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UNAUDITED INTERIM RESULTS

The board of directors (the “Board”) of Hanergy Solar
Group Limited (the “Company”) announces the unaudited
interim results of the Company and its subsidiaries
(collectively, the “Group"”) for the six months ended
30 June 2014 together with comparative figures for the

corresponding period last year and selected explanatory

notes are as follows:
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INTERIM CONDENSED CONSOLIDATED PR SERREMEE
STATEMENT OF PROFIT OR LOSS AND W =R
OTHER COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2014 BE2 LT —pgFENA=FHiIENEA
Six months ended
30 June
BEANA=1HLEXREA
2014 2013
—B-mF —E-=F
Notes HK$’000 HK$'000
i FET FET
(Unaudited) (Unaudited)
(REER) (REEZ)
(Restated)
(&%)
REVENUE ['ON 5 3,204,806 2,097,889
Cost of sales SHE KA (463,470) (419,354)
Gross profit EH 2,741,336 1,678,535
Other income and gains H A R 6 43,232 63,640
Selling and distribution expenses DB (11,971) (2,727)
Administrative expenses THER (372,769) (58,788)
Research and development costs e A (237,979) (81,547)
Impairment of an available-for-sale AHEERERE
investment 13 (23,610) —
Finance costs HBER 7 (2,541) (31,5674)
PROFIT BEFORE TAX BRI R 8 2,135,698 1,667,539
Income tax expense FTEBis 9 (406,552) (125,192)
PROFIT FOR THE PERIOD RN 1,729,146 1,442,347
OTHER COMPREHENSIVE INCOME TO REZHEEFIEZER
BE RECLASSIFIED TO PROFIT OR ZHEMEEKE
LOSS IN SUBSEQUENT PERIODS
Exchange differences on translation of ~ #EFINER 2 EHEE
foreign operations (67,739) 87,867
OTHER COMPREHENSIVE INCOME REA R E A2 W
FOR THE PERIOD, NET OF TAX HRHIE (67,739) 87,867
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INTERIM CONDENSED CONSOLIDATE-D

PSS EEREMEE

STATEMENT OF PROFIT OR LOSS AND W&#ER®E)
OTHER COMPREHENSIVE INCOME (continued)
FOR THE SIX MONTHS ENDED 30 JUNE 2014 BB T s A=Al A
Six months ended
30 June
BZEAA=1HLEXREA
2014 2013
—E-MmF —E-=F
Notes HK$'000 HK$'000
s FET FET
(Unaudited) (Unaudited)
(REER) (REEER)
(Restated)
(&%)
TOTAL COMPREHENSIVE INCOME B2 ERELE
FOR THE PERIOD 1,661,407 1,630,214
Profit for the period attributable to: FEMRANERR S A -
Owners of the parent [SYNSEZZSUN 1,729,146 1,442,347
Non-controlling interests TR - —
1,729,146 1,442,347
Total comprehensive income for the A2 EREEE
period attributable to:
Owners of the parent SREHEA A 1,661,407 1,530,214
Non-controlling interests FEiE R - —
1,661,407 1,530,214
HK Cents HK Cents
B JEN
EARNINGS PER SHARE [SYNCIE Y- PN 3
ATTRIBUTABLE TO OWNERS OF BEREF
THE PARENT
Basic BN 11 7.78 6.64
Diluted ] 11 4.70 5.82

Details of dividend are disclosed in note 10 to the
condensed consolidated interim financial statements.

B -
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2014

HHB SRS MR K

RZF—WFENA=F+H

30 June 31 December

2014 2013
—E-mEF —E-=F
~A +=A
=+A =+—H
Notes HK$°000 HK$'000
Wi FET FET
(Unaudited) (Audited)
(REBER) (&%)
(Restated)
(&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment mE - BEREE 12 349,218 211,522
Goodwill EES 7,915,318 7,915,318
Intangible assets BREEE 1,111,145 1,191,644
Available-for-sale investment AHBERE 13 62,190 85,800
Deposits paid for the acquisition of WEME - WEREH2
property, plant and equipment BER&Re 32 493
Deferred tax assets BERIEEE 32,466 23,420
Total non-current assets FRBEELE 9,470,369 9,428,197
CURRENT ASSETS KBEE
Inventories lES 14 1,530,850 1,632,447
Trade and other receivables B 5 REENFRIA 15 6,240,006 4,224,833
Deposits and prepayments e RIBAHIAE 16 2,147,550 1,999,346
Equity investment at fair value through RO FENERERZ
profit or loss A - 11,698
Pledged deposits [REER S 263 —
Cash and cash equivalents Be kR EEY 1,397,108 1,347,255
Total current assets REEELTE 11,315,777 9,215,579
CURRENT LIABILITIES REBAE
Trade and other payables B S5 R EMENFIE 17 1,061,216 1,065,473
Deposits and accruals me RETER 191,157 166,419
Interest-bearing bank and Bt B ERIT R E M 1E 5K
other borrowings 18 357,145 179,579
Convertible Bonds iR ES 846,549 845,584
Tax payable FERI IR 511,295 281,969
Total current liabilities nBEEER 2,967,362 2,539,024
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(continued)

AS AT 30 JUNE 2014

RZF—WFNA=4+H

INTERIM CONDENSED CONSOLIDATED qﬂEﬁFﬂﬂﬂﬁéﬁ!ﬁ%HﬁRﬁ(ﬁ),—-/
STATEMENT OF FINANCIAL POSITION '

30 June 31 December

2014 2013
—E-NF —T-=F
~A +=A
=tH =+—H
Notes HK$’000 HK$'000
Bzt FET FET
(Unaudited) (Audited)
(RBER) (&%)
(Restated)
(2%))
NET CURRENT ASSETS RBEEFR 8,348,415 6,676,555
TOTAL ASSETS LESS CURRENT EEAERTBER
LIABILITIES 17,818,784 16,104,752
NON-CURRENT LIABILITIES
Deferred tax liabilities RIERIAEE 406,666 324,501
Interest-bearing bank borrowings 18 361,190 —
Total non-current liabilities FRBBEERE 767,856 324,501
Net assets 17,050,928 15,780,251
EQUITY
Equity attributable to the owners of BAREE AEGER
the parent
Issued capital 19 72,032 71,470
Reserves 16,978,231 15,708,781
17,050,263 15,780,251
Non-controlling interests 665 —
Total equity 17,050,928 15,780,251
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2013

YRS Y TS

BE—F—=FNNA=1HIEA

Attributable to owners of the parent

BAREAARL
Share Capital Convertible Share Non-
Issued premium  redemption Reserve  Contributed  Bonds equity Exchange option Retained controlling
capital account* reserve* funds* surplus* reserve® reserve® reserve® profit* Sub-total interest Total
TERES
BRARK  ROEER RAMDER* Bfe:  REB®*  RERET  ENGRT  BRERR BREA" Mt FERES f ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL &1 &1 &1 T FEL FEL FEL FEL FEL &1 &1
At 1 January 2013 R=%-=%-A-8 33,577 7,107,964 7,600 23,092 161,797 895,685 167,586 24,000 3,290,799 1,712,100 - 11,712,100
Profit for the period (as previously REEEH (a2E)
reported) - - - - - - - - 1,442,401 1,442,401 - 1,442,401
Adjustments in relation to e SRAB 2 (Wi 3)
acquisition of SRAB (note 3) - - - - - - - - (54) (54) - (54)
Profit for the period [restated) FERER(E7) - - - - - - - - 1,442,347 1,442,347 - 1,442,347
Other comprehensive income for the  AEBEH2ELE
period:
Exchange differences on translation  BENEEZEREE
of foreign operations (as (ma2H)
previously reported) - - - - - - 89,714 - - 89,714 - 89,714
Adjustments in relation to B SRAB 2 3% W 3)
acquisition of SRAB (note 3 - - - - - - (1,847) - - (1,847) - (1,847)
Exchange differences on translation  BENEEZEREE
of foreign operations (restated) (&5)) - — — — — - 87,867 — — 87,867 — 87,867
Total comprehensive income for the  AHH2AREEE
period (restated) (%5)) - - - - - - 87,867 - 1,442,347 1530214 - 1530214
Exercise of share options iERRE 20,765 1,111,428 - - - - - (3.437) - 1,128,756 - 1,128,756
Adjustments in relation to JKEB SRAB 2 (W 3)
acquisition of SRAB (note 3 - - - - - - - - 74,690 74,690 - 74,690
Deemed contribution from the then  Hanergy UK B R 2 fk
shareholder of Hanergy UK HE(Hi3)
(note 3) - - - - 4078 - - - - 4,078 - 4,078
At 30 June 2013 (Unaudited and RZB-=57A=1A
restated) (FEZERET) 54,342 8,219,392 7,600 23,092 165,875 895,685 265,453 20,563 4,807,836 14,449,838 - 14,449,838
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INTERIM CONDENSED CON‘SOLIDATE-D‘:’
STATEMENT OF CHANGES IN EQUITY

(continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2014

SRR A RSB R

BE —F—FNA=FHIENEA

Attributable to owners of the parent

BAREAARE

Share Capital Convertible Share Non-

Issued premium  redemption Reserve  Contributed  bonds equity Exchange option Retained controlling
capital account* reserve* funds* surplus* reserve® reserve® reserve® profit* Sub-total interest Total

TERES
BRARE  ROEER: HAMEHE* EEd:  REBR®  EEMEC Eifif  BRERRE il Mt FERER #8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TET 7 T 1T T FET FEL FET FET TET T
At T January 2014 (as previously RZ5-MF-A-8

reported) (WaI2H) 7470 8,963,135 7,600 23,092 161,797 895,685 344,657 20,563 5,284,228 15,772,227 - 15,772,201
Adjustment in relation to acquisition 4% Hanergy UK Z

of Hanergy UK (note 3] B3 - - - - - - (703) - 113,231) 113,934) - 13,934)
Deemed contribution from the then  Hanergy UK B R 2k

shareholder of Hanergy UK HE(Hi3)

(note 3) - - - - 21,958 - - - - 21,958 - 21,958
At 1 January 2014 (as restated) R-E-NE-F-8(E5) 7,470 8,963,135 7,600 23,092 183,755 895,685 343,954 20,563 5,270,997 15,780,261 - 15,780,251
Profit for the period RERER - - - - - - - - 1,729,146 1,729,146 - 1,729,146
Other comprehensive loss for the THMEG2ERR:

period:

Exchange differences on BEENEEL

translation of foreign EfZE
aperations - - - - - - (67,739 - - (67,739) - (67,739)
Total comprehensive income for the  AEE2ENHEE

period - - - - = = 67,739) - 1,729,146 1,661,407 - 1,661,407
Acquisition of a subsidiary - HHELA

(note 23(b) (W& 23)) - - - - - - - - - - 665 665
Cancellation of shere premumand ~ EERNEEREREE

transfer to contributed surplus BB(WE10)

[note 10) - (200,000) - - 200,000 - - - - - - -
Dividend declared (note 10) BERREWH 10) - - - - (429,300) - - - - (429,300) - (429,300)
Exercise of share options fifRRE 562 39,586 - - - - - (2,243 - 37,905 - 37,906
At 30 June 2014 (Unaudited and RZB-BERAZTA

restated) (FAFERET) 72,032 8,802,721 7,600 23,092 (45,545) 895,685 276,215 18,320 7,000,143 17,080,263 665 17,050,928

* These reserve accounts comprise the consolidated * S EREEERELCEEEAMBEIRRE Y

reserves of HK$16,978,231,000 (31 December 2013:
HK$15,708,781,000) in the condensed consolidated

statement of financial position.

RAFE#16,978,231,00008 TT(Z 2 — =4
+=—A=+—8 :15,708,781,000/& ) °
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2014

FHERSERSREBRE

BE —FE—PFNA=1HIENEA

Six months ended

30 June
BZAA=tAHLEAEA
2014 2013
—E-|mEF —E—=F
Notes HK$’000 HK$'000
k3 FET FET
(Unaudited) (Unaudited)
(REERZ) (REEZ)
(Restated)
(E3))
CASH FLOWS FROM OPERATING REBEARSRE
ACTIVITIES
Profit before tax: AR M - 2,135,698 1,667,539
Adjustments for: HE
Finance costs HKER 7 2,541 31,574
Bank interest income RITH BUA 6 (2,045) (1,749)
Amortisation of intangible assets BN EERE 8 72,515 35,781
Impairment of an available-for-sale AHEERERE
investment 8 23,610 —
Depreciation of items of property, plant ¥ BERRFEEENE
and equipment 8 33,389 23,010
Write-down of inventories to net FERMRZERFE
realisable value 8 - 277
Fair value loss/(gain) on an equity BERFEIENMERZ
investment at fair value through profit RARECRNTE
or loss BE/ (Ya) 8 4,269 (9,240)
Loss on disposal of items of property, HEWE  BERREER
plant and equipment ZEE 8 37 79
2,270,014 1,647,271
Changes in working capital LEECEY (2,190,223) (2,172,709)
CASH GENERATED FROM/(USED IN) REBREL /(FR)2RE
OPERATIONS 79,791 (525,438)
Income taxes paid BRER (106,285) (67,897)
Interest paid to banks BREBITZHE (1,923) —
NET CASH FLOWS USED IN OPERATING REBEEARERERE
ACTIVITIES (28,417) (593,335)
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS (continued)
FOR THE SIX MONTHS ENDED 30 JUNE 2014

FHMREERERBRR A

BE —FE—PFNA=1HIENEA

Six months ended

30 June
BZEAA=TAHLEXEA
2014 2013
—E-QmEF —E—=F
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RBER) (REEZ)
(Restated)
(E3))
CASH FLOWS FROM INVESTING REBEBRERE
ACTIVITIES
Decrease/(increase) in deposits paid for WEME  BENRBERZ
acquisition of items of property, BRgRER D/ (Em)
plant and equipment 461 (7,317)
Purchase of items of property, BENE  BERHEEE
plant and equipment (67,929) (60,012)
Purchase of intangibles assets BEEREE (1,482) (2,359)
(Increase)/decrease in pledged deposits BEBFRGEM) /R (263) 7,303
Proceeds from disposal of an equity HEERAFEIERNERZ
investment at fair value through BmREZERE
profit or loss 7,429 —
Advance to the ultimate holding company  [AS&ERDFEL 2 B3k (1,449) —
Advance to a related company F—RABEERREH 2 BH (364) —
Other investing cash flows HiBEBERERE 2,065 1,671
NET CASH FLOWS USED IN INVESTING REBEFEAZRLRERE
ACTIVITIES (61,532) (60,714)

10
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INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2014

HEMBAA e RERE(E

BE —FE—PFNA=1HIENEA

Six months ended
30 June
BEXNA=THLEAEAR

2014 2013
—E-MF —T-=F
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REBER) (REERZ)
(Restated)
(E3))
CASH FLOWS FROM FINANCING MEBEERERE
ACTIVITIES
Proceeds from issue of shares upon RITFBRERETRG
exercise of share options TS ROR 37,905 1,128,756
Advance from the ultimate holding REER AT 2 BN
company 3,415 —
Advance from related parties BMEANLZ8F 2,017 4,078
Dividend paid to the shareholders BABRE 2 E (428,960) —
Proceeds from interest-bearing bank M BRITERZAERE
borrowings 564,875 —
Interest paid to the banks BRRITZHE (180) —
Proceeds from other borrowings due to ErREBBALTZEMERZ
related parties B3 5a 11,462 —
Repayment of other borrowings due to a ~ B@&X—LZHEATZ 2
related party EE (7,389) —
Proceeds from other borrowings due to an &R —ZEMEFE=H 2 EM
unrelated third party BRZBRIE 128,504 —
Repayment of other borrowings due to an EEHEX—LEBEE=H 2
unrelated third party HAfER (156,220) —
NET CASH FLOWS FROM FINANCING MEEEELECHERETE
ACTIVITIES 155,429 1,132,834
NET INCREASE IN CASH AND CASH ReRRSEEYZEMER
EQUIVALENTS 65,480 478,785
Cash and cash equivalents at beginning HHAZRERHELEEY
of the period 1,347,255 707,958
Effect of foreign exchange rate changes, net IMNSERZEH P& T (15,627) 21,641
CASH AND CASH EQUIVALENTS HRZBEERBEELEEY
AT END OF THE PERIOD 1,397,108 1,208,284
ANALYSIS OF THE BALANCES OF REeRBEEEBYEHR 2N
CASH AND CASH EQUIVALENTS
Cash and cash equivalents RekReEEY 1,397,108 1,208,284
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 JUNE 2014

1.

CORPORATE INFORMATION

Hanergy Solar Group Limited (the “Company”) is an
exempted company with limited liability incorporated
in Bermuda. The address of its registered office is
Clarendon House, Church Street, Hamilton HM11,
Bermuda and its principal place of business is Suite
7601A & 7607-08, Level 76, International Commerce
Centre, 1 Austin Road West, Kowloon, Hong Kong.

During the period, the Company and its subsidiaries
(collectively referred to as the “Group”) were
principally involved in (i) the manufacture of
equipment and turnkey production lines for the
manufacture of amorphous silicon based thin-
film power modules (“Manufacturing”); (ii) the
technological development and production of Copper
Indium Gallium Selenide (“CIGS”) thin-film power
turnkey production lines; (iii) building ground-mounted
power stations or rooftop power stations for sale
(“Build and Sell”); and (iv) the development of thin-
film power application products.

The Company's shares are listed on the main board
of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The Group's current operations
are principally based in Hong Kong, the People's
Republic of China (the “PRC"),
Sweden (“Sweden”), the Federal Republic of

the Kingdom of

Germany (“Germany”), the United States of America
(the “United States”) and the United Kingdom of
Great Britain and Northern Ireland (the “United
Kingdom™”).

-

R B A A B I R B

BE —FE—PFNA=1HIENEA

[EEHR

EREAGEEEERARA(TARRDNDRA
ABREAMRT AEREER AR - A
5 it 9% =5 BE #b 4k & Clarendon House,
Church Street, Hamilton HM11,
Bermuda EXE2 X AT EN
ENTEERA - RRIKESHEST6E
7601A X 7607-08 & °

ARRREWMB AR (GHEAEE]) -
REATEN = () REYEGEEEAR
HRERRBREBEREER(RE])
(ii) A R & W ([CIGS | IR B BB AR L
ERRMmAERARE (i) BEABREL
EBIFETRE WA E ([BEMH
S RV ERBERAERNFE

ARBBONEEBERZMBER AT
(THERZ AT ) EAR T o AEEIREIAE
B REARAMB(IHE]) - HEK
ME ([ ]) - R T AMBE (1
B EMBARE(EE]) BRI
BREEAMBEIRA(REDAEE
BEEM -
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CORPORATE INFORMATION (continued)

On 27 February 2013, 7,964,611,584 shares and
300,000,000 shares were issued to Hanergy
Investment Limited (“Hanergy Investment”), a wholly-
owned subsidiary of Hanergy Holding Group Limited
("Hanergy Holding”), a company established under
the laws of the PRC, and Hanergy Option Limited
(“Hanergy Option”), as nominee of Hanergy Holding,
respectively, which resulted in the interests held by
Hanergy Holding and its subsidiaries (collectively the
"Hanergy Holding Group”) and its concert parties
increasing from 20.28% to 50.65% of the issued
share capital of the Company. Hanergy Holding has in
substance become the controlling shareholder of the
Company from that date.

In the opinion of the directors, the immediate holding
company of the Company is Hanergy Investment,
which is incorporated in the British Virgin Islands
(“BVI") and the ultimate holding company of the
Company is Hanergy Holding, which is incorporated in
the PRC.

= et o o =
7,964,611,584 % } 300,000,000 1% A%
D9 BT TIRBREDAEK Y 2 ERE
TREBBBRAR(NEEIERD22E
Bf/E X &) Hanergy Investment Limited
([Hanergy Investment]) X Hanergy
Option Limited ([Hanergy Option]) -
ERZRIER ZRBA - BEEEER
MENMBRAR(RBIEEZERER]) X
H-BITPHALTHEZRZBHARFE
BITIRAN 2 20.28% G M ZE 50.65% ° %
B EE FARZARKRARQR 2
ARARER o

EERE  ARRIZEEERARAR
EERAES((RBREXHS DFEMX
37 7 Hanergy Investment * MAARE 2
BAEERA R AR R E MK 2 E 8
R -
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BASIS OF PREPARATION AND CHANGES IN

ACCOUNTING POLICIES AND DISCLOSURES

2.1

Basis of preparation

These unaudited interim condensed consolidated
financial statements are prepared in accordance
with Hong Kong Accounting Standard ("HKAS")
34 Interim Financial Reporting issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and the disclosure
requirements of Appendix 16 of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the "Listing
Rules”).

The accounting policies and the basis of
preparation adopted in the preparation of these
unaudited condensed consolidated financial
statements are consistent with those adopted
in the annual financial statements for the year
ended 31 December 2013, except for the
adoption of the new and revised HKFRSs as
disclosed in note 2.2 below.

These unaudited interim condensed consolidated
financial statements have been prepared under
historical cost convention, except for an equity
investment at fair value through profit or loss,
which has been measured at fair value. These
condensed consolidated financial statements are
presented in Hong Kong dollars and all values
are rounded to the nearest thousand except
when otherwise indicated.

EREEL DR HERNE I BS

2.1 HHEE

BEERERIZT HERRE MR
=ILREEEEFMAE([EES
AEIAE D EM BB G ER
(I&FBEFHERA) % 34 5% Hi 81
BRERBBMERXZABRAA]
&7 Em AR R 28R ) B 8%
16 ZWBEREMRE -

B EREEXERAGE M ER
EREMACEHBRRBRESE
HEE-_T—=F+=ZA=+—H
WFEZFENBREAEAE—
B I MR 2.2 FT IR FR IR AR
IR RISIEET BBV A %R
BRAN o

M EAREE LT RE RS A MR
RIBRBELRAEYI R - IR
RNHEIIERRBR 2 BERE TR
RFEF BRI - RAEFHAN
HEBREAUBRERTINETE
5 MATEEESAREREZLOT
(VA 8
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BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES AND DISCLOSURES
(continued)

2.1 Basis of preparation (continued)

As at 30 June 2014, the Group had net current
assets of HK$8,348,415,000. Included in the
Group’s current assets as at 30 June 2014 were
gross amount due from and account receivables
from Hanergy Holding and its affiliates
(collectively the "Hanergy Affiliates”) for
contract work of HK$6,070,535,000 (details of
which are set out in note 15 to the condensed
consolidated financial statements) and
outstanding balances with related companies
(details of which are set out in notes 15, 16, 17
and 18 to the condensed consolidated financial
statements). The Group finances its operations
principally by obtaining progress payments from
customers and credit terms from suppliers
and therefore the Group’s liquidity depends
very much on the timeliness of settlement of
progress payments by the Hanergy Affiliates.

The directors of the Company, after due and
careful enquiries to assess the credibility and
the capacity of the Hanergy Affiliates, are of
the view that the Hanergy Affiliates would be
able to settle all progress payments on a timely
basis and fulfil all the contracts concluded
with the Group. As such, the directors of the
Company are of the opinion that the Group will
have sufficient working capital to finance its
operations and financial obligations as and when
they fall due, and accordingly, are satisfied
that it is appropriate to prepare the condensed
consolidated financial statements on a going
concern basis.

2.1

), EMEELREHRERHEE > E®
()

REE(E)

R-ZT—MFEXA=Z+H  AEH
2B E EFE 58,348,415,000
BT sFAREER T —MEX
R=tBZRBEEARRBUERE
YRR K EL B R A R (G TEE AE B
BAR D ZARIRERAERE
726,070,535,000 % 7T (5F 15 & %
ERMRE M mERME15) k&
NAElZ REEEHGHBEHN A
REVBHRERMEIS 16 17K
18)  AEE X ZFEBME P UE
HERIE R RS R E R
BigE  WAEBZRBES T
RIBEEEH B AR R DRSS
HEFIE -

RIFELBEEFERTHELHE
RAIZEBRENE  ARAE
ERRELE BN R IR S
PREEE IR - WETTEAKER]
MZHBAR - Bt ARRES
R AEEKAGTREEEES
BB R NP R LRI E
TEE Bt EMAEEEER
SRR LR ERUBAE A B R
%o
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BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES AND DISCLOSURES
(continued)

2.2. Changes in Accounting Policies and Disclosures

The Group has adopted the following new and
revised HKFRSs for the first time for the current
period’'s unaudited condensed consolidated
financial statements.

HKFRS 10, HKFRS ~ Amendments to HKFRS 10,

12 and HKAS HKFRS 12 and HKAS 27
27 (2011) (2011) — Investment
Amendments Entities

HKAS 32 Amendments to HKAS 32
Amendments Financial Instruments:

Presentation — Offsetting
Financial Assets and
Financial Liabilities

HKAS 36 Amendments to HKAS 36
Amendments Impairment of Assets
— Recoverable Amount
Disclosures for Non-
Financial Assets

HKAS 39 Amendments to HKAS 39
Amendments Financial Instruments:
Recognition and
Measurement — Novation
of Derivatives and
Continuation of Hedge
Accounting

HK(IFRIC)-Int 21 Levies

The adoption of the new and revised HKFRSs
has had no significant financial effect on these
financial statements.

ﬁﬂgﬁd&eﬁwﬁ&ﬁgzsg//

2.2. EBifHERFEEBE

REBC R AHE 2 RS EZ BB
A MBEHRRERRMBA T R
RIEFTE B HMELER -

ERMBHEE FEMBHREE
BIF10%% & FE103% - BAEM
BUBREE BHREERE12
AF120RE RRELGTE
AEREAE AE27R(=F
21/ (=F— ——F)—RKE
—F)ERIR  EEZER

ERGRERN  BAEEIMEAFESI2
FI2REITX REHTA:
20 — BHEH
EERTHRE
ZIERT

ERGREN  BBEENF36
FIHETAR  REEHE —

FEBEEZH

Wl T R L

&7

HEGHEN  BHESEAEI
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3. RESTATEMENT ' 3. Ey -

HR-_ZTE-—OEFRZFT— =
2 Bl g B Hanergy Solar UK Limited
(IHanergy UK/) X Solibro Research
AB ([SRABI) (3 15 R Kt 3£ 23(a)) - #
E_ﬁ—zﬁf_\ﬁ:-f—ﬁtx‘_\{lﬂz%ﬁ
PirAEakEtEEKER R
—=F+= H——i——EIZ%EH%mEE!ﬁ%
MRRER-ZZE—=FA=1+BZH
AR E R EB R MHBAER ZH W0

As a result of the acquisition of Hanergy Solar UK
Limited (“Hanergy UK") and Solibro Research AB
(“SRAB") (as detailed in note 23(a)) in 2014 and 2013,
respectively, the relevant line items in the condensed
consolidated statement of profit or loss and other
comprehensive income for the six months ended 30
June 2013, the condensed consolidated statement
of financial position as at 31 December 2013 and
the condensed consolidated statement of changes

in equity as at 30 June 2013 have been restated as N
follows:
Deemed
contribution
from the then
The Group shareholder
(as previously Hanergy of Hanergy The Group
reported) UK SRAB UK Elimination (as restated)
Hanergy
K50 Hanergy UKERRZ K50
(HE2%) UK SRAB Rt e (E3)
HK$'000 HK$'000 HK§'000 HK$'000 HKS'000 HKS'000

TET TEL TEL TEL TET TET

Condensed consolidated statement ~ BE-F-=£/XA=FHIt

of profit or loss and other ~EAERR R

comprehensive income for the REMZEYER

six months ended 30 June 2013 (RE%H):

(unaudited):
Revenue WA 2,080,167 - 17,720 - — 2,097,889
Profit for the period HHEE 1442401 - (54 - — 1403
Other comprehensive income for ~ ABEEM2ENE

the period, net of tax NEHE 89,714 - (1,847) - - 87,867
Total comprehensive income for TEHRENESE

the period 1,532,115 - (1,901) — - 1,530,214
Condensed consolidated statement K -E-=£+-fA=1-H

of financial position s at 31 LEREANEARR

Decernber 2013 (aucited): (B%7):
Non-current assets EEILYS 9,423 451 4746 - - — 942197
Current assets NHEE 9,197,288 18,291 - 21,958 (21958) 9215579
Total assets EESE 18,620,739 23,087 - 21,958 (21,958 18643776
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RESTATEMENT (continued)

3. ER(E)

Deemed
contribution
from the then
The Group shareholder
(as previously Hanergy of Hanergy The Group
reported) UK SRAB UK Elimination (as restated)
Hanergy
A58 Hanergy UKEREZ A5E
(MHEH) UK SRAB BfExg Y (E3])
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
FAT FET AT 71 Fir FAT
Current liablities ngas 2,504,011 36,971 - - (21958 2,539,024
Non-current liablities THEE 324,501 - - - - 304,501
Total liabilities BEEE 2848512 36,971 - - 21,958) 2,863,525
Net assets EERE 15,772,221 (13934) - 21,958 — 15780251
Equity attributable to owners of BLRAEBARGER
the parent 15,772,227 (13,934) — 21,958 - 15,780,251
Non-controlling interests FiahEs - - - - - -
Total equity fEais 15,712,027 (13,93¢) - 21958 — 15,780,251
Condensed consolidated statement K -F—-=£xA=1HZ
of changes in equity s at 30 ERGAEREEE
June 2013 (unaudited): (rE2H):
Equity attributable to owners of BRIEEARGER
the parent 143712971 - 72,789 4,078 - 14,449,838
Non-controlling interests kolkER - - - - - -
Total equity fEairs 14,372,971 - 72,789 4078 — 14449838
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OPERATING SEGMENT INFORMATION

The Group identifies operating segments and
prepares segment information based on the regular
internal financial information reported to the executive
directors for their decisions about resources allocation
to the Group's business components and for their
review of the performance of those components.
The business components in the internal financial
information reported to the executive directors are
determined according to the Group’'s major product
and service lines.

For management purposes, the Group is organised
into business units based on their products and
services and has two reportable operating segments
as follows:

— manufacture of equipment and turnkey
production lines for the manufacture of
amorphous silicon based thin-film power
modules (“Manufacturing”);

— building the solar farms or rooftop power
stations and sell the power stations once
connected to the electricity grid (“Build and
Sell”)

Prior to 2013, the Group had only one operating
segment: Manufacturing. In the second half of 2013,
the Group started the Build and Sell business.

@D BEH _
AEERBANITEESHAE RS

PEBEREAKEEHIHD REBZZS
B0 R IR IR TE 2 E A AR F5 B £t
A EE DB RARE D FER o AT
BEE2HRIABPBERRNZEBHS
TRAREERERLRBEREE -

REEAMME  ARERBEERK
PRISEBEREL - WA MW E ] 2|
EoERmT

— BEWEERRSHEAERERR
MESEER(IEE])

— RBEKRGREUNETEEV - M—
RER-ERANEERER((2E
MIHE |)

RoF—=E2 AREER B
e %——§¢ # T-SET¥

INTERIM REPORT 2014 —Z — MR HH %

19




OPERATING SEGMENT INFORMATION (continued)

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/(loss),
which is a measure of adjusted profit/(loss) before
tax. The adjusted profit/(loss) before tax is measured
consistently with the Group’s profit before tax except
that interest income, finance costs, impairment of an
available-for-sale investment as well as head office
and corporate expenses are excluded from such
measurement.

Segment assets exclude deferred tax assets, equity
investment at fair value through profit or loss, an
available-for-sale investment and other unallocated
head office and corporate assets as these assets are
managed on a group basis.

Segment liabilities exclude Convertible Bonds,
deferred tax liabilities and other unallocated head
office and corporate liabilities as these liabilities are
managed on a group basis.

4.

TELBER(E) -

EREBUERARERED XA
MMELERERD R EDERERZ
RTE > DEBRBIIRB A 230 B
(BR)(MERBHMEF(BR)E
EBE)MAFfh o KHEBANEN(BE)
ZETEFAEREEZ BANEN 25 E
FRAEH - EZFTETRENERK
A BBER AAHHERERE K
RENERREEMX -

DHEETERERRBEENREE AT
EIRRBEG 2 ERKE  JHEER
BREMRDEANERNEEEE
FREZFEEDREER -

DERE T BEABRRES - EERIA
BEMEMARIEAHRFEREER
B RERZFRENSEER -
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Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to

OPERATING SEGMENT INFORMATION (continued)

third parties at the then prevailing market prices.

4. LEIWEH(E) -~

DEHEHER BRI S ERER 2T
MEHETE=TAERZHEBET

R e

For the six months ended and as at 30 June 2014
(Unaudited)
BE-Z-MERA=THLAEAR
R-EB-MEXA=1H(REER)

Manufacturing  Build and Sell Total
B BEMHEE &t
HK$'000 HK$'000 HK$’000
FET FE7 FET
Segment Revenue ik 1 ON
Sales to external customers RINBE P IHE 3,164,330 40,476 3,204,806
Segment Results DIMEE 2,421,728 (191,713) 2,230,015
Including: B
Research and development costs FREER A (237,979) - (237,979)
Reconciliation of segment results: PESREHE -
Segment results DEELE 2,230,015
Interest income FLBMA 2,045
Finance costs HHER (2,541)
Impairment of an available-for-sale AftHERERE
investment (23,610)
Unallocated other income and gains AP B MUTA B Uz 4
Corporate and other unallocated rERAMRSIRER
expense (70,252)
Profit before tax A& Al 2,135,698
Segment Assets ABEE 19,540,427 3,656,488 23,196,915
Reconciliation: B -
Elimination of intersegment ¥ B R
receivables (2,584,063)
Available-for-sale investment AfEHELRE 62,190
Deferred tax assets ERREEAE 32,466
Corporate and other unallocated rERAMARIREE
assets 78,638
Total Assets BELR 20,786,146
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OPERATING SEGMENT INFORMATION (continued)

4. 4, REFBER(H) -
For the six months ended and as at 30 June 2014
(Unaudited)

BE-BR-MEXAZTRLABAR
RZZB-MEXA=TH(REER)

Manufacturing  Build and Sell Total
& BREAHE it
HK$'000 HK$'000 HK$'000
FET FE FE
Segment Liabilities 2HEE 1,414,059 3,433,618 4,847,677
Reconciliation: #HE -
Elimination of intersegment payables %459 20/l < 2008 (2,584,063)
Convertible Bonds akES 846,549
Deferred tax liabilities EERIEEE 406,666
Corporate and other unallocated rEREMRSIEEE
liabilities 218,389
Total Liabilities BELE 3,735,218
Other Segment Information HEaHEs
Depreciation and amortisation FERMH 104,219 1,327 105,546
Reconciliation: #HE -
Corporate and other unallocated CEREMAIBENE
depreciation and amortisation R 8 358
Total depreciation and amortisation ~ #TE k@8 105,904
Capital expenditure * B * 34,558 21,943 56,501
Reconciliation: ik -
Corporate and other unallocated PEREBRAE
capital expenditure BARRE 12,910
Total capital expenditure BARTLE 69,411
* Capital expenditure consists of cash paid for the * BABEYBERAEME WMELE

additions to property, plant and equipment and
intangible assets.

NEBVEEZENRE
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4.

OPERATING SEGMENT INFORMATION (continued)

4.

D WER(B)

For the six months ended 30 June 2013 (Unaudited)

and as at 31 December 2013 (Audited)
BE-ZT—=F A=tHIEABER(REER)
PRZB-=F+-A=+—-H(EER)

Manufacturing  Build and Sell Total
b3 RIEMEE CH
HK$'000 HK$'000 HK$'000
FHET FET FET
(Restated) (Restated) (Restated)
(E31) (E31) (E3)
Segment Revenue SEWA
Sales to external customers RINBE P IHE 2,097,889 — 2,097,889
Segment Results SEEE 1,692,572 — 1,692,572
Including: R
Research and development costs PR (81,547 — (81,547)
Reconciliation of segment results: PEEREHE - 1,692,572
Segment Results DEEE
Interest income FSHA 1,749
Finance costs HKER (31,574)
Unallocated other income and gains K2 EEMKA KU 27,978
Corporate and other unallocated CEREMRIEER
expense (23,186)
Profit before tax BAL&E R 1,667,539
Segment Assets SEEE 17,440,069 3,314,890 20,754,959
Reconciliation: HiE -
Elimination of intersegment HiEH BREENGUR
receivables (2,298,666)
Available-for-sale investment ARHELRE 85,800
Deferred tax assets ERHEEAE 23,420
Equity investment at fair value BRATEIIRRNERZ
through profit or loss EmkE 11,698
Corporate and other unallocated rERAMAIREE
assets 66,565
Total Assets BERE 18,643,776
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OPERATING SEGMENT INFORMATION (continued)

4.

D WER (F)

For the six months ended 30 June 2013 (Unaudited)

and as at 31 December 2013 (Audited)
BE-ZT = A=tHIEABER(REER)
PRZFB-=F+-A=+—-H(KER)

Manufacturing  Build and Sell Total
b3 BEMEE At
HK$'000 HK$'000 HK$'000
FET FET FET
(Restated) (Restated) (Restated)
(231) (E51) (E51)
Segment Liabilities SHEE 1,035,733 2,914,982 3,950,715
Reconciliation: B -
Elimination of intersegment payables % §§ %) XA B 708 (2,298,666)
Convertible Bonds AakES 845,584
Deferred tax liabilities EEREEE 324,501
Corporate and other unallocated rERAMASEREE
liabilities 41,391
Total Liabilities BEES 2,863,525
Other Segment Information Htt o EER
Depreciation and amortisation HEREZH 60,363 — 60,363
Reconciliation: #Hi -
Corporate and other unallocated CEREMRIBRFTER
depreciation and amortisation B 880
Total depreciation and amortisation ~ #FEREHEAR 61,243
Capital expenditure * BARZ * 60,012 2,359 62,371
* Capital expenditure consists of cash paid for the * BERARXBEREYE  BERR

additions to property, plant and equipment and

intangible assets.

NEEBVEEZENRE
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4. OPERATING SEGMENT INFORMATION (continued) 4.

- —

REFBER(E)
Geographical information HEEH
(a) Revenue from external customers (a) KEINKERZKA
Group
AEE
Six months ended
30 June
BEAA=Z1THILEAREA
2014 2013
—E-mE =—FT—=
HK$’000 HK$'000
FET FHETT
(Unaudited) (Unaudited)
(REEXZR) (REHEZ)
(Restated)
(&)
Mainland China =eREvnp:i] 3,164,330 2,080,167
United Kingdom EE 40,476 —
Sweden Ty £ - 17,722
3,204,806 2,097,889
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OPERATING SEGMENT INFORMATION (continued) 4. RES AR ()

Geographical information (continued) HEER (E)
(b)  Non-current assets b) HnBEE
Group
rEH
30 June 31 December
2014 2013
—E-mFE —T—=F
~A +=A
=+H =+—H
HK$000 HK$'000
FET FET

(Unaudited) (Audited)
(REER) (& 5%)

(Restated)

(&%)

Hong Kong s 7,450 6,486
Mainland China H B A3 1,336,429 1,387,569
Sweden I 2,577 4,858
United States EH 105,975 —
United Kingdom EE 7,381 4,746
Other Countries Hib R 583 —

1,460,395 1,403,659

The non-current asset information above EXZIERBEEERNIRBEEE
is based on the locations of the assets 2R TEERE  AJREE
and excludes goodwill, an available-for-sale "B MRIERIBEAE ©

investment and deferred tax assets.

Information about a major customer BEHEEEFZEH

Revenue of HK$3,164,330,000 (for the six months HE_ZT—NFA=THILEREAZ
ended 30 June 2013: HK$2,080,167,000) was derived W A 3,164,330,000 8 T(HE=T —=
from sales by the Manufacturing Business to the FRA=+RHIEEA :2,080,167,000
Hanergy Affiliates for the six months ended 30 June BIT) TR B RS TS £ B E B A Rl
2014. ITHE ©
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5. REVENUE y ATUNC B A

Revenue, which is also the Group's turnover, WA - IMEAEEZEXR - IHEHPRE
represents an appropriate proportion of contract HERZERBABE RS  URAR
revenue of construction contracts and the sales of solar FHE RGN REREZIHES -

photovoltaic equipment to customers during the period.

6. OTHER INCOME AND GAINS 6. HtbWARKE

Six months ended
30 June

BERNA=+THLEAEA
2014 2013
—E-mFE ~—T-=F
HK$’000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REEZ) (REER)

Government grants BN e 37,900 32,318
Exchange gain (R - 18,896
Bank interest income RITHAEUWA 2,045 1,749
Fair value gain on an equity BATESNERERIBRZ
investment at fair value BRIRE 2
through profit or loss NFEER — 9,240
Gain on sales of spare parts HE TR« e 1,060 —
Gain on sales of photovoltaic modules $4§%8& Ye R 4B 2 Y zs 1,335 —
Others EAh 892 1,437
43,232 63,640
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7. FINANCE COSTS

Six months ended
30 June

BEXA=t+HLEXEA
2014 2013
—EB-lmFE —T—=F
HK$°000 HK$'000
FETT FET
(Unaudited) (Unaudited)
(RBER) (CREER)

Imputed interest expenses on

Ak ESR 2 EEMNERX

Convertible Bonds 965 31,574
Interest on other borrowings from a JERTRAE R A E A&
related company ZHE 22 —
Interest on other borrowings from FENERESE = HMmER
unrelated third parties ZFE 6,148 —
Interest on loans from bank borrowings $R1TE 2 &AL 4,177 —
Total interest expenses B BE 11,312 31,674
Less: Capitalised interest B BAREFE (8,771) —
2,541 31,574
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8. PROFIT BEFORE TAX 1 8 BiEEA

The Group's profit before tax is arrived at after REBZFHAEME GEA) % T3
(crediting)/charging: EH

Six months ended

30 June
BEANA=+THLEAEA
2014 2013
—E-nmFE —T—=
HK$’000 HK$'000
FETT FET

(Unaudited) (Unaudited)
(REEZ) (CREFR)

(Restated)
(E3))
Loss on disposal of items of property, HEWE  WEKHREEE
plant and equipment i 37 79
Write-down of inventories to net FEMRZER #5558
realisable value - 277
Impairment of an available-for-sale AR ERERE T 13)
investment (note 13) 23,610 —
Fair value loss/(gain) on an equity BEAFEYERER S
investment at fair value through ERREZ N FEEE
profit or loss (Mz) 4,269 (9,240)
Depreciation of items of property, W - BWEME&EER
plant and equipment ZIE 33,389 23,010
Amortisation of intangible assets BV EEBEIEERE 72,515 38,233
Less: Capitalised to inventories o BEREERFE — (2,452)
72,515 35,781
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9. INCOME TAX ' e SO -

No provision for Hong Kong profits tax has been made
as the Group did not generate any assessable profits
arising from Hong Kong during the period. Taxes on
profits assessable elsewhere have been calculated at
the rates of tax prevailing in the jurisdictions in which
the Group operates.

Friem

HRARERAARETEY BELT
I ERBEH] - W B BB FSHME
HBHE - Bty ERBOE N 2 BHIETD
BAKBEREMERZERETZHE

CEL

Six months ended

30 June
BEARNA=+THLEAEAR
2014 2013
—EF-mE T =
HK$’000 HK$000
FAETT FET

(Unaudited) (Unaudited)
(REEZ) (REHFEZ)

Current tax: BIEARR IR -
— The People’s Republic of China (“PRC") — FZEARILMBA([HFEH])
Income tax expense for the period AR FTIS S S 327,417 138,384
Underprovision in respect of prior BERERENT
periods 8,194 927
335,611 139,311
Deferred tax charge/(credit): EEFES L (KA)
Current period PNEE] S 70,941 (14,119)
Total tax charge for the period NERR R = D 4B EE 406,552 125,192
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10.

INCOME TAX (continued)

Effective from 1 January 2008, the PRC's statutory
corporate income tax (“CIT") rate is 25%. Certain of
the Group’s subsidiaries in the PRC were designated
as “High Technology Enterprises” and were
applicable for a preferential Corporate Income Tax
rate of 15%. The Company's other PRC subsidiaries
are subject to income tax at 25% on their respective
taxable incomes as calculated in accordance with
the CIT Law and its relevant regulations (“the actual
method”) except for Apollo Precision (Kunming)
Yuanhong Limited (“Apollo Kunming”). In 2013, the
Company received written confirmations from the
local tax bureau that Apollo Kunming is taxed using a
deemed profit method based on the deemed profits
at the 25% statutory tax rate. Practicably, the CIT was
collected approximately at deemed profits determined
at 10% of the sales. No deferred tax assets were
then provided for Apollo Kunming in view of the
deemed profit method imposed. No provision for
income tax was made for the overseas subsidiaries as
there were no assessable profits during the current
and prior periods.

INTERIM DIVIDEND

On 15 May 2014, the Annual General Meeting of the
Company approved the share premium cancellation
by way of cancellation of HK$200,000,000 out of
the amount standing to the credit of the share
premium account of the Company. At the same
time, a final dividend of HK$0.015 per share (totalling
HK$429,300,000 as at the dividend record date) out
of the contributed surplus account in respect of the
year ended 31 December 2013 was approved on 15
May 2014 and was subsequently paid in June 2014.

The Board does not recommend to declare an interim
dividend for the six months ended 30 June 2014
(2013: Nil).

10.

FERE)

BE_FTN\F-A—HBER hBZX
EEEMBRIPBEEELEDXS
25% ° AREETHEMBARERE
RIBHEMEE] AMERBEErE
PRSI E15% ° AR A Z H i B B
REARBEEMEHE R EAERER
(TERTEDFEZES B ZRERHEK
AZ25% #NFREH - ERARGER
EERMRARAR(TEHABE DRI
RIB—=F ARAEREEHHBZ
EERR ERHGABRBEERE
25% $LAZTE i MR AZ E BT EEM ©
BRI E WA 10% B 1% E & M\
BB YRR - ERRAZE K
% YERERAGBEBELHESR
E - AREIMNNE QR BN AH R K
BESRRSERTESN - NI EHLE
TR PSR -

TR

R-ZZE-—NFRAATHRB  EXARFK
RiBFAg LOHAEZHERMEER
FABEBTEARRRMRERZE
Bk © %8200,000,000/8 7T - RIKK ==
—MFERATHAMEREZREHBP X
NBE-_T—=Ff+t_A=+—BLLt#F
B2 R EEK0.015 8 T (R B
8 B Bi& /5 429,300,000 87T) - ks
BER-Z—HFNAIKRM °

EXeTEIERBE _ZT—MOFXA
=tFRAERNEAZFMBRE(ZE—=
FH|)-
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EARNINGS PER SHARE A-'I'TRIBUTABLE';—:I'O-

OWNERS OF THE PARENT

. BARREARESRER

-

The calculations of basic and diluted earnings per BREARARESENIRETHEBE
share are based on: C o
Six months ended
30 June
BEXA=+tHLAEA
2014 2013
—EB-mNE —T-=F
HK$’000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REFZ)
(Restated)
(&%)
Earnings for the period AEAE AR
Profit attributable to owners of the BAREA AEERT
parent, used in basic earnings per REsTESRER
share calculation A7 1,729,146 1,442,347
Imputed interest expenses on ARRESRZHEF S
Convertible Bonds s 965 31,574
Profit for the purpose of diluted AN ESRESRT
earnings per share calculation gl 1,730,111 1,473,921
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11. EARNINGS PER SHARE ATTRIBUTABLE TO 11.

OWNERS OF THE PARENT (continued)

BRARBEEARGEREN(E)

Number of shares

-~

A& E
2014 2013
—B-QmE —T—=
‘000 ‘000
FE Fhg
Weighted average number of ordinary FAf{Est EBRELREF 2
shares in issue during the period RNEARE B B AT T m AR hn g
used in basic earnings per share T
calculation 22,213,155 21,736,907
Effect of dilution — weighted average #5585 %& — @R NE
number of ordinary shares: T8
Assumed issue at no consideration NEAEAREIT R FT B R 1T
on deemed exercise of all share {0 B AR A T (R ER A (8
options outstanding during the BT
period 630,502 996,311
Deemed conversion of all RIEBB A MR ES
Convertible Bonds 3,403,749 2,576,090
Deemed exercise by Hanergy SIERREIERITERE
Holding of all outstanding RAIT{E R
subscription rights 10,538,228 —
Weighted average number of ordinary R{FstEFRE SR T 2
shares in issue during the period AEAR B 17 L@ AR hAE
used in diluted earnings per share T8
calculation 36,785,634 25,309,308

12. PROPERTY, PLANT AND EQUIPMENT

During the period ended 30 June 2014, the Group HEZ
acquired property, plant and equipment at a total cost
of HK$170,251,000 (six months ended 30 June 2013:
Assets with a net book value of
HK$57,000 were disposed of by the Group during the
six months ended 30 June 2014 (2013: HK$79,000),
resulting in a net loss on disposal of items of
property, plant and equipment of HK$37,000 (2013:

HK$60,012,000).

HK$79,000).

12. Y% - BERRE

HW-HE_T—

JT) e

Z—NENAZ+THLEHBA -
7N 2 [ DA A8 K 2K 170,251,000 78 JT(&E,
E-T-ZHFXNAZ+THIEAEA:
60,012,000 7)) Y % - KFE K&
MEXNA=+H8IEXNRE
AA - ANEB L SR FES7,000%8

TE(ZZT—=4 :79,000/87T) 2 EE
EEHEWME BERRHEEE 2FE
37,0008 (= — =4 : 79,0005
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13. AVAILABLE-FOR-SALE INVESTMENT

13, AEEERE

-

30 June 31 December

2014 2013

—g2-mE  —F-=fF

~A +=A

=t+H =t+-A

HK$°000 HK$'000

FET FET

(Unaudited) (Audited)

(REEXR) (&%)

Unlisted equity investment, at cost FELMERIEE - R 85,800 85,800
Less: impairment B ORE (23,610) —
62,190 85,800

In 2012, the Company, through its wholly-owned
subsidiary Sun Reliant International Limited (“Sun
Reliant”), acquired a 36.16% equity interest in Jun
Yang Solar Power Investment Holdings Limited
(“Jun Yang"), incorporated in the Cayman lIslands,
a wholly-owned subsidiary of Jun Yang Solar Power
Investments Limited (“Jun Yang Solar Power”)
(formerly known as China Gogreen Assets Investment
Limited), a company listed on the Main Board of the
Stock Exchange of Hong Kong, at a consideration of
HK$85.8 million. The Group's interest in Jun Yang
was subsequently diluted from 36.16% to 32.10% in
2012 because a director of Jun Yang has exercised
his share options of Jun Yang.

In the opinion of the directors, the Group's equity
interest in Jun Yang was accounted for as an
available-for-sale investment instead of an investment
in associate, given that i) the Group is not entitled
to appoint any director to the board of Jun Yang and
ii) pursuant to the memorandum of association and
articles of associations of Jun Yang, any resolution
put to vote at the board meeting shall be decided
by a simple majority which made the Group not in
a position to exercise significant influence over Jun
Yang.

RZE—ZF ARAIERAEZENE
A7) Sun Reliant International Limited
(['Sun Reliant]) #% 1k {& 85,800,000 %
TWEEGAEREZERERAR(E
[51)236.16% KH#E  ZEHRRASHES
Hf  REBAGEEHIREBR
RE([EBARIZEEE N ] (BIE A
REBEEREBRRAR)Z2EMBA
Al MBBKIZEE N AR BE B
FREMZAR c REBREBRG 2
HER-_Z——_FHRBB2EETE
HREBG 2 BRETH36.16% K #8
£32.10% °

EERA AEERERZ B #
HEREMALFENBE AR ZREA
R RERIASEEREZTETAES
MAEBZEEE : RiVREER 2E
BERAAMAMERAR  EARE
FEERLRERRZIAER  ANE
FEERB  BEAREEEHELRITR
BEAFES -
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AVAILABLE-FOR-SALE INVESTMENT (continued)

In addition, the directors consider that the fair value
of the Group’s equity investment in Jun Yang cannot
be reliably measured because (a) the investment does
not have quoted market prices in an active market;
(b) the range of reasonable fair value estimates is
significant for the investment; and (c) the probabilities
of the various estimates cannot be reasonably
assessed and used in estimating fair value. As such,
the Group's equity investment is stated at cost less
any impairment losses.

As further discussed in note 24 to the condensed
consolidated financial statements, on 7 April 2014,
Sun Reliant entered into the agreement with Jun
Yang Solar Power, in respect of the exchange of
the 32.10% issued share capital of Jun Yang for the
consideration of HK$109,105,267, which shall be
satisfied by the allotment and issue of 1,091,052,670
shares by Jun Yang Solar Power at the issue price
of HK$0.10 per share. As of 30 June 2014, the pre-
conditions to the agreement have been substantially
completed. As such, the Company recognised the
impairment of an available-for-sale investment of
HK$23,610,000 at the difference between its carrying
amount and the present value of the discounted
estimated future cash flows, approximately the fair
value of the 1,091,052,670 shares of Jun Yang Solar
Power as of 30 June 2014. The exchange transaction
was completed on 3 July 2014.

AR R () -
HON  EERASEBAESZ HEE

BZRVFEELASEFE RAZ Q)
ZEAREWEERT S 2 TIH®RE  (b)
BEAFEEAHEHZAREMEE
R+ R(c) BRMETZ AL ER A AT
ARG AFE - Bt AEER
El5 2 s R B TR A HBRAE MR E
BRI -

WA A B T IR R M FE 24 —
Tw RZT—WFMALA-
Sun Reliant 82 &[5 K582 E 5] 32 H
F OANDRBBARBREBZEBEITRA
32.10% * 1Ef& A&109,105,267 8 T °
BUNBBAGEE NIEER010EBT
2 EITERE K E1T71,091,052,670 %
BhzARAZH - RZZE—MEXA
=t+8  BEZEREEFE AKX -
Bt ARRHMAHEERERARE
BREEBRMEFTRRBESRREZER
(49 51,091,052,6700% E 5 KFZ 4£ &
TIRGRZZE—MEASA=Z+HZAF
B) MR B E 23,610,0008 7T ° ZIBER
BRGER-_ZT—NFLA=AZEX °
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14.

INVENTORIES - T 14, F
' 30 June 31 December
2014 2013
—g2-mE  —F-=fF
~A +=A
=tH =+—H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (f&&%)
(Restated)
(E7))
Raw materials JRE 129,204 408,493
Photovoltaic modules Stk 1 133,337 134,418
Photovoltaic power generation projects  #§FH& 7 Stk EER
to be sold 1,268,309 1,089,536
1,530,850 1,632,447
No provision for impairment of inventories was made HE_FT—NFAA=THLENEAL
for the six months ended 30 June 2014 (six months BREEREFEEEEBE-F—=
ended 30 June 2013: Nil). FAR=TRIEAEA : #) -
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15, R REMERIE

31 December

30 June
2014 2013
—g2-mE  —F-=fF
~AH +=A
=t+H =t+-A
Notes HK$’000 HK$°000
Wi FET FET
(Unaudited) (Audited)
(REEER) (f8&%Z)
(Restated)
(E7)
Gross amount due from contract EWARIREFHE
customers FEk (i) 4,156,827 1,858,557
Account receivables: FEUER N -
— Due from the Hanergy Affiliates — BUCEREE B A F) (ii) 1,913,708 2,303,734
— Due from third parties — RRE=7 4,167 3,081
1,917,875 2,306,815
Other receivables: H bR
— Due from the ultimate holding — B EEER AT
company 1,907 458
— Due from a related company — W —faEER A 554 190
— Due from third parties — BRE=F 162,843 58,813
165,304 59,461
6,240,006 4,224,833
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15. TRADE AND OTHER RECEIVABLES (continued

15, E5REMERKEE)

Notes: N
(i) Gross amount due from customers for contract (i) EBWERIBEFREARE
work
30 June 31 December
2014 2013
g E3 —T-=F
A +=A
=+H =+—H
HK$000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (&%)
At beginning of period/year B, FH) 1,858,557 2,981,937
Contract costs incurred plus recognised  BEAARKAINE HER
profits less recognised losses i AR B R E 1R 3,388,413 3,631,308
Progress billings HEERERIE (988,387) (4,658,702)
Exchange realignment bE 5 % (101,756) (95,986)
At end of period/year B, ER 4,156,827 1,858,557

The Group's gross amount due from customers for
contract work was related to contracts with the
Hanergy Affiliates.

FEHEEKARIREF BREEEZER
BEARZAEREBR -
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15. TRADE AND OTHER RECEIVABLES (continued)

e

Notes: (continued)

(i)

Account receivables from the Hanergy Affiliates

The balances are mainly related to contracts with the
Hanergy Affiliates, settled in accordance with the
terms of the respective contracts. The credit period
is provided and varied for the different payment
milestones in the respective contracts, and the credit
period ranges from 0 to 10 days during the period.
The Group does not hold any collateral or other credit
enhancements over its account receivables balances.
Based on the invoice date, the ageing analysis of the
Group’s net trade receivables is as follows:

(i)

15. HHREMEKREE)
BaE : (48)

FE W0 RE B B D R R X

HHEIZHEEBBLARNZARA
W BRIBEEEERCEREE - 58
BRI HEMEEE RFR TR KEREM
RERBHATR - BAZEEHNTO
Z10R8 - REBE W R HEUEER %
EHEATMEARRKEMMEEERE
Mo AEBEE 5 RKFIEFHEREE
ZAMZERIRDOIT ¢

30 June 31 December

2014 2013

—F-mF —E=F

A +=A

=+8 =t+-8

HK$000 HK$'000

FET FEIT

(Unaudited) (Audited)

(REER) (&%)

Within 3 months 3fEAMA 988,387 1,235,844
3 to 6 months 3EAZE6MEA 221,138 —
6 months to 1 year 6AAE1F 704,183 1,067,890
1,913,708 2,303,734
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15. TRADE AND OTHER RECEIVABLES (continued) 15. BZRHEMEKRREE) -
Notes: (continued) Htaz - (88)
(i)  Accounts receivable from the Hanergy Affiliates (i) EWCEEEEARRR(E)
(continued)
The aging analysis of the trade receivables that are not 7 45 4R A 8 Bl ok 2k R R B 2 &
individually nor collectively considered to be impaired SIEWGRIE BRie T a0 T -
is as follows:
30 June 31 December
2014 2013
—E-OF —T-=F
A +=A
=+H =+—H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (&%)
Neither past due nor impaired I #2480 B SR R (B 445,777 221,214
Less than 3 months past due wmE LR 3EA 542,610 1,014,630
3 to 6 months past due wE3EAZ6MEA 221,138 —
6 months to 1 year past due BEGMEAZE1F 704,183 1,067,890
1,913,708 2,303,734

Account receivables of HK$1,467,931,000 as at 30
June 2014 (31 December 2013: HK$2,082,520,000)
were past due for less than 1 year. Subsequent to 30
June 2014, the Hanergy Affiliates have additionally
settled HK$820,268,000 of the past due account
receivables from customers. On 25 August 2014, the
Hanergy Affiliates have committed a payment schedule
to settle the rest of the past due progress payments
of HK$647,663,000 before 31 December 2014.

The directors of the Company have conducted a due
and careful enquiry to assess the credibility and the
capacity of the Hanergy Affiliates and are satisfied
that the payment schedule offered by the Hanergy
Affiliates will be feasible and hence is acceptable by
the Group.

Furthermore, pursuant to the relevant sales contracts,
the Group is entitled to claim the Hanergy Affiliates a
penalty on the overdue progress payments.

RZT—mENA=Z+8 " BERE
1,467,931,000/ m(=Z T — = F
+ = A=+ — 8 :2,082,520,000%
TTIEBHIR—F - RZT—MFER
A=+H81%& ZEBBARCEIING
18 & Ui & = i 8 BR 5%820,268,000 7%
Lo RZE—WFNR=Z+HA &
BB AREARKANRKERERE
UR=-ZZE—MF+=-A=+—R33E
18 4 # 2 i 27 # F 5K 1 647,663,000
BT

ARBEFDETRERAFEHNAE
EEEMBARZEEREESN - LER
EEMBARMMREZNABRERS
AITTHY - BRI EARER B A o

o RIFMAEBERR - AEEE
B AREEFIARELRBE QAR

B
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15. TRADE AND OTHER RECEIVABLES (continued)

15. E5 R AbREKERE (5) _
The financial assets included in the above balance are FFAM R 2 2R A E BT BRI A
related to receivables for which there was no recent RFTBL 82 FEBGRIER 4 -
history of default.
The directors of the Company considered that the AR E S & EMREWEIE B FRER
fair values of trade and other receivables are not HHREE MARREERAZER
materially different from their carrying amounts Bz A AVFERERABETEEAER -
because these amounts have short maturity periods
at their inception.
16. DEPOSITS AND PREPAYMENTS 16. BRERFANTE
30 June 31 December
2014 2013
—E-mE —ZT—=F
~A +=A
=t+H =+—H
Note HK$'000 HK$'000
k3 FET FET
(Unaudited) (Audited)
(REER) (%)
(Restated)
(&%)
Deposits b 69,308 70,661
Prepayments paid to: BENFUATALZENRIEA
— The Hanergy Affiliates 2= VNG (i) 1,539,913 1,569,489
— Third parties — E=75 546,031 366,972
2,085,944 1,936,461
Less: impairment JR ORE (7,702) (7,776)
2,147,550 1,999,346

None of the above assets is past due.
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16. DEPOSITS AND PREPAYMENTS (continued)

Note:

(i)

The balance mainly represented the prepayments
paid to the Hanergy Affiliates for the purchase
of photovoltaic (“PV"”) modules under the master
agreement signed between the Company and Hanergy
Holding on 11 April 2012. During 2013, the Company’s
subsidiaries entered into several PV module purchase
subcontracts with the Hanergy Affiliates, to purchase
PV modules with a total capacity of 677.9 MW for
the construction of the downstream photovoltaic
power generation projects. According to the terms
of the agreements, approximately 50% of the total
contract amounts have been paid by the Company
on the placement of the orders. At the end of 2013,
58.5 MW PV modules have been delivered by the
Hanergy Affiliates and the remaining PV modules
would be sequentially delivered pursuant to the future
construction plan of the Group. During the first half
of 2014, the Hanergy Affiliates further delivered
2.3 MW PV modules to the Company. The delay of
delivery of the PV modules was mainly due to the
production arrangement by the Hanergy Affiliates,
which has caused the delay in the construction of
the photovoltaic power generation projects by the
Group. As such, the Group is in negotiation with
the Hanergy Affiliates to return the prepayments of
HK$755,906,000 before 25 August 2014 with a total
capacity of 270.6 MW PV modules and delay the
delivery of the rest of PV modules with a total capacity
of 346.5 MW to 31 December 2014.

None of the above assets is past due.

16. BEREMEE)
Hisz -

(i)

HEHRERBA AR HZEERN =
——FNA+—BEBzAGE H®
BANRMHR DB T2
BRAZEMNRE RZE—=F "
AN A2 T B A B B E BE B B A Bl AT
NERHRBEEBANBRE - BE
BT AR EEIEE B ARERE
677.9 MW Z KRB - 1B IE 32 15
HoARARZHBARERN TERE
BHYXNARBELEN0% R2F
—=FK EEHB AR RNERR
£58.5 MW Z KRB - s T HIK
BB REAEEZ BEERREIME
BN FARER - R_ZT—PUF ¥
FoREBBARE - STIMNERA
2.3 MW Z X REBH T ARRQA - EIE
R RREAGEBZRENEEHBER
A EERHERNAEERR A RE
BIEBAAMTERME - Bt A%EE
MIFEEREE B D REITRER - UK
—E—MFENB =T HARAKE270.6
MW Z ¢ tX 48 1 P 3 8 /9 38 1+ 3R 1A
755,906,000 % T + A1 2 E BE A
346.5 MW Z R IRABH 2 BEIER Z=
ZE-NFF+ZA=t—H"-

bt & ERE A o
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17. ERREMEARE

31 December

30 June
2014 2013
—g2-mE  —F-=fF
~A +=A
=t+H =t+—-A
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REERK) (BEZ)
(Restated)
(231)
Trade payables due to: R FUTALZE S EMAFIE -
— A related party — —RBEBEAL 8,732 11,263
— Third parties —%=h 393,851 607,865
Sub-total NEt 402,583 619,128
Other payables due to: FER FIAT AL 2 E fh FEA 5078 -
— The ultimate holding company — REEERRA] 3,415 —
— The immediate holding company — BEEERADA 16,853 16,853
— The Hanergy Affiliates — EEEE T 181,772 71,084
— Third parties —8=7 456,593 358,408
Sub-total /INEt 658,633 446,345
1,061,216 1,065,473
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17. TRADE AND OTHER PAYABLES (continued) ~ 17. RS REMERRES)
Based on the invoice date, the aging analysis of the AEBESRENFERBERERHE
Group's trade payables is as follows: BT

30 June 31 December

2014 2013

—E2-mEF —T—=F

~A +=A

=+H =+—-H

HK$'000 HK$'000

FET FET

(Unaudited) (Audited)

(REERK) (BEZ)

(Restated)

(231)

0 — 30 days 0— 30K 33,776 439,621
31 — 60 days 31— 60K 124,517 6,226
61 — 90 days 61 — 90k 71,131 7,367
Over 90 days 90 KA E 173,159 165,914
402,583 619,128
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18. INTEREST-BEARING BANK AND OTHER

18. HMiBHR(TRHE M5

BORROWINGS
30 June 31 December
2014 2013
—E-mE —T=F
~H +-A
=t+H =t—H
Notes HK$’000 HK$'000
sz FET FET
(Unaudited) (Audited)
(REER) (fE&%Z)
Current: BIHR
Bank borrowings — guaranteed RITIER — BER (i) 62,992 —
Bank borrowings — unsecured RITIEN — MIKA 140,693 —
203,685 —
Other borrowings from: BTAEF 2 EMER:
— Related parties — unsecured — BEAL — EIKE 3,639 242
— Third parties — guaranteed — %=H — BER (ii) - 76,314
— Third parties — unsecured — =7 — EIEW 149,921 103,023
153,460 179,579
357,145 179,579
Non-current: JERDER -
Bank borrowings — guaranteed and RITER — BERK
secured EHEA (i) 352,756 —
Bank borrowings — guaranteed and WRITER — BERR
secured Fegiiwid (iv) 8,434 —
361,190 —
718,335 179,579
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18.

19.

INTEREST-BEARING BANK AND OTHER 18. Bﬂ%ﬂﬁ&ﬁf&f&%’x(&%)

BORROWINGS (continued)

Notes: Htat -

(i) The bank borrowing is guaranteed by Hanergy Holding. ()  FEIRITERBERIEREHRER -

(i) The borrowing is guaranteed by a subsidiary of the (il ZERHAREZHMBARIREER -
Company.

(il The bank borrowing is guaranteed by Hanergy Holding (i) ZIRITIEF BRI RIE AR - I
and secured by the pledge of the right to collect future DS 3 5 B 50 A M ER E ep — R 1R
sales of the electricity generated from one of the BEFEEAT NI ARAREE ZET
photovoltaic power generation projects during the loan R o
terms.

(iv)  The borrowing is guaranteed by a subsidiary of the (iv) Bk fE 3R AR D &) 2 BB A F 5RO
Company and secured by the lien on the rights held R WAAREERFEUREEZ KK
by the Group upon the photovoltaic power generation BEHA BN HEEEREA
project located in the United States, including the BREAEERZNEAEEHE - BE
Group's security interest in such photovoltaic power W TR BRERB(IIR 2
generation project, the power purchase agreement, the mERBAR EEREE(E
engineering, construction and procurement ("EPC") ELE])  SEBBERGE L
contract, the operation and maintenance (“O&M") RECHEMAREEX 2 BAME
agreement, security agreement in membership EURZAREEHB AR ZER
interest, the fee title of the leasehold estate to Em °
be acquired upon which the photovoltaic power
generation project locates as well as the security
interest in the funds of such photovoltaic power
generation project.

SHARE CAPITAL 19. BA&

Shares Bz 12

Number of Nominal
shares value
RoOEA HE
‘000 HK$’000
FhE FHETT
Authorised: ERE
At 1 January 2013, R-ZZE—=F—HF—H "
31 December 2013 and —E—=F+ZRA=+—H
30 June 2014 rZE—MNFEXB=+H
(ordinary shares of (S E{E0.00258 T2
HK$0.0025 each) TEaR) 64,000,000 160,000
Issued and fully paid: BETERER :
At 1 January 2013 RZE—=F—HF—H
(ordinary shares of (FM&EE0.00258 T2
HK$0.0025 each) A 13,431,022 33,577
Subscription of shares R 13,964,612 34,912
Exercise of share options el di e 1,192,185 2,981
At 31 December 2013 RZE—=F+-_A=+—H
and 1 January 2014 r=—Z—mFE—H—H
(ordinary shares of (SR EE0.002587T 2
HK$0.0025 each, audited) TRk - gER) 28,587,819 71,470
Exercise of share options 1T s A A 225,035 562
At 30 June 2014 RZE—NFA=+H
(ordinary shares of HK$0.0025 (S MEE0.0025/ 8T 2
each, unaudited) TR - RIEER) 28,812,854 72,032
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19. SHARE CAPITAL (continued)

19. BAGE)

Shares (continued) B (48)
A summary of the transactions during the period is as HRAZRSBMENT :
follows:
Number of Share
shares Issued premium
in issue capital account Total
2R
BHBE ERTRE RORER At
‘000 shares HK$'000 HK$'000 HK$'000
FiE FET FET FET
Unaudited: REER
At 1 January 2014 R-ZE—-NE—H—H 28,587,819 71,470 8,963,135 9,034,605
Exercise of share options IR E 225,035 562 37,343 37,905
Transfer from share option ER O RBIERRE
reserve — — 2,243 2,243
Cancellation of share premium AEBRORETEREE
and transfer to contributed HBRHME10)
surplus (note 10) — — (200,000) (200,000)
At 30 June 2014 RZE-ME A=1H 28,812,854 72,032 8,802,721 8,874,753
Audited: REY
At 1 January 2013 RZE-=F—-F—H 13,431,022 33,677 7,107,964 7,141,541
Subscription of shares RERR 13,964,612 34912 1,634,631 1,669,543
Exercise of share options TR E 1,192,185 2,981 217,103 220,084
Transfer from share option EREERERE
reserve — — 3,437 3,437
Sub-total Na 1,192,185 2,981 220,540 223,521
At 31 December 2013 wWZE—=F+-A=+—H 28,587,819 71,470 8,963,135 9,034,605
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20. OPERATING COMMITMENTS

(a) Operating Lease Commitments
As lessee

The Group leases a number of properties,
warehouses and equipment under operating
leases, with leases negotiated for an initial
period of three months to five years, with an
option to renew the lease and renegotiate the
terms at the expiry dates or at dates as mutually
agreed between the Group and the respective
landlords. None of the leases include contingent
rentals.

At 30 June 2014, the Group had total future
minimum lease payments under non-cancellable
operating leases falling due as follows:

20. RREEE
(a) ABEHERSE

TERATA

AEBERBEEEHEHEAETY
¥ REXRE HENSRH=
BHAZREF  AEERBOEME
AgAKEEARETENIREZ
REMENENERRSK - ZFHE
BT EmRAEE -

R-Z—OFNA=+H  ~&E
REBETARHLEEE 2 RR&KIE
T AREKRN T 5 HRER -

30 June 31 December

2014 2013
—gF-mE —F-=F
~A t=A
=tH =t—-8
HK$’000 HK$'000
FET THET
(Unaudited) (Audited)

(REER) (&%)

Within one year —FR 97,255 45,191
In the second to fifth years, inclusive F-_EAF(BEEERFE) 192,245 57,040
289,500 102,231
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20. OPERATING COMMITMENTS (continued)

21.

(b) Other Commitments

At 30 June 2014, the Group had total other
commitments of HK$1,839,949,000 (31
December 2013: HK$3,202,172,000) under
the non-cancellable contracts to build the
photovoltaic power generation projects
capitalised in the inventories.

20. AEEEM(E)
(b) RfFME

RZFE-—OFERA=1TH K&
BARBEZELKEERR(RE
ERERNME)TAHEARZE
ftb 7 ¥& 42 58 1,839,949,000 % 7T
(ZE—=F+ZRA=+—QH:

3,202,172,000#7¢) °

CAPITAL COMMITMENTS 21. BREE
30 June 31 December
2014 2013
—E-mE T =F
~A +=A
=t+H =t—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(RBER) (fe&%)
Contracted, but not provided for, AT RBE TR R
in respect of:
Acquisition of items of property, WEWE  BRERRERE
plant and equipment 11,940 8,215
11,940 8,215
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22. RELATED PARTY TRANSACTIONS e 22

(a) In addition to the transactions and balances
detailed elsewhere in these condensed
consolidated financial statements, the Group had
the following material transactions with related
parties during the period.

BEALRS

(a) ﬁ%ﬁélﬁt%%ﬁﬁﬂﬁéﬁﬁ%ﬁﬁﬁmﬁﬁ
el 2 X5 RAassro - AERER
REREBEA TETUTERR
% o

Six months ended
30 June
BEZEAB=1tHILXHEAR

2014 2013
—B-OmOFE —T—=
Notes HK$'000 HK$'000
btsF FET FET
(Unaudited) (Unaudited)
(REER) (REFEZ)
(Restated)
(Z31)
Manufacturing of turnkey BUERELAER
production lines (i) 3,164,330 2,080,167
Rental expense Hefx (ii) 2,614 2,244
Equipment lease expense RERERY (ifi) 10,440 10,269
Technology usage fee R A B
expense (iv) 9,086 15,496
Purchase of photovoltaic e e IRAB 1
modules (v) 12,308 602,024
Sales of spare parts HE T (vi) 28 —
Sales of flexible photovoltaic — $H& M IRAAH
modules and cells EP; (vii) 248 —
Provision of research and IR I N B3 ARG
development service and VA B2 {8 FR S B 9
the right to use patented ZTER
technology (viii) — 17,722
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22.

RELATED PARTY TRANSACTIONS (continued)
(a)

(continued)

Notes:

(i)

(i)

(iii)

(iv)

(v)

The revenue from the sales of equipment and
turnkey production lines was from the Hanergy
Affiliates. The sales were made in accordance
with the terms as stipulated in the relevant sales
contracts.

Rental of office premises, factory premises and
a staff dormitory by Apollo Precision (Fujian)
Ltd. (“Fujian Apollo”),
owned subsidiary of the Company, from

an indirect wholly-

Sichuan Hanergy Photovoltaic Limited (“Sichuan
Hanergy "), Hanergy Holding ' s affiliate.

Rental of a production line by Fujian Apollo from
Sichuan Hanergy.

The usage of relevant equipment, material and
facilities by Fujian Apollo from Sichuan Hanergy
to carry out research on thin-film solar energy
technology development.

Purchase of photovoltaic modules by the
Company ' s subsidiary, Hanergy Solar UK
Limited, from Solibro GmbH (“Solibro”), an
indirect subsidiary of Hanergy Holding, for
constructing and selling its solar photovoltaic
equipment to IKEA Family Members and other
customers of IKEA Company in the United
Kingdom during the six months period ended
30 June 2014 and purchase of PV modules
from Hanergy Holding and Hanergy Global
Investment and Sales Pte. Limited (“Hanergy
Global Investment and Sales”), a direct wholly-
owned subsidiary of Hanergy Holding for the
construction of the downstream photovoltaic
power generation projects during the six months
period ended 30 June 2013.

22.

BEALXS(E) -~
(a) (%)
Kiit
(i) HER ﬁ&%EEEﬁZHﬂU\B
REZEEBB AR - HE DHRE

(ii)

(iii)

(iv)

TERAIHE & RIR] B Z IRFGETT

RAREEE2ENBARER
MG TREER AT ([ 1EEHA
W5 J) E) R 1R B 2 Bt B A =] D )|
EREARERAT(mINERE]D)
MRS - TRSHARET
EEZHES -

BEAE MM IEEEEAEER
ZHE -

TEEsals R A )| E R 2 ABRER
-~ MR RERME - UEITERK
F5 e 2 el I 3% SR AT T

AN QR 2z M B R RlHanergy
Solar UKREZE =T —MF /XA
=+ B /1 B EAR R AL R AR
2 MM B 2 7] Solibro GmbH
([Solibro) & A F R4 1 - BA
EELHEEAGRE N REET
IKEA Family Members [z IKEA

RERzEMER - UER
%Z:n:_—\,—ziﬁﬂ:‘f'lﬂtfi
&l 7 HA [ 02 B 2 AR % 0% e 12
fi& 2 & #% 2 & K& 27 Hanergy
Global Investment and Sales
Pte. Limited ([Hanergy Global
Investment and Sales])EEA Y
R - DAEE TR REEE
B o
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22. RELATED PARTY TRANSACTIONS (continued)

(a)

(continued)
Notes: (continued)

(vi)  Sales of spare parts of turnkey equipment, tools
and machinery of solar photovoltaic modules
production systems by Fujian Apollo to the
Hanergy Affiliates at prices arrived at after
arm’s length negotiation.

(vii) Sales of flexible photo-voltaic modules and
cells by the Company s indirect wholly-owned
subsidiary, MiaSolé Hi-Tech Corp. (“MiaSolé
Hi-Tech”) to Beijing Nan Neng Photovoltaic
Investment Co. and Hanergy Global Solar PV
Application PTD. Ltd., both being subsidiaries of
Hanergy Holding.

(viii)  The income from the provision of research and
development service and royalty income from
granting access to patented technology by
SRAB, an indirect wholly-owned subsidiary of
the Company, from Solibro.

Other transactions with related parties:

On 25 February 2014, MiaSolé Hi-Tech,
as buyer, entered into an agreement with
Hanergy (America) LLC (“Hanergy (America)"”),
a subsidiary of Hanergy Holding, as seller for
the acquisition of a single complete thin-film
solar PV module production line including five
proprietary CIGS roll coaters and a full line to
create the proprietary targets for a consideration
of US$15,200,000 in cash.

On 25 February 2014, Hanergy Global Solar
Power Group (Europe), a wholly-owned
subsidiary of the Company, as buyer entered into
an agreement with Europe China Power B.V., a
subsidiary of Hanergy Holding, as seller for the
acquisition of certain furniture and fixtures for a
consideration of EUR63,747.02 in cash.

22. WEALZS(H)

(a)

(#&)
Hrat - ()

(vi) RBREGEDFEEEBRZER
[FEBER B N B AKIZRE LK
HHLEERR2BERBTS
- TAR#SS -

i) ARRIZzEEZENE A
Al MiaSolé Hi-Tech Corp.
([MiaSolé Hi-Techl)
Beijing Nan Neng Photovoltaic
Investment Co. K Hanergy
Global Solar PV Application
PTD. Ltd. (39 /&%EREF MR 2 IiIE
RNEDHEFRMEARAG REAM -

(viii) IBEH R EHBERSE &
Solibro¥ FARARI ZEEEE
F$ /B8 A 7] SRAB {£ Ff 5 I B fiT 22
EZEFIREBA o

HiBEREEALETZRS ¢

R_E—MOMFEF_A-_+EHAB-
MiaSolé Hi-Tech(fF A E J5 ) 8
ERE YL IR 2 B B A 8 Hanergy
(America) LLC([Hanergy
(America) ) (1E B & 77 ) 3t W B
E-EEFERAGEXKEFE
Ef ERREREETEEY
CIGS## E%es - kEKEBTT
EEEM 2 EERELIBE  Re
{E{8 /415,200,000 =T °

RZE-—MOMF-_A-_+HAH"
AR a2z 2 BN B AR Hanergy
Global Solar Power Group
(Europe) (1E /B B 77 ) B % ge 12 Ik
Z BB X A Europe China Power
BV.(WEREF B ES THRE
MEIEERET L #  ReEER
63,747.02BJT °
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22. RELATED PARTY TRANSACTIONS (continued)

(b)

(continued)

On 25 February 2014, Hanergy USA Solar
Solution, a wholly-owned subsidiary of the
Company, as buyer entered into an agreement
with Hanergy Holding America Inc., a
subsidiary of Hanergy Holding, as seller for the
acquisition of certain furniture and fixtures for a

consideration of US$262,326.56 in cash.

23. ACQUISITIONS

(a)

Business combination under common control
Hanergy UK

On 9 February 2014, Hanergy Solar PV
Application UK Limited (“Hanergy Application
UK"), an indirect wholly-owned subsidiary of
the Company, and Hanergy Global Investment
and Sales, a direct wholly-owned subsidiary
of Hanergy Holding entered into a sale
and purchase agreement. According to the
agreement, Hanergy Global Investment and
Sales agrees to sell and Hanergy Application
UK agrees to purchase (i) the entire issued
share capital in Hanergy UK, an indirect wholly-
owned subsidiary of Hanergy Holding; and (ii)
the shareholder loan of Hanergy UK due to
Hanergy Global Investment and Sales, at the
consideration of HK$1 upon and subject to the
terms and conditions of the agreement. The
carrying amount of the shareholder loan as at 31
December 2013 was GBP1,716,824.

Hanergy UK is incorporated in June 2012 in
England indirectly held by Hanergy Holding,
and is principally engaged in the sale of thin-
film power equipment and the provision of the
relevant installation services in England.

(b) (#&)
RZE—MEFE-A-+RHHB AR
Al 2 =&MW E R FHanergy USA
Solar Solution ({E&E 77 ) B# &
1%~ MI/E A 5 Hanergy Holding
America Inc. {EAE 7 ) BEE
FERERETEEET LG @ Be
{E(B 5 262,326.56 & T °

23. WE=EE

(a) FREAZHZEZEEG

Hanergy UK

R-ZZE—MWME-_AALAB > ARAQ
Al [ #% 2 & K B 2 & Hanergy
Solar PV Application UK Limited
([Hanergy Application UKJ)
HERTR 2 EEZZEMNBR
Al Hanergy Global Investment
and SalesE] M B E Wik o IRIEZ
1o 5 M 52 PR AR 3% 19 2 MO IR S R 1
%+ Hanergy Global Investment
and Sales[d & ! & i Hanergy
Application UK[E = B8 A (i) &
PR 2 Fl 2 A M B A 7 Hanergy
UKE) 2 B B 1T A K&l
Hanergy UK & Hanergy Global
Investment and SalesH) R R &
HAEBERIVBT - RZE—=F
F+ZA=+—H BREEHZER
B/51,716,824 %8 o

Hanergy UKR-—ZE——F/XA%
REGFMAK - ERER AR
B WEERENEEEEFRE
BEESR TREABAZER
% o

. /

22, BEA+RE(E)
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23, WIEEE(E)
(a) BREZHZEBALE)

23. ACQUISITIONS (continued)

(a) Business combination under common control

(continued)
Hanergy UK (continued)

As the Group and Hanergy UK were under
common control of Hanergy Holding, the
acquisition is considered as a combination of
entities under common control. Accordingly,
the assets and liabilities of the acquisition
have been accounted for at historical cost
and the consolidated financial statements of
the Group prior to the acquisition have been
restated to include the results of operations
of the acquisition on a combined basis. The
consideration paid by the Company for the
acquisition has been accounted for as an equity
transaction in the condensed consolidated
statement of changes in equity. The acquisition
of the shareholder loan of Hanergy Global
Investment and Sales was accounted for as a
contribution from Hanergy Holding Group in the
condensed consolidated statement of changes
in equity.

SRAB

SRAB is principally engaged in the research and
development of CIGS thin film technologies
based in Sweden.

SRAB was originally 100% wholly owned by
Solibro before it was acquired and controlled
by Hanergy Holding. Hanergy Holding, through
its certain subsidiaries, acquired the entire
equity interest in Solibro together with SRAB
from an unrelated third party and assumed the
outstanding indebtedness owed by Solibro to the
then shareholder on 25 September 2012. The
acquisition consideration was EUR12,605,000.
Subsequently on 16 July 2013, Hanergy Holding
and Solibro entered into a share purchase
agreement, pursuant to which Hanergy Holding
purchased a 100% equity interest in SRAB from
Solibro. On the completion of the transaction,
Hanergy Holding became the immediate parent
of SRAB.

Hanergy UK (%)

MAARERE K& Hanergy UK E5#E#E
AR 2 HEHEH] - B E AR
B LREG 2 EEE 0 Bt -
ZWEEE EENABERE
SERAEAR  REERKEEIR
B Z R MEHRREEENEZSE
HEAEFAZWESH 2 EEXE
1B o ANRBIZBIBEES T 2 E
BEFr ABBREGEEREEHRAT]
BRA—HRERS o Wi Hanergy
Global Investment and Sales 2
RERERCFAGRGEERE
FNIEABZERIZEREBE .8
%}(‘ °

SRAB

SRABUATRE{E AN - T EBHE
CIGS EfRH 1T 2 i 3% -

A SRABX # 2 1= I8 Wk B8 & %
87T EE MBESolibro2 B A
100% ° E LR BEB/EE T
BAR#ERSRABRN — T — — 4
NAZT+HRAREBESE =K
i Solibroz & &F A% #& + LA K &
FESolibro A R BRR R 2 REE
B - WHE 1E(E /12,605,000 EX
TLeBER-_E—Z=ZFt A+
B 2R A% £ Solibro 5] 3 B A%
Wk B S B IR A Solibro
BASRABZFTERE - R 57T
AORF - EBEIERAK B SRAB 2 B ¥
ISY/NETIE
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23. ACQUISITIONS (continued)

(a)

(b)

Business combination under common control
(continued)

SRAB (continued)

On 2 September 2013, Apollo Kunming, a 100%
wholly-owned subsidiary of the Company,
acquired the entire interest in SRAB from
Hanergy Holding. The total purchase price was
RMB80,000,000 (HK$101,751,000).

The results of operations of SRAB have been
included in the condensed consolidated financial
statements since the Company and SRAB
became under common control by Hanergy
Holding on 27 February 2013, when Hanergy
Holding became the controlling shareholder of
the Company.

Asset acquisition from a third party

On 30 March 2014, Hanergy Global Solar Power
Group Limited (“Hanergy Power Group”),
a wholly-owned subsidiary of the Company
entered into an agreement with Savanna
Pride Limited (“Savanna Pride"”), an unrelated
company incorporated in Ghana. Pursuant to the
agreement, Hanergy Power Group purchased
Savanna Pride's 70% equity in Savanna
Solar Limited (“Savanna Solar”), a company
incorporated in Ghana. After the completion
of the acquisition, Hanergy Power Group and
Savanna Pride own 70% and 30% of the equity
interests of Savanna Solar, respectively.

On 11 June 2013 Savanna Solar entered into a
power purchase agreement with the relevant
authority in Ghana in relation to the sale of
electricity to be generated under the 400MW
solar power plant project (the “Ghana Project”)
in the Northern Region of Ghana by Savanna
Solar with a term of 25 years. Savanna Solar has
obtained the temporary electricity generation
licence. The total investment of the Ghana
Project will amount to approximately US$1.1

billion.

23, WIEEE(E)

(a)

(b)

FREZEH 2 FBEH(E)

SRAB (%&)

R-ZZT—=FhA=-A ARQF
ZE2EWB QR E MG R ERE
TR U B SRAB 2 & Bl #E 25 - 42
B AE A A K ¥80,000,0007T
(101,751,000 7T) °

MZT—=F-A=++H  Ei
PR AARRZEBRBER - 8%
AfE - A7 & SRABZH LIS
HEEG - SRAB Z BiEHE M A
AREZ ERRE MEHE

B—EE=ZGKEBEE

RZZE—WF=ZA=+H "  AQ7A
ZEEWNBATIEEBR KR
BRESEEBRAR(EGEES
£[# |)# Savanna Pride Limited
([Savanna Pride] = —ER IN#vE
AL ERE R B )R] MLk ©
BIEZWE E2RETEEEEA
Savanna Pride 7 Savanna Solar
Limited ([ Savanna Solar] * —f&
RINAFEMA L 2 A F)) 2 70% %
o R EIRTKE - 2585
T LB K Savanna Pride D Rl#A
Savanna Solar Z70% & 30% %
o

R—ZZTE—ZF<A+—8"
Savanna Solar B2 EEE Bl
YHEEWZE 0 NAE B Savanna
Solar 5 & 7 AN 4% 1t 2B 400MW K
fFae B EB (MMM ER DB T
EEZEN e AT -
Savanna Solar BEV{SEREF 2 E 3T
AR o MANEE 2R EREBOE
1M 183ETT °
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23.

24.

ACQUISITIONS (continued)

(b) Asset acquisition from a third party
(continued)

As of the acquisition date, Savanna Solar had
no business operations and assets except the
power purchase agreement signed. As such,
pursuant to mutual negotiation, Hanergy Power
Group paid US$1 in respect of the acquisition.

As of the acquisition date, the underlying solar
photovoltaic electric generating facility was not
capable of being conducted and managed as
a business to generate revenue. As such, the
Company determined that the acquisition of
Savanna Solar does not constitute a business
combination for accounting purposes. The
Company expects the first phase of the Ghana
Project to commence trial operation and to
generate electricity in 2015.

SUBSEQUENT EVENTS

On 3 July 2014, after completion of all the pre-
conditions to the agreement with Jun Yang Solar
Power (note 13), the Company completed the
exchange of its investment in Jun Yang for the
1,091,052,670 shares of Jun Yang Solar Power,
being approximately 10.93% of the total issued and
outstanding shares of Jun Yang Solar Power.

On 17 July 2014, MiaSolé Hi-Tech, as buyer
entered into an agreement with Hanergy (America),
a subsidiary of Hanergy Holding, as seller for the
acquisition of certain assets, including the raw
materials including indium, gallium and copper,
proprietary components for the production of the
CIGS solar products, stock materials for producing
testing modules and other spare parts for equipment
from Hanergy (America). The purchase price is
US$4,000,000.

23.

24,

W ()
(b) H— BRI ()

RKERE REEBZEESHH
4N > Savanna Solar I £ ¥ 75 458
REE o it - BEBEEHRER -
R BEENZNESTEIT
ETT o

RUEEE - BEAGELRES
JEAREEREENR 2 EB
MEETRER - Bl - AR RE
EFEFTEMME - WhE Savanna
Solarif MEK —IEEB A - K
NRTEENANIER £ —HER=F
—hFREREERESE -

HKREE

R-_Z—mMELA=H BEBABEE
B2 i 2 R IG R ST Ak 18 (Bt
H13) AARTERRBRER 2
& - WHL151,091,052,670 B & % K5
BEENRGD HEBAGREE N 2B
1T RmBIEINR () #7849 10.93% ©

RZZE—MFtH++tH  MiaSolé Hi-
Tech(fERE ) HERIERZHMEB A
A Hanergy (America) fEAE 5 ) 5]
Wk - WA B RIA Hanergy (America)
WEETEEREER SRAERRH” -
£ECIGS ABEERMZEBTH - £
EANABGZETME - REMERES
% o B {8 54,000,000 E T °
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24.

25,

REABEEEERAT

_./

—

"

-

HANERGY SOLAR GROUP LIMITED

SUBSEQUENT EVENTS (continued)

On 17 July 2014, MiaSolé Hi-Tech entered into a
lease assignment with MiaSolé, a subsidiary of
Hanergy Holding, for the assignment and assumption
of the lessor rights and obligations in the lease
agreement between MiaSolé and its landlord in
relation to the lease of the premises located in
Sunnyvale, California, the United States.

On 22 July 2014, Beijing Hanergy Photovoltaic
Investment Company Limited (”Beijing Hanergy"),
a wholly-owned subsidiary of the Company entered
into a charter flights agreement with Hanergy Civil
Aviation Company Limited (“Hanergy Aviation”) , an
indirect subsidiary of Hanergy Holding, pursuant to
which, Hanergy Aviation agreed to provide charter
flights and related services to Beijing Hanergy for
a term of three years from 23 July 2014 to 22 July
2017.

On 18 August 2014, the special general meeting of
the Company approved the proposal to change the
English name of the Company from “Hanergy Solar
Group Limited” to “Hanergy Thin Film Power Group
Limited”, and the Chinese secondary name of the
Company from " E&EKIGREEBBRAR] "to" )EFERE
HEEBEAGR AT ". The certificate of incorporation on
change of name was not issued yet by the Registrar
of Companies in Bermuda by 25 August 2014.

Subsequent to 30 June 2014, the Hanergy Affiliates
have settled the past due account receivables of
HK$820,268,000.

The Group is in negotiation with the Hanergy Affiliates
to return the prepayments of HK$755,906,000 before
25 August 2014 with a total capacity of 270.6 MW
PV modules, and delay the delivery of the rest of
PV modules with a total capacity of 346.5 MW to 31
December 2014.

APPROVAL OF THE
STATEMENTS

INTERIM FINANCIAL

These condensed consolidated interim financial
statements were approved by the Board on 25 August
2014.

24,

25.

HEREEE)

RZZ—MWMFE+H++H ' MiaSolé Hi-
Tech B2 g2 AS I B A B MiaSolé 5132
HEWHE - AR KA MiaSolé BLAL
RERMNFEBEEDINREER 2 YN
BEEFAMITVANET 2 HBAARMNR
B% e

RZZ—NE+A-_+=ZH xAFZ
2EWBRARILEREARIEERTRA
BI(Mdemizae ) B Z e i IR 2 B W
BRalEee nBmzEaR AR (EEM
= DEI BB E - B 2zl
EMItEEIRH B R EEERY - &
—E-NFE+A -+ =HREZ-_ZT—+
FLtAZ-+=-HI BH=F-

RZZE—WFENA+NAR  AAFlz i
RERAREHEZESEARFREHE
il Hanergy Solar Group Limited] %
2k Al Hanergy Thin Film Power Group
Limited] » WA AR X BIEHZERE
KGR BERAA I A2 EE
BHEEEARAF] - BRERAIFEM
BER-_Z—NFEFNA-+HHEAEL
NEE G EEMES -

RZT—MENA=THE 2Ll E
A aE)BE (& 8 Hi FE UL BR 5% 820,268,000
BIT °

ANEEEIR FEERERE B A A TR
WR-ZE—MENA-_+RBRIRESR
EERE B 270.6MW 2 S (K 48 15 B 4 E 19
T8 1+f X 78 755,906,000 78 7T+ I 45 32 A+t
BT 4FE §E A 346.5MW 2 e RAB 1~
Bz _—_T—NF+_-_/A=1+—
E| o

REP BB HREK

HEHASRSTHVBRREON_-F
—HFENAZTRAAKRESESHAE -

/
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INTERIM DIVIDEND

The Board does not recommend declaring an interim
dividend for the six months ended 30 June 2014 (2013:
Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

OVERVIEW

With increasing global environmental awareness, strong
state support to the development of renewable energy
industries and the gradual introduction of many new
policies in favour of the PV industry, PV markets have
gained vigor and vitality in the first half of 2014 with
promising industrial prospects. As a leading thin-film
power enterprise in terms of technology, the Group has
in its possession, the world’'s leading technologies, and it
strives to focus on the thin-film power business in order to
provide customers with diversified solutions. At the same
time this strategy has enabled the Group’s business to
enjoy a sustained level of rapid development.

Solar power, a representative of the renewable energy
sector, is not a supplement to conventional energy but
a substitute and even a revolution. Renewable energy
changes not only the global energy landscape but also
the lifestyle of individuals around the world. Among
various types of renewable energy, the distributed PV
generation business is expected to experience substantial
expansion. Such market expansion presents unprecedented
opportunities to Chinese enterprises. In the near future,
flexible thin-film products will become the key component
of the distributed PV generation market. As a global thin-
film power enterprise with leading technologies, the Group
will increase its efforts in developing its thin-film power
business for more users to enjoy the economic and social
benefits of distributed generation, helping to build an
ecological civilisation.

PR E

E=ZeTEBERBE_ZT—WFA=T
BIEAREAZTRHRE(ZE—=F : &) -

EEBRRRDN

e

—MFEEFF BEERRSHHRRE
BEmeE - BRANESHEREXER
BEEHE THAZHENRARITENNBE
ERARTE2REDER  STEMIN
e EARMBEXNERBEELE  AKH
BAZMRBROERM  WEFIRNEREE
X% REFPRHEZTENBATR R
o LSRR E AR B E I EES AR RS
&’ o

KIGREERFEERNNE - BERERTE
R Me—RBER 2 RKEm - MR
TEREMRERED - MERE AL
AR EEBHERNKES - MR
REBEXHERKS2RNABERES 5
BEOMISERATEARGERT AIATAREH
Wil o R R AR SERE - R
R HANRREETISZHER - NEBEE

RERPMBLENERBZELE - BN
EEREREXRY  REZEREEXISM
ABEEMHROLBENML SRR RERE
XA B R ©
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Apart from the R&D, design and assembly of thin-film
turnkey production lines, the Group has been aggressively
expanding into the downstream PV power generation and
application product business since 2013. Four business
units and eight regional companies have been established
to expand into PV power projects and application product
markets in the PRC and overseas on a large scale basis.
The Group has been actively expanding its upstream
and downstream sectors so as to create synergies and
increase its market share to enhance its competitiveness
and reinforce its leadership position in the industry.

FINANCIAL REVIEW

For the six months ended 30 June 2014, the Group
recorded operating revenue of HK$3,204,806,000,
representing an increase of approximately 53% as
compared to HK$2,097,889,000 for the corresponding
period last year. Gross profit increased from
HK$1,678,535,000 for the corresponding period last year
to HK$2,741,336,000 for the current period, representing
an increase of approximately 63%. Profit increased from
HK$1,442,347,000 for the corresponding period last year to
HK$1,729,146,000 for the current period, representing an
increase of approximately 20%. Such increase in profit is
primarily due to increase in revenue resulted from increase
in turnover from sales of production lines.

BUSINESS REVIEW
A. Change of Company Name

In July 2014, the Company proposed to change its
English name from “Hanergy Solar Group Limited”
to "Hanergy Thin Film Power Group Limited”, and its
Chinese name from "JZREXRIGREEEBR AT " to "2
REREEEEAGRAR .
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S T —=FFE - BRBERTHANR
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5t 3% 21 R

HE-_Z-—MNFANAZ+BHIEAEA  £&
B Ex15 & U A 3,204,806,0008 7 @ BEF
[ Hi ~ 2,097,889,000% JT# M1 #153% : F
i EFRHEZ 1,678,535,000/8 LI EAR
Hif 2 2,741,336,000% 7T © 1 I14963% :
BN =R H81,442,347,00058 7T 0 &
EARHMAF1,729,146,00058 7T © N4
20% c BRAMZER  FERHNHEEE
ESNEERE LA BERWRASEIAAE -
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A BHRAAERE
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NEl%ETE - EXEMHIHanergy Solar
Group Limited]® & Hanergy Thin
Film Power Group Limited] B #1134
HWARDEEKRGEEEER AR IESNA
EEEBREEEBMARRAR] -
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The reasons for the Company's proposed change
of name are that from the view of both technical
contents and application scope, thin-film power
generation constitutes a key component of the
principal businesses of the Group, featuring more
advanced technologies which can be utilized in
more extensive applications versus crystalline silicon
products. The Group therefore considers that the
addition of the words “Thin Film Power” to the
new company name will better reflect the Group's
concentration in thin-film technology, indicating
the current and future business development of
the Group, which not only can create a brand new
corporate image for the Group, but also gain a
more extensive market recognition for the future
development of the Company.

The special resolution approving the change of the
Company's name was duly passed on 18 August
2014. Procedures related to the change of name are
underway. The Group will make an announcement
upon completion of all procedures in due course.

Payment of Our Inaugural Dividend

As disclosed in the results announcement for 2013,
the Board, for the first time, proposed the payment
of a final dividend of HK$0.015 per share in respect
of the year ended 31 December 2013, totaling
approximately HK$429 million and representing
approximately 20.7% of the net profit after tax of the
Group for the year ended 31 December 2013. The
dividend was paid to the Shareholders in June 2014.
Such dividend distribution has demonstrated the
Group's solid financial position.

ARREETREBORE - RERAE
SETTEBAEBEE - MRERIN
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& - Eﬁﬁrémm%ﬁ

BFURARABZFEIIRER  ERF
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Delivery of Production Lines to Hanergy Holding

Group

The Group entered into two master sales contracts
with Hanergy Holding for the sale of equipment and
turnkey production lines for the manufacture of thin-
film power modules to Hanergy Holding in 2010
and 2011, respectively. The table below shows an
analysis of the related purchase capacity committed
by Hanergy Holding and contract revenue recognized
in the Group's financial statements:

ARELREBSLEE

AEBECEZEREZEEAIN_-_Z—FF
M_F——FFI UMD EHEESH - B
FERETE BIHE MR EESRBE AN
RELRBELER - TRERTARZ
EERCAFRBEERCEAREY
BT HERO S R AR DT -

2010 2011
Sales Contracts Sales Contracts
—E-%% —E—-F
HESRR HEAR
1. Total purchase capacity as stipulated 1 HEARTETHAREE
in the Sales contracts 3,000MW 7,000MW
3,000k & 7,000k 5
2. Purchase capacity of module 2. BEZE-RERA=tE-
equipment and production lines E“”T'Lﬁxaﬁﬁuﬁ%ﬁ%ﬁﬁﬁ&ﬁ
committed by Hanergy Holding as REEGHER
at 30/6/2014 1,000MW 4.000MW
1,000k E 4,000k F
HK$'mil HK$'mil
BEAT BEET
3. Total contract sum 3. AR#:E 25,800 61,270
4. To the extent purchase capacity 4, ﬁﬁﬁ%“?"ﬁﬁﬂ% Higfte
committed by Hanergy Holding: E
[} Contract sum attributed to (i) E%%E’\]ﬁé?ﬁﬁﬁhﬁ
the purchase capacity AREE
committed 6,630 31,320
[i)  Total cumulative down i) HE-Z-MERA
payment made by Hanergy _‘I'EI Bk
Holding as at 30/6/2014 BHHEERHEN
o 1,864 870
(i) Contract revenue (net of i) ARBMA(BMBREET
VAT and relevant taxation) HARBEHIE ) -
recognized in:
Year ended 31/12/2010 HE-%2-%F41+ZAH
_+ Elﬁl* 2,310 0
Year ended 31/12/2011 BE-T——%1ZR
=t-HIEE 1,446 1,009
Year ended 31/12/2012 BE-Z-Z4TZFR
=t+-HItEE 0 2,756
Year ended 31/12/2013 BE2-Z-=%1-H
:+ BIEFE 0 3,243
Period ended 30/6/2014 HE-Z-WERAZT
Elt,ﬁzﬁfﬁ 0 3,164
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Pursuant to the two master sales contracts,
production lines delivered by the Group to Hanergy
Holding will undergo several phases from move-

in and installation, followed by Start of Production
(“SOP") and then End of Ramping (“EOR"), before
the production lines can begin mass production.

During the year under review, the progress of
the Group’'s production lines delivered to Hanergy
Holding’s manufacturing bases is summarised as
follows:

(i) Shuangliu Base Il (Sichuan) Fab 2.0 Program,
Heyuan (Guangdong) Fab 2.0 Program, Yucheng
(Shandong) Fab 2.0 Program and Shuangyashan
(Helongjiang) main line and Fab 2.0 Program.

Production lines were delivered and installed
to the above Hanergy Holding’s manufacturing
bases. The Group is now expeditiously fine-
tuning the manufacturing lines.

(i) Shuangliu Base Il (Sichuan) main line, Wujin
(Jiangsu) supplementary line.

Production lines have successfully undergone
the SOP stage.

Technological Breakthroughs

In April 2014, the Group announced that Solibro had
achieved another breakthrough in its Copper Indium
Gallium Selenide (CIGS) thin-film power technology
and had achieved a 21% conversion efficiency
rate for its CIGS thin-film solar laboratory cells of
1.0cm2, which had been verified by Fraunhofer ISE
in Germany. The Group has been able to develop
solar modules with higher conversion efficiency
by utilizing its advanced technologies, and such
modules are highly-rated by the market.

BREMODEIHEESR  AEB@ZERE
ERRNMZEER &2 RBERR
WARLEK  ERNETHAEERR
(TSOP) RFARAER(TEOR] R » £E
REGRERE -

REEHA - AEERZEEEREEE
MR EERERZGBMT

() EmEm =H(Y)ll)Fab 2.0 %
A AR (BRE)Fab 2.0 F4% 0 &
WL ) Fab 2.0 F 4% R B 88 11
(BBET)FARFFab 2.0 Z4% ©

HEERER DUERIER EER
RS 2R o ANEER L REA
AEELR

(i) EmEH B FAR - HE
(JT#k) AR -

HERERIEAN SOP FEER -

b33 4

REBRZZT—MNFWMA - E Solibro
Z SR (CIGS) SR B ERHINHES
LAZERE - H1.0cm2EfE 2 CIGSEEX
[GReERMEEM - BE21% ERHME -
I 15 1= & Fraunhofer ISE(FH 4% A&
KARGERGHRC)FER - AEH
MARCERNTHE IR ERREY
KIGgesft - SEMIEaEEE -
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Organisational Structure — Four Business Units
and Eight Regional Companies

In order to promote the development of the Group's
downstream business as well as to complement the
Company’s overall strategy for future development,
Hanergy Global Solar Power and Applications Group
has completed an internal reorganisation, where
business units have increased from three to four,
while regional companies have increased from six to
eight.
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The four business units established by Hanergy Global
Solar Power and Applications Group are:

1.

Building Integrated Photovoltaic Business
Unit (BIPV): This business unit focuses on the
integration of colourful, light-transparent and
hollow thin-film power module technologies
in building materials, so that power can be
generated as part of the overall building design.
The key target markets are commercial and
large-scale public buildings.

Household Power Generation Business Unit:
This business unit is principally engaged in
developing ground-mounted solar power
generation plants and distributed thin-film
power generation projects. Leveraging on the
advantages of thin-film modules, such as the
ability to generate solar power even under
low light irradiance conditions and conversion
efficiencies less affected by high temperature
environments, the Group’s downstream power
projects can enjoy lower costs.

Flexible Rooftop Business Unit: This business
unit is focused in all types of roof-top PV power
projects, particularly low density residential roof-
tops. Adopting thin-film solar cells with flexible
substrates which are light, bendable and size
adjustable, the modules can be easily attached
to rooftops, creating aesthetic looks with easy
installation.

Automobile Applications Business Unit: This
business unit applies flexible thin-film technology
to automobiles to improve their comfort and
conserve energy.

EERHEREREER T OO AEE
£ HRB

KHRFHEEXED(BIPV) « L= HE
SREEVE  BRRPEHRESE
BRI ZEN M - B2
SMEM AT E - UBEERER

REAHBEER[TEMS

FREESEXM  LEXRMEE2
BRI BEEY - ARFPAS
HVEREERE - RONAER
MRS R B - BIRMET
SEEBRREZESEN 4
SETHHEREBSERKAE
o

FUETEEZR  WEEMHHEE
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The eight regional companies established by Hanergy
Global Solar Power and Applications Group have a
worldwide coverage, covering America, Europe and
Middle East, Asia Pacific, Africa, Northern Greater
China, Central and Southern Greater China, Eastern
Greater China and South-Western Greater China.
They are primarily responsible for the development
and related operations of downstream solar
projects, including market development, public
relations, communications, network building, and the
management of development and operation of solar
projects.

With the Company’s leading thin-film technologies
combined with the strong growth in the development
of solar projects and application products worldwide,
the Group will continue to venture into PV markets in
the PRC and overseas to increase the Group’s income
and profitability.

Downstream Solar Power and Application Products
Segment

As stated in the results announcement for 2013, the
Group launched a T00MW solar power plant project in
Qinghai, a 20MW solar power plant project in Xinjiang
and a 19MW solar power plant project in the United
States of America.

In 2014, the Group stepped up its efforts to expand
the global downstream thin-film power market, and
launched various new ground-mounted power station
and distributed power station projects. Currently,
the Group has approximately 21 filed projects,
approximately 9 projects under construction and
approximately 8 on-grid projects in the PRC.

Apart from the above projects, the Group has
continued its negotiation and development of projects
worldwide, so as to position itself for the expansion
of its global solar power plant network. This strategy
diversifies the Group's income stream and customer
base for a wider application of the Group's leading
thin-film power modules.
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New Ground-mounted Power Statio

ns

Constructed in the First Half of 2014

400MW Solar Power Plant Project in Ghana

As stated in the announcement dated
2 April 2014, the Group wholly-owned
subsidiary acquired 70% equity interest
in Savanna Solar from Savanna Pride.
Savanna Solar owns the development right
of a 400MW solar power plant project
in the Northern Region of Ghana. The
construction of the project is planned to
be in three phases with 100MW in the
first year, 100MW in the second year and
200MW in the third year.

Savanna Solar has entered into a Power
Purchase Agreement (PPA) with the
relevant authority in Ghana in relation to
the sale of electricity to be generated under
the 400MW project in Ghana for a term of
25 years. Savanna Solar has obtained the
temporary electricity generation license. In
May 2014, it also further finalised the grid
connection agreement with the relevant
authority in Ghana, as well as the matters
regarding the transfer of land use right
from Savanna Pride.

| 2014 fﬁrq‘éff%ﬁgfﬂﬁ%?ﬁli’//
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The Ghana Project is one of the largest
thin-film power projects in the world and
the first large-scale PV power project of
the Group in Africa. Located close to the
equator with sufficient sunlight all year
round, Ghana, Africa has abundant solar
resources and is one of the regions with
the most sunshine on the Earth, translating
into its unigue advantage to develop
solar energy. In the future, the Group can
continue to develop power plant projects in
Africa through Savanna Solar as an existing
platform. This represents a key milestone
for the overseas downstream business
expansion of the Group.

50MW Solar Power Plant Project in Henan

As stated in the announcement dated
13 May 2014, the Henan project is a
50MW ground-mounted solar power plant
in Xiangcheng County, Xuchang City,
Henan Province, with an expected useful
life of 25 years and an average annual
electricity generation of approximately
58,370,000kWh. This project is the Group's
third solar ground-mounted power plant
project in the PRC after the projects in
Qinghai and Xinjiang.

The Development and Reform Commission
of Xiangcheng County has confirmed the
filing of the project. The filing has been
reviewed and agreed and the permit to
commence construction of the project has
been granted by the Development and
Reform Commission of Xuchang City.
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1.

Progress of Distributed Projects

10MW PV Energy Management Contract
with FAW-Volkswagen

During the period, Guangdong Hanergy
New Energy Power Generation Investment
Co. Ltd (“Guangdong Hanergy”), a wholly-
owned subsidiary of the Group, and FAW-
Volkswagen Automotive Co., Ltd. (“FAW-
Volkswagen”) entered into a 10MW PV
Energy Management Contract.

Pursuant to the terms of the contract,
Guangdong Hanergy shall construct a
distributed PV generation project with a
capacity of TOMW on the rooftops and
designated areas of FAW-Volkswagen's
existing factories in Foshan City,
Guangdong Province, the PRC. In the
term of cooperation of 25 years, FAW-
Volkswagen shall have a priority in
consumption of the electricity generated
by the project, and shall pay an electricity
fee to Guangdong Hanergy with reference
to the average electricity fee chargeable by
local grid company.

FAW-Volkswagen is one of the four largest
independent automobile manufacturers in
the PRC with an annual production volume
of over one million vehicles. By applying
the Group’s leading thin-film technology in
automotive plants with higher electricity
demands, the cooperation can be highly
beneficial for both parties, generating
savings in electricity costs to FAW-
Volkswagen and stable revenue to the
Group.
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with Guanggi Honda

In May 2014, Guangzhou Qiquang Solar
Energy Technology Co. Ltd (“Guangzhou
Qiguang”), a wholly-owned subsidiary of
the Group, and Guanggi Honda Automobile
Co., Ltd ("Guanggi Honda"”) entered into a
17MW PV Energy Management Contract.

Pursuant to the terms of the contract,
Guangzhou Qiguang shall construct a
distributed PV generation project with
a capacity of 177MW on the rooftops of
Guanggi Honda's existing and future
factories in Zengcheng District, Guangzhou
City, Guangdong Province, the PRC. In the
term of cooperation of 25 years, Guangqi
Honda shall have a priority in consumption
of the electricity generated by the
project, and shall pay an electricity fee to
Guangzhou Qiguang with reference to the
average electricity fee chargeable by local
grid company.

As an automobile manufacturer, Guangqi
Honda requires substantial electricity to
operate. This project not only presents a
new opportunity for the Group to expand
its downstream solar business segment,
but also will serve as a high quality
demonstration project for distributed PV
generation market in the PRC highlighting
the multiple applications and benefits of
Hanergy's thin-film power products.

17MW PV Energy Management Contract
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Strategic Partnership with Sojitz Machinery
Corporation

In June 2014, the Group signed a strategic
cooperation framework memorandum with
Sojitz Machinery Corporation, one of the
largest general trading companies in Japan.
The partnership has plans to construct a
thin-film power project of over 1T0MW in
Japan which will adopt the CIGS solar cells
produced by the Group.

Japan takes a leading role in the area of
PV application. The strategic partnership
between the Group and Sojitz Machinery
Corporation will promote the application
of thin-film power generation technology
in the Japanese market, and increase the
Group’s share in the overseas markets, to
explore more business opportunities.

Ill. Applications in Automotive Segment

A.

In April 2014, the Group custom-designed
and manufactured PV supercharger stations
for electric vehicles in Beijing and Shanghai
based on the requirements of Tesla, an
electric vehicle manufacturer in the United
States. The advanced CIGS thin-film power
technology used in the stations can make
the best use of limited space to convert
sunlight over a large area into clean energy
and charge electric vehicles through the
energy storage systems in the stations.
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In May 2014, the Group became the
“Exclusive Solar Energy Partner of Beijing

ePrix for FIA Formula E (FIA Formula
E bR —-—XBGatERHF" The
Group will install its customised rapid
deployment solar power station systems
for the 2014 season of the FIA Formula
E Championship. Hanergy solar panels
will be used to convert sunlight into clean
energy achieving the highest efficiency.
The Formula E electric vehicles will be
fully charged rapidly for their races via our
energy storage system in the charging
stations. Launched in 2014, Formula E is a
new FIA championship featuring race cars
powered exclusively by electricity. The first
grand prix race is scheduled begin on 13
September 2014 in Beijing.

In June 2014, the Group signed a
partnership agreement with Aston Martin
Racing to install a thin-film solar module
in a race car’s roof or rear windscreen to
power the car's air-conditioning unit or
other ancillary functions without using its
internal fuel source. This can improve the
comfort level of race car, hence enhance
the performance of the driver and promote
clean energy within motor racing.
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OUTLOOK
A.

GLOBAL SOLAR ENERGY MARKET CONDITION

With the ever increasing demands of global energy
consumption combined with the steady depletion of
thermal energy in coal and hydro carbon resources,
we believe that renewable energy will form a critical
component in providing an important element of the
total energy supply within the entire energy mix to
meet the growing global demands. This is in addition
to the positive social and environmental implications
that renewable energy will have in our modern society
marking it as the most important energy source for
our planet’s future survival. Among the various forms
of clean energy, solar power represents the most
versatile and easiest in which to harness as well
as it being in abundant supply. With the technology
surrounding solar power improving on a rapid basis,
we believe that it will be ever more prominent in the
energy supply chain.
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According to the Analysis Report on PV Industry (3¢
RITE DR ) published by Bloomberg New Energy
Finance, new capacity installed in the global PV
market in 2013 amounted to approximately 40.3GW.
Global installations are expected to increase to 60GW
by 2016 at a compound annual growth rate of 14.1%.

According to the Global Renewable Energy Report
2014 (2 ERFEERERIRS 2014)) issued by Hanergy
Holding Group and China New Energy Chamber
of Commerce, global PV demand will maintain a
moderate growth rate. The global demand in 2014 is
estimated to range from 43.3GW to 49.1GW, and the
global demand in 2015 is estimated to range from
49.4GW to 56.2GW.

The two reports above have shown that demand
in global PV market is rising steadily with focus for
global PV growth shifted towards Asia, in particular
the Chinese market.
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Top 10 Global Solar PV Markets in 2013
TR SRR IOCRT S

Rest of World 2Bk H A1 75 18%

Greece 7 il 3%
France %3 2%
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Ttaly 2 KA 5%
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UK J£ 4%

USA B 14%

Source: IHS Research (March 2013)
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China H & 17%

Japan H A 15%
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Top 10 Global Solar PV Markets in 2014
ZE MRS

Rest of World 2 EREAhHE 7 16%

Thailand Z% 1 2%
Australia I 2%
France %18 2%
Italy 2 KF 2%
India ENFE 3%

UK 92 4%
Germany 7[5 6%

USA £ 14%

Source: IHS Research (March 2014)
EBEH AN IHS Research (—ZE—[#E=4)

It is expected that in 2014, the global PV market
will continue to shift from the core region of Europe
to Asia. China will once again become the leader in
the global PV market with a share of consumption
up from 17% to 29%. Japan will remain to be the
second largest PV market with a share up from 15%
last year to 20%. The United States will become the
third largest, surpassing Germany. Europe will see a
declining demand given falling feed-in tariff, tighter
incentive policies and economic challenges faced in
the EU region.

In addition, as stated in the Global Renewable
Energy Report 2014, new capacity installed in China
amounted to 12GW, up 232% vyear on year, which
was equal to the entire amount of new PV capacity
installed in the whole of Europe in 2013, thus China is
rapidly becoming the global leader in the PV industry.

China H B 29%

Japan H 7 20%
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ERE  EARRFRIZLHTHEBEES -

SN K BBFTREIREERE 2014016
FEFIEERAERI12ER(GW) [
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BgE -
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As estimated in the latest report issued by Global
Data, a research institute in London, the distributed
generation market will experience significant
expansion in the coming years. As at the end of 2013,
the total global distributed PV generation capacity
was approximately 92GW, accounting for up to 48%
of the total global PV installations. Meanwhile, as the
distributed PV generation sector continues to expand,
the Asian market will gain a leading position in this
growth. It is expected that by the end of 2019, the
distributed PV capacity installed in the Asia-Pacific
region will increase to 89GW, mainly attributable to
the expanding solar energy markets in China and
Japan.

~ HANERGY SOLAR GROUF
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In January 2014, the National Energy Administration
announced the Circular on the Assignment of Targets
for the New Photovoltaic Power Capacity Installed
in 2014 KEAN TE2014F K ABEFEHERRA
BEYBAY), which stated that China's total planned
capacity of new PV installations in 2014 will be
14GW, including a distributed generation installation
capacity of approximately 8GW, and ground-mounted
PV installation capacity of approximately 6GW. It
was also stated in the report dated July 2014 by the
National Energy Administration that the distributed
PV generation has received overwhelming support
in respect of approval, grid connection and subsidies
from relevant departments and policies this year.
With the extensive use of distributed generation
on rooftops on commercial buildings, factories and
residential buildings, the distributed installation
capacity in 2015 is expected to exceed that of
ground-mounted power stations and become one of
the primary energy application forms in China.

CONTINUOUS POLICY SUPPORT FROM THE
CHINESE GOVERNMENT

o Opinions of the National Energy
Administration on PV Construction and
Industry Development

To implement the Opinions on Promoting
the Healthy Development of Photovoltaic
Industry KRR EE X REXREERNE T
& R ))promulgated by the State Council, the
National Energy Administration held a forum
on PV construction and industrial development
in Beijing on 12 June 2014. The forum
reiterated the growth target of 10GW for the
year, encouraged PV companies to develop
downstream industrial chain, established an
incentive mechanism to develop distributed
PV generation, ensured the full and timely
payment of subsidies, strengthened supervision,
and pushed forward project construction. This
demonstrates that the central government
leaders and the National Energy Administration
attach a great deal of importance to and make
great efforts on the development of the PV
industry, leading to a very positive outlook for
the future.
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PV financing eased

On 24 April 2014, the National Energy
Administration, the People’'s Bank of China and
the China Banking Regulatory Commission held
a meeting to propose a simplified financing
model for PV companies, with the hope of
reducing the review procedure of PV financing,
granting loans at more favourable terms and
enhancing the flexibility of security and pledge
arrangements. The central government hopes to
see cooperation between financial institutions
and PV companies, and provides policy support
to PV investment and financing by proposing
standardised loan conditions and review
procedures.

Simplified settlement procedure of home
distributed PV stations

On 3 June 2014, the State Administration of
Taxation put into effect that from 1 July 2014,
pursuant to the Announcement of the State
Administration of Taxation on Issues concerning
the Issuance of Invoices for Power Products
from Distributed Photovoltaic Power Generation
Projects Purchased by State Grid Corporation
of ChinaKFARBEIREM A GIEE DM FLIRE
BEEHEENEREZRASARRENRS)),
State Grid Corporation shall invoice distributed
PV generation projects for any electricity sold
by such projects to avoid failure of timely
settlement from project owners’ default in
invoicing. Upon simplification of settlement
procedures, project owners can enjoy the
economic efficiency of electricity sale without
the need to issue tariff receipts and apply to tax
authorities for invoicing, and in turn, encourage
more people to install distributed PV generation
projects.

- . /

KRB

R-ZE—NFEA=+EAE AR
BERBERAPEAREITRIEE
g AREHEEAREERER
BNGHE  HEAUER A RRE
WEZREF GLTEEEZER -
AREERMERFE - A AED
BEZRHE c FREBNFESH
HrREREE LIRS - RIDITRE
LB REGMEZRE - BXK
BHIRELVE IR IR IREE o

BIEXESAAREUYBEFH

R-ZZE—IFARA=H  BRWH
BREEN-_ZT—NFLA—HFA
% RECARBRERARABE
DHARREEEBEENERER
MASFERBENRSE) RED
HANREEREMBERERBLQA
EE  EEHREZAEEATRN
—FH - BRRAEXTEMTHE
REREERHEE - ERLEE
FHENR  BEEIREARLE
BUERAREHABRAZSE
A ABRIEE 2 LM - #M
HEEZTRZESMANLNANEE
HA -

INTERIM REPORT 2014 —Z — MR HH %

77




o Implementation of subsidy for distributed PV
generation by local governments

On 26 August 2013, the National Development
and Reform Commission stipulated a standard
tariff subsidy for nationwide distributed
generation of RMBO0.42 per kWh. In the first half
of 2014, local governments introduced policies
on tariff subsidy for distributed generation to
support distributed PV generation. Zhejiang
Province granted a subsidy of RMBO0.10 per
kWh in addition to the national standard subsidy.
Pursuant to the new Measures for Special Funds
for Development of Renewable Energy and New
Energy in Shanghai (/& 0] B AR 6L
REREIBESHKFINIE)), Shanghai granted
an extra tariff subsidy of RMBO0.40 per kWh to
individual users, which resulted in a total tariff
subsidy of RMB0.82 per kWh. The preferential
tariff subsidy demonstrates the central
government’'s commitment to the development
of the Chinese distributed PV generation market.

MAINTAINING LEADING TECHNOLOGY

“High technology + energy"” are the basic
characteristics of the flexible thin-film power industry.
The Group has always believed that the future of the
thin-film industry will be determined by technology,
which affects the pace and strategy of energy
restructuring in China. Therefore, the Group has
attached a significant level of importance to R&D in
technology. The Group strives to capture any available
opportunities related to the latest thin-film technology
and source the latest globally relevant assets, in order
to maintain a leading industrial position of the Group's
thin-film technologies.
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The Group has assembled internationally-recognised
thin-film power experts who specialise in the R&D
of leading edge and advanced thin-film technology
in order to achieve global integration of the thin-film
power industry. Currently, the Group has research
centres in thin-film technology in the PRC, Sweden,
Germany and the United States. The Group has also
explored market demand extensively to seek brighter
market prospects to provide clean and sustainable
energy to the world.

Flexible thin-film products are the future of the
PV industry and the development trend for this
emerging sector. As thin-film power technology
enjoy the advantages of lightweight, flexibility
and light-transparency, which are incomparable to
traditional crystalline silicon technology, the thin-
film power industry has bright application prospects
and development potentials. Leveraging on the
characteristics of flexible thin-film PV modules, the
Group will integrate various types of thin-film modules
and flexible cell technologies with applications in
different market segments and develop a series of
products for individual applications, including garden
umbrella lights, camp lights, mobile phone chargers,
and solar backpacks, etc. The Group will also carry
out research on the application of thin-film technology
in areas such as car roofs, bus station roofs and
street lamps among others.
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SUCCESSFUL LOCALISATION IN CHINA

Localisation of product manufacturing is the key to
success of advanced equipment technology. Last
year, the Company acquired three leading global CIGS
technologies, including research centres, intellectual
property rights and technical patents, as well as core
scientist teams who have achieved breakthroughs
in the area of CIGS advancement. Under the project
in Caofeidian, Hebei Province, two CIGS thin-film
turnkey production lines with a total capacity of
600MW will be built this year, one 300MW production
line will use Solibro’s co-evaporation technology and
the other 300MW production line will use MiaSolé's
sputtering technology.

So far, this is the first large-scale CIGS turnkey
production line in China and represents an important
milestone for the Company in marketing its global
leading thin-film CIGS power technology. The 600MW
Caofeidian project helps to enhance its economies of
scale by lowering raw material and other costs and
increase the competitiveness of the Group's products,
taking a step towards large-scale production with the
CIGS technology in China.

EXPANDING IN THE DOWNSTREAM SEGMENT

While developing its upstream business, the Group
has actively developed downstream power generation
and application businesses since last year, in order
to achieve the advantages of a near fully integrated
value chain. The Group has been taking active steps
to look for opportunities to cooperate with large
companies in order to increase the market share
of distributed power projects and capture potential
business opportunities in the downstream business
sector.
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In respect of the Group's cooperation with large
companies, PV systems have been sold under the
brand “Hanergy” in IKEA's stores in the United
Kingdom, our first point of sales in the United
Kingdom, marking yet another important milestone.
Leveraging on the success in the United Kingdom,
the Group will further cooperate with IKEA to increase
points of sales in the European market and open up
new income source opportunities.

Another important strategic direction of the Group is
in the automotive area. Hybrid electric vehicles and
electric vehicles have seen rapid market development
worldwide in recent years. Various leading car
manufacturers have conducted R&D in such a field,
presenting a new business opportunity for the Group
to develop application products jointly-produced with
leading electric car manufacturers. The Group believes
that the expansion into automotive application
products will be an important new future business
direction of the Group.

The use of thin-film solar technology in products
for individual applications is another important new
development for the Group. By optimising the use
of the characteristics of thin-film through its flexible
design, the Group has produced various types of
applications, including lights, camp lights and battery
chargers, etc., providing consumers with solar
products at reasonable prices, while promoting their
awareness of clean energy.
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GOING GLOBAL WITH STRONG SUPPORT FROM
THE MAINLAND

As the world has become increasingly concerned
with the state of energy sustainability and quality of
supply, global demand for solar energy has continued
unabated. Asia has become a leader in the global PV
industry. With tremendous opportunities brought by
the emerging new energy markets in the PRC and
worldwide, the Group has been going global. In the
area of thin-film power equipment manufacturing
technology, apart from increasing technological
investment in Beijing, Quanzhou, Chengdu and
Kunming, the Group has also speeded up the
localisation of core equipment with technologies
of three of the world’'s leading thin-film power
companies that were acquired, in order to maintain
its global technological leading position. In the area
of downstream thin-film power, the Group has
approximately 21 filed projects, approximately 9
projects under construction (e.g. a T00MW solar
power plant project in Qinghai, and a 20MW solar
power plant project in Xinjiang) and approximately
8 on-grid projects in the PRC. In addition, in the
overseas market, the Group has also launched a
19MW ground-mounted solar project in California,
the United States, and a 400MW ground-mounted
solar project in the Northern Region of Ghana. These
projects, together with the business of sale of solar
cell module systems in 18 IKEA stores in the UK,
together represents a key milestone for the overseas
downstream business expansion of the Group.

In addition, the Group has established eight regional
companies worldwide with local professionals to
develop large-scale thin-film power projects this
year. Leveraging on such newly-established regional
companies and its strong advantage in thin-film power
technology, the Group will build a comprehensive
sales network to explore potential business
opportunities in the global market, with the aim of
becoming a leading enterprise in the global thin-film
power industry.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2014, the Group have interest-bearing
bank and other borrowings of HK$718,335,000 (31
December 2013: HK$179,579,000) while the cash and cash
equivalents amounted to approximately HK$1,397,108,000
(31 December 2013: approximately HK$1,347,255,000).

Gearing ratio (total borrowings (exclude Convertible Bonds)
over shareholders’ equity) as at 30 June 2014 was 4% (31
December 2013: 1%).

TREASURY POLICIES AND EXCHANGE &
OTHER EXPOSURES

The Group's monetary transactions and deposits continued
to be in the form of US dollars, Renminbi and Hong Kong
dollars. The Group expected that the exposure to exchange
rates fluctuation was not significant and therefore had not
engaged in any hedging activities.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
as at 30 June 2014 (31 December 2013: Nil).

MATERIAL EXCHANGE OF ASSETS

On 7 April 2014 (after trading hours), Sun Reliant, a
wholly owned subsidiary of the Company, entered into an
agreement with Jun Yang Solar Power in respect of the
exchange of approximately 32.10% issued share capital
of Jun Yang at the consideration of HK$109,105,267,
which shall be satisfied by the allotment and issue of
1,091,052,670 shares by Jun Yang Solar Power at the
issue price of HK$0.10.
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After completion of the exchange, assuming Jun Yang

Solar Power will not allot and issue other shares, Sun
Reliant will become a substantial shareholder of Jun Yang
Solar Power and holds approximately 10.93% of the issued
share capital of Jun Yang Solar Power.

The details of the exchange were set out in an
announcement dated 7 April 2014.

CHARGES ON ASSETS

As at 30 June 2014, the Group did not have any charges
on its leasehold land and buildings (31 December 2013:
Nil).

PERSONNEL

The number of employees of the Group as at 30 June
2014 was 1,610 (31 December 2013: approximately
785) of whom approximately 263 (31 December 2013:
approximately 201) were office administration staff.

Remuneration of employees and directors are determined
according to individual performance and the prevailing
trends in different areas and reviewed on an annual basis.
The Group has also contributed mandatory provident fund,
retirement funds and provided medical insurance to its
employees.

Bonuses are awarded based on individual performance
and overall Group performance, and are made to certain
employees of the Group.
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DIRECTORS’ INTERESTS IN SHARES B ZRARE -

As at 30 June 2014, the Directors or the chief executive R-ZE—WMESNA=1+H AR FIZFEEHK
of the Company had interests or short positions in the FZE{THAEMMEERD A EBE AR (E
shares, underlying shares or debentures of the Company ZEEFHSNHEEA([BERBERKE])SE
or its associated corporations (within the meaning of XV&B)Z & - ABEARMDSESFHEE T HEL
Part XV of the Securities and Futures Ordinance (the $FRARFIRIEZE SRS IEHIE 352 16B7F
“SFO")) as recorded in the register required to be kept B EZRM IR AR HIEE LA
by the Company pursuant to section 352 of the SFO or as Mi$E+FAE 2 FARTAEZETELER S
otherwise notified to the Company and the Stock Exchange )12 <F R B &€ A& N 7 N Bk & B 7 #E 25 3¢
pursuant to the Model Code for Securities Transactions by A& :

Directors of Listed Issuers as set out in Appendix 10 of the

Listing Rules as follows:

Number of
underlying
shares under
derivatives
equity/ Percentage of
share options issued share
fTETAER capital
Number of shares BT ZiEKRH,  Total interests BB
Name of Director EEpg RPEE BREHA EHER N
(%)
Mr. Li, Hejun FABRE 29,389,847,425(L)  3,568,101,186 (L) 32,957,948,611(L) 114.39
1,400,000,000(S) 1,400,000,000(S) 4.86
Mr. Dai, Frank Mingfang ~ Dai, Frank Mingfang 8,400,000(L) 19,600,000(L) 28,0000,000(L) 0.10
pirki
Dr. Feng, Dianbo BEREL 46,159,000(L) — 46,159,000(L) 0.16
Mr. Liu Min AR%AE 47,155,000(L) — 47,155,000(L) 0.16
Mr. Li Guangmin FER%E 1,800,000(L) 4,200,000(L) 6,000,000(L) 0.02
Note: B
L - Long positions L_ 474
S — Short positions
S- %A
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2014, having made enquiries with the

FERR -~

RZZE-—NFEXA=+H KOEBALS
EEBREK  ERARAREES RHEK
1% 336 (FBEFEZECMALE - BREAL
SEB(ARRZBESHIETHRARRIN)
EARRBB D RABERO T HEE 2 #EIR
BT

relevant persons/corporations, the interests or short
positions of such persons/corporations, other than a
Director or chief executive of the Company, in the shares
and underlying shares of the Company as recorded in the
register required to be kept by the Company under section
336 of the SFO are as follows:

Number of
underlying
shares under

derivatives equity

Percentage of
issued share

Number of fTEIE capital
Name of shareholder Capacity Shares BHETZ Total interests ~ ERTRA
KRR BsftE RA#E RERAEE AR BAlL
(%)
Mr. Li He Jun Interest of controlled corporation  29,389,847,425(L) 3,568,101,186(L)  32,957,948,611(L) 114.39
FARRE kA BR 1,400,000,000() 1,400,000,000(S) 4.86
IREGRHEBHERAT Interest of controlled corporation  29,389,847,425(L)  3,568,101,186(L)  32,957,948,611(L) 114.39
FEtlAE 2 B R 1,400,000,000() 1,400,000,000(S) 4.86
IRATEEENREERAA Interest of controlled corporation  29,389,847,425(L)  3,568,101,186(L)  32,957,948,611(L) 114.39
FriEnAE 2 B 1,400,000,000(8) 1,400,000,000(8) 4.86
Hanergy Holding Beneficial owner & Interest of 29,389,847,425(L) 3,568,101,186(L)  32,957,948,611(L) 114.39
ERR controlled corporation 1,400,000,000(S) 1,400,000,000() 4.86
BRI ARFANZE  BR
ERRIENRLEERAA Interest of controlled corporation  29,389,847,425(L)  3,568,101,186(L)  32,957,948,611(L) 114.39
FriEnEE 2 R 1,400,000,000(8) 1,400,000,000(S) 486
Hanergy Investment Limited Beneficial owner & Interest of 17,442,930,049(L) 3,568,101,186(L) ~ 21,011,031,235(L) 72.92
controlled corporation 1,400,000,000(S) 1,400,000,000(S) 4.86
ERBE ARG EE 2 BR
Hanergy Option Limited Beneficial owner 2,932,887,603(L) 110,569,3601(L) 3,043,456,963(L) 10.56

AN
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Number of
Name of shareholder Capacity Shares
KRR EHftE RHA#A
GL Wind Farm Investment Limited ~ Beneficial owner 91,022,862(L)

China Genco Investment Limited

EafAA

Beneficial owner

RN

Notes:

L - Long positions
S — Short positions

Save as disclosed above, as at 30 June 2014, no other
persons or corporations had interests or short positions in
the shares and underlying shares of the Company which
are required to be recorded in the register required to be
kept by the Company under section 336 of the SFO.

SHARE OPTIONS

SHARE OPTION SCHEME

Pursuant to the terms of the share option scheme
adopted by the Company on 28 August 2007 (the
“Share Option Scheme”), the Company may grant
option to (i) any director, employee or consultant of
the Group or a company in which the Group holds
an equity interest or a subsidiary of such company
("Affiliate”); or (ii) any discretionary trust whose
discretionary objects include any director, employee
or consultant of the Group or an Affiliate; or (iii)
a company beneficially owned by any director or
employee or consultant of the Group or an Affiliate;
(iv) any customer, supplier or adviser whose service
to the Group or business with the Group contributes
or is expected to contribute to the business or
operation of the Group as may be determined by
the Directors from time to time to subscribe for the
shares of the Company.

derivatives equity

Number of

underlying
shares under Percentage of

issued share

fTEIR capital
ERETZ Total interests ~ HBRTRA
HERAZE ARER Bak
(%)
1,543,505,356(L) 1,634,528,218(L) 5.67
1,672,426,470(L) 1,672,426,470(L) 5.46
HisE
L-a
S- %A
B EXFIEEEN RZZE—WFENA=T

B BiEEMATIOEEEARRF RS KA
BRI P B AR BN AR AR IBE H M

HEOIEIB6HATE 2 B DM HERLK
B
e

B

REARBANR-_ZTLFNA=-T/\AB
Rz R 3 ([RS8 ) 2 &
R ARBARBEERET () AREX
AEEFAERAELS 2 ARHZRAZ
MELR((HEAR D ZEMNES &
B AA - () AEERBE AR
TAES REEXFADARDETEY
RZEMMBREFE (i) A5 B
BRBAZENES  BEREAAER
BEZRA RIVEBETHEERA
SERH‘CRBREAEEZXBEA
AR EHAEE XX EERR
Bz EmMER - B R - ARE
ZA/NCILL S
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Principal terms of Share Option Scheme

The Share Option Scheme is set up for the purpose
of attracting and retaining quality personnel and other
persons and providing incentive to them to contribute
to the business and operation of the Group. To this
end, the Directors may specify the minimum period,
if any, for which an option must be held or the
performance targets, if any, that must be achieved
before the option can be exercised.

Share options may be granted without any initial
payment for the share options at an exercise price
(subject to adjustments as provided therein) equal
to the highest of (i) the nominal value of the shares;
(i) the closing price per share as stated in the Stock
Exchange’'s daily quotations sheet on the date of the
grant of the share option; and (iii) the average closing
price per share as stated in the Stock Exchange's
daily quotations sheets for the five business days
immediately preceding the date of the grant of the
share option.

The maximum number of shares which may be
issued upon the exercise of all options to be granted
under the Share Option Scheme and any other share
option scheme(s) of the Company shall not exceed
10% of the share capital of the Company in issue
on 28 August 2007, the date of adoption of the
Share Option Scheme, unless a refresh approval of
the shareholders is obtained. At a special general
meeting of the Company held on 11 June 2010,
the shareholders of the Company have approved
to refresh the 10% limit. As at the date of this
interim report, the total number of shares available
for issue upon the exercise of all options granted
or to be granted under the Share Option Scheme is
461,224,947 (representing 10% of the issued share
capital of the Company as at the date of passing the
resolution to refresh the 10% limit).

BREH BB

BRI CRIBNARIIREES
BRZABREMAL  UREHER
NeRERTEBEBREEHRLE
Ble RENER EFNSHETBRE
ARTEMVAREZ&EHR(INE)
kA ER KR BIR(NB) °

BRENDBELZSBRERTEE
(AR EHRREM T LABE)(EL A
FmMEL - TEEESR N II=F5 2
REEE - ()BDZEE (i) BRBHR
BHBEREE B ERIAERRERMN
gz W B R RO ERR
HEREE B A R EE X AR
FHMERMMZ FHRTIE

EITEAR B ERER E RA R A ERE
B AR B 5T &0 T IR 2 2 BRI
MAEAET I RO &= 8B T 58
BR-ZZEZEFNAZTNBIRAE
REFTEER) CEARRBBITRAZ
10% + WEERIS AR 3R 2 B 3T HEAEBR b ©
RZE—ZTF AT —BHETZARA
BREFRARE L AAFRREHAERE
T10% 2 PREE - RAFR B E BE -
EITERBEERETEHERE S8 T&
Rz 2EEAREMA TEITZRMBEH
#461,224,947 R (15 BB E #H10% R
BIRBREAZARREBITIRAZ
10%) °
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The maximum number of the shares (issued and to
be issued) in respect of which share options may be
granted under the Share Option Scheme to any one
grantee in any 12-month period shall not exceed 1%
of the share capital of the Company in issue on the
last date of such 12-month period unless approval of
the shareholders of the Company has been obtained
in accordance with the Listing Rules.

The Share Option Scheme was approved by the
shareholders of the Company on 28 August 2007
and has a life of 10 years until 27 August 2017. The
exercise period of an option granted under the Share
Option Scheme shall not be more than ten years
from its date of grant and may include the minimum
period, if any, for which such option must be held
before it can be exercised.

OTHER OPTIONS

The Company has also granted other options to
certain consultants upon completion of acquisition
of Apollo Precision Ltd. and its subsidiaries (“Solar
Business”) in November 2009 as incentive of their
contribution to the development of Solar Business
(the "Other Options 1”). The Other Options | were
not granted under the Share Option Scheme.

Principal terms of the Other Options |

The Other Options | entitled the consultants to
subscribe for an aggregate of 320,000,000 shares of
the Company as adjusted after the share subdivision
effective from 5 November 2009 at an exercise price
of HK$0.25 after the share subdivision effective from
5 November 2009 for a period of 5 years from the
date of granting of the Other Options |. The vesting
period was 1 year from the date of grant. Details of
the Other Options | are set out in the circular dated
29 October 2009.

15 8 BERR B BI T PAME (T 12 (LA RS 1)

E—RARARB ZBREZ AHK
&S B (ERTRETET) TEE
BRAR12EABERE B ZARRA
BETREAZ1%  HRELTHRACD
BRISA R RIBR Z HEERR SN ©

BREASERZZEZELFNAZTN
HEARRREIE - BE10F - HEE
—E2—+tFNAZ+tHAL - BRERE
RS E o BREZITFERARY
HERFTEBRTFRAERIEEH
EREREITEAM S ARE 2 EHR
(k) -

Hinfg e

RZZTZThEFE+— AFKIKEApollo
Precision Ltd. R EKI B AR ([ KEEEEHE
% ARBNEEETEMELE
fhBEARAE - AERENE W RSB R
CEB(TE BRI o EhERE
W RAR AR AR B -

RIERE 2 T EIK

Ha AR I TREEEN TR E R
B |5 B EARBET S FEAR - HR1T(R(E
0.25 B (RO IFHBE —SENF 1+ —
AR B4 ME) R4 $£320,000,000
BRAEARRBRGO(ROIFEE ST NF
T—RAABERERAE) HBEHHRE
LHERF A —F - EaBERE
HBEERBRAE—_TZTAFTA-TA
HZiBK o
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Principal terms of the Other Options Il

On 18 September 2011, the Company entered into
the 2011 Option Agreements with each of Hanergy
Holding and Apollo Management respectively
pursuant to which the Company conditionally
agreed to grant the 2011 Options to Hanergy
Holding (or its designated individuals or entities)
and Apollo Management (the “Other Options I1”).
On 16 December 2011 (the "Date of Grant”), after
fulfillment of the conditions precedent to each of the
2011 Options Agreements, the Company had granted
the Other Options Il to Hanergy Option Limited
(Hanergy Holding's designated entities) and Apollo
Management. The Other Options Il were not granted
under the Share Option Scheme.

The Other Options Il entitled Hanergy Option Limited
(Hanergy Holding's designated entities) and Apollo
Management to subscribe for an aggregate of 1.3
billion shares and 100 million shares of the Company
at an exercise price of HK$0.1664 respectively. They
will lapse upon the fifth anniversary of the Date of
Grant.

For the Other Options Il granted to Hanergy Option
Limited on 16 December 2011, the exercise periods
are as follows:

()  Options to subscribe for 610 million shares of
the Company are exercisable during the period
commencing on the Date of Grant and ending on
the day immediately prior to the fifth anniversary
of the Date of Grant;

(i) Options to subscribe for 310 million shares of
the Company are exercisable during the period
commencing on the first anniversary of the Date
of Grant and ending on the day immediately prior
to the fifth anniversary of the Date of Grant;

EUBRRI > =S

RZE—FLA+NAB ' X275
BB RAGEEES AV _F
——FERERZ B XAFFAE
BEREREREZER(EEEZATLT
SEE)REGEREERE - ——F
BRE(THEMEREN) - BT ——
FH+ZA+TARBREBRH —=F
——FREREHESEILRAGERE
E K% - AR BB A Hanergy Option
Limited CEREIERIEE 2 EE) K5
EREREEMERE - EfoiEARRE I
WA BIRIBER T B -

H ff B B %I T Hanergy Option
Limited CEREIZERIEE 2 B 88) R AB
ERERNIIRITFEE0.1664 % T Bl
RIEBEH13ERERG R 1VIERAAFR
e WEEREGNELABABAFE
B e

R—_ZE——F+_AF+BEF
Hanergy Option Limited & £ b &% A% 1
NZATEAIAT

() FIRE61ERARRRRNZBEKR
RARKLAEZEERR LAY
FHASFA Z B IEHERTTE

(i) FIREITERARRRN ZER
BN AR BFREERER
HESAAFAZ A EBMERTT
(3
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(iii)

(iv)

(v)

= L -

Options to subscribe for 310 million shares

of the Company are exercisable during the
period commencing on the second anniversary
of the Date of Grant and ending on the day
immediately prior to the fifth anniversary of the
Date of Grant;

Options to subscribe for 10 million shares of
the Company are exercisable during the period
commencing on the third anniversary of the Date
of Grant and ending on the day immediately prior
to the fifth anniversary of the Date of Grant; and

Options to subscribe for 60 million shares of
the Company are exercisable during the period
commencing on the fourth anniversary of the
Date of Grant and ending on the day immediately
prior to the fifth anniversary of the Date of
Grant.

(iii)

(iv)

(v)

| AR ERAD ARG 2
BB B AR SRR
B AT 2 B A RIS
&

AR 1,000 BRARFRGN 208
RETAREEBH - AFTREEE
R BEBRAEFA 2 BIEBFAATT
£ &

FIR#8 6,000 BRARRIRD 2 8B
PR AR A A R = B AR
B BB ER 2 B IEERE AT
(o
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. o N ,—""
For the Other Options Il granted to Apollo #&F
Management, the exercise periods are as follows: T
Exercise periods
i
From From the From the From the
the first second third fourth
Fromthe  anniversary  anniversary  anniversary  anniversary
Date of  oftheDate  ofthe Date  of the Date  of the Date
Grant and of Grant of Grant of Grant of Grant
ending  andending  andending  andending  and ending
on the day on the day on the day on the day on the day
immediately ~ immediately  immediately  immediately  immediately
prior to prior to prior to prior to prior to
the fifth the fifth the fifth the fifth the fifth
anniversary  anniversary  anniversary  anniversary  anniversary
of the Date  ofthe Date  ofthe Date  of the Date  of the Date
of Grant of Grant of Grant of Grant of Grant Total
mELE  HELEH  AREAY  ARLAE  AEHES
AYEE -BFEE  WAFEE  CEFRE  DMBETEE
SERLAE ZERNED RERLAE FERLAE BERUAH
Name of grantees RRARS DEFACAL DEFMZAL ERFMZAL BRFAZEL ERFACAL @t
Mr. Dai, Frank Mingfang  Dai, Frank Mingfang
b 2,800,000 2,800,000 2,800,000 2,800,000 16,800,000 28,000,000
Mr. Hui, Ka Wah, TRERAL AT
Ronnie J.P. 2,400,000 2,400,000 2,400,000 2,400,000 14,400,000 24,000,000
Dr. Li, Yuan-min FRREL 1,200,000 1,200,000 1,200,000 1,200,000 7,200,000 12,000,000
Dr., Xu, Xixiang BEAGL 1,200,000 1,200,000 1,200,000 1,200,000 7,200,000 12,000,000
Dr. Shan, Hongging EREET 1,200,000 1,200,000 1,200,000 1,200,000 7,200,000 12,000,000
Mr. Li, Guangmin ZEREE 600,000 600,000 600,000 600,000 3,600,000 6,000,000
Mr. Xu, Xiaohua REZRE 600,000 600,000 600,000 600,000 3,600,000 6,000,000
Total @it 10,000,000 10,000,000 10,000,000 10,000,000 60,000,000 100,000,000
Details of the Other Options Il are set out in the HMBEREINZHFBHNBHR-_T——F

circular dated 14 November 2011.

T—ATMBZBE -
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Principal terms of the Other Options Il

On 6 September 2012 (after the trading hours), the
Company and Hanergy Holding entered into the
Option Agreement, pursuant to which the Company
has conditionally agreed to grant Hanergy Holding (or
such person(s) at its direction) the Option to subscribe
for an aggregate of 600,000,000 Option Shares at
the exercise price of HK$0.25 per Option Share (the
“Other Options Il1"). On 31 December 2012 (the
“Grant Date"”), after fulfilment of the conditions
precedent to Option Agreement, the Company had
granted the Other Options Ill to Hanergy Investment
Limited (Hanergy Holding's designated entities).
The Other Options Il were not granted under the
Share Option Scheme. They will lapse upon the fifth
anniversary of the Grant Date.

For the Other Options IlIl granted to Hanergy
Investment Limited on 31 December 2012, the
exercise periods are as follows:

(i) 300,000,000 Option Shares are exercisable
during the period commencing from the Grant
Date to the day immediately prior to the fifth
anniversary of the Grant Date;

(i) 150,000,000 Option Shares are exercisable
during the period commencing from the first
anniversary of the Grant Date to the day
immediately prior to the fifth anniversary of the
Grant Date; and

(il) 150,000,000 Option Shares are exercisable
during the period commencing from the second
anniversary of the Grant Date to the day
immediately prior to the fifth anniversary of the
Grant Date.

EMBEREI 2 EEE

RZZ——FAANA(REEEE)
RNNREEREIERET L B AR
bt AREE B IEG R B FZRE TR
(RETZBEBRAT) R ERE - &
ERBERERMO2BTLZITEER
8 4 ££600,000,000 A% BE AR A i 10 ([ H
teEREN]) R-FT——F+ -8
=+t—HB(EEBH])  BREREz
FOORMEFIER R - A QA2 W Hanergy
Investment Limited CEBEIERRIETE 2
FR)RDEMBAREIN - HavfEARME
NI RIBEBRETSIED - LEE
RETHELBHRBRERK -

R-F——F+-A=+—A&TF
Hanergy Investment Limited 2 E b &
fRFE I 2 AT BRI T

(i) 300,000,000 A% i A #E A 19 AT PO 4%
B EEERR T A RAFH
Z BB AT

(i) 150,000,000 P& B& A% #E A% 19 AT B IR
HEH - BFEEEEREBHR
BEAFRIZ BIEBBAAITE : &

(i) 150,000,000 % & A% 4 B {7 A] A 1%
HEHEMASEEZERBEHA
EFRT 2 BB RITE o
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. MOVEMENTS OF SHARE OPTIONS e s ﬁ&’ﬁﬂ

BE-—T-maEAA=+HLHEE
BRI R AT

Movements of the Share options granted to the
participants during the period ended 30 June 2014 are

as follows:
Qutstanding Granted Exercised/ Qutstanding
asat duringthe lapsed during as at
Name Date of grant Exercise price Exercise period 1 January 2014 period the period 30 June 2014
H-%-BE H-%-BE
-f-H B/ ~AZTR
8 RHiAg kR fikH BATR Bhat & BATE
The Other Options
EERE
Other Options | granted (I 25 November 2009 HKS0.26 25 November 2009 — 2,400,000 - - 2,400,000
o the consultants 24 November 2014
RPERENERE ERNET-ACTRR 0mET CEEAET-ACTRRE
“3-MET-A-RA
Other Options |1 granted I} 16 December 2011 HKS0.1664 16 December 2011 — 88,400,000 - (11,800,000) 76,600,000
to Apollo Management 15 December 2016
RTHRERE AERE i o Y= IRT 7Yy S il ;-
“E-RETZRTIE
Other Options |l granted (1116 Decerber 2011 HKS0.1664 16 December 2011 — 379,014,840 - 207,735,880) 171,278,960
to Hanergy Option Limited 15 December 2016
P Hanergy Option Limitedz ~ Z5——FFZATAR 0166487 E——ETAtARZ
EbEREI “E-nErIATRE
Other Options Il (IV) 31 December 2012 HKS$0.25 31 December 2012 — 341,600,000 - (5,500,000) 336,100,000
granted to Hanergy 30 December 2017
Investment Limited
BTHaneroy Ivestment Limited ~ —F-Z#FZA=1-8 0%#r  ZE-CETCA=t-HE
ZREREN ZE-rETIAZTH

The consideration received from the issue of shares
upon exercise of share options is HK$37,905,000
during the period.

Save as disclosed above, none of the grantees is a
director, chief executive or substantial shareholder
of the Company or an associate (as defined in the
Listing Rules) of any of them.

HARBREETEMETRO B
YE{8 /% 37,905,000 % 7T °

Br EXFRIEEI  MEARABAR
AZEE TBTBRABHTERRRK
WEERA T ZBMEAL(ERR LD
A e
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company has complied with the Code on Corporate
Governance Practices as set out in Appendix 14 of the
Listing Rules throughout the six months ended 30 June
2014.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six month period ended 30 June 2014.

DISCLOSURE OF CHANGE OF
INFORMATION OF DIRECTORS UNDER
RULES 13.51B(1) AND 13.51(2) OF THE
LISTING RULES

With reference to their respective duties and
responsibilities in the Group as well as the prevailing
market condition, the monthly remuneration (including
salary and director’s fee) of Directors would be as follows
since 13 August 2014:

Name of Director

Mr. Li, Hejun

Mr. Dai, Frank Mingfang
Dr. Feng, Dianbo
Mr. Liu, Min

Dr. Lam, Yat Ming
Mr. Chen, Li

Mr. Li, Guangmin
Ms. Zhao, Lan

Mr. Wang, Tongbo
Professor Xu, Zheng
Dr. Wang, Wenjing

- = O O N ook~ wWwN =

- O

BE -  HEIEEEALQF ZzLHE
%

RBE-_ZT-NOFXA=FTBEILERER &

\\\\\\

E{EMARBZ EHES

BELEHHRAE13.51B(1)EKRE
13.512) RINBEEEER 22

REEBEZANAEE BB RBENR
ERITRAE AT -NFENAT=HE"
B 2EAM(ERFeREZRE)M

T

EEpR

A LE
Dai, Frank Mingfang 4=
BEFELT
BIREAE
M—IBE T
BR 7 A&
TEREE
R
FRBEE
BRI
T EEL

Monthly
Remuneration
(Including
Salary and
Director’s Fee)
BRAME
(BEFER
BEEHS)
(HK$)
(&r)

30,000
272,040
30,000
30,000
218,000
101,333
118,000
12,000
12,000
12,000
12,000
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Save those changes mentioned above, there is no change
of information of each Director that is required to be
disclosed under Rules 13.51B(1) and 13.51(2) of the Listing
Rules, since the publication of 2014 Interim Report.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by directors on terms no less
exacting than the required standard set out in Appendix
10 of the Listing Rules (the “Model Code"”). Having made
specific enquiry of all the Directors, all the Directors
confirmed that they have complied with the required
standard set out in the Model Code and the code of
conduct regarding securities transactions by Directors
adopted by the Company.

REVIEW OF INTERIM FINANCIAL
STATEMENTS

The unaudited interim financial statements for the
six months ended 30 June 2014 (”Interim Financial
Statements”), had been reviewed by the Company’s audit
committee, who are of opinion that the Interim Financial
Statements comply with applicable accounting standard
and the Listing Rules, and that adequate disclosures have
been made.

APPRECIATION

Our Group's success depends on all our staff's
commitment, dedication and professionalism. On behalf
of the Board,
diligence and dedication. | would also take this opportunity

I would like to thank every staff for their

to express my sincere appreciation to our shareholders,
customers and suppliers for their continuous and valuable
support.

By Order of the Board

Li, Hejun
Chairman

Hong Kong, 25 August 2014
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