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ANNOUNCEMENT
INTERIM RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2014

INTERIM RESULTS

The Board of Directors of China Everbright Limited (the “Company”) announces the unaudited
results of the Company and its subsidiaries (collectively the “Group”) for the six months ended
30 June 2014. The interim financial report is unaudited, but has been reviewed by KPMG (the
auditors of the Company) in accordance with Hong Kong Standard on Review Engagements
2410 “Review of interim financial information performed by the independent auditor of the
entity” issued by the Hong Kong Institute of Certified Public Accountants, whose review report
will be included in the interim report to be sent to shareholders. The interim financial report has
also been reviewed by the Company’s Audit and Risk Management Committee.



CONSOLIDATED INCOME STATEMENT
For the six months ended 30 June 2014

Notes
Turnover 3
Operating income 3
Other net income 3

Staff costs
Depreciation expenses
Impairment loss on available-for-sale securities
Impairment loss on amount due from

an investee company
Impairment loss on debtors, deposits and prepayments
Other operating expenses

Profit from operations

Finance costs
Share of profits less losses of associates,

as per the associates’ financial statements 8
Share of profits less losses of joint ventures,

as per the joint ventures’ financial statements 9
Adjustments to share of profits less losses to

conform with the Group’s accounting policies 1

Profit before taxation
Income tax 4

Profit for the period

Profit attributable to equity shareholders of
the Company
Non-controlling interests

Profit for the period

Basic and diluted earnings per share 7

1 January to

1 January to

30 June 2014 30 June 2013
HK$°000 HK$’000
(Restated)
2,970,235 6,150,559
777,343 611,933
954,733 371,912
(138,972) (124,198)
(10,794) (9,871)
(69,683) (19,090)
(12,125) (1,520)
(51,000) -
(283,159) (72,507)
1,166,343 756,659
(109,425) (47,781)
268,966 343,625
52,778 22,744
11,875 (83,421)
1,390,537 991,826
(35,877) (28,435)
1,354,660 963,391
1,152,226 736,598
202,434 226,793
1,354,660 963,391
HK$0.680 HK$0.428




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2014

Notes

Profit for the period

Other comprehensive income for the period
(after tax and reclassification adjustments):
Items that will not be reclassified subsequently to

income statement

— Share of other comprehensive income of
a joint venture, as per the joint venture’s
financial statements

Items that may be reclassified subsequently to
income statement
— Net movement in investment revaluation

reserve of available-for-sale securities 6

— Share of other comprehensive income of
associates, as per the associates’
financial statements
— Share of other comprehensive income of
a joint venture, as per the joint venture’s
financial statements
— Adjustments to share of other comprehensive
income of associates to conform with
the Group’s accounting policies 1
— Exchange reserve

Total comprehensive income for the period

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Total comprehensive income for the period

_3_

1 January to

1 January to

30 June 2014 30 June 2013
HK$’000 HK$’000

. 1,354660 ¢ 963,391
- 277
(761,824) (73,446)
(80,223) 56,886
(55,149) -
(14,985) 105,327
(182,107) 128,896

_____ (1,094,288) 217,940
260,372 1,181,331
129,571 873,145
130,801 308,186
260,372 1,181,331




CONSOLIDATED BALANCE SHEET
As at 30 June 2014

30 June 31 December
2014 2013
Notes HK$’000 HK$’000
Non-current assets
Fixed assets 565,075 574,979
Amounts due from investee companies 11 238,932 159,469
Investments in associates 8(a) 10,888,193 10,684,673
Investments in joint ventures 9(a) 854,547 721,404
Available-for-sale securities 10 11,983,915 13,042,551
Financial assets designated at fair value through
profit or loss 11 4,240,939 3,328,790
Advances to customers 12 1,305,008 241,765
30,076,609 28,753,631
Current assets
Advances to customers 12 613,268 2,294,352
Amount due from an investee company - 9,542
Amounts due from associates 8(c) 47,527 19,818
Amounts due from joint ventures 9(c) 4,624 4,435
Debtors, deposits and prepayments 13 1,534,170 1,558,192
Trading securities 14 857,591 649,822
Cash and cash equivalents 4,705,896 3,764,978
7,763,076 8,301,139
Current liabilities
Amount due to an investee company (78,503) (80,339)
Amount due to a joint venture 9(d) (491) (2,197)
Trading securities 14 (285,498) (256,921)
Bank loans 15 (3,084,043) (2,009,663)
Amount due to a fellow subsidiary and shareholder 16 (500,000) (500,000)
Creditors, deposits received and accrued charges 17 (873,017) (749,835)
Financial liability designated at fair value
through profit or loss (7,101) (7,268)
Notes payable 18 (47,000) (47,000)
Provision for taxation (276,498) (302,561)
(5,152,151) (3,955,784)
Net current assets 2,610,925 4,345,355
Total assets less current liabilities 32,687,534 33,098,986




Non-current liabilities
Bank loans
Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital: nominal value
Other statutory capital reserves

Share capital and other statutory capital reserves
Other reserves

Total equity attributable to equity shareholders
of the Company
Non-controlling interests

TOTAL EQUITY

Notes

15

20

20

30 June 31 December
2014 2013
HK$°000 HK$’000
(810,457) (1,085,274)
(273,734) (284,799)
(1,084,191) (1,370,073)
31,603,343 31,728,913
- 1,720,100

- 7,897,997
9,618,097 9,618,097
18,517,759 19,085,890
28,135,856 28,703,987
3,467,487 3,024,926
31,603,343 31,728,913




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2014

Notes

As as | January 2014

Net investment by
non-controlling
shareholdings

Transfer of
available-for-sale
securities by the
Company to Social
Security Fund

Share repurchased

Transition to no-par
valug regime on
3 March 2014

Dividends paid 3(b)

Profit for the period

Other comprehensive
income for the period

Asat 30 June 2014

Asat 1 January 2013

Net investment by
non-controlling
shareholders

Dividends paid 3b)

Profit for the period

Other comprehensive
income for
the period

As at 30 June 2013

Attributable to equity shareholders of the Company

Share
premium
HKS'000

7,890,967

(7.890,967)

Option
premium
reserve
HEK§000

Investment
revaluation

reserve
HKS'000

5,158,809

(5,895)

(663,619)

Exchange
Teserve
HKS'000

307,007

(359,036)

Non-

controlling Total
interests ~ equity
HES'000  HKS'000

3024926 31,728,913

JUT60 311,760

)
- (B

- (3300

02434 1,354,660

(71,633)  (1,094,288)

14

4,489,295

1667971

3407487 31,603,343

7890967

m

5,769,065

(136,0%9)

1,689,274

272,309

1844277 29,956,279

[B4155 18415

- (258,084)

206793 983,31

81393 217940

7890967

965

5,633,026

1,961,583

2,336,018 31,063,681




CONDENSED CONSOLIDATED CASH FLOW STATEMENT

For the six months ended 30 June 2014

Operating activities

Cash generated from operations
Tax paid

Net cash generated from operating activities

Investing activities

Purchase of available-for-sale securities

Proceeds from disposal of available-for-sale securities

Purchase of financial assets designated at fair value through
profit or loss

Net cash acquired in obtaining control of a subsidiary

Net disposal proceeds from losing control of subsidiaries

Other cash flows arising from investing activities

Net cash used in investing activities

Financing activities

Net proceeds from bank loans

Dividends paid

Proceeds from loan from a fellow subsidiary and shareholder
Other cash flows arising from financing activities

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents
Beginning of the period
Exchange rate adjustments

End of the period

Analysis of the balances of cash and
cash equivalents
Bank balance and cash — general accounts
Deposit pledged

End of the period

1 January to

1 January to

30 June 2014 30 June 2013
HK$’000 HK$’000
503,901 1,071,094
(53,694) (82,378)
450,207 988,716
(781,712) (936,741)
821,975 497,165
(597,209) (178,387)
77,877 -
407,494 -
20,819 60,082
(50,756) (557,881)
799,563 34,159
(337,051) (258,084)
- 1,000,000

134,643 184,155
597,155 960,230
996,606 1,391,065
2,833,707 2,401,106
(11,882) (3,754)
3,818,431 3,788,417
4,705,896 4,052,789
(887,465) (264,372)
3,818,431 3,788,417




NOTES TO THE FINANCIAL REPORT

1.

BASIS OF PRESENTATION

The unaudited interim financial report has been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with Hong Kong Accounting Standard (“HKAS”) 34 Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA™). It was authorised by the
Board for issuance on 27 August 2014.

The unaudited interim financial report has been prepared in accordance with the same accounting policies
adopted in the 2013 annual financial statements, except for those described in note 2.

In view of the development of the Group’s business strategies, management has re-considered the
components of the Group’s principal activities and considered that the income arising from trading
securities forms part of the Group’s operating income. Accordingly, the “net realised gain/(loss) on trading
securities” and “net unrealised gain/(loss) on trading securities” are now reclassified from “other net
income” to “operating income”. Comparative figures have been restated to conform with current period’s
presentation.

The adjustments made to the financial information of associates and joint ventures to conform them to the
Group’s accounting policies are disclosed separately in the consolidated income statement and consolidated
statement of comprehensive income.

Management of the Group believes that such presentations are more informative to users of the financial
statements.



CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to HKFRSs that are first effective for the current
accounting period of the Group. Of these, the following developments are relevant to the Group’s financial
statements:

Amendments to HKFRS 10, HKFRS 12 and HKAS 27, Investment entities

Amendments to HKFRS 32, Offsetting financial assets and financial liabilities

Amendments to HKFRS 36, Recoverable amount disclosures for non-financial assets

The Group has not applied any new standard or interpretation that is not yet effective for the current
accounting period.

The impacts of these developments are discussed below:

Amendments to HKFRS 10, HKFRS 12 and HKAS 27, Investment entities

The amendments provide consolidation relief to those parents which qualify to be an investment entity as
defined in the amended HKFRS 10. Investment entities are required to measure their subsidiaries at fair
value through profit or loss. These amendments do not have an impact on the Group’s interim financial
report as the Company does not qualify to be an investment entity.

Amendments to HKAS 32, Offsetting financial assets and financial liabilities

The amendments to HKAS 32 clarify the offsetting criteria in HKAS 32. The amendments do not have an
impact on the Group’s interim financial report as they are consistent with the policies already adopted by the
Group.

Amendments to HKAS 36, Recoverable amount disclosures for non-financial assets

The amendments to HKAS 36 modify the disclosure requirements for impaired non-financial assets. Among
them, the amendments expand the disclosures required for an impaired asset or cash generating unit whose
recoverable amount is based on fair value less costs of disposal. These amendments do not have an impact
on the Group’s interim financial report as the Group does not have an impaired asset or cash generating unit
whose recoverable amount is based on fair value less costs of disposal.



TURNOVER, OPERATING INCOME AND OTHER NET INCOME

Turnover from operations represents the aggregate of service fee income, interest income, dividend income

and gross rental income from investment properties and gross sale proceeds from disposal of trading

securities of secondary market investments.

Operating income and other net income recognised during the period are as follows:

1 January to

1 January to

30 June 2014 30 June 2013
HK$°000 HK$’000
(Restated)
Operating income
Consultancy and management fee income 82,378 135,790
Interest income on financial assets not at fair value through profit or loss
— bank deposits 26,964 19,727
— advances to customers 168,536 153,866
— unlisted debt securities 23,823 7,061
— others - 5,977
Dividend income
— listed investments 367,046 169,960
— unlisted investments 114,125 101,920
Net realised gain/(loss) on trading securities
— equity securities (5,801) 20,593
— debt securities (214) (3,580)
— derivatives 1,423 14,733
Net unrealised gain/(loss) on trading securities
— equity securities (3,158) (1,727)
— debt securities (508) (29,700)
— derivatives 966 15,932
Gross rental income from investment properties 1,763 1,381
777,343 611,933
Other net income
Net realised gain on disposal of available-for-sale securities 375,077 317,529
Unrealised gain on financial assets designated at fair value
through profit or loss 594,180 44,500
Unrealised loss on financial liabilities designated
at fair value through profit or loss - (7,602)
Unrealised loss on note payable - (15,940)
Reversal of impairment loss on amount due from an investee company - 14,484
Gain on losing control of subsidiaries 818 -
Net exchange (loss)/gain (41,293) 3,568
Others 25,951 15,373
954,733 371,912
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INCOME TAX
The provision for Hong Kong profits tax is calculated at 16.5% (2013: 16.5%) of the estimated assessable
profits for the six months ended 30 June 2014. Taxation for overseas subsidiaries is calculated at the

appropriate current rates of taxation in the relevant countries.

The amount of taxation charged to the consolidated income statement represents:

1 January to 1 January to
30 June 2014 30 June 2013
HK$°000 HK$’000
Current taxation
— Hong Kong profits tax - (10,000)
— Overseas taxation (80,282) (34,857)
— Over provision in respect of Hong Kong profits tax in prior years 51,374 24,700
Deferred taxation
— Deferred taxation relating to the origination and
reversal of temporary differences (6,969) (8,278)
Income tax expense (35,877) (28,435)

DIVIDENDS

(a) Dividends payable to equity shareholders of the Company attributable to the period

1 January to 1 January to
30 June 2014 30 June 2013
HK$’000 HK$°000
— Interim dividend declared after the balance sheet date
of HK$0.15 (2013: HK$0.11) per share 252,788 189,262

The directors proposed an interim dividend of HK$0.15 per share (2013: HK$0.11 per share) for the
six months period ended 30 June 2014. The proposed dividends are not reflected as dividend payable
in the financial statements.

(b) Dividends payable to equity shareholders of the Company attributable to the previous financial
year, approved and paid during the period

1 January to 1 January to
30 June 2014 30 June 2013
HK$°000 HK$’000
— Final dividend in respect of the previous financial year,
approved and paid during the period of HK$0.20
(2013: HK$0.15) per share 337,051 258,084

—11 =



OTHER COMPREHENSIVE INCOME

Reclassification adjustments relating to components of the other comprehensive income

1 January to 1 January to
30 June 2014 30 June 2013

HK$°000 HK$°000
Available-for-sale securities:
Changes in fair value recognised during the period (456,430) 233,530
Reclassification adjustments for amounts transferred to profit or loss:
— gains on disposal (375,077) (326,066)
— impairment losses 69,683 19,090
Net movement in investment revaluation reserve during
the period recognised in other comprehensive income (761,824) (73,446)

EARNINGS PER SHARE

Basic and diluted earnings per share

The calculation of basic and diluted earnings per share for the six months period ended 30 June 2014 is
based on the profit attributable to equity shareholders of the Company of HK$1,152,226,000 (six months
ended 30 June 2013: HK$736,598,000) and the weighted average number of 1,695,649,756 shares (six
months ended 30 June 2013: 1,720,561,712 shares) in issue during the period.

INVESTMENTS IN ASSOCIATES

(a) Investments in associates

30 June 31 December

2014 2013
HK$°000 HK$°000
Carrying value, net 10,888,193 10,684,673

—12 —



(b)  As at 30 June 2014, particulars of principal associates of the Group are as follows:

Percentage
of equity
Place of interest
incorporation/ Principal held by the
Name of associate operation activities Company
Everbright Securities Company Limited* The PRC Securities 33.33%
(“Everbright Securities”) operations
(note 1)
Everbright Securities British Virgin Securities 49.0%*
(International) Limited Islands operations
(note 1)
HAEEEEHARAR The PRC Assets 30.0%**
management
(note 2)
MR E SRR RA R A A The PRC Investment 24.99%**
Holding
(note 3)
# Market value of the listed shares in Mainland China as at 30 June 2014 was
HK$11,243,737,000 (31 December 2013: HK$12,594,885,000).
* Held indirectly. The remaining 51% held by the above associate of the Group — Everbright
Securities.
wE Held indirectly.

Note 1: Everbright Securities and Everbright Securities (International) Limited are the Group’s
strategic investments to capitalise on the growth of securities markets in the Mainland China
and Hong Kong.

Note 2: HEEEEMARL/ A is one of the Group’s assets management companies.

Note 3: FBERBIEHEE 358 A BR /S 7 is one of the Group’s investment holding companies.

For the six months ended 30 June 2014, Everbright Securities has recorded an after tax profit of
RMB381 million (six months ended 30 June 2013: RMB811 million) and the Group’s share of profit
as per the associates’ financial statements, under equity accounting method, amounted to HK$160
million (six months ended 30 June 2013: HK$339 million). In addition to the remaining 49% stake
of Everbright Securities (International) Limited, the Group is entitled to the results through its
33.33% share of Everbright Securities, which has a 51% stake in Everbright Securities (International)
Limited.

All of the above associates are accounted for using the equity method in the consolidated financial
statements.

(c) Amounts due from associates

Amounts due from associates are unsecured, interest free and have no fixed terms of repayment.
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9.

INVESTMENTS IN JOINT VENTURES

(a)

(b)

(c)

(d)

Investments in joint ventures

Carrying value, net

30 June 31 December
2014 2013
HK$’000 HK$’000
854,547 721,404

As at 30 June 2014, details of the Group’s investments in joint ventures are mainly as follows:

Percentage of

Place of equity interest
incorporation/ Principal Particulars of held by the
Name of joint venture operation activities issued capital Company
Everbright Guolian Capital ~ The PRC Venture capital and RMB370,000,000 50.0%*
Company Limited investment advisory
(note 1)
China Aircraft Leasing Cayman Investment holding HK$46,895,000 44.13%*
Group Holdings Limited Islands (note 2)
(“CALGH”)
IS E ERE The PRC Fund management RMB200,000,000 48.0%*
HEEHERAT (note 3)

%

Note 1:

Note 2:

Note 3:

Held indirectly.

Everbright Guolian Capital Company Limited is a joint venture of the Group to provide
investment advisory services to a joint venture fund in the Mainland China.

CALGH is a joint venture of the Group to capture opportunities arising from the rapid
growth of aviation and commercial aviation financing, investment and leasing activities in
the Mainland China.

CALGH was listed in the Hong Kong Stock Exchange on 11 July 2014 (the “Date”) and
accordingly, the Group’s equity interests in CALGH were diluted to 35%. The deemed
gain on disposal is estimated to be approximately HK$0.1 billion. The investment will be
reclassified to investments in associates subsequent to the Date. The Group is subject to a
lock-up provision which restricted the Group from selling equity securities of CALGH on or
before 10 January 2015.

IR S A A R E G E AR/ A is a joint venture of the Group to provide fund
management service to an industrial sector investment fund in the Mainland China.

All of the above joint ventures are unlisted corporate entities whose quoted market price is not
available as at 30 June 2014. They are accounted for using the equity method in the consolidated

financial statements.

Amounts due from joint ventures

Amounts due from joint ventures are unsecured, interest free and have no fixed terms of repayment.

Amount due to a joint venture

Amount due to a joint venture is unsecured, interest free and has no fixed terms of repayment.

— 14 -



AVAILABLE-FOR-SALE SECURITIES

30 June 31 December

2014 2013
HK$°000 HK$°000
At fair value:
Listed equity securities:
— in Hong Kong 329,615 409,169
— outside Hong Kong 5,378,488 6,211,906
Unlisted equity securities
— in Hong Kong 455,480 403,911
— outside Hong Kong 5,105,082 5,375,160
Listed debts securities 74,319 -
Unlisted debts securities 118,621 94,087
At cost @:
Unlisted equity securities 522,310 548,318

11,983,915 13,042,551

The Group’s investment in unlisted equity securities with fair value of HK$132,480,000 is subject to a lock-
up provision which restricted the Group from selling the equity securities on or before 5 June 2015.

1) At 30 June 2014, the investments were measured at cost less impairment because the range of
reasonable fair value measurement is significant and the probabilities of the various estimates within

the range cannot be reasonably assessed.

30 June 31 December

2014 2013
HK$°000 HK$°000
Fair value of available-for-sale securities that were
individually determined to be impaired as at period/year end:
Listed equity securities

— in Hong Kong - 15,811
— outside Hong Kong 9,409 9,330
Unlisted equity securities 92,238 88,675
101,647 113,816

As at 30 June 2014, certain of the Group’s available-for-sale equity securities were individually determined
to be impaired on the basis of a significant or prolonged decline in their fair value below cost.

The Group held the following principal available-for-sale securities as at 30 June 2014:

Effective

equity

interest

Place of Principal held by

Company name incorporation activities the Group
China Everbright Bank Company Limited The PRC Banking operations 3.51%

(“Everbright Bank™) ©

(1) As at 30 June 2014, the carrying value of interests in Everbright Bank exceeded 10% of total assets
of the Group.

~15 -



11.

12.

FINANCIAL ASSETS DESIGNATED AT FAIR VALUE THROUGH PROFIT OR LOSS

30 June 31 December

2014 2013
HK$’000 HK$’000
At fair value:

Hong Kong listed equity securities 47,799 52,079
Overseas listed equity securities 1,334,037 68,490
Overseas unlisted equity securities 1,994,584 2,569,355
Overseas unlisted convertible preference shares 233,069 176,189
Overseas unlisted debt securities 631,450 462,677
4,240,939 3,328,790

The Group’s investment in overseas listed equity securities with fair value of HK$1,261,000,000 is subject
to a lock-up provision which restricted the Group from selling the equity securities on or before 21 January
2015.

As at 30 June 2014, the Group’s overseas listed and unlisted equity securities amounting to a fair value
of HK$2,931,824,000 (31 December 2013: HK$2,243,493,000) were investments in associates and joint
ventures. These investments were exempted from applying the equity method and were recognised as
financial assets designated at fair value through profit or loss.

As at 30 June 2014, balances of HK$238,932,000 (31 December 2013: HK$159,469,000) were due from
these investee companies which were associates and were recognised as financial assets designated at fair
value through profit or loss. The amounts due from these investee companies are unsecured, interest free
and have no fixed terms of repayment.

ADVANCES TO CUSTOMERS

30 June 31 December

2014 2013
HK$’000 HK$’000
Non-current assets
Term loans to customers
— secured 938,937 -
—unsecured 366,071 241,765
1,305,008 241,765
Current assets
Term loans to customers
— secured 360,069 2,035,205
— unsecured 253,199 259,147
613,268 2,294,352

Certain term loans to customers are secured by unlisted securities, third parties guarantees or leasehold land
in Mainland China (see note 24(a)).
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13. DEBTORS, DEPOSITS AND PREPAYMENTS

30 June 31 December

2014 2013

HK$’000 HK$’000

Accounts receivable, net 998,113 1,157,139
Deposits, prepayments, interest and other receivables 644,057 458,053
1,642,170 1,615,192

Less: Allowance of doubtful debt (108,000) (57,000)
1,534,170 1,558,192

Accounts receivable are mainly amounts due from brokers, collectable in cash within one month.

As at 30 June 2014, the Group’s receivable of HK$426,388,000 (2013: HK$426,386,000) was individually
determined to be impaired. Allowance for doubtful debt of HK$51,000,000 (2013: HK$57,000,000) was

recognised during the period.

14. TRADING SECURITIES

Current assets
At fair value:
Listed equity securities:
— in Hong Kong
— outside Hong Kong

Listed debt securities:
— outside Hong Kong

Unlisted debt securities

Derivatives:
— listed
— unlisted

Current liabilities
At fair value:
Listed equity securities
— in Hong Kong
— outside Hong Kong

Unlisted debt securities
Derivatives:

— listed
— unlisted

30 June 31 December
2014 2013
HK$’000 HK$’000
78,306 98,022
346,286 150,135
10,769 36,302
419,802 355,003
10 9,868
2,418 492
857,591 649,822
(68,395) (56,675)
(69,988) (64,514)
(142,558) (127,767)
(273) (7,276)
(4,284) (689)
(285,498) (256,921)
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BANK LOANS

As at 30 June 2014, the bank loans were repayable as follows:

30 June 31 December

2014 2013

HK$’000 HK$’000

Within 1 year 3,084,043 2,009,663
After 1 year but within 5 years 755,627 1,025,720
After 5 years 54,830 59,554
810,457 1,085,274

3,894,500 3,094,937

As at 30 June 2014, the bank loans were secured as follows:

30 June 31 December

2014 2013
HK$’000 HK$’000

Bank Loans
— secured 1,222,255 2,125,862
— unsecured 2,672,245 969,075
3,894,500 3,094,937

As at 30 June 2014, bank loans of the Group of HK$1,222,255,000 (31 December 2013: HK$2,125,862,000)
were secured by fixed deposits and property situated in Mainland China.

AMOUNT DUE TO A FELLOW SUBSIDIARY AND SHAREHOLDER

Amount due to an entity that is a fellow subsidiary and a shareholder of the Company is unsecured, interest-
bearing and has fixed repayment terms.

CREDITORS, DEPOSITS RECEIVED AND ACCRUED CHARGES

30 June 31 December

2014 2013
HK$°000 HK$’000
Creditors, deposits received and accrued charges 873,017 749,835

As at 30 June 2014, creditors, deposits received and accrued charges included bonus payable to staff.
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18.

19.

NOTES PAYABLE

Unlisted notes issued by the Group, at fair value

30 June 31 December

2014 2013
HKS$°000 HK$°000
47,000 47,000

As at 30 June 2014, the Group issued two notes to two independent third parties and the notes payable are

interest bearing and have fixed repayment terms.

MATURITY PROFILE

As at 30 June 2014

1yearor 5 yearsor
less but less but
Repayable 3 months over over After
Indefinite on demand orless 3 months 1 year S years Total
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
Assets
— Advances to customers - 253,199 - 360,069 1,063,237 241,771 1,918,276
— Trading securities 427,021 - 411,027 19,543 - - 857,591
- Available-for-sale securities 11,790,975 - - 12,130 180,810 - 11,983,915
— Financial assets designated at
fair value through profit
or loss 3,440,690 - - 108,074 692,175 - 4,240,939
— Cash and cash equivalents - 2,364,373 2,341,523 - - - 4,705,896
15,658,686 2,617,572 2,752,550 499,816 1,936,222 241,771 23,706,617
Liabilities
- Bank loans - - (2,178,089)  (905,954)  (755,627) (54,830) (3,894,500)
- Amount due to a fellow
subsidiary and shareholder - - (500,000) - - - (500,000)
— Financial liabilities designated
at fair value through profit
or loss - - - (7,101) - - (7,101)
- Trading securities (285,498) - - - - - (285,498)
- Notes payable - - (20,000) (27,000) - - (47,000)
(285,498) - (2,698,089)  (940,055)  (755,627) (54,830) (4,734,099)
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As at 31 December 2013

Assets

— Advances to customers

— Trading securities

— Available-for-sale securities

- Financial assets designated at
fair value through profit

or loss

— Cash and cash equivalents

Liabilities
- Bank loans

- Amount due to fellow
subsidiary and shareholder
profit or loss

- Financial liabilities designated
at fair value through profit

or loss

- Trading securities

— Notes payable

20. SHARE CAPITAL

Ordinary shares issued and fully paid:
At 1 January
Shares repurchased

Transition to no-par value regime on 3 March 2014

End of period/year

l yearor 5 years or
less but less but
Repayable 3 months over over After
Indefinite  on demand orless 3 months 1 year 5 years Total
HK$°000  HK$°000 HK$000 HK$'000 HK$000 HKS$000  HKS$’000
- - 975,396 1,318,956 - 241,765 2,536,117
258,517 - 332,681 58,624 - - 649,822
12,948,464 - - - 94,087 - 13,042,551
2,866,113 - - 151,269 311,408 - 3,328,790
- 2,229,567 869,311 666,100 - - 3,764,978
16,073,094 2,229,567 2,177,388 2,194,949 405,495 241,765 23,322,258
- - (629,739) (1,379,924) (1,025,720) (59,554) (3,094,937)
- - (500,000) - - - (500,000)
- - - (7,268) - - (7,268)
(129,154) - (127,767) - - - (256,921)
- - - (47,000) - - (47,000)
(129,154) - (1,257,506) (1,434,192) (1,025,720) (59,554)  (3,906,126)
30 June 31 December
2014 2013
HK$°000 HK$°000
1,720,100 1,720,562
(34,846) (462)
7,932,843 -
9,618,097 1,720,100
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(a)

(b)

(c)

Share Capital

As at 31 December 2013, 200,000,000 ordinary shares, with par value of HK$1 each, were authorised
for issue. Under the new Hong Kong Companies Ordinance (Cap. 622), which commenced operation
on 3 March 2014, the concepts of “authorised share capital” and “par value” no longer exist. As part
of the transition to the no-par value regime, the amounts standing to the credit of the share premium
account and the capital redemption reserve on 3 March 2014 have become part of the Company’s
share capital, under the transitional provisions set out in section 37 of Schedule 11 to the new Hong
Kong Companies Ordinance (Cap. 622). These changes do not have an impact on the number of
shares in issue or the relative entitlement of any of the members.

Share repurchased

In February 2014, the Company repurchased its own ordinary shares on The Stock Exchange of Hong
Kong Limited as follows:

Number of Price paid Aggregate

shares per share consideration

Month/year repurchased $ HK$’000
February 2014 34,846,000 10.12 352,641

The repurchased shares were cancelled and accordingly the issued share capital of the Company was
reduced by the nominal value of these shares. Pursuant to section 49H of the predecessor Hong Kong
Companies Ordinance (Cap. 32), an amount equivalent to the par value of the shares cancelled of
HK$34,846,000 was transferred from retained profits to the capital redemption reserve. The premium
paid on the repurchase of the shares of HK$317,795,000 was charged to retained profits.

Share premium and capital redemption reserve

Prior to 3 March 2014, the application of the share premium account and the capital redemption
reserve was governed by sections 48B and 49H respectively of the predecessor Hong Kong
Companies Ordinance (Cap. 32). In accordance with the transitional provision set out in section 37 of
Schedule 11 to the new Hong Kong Companies Ordinance (Cap. 622), on 3 March 2014 any amount
standing to the credit of the share premium account and the capital redemption reserve has become
part of the Company’s share capital. The use of share capital as from 3 March 2014 is governed by
the new Hong Kong Companies Ordinance (Cap. 622).
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21.

MATERIAL RELATED PARTY TRANSACTIONS

(a)

(b)

The following transactions were entered into with related parties during the period:

1 January to 1 January to
30 June 2014 30 June 2013
HK$°000 HK$°000

Rental income from an ultimate holding company 120 120

Management fee received from:
— a joint venture 3,129 4,608
— an associate exempted from applying the equity method and
was recognised as a financial asset designated at fair value
through profit or loss 6,735 11,820

Realised gain on disposal of available-for-sale securities from
a fellow subsidiary 251,802 -

Loan interest income from:
— a joint venture - 1,048
— an associate exempted from applying the equity method and
was recognised as a financial asset designated at fair value

through profit or loss 12,119 10,937
Consultancy and other service income from a joint venture 15,503 8,689
Interest expense to a fellow subsidiary and shareholder 6,718 5,859

Except as disclosed elsewhere in the financial statements, included in the balance sheet are the
following balances with related parties:

30 June 31 December
2014 2013
HK$’000 HK$’000

Amounts due from associates (included in debtors, deposits and

prepayments) 35,601 172,010
Loan to an associate exempted from applying the equity method and

was recognised as a financial asset designated at fair value

through profit or loss (included in advances to customers) 209,163 209,157

Amounts due from associates arose in the ordinary course of securities trading business, and is
unsecured, interest bearing and repayable upon demand.

Loan to an associate exempted from applying the equity method and was recognised as a financial

asset designated at fair value through profit or loss is secured, interest-bearing and has fixed
repayment teams.
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22.

()

(d)

Transactions with other PRC state-owned entities

The Group operates in an economic regime currently predominated by entities directly or indirectly
owned by the PRC government through its government authorities, agencies, affiliations and other
organisations (“State-owned Entities”). Transactions with other State-owned Entities include but are
not limited to: lending and deposit taking; insurance and redemption of bonds issued by other State-
owned Entities; purchase, sale and leases of property and other assets; and rendering and receiving of
utilities and other services.

The Group is of the opinion that none of these transactions are material related party transactions that
require separate disclosure.

None of the above related party transactions falls under the definition of connected transaction or
continuing connected transaction as defined in chapter 14A of the Listing Rules.

CONTINGENT LIABILITIES

Standby letter of credit, corporate guarantee and standby facility

30 June 31 December

2014 2013
Notes HK$°000 HK$’000

Standby letter of credit issued to financial institution
in respect of banking facility granted to a subsidiary i 387,640 1,440,875

Guarantee given to financial institutions in respect of
banking facilities granted to subsidiaries ii 1,678,050 699,710
Standby facility given to a joint venture iii 310,112 310,104
2,375,802 2,450,689

Notes:

ii.

ii.

The Group’s subsidiary did not utilise any of this banking facility as at 30 June 2014 (31 December
2013: HK$1,440,875,000).

The Group’s subsidiaries have utilised HK$1,167,426,000 of these banking facilities as at 30 June
2014 (31 December 2013: HK$688,515,000).

The Group’s joint venture did not utilise any of this standby facility as at 30 June 2014.
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23.

COMMITMENTS

(a)

(b)

(c)

Capital commitments

As at 30 June 2014, the Group had capital commitments as follows:

30 June 31 December

2014 2013
HK$°000 HK$’°000
Contracted but not provided for 3,107,494 362,892

Operating lease commitments

Operating lease commitments as at 30 June 2014 amounted to approximately HK$1,697,000 (31
December 2013: HK$3,160,000) of which HK$1,697,000 (31 December 2013: HK$2,950,000) is
payable in the next twelve months. The Group had future aggregate minimum lease payments under
non-cancellable operating leases as follows:

30 June 31 December

2014 2013

HK$°000 HK$°000

Not later than one year 1,697 2,950
Later than one year and not later than five years - 210
1,697 3,160

Off-balance sheet exposure

The fair values and the contractual or notional amounts of the Group’s trading equity derivatives
outstanding at 30 June 2014 are detailed as follows:

Fair value assets/(liabilities) = Contractual/notional amounts

30 June 31 December 30 June 31 December

2014 2013 2014 2013

HK$’000 HK$’000 HK$’000 HK$’000

Assets derivative contracts 2,428 10,360 274,890 878,754
Liabilities derivative contracts (4,557) (7,965) 449,112 784,106

The financial instruments become favourable (assets) or unfavourable (liabilities) as a result of
fluctuations in market prices of the underlying instruments relative to their terms.

Notional amounts of these financial instruments provide a basis for comparison with instruments
recognised on the balance sheet but do not necessarily indicate the amount of future cash flows
involved or the current fair value of the instruments and, therefore, are not a representation of the
Group’s exposure to the credit or price risks.
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24.

FINANCIAL INSTRUMENTS

Risk management is of fundamental importance to the business operation of the Group. The major types
of risk inherent in the Group’s business are credit risk, liquidity risk, interest rate risk, currency risk and
equity price risk. The Group’s risk management objective is to maximise shareholders’ value and to reduce
volatility in earnings while maintaining risk exposures within acceptable limits.

The Group’s work in the area of risk management is led by the Chief Risk Officer and is executed by the
Risk Management Department. This functional structure can assess, identify and document the Group’s risk
profile and to ensure that the business units focus, control and systematically avoid potential risks in various
business areas. The following is a brief description of the Group’s approach in managing these risks.

(a) Credit risk

The Group’s credit risk is primarily attributable to advances to customers, trade and other
receivables, debt investments and unlisted derivative financial instruments.

In general, for advances to customers, the Group often requires collateral from customers before
advances are granted. The amount of advance permitted depends on the quality and value of collateral
provided by the customer. Any subsequent change in value as well as quality, of collateral is closely
monitored in order to determine whether any corrective action is required.

Trade and other receivables mainly arise from the Group’s investment activities. Receivables from
brokers and counterparties are normally repayable on demand. The Group has established procedures
in the selection of brokers/counterparties with sound credit ratings and/or reputation.

Investments in debt instruments and unlisted derivative financial instruments are also governed by
whether the issuers and the trade counterparties respectively have sound credit ratings.

The Group has well defined policies in place on the setting and approval of trading, credit and
investment position limits in order to manage its credit risk exposure and concentration. As at the
balance sheet date, the Group did not have a significant concentration of credit risk other than the
provision of advances to customers which are secured by unlisted securities, third parties guarantees
or leasehold land in Mainland China of HK$1,299 million (31 December 2013: HK$2,035 million).

The maximum exposure to credit risk without taking into account of any collateral held is represented
by the carrying amount of each financial asset, including derivative financial instruments, on the
balance sheet date deducting any impairment allowance. Except for the corporate guarantee set out
in note 22, the Group does not provide any other guarantees which would expose the Group or the
Company to credit risk. The maximum exposure to credit risk in respect of the corporate guarantee at
the balance sheet date amounted to HK$2,376 million (31 December 2013: HK$2,451 million).

Further quantitative disclosures in respect of the Group’s exposure to credit risk arising from
advances to customers are set out in notes 12 and 19.

_25—



(b)

(o)

(d)

Liquidity risk

The Group’s policy is to regularly assess current and expected liquidity requirements and to ensure
that it maintains reserves of cash, readily realisable marketable securities and adequate committed
lines of funding from major financial institutions to meet its liquidity requirements in the short and
longer term.

For subsidiaries with statutory liquidity requirements, the Group closely monitors their liquidity
positions. To ensure strict compliance, the Group maintains adequate cash reserves to prepare
for immediate fund injection if required. If there is a medium to long-term operational need, the
management would also consider adjusting those subsidiaries’ capital structure. Subsidiaries with
external equity stakeholders are generally responsible for their own liquidity management.

Interest rate risk

The Group monitors its interest rate exposure regularly to ensure that the underlying risk is monitored
within an acceptable range. Most of the Group’s interest-bearing assets and liabilities are on a
floating rate basis with maturity of one to six years.

The Group’s interest rate positions arise from treasury and operating activities. Interest rate risk
arises from treasury management, customer financing and investment portfolios. Interest rate risk
primarily results from the timing differences in the repricing of interest-bearing assets, liabilities and
commitments. Interest rate risk is managed by the Treasury Department under the delegated authority
of the Board of Directors. The instruments used to manage interest rate risk include time deposits and
interest rate linked derivatives, if necessary.

Currency risk

The Group’s exposure to exchange risk primarily stems from holdings of monetary assets and
liabilities denominated in currencies, other than Hong Kong dollars and net investment in foreign
subsidiaries and associates. As most of the Group’s monetary assets and liabilities and net investment
in foreign subsidiaries and associates are denominated in Hong Kong dollars, United States dollars or
Renminbi, management does not consider there to be any significant currency risk.

Overall, the Group monitors its currency exposure closely and would consider hedging significant
currency exposure should the need arise.
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(e)

®

Equity price risk

The Group is exposed to equity price changes arising from equity investments classified as trading
securities (see note 14), available-for-sale securities (see note 10), financial assets designated as fair
value through profit or loss (see note 11) and financial liabilities designated as fair value through
profit or loss. Other than unlisted securities held for medium to long-term strategic purposes, all of
these investments are listed.

The Group’s listed investments are mainly listed on the Stock Exchange of Hong Kong, the Shanghai
Stock Exchange and the Shenzhen Stock Exchange. Decisions to buy or sell trading securities rest
with assigned investment team professionals and each investment portfolio is governed by specific
investment and risk management guideline. Independent daily monitoring of each portfolio against
the corresponding guideline is carried out by the Risk Management Department. Listed investments
held in the available-for-sale securities and financial assets designated as fair value through profit
or loss portfolio have been chosen based on their medium to long-term growth potential and are
monitored regularly for performance against expectations.

The performance of the Group’s unquoted investments is assessed, based on the information
available to the Group, periodically against performance of listed entities of comparable size and
nature of businesses.

Offsetting financial assets and financial liabilities

Financial assets subject to offsetting, enforceable master netting arrangements and similar

agreements
Gross
amounts of  Net amounts
Gross recognised of financial Related
amounts of financial assets amounts
recognised liabilities presented in  not set off in
financial ~  set off in the the balance the balance
assets  balance sheet sheet sheet Net amount
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
As at 30 June 2014
Trading securities 857,591 - 857,591 (511,631) 345,960
Debtors, deposits and prepayments 1,534,170 - 1,534,170 (484,564) 1,049,606
As at 31 December 2013
Trading securities 649,822 - 649,822 (453,758) 196,064
Debtors, deposits and prepayments 1,558,192 - 1,558,192 (325,754) 1,232,438

- 27 —



25.

Financial liabilities subject to offsetting, enforceable master netting arrangements and similar

agreements
Gross
amounts of  Net amounts
Gross recognised of financial Related
amounts of financial liabilities amounts
recognised assets  presentedin ot set off in
financial set off in the the balance the balance
liabilities  balance sheet sheet sheet Net amount
HKS$’000 HKS$’000 HKS$’000 HK$’000 HK$’000
As at 30 June 2014
Trading securities 285,498 - 285,498 (214,831) 70,667
Creditors, deposits received and
accrued charges 873,017 - 873,017 (2,803) 870,214
As at 31 December 2013
Trading securities 256,921 - 256,921 (204,383) 52,538
Creditors, deposits received
and accrued charges 749,835 - 749,835 (791) 749,044
SEGMENT INFORMATION

The Group manages and conducts the majority of its business activities by business units. In a manner
consistent with the way in which information is reported internally to the Group’s most senior executive
management for the purposes of resource allocation and performance assessment, the Group has identified
the following reportable segments:

. Primary Market Investment — including:

- Private Equity Funds — investment in unlisted equity securities and/or equity derivatives with
meaningful equity position for participating in the ongoing management of these companies,
and with an ultimate objective of capital gain on investee’s equity listing or, in some
circumstances, prior to listing;

- Venture Capital Funds — invests primarily in sectors, such as new energy and new materials,
energy-saving and environmentally friendly services, bio-pharmaceuticals and healthcare,
digital information and high-end manufacturing, as well as traditional manufacturing which
is supported by hi-tech and advanced skills, with an ultimate objective of providing one-stop
services for the investee companies including investment, financing, management and listing,
enabling better returns for investors; and

- Sector Focus Funds — sector focus specific long term investment in projects and equities, also

targeting the management of investment funds focusing on real estate, infrastructure, medical
& healthcare and resources assets (including low carbon and new energy industries).
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. Secondary Market Investment — provides a diversified range of financial services including asset
management, investment management and investment advisory activities which employ a wide
range of investment strategies including market neutral, absolute returns, bond fund and equity fund.
Investment return on the Group’s own capital seeded into those fund is included herewith.

. Structured Financing and Investment — mainly invests in private equity, pre-IPO financing and
structured financing for listed companies and its major shareholders by using its proprietary capital.
It uses foreign currencies and/or Renminbi flexibly to facilitate the onshore and offshore financial
needs of its target companies or individuals. Investment professionals in the team follow simple
and clear investment philosophies by adopting a conservative, diversified and flexible investment
approach that attains above-market returns on capital with below-average levels of business risk.

. Strategic Investment and Treasury — the Group’s treasury management operations, and medium and
long term investments which are carried out under senior management’s directions.

. All other segments — which do not meet the threshold to be reportable and include the Group’s
investment in properties and certain financial assets and liabilities created from corporate
investments.

Segment results are measured in accordance with HKFRS as profit/(loss) before taxation less non-
controlling interests’ share of profit/(loss).

Inter-segment transactions are priced by reference to normal commercial rates and/or cost recovery basis.

Revenues of all other segments mainly include gross rental income, inter-segment service income and
investment gain/(loss) from notes payable and certain corporate available-for-sale securities.
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Business segments

For the six months period ended 30 June 2014:

REVENUE

Operating income from
external customers

Other net income from
external customers

Total operating income
and other net income

RESULTS AND
RECONCILIATION OF
SEGMENT RESULTS

Segment results before
non-controlling interests

Unallocated head office
and corporate expenses

Share of profits less losses
of associates, as per the
associates’ financial
statements

Share of profits less losses of
joint ventures, as per the joint
ventures’ financial statements

Adjustments to share of
profits less losses to
conform with the Group’s
accounting policies

Profit before taxation

Less: non-controlling interests

Segments results

- 30 -

Primary  Secondary  Structured Strategic ~ Reportable
Market Market Financing &  Investment segment All other
Investment  Investment  Investment & Treasury total segments Total
HK$°000 HK$’000 HK$°000 HK$°000 HK$’000 HK$°000 HK$000
149,341 25,081 181,837 364,926 721,185 56,158 777,343
678,164 (3,853) 44,475 251,802 970,588 (15,855) 954,733
827,505 21,228 226,312 616,728 1,691,773 40,303 1,732,076
493,164 (23,399) 67,531 605,948 1,143,244 25,156 1,168,400
(111,482)
268,966
52,778
11,875
1,390,537
(198,291) - (5,684) - (203,975) 1,541
294,873 (23,399) 61,847 605,948 939,269 26,697



For the six months period ended 30 June 2013 (Restated):

Primary
Market
Investment
HK$°000

REVENUE
Operating income from

external customers 159,925
Other net income from

external customers 350,607

Secondary Structured
Market  Financing &
Investment  Investment
HK$’000 HK$°000

50,947 209,925

(18,171) 42,960

Strategic
Investment
& Treasury

HK$’000

145,648

Reportable
segment
total
HK$’000

566,445

375,396

All other
segments
HK$°000

45,488

(3,484)

Total
HK$’000

611,933

371,912

Total operating income and
other net income 510,532

32,776 252,885

145,648

941,841

42,004

983,845

RESULTS AND
RECONCILIATION OF
SEGMENT RESULTS

Segment results before
non-controlling interests 428,314

Unallocated head office and
corporate expenses

Share of profits less losses
of associates, as per the
associates’ financial
statements

Share of profits less losses of
joint ventures, as per the joint
ventures’ financial statements

Adjustments to share of
profits less losses to
conform with the Group’s
accounting policies

Profit before taxation

Less: non-controlling interests (222,985)

(26825) 219,113

- (3,934)

138,617

759,219

(226,919)

30,636

126

Segments results 205,329

(26825) 215,179

138,617

532,300

30,762

~31-

789,855

(80,977)

343,625

22,744

(83,421)

991,826



Other Information

As at 30 June 2014:

Segment assets

Tnvestments in associates

Tnvestments in joint ventures

Amounts due from investee companies
Amounts due from associates

Amounts due from joint ventures
Unallocated head office and corporate assets

Total assets

Segment liabilities
Amount due to an investee company
Amount due to a joint venture
Provision for taxation
Deferred tax liabilities
Unallocated head office

and corporate liabilities

Total liabilities

Primary
Market
Investment
HKS$'000

7,798,172

385,618

Secondary ~ Structured  Strategic

Market Financing &  Investment

Investment  Investment & Treasury
HK$000  HK$'000  HK$°000
1972491 4811151 8,072,834

205,545 1,035,454 501,721
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Reportable
segment
total
HK$'000

2,654,648

2,118,338

All
other
segments
HK$°000

2917298

2,427,380

Sub-total Eliminations
HK$000  HK$000

25,571.946 -

4645918 -

Total
HK$°000

25,571946
10,888,193
854,547
238,932
37
464
233916

948
4,645,918
78,503
91
276,498
373

961,198

6,236,342



As at 31 December 2013:

Primary
Market
[nvestment
HK$’000
Segment assets 9,832,084
Investments in associates
Investments in joint ventures
Amounts due from investee companies
Amount due from associate
Amount due from a joint venture
Unallocated head office
and corporate assets
Total assets
Segment liabilities 111,128

Amount due to a joint venture
Amount due to an investee company
Provision for taxation
Deferred tax liabilities
Unallocated head office

and corporate liabilities

Total liabilities

Secondary
Market
[nvestment
HK$°000

1,409,318

264,598

Structured

Strategic

Financing &  Investment

Investment & Treasury

HKS'000

3,548,839

1,183,496
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HK$'000

7,389,392

44,758

Reportable
segment
total
HK$'000

22,179,633

2,303,980

All

other
segments
HKS°000

3,066,220

1,122,789

Sub-total
HKS$'000

25,245,853

3,426,769

Eliminations
HKS'000

(1811)

(1,811)

Total
HK$'000

25,244,042
10,684,673
T21,404
169,011
19818
4,435

21387

37,054,770

3424958
2197
80,339
302,561
284,199

1,231,003

3,325,857



Geographical segments

The following table sets out information about the geographical location of (i) the Group’s revenue from

external customers and (ii) the Group’s fixed assets, interests in associates and joint ventures (“Specified

non-current assets””). The geographical location of customers is based on the location at which the services

were provided. The geographical location of the Specified non-current assets is based on the physical

location of the asset. For interests in associates and joint ventures, the geographical location is based on the

location of operations.

Segment revenue
Operating income
Other net income

Specified non-current assets

For the six months period

For the six months period

ended 30 June 2014 ended 30 June 2013
Mainland Mainland
Hong Kong China Total Hong Kong China Total
HK$’000 HKS$’000 HK$’000 HK$’000 HK$°000 HK$’000
(Restated) (Restated) (Restated)
453,587 323,756 777,343 393,971 217,962 611,933
855,537 99,196 954,733 85,451 286,461 371,912
1,309,124 422,952 1,732,076 479,422 504,423 983,845
For the six months period For the year
ended 30 June 2014 ended 31 December 2013
Mainland Mainland
Hong Kong China Total Hong Kong China Total
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000 HK$’000
1,620,896 10,686,919 12,307,815 1,062,943 10,918,113 11,981,056
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NON-ADJUSTING POST-BALANCE SHEET EVENTS

Subsequent to 30 June 2014, the Company announced on 1 August 2014 that it had been informed by
China Everbright Holdings Company Limited (“CE Hong Kong”), the indirect controlling shareholder of
the Company, that pursuant to the approval of the State Council of the PRC in respect of the restructuring
plan of China Everbright Group Limited* (“CE Beijing”) (the “Restructuring Plan”), CE Beijing will
be transformed from a state-wholly-owned enterprise to a joint stock limited company, which will be
established by the Ministry of Finance of the PRC (“MOF”) and Central Huijin Investment Limited*
(“Huijin Limited”) and the name of which will be changed to China Everbright Group Corporation*.
MOF will make contributions by and through injecting (1) its equity interest in CE Beijing; (2) its equity
interest in CE Hong Kong; and (3) a loan and its interest accrued to CE Beijing. Huijin Limited will make
contributions by and through injecting the assets as specified in the Restructuring Plan (the “Proposed
Restructuring”).

The Proposed Restructuring is led by the PRC government. As at the date of the abovementioned
announcement of the Company, the Proposed Restructuring had not yet commenced. If the Proposed
Restructuring is materialised, change of control of the Company may occur and it is expected that a
waiver application will be made by the relevant new controlling shareholders to the Executive Director
of the Corporate Finance Division of the Securities and Futures Commission of Hong Kong in respect of
any mandatory general offer which would arise under Rule 26 of the Hong Kong Code on Takeovers and
Mergers (the “Takeovers Code”). The Company will make further announcement in this regard pursuant to
the Takeovers Code, the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited and the Securities and Futures Ordinance of Hong Kong (Chapter 571 of the Laws of Hong Kong),
as and when appropriate.

The Proposed Restructuring does not affect the Group’s financial position as of 30 June 2014.

*  For identification purposes only
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BUSINESS REVIEW AND PROSPECTS

Global economy in the first half of 2014 was headed in a positive direction. Signs of recovery
in the US economy became more apparent: Led by the gradual revival of the manufacturing
industry and the strong performance of the innovation and technology industry, The Dow
Jones Industrial Average continued an upward trend. In the Eurozone, monetary policies
remained loose and the region saw the return of growth. As Japan broke out of a prolonged
deflationary period, it showed signs of mild recovery. As for China, its economy progressed
steadily on the whole, but it faced relatively heavy downward pressure. The A-share market
trended downward, despite the stimulation from the new national nine rules to revive the
Mainland capital market and the policy initiatives to promote innovation among securities
firms. Under the influence of the Mainland and the international markets, performance of Hong
Kong financial market could only be described as mediocre in the first half of 2014. The stock
market stayed range-bound, even with the expected stimulation from policy initiatives such as
Shanghai-Hong Kong Stock Connect.

Although the external environment was relatively subdued, China Everbright Limited’s (“the
Group”) cross-border assets management business demonstrated strong growth and higher
diversity. As at 30 June 2014, the Group had raised funds in excess of HK$40 billion. The
Group’s brand value was further enhanced in the first half of the year following a series
of mergers and acquisitions (including investments in Prestige Capital Asset Management
Company Limited and Ying Li International Real Estate Limited), as well as the listing of
investee companies (China Aircraft Leasing Company, Anhui Yingliu Electromechanical,
LvSan Chemistry and Qingdao Port). As the Group’s Macro Asset Management strategy
will require a more solid governance structure in the coming years, the Group engaged an
international strategic management consultancy during the reporting period to review its
internal controls and back office operations, with the objectives of improving its overall
governance framework and facilitating business growth.

OPERATING RESULTS

For the first half of 2014, the Group posted an operating income of HK$777 million, up 27%
compared to the same period last year. Profit attributable to equity shareholders was HK$1,152
million, representing an increase of 56.4% over the first six months of 2013. Earnings per share
was HK$0.68, up 58.9% over the first half of 2013. The Hong Kong business reported profit
attributable to equity shareholders of HK$621 million, 76% more over the first half of 2013 and
a 54% of the profit attributable to equity shareholders. Excluding the gain of HK$252 million
from selling 112 million shares of China Everbright Bank, the Hong Kong business saw 4.4%
growth in profit attributable to equity shareholders. Asset management fees reported revenue of
HK$65 million, representing an increase of 48.4%; interest income reported HK$219 million,
representing an increase of 17.5% while consultancy fee recorded HK$18 million, representing
a decrease of 80%.
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During the first half of 2014, the Group’s total expenditure was HK$542 million, up 113% from
the same period last year. It was mainly the result of one-off expense on restructuring. The ratio
of total cost over total income was 31%, up 5%. To better support business growth and prepare
for expansion, the Group’s leverage was lifted appropriately. The interest-bearing debts gearing
ratio remained healthy, rising to 14% (compared with 11.5% as at 31 December 2013). The
Group’s solid financial position continues to support the development of its various operations.

The Group’s share of Everbright Securities’ profit contribution (per everbright securities
financial statements) amounted to HK$160 million, representing a decrease of 53% over the
first half of 2013. China Everbright Bank contributed a dividend income after tax of HK$317
million, up 162%. At the same time, to better focus on its core business, the Group ceded out
112 million shares of China Everbright Bank A-shares to its parent company, China Everbright
Group, on 24 February 2014, realising an investment gain of HK$252 million.

CORE BUSINESS CROSS - BORDER ASSETS MANAGEMENT

As at 30 June 2014, the Group had 22 funds under its cross-border Macro Asset Management
Platform. The Group also accelerated its fund raising through equity investment into the newly
established Everbright Prestige Capital Asset Management Company Limited sales platform.
Total funds raised increased to HK$40 billion, approximately 81% of which was raised
externally.

Primary Market Investment Business

The Primary Market Investment business, comprised of private equity funds, venture capital
funds and sector focus funds, remains the Group’s most well-established business segment.
As at 30 June 2014, asset under management (“AUM”) of Primary Market was HK$30.6
billion, with 68 investment projects. Profit before tax from this segment was HK$295 million,
representing an increase of 44% from the same period last year.

Private Equity Funds

2 projects were added to the China Special Opportunities Fund series in the first half of 2014
and the total number of invested projects as at 30 June 2014 amounted to 21. Anhui Yingliu
Electromechanical was successfully listed on the Shanghai Stock Exchange during the period
and was one of the first companies to go public right after the Mainland resumed the doors for
Initial Public Offerings (IPOs). UnionPay continued to grow steadily, while Beijing Genomics
Institute, Wufeng Agricultural and Yuan Cheng Logistics all recorded growth in line with
expectations and are preparing for listing. In view of the ongoing consolidation within the
Mainland’s private equity sector, the structural change of China’s economy and the gradual
recovery of A-share IPO market, the management believes that existing projects will sail
smoother in the second half of the year.

_ 37—



Venture Capital Funds

Everbright Venture Capital Funds’ management team has completed investments in their 3
funds under management, including: Everbright Guolian, Everbright Jiangyin and Everbright
Zhongguancun. Riding on the growth of the photovoltaic industry in the review period, the
investment team successfully divested from the Shenzhen Jiawei project, achieving an excellent
return on investment. Among the 19 investment projects on hand, LvSan Chemistry was
listed on the National Equities Exchange and Quotation system (“the New Third Board”) for
transaction on 20 March 2014, the CECEP Wind-Power project had gone through the approval
process by China Securities Regulatory Commission’s Issuance Examination Committee, and
Hanbang Gaoke and Yida Chemical were given initial approval by the Growth Enterprise
Market (“GEM”) Board and the New Third Board respectively.

Sector Focus Funds

Real Estate Fund — During the reporting period, Everbright Ashmore added 3 new projects
and successfully exited 2 projects. With 19 projects in stock, AUM totalled HK$18 billion.
Together with the USD-denominated funds (AUM: US$195 million), the real estate fund
managed total assets of US$2.5 billion, 91% of which were raised externally. The Group
announced the investment of HK$1.761 billion in ordinary shares and convertible securities in
the Singapore-listed, Chongqing-based commercial property developer, Ying Li International
Real Estate Limited. Subject to final approval by the Board and Singapore Exchange Limited,
the completion of this deal will make the Group Ying Li’s second-largest shareholder. Looking
ahead, the Group will combine Ying Li’s experience in commercial operations and urban
renewal experience in central locations with Everbright Ashmore’s property management
capability, capital strength and business networks. The synergy is expected to enhance Ying
Li’s development and expand its operations into first-tier cities in Mainland China as well as
Hong Kong and Singapore.

Infrastructure Fund — During the reporting period, the Group reorganised the Infrastructure
Fund’s management structure. The Group no longer participates in the management of the
Everbright Macquarie Greater China Infrastructure Fund, but continued to invest in the fund
as a limited partner. The Group is to focus on RMB-based fund. The Shandong Hi-Speed
Everbright Industrial Fund, a joint project between China Everbright and Shandong Hi-
Speed Group, completed its first round of fundraising of RMB1.8 billion. The fund completed
its investment in one project and was in the process of another round of fundraising. This
fund will help the Group capture the investment opportunities brought about by Mainland
China’s urbanisation, including industry upgrading and growing demand from municipal
administration, environmental protection and clean energy, with the aim to link up industry
capital and financial capital.
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New Energy Fund — The New Energy Fund team currently manages two RMB-denominated
funds, namely Everbright Jiangsu New Energy (Low Carbon) Fund and Everbright Qingdao
New Energy (Low Carbon) Fund. During the reporting period, Everbright Qingdao New Energy
(Low Carbon) Fund added 1 project, bringing the total amount of invested projects to 4. The
team is now actively driving the progress of invested projects and enhancing post investment
management. At the same time, the Fund is enhancing its capability to review and approve the
new projects initiation to maintain the Fund’s performance and ensure that it better identifies
potential investment projects with more diversified products and profit structures with higher
standards of financial and internal controls.

Medical & Health Care Fund — The size of Everbright Medical and Healthcare Fund I
amounted to RMB600 million. The Fund saw the addition of 1 new project, bringing its
total number of investment projects to 4. Having completed the investment period earlier
than expected, the Fund’s team is now in the project management and divestment stage.
An IPO application for the Betta Pharmaceuticals project has already been filed with the
China Securities Regulatory Commission. The Beijing Genomics Institute project is also
being prepared for a listing. Both the Beijing Amcare and Jida Pharmaceutical projects are
progressing well. Given the robust performance of these projects and the Medical & Health
Care Fund team’s strong pipeline of good quality projects, the Group is preparing to initiate
fundraising for the Everbright Medical and Healthcare Fund II in the second half of the year.

Mergers & Acquisitions Fund — The CEL Catalyst China Israel Fund completed its first phase
of financing. As at 30 June 2014, nearly US$85 million was raised. The fund aims to provide
capital and long-term drive for Israel’s innovative industries and their development in China.
Investee companies must possess a track record of market-proven products, stable cash flows
and be able to meet the unmet needs of the China market. While post-fundraising exercise is
still in progress, the fund has started investing.

Secondary Market Investment Business

Everbright’s Secondary Market Investment Business, which focuses on investment
opportunities in overseas listed securities, is currently divided into 2 main segments: traditional
asset management and global absolute return funds business. This Business is still in its
development phase, with the full impairment provision to an investment into listed debt
securities made by a global absolute return fund in 2013, it reported a loss of HK$23 million in
the first half of 2014.
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In traditional asset management, the Group actively expanded its product portfolio with
continued growth in fixed income and equity income products. Fixed income products
performed well, with the QDII Greater China Bond Trust generating a 12.26% net of fees
return since its introduction in November 2012. The Phase I of Everbright Dynamic Bond Fund
has posted net of fee returns of 13.62% (Type A) and 32.38% (Type B) since their launch in
December 2012, while Phase II has recorded net of fee returns of 14.85% (Type A) and 33.82%
(Type B) since the inception in February 2013. The Group also built on its existing Qualified
Domestic Institutional Investor (QDII) products and added Qualified Foreign Institutional
Investor (QFII) and RMB Qualified Foreign Institutional Investor (RQFII) products to enable
the Group to participate in more cross-border investments between mainland China and Hong
Kong. At the same time, the Group diversified its investment categories by participating in the
private placement of equity and quasi-equity PIPE projects from listed companies.

For the Global Absolute Return Funds, the Group further strengthen its trading and
management operating systems. The team is dedicated to achieve a steady income in a risk-
controlled environment.

Structured Financing and Investment Business

The Structured Financing and Investment Business mainly comprises Capital Investment and
Financing, and the RMB Mezzanine Fund. The former engages in short- to medium-term
offshore financing or investment, while the later primarily offers mezzanine financing support
to meet the diversified needs of domestic corporate clients in the Mainland China. During the
reporting period, the Mezzanine Fund team progressively drove a structural reorganisation
project within the Mainland’s high-technology industry, riding on the strong growth in the
sector. It also became the first to enter into discussions with insurers with an aim to introduce
their funds into the project, representing a new milestone for Everbright’s fundraising strategy.

As at the end of June 2014, this business segment registered interest and consultation fee of
HK$164 million, while investment income was HK$63 million, and total revenue slightly
decreased by 9%; as the fair value of investments decrease, the profit represented a decrease
of 71% to HK$62 million. The structured financing business aims to enhance the Group’s
efficiency in the use of fund within a manageable risk level.
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Aircraft Leasing Business

On 11 July 2014, China Aircraft Leasing Group Holdings Limited (“CALC”), was officially
listed on the main board of the Hong Kong Stock Exchange (stock code: 01848 HK), raising
a total of HK$729 million. Following the listing, Everbright remains the major strategic
shareholder of CALC, holding approximately 35% of CALC. The Group will continue to
support CALC’s development, and is very confident about its future growth.

During the reporting period, the number of passenger aircrafts owned by CALC increased from
25 to 34, generating an income stream that is rapidly growing. Everbright’s share of CALC’s
after-tax profit amounted to HK$37.4 million, up 63% compared to last year.

Everbright Prestige Capital Asset Management Company

During the first half of the year, the Group successfully invested in Prestige Capital Asset
Management Company (renamed Everbright Prestige Capital Asset Management Company)
(“Everbright Prestige”). Everbright Prestige, the former Asset Management Department of
the China Post Fund, was established in 2011. On 20 March 2013, it was granted the “PRC
Certificate of Business Qualification of Asset Management for Specific Clients” from the China
Securities Regulatory Commission, and it mainly engages in onshore asset management for
specific clients. This collaboration will help integrate the financial resources of Everbright and
China Post Fund, complementing each other’s advantages and realising synergetic growth.

Everbright Prestige will provide strong support to Everbright’s various businesses, offering
access to high-net-worth individuals in the Mainland China. Looking ahead, Everbright
Prestige will serve as a fundraising platform for the Group’s RMB funds and will further
consolidate Everbright’s existing client sources for RMB funds. In addition, the company will
facilitate the development of products for our onshore clients, and expand the source and scale
of fundraising, serving the primary market, secondary market and Mezzanine Fund. As at 30
June 2014, the AUM of Everbright Prestige was RMBS5.38 billion.

EVERBRIGHT SECURITIES
As at the end of the first half of 2014, Everbright Securities Company Limited, of which the
Group holds 33.33%, had yet to fully recover from the impact of arbitrage trading system error

occurred last year. The Group’s share of Everbright Securities’ after tax profit was HK$160
million, seeing a sharp decline of 53% compared to the same period in 2013.
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Following the issuance of “The Decision on Removing the Restrictive Measures on Everbright
Securities Company Limited’s Securities Proprietary Business and Reviving the Acceptance
of the Company’s New Business Application” by China Securities Regulatory Commission,
Everbright Securities’s operation is expected to improve gradually with the relaunch of its
proprietary trading business and the introduction of a series of measures to expand Mainland-
Hong Kong cross-border securities trading, such as Shanghai-Hong Kong Stock Connect.

Everbright Securities and the Group respectively holds a 51% interest and 49% interest
of Everbright Securities (International), which offers brokerage, wealth management and
investment banking services in Hong Kong. In the first half of 2014, profit contributed by
Everbright Securities (International) amounted to approximately HK$1 million, a decrease of
75% compared to first half of 2013.

OUTLOOK

The pace of economic recovery in the US is likely to remain steady in the second half of 2014.
With the return of inflation, the US Federal Reserve may end its Qualitative Easing policy in
due course. If the monetary easing measures by Europe’s central banks can improve the credit
environment, Europe’s recovery will also be something to look forward to. The Japanese
government is expected to continue driving structural reforms through fiscal stimuli to rekindle
growth. The Chinese government has changed the policy stance from a top-down approach
focusing on deleveraging to a more directional and easing one in order to stabilise growth. It
is expected that “Micro-stimulus” measures may become the new policy theme. Against this
background, we remain cautiously optimistic about Hong Kong’s overall economic outlook.

The Group will continue to develop its cross-border asset management business in the second
half of 2014. Solid measures will include: (1) for Primary Market Investment, raising money
for several funds and diversifying investors while ushering investment projects with listing
potential towards the capital market to realise sustainable and strong investment returns; (2)
for Secondary Market Investment, strengthening offshore fundraising efforts, and diversifying
product types to achieve breakeven while reducing reliance on the Group’s own capital; (3)
supporting China Everbright Group’s restructuring process and divesting the Group’s holding
in China Everbright Bank in due course; (4) completing the review and optimisation of internal
structures and building a unified platform for fundraising and maintaining client relationships;
and (5) further enhancing brand value by building good corporate culture and public image.
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Now that the Group has successfully transformed into a cross-boarder asset management
business and that the business segments have become more mature, it is expected that the Group
will continue to achieve high profitability in the future. We are confident about the prospects of
the Group in the second half of 2014.

FINANCIAL POSITIONS

The Group adopts a prudent approach in cash and financial management to ensure proper risk
control and low costs of funds. It finances its operations primarily with internally generated
cash flow and loan facilities from banks. As at 30 June 2014, the Group’s total assets amounted
to approximately HK$37.8 billion, with cash on hand of approximately HK$4.7 billion. Apart
from current liabilities in the ordinary course of business and those related to derivative
financial instruments, the Group’s major liabilities are bank loans and amount due to a fellow
subsidiary and shareholder of approximately HK$3.9 billion and HK$0.5 billion respectively.
Loans are obtained to finance the Group’s working capital requirements and investment in
China mainland. As at 30 June 2014, bank loans of the Group of HK$1.2 billion (31 December
2013: HK$2.1 billion) were secured by fixed deposits and property situated in Mainland
China. The actual borrowing depends on the Group’s business and investment needs. As at 30
June 2014, the Group’s borrowing facilities amounted to approximately HK$6.8 billion. The
Group’s gearing ratio, calculated as interest bearing liabilities divided by shareholders’ equity,
was 14% as at 30 June 2014 (31 December 2013: 11.5%). The Group had no material exposure
to foreign exchange fluctuations other than assets and bank loans denominated in Renminbi and
US dollars.

CONTINGENT LIABILITIES

As at 30 June 2014, the Company had issued financial guarantees to subsidiaries. The directors
do not consider it is probable that a claim will be made against the Company under the
guarantees. The maximum liability of the Company as at 30 June 2014 under the guarantees
issued is the facilities drawn down by the subsidiaries of HK$1,170 million.

EMPLOYEES

As at 30 June 2014, the Group had 207 employees. Total staff costs for the period under review
amounted to approximately HK$139 million as noted in the consolidated income statement.
The Group ensures that the remuneration packages for employees are fair and competitive and
employees are rewarded on a performance-related basis within the general framework of the
Group’s salary and bonus scale. Discretionary year end bonus may also be paid to employees
based on individual performance. Other benefits to employees include medical insurance,
retirement scheme and training programmes.
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CORPORATE GOVERNANCE

The Company has complied with the Corporate Governance Code (the “CG Code”) as
set out in Appendix 14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) for the six months ended 30
June 2014, except that Mr. Tang Shuangning, the Chairman of the Company, due to
other business obligations, was unable to attend the annual general meeting of the
Company held on 21 May 2014. It constitutes a deviation from the code provision of E.1.2 of
the CG Code which requiries the Chairman of the Board to attend the annual general meeting.

MODEL CODE FOR SECURITIES TRANSACTION BY DIRECTORS

The Company has adopted a “Code for Securities Transactions by Directors & Relevant
Employees” (the “Code”) which is no less exacting than the required standard set out in the
“Model Code for Securities Transactions by Directors of Listed Issuers” (the “Model Code™)
contained in Appendix 10 of the Listing Rules. Having made specific enquiry of all directors,
the directors confirmed that they have complied with the required standard set out in both the
Code and the Model Code for the six months ended 30 June 2014.

AUDIT AND RISK MANAGEMENT COMMITTEE

During the period, the Audit and Risk Management Committee comprised Dr. Chung Shui
Ming, Timpson, Mr. Seto Gin Chung, John and Dr. Lin Zhijun and the Committee was chaired
by Dr. Chung Shui Ming, Timpson. All members of the Committee are independent non-
executive directors.

The Audit and Risk Management Committee and the management have reviewed the
accounting principles and practices adopted by the Group and discussed auditing, internal
control and financial reporting matters, including the review of the unaudited interim financial
report of the Group for the six months ended 30 June 2014.

REMUNERATION COMMITTEE

During the period, the Remuneration Committee had four members comprising Mr. Zang
Qiutao, Deputy Chairman of the Board, and three independent non-executive directors, namely,
Mr. Seto Gin Chung, John, Dr. Lin Zhijun, and Dr. Chung Shui Ming, Timpson, the Committee
was chaired by Mr. Seto Gin Chung, John, an independent non-executive director.

NOMINATION COMMITTEE

During the period, the Nomination Committee had four members comprising Mr. Zang Qiutao,
Deputy Chairman of the Board, and three independent non-executive directors, namely, Dr. Lin
Zhijun, Mr. Seto Gin Chung, John, and Dr. Chung Shui Ming, Timpson, the Committee was
chaired by Dr. Lin Zhijun, an independent non-executive director.
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OTHER INFORMATION
Interim Dividend

The Board declared the payment of an interim dividend of HK$0.15 per share for the six months
ended 30 June 2014 (2013: HK$0.11 per share) to those shareholders whose names appear
on the register of members of the Company on 29 September 2014. Dividend cheques will be
dispatched to shareholders of the Company on or about 16 October 2014.

Closure of Register of Members

The register of members of the Company will be closed from 29 September 2014 to 3 October
2014 (both days inclusive), during which no transfer of shares will be effected. In order to
qualify for the interim dividend, all completed transfer forms accompanied with the relevant
share certificates must be lodged with the Company’s share registrar, Tricor Secretaries
Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong not later than
4:30 p.m. on 26 September 2014.

By order of the Board
China Everbright Limited
Chen Shuang
Chief Executive Officer
Hong Kong, 27 August 2014

As at the date of this announcement, the Directors of the Company are:

Executive Directors Independent Non-executive Directors
Mr. Tang Shuangning (Chairman) Mr. Seto Gin Chung, John

Dr. Liu Jun (Deputy Chairman) Dr. Lin Zhijun

Mr. Chen Shuang (Chief Executive Officer) Dr. Chung Shui Ming, Timpson

Mr. Tang Chi Chun, Richard
Mr. Jiang Yuanzhi

Non-Executive Director
Mr. Wang Weimin
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