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CHAIRMAN’S STATEMENT
ITEBRES

During the reporting period, the European Sovereign
debt crisis diminished. Most of the European countries
with debt crisis had withdrawn from international bailouts
due to lowered finance costs. The US economy showed
momentum of recovery and became a main driver of
global economic growth this year. China, being the
world’s second-largest economy, aimed to maintain
healthy growth in the mid-to-long term by reducing large-
scale stimulus, focusing on stepping up the elimination
of backward production over capacity, strengthening
the control on environment pollution, proactively fighting
against corruption and accelerating the implementation
of welfare measures in respect of pension, medical care,
poverty and healthcare. Though the above measures are
yet to form a significant driver of consumption, in the
long run, they facilitate the development of the spending
environment. In the reporting period, the economic growth
rate of China was stable, but dropped slightly. The GDP of
China reached RMB277 trillion, representing a moderate
increase of 7.4%, which was lower than the government’s
expectation of 7.5% but higher than the market consensus
of 7.3%. The total retail sales of social consumer goods
were RMB12.4 trillion, representing a 12.1% growth when
compared to the same period of the previous year. In line
with the domestic economic trend, the retail industry was
still constrained by following factors: weak consumption,
intensified competition and lack of hot shopping topics.
On the other hand, factors such as the increase of
operating costs and the impact of new technologies were
still influential. Retailers therefore adapted themselves to
the trend and worked aggressively on their development
strategies.

Given the above trends, the Group was determined to
improve its efficiency by lowering the costs, so as to step
up its progressive marketing strategy, and gathered the
resources onto the regional retail chain business in the
Greater Yangtze River Delta. In the reporting period, the
total sales proceeds were RMB5.8 billion, representing
an increase of 0.2% when compared to the same period
last year. The profit before income tax and interest
was RMB626 million, representing a decrease of 3.7%
when compared to the same period last year. The profit
attributable to shareholders was RMB426 million and the
basic earnings per share for the first half of the year were
RMB17 cents.
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CHAIRMAN'’S STATEMENT

BUSINESS

With emerging business patterns and strengthened scale
of the industry, more sales channels have been available
to suppliers of branded products in China. Since the
consuming behavior of customers in China has been
varied and the customers have been smarter, quality
and budget products and services have become the
target. During the course of industrial transformation, new
technologies have been the essential tools for retailers
to identify business opportunities and accommodate
themselves to the market trend. The Group believed
that comprehensive research, precise judgment, ability
to identify and lead customer demand and commitment
to provide value-for-money services have always been
the top priority of retail enterprises. In this regard, the
Group strengthened the operating capacity of its stores,
enhanced the corporate internal growth and provided
consumers with higher quality and lower-cost products
and services.

For the department store business, we have focused on
increasing the sales proceeds by paying close attention
to product sourcing and shopping experience to conform
to the requirement of the era of consumer sovereignty.
The Group further strengthened its cooperation and
coordination with suppliers and concessionaires, and
even established connections with certain suppliers to
integrate product sources effectively and enhance the
overall product management of the Group. Meanwhile, the
Group developed a management system for experiential
marketing services boasting cultural marketing activities
and new technologies experience. As a result, a marketing
activities cycle comprising 3 segments, namely “organizing
appealing cultural branding activities in stores”, “facilitating
new media communication featuring “small circle
economy” and “fans economy”” and “attracting customers
to join as members and participate in on site marketing
activities”, was formed, thereby improving the sales of
stores and promoting the brand image of Springland.
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CHAIRMAN’S STATEMENT
ITEBRES

For the supermarket business, the Group has emphasized
the freshness of food and the increasing number of stores
in the community. Standardized supermarkets (“SM”) with
Springland style will be the major commercial model of our
supermarket business in the future, and they are now at
the stage of soft opening and promotion. SM sell mainly
food, and highlights its freshness, variety, safety and
price-worthy of food. SM features daily life and services by
integrating convenient service, leisure and entertainment
into supermarkets via organized co-operation with other
enterprise, thus strengthening the business cluster effect
of communities. The standardization of stores fulfilled
the demand of domestic households, strengthened their
repetitive purchasing behavior, provided an enjoyable
shopping experience and effectively promoted the
operating efficiency of stores. In addition, in order to meet
the core requirement for freshness, the Group is planning
a processing center which will be constructed in phases.
The above actions will facilitate the Company to upgrade
its business portfolio, to improve its service functions, to
assure food safety and optimize the supply chain.

In the reporting period, the Group set up a cost control
model to deal with the ever increasing operating costs.
By setting a standard for labor efficiency, optimizing our
working process and facilitating the application of new
technologies, the Group was able to control the increase
in labor costs.

To optimize store portfolios, upgrade store image and
improve operating effect, the Group has commenced
the renovation of Yixing Springland, Changshu Yaohan
and Yixing Datonghua within the reporting period, which
were estimated to be completed in the third quarter. As a
quality traditional brand name, we are sure that its “new
look” will be welcomed by consumers, and will effectively
enhance the brand image and price image. As such, our
position as the market leader will be strengthened.
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CHAIRMAN'’S STATEMENT

PROSPECTS

Looking forward, with the complicated and tough situation
in China and overseas, the retail industry still faces the
pressure brought about by the increasing labor costs
and leasing costs, the impact of e-commerce platforms
and new profit models and the weakened willingness
to spend caused by the fragile macro-economy. Both
the leading foreign and domestic retail enterprises are
working on expanding their store networks into second
tier, third tier and even fourth tier cities, thus intensifying
the competition in the retail industry in all dimensions.
However, the measures applied by the central government
in maintaining growth, adjusting structure and benefiting
citizen welfare have started to take effect. According to
the data of the second quarter and June, a number of
indices went positive. In particular, as the social security
system covering medical insurance and other benefits
has been improved gradually, the uncertainty of citizens’
spending has diminished. The implementation of the
selective two-child policy will bring about the demographic
dividend and will also boost the consumption of people in
China.

The Group will endeavor to provide the unique shopping
experience that exists only in traditional retail enterprises,
strengthen the operation and management of our stores
and enhance the sophistication of management in respect
of the environment, sales services and operating model
of stores by technological innovation and application of
technology. As a result, the operating capacity and the
gross profit of stores will increase, and the advantages of
traditional retail enterprises will be realized and converted
into profitability. In respect of regional expansion, the
priority is to increase the number of our stores in the
mature market so as to maximize the branding and
channel efficiency. Meanwhile, the Group will concentrate
on developing projects and filling the development gap in
the region by building logistics facilities and supply chains
to achieve coverage for the target region.
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CHAIRMAN’S STATEMENT
ITEBRES

Nevertheless, the complicated industry background will
also create new opportunities. The next stage will be
an important one for the retail industry and will also be
a critical period for Springland to consolidate its market
position through internal growth and external expansion.
We will create the greatest value for shareholders with our
accumulated expertise, business scale and endeavors. |
would like to take this opportunity to pay tribute to all the
Directors, senior management and staff for their invaluable
contribution to the Group. Meanwhile, my gratitude also
goes to all the shareholders and business partners, who
always care about and support our Group.

Chen Jiangiang
Chairman
13 August 2014
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Total Sales Proceed (“TSP”)' and Revenue

For the six months period ended 30 June 2014, TSP of the
Group maintained at RMB5,813 million. TSP are generated
from both the department store and supermarket business.
During the period, TSP of the department store business
decreased to RMB4,394 million, representing a decline
of 1.7% and TSP of supermarket business increased to
RMB1,419 million, representing an increase of 6.6% from

EEENWE DM

Bt % 2] B8

HEMBRELABRARA

H E2014F6A30H L ~EA - AEBHE
SR BRISEARKS813BETT © i
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the same period in 2013.

Revenue (as reported)

Add/(less)

Provision of food and
beverage services

Commission income from
concessionaire sales

Gross revenue of concessionaire sales

TSP

Direct sales
(Gross revenue of concessionaire sales
Rental income

TSP

Same store sales growth?

For the six months period ended 30 June

EZ6A30HL~EA
2014 2013
20145 2013%
Department Department
store Supermarket store  Supermarket
business business Total business business Total
BEEEE  ETEH it BEEER  BTEE Bi
(RMB million)
(AR¥EET)
BPA (HREMR) 907 1,317 2,224 874 1,238 2,112
%/ (&)
REZHRE
- (4) (4 - (7) (7)
REFTEEHEERSMA
(110) (22) (732) (705) 20) (725)
RAEEHERBR 4,197 128 4,305 4,301 120 4,491
BEMGRELE 4,394 1,419 5,813 4,470 1,331 5,801
ER#E 161 1,268 1,429 139 1,190 1,329
BHEesEmER 4,197 128 4,325 4,301 120 4,421
HEMA 36 2 59 30 21 51
BERETERE 4,394 1,419 5,813 4,470 1,331 5,801
AEHERR -1,1% 1.0% 10.6% -3.1%
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

! TSP = gross revenue from concessionaire sales + revenue
from direct sales + rental income.

2 It represented the change in TSP for stores with operations
through the comparable period.

s Total sales proceeds of department store business excluded
sales proceeds generated from Zhenjiang Commercial
Building and Zhenjiang Hengsheng Shopping Plaza. The
Group holds 50% equity interests of the stores through a
joint venture.

4 Same store sales for department store business excluded
sales proceeds from Yixing Springland store, which were
under renovation since March 2014.

For the six months period ended 30 June 2014, the
revenue of the Group amounted to RMB2,224 million,
representing an increase of 5.3% as compared to the
same period last year. Revenue from the department
store business increase to approximately RMB907 million,
representing an increased of 3.7% as compared to the
same period last year. Revenue from the supermarket
business increased to approximately RMB1,317 million,
representing an increase of 6.4% as compared to the
same period last year. The growth in revenue of the
department store business was mainly due to the increase
in direct sales of cosmetic.

Department Store Business:

For the six months period ended 30 June 2014, TSP from
the department store business decreased to RMB4,394
million, same store sales decline of approximately 1.1%.
During the period, concessionaire sales and direct sales
contributed approximately 95.5% (six months period
ended 30 June 2013: 96.2%) and 3.7% (six months period
ended 30 June 2013: 3.1%) to TSP in respect of the
department store business respectively.

TSP by Top Five Stores

TSP derived from Wuxi Yaohan Department Store, as
a percentage of TSP of the department store business,
decreased to 16.8% for the six months period ended
30 June 2014 from 18.4% for the same period in 2013.
The aggregate contribution to TSP from the five largest
department stores decreased to 59.1% in the current
period from approximately 60.9% in the same comparable
period in 2013.
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MANAGEMENT DISCUSSION AND ANALYSIS

TSP by Merchandise Categories

The proportion of sales proceeds of department stores
from various merchandise categories for the six months
period ended 30 June 2014 and same period in 2013
are as follows: Fashion and apparel accounted for
approximately 38.7% (2013: 38.1%); merchandise
related to cosmetics and accessories accounted for
approximately 31.6% (2013: 33.5%); footwear accounted
for approximately 10.6% (2013: 10.2%), and the remaining
categories, including athletic apparel and casual wear,
children’s and home furnishing, household and electronic
appliances, rental income and others, accounted for the
remaining 19.1% (2013: 18.2%).

Commission Rate from Concessionaire Sales and
Comprehensive Gross Margin®

For the six months period ended 30 June 2014, the
commission rate from concessionaire sales was 16.9%,
representing growing of 0.5 percentage point from 16.4%
of the same period in 2013. The increase was mainly due
to the decreased contribution from merchandise related
to jewelry and accessories, which have lower commission
rate. The Group intends to maintain the stability of its
commission rate by conducting periodic reviews and
enhancing its mix of merchandise to reflect the changing
consumption demands. Thus, the Comprehensive Gross
Margin rose to 21.0% in current period from 20.3% for the
same period last year. The rise was due to the increase in
commission rate from concessionaire sales.

5 Comprehensive Gross Margin = comprehensive gross
profit / TSP. Comprehensive gross profit = gross profit of
direct sales + commission income from concessionaire sales
+ rental income + other income (services fee collected from
concessionaires and suppliers).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

Supermarket Business:

For the six months period ended 30 June 2014, TSP
of supermarket business reached RMB1,419 million,
representing an increase of 6.6% as compared to the
same period in 2013, and the grew was mainly attributable
to new stores and same store sales growth of 1.0%.
During the period, direct sales and concessionaires sales
contributed approximately 89.3% (2013: 89.4%) and
9.0% (2013: 9.0%) of TSP of the supermarket business
respectively.

TSP by Top Five Stores

The aggregate contribution to TSP generated from
the five largest supermarkets decreased to 38.4%
for the six months period ended 30 June 2014 from
approximately 41.5% for the same period in 2013. The
new supermarkets decreased to 7.5% of TSP for the
supermarket business for the current period from 13.6%
for the same period last year.

TSP by Merchandise Categories

The proportion of sales proceeds of supermarkets from
various merchandise categories for the six months period
ended 30 June 2014 and same period in 2013 are as
follow: Fresh food accounted for approximately 38.1%
(2013: 36.2%); dry foods accounted for approximately
32.0% (20183: 8383.0%), non-food accounted for
approximately 25.6% (2013: 26.2%), and the remaining
categories, including rental income and others, accounted
for the remaining 4.3% (2013: 4.6%).

Direct Sales Margin and Comprehensive Gross Margin
Gross margin from direct sales for supermarket business
stayed at 13.7% for the six months period ended 30 June
2014, similar to that of the same period in 2013. The
Comprehensive Gross Margin was approximately 24.3%
for the current period, representing a drop 0.2 percentage
point from 24.5% for the same period last year. The Group
intends to keep gross margin from direct sales and its
Comprehensive Gross Margin relatively stable by expanse
the sales contributions from fresh food products, increase
food quality and reduce wastage by invest in equipment
and technical input.
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MANAGEMENT DISCUSSION AND ANALYSIS

Purchases Of and Changes In Inventories

Purchases of and changes in inventories represented
the cost of merchandise that purchased from suppliers
for resale under the direct sales business model. For
the six months period ended 30 June 2014, purchases
of and change in inventories increased to approximately
RMB1,235 million, representing an increase of 7.9% as
compared to the same period last year. The growth was
generally in line with the increase of direct sales.

EEENWE DM

BEFERTFEES
BETERGFEEHETERHEEBEN
TAEEMRHEERBEEERAKRE - HE
201456 H30R IENEA AEBEERFE
DIFEEEHHARE1 23568 T  REFER
HIR R7.9% ' ERIEE AHEEZHERNIE
RIBEMRS

Expenses B H
For the six months period ended 30 June
HZ6R30ALAMEA
2014 2013
0145 013
Department Department % of TSP
store Supermarket store Supermarket e
business  business Headquarter Total busingss busingss  Headquarter Totd  FAEHE
AEER  BOER a3 it AE5E ETER &3 g5 EEEML
(RMB million)
(AREEETR)
Staff costs EIfA 128 17 B 283 121 105 3 265 4.6%
Depreciationand  fTE R &4
amortisation 128 35 2 165 124 32 2 158 2.7%
Rental expenses  ER R 14 3 2 49 10 % 2 g7 0.6%
Other expenses 28X 154 58 2 234 154 59 15 208 40%
Total At 424 243 64 781 409 21 58 688 11.9%

Expenses consisted of staff costs, depreciation and
amortisation, rental and other expenses. Other expenses
mainly include utility expenses, advertising and promotion
expenses, losses on disposal of property, plant and
equipment, office expenses, maintenance costs, travelling
expenses, entertainment expenses, property tax and
government surcharges, foreign exchange loss and other
miscellaneous expenses.

EBRBEEEINRA WERENE HERE
Y HtHIETBREKRERYT  BE
EEER VE BEARENEEEE -
WAEHY  HERFEMEBR ZKE - %
BREEH PEM BNSKNNER EX
BAMEMMEBERY -
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

Total expenses of the Group as a percentage of TSP
increased to approximately 12.6% for the six months
period ended 30 June 2014 from 11.9% for the same
period last year. During the period under review, total
expenses increased by 6.2% to RMB731 million (six
months period ended 30 June 2013: RMB688 million) as
the Group continued to expand the store networks and
upgrade the shopping environment. Under inflationary
pressure in the economy, the Group faced rising
commercial rents, wages and overhead costs. However,
the Group’s department stores and supermarkets are
sited in self-owned properties reached 80.6% and 30.8%
of the gross floor areas respectively. The self-owned
properties mitigated rental cost increases and maintained
the operating leverage of the Group.

AEEERBBEGHEENMSIENE D LA
EFRIHEAMNI1.9% EAE2014F6 A30R8 1EX
A AK12.6% -FREIEHE BRALEIER
6. 2%5AE¢1§731E%73(2013¢E%@ AR
¥es8EE L) c AN TEB/EMIEER - UK
BEBYIRENFH - %.TH% B TRAU K
A E R mE SR EMA BTN -
A AEBBH EMBEMMBEBEWELLS
B3Z5)80.6% 530.8% * LA AR EMH
Bk - HERFEE T -

Other Income and Gains Hi g A R W=
For the six months period ended 30 June
H26A30RLAMA
2014 2013
0145 20135
Department Department
store Supermarket store  Supermarket
business  business Headquarter Total husiness business  Headquarter Total

AEERE  EWER

gt BEEXR  #0EB &3 Bt
(RMB millions)

(AR¥BER)
Other income and gains Al A RYE 156 123 378 153 116 104 373
156 123 378 153 116 104 373

Other income and gains included fee income from
suppliers, Government subsidy income, interest income,
investment income and gains. Fee income from suppliers
including promotion fees, management fees paid by
suppliers for participating in the promotional activities,
reimbursing electricity charge and material, etc.
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit from Operations and Operating Margin

EEENWE DM

R R RO R =

For the six months period ended

HZ6A%0ALAER
2014 2013
2145 20138
Department Department
Store Supermarket Store  Supermarket
business business Total % of TSP business business Total % of TSP
LEER hHER
BHEA EEs
BEESE  BOER &% EEAM EBEEFEH  A0xh g% EAEAM
(RMB millions)
(AR¥BEER)
TSP HERGHALE 4,304 1,419 5,813 100% 4470 1,331 5,801 100%
Revenue ELION 907 1,317 2,24 874 1,287 2,112
Profit from operation Fe g 499 103 602 10.4% 500 106 606 10.5%
Head office and non-operating A4 F&# &
and unallocated expenses A7 EHEAH
Interest and unallocated gains 18 RA AT M 99 104
Corporate and other RAREME
unallocated expenses HEER (14) (60)
Finance costs BERA (30) (22)
Profit before tax B A& 597 10.3% 628 108%

Profit from operations for the Group (excluded interest
and unallocated gains, corporate and other unallocated
expenses and finance costs) decreased to RMB602
million for the six months period ended 30 June 2014
from RMB606 million for the corresponding period
last year. Profit from operations for the department
store business was RMB499 million. Operation margin
as a percentage of TSP for department stores slight
increased to approximately 11.4% (2013: 11.2%).
For the supermarket business, profit from operations
decreased by approximately 3.0% to RMB103 million
and operating margin as a percentage of TSP decreased
to approximately 7.2%, representing a drop of 0.8
percentage point from 8.0% for the same period last year.

REBLE R CPEREMNE RSB KE -
RElREMARSEAZMBEKRAR) B EFR
HAR®E06E &L + TEZE2014946H30H
IERERARME02HEETL - AL IEEBLE
EAMOARBAIQEETT - B EEEBFL &R
FMEHEMERELENE D LEMREAS
11.4% (20134 : 11.2%)  BHEBK L LR
A A #93.0%E ARB103E &t - K &5
FESHEMESRERBEBNA DL ET.2%
B3 K F Rl HAAY8.0% 18 tL P& 1K.0. 818 & 75 Bh ©
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

Finance Costs

Total interest expenses increased by approximately 30.1%
to RMB30 million during the period compared with the
corresponding period last year. The increase was due to
the increase of short-term borrowings during the period.
During the period under review, approximately RMB17
million (six months period ended 30 June 2013: RMB13
million) of the interest expenses has been capitalized as
property under development.

Shares of Loss of a joint venture

This is the share of loss from Zhenjiang Baisheng
Commercial Center Co., Ltd., a joint venture of the
Company. The share of loss increased to RMB9 million
during the six months ended 30 June 2014 from RMB2
million for same period last year. The increase in loss is
due to the decline performance in the joint venture.

Profit before Tax

Profit before tax reached RMB597 million for the six
months period ended 30 June 2014, representing an
decrease of 5.0% from the same period last year.

Profit for the Period Attributable to Owners of the
Parent

Profit attributable to owners of the parent company
decreased to approximately RMB426 million for the six
months period ended 30 June 2014, representing a
decline of approximately 4.5% from the same period in
2013. During the period, the net profit margin in term of
TSP was 7.3% (six months period ended 30 June 2013:
7.7%) and the net profit margin in term of revenue was
19.1% (six months period ended 30 June 2013: 21.1%).

Profit for the period reached RMB434 million for the six
months period ended 30 June 2014 (six months period
ended 2013: RMB451 million), basic earnings per share
was RMB17 cents.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCING

Funding Model

The Group has been careful in using debt gearing to
expand the business in accordance with the business
strategy. At 30 June 2014, the Group’s gearing ratio
stayed at 37% (31 December 2013: 37%). The gearing
ratio is calculated by net debt (including bank borrowings,
trade payables and other payables and accruals minus
structured deposits, restricted cash, long-term time
deposits at bank and cash and cash equivalents) divided
by the capital plus net debt of the Group.

Over the past years, the Group have actively diversified
the funding sources, maintained strong long-term relations
with lenders and investors and have spread out maturities
to reduce refinancing risk. In March 2013, the Group
issued first tranche of short-term financing notes of
RMB900 million with interest rate of 4.59%. The notes are
issued to institutional investors in the National Interbank
Bond Market. The notes were fully repaid on March 2014.

Liquidity and Financial Resources

The Group relies principally on cash flow generated from
its operating activities as a primary source of liquidity.
The Group has always pursued a prudent treasury
management policy and is in a strong liquidity position
with sufficient standby banking facilities to cope with daily
operations and future development demands for capital.
In order to take advantage of interest rate spreads among
different currencies, the Group mainly borrowed bank
loans denominated in US$ and HK$.

As at 30 June 2014, total assets of the Group amounted
to approximately RMB11,542 million (31 December 2013:
RMB12,132 million), whereas total liabilities amounted
to approximately RMB6,370 million (31 December 2013:
RMB7,106 million), resulting in a net asset position of
RMB5,172 million (31 December 2013: RMB5,026 million).

EEENWE DM
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

Foreign Exchange and Interest Rate Exposure

The Group’s businesses are located in PRC and all
transactions are conducted in RMB. Except for the capital
market transactions for funding needs, there is limited
exposure in foreign exchange risk. Most of the Group’s
assets and liabilities were denominated in RMB, except for
the certain bank balances and bank loans denominated in
US$ and HKS.

The Group’s assets and liabilities denominated in US$ and
HK$ were mainly held by certain subsidiaries incorporated
outside PRC who had US$ or HK$ as their functional
currencies. And the Group did not have material foreign
currency transactions in Mainland China during the period.
The Group’s assets and liabilities denominated in US$
and HK$ which exposed the Group to foreign exchange
risks attributable to fluctuations in exchanges rates
between HK$/US$ and RMB. The RMB depreciated by
approximately 0.9% against the US$ in the six months
period ended 30 June 2014. As a result, the Group
recorded net foreign exchange losses of approximately
RMB11 million for the period (six months period ended 30
June 20183: net foreign exchange losses of RMB2 million).
Nevertheless, the foreign exchange losses would not
have any significant impact on the Group’s core business
profitability and cash flow.

The Group’s exposure to the risk of changes in market
interest rates related primarily to the Group’s bank loans
with floating interest rates.

Capital Expenditure and Capital Commitment

Capital expenditure of the Group during the period
amounted to approximately RMB279 million (31 December
2013: RMB678 million). The amount represented
contractual payments made for the acquisition of land use
rights, buildings and construction of greenfield projects
and store expansion.

Capital commitment as of 30 June 2014 amounted to
RMB1,032 million (31 December 2013: RMB1,064 million),
representing mainly capital works and construction at
Yixing, Jiaxing, Anging and Xishan shopping malls.
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MANAGEMENT DISCUSSION AND ANALYSIS

Investment in listed shares

As at 30 June 2014, the Group owned 2.7% minority
interests in Wuxi Commercial Building Dadongfang Co.,
Lid (BBEEARNEANRARMDBMRAFT), who operated
department stores in Wuxi City, Jiangsu Province and it is
listed on The Shanghai Stock Exchange.

Cash and cash equivalents, long-term time deposits
at banks, restricted cash and structure deposits
Cash at banks earns interest at floating rates based on
daily bank deposit rates. Time deposits are made for
varying periods of between three months and five years
depending on the immediate cash requirements of the
Group, and earn interest at the respective time deposit
rates. The bank balances are deposited with creditworthy
banks in PRC.

Restricted cash represents balances deposited in the
Group’s escrow account in a commercial bank as
required by “Administrative measures for single purpose
commercial prepaid card (trial)” issued by the Ministry of
Commerce of the People’s Republic of China. The Group
is required to deposit no less than 30% of the balance of
advances from customers for sales of prepaid cards in the
Group’s escrow account.

Structured deposits are in licensed banks in the PRC and
they have terms of less than one year and have expected
annual rates of return up to 5.8%. Pursuant to the
underlying contracts or notices, these structured deposits
are capital guaranteed upon the maturity date.

CONTINGENT LIABILITIES AND
PLEDGE OF ASSETS

As at 30 June 2014, the Group had no material contingent
liabilities and pledge of assets.

EEENWE DM

HETRAWERE
H Z=2014F6A30H  AEBEFHEGHEE
AKEARABMDERRBIL2.7%R#EZR - H
EIHAESMEEaEE TRATELES
BERXGHT LW »

RERBETEEY FRETHRIERT
R ZREWESNEBUEER
RITERREBEES BRITERNERIUF A
B EHEFE=ZEAZAFHRIE &
FARAEENNBRSHFRME @ LIREEH
TE B TF AR R BREUR) B o SRIT A 8T AL
PR EFEEMIRTT -

XREBECERBTEARANBEEBES
(ERgmERMREEmE(FAT)HRE -
FREEREAXRRBITEERPNES - RE
HME SEFTEANPRBEERERNERNE
PN FRIBREIORNKEREEESHFE
P e

R EE AR MBI R RE R 1T &8 1 17 50
RAR—F  WHEHAKRSHEL.8%HNFERNE -
RECERBENALN  ELEBUETFRRE
HEERAR -

FREEREEEA

R2014F6 A0 A EBHEERKABEN
BEEBM -

SPRINGLAND INTERNATIONAL HOLDINGS LIMITED  ZE3th B 4Z AR A PR A7)

19



20

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE D

CONNECTED TRANSACTION

On 15 April 2013, an indirect wholly-owned subsidiary of
the Company, Jiangsu Springland International Holding
(Group) Ltd. (“Jiangsu Springland”) purchased the financial
product (the “Financial Product”) from China Construction
Bank Corporation Wuxi Chengbei Branch for RMB200
million maturing on 17 April 2014. In January 2014,
an indirect wholly-owned subsidiary of the Company,
Wuxi Xishan Yaohan Lifestyle Center Co., Ltd. (“Xishan
Yaohan”), placed a one year fixed deposit of RMB100
million with China Construction Bank Corporation Wuxi
Yingbin Branch with an interest rate equal to 3.25% per
annum (the “Deposit”), payable upon maturity. However,
a balance of RMB180 million remains outstanding under
the Financial Product after maturity on April 2014. Our
management made enquiries with the banks as soon as
they became aware of this event. In the course of enquires
with the Bank, it was discovered that a pledge has been
registered on the Deposit.

It is anticipated that Jiangsu Springland and Xishan
Yaohan will incur substantial time, effort and possible
legal and other expenses for the recovery of the entire
balance of the Financial Product and removal of the
pledge registered on the Deposit respectively. To reduce
further incurrence of time and costs by the Group arising
therefrom, Mr. Chen Jiangiang, the controlling shareholder
(as defined under the Listing rules) of the Company,
agreed to acquire the Financial Product from Jiangsu
Springland for RMB180 million and the Deposit from
Xishan Yaohan for RMB100 million in cash.

On 30 April 2014, Jiangsu Springland and Xishan Yaohan
as sellers entered into an agreement with Mr. Chen as
purchaser (“Agreement”), whereby Jiangsu Springland
disposed the Financial Product and Xishan Yaohan
disposed the Deposit for RMB180 million and RMB100
million respectively to Mr. Chen. The considerations were
determined after considering the costs paid by Jiangsu
Springland for the Financial Product and Xishan Yaohan
for the Deposit. RMB280 million being the aggregate of
the balance of the Financial Product and the face value
of the Deposit, all in cash, and which shall be paid on/
before 31 December 2014. In doing so, on the completion
of the Agreement, Jiangsu Springland and Xishan Yaohan
will immediately recover the balance under the Financial
Product and the Deposit at cost respectively, and prevent
possible losses and the incurrence of further time and
costs by the Group and its shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

HUMAN RESOURCES

As at 30 June 2014, the Group employed a total of
approximately 7,786 full-time employees, of which 3,289
served the department store business and of which 4,293
served the supermarket business (31 December 2013:
8,612 full-time employee, of which 3,502 served the
department store business and of which 4,946 served the
supermarket business). Employees included management,
sales people, workers for the logistics support system and
other supporting staff. The Group’s remuneration policy
is primarily based on duties, performance and length of
service of each individual employee with reference to
prevailing market conditions and is reviewed every year.

To attract and retain skilled and experienced personnel
and to motivate them to strive for future development and
expansion of the business, the Group also offers a share
option scheme. As at 30 June 2014, no share option was
granted by the Group under the share option scheme.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TREAREMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE AND
CORPORATE GOVERNANCE REPORT

The Company has complied with the code provisions set
out in the Corporate Governance Code and Corporate
Governance Report (the “Corporate Governance Code”)
of Appendix 14 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) throughout the
six months period ended 30 June 2014. No incident of
non-compliance by Directors was noted by the Company
in the period except the fact as disclosed below.

Rule 3.10(1) of the Listing Rules provides that every
board of directors of a listed issuer must include at least
three independent non-executive directors. Rule 3.10A
of the Listing Rules also provides that independent non-
executive directors representing at least one-third of the
board. Moreover, Rule 3.21 of the Listing Rules provides
that the audit committee of a listed issuer must comprise
a minimum of three members. Subsequent to resignation
of independent non-executive Director of the Company by
Mr. Wang Shuaiting on 17 January 2014, the Company
had two independent non-executive Directors and two
audit committee members, the number of independent
non-executive directors fell below the minimum number
as required under Rule 3.10(1) of the Listing Rules, and
the number of the audit committee members also fell
below the minimum number as required under Rule 3.21
of the Listing Rules. Further, the number of independent
non-executive director falls below one-third of the Board
members as required under Rule 3.10A of the Listing
Rules.

On 11 March 2014, the Board appointed Mr. Cheung
Yat Ming as an independent non-executive Director
and member of the audit committee, the remuneration
committee and the nomination committee of the
Company. Following Mr. Cheung’s appointment, the
Company fully complied with the requirements of Rules
3.10A, 3.10(1) and 3.21 of the Listing Rules.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

COMPLIANCE WITH THE MODEL CODE
OF THE LISTING RULES

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules on
the Stock Exchange as its code of conduct regarding
Directors’ securities transactions. Directors are reminded
of their obligations under the Model Code on a regular
basis. Specific confirmation has been obtained from
each Director to confirm compliance with the required
standards set out in the Model Code throughout the six
months, period ended 30 June 2014,

MEMBERS OF THE BOARD

As at 30 June 2014 the composition of the Board was as
follows:
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BEEgmE
E2014F1A1EAKG  EESHR T ZIE

Independent
Executive Directors Non-executive Directors Non-executive Directors
BITES FHITES BIUFHITES
Mr. Chen Jiangiang (Chairman) Mr. Fung Hiu Chuen, John Dr. Lin Zhijun
PR ok S A (F/E) IHBE TR % A& MEEEL

Mr. Tao Qingrong
(Chief Executive Officer)
BB Rk (TR ARE)

Mr. Yu Yaoming
AZERAKLE

Dr. Zhang Weijiong
RAEMEL

Mr. Cheung Yat Ming
sk —I8 A
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Since 1 January 2014, there have been the following
changes to the Board:

e Mr. Wang Shuaiting resigned as an independent
non-executive Director and members of audit
committee, nomination committee and remuneration
committee of the Company with effect from 17
January 2014,

e  Mr. Fung Hiu Lai resigned as executive Director of the
Company with effect from 11 March 2014.

° Mr. Chueng Yat Ming was appointed an independent
non-executive Director, a member of audit
committee, nomination committee and remuneration
committee of the Company with effect from 11 March
2014.

The composition of the Board Committees remains the
same as set out in the 2013 Annual Report.

There were no substantial changes to the information of
the Directors as disclosed on pages 32 to 36 of the 2013
Annual Report and on the Company’s website. Changes
to the information of the Directors required to be disclosed
pursuant to the requirement of Rule 13.51B (1) of the
Listing Rules are set out below.

Dr. Lin Zhijun
Resignation

e  Zhengzhou Coal Mining Machinery Group Company
Limited (Independent Non-executive director), listed
on the Main Board of The Stock Exchange (stock
Code: 00564.HK)

(resigned with effect from 3 April 2014)

Mr. Cheung Yat Ming
New appointment

e Best Pacific International Holdings Limited
(Independent Non-executive director), listed on the
Main Board of The Stock Exchange (stock Code:
01112.HK)

(appointed from 23 May 2014)
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CORPORATE GOVERNANCE AND OTHER INFORMATION

The Company has received confirmation from each
Director that he has given sufficient time and attention to
the affairs of the Company during the six-month period
ended 30 June 2014. The Directors have also disclosed
to the Company the number and nature of offices they
held in Hong Kong or overseas listed public companies
or organisations and their other significant commitments,
including the identity of the public companies or
organisations and an indication of the time involved for
each commitment. During this period, no current Directors
held directorships in more than four public companies
including the Company. No Executive Directors hold any
directorship in any other public companies.

DIRECTORS’ RESPONSIBILITY FOR
ACCOUNTS

Directors acknowledge their responsibility for preparing
the interim financial statements of the Company. Directors
are not aware of any material uncertainties relating to
events or conditions that may cast significant doubt
upon the Company’s ability to continue as a going-
concern. The unaudited condensed consolidated interim
financial statements for the six months ended 30 June
2014 are prepared on a going-concern basis. All the
new accounting standards and policies adopted by the
Company have been thoroughly discussed and approved
at the Audit Committee before adoption by the Board.

The Audit Committee has reviewed the accounting
principles and practices adopted by the Group and the
unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2014. The
Audit Committee is appointed by the Board of Directors
and has three members, all of whom are Independent
Non-executive Directors, being Dr. Lin Zhijun (chairman),
Dr. Zhang Weijiong and Mr. Cheung Yat Ming.

At the Company’s Annual General Meeting held on 30
April 2014, shareholders approved the re-appointment of
Ernst & Young as the Company’s external auditor for the
financial year ending 31 December 2014.

TEREBRAEMES

NRAEERESBREFTHRNEE20145F6A4
B0R IERNEABEKR AT B AREMT D
BINAEERNER MEEETAERAAT
RBEMAN BB LB EHHRR A B R
BREEBRBOHEANME  URHEME R
o URETARARNEENRAEMEL
BBy RORRE - EEHE - WER
FTEZEBBNEARAR (BEARAE
W) ETEFRS TEATESEEMNHMD
NRPAFHEESE -

EENREMAENEE

ESHREUARAFP M ERERAEET -
SEEZVTTNEBETANEKRTETE 2 Sk
BAAREEHRECERARABFELE 26t
71 H E2014F6 A30H /Nl B H R & E &t
RS TP BERRDNRSELEAESE
Wl o AR BIRMEFTE IS AT ER RBUR
EHBEZZES R DI mEAME  AEBIR

EBEZZEB GO EHERMEMN S TR
B A NREE2014F6A30H 17518 A &
RICHEFTERAREP Y BHRE - ERZE
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2014, the interests and short positions of
the Directors of the Company in the Shares, underlying
Shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQO”)) notified
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which were taken or were deemed to
have been taken under such provisions of the SFO); or as
recorded in the register required to be kept under Section
352 of the SFO; or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code
were as follows:

EERBESTRAEREARFAR
HEBZEZROREBRSD 2
BEERAR

R2014F6H30H A ARESN AR A K
HEw B (TEREHFRBEEM ([SFO))
FTHE) B - BN RESHFRIESFO
F+RIMHE7TRESH WAMD AR A R
Fr (B IEH SRIBESFO LR TR IES & 1E
BB ZEDRRARR)  HIRIESFOE352E A
GFEMERLMATEEE KR EZEESTRIZAA
EARDNB MBRATRER AT

Long position in the Shares of the Company EATROHTFE
Percentage
Number of ordinary of the Company’s
Name of director Nature of Interest Shares interested issued share capital Notes
HARRAFE
ERITREHN
EEHE EntE BENEBEREAR Botk it
Mr. Chen Jiangiang Interest in controlled 1,442,500,000 58.44% (a)

corporation

BREZ SR E REAEHEE S
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREARAEMESR

Long position in the Shares and underlying shares of

associated corporations of the Company

AAFBEBEENROREERDOTRE

Number and
class of shares

Percentage
of interest

Name of of the associated in the associated
Name of director associated corporation Nature of interest corporation held corporation Note
FEBRBLERSD EEEEERER
Expg BELEEE BHME NEENER ER i
Mr. Chen Jiangiang Octopus Holdings Beneficial interest 1 ordinary share 100% (a)
Foundation
BREBLE Octopus Holdings EREAA 1% 37 ik 100% (a)
Foundation
Mr. Chen Jiangiang Octopus (China) Holdings Interest in controlled 100 ordinary shares 100% (@)
Limited corporation corporation
B EE Octopus (China) Holdings RREHEE 1008 & Bk 100% (@)
Limited Mg
Mr. Chen Jiangiang Shanghai Victor Holdings Interest in controlled 100 ordinary share 100% (@)
Limited corporation corporation
BREmELE Shanghai Victor Holdings REEH % E 1008% & i & 100% (a)
Limited HiEs
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Note:

a. 17,750,000 Shares were held by Shanghai Victor Holdings
Limited that is wholly-owned by Octopus (China) Holdings
Limited and 1,424,750,000 Shares were held by Octopus
(China) Holdings Limited, in which is wholly-owned by
Octopus Holdings Foundation. Mr. Chen as the sole
shareholder of Octopus Holdings Foundation is deemed
to be interested in 1,442,500,000 Shares held by Octopus
(China) Holdings Limited and Shanghai Victor Holdings
Limited. As each of Octopus Holdings Foundation, Octopus
(China) Holdings Limited and Shanghai Victor Holdings
Limited are all holding companies of the Company, each of
them is an associated corporation of the Company under
the SFO.

Save as disclosed above, as at 30 June 2014, none of
the Directors and chief executive had any interest or short
position in the Shares, underlying Shares or debentures
of the Company or any of its associated corporations that
were recorded in the register required to be kept by the
Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange pursuant
to the Model Code.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2014, so far as is known to any Directors
and chief executives of the Company, the following
persons (other than the Directors of the Company or chief
executive, whose interests have been disclosed in the
above section “Directors’ and Chief Executives’ Interest
and Short positions in Shares and Underlying Shares
of the Company and its Associated Corporations”) had
interests of 5% or more in the Shares and underlying
Shares of the Company notified to the Company under the
provisions of the Divisions 2 and 3 of Part XV of the SFO,
or as recorded in the register required to be kept by the
Company under Section 336 of the SFO:
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TXRER

K H At E

Percentage of

Number of the Company’s

ordinary Shares issued

Name of Shareholders Nature of interest interested Notes share capital

HARAREET

RRER EatE BENEERYE Wit BANE DK
Long Positions i3}

Octopus Holdings Foundation

Matthews International Capital
Management, LLC

International Value Advisers, LLC

Interest in controlled corporation
RGN AR R

Investment Manager
REKE

Investment Manager
REKE

1,442,500,000

176,546,000

130,676,000

a 58.44%
b 7.15%
c 5.29%

Notes:

a. Octopus (China) Holdings Limited is wholly-owned by
Octopus Holdings Foundation. Mr. Chen as the sole
shareholder of Octopus Holdings Foundation is deemed to
be interested in Shares held by Octopus (China) Holdings
Limited and its wholly-owned subsidiary.

b.  These Interests are held by Matthews International Capital
Management, LLC in the capacity of investment manager.

c. These Interests are held by International Value Advisers, LLC
in the capacity of investment manager.

Save as disclosed above, as at 30 June 2014, the
Company had not been notified by any persons, other
than the Directors and chief executive of the Company, of
other interest or short position in the Shares or underlying
Shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

Wi -

a.  Octopus (China) Holdings Limited s Octopus
Holdings FoundationZ & # A& ° R L £ &
Octopus Holdings Foundation#J i — % & -
A AR A5 Octopus (China) Holdings Limited
LEZEMNBARFAENRNDIEAER

b. %5 #2%5JhEMatthews International Capital
Management, LLCUAIE BB H 1A ©

c. % ZREZ dinternational Value Advisers, LLC
NIRERBREHREA -

B EXEEEIN

H2014FE6 A30H » 1R IE

SFOZEBIB6EANAALE ' RAIEENER
THRABRIITENEEHMALHAERR
B SRARBAR (D < R R B ©
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months period ended 30 June 2014,
pursuant to the general mandate given to the Directors
of the Company, the Company repurchased a total of
36,996,000 ordinary shares of HK$0.01 each of the
Company on the Stock Exchange and 29,558,000
repurchased shares were cancelled during the period. The
number of issued shares of the Company as of 30 June
2014 was 2,468,338,000 shares. Particulars of the shares
repurchased during the period are as follows:

BE -HELEBERAARZLT
2014F6A30B LB AW - KA FE R
L AT A HEE136,996,0000% /& A 7 A% H E
0.018 L 2 &A% » 29,558,0000% & @ 2 fi%
RN EIRGES - BLE2014F6 8308 2 B 3
TR 7 8L B A&2,468,338,0000% - BRI E BE [
2Bz FIBNT

Number of ordinary Purchase price paid Aggregate
Month/Year shares repurchased per share paid consideration
A/ &E BEEBERHAR BRENBEE 2FRRE
Highest Lowest
BS B®IE
HK$ HK$ HK$’ 000
BT BT FET
January 2014 8,086,000 3.96 3.82 31,621
201441 A
April 2014 3,951,000 3.19 2.91 12,425
2014%F4 1
May 2014 17,521,000 3.18 2.57 48,257
20144 5H
June 2014 7,438,000 2.99 2.87 21,814
20146 A

Subsequent to 30 June 2014 and up to the date of this
Report, the Company repurchased a total of 200,000
shares at an aggregate consideration of HK$646,000.
7,638,000 repurchased shares were cancelled on 7
August 2014. The number of issued shares of the
Company as at the date of this Report is 2,460,700,000.

The Directors consider that the repurchases of shares
will enhance shareholder value in the long term. Save
as disclosed above, neither the Company nor any of its
subsidiaries purchased or sold and the Company did not
redeem any of the Company’s listed securities during the
six months period ended 30 June 2014.

INTERIM REPORT 2014 rh #i#f 15

MR2014F6 A0H B EARARERH - AR A
8% 8] & #£200,0000% B 15 + 48X (& A646,000
7B 7T © 7,638,0000% B B [ 7 2 1A2014F 8 A
7THFHE - ARRHEAREH B D EHITR
3 818 A2,460,700,0000% °

EERE ROBEENNEBRARRE
1 - B FSCHT BB B Sh - B E201466 A
0B IEATEAR  ARERENEA TS
BES L ERALATEAREERNART
TS o



CORPORATE GOVERNANCE AND OTHER INFORMATION

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the
Company and within the knowledge of the Directors, at
least 25% of the Company’s total issued share capital was
held by the public.

SHARE OPTION SCHEME

The Share Option Scheme was conditionally adopted
pursuant to the resolutions of the Company’s shareholders
on 30 September 2010. The purpose of the Share Option
Scheme is for the Group to attract, retain and motivate
talented participants, to strive for future developments
and expansion of the Group. The Share Option Scheme
aims to encourage the participants to perform their
best in achieving the goals of the Group and allow the
participants to enjoy the results of the Company attained
through their efforts and contributions.

As at the date of this report, no options have been granted
under the Share Option Scheme by the Company.

INTERIM DIVIDEND

The Board proposed to pay an interim dividend of HK8
cents per ordinary share of the Company for the six
months ended 30 June 2014 to the shareholders whose
names appear on the register of members of the Company
on 15 September 2014. It is expected that the interim
dividend will be paid on or about 25 September 2014.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from 11 September 2014 to 15 September 2014 (both
days inclusive) during which period no transfer of share(s)
will be effected. In order to qualify for the interim dividend,
all transfer documents, accompanied by the relevant share
certificates, must be lodged with Computershare Hong
Kong Investor Services Limited, the Company’s Hong
Kong branch share registrar and transfer office, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong for registration not later
than 4:30 p.m. on 10 September 2014.

TEREBRAEMES
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six months period ended 30 June 2014

FHI GRS W E R

HZE2014F6H308 1758 A

REVENUE
Other income and gains

Purchase of and changes
in inventories
Staff costs
Depreciation and amortisation
Rental expenses
Other expenses
Finance costs
Share of loss of a joint venture

PROFIT BEFORE TAX

Income tax expense
PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE

ATTRIBUTABLE TO ORDINARY

EQUITY HOLDERS OF
THE PARENT

Basic and diluted (RMB: cents)

Details of dividends paid and proposed for the period are
disclosed in note 9 to these financial statements.
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Notes

HiaE

A
H A YA e 2 5

N

BEFEREES

8 TR A

I K B 5

HEMX

Hib &z

BE R A 6
DMEEEREEE

BR Bt A g A 7
PSR X 8
B

AT R IR

BRREAR A
FEVE AR 25

BATEERES
REABRGSRER

EXR#ES(ARE 2) 10

OB -

For the six months period
ended 30 June

HZ6H30HIEREA
2014 2013
2014%F 20134
(unaudited) (unaudited)
(RE&ERZ) (REEZ)
RMB’000 RMB’ 000
AR T AREF T
2,224,049 2,111,823
377,543 372,928
(1,235,043) (1,144,264)
(283,202) (264,345)
(164,723) (158,196)
(48,448) (36,668)
(234,324) (228,762)
(29,421) (22,616)
(9,458) (1,734)
596,973 628,166
(163,380) (177,125)
433,593 451,041
425,843 446,071
7,750 4,970
433,593 451,041
17 18

HIAEN REREREF BRI S REMNE



INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

PROFIT FOR THE PERIOD

OTHER COMPREHENSIVE INCOME
Other comprehensive income

to be reclassified to profit or

loss in subsequent periods

Available-for-sale listed investments:
Changes in fair value

Reclassification adjustments for gains
included in the consolidated statement

of profit or loss-gain on disposal
Income tax effect

Exchange differences on translation
of foreign operations

NET OTHER COMPREHENSIVE
INCOME TO BE RECLASSIFIED
TO PROFIT OR LOSS
IN SUBSEQUENT PERIODS

OTHER COMPREHENSIVE INCOME
FOR THE PERIOD, NET OF TAX

TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

For the six months period ended 30 June 2014

FHIFASGESEEWRE R

HZE2014F6A308 1E/~EA

For the six months period
ended 30 June

HZE=6H30H LL<EA
2014 2013
2014%F 20134
(unaudited) (unaudited)
(REBER) (REEZ)
RMB’000 RMB’ 000
ARE TR ARETF T
BB 433,593 451,041
Huz2mkaz
B ESE A B
By At = Wz
AHEE FTHIRE
NEEED) 20,348 (18,255)
RIEFEWRBZRFHNESD
HARKZ -EERe
(9,019) -
et T (2,832) 4,563
8,497 (13,692)
MEIBINEREEMNIE R 58
(4,677) 26,395
HETESERERZN
Hin2mEUWE - FE
3,820 12,703
HRHEMb2EKE
BeFE 3,820 12,703
HAEEWREEE
437,413 463,744
AR &g R
(SE/NEIE PN 429,663 458,774
JEVE R = 7,750 4,970
437,413 463,744
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

30 June 2014

5 8 B AR S B IR 0 3R

201446 A30H

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid land premiums

Other intangible assets
Goodwill

Investment in a joint venture
Investment in an associate
Available-for-sale investments
Long-term prepayments
Deferred tax assets

Restricted cash

Long-term time deposits at bank

Total non-current assets

CURRENT ASSETS

Inventories

Trade receivables

Prepayments, deposits and other
receivables

Due from a shareholder

Derivative financial instruments

Available-for-sale investments

Structured deposits

Restricted cash

Cash and cash equivalents

Assets of a disposal group
classified as held for sale

Total current assets
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FRBEE
ME - BEREE
BN HES
HELEE
kS
BELENERE
BERAINRE
AHHERE
KB R
B TAE E
XREKES

FRIBITEOREE BEFR
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hBEE
i35
FE U B 5 50R

BNRE e hEM

J& WK IR

P& U5 B ER R IR
TEEMTA
AfHHERE
BB
XREKESD
ReMEEFEY

Notes
k23

11
12
13

17
17

14
15

16
17
17

24

30 June 31 December
2014 2013
2014%F 20134
6H30H 12H31H
(unaudited) (audited)
(REEZ) (&%)
RMB’ 000 RMB’ 000
AR TR ARETF T
6,261,873 6,131,606
884,934 899,433
39,881 41,412
206,494 206,494
247,819 257,277
45,166 45,166
79,887 146,244
272,343 181,725
49,241 49,546
158,566 154,445
124,242 121,460
8,370,446 8,234,808
250,236 383,383
13,527 13,026
255,948 283,225
214,987 -
1,088 -
34,000 14,000
410,000 1,887,000
400,000 400,000
1,567,095 891,923
3,146,881 3,872,557
24,738 24,738
3,171,619 3,897,295




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

CURRENT LIABILITIES
Short-term financing notes
Interest-bearing bank borrowings
Trade payables

Other payables and accruals
Tax payable

Liability directly associated with the
assets classified as held for sales

Total current liabilities
NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Long-term payables

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners
of the parent

Issued capital

Reserves
Proposed final dividend

Non-controlling interests

Total equity

At BERTTIER
FE & 5 3R
Hi BN REREFER

HERBEREEERR

VE AR L
REBAEEFE

REERRBAE

HERITER
B 308
EERABE

BRAHEEAEGER

R 2 R HIAR B

30 June 2014

B A& G M AR R &
HHEIE B AR & BT AR R

2014%6A30H

30 June 31 December

2014 2013

20144 20134

6H30H 12H31H

(unaudited) (audited)

(REER) (FEFE=Z)

Notes RMB’ 000 RMB’ 000

k3 AR® TR AREFIT

18 - 930,353

19 2,098,148 941,268

20 906,630 1,162,799

1,791,262 2,228,790

71,490 78,102

4,867,530 5,341,312

24 3,107 3,107

4,870,637 5,344,419

(1,699,018) (1,447,124)

6,671,428 6,787,684

19 725,847 992,212

21 309,270 300,329

464,720 469,259

1,499,837 1,761,800

5,171,591 5,025,884

22 21,315 21,672

4,936,924 4,607,365

9 - 167,235

4,958,239 4,796,172

213,352 229,712

5,171,591 5,025,884
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months period ended 30 June 2014

FHIFAGREERERER

HZE2014F6H308 1758 A

(unaudited)
At 1 January 2014

Profit for the period
Qther comprefensive income
for the period:

Changes in far value of
avalable-for-sale investments,
et of tax

Exchange differences on tranlation
of foreign operafions

Total comprehensive income
for the period
Re-recagnition of non-controling
inferests related to put options
Acquistion of non-controling interests
Dividends paid o non-coniroling
shareholders
Final 2013 dividend declared
Repurchase of shares
Cancellation of treasury shares
Derecognition of non-controling
interests and recognition of the
diference between the derecognised
non-controling interests and
the liabilty of the put options

At 30 June 2014

(unaudited)
At 1 January 2013

Profit for the period
Other comprehensive income
for the period:

Changes in far value of
avalable-for-sale investments,
net o fax

Exchange differences on tranlation
of foreign operations

Total comprehensive income
for the period

Re-recognition of non-controling
inferests related to put options

Dividends paid to non-confroling
shareholders

Final 2012 dividend declared

Derecogniton of non-coniroling
interests and recognition of the
diference between the derecognised
non-controling interests and
the liabilty of the put options

At 30 June 2013

Attributable to owners of the parent

BARERARK
Available-
for-sale
investment  Statutory Exchange Proposed Non-
Issued  Treasury Share  Contributed Capital ~ revaluation surplus Discretionary ~ fluctuation  Retained final controlling Total
capital shares  premium surplus reserve reserve reserve reserve reserve  eamings  dividend Total interests equity
ThHE
REER ] 3 FER
BRGRE  EER  RGEE  EREY  ERRR BF EE0EE  BRERE B% RERR  AEBE it BE  EREE
RMB'OO0  RMB'OO0  RMB'OO0  RMB'0O0  RWB'OO0  RMB'0O0  RWB'0C0  RMB'OO0  RVB'000  RMB'OO0  RMB'000  RMB'OO0  RMB'000  RMB'000
MERTT ARETT ARETR ARETTL ARETR ARETR ARETR ABETR ARETR ARETn ABETT ARETn ARETR ARETR
(745H)
R0EI A1 21512 - 1611292 (151 uorg (1304 609442 3710 19646 2367210 167235 AT9RMT2 229712 5025884
- - - - - - - - - 4588 R T80 43359
- - - - - 8497 - - - - - 8497 - 8497
ANERNELZE
- - - - - - - - {4611 - - {461 - {461
- - - - - 8497 - - (aemn) 45883 - 19883 [ IR}
- - - - - - - - - - - - 156 21,566
- - - - (4.955) - - - - - - (495 (16261 (21216
- - - - - - - - - - - - 8.299) 8.299)
- - - - - - - - - 39 (1672%)  (166886) - (166,880
- (321 91404 - - - - - - - - (91,725) - 91,725)
257) %7 - - - - - - - - - - - -
- - - - (4,030) - - - - - - (4030 @) (547
R014F6A0E 21315 (B4 1519888 (1512) (30,064 7188 609,442 710 14969 2783402 - 4958239 233 5171591
(725H)
R01351 18 21,589 - 198879 (151 o2 (14128 464402 710 RA4Ig) 1771894 242580 4478307 2089 4710636
- - - - - - - - - dg0nt B 4970 451,04
THHERELTERY
HksE
_ - - - - (13692) - - - - - (13692) - (13692)
ERNELZE
- - - - - - - - 263% - - 263% - 2,39
- - - - - (13692 - - %35 4607 - 4910 48T
& - - - - - - - - - - - - 210
RATRE FHERRR
- - - - - - - - - - - - 8.298) 8.299)
BRENIERERS - - - - - - - - - - (da58Y  (425%9) - (59
- - - - 3,009) - - - - - - (3009 (28114 (221,123
1201356308 21,589 - 1983792 (1512 (453 (27815 464402 3710 2917 2.217,95 - 4091573 231917 4923490
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Cash flows from operating
activities

Profit before tax
Adjustments for:
Depreciation
Amortisation of prepaid land
premiums
Amortisation of other intangible
assets
Loss on disposal of items of
property, plant and equipment
Foreign exchange differences
Gains on disposal of unquoted
investment stated at cost
Fair value gains, net:
Available-for-sale listed investments
(transfer from equity)
Derivative instruments
— transactions not qualifying
as hedges
Dividend income from available-
for-sale listed investments
Finance costs
Share of loss of a joint venture
Interest income

Decrease in inventories
Decrease/(Increase) in trade
receivables, prepayments,
deposits and other receivables
Increase in long-term prepayments
Decrease in trade payables,
other payables and accruals
Increase in long-term payables

Cash generated from operations
Income tax paid

Net cash flows from operating
activities

For the six months period ended 30 June 2014

FHIFAGRERERER

HZE2014F6A308 1E/~EA

For the six months period
ended 30 June

HZE6H30HIEAEA
2014 2013
2014%F 20134
(unaudited) (unaudited)
(REER) (REEZ)
Notes RMB’ 000 RMB’ 000
b7t ARE TR AREF T
REEKMBHEESRE
Fx BB v A 596,973 628,166
BT B IE MR
e 7 157,273 150,727
TN T RS
7 5,919 5,939
Hih R B E
7 1,531 1,530
BEEWE  H&E
NGBS 7 - 167
E X Z= % 7 10,690 1,805
BEEKAERN
LMK E WS 7 (1,014) -
NEEWR - FEE
REAHBE LT
WERMREE K 7 (9,019) -
PTESHRIA
—THEEEHR RS
7 (1,088) (767)
REAHEERERN
A% 2 WA 7 (3,301) (1,894)
B & K AN 6 29,421 22 616
DIEEEDLEEIE 7 9,458 1,734
M EWA 5 (68,285) (75,754)
728,558 734,269
FER D 133,147 83,399
JEUNE 58 - AR
HIE e RHEM
FE W R IE R A (3 n) 18,457 (65,607)
R ERFE S FR I8 8 0 (8,553) (200)
FERTE 5308 - EbER
HRIEREFERBD (588,529) (318,894)
I B FE A SRR E hI 5,360 2,122
REMBES 293,440 435,089
BERATER (177,059) (190,710)
REEBBESRATHE
116,381 244,379
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the six months period ended 30 June 2014

FHIFAGERERER

HZE2014F6H308 1758 A

Cash flows from investing
activities

Interest received

Gains on disposal of unquoted
investment stated at cost

Purchases of items of property,
plant and equipment

Proceeds from disposal of items of
property, plant and equipment

Government grant related to
prepaid land premiums

Purchases of available-for-sale
listed investments

Acquisition of a subsidiary

Proceeds paid for acquisition
of a subsidiary

Proceeds from disposal of available-
for-sale listed investments

Increase in the unquoted investment
stated at cost

Increase in amounts due from a
shareholder

Decrease/(increase) in structured
deposits

Decrease/(increase) in time deposits

Net cash flows used in investing
activities

INTERIM REPORT 2014 rh #i#f 15

REZHMBRERE

B KA 8

JE B AN EHE R
FELEHIRE W

BEWME BENIERE

HEME - BB &

&t PT1S BOR
HIEM L ES

1 B8 O BT 3 R
BEAHBELTRE

o R B B8 A R
ST B Y B~ B R0R

BEAHHE LT
REFSHIA

BARAGHERIE LT
a=Epill

& U5 B BR R TR A

B RRD /()
T HR L (0

REZDMARERE
R

For the six months period
ended 30 June

HZ6H30HIEREA
2014 2013
2014%F 20134
(unaudited) (unaudited)
(RE&ERZ) (REEZ)
RMB’000 RMB’ 000
AR T AREF T
79,655 45,775
1,014 -
(495,016) (294,411)
549 67
1,748 -
= (20,521)
= 6,789
(4,599) (46,534)
88,345 -
(20,000) -
(214,987) -
1,477,000 (1,050,000)
69,942 (137,164)
983,651 (1,495,999)




INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Cash flows from financing
activities

Repayment of bank borrowings

New bank borrowings

Increase in amounts due to
an associate

Acquisition of non-controlling
interests

Repurchase of the Company’s shares

Repayment of principal and interest
of the short-term financing bonds

Dividends paid

Dividends paid to non-controlling
shareholders

Interest paid

Net cash flows from financing
activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents at
beginning of the period

Effect of foreign exchange rate
changes, net

Cash and cash equivalents at
end of the period

Analysis of balances of cash and
cash equivalents
Cash and bank balances

For the six months period ended 30 June 2014

FHIFAGRERERER

HZE2014F6A308 1E/~EA

For the six months period
ended 30 June

MEZDHERERE

BERITIE?
%ﬁi_fﬁﬁf
& 1< e

o FE TR B R o

‘—%H_» hUH

ﬂ?ﬂlﬁi' L

E-AEINCINES

BECHRES AT AL

B E
Eﬁiﬂ Hxﬂx%ﬂx 8

EfNFE

MEZHMERERE
R

RERBEEENRD
R

FURERALEFEY

INEERESHHTE
F R

HARRERBEEEY
RERREEEY

EER DA
B LRTEH

HZ6HA30BLA<EA
2014 2013
201445 20134
(unaudited) (unaudited)
(RE&ERZ) (REEZ)
Notes RMB’000 RMB’ 000
iokz3 AR TR AREFIT
(479,413) (622,068)
1,333,995 894,440
35,841 -
(20,216) -
(91,725) -
(941,310) 896,400
(166,886) (242,589)
(8,298) (8,298)
(25,895) (22,902)
(363,907) 894,983
736,125 (356,637)
441,623 1,026,477
8,989 26,395
1,186,737 696,235
17 1,186,737 696,235
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014

FHI B AR & B S RO M R

201446 A30H

1.

CORPORATE INFORMATION

Springland International Holdings Limited (the
“Company”) was incorporated as an exempted
company with limited liability in the Cayman Islands
on 21 June 2006 under the Companies Law, Cap.22
(Law 3 of 1961, as consolidated and revised) of the
Cayman Islands. The registered office address of the
Company is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman KY1-1111, Cayman lIslands.
The Company was listed on the Main Board of the
Stock Exchange on 21 October 2010.

The Company and its subsidiaries (collectively
referred to as the “Group”) are principally engaged in
the operation of department stores and supermarkets
in Mainland China. In the opinion of the directors
of the Company (the “Directors”), the ultimate
holding company of the Group is Octopus Holdings
Foundation, a company incorporated in the Cayman
Islands.

2.1 BASIS OF PREPARATION

The interim condensed consolidated financial
statements for the six months period ended 30
June 2014 have been prepared in accordance with
International Accounting Standards (“IAS”) 34 “Interim
Financial Reporting” issued by the International
Accounting Standards Board. These financial
statements are presented in Renminbi (“RMB”) and all
values are rounded to the nearest thousand except
when otherwise indicated.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements as at 31
December 2018.

INTERIM REPORT 2014 rh #i#f 15

AREH

EEBRZERBER AR ((ARF]) R
200656 H21ARIBERASHERRIESR
22% (1961F A B3 - K48 & RIEET)
ETHEHEIMKIAEREERA
A] o AN A 5L it #% 5 R i UE B Cricket
Square, Hutchins Drive, PO Box 2681,
Grand Cayman KY1-1111, Cayman
Islands ° AXA A1A2010F 10 A 21 B K B
RETEREM ©

KRR REMBAR (EWIEAEE])
FERPERBELEA SR RBT -
ARAREZ([ES])RAE F&HEH
B i 442 & A 7] AOctopus Holdings
Foundation + —fIRHEE &Mz
By AT o

B EE

H Z=2014F6 A30H 1L/~ @ A & HA RS
BEREVBRRIDIZARE £ £
BEEMABEE G TR £340K [+ 5
B | ERIMAREL o ABIISRERIAA
REGEN  FITEREHNERA B
ESHFEHR -

FEIE RS A M SRR LB IEFE M
BREMENEHENLFEESE I
JEEAAREBHR2013F 12 A31 HWFZ B
TERER —HEEIE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014

FHI B AR & B 7S RO M R

2.2SIGNIFICANT ACCOUNTING

POLICIES

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those followed in
the preparation of the Group’s annual financial
statements for the year ended 31 December 2013,
except for the adoption of the new standards and

201446 A30H

22 FEEFHE

mEPAGASE B RRERAN S
B 28 B 4R B N & B A £2013F 12 A 31
HIEFEMSHRERMEBNSTBUR —
B BRI T R20145F1 A1 R AR
LZERAIN -

interpretations as of 1 January 2014, noted below:

IFRS 10, IFRS 12 and

IAS 27 (Revised)
Amendments

|IAS 32 Amendments

|IAS 36 Amendments

IAS 39 Amendments

IFRIC 21

Amendments to IFRS 10,
IFRS 12 and IAS 27 (Revised)
- Investment Entities

Amendments to IAS 32
Financial Instruments:
Presentation — Offsetting
Financial Assets and Financial
Liabilities

Amendmentsto IAS 36
Impairment of Assets
- Recoverable Amount
Disclosures for
Non-Financial Assets

Amendments to IAS 39
Financial Instruments:
Recognition and
Measurement — Novation of
Derivatives and Continuation
of Hedge Accounting

Levies

The adoption of these new and revised IFRSs had
no significant financial effect on these financial

statements.

BRI £ A5 108

F1R R AR R
F27% (BT R)

K& R E325%
(BE1%)

Bl @ 5HERI £365
(BE1%)

BE @ ERI 5308
(%)

RS A5 ES
RE%2

1l
REZ 195

BB RS E8
F10% - F12% R
B g Eq 2075
(L.Jll‘) -RELH
Bl sk R $32%
<{¢ AK)ZBIA -
Ei-#EeHEE
fiz@ERE

EIfR @t B RIF36%
1; AAREERE
-HrzBEE
TREEERE

Bl & 5H Rl £303%
CiTEBIR - B7
Bt e e BT A
HEHEHEETH

vidis

REEEH MEEFTERMEREE

AP BRI ES

B/ 488
Fa.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014

FHI B AR & B S RO M R

2014%6A30H

2.3IMPACT OF ISSUED BUT NOT
YET EFFECTIVE INTERNATIONAL
FINANCIAL REPORTING
STANDARDS
The Group has not applied the following new and REEBRZEVBEHREALRERATIED

2.3 © M i {B s R £ BV B B B 75
& %A

revised IFRSs, that have been issued but are not yet
effective, in these financial statements.

AR 15 R A R ¥ RT M AR /T B BR B
B EER -

IFRS 9 (2014)

IFRS 11 Amendments

IFRS 14
IFRS 15
IAS 19 Amendments

IAS 16 and IAS 38
Amendments

IAS 16 and IAS 41
Amendments

Annual Improvements
2010-2012 Cycle
Annual Improvements
2011-2013 Cycle

Financial Instruments *

Amendments to IFRS 11 Joint Arrangements
- Accounting for Acquisitions of Interests
in Joint Operations *
Regulatory Deferral Accounts *
Revenue from Contracts with Customers ®
Amendments to IAS 19 Employee Benefits - Defined
Benefit Plans: Employee Contributions '

Amendments to IAS 16 and IAS 38 - Clarification of
Acceptable Methods of Depreciation and
Amortisation 2

Amendments to IAS 16 and IAS 41 - Agriculture:
Bearer Plants *

Amendments to a number of IFRSs issued in
December 2013 1

Amendments to a number of IFRSs issued in
December 2013 1

BB RS £ R F0%
(2014)

BRHBREEAES

ERAHREEAE145
B B RS LA 5165

B g ERE19%
(3 %)

e ERE16%
FERSACHEN)

B @5t ERI £ 165
RENE(BTA)

Q01062201205 A5

EHIA"

ERHEREEENR
BEGH-BEEAALET
MR

EHEEEF?

HEFZBHAFELHRA

B SRR Z 195 (B3 K)
EEEH-REElité
EEEE
EREHEE16R R
F30% (B R)-HA#Z
Wéﬁz@?ﬁi&mﬁ?

AR e es£16%

REMNSE (BHEK)-E£ -
FEREY
R2OIBER AL AR HRS

! Effective for annual periods beginning on or after 1 July
2014

2 Effective for annual periods beginning on or after 1
January 2016

s Effective for annual periods beginning on or after 1
January 2017

4 Effective for annual periods beginning on or after 1
January 2018

The Group is in the process of making an assessment
of the impact of these new and revised IFRSs upon
initial application. So far, the Group considers
that these new and revised IFRSs are unlikely to
have a significant impact on the Group’s results of
operations and financial position.
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GHFEEY L BRETEEET

2011E220135F8F  RO1IBF1ALHERRERS
TEREER BRETHBEET

! MH2014F7R1BS 2 BRABRMTERE
3

2 201641 A1 32 % F A /0 F E 21
H R

S R2017E1 1B K 2 A RBB N EE B
EX0

4+ R2018F1 A1AK 2 &R FE HiR
EX4
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014

FHI B AR & B 7S RO M R

3. OPERATING SEGMENT

INFORMATION

For management purposes, the Group is organised
into business units based on their products and
services and has two reportable operating segments
as follows:

—  Department store segment
—  Supermarket segment

Management monitors the results of the Group’s
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance
is evaluated based on reportable segment profit,
which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently
with the Group’s profit before tax except that interest
income, finance costs, dividend income, fair value
gains/(losses) from the Group’s financial instruments
as well as head office and corporate expenses are
excluded from this measurement.

Segment assets exclude the Group’s available-for-
sale investments, deferred tax assets, restricted cash,
long-term time deposits at bank, tax recoverable,
amounts due from a shareholder, investments at
fair value through profit or loss, structured deposits,
derivative financial instruments, cash and cash
equivalents, assets of a disposal group classified as
held for sale and other unallocated head office and
corporate assets as these assets are managed on a
group basis.

Segment liabilities exclude short-term financing
notes, interest-bearing bank borrowings, derivative
financial instruments, tax payable, liabilities directly
associated with the assets classified as held for sale,
deferred tax liabilities and other unallocated head
office and corporate liabilities as these liabilities are
managed on a group basis.

3.

201446 A30H

(« '/

=8 & #

HREERE  AKEREEERNMR
BREBDRZEXBFEM - L DKIA
TZERHRELEDE

- BEESH

— BmoEk
EEESOMNERKLEDMNEEAFED
BRDBRELFEERR - DEERR

A TR BRI RS 0 #RE N - BN A&
R AEMETT - BB MBWA
BEKA - BBBRA NEESRTAE
B AFEZE K (BK) - AREN
FRN ARG KBRS N
ZAT BT REARE BRI AT G F — 2 o

DEMEETREAEETHEERE
REFRBEE SIREEES  HTRIR
THRBTHER  BURERZKE A7
WEHE  RZAFEFABRENRE
EBEFER - T4ASTA BE LR
CEEY BAGEEERETARSE
BREERNRIEE  ARSTEERSE
EEEETE o

SEEBEITEEASERRE S
B fET'HEl HoTEemT A EAR
CEEH iﬁﬁ?ﬁ&*ﬁf’@ﬁ’]ﬁﬁ
Lf HEBEMEEARSBRBNHEER
NABE ’.EA%EJEBZ%.%”EA*EE

brﬁ\mﬂﬁﬁ/
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014

FHI B AR & B S RO M R

201446 A30H

3.

OPERATING SEGMENT
INFORMATION (CONTINUED)

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to
third parties at the then prevailing market prices.

The following tables presented revenue and profit
informations regarding the Group’s operating
segments for the six months period ended 30 June
2014 and 2013, respectively:

For the six months period ended 30 June 2014 (unaudited)
B Z2014F6A30H L < E A (REER)

Segment revenue Vil 1 ON
Sales to external customers HHNBEPHIHEE
Segment results PWEE

Reconciliation: #Hk

Interest and dividend income and FIEMR S WA R
unallocated gains Ao B

Corporate and other unallocated expenses 2 & J2 E At ok 7 B 5 52

Finance costs BEKK

Profit before tax BRI A& A

For the six months period ended 30 June 2013 (unaudited)
HZE2013F6AC0R L/~ MA B (REER)

Segment revenue aEA
Sales to external customers HIMNPRPHEE
Segment results AEEE

Reconciliation: #ik -

Interest and dividend income and FIBRBREBAR
unallocated gains Ao

Corporate and other unallocated expenses A ] kB4t & 7 B il 2

Finance costs BERA

Profit before tax BB A& A

INTERIM REPORT 2014 rh #i#f 15

N

ResHER (F)

DEEHE RERRIBEAE R T E R
NBEHENEBETRS -

BEAARNEBEHE201496 4308 &£2013
F6 308 1k~ ME A ML o ZIA Fom
FERMOT

Department
store  Super-market Total
BEE il st
RMB’ 000 RMB’ 000 RMB’000
ARBTR ARBTR ARETR
907,048 1,317,001 2,224,049
498,825 102,855 601,680
98,864
(74,150)
(29,421)
596,973

Department
store Super-market Total
BEE g @t
RMB’ 000 RMB’ 000 RMB' 000
ARBTR ARETR ARETT
874,419 1,237,404 2,111,823
500,252 105,985 606,237
104,402
(59,857)
(22,616)
628,166



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

3. OPERATING SEGMENT

30 JUNE 2014

FHI B AR & B 7S RO M R

3. BEDF

INFORMATION (CONTINUED)

The following table presents segments assets of the
Group’s operating segments As at 30 June 2014 and

31 December 2013, respectively:

As at 30 June 2014 (unaudited)
R201456 4308 (REER)

Segment assets
Reconciliation:
Corporate and other unallocated assets
Assets of a disposal group classified
as held for sale

Total assets

Segment liabilities
Reconciliation:
Corporate and other unallocated liabilities
Liabilities directly associated with
the assets classified as held for sale

Total liabilities

As at 31 December 2013 (audited)
R2013512A318 (L% %)

Segment assets
Reconciliation:
Corporate and other unallocated assets
Assets of a disposal group classified
as held for sale

Total assets

Segment liabilities
Reconciliation:
Corporate and other unallocated liabilities
Liabilities directly associated with
the assets classified as held for sale

Total liabilities

BE R (%)

201446 A30H

M2014%F6A30H N2013F12A31H -
REBKEDHLHDIEEEROT ¢

Department
store  Super-market Total
BEE i @t
RMB’ 000 RMB’ 000 RMB’000
ARETT ARETR ARETR
AHEE 7,194,485 1,224,621 8,419,106
#Hk
REAREMADEEE 3,098,221
BEGEEE
24,738
BEE 11,542,065
SHEE 2,356,648 600,972 2,957,620
H
REREMADEEE 3,409,747
BEREHEEEERIEA
MaE 3,107
6,370,474
Department
store Super-market Total
BEE W @t
RMB’ 000 RMB’ 000 RMB’ 000
ARET T ARETT ARETTT
SHEE 7,119,807 1,275,090 8,394,897
#
REREMADEEE 3,712,468
BEREEE
24,738
BEE 12,132,103
FHEE 2,879,737 641,432 3,521,169
#k
ARREMKAREEE 3,582,343
HEAHEEEERAR
HEE 3,107
BaE 7,106,619
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014

FHI B AR & B S RO M R

201446 A30H

3.

OPERATING SEGMENT
INFORMATION (CONTINUED)

Geographical information

All of the Group’s revenue is derived from customers
based in Mainland China and all of the non-current
assets of the Group are located in Mainland China.

Information about a major customer

No revenue derived from sales to a single customer
or a group of customers under common control
accounted for 10% or more of the Group’s revenue
for the six month period ended 30 June 2014 and
2018.

REVENUE

Revenue represents the net amount received and
receivable for goods sold by the Group to outside
customers, less allowances for returns and trade
discounts; commission income from concessionaire
sales, net of sales taxes and surcharges; and
other revenue that arises in the ordinary course of
business.

An analysis of revenue is as follows:

3.

rESIWER (E)
i & & B

AEBMAARAREFTBEAMBES - M
AEEMBFRDEEMLRPEARM

FEEFHER

B 220144 &2013%F6 8308 (-7~ 1@ A
WEE-XPIHAREHTH—HEEF
RS E R AEB U A10%E A E o

A
WAEAEERIISEFHEERZE
Yo Ko FE WOR THRVR & K B 5 I 1Bk 4
KEFFEEHENBEBAMRHE
MEMINE AR —REBBREPEL
O N

WASHTZ2FIAT

For the six months period
ended 30 June

HZ6H30H LA
2014 2013
20144 20134
(unaudited) (unaudited)
(REEZ) (RigEZ)
RMB’000 RMB’ 000
AR TR ANRETT
Sales of goods — direct sales HMmiEE—EEHEE 1,429,244 1,328,836
Commission income from KERFTEEHEHED
concessionaire sales (Note) BEWA (HE) 731,565 725,515
Total turnover e 2,160,809 2,054,351
Rental income HE2WA 59,073 50,833
Provision of food and beverage R E RS
service 4,167 6,639
Total revenue #U A 2,224,049 2,111,823
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

4. REVENUE (CONTINUED)

Note:

The commission income from concessionaire sales is

analysed as follows:

2014 2013
20145 20134
(unaudited) (unaudited)
(REBER) (REEZ)
RMB’ 000 RMB’000
AR¥E T ARBET T
Gross revenue from KREFHTEZHEEDN
concessionaire sales 153 4,324,969 4,420,796
Commission income from REFTEZHEEN
concessionaire sales AHE A 731,565 725,515
OTHER INCOME AND GAINS 5. Bl A B W
For the six months period
ended 30 June
B Z6H30B L <EA
2014 2013
201445 20134
(unaudited) (unaudited)
(REER) (REEZ)
RMB’ 000 RMB’ 000
ARET T AREFIT
Other income Hapg A
Fee income from suppliers REHERNERKRA 276,227 267,434
Interest income ) B WA 68,285 75,754
Dividend income from available- AEHE FHRERE
for-sale listed investments e A 3,301 1,894
Subsidy income =R N 16,030 20,868
Others HAh 2,579 6,211
366,422 372,161
Gains W 25
Gains on disposal of unquoted B EIRKANETERIE LT
investment stated at cost & U= 1,014 -
Fair value gains, net: NEERZFE :
Available-for-sale listed investments B A E FHIRE
(transfer from equity on disposal) ) [ A 5 LA 9,019 -
Derivative instruments MmE2mIA
— transactions not qualifying —THFEEHEERZ
as hedges T 5 1,088 767
11,121 767
377,543 372,928

30 JUNE 2014

FHI B AR & B 7S RO M R

2014F6H30H
4. WA (£8)
i
REFTELHENASBRASITOT
For the six months period

ended 30 June
B Z6H30B 1E<EA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014

FHI B AR & B S RO M R

20144F6A30H
6. FINANCE COSTS 6.

B & A A

For the six months period
ended 30 June

B Z6H30H L <EA
2014 2013
20145 20134
(unaudited) (unaudited)
(REBER) (REEZ)
RMB’000 RMB’ 000
ARB T ARET T
Interest on short-term financing notes 52 HAgh & 5 %) 8 10,957 11,648
Interest on bank borrowings wholly 7B R4 A2 ZREEH
repayable within five years IRITEFF B 35,326 23,897
Less: Interest capitalised HUR : BAREA B (16,862) (12,929)
29,421 22,616
PROFIT BEFORE TAX 7. BR® AT F
The Group’s profit before tax is arrived at after REBNBBIDEN NG, GEA)T
charging/(crediting): FIESEE
For the six months period
ended 30 June
HZ6H30H LA
2014 2013
201445 20134
(unaudited) (unaudited)
(REERZ) (REEZ)
Notes RMB’000 RMB’000
b &t AR T ARETF T
Cost of inventories sold FEHEEKAR 1,235,043 1,144,264
Depreciation e 11 157,273 150,727
Amortisation of prepaid land T T RS
premiums 12 5,919 5,939
Amortisation of other intangible assets — H fifl 4 Ji2 & 7= #k 13 1,531 1,530
Loss on disposal items of property, BREWZE  BE
plant and equipment MRS - 167
Minimal lease payments under KEHETHEES
operating leases: — T REF
— land and buildings 48,448 36,668
Staff costs 8 TR A 283,202 264,345
Foreign exchange differences, net ME N Z5 0 H5 10,690 1,805
Dividend income from available- AHNE EHIRE
for-sale listed investments fi&% Bug A (3,301) (1,894)
Gains on disposal of unquoted BEEKAGTERN
investment stated at cost JEETIRE WS (1,014) -
Fair value gains, net: NEEWE - FE
Available-for-sale listed investments KRB Al HE F TR E
(transfer from equity on disposal) B AR REaE R UL A (9,019) -
Derivative instruments PTHEeBMITA
— transactions not qualifying — I EEHER
as hedges ZR5 (1,088) (767)
Share of loss of a joint venture DIHEECENEE 9,458 1,734
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

8.

30 JUNE 2014

FHI B AR & B 7S RO M R

INCOME TAX

The Group is subject to income tax on an entity basis
on profit arising in or derived from the tax jurisdictions
in which members of the Group are domiciled and
operated. The Group and the Company are not liable
for income tax in Hong Kong as they do not have
assessable income sourced from Hong Kong during
the period.

The Company is a tax-exempted company
incorporated in the Cayman Islands.

Under the People’s Republic of China (the “PRC”)
Corporate Income Tax Law, the income tax rate
become 25% starting from 1 January 2008.
Therefore, provision for the PRC income tax has been
provided at the applicable income tax rate of 25%
(six months period ended 30 June 2013: 25%) on
the assessable profits of the Group’s subsidiaries in
Mainland China.

Current — PRC corporate income

tax charge for the period FTis R
Deferred R AE T I8
Total tax charge for the period BN TR IE B 2 425

B — AP Bl %

8.

201446 A30H
P& ®i
AREEANEBEERAEEBKE QT
REEM LK EMERDEERMELESK
REHEMNMAER - ARERAR
RHAMMNBEMGY  BRENEGR
HI Y R B BB ERTUA -

ARARARASBHEEMRINEH A
IS

IREREAREFE ([FEH]) DEA
B L B2008F1A1H LB/ X
B25% ° At - HA BRI E A F A
fER B G A IR B AT SR R25% (B =
201346 A30H LE/NE A : 25%) # 1T
B A5 R M s -

For the six months period
ended 30 June

B Z6H30R LL<{EA
2014 2013
2014%F 20134
(unaudited) (unaudited)
(REEZR) (REsEZ)
RMB’ 000 RMB’ 000
AR® T ARETT
144,841 189,979
18,539 (12,854)
163,380 177,125
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014

FHI B AR & B S RO M R

2014463308
9. DIVIDENDS

Dividends on ordinary shares declared RBEBHECD T &
) AR B

and paid during the period

Final dividends for 2013:
HK$8.5 cents (2012: HK$12 cents) #8511

(20124 : BHE12(0L)

Dividends on ordinary share R B X m AR AR B
(FA6 A30H ﬂiﬁEu RAE)

proposed (not recognised
as a liability as at 30 June):

Proposed interim dividend for 2014:
HK$8 cents (2013: HK$10 cents) & 8l

(20134 : B EE101L)

10. EARNINGS PER SHARE
ATTRIBUTABLE TO THE ORDINARY
EQUITY HOLDERS OF THE PARENT

The calculation of basic earnings per share amount
is based on the profit for the period attributable
to the ordinary equity holders of the parent of
RMB425,843,000 (six months period ended 30 June
2013: RMB446,071,000) and the weighted average
number of ordinary shares of 2,484,051,000 (six
months period ended 30 June 2013: 2,500,000,000)
in issue during the period.

The Group had no potentially dilutive ordinary shares
in issue during these periods.
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Kol B

BIREE2013F ERAME ¢

BRE2014FE P KRS ¢

B2
For the six months period
ended 30 June
B Z6H30B IL<EA
2014 2013
201445 20134
(unaudited) (unaudited)
(RBERZ) (REEEZ)
RMB’000 RMB’ 000
AR¥ T ARETT
167,235 242,589
156,274 198,780

10. B AR EEREREARES

gl

SY N DEE-S, N I SENCIE S5
BB AEE T AR 425,843,0007T
(HZ2013%F6A30H IE/AAA : AR
446,071,0007T) M AR HA B 2547 & @ AR N
R 15 802,484,051,000/% (# £20134F
64308 1t A : 2,500,000,0008% ) 5+
& o

AEBERNBESHARETEH EBREE
EHBYENEETA -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

1 5 & BH

11. PROPERTY, PLANT AND 11.
EQUIPMENT

Carrying amount at 1 January M1A1TERERE

Additions NE

Acquisition of a subsidiary W B BT B A )

Depreciation provided during the R/ FRITERE
period/year

Disposals BE

Carrying amount at 30 June 2014/ M2014F6 4308,
31 December 2013 2013%F12A31 B REAE

At 30 June 2014, the application for transfer the
land use right certificate to property ownership
certificate for the Group’s land and buildings
amounting to RMB418,967,000 (31 December 2013:
RMB1,2283,102,000) was still in progress.

30 JUNE 2014

e MBwERME

201446 A30H

30 June 31 December

2014 2013
2014% 2013%F
6H30H 12H31H
(unaudited) (audited)
(REEZ) (7= %)
RMB’000 RMB’ 000

AREBT R ARBTT

6,131,606 5,805,327
288,089 627,667

= 15,724
(157,273) (302,326)
(549) (14,786)
6,261,873 6,131,606

201456 308 * REENEAEE
AR #418,967,0007T (A20134F12A
318 AR #1,223,102,0007T) B £ #
MIEFHEVEMBEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014
O A A R
2014F6H30H
12. PREPAID LAND PREMIUMS 12.F B L HES
30 June 31 December
2014 2013
20145 20134
6H30H 12H31H
(unaudited) (audited)
(RBEZ) (JEEZ)
RMB’000 RMB’ 000
ARB TR AREFT
Carrying amount at 1 January MTATEMERE 899,433 890,023
Additions =1 - 34,429
Government grant related to HTEN i HESAEN
perpaid land preminms BT 8 50 (1,748) -
Amortisation capitalised as property, HiA FREXR{ BWE
plant and equipment during the B I 31
period/year (6,832) (13,032)
Recognised as expenses during REBHA,/ FARAX
the period/year (5,919) (11,987)

Carrying amount at 30 June 2014/ M2014F6 4308,

31 December 2013 2013F12 A31HEREE 884,934 899,433
The leasehold land is situated in Mainland China and HELTHMRAREER  WIREBERANE
is held under a long-term lease. Hits R o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

13. OTHER INTANGIBLE ASSETS

Lease agreement buyouts

Carrying amount at 1 January

Recognised as expense during
the period/year

Carrying amount at 30 June 2014/
31 December 2013

The lease agreement buyouts represented the
Group’s payment to old tenant to buy out lease
agreements, and were amortised over the lease terms

on the straight-line basis.

14.INVENTORIES

Store merchandise, at cost or net
realisable value
Low value consumables

30 JUNE 2014

FHI B AR & B 7S RO M R

201446 A30H
13. Hitt B\ EE
30 June 31 December
2014 2013
20144 20134
6H30H 12A31H
(unaudited) (audited)
(REEER) (E®|Z)
RMB’ 000 RMB’ 000
ARET T AREF T
HEmEEEH
M1 A1HEREE 41,412 44,474
BREPAN,FRAL
(1,531) (3,062)
R201456 A30H
2013512 A31HEREE 39,881 41,412

HE W= B s AN S B A RPN 3UA
BEHEG= TRELZEHEHRA

14. 7 &

30 June 31 December
2014 2013
20144 20134
6H30H 12H31H
(unaudited) (audited)
(REER) (T =Z)
RMB’ 000 RMB’ 000
ARBT AREFIT

JESH T G RS A IR
FEGTAE 249,138 382,096
EEHBEE R 1,098 1,287
250,236 383,383
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014
r e M BRRME
FHIEAEG S E T aE
2014F6H30H
15. TRADE RECEIVABLES 15. B E 5 & 18
All of the Group’s sales are on a cash basis except GETATEREEAEEHEIN &K
for certain bulk sales of merchandise which are credit EEMAHEENIRR S EEET - BT
sales. The credit terms offered to customers are BEMEESR—MRAE—MEA -
generally one month.
All balances of the trade receivables at each reporting NEREBEHO A EWE 5 FIBEH
date are neither past due nor impaired and aged W MENERE - REEAH
within one month based on the invoice date. EoHREH A —EANLRA -
16. STRUCTURED DEPOSITS 16. EBMHEER
30 June 31 December
2014 2013
2014%F 20134
6H30H 1273318
(unaudited) (audited)
(REBEZ) (&%)
RMB’000 RMB’ 000
AR TR ARETF T
Structured deposits in licensed R E AR AR E
banksin the PRC, IRITH BT
at amortised cost IABESH P ANGT & 410,000 1,887,000
These structured deposits have terms of less than L EEETERERAOR—F FBHF
one year and have expected annual rates of return M=EH53ES58% (2013F 128318
up to 5.8% (31 December 2013: 6.3%). Pursuant to 6.3%) - IRBEKEENEN S
the underlying contracts or notices, these structured BUEFEFRIBAZRAEAR o
deposits are capital guaranteed upon the maturity
date.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

17. CASH AND CASH EQUIVALENTS,

30 JUNE 2014

FHI B AR & B 7S RO M R

RESTRICTED CASH AND LONG-
TERM TIME DEPOSITS AT BANK

Cash and bank balances
Time deposits

Less: Restricted cash with maturity
date within one year
Restricted cash with maturity
date over one year
Long-term time deposits
at bank

Cash and cash equivalents

B RRTTEH
EHFR

B —FARBHERR
E¥ER
—F U ENRR
E¥ES
FRIBITHRE
EHIER

RekReFED

The Group’s cash and bank balances and time
deposits at each reporting date are denominated in

the following currencies:

RMB
Us$
HK$

AR
e

BT

201496 330H
175 REBEEEEY  ZREW
EERERBTHRBEHE

EN

30 June 31 December
2014 2013
20144 20134
6H30H 12H31H
(unaudited) (audited)
(RRER) (' Z)
RMB’ 000 RMB’ 000
ARE TR AREET T
1,186,737 436,361
1,063,166 1,131,467
2,249,903 1,667,828
(400,000) (400,000)
(158,566) (154,445)
(124,242) (121,460)
1,567,095 891,923

AEERERS BHNRE RIRTER
MEHFRETIEEFE

30 June 31 December
2014 2013
20144 20134
6H30H 12H31H
(unaudited) (audited)
(REBEZ) (&%)
RMB’000 RMB’ 000
ARBTR ARBTT
1,916,601 1,453,223
146,866 45,678
186,436 68,927
2,249,903 1,667,828
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014

FHI B AR & B S RO M R

201446 A30H

17.

18.

CASH AND CASH EQUIVALENTS,
RESTRICTED CASH AND LONG-

TERM TIME DEPOSITS AT BANK
(CONTINUED)

Cash at banks earns interest at floating rates based
on daily bank deposit rates. Time deposits are made
for varying periods of between three months and five
years depending on the immediate cash requirements
of the Group, and earn interest at the respective
short-term time deposit rates. The bank balances
are deposited with creditworthy banks with no recent
history of default. The carrying amounts of the cash
and bank balances and time deposits approximate to
their fair values.

Restricted cash as at 30 June 2014 and 31
December 2013 represents balances deposited in the
Group’s designated accounts as required by Ministry
of Commerce of the People’s Republic of China. The
Group is required to deposit no less than 30% of
the balance of advances from customers for sales of
prepaid cards.

SHORT-TERM FINANCING NOTES

On 29 March 2013, the Group issued its short-term
financing notes at par value of RMB900 million in the
national inter-bank market in the PRC. The nominal
interest rate is 4.59% per annum and the effective
interest rate is 5.01% per annum. The principal
together with the interest thereon were fully paid on
29 March 2014 upon maturity date.
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17.

18.

ReRREESEY ZREE
EeRERRITHRBIESRF

(%)

RITFAREBETARTERERIZY
ME - EHEFH=ZEAZRFHRD
F BRIXEBENAFRSFRME
W% & B 058 HE B3R X REA
B RITEBRTE AT BERECHN
AEERT -REMRTER  THF
FEEEEEQAFEMES -

M2014F6 A30H &2013F12A31H %
fREMESIREFEAR LR EB
MEGTREBERETIRF - BERT &
EEFATLOREERNERNE,E
1~ 50 TE 2 BEB0% HY FUIE o

HHRE S

2013F3H29H  AEBEH HRTT
MmGETAR—F Xe2BAAR
BB THEEMES BEFHEA
4.59% * BEFHEE5.01%  A&iBR
MEDREEH2014F3A29R 2 8 X
F -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014

FHI B AR & B 7S RO M R

20145 6H30H
19. INTEREST-BEARING BANK 19. 5T ER1THER
BORROWINGS
30 June 31 December
2014 2013
2014%F 2013%F
6H30H 12H31H
(unaudited) (audited)
(REEZ) (7= %)
RMB’000 RMB’ 000

AREBT R ARBTT

Bank loans: IRITE
Unsecured AR 2,823,995 1,933,480
Bank loans repayable: FEERRITER
Within one year or on demand —F RN EKE 2,098,148 941,268
Over one year but within —FUEEMFA
two years - 308,303
Over two years but within MEAEBRER
five years 725,847 683,909
Total bank borrowings RITIERAREE 2,823,995 1,933,480
Less: Portion classified as current B D EARERBBENEMN
liabilities (2,098,148) (941,268)
Long-term portion REIE (9 725,847 992,212
Bank loans bear interest at floating rates. RITERRZFHF KB -
The Group’s bank loans bore effective interest rates 20146 H30R A& B M iR 1T B ZU%
from 1.9% to 3.4% per annum as at 30 June 2014 FEHRFEA 9% EI.4%=t B2 (20134F12
(31 December 2013: from 1.4% to 6.0%). A318 1 1.4%%6.0%) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014
2 A M =
PHASRAR S MR
20145 6H30H
19. INTEREST-BEARING BANK 19. 5T ERITE K (E&)
BORROWINGS (CONTINUED)
The Group’s interest-bearing bank borrowings at AEBERSHRE QAN SRITERIL
each reporting date are denominated in the following T EEE -
currencies:
30 June 31 December
2014 2013
20144 20134
6H30H 12H31H
(unaudited) (audited)
(REEZ) (&%)
RMB’000 RMB’ 000
AR¥ T ARBEF T
RMB AR - 1,000
Us$ ETT 1,903,104 1,543,736
HK$ B 920,891 388,744
2,823,995 1,933,480
20. TRADE PAYABLES 20. BB 5 RIE
The trade payables are non-interest-bearing and are FENBSHRERE  —#AR60H AE
normally settled on terms up to 60 days. g o
An aged analysis of the trade payables at each NEREHHENE ZRIBIREEHE
reporting date, based on the invoice date, is as MEEER O T :
follows:
30 June 31 December
2014 2013
20144 20134
6H30H 1273314
(unaudited) (audited)
(REEZ) (7 %)
RMB’000 RMB’ 000
AR® T AREFIT
Within three months =R®AA 751,880 1,022,658
Over three months but within =@ AR EEREAR
six months 89,129 64,100
Over six months but within one year 7NME A F1BE—F R 36,501 34,164
Over one year —F b 29,120 41,877

906,630 1,162,799
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

21.LONG-TERM PAYABLES

Long-term portion of accrued
rental expenses

Put options to non-controlling
shareholders

Note:

30 JUNE 2014

FHI B AR & B 7S RO M R

2014F6H30H
21. REIER RIE
30 June 31 December
2014 2013
2014 2013%F
6H30H 12H31H
(unaudited) (audited)
(REBER) (E'Z)
RMB’ 000 RMB’ 000
AR¥ TR AREFIT
EirHERIORAL D

38,159 32,799

BT IR R ARG EAREO
271,111 267,530
309,270 300,329

Wi -

Put options were granted to certain non-controlling
shareholders of a subsidiary to sell their equity
interest in the subsidiary to the Group at a pre-
determined price in connection with the acquisition
of the subsidiary in November 2009. The put options
are exercisable from 1 January 2010 and have no
expiry date. Holders of the put options need to notify
the Group of the exercise of the option in written form
before November of a calendar year and the Group
has to complete the required transaction and pay
the non-controlling shareholders before 1 May of the
year subsequent to the year in which the notice of
the exercise of put options is received. The balance
represents the present value of amounts payable by
the Group to acquire the non-controlling interests as
if such non-controlling interests were fully acquired at
each of the reporting dates.

B2009F 11 A —MWBARIME -
BRZMBARE TIEERRER TR

THERE  BREIR EKEFET&\WZK%.
s E R o ROH B R 2010F1 A1
B#EA[1T{F - WEDHA - Z0hHES
BANBRBEBEFEI1AZEILNEEBHAR
SETFERGEHESE  AEBAAR
B I TR B m A FE B F5 A1
H 2 BISEAFT 75 A2 5 & A SR 4% A% A% B8 1+
moﬁiﬁﬁaZKE@W%H A% 25 1) B
NRBEEREE LOREERS B
uﬁzﬁ%)ﬁﬁﬁaziﬁﬁ Bt as o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014
r e M ERRMG
i HA 5 BA 4R & Bt 7% ¥R 3R Y &
2014F6H30H
22.ISSUED CAPITAL 22. B BITRA
Authorised ETE
30 June 31 December
2014 2013
20144 20134
6H30H 12H31H
(unaudited) (audited)
(REEZR) (T =Z)
Number of Number of
shares at shares at
HK$0.01 each  HK$0.01 each
BREE BRREAE
0.017&8 T 0.0 7T
R EE MRt g E
Thousands Thousands
TR T
Ordinary shares @R 10,000,000 10,000,000
Ordinary shares issued and fully paid BT R E Z A
Number of
shares at
HK$0.01 each
BREE
0.017& T
BHOEE
Thousands RMB’000
F B ARBF R
As at 1 January 2014 R2014%F1 818 2,497,896 21,572
Share repurchased and cancelled % 52 % B A0 AE 54 (29,558) (257)
As at 30 June 2014 (unaudited) MR2014F6 4308 (REEZ) 2,468,338 21,315
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014

FHI B AR & B 7S RO M R

22.ISSUED CAPITAL (CONTINUED) 22.

During the period, the Company repurchased its own
shares through the Stock Exchange as follows:

No. of shares at

201446 A30H
BRITRA(E)
HR - ARRBEBHIEREA SR
L7 I N

Price Per Share

HK$0.01 each BRRE Aggregate

Thousands Highest Lowest consideration

ETREE B& i BEREKE

Month of repurchase 0.0178TH HK$ HK$ HK$’ 000

HBE A7 RA#E B B FTHEL
For the six months ended HZ2014%

30 June 2014 6A308 IE51E A

January 2014 201451 A 8,086 3.96 3.82 31,621

April 2014 2014F4 8 3,951 3.19 2.91 12,425

May 2014 2014454 17,521 3.13 2.57 48,257

29,558 92,303

June 2014 201446 A 7,438 2.99 2.87 21,814

36,996 114,117

Included in the 36,996,000 shares repurchased
during the six-month period ended 30 June 2014,
29,558,000 shares were cancelled during the period.
The remaining 7,438,000 shares were not cancelled
and recognised as treasury shares as at 30 June
2014.

The nominal value of approximately RMB257,000
(six-month period ended 30 June 2013: Nil) of
the shares cancelled during the six-month period
ended 30 June 2014 was credited to issued capital
account, and the premium paid or payable and the
related costs incurred for the share repurchase of
approximately RMB91,404,000 (six-month period
ended 30 June 2013: Nil) was charged against share
premium account of the Company.

HE2014F6A30H IE~1E A K -
36,996,0008% i 2] f% 22 /1 (929,558,000
B B4 sty - Flera97,438,0000% & 1 5
4 - FR2014F6 308 W HER A E F %
%o

HA - EZEKRNNEREOARE
257,0007C (2013F R HA : ) 5t A B
TRAERE MBS Bk E
NWEEREENHABR AN ARE
91,404,0007T B 5T AR R B R0 % B R
F (2013 R : &) -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014

FHI B AR & B S RO M R

201446 A30H

23. CONTINGENT LIABILITIES,
OPERATING LEASE
ARRANGEMENTS AND CAPITAL
COMMITMENTS

(a)

(b)

Contingent liabilities

As at 30 June 2014, neither the Group nor
the Company had any significant contingent
liabilities.

Operating lease arrangements

Group as lessee

The Group leases certain of its land and
buildings under operating lease arrangements
with lease terms ranging from one to twenty
years.

At the end of each reporting period, the Group
had total future minimum lease payments under
non-cancellable operating leases falling due as
follows:

Within one year —F A

In the second to fifth years, F_FRERF
inclusive (BREEEMSF)

After five years AFLAE

INTERIM REPORT 2014 rh #i#f 15

2. JAREE EEHETHRE
RAEYE

(a)

(b)

HREE
MR2014F6 A30H * AEE N AR
AYEEANAGE -

KeBERH

A5 B EBATA
AEBEKBEEEMHEZHEEST
THREF HHER—ZE=-1+F-

REREHR  NEBERETA]HE
HREHENARARKEEMNESR
=R N

30 June 31 December

2014 2013
20144 20134
6H30H 12H31H
(unaudited) (audited)
(REEX) (EFEZ)
RMB’000 RMB’ 000

ARET R ARETTT

70,245 72,720
405,794 396,683
1,156,538 1,213,010
1,632,577 1,682,413




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014

FHI B AR & B 7S RO M R

23. CONTINGENT LIABILITIES,
OPERATING LEASE
ARRANGEMENTS AND CAPITAL
COMMITMENTS (CONTINUED)

(b) Operating lease arrangements (continued)
Group as lessor
The Group leases out certain of its land and

201446 A30H

23. HAREE KEHETHRE

ARAEYE (&)

(b) BEHERH (FE)
A& EFER LA
AEBRBREHRERHHEET

buildings under operating lease arrangements
with lease terms ranging from one to twenty

years.

At the end of each reporting period, the Group
had total future minimum lease receivables under
non-cancellable operating leases with its tenants

falling due as follows:

Within one year —F R
In the second to fifth years, E_FEERF
inclusive (BiEEREWMT)
After five years AFEUE
(c) Capital commitments
Contracted, but not provided for: T 5] #4118 K &4

Property, plant and equipment

T RET  HER—

EFFo

REREBR $EI$E?FTT%&

HEEHEN R R EERES

BT
30 June 31 December
2014 2013
20144 20134
6H30H 12H31H
(unaudited) (audited)
(REEZ) (T =Z)
RMB’ 000 RMB’ 000
ARBT AREFIT
93,979 54,390
129,033 90,970
38,828 57,602
261,840 202,962
(c) EBEAREIE

30 June 31 December
2014 2013
201445 20134
6H30H 12H31H
(unaudited) (audited)
(REEX) (EFEZ)
RMB’ 000 RMB’ 000
ARE TR AREET T
1,032,097 1,063,642
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FHI B AR & B S RO M R

201446 A30H

24,

25.

ASSETS OF A DISPOSAL GROUP
CLASSIFIED AS HELD FOR SALE
AND DIRECTLY ASSOCIATED
LIABILITIES

At the acquisition date of Yangzhou Fengxiang
Commerce Co., Ltd (“Yangzhou Fengxiang”) in the
year 2012 the Group decided to dispose of certain
non-current assets and a subsidiary company
acquired from that business combination, which are
not relevant to the principal operation of the Group.
According to IFRS 5 Non-current Assets Held for Sale
and Discontinued Operations, the Group classified
these non-current assets and the subsidiary company
as held for sale at the acquisition date and measured
at fair values less costs to sell.

The Group had disposed these held for sale
non-current assets amounting to RMB6,000,000
during the year 2013. The Group did not change the
intention of selling the rest subsidiary company, and
they were still classified as held for sale. As at 30
June 2014, final negotiations for the rest of the held
for sale subsidiary company were in progress.

RELATED PARTY TRANSACTIONS

In addition to the transactions and balances
disclosed elsewhere in these financial statements, the
Group had the following material transactions with
related parties during the six-month period ended 30
June 2014 and 2013:

(a) Transactions with related parties

On 15 April 2013, an indirect wholly-owned
subsidiary of the Company, Jiangsu Springland
International Holding (Group) Ltd. (Jiangsu
Springland”), purchased a financial product (the
“Financial Product”) from China Construction
Bank Corporation Wuxi Chengbei Branch for
RMB200,000,000 maturing on 17 April 2014.
However, a balance of RMB180,000,000
remains outstanding under the Financial
Product after the maturity on April 2014. In the
course of enquires with the Bank, it was also
discovered that in January 2014, a pledge has
been registered on a one-year fixed deposit
of RMB100,000,000 of an indirect wholly-
owned subsidiary of the Company, Wuxi Xishan
Yaohan Lifestyle Center Co., Ltd. (“Xishan
Yaohan”), placed with China Construction
Bank Corporation Wuxi Yingbin Branch with
an interest rate equal to 3.25% per annum (the
“Deposit”), payable upon maturity.
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24,

25.

TEAREREEEREEAMN
FAEE

PR2012F WIEB N LEHEBRERR QA
([BME¥ ) zHE  KREBREERE
ETRZREBAHTESH  BHASE
ErTEEKERNIERDEEN —RT
NaE) e RIEEB I IS RE R ESRAE
FEHTHEERKILAE  KEBB
ZEFRPBEEMTRAARKERE D
B EHEEEEYRAABERMBEER
KetE o

2013 F A EE B & B A R 6,000,000
TR EMBEGFEIERDEE - A&EHEH
WEEREREGRT TRANER @ 17
BEFREABEFEEE - 201456
H30H % THEFEFRANZKE
BARHIEHELTH -

BB XS

BB REMEHEENI SN
£B 4N AN 5 B A 20135 N20145%6 A
30H LA A RN EMBE h BN T E
AR5

(a) EEEABATNRS

MR2013F4 158 - /T & 2 b B (R
TIREBABR AR OL&REM) - &
NEEBEEZENB AT AP
BIRITRX D BIR A AIE S AL X 1T
BEARE2ETNIEER (B
Eh)  WR2014F4 17 BB -
RMerEEAARKA 8ETIEMER
R2014F4 A Bl ER& R Wk @ - 72
MIFTHERBREF > RFEEBER
2014F1F » EHH L N\ B EE
ESARAE WU NEE) KA
AHEZE2ENB AR EHEER
RITHRMOHARAREHADEL1TE
HEF W R B3.25% » W B HA
HEEMET—FHEHFERCE
HAfF30) B EH B -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014
HHAI SRS MR R M A
2014%6A30H
25. RELATED PARTY TRANSACTIONS 25. BB ARG (&)
(CONTINUED)
(a) Transactions with related parties (a) HBABFHRZ (&)

(continued)

On 30 April 2014, to prevent possible losses
and incurrence of further time and costs by the
Group, Jiangsu Springland and Xishan Yaohan
as sellers entered into an agreement with Mr.
Chen Jiangiang (the controlling shareholder (as
defined under the Listing rules) of the Company
and an executive Director, “Mr. Chen”) as
purchaser, whereby Jiangsu Springland agreed
to dispose the Financial Product to Mr. Chen at
a cash consideration equal to RMB180,000,000
and Xishan Yaohan agreed to dispose the
Deposit to Mr. Chen at a cash consideration
equal to RMB100,000,000. The considerations
were determined after considering the costs paid
by Jiangsu Springland for the Financial Product
and Xishan Yaohan for the Deposit, respectively.
The considerations shall be paid by Mr. Chen
on/before 31 December 2014.

During the six-month period ended 30 June
2014, RMB65,013,000 of the considerations
was paid by Mr. Chen and the outstanding
balances of the considerations due from Mr.
Chen was RMB214,987,000 as at 30 June
2014.

20144 A30F » &k 7 £ F
AIREE AT IBL MIEELEEZH
BrRFER  TeEmFEH L G
HIEAE HEAABIEREER (F
MSFRIEE) RPTESMRERITE
ERE R BeE  I&HEHLRE
MR AE IR S HEAREKT.8ET
HEBEES LS LNEFRER
BRCENRSEE1RTEE E8T
R HBNENIGEAESRE
B E M RSB EHEFHE TR
I AEET  BEMAKRE
HRR2014F12A31 B 2 A+t »

H E2014%6 A308 IE/X 1@ A » B
A BT HE ARK65,013,000
JC FR2014F 6 A308 -« ¥ (B 4 #
&5 AE ANRKE214,987,0007T °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014

FHI B AR & B S RO M R

201446 A30H

25. RELATED PARTY TRANSACTIONS

(CONTINUED)

(b) Outstanding balances with related parties:

25. BB ARG (&)

(b) BEEAEETT AR

(c)

30 June 31 December

2014 2013

2014%F 20134

6H30H 1273314

(unaudited) (audited)

(REE®) (EEZ)

RMB’ 000 RMB’ 000

AR® TR AREFIT

Due from a shareholder JE W f% B FR A 214,987 -
Amounts due to an associate JIE 1<F B 2 ) 35,841 -

()  As disclosed above, the Group had an
outstanding balance due from a shareholder
of RMB214,987,000 as at 30 June 2014
(831 December 2013: Nil). This balance is
unsecured, interest-free and shall be repaid
on/before 31 December 2014.

(i) Included in other payables and accruals
account, the Group had an outstanding
balance due to an associate of
RMB35,841,000 as at 30 June 2014 (31
December 2013: Nil). This balance is
unsecured, interest-free and have no fixed
terms of repayment.

Compensation of key management
personnel of the Group

Total compensation e
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(i

KR Pl FE - AEER2014
F6A30H B FE AR RRIBE A
A R #214,987,0007¢ (2013
F12A31H : &) - itk
YRR £ B FER20144F
12H31H ZHIEE °

RNEER2014E6 83082 E
FEMENRERESEZA
MENBEBATIZEASAR
#35,841,000 (2013412 A31
H: &) FlgrsEERRE
PEBEREMEEZHR -

(c) ZEEMELEBAEHFS

For the six months period
ended 30 June

HZ6H30H LA A
2014 20183
20144 20134
(unaudited) (unaudited)
(REEZ) (RiEEZ)
RMB’ 000 RMB’ 000
AR TR ARBTT
4,086 3,666




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014
AR R AR B R R Y
20145 6H30H
26. FINANCIAL INSTRUMENTS BY 26. ZEFETHERMITA
CATEGORY
The carrying amounts of each of the categories of RERELH SECRHITENKREEA
financial instruments at each reporting date are as m
follows:
30 June 2014 (unaudited) 201456 A30H (KR EHER)
Group rE
Financial assets TREE
Financial
assets at fair Available-
value through for-sale
profit or loss - Loans and financial
Held for trading  receivables assets Total
BAYE
FTABREM
tREE ERR At E
-REXS WA tREE @t
RMB’ 000 RMB’000 RMB’ 000 RMB’ 000
ARBTT ARBTR AR¥Tr AR%®Tx
Available-for-sale investments A ERE - - 113,887 113,887
Trade receivables e E 5 3IE - 13,527 - 13,527
Due from a shareholder R R R - 214,987 - 214,987
Financial assets included in FABNRE K
prepayments, deposits R H i WRIE M
and other receivables TREE - 203,018 - 203,018
Structured deposits HEEEER - 410,000 - 410,000
Derivative financial instruments fTESRTA 1,088 - - 1,088
Restricted cash XREKES - 558,566 - 558,566
Long-term time deposits FRFTHRES
at bank EHER - 124,242 - 124,242
Cash and cash equivalents Be kB EEY - 1,567,095 - 1,567,095
1,088 3,091,435 113,887 3,206,410
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30 JUNE 2014

FHI B AR & B S RO M R

201446 A30H

26. FINANCIAL INSTRUMENTS BY
CATEGORY (CONTINUED)

Financial liabilities

Trade payables

Financial liabilities included in
other payables and accruals

Interest-bearing bank borrowings

Financial liabilities included in
long-term payables

31 December 2013 (audited)
Group
Financial assets

Available-for-sale investments AHNERE
Trade receivables Y E 5308
Financial assets included in SAEMNTE B
prepayments, deposits N H b JE 5B
and other receivables MemEE
Structured deposits BEREUER
Restricted cash TRE®EES
Long-term time deposits RRITH R
at bank THER
Cash and cash equivalents ReRReSED

68 INTERIM REPORT 2014 7 H3#f 45

26. BRI ETHEMT A (&)

SREE
Financial
liabilities at
amortised
cost
R R A
sHEM
SREE
RMB’ 000
AR¥ TR
FET B S8 906,630
FTAE MRS RUE R
A ERANSRAE 320,840
FTERITER 2,823,995
FFARBIEMNFKIEA
TREE 271,111
4,322,576
2013128318 (5 F#E %)
PIN=S
SREE
Financial assets
at fair value
through profit
or loss - Held Available-
for trading for-sale
N | Loans and financial
FABRE receivables assets
MeRmEE- 504 e Total
BIER 5 Y FhIB SHEE @i
RMB’ 000 RMB’000 RMB’000 RMB’000
ARETF T ARET T ARETF T ARETF T
- - 160,244 160,244
- 13,026 - 13,026
- 196,306 - 196,306
- 1,887,000 - 1,887,000
- 554,445 - 554,445
- 121,460 - 121,460
- 891,923 - 891,923
- 3,664,160 160,244 3,824,404




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 JUNE 2014
2 A M =
PHAS B GR S M MR M
2014F6H30H
26. FINANCIAL INSTRUMENTS BY 26. ZEHE TSR T A (&)
CATEGORY (CONTINUED)
Financial liabilities PRAE
Financial
liabilities at
amortised
cost
R 8 A
5t
SEAE
RMB’ 000
ARET T
Trade payables FERE 558 1,162,799
Financial liabilities included in other BT AE b FE T FRIB &
payables and accruals EirERANTSREE 408,361
Short-term financing notes SEEE S 930,353
Interest-bearing bank borrowings SFESRITER 1,933,480
Financial liabilities included ST AR IR
in long-term payables TRAE 267,530
4,702,523
27.FAIR VALUE AND FAIR VALUE 27. ¢ MITEMATERAFREEZ
HIERARCHY OF FINANCIAL ML
INSTRUMENTS
The carrying amounts and fair values of the Group’s AEBEeRIARABENATE (REE
financial instruments, other than those with carrying HBENFEZERIERIN OB D
amounts that reasonably approximate to fair values, fran T
are as follows:
Carrying amounts Fair values
IR H & A¥E
30 June 31 December 30 June 31 December
2014 2013 2014 2013
2014%F 2013F 2014F 2013%F
6A30H 12A318 6A30H 12A31H
(unaudited) (audited) (unaudited) (audited)
(REER) (B5%) (REER) (B5%)
RMB’ 000 RMB’000 RMB’ 000 RMB’000
ARBT R AEREFT ARBT T ARETFTT
Financial assets tHEE
Available-for-sale investments EHERE 113,887 160,244 113,887 160,244
Derivative financial instruments fTEEBTA 1,088 - 1,088 -
114,975 160,244 114,975 160,244
Financial liabilities tREE
Short-term financing notes HHRES - 930,353 - 930,353
Interest-bearing bank borrowings STERTER 2,823,995 1,933,480 2,823,995 1,933,480

2,823,995 2,863,833 2,823,995 2,863,833
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

R HA 5 BA AR S B A R AR MY R
201446 A30H

27.FAIR VALUE AND FAIR VALUE 27. EMITENAFERAFES

HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

Management has assessed that the fair values
of cash and cash equivalents, restricted cash,
structured deposits, available-for-sale investments,
trade receivables, trade payables, financial assets
included in prepayments, deposits and other
receivables, financial liabilities included in other
payables and accruals, amounts due to subsidiaries,
and approximate to their carrying amounts largely
due to the short term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could
be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale. The
following methods and assumptions were used to
estimate the fair values:

The fair values of short-term financing notes and
interest-bearing bank borrowings have been
calculated by discounting the expected future cash
flows using rates currently available for instruments
with similar terms, credit risk and remaining
maturities. The Group’s own non-performance risk for
interest-bearing bank borrowings as at 30 June 2014
was assessed to be insignificant.

The fair values of listed equity investments are based
on quoted market prices.

The Group enters into derivative financial instruments
with a licensed bank. Derivative financial instruments,
including deliverable RMB/HK$ cross currency
swaps and interest rate swaps, are measured using
valuation techniques similar to forward pricing and
swap models, using present value calculations. The
models incorporate various market observable inputs
including the credit quality of counterparties, foreign
exchange spot and forward rates and interest rate
curves. The carrying amounts of cross currency
swaps and interest rate swaps are the same as their
fair values.
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R ()

EEEEFGERERREEFED X
RERED HEBUEFR AIHHER
B RBURESZHRE EBNEZRA G
ATENFIE - B e M EMEYGRIREN S
BMEE FTAEMENTIE EBHER
K FEETHI B A R RAM R FER - AR
HEIREE ZEEEXBENATFE
HHREEMRS -

BRE—LRAMNRSGREEEFTE
E-—REBHORST RMEENES R
BEMREEEEREQAFE TEANT
EERRERRMEAFE

RHSREENAFTEMG BRITER
T EZRBERHRARATB SRR E
WE 2ERITABUTIEMNRES -
ERRKRTE B #EE - AEERK2014
F6A0AME ERITERN BB IEER
[B B2 3 R E 2N EARH o

TSR ENATEDERBSFRS
FRERETE °

AEBERFENROTHETESRTE
W TESRT A BEAIXNER
MARYE BB EREREF RS
ERBLEREERI MM EE B R
M ERM  WAREBHE - HELE
RZzEMSAEREZBRYNTERE
£ SN R BN B S iR B EE R K ) K A
R RN B AR R 5 B o BR (B
BEEARNFE-H-



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
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FHI B AR & B 7S RO M R

27.FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value hierarchy

The following table illustrate the fair value
measurement hierarchy of the Group’s financial
instruments:

Assets measured at fair value as at 30 June 2014:
(unaudit)

20146 A30H
27.eMIT AN A TFERATFESE
MR (4E)
AP EZHERS
UTEEIRAEME R TENATE
SR

R2014F6 HA30H 5/ -FlEZT £/ EE -
(Fizgiz)

Fair value measurement using

Available-for-sale listed investments At & F TR E
Derivative financial instruments TEEMTA

ATEHRIRA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
ERMS EDNE| EXFA
WHEE EBZBAE BEBAE
Level 1 Level 2 Level 3 Total
E-% ot E=® HeE
RMB’000 RMB’000 RMB’000 RMB’000
AR®TT AR¥TRT AR¥Tz AR%¥T=x
79,777 - - 79,777
- 1,088 - 1,088
79,777 1,088 - 80,865

Assets measured at fair value as at 31 December

2013: (audit)

RO013F12H31HEZ R FEZ EHE
E o (AEFEZ)

Fair value measurement using

Available-for-sale listed investments A it & F TR E
Derivative financial instruments TEEmMTA

AFEHEDRR
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
BTG EyNG| EVNG]
MERE BZEAE HEBAE

Level 1 Level 2 Level 3 Total

E—4 FR F=/ BE

RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000

ARETT AR®TRT ARETR ARETR

146,134 - - 146,134

146,134 - - 146,134
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FHI B AR & B S RO M R

201446 A30H

27.

28.

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value hierarchy (continued)

During the six-month period ended 30 June 2014,
there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or
out of Level 3 for both financial assets and financial
liabilities (year ended 31 December 2013: Nil).

EVENTS AFTER THE INTERIM
REPORTING PERIOD

Subsequent to 30 June 2014 and up to the date
of this report, the Company repurchased a total of
200,000 shares at an aggregate consideration of
HK$646,000. 7,638,000 repurchased shares were
cancelled on 7 August 2014. The number of issued
shares of the Company as at the date of this report is
2,460,700,000.

Subsequent to 30 June 2014 and up to the date of
this report, RMB10,000,000 of the considerations
was paid by Mr Chen Jiangiang and the outstanding
balances of considerations due from a shareholder
are RMB204,987,000 as the date of this report.

At a meeting held on 13 August 2014, the Directors
declared an interim dividend of HK8 cents per
ordinary share. This proposed dividend, based on
the number of shares outstanding at the date of the
meeting, is not reflected as dividend payable in this
interim financial statement.

INTERIM REPORT 2014 rh #i#f 15

27.

28.

EMITANAFERQIFES
SESAC Y

NP EEHRER (E)

#H E£2014F6H30H [E/~E A+ I & B
BEENPBEEEATENETES
—BRE_FzEER REERA S
HE = (20134 : #) -

FHBREHRER

MR2014F 6308 2 EARE B H -
A a)LA646,0008 TR KR EE D&
200,000 f& 17 = 7,638,0000% B [
f& 17 B R2014F8A7HFEE - XA A
HEARESAHZEETRHHEE A
2,460,700,0000% °

MR2014F6 A30B & 2 A& A H -
EmEEE XN AEEBARE
10,000,0007T * & = AR & B 8 fE Uik
HIRIASEE A A R#204,987,0007T °

MR2014F8A13E BN EED  EF
BT R B R BB RSl -
RBEREENREZHERORMNDEE M
o WARTEFHYBSREFEBEBEN
BB -
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