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LISTING INFORMATION

The Stock Exchange of Hong Kong Limited (the “SEHK”)
(Stock Code: 01219)

REGISTERED OFFICE

Clifton House, 75 Fort Street
PO Box 1350, Grand Cayman
KY1-1108, Cayman Islands

PRINCIPAL PLACE OF BUSINESS AND HEAD OFFICE
IN THE PEOPLE'S REPUBLIC OF CHINA (“PRC” or “China”)
No. 165 Jiu Gan Road, Songjiang District, Shanghai, China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 2001, 20/F, World Trade Centre, 280 Gloucester Road,
Causeway Bay, Hong Kong

COMPANY WEBSITE

ir.tenwow.com.hk

EXECUTIVE DIRECTORS

Mzr. Lin Jianhua (Chairman)

Mr. Wang Juewei (Chief Executive Officer)
Mr. Lam Hang Boris (Chief Financial Officer)
M:r. Yeung Yue Ming

Ms. Au Lai Hang

NON-EXECUTIVE DIRECTOR
Ms. Chen Shirley Shiyou

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wang Longgen
Mr. Liu Chang-Tzong
Mzr. Cheung Yui Kai Warren

COMPANY SECRETARY
Mzr. Lam Hang Boris

AUTHORISED REPRESENTATIVES

Mzr. Lam Hang Boris
Ms. Au Lai Hang
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Mr. Wang Juewei
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Mr. Lin Jianhua (Chairman)
Mr. Wang Longgen
Mzr. Liu Chang-Tzong

PRINCIPAL BANKERS

Bank of Communications Co., Ltd. Hong Kong Branch

Hang Seng Bank Limited

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants

22/F, Prince Building, Central, Hong Kong

LEGAL ADVISOR

Paul Hastings
21-22/F, Bank of China Tower
1 Garden Road, Hong Kong

COMPLIANCE ADVISOR

Guotai Junan Capital Limited

28F Low Block, Grand Millennium Plaza
181 Queen’s Road Central, Hong Kong

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
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The board (the “Board”) of directors (the “Directors”) of Tenwow International
Holdings Limited (the “Company”) hereby announces the unaudited
consolidated interim results of the Company and its subsidiaries (together, the
“Group”) for the six months ended 30 June 2014 (the “Period”).

ECONOMIC ENVIRONMENT
In the first half of 2014, the gross domestic product (GDP) growth of China

slowed down to 7.4%, a level well below the average for the past decade.
The macroeconomic environment was weakening, consumer confidence was
declining and the growth of aggregate retail value of consumer products also

continued to decelerate.

Affected by the Central government’s austerity campaign, the alcoholic beverage
sector faced a challenging operating environment. The weak demand for high-
end alcoholic beverages made the distributors cautious about stocking such
products. This led to the restructuring of the alcoholic beverage sector. On the
other hand, the earlier arrival of the Spring Festival in 2014 shortened the sales
period of gift boxes prior to the festival. Moreover, large enterprises procured
fewer Spring Festival goods as business gifts and employee benefits because of
the government’s austerity campaign. All these factors decreased the demand
for gift boxes. Despite adverse business environment, the Group maintained
high profit growth during the Period by optimizing existing product mix and

developing own brands.

PERFORMANCE FOR THE FIRST HALF OF 2014

The Group delivered encouraging results amid a slowing economy and the weak
market sentiment in China. This was mainly attributable to the Group’s ability
to cope with the challenging market condition by leveraging its long-established
solid foundation and the extensive industry experience of its management, as
well as the Group’s strategies of optimizing its product mix and focusing on
the development of its own brands. Due to the earlier arrival of the Spring
Festival this year and the adjustment of the product mix of alcoholic beverages,
the Group’s revenue for the first half of 2014 decreased slightly by 1.9% to
RMB2,258.5 million as compared to the same period in 2013. Nevertheless,
the Group’s own brands maintained high-speed growth, with revenue from
its own brand non-alcoholic beverages growing significantly by 85.4% to
RMB369.2 million as compared to the same period in 2013. During the Period,
the Group did not raise the prices of most of its products, but improved its
profitability by optimizing both of its product mix and sales channels, as well
as by applying strict cost control. As a result, the Group’s gross profit increased
by 17.0% to RMB364.0 million, while overall gross profit margin increased by
2.6 percentage points from 13.5% to 16.1%, as compared to the same period in
2013. Net profit attributable to the equity holders of the Company increased by
33.0% to RMB125.3 million as compared to the same period in 2013.

02 Tenwow International Holdings Limited
ABEBRERERLT
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Management Discussion and Analysis

BUSINESS REVIEW

The Group produces and distributes a wide range of own brand products and
distributes food and snacks, non-alcoholic beverages, alcoholic beverages, and
several other fast moving consumer goods of many well-known international
and domestic third-party brands in China. The Group’s own brand products and
third-party brand products are complementary to each other, and such a wide

range of products is able to satisfy various consumer demands.

The Group's total revenue for the first half of 2014 amounted to RMB2,258.5
million. Revenue from own brand products increased by 22.1% as compared
to the same period in 2013, which was mainly derived from own brand non-
alcoholic beverages which grew 85.4% by year-on-year during the Period.
Nevertheless, revenue from the own brand food and snacks decreased due to the
earlier arrival of the Spring Festival this year, and the revenue from the business
segment of third-party brand alcoholic beverages declined due to the adjustment

to the product mix.

The table below sets forth the Group's revenue contribution by product segment

and product category:

BEAA=1HIEAMA
Six months ended 30 June
e UK e
2014 2013
(ARIETIT - B HEHSP)
(RMB’ 000, except percentages)

FA il JLE i Own brand products

FE RS BoRl Non-alcoholic beverages 369,186 16.3% 199,089 8.6%
Bk ER Food and snacks 283,557 12.7% 319,140 13.9%
RS AR} Alcoholic beverages 156,869 6.9% 138,397 6.0%
HAty o Others 14,124 0.6% 18,011 0.8%
/et Sub-toral 823,736 36.5% 674,637 29.3%
SE=J7 b WL Third-party brand products

TAE AR Alcoholic beverages 1,044,015 46.2% 1,148,688 50.0%
N ES Y Food and snacks 326,464 14.5% 415,157 18.0%
TR okt Non-alcoholic beverages 20,636 0.9% 28,604 1.2%
Hi> Others @ 43,674 1.9% 35,633 1.5%
/N Sub-total 1,434,789 63.5% 1,628,082 70.7%
At Total 2,258,525 100.0% 2,302,719 100.0%
BtsE Notes:

(1) HrP RS R AR R (1) Primarily includes “Chuan Xiang” Chinese seasonings and packaging materials.

(2) Hh SR AEL - 2) Primarily includes housecare products.
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OWN BRAND PRODUCTS BUSINESS

In the first half of 2014, the non-alcoholic beverages segment achieved
outstanding performance, increasing the revenue of the Group's own brands by
22.1% over the same period of last year to RMB823.7 million, although the
shortened sales period due to the earlier arrival of the Spring Festival affected

the revenue growth in the Group’s food and snacks business segment.

Non-alcoholic Beverages

Revenue from own brand non-alcoholic beverages rose by 85.4% to RMB369.2
million as compared to the same period in 2013, primarily attributable to the
high popularity of the “Charcoal Roasted” series which was newly launched
by the Group and the existing, hot-selling “VitC VitE” series following the
launch of brand-new campaigns and advertisements. The “Fruit Flavor Tea”
series maintained a healthy growth during the Period. The Group further
strengthened its distribution network of non-alcoholic beverages in developed
regions and actively expanded into other regions with high growth potential
during the Period. In addition to the developed markets in eastern China and
central parts of China, the Group’s sales network now covers all provincial

capitals throughout the country.

Food and Snacks

Spring Festival goods, such as nuts and seeds and gift boxes, contributed a
relatively large portion to the revenue of own brand food and snacks, which
decreased by 11.1% to RMB283.6 million as compared to the same period in
2013 due to the earlier arrival of the Spring Festival this year. The Group’s
distributors began stocking Spring Festival goods in advance before the early
arrival of the Spring Festival in January 2014. As a result, certain sales were
booked earlier in December 2013. Moreover, procurement of gift boxes by
large enterprises as business gifts and employee benefits decreased due to
the government’s austerity campaign. All these factors affected the business
segment’s revenue for the Period. Other own brand food and snacks of the
Group which do not fall within the category of Spring Festival goods, such as
the “Tenwow Idea” series, recorded satisfactory sales as they were not affected by

seasonality factors.

e! Tenwow International Holdings Limited
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Management Discussion and Analysis

Alcoholic Beverages

The Group’s own brand alcoholic beverages mainly include middle to low-end mass-
market brands, which are generally less affected by the austerity campaign. The own
brand alcoholic beverage products include wine sold under the “AT#I &5 L, “H
H#T7” and “FERHEE R brands, and rice wine under the brands of “Guhe” (“Z& 1)
and “Jun Zailai” (‘B 35", Revenue from own brand alcoholic beverages increased
by 13.3% to RMB156.9 million as compared to the same period in 2013, mainly
due to the satisfactory sales of wine under the brands of “fRH” and “FE32” which
were introduced in the second quarter of the year. Direct sales through the newly

established on-premise channels of rice wine also drove sales growth.

Others

Other own brand products include the “Chuan Xiang” brand sauces and
flavorings products and the products from the packaging material business.
Production in the sauces and flavorings business was affected by the upgrading
of production lines in the first half of the year, but revenue from that business
remained steady. For packaging materials, the increase in demand from the
Group’s own brands led to a decrease in original equipment manufacturing
(OEM) orders during the Period, resulting in a RMB3.9 million or 21.6%
decrease in revenue as compared to the same period in 2013, to RMB14.1

million.

THIRD-PARTY BRAND PRODUCTS BUSINESS

The Group actively adjusted the product mix of third-party brand alcoholic
beverage categories by boosting the sales of middle to low-end mass-market
products while reducing the sales of high-end liquor products. The Group's
revenue from third-party brand products decreased by 11.9% over the same
period of last year to RMB1,434.8 million.

Interim Report 2014
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Alcoholic Beverages

Revenue from third-party brand alcoholic beverages decreased by 9.1% over the
same period of last year to RMB1,044.0 million, primarily due to the Group's
strategic adjustments of the product mix by boosting sales of middle to low-
end products and reducing sales of high-end products. The Central government
initiated the anti-corruption campaign at the end of 2012, but restrictions on
extravagant consumption by governmental officials such as bans on liquors and
extravagant banquets were not officially implemented until March 2013. High-
end alcoholic beverages continued to record strong sales in the first quarter of
2013, but demand had decreased dramatically since the second half of 2013.
Timely adjustment of business strategies enabled the Group to outperform the
industry and sustain gross profit growth during the Period, although it recorded
a single-digit drop in segmental revenue. Revenue from direct channels, which
were newly built by the Group in the second quarter of 2013 in eastern China,

continued to perform well during the Period.

Food and Snacks

Third-party brand food and snacks mainly include Nestle, Dove, Wrigley,
Glico, Kraft and Heinz. Revenue from third-party brand food and snacks
declined by 21.4% to RMB326.5 million as compared to the same period in
2013, primarily due to the fact that certain regional sales companies of the
Group has shifted the business focus to own brand alcoholic beverages with
higher gross profit margins and, some wholesalers decelerated the purchase of

food and snacks during the Period.

Non-alcoholic Beverages

The third-party brand non-alcoholic beverages mainly include, amongst others,
Saratoga Spring Water, Starbuck Bottled Coffee and Red Bull energy drinks.
Revenue from third-party brand non-alcoholic beverages decreased by RMB8.0
million or 27.9% to RMB20.6 million as compared to the same period in 2013,
primarily due to the one-off factor that the Group had ceased to act as an agent
for Wahaha and had ceased to sell Wahaha beverages. Sales revenue from non-
alcoholic beverages other than Wahaha beverages generally increased during the
Period.

0! Tenwow International Holdings Limited
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Management Discussion and Analysis

Others

Other third-party brand products mainly include Unilever household care

products. Through the efforts made by the Group in 2013, Unilever household

care products had successfully penetrated into the Group’s sales channel, leading

to an increase of 22.6% in revenue to RMB 43.7 million from products in the

Others category, as compared to the same period in 2013.

The table below sets forth the Group’s revenue by retail channels:

BEAA=ZTHIEAMA

Six months ended 30 June

e oI k3

2014

S

2013
(ARWTIC - BALEI)
(RMB’ 000, except percentages)

HEEE Direct channels

IETe e On-premise channels 315,783 14.0% 285,120 12.4%

BARE Modern retail channels @ 354,955 15.7% 382,249 16.5%

TR I ©) Small business channels® 309,915 13.7% 305,196 13.3%

HAbEE Others channels @ 38,530 1.7% 33,695 1.5%

/Wit Sub-total 1,019,183 45.1% 1,006,260 43.7%

ST Distributors

EaRli R Nanpu 2 533,141 23.6% 624,760 27.1%

5= A B Third-party distributors 706,201 31.3% 671,699 29.2%

INGT Sub-total 1,239,342 54.9% 1,296,459 56.3%

HEt Total 2,258,525 100.0% 2,302,719 100.0%

Fif3E - Notes:

(1) ALEE B AR A Y B AR R W SR M2 (1) Includes chain restaurants, hotels, and leisure and entertainment locations that provide
I 435 T products in cafeterias.

(2) O E PRy~ LB T S A o 2) Includes chain hypermarkets, chain supermarkets and convenience stores.

(3) SRR O REBEEE - 3) Includes wholesale centers and various retail stores.

(4) F L EE o (4)  Includes primarily group purchases.

) MR CERE) AR R KM E AR (5)  Nanpu Food (Group) Co., Led. (74 i £ (% B)A B 2 ) and its subsidiaries

1) o

(“Nanpu”).
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The table below sets forth the Group's revenue contribution by sales in different

AR geographic locations:
BEAAZTHIEAMA
Six months ended 30 June
— —xok
2014 2013
(AR - BB
(RMB’ 000, except percentages)
HE Eastern China 1,232,178 54.6% 1,401,126 60.8%
Herp Central China 716,570 31.7% 709,029 30.8%
R Southern China 225,836 10.0% 169,412 7.4%
#EL Northern China 41,823 1.8% 14,315 0.6%
i) Western China 42,118 1.9% 8,837 0.4%
Hagt Total 2,258,525 100.0% 2,302,719 100.0%

I %N

AR A 4 AR % — = AR R YR D 4.99%
EANRW 18946 HETT - HEMAEELE=
7 i RO 6 AR B A ot L A SR R R
A (GG EL AR RLRA) ~ SMELEE G A ~ 788
KRS E M - HHS TR ~ REVRBH S - Sh
BN -

B SRR s A B AR 6136 H &
JLo B FE— AR AR 055 H # T
BN 21.4% o BRI By R RS ORI 8 B
Btk EEEE A LT o A T EE
JEA BB OB AR TR R AR R A
AR EF

5 =7 R O B AR s AR 1,280.9
Bt BT —ZAERME D 13.8% 0 FER
By A 42 18] 3 ) R B T 355 6 DL AR E S A R
b oo i Y B 6 0 8 T & b (I A E
fh o 7 R AR SE B REE N A0 IR A B 4 A R
B OB BRI R S A A G
BB =7 i N B A A A R R

COST OF SALES

The Group's costs of sales decreased by 4.9% over the same period of last year
to RMB1,894.6 million. Cost of sales primarily includes sales costs of third-
party brands and cost of raw materials of own brand products (including cost of
packaging materials), cost of outsourced products, depreciation and amortization

fees, direct labor costs, utility expenses and outsourcing fees.

Costs of sales of the Group's own brand products were RMB613.6 million,
representing an increase of 21.4% from RMB505.5 million as compared to the
same period of last year. Such increase was mainly due to the increase in costs of
sales that resulted from the strong sales performance of non-alcoholic beverages.
In addition, prices of certain major raw materials such as pistachios, almond

kernels and melon seeds increased during the Period.

Costs of sales of the third-party brand products decreased by 13.8% over the
same period of last year to RMB1,280.9 million, mainly due to the fact that the
Group actively adjusted its product mix by reducing sales of high-end products
and increasing sales of middle to low-end products after considering the market
condition. Furthermore, as certain regional sales companies of the Group have
shifted the business focus to own brand products with higher gross profit

margins, sales costs of third-party brands decreased during the Period.

m! Tenwow International Holdings Limited
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Management Discussion and Analysis

GROSS PROFIT AND GROSS PROFIT MARGIN

Although overall revenue decreased slightly, the Group’s gross profit grew by
17.0% over the same period of last year to RMB364.0 million, primarily due to
the Group's dedication to boost sales of own brand products with higher profit
margins, and the efforts to improve gross profit margin of own brand and third-

party brands products. The Group did not make any price adjustment for its

major products during the Period.

The table below sets forth the Group’s gross profit and profits margin by

i R A product segment and product category:
BRENA=ZTHIEAMA
Six months ended 30 June
e Sl 123 TR
2014 2013
(ARWEFIC » BRI
(RMB’ 000, except percentages)
ESViES EFI%
EH Gross EH Gross
Gross Profit Gross Profit
Profit Margin Profit Margin
EA i LS i Own brand products
FE T Ok} Non-alcoholic beverages 94,970 25.7% 52,019 26.1%
"R ERE Food and snacks 67,242 23.7% 89,763 28.1%
RSOk Alcoholic beverages 44,396 28.3% 24,314 17.6%
At Others 3,487 24.7% 3,056 17.0%
Nt Sub-total 210,095 25.5% 169,152 25.1%
SE=J7 b MLEE Third-party brand products
RS Ok Alcoholic beverages 129,383 12.4% 111,070 9.7%
BMRER Food and snacks 19,910 6.1% 27,220 6.6%
T Rt Non-alcoholic beverages 2,061 10.0% 2,166 7.6%
HAth Others 2,502 5.7% 1,551 4.4%
/It Sub-total 153,856 10.7% 142,007 8.7%
Bt Total 363,951 16.1% 311,159 13.5%
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Tenwow International Holdings Limited

GROSS PROFIT MARGIN OF OWN BRAND PRODUCTS
BUSINESS

The gross profit margin of the Group’s own brand products rose from 25.1% for

the same period of last year to 25.5% for the Period.

The gross profit margin of non-alcoholic beverages declined slightly from
26.1% for the same period in 2013 to 25.7% for the Period, primarily
due to the increase in sales of the “Charcoal Roasted” series newly
launched by the end of last year. The gross profit margin of the “Charcoal
Roasted” series is lower than those of other beverage products, as the
production of this product series is currently outsourced. The impact
brought by the “Charcoal Roasted” series is partly offset by the decrease

in raw material prices during the Period.

The gross profit margin of food and snacks decreased from 28.1% for the
same period in 2013 to 23.7% for the Period, primarily due to the rising
prices of raw materials of roasted seeds and nuts food products (such as
pistachios, almonds and melon seeds) as well as an increase in the average
cost of sales per unit as a result of decreasing overall segmental sales

during the Period.

The gross profit margin of alcoholic beverage products rose from 17.6%
for the same period in 2013 to 28.3% for the Period, mainly attributable
to the new direct sales channel of Chinese rice wine and reduction in
promotional campaigns of wine products (such as offering promotional

gifts to customers).

The gross profit margin of products in the Others category rose from
17.0% for the same period in 2013 to 24.7% for the Period, primarily
due to decreases in prices of the raw materials of “Chuan Xiang” Chinese
seasonings, such as edible oils, which were offset by an increase in
promotional campaigns (such as offering promotional gifts to customers)

during the Period.
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Management Discussion and Analysis

GROSS PROFIT MARGIN OF THIRD-PARTY BRAND
PRODUCTS BUSINESS

The gross profit margin of the Group’s third-party brand products rose from
8.7% for the same period of last year to 10.7% for the Period, primarily due
to increases in the gross profit margins of alcoholic beverages, non-alcoholic

beverages and products in the Others category.

U Alcoholic beverages™ gross profit margin rose from 9.7% for the same
period in 2013 to 12.4% for the Period, primarily due to an increase in
sales through new direct sales channels with higher gross profit margins

and optimization of product mix during the Period.

o Food and snacks” gross profit margin decreased slightly from 6.6% for the
same period in 2013 to 6.1% for the Period, mainly due to decreases in

the gross profit margins of some third-party brand products.

o Non-alcoholic beverages’ gross profit margin rose from 7.6% for the same
period in 2013 to 10.0% for the Period, mainly due to an increase in sales

of products with higher gross profit margins during the Period.

. Gross profit margin of the products in the Others category rose from 4.4%
for the same period in 2013 to 5.7% for the Period, primarily attributable
to the economies of scale that resulted in an increase in sales and a higher

gross profit margin of the Unilever products.

DISTRIBUTION COSTS

Distribution costs primarily include wages and benefits, advertising and
promotion expenses as well as travel, transportation and entertainment expenses
relating to distribution activities. The Group's distribution costs increased
slightly by 3.7% to RMB90.4 million as compared to the same period in 2013.
Distribution costs accounted for 4.0% of the Group’s revenue for the Period (first
half of 2013: 3.8%). The increase in distribution costs was primarily due to rises

in, among other things, wages and benefits, as well as transportation expenses.

ADMINISTRATIVE EXPENDITURES

The Group's administrative expenditures increased by 12.5% to RMB71.9
million as compared to the same period in 2013. Administrative expenditures
accounted for 3.2% of the Group's revenue for the Period (first half of 2013:
2.8%). The increase in general administrative expenditures was primarily due to

an increase in wages and benefits, among other things.

Interim Report 2014
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FINANCIAL COSTS - NET

The Group’s financial costs primarily include bank loan interest and handling
charges. The total financial costs rose by 3.1% over the same period of last year
to RMB40.2 million, primarily due to an increase in interest expenses in line

with an increase in bank loans.

LIQUIDITY AND CAPITAL RESOURCES

The Group's funds and capital required for operations are primarily sourced

from internal resources and loans provided by the Group’s principal banks.

CASH AND BORROWINGS

As at 30 June 2014, the Group had cash and cash equivalents and restricted cash
of RMB1,283.3 million.

As at 30 June 2014, the Group had total borrowings of RMB1,516.8 million,
representing an increase of RMB197.9 million as compared to that as at the end
of 2013. All of these borrowings as at 30 June 2014 were for terms of less than
one year and denominated in Renminbi. The Group's borrowings were obtained

partly at fixed interest rates and partly at variable interest rates.

The net borrowings of the Group as at 30 June 2014 (total borrowings less
cash and cash equivalents and restricted cash) were RMB233.5 million (31
December 2013: RMB123.0 million). The Group’s capital gearing ratio as at
30 June 2014 was 8.7% (31 December 2013: 4.9%). The Group has sufficient
cash and bank lines of credit that can meet future needs and for the funding
of investment plans. The management is also prepared to review the Group’s
financial arrangements based on changes in domestic and the international

financial environments.

CASH FLOW

In the first half of 2014, the Group’s net cash inflow from operating activities
amounted to RMB100.2 million (net cash outflow from operating activities for
2013: RMB345.6 million). Such improvement in cash flow from operations was
primarily attributable to the Group's efforts in strict control over inventory,
proactive monitoring of customers’ credit terms and regular review of the

progress in the collection of receivables.

Q! Tenwow International Holdings Limited
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Management Discussion and Analysis

USE OF PROCEEDS

The shares of the Company were listed on the Main Board of the SEHK on 17
September 2013 with net proceeds from the global offering of approximately

HK$1,714.2 million (after deducting underwriting commissions and related

BB BISAR ) - 4R A 97—

FT=FNAR
FI A 2 7] 48 JC 8 R ) R A st 30 2 By

B aE A

expenses). According to the intended usage as set out in the section headed

“Future Plans and Use of Proceeds” in the prospectus of the Company dated 5

WMk B RIERER R e September 2013 (the “Prospectus”), the amount utilized as at 30 June 2014
—WESA=THEE 4N : was as follows:
BEZZ-NEAA=ZTH
As at 30 June 2014
W 54 i
ol R CHA REH
Net Proceeds
HH Items Percentage Available Utilised ~ Unutilised
(FHRT)  (FHRT)  (FAET)
(HK$ (HK$ (HKS$
million) million) million)
B FUBA A e MG Y 7E Expansion of production capacity
BBUEEH A R at the existing facilities and
construction of new
production facilities 45% 7714 119.6 651.8
FIE S R 4 A AR Strengthening and expanding existing
TR distribution network and expanding
into new regions 25% 428.6 198.5 230.1
B - OB DR Research and development, such
TR LR IN= as purchasing research equipment
and hiring qualified research and
development personnel 4% 68.6 4.1 64.5
B RS S) Marketing and promotion activities 10% 171.4 54.8 116.6
BASRTRREME Refinance existing bank loans 6% 102.8 102.8 0
BEEERAM—REEME Working capital and other
general corporate purposes 10% 1714 1714 0
100% 1,714.2 651.2 1,063.0

A0 R R0 7 SR
MR A 0 1 -

TR AEA R R

description as stated in the Prospectus.

Interim Report 2014
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Inventory turnover days

CAPITAL EXPENDITURES AND CAPITAL
COMMITMENTS

In the first half of 2014, capital expenditures of the Group amounted to
approximately RMB83.8 million, mainly including expenditures for additions
of production facilities in Shanghai and Hubei, as well as construction cost
for the industrial park in Chengdu, Sichuan Province. The Group's capital
commitments relating to land and equipment was RMB319.7 million as at 30
June 2014.

INVENTORY ANALYSIS

The Group’s inventory primarily includes finished products, followed by raw

materials and packaging materials, as well as in-process products.

The following table sets forth the inventory turnover days for the six months
ended 30 June 2014 and the year ended 31 December 2013:

BWEE =4

BEZZT—NE +ZHA=+—H
AAZTHIEAMEA 1R
Six months ended Year ended

30 June 2014 31 December 2013

66K days 62 K days

T B T R RS 0 T A T IR o A T
AR IR SR 0 > DR 11 7 5 [0 6 2 08 o S b
i AR E 1 SR TEL B A ) B O A T O
Koo B ARG HITE R ~ KRR
B T B AT o &L FIIE A B DR B 4
I HLRE -

7% 42 [ 8 B B Sl T BRGE REAEAE E o BRE
TR —AENAZTH s BARER AR
6388 HE TG B_F— =+ A=1+—H§
11033 BH T °

The slight increase in inventory turnover days was primarily due to the Group's
need to prepare sufficient raw materials for productions and sufficient finished
stocks for sales to meet the increased demand in non-alcoholic beverages during
the Period. Besides, the Group had established new sales companies in Taiyuan,
Tianjin and Chengdu, and needed additional stocks to ensure supply for new

direct sales channels.

The Group made strenuous efforts in monitoring and regularly tracking its
inventory. As at 30 June 2014, the Group had a total inventory of RMB638.8
million, representing a decrease of RMB103.3 million as compared to 31
December 2013.

@! Tenwow International Holdings Limited
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Management Discussion and Analysis

TRADE RECEIVABLES

The Group’s trade receivables refer to the Group’s accounts receivable balance

from its customers.

The following table sets forth the Group’s trade receivable turnover days for the
six months ended 30 June 2014 and the year ended 31 December 2013:

wWE-F—=

BEZ—NE +ZA=1+—H
ARZTHIEAEA 14
Six months ended Year ended

30 June 2014 31 December 2013

128 K days 107 K days

B 5 EWGK R R KB BT - R Bl
RREMEEEF 28T &R BB
B [ BRE R ~ R B BT 1 B 8 15 2 R IE
A B B T 8 > B IR A R
JR R B — B o BEAh - R AN )
RS BORHI 2 dh AR > D BB B A
0 R O 3B B 1 5 i OB B IR MK
TE JE A0 T 2 R MR M2 B — SRR T Y 5 8 -

AR R N B 6 B T B P RAE R 3 e
ST IR ] G L o AR LI ARGE H AT 5 0
BB EACE RG> 2o MBI R i
Ko BWEZE—PESNA=TH - BHIEIL
HAHEBAR¥ 161200 8T B_E—=4F
FToAZF—HB 0 AHEE T -

The increase in trade receivable turnover days was primarily due to the fact that
some high-quality customers in modern retail channels delayed payments as a
result of the retailing environment, and newly established sales companies in
Taiyuan, Tianjin and Chengdu expanded into new markets through modern
retail channels which usually have longer trade receivable turnover days.
Furthermore, as the Group adjusted the product portfolio of alcoholic beverages
by reducing the sales of high-end alcoholic beverage products with higher
selling prices and shorter turnover days, the average turnover days of trade

receivables were affected to a certain extent.

The Group made proactive efforts in monitoring the credit terms of its
distributors and customers and following up the collection progress of
receivables on a regular basis. The Group is in the process of optimizing
the utilization weights of various channels gradually in light of current
market conditions to improve the turnover days of trade receivables. As at 30
June 2014, the Group had total trade receivables of RMB1,612.0 million,

representing a decrease of RMB0.4 million as compared to 31 December 2013.

Interim Report 2014
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B 5 ME Ak ik TRADE PAYABLES

LB 5 A OH B A A B 45 X5 The Group’s trade payables primarily include payments due to suppliers of
=7 bR AL B JE AR & e K A third-party brand products, raw materials and outsourced products.
i £ 7 Y FROE o

TRIRTEEREZZ—NEAA=1H 1L The following table sets forth the Group’s trade payable turnover days for the
AMARE - E—-=F+"H=+—HILFEEFEL six months ended 30 June 2014 and the year ended 31 December 2013:
T 1) 52 o B Ao R o AT R B

BE-F =0
BEZR N +ZHA=1—H
ARAZTHIEAEA 1R
Six months ended Year ended

30 June 2014 31 December 2013

B Ao R T R Trade payable turnover days 69 K days 86K days

B8 WE AT R T LR S e R D R o R The decrease in trade payable turnover days was primarily because the Group
A B2 W E S R 1) /N T i L b A started paying a small portion of suppliers of third-party brand products and
TR 5 B ) B LA A T S -l R DA raw materials on cash on-delivery or prepaid basis instead of taking delivery on
HRIRr SR 20 - DIBEIUR 3 1 B AR 7 A8 I credit in order to secure better pricing and stable supply.

e e -

TR R KEY FINANCIAL RATIOS
TREGIAEE N EE B R The following table sets forth the Group’s key financial ratios:
i
REZFR g t+-A=+—H
AA=ZTHIEAMEA 14
Six months ended Year ended
30 June 2014 31 December 2013
EFI% Gross profit margin 16.1% 13.5%
B A 2% Operating margin 9.4% 7.1%
A m A AR RN R Margin of profit attributable to the
shareholders of the Company 5.5% 4.1%
RoF 4 RF— =4
AR=+H +=A=+—H
As at As at
30 June 2014 31 December 2013
TLE R Current Ratio 1.58 1.64
) L Quick Ratio 1.31 133
EARARILE Capital Gearing Ratio 8.7% 4.9%

@! Tenwow International Holdings Limited
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Management Discussion and Analysis

FOREIGN CURRENCY RISK

The majority of the Group’s transactions are settled in Renminbi, which is not
a freely convertible currency. The fluctuation of Renminbi during the Period
did not adversely affect the Group’s performance. The Group will periodically
review its foreign currency risks. As the Group is exposed to minimal exchange
rate fluctuation risks, the Group has not undertaken any hedging policy.
However, the Group will closely monitor and control its foreign currency risks

and consider hedging where appropriate.

CONTINGENT LIABILITY
As at 31 December 2013 and 30 June 2014, the Group was still in the

process of renewing certificates for certain land use rights with net book value
amounting to RMB1.3 million and RMB1.3 million, respectively. The Group
might incur certain obligations in connection with such applications of land use
rights certificates, and since the amount of the obligation cannot be measured
with sufficient reliability, no provision was made in the consolidated financial

statements.

ASSET PLEDGE

As at 30 June 2014, the Group had account receivables, buildings and land
use rights with net book value of RMB90.9 million, RMB256.7 million
and RMB24.7 million, respectively (31 December 2013: RMB89.8 million,
RMB204 million and RMB19 million, respectively) which were pledged for

borrowings.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
AND FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save for those disclosed in this interim report, there were no other significant
investments held, nor were there any material acquisitions or disposals of
subsidiaries during the Period under review. Apart from those disclosed in this
interim report, there was no plan authorised by the Board for other material

investments or additions of capital assets at the date of this interim report.
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HUMAN RESOURCES AND STAFF REMUNERATION

As at 30 June 2014, the Group had a total of 2,740 employees in the PRC and
Hong Kong (31 December 2013: 2,751 employees). The Group's employees
are remunerated with reference to their position, performance, experience
and prevailing salary trends in the market. The Group provides professional
management training to employees, and offers incentives based on employee

performance and the Group's profits.

PROSPECT

In 2014, the Group seeks to seize the development opportunities in the beverage
and packaged food industry, strengthen its competitive advantages and focus on

the key initiatives set forth below in order to sustain the Group’s rapid growth.

Strengthen the Development of Own Brand Products and Increase
Their Market Share

The Group aims to continue to increase the market share of its own brand
products in order to improve its profitability. In respect of non-alcoholic
beverages, the Group is committed to strengthening the development of its
existing mineral water business, and plans to launch ultra-high temperature
(UHT) milk products and a new series of beverage products in the second
half of the year. In respect of food and snacks, the Group plans to continue to
promote the “Tenwow Idea” series of snacks in a bid to mitigate the business
segment’s exposure to seasonal factors, especially the Spring Festival effect. In
respect of alcoholic beverage products, the Group plans to continue to optimize
the product mix of wine and enhance the sale of the products for mass market.
The Group also plans to launch a new series of alcoholic mixed drink developed
in-house in the second half of the year in order to further enrich the Group’s

existing brand portfolio.

Optimize the Portfolio of Third-party Brand Products and Enhance
Their Profitability

The Group will closely monitor the trends in consumer markets and continue to
adjust and optimize the product mix of the third-party brands. The Group aims
to remove products with lower profitability and introduce more high-margin
products or products of renowned brands to improve its gross profit margin. The
Group also plans to continue to integrate production and distribution of its own
brand products and third-party brand products to further reduce the operating

COsts.
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Management Discussion and Analysis

Expand and Enhance Distribution Networks and Explore Internet

Distribution Channel

The Group strives to increase market share through further expansion of
distribution networks to widen market coverage. The Group also strives to
expand its geographic coverage by leveraging its established position in eastern
and central China. Meanwhile, the Group plans to continue to extend the
coverage of its distribution network to other areas of strategic importance,
including northeastern and southwestern China. In the second half of the year,
the Group plans to expand the market coverage of non-alcoholic beverages to
the country’s third-tier cities. In April 2014, the Group established a joint
venture with the largest local distributor in Taiyuan to explore the local
market. In addition, the Group will consider seeking strong distributors who
can complement its business or as targets for acquisition so as to expand its
distribution networks further and strengthen its control over the distribution

network.

In respect of online marketing channels, the Group’s “Tenwow” flagship store
has made its way into a number of key online merchants” websites. As the
products in the Food and Snacks category are generally lighter and easier for
packaging and suitable for long-distance transportation, the Group plans to put
more efforts in the online sales of food and snacks. The Group plans to launch a
new product portfolio at its online store to attract various kinds of consumers.
The Group also plans to continue to cooperate with renowned internet shopping

malls to expand its online sales.

Acquire or Expand Production Capacity to Support Business

Expansion

To support business expansion, the Group endeavours to expand its production
scale and improve its production equipment in order to reduce its reliance
on outsourcing and improve efficiency. The Group believes this will enable
it to adjust the production volume flexibly in response to changes in market
conditions, and promptly satisfy the demand. The first Tetra Pak production
line of the Group has already commenced trial production. In addition,
the construction of the first phase of the industrial park in Chengdu (with
beverage production line, warehousing and logistics) is progressing well, with
production scheduled to commence in the first half of 2015. The Group believes
this Chengdu industrial park will help the Group further explore the south-
western market. The Group's aseptic beverage production line is also expected
to commence production in mid 2015. In August 2014, the Group has entered
into an agreement to acquire the entire equity interests of two natural mineral
water companies, and the Group plans to put more efforts to develop the natural
mineral water business. The Group is considering the feasibility of establishing
an industrial park in northern China, where the beverage market is growing

rapidly.
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INTERIM DIVIDEND

The Board has declared an interim dividend of HK2.28 cents (equivalent to
approximately RMB1.8 cents) per share in cash to the shareholders of the
Company for the six months ended 30 June 2014, representing a total payment
of approximately HK$47.3 million (equivalent to approximately RMB37.3
million). The interim dividend will be payable on or around Wednesday, 17
September 2014 to the shareholders of the Company whose names appear on the

register of members of the Company on Wednesday, 10 September 2014.

CLOSURE OF REGISTER OF MEMBERS

In order to determine the entitlement of the shareholders of the Company to
receive the interim dividend, the register of members of the Company will be
closed from Monday, 8 September 2014 to Wednesday, 10 September 2014,
both days inclusive, during which period no transfer of shares of the Company
will be registered. In order to be eligible to receive the interim dividend, all
transfers of shares of the Company accompanied by the relevant share certificates
and appropriate transfer forms must be lodged with the Company’s branch share
registrar in Hong Kong, Computershare Hong Kong Investor Services Limited,
at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong for registration not later than 4:30 p.m. on Friday, 5
September 2014.

REVIEW BY THE AUDIT COMMITTEE

The Audit Committee of the Company currently comprises three independent
non-executive Directors, namely Mr. Cheung Yui Kai Warren, Mr. Liu Chang-
Tzong and Mr. Wang Longgen. Mr. Cheung Yui Kai Warren is the chairman
of the Audit Committee. The Audit Committee has reviewed the unaudited

interim results of the Company for the six months ended 30 June 2014.

CORPORATE GOVERNANCE

The Company has adopted the code provisions as set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange of Hong Kong
Limited (the “Listing Rules”) as its code of corporate governance. During the
six months ended 30 June 2014, the Company has complied with all the code

provisions as set out in the CG Code.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to
the Listing Rules. Specific enquiry has been made to all the Directors of the
Company and all the Directors have confirmed that they have complied with the
Model Code throughout the six months ended 30 June 2014.

The Company has also established written guidelines in no less exacting terms
than the Model Code for securities transactions by relevant employees (the
“Employees Written Guidelines”) who are likely to possess inside information
of the Company. No incident of non-compliance of the Employees Written
Guidelines by the employees was noted by the Company for the six months
ended 30 June 2014.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

For the six months ended 30 June 2014, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the listed securities of the

Company.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2014, the interests and short positions of the Directors and chief
executive of the Company in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFQ")), which were required to be notified to the Company and the SEHK
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they were taken or deemed to have under such provisions
of the SFO) or as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the Company

and the SEHK pursuant to the Model Code, were as follows:
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() AR T B B AR (i)  Interests in shares of the Company
BB 0.10 W T I 5 8 i
Ordinary shares of HK$0.10 each
BRI R BT 20 b
Jir ks I 4 i H Approximate
HHEA MR EE Number of percentage of
Name of Director Nature of interest shares held shareholding
M % AR RE SR (P 5T
Lin Jianhua Interest of controlled
corporation (Note) 1,405,320,000 (L) 67.77%
L—Ia (L)-Long position
FiF3E - Note:

WAEE AL EHOEARA A 100% > 1M & A Mr. Lin Jianhua owns Zhi Qun Enterprises Limited as to 100%, which in turn owns 1,405,320,000
AR A E A A A A 1,405,320,000 B B4 o shares of the Company. Mr. Lin is therefore deemed to be interested in 1,405,320,000 shares of the
I MEEBH AN ERACEARARREMALR Company held by Zhi Qun Enterprises Limited.

1,405,320,000 JECB (3 FH A7 HE 4 o

(i) AT B A HIRESS (i)  Interests in underlying shares of the Company
M TEE 0. 10 8 70 i 15 4
Ordinary shares of HK$0.10 each
AR KA B
B I A
Rt 1 i B HE
i L B P 3 8 I
Number of underlying
shares held pursuant
to share options BEAIFRIBE T 23 b
granted under the Approximate
HREH RERR Pre-IPO Share percentage of
Name of Director Nature of interest Option Scheme shareholding
[ i A A
Au Lai Hang Beneficial owner 1,666,667 (L) 0.08%
N HaHEA A
Lam Hang Boris Beneficial owner 4,166,664 (L) 0.20%
Ea: J 675 TN
Wang Juewei Beneficial owner 1,666,667 (L) 0.08%
Hai 84 A A
Yeung Yue Ming Beneficial owner 1,666,667 (L) 0.08%
L~ A (L)-Long position
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(iii) Interests in associated corporations

BasRE L/
TR A B 4
Approximate
BRI percentage of
YHIRE2H shareholding/
Number of investment amount
£ TG 4% TR AR securities interested in the associated
Name of Director Name of associated corporation Nature of interest or investment amount corporation
W EREEARA HaHA A UM (L)
Lin Jianhua Zhi Qun Enterprises Limited Beneficial owner 1 share (L) 100%
MR ERREEGERFRAR R HESE (WF3E) B 50,000 76 (L)
Lin Jianhua Shanghai Tenwow Food Production Co., Led. Tncerest of spouse (Note) RMB50,000 (L) 5%
THE HEREERRARAR [ 12 Z:DN ARH 130,000 72 (L)
Wang Juewei Shanghai Mornflake Food Co., Led. Beneficial owner RMB130,000 (L) 1%
THE L EARRARA HHEHA ARH 875,000 7E(L)
Wang Juewei Shanghai Dingshang Packing Material Co., Ltd.  Beneficial owner RMB875,000 (L) 3.5%
-8 (L)-Long position
i3 - Note:

P E 00 A 1 T (9 R 38 Lo+ o R OR A A R
ANTEARER (B E & B AR 50,00070) » MM a4
A B %A wl R A E RS o

bR ECHBEH SN R F—WEANA=TH
PRALMTEF AL Al R T BT
A = o e 7 BN B AR ) AT o A
2 1 (G 28 578 5 ) B e 91 45 XV ) (A A
By ~ AP BR]F f7 S P e A AR R
Bt X v 5 7 & 8 R SCZ 1) A 24 ] 4 35
SR AR AR o 5 B B R 9158 352 R ML e 77
BEEVERCM > SR T RIS E ARG AL
) B g5 T A o RE A ROR A o

Ms. Yan Yuzhen, the spouse of Mr. Lin Jianhua, is interested in Shanghai Tenwow Food Production
Co., Ltd. as to an investment amount of RMB50,000, and Mr. Lin is therefore deemed to be

interested in the same.

Save as disclosed above, as at 30 June 2014, so far as was known to any Director
or chief executive of the Company, neither the Directors nor the chief executive
of the Company had any interests or short positions in any shares, underlying
shares or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of SFO) which would fall to be disclosed to
the Company under the provisions of Divisions 7 and 8 of Part XV of the SFO
or as recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to the Company and the SEHK
pursuant to the Model Code.
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TAACA T IR

EEBRAT W5

Name of substantial shareholder

BREE AR F
Zhi Qun Enterprises Limited

China FNB Investment Holdings Limited ™
Carlyle Asia Growth Partners [V, L.P. ™
CAGP 1V General Partner L.P. M
CAGP 1V, Led. Mo

TC Group Cayman Investment
Holdings Sub, L.P. w0

TC Group Cayman Investment
Holdings, L.P. N

Carlyle Holdings IT L.P. ™9
Carlyle Holdings IT GP L.L.C. ™

The Carlyle Group L.P. ™
LA

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2014, so far as was known to any Director or chief executive
of the Company, shareholders (other than the Directors or chief executive of
the Company whose interests were disclosed above) who had interests or short
positions in the shares or underlying shares of the Company which shall be
disclosed to the Company pursuant to Divisions 2 and 3 of Part XV of the SFO
or recorded in the register required to be kept by the Company pursuant to
Section 336 of the SFO were as follows:

Interest in the shares of the Company

TR R 0.10 YT T B
Ordinary shares of HK$0.10 each
TR HEREA T 43 bb
Jir R e 3 8 H Approximate
BRI Number of percentage of
Nature of interest shares held shareholding
Hadh A
Beneficial owner 1,405,320,000 (L) 67.77%
HaadaA
Beneficial owner 116,178,000 (L) 5.60%
A Z P B A
Interest of controlled corporation 116,178,000 (L) 5.60%
TS R A
Interest of controlled corporation 116,178,000 (L) 5.60%
AR B A
Interest of controlled corporation 116,178,000 (L) 5.60%
A Z P B A
Interest of controlled corporation 116,178,000 (L) 5.60%
A Z P B A
Interest of controlled corporation 116,178,000 (L) 5.60%
A Z P B A
Interest of controlled corporation 116,178,000 (L) 5.60%
TS R I
Interest of controlled corporation 116,178,000 (L) 5.60%
AR B A
Interest of controlled corporation 116,178,000 (L) 5.60%

(L)-Long position
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#% % % 7} B China FNB Investment Holdings Limited £§
oo MR I LM BRG] > fiA The Carlyle Group L.P. 4
# Carlyle Holdings 11 GP L.L.C. [ 24 5 i 947 23 i %
S A HE 4 T Carlyle Holdings 11 GP L.L.C.#Ef
Carlyle Holdings 11 L.P. 12 ¥4 > T Carlyle Holdings
I LP.#EA TC Group Cayman Investment Holdings, L.P. %
W RE 45 > T TC Group Cayman Investment Holdings,
LP.# £ TC Group Cayman Investment Holdings Sub,
LP.f & i # 45 WTC Group Cayman Investment
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B HE 4 > T GAGP IV General Parctner L.P.#E i Carlyle
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Note:

These shares are held by China FNB Investment Holdings Limited. The Carlyle Group L.P. is
deemed to be interested in these shares under the SFO by virtue of its 100% interest in Carlyle
Holdings IT GP L.L.C., which in turn owns 100% interest in Carlyle Holdings IT L.P., which in turn
owns 100% interest in TC Group Cayman Investment Holdings, L.P., which in turn owns 100%
interest in TC Group Cayman Investment Holdings Sub, L.P., which in turn owns 100% interest in
CAGP 1V, Led., which in turn owns 100% interest in CAGP IV General Partner L.P., which in turn
owns 100% interest in Carlyle Asia Growth Partners IV, L.P., which in turn owns 90.83% interest

in China FNB Investment Holdings Limited.

Save as disclosed above, as at 30 June 2014, the Company has not been notified
by any person (other than the Director or chief executive of the Company) who
had any interests or short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO or which were recorded in the
register required to be kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEMES

Pre-IPO Share Option Scheme

On 1 August 2013, the Company adopted the Pre-IPO share option scheme
(the “Pre-IPO Share Option Scheme”). The purpose of the Pre-IPO Share
Option Scheme is to give the participants an opportunity to acquire a personal
stake in the Company and to help motivate such participants to optimize their
performance and efficiency, and also to help retain the participants whose
contributions are important to the long-term growth and profitability of the

Group.

During the period ended 30 June 2014, no share option under the Pre-IPO
Share Option Scheme has been exercised. Save for the options which have been
granted as described below, no further options will be offered or granted by the

Company pursuant to the Pre-IPO Share Option Scheme.
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TREEEF AL FE TR BREE KA The following table discloses details of the Company’s outstanding share options
R T PR RE s B T A ) i SR AT B held by the Directors and certain employees of the Company under the Pre-IPO
AEUREREE -F-NENA=FHIEA Share Option Scheme and its movement during the six months ended 30 June
A 5 8) - 2014:

T R
Number of Share Options
B2 L& ®E E
SEFNE S ZF-mE ZR-mE RN
ARETR S AAEHE AASHE S AA=ETH
AR IEAMA IEAEA IEARA

o oA Sk [BFS R
e Sl Granted Exercised Cancelled Lapsed R4 fifif
—H—H  duringthe  duringthe  duringthe  duringthe ~AH=TH Exercise price
W%k sixmonths  sixmonths  sixmonths  six months iiFe per share 16
FHE N4 B A Balance as at ended ended ended ended Balance as at ®t Exercise
Name or category of grantees Date of Grant 1/1/2014 30/612014  30/06/2014  30/06/2014  30/06/2014  30/06/2014 HKS$ period
HE(CH)
Directors (Pool B)
THRSA TECZHE 1,666,667 0 0 0 0 1,666,667 180T Wi 1
Mr. Wang Juewei AH—H HKS$1.80 Note 1
1 August 2013
A ZESEE 466,664 0 0 0 0 4166664  180HT Wit 1
Mr. Lam Hang Boris AA—H HKS$1.80 Note 1
1 August 2013
gt TE-ZHE 1,666,667 0 0 0 0 1,666,667 180T (i3]
Mr. Yeung Yue Ming ANA—H HK$1.80 Note 1
1 August 2013
it 4 TE-SE 1,666,667 0 0 0 0 L66666T  180HEIT Wik
Ms. Au Lai Hang AH—H HKS$1.80 Note 1
1 August 2013
FAE IR SR B (A (485
Senior Management and other TR 17,916,667 0 0 0 0 17,916,667 1.80 17T it 2
employees (Pool A) (in aggregate) AA—H HKS$1.80 Note 2
1 August 2013
FAE IR MR R (2 4) (45
Senior Management and other R4 10,000,002 0 0 0 0 10,000,002 1.80 570 Bitak1
employees (Pool B) (in aggregate) ANA—H HKS$1.80 Note 1
1 August 2013
@it SECEE 37,083,334 0 0 0 0 3708333 180K
Total AH—H HK$1.80
1 August 2013
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Each grantee who falls under Pool B with share options granted under the Pre-IPO Share

Option Scheme of the Company will be entitled to exercise his/her options in the following

manner:-

1

3

)

)

up to 10% of the share options granted are exercisable from 17 September 2013 to
17 September 2014;

up to 30% of the share options granted less the number of share options exercised

are exercisable from 18 September 2014 to 17 September 2015;

up to 50% of the share options granted less the number of share options exercised

are exercisable from 18 September 2015 to 17 September 2016;

up to 70% of the share options granted less the number of share options exercised

are exercisable from 18 September 2016 to 17 September 2017;

such number of share options granted less the number of share options exercised are
exercisable from 18 September 2017 and ending on the expiration of 9 years from
the date of grant of the option (subject to the provisions for early termination under
the Pre-IPO Share Option Scheme).

Each grantee who falls under Pool A with share options granted under the Pre-IPO Share

Option Scheme of the Company will be entitled to exercise his/her options in the following

manner:-

1

3

)

up to 10% of the share options granted are exercisable from 17 September 2013 to
17 September 2014;

up to 35% of the share options granted less the number of share options exercised

are exercisable from 18 September 2014 to 17 September 2015;

up to 65% of the share options granted less the number of share options exercised

are exercisable from 18 September 2015 to 17 September 2016;

such number of share options granted less the number of share options exercised are
exercisable from 18 September 2016 and ending on the expiration of 8 years from
the date of grant of the option (subject to the provisions for early termination under
the Pre-IPO Share Option Scheme).
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Post-IPO Share Option Scheme

The Company adopted a share option scheme on 19 August 2013 (the “Post-
IPO Share Option Scheme”), which became effective on the listing date on 17
September 2013. The purpose of the Post-IPO Share Option Scheme is to enable
the Group to grant options to selected participants as incentives or rewards
for their contribution to the Group. The Directors consider that the Post-IPO
Share Option Scheme, with its broadened basis of participation, will enable
the Group to reward its employees, Directors and other selected participants
for their contributions to the Group and to encourage them to give their best
performance and efficiency to the Group in future. It is also designed to attract
and retain or utilize other means to maintain good relations with qualified
individuals who are or will be beneficial to the Company’s development or
success. The Directors may, at their absolute discretion, invite any directors
and employees of any member of the Group (including the Nanpu Group), any
advisers, consultants, distributors, contractors, customers, suppliers, agents,
business partners, joint venture business partners, and service providers of any
member of the Group to take up options to subscribe for shares of the Company.
The options may be granted to any company wholly owned by one or more
persons belonging to any of the above classes of participants. The eligibility
of any of these classes of participants shall be determined by the Directors on
the basis of the Directors’ opinion as to the participant’s contribution to the

development and growth of the Group.

The maximum number of shares of the Company which may be issued upon
the exercise of all outstanding options granted and yet to be exercised under the
Post-IPO Share Option Scheme and any other share option scheme of the Group
shall not in aggregate exceed 30% of the issued share capital of the Company

from time to time.

The total number of shares of the Company which may be issued upon exercise
of all options to be granted under the Post-IPO Share Option Scheme and any
other share option scheme of the Group shall not in aggregate exceed 10% of
the shares in issue on the day on which trading of the shares of the Company
commenced on the SEHK and any shares issued upon the exercise of the over-
allotment option during Listing, which were 207,361,200 shares representing
10% of the issued share capital of the Company as at the date of this interim

report.

The total number of shares of the Company issued and to be issued upon exercise
of the options granted under the Post-IPO Share Option Scheme and any other
share option scheme of the Company (including both exercised and outstanding
options) to each participant in any 12-month period shall not exceed 1% of the

issued share capital of the Company.

@! Tenwow International Holdings Limited
ABEBRERERLT
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Other Information

As at 30 June 2014, no share options had been granted under the Post-IPO
Share Option Scheme.

The share options granted under the Post-IPO Share Option Scheme are
exercisable within a period of 10 years after the date of grant. The Directors
are entitled to determine the performance targets to be achieved as well as the
minimum period that an option must be held before an option can be exercised
at the time of offer of the Options to the participants. The subscription price
per share under the Post-IPO Share Option Scheme will be a price determined
by the Directors, but shall not be less than the highest of (i) the closing price of
the shares of the Company as stated in the SEHK's daily quotations sheet on the
date of the offer of grant, which must be a business day; (ii) the average closing
price of the shares of the Company as stated in the SEHK's daily quotations for
the five trading days immediately preceding the date of the offer of grant; and (iii)
the nominal value of a share of the Company on the date of grant. The Post-IPO
Share Option Scheme will remain in force for a period of 10 years commencing
on the date on which the Post-IPO Share Option Scheme was adopted. A
nominal consideration of HK$1.00 is payable upon acceptance of the grant of an

option.

CHANGE OF INFORMATION OF DIRECTOR

Change of information of Director which is required to be disclosed pursuant to
Rule 13.51B of the Listing Rules since the date of the 2013 Annual Report is

set out below:

Mr. Lin Jianhua was appointed as chairman, general manager and authorized
representative of Tenwow Food Group (Shanghai) Sales Co., Led. ( KWE & 4
H (i) S B A PR/ 7)) with effect from 26 March 2014.

By Order of the Board
Tenwow International Holdings Limited
Lin Jianhua

Chairman

22 August 2014
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To the Board of Directors of Tenwow International Holdings Limited

(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial information
set out on pages 34 to 76, which comprises the condensed consolidated interim
balance sheet of Tenwow International Holdings Limited (the “Company”)
and its subsidiaries (together, the “Group”) as at 30 June 2014 and the related
condensed consolidated interim statements of comprehensive income, changes
in equity and cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this
condensed consolidated interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume responsibility

towards or accept liability to any other person for the contents of this report.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong
T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com

Tenwow International Holdings Limited
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Report on Review of Condensed Consolidated Interim Financial Information
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit

opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the condensed consolidated interim financial information is not prepared,
in all material respects, in accordance with Hong Kong Accounting Standard 34

“Interim Financial Reporting”.

PricewaterhouseCoopers

Certified Public Accountants

Hong Kong, 22 August 2014

Interim Report 2014
2014 F IR &



A I 4 1 R LI

Condensed Consolidated Balance Sheet

RER—WEAH=1H
As at 30 June 2014

RBEG REF
Unaudited Audited
R e Saex s
AAZTH +ZHA=+—H
30 June 31 December
2014 2013
Fif ANBRH T AR T IT
Note RMB’000 RMB 000
B ASSETS
B & 2 Non-current assets
Wi - BB KA Property, plant and equipment 579,828 520,070
3 {5 P RE Land use rights 85,357 85,734
IV G Intangible assets 9,092 9,187
A F A Investments in associates 9 27,574 27,190
R—HE 8N RN E Investments in a joint venture 10 381,229 369,186
TEAE PSR G Deferred income tax assets 17 10,298 13,475
1,093,378 1,024,842
mB& Current assets
T& Inventories 11 638,823 742,163
E 5 B oA RE N Sk IE Trade and other receivables 12 1,851,928 1,916,835
2 PR B4 Restricted cash 315,600 118,287
& RBE&EED Cash and cash equivalents 967,721 1,077,535
3,774,072 3,854,820
B R Total assets 4,867,450 4,879,662
TR EQUITY
JeA Share capital 13 164,634 164,634
Je A ¥ A Share premium 13 1,385,486 1,385,486
HoAth e Other reserves 14 169,183 168,621
B 1 Retained earnings 682,194 642,039
2,401,497 2,360,780
Fedie Rt £ Non-controlling interests 42,187 46,262
R i 4O A Total equity 2,443,684 2,407,042

@! Tenwow International Holdings Limited
ABEEBRERERAF
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Condensed Consolidated Balance Sheet

REF—WEAA=ZTH

As at 30 June 2014

RBEG RE
Unaudited Audited
A
AAZ+H +ZA=1+—H
30 June 31 December
2014 2013
it & AR#F ANB¥T T
Note RMB’000 RMB 000
AR LIABILITIES
FeEn £ it Non-current liabilities
Hak Borrowings 16 — 88,100
TRAL T 1550 B Deferred income tax liabilities 17 11,871 11,871
R A B AR AE U A Deferred income on government grants 24,367 25,420
36,238 125,391
MBI A4 Current liabilities
B 5y B A A 3 TE Trade and other payables 15 817,979 1,039,984
RV BT A5 80 A A Current income tax liabilities 49,851 73,590
fEaK Borrowings 16 1,516,783 1,230,740
T B 2 A S A AL B 7 4 Current portion of deferred income
on government grants 2,915 2,915
2,387,528 2,347,229
A fE L Total liabilities 2,423,766 2,472,620
RS I AL HA% Total equity and liabilities 4,867,450 4,879,662
TR A Net current assets 1,386,544 1,507,591
B AR E W B Total assets less current liabilities 2,479,922 2,532,433

541 H 2 76 FI M RE 2 W1 455 o S0 B 5

KL R R R A

interim financial information.

The notes on pages 41 to 76 form an integral part of this condensed consolidated

Interim Report 2014
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Condensed Consolidated Statement of Comprehensive Income

BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

Unaudited

BEAA=1THIEAMA

Six months ended 30 June

e o uik2 e Sees
2014 2013
i AR AR T
Note RMB’000 RMB’ 000
A Revenue 6 2,258,525 2,302,719
A Cost of sales 18 (1,894,574) (1,991,560)
EF Gross profit 363,951 311,159
8 A Distribution costs 18 (90,443) (87,226)
FTE R Administrative expenses 18 (71,945) (63,973)
HAtUg A — B4 Other income — net 9,984 4,907
HAb 1 Other losses (21) (1,442)
R Operating profit 211,526 163,425
B A Finance income 9,971 2,885
BB A Finance costs (50,133) (41,845)
T LA — 4R Finance costs — net 19 (40,162) (38,960)
JRE A g ) i Share of profit of associates 384 520
JREAG— B & 45/ A3 Share of profit of a joint venture 20 6,769 6,914
50 ¥ ) Profit before income tax 178,517 131,899
IRES 5 Income tax expense 21 (48,208) (34,599)
0 Profit for the period 130,309 97,300
RN Other comprehensive income
HETREEESE Items that may be subsequently
Bt H9IE H reclassitfied to profit or loss
— SN AR — Currency translation differences (732) (1,816)
I % WO\ B Total comprehensive income
for the period 129,577 95,484

Tenwow International Holdings Limited

o
AEEBRERERAH
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Condensed Consolidated Statement of Comprehensive Income

BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

Unaudited
BEANA=THIEANTA

Six months ended 30 June

kS —FT=F
2014 2013
Bl ARW T ANBWTT
Note RMB’000 RMB’000
101 ) ) e Y Total profit attributable to:
AL E RS DN Equity holders of the Company 125,336 94,219
PR En Non-controlling interests 4,973 3,081
130,309 97,300
BAWARRR Total comprehensive income
attributable to:
AATRERFEA A Equity holders of the Company 124,604 92,403
FIRyig 0 Non-controlling interests 4,973 3,081
129,577 95,484
AN A AR F A A B A Earnings per share for profit attributable
B IR A to equity holders of the Company
— HEA B IR AR — Basic and diluted earnings per share
(LA N R 2331 ) (Expressed in RMB cents per share) 22 6.0 6.3
JBe Dividends 23 37,325 157,000

WA E T 76 8 MM EE A 4 A IS The notes on pages 41 to 76 form an integral part of this condensed consolidated

S S B 1 interim financial information.
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Condensed Consolidated Statement of Changes in Equity

BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

RBEY
Unaudited
RERAATERSEHA
Attributable to equity holders of the Company
BRI 4
Bk BAE LR RERA Non-  HsAH
Share Share Other  Retained 5t controlling Total
capital  premium  reserves  earnings Total interests Equity
NRBTE ARWTE ARWTE ARWTFZ NRHTTE ARNTL ARWTZ
RMB000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
Witz WM M
Note13  Notel3  Note 14
“E-IE—H— A& Balance at 1 January 2014 164,634 1385480 168,621 642,039 2,360,780 46,262 2,407,042
el Comprehensive income
alibegl Profit for the period - - — 125336 125336 4973 130,309
WA 2 A Other comprehensive income for the period — — (732) — (732) — (732)
g iliend Total comprehensive income — — (732) 125336 124,604 4973 129,577
HRHHNR S Transactions with owners
& Dividends — - —  (8,181) (85,181 (9,048)  (94,229)
TR B8 T e 52 e Pre-IPO share award scheme

— BRI IR — value of current employee services — — 1,294 — 1,294 — 1,294
WA AR AR Total transactions with owners,

TR P R recognised directly in equity — — 1204 (85,181)  (83,887)  (9048)  (92,935)
ZR-IWENAZT A SR Balance at 30 June 2014 164,634 1385486 169,185 (82,194 2401497 42,187 2,443,684
—R-ZE—-f—HER Balance at 1 January 2013 8 189534 165045 526345 880,932 43054 923,986
gl Comprehensive income
i i A Profic for the period — — — 94,219 94,219 3,081 97,300
MR 2 E A Other comprehensive income for the period — — (1,816) — (1,816) — (1,816)
A Total comprehensive income — — (1816) 94219 92403 3081 95484
EYEEALY) Transactions with owners
i1d:) Dividends - - —  (157,000)  (157,000) (7873)  (164873)
ZR-EENAET AR Balance at 30 June 2013 8 18953 163229 463564 816335 38260 854,597

The notes on pages 41 to 76 form an integral part of this condensed consolidated

FAHET6HMMEER B S T &
FHI R o

interim financial information.

Tenwow International Holdings Limited
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Condensed Consolidated Statement of Cash Flow

BEZRIUEAR A =1 H LB
For the period ended 30 June 2014

Unaudited
BRENA=THIEANHEA

Six months ended 30 June

TR NE RSk
2014 2013
ANRETFL ARETT
RMB’000 RMB’ 000
RETEE B S & Cash flows from operating activities
BB EENBE Cash generated from operations 160,104 152,157
B A Interest received 8,405 1,793
O A BT s B Income tax paid (68,335) (56,237)
RO B B AR R Net cash inflow from operating activities 100,174 97,713
REET B & Cash flows from investing activities
i B b ) Purchase of land use rights (486) —
WEE WIS - MR Kt Purchase of property, plant and equipment (65,347) (15,252)
B - R B R AR Ak Proceeds from disposal of property,
plant and equipment 214 100
i B T Acquisition of intangible assets (19) (319)
1) ] W 7 0 [ ) 5K Loans collected from related parties — 7,951
BT B A T Net cash outflow from investing activities (65,638) (7,520)
Al 4 ) A B Cash flows from financing activities
AT AT Payment of share issuance costs — (9,705)
AR R 7 (K Repayment of related parties” borrowings — (14,710)
SRATE K15 3K Proceeds from bank borrowings 795,613 670,054
R AT Repayment of bank borrowings (597,670) (353,140)
EAfFFLE Interest paid (51,333) (42,179)
2 PR B 4 1 384 Increase of restricted cash (197,313) (34,249)
KAt AR AR A IS Dividends paid to equity holders of the Company (85,181) (189,360)
A AR IF IR £ 1 B Dividends paid to non-controlling interests (9,048) (4,274)
METEE R4 () AR Net cash (outflow)/inflow from financing activities (144,932) 22,437

Interim Report 2014
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Condensed Consolidated Statement of Cash Flow
BREZZ-IEANH=1H LR
For the period ended 30 June 2014

Bl RBI&E MM E (WD) /W

REFY
Unaudited
BEAA=1THIEAMA
Six months ended 30 June
e L =

2014 2013
ARl TT ARETT
RMB’000 RMB’000

Net (decrease)/increase in cash

and cash equivalents (110,396) 112,630
R B B B4 B ) Cash and cash equivalents at beginning of the period 1,077,535 187,886
IEE S 528 9 360 51 6 o B0 4 S B W ) R 2 Effect of foreign exchange rate changes
on cash and cash equivalents 582 (31)
BIARBLE KB 45 E Y Cash and cash equivalents at end of the period 967,721 300,485

541 H 76 IO RE 2 01455 o S0 B S

KL R AR R

‘E’g

Tenwow International Holdings Limited

The notes on pages 41 to 76 form an integral part of this condensed consolidated

interim financial information.
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Notes to the Condensed Consolidated Financial Information
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BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

GENERAL INFORMATION

Tenwow International Holdings Limited was incorporated in the Cayman
Islands on 25 August 2011 as an exempted company with limited
liability under the Companies Law (2010 Revision) of the Cayman
Islands. The Company’s ordinary shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited on 17 September 2013 (the
“Listing”). The address of its registered office is Clifton House, 75 Fort
Street, PO Box 1350, Grand Cayman KY1-1108, Cayman Islands.

The Company, an investment holding company, and its subsidiaries are
principally engaged in the manufacturing, distribution and trading of

beverages, food and snacks and others in the People’s Republic of China.

This condensed consolidated financial information is presented in
Renminbi (“RMB”), unless otherwise stated. This condensed consolidated
financial information was approved for issue by the Board of Directors on
22 August 2014.

BASIS OF PREPARATION

This condensed consolidated interim financial information for the six
months ended 30 June 2014 has been prepared in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”. The
condensed consolidated interim financial information should be read in
conjunction with the annual financial statements for the year ended 31
December 2013, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (‘HKFRSs”).

Interim Report 2014
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Notes to the Condensed Consolidated Financial Information

BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014
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Tenwow International Holdings Limited

ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the annual
financial statements for the year ended 31 December 2013, as described

in those annual financial statements.

Amendments to HKFRSs effective for the financial year ending 31

December 2014 are not expected to have a material impact on the Group.

Taxes on income in the interim periods are accrued using the tax rate that

would be applicable to expected total annual earnings.

ESTIMATES

The preparation of interim financial information requires management to
make judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets and liabilities,

income and expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial information,
the significant judgements made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the consolidated financial statements for
the year ended 31 December 2013.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign currency risk, cash flow and fair

value interest rate risk and price risk), credit risk and liquidity risk.

This interim consolidated financial information does not include all
financial risk management information and disclosures required in
the annual financial statements, and should be read in conjunction
with the Group's annual financial statements as at 31 December
2013.

There have been no changes in the risk management department or

in any risk management policies since the year end.
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Notes to the Condensed Consolidated Financial Information

S b B 4 B ()

5.2

5.3

BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

5. FINANCIAL RISK MANAGEMENT (Continued)
B g 5.2 Liquidity risk
BRLAF I L > SR BB A KRG Compared to year end, there was no material change in the
BT 42 U i 7 A T KSR ) o contractual undiscounted cash out flows for financial liabilities.
TRBELEEHE AR A 8 The table below analyses the Group's non-derivative financial
i 300 PR 1) 2 1 A ) 210 1 4 A liabilities into relevant maturity groupings based on the remaining
EEPIERESMALRE o Rk period at the balance sheet date to the contractual maturity
1 4 B0 2 R S RE B B[R B 4 date. The amounts disclosed in the table are the contractual
i o undiscounted cash flows.
—iEN
Within ~ —E@F  ZERE st
1 year 1-2 years 2-5 years Total
ARBTE  ARBTT  AREFTLT  AREFTIL
RMB’000 RMB’000 RMB’000 RMB’000
RF—4E As at 30 June 2014 (Unaudited)
ARZTH(REEY)
ik Borrowings 1,516,783 — — 1,516,783
A A E Interest payments on borrowings 39,273 - — 39,273
B 5 B A £ 0R Trade and other payables 817,979 — — 817,979
2,374,035 — — 2,374,035
R-F—=4 As at 31 December 2013 (Audited)
T+EAZF— B (B%%)
fhax Borrowings 1,230,740 88,100 - 1,318,840
IAHEFAR Interest payments on borrowings 47,214 1,978 — 49,192
25 B HAb A F0E Trade and other payables 1,039,984 — — 1,039,984
2,317,938 90,078 - 2,408,016

A A

P 6 0 B e S e
7 (L4 B 50 B B M
B RBA%S MY ZRHBE)
B £ 5 (0 95 2 5 MR ARE A
RO B LB 159 B DR T (7 2
RS SR 2 o O (0 —
A R 100l A £ £t £ £
R FLA LA 0 A T LA o

5.3 Fair value estimation

The carrying amount of the Group's financial assets, including
trade and other receivables, cash and cash equivalents and restricted
cash and financial liabilities including trade and other payables and
current borrowings, are assumed to approximate their fair values
due to their short-term maturities. The carrying values less any
estimated credit adjustments for financial assets with a maturity
of less than one year are a reasonable approximation of their fair

values.
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Notes to the Condensed Consolidated Financial Information

BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014
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B AR R - IR R E R AR A 2
A B4 8 2 3 A 0 o o R A
SR o MATEEACE M A EFOA LR
KB ATHE SR BLLL A MR —
B9 BRI T B A R B TR B
fE R o

A AR LT B 2 R ALRL
OB R R =0 R
HEA B A TR EOR - s 808
Bl L E R HAbAE R o

B A AR SR A B SR A
THATHEEN BT HE S MR IR
SRAME A - MTERERALE
o e B A E AR ARRREE
AR SIERTIEEAE - ARAR
B BRI B E R

RRAEA S B A8 ol > AEHE
45 SE 5 7 W 2 B e RE A E R —HY
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Tenwow International Holdings Limited

SEGMENT INFORMATION

The chief operating decision-maker has been identified as the executive
Directors. The executive Directors review the Group’s internal reports
in order to assess performance and allocate resources. Management
determines the operating segments based on the internal reports provided
for review to the executive Directors. The executive Directors consider
the performance of the Group from a product perspective. The executive
Directors assess the performance of the operating segments based on a
measure of gross profit for the period which is consistent with that in the

consolidated financial statements.

The Group’s operations are mainly organised under the following business
segments: own brand products and third-party brand products and each
includes the segments of non-alcoholic beverages, alcoholic beverages,

food and snacks, and others.

The amounts provided to executive Directors with respect to total
assets, total liabilities and capital expenditure are measured in a manner
consistent with that of consolidated financial statements. Since the
executive Directors review the total assets, total liabilities and capital
expenditure at Group level, no segment information of total assets, total

liabilities and capital expenditure information was presented.

In accordance with the Group’s internal financial reporting, the Group
has determined that business segments be presented as the primary and

only reporting format.
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ndensed Consolidated Financial Information

BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

6. SEGMENT INFORMATION (Continued)

(a) Turnover

The Group's revenue which represents turnover for the six months
ended 30 June 2014 and 2013 is as follows:

Unaudited
BEAH=ZTHIEAMA
Six months ended 30 June
R

2014 2013
ANRETFL AR¥TT
RMB’000 RMB 000

— B R B — Own Brand Products
TS R Non-alcoholic beverages 369,186 199,089
TR R Alcoholic beverages 156,869 138,397
amkEE Food and snacks 283,557 319,140
HAth Others 14,124 18,011
823,736 674,637

— =07 B

— Third-Party Brand Products

T TR R Non-alcoholic beverages 20,636 28,604
TR R Alcoholic beverages 1,044,015 1,148,688
Tk EE Food and snacks 326,464 415,157
HAth Others 43,674 35,633
1,434,789 1,628,082

At Total 2,258,525 2,302,719
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Notes to the Condensed Consolidated Financial Information

BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

6. PR ) 6. SEGMENT INFORMATION (Continued)
(b) HHEER (b) Segment information
BE F—4ENH=Z1THIEASHE The segment information for the six months ended 30 June 2014
AW REFEGIBERNT (unaudited) is as follows:
B R BT AR
Own Brand Products Third-party Brand Products
R R
Noo-  VERHH RERER Noo-  JERSHURE RERZR
alcoholic  Aleoholic Food Jib ANt aleoholic  Aleoholic Food e it At
beverages  beverages  and snacks Others  Sub-total  beverages  beverages  and snacks Others ~ Sub-total Total

NRRTE ARETE ARETR ARETE ARKTE ARBTE ARKTE ARETZ ARETE ARKTE ARETZ
RMBUW0  RMBUW ~ RMBOX ~ RMBWO  RMBOW  RMBOW  RMBUW  RMBUW  RMBO)  RMBUO  RMBOW

PBA Segment sales 360186 156869 283,357 414 823,736 0636 L0405 326464 B4 14478 2238505
SHHERA  Segmenccostofsales (2742160 (112473)  (6315) (10,630 (G1364)  (18575)  O14632) (06554 @LIT)  (1280933)  (L894574)

AHER Segment gross profit 94970 44396 67,242 3487 210,095 2,061 129,383 19910 2502 153,856 363,951

BE_Z-=ZFAA=THIEAMR The segment information for the six months ended 30 June 2013
HWRBHE AR (unaudited) is as follows:
HAMMER B RMER
Own Brand Products Third-party Brand Products
FERH AR
Noo-  WHEH RAERZR Non-  BHHH  RRAZR
alcoholic ~ Alcoholic Food i NGt alcoholic Alcoholic Food Hth Nt it
beverages  beverages  and snacks Others Sub-total ~ beverages  beverages  and snacks Others Sub-total Total

ARHTTE NBWTT ARETT ARETT ARETT ARETT ARKTT ARETT ARETT ARKTZ ARETT
RMBOWO  RMBOWO  RMBOO  RMBUO)  RMBUN)  RMBUW  RMBOW  RMBUO  RMBU0  RMBUOW  RMBUW

A Segment sales 199089 138397 319,140 18011 674637 604 1148688 415057 356 1628082 2302719
AHHERA  Segmenccostofsales  (147070)  (114083) (229370 (14955)  (505.485)  (26438) (LO3TI8)  G38793T) G408 (1486075  (L99L,560)

AHER Segment gross profic 52,019 24314 89,763 3056 169,152 2166 111,070 27,20 1,551 142007 311,159

@! Tenwow International Holdings Limited
ABEEBRERERAF
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BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

6. SRR () 6. SEGMENT INFORMATION (Continued)
(b) EBERE () (b) Segment information (Continued)
84543 TR A LR I s ) A SR A Operating segments results are reconciled to profit before income
T tax as follows:
R
Unaudited

BEAHAZTHIEAEA
Six months ended 30 June
SRWE %
2014 2013
ANRBEFL  ARETT
RMB’000 RMB’000

vin B Segment gross profit 363,951 311,159
3 H A Distribution costs (90,443) (87,226)
il Administrative expenses (71,945) (63,973)
HAb i A Other income 9,984 4,907
HAth 518 Other losses 1) (1,442)
R A Operating profit 211,526 163,425
B A Finance income 9,971 2,885
SR A Finance costs (50,133) (41,845)
A LA — SR Finance costs — net (40,162) (38,960)
R A B ) i Share of profit of associates 384 520
JREAG — ] & & 2 7l s Al Share of profit of a joint venture 6,769 6,914
L i 5 Profit before income tax 178,517 131,899
AL B TE R K432 ) ) 7 8 b £y Most of the Group companies are domiciled in the PRC and
Hh B LA 4 FE Ui ) O 3 8 A v majority of the non-current assets are located in the PRC.

°

HEZEZ—4ENH =1 H I1ESHE For the six months ended 30 June 2014, revenue of the Group
H o> & B A& B B 7w E from Nanpu Food (Group) Co., Ltd., a related party, accounted for
(£ 18) A R 2 AR AL A 2 B ik 23.6% of the Group's revenue (for the six months ended 30 June
AW923.6% (BE_FE—=ZHFRH 2013: 27.1%).

=T HIEAMEA 27.1%) -

Interim Report 2014
2014 F IR &



A B k5 B 5 R A

Notes to the Condensed Consolidated Financial Information

BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

7. WE > BB Rk 7. PROPERTY, PLANT AND EQUIPMENT
L TYEL]
Machinery fbiits  ARLE
i 6 and I Other Construction Fibig
Buildings equipment ~ Vehicles equipments  in progress Total
NRETFE AREFE AREFT ARETFT AREFT AREFT
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB 000
(REEH) (Unaudited)
REZZE Six months ended 30 June 2014
AAETHIEAEA
e A Net book value
R0~ —H 48 Opening amount at 1 January 2014 351,204 123,680 13,426 23,083 8,677 520,070
s Additions 1,011 2,542 3,828 3,919 72,038 83,338
feiid Transfer 24 1,972 — — (1,996) —
& Disposals — (15) (170) (3) — (188)
il Depreciation (9,591) (8,047) (2,280) (3474 - (23,392)
WZZ—-TUERA =+ B HIALS Closing amount at 30 June 2014 342,648 120,132 14,804 23,525 78719 579,828
(REEH) (Unaudited)
et Six months ended 30 June 2013
AAETHIEAEA
e A Net book value
REF—=4—A—BBME&S  Opening amount at 1 January 2013 334860 123,88 16,044 16,24 11405 501,842
s Additions 277 6,468 1,013 2,699 25,539 33,996
el Transfer 24,522 1,669 — - (26,187) -
= Disposals O) (12) 96) @) - (119)
it Depreciation (9,419) (9,902) (2,414) (3,283) - 08
RZZ—=FAA=THMASS Closing amount at 30 June 2013 350231 121,507 14,547 15,659 8757 510,701

@! Tenwow International Holdings Limited
ABEEBRERERAF
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- Hb A

b i) R G A A ERCE A MR T
VR o A A BT A bl HE IS 47
R > 480 F 20 2 S0 FEAFFA -

BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

LAND USE RIGHTS

Land use rights represent the net book amount of prepaid operating lease
payments. All the land use rights of the Group are located in the PRC

and are held on leases from 20 to 50 years.

T RE R B T Movements in land use rights are as follows:
Unaudited
BEAH=ZTHIEAMA
Six months ended 30 June
e L e
2014 2013
ANBETLE AR¥TIT
RMB’000 RMB’000
w—H—H At 1 January 85,734 75,446
B Additions 486 —
FESHBA 52 Amortisation charge (863) (863)
WAH=1H At 30 June 85,357 74,583

RoE—NFEASA=ZTHE -Z—=
TZA=Z+—H KEBMIAEHH A
F o AR R B R Y B
TR (43 Al N R 1,288,291 TE AR
# 1,347,691 7C o A< 4% [ A] RE Ak F AR R4 S
T H A P HERE AR TR AT 0 T B R L
AR S B E 7 ] ST R > WG
FALEAEA SR A IR I GE 26 %

As at 30 June 2014 and 31 December 2013, the Group is still in the
process of renewing certificates for certain land use rights with net book
value amounting to RMB1,288,291 and RMB1,347,691 respectively.
The Group might incur certain obligations in connection with such
application of land use right certificates, while since the amount of the
obligation cannot be measured with sufficient reliability, this obligation

has been disclosed as contingent liabilities in Note 26.
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BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

9. HWHEANMBE 9. INVESTMENT IN ASSOCIATES

REFE
Unaudited
BEAH=ZTHIEAMA
Six months ended 30 June
SR-WE E-

2014 2013
ANRETFL AR¥TT
RMB’000 RMB’000

w—H—H At 1 January 27,190 26,625
R A i 1) Share of profits 384 520
WAHA=1H At 30 June 27,574 27,145
WoE—NENAZTH o AL The particulars of the associates of the Group as at 30 June 2014, all of
BNTHA GRS > B B F which are unlisted, are set out as follows:
BRI L ety
EL/ 3L VR E
1 Place of business/country Fii T RERE £ 9%
Name of entity of incorporation % of ownership interest
“RopE CR-=F
2014 2013
T FEI T 3ol I R /BRSO PR ] (1 FELABURE ) H B
Putian Rural Microfinance Co., Putian, PRC
Ltd. (“Putian Rural”) 24.5% 24.5%
LA RS ARA R (T EEE ) R L i
Shanghai Daoxiangcun Co., Shanghai, PRC
Led. (“Shanghai Daoxiangcun”) 39% 39%
ARG T B I A ) A Y HE A T A A There are no contingent liabilities relating to the Group's interest in the
FAfd o associates.
o o ) A 2 S 5 R Summarised financial information for associates
7 FE SRR B b 1 S A 2 S R Set out below are the summarised financial information for Putian Rural
W ZEAFRREREALR - and Shanghai Daoxiangcun which are accounted for using the equity
method.

@! Tenwow International Holdings Limited
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BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

BB A B E (an) 9. INVESTMENT IN ASSOCIATES (Continued)
BEAGERE Summarised balance sheet
AREH: AREH: AREH
Unaudited Unaudited Unaudited
G IR 5t
Putian Rural Shanghai Daoxiangcun Total
ZEE “E-=F ZRE e S e '3 e St
AZETH TZA=Z1-H AETH TZAZt-H AETH TZAZt-H
30June 31 December 30June 31 December 30June 31 December
2014 2013 2014 2013 2014 2013
ANRFFE  AREFE AR AREFT ARFFE ARFFE
RMB'000 RMB 000 RMB'000 RMB 000 RMB'000 RMB 000
ik Current
ReRAe%EY Cashand cash equivalents 4 108 461 303 503 471
HMEERE (FEAEEE)  Other current assets (excluding cash) 110,790 107,339 2779 3,022 113,569 110,361
W A Total current assets 110,834 107,447 3,240 3,389 114,074 110,832
WA A Total current liabilities (2,656) (949) (966) (1,122) (3,622) (2,071)
FrmaE Non-current Assets 151 263 374 389 525 (48
HEE Net assets 108,329 106,761 2,648 2,648 110977 109,409

Interim Report 2014
2014 F IR &



A B k5 B 5 R A

Notes to the Condensed Consolidated Financial Information
BEZZ-NEASH=1THIEAEA
For the six months ended 30 June 2014

9. HHBAFMEE w0 9. INVESTMENT IN ASSOCIATES (Continued)
AW Summarised statement of comprehensive income
AREH: AREH: S 17
Unaudited Unaudited Unaudited
G IR &
Putian Rural Shanghai Daoxiangcun Total
BEAAZTHIEARA BEAAZTHIEARA BEAAZTHIEARA
Six months ended 30 June Six months ended 30 June Six months ended 30 June
gmE RS CRWE SRS CRME SRS
2014 2013 2014 2013 2014 2013

AEHTE  AENTT  AREFT ARKTT ARKTE ARKTT
RMB'OOO  RMBOOO  RMBOO)  RMBUOO  RMBOOO  RMBOW

A Revenue 3,120 3457 1,378 1,071 4498 4528
& R Depreciation and amortisation (25 2) (1) (1) (20) (26)
MR R Profit from continuing operations 2,198 2116 - 6 2,198 2122
PR Income tax expense (630) - - 2) (630) 2)
dEolg Total comprehensive income 1,568 2,116 — 4 1,568 2,120
Db R TR S N R R R E A The information above reflects the amounts presented in the financial
51 BB (7 JF AN 4 B = A 1 R statements of the associates (and not the Group'’s share of those amounts)
348 > S R AS 42 B B % N ) 2 [ e adjusted for differences in accounting policies between the Group and the
SR 2 B A assocates.
10. ff&—‘fﬂjﬁ'%/‘\\ﬁ‘] ﬂg&ﬁ 10. INVESTMENTS IN A JOINT VENTURE
Unaudited

BEAH=ZTHIEAMA
Six months ended 30 June
“®omE RSk
2014 2013
ANBETT ARETT
RMB’000 RMB’000

“—H—H At 1 January 369,186 340,177
B A 583 ) Share of post-tax profit 6,046 5,427
3 B 7 A1 1) R AT S Movement of elimination of unrealised profits

) A B B i 2 B2 for sales to Nanpu from the Group 5,997 5,966
WAH=TH At 30 June 381,229 351,570

@! Tenwow International Holdings Limited
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JA— A8 2 vl B (a0)
BoB—MEAAZ A R-R— 24
FoASE R AR A H A
B LT > T

4

Name of entity

T
Nanpu

BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

10. INVESTMENTS IN A JOINT VENTURE (Continued)

The joint venture of the Group as at 30 June 2014 and 31 December

2013, which is unlisted is set out as follows:

E 3 P YR AT E
Place of business/country Jii T RERE £ 9%
of incorporation % of ownership interest
S U1 S —E=£
AH=+H +-A=t+—H
30 June 31 December
2014 2013
g
China 51% 51%

RoE—NFEASA=ZTHE -Z—=

TZHA=T—H AE@MR—HEEA
AR ERRERORE - AEEGRE
B R S 19 MORERR 41 > IR IR BB
BEA DLT F T R A R RS A -
& B RS 5 A RA R 10% BHE > b
g R A S5 TR A PR /A R 19 2090 IR >
DA T B8 #0 B A PR A TR 309
T o A B2 B 5% 5 v i PR A WD I AR OB
T 25 BRI Y 519 B RE S — TR 2
G — M a B AR NS -

R A A ERAN > FESR
G H R RJOREE > B A E S
o RNEE S NER FE-ZFR
AZTHIEAMEA > K3 Z2FEFHAL
FZ AT o FT A R T B A R 8
BURAKH =2 i L EHEH
i o ] i A 2 B B A 5 7 o R 4 o
PR o

ASE B 58 T A R AR A R G
KRR -

FEH B 2B BRI T > B m 4
WIEAGR -

As at 30 June 2014 and 31 December 2013, investment in a joint venture
represents the investment in Nanpu. The Group holds 51% direct interest
in Nanpu. In addition, the Group holds additional direct interests in the
subsidiaries of Nanpu which mainly comprise 10% interest in Shanghai
Puxing Trading Limited, 20% interest in Shanghai Tiancheng Enterprise
Development Limited, and 30% interest in Chengdu Nanpu Food Co.,
Limited. The Group’s additional direct interests in these subsidiaries of
Nanpu are presented as investments in a joint venture together with the

51% direct interest in Nanpu.

Under articles of association of Nanpu, the Board of Nanpu is the highest
authority and decision-making body, which was composed of 7 directors,
of which 3 directors were appointed by the Company for the six months
ended 30 June 2014 and 2013. All strategic financial and operation
decision relating to the activities of Nanpu require the approvals of two
thirds or more of the directors and the Group shared control of Nanpu

with other joint venture party.

There are no commitments and contingent liabilities related to the

Group's interest in the joint venture.

Set out below are the summarised financial information for Nanpu which

are accounted for using the equity method.
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BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

10. R—HABAANEE @) 10. INVESTMENTS IN A JOINT VENTURE (Continued)
BEABRNE Summarised balance sheet
R HE RF
Unaudited Audited
A /A SN S
A=A FZHA=1—H
As at As at
30 June 31 December
2014 2013
ANRETI AR Fr
RMB’000 RMB’000
WE Current
Bl KB4 % EY Cash and cash equivalents 117,171 160,818
HARE & E NS Other current assets (excluding cash) 4,665,957 4,449,498
i A Total current assets 4,783,128 4,610,316
Szl AN E0 6 B AT M) Financial liabilities (excluding trade payables) (2,498,000) (2,136,000)
HoAt B & i (5T IRRR) Other current liabilities
(including trade payables) (1,667,113) (1,872,436)
T AR Total current liabilities (4,165,113) (4,008,436)
B EE Non-current assets 58,039 54,995
FE Net assets 676,054 656,875

@3

Tenwow International Holdings Limited
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BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

10. R—HEBARNEE @) 10. INVESTMENTS IN A JOINT VENTURE (Continued)
AW Summarised statement of comprehensive income
Unaudited
BREAH=ZTHIEAMA
Six months ended 30 June
R g CEF U
2014 2013
ANREFL AR¥TT
RMB’000 RMB’000
KA Revenue 2,835,383 2,558,819
Pres Lo 6 Depreciation and amortisation (6,427) (7,909)
FE A Interest income 390 262
B2 Interest expense (61,610) (50,525)
TR 588 ) dai A1) Profit from continuing operations 23,343 20,018
RESN Income tax expense (8,022) (6,518)
e & Total comprehensive income 15,321 13,500

1.

LB BB B AE & 8 2 W I BB R
SO B > 0 AR A A B
18 > 0 4 g A 4 T B ) 2 [
B RFBUR I 2 BRI -

The information above reflects the amounts presented in the financial
statements of the joint venture, adjusted for differences in accounting
policies between the Group and the joint venture, and not the Group's

share of those amounts.

1] 11. INVENTORIES

REE REY

Unaudited Audited

BRI REFE—=4

AR=Z+H  +ZA=+—H

As at As at

30 June 31 December

2014 2013

AR#F ARHT T

RMB’000 RMB’000

JER R Je A HE 1 R Raw materials and packaging materials 113,209 167,558
TEFE i Work in progress 11,075 18,602
JEE B Finished goods 515,006 556,498
639,290 742,658
W R Less: inventory provision (467) (495)
638,823 742,163
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BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

12. B 5 B S0 A ME ek

12. TRADE AND OTHER RECEIVABLES

RBE RE
Unaudited Audited
i Sl o3 R F =4
AAZ1TH +ZHA=1+—H
As at As at
30 June 31 December
2014 2013
AR T ANRHT T
RMB’ 000 RMB 000
B 5y RENC R T B B Trade and bill receivables
— N = — due from third parties 1,158,697 1,068,518
— MEAS BT (FEE 25(0)()) — due from related parties (Note 25(c) (1)) 456,028 545,121
1,614,725 1,613,639
W B 5 BRI (3 Less: provision for impairment
of trade receivables (2,689) (1,187)
5 MEMSR TR I ME S 22 4% — VR Trade and bills receivables — net 1,612,036 1,612,452
A BT A Prepayment for procurement of inventories 192,345 237,163
131353 Deferred expense 5,241 14,506
F A BESCEE Other receivables:
— JRE e P g 77 F At KO — Other amounts due from related parties
(BBFRE 25(c)(id)) (Note 25(c) (ii) 4,193 1,885
— e — Deposit 4,158 13,018
— HAth — Others 34,166 38,120
42,517 53,023
0+ H At R M VL (B A Less: provision for impairment
of other receivables (211) (309)
42,306 52,714
239,892 304,383
1,851,928 1,916,835

JA R BRI R £ B 2 b A A

B WK I Y R T .

The maximum exposure to credit risk at the reporting date is the carrying

value of each class of receivable mentioned above.
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BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

12. B 5 B il HE WOk 8 () 12. TRADE AND OTHER RECEIVABLES (Continued)
AEE R HEDRZET T F The majority of the Group's sales are on open account with credit terms
AN F—MAZE=MA - it =F— ranging from 1 month to 3 months. As at 30 June 2014, the ageing
EXRNA=ZTH > WBEZAMFNE S E analysis of the trade and bills receivables based on invoice date was as
IE RN SR A IR e A R follows:
RBEW BHENG
Unaudited Audited

R4 R=F—=4
AH=+H +-A=+—H

As at As at

30 June 31 December

2014 2013

AR #F AR Fr

RMB’000 RMB’000

348 A LAK Within 3 months 1,402,185 1,532,346
3% 61f A 3 to 6 months 165,790 43,575
6% 121 A 6 to 12 months 40,572 35,281
1218 H LA & Over 12 months 6,178 2,437
1,614,725 1,613,639
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BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

13. JBeAR B JBe A i A 13. SHARE CAPITAL AND SHARE PREMIUM

W B

T Equivalent
E@EBYH  Nominal value  nominal value Bt
Numberof ~ of ordinary of ordinary Share
ordinary shares shares shares Premium
#r  ARWTFT  ARWTFT
HKS$ RMB'000 RMB'000

WE Authorised:

RE-ZF—=F—H—-HK

R =HEAA=TH At 1 January 2013 and 30 June 2013 3,800,000 380,000
Mo —=4

AR WINER-w: s )il Capital increase on 19 August 2013 9,996,200,000 999,620,000

REF—NE—-A—H K&

ZER—AEAH=1H At 1 January 2014 and 30 June 2014 10,000,000,000  1,000,000,000
DT - Issued:
1) 25 B A S BRA R B AT AR Tssue of shares to Zhi Qun Enterprises Limited 93,687 9,368.7 7.684 -
o] — 2 BA TS AR G H BEAT A Tssue of shares to a financial investor 6,313 6313 0518 189,534

RE-F—=F—H—-HRk

ZE—ZAENH =BG R Balance at 1 January 2013 and 30 June 2013 100,000 10,000 8.202 189,534
R — =4

LA+t B &R ST Capitalisation issue on 17 September 2013 1,499,900,000 149,990,000 119,092 (119,092)
R F =4

JUA -t AT Issue of ordinary shares on 17 September 2013 500,000,000 50,000,000 39,700 1,143,561
T ZAR

+H A BT A Issue of ordinary shares on 10 October 2013 73,612,000 7,361,200 5,834 171,483

A-E—NE—H—H L
ZR PN H = HEBR Balance at 1 January 2014 and 30 June 2014 2,073,612,000 207,361,200 164,634 1,385,486

@! Tenwow International Holdings Limited
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BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

14. OTHER RESERVES

HRAR
Bt
e BE Vi
il iR
BARRM G PreIPO MG  Currency
Capital shareaward  Statutory translation gt
reserve (i) scheme  reserve (ii) reserve Total
ABWTT  ANRWTE ARETT ARETT ARWTZT
RMB’000  RMB'000  RMB'000  RMB’'000  RMB’000
MEF—NE—H—H At 1 January 2014 78,804 1,893 97,787 9,863) 168,621
IR AR Currency translation differences — — — (732) (732)
EVON il Pre-IPO share award scheme
R — value of current employee
~BATRENREE i) services (iii) — 1,204 — — 1,204
RZF—MERA=1H At 30 June 2014 78,804 3,187 97,787 (10,595) 169,183
WZZ—=4—H—H At 1 January 2013 78,804 — 84,177 2,064 165,045
AN B AR Currency translation differences — — — (1,816) (1,816)
R_ZF—ZHAA=+H At 30 June 2013 78,804 — 84,177 248 163,229

)

B L TR AR w2 7
R I R A R ) (Tl ) PO
BUEA o AT LT - ALE
SR AR 4 B A e
BIFAERT o AR AT BT > A
SEHREETTEAL - I > AR R
Ja& 2 W) 5 A BR S FR LR Y
6 DL AR w AT 35 A PR A
P A3 B4 75 2 e R 1 4
t o AT > AR FMAAE
P P 5 M 2 ) T T R AR
EAZ Py AR B EA A -

(i)

Capital reserve represents primarily the paid-in capital of Nan Pu
International Limited (“Nan Pu International”), a subsidiary of
the Company. Before the Company’s listing, the Group’s business
was conducted through Nan Pu International, which was wholly
owned by the controlling shareholder. In preparation of the listing
of the Company, the Group underwent the reorganisation, under
which Praise Sheen Limited, a subsidiary of the Company, acquired
the entire equity interests in Nan Pu International through issue
of shares in Praise Sheen Limited to the Company at the direction
of controlling shareholder. Upon completion of the reorganisation,
the Company became the holding company of the Group, and the
paid-in capital of Nan Pu International was presented as the capital

reserve of the Group.
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BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

14, JeAb Gl s ()

G@!

(i)

(111)

AR BUE R A& AR A
FIEREAA - 7E2MIR A AF B R TG
AU > A5 B o B EE A9 252 7]
ZRU 368 B AR A B i o4 S
JE WEAT £ —4E B 1R AR AR
T E i A 109 8\ T E L
BRfff e - MmN RER &L
FIRCA ) 509 I > AT R A
AE IR
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Tenwow International Holdings Limited

14. OTHER RESERVES (Continued)

(i1)

(iii)

In accordance with the PRC regulations and the articles of
association of the companies of the Group, before distributing
the net profit of each year, companies of the Group registered in
the PRC are required to set aside 10% of its statutory net profit
for the year after offsetting any prior year's losses as determined
under relevant PRC accounting standards to the statutory surplus
reserve fund. When the balance of such reserve reaches 50% of each

company's share capital, any further appropriation is optional.

Pre-IPO share award scheme

Pursuant to a resolution dated on 1 August 2013, the Company
adopted the Pre-IPO Share Option Scheme. The purpose of the
Pre-IPO Share Option Scheme is to give the employees (including
directors) an opportunity to acquire a personal stake in the
Company and help motivate such employees to optimize their
performance and efficiency, and also to help retain the employees
whose contributions are important to the long-term growth and

profitability of the Group.

Total number of shares which may be issued upon the exercise
of all options granted under the Pre-IPO Share Option Scheme
is 37,083,334 shares representing approximately 1.79% of the
enlarged issued share capital of the Company. The Pre-IPO share

options were granted on 1 August 2013.

For shares granted to the employees, subject to the meeting of
the criteria of the Company being listed on the Main Board of the
SEHK and the employee being still on service at the end of each
vesting period, the granted shares can be vested in five tranches on
17 September 2013, 2014, 2015, 2016 and 2017, respectively.

No options had been exercised up to 30 June 2014.

REEBRZERERAA
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14. JCAb Gl s ()
R BH S i 0y 5 st Y (48) (iii)
MEF—NENA=ZTH > HRA
BB R M S B0 ) AT

(111)

BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

14. OTHER RESERVES (Continued)

Pre-IPO share award scheme (Continued)
The Pre-IPO share options outstanding as at 30 June 2014 have

the following vesting dates and exercise prices:

HEMERE IR -
FTREAE A
(5 ) W R B
Exercise prices ~ Outstanding
B0 H Vesting date (per share) shares
WL
HKS§
“E-=FNA+ER 17 September 2013 1.8 3,708,334
“EZ-NEAR+EH 17 September 2014 1.8 8,312,500
“EX—HHENH LA 17 September 2015 1.8 9,208,333
R RNFENA+TER 17 September 2016 1.8 10,104,166
“F—tHENHA LR 17 September 2017 1.8 5,750,001
37,083,334

RoE—-=HEAH—H fRF
H oo MR T R BR B 5 i
FEENB ey 2 A B E R AR
6,799,895 JC > B 48 i B L A B K
B RTER I A AL

BEZE—WEANH =1 H LA A
Ao AREERNR¥1,294,060
(R E _F—=FAAA=ZTHI
R H M) B AR FE B R 88

B L o

The fair value of the shares granted under the Pre-IPO Share
Option Scheme as at 1 August 2013, the grant date, was
RMB6,799,895, and has been valued by an independent qualified

valuer using Binomial valuation model.

For the six months ended 30 June 2014, the Group recognised
an expense of RMB1,294,060 (for the six months ended 30 June
2013: nil) in relation to the shares awarded by the Company to the

employees.
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BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

I5.

@3

B B U Aib Ak 3% 9 15. TRADE AND OTHER PAYABLES
REEY REF
Unaudited Audited
RF e R-F—=4F
AA=Z1+H +ZA=+—H
As at As at
30 June 31 December
2014 2013
ANR¥TF 7T AR#T T
RMB’000 RMB 000
5 5 e TR R e A S 4% Trade and bills payables
— EATEE =T — due to third parties 436,618 713,539
— A BRI 7 (FRFEE 25 (o) (i) — due to related parties (Note 25(c) (iii)) 172,043 127,487
608,661 841,026
WIZE ~ R JE T AR 1A e At I Payables for property, plant and equipment 16,704 25,814
JEASH 38 4 B AL e 4 A Salary and social welfare payables 9,813 9,630
JRE AT 46 (B30 1 JEC At ot T Value-added tax and other taxes payables 72,905 50,507
& 5 A Advance from customers 55,186 62,123
L A Accrued expenses 24,451 22,890
JRE AT W v EC At R T Other amounts due to related parties
(BT 25(c)(iv)) (Note 25(c) (iv)) 64 796
HoAREAT 3K IH Other payables 30,195 27,198
209,318 198,958
817,979 1,039,984

Tenwow International Holdings Limited
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Notes to the Condensed Consolidated Financial Information

BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

15. TRADE AND OTHER PAYABLES (Continued)

As at 30 June 2014, the ageing analysis of the trade and bills payables

a1 D) AT 3K TE [ R A 2208 1Y R based on invoice date is as follows:
i -

REE BE
Unaudited Audited
PR R ZF— =4
AAZ+H +ZA=1+—H
As at As at
30 June 31 December
2014 2013
AR #FF AR T
RMB’000 RMB’ 000
28 AN Up to 2 months 412,642 581,886
2fiH Z= 3 A 2 months to 3 months 106,573 103,509
3fEH E 6 A 3 months to 6 months 75,906 149,340
6 HZ 14 6 months to 1 year 11,721 4,038
1| Over 1 year 1,819 2,253
608,661 841,026
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BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

16. fia% 16. BORROWINGS
RBE REF
Unaudited Audited
i ol 23 R F =4
AAZ1TH +ZHA=1+—H
As at As at
30 June 31 December
2014 2013
ANBRH T ANB¥T T
RMB’ 000 RMB 000
FE B Non-current
RIRATE K Long-term bank borrowings — 88,100
mE) Current
o ERAT K Short-term bank borrowings 1,516,783 1,210,940
TR SRAT KA IR B 78 4 Current portion of long-term bank borrowings — 19,800
1,516,783 1,230,740
k% Total borrowings 1,516,783 1,318,840
Horfr Representing:
— A — Unsecured 959,354 809,070
Kt — Secured 488,429 368,220
—H R — Guaranteed 69,000 141,550
1,516,783 1,318,840

@! Tenwow International Holdings Limited
ABEEBRERERAF
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BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

17. BEEP B 17. DEFERRED INCOME TAX
AL TS BR H AR B R The gross movement on the deferred income tax account is as follows:
Unaudited
BEANAZTHIEAEA
Six months ended 30 June
ZEFmE F =
2014 2013
ANRETFL  ARETFIL
RMB’000 RMB’000
BERBHRERE Deferred income tax assets:
Hw—H—H At 1 January 13,475 10,940
TR A A T i 2% B (B3 21) Charged to the consolidated statement of
comprehensive income (Note 21) (3,177) (1,050)
WAH=Z+H At 30 June 10,298 9,890
BERBHEAA Deferred income tax liabilities:
w—H—HEANA=1H At 1 January and 30 June 11,871 14,481
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BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

18. HVERLHI 2> 0 BH 3%

@3

18. EXPENSES BY NATURE

RN
Unaudited
BRENHA=THIEANEA

Six months ended 30 June

"R g R4
2014 2013
AR¥TFIE ARETT
RMB’000 RMB’000

e FE A R B S i B Raw materials used and changes in inventories of
RGN EEE) finished goods and work in progress 1,812,729 1,923,445
18 B A I B 32 Employee benefit expenses 88,492 66,162
i 5 B E A Advertising and promotion costs 33,027 40,791
V& Depreciation and amortisation charges 24,369 25,975
SMIEH Outsourcing fee 18,609 9,418
L B Transportation expenses 15,279 13,747
RER LA Utility costs 14,157 12,425
Tod TE % ot st Taxes and surcharges 9,002 6,995
R AR L Machinery maintenance expenses 7,812 8,374
KeHE Operating leases 6,358 5,003
ZEcE Travel expenses 5,988 4,406
BEE Entertainment fee 4,852 4,791
OB Office expenses 3,512 2,665

Z 5y I A JE MR S Provision for impairment of trade and

17 B BAE other receivables and inventory 1,376 573
il Listing expense — 8,836
HA B 52 Other expenses 11,400 9,153
Mt Total 2,056,962 2,142,759

Tenwow International Holdings Limited
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BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

19 B AR — E 19. FINANCE COSTS — NET
RECFN
Unaudited
BRENH=THIENEA
Six months ended 30 June
"R g F AR
2014 2013
ANREFLE ARETT
RMB’000 RMB’ 000
B A Finance costs
— ERATAE AR A S B S — Interest expense on bank borrowings 51,459 42,180
W BB E G AL Less: amounts capitalized on qualifying assets (1,326) (335)
50,133 41,845
MHIA Finance income:
— SRATAE R AR A — Interest income on bank deposits (8,405) (1,793)
— HAth AU A — Other finance income (1,566) (1,092)
9,971) (2,885)
B LA V3 Net finance costs 40,162 38,960
20. MEAS—FIA B A b G 20. SHARE OF PROFIT OF A JOINT VENTURE
RIS
Unaudited
BEANA=ZTHIEAMEA
Six months ended 30 June
“EE ER-Z4F
2014 2013
ANRHFL AREFL
RMB’000 RMB’000
JREAY: 63 1) (B3 10) Share of profit (Note 10) 6,046 5,427
IR R A 1) A 2 A T 8 45 1Y Movement of elimination of unrealised losses for
H B HEE) sales from Nanpu to the Group 723 1,487

6,769 6,914
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BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

21. Bifa BB %

@3

21.

INCOME TAX EXPENSE

RN
Unaudited
BRENHA=THIEANEA

Six months ended 30 June

e

2014 2013
AR¥TFIE ARETT
RMB’000 RMB’000
RV B A5 5% Current income tax 45,031 33,549
RAEPRSRL (MHsE17) Deferred income tax (Note 17) 3,177 1,050
Jfe 7580 B 5 Income tax expense 48,208 34,599
G) FHEBENGH (i)  Cayman Islands profits tax
AN T BB AN AT ] B S B IS T A The Company is not subject to any taxation of Cayman Islands
BLBLIA o income tax.
Gi) S A XA S R AL (i)) British Virgin Islands profits tax
WA SR EA The subsidiary incorporated in the British Virgin Islands (under
LY R BAETH RS R the BVI Business Companies Acts of the British Virgin Islands) is
7. B 0 B 2 ) A S A A Sk R A T exempted from payment of British Virgin Islands income tax.
HREE TR -
(i) FrisFIEB (i) Hong Kong profits tax
B s R AR T AL = SRR Uk 25 4% Hong Kong profits tax has been provided for at the rate of 16.5%
16.5% WIBE R G2l o on the estimated assessable profits.
(iv) PEEREB (iv) PRC corporate income tax

AR rh B BB T B SRR > A
A B 24 ) A HL i W
> 3 T O R R R 4 B
BLAWCIE AT B > st
KRB EERBHR] - R
(GiE PN Eie R E YR
(T f B D) > BT A B
HMI DT BBRBIRS— R
25% °

Tenwow International Holdings Limited

The corporate income tax (“CIT”) is calculated based on
the statutory profit of subsidiaries incorporated in the PRC
in accordance with the PRC tax laws and regulations, after
adjustments on certain income and expense items, which are not
assessable or deductible for income tax purposes. Pursuant to the
PRC Corporate Income Tax Law (the “CIT Law”), the tax rate of
CIT is unified at 25% for all types of entities.

REEBRZERERAA
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21. P BB (40

(v)

H g T 1 B A5

HRAR A SE TR BLIE - 7E P BR BE AR
SERANE A FE T SR AN B E R Y
i R B 109 19 FE AU B o 5% AL
EHZEZ\FE—H—HEEY
WEAR —EELFE+ A=+~
H 2 AR A A B R o e B K e B
RN G P A I T A B
HARA) > RIAT 5 F 590 W AR B 40
BiBLE

22. WRAN

(a)

HA

BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

21. INCOME TAX EXPENSE (Continued)

(v)

PRC withholding income tax

Pursuant to the CIT Law, a 10% withholding tax will be levied
on the dividends declared to foreign investors from the foreign
investment enterprises established in the PRC. The requirement
is effective from 1 January 2008 and applies to earnings after 31
December 2007. A lower withholding tax rate of 5% may be
applied if there is a tax treaty between Mainland China and the

jurisdiction of the foreign investors.

22. EARNINGS PER SHARE

(a)

Basic
REFE
Unaudited
BEAH=ZTHIEAMA
Six months ended 30 June

e

2014 2013
AR¥TFIT ARETT
RMB’000 RMB’000

AATFRERTEA A Net profit attributable to the equity holders of
JEAGA6F] (A B ¥ T0) the Company (RMB’ 000) 125,336 94,219

CE AT T B A I E AT RN Weighted average number of ordinary shares

JIRET- 25 8 (T %) in issue for basic earnings per share (thousands) 2,073,612 1,500,000
HIEARF (AR Basic earnings per share (RMB cents) 6.0 6.3

TFIFEAR AN Ty HA A T R A
NI A B AR 2 = — U A
SR —ZAENHEH I A
BB T4 I 1 T B B A -
fEEBE T WER T =F
ANA =B RS BT
JBCER IR 2 s > AR R %
—=FNA LB ETREE R
i 1B B 48 70 A T AT S B 1
1,499,900,000 B A 4734457 23 48 4 2
REoF—AF—H—HE#17 -

Basic earnings per share is calculated by dividing the net profit
attributable to the Company’s equity holders by the weighted
average number of ordinary shares deemed to be in issue during
the periods ended 30 June 2014 and 2013. In determining the
weighted average number of ordinary shares deemed to be in
issue during the periods ended 30 June 2014 and 2013, the
1,499,900,000 shares issued and allotted through capitalisation
of the share premium account of the Company upon Listing on 17
September 2013 (Note 13) have been regarded as if these shares

were in issue since 1 January 2012.
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BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

22. HRAR )
(b)

22. EARNINGS PER SHARE (Continued)
(b) Diluted

R
Unaudited
BRENH=THIEAEA

Six months ended 30 June

“FNE CF -4
2014 2013
ANR#FLE ARETE
RMB’000 RMB 000
AATFRERFEA A Net profits attributable to the equity holders of
JEAGA6F] (A B ¥ T0) the Company (RMB’ 000) 125,336 94,219
L BT 98 1 P R A AU Y Weighted average number of ordinary shares
JIRET- 28 (- %) in issue for basic earnings per share (thousands) 2,073,612 1,500,000
S8 SR I RO (- %) Adjusted for share options (thousands) 15,926 —
A 0 I M 2 A Y Weighted average number of ordinary shares for
TIAREST-35 85 (T B ) diluted earnings per share (thousands) 2,089,538 1,500,000
B 2R (N R WE4)) Diluted earnings per share (RMB cents) 6.0 6.3

o PR 8 M 1B ST A ] T
BB R AR BT
TR AP 2 BB 5 o AR
R 8 ) 0 A A o S R AL
BRI > AROERAT B HIRE TR Y
POEHER B EE > BERARE
e (7R 2% A 2 W) R 91 33 4R JE
HiE) AT EA BB BE - 1%L
T AFHAE AR EE o SR
AT 34T 9 A (R B B AR it b

Diluted earnings per share is calculated by adjusting the weighted

average number of ordinary shares outstanding to assume

conversion of all dilutive potential ordinary shares. The Company’s

dilutive potential ordinary shares comprised share options. For

the share options, a calculation is done to determine the number

of shares that could have been acquired at fair value (determined

as the average annual market share price of the Company’s shares)

based on the monetary value of the subscription rights attached

to outstanding share options. The number of shares calculated as

above is compared with the number of shares that would have been

issued assuming the exercise of the share options.

@! Tenwow International Holdings Limited
ABEEBRERERAF
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Notes to the Condensed Consolidated Financial Information

JBe B,
BEZ-=H+-"A=t+—HILFEE
A B L5 107,827,824 5 6 (FH 45 it
N B 85,181,285 70) B it —F — U4 N
HIRE o R_F—WFENHZ+=H >
e RE AR 28I EIRE
TN H = A IR A R
B 3£4547,278,354 s o0 (S A A R
37,325,016 7C) ©

WE T —=FAAA=THIAMA
A R 157,000,000 TG A& 5 A4 A A %
—ZAFE L H A H ) HPE R R bR 2
PR R YRR AR IS A B A T AR S A
AR 42 0 JRR o S 4 11 R I L A L A
ERZ——FFZH=T—HILFEEE
it i ) o

Rt
a) BEAAKHE

A G AR H O AT H{E AR E
PERVEAB SN

TR~ 3
NS

23.

24,

plant and equipment

BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

DIVIDENDS

A final dividend of HK$107,827,824 (equivalent to RMB85,181,285)
that related to the year ended 31 December 2013 was paid in June 2014.
On 22 August 2014, the Board declared the payment of an interim
dividend of HK$2.28 cents per ordinary share, totalling HK$47,278,354
approximately (equivalent to RMB37,325,016) for the six months ended
30 June 2014.

For the six months ended 30 June 2013, the amount of RMB157,000,000
representing a special distribution declared by the Company on 10 May
2013 to its controlling shareholder, Mr. Lin Jianhua, in recognition of
Mr. Lin's contributions to the historical performance of the Group was
based on the profits attributable to him for the year ended 31 December
2011.

COMMITMENTS

(a) Capital commitments

Capital expenditure contracted for at each balance sheet date but

not yet incurred is as follows:

Land use right, property,

REEFY REF
Unaudited Audited
i gl =3 R_F—=4F
AHB=Z1TH  +FZA=+—H
As at As at

30 June 31 December

2014 2013
ANR¥TF T AR T
RMB’000 RMB 000
319,689 55,639

Interim Report 2014
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BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

24. TRk (40

24. COMMITMENTS (Continued)
(b) s G AR — 2&% B (b) Operating lease commitments — the Group’s entities as
LA (VNN lessee
AR B AR AT SRS L 5 e L The Group lease buildings under non-cancellable lease agreements.
P o MRIERL RN AT R AE The Group's future aggregate minimum lease payments under
B o AR B R AR R AR B R H AR these non-cancellable operating leases were as follows:
W
REEY REY
Unaudited Audited
e S 1 3 R-F—=4F
AAZ+H +ZHA=+—H
As at As at
30 June 31 December
2014 2013
ANR¥TF T ABHT T
RMB’000 RMB’000
I — A No later than 1 year 7,932 5,948
1AL B E AR 5 4F Later than 1 year and no later than 5 years 13,554 8,775
S AR Later than 5 years 303 —
21,789 14,723
25. RELATED-PARTY TRANSACTIONS

25. BAWT

@3

m—Ji A R E S A — T
SEIR] 2 8 5 — 7 BOAE A Hh B B Bk
R — I M E R AT
B2 BT B B o A0 Ty 2 LR R > R
BRI A B e -

Bk A 1l B 45 b U0 BE S SR 9 B R
S DTFABE-F—NFEASA=TA
AEZNAR A A 45 18 BRLEC IR Wt O S — P s
AR BT EARR S I E > AR
ERMAEANRH =1 B RS &
% o

Tenwow International Holdings Limited

Parties are considered to be related if one party has the ability, directly or
indirectly, to control the other party or exercise significant influence over
the other party in making financial and operation decisions. Parties are

also considered to be related if they are subject to common control.

Save as disclosed elsewhere in the condensed consolidated interim
financial information, the following is a summary of the significant
transactions carried out between the Group and its related parties in the
ordinary course of business during the six months ended 30 June 2014,

and balances with related party transactions as at 30 June 2014.

REEBRZERERAA
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BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

25. BTG R 5 (40) 25. RELATED-PARTY TRANSACTIONS (Continued)
() Wk B BB W O v B AR (a) Name and relationship with related parties
() FERBOR (i)  Controlling Shareholder
PRI SR Mr. Lin Jianhua

(i) MERFELENET
BE2 L+

i) AEEE HEE AW
R bR A

(iv) AEEKEEAT

v)  HERBBOR T
iR A R

(vi)  HIARERHE S A A 22 1 P
LR B A R

(b) T2 5 vh WG O 4 AT (b)

) SE R

(ii) Wife of Mr. Lin Jianhua
Ms. Yan Yuzheng

(iti)  Associates of the Group

Putian Rural, Shanghai Daoxiangcun

(iv)  Joint venture of the Group

Nanpu

(v)  Controlled by the Controlling Shareholder
Shanghai Tiansheng Warehouse Co., Ltd.

(vi) Controlled by the wife of Mr. Lin Jianhua
Shanghai Tianpu Food Co., Ltd.

The following transactions were carried out with

related parties:

(i)  Sales of goods and services

RIEEEH
Unaudited
WEAA=ZTHIEAEA
Six months ended 30 June
e

2014 2013
AR¥TFT ARETT
RMB’000 RMB’000

BHE T L Sales of goods:
— M — Nanpu 533,141 624,760
— FWRMEMAMRAT - Shanghai Tianpu Food Co., Led. 68 104
533,209 624,864
A ot IR s Provision of warehousing services
— T — Nanpu 883 219

Interim Report 2014
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BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

25. BB R 5 (4)

25.

RELATED-PARTY TRANSACTIONS (Continued)

by FHIA 5B LT (b) The following transactions were carried out with
(%) related parties: (Continued)
Gi) T E R R R (i)  Purchases of goods and services
R
Unaudited
BEAH=ZTHIEAMA
Six months ended 30 June
L
2014 2013
AR¥FIT ARFTT
RMB’000 RMB’000
i A Purchase of goods
— P — Nanpu 294,618 280,911
— LR EMAMAR - Shanghai Tianpu Food Co., Ltd. 20,199 15,237
314,817 296,148
SR B RS - Receipts of warehousing and logistics services:
— MRS A — Mr. Lin Jianhua 360 360
— L REAHAMAFR - Shanghai Tiansheng Warehouse Co., Ltd. 316 301
676 661

ot LB B O AT R
5 T35 4% 51 %77 EAIR B 1
B IEST -

Tenwow International Holdings Limited

The above sale and purchase transactions with related parties
are carried out based on mutually agreed prices between

respective parties.

@3
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25. BB R 5 (4)
(o) BT &E 8

BEZFNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

25. RELATED-PARTY TRANSACTIONS (Continued)

(c) Balances with related parties

RBEY REY
Unaudited Audited
RF— A e e
AH=+H +-A=+—H
As at As at
30 June 31 December
2014 2013
AR T ANBITT
RMB’000 RMB’000
(1) JEIR K (1) Trade receivables:
— M — Nanpu 407,523 545,121
— Bl RHE M — Shanghai Tianpu Food Co., Ltd.
GG 48,505 —
456,028 545,121
(i) HAb R (1)  Other receivables:
— — Nanpu 4,193 1,885
Gii)  MEATIREK : (iii)  Trade payables:
— i — Nanpu 172,043 125,665
— B REA N — Shanghai Daoxiangcun — 10
— EERM R
AR — Shanghai Tianpu Food Co., Ltd. — 1,812
172,043 127,487
(iv) HALRESTBA® 5 BIE ¢ (iv)  Other payables to related parties:
— M — Nanpu 64 796

A R Wi B Bt U A 2
A BT o oA A5 B B O 5K
JA BB BT B A o

Other receivables from related parties mainly represented the

expense paid by the Group on behalf of the related parties. Other

payables to related parties mainly represented the borrowings from

the related parties.
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BEZZNEAA=ZTHIEAMEA
For the six months ended 30 June 2014

25. BB IT RS a0 25. RELATED-PARTY TRANSACTIONS (Continued)
d)  HIBEE T E RS (d) Borrowings guaranteed by related parties
REHFY REY
Unaudited Audited
REF—4E i % — =4
AR=Z+H  +ZH=1+—H
As at As at
30 June 31 December
2014 2013
AR T AR T
RMB’000 RMB’000
BEE L+ Ms. Yan Yuzhen — 50,000
26. AN 26. CONTINGENT LIABILITIES
REFE—NESA=ZFTHRE-F =4 As at 30 June 2014 and 31 December 2013, the Group is still in the
T A=+ —H o ALEE IR process of renewing certificates for certain land use rights with net book
FEDH N R 1,288,291 7 & N R value amounting to RMB1,288,291 and RMB1,347,691 respectively.
1,347,691 TG 1 5 T b i P HE A o A £ The Group might incur certain obligations in connection with such
P ] L R S % S L o R R M application of land use right certificates, while since the amount of the
TRAE - 10 % AR Y & A obligation cannot be measured with sufficient reliability, no provision
AT SE M i O R T B 45 A b A B was made in the condensed consolidated interim financial information.
B BB A £ o
27. WM& 27. EVENTS AFTER THE REPORTING PERIOD

@ MZF—WNFELH=H> &£
W L35 = 7 A AR 4E ) D) AR A AE
29,242,515% 7w & A R ¥
23,212,708 76 ) W — 2 4 W
Ty ) A R R BT o o ML IR
BEE R ZF— U4\ H /A H T -

by MRoF—EAA+=H > AEH
BLSE = s ek - HEDAARARIE A
R #110,000,000 7G I % /i K K 44
T 33 7K A A A I A B RE o
WS E R —F— g+ A
=+—HHZER -

(@  On 3 July 2014, the Group entered into an agreement with third
parties in respect of the Group's acquisition of 100% equity
interests in a wine trading company with a total consideration of
HK$29,242,515 (equivalent to RMB23,212,708). The acquisition
was completed on 8 August 2014.

(b)  On 13 August 2014, the Group entered into an agreement with
third parties in respect of the Group's acquisition of 100% equity
interests in two natural mineral water production companies with
a total consideration of RMB110,000,000. The acquisition is
expected to be completed before 31 December 2014.

@! Tenwow International Holdings Limited
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