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CHAIRMAN'S MESSAGE

Adhering to the commitment of “providing customer-oriented services with
honesty and integrity”, Bonjour has grown rapidly along with the
development of Hong Kong. The Group currently owns 47 retail stores
selling over 24,000 kinds of featured products, and operates 13 beauty
salons “About Beauty” as well as 6 auxiliary beauty services centers to
provide one-stop beauty services including beauty, medical aesthetics,
Chinese medical, foot massage and manicure services.

Bonjour has been making every effort to provide more diversified and
quality products as well as services since the Group was founded, and
consistently implants the brand’s core values to consumers. In a dynamic
market with intense competition, the Group’s strong insight in business
opportunities sets the foundation for the development of its professional
beauty business and enables us to receive a number of international awards
and recognition. Bonjour is a proven one of the leading company in the
industry and a renowned enterprise in the Asia-Pacific region as well as China.

Bonjour remains committed to the philosophy of “talents as base,
high-quality products in retail industry”, and performs its best through
comprehensive and ongoing staff training to retain top talents. The Group
strives for excellence in operational management with high efficiency and
flexibility to respond to market changes. We continue to introduce new
products that are widely welcome by customers, which allows us to
develop an irreplaceable position in the industry and dominate market
share. Quality service is the cornerstone for success of Bonjour as we have
the unique business insight to attain perfection. Our unique market-leading
acumen enables us to gather the most innovative beauty and healthcare
products as well as beauty equipment, making shopping an adventure
each time and creating a memorable shopping experience for customers
which is beyond expectations.

Bonjour is a well-known brand and has successfully become part of
people’s daily life nowadays. It creates an intimate relationship of mutual
trust since Bonjour offers hearty services to our customers. We provide
high quality products and tailor-made services to our customers, which is a
precious achievement we have made over the years.

We will continue to promote the “philosophy of beauty” to every
fashionable, glamorous woman who lives the high life. We will spread the
message of “seeking true beauty and creating a healthy life” and enable
our customers to achieve the experience of natural beauty and fashion.
Bonjour strives to become our consumers’ first choice and preferred beauty
brand, so as to maintain sustainable growth momentum for our business in
the long run.

We will always stand firm on our commitment to optimizing the art of living,
serving our customers with dedication and sincerity and promoting a
healthy lifestyle. We wish that Bonjour and Hong Kong will both continue to
shine.

Ip Chun Heng, Wilson, Chairman
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EEE Financial Highlights
RBEZX
Unaudited
BEAA=THLKREAR
Six months ended 30 June
—E—MEF —E—=F
2014 2013
ZEHEMEHE NUMBER OF RETAIL OUTLETS 47 45
HEEAPLHE NUMBER OF BEAUTY SALONS 19 20
RExE OPERATING RESULTS
SR HEET) Turnover (HK$ million) 1,487.0 1,434.5
ENEEET) Gross profit (HK$ million) 712.8 679.8
FEH = Gross margin 47.9% 47.4%
KRR (EE#T) Profit from operations (HK$ million) 130.7 150.1
RARHEB AEERF Profit attributable to owners
(BE¥%T) of the Company (HK$ million) 109.3 124.8
BRER PER SHARE DATA
BRAEF Earnings per share
— EARGEM) - Basic (HK cents) 3.2 4.2
- 10-1/1)) — Diluted (HK cents) 3.1 4.0
I ERN B CEL) Interim dividend per share (HK cents) 2.0 2.5
FIRERIPEE BN ) Special dividend per share (HK cent) - 0.9
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Corporate Information

Board of Directors

Executive Directors

Dr. Ip Chun Heng, Wilson (Chairman and Chief Executive Officer)
Ms. Chung Pui Wan (Vice-Chairman)
Mr. Yip Kwok Li

Independent Non-Executive Directors
Mr. Wong Chi Wai

Dr. Chow Ho Ming

Mr. Lo Hang Fong

Audit Committee

Mr. Wong Chi Wai (Chairman)

Dr. Chow Ho Ming

Mr. Lo Hang Fong

Remuneration Committee

Dr. Chow Ho Ming (Chairman)

Dr. Ip Chun Heng, Wilson

Mr. Wong Chi Wai

Nomination Committee

Mr. Lo Hang Fong (Chairman)

Dr. Ip Chun Heng, Wilson

Mr. Wong Chi Wai

Authorized Representatives

Dr. Ip Chun Heng, Wilson
Ms. Chung Pui Wan

Company Secretary
Ms. Cheng Wai Kam, Kennex
Independent Auditor

RSM Nelson Wheeler
Certified Public Accountants

Legal Advisor

Tung, Ng, Tse & Heung Solicitors
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Clifton House
75 Fort Street
George Town
Grand Cayman
Cayman Islands

HEMBERTEE XM

BB

N IE

B A#E3%%
EHEEF 101

B (+852) 2872-2872
f5H : (+852) 2338-8154

FEERBRIT

BELBESRITERAR

BARITAERAR
PERTT(FB)BRAF
ERRT(FB)ERAT
ZBRITEEDIT
RIRITBER QA
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Corporate Information (continued)

Registered Office

Clifton House
75 Fort Street
George Town
Grand Cayman
Cayman Islands

Head Office and Principal Place of Business

10/F., Bonjour Tower

3 Yuk Yat Street

Tokwawan, Kowloon

Hong Kong

Telephone : (+852) 2872-2872
Facsimile : (+852) 2338-8154

Principal Bankers

The Hong Kong and Shanghai Banking Corporation Limited
Hang Seng Bank Limited

Bank of China (Hong Kong) Limited

DBS Bank (Hong Kong) Limited

Bank of Communications Hong Kong Branch

Dah Sing Bank, Limited
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corp.bonjourhk.com

www.bonjourhk.com

E B

info@bonjourhk.com

BB FETRE

Royal Bank of Canada Trust Company
(Cayman) Limited

4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110
Cayman Islands

Information for Investors

Corporate’s Website
corp.bonjourhk.com
Online Shopping Website
www.bonjourhk.com
E-mail Address

info@bonjourhk.com

BONJOUR

Principal Share Registrar and Transfer Office

Royal Bank of Canada Trust Company

(Cayman) Limited
4th Floor, Royal Bank House

24 Shedden Road, George Town

Grand Cayman KY1-1110
Cayman Islands

ERARODBEERDE Hong Kong Branch Share Registrar and Transfer Office
BAPRESLZLBRAA Computershare Hong Kong Investor Services Limited

B Shops 1712-1716

E 17th Floor, Hopewell Centre

ERRBER1835 183 Queen’s Road East

BRFPLITIE Wanchai

1712-17165848 Hong Kong

B A& Financial Calendar
TE-=FF D CE—pUeE 2013 annual general meeting 23 May 2014
REBFERE FA-+=H (the “AGM”)
(TIRFBFERE])
RHREE S NS D - EFE e Announcement of interim results 22 August 2014
NAZ+=AH
BB F T . —E—pE Financial year end 31 December 2014
+=-A=+—8
EEAH Important Date
Nl : —EFE—JO4F Closure of register of members 8 September 2014 to
NANBZE 11 September 2014
—ZT—F (both days inclusive)
NA+—H
(BiEEREMmAE)
B 3R 55% Stock Code
EBBMAT ST © 653 The Stock Exchange of : 653

BRAF Hong Kong Limited
([BE2 AT ]) (the “Stock Exchange”)
SFEEBMN : 2,0000% Board lot 2,000 shares
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The board of directors (the “Director(s)”) (the “Board”) of Bonjour
Holdings Limited (the “Company”) is pleased to announce the unaudited
condensed consolidated interim financial statements of the Company
and its subsidiaries (collectively, “Bonjour” or the “Group”) for the six
months ended 30 June 2014 (the “Period”) (the “Interim Results”),
together with comparative figures for the corresponding period last year.
The Interim Results have not been audited, but have been reviewed by
the Company’s audit committee.

BRGRERER Condensed Consolidated Statement of Profit or Loss
BZEAA=1+HILAAEA
Six months ended 30 June
—E—mF —F—=F
2014 2013
(REER) (REEEZ)
(Unaudited) (Unaudited)
itz3 FET FET
Note HK$°000 HK$'000
R Turnover 2 1,486,956 1,434,451
EEEmAAR Cost of goods sold (774,137) (754,696)
EF Gross profit 712,819 679,755
Hib A Other income 3 25,737 28,053
VAR = 1D %N Distribution costs (44,761) (49,118)
THAX Administrative expenses (5657,942) (508,282)
Hibg gz Other operating expenses (5,119) (261)
REEKRF Profit from operations 130,734 150,147
BhE PR Finance costs 5 (515) (473)
BR B A= A Profit before tax 130,219 149,674
Frigfif sz Income tax expense 6 (20,945) (24,887)
B A Profit for the period 7 109,274 124,787
AATEE AES Attributable to owners of the
Company 109,274 124,787
BRER Earnings per share 8
HAR Basic HK3.2 cents &l  HK4.2 cents /&1l
e Diluted HK3.1 cents 4l  HK4.0 cents &1l
22 Interim Report 2014
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Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income

BEAA=1+HILXAEA

Six months ended 30 June

—E-F —E—=F
2014 2013
(REER) (CREgEZ)
(Unaudited) (Unaudited)
FET FHEIT
HK$’000 HK$'000
HARia A Profit for the period 109,274 124,787
Hi 2w Other comprehensive income:
AR EZ HHEZ 187528 - Item that may be reclassified to profit or loss:
BREBINETS 2 BN Z58 Exchange differences on translating foreign
operations 961 611)
AT A H 2wk Other comprehensive income for the
period, net of tax 961 (611)
HRE2HEWREE Total comprehensive income for the
period 110,235 124,176
KAARHEE AEN Attributable to owners of the Company 110,235 124,176
“E-NEHBERE 23
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Condensed Consolidated Statement of Financial Position

R-Z—0F RZE—=F
AHA=t+H +=—A=+—H
At 30 June At 31 December
2014 2013
(REER) (TE=Z)
(Unaudited) (Audited)
Biat FET FEIT
Note HK$°000 HK$’000
FREEE Non-current assets
WE - BEREE Property, plant and equipment 230,025 78,682
HekokEZe Rental and utility deposits 77,895 83,168
IEEFI I E A Deferred tax assets 4,153 4,153
312,073 166,003
REEE Current assets
FE Inventories 322,415 270,564
FEWE 5 BRFX Trade receivables 10 71,389 66,262
e RhKEZRS Rental and utility deposits 77,590 54,081
JENIE ST R EME  Prepayments, deposits and other
W BR X receivables 105,699 65,333
BNEATR I8 & B Current tax assets 5,434 5,414
SRR ITER Pledged bank deposits 11 19,000 19,164
RITRIR SR Bank and cash balances 11 220,931 368,337
822,458 849,155
REBE Current liabilities
JERTE 5 ARFK Trade payables 12 183,922 200,540
HmpEMEER - 2UE]4  Other payables, deposits received
LEETER and accrued charges 104,393 121,493
W 5 Deferred revenue 226,725 212,847
HHEASRTTE RN Short-term bank borrowings 13 18,981 33,634
BS5MEER Trade finance loans 13 10,839 11,144
BEHE IR Finance lease payables 608 608
ENERTIE B (& Current tax liabilities 42,015 30,811
RITEX Bank overdrafts 13 73 -
587,556 611,077
RBEEFRE Net current assets 234,902 238,078
HEERRBARS Total assets less current liabilities 546,975 404,081
24 Interim Report 2014



ERmREMBMRRER(E)

Condensed Consolidated Statement of Financial Position
(continued)

R-E—DNF RZE—=F
~NA=1H +=—A=+—H
At 30 June At 31 December

2014 2013
(REER) (TE=Z)
(Unaudited) (Audited)
Biat FET FET
Note HK$°000 HK$’000

FREBEE Non-current liabilities
BUET £ Deposits received 2,400 _
REMREFHR Finance lease payables 1,268 1,572
FEFRIBEE Deferred tax liabilities 942 942
RHRScAE Long service payment liabilities 3,006 3,006
7,616 5,520
EEFE NET ASSETS 539,359 398,561

BEARRFHE Capital and reserves

[N Share capital 14 34,106 30,033
EE Reserves 505,253 368,528
R TOTAL EQUITY 539,359 398,561
—E-NFERERE 25



BONJOUR

HRRSEREBR

Condensed Consolidated Statement of Changes in Equity

RAREE AL
Attributable to owners of the Company
K it
R g% IfifE  ERRE
wER EERE Share-  Foreign
[ Share  Capital AfiEE  ETHE based currency  RERF iR
Share  premium redemption Merger  Statutory  payment translation  Retained Total
capital  account reserve reserve reserve reserve reserve profits equity
TET FET TET TET FET TET FET FET TET
HK8'000  HK$'000  HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$'000  HK$'000
BZ-Z2-WEXA=TH Sixmonths ended 30 June
ERfEA 2014
WZE-ME-F—A At 1 January 2014 (Audited)
(E&%) 30,033 76,139 939 45 258 54,889 (1,271) 237,159 398,561
BREERGER Total comprehensive income
for the period - - - - - - 961 109,274 110,235
A RBTR TR Issue of shares for Bonus Issue 3,100 (3,100) - - - - _ _ _
RipmEE Repurchase of share (77) (9,683) 7 - - - - - (9,683)
RERETRD Issue of shares on placement 1,050 157,017 - - - - - - 158,067
B ZZ—=FRERE 2013 final dividends paid - - - - - - - (117821) (117,821
RZE-MEA=+E  At30 June 2014 (Unaudited)
(RiEER) 34,106 220,373 1,016 415 258 54,889 (310) 228612 539,359
K S
R g% i ERRE
wER RERE Share-  Foreign
RA& Share  Capital AHHE ATHE based currency  REEF BER
Share  premium redemption Merger ~ Statutory  payment translation  Retained Total
capital  account reserve reserve reserve reserve reserve profits equity
TET FET FEr TET FEr FEr FET TET FEr
HK8'000  HK$'000  HK$'000  HK$000  HK$000  HK$000  HK$'000  HK$'000  HK$'000
BZ-Z-=EXA=1H Sixmonths ended 30 June
E~fEA 2013
RZE—=%-f—H At 1 January 2013 (Audited)
(5&%) 29,913 56,710 939 415 258 59,630 (161) 177,012 324,716
HReEkEEE Total comprehensive income
for the period - - - - - - (611) 124,787 124,176
BNZE-ZFXHRE 2012 final dividends paid - - - - - - - (110,678)  (110,678)
RZE-=F:A=+0  At30 June 2013 (Unaudited)
(RiEEHR) 29,913 56,710 939 415 258 59,630 (7729) 191121 338214

26
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BHSSHEERER Condensed Consolidated Statement of Cash Flows

BEAA=1+HILXAEA

Six months ended 30 June

—E-lmF —E—=F
2014 2013
(RBEZX) (CREgEZ)
(Unaudited) (Unaudited)
HiaF FET FEIT
Note HK$’000 HK$'000
REEBMEARS Net cash (outflow)/inflow from
),/ mAERE operating activities (3,006) 73,903
WEEBEEAR S Net cash outflow from investing
TR activities (160,901) (17,075)
BMEETBMEERS Net cash inflow/(outflow) from
A G ) F5 financing activities 15,303 (126,551)
e REBESEEBYHEL Decrease in cash and cash
equivalents (148,604) (69,723)
R—A—HZR&X Cash and cash equivalents at
WEZEEY 1 January 387,501 317,589
[EREFH & Effect of foreign exchange rate
changes 961 (611)
RANA=Z+THEZEER Cash and cash equivalents at
HWEEEY 30 June 239,858 247,255
BeERIRESEEW S Analysis of cash and cash
equivalents
HIT IR S AR Bank and cash balances 11 239,931 247,255
RITEX Bank overdrafts 13 (73) -
239,858 247,255

“E-WFEHRHRE 27
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Notes to the Financial Statements

Basis of Preparation and Significant Accounting Policies

These unaudited condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the applicable
disclosures required by the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange.

These unaudited condensed consolidated financial statements
should be read in conjunction with the annual consolidated financial
statements for the year ended 31 December 2013. The accounting
policies and methods of computation used in the preparation of
these unaudited condensed consolidated financial statements are
consistent with those used in the annual consolidated financial
statements for the year ended 31 December 2013.

In the current Period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January 2014.
HKFRSs comprise Hong Kong Financial Reporting Standards; Hong
Kong Accounting Standards; and Interpretations. The adoption of
these new and revised HKFRSs did not result in significant changes
to the Group’s accounting polices, presentation of the Group’s
financial statements and amounts reported for the current Period
and prior years.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Group has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have a material
impact on its results of operations and financial position.

Interim Report 2014



B ERRMIEE(E) Notes to the Financial Statements (continued)
2. EEX 2.  Turnover
HINMER Z W T Revenue recognized during the Period are as follows:
BEAA=THILAEA
Six months ended 30 June
—E—-mF —ET—=F
2014 2013
(REER) (REEEZ)
(Unaudited) (Unaudited)
FET FEIT
HK$°000 HK$’000
5 B Sales of merchandise 1,330,030 1,279,845
ERNEIERAE 2 RIGU A Service income of beauty treatment services 149,728 146,219
e BA Commission income 7,198 8,387
1,486,956 1,434,451

3. HKA

3. Other Income

BEAA=THLLAEA

Six months ended 30 June

—E-mF ZE—=F

2014 2013

(REER) (REER)

(Unaudited) (Unaudited)

FET FET

HK$°000 HK$'000

HRITHEMA Bank interest income 2,297 516
BEr U A Licence income 12,000 15,000
AEWA Rental income 5,672 7,046
LA PN Sundry income 5,768 5,491
25,737 28,053

—E-MERBRE 29
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Notes to the Financial Statements (continued)

Segment Information

The Group has two reportable segments including (i) wholesaling
and retailing of beauty and health-care products and (ii) operation
of beauty and health salons.

The Group’s reportable segments are strategic business units that
offer different products and services. They are managed separately
because each business requires different skills and marketing
strategies.

The accounting policies of the operating segments are the same as
those described in the Group’s consolidated financial statements

for the year ended 31 December 2013.

Information about reportable segments’ profit or loss:

R
ZEXR
REER KEMRER
Wholesaling BRRES
and retailing Operation
of beauty and of beauty
health-care and health RAE st
products salons  Unallocated Total
(RBERK) (REBER) (RBER) (RBER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HK$°000 HK$°000 HK$’000 HK$°000
BE-_Z—N0OF Six months ended 30 June
A~A=t+HI1E 2014
ANMEA
REINAZE 2% Revenue from external customers 1,337,228 149,728 - 1,486,956
ke Intersegment revenue 1,853 - - 1,853
DR A Segment profit 113,292 9,377 - 122,669
FBUA Interest revenue - - 2,296 2,296
B Interest expense - - 515 515
e Depreciation 12,773 9,238 - 22,011
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Notes to the Financial Statements (continued)

4. Segment Information (continued)

BONJOUR

#ER
TEEXD
REEM KLEEBEA
Wholesaling RARfEH
and retailing Operation
of beauty and of beauty
health-care and health AOEC et
products salons Unallocated Total
(REEEZ) (REEEZ) (REEEZ) (Rig&EZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FEr FET FEr FET
HK$'000 HK$'000 HK$000 HK$°000
BE-—T—=FfF Six months ended
ANA=+HLE 30 June 2013
~ME A
REINRE S 7 Uas  Revenue from external customers 1,288,232 146,219 - 1,434,451
DA Intersegment revenue 1,107 - - 1,107
DEEEF Segment profit 134,156 9,984 - 144,140
F 2 A Interest revenue - - 516 516
FMEREZ Interest expense - - 473 473
e Depreciation 10,509 9,463 - 19,972
—E-NFERERE 31



B ERRMIEE(4E) Notes to the Financial Statements (continued)
4, DEEHE) 4. Segment Information (continued)
EH/EWE BB EZEHE : Reconciliations of reportable segments’ revenue, profit or loss:
BEAA=ZTHIEAEA
Six months ended 30 June
—E-MF —T=F
2014 2013
(REBEX) (REEEZ)
(Unaudited) (Unaudited)
(s ED)
(Restated)
FET FEIT
HK$’000 HK$’000
W & Revenue
EHo ez Total revenue of reportable segments 1,488,809 1,435,558
iy A WEs Elimination of intersegment revenue (1,853) (1,107)
e W Consolidated revenue 1,486,956 1,434,451
BRI EE Profit or loss
SWMPEHEFEBLEEE  Total profit or loss of reportable segments 122,669 144,140
ROMEE Unallocated amounts:
HAb A Other income 8,065 6,007
BB KA Finance costs (515) (473)
RAEBRTIANR T Consolidated profit before tax 130,219 149,674
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B ERRMIEE(E) Notes to the Financial Statements (continued)
5. REHRK Finance Costs
BEANA=TRHLEAER
Six months ended 30 June
—EF-mE —T=F
2014 2013
(REEX) (REER)
(Unaudited) (Unaudited)
F#ET FEIT
HK$’000 HK$'000
RITERZF B Interest expense on bank borrowings 492 423
BEHREEA Finance lease charges 23 50
515 473

6. FBHEAX

BRNEHRE S BAZ T ERBR
AR E16.6% ( —F — =4 -
16.5% ) 1EH A -

Hiuit B 2 R B FI 2 BUER 2 )
1995 K S B 0 S M 2 Bt
W T BATED - BRI RE Pl
o

BREEZERLGEABRRNBR A
EUAGEREEE

Income Tax Expense

Hong Kong Profits Tax has been provided at the rate of 16.5%
(2013: 16.5%) on the estimated assessable profit for the Period.

Tax charge on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretation and practices
in respect thereof.

The amount of income tax expense charged to the unaudited
condensed consolidated statement of profit or loss represents:

BEAA=THLEAEA
Six months ended 30 June
—E2-mE —E=F
2014 2013
(REBEX) (REEER)
(Unaudited) (Unaudited)

FET FET
HK$’000 HK$'000

BIEAFR I8 Current tax
BBNEH Hong Kong Profits Tax 19,740 22,600
BTN Overseas 1,205 2,287
20,945 24,887
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Notes to the Financial Statements (continued)

7. Profit for the Period

The Group’s profit for the Period is stated after charging/(crediting)

the following:
BEAA=THLAEA
Six months ended 30 June
—E-MF —T=F
2014 2013
(REBEZX) (REERZ)
(Unaudited) (Unaudited)
FET FETT
HK$’000 HK$'000
EEEMAAE Costs of goods sold 774,137 754,696
e Depreciation 22,011 19,972
HEYE - BERRE Loss/(gains) on disposal of property,
B8, (W) plant and equipment 78 (121)
ME I BB E5R Net exchange losses 4,947 383
8. BRER 8. Earnings Per Share

BREANLEERN ZFTEMT

on the following:

The calculation of the basic and diluted earnings per share is based

—E-nmE —T—=F
2014 2013
FETT FET
HK$’000 HK$'000
B Earnings
AUGTESRERN Earnings for the purpose of calculating basic and
BERF) 2 B F| diluted earnings per share 109,274 124,787
—E-ImF —®F-=F
2014 2013

ROBE

RN ESRERAFZ
Rl ol

M7 PR
R

Number of shares

Weighted average number of ordinary shares for

the purpose of calculating basic earnings per

share 3,410,615,199
Effect of dilutive potential ordinary shares arising

3,290,423,400

156,104,901

RN ESRESRN 2
BB R T 8

from share options outstanding 148,718,973
Weighted average number of ordinary shares for

the purpose of calculating diluted earnings per

share 3,559,334,172

3,446,528,301
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B ERRMIEE(E) Notes to the Financial Statements (continued)
9. KE 9. Dividends
BEANA=THLEKEAR
Six months ended 30 June
—ZT—-mF —F—=F
2014 2013
(REBER) (REER)
(Unaudited) (Unaudited)
FAET FEIT
HK$’000 HK$'000
FH - BREAR Interim, proposed of HK2.0 cents
AR 2.075 1 (2013: HK2.5 cents) per ordinary share
—T—=4F : 2.5/81l) 68,212 74,782
R E( T —=F Special, Nil (2013: HK0.9 cent)
TR EBAR0.9% ) per ordinary share - 26,922

R-E—NEFENA -+ _HB72E
E2eRL ESSESMRERY
BRORZEFHRS2.08IL(ZE—=
F 0 2.5810) o EEHEIRAR S I ERN
I ERCEZERLEZRE M BHHRFRAT
ERARE - BREEZT—0F
T A=t BHUEFEERREESEF
R EEGUTNEZ AR
BARE(ZE—=F : SRITER
0.971l1) »

— B MR

At a Board meeting held on 22 August 2014, the Board declared
an interim dividend of HK2.0 cents (2013: HK2.5 cents) per ordinary
share. These proposed dividends are not reflected as a dividend
payable in these unaudited condensed consolidated financial
statements, but will be recognised in shareholders’ equity in the
year ending 31 December 2014. The Board did not recommend
the payment of any special dividend (2013: HK0.9 cent per ordinary
share) for the period.
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Notes to the Financial Statements (continued)

10.

AEBEZHBEBEPHERN FE0E
B ZHREIHETT  ERARHEZE
WE 5 R A B R E B B 150 B

Trade Receivables

The Group’s sales to wholesale customers are entered into on
credit terms ranging from 60 to 90 days, and trade receivables
under credit card sales are due within 150 days from the date of

WEIH - EUE SRR Z BRI D AT a0 billings. The ageing analysis of trade receivables is as follows:
T
R-B-WOF RZZT—=F
ANA=+H +Z-A=1+—H
At 30 June At 31 December
2014 2013
(REER) (fe&#EZ)
(Unaudited) (Audited)
FET FEIT
HK$°000 HK$’000
He 2 R AR R Wholesales debtors
0-30H 0 - 30 days 5,504 6,783
31 -60H 31 - 60 days 5,167 2,856
61 -90H 61 — 90 days 3,693 1,132
91 -120H 91 - 120 days 2,838 1,625
120H A Over 120 days 11,214 7,059
28,416 19,455
ERARHEEZ Trade receivables under
FEUE SRR credit card sales
0-30H 0 - 30 days 37,476 35,888
31 -60H 31 - 60 days 4,917 5,908
61 -90H 61 — 90 days 301 214
91 -120H 91 - 120 days 54 1,151
120B A £ Over 120 days 225 3,646
42,973 46,807
HaET Total 71,389 66,262
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BONJOUR

Notes to the Financial Statements (continued)

Pledged Bank Deposits and Bank and Cash Balances

R-B-mE R-T-=F
~NA=+H +-A=+—H
At 30 June At 31 December

2014 2013

(REBEZK) (fEE%)

(Unaudited) (Audited)

FAET FEIT

HK$’000 HK$'000

IRITRFHRAE Cash at bank and on hand 166,257 321,925

TEHETFER Time deposits 73,674 65,576

RITNIR S AR Total Bank and cash balances 239,931 387,501

B BEIRITER Less: Pledged bank deposits (19,000) (19,164)
B BIEIARMN=MEA 2 Less: Non-pledged bank deposits with more than

FEEIRIRTTIE K 3 months to maturity (54,674) (46,412)

REMRESZEEY Cash and cash equivalents 166,257 321,925

12. ENEZERXR

e & 5 RN Z R 27 (R AL E

12. Trade Payables

The ageing analysis of trade payables, based on the date of receipt

YIHE) T : of goods, is as follows:
R-E—MEE RZZE—=F
ANB=+H +-A=1+—H
At 30 June At 31 December
2014 2013
(REER) (&%)
(Unaudited) (Audited)
FET FET
HK$°000 HK$’000
0-30H 0 - 30 days 98,241 104,885
31 -60H 31 - 60 days 57,861 69,137
61 -90H 61 — 90 days 20,738 18,380
91 -120H 91 - 120 days 3,031 5,100
1208 A Over 120 days 4,051 3,038
183,922 200,540
—E-NFERHRE 37



BONJOUR
BAESRARME (E)

13. |ITERREX

Notes to the Financial Statements (continued)

13. Bank Borrowings and Overdrafts

RIE—NFE RZT—=F
ARA=tH +tZH=+—H
At 30 June At 31 December
2014 2013
(REER) (&%)
(Unaudited) (Audited)
FET FET
HK$’000 HK$'000
RRHERIRTITER Short-term bank borrowings 18,981 33,634
ZHMEER Trade finance loans 10,839 11,144
RITIBEX Bank overdrafts 73 -
BHERE—FNEE On demand or within one year repayable 29,893 44,778
14. B& 14. Share Capital
frnE B
Number of FEIT
shares HK$'000
ETE ¢ Authorised:
FIREE.OIEITL Y LB Ordinary shares of HK$0.01 each
RZE—=F+ZA=1t-HK At 31 December 2013 and at 30 June 2014
“E-FERA=TH 10,000,000,000 100,000
BEITRAR Issued and fully paid:
FIREEC.O1AB T TRk Ordinary shares of HK$0.01 each
RZZE—NE—H—H At 1 January 2014 3,003,294,000 30,033
AR (M ita) Bonus Issue (Note a) 310,055,999 3,100
&R (Hazb) Placing shares (Note b) 105,000,000 1,050
D EBE (Hizc) Repurchase of shares (Note ¢) (7,734,000) (77)
RZZE-WFEXA=1H At 30 June 2014 3,410,615,999 34,106
Wit - Note:
@ R—ZE—mWEXHA+=H (@ On 12 June 2014, 310,055,999 ordinary shares of the company of

38

310,055,9990% 7 X FEI(EO0.01/8 T A
NEEEIRA R B (B == —m
FRAMB) BN AR RREAMZ A
ARARRERA TRBBROERE—
RETRAD 2 F - PABE AL AR RQ F)ER
DREBEF| 2 7 NEAT o BFITAR
FEEHIR ARG AT —NF
A+ NBZBEEEK -

RZZE—NF-AMNMA » KXRFRNUE
BIRE©1.5678 T 2 B » MDA
A ABE A E1T IR BRE$105,000,0000% &
PEEEO.01E T Z FAR D » BE1TRD
2% B#9157,017,0005% 7T (F1 K& AP
BITHY) BRF AR QR Z R R E
B o BB - ARRAABIE=
7o MEHIEEBRE -

HK$0.01 each were issued on the basis of one new share for every
ten existing shares held by the shareholders of the Company whose
names appear on the register of members of the Company on the
Record Date, i.e. 4 June 2014 by way of capitalisation of part of the
Company’s retained earnings. Details of the bonus issue are set out
in the circular of the Company dated 16 April 2014.

On 4 February 2014, the Company issued and allotted 105,000,000
new shares of HK$0.01 each to not fewer than six Placees, at a price
of HK$1.56 per share in cash. The premium on the issue of shares,
amounting to approximately HK$157,017,000, net of share issue
expenses, was credited to the Company’s share premium account.
To the best knowledge of the Directors, the Placees are Independent
third parties and none of them are substantial Shareholders.
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B ERRMIEE(E) Notes to the Financial Statements (continued)
14. BRAE(E) 14. Share Capital (continued)
Bt - (& Note: (continued)
© ARFREEZAERERMOIT (c)  The Company repurchased its own shares on the Stock Exchange as
follows:
SRIEESR BRERE
SRBEE Aggregate
Price per consideration
share or BREREE paid
B&EE highest Lowest (FBEFAE)
Number of price paid price paid (excluded
#BE A% Month of repurchase shares per share per share commission)
JETT JETT T
HK$ HK$ HK$°000
—ZT—MFhHA May 2014 7,734,000 1.32 1.18 9,684
7,734,000 9,684

PR OIS 2 58 - Bt - A
NRZ BBEITRANRZER D 2H
18 - BBEDRE T B R OEERINE -

15. &E
(a) FHEXE
RER  AEERBETTHE

2 ETEE R AR KL 30 K
BFRXNZ&ERENRERE

The above shares were cancelled upon repurchase and accordingly the
issued capital of the Company was reduced by the nominal value of these
shares. The premiums on repurchase were charged against the share
premium account.

15. Commitments
(a) Lease Commitments
At the end of the reporting period, the Group had future

aggregate minimum lease payments under non-cancellable
operating leases in respect of land and buildings as follows:

LU

R-ZT—OFE RZZT—=F
RA=Z+H +tZA=+—H
At 30 June At 31 December
2014 2013
(REEX) (JEE%)
(Unaudited) (Audited)
FET FEIT
HK$°000 HK$'000
—ER Within one year 422,779 431,132

BE_ZERF In the second to fifth years, inclusive
(BEEEMF) 414,546 301,627
hE% After five years 15,461 11,608
852,786 744,367

REMENFTEASERETE
JE i R EBRE DA 2
T - HOERFHNF1265F
mEHERHREEHESE @ S
THEeREAEE -

— B MR

Operating leases payments represent rental payable by the
Group for its retail shops and beauty salons. Leases are
negotiated for the term of ranging from 1 to 6 years and rentals
are fixed over the lease terms, but certain leases do include
contingent rentals.

39



PSRRI (2

15, &AIE(E)
(a) HEREE)
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DHZARFERYE S HEE R

Notes to the Financial Statements (continued)

15. Commitments (continued)

(@) Lease Commitments (continued)

At the end of the reporting period, the total future minimum
sublease rental receivable under non-cancellable operating

=N subleases as follows:
R-B-WFE RZZT—=F
ANB=+H +-A=+—H
At 30 June At 31 December
2014 2013
(REBFEX) (fe&E%)
(Unaudited) (Audited)
FET FET
HK$’000 HK$'000
—FE R Within one year 11,200 21,080
BE_FZFERF In the second to fifth years, inclusive
(BIEEEMSF) 8,000 558
19,200 21,638

b) R-ZE—NWNFNA=ZFTHE=-Z
—=%+ZA=+—8 ' &xRAF
I AT ] B8 KR o

(b) The Company did not have any significant commitments at 30
June 2014 and 31 December 2013.

16. HAEE 16. Contingent Liabilities

R=ZE-—F RZE—=%F
NA=+H +ZA=+—H
At 30 June At 31 December
2014 2013
(RESEZR) (fE=%)
(Unaudited) (Audited)
FET FHT
HK$’000 HK$'000

RITRENEE 2 Guarantees given by banks for
HESIEDH 2R rental payment to landlords 8,226 7176

IRITM— MR ERITRMER  Guarantees given by banks for
YEH 2 PR a merchant bank and vendors 13,660 13,460
21,886 20,636

R-ZE-—MFAA=1TER-_ZT—=
FH+ZA=+—0H  AREILEEM
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The Company did not have any significant contingent liabilities at
30 June 2014 and 31 December 2013.
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BONJOUR

Notes to the Financial Statements (continued)

17. Related Party Transactions

The Group had the following transactions with related parties during
the Period:

FEEEATHE Key management personnel compensation
BEAA=+HLAAEA
Six months ended 30 June
—E—-NF —F—=F
2014 2013
(REBER) (REEFEZ)
(Unaudited) (Unaudited)
FET FET
HK$°000 HK$'000
we Fees 290 272
HAR#FHE 2N Basic salaries, allowances and
EWHE benefits in kind 6,769 4,896
BIBTELL Discretionary bonuses 157 7,560
RIREHET B R Retirement benefits scheme contributions 198 198
7,414 12,926
W b ¥y 2 18. Acquisition of property

R-ZE—mWE-_A+N\RB - K&
BEMEAQRAFZHEEZENE AR
AEBAERLAF (&) EMilion
Worldwide Investment Limited
(I Million Worldwide ) ET S # 3% - A
BEEZZERAB(ES]) 252
BORAN(TROEERR])  RE
#3,321,6168 7L : MQEARRF 2
ME2EMB AR SRS
DAERAE (£ ]) EMilion
Worldwide 5T 2 3% - LB ZEZE 5
%5 /R Million Worldwide 2 FT 8 B &
160,578,384 L ([ B FE M) ©

E2ZANEBEMEIOERAA -
HIZXBABEWEERERS
HIZEEALRKHEETAEE A
AEEBREZSEENYE A
£ A370,0008TL - HEZHEBZY
¥ it AT REELEEHT/A1E
BEEFE/129% ~ KoM E10/16 K& 209%
EHREMT29 RIAKE (&Y
] RZZE—WOF—AXNANGBE
#975163,000,000/8 7T °

— B MR

On 18 February 2014, the Group has entered into (1) the agreement
between Active Earn Limited (“Active Earn”), an indirect wholly-
owned subsidiary of the Company and Million Worldwide Investment
Limited (“Million Worldwide”) for sale and purchase of the entire
issued share capital of Wealthy Train Limited (“Wealthy Train”) at a
consideration of HK$3,321,616 (the “Share Sale Agreement”) and
(2) the agreement between Bonjour Cosmetic Wholesale Center
Limited (“Bonjour Cosmetic”), an indirect wholly-owned subsidiary
of the Company, and Million World for assignment of all of the loan
owed by Wealthy Train to Million Worldwide, being HK$160,578,384
(the “Debt Sale Agreement”).

Wealthy Train is a company incorporated in Hong Kong with limited
liability and the principal business of which is property investment
holding and its principal asset is a property which is currently leased
to and occupied as retail shops of the Group at a monthly fee of
HK$370,000. The valuation of the property owned by Wealthy
Train at Shop 2 and Shop 3A on Ground Floor, Dang Fat Mansion,
10/16 & 20 Tai Ho Road, 8/12 Dung Fat Street & 7/11 On Wing
Street, Tsuen Wan, New Territories (the “Property”) is approximately
HK$163,000,000 as at 6 January 2014.
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18.

19.

42

W (&)
ZHNRNHEHEMERFEHE
E-ZE—NWFE_A-+—HTKE -
BRARRINEEMB AR
LBEF

EFLBBTRENHE - UHA
B2 2573 -

Notes to the Financial Statements (continued)

18. Acquisition of property (continued)

19.

Wealthy Train has become a wholly-owned subsidiary of the
Company upon the completion of the Share Sale Agreement and
the Debt Sale Agreement took place on 21 February 2014.

Comparative Figures

Certain comparative figures have been re-classified to conform with
the current Period presentation.
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REBEER

b

BRoT-mF L EEERTETSM
- mRRARN LA SHETEHEE
@18 BB T TEEOWHELES - B
ERUESHEELS - TETHE=T
—mEEABARRTER - BEHE=F
—PUAE BRI KT -

=g

il

REZE-_ZT—NESNA=Z+THILNE
A(TEESHA]) =W RHEES
154 ¥ %81,487,000,0008 T (8 —=
1 1,434,500,0007%8 7T ) © B & F [F H
HIN37% o FH ERA7.4% Bk =
F47.9% ° NRFHEBR ABAL SRR D
12.4% % 109,300,000 L ( — T — =4 :
124,800,000/ 7T ) ©

ExegaiLBEARIRMN T HRE R
BEB2.08IW(ZF—=4% : 2.5%1l) -
AR A 33 3 A (2] 8 B DO A A 4T 55 1) AL B
(ZZ—=%: 0.9%1l) -

e e
TERMBER

RZZE—OF E¥F AEBENTE R
B E RS & ¥ %1,337,200,0007%8 7T
# 2% 4 [A Hi 19 1,288,200,000 7 JT 1 0
3.8% c REIEHIME @ RIEBABKEZRER
BRMEBEHRTEE  SBIREEENA
28,500,000 A * B A F R HFIE hN12.5% ©
BENRETR  BEEFAEERNKE
HERRNE  BERELZAFEBRTN
EEE TRTEXEMNLEREENR
HoMBENBELERE  NEEEES
7 REEEEMEKAENERTER
}E- °

— B MR

BONJOUR

Management Discussion and Analysis

Results of the Group

In view of the overall retail market in Hong Kong during the first half
of 2014, slowing sales growth amid rising costs has curtailed sales
productivity, profit margins and rental affordability of retailers. Retail
market performance was subdued over the first six months of 2014.
Nevertheless, Bonjour maintained competitive results during the first
half of 2014.

During the six months ended 30 June 2014 (“the review period”), the
interim results of Bonjour showed turnover of HK$1,487.0 million (2013:
HK$1,434.5 million), representing an increase of 3.7% from the last
corresponding period. Growth profit margin slightly improved from 47.4%
to 47.9%. Profit attributable to owners of the Company decreased by
12.4% to HK$109.3 million (2013: HK$124.8 million).

The Board proposed an interim dividend of HK$2.0 cents (2013: HK$2.5
cents) per ordinary share for the review period and did not proposed any
special dividend (2013: HK$0.9 cents) for the review period.

Business Review
Retail and Wholesale Division

During the first half of 2014, the retail and wholesale division of the Group
recorded turnover of HK$1,337.2 million, representing an increase of
3.8% from HK$1,288.2 million from the last corresponding period. During
the review period, according to the official statistics released by the
Hong Kong Tourism Board, the total number of visitor arrivals to Hong
Kong was approximately 28.5 million, increased by 12.5% compared
with that of the last corresponding period. There was indication that
the continued increasing rate in the number of visitors in the past few
years started to be cool down and more arguments to the Governmental
visitors’ policy arose. General retail business environment has become
more challenging. Confronted by such business environment, the Group
continued its efforts by providing high quality products at reasonable
prices to its customers.
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AEBEBNBRENTERFER S -
REEHRE  ZNETEFHSEER
TOFFMER - I ERRSF L F
HARSEFHE(ZE—=F :3H)MNEE
RE - AEEZXSERESTEHLE - HEDN
hEREASENIRNEESE -BE &
AR—EFERE 95 ZH @AM
MEE  mMESCHBTITEEERA - &
il REBEARGEER  AEBENHEEX
MEEHENTEE  ERmOBEHRHERIR
Bx - Eh 0 B HI Rz 9 30 R 48 R
14.4% » £99,200,000/8 L ( —F— =4 :
115,900,000/ 70) - ANEBETE XML
NEBTEBEL B BIHEHNHE -

XEBRB D

MREEIRRE - SR EE+ =M R
EMERAEHRBERRBE O o B
EES  RFARLEERNRFRESE E
RLZUENRY - RRERIHIZE - BH
MENBERRY - ZEARBOAEES
HB U 2% 149,700,000 T ( —ZE — = 4F
146,200,000/ 7T ) + 3518 22.4% ° [ EE 3
[ 2 5 30 A 59,400,000 L ( — 2 —=
1 10,000,000/ 7T) © 9 2Fm FIELHL T Bk
FERRKEEXERE N LERESAX
HYIZHR o

BEXBTEMS RUZEZEBEWER -
ARBEBERNEREP RN R I
& RELEFPHMEMERE  SHE
B—EAZEBNRERE EEFPH
BEBRF Rtz  BERELHER
R% - LAIFFEERARE T - 15

KIBm KM - B HEEFENRGIR
BOMABKTFEEEL JZZEEMNE
ARG5S o
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Management Discussion and Analysis (continued)

Business Review (continued)
Retail and Wholesale Division (continued)

The Group tried to turn the challenging retail environment into
opportunity. During the review period, a certain number of landlords
became less aggressive on rental affairs than the previous year. This is
the principle reason that Bonjour opened 5 new stores (2013: 3 stores)
during the first half year. The Group gradually expanded its retailed
networks although such expansion has first increased the amount of
agency fee. Also, it took approximately one month to complete the
decoration for each newly opened store while no revenue was generated
in these decoration periods. However, the Group still needs to pay rent in
these decoration period according to the generally accepted accounting
practice which lead to a relatively poor performance for the period under
review. This leads to a decreased of the division’s net profit by 14.4%
to HK$99.2 million (2013: HK$115.9 million) for the review period. The
Group expected that such effect will only be one-off and non-recurring
for each rental agreement.

Beauty Services Division

During the review period, Bonjour operated 13 “About Beauty” parlors
and 6 auxiliary beauty services centers. We provided customers with
high quality and a wide range of services, for instance, foot massage,
manicure and cosmetic dermatology services in Hong Kong, Macau and
Shanghai. The beauty services division recorded a segment revenue of
HK$149.7 million (2013: HK$146.2 million), representing an increase of
2.4%. Segment profit for the review period was HK$9.4 million (2013:
HK$10.0 million). The slight decline in segment profit was principally due
to the increase in operating cost, in particular rental expenses.

In the beauty industry, good reputation is indispensable as it underlines
a brand’s effort in maintaining good relations with customers. In order
to establish brand loyalty, Bonjour beauty services address customers’
genuine needs with sincerity and offers safe, quality and tailor-made
beauty services. In addition to our strong emphasis on training front-
line staff and pursuit of excellence, a graceful and comfortable service
environment should also give assurance that customers enjoy the most
fabulous experience of beauty service.
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BONJOUR

Management Discussion and Analysis (continued)

Business Review (continued)
Rental

Bonjour managed rental cost prudently during the review period. We
closed stores that suffered unreasonable rent hikes and opened stores
in nearby locations with feasible rental prices. In this case, westruck a
balance between business expansion and control of the operating cost.
Adhering to the provident expansion plan, the total number of retail
stores resulted in net increase of 2 stores to 47 (2013: 45) as of 30 June
2014. The Group is enhancing operation on every effort to offset rising
rental cost by improving profit margin.

Marketing and Brand Management

As a leading cosmetics retailer with strong fundamentals, a visionary
business strategy and market-driven approach, the Group was capable
of capturing opportunities and optimizing returns in distinct markets.

Bonjour currently offers more than 24,000 beauty and health-care
products in its stores, with over 100 in-house brands and exclusive
dealership brands. We aim to offer a diversified range of high quality
products to consumers, and source trendy skincare products that
feature latest technologies, with a vision to meet different needs in
market. We acknowledge the vital role of marketing and had been
working to establish brand value and attract more customers through
various promotional and marketing campaigns. During the review period,
marketing expenditures of the Group’s retail and wholesale division
amounted to HK$14.9 million (2013: HK$22.3 million), representing a
decrease of 33.0% compared to the last corresponding period. With
regard to the significant improvement in the marketing expenditure to
turnover ratio from 1.73% to 1.12%, it is evident that our marketing
strategy had enabled us to effectively achieve the expected turnover
growth.

Our product strategy is market-driven and customer-focused. We are
able to respond quickly to market changes and consumer demands
thanks to our well-established business model. We continue to enhance
our product offerings through diversification and differentiation.

Online Retail

E-commerce is the fastest growing retail market in the world. During
the review period, the Group recorded sales growth in both local and
overseas markets by 0.4% to HK$22.5 million (2013: HK$22.4 million).
We believe our high product quality, reliable transaction security and
logistics convenience will continue to expand our online business by
acquiring new target customers and increasing purchasing transactions.
We are dedicated to improving the navigation, design and search
mechanism of our website to enhance users’ experience.
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Management Discussion and Analysis (continued)

Business Review (continued)
Prospects

Hong Kong retail market is expected to be more challenging in the
second half of 2014 due to weaker consumer spending sentiment,
higher operating costs and more political disputes environment. It is a
challenge for the whole retail sector to sustain the continuous growth
from previous years as a result of witnessing a decreasing purchasing
power of the mainland visitors. We are cautious on the change of tourist
shopping spree to the fact that more citizens in lower-tier cities afford to
travel abroad while the higher-tier cities overflows to other foreign tourist
markets, the relatively lower purchasing power might adversely affect
the amount per transaction. However, the increase in the total number
of visitors and thus the number of transaction can offset such impact.

Nevertheless, Bonjour will stay sensitive and responsive to the changing
market conditions and remain cautious on the operating strategies. We
are confident in sustaining growth adhering the aim to enhance the
Group’s gross profit margin, improve operational efficiency and enhance
scalability. By offering our own and other exclusively distributed brands,
we play an active role in setting price trends and as such improving the
gross profit margin.

We strongly believe that high quality and compassionate care service
on top of innovative skincare and beauty products will enable the Group
to create long-lasting relationships with customers. We understand the
importance of selecting the right beauty products and services, as well
as the quality and diverse products from users’ perspective to satisfy
each customer’s need. Bonjour has strong and multi-faceted brand
perception across all regions, the ability to adapt to customers’ changing
demand for cosmetics products and consumption habits in Mainland
China, Hong Kong and Macau are our Bonjour’s key successful factors.

Regarding the China market, the Group might benefit from the
amendment of the general consumption tax rate. In June 2014,
China’s Ministry of Finance announced considering a new classification
of cosmetics products from which our Group might benefit from
some general consumption tax saving with respect to the business
development in China. The Group will keep up with changes in the
Chinese Government policy and embrace appropriate strategies to
achieve long-term growth.
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BONJOUR

Management Discussion and Analysis (continued)

Business Review (continued)
Prospects (continued)

The retail network of the Group has two fronts: an extensive physical
stores network and the flourishing e-commerce platforms. We continued
our prudent strategy to develop in China leveraging considerable local
market knowledge and experience, while capturing opportunities in prime
tourist locations in Hong Kong and Macau, improving productivity and
enhancing same store sales growth. In addition, we understand the
impacts of online retailing on traditional retailing escalating. Therefore,
we invested resources to accelerate e-commerce growth and deliver
an all-rounded shopping experience by deploying our e-commerce
platforms as powerful channels for digital marketing. The Group is
currently enjoying growth in online purchasing through e-commerce
channels, including flagship stores on T-mall and online shopping sites
covering both the Hong Kong and PRC markets. The Online to Offline
commerce has been successful in providing information and discounts
to users and increasing brand awareness. We expect a higher potential
growth in the near future.

Going forward rental cost is expected to remain a challenge to the
Group. Tier-one rentals in Hong Kong should maintain at high levels but
with milder increments per year. In light of more vacant shop fronts in
tier-two locations, rental growth there is expected to slow down a bit
in 2014 second half. Bonjour will maintain prudent in selecting venues
for expansion or store relocation based on the market conditions. Our
operational strategies and proven past approaches help increase the
same store growth rate in addition to gross profit margin. In addition,
we will continue focusing on customers to create long-term relationships
and enrich our product portfolio. Albeit at a slower market growth
pace, consumer sentiment is generally positive as beauty products and
services are treated as necessities nowadays. Furthermore, we will seek
mergers and acquisitions opportunities with corporations, identifying
firms whose products and services are complementary with the Group.
We believe that the expansion of the PRC market and online shopping
platforms would capture exponential growth and bring extra value to
stakeholders.

Disposal of the salon business

On 20 August 2014, the Group has entered into an agreement with
Town Health International Medical Group Limited (“Town Health”), a
company listed on the Stock Exchange of Hong Kong Limited. Under the
agreement, subject to certain conditions precedent, upon completion,
the Group will become the second largest shareholders of Town Health
and Town Health will own 100% of the Group’s salon businesses.
Management of the Group expected that the consolidation of the
Group’s intensive experience in the salon operations with the medical
expertise of Town Health will surely bring synergy effects to the original
salon businesses to meet the incoming demand to medical treatment.
As a shareholder of Town Health, the Group can enjoy the expected fast
growing new salon business. For details of the disposal, please refer to
the Group’s announcement dated 20 August 2014.
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Management Discussion and Analysis (continued)

Business Review (continued)
Disposal of the salon business (continued)

Upon Completion, the Group shall not hold any equity interest in the
disposal companies, where these will cease to be a subsidiary of the
Group and its assets and liabilities and its profits and losses will no
longer be consolidated into the consolidated financial statements of the
Company.

It is expected that the Group shall record an unaudited accounting gain
of approximately HK$420 million from the Disposal, being the difference
between the consideration and (i) the estimated unaudited consolidated
net asset value of the disposal companies recorded in the Group’s
accounts at Completion, and (i) the relevant reserves. The actual gain or
loss is subject to final audit to be performed by the Company’s auditors.

Financial Review
Liquidity and Financial Resources

As at 30 June 2014, the Group’s cash and bank deposits amounted to
HK$239.9 million (31 December 2013: HK$387.5 million). The Group’s
bank borrowings and finance lease payables as at 30 June 2014 were
HK$20.9 million (31 December 2013: HK$35.8 million), out of which,
HK$19.6 million (31 December 2013: HK$34.2 million) were repayable
within 12 months.

The Group’s gearing ratio as at 30 June 2014 was 0.039 (31 December
20183: 0.090), and was calculated based on the Group’s bank borrowings
and finance lease payables, divided by total equity of HK$539.4 million
(31 December 2013: HK$398.6 million). The current ratio of the Group
as at 30 June 2014 was 1.40 (31 December 2013: 1.39).

The Group services its debt primarily through the cash earned from
its operation and the Board believes that the Group has maintained
sufficient working capital for its operation and future expansion.

Cash Flow

Net cash outflow from operations for the Period was HK$3.0 million
(2013: inflow HK$73.9 million). The profit before tax was HK$130.2
million. The total amount of non-cash items amounting to HK$20.1
million (mainly depreciation and share-based compensation expense) and
was net off with a net decrease in working capital of HK$143.1 million.
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BONJOUR

Management Discussion and Analysis (continued)

Financial Review (continued)
Cash Flow (continued)

Net cash outflow from investing activities for the Period was HK$160.9
million (2013: HK$17.1 million), which mainly represented capital
expenditure on purchase a property amounting to HK$163.2 million,
and increase in pledged deposits and non-pledged but more than 3
months maturity deposits amounting to HK$8.1 million in the Period.

Net cash inflow from financing activities for the Period was HK$15.3
million (2013: outflow HK$126.6 million), which mainly represented
dividends paid and repayment of bank borrowings in the Period.

Contingent Liabilities

As at 30 June 2014, the Group had contingent liabilities totaling HK$21.9
million (31 December 2013: HK$20.8 million) which mainly represented
guarantee given by bank for rental payment to landlord, merchant bank
and vendors.

Foreign Exchange Exposure

The Group has little exposure to foreign fluctuations as most of its
assets, receipts and payments are principally denominated in Hong
Kong dollars, Renminbi, United States dollars and Japanese Yen. As
at 30 June 2014, none of the Group’s bank borrowings was in foreign
currency. The Group’s bank borrowings were on floating rate basis at
either bank prime rate or short-term inter-bank offer rates. The Group
will continue to monitor its foreign exchange position and, if necessary,
will hedge its foreign exchange exposure by forward foreign exchange
contracts.

Capital Structure
Exercise of Share Options

During the Period, the Company did not issue and allot new shares under
any share option scheme.

Bonus Issue
On 12 June 2014, 310,055,999 ordinary shares were issued at par
value at HK$0.01 per ordinary share pursuant to the bonus issue of 1

bonus share for every 10 existing ordinary shares held on 4 June 2014
(the “Bonus Issue”).
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Management Discussion and Analysis (continued)

Financial Review (continued)
Capital Structure (continued)
Repurchase of Shares

7,734,000 ordinary shares of the Company were repurchased and
cancelled during the Period.

Placing

On 4 February 2014, 105,000,000 placing shares have been successfully
placed by the placing agent, Astrum Capital Management Limited to not
fewer than six placees at the placing price of HK$1.56 per placing share.

The total number of issued and fully paid ordinary shares of the Company
as at 30 June 2014 was 3,410,615,999.

Charge on Group Assets

As at 30 June 2014, certain of the Group’s assets with a net book value
of approximately HK$19.0 million (31 December 2013: HK$19.2 million)
were pledged to secure banking facilities granted to the Group.

Significant Investments

On 25 June 2014, it was announced that Apex Frame Limited (“Apex
Frame”), a wholly-owned subsidiary of the Company, has entered into
a formal sale and purchase agreement with Warrington and Company
Limited (“Warrington”), pursuant to which, amongst other things, Apex
Frame agreed to acquire, and Warrington agreed to sell, the property
owned by the Warrington at Nos.36-42 and Nos.44-50 Wang Wo Tsai
Street, Tsuen Wan, New Territories, Hong Kong (Lot Nos.458 and 488
in D.D.443) (the “Property 2”) for a purchase price in the amount of
HK$490,000,000 (the “Acquisition”). The total gross floor area of the
Property 2 is about 223,804 square feet and the Group will hold the
Property 2 for self use as well as for investment purposes by providing
spaces for main offices and storage for the Group and for rental income.
For details of this investment, please refer to the Group’s announcement
dated 25 June 2014 and 29 August 2014. The expected time for the
despatch of circular is on or before 20 October 2014.

Save as disclosed above, the Group did not have any significant
investments during the Period.
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Management Discussion and Analysis (continued)

Financial Review (continued)

Material Acquisition or Disposal of Subsidiaries and Associated
Companies

On 6 January 2014, the Company entered into the memorandum of
understanding with Town Health, formerly known as Town Health
International Investments Limited, pursuant to which the Company (via
its subsidiary) was intended to acquire and Town Health (via Million
Worldwide) was intended to dispose of (1) the entire issued share
capital of Wealthy Train at a consideration of HK$3,321,616 and (2)
all of the loan owed by Wealthy Train to Million Worldwide, being
HK$160,638,449.

On 18 February 2014, Active Earn, Million Worldwide and the Million
Worldwide’s Guarantor (Town Health) entered into the Share Sale
Agreement, pursuant to which Active Earn conditionally agreed to
purchase and Million Worldwide conditionally agreed to sell the Sale
Share at a consideration of HK$3,321,615.75.

On 18 February 2014, Bonjour Cosmetic Wholesale Center Limited
(“Bonjour Cosmetic”), Million Worldwide and Million Worldwide’s
Guarantor (Town Health) entered into the Debt Sale Agreement, pursuant
to which the Million Worldwide conditionally agreed to assign to Bonjour
Cosmetic the Sale Debt at a consideration of HK$160,578,384.25.

On 21 February 2014, all conditions precedent to the Share Sale
Agreement and the Debt Sale Agreement were fulfilled and completion of
the transaction took place in accordance with the terms and conditions
of the Share Sale Agreement and Debt Sale Agreement respectively.
Wealthy Train has become a wholly owned subsidiary of the Group, the
financial results and assets and liabilities of which will be consolidated
into the financial statements of the Group accordingly.

Save as disclosed above, there was no material acquisition or disposal
of subsidiaries and associated companies during the Period.
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Management Discussion and Analysis (continued)

Human Resources

As at 30 June 2014, the Group had approximately 1,609 (2013: 1,788)
full-time and part-time employees in both Hong Kong and Macau. Staff
costs for the Period were HK$219.8 million (2013: HK$211.1 million).
The Group values its human resources and recognizes the importance
of attracting and retaining qualified staff for its continuing success.
Remuneration packages are generally structured by reference to market
terms and individual qualifications. In addition, share options and
discretionary bonuses are also granted to eligible employees based on
individual’s performance. The Group also provides mandatory provident
fund schemes, medical insurance schemes, staff purchases discounts
and training programs for our employees.

Dividends

The Board has resolved to declare an interim dividend of HK2.0 cents
(2013: HK2.5 cents) per ordinary share for the Period to be payable to
the shareholders of the Company whose names appear on the register
of members of the Company on 11 September 2014 and such payment
is expected on or around 18 September 2014. The Board did not
recommend the payment of any special dividend (2013: HK0.9 cent per
ordinary share) for the period.

Closure of Register of Members

The registers of the Company will be closed from 8 September 2014
to 11 September 2014, both days inclusive, during the period no
transfer of shares will be registered. In order to qualify for the interim
dividend of HK2.0 cents per ordinary share of the Company, all transfer
of shares, accompanied by the relevant share certificates and transfer
forms, must be lodged with the Company’s branch share registrar in
Hong Kong, Computershare Hong Kong Investor Services Limited,
Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road
East, Wanchai, Hong Kong, for registration no later than 4:30 p.m. on
5 September 2014.
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Other Information

Directors’ and Chief Executive’s Interests and Short Positions in
the Shares, Underlying Shares and Debentures of the Company or
Associated Corporation

As at 30 June 2014, save as disclosed under the heading “Share
Option”, the interests of the Directors and the chief executive of the
Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”) disclosed

Folesk? Foped £y (N

in accordance with the Listing Rules were as follows:

RAEDATRD S Interest in the shares of the Company
BEERE
BHEZER EERT
BER RHB#E RAHEL
RHEE Number of BAl
(Hiz4) underlying Approximate
Number of  shares held percentage
282 SHREE ordinary shares  pursuant to @t of issued
Name of Directors Capacity and nature (Note 4)  share options Total share capital
RETHEL EREAA 52,800,000 61,996,000 2,081,112,000 61.01%
Dr. Ip Chun Heng, Wilson Beneficial owner
EEER (Mit1) 52,800,000 61,996,000
Interest of spouse (Note 1)
HERER (W2 11,809,600
Joint interests (Note 2)
NRMERE (WiZ3) 1,839,710,400
Corporate Interest (Note 3)
smMELt EREAA 52,800,000 61,996,000 2,081,112,000 61.01%
Ms. Chung Pui Wan Beneficial owner
Befsis (M) 52,800,000 61,996,000
Interest of spouse (Note 1)
“REE (Mit2) 11,809,600
Joint interests (Note 2)
NEER (Mi23) 1,839,710,400
Corporate Interest (Note 3)
RRIAIEE ERBEAA 4,884,000 - 4,884,000 0.14%
Mr. Yip Kwok Li Beneficial owner
—E-—MERRRE 53
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Other Information (continued)

Directors’ and Chief Executive’s Interests and Short Positions in
the Shares, Underlying Shares and Debentures of the Company or
Associated Corporation (continued)

Interest in the shares of the Company (continued)

Notes:

1.

Each of totalling 114,796,000 shares and underlying shares of the Company
are separately held by Dr. Ip Chun Heng, Wilson and Ms. Chung Pui Wan,
the spouse of Dr. Ip Chun Heng, Wilson. Therefore, each of them are taken
to be interested in each of 114,796,000 shares and underlying shares of
the Company by virtue of the SFO.

2. HEARAQATRMBEESELIREMEL 2. The shares of the Company are held jointly by Dr. Ip Chun Heng, Wilson

+HEREE - and Ms. Chung Pui Wan.
3. HERNTRRH BPromised Return Limited 3. The shares of the Company are held by Promised Return Limited, which is

#7A ° Promised Return Limited f Deco wholly owned by Deco City Limited. Deco City Limited is wholly owned by

City LimitedZ&# %A ° Deco City Limited Dr. Ip Chun Heng, Wilson and Ms. Chung Pui Wan equally.

HEESHIRENEL TESH2EH

Ao
4, AR AFRRDEREIRTE 4. Interests in shares of the Company stated above represent long positions.
RAEQNTHMB AR 2= Interest in the subsidiary of the Company

BERERELR G
(Kiz22)
Non-voting deferred
MEBLARERE SHORME shares (Note 2)
EERE Name of Capacity 2B Aok
Name of Directors the subsidiary and nature Number Percentage
BEeFigt SR I mBL IO B AR 153,000 51.00%
Dr. Ip Chun Heng, Wilson ABRAR (MF#1)  Personal interests
Bonjour Cosmetic
Wholesale Center
Limited (Note 1)

EMEL L SR @B IO B AR 147,000 49.00%

Ms. Chung Pui Wan

BRRA (K1)

Personal interests

Bonjour Cosmetic
Wholesale Center
Limited (Note 1)

HiEt

1.
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SR RIEEPOLBERARIDARFZ
2EMBAF -

ZEBRERBLEROEHMBER - Sk
HE{E&1.00/87T °

Notes:

1.

Bonjour Cosmetic Wholesale Center Limited is a wholly-owned subsidiary
of the Company.

The non-voting deferred shares are fully-paid and have par value of HK$1.00
each.
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Other Information (continued)

Directors’ and Chief Executive’s Interests and Short Positions in
the Shares, Underlying Shares and Debentures of the Company or
Associated Corporation (continued)

Interest in the subsidiary of the Company (continued)

Save as disclosed above, as at 30 June 2014, none of the Directors or
the chief executive of the Company had, pursuant to Divisions 7 and 8
of Part XV of the SFO, nor were they taken to or deemed to have under
such provisions of the SFO, any interests or short positions in the shares,
underlying shares or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) or any interests
which are required to be entered into the register kept by the Company
pursuant to section 352 of the SFO or any interests which are required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) set out in Appendix 10 to the Listing Rules, was
interested in or had any short position.

Substantial Shareholders’ Interest and Short Positions in the Shares
and Underlying Shares of the Company

As at 30 June 2014, the interests and short positions of the following
persons, other than Directors and chief executive of the Company, in the
issued share capital of the Company which have been disclosed to the
Company pursuant to Divisions 2 and 3 of Part XV of the SFO, or which
have been recorded in the register of interests kept by the Company
pursuant to section 336 of the SFO:

HERITRA

BHAESH

AR Approximate

DR B percentage

TERRER BB Total interests in (H1at1) of issued

Name of substantial Shareholders ordinary shares (Note 1) share capital

Promised Return Limited (Note 2) (K77#2) 1,839,710,400 53.94%

Deco City Limited (Note 2) (f1:t2) 1,839,710,400 53.94%
Wit : Notes:

1. _RHARABIEDERETE - 1. Interests in shares of the Company stated above represent long positions.

2. Promised Return Limited B Deco City
Limited 2 & # A ° Deco City Limited
HEeTBIREMELTI RS2 EH
B o REFMA BE - Promised Return
Limited 2 i # 7 5l B & = 1H - R EM
ELTHEHBE1%R49% - RZTT=F
NATER EETHIREMEL L
mDeco City Limited#%zEPromised Return
Limited 2 & 2 B TARAS ©

— B MR

2. Promised Return Limited is wholly owned by Deco City Limited. Deco City
Limited is wholly owned by Dr. Ip Chun Heng, Wilson and Ms. Chung Pui
Wan equally. As at the date of its incorporation, Promised Return Limited
was held as to 51% and 49% by Dr. Ip Chun Heng, Wilson and Ms. Chung
Pui Wan respectively. On 17 June 2003, Dr. Ip Chun Heng, Wilson and
Ms. Chung Pui Wan transferred the entire issued share capital of Promised
Return Limited to Deco City Limited.
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Other Information (continued)

Substantial Shareholders’ Interest and Short Positions in the Shares
and Underlying Shares of the Company (continued)

Save as disclosed above, no person was interested in or had any short
position in the issued share capital of the Company which would fall to
be disclosed to the Company under Divisions 2 and 3 of Part XV of the
SFO as at 30 June 2014.

Directors’ Rights to Acquire Shares or Debt Securities

Save as disclosed, at no time during the Period was the Company or any
of its subsidiaries a party to any arrangements to enable the Directors
to acquire benefits by means of the acquisition of shares in, or debt
securities including debentures of, the Company or any other body
corporate and none of the Directors, chief executive or their spouse or
children under the age of 18, had any right to subscribe for securities of
the Company or had exercised any such rights during the Period.

Share Option

The Company’s share option scheme (the “Share Option Scheme”)
was adopted on 17 June 2003 whereby the Directors are authorised,
at their discretion, to invite employees of the Group, including Directors
of the Company, to take up options to subscribe for shares of the
Company. The purpose of the Share Option Scheme is to provide eligible
participants with the opportunity to acquire interests in the Company
and to encourage eligible participants to work towards enhancing the
value of the Company and its share for the benefit of the Company and
its Shareholders as a whole.

The Share Option Scheme was terminated by the Shareholders on 27
May 2009 (the “Terminated Scheme”). On the same day 27 May 2009,
the Company has passed a resolution in the general meeting of the
Company for the adoption of a new share option scheme (the “New
Share Option Scheme”). Outstanding share options granted under the
Terminated Scheme prior to such termination shall continue to be valid
and, subject to the vesting schedule, exercisable in accordance with the
Terminated Scheme. The purpose of the New Share Option Scheme is
to enable the Group to grant options to eligible participants as incentives
or rewards for their contribution to the Group. The Directors consider the
New Share Option Scheme, with its broadened basis of participation,
will enable the Group to reward the employees, the Directors and other
eligible participants for their contributions to the Group.
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RIZ—MFRA=+H - REBRES
O RHEHRTTE ZBREFBIT -

Details of the share options outstanding as at 30 June 2014 which have
been granted under the Share Option Scheme are as follows:

R-F-=F-B-BE-F-=#5A=1A H-2-mE
During 1 January 2013 - 30 June 2013 -A-H
E-E-IE
~A=tH
2ITEE
(#7)
R-E-mE Exercise
KoE-m& ~AZtH  price during
-B-A BE  1January 2014
#E B&M/ Heldat  -30 June 2014
Held at Bi# 30 June 2014 (HKS)
BEA EHAS ANT REBTHE Tz 1 January B Lapsed/ (Note) (Note)
Holders Grant date Exercise from Excisable until 2014 Exercised  Cancelled (W) (Hiz)
EZ:
Directors:
e “Z-ZEMA+=A  ZE-ZEMAT=A ZE-ZEMATCA 27,360,000 - - 30,096,000 0.929
IP Chun Heng, Wilson 13 April 2010 13 April 2012 12 April 2020
—E——%tAlA “E--FtANA “E-—-FtA=H 29,000,000 - - 31,900,000 1.209
4 July 2011 4 July 2012 3 July 2021
ERZ “£-FmA+=A —Z--FmA+=A —Z-ZFMA{ZH 27,360,000 - - 30,096,000 0.929
CHUNG Pui Wan 13 Apri 2010 13 April 2012 12 April 2020
—E——F+tANA T ANA e g ! 29,000,000 - - 31,900,000 1.209
4 July 2011 4 July 2012 3 July 2021
REE
Other Participants:
“ITRE-A-+HEA ZEERE-F-H —E-RF+-A=1+-H 600,000 - - 660,000 0.288
25 January 2005 1 January 2006 31 December 2015
“ERN\FRATAR ZEEAERA-A ZE-NEMASTA 43,200,000 - - 47,520,000 0.312
16 May 2008 1 May 2009 30 April 2019
“ER\ETZAAR ZEEAETZA-R ZE-AE+H-AZTR 24,000,000 - - 26,400,000 0.158
9 December 2008 1 December 2009 30 November 2019
“ESNF-AZA “EEhE-AZR  ZE-NF=R-A 72,000,000 - - 79,200,000 0.170
2 February 2009 2 February 2009 1 February 2019
Total: 252,520,000 - - 277,772,000

Wit . BEARBADHINR-_ZZE=F A+t
AR-ZZZNFHEA-_TEERGBZSE
RS B (e | ARS8 ) 2 1§
B mREITEITAR - BT EIA
THROZEREZITEERESRITER
P P PR 7R R A M AR BT T (R A S T B
RETZRNE B B NEIA T LA -

— - WERBRRE

Note: Pursuant to the terms of the share option schemes of the Company
adopted on 17 June 2003 and 27 May 2009 respectively (collectively, the
“Share Option Schemes”), the exercise price of the share options granted
under the Share Option Schemes and the number of shares to be allotted
and issued upon exercise in full of the subscription rights attaching to
the outstanding share options have been adjusted during the Period as
a result of the implementation of the Bonus Issue.
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Other Information (continued)

Purchase, Sale or Redemption of Securities

7,734,000 ordinary shares of the Company were repurchased and
cancelled during the Period and the issued share capital of the Company
was reduced by the par value thereof.

In addition, on 4 February 2014, 105,000,000 placing shares have been
successfully placed by the placing agent, Astrum Capital Management
Limited to not fewer than six placees at the placing price of HK$1.56
per placing share.

Save as disclosed above, there was no purchase, sale or redemption
by the Company, or any of its subsidiaries, of any listed securities of the
Company during the Period.

Disclosure of Information on Directors

Pursuant to rule 13.51B(1) of the Listing Rules, the changes of information
on Directors are as follows:

Each of the independent non-executive Directors has entered into an
appointment letter with the Company for a term of one year commencing
from 1 July 2013 to 30 June 2014, which can be terminated by either
party giving not less than one month’s notice in writing. On 23 May
2014, the Board resolved to renew the appointment letter of each of the
independent non-executive Directors for a term of one year commencing
from 1 July 2014 to 30 June 2015.

With effect from 1 July 2014, the annual remuneration of Mr. Wong Chi
Wai, Dr. Chow Ho Ming and Mr. Lo Hang Fong, who are independent
non-executive Directors, has been adjusted to HK$208,000, HK$198,000
and HK$198,000 respectively.

Mr. Lo Hang Fong has resigned as independent non-executive director
of Z-Obee Holdings Limited, a company listed on the Main Board of the
Stock Exchange with effect from 7 April 2014.

Directors’ Service Contracts

Each of the executive Directors has entered into a service contract with
the Company for an initial term of two years commencing from 1 July
2003, and will continue thereafter until terminated by either party giving
not less than three months’ notice in writing.

Each of the independent non-executive Directors has entered into an
appointment letter with the Company for a term of one year commencing
from 1 July 2014 to 30 June 2015, which can be terminated by either
party giving not less than one month’s notice in writing.

None of the Directors proposed for re-election at the annual general
meeting has a service contract with the Company which is not
determinable by the Company within one year without payment of
compensation.
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Other Information (continued)

Directors’ Interests in Contracts

None of the Directors had a material interest, whether directly or
indirectly, in any contract of significance subsisting during the Period to
which the Company or any of its subsidiaries was a party.

Directors’ Securities Transactions

The Company has adopted the Model Code as its own code of conduct
regarding securities transactions by the Directors. Having made specific
enquiry of all Directors, the Company confirmed that all Directors have
complied with the required standard set out in the Model Code for the
Period.

Corporate Governance Practices

The Company is committed to the establishment of good corporate
governance practices and procedures. Throughout the Period, the Group
has complied with the code provisions prescribed in the Corporate
Governance Code (the “CG Code”) set out in the Appendix 14 to the
Listing Rules, except for the deviation from code provision A.2.1 which
is explained in the following relevant paragraph.

Chairman and Chief Executive

According to the code provision A.2.1 of the CG Code, the roles of the
chairman and the chief executive should be separate and should not be
performed by the same individual. During the Period, Dr. Ip Chun Heng,
Wilson is both the chairman of the Board and the chief executive officer
of the Company. The Board considered that Dr. Ip Chun Heng, Wilson
has in-depth knowledge and experience in the retail sales and cosmetic
product market and he is the most appropriate person. Notwithstanding
the above, the Board will review the current structure from time to time.
When at the appropriate time and if candidate with suitable leadership,
knowledge, skills and experience can be identified within or outside the
Group, the Company may make necessary arrangements.
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Other Information (continued)

Audit Committee

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference. At present, members of the
Audit Committee comprise three independent non-executive Directors,
namely Mr. Wong Chi Wai, Dr. Chow Ho Ming and Mr. Lo Hang Fong.
Mr. Wong Chi Wai is the chairman of the Audit Committee. During the
Period, two meetings of the Audit Committee have been held. The Audit
Committee has reviewed the effectiveness of both the external audit
and internal control and also the risk evaluation. The unaudited financial
statements of the Group for the Period have been reviewed by the Audit
Committee.

Other Board Committees
In addition to the Audit Committee, the Company has established a
remuneration committee and a nomination committee on 16 September

2005. These board committees were formed to ensure maintenance of
high corporate governance standards.

By Order of the Board
Ip Chun Heng, Wilson
Chairman

Hong Kong, 22 August 2014
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