 30 June 2014. As at 30 June 2014, and up to the
date of this report, there was no issued and outstanding share option
under the Scheme which has not been exercised or lapsed.
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EMPLOYEES’ INCENTIVE PROGRAMMES

(@

(b)

Option deeds of a subsidiary

On 1 September 2011, Mega Hunt Microelectronics Limited
(“Mega Hunt Microelectronics”), an indirectly owned subsidiary
of the Group entered into six option deeds with certain
directors and employees of Mega Hunt Microelectronics and its
subsidiary. 3,500,000 ordinary shares of Mega Hunt
Microelectronics may be issued upon the exercise of all options
granted under the option deeds at an exercise price of HK$1.00
per share. Unless otherwise cancelled or amended, the option
deeds will remain valid and effective for the period of 36
months from 1 September 2011.

Under the option deeds, 50% of the options shall vest upon the
expiry of a period of 12 months from the date of the option
deeds; and the balance of 50% of the options shall vest upon
the expiry of a period of 24 months from the date of the option
deeds. Prior to exercise of the option, the option holders are not
entitled to dividends. There are also no accelerated vesting
rights in case of winding of Mega Hunt Microelectronics.

Up to the date of this report, no option has been exercised
under the option deeds.

Issuance of share options of a subsidiary

On 6 January 2014, Chongqing Jiexing, a wholly-owned
subsidiary of the Company, SXF, a wholly-owned subsidiary of
Chonggqing Jiexing and several management of SXF (“Eligible
Employees”) entered into a conditional options agreement
pursuant to which Chongqing Jiexing and SXF conditionally
agreed to grant options to the Eligible Employees with the right
to subscribe for up to 20% of the enlarged registered and paid
up capital of SXF at the exercise price of RMB1.2 for every
RMB1.0 in the enlarged registered and paid up capital of SXF
within a period of 6 months from the date of grant.
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The exercise of the options shall be conditional upon and
subject to the fulfilment and satisfaction of the exercise
condition that each of the Eligible Employees shall have been
under full time employment of SXF for at least 2 years on the
exercise date and the remaining terms of employment under
each of their respective employment contracts with SXF shall
not be less than 36 months from exercise date. The options
were granted on 18 February 2014. Assuming that all of the
Eligible Employees exercise the options in full, the Eligible
Employees will, in aggregate, own 20% of the enlarged capital
of SXF and the Group’s interests in SXF will be diluted from
100% to 80%.

Up to the date of this report, no option has been exercised
under the options agreement.

PENSION SCHEME

The subsidiaries operating in Hong Kong are required to participate
in a defined contribution retirement scheme of the Group or
Company set up in accordance with the Hong Kong Mandatory
Provident Fund Ordinance. Under the scheme, the employees are
required to contribute 5% of their monthly salaries up to a maximum
of HK$1,250 (before 1 June 2014) and HK$1,500 (after 1 June 2014)
and they can choose to make additional contributions. The
employer’s monthly contributions are calculated at 5% of the
employee’s monthly salaries up to a maximum of HK$1,500 (the
“Mandatory Contributions”). The employees are entitled to 100% of
the employer’s Mandatory Contributions upon their retirement at the
age of 65 years old, death or total incapacity.

In addition, pursuant to the government regulations in the People’s
Republic of China (the “PRC”), the Group is required to contribute an
amount to certain retirement benefit schemes based on approximately
7% to 20% of the wages for the year of those workers in the PRC.
The local municipal government undertakes to assume the retirement
benefits obligations of those workers of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained the public float as required under
the Listing Rules throughout the six months ended 30 June 2014.
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Interim Condensed Consolidated Income Statement

o300 1 W 55 i

Unaudited
REEEX

Six months ended 30 June
BZEASA=1THLA<EAR

2014 2013
—E-mF T =5
Note HK$’000 HK$’000
k3 FTEx FHT
Revenue WA 6 636,973 398,083
Cost of sales $HE R 8 (449,916) (266,058)
Gross profit EF 187,057 132,025
Other income HAUA 6 10,826 4,676
Other losses, net HMEE ¥ 6 - (2,827)
Selling expenses HERMX 8 (92,621) (76,036)
Administrative expenses THEH 8 (226,013) (167,924)
Impairment of intangible assets B EERE 8 - (11,864)
Operating loss REBR (120,751) (121,950)
Share of profit of an associated company FE(E— RSB A R T 24 81,874 38,433
Loss on dilution of interest in an R — RS R E 2
associated company e Esia 24 (40,636) -
Loss before income tax BRPT S BRI IR (79,513) (83,517)
Income tax expense PRG35 2 11 (329) (2,822)
Loss for the period HAEE (79,842) (86,339)
Loss attributable to: LSS
— Equity holders of the Company — RREERFEA (78,508) (83,508)
— Non-controlling interests — JFfERiE R (1,334) (2,831)
(79,842) (86,339)
HK$ per share HK$ per share
BRET BB
Loss per share for loss attributable ARBEBRFEARGEEZ
to equity holders of the Company: BREE:
Basic loss per share FlREARER 13 (0.03) (0.03)
Diluted loss per share Bl EE R 13 (0.04) (0.03)

The notes on pages 34 to 68 form an integral part of this condensed
consolidated interim financial information.
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Unaudited
REEX
Six months ended 30 June
BZEXRA=+THLAXEA

2014 2013
—ZT-mEF —E—=F
HK$’000 HK$’000
THET FET
Loss for the period MRS (79,842) (86,339)
Other comprehensive loss, net of tax Hit 2 EER (MBRBIE)
Items that have been reclassified or BB AN A& AL EAT
may be subsequently reclassified to profit or loss DHEEEm 2 HA
Exchange differences arising on translation of BREVINGE A R iRk
the financial statements of foreign subsidiaries EECIENERE (19,768) 12,326
Fair value gain on revaluation of EfAHEEEREEZ
available-for-sale financial assets NP ERE - 1,248
Release of reserve upon disposal of an HEAHNESMEER
available-for-sale financial asset BRBR 18 (289) -
Share of other comprehensive (loss)/income of Fih—fE & AR 2 B2 E
an associated company (E18), e (15,290) 7,123
Release of reserve upon dilution of interest N i)l l/N L e
in an associated company BB AR R (835) -
Total comprehensive loss for the period, HAZEBRAHE
net of tax (H0RRTHIE) (116,024) (65,642)
Total comprehensive loss attributable to: EhE2HEEEAE !
— Equity holders of the Company — RREEREHFEA (114,450) (62,917)
— Non-controlling interests — JFER s (1,574) (2,725)
(116,024) (65,642)

The notes on pages 34 to 68 form an integral part of this condensed 534 E 68 H 2 ML Iy SRR A P B AR E

consolidated interim financial information.
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Interim Condensed Consolidated Balance Sheet

IO 16 1 B R B R

Unaudited Audited
REER KEZ
30 June 31 December
RA=Z+H +tZH=+—H
2014 2013
—EF-mF T
Note HK$’000 HK$'000
B 5E FET FHT
ASSETS BE
Non-current assets FkREBEE
Investment properties wEWE 14 2,147 2,233
Property, plant and equipment VI - BB Kk i 15 154,380 154,689
Leasehold land MHE T 16 35,810 36,653
Intangible assets BIZAE 17 63,504 68,420
Interest in an associated company A ) NI ey 24 1,593,962 1,561,681
Available-for-sale financial assets AtHEeMEE 24,000 30,395
Long-term deposits and prepayments KL e RIERFIE 19 9,708 2,916
Total non-current assets IRBEELRE 1,883,511 1,856,987
Current assets REBEE
Inventories & 87,387 76,602
Trade and bills receivables FEU IR SN W R 18 268,871 345,467
Receivables from payment processing SYNRGEIBFRITRER
solutions business 2 FEW A 19 109,141 165,797
Other receivables, prepayments and Hth fE Y RIE ~ FERRIE R
deposits e 19 52,822 46,577
Amount due from an associated company &K — & & 2 5508 27 693 3,451
Short-term bank deposits ROHBIRTTIE AR 20 20,728 20,428
Cash and cash equivalents HEREESEEY 20 1,113,650 1,061,136
Total current assets REEERE 1,653,292 1,719,458
Total assets EEAH 3,536,803 3,576,445
EQUITY ER
Capital and reserves attributable to the EATEREFE ARG
Company’s equity holders AR
Share capital A% A 23 6,942 6,942
Reserves B 2,672,425 2,752,418
2,679,367 2,759,360
Non-controlling interests IR ER (14,958) (13,384)
Total equity R 2,664,409 2,745,976

The notes on pages 34 to 68 form an integral part of this condensed
consolidated interim financial information.
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Interim Condensed Consolidated Balance Sheet

IO 16 1 B R R LR

Unaudited Audited
RSB LEZ
30 June 31 December
AA=+HA +ZA=+—H
2014 2013
—EF-mF =
Note HK$’000 HK$’000
B 5 FHExT FH&TT
LIABILITIES aE
Non-current liabilities kRBEE
Deferred tax liabilities FEERIBAE 660 1,245
Total non-current liabilities kRBEEHEE 660 1,245
Current liabilities REBAE
Trade and bills payables ENBERRENERE 21 168,071 157,836
Payables for payment processing MNR S RIBERTT RER
solutions business Z BT FIE 22 300,304 243,415
Other payables H AR FUB 22 331,022 349,578
Amount due to an associated company AN NS S 27 63,312 69,964
Current income tax liabilities EHIMGH AR 9,025 8,431
Total current liabilities REBAEEE 871,734 829,224
Total liabilities BEHAE 872,394 830,469
Total equity and liabilities EaREERRE 3,536,803 3,576,445
Net current assets REBEEFE 781,558 890,234
Total assets less current liabilities EEAERRBEE 2,665,069 2,747,221
On behalf of the Board REEFS
XU WENSHENG LI WENJIN
B®mXHE =XE
Director Director
EBEE o

The notes on pages 34 to 68 form an integral part of this condensed
consolidated interim financial information.
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Interim Condensed Consolidated Statement of Changes in Equity

O30 1155 W0 £ i 2 5 O

Unaudited
REEH
Attributable to equity holders of the Company
RLAABEREAER
Non-
Share Share  Contributed Other  Exchange  Retained ~controlling
capital  premium surplus  reserves reserve  earnings  interests Total
2R
Bx  BRHEE BEEH E4RE  NERE  REERA i &t
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TiEn Tiégn FiEn FiEn TiEn TiEn TiEn Tiégn
Balance at 1 January 2014 RZZ-BE-A-BeEH 6942 1,063,153 168434 417739 181786 921,306  (13,384) 2,745976
Comprehensive loss 2EFE
Loss for the period HREE - - - - - (78508) (1334 (79,842
Other comprehensive loss 2 EEE
Exchange differences arising on translation BEEMNHERRHBRE
of the financial statements of foreign subsidiaries EEfVEREE - - - - (19,528) - (240)  (19,768)
Release of reserve upon disposal of an available-forsale  [HEAEMESBEER
financial asset RRfE - - - - (289) - - (289)
Share of other comprehensive loss of ik —RlE R
an associated company (Note 24) 2 EEE (M7 M) - - - - (15,290) - - (15290
Release of reserve upon dilution of interest in an R-EBENE 2 EE
associated company (Note 24) BEREREG M) - - - - (835) - - (835)
Total comprehensive loss 2EFRLE - - - - (35942 (78508)  (1,574) (116,024
Share of other reserve of an associated company Ele-FBaRA AR
(Note 24) (HyEt24) - - - 7,168 - - - 7,168
Employees’ incentive programme of a subsidiary —HNBATZERZE
(Note 23) HHEl(HiE23) - - - 78 - - - 728
Balance at 30 June 2014 RIB-MEAA=TH &t 6,942 1,063,153 168434 452,196 145,844 842,798 (14,958) 2,664,409

The notes on pages 34 to 68 form an integral part of this condensed
consolidated interim financial information.
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V30 155 W0 £ e 5 O

Unaudited
KB,
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Attributable to equity holders of the Company
ARFERSE AR

Non-
Share Share  Contributed Other  Exchange  Retained  controlling
capital  premium surplus— reserves reserve  eamings  interests Total
EER
BA REE ERRH E4RE  NERE  RERN s At
HK$'000  HKS$'000  HK§'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000
TEr AT TEr  TER  TEr FEr TEr TEn
Balance at 1 January 2013 WZE-ZE-A-Rz&H 6,684 930,020 168,434 477,302 152,394 891,261 55290 2,681,385
Comprehensive loss i) 57|
Loss for the period HREE - - - - - (83,508 (2,831)  (86339)
Other comprehensive income A2 EhE
Exchange differences arising on translation BEENHE LAY BRE
of the financial statements of foreign subsidiaries EfvERZER - - - - 12,220 - 106 12,326
Fair value gain on revaluation of available-for-sale SRAREESREAEY
financial assets NEE%E - - - 1248 - - - 1,48
Share of other comprehensive income of ik —RlE ARz
an associated company (Note 24) Ef2ElE (A7 24) - - - - 7123 - - 7123
Total comprehensive income/ (loss) 2ENE/ (i) a8 - - - 1,048 19343 (83,508) 2,725 (65,642)
Share of other reserve of an associated company ElE-FRERA KRR
(Note 24) (Biit24) - - - 4064 - - - A
Employees' incentive programme of a subsidary ~HHBARZERRR
(Note 23) SRl 23) - - - 7 - - - 17
Exercise of exchange rights of convertible preference E-ENERAETL
shares issued by a subsidiary AR EER BE 258 133133 - (6839) - - (64,9%) -
Balance at 30 June 2013 WoE-ZEXBZ+RZES 6,942 1,003,153 168,434 414,236 171,737 807,753 (12,431) 2,619,824

The notes on pages 34 to 68 form an integral part of this condensed

consolidated interim financial information.
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Interim Condensed Consolidated Cash Flow Statement

300 16 W1 B £ B e R

Unaudited
REEX

Six months ended 30 June
BZEXRA=+THLAEA

2014 2013
—EF-mF T
HK$’000 HK$'000
FTET FHT
Cash flows from operating activities REEBRERE
Cash generated from operations REMBRE 95,868 72,461
Income tax paid EXRFATER (29) (125)
Net cash flows generated from operating activities frExKmEReFm 95,839 72,336
Cash flows from investing activities REFHZRERE
Purchases of intangible assets BEEVEE - (76)
Proceeds from disposals of property, HEME  BE &
plant and equipment RIBPTIS IR 60 -
Purchases of property, plant and equipment BEWE  BE&&MHE (34,142) (18,036)
Proceeds from disposal of an available-for-sale HEAHEECHERE
financial asset FRiSIA 3,766 -
Purchases of financial assets at fair value BERAFE A
through profit or loss BiEz CRERE - (89)
Interest received [SAEES 4,997 841
Net cash flows used in investing activities REZBHFIARSRETEHE (25,319) (17,360)
Cash flows from financing activities METHRERE
(Increase)/decrease in short-term bank deposits RHERSRITIE R (3800), R 916) 6,029
Net cash flows (used in)/generated from mEES (FTA),
financing activities REREFH (916) 6,029
Net increase in cash and cash equivalents RERAEESEY 2 EMEHE 69,604 61,005
Cash and cash equivalents at beginning of the period ~ Ei¥ 2 R& KA EEYW 1,061,136 794,195
Exchange loss on cash and cash equivalents ReMReEEBYIEREBE (17,090) (9,255)
Cash and cash equivalents at the end of period MAZESRESEEY 1,113,650 845,945

The notes on pages 34 to 68 form an integral part of this condensed £
&

consolidated interim financial information.

3
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GENERAL INFORMATION

The principal activity of Hi Sun Technology (China) Limited (the
“Company”) is investment holding.

The Company and its subsidiaries (collectively referred to as the
“Group”), are principally engaged in the provision of
telecommunication solutions, provision of financial solutions,
provision of payment platform solutions, provision of payment
processing solutions and sales of electronic power meters and
solutions.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

The Company is listed on The Stock Exchange of Hong Kong
Limited.

This condensed consolidated interim financial information is
presented in thousands of Hong Kong dollar (HK$'000), unless
otherwise stated.

This condensed consolidated interim financial information was
approved for issue on 4 August 2014.

This condensed consolidated interim financial information has
not been audited.

—REHR

SEMR(RE)BRABR(ARA ) 2x
EEBRIEER -

ARRREMBAR  &WA(TAER])
ITZNERHBMBRITER  RHESBE
RN R|EINF AT RRERS
NRBREFRTRANHEERETEE
mMERRTTEE

AR A —HARBRETMRIZAERR
7] - it E R & Clarendon House,
2 Church Street, Hamilton HM 11,
Bermuda °

ARBREBLEHERIMABRAT LD °

BEBEMEN  LERGEETBHBEER
ATETL(TRIT) 27 °

WERGE P BEENDR T —F
VA B EHEETIE -

BERETBAAR & R HAR B BRI RIS -
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BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2014 has been prepared in
accordance with Hong Kong Accounting Standard (“HKAS”) 34
‘Interim financial reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”). The condensed
consolidated interim financial information should be read in
conjunction with the annual financial statements for the year
ended 31 December 2013, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs").

ACCOUNTING POLICIES

Except as described below, the accounting policies applied are
consistent with those of the annual financial statements for the
year ended 31 December 2013, as described in those annual
financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

There are no new and amended standards to existing HKFRS
that are effective for the Group’s accounting year commencing
1 January 2014 that could be expected to have a material
impact on the Group.

ESTIMATES

The preparation of interim financial information requires the
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements for
the year ended 31 December 2013.

8 W1 55t 45 v 300 S B L i
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5.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1

5.2

5.3

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements as at 31
December 2013.

There have been no significant changes in the financial
risk management of the Group since year end.

Liquidity risk

Compared to year end, there was no material change in
the contractual undiscounted cash outflows for financial
liabilities.

Fair value estimation

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

o Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

J Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

J Inputs for the asset or liability that are not based on
observable market data (that is, unobservable
inputs) (level 3).

5.

BERBEEREMIA

5.1

5.2

53
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HERE  BEREAKER-FT—=
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5. FINANCIAL RISK MANAGEMENT AND 5.
FINANCIAL INSTRUMENTS (Continued)

5.3

Fair value estimation (Continued)
The following table presents the Group’s financial assets
that are measured at fair value at 30 June 2014.

BEEREEREMIA @)

DFREMGF (E)

TREIAEEAR -ZT—TFRA
ZTRBEAHEHENESREE -

Level 1 Level 2 Level 3 Total
£ EZ® B= st
HK$’000 HK$’000 HK$’000 HK$’000
TExT FET FET FET
Assets BE
Available-for-sale financial A ESREE
asset
— Equity security — REnEH - - 24,000 24,000
Total Axt - - 24,000 24,000
The following table presents the Group’s financial assets TE2HNAEER -_E—=E+-A
that are measured at fair value at 31 December 2013. =+ BERQAFEFENEREE -
Level 1 Level 2 Level 3 Total
F—1 B4k F= FEE
HK$’000 HK$’000 HK$’000 HK$’000
FETT FET FET FET
Assets BE
Available-for-sale financial A ESREE
assets
— Equity securities — EmE S - - 30,395 30,395
Total At — - 30,395 30,395

There were no transfers of financial assets between the

fair value hierarchy classifications during the period (six
months ended 30 June 2013: nil).

There was no change in valuation techniques during the

period.

RARE R FESERSERLES
MEEEEBHE_Z—Z=ZFA

=+HWLEXNEAR &) -

HERMN AL EERED) -
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5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.4 Fair value measurements using significant unobservable
inputs (Level 3)

BEEREEREMIA @)

5.4

MAEXRTTERBAREFEZQ
FEE=ZR)

The following table presents the changes in level 3
instruments for the six months ended 30 June 2013 and

2014:

TREBINF=F/RIENEE_Z—=
ER-FE-MFENA=FTHIEAEA
2 EBE)

Unaudited
RICEIZ
Available-for-
sale financial

assets
A&
TREE
HK$’000
FHET
As at 1 January 2014 R-ZE—NFE—H—H 30,395
Disposal HeE (6,277)
Release of reserve upon disposal of an MR &SR E ER
available-for-sale financial asset FEBR B (289)
Exchange realignment fE 5 A2 171
As at 30 June 2014 R-ZZE—NFEA=+H 24,000
As at 1 January 2013 N—_E—=%—H—H 27,267
Fair value gain on revaluation recognised ERNEMAEE RS
in other comprehensive income B A FERR 1,248
Exchange realignment PE 5 B 108
As at 30 June 2013 M=F—=%FA=+H 28,623
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5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.4

5.5

Fair value measurements using significant unobservable
inputs (Level 3) (Continued)

Specific valuation techniques used to value level 3
financial instruments include techniques such as
discounted cash flow analysis. There are no changes in
valuation techniques during the period.

During the six months ended 30 June 2014, there were
no reclassifications of financial assets (six months ended
30 June 2013: nil).

Group’s valuation processes

The Group's finance department includes a team that
performs the valuations of financial assets required for
financial reporting purposes, including level 3 fair values.
As part of the valuation process, this team reports directly
to the chief financial officer (CFO) and external valuers
will be engaged, if necessary.

In applying the discounted cash flow technique,
management has taken into account the estimated
amount that the Group would receive to sell the
instrument at the balance sheet date, taking into account
current interest rates and the current credit worthiness of
the counterparties. Where discounted cash flow
techniques are used, estimated future cash flows are
based on the management’s best estimates and the
discount rate is a market related rate for a similar
instrument at the balance sheet date.

5. BIEEREERSEIA @

5.4

5.5
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5. FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (Continued)

5.6 Fair value of financial assets and liabilities measured at
amortised cost
The fair value of the following financial assets and
liabilities approximate their carrying values:

o Trade and bills receivables

J Receivables from payment processing solutions
business

J Other receivables and deposits

e Amount due from an associated company

J Short-term bank deposits

e Cash and cash equivalents

o Trade and bills payables

J Payables for payment processing solutions business

o Other payables
¢ Amount due to an associated company

6. REVENUE, OTHER INCOME AND OTHER
LOSSES, NET

The Group is principally engaged in the provision of
telecommunication solutions, provision of financial solutions,
provision of payment platform solutions, provision of payment
processing solutions and sales of electronic power meters and
solutions.

5. BIEEREERSEIA @

5.6

BBERATENESREEREED

TIEREEMABENAFERERR
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6. REVENUE, OTHER INCOME AND OTHER 6. WA Httli AR EMEIRFHE
LOSSES, NET (Continued) (&)
Revenue, other income and other losses, net recognised during REFABEER 2 WA ~ g A R E A
the period are as follows: BFREO
Unaudited
RIGERZ

Six months ended 30 June
BZEASA=1THLAREAR

2014 2013
g Lk —T—=F
HK$’000 HK$'000
FET FHT
(restated)
(F751)
Turnover e
Provision of telecommunication solutions REEMBE IR 97,397 107,106
Provision of financial solutions RS ARG R 34,549 45,987
Provision of payment platform solutions REINFEmrER 47,880 46,161
Provision of payment processing solutions REINRZEE
BRI 302,354 55,004
Sales of electronic power meters and solutions HEBRITEERR
IS 150,023 141,881
Licence income from an associated company RE—HEE AT
(Note 27(a)) FEETREA (B 3E27() 2,088 438
Others Hith 2,682 1,506
636,973 398,083
Other income EAt U A
Interest income FEMA 4,997 841
Value added tax refund RIEIBER 1,365 1,083
Subsidy income ETON 1,077 492
Rental income B A 1,162 1,040
Others HAth 2,225 1,220
10,826 4,676
Other losses, net HEsEFER
Dividend income on financial assets at fair value  IZAFEEE AGEF S EEY
through profit or loss TREERBWA - 10
Fair value losses on financial assets at A ER A G FskE 8
fair value through profit or loss ZE2RMEENTEBE - (2,837
- (2,827
Turnover, other income and other EER - HMRAREM

losses, net B8 5% 647,799 399,932
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SEGMENT INFORMATION

The management has determined the operating segments based
on the internal reports reviewed by the Board of Directors that
are used to make strategic decisions.

The Board of Directors considers the business from a product
perspective.

Due to continual expansion of the Group, the management has
changed its internal organisation structure to align more closely
with the Group's strategic decision and market dynamics to
better serve customers. In particular, separate business units
have been set up for its payment processing solutions business
and payment platform solutions business. The Group has
adopted the new organization structure as the reporting format
during the second half of the year ended 31 December 2013.
The comparative segment information has been restated to
reflect the current organization structure.

The Group is organised into five main operating segments in
these internal reports:

(@ Telecommunication solutions — principally engaged in
the provision of telecommunication platform operation
services and operation value-added services;

(b) Financial solutions — principally engaged in the
provision of information system consultancy, integration
and operation services and sales of information
technology products to financial institutions and banks;

(c)  Payment platform solutions — principally engaged in the
provision of mobile payment platform operation services
and operation value-added services;

(d)  Payment processing solutions — principally engaged in
provision of payment processing services, merchants
recruiting and related products and solutions; and

(e) Electronic power meters and solutions — principally
engaged in the manufacturing and sales of electronic
power meters, data collection terminals and provision of
information system consultancy services and the research
and development of communication technology.

ERERBESSEMUEHERAEZ
B REMEELEDHE -
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SEGMENT INFORMATION (Continued)

7. o@EERG®

An analysis of the Group’s revenues and results for the period REEBBRAZWAREEZEES BN
by operating segment is as follows: s
Unaudited
FEEY
Electronic
Telecomm- Payment Payment power
unication  Financial  platform  processing  meters and
solutions  solutions  solutions  solutions solutions Others Total
X EHGTE
EfBR  SRBR XfITR  RHAR ERR
E R BRAEE  BRFR BAGR Hfth @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TER TR TER TR TER
Six months ended 30 June 2014 HE-Z-MEXA=1A
E~fEA
Segment turnover NELER 97,397 35,087 48,409 302,354 150,023 4,770 638,040
Inter-segment turnover HEMERE - (538) (529) - - - (1,067)
Turnover from external customers RENMBRE %58 97,397 34,549 47,880 302,354 150,023 4,770 636,973
Segmental earnings/(loss) before BHE - HE FER 2,739 (54,346) 9,187 (7,466) (14,128) (6,893) (70,907)
interest, taxes, depreciation and BENSBRT/ (BB)
amortisation (“EBITDA’) ([EBITDAL)
Depreciation & 4286 (1,189 @54) (19256 (3042 (129  (29319)
Amortisation B (1,783) - - - (813) - (2,596)
Segmental operating (loss)profit NEEE (BB (33300 (5530 8933 (672) (17983 (6189  (102,820)
Unallocated other income RATEMBA 1,601
Unallocated corporate expense AARPERR (19,531)
Share of profit of an associated Bl R E R RE
company 81,874
Loss on dilution of interest in an R-EBE ARz ER
associated company BEpE (40,636)
Loss before income tax [‘?Fﬁ SHAIEE (79,513)
Income tax expense NEMHEAY (329)
Loss for the period BrEE (79,842)
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7.

SEGMENT INFORMATION (Continued) 7. ZEWER@
Unaudited
REER
Electronic
Telecomm- Payment Payment power
unication  Financial platorm  processing  meters and
solutions  solutions  solutions solutions  solutions Others Total
Xft BREE
EABR  REER  XATE RIRB Enk
nE 7R BRRR BAIR BRIR Efth &5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TET TR TET TEL TAT TAL
Six months ended 30 June 2013 HZ-F--£xA=18
(restated) IEAEA (E5)
Segment turnover PRERE 107,106 46,488 46,161 55004 141,881 1944 398,584
Inter-segment turnover NEFERE - (501) - - - - (501)
Tumnover from external customers RENSREBER 107,106 45,987 46,161 55,004 141,881 1,944 398,083
Segmental EBITDA and before NREREERERN 2
impairment of intangible assets EBITDA 21,533 (47,666) 10,532 (15,723) 4,485 (13,791) (40,630)
Impairment of intangible assets Bl EERE - - - (11,864) - - (11864
Segmental EBITDA HHEBITDA 21,533 (47,660) 10,532 (27,587) 4,485 (13,791) (52,494)
Depreciation ik 4,717) (1,215) (534) (6,990) (3,022) (1,397) (17,875)
Amortisation B (1,779) - - - (850) - 2,629)
Segmental operating profit/loss) AREEEH/(BR) 15037 (48,881) 9,998 (34,577) 613 (15,188) (72,998
Unallocated other loss AOREMER (1,728)
Unallocated corporate expense FARPERR (47,224)
Share of profit of an associated company &/ — i &1 Al A 38,433
Loss before income tax BREERAIERE (83,517)
Income tax expense AR (2,822)
Loss for the period BREE (86,339)
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SEGMENT INFORMATION (Continued) 7. DEER @)
Unallocated corporate expenses represent costs that are used AOBRCERTIEMEDEMAKA - 8
for all segments, including depreciation of property, plant and Y - BB N R ITE 626,000 7T (&
equipment of HK$626,000 (six months ended 30 June 2013: ECEZ-—=ZFRA=+HLEREAR:
HK$992,000), depreciation of investment properties of 992,000/ 70) ~ 1% & YT E 86,0008 7T
HK$86,000 (six months ended 30 June 2013: HK$86,000) and (Bz—T—=F"A=+HIE-EA:
amortisation of leasehold land HK$380,000 (six months ended 86,0007 1) M FHE + #1# $ 380,000 78 7T
30 June 2013: HK$381,000), respectively. (22— Z=ZFXAZ=Z+HI1E~EA:
381,000 7T) °
The segment assets and liabilities at 30 June 2014 and additions RZZE-—NERA=ZTHZEEERA
to non-current assets for the six months ended 30 June 2014 are BREE-ZZE—NFSA=+TRHIEAMEA
as follows: ZIERBEEREWNT ¢
Electronic
Telecomm- Payment Payment power
unication Financial platform  processing  meters and
luti luti luti luti solutions Others  Unallocated ~ Elimination Total
X BEHE
BA@R  SRER IRTEA RERE EmRk
it g BRAE BRFR BAGE Hit FAR ik @t
HK$/000 HK$/000 HK$'000 HK$/000 HK$'000 HK$/000 HK$'000 HK$/000 HK$'000
FHET THT TERL TER FHET THEx TERL TERL FHET
Unaudited REBEK
Segment assels PEEE 700816 111,9% 88935 891,060 458800 106514 2272974 (1,103,290 3,536,803
Segment liabilties HEEE (131,631)  (136,074)  (200939)  (788,821)  (271,049)  (406,839)  (40331) 1103290  (872394)
Unaudited REBER
Additions to non-current assets ERBEERE
(excluding long-term deposits, (MeERDBRS
interest in an associated R-FBE R
company and available-for-sale EaRA%EE
financial assets) SHEE) 2,113 504 103 30,434 972 16 - - 34,142
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SEGMENT INFORMATION (Continued) 7. DEER @)
The segment assets and liabilities at 31 December 2013 and RZE—=F+_A=+—"HzZ2oEEE
additions to non-current assets for the six months ended 30 reaERHEE_T—=FA=1tHI~
June 2013 are as follows: BAZIERBEERENT :
Electronic
Telecomm- Payment Payment power
unication Financial platform ~ processing  meters and
solutions solutions solutions solutions solutions Others  Unallocated  Elimination Total
IR BEE
EAgR  SRBR  INFRE ROEE Eak
GES FE BRAR BRAR BAR 0 FAR ik &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FhL TEL Ti#n FiEn FhEL TAL TFin FiEr FhEL
Audited RER
Segment assets DEEE 732,878 218,302 88,076 806,116 473,051 116,513 2261571 (1,120,062) 3,576,445
Segment liabilities PEAE (133,096) (177,195) (211,836) (700,289 (263,129 (414,998) (49,968) 1,120,062 (830,469)
Unaudited (restated) FEER(E)
Additions to non-current assets FRDEERE
(excluding long-term deposits, (FRERSES
interest in an associated R-TBERRZ
company and available-for-sale ERRAMTE
financial assets) SREE) 2,108 388 101 13,715 1,202 557 41 - 18,112

Additions to non-current assets comprise additions to property,
plant and equipment and intangible assets including additions
resulting from acquisition through business combinations.

Information provided to the Board of Directors is measured in a
manner consistent with that of the condensed consolidated
interim financial information. These assets and liabilities are
allocated based on the operations of the segment.

Sales between segments are carried out on normal commercial
terms. The revenue from external parties reported to the Board
of Directors is measured in a manner consistent with that in the
condensed consolidated income statement.

The Group principally domiciles in Mainland China, Hong
Kong, Japan and Macau.

FERDEEREBRREYE  BEMEE
LEBTZEAENTNE  BREBBEBEIE
THRBELENRE -

MEZERTZENRBEBGRLEAS T H
MBER—BWNITEFE - RFEERA
B BEHEB MO

DERZHEREFHEGTET - AE
EEERRBINEPE P 2 YA SR ELf A
mARER BN IEAE -

AEFBTERTBEARE  FE
FIRERH ©

C BARRR
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8. EXPENSES BY NATURE 8. LMMEEZDZMX
Expenses included in cost of sales, selling expenses, REEEXRAN - HERST - THRERNER
administrative expenses and impairment of intangible assets are BERBEFAZHZISWNAT

analysed as follows:

Unaudited
RSEX

Six months ended 30 June
BZEASA=1tHIEAEA

2014 2013
—B-mE —T-=F
HK$’000 HK$'000
THET THETT
Auditor’s remuneration % ERRT N & 1,400 1,300
Depreciation of property, plant and equipment VI BB MR EITE 29,944 18,867
Depreciation of investment properties REYERE 86 86
Amortisation of leasehold land TH & -t 8 500 500
Amortisation of intangible assets BB ERH 2,476 2,510
Employee benefit expenses (Note 10) EERAFZ (7T 10) 260,720 199,807
Costs of inventories sold (including provision ELTFERNA(BERFE
for inventories) ) 172,031 128,247
Operating lease rentals in respect of land and TkEFZEFAERS
buildings 23,312 16,592
Operating lease rentals in respect of equipment Rz EXHERS 8,377 8,318
Research and development costs 9t K F B RS
(including staff cost) (BIEEIRA) 69,302 69,732
(Gain)/loss on disposal of property, HEYE  BEMEEZ
plant and equipment (Wezs),/ B8 (5) 13
Provision for inventories FEEE 3,693 -
Impairment of intangible assets BIEERE - 11,864
9. NET FOREIGN EXCHANGE GAIN/(LOSS) 9. HEFWE (HE)
The net foreign exchange gain recognised in the condensed BHE_Z-WFEXA=THILBM R
consolidated income statement and included in administrative BRira W amk P ERIL G ATHRERZ 5
expenses for the period ended 30 June 2014 amounted to PE S 52 73,337,000 B TL (B E - T —=
HK$3,337,000 (six months ended 30 June 2013: exchange loss FRNAZFTHLEAREA: INEEFIE

of HK$25,383,000). 25,383,000/ 7T) °
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10.

11.

EMPLOYEE BENEFIT EXPENSES

10. BEBAAX

Unaudited
RISEZX

Six months ended 30 June

BEANA=+THLEANEAR

2014 2013
— ik ==
HK$’000 HK$'000
FET FET
Wages and salaries IERF® 197,591 164,430
Pension costs and social security costs RIS R A KA ERER AR 35,840 35,360
Employees’ incentive programme —FEM B AR 2 B & EE
of a subsidiary (Note 23) T (MF5E23) 27,289 17
260,720 199,807
INCOME TAX EXPENSE 11. FriSBifx

Hong Kong profits tax has been provided for at the rate of
16.5% (six months ended 30 June 2013: 16.5%) on the
estimated assessable profit for the period. Taxation on overseas

profits has been calculated on the estimated assessable profit
for the period at the rates of taxation prevailing in the countries

in which the Group operates.

IR BENSHORAEERBEN 2
16.5%FHEE (BE—T—=F < A=+
HIEARMER : 16.5%) © ASNEHM 2 HIA R
BB R ERTUE N AR R B2
B2 B EMMRGTE

Unaudited
RISEX

Six months ended 30 June
BEAA=THLEREAR

2014 2013
—2-mE —E-=F
HK$’000 HK$’000
FET FET

Current income tax IBHS AT S 18
— Hong Kong profits tax — BEEBNEH - -
— Overseas taxation — BHNIE 755 3,375
Deferred tax RIERIA (544) (553)
Adjustments in respect of prior years BEFERAE 118 -
Income tax expense FT1S M F X 329 2,822
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12. DIVIDENDS

13.

No dividend on ordinary share has been paid or declared by
the Company for the six months ended 30 June 2014 (six
months ended 30 June 2013: nil).

LOSS PER SHARE

(@)

(b)

Basic

Basic loss per share is calculated by dividing the loss
attributable to equity holders of the Company by the
weighted average number of ordinary shares in issue
during the period.

12.

13.

8=\

BHE_T-NFXA=1THIEREA =~

REA RN HE IR ERE R

BB (=

TE-=FRA=ZTHIEARER &) -

(@)

BREE

B-¥N
BREABENRARRERTAA
eI R AN B BT B BT
BBETE -

Unaudited
RISER

Six months ended 30 June
HEXNA=1THILXEA

2014 2013
—ZT-mE —F=F
Loss attributable to equity holders of the RARERFE ABIGEIR
Company (HK$’000) (F#&7T) (78,508) (83,508)
Weighted average number of ordinary shares 2 277 & i B% Atk F 15 £
in issue (thousands) (FA%) 2,776,834 2,759,124
Basic loss per share (HK$ per share) FREAREE(FRET) (0.03) (0.03)
Diluted (b) #E

Diluted loss per share is calculated by adjusting the net
income and the weighted average number of ordinary
shares outstanding to assume conversion of all potentially
dilutive shares. The Group has two (six months ended 30
June 2013: three) categories of potentially dilutive shares:
share options issued by two subsidiaries: Mega Hunt
Microelectronics Limited (“Mega Hunt Microelectronics”)
(Note 23(b)) and F& 17 1 32 5 B R 2 & (“SXF”) (Note
23(c)) and share options issued by an associated company
(six months ended 30 June 2013: convertible preference
shares issued by a subsidiary: Success Bridge Limited,
share options issued by Mega Hunt Microelectronics and
share options issued by an associated company).

FREEEE YIRS E B EE
B 1D 2 a8 M B A FRE R BT
SNE B NETIHETE - NEBEE
EME(EEzE=-Z—=F,~A=1+8
WERER - Z3) BEEERD - M
MMBAR: KM EFBER QA
(TJEERBREF 1) (MH5E23(b) R BETT
EAERAT(TSXF]) (FiFE23(c)
BT BRI DA R —[EH i A R BT
CEREEZE_ZS—=F A=T
H1E/AEA : —MH B 2 5 Success
Bridge Limited 8772 AI#A A& SE /% -
JKEINE F 81T 2 IR . — B
NEEBEITZ BEARRE) -
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13. LOSS PER SHARE (Continued)

(b)

Diluted (Continued)
Dilutive effects arise from share options issued by an
associated company.

For share options issued by the associated company, the
exercise of the outstanding share options in the associated
company would have a dilutive effect. The exercise of the
share options in the associated company would be
dilutive if the net loss attributable to the equity holders of
the Company will increase as a result of decrease in the
Group's share of profit of the associated company and
increase in loss on dilution of interest in the associated
company. A calculation is done to determine the number
of shares that could have been acquired at fair value
(determined as the average annual fair value of the
associated company’s shares) based on the monetary
value of the subscription rights attached to outstanding
share options of the associated company. The number of
shares calculated as above is compared with the number
of shares that would have been issued assuming the
exercise of the share options of the associated company.

For share options issued by SXF, the exercise of the
outstanding share options in SXF would have an anti-
dilutive effect as the net loss attributable to the equity
holders of the Company will decrease.

The share options issued by Mega Hunt Microelectronics
were not assumed to be exercised as they would have an
anti-dilutive impact to the basic loss per share for the six
months ended 30 June 2014.

13. BREEBR )

(b)

$58 (120)
ey eELE—RMBEANETY
PR -

SRR AR BT BREN S - 1T
BERBZ RITEBRER EAG#
SHRE - WA EELEE RRER
B R ER R R 2 e B R
A EHAR R R A AEIGER
SRR NN - RITTEERE 2 R R RE AR
HERHEXE - BEARATERK
BB EE (RBERRRDZF
BEERTEEE) HIREEZ R E
ZARITERIBIRIEAM 2 BB E
BFtE - EXFFIEZROEE TE
RERBE AR ZBRERTEZD®
TR BB fFLLER ©

PLSXFETTZIEBREM S - ARAR
AR EABGEERFEES R -
MITHESXFZ RITEBREBAER

oy
BETE o

KA E T HET 2 BIRETBRRTE
I RERBRESEHEE—F
—FEARA=TRHIENEAZGE
AERELRBEXE
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13. LOSS PER SHARE (Continued) 13. BREBE®
(b)  Diluted (Continued) g (E)
Unaudited
REER
Six months
ended 30 June
2014
Bz
b S
AA=t+H
EXEA
Loss attributable to equity holders RRRERFEA
of the Company (HK$’000) JELEIR (T8 L) (78,508)
Assuming exercise of all outstanding share options RERE & R B BT 2 MRTTEE
issued by the associated company (HK$'000) BRI TE (T
— Decrease in share of profit of the — FE(RHE S R R Z s AR
associated company (3,256)
— Increase in loss on dilution of the — REEE QA ESEE R N
associated company (22,364)
Adjusted loss attributable to equity holders of the RAEESREEBIE 2
Company used to determine diluted loss RRRERFTEA
per share (HK$'000) FEIGEAEER (T/AT) (104,128)
Weighted average number of ordinary shares FRESEER 2 S BRINE T8
for diluted loss per share (thousands) (Fh%) 2,776,834
Diluted loss per share attributable to the equity KRR BIERFEE AL
holders of the Company (HK$ per share) FREEEE(BRET) (0.04)

Diluted loss per share for the six months ended 30 June
2013 is the same as the basic loss per share as the
conversion of potential ordinary shares in relation to the
outstanding convertible preference shares issued by a
subsidiary, share options issued by Mega Hunt
Microelectronics and share options issued by an
associated company would have an anti-dilutive effect to
the basic loss per share.

BE_Z—=FA=1THILXER
ZERBEEFEESERENEIEN
CIRNEVEISE 23l Ll = PNIE: o)
ZETEINR B R - JKAME
FEIT 2 B K — R E AR ETT
ZEBREAE BETEEBR ey
BREABRELREEYE
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14.

INVESTMENT PROPERTIES

Net book value as at 1 January 2014
Depreciation

Net book value as at 30 June 2014

Net book value as at 1 January 2013
Depreciation

Net book value as at 30 June 2013

14. REYE
Unaudited
REERX
HK$’000
FHET
R-ZE—NF—HA—HZEEFE 2,233
e (86)
RZE—MERNA=+HZERERE 2,147
RZE—=F—AF—HZEKEFE 2,405
e (86)
R-ZE—=FA=+tBHZEEFE 2,319

Interests in investment properties at their net book values are

analysed as follows:

Outside Hong Kong, held on:
Leases of between 10 to 50 years

REMERSIREEFESTOT

Unaudited Audited
REER KEZ
30 June 31 December
ANAB=+H +=ZA=+—H

2014 2013
—E—0F —E—=F
HK$’000 HK$'000
FET FHT

BRI
BI10E50F 24458 2,147 2,233
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15. PROPERTY, PLANT AND EQUIPMENT

15. Y% BERRE

Unaudited

RCERZ

HK$’000

FET

Net book value as at 1 January 2014 RZZE—MFE—A—HZKREHE 154,689
Additions NE 34,142
Disposals HE (55)
Depreciation e (29,944)
Exchange realignment T & 4,452)
Net book value as at 30 June 2014 RZZE—MFENA=+THZERFE 154,380
Net book value as at 1 January 2013 RET—=F—A—RZKEFE 126,039
Additions VNS 18,036
Disposals HE (13)
Depreciation e (18,867)
Exchange realignment TE 5% 1,953
Net book value as at 30 June 2013 RZZE—=FNA=+HZEEFE 127,148
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16. LEASEHOLD LAND

The movement of the lease prepayment for land is as follows:

16. HE T ib

INTERIM REPORT 2014

HETMBNFEZZEFHMT

Unaudited

RBERK

HK$’000

T

Net book value as at 1 January 2014 RZZE—NFE—A—RAZKREFE 36,653
Amortisation i (500)
Exchange realignment DEE 3¢ 5 B (343)
Net book value as at 30 June 2014 RZE—NFENA=ZTHBZEREEFE 35,810
Net book value as at 1 January 2013 RIT—=F—A—RZKEFE 37,330
Amortisation iy (500)
Exchange realignment PE S 205
Net book value as at 30 June 2013 RZE—=FXA=THZKREFAE 37,035

The Group’s interests in leasehold land represent prepaid
operating lease payments and their net book values are

analysed as follows:

Outside Hong Kong, held on:
Leases of between 10 to 50 years

Unaudited
RIBER
30 June
~AB=+H
2014
—E-OmF
HK$’000
FHET

BTN
BI10250F 245 HE 35,810

AEERNEEL MRS EMZEXEE
FOR - HEREDFHESITAT

Audited

KEZ

31 December
+=-A=+—H
2013
—E—-=

HK$'000
TAT

36,653
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17. INTANGIBLE ASSETS

17. BVEE

Unaudited
RCER
Other
intangible
Goodwill assets Total
mE HthEREE &5t
HK$’000 HK$’000 HK$’000
FET FET FET
Net book value as at 1 January 2014 HRZZT—OF—F—HZ
FREDFE 63,373 5,047 68,420
Amortisation s - (2,476) (2,476)
Exchange realignment FE o, AR 2,319) (121) (2,440)
Net book value as at 30 June 2014 R-ZE—FA=1+H
ZBREFE 61,054 2,450 63,504
Net book value as at 1 January 2013 R=ZZ—=F—F—H2
IREDFE 74,413 9,785 84,198
Acquisition of subsidiaries Y RE T 2 A - 76 76
Amortisation ey - (2,510) (2,510)
Impairment loss RERE (11,864) - (11,864)
Exchange realignment [ 5 21 151 172
Net book value as at 30 June 2013 R_E—=FA=+H
ZBREFE 62,570 7,502 70,072

Goodwill is allocated to the Group’s cash generating units
(“CGUs") identified according to operating segments. As at 30
June 2014, goodwill of HK$61,054,000 is allocated to the
electronic power meters and solutions segment of the Group (31

December 2013: HK$63,373,000).

FEEAKER

BEESREEZRBEESEH 2 AEEH
ReELEENREEELESEMN] - B
—ZT—NFERA=FH 61,054,000 T

ZEEED tEEMR

AT RSBE( T E—=F+-"F=+—
H :63,373,000/87T) °
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18. TRADE AND BILLS RECEIVABLES

18. BURRKEKVREE

Unaudited Audited

RICERZ LEIZ

30 June 31 December

AA=+A +ZA=+—H

2014 2013

—E—NmEF —E-=F

HK$’000 HK$’000

FERT FET

Trade receivables (Note (a)) FEUER K (FI3E (@) 283,901 350,153
Bills receivables (Note (b)) FEUR S 5 (P 5E (b)) 1,931 12,508
Less: provision for impairment of receivables B EUGIRRERE (16,961) (17,194)
268,871 345,467

Note (a): Trade receivables

The Group’s credit terms to trade debtors range from 0 to 180
days. At 30 June 2014 and 31 December 2013, the ageing

analysis of the trade receivables is as follows:

et a) = FEURERTR

AEBGETESEBANEERHA0E180
BHAE - R_ZB-FAA=+TRAR-ZE
—ZH+ZA=+—8  BRERZERR

DITWAT -
Unaudited Audited
REER BEZ
30 June 31 December
AA=+tH +ZA=+—H
2014 2013
—E—mEF —E—=F
HK$’000 HK$’000
FET &
Current to 90 days BEFZ 90 H 167,259 272,673
91 to 180 days 91 %180 H 35,093 21,565
181 to 365 days 1812365 H 40,268 23,830
Over 365 days 365 LA E 41,281 32,085
283,901 350,153

Note (b): Bills receivables

The balance represents bank acceptance notes with maturity

dates within six months.

IS (b) - FEUERIE

ZEHEIHARNERARIRITELRE

% e
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18. TRADE AND BILLS RECEIVABLES (Continued) 18. BYWRAREWRE &)
The maturity profile of the bills receivables is as follows: FEW SR BB
Unaudited Audited
RSB KEZ

30 June 31 December
~NA=+H +=—A=+—H

2014 2013
— ik 2=
HK$’000 HK$’000
FET TET
Falling within 90 days 90 HA 409 3,555
Falling within 91 to 180 days 91=180H 1,522 8,953

1,931 12,508
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19. RECEIVABLES FROM PAYMENT PROCESSING

SOLUTIONS BUSINESS AND OTHER

RECEIVABLES, PREPAYMENTS AND DEPOSITS

19.

XNXEREBRTRER 2B
WA K H A EWRKRIE - AR
EREE

Unaudited Audited
REEK KEZ
30 June 31 December
AA=+HA +=ZA=+—H
2014 2013
—E-IF —F=
HK$’000 HK$’000
FET FET
Non-current portion FEENHA IR
Long-term deposits RE%e 5,256 2,916
Long-term prepayments REPFAFTFIR 4,452 -
9,708 2,916
Current portion B E o
Receivables from payment processing solutions YRR S BRIEBFRTT
business (Note (a)) F75% .7 RWGRIA (FiiEE @) 109,141 165,797
Other receivables, prepayments E R IE - TR IR
and deposits Rig& 52,822 46,577
161,963 212,374
Total &5t 171,671 215,290

Note (a): Receivables from payment processing solutions business

This balance mainly represents receivables arising from the

payment processing solutions business.

For processing payments on behalf of merchants, the amounts
are usually become collectible by the Group from the banks or
financial institutions once the underlying transactions of the
merchants had been acknowledged by the relevant banks and

financial institutions.

Mzt () : XNRSHEBIBRRTT RER 2 EIRE

ERERIBERINRGEERRTRE
TREE Z RGRIR -

RRRBPURRZRZRENK FHE
BM—RREPZHERRZEMBIRITEE
REERARTHARERARRITES
BB URER o
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20. SHORT-TERM BANK DEPOSITS AND CASH AND

21.

CASH EQUIVALENTS

Short-term bank deposits of HK$20,728,000 (31 December
2013: HK$20,428,000) represent bank deposits of the Group
with original maturities over three months which are placed as
guaranteed deposits for bills payables and are denominated in
RMB.

Included in cash and cash equivalents were HK$222,370,000
(31 December 2013: HK$171,388,000) bank deposits with
original maturities within three months which are placed as
guaranteed deposits for bills payables, tenders or deposits
designated for settlement of certain payables in relation to the
payment processing solutions business and are denominated in
RMB.

TRADE AND BILLS PAYABLES

8 W1 55t 45 v 300 S B L i

20 EHSRTERURBESRESSE

&Y

K2 HERSRTTT1E 30 20,728,000 8 T ( —ZZE—=4F
+=A=+—H :20,428,000/87T) fs N &
ERENZEMFEERRERS ZIRTT
TR ZERTERERBHHBEA=MA
L RIAAREIE -

Re R\ EFEYWEF222,370,000/% T
(2 —Z&%+=-_A=Z+ —8:
171,388,000 70) I A R E B ER RiR M
FERFRE  REIABETEAINR

TFRZBITHER  ZERTFRRA DB
BR=ZMEALA  LAAREIE -

21. BHRIRRESRE

Unaudited Audited

REER BREZ

30 June 31 December

RA=tH +t-A=+—H

2014 2013

—E-OmF —E—=F

HK$’000 HK$’000

FET FHT

Trade payables (Note (a)) e BR AR (B 5t (@) 141,547 130,547
Bills payables (Note (b)) FEAE=4R (M5 (b)) 26,524 27,289
168,071 157,836

Note (a): Trade payables

The credit period granted by the Group’s suppliers ranges from
0 to 180 days.

et @)« FEASERSR

AEBZHERETZEERHOE180H

T
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21. TRADE AND BILLS PAYABLES (Continued)

At 30 June 2014 and 31 December 2013, the ageing analysis of
the trade payables is as follows:

1. BNERRARENRE®@

RZZE—NFRA=ZTHERZ-ZT—=F
FTZA=+—RB  BNERZERI TN
T

Unaudited Audited
KRB e

30 June 31 December
ANA=+H +ZA=+—H

2014 2013

—E-NmF —E-=F

HK$’000 HK$’000

FHExT FET

Current to 90 days BNEEZ 90 H 91,220 83,392
91 to 180 days 91 £ 180 H 30,785 29,653
181 to 365 days 1812365 H 10,960 7,934
Over 365 days 365 A E 8,582 9,568
141,547 130,547

Note (b): Bills payables

The balance represents bank acceptance notes.

Due within 90 days 90 H A3 H]
Due within 91 to 180 days 91 Z 180 B A Z|HA

M (b) - ENZRIE

AAERIEIRITALRIE

Unaudited Audited
RICEZX LENZ

30 June 31 December
AA=tH TZA=+—H

2014 2013
—ZT-MF —E—=F
HK$’000 HK$'000
FHT FAT
8,042 27,289
18,482 -

26,524 27,289
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22. PAYABLES FOR PAYMENT PROCESSING 22, INREBREBBRIERERZIE
SOLUTIONS BUSINESS AND OTHER PAYABLES NRRIE R H B FRIE

Unaudited Audited

RIEEX TE

30 June 31 December
ANA=+H +=ZRA=+—H

2014 2013
—E-mEF =5
HK$’000 HK$’000
FET THETT
Payables for payment processing solutions business 71532 5 jE 12 f7 R 5 T 275
(Note (a) 2 A ROR (M () 300,304 243,415
Other payables Hofh AT IR 331,022 349,578
631,326 592,993
Note (a): Payables for payment processing solutions business 3T (@) © IR FERBIRR T RER 2 EARIE
This balance represents payables to customers (which are ERRERIERNEP (—RAXNRZRE
generally merchants for the payment processing solutions ﬁﬁi}&ﬁ%%ﬁ%Z?ﬁﬁﬁ)Z%{I—E Gl A
business). The amounts are generally due for settlement with R 30 E MBS H S ETHEE

these customers within 30 days.
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23. SHARE CAPITAL

23. B

INTERIM REPORT 2014

Ordinary shares of
HK$0.0025 each

BREE0.00258 T2
BBER
Number of
shares HK$’000
i 8B THETT
Authorised: ERE
At 1 January 2013, 30 June 2013, 1 January 2014 HRZ=-ZE—=F—HF—H
and 30 June 2014 —E-=FXA=1+H"
“E-FE-A—BR
—E-MERA=1H 4,000,000,000 10,000
Issued and fully paid: BERITRER
At 1 January 2013 RZZE—=F—A—H 2,673,429,835 6,684
Issuance of shares upon the exercise of — R E A FIFTEE 1T AT AR
exchange rights of convertible preference Bz BT R
shares issued by a subsidiary P 81T R D 103,404,000 258
At 30 June 2013, 1 January 2014 and 30 June 2014 R-ZT—=FXA=+H "
—E-MOFE-A-HE
—ZET—FA=+H 2,776,833,835 6,942
Notes: Bt
@) Share options of the Company (@) RRB ZBRE

The Company operates a share option scheme 2011 (the “Scheme”) for
the purpose of attracting, retaining and motivating talented employees in
order to strive for future developments and expansion of the Group.
Eligible participants of the Scheme include the Group’s full-time
employees, and Executive and non-Executive Directors. The Scheme
became effective on 29 April 2011 and unless otherwise cancelled or
amended, will remain valid and effective for a period of 10 years from that
date.

As at the date of this report, 267,342,983 shares were available for issue
under the Scheme.

During the six months ended 30 June 2013 and 2014, no share option
was granted. As at 31 December 2013 and 30 June 2014, there is no share
option outstanding.

AR REfE— AT —— WA 8 (Tt
81)) - BER3| - BBRAEAET B2 ER - 1)
BAKE AR ER R - KA ENAER
£ 805 A B 2 BR B AR IT RIEBT
EE - BN T —FRATABER
B IR AT RN S SET - BRI ML A A+
YA R A -

RAIRE BH - 267,342,983 B IR D 1R IR ez a1 &)
AJHLEETT ©

MEEF-=FR-F-EFRA=ZTALER
A BEXLEARRE R-E—=F+=
A=+—HR-ZF-OF A=1TH BEHK
110 2 BB R -
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23. SHARE CAPITAL (Continued)

Notes: (Continued)

(b)

(©)

Option deeds of a subsidiary

On 1 September 2011, Mega Hunt Microelectronics, an indirectly owned
subsidiary of the Group entered into six option deeds with certain
directors and employees of Mega Hunt Microelectronics and its
subsidiary. 3,500,000 ordinary shares of Mega Hunt Microelectronics may
be issued upon the exercise of all options granted under the option deeds
at an exercise price of HK$1.00 per share. Unless otherwise cancelled or
amended, the option deeds will lapse on 1 September 2014.

Under the option deeds, 50% of the options shall vest upon the expiry of
a period of 12 months from the date of the option deeds; and the balance
of 50% of the options shall vest upon the expiry of a period of 24 months
from the date of the option deeds. Prior to exercise of the option, the
option holders are not entitled to dividends. There are also no accelerated
vesting rights in case of winding of Mega Hunt Microelectronics.

Up to the date of this report, no options were exercised. No employee
share options expenses were recognised in the condensed consolidated
income statement during the period (six months ended 30 June 2013:
HK$17,000).

Issuance of share options of a subsidiary

On 6 January 2014, EE 1T BB ER A (“Chongging Jiexing”), a
wholly owned subsidiary of the Company, SXF, a wholly owned
subsidiary of Chongging Jiexing, and several management (“Eligible
Employees”) of SXF entered into a conditional options agreement pursuant
to which Chonggqing Jiexing and SXF conditionally agreed to grant options
to the Eligible Employees right to subscribe up to 20% of the enlarged
registered and paid up capital of SXF of RMB200,000,000 at the exercise
price of RMB1.2 for every RMB1.0 in the enlarged registered and paid up
capital of SXF within a period of 6 months from the date of grant.

The exercise of the options shall be conditional upon and subject to the
fulfilment and satisfaction of the exercise condition that each of the
Eligible Employees shall have been under full time employment of SXF for
at least 2 years on the exercise date and the remaining terms of
employment under each of their respective employment contracts with
SXF shall not be less than 36 months from exercise date. The options were
granted on 18 February 2014.

Up to the date of this report, no option is exercised. Employee share
options expenses of HK$27,289,000 were fully recognised in the
condensed consolidated income statement during the period as all these
options were fully vested on grant date.

The weighted average fair value of options granted during the period
determined using the Black-Scholes valuation model was HK$0.67 per
option. The significant inputs into the model were exercise price shown
above, volatility of 47.84%, zero dividend yield, an expected option life
of half year, and an annual risk-free interest rate of 3.66%. The volatility
measured at the median of continuously compounded share returns is
based on statistical analysis of daily share prices over 130 days.

23, BA& )

Hyet - (%)

(b)

(©

—XMB AT ZBREZY
RZZ——FNA—HB  kAHMET  AEEH
N B AR EKAMEFRENBARNET
EFH N ESF N BRI © 3,500,000 i%
JEFTME T3 388 A% AT AR 42 B A A B4 B P
BEBRIEIRITEE TR .00B T EITEREIT -
RBAEFEHIETEIN  BREZEER -
—EAR BRI -

RIS - 50% MBS A RER S
Bt s 1216 A BIRE WA BB © 85 50%
BB & BB IR B2 IR B BB e 31 24 18 A BB E
GBI - BIRRET R BN A S
RS o KT TR - AR
e

A - I B REARIE R X R AR A S R R
(BzE-Z2—=FXA=+HI1EXMEA 17,000
BT °

BIT—RBNEAR 2 BRE
R-Z—NF—AXH EELTEHREER
AR(EEHT] ARRZENBAR -
SXF: BEEGTZ2EWBARIASXFE TER
AB(AEREE DN AIGFBERERE -
Hit - EEAETRSXFEKERENSGERES
B R - G B HIRE N E A AR SXFAL
AT R R AN A R 6 200,000,000 TTH 2
5% 20% * 178 A SXF AL AT Mt AU R A
FEARE1OTIEBARBI2T -

BRI TR IR R 1T SRR T I AT(E - A
RITERY  BRAERESACRASXFZE
BEESZEIMEF  BXAESXFIIUZEREH
Pk R 0B A 4 R B 1T B ERRE AT A 20 36 {8
Ao BRABRER -_T-—OF-—A+\BRL -

HERREHE - W EBERAEETE - NEIR -
ERERGAENER 2 BERREEREMS
27,289,000 7T - REAZEBREDRIRELA
HERHERE -

RERN - ERARANR — FRMEERXEEZ
ERLEREMETIATEASHEREC.7
BT ZEAZEEZHABUIRR EXFIRITE
8 KiE47.84% BB RZT - FEHIHEREA K
EREF LA K BRI R 3.66% © IRIBAEIEA I
B ERAP A BT 2 2 REDER 130 B S ARE
ZIRETONEE -
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24.

INTEREST IN AN ASSOCIATED COMPANY 24,

The movement on interest in an associated company is as

R—EBE QT 2 ER

MBS QR 2 BT

follows:
Unaudited
RBERK
HK$’000
FET

At 1 January 2014 RZZE—MFE—H—H 1,561,681
Share of profit i =piagil 81,874
Share of other comprehensive loss JEAE E Ath 2 E B 18 (15,290)
Share of other reserve JEAE B A s 7,168
Dilution of interest in an associated company (Note (i)) 7 — 54 D 7 2 #5858 (3T () (41,471)
At 30 June 2014 R-—ZE—WFEA=+H 1,593,962

Note (i):

During the six months ended 30 June 2014, certain directors and employees of
PAX Global Technology Limited (“PAX Global”) exercised their share options
granted pursuant to a share option scheme set up on 1 December 2010. As a
result of the exercise of these share options, the Group'’s interest in PAX Global
was diluted from 42.51% as at 31 December 2013 to 40.88% as at 30 June 2014.
A loss on dilution of interest in an associated company of HK$40,636,000 was
recognised in the condensed consolidated income statement, including dilution
of interest in an associated company of HK$41,471,000 offseted by release of
reserve of HK$835,000.

()

REBEEZZ-—NENA=THILEXNER  BEEERER
BRAF(EERR)ETESREBTERE-_Z—
ZFE+ R ARV ZEREF IR 2 BARE - AR
TEZEERE  ALSEREGERHZEEH - —=
F+ZA=Z+—BZ4251%#EE-_F—NF XA
=+HZ4088% - R—EBE ARz B EEE
40,636,000 LB RN FALR A e xR - BER—HE
Bt N T 2 WS HE 41,471,000/87C - BHSREBR
%5 835,000 B TLATHE8H o

Unaudited

RCERZ

HK$’000

FET

At 1 January 2013 WZZT—=%—H—H 1,458,419
Share of profit JE15 5 A 38,433
Share of other comprehensive income FE(S E b 2T ES 7,123
Share of other reserve JRE A L b (45 4,064

At 30 June 2013 RZZE—=FA=+H 1,508,039
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OPERATING LEASE COMMITMENTS 25. EEHAERE
As at 30 June 2014 and 31 December 2013, the Group had RZE—NEFENAZ+HEZZE—Z=F
future aggregate minimum lease payments under non- FTZA=Z+—RB AEERTAIREELE
cancellable operating leases as follows: BHBET 2 AR ERENFA@TRNT
Land and buildings
T REF
Unaudited Audited
REEX REZ
30 June 31 December
ANR=tH tZA=+—H
2014 2013
—2-mEF —F-=F
HK$’000 HK$'000
FET FHET
Not later than one year BB —F 37,845 26,690
Later than one year and not later than five years Bl —FEIEBRF 47,803 15,154
Later than five years FEEhF 32,574 -
118,222 41,844
CONTINGENT LIABILITIES 26. HAEE
As at 30 June 2014, the Group had no material contingent Eé;%*miﬁﬂ %JVH ' x%@ﬂﬁé
liabilities (31 December 2013: nil). ASIRBBE(ZF-=FF+-A=+—0:

&) -
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27. RELATED PARTY TRANSACTIONS 27. BEFRS
As at 30 June 2014, Rich Global Limited (incorporated in the R-ZE—MNMEASA=1TH REBERE
British Virgin Islands) owns 22.22% of the Company’s shares. & 7 X 3Z Z Rich Global Limited # A& 48
The remaining 77.78% of the shares are widely held. NAE22.22% 1 c 82T 77.78% R M AR
BATFA ©
(@ Transactions with related parties @ HEELZZRS
Except as disclosed below, the Group has no other MTINYIEEEIN  REFBREHE
significant transaction with related parties during the six TMFERA=THIERER &
months ended 30 June 2014 (six months ended 30 June HEEAZERNEARLS (HE-Z
2013: nil). —=FRNA=THIEANER E) -
Unaudited
REEX
Six months ended 30 June
BEXRA=+THLAEA
2014 2013
—E—-mEF —F—=
HK$’000 HK$’000
FET &
Rental income (Note i) WA (HaEi) 700 367
Licence income (Note ii) FEETREUR (MY AT ii) 2,088 438
Purchase of electronic payment products BEETFINER
(Note iii) (Bt iii) 54,745 20,834
Sales of mag-stripe card security decoder SHE MG R I ERTS
chips (Note iv) S (et iv) 9,680 9,224

Note i:

Note ii:

Note iii:

Note iv:

Rental income from an associated company was charged at a
fixed monthly fee mutually agreed between the two parties.

Licence income from an associated company was conducted
pursuant to the terms and conditions set out in the licence
agreement entered into by the Group and the associated
company on 13 April 2012.

Purchase of electronic payment products was transacted
pursuant to the terms and conditions set out in the framework
agreement entered into by the Group and an associated
company dated 19 December 2012.

Sales of mag-stripe card security decoder chips were transacted
pursuant to the terms and conditions set out in the framework
agreement entered into by the Group and an associated
company on 31 December 2013.

Biati :

HizFii -

it i <

Miativ -

*E—HEERARZHESKRAT AR
77 KR E 2 Bl B A UKER

KA DR R RARA
SEEBMEARNR-_T-——_FNMA
+ = BRI 2 5 R4 W e PR B AR %
A U R

BEEFINERDREREHSE—
MBS AR ZARHA-—E——F
T AT B Z R B P IRT
AT 225 ©

HEMIGRMERE TR DIRERE
BE-BERRAN T —=F+=
R=+—BaT3L 2R R 1w AT 8 1R 3K
BRI HEITR S ©
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27. RELATED PARTY TRANSACTIONS (Continued) 27. BELXRZ (@)
(b) Balances with an associated company (b) EHEEEATZER
The balances with the associated company are unsecured, BN 2 AR AEERT - TRE
interest-free and repayable on demand. &&EXE?& °
Unaudited Audited
RBEZ REZ
30 June 31 December
ARB=+AH +ZA=+—H
2014 2013
Lk —T—=F
HK$’000 HK$000
FTHET T
Amount due from an associated company U —FE B 2 A R FR0A 693 3,451
Amount due to an associated company JE{ — REIHEE & A R EE (63,312) (69,964)
(c0 Key management compensation (0 FEEEBMNHE
Unaudited
REEZX
Six months ended 30 June
BEAA=+THLXEA
2014 2013
—EF-mF —T=F
HK$’000 HK$’000
THER FHET
Fees we 405 390
Other emoluments: Efn & -
Basic salaries, other allowances and HEARFH S - Eb2ah N
benefits in kind EMH = 2,563 2,495
Contribution to pension scheme RIRSET IR 31 30
2,999 2,915
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28.

EVENTS OCCURRING AFTER THE BALANCE
SHEET DATE

On 25 July 2014, Main Access Limited (“Main Access”), a
subsidiary of the Company, entered into a subscription
agreement (the “Subscription Agreement”) with Sequoia Capital
CV 1V Holdco, Ltd. (“Sequoia”), Cloopen Group Holding
Limited (“Cloopen Group Holding”), two subsidiaries of
Cloopen Group Holding, namely Cloopen Limited and Anxun
Guantong (Beijing) Technology Co., Ltd. (“Anxun”), Beijing
Ronglian Yitong Information Technology Co. Ltd. (“Ronglian”),
a then wholly-owned subsidiary of the Company, together with
Cloopen Co., Ltd., Slivo Co., Ltd., Mr. LI Xiaoguang and Mr.
SUN Changxun, pursuant to which and Main Access
conditionally agreed to subscribe for and purchase from
Cloopen Group Holding, and Cloopen Group Holding
conditionally agreed to issue and sell to Main Access
45,800,000 Class B Ordinary Shares of Cloopen Group Holding
(“Class B Ordinary Shares”); and Sequoia conditionally agreed
to subscribe for and purchase from the Company, and Cloopen
Group Holding conditionally agreed to issue and sell to
Sequoia 8,457,962 Class B Ordinary Shares and 18,642,038
Series A Preferred Shares of Cloopen Group Holding (“Series A
Preferred Shares”). The Consideration for the Class B Ordinary
Shares issued to Main Access shall be US$1,382,046; and the
consideration for the Class B Ordinary Shares and the Series A
Preferred Shares issued to Sequoia shall be US$1,250,000 and
US$2,750,000 respectively. In addition, Cloopen Group
Holding shall duly reserve 13,500,000 Class A Ordinary Shares
of Cloopen Group Holding (“Class A Ordinary Shares”),
representing 13.5% of its enlarged capital to be issued to the
Company’s employees, consultants, officers or directors
pursuant to an employee incentive scheme to be adopted
following the completion of the Subscription Agreement.
Ronglian also entered into certain contractual agreements with
among others Anxun.

Upon the completion of the Subscription Agreement on
1 August 2014, the Group's interests in Ronglian decreased
from 100% to 52.9% (or 45.8% on a fully-diluted basis).
Moreover, the Group ceased to have control over Ronglian
since the Group did not control the majority of the board of
directors of Ronglian upon the Completion. The relevant
financial impact of the transaction will be reflected in the
consolidated financial statements of the Group for the year
ending 31 December 2014.

28.

HEBRRER

RZZE—NFE+tA=+AHB  ARRHNE
A A Main Access Limited ([Main Access])
BiSequoia Capital CV IV Holdco, Ltd.
(I'Sequoial) » Cloopen Group Holding
Limited ([ Cloopen Group Holding]l) *
Cloopen Group Holding R E AR - &
BA(ERE)BRAR RZAEE () &
BRAERAR(RA])  ERBHZBER
RMBRDB(ER]) ARBERH2E
EMiE A A - :#[F Cloopen Co., Ltd ~ Slivo
Co., Ltd ~ FHLEENKEB LR LR
i ((REHZED - Bk Main Access
A g R E 1\ Cloopen Group Holding 725
BN - il Cloopen Group Holding B &+
[ & [l Main Access % 17 K Hi & Cloopen
Group Holding 2 45,800,000 % B 8 i i i
(IBEE AR ]) + Sequoia B G MR B M
A | R E K& A i Cloopen Group
Holding & & 4+ [F & 7] Sequoia # 17 [ i &
Cloopen Group Holding 2 8,457,962 % B
FEE A 218,642,038 IR A RFIE LR ([A
FIMB SRR ]) © 31T T Main Access 2 B4R
Limhikc BEKR1,382,046 57T - BT T
Sequoia Z BEEEBIR NARIEERZE
B % 541,250,000 7T & 2,750,000 3
7T © k9N - Cloopen Group Holding #% % %
R 13,500,000 % Cloopen Group Holding
ABRETER(TAEEERK]  HEERBRIER
BB 195 35 ST R 1R IS ER 0 2 1B B R B AT &I 3%
ITARAEIRE Bl afRMExES
ISR Z13.5%  REFIRE (K|
B RAFTIET ARG

R_ZE—NFENA—BERKRERHE
REBN A 2 =% H 100% BE 52.9%
(K2 EEAERA5.8%) ° Lo H
RERRBRAEET ELHAHESS
ZREIBHKE  AEETHEFBTE - X
FZHRBUBTERRASEEEE T
—ME+ A=+ BLFEZ2GAHE
PRt o
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