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ANNOUNCEMENT

The board of directors (the “Board”) of Capital Environment Holdings Limited (the

“Company” ) is pleased to announce that a wholly owned subsidiary of the Company,
Beijing Capital Solid Environmental Energy Investment Limited ( “Capital Solid” )
had participated in the competitive negotiation in respect of HEHLLIPE & kA A 1L
TR\ EE Gl R SR AR e 38 BE i BOT PHH (the Build-Own-Transfer Project of Villages
Waste Collection, Storage, Transportation and Waste Incineration Power Plant in Linyi
County, Shanxi Province, the People’s Republic of China*) (the “Project” ). Pursuant
to the competitive negotiation documents, the successful tenderer of the Project shall be
responsible for the design, investment, construction and operation of the facilities for
waste collection, storage and transportation within various villages and towns in the
administrative divisions of Linyi County, Shanxi Province; and shall also be responsible
for the investment, construction and operation of the waste incineration power plant. The
total waste treatment capacity of the Project shall be designed to be about 900 tons per
day while the designed capacity shall be 600 tons per day at the phase I and 300 tons per
day at the phase II.

Capital Solid has just received a notice of procurement transaction (“Successful Tender
Notice”) which was issued by the Government of Linyi County, Shanxi Province on 27
August 2014. Pursuant to the Successful Tender Notice, Capital Solid shall enter into a
Build-Own-Transfer agreement in respect of the Project with the Housing and Urban-
Rural Construction Authority, Linyi County, Shanxi Province.



Shareholders and/or investors should be noted that this announcement is published
as a voluntary disclosure aimed to allow the public to acknowledge the latest
development of the Company. The Project may or may not proceed. Shareholders
and potential investors of the Company are advised to exercise caution when dealing
in the shares of the Company.
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