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Financial Highlights
MM E

The board (the “Board”) of directors (the “Directors”) of Sheen Tai
Holdings Group Company Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated interim results of
the Company and its subsidiaries (together, the “Group”) for the six
months ended 30 June 2014 together with the comparative figures
for the corresponding period in 2013 as follows:

o Turnover decreased by approximately 15.0% to approximately
HK$261.1 million for the six months ended 30 June 2014 as
compared with the same period of previous year.

° Gross profit decreased by approximately 10.7% to
approximately HK$98.9 million for the six months ended 30
June 2014 as compared with the same period of previous year.

° Gross profit margin increased by approximately 1.8% to
approximately 37.9% for the six months ended 30 June 2014
as compared with the same period of previous year.

° Profit attributable to equity shareholders of the Company
decreased by approximately 22.8% from approximately
HK$34.2 million to approximately HK$26.4 million for the six
months ended 30 June 2014 as compared with the same
period of previous year.

° Average trade and bill receivables turnover days increased from
approximately 101.2 days for the year ended 31 December
2013 to approximately 132.7 days for the six months ended 30
June 2014.

o Average inventory turnover days increased from approximately
86.4 days for the year ended 31 December 2013 to
approximately 136.6 days for packaging materials for the six
months ended 30 June 2014.
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Dear shareholders,

On behalf of the Board of Sheen Tai Holdings Group Company
Limited, | am pleased to announce the operational results of Sheen
Tai Holdings Group Company Limited (the “Company”) and its
subsidiaries (the “Group”) and to present the interim report for the six-
month period ended 30 June 2014 (the “Period”).

BUSINESS REVIEW

For the Period, the Group achieved revenue of approximately
HK$261.1 million with profit attributable to owners amounting to
approximately HK$26.4 million and basic earnings per share of
approximately HK$0.06. Detailed review of the Group’s performance
is set out in the section headed “Management Discussion and
Analysis”.

2014 marks a new phase to the implementation of the Group’s
development plan. The Group has taken measures to diversify into a
new business of property development in Xuzhou, Jiangsu, the PRC.
The Group has completed the acquisition of Sheen Tai International
Investment Ltd. (together with its wholly owned subsidiaries, Hong
Kong Sheen Tai Investment Limited and Xuzhou New Advantage
Real Estate Development Company Limited) on 30 June 2014. The
investment of property development business will also provide the
Group with an opportunity to better utilize and manage the Group’s
regular and steady cash inflow from the packaging business.

The property sector in the PRC is strongly influenced by developments
within the regulatory regime and administrative measures. Recently,
the regulatory environments in the PRC have begun to relax as the
property industry in China transit towards a market-oriented system.
More than that, the property market in PRC has already been greatly
driven by the country’s increasing rate of urbanization.

With over 10 years of experiences in the property development
business in Xuzhou, | am confident that my knowledge and local
experience will be beneficial to the Group for the engagement in the
property development business in Xuzhou. | believe the outlook of
the property development industry in the PRC will remain positive and
promising in the near future.

Besides, for the packaging business, the Group has endeavored to
source qualified alternative materials and managed to lower material
costs.
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Chairman’s Statement

EFE®/E

OUTLOOK

Despite the fact that the operating environment of the economy will
continue to be challenging, my knowledge and local experience and
our Group’s well established relationships with our major customers
will enable us to strive for optimization of our industry value and better
enhancement in our shareholders’ return.

Looking ahead, our management will take a cautious view on the
domestic economy and we believe that domestic consumption
market will continue to grow and favorable market space will be
available to the Group.

INTERIM DIVIDEND

Having considered the continuous challenging environment and to
readily grasp other valuable investment opportunities, the Board has
resolved not to declare any dividend for the Period.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express
my sincere gratitude to our shareholders, investors, banks and
business partners for their consistent support and trust in us; and also
to our management and employees for their passion, hard work and
contribution in helping us to grow our business.

Guo, Yumin
Chairman

Hong Kong, 27 August 2014
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Management Discussion and Analysis

BUSINESS REVIEW

For 2014, the PRC government is still expecting a growth of its annual
GDP of 7.5%. On the other hand, U.S. economy keeps improving and
interest rate would be expected to be kept at lower level. With such
similar factors as per 2013, the PRC’s economy is expected to stay
on the same trail in the remaining months of 2014.

Sheen Tai Holdings Group Company Limited (the “Company”) and
together with its subsidiaries (the “Group”) is a packaging materials
manufacturer and supplier with a leading position in Jiangsu
Province, the People’s Republic of China (the “PRC”), focusing on the
development, promotion and sales of the Group’s imported fims, self-
manufactured fims and cigarette paper boxes. Since 30 June 2014,
The Group has also engaged into the property development business.
Our products can be broadly classified into three categories, namely,
(i) cigarette-related packaging materials (comprising cigarette paper
boxes, anti-counterfeiting films and other cigarette fims manufactured
by the Group); (ii) non-cigarette-related packaging materials (being
films for packaging non-cigarette-related products manufactured by
the Group) and (i) development of properties. The Group has made
sales to (i) cigarette manufacturers; (i) other customers of cigarette
films; and (i) customers of non-cigarette-related packaging materials.
No sale has been recorded for sales of properties for the period under
review. The Group has two factories located in (i) Huai’an City in
Jiangsu Province, accommodating production facilities for the printing
and manufacturing of cigarette paper boxes; and anti-counterfeiting
films: and (ii) Qingdao City in Shandong Province, accommodating
production facilities for the manufacturing of BOPP films. The site for
property development is located in Xuzhou, Jiangsu, the PRC.

While engaging in the business of the development and sales of
films and cigarette paper boxes, the management of the Group has
been seeking for diversification of business and investment in the
development and sales of property business. In April 2014, the Group
entered into an agreement for the acquisition of the entire issued
share capital of Sheen Tai International Investment Ltd. (a company
incorporated in the British Virgin Islands with limited liability and
then wholly-owned by Mr. Guo Yumin, the controlling shareholder,
the chairman and an executive director of the Company). Sheen
Tai International Investment Ltd. is an investment holding company
and it directly wholly-owned Hong Kong Sheen Tai Investment
Limited (an investment holding company incorporated in Hong Kong)
and indirectly wholly-owned Xuzhou New Advantage Real Estate
Development Company Limited (a wholly foreign-owned enterprise
established in the PRC). Xuzhou New Advantage Real Estate
Development Company Limited is engaged in the development and
sales of property in Xuzhou, Jiangsu, the PRC. The acquisition has
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Mmanagement Discussion and Analysis
EEENWEDN

been completed on 30 June 2014 and the acquisition represented
an opportunity to diversify the business and investment of the Group.
It would also provide an opportunity to better utilize and manage the
Group’s regular and steady cash inflow from its packaging business.
Upon completion of the above acquisition, Sheen Tai International
Investment Ltd. (with its subsidiaries) has became wholly-owned
subsidiary of the Company and all of its profit and loss and assets
and liabilities has been consolidated to the financial statements of
the Group. The management team of the acquired group companies
has relevant experiences in the operation of property development
business in Xuzhou, PRC. To oversee the operation of the new
business, the Group has reviewed and enhanced the existing human
resources by employing personnel with relevant experiences.

RESULTS OF OPERATION
Turnover

The Group’s turnover, which represents the sales value of goods sold
less returns, discounts and value added taxes and other sales taxes
and which are principally derived from the manufacturing and trading
of cigarette-related and non-cigarette related packaging materials,
decreased by approximately HK$46.0 million, or approximately
15.0%, from approximately HK$307.1 million for the six months
ended 30 June 2013 to approximately HK$261.1 million for the six
months ended 30 June 2014, primarily as a result of the decrease
in turnover from cigarette-related packaging materials and non-
cigarette-related packaging materials.

Cigarette-related packaging materials

The decrease in turnover from cigarette-related packaging materials
was mainly due to (i) the decline in sales of our cigarette paper boxes
by approximately 19.7%, from approximately HK$118.3 million for the
six months ended 30 June 2013 to approximately HK$95.0 million for
the six months ended 30 June 2014, primarily as a result of the delay
of purchase orders from the Group’s sole customer of cigarette boxes;
the demand of the cigarette paper boxes is expected to be recovered
in the second half year of 2014 and the total sales volume for 2014
is expected to stay at a similar level as that for 2013; (i) the decrease
in sales of the Group’s trading of imported films by approximately
52.8%, from approximately HK$32.2 million for the six months ended
30 June 2013 to approximately HK$15.2 million for the six months
ended 30 June 2014, primarily due to a shortage of supply from the
sole supplier. The decrease in sales of imported films was partially
offset by the increase in the sales of the Group’s anti-counterfeiting
films by approximately 36.5%, from approximately HK$30.7 million for
the six months ended 30 June 2013 to approximately HK$41.9 million
for the six months ended 30 June 2014, primarily due to an increase
in demand from the Group’s sole customer of anti-counterfeiting film.

Sheen Tai Holdings Group Company Limited
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Non-cigarette-related packaging materials

Revenue from the Group’s manufacturing and sale of non-cigarette-
related packaging materials decreased by approximately HK$15.5
million, or approximately 26.4%, from approximately HK$58.7 million
for the six months ended 30 June 2013 to approximately HK$43.2
million for the six months ended 30 June 2014. The decrease was
primarily due to utilization of production volume of Qingdao factory
from non-cigarette-related packaging materials to other cigarette fims
with higher profit margin.

Development of properties

No sales has been recorded for sale of properties during the six
months ended 30 June 2014.

Cost of Sales

The Group’s cost of sales decreased by approximately HK$34.1
million, or approximately 17.4% from approximately HK$196.3 million
for the six months ended 30 June 2013 to approximately HK$162.2
million for the six months ended 30 June 2014, which is generally in
pace with the decrease of the Group’s revenue.

Gross profit and gross profit margin

The Group’s gross profit decreased by approximately HK$11.9 million,
or approximately 10.7%, from approximately HK$110.8 million for the
six months ended 30 June 2013 to approximately HK$98.9 million for
the six months ended 30 June 2014. The Group’s gross profit margin
increased from approximately 36.1% for the six months ended 30
June 2013 to approximately 37.9% for the six months ended 30 June
2014. The increase was mainly due to the improvement of the gross
profit margin of anti-counterfeiting films and other cigarette fims from
approximately 28.4% and 19.9% for the six months ended 30 June
2013 to approximately 36.4% and 35.5% for the six months ended
30 June 2014.

Other revenue and net income

The Group’s other revenue for the six months ended 30 June
2014 recorded an increase of approximately HK$1.3 million, or
approximately 19.4%, when compared with the same period in 2013.
The increase was mainly caused by the interest income generated
from the pledged cash in 2014.

Distribution costs

The Group’s selling and distribution expenses increased by
approximately HK$0.7 million, or approximately 11.3%, from
approximately HK$6.2 million for the six months ended 30 June 2013
to approximately HK$6.9 million for the six months ended 30 June
2014. The increase was mainly due to the increase of transportation
expenses by further extension of the Group’s distant sales in southern
China region.
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Administrative expenses

The Group’s administrative expenses increased by approximately
HK$8.0 million, or approximately 28.4%, from approximately HK$28.2
million for the six months ended 30 June 2013 to approximately
HK$36.2 million for the six months ended 30 June 2014, primarily
attributable to the general increase in staff cost, rental expense for
machinery in Qingdao factory and professional fee.

Finance cost

The Group’s finance costs decreased by approximately 34.6% from
approximately HK$10.4 million for the six month ended 30 June 2013
to approximately HK$6.8 million for the six months ended 30 June
2014, primarily due to the decease of bank loan interest expenses.

Income tax

The Group’s income tax decreased by approximately HK$2.3 million
from approximately HK$18.8 million for the six months ended 30 June
2013 to approximately HK$16.5 million for the six months ended 30
June 2014, primarily as a result of the decrease in the Group’s profit
before taxation.

Profit attributable to equity holders of the Company

As a result of the foregoing factors, profit attributable to equity holders
of the Company for the six months ended 30 June 2014 decreased
by approximately 22.8% from approximately HK$34.2 million to
approximately HK$26.4 million. The decrease was due to the reasons
set out above.

Liquidity and financial resources

As at 30 June 2014, the cash and cash equivalent of the Group
amounted to approximately HK$59.8 million (which was denominated
in Hong Kong dollars, Renminbi and United States dollars) as
compared with approximately HK$61.2 million as at 31 December
2013.

For the six months ended 30 June 2014, the Group’s net cash inflow
of operating activities, net cash outflow of investment activities and
net cash outflow of financing activities amounted to approximately
HK$106.7 million, HK$5.5 million and HK$102.1 million respectively.
The net cash outflow of financing activities mainly comprised dividend
amounting to approximately HK$60.4 million and repayment of a
dividend loan amounting to approximately HK$41.5 million. The
Group primarily uses cash inflow of operating activities to satisfy the
requirement of working capital.

Borrowings and gearing ratio

Total interest-bearing borrowings of the Group as at 30 June
2014 was approximately HK$418.9 million (31 December 2013:
approximately HK$272.2 million), which were all variable rate
borrowings, of which approximately HK$189.2 million (31 December

Sheen Tai Holdings Group Company Limited
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2013: approximately HK$190.8 million) was denominated in RMB. The
Group’s gearing ratio, measured by net debt divided by shareholders’
equity as at 30 June 2014 and multiplied by 100%, increased from
approximately 45% as at 31 December 2013 to approximately 85%
as at 30 June 2014.

Capital expenditure

During the six months ended 30 June 2014, the Group’s total capital
expenditure amounted to approximately HK$8.4 million, which was
used in the acquisition of property, plant and equipment.

Charge on assets

As at 30 June 2014, the Group had pledged its lease prepayments,
machinery and building held for own use with net book value of
approximately HK$286.9 million (31 December 2013: approximately
HK$280.6 million) and its cash amounting to approximately HK$3.8
million (31 December 2013: approximately HK$43.9 million) for
the purpose of securing loans with carrying value of approximately
HK$168.9 million (31 December 2013: approximately HK$246.7
million). No trade receivables has been pledged as at 30 June 2014 (31
December 2013: approximately HK$48.4 million).

Exposure to Fluctuation in Exchange Rate

The Group is exposed to currency risk primarily through sales and
purchases made by the PRC subsidiaries which give rise to receivable,
payables, cash balances and bank loans that are denominated in US
dollars. Presently, the Group has no hedging policy with respect to the
foreign exchange exposure.

As the functional currencies for all subsidiaries in the PRC are RMB,
these subsidiaries are not exposed to any currency risk due to the
exchange rate movement of RMB. For subsidiaries established
outside of the PRC, they have no material financial assets and
liabilities denominated in RMB. Accordingly, the Group’s exposure to
RMB currency risk is insignificant.

Significant investment and material acquisitions

On 4 April 2014, the Company has entered into an agreement (as
supplemented by a supplemental deed dated 16 May 2014) with
Mr. Guo Yumin (the chairman, an executive director and a controlling
shareholder of the Company) for the acquisition of the entire
issued share capital of Sheen Tai International Investment Ltd. at a
consideration of HK$165,000,000. The consideration was satisfied by
the Company issuing a convertible bond, which can be converted into
99,517,490 ordinary shares of the Company at the initial conversion
price of HK$1.658. The acquisition was completed on 30 June 2014.
The acquisition constitutes a major transaction of the Company
under Chapter 14 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”).
Besides, as Mr. Guo Yumin is the chairman, an executive director and
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a controlling shareholder of the Company, he is a connected person
of the Company and the acquisition also constitutes a connected
transaction of the Company under Chapter 14A of the Listing Rules.
The acquisition was approved by the independent shareholders of the
Company at the extraordinary general meeting of the Company held
on 12 June 2014, and has completed on 30 June 2014. For further
details, please refer to the announcements of the Company dated
4 April 2014, 29 April 2014, 16 May 2014, 12 June 2014 and 30
June 2014 and the circular of the Company dated 21 May 2014 (the
“Circular”).

The Company early repaid an aggregate principal amount of
HK$95,000,000, and as at the date of this report, the aggregate
outstanding principal amount is HK$70,000,000. As set out in the
Circular, it is planned that building, with an area of approximately
90,595m?, of which approximately 60,783m? shall be apartments and
approximately 29,812m? shall be houses, will be constructed on the
Land. The Group endeavours to obtain necessary licences for the
development of the Land (including the Construction Works Planning
Permit and the Construction Works Commencement Permit) at the
earliest time possible.

Contingent liabilities

As at 30 June 2014, the Group did not have any significant contingent
liabilities (31 December 2013: Nil).

Continuing connected transaction

On 19 March 2014, Qingdao Ener Packaging Technology Co.,
Ltd. (“Qingdao Ener”) (an indirect wholly-owned subsidiary of the
Company) and Qingdao Justo Packaging Co., Ltd. (“Qingdao Justo”)
entered into the an agreement (the “2014 Agreement”) in respect
of the sale of cigarette films by Qingdao Ener to Qingdao Justo,
pursuant to which Qingdao Justo purchased approximately 660.57
tonnes of cigarette films from Qingdao Ener with a total consideration
of RMB183,434,175.67.

Qingdao Justo is an associate of Shenzhen Jingjia and thus a
connected person of the Company for the purpose of the Listing
Rules. Accordingly, the 2014 Agreement and the transactions
contemplated thereunder constitute continuing connected transaction
of the Company under Chapter 14A of the Listing Rules. The Directors
(including the independent non-executive Directors) considered that
the 2014 Agreement and the transactions contemplated thereunder
are in the ordinary and usual course of business of the Group and
are on normal commercial terms after arm’s length negotiation.
The Directors (including the independent non-executive Directors)
consider that the 2014 Agreement and the transactions contemplated
thereunder are fair and reasonable and in the interest of the Company
and its shareholders as a whole.

Sheen Tai Holdings Group Company Limited
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As the applicable percentage ratios under the Listing Rules (other
than the profit ratio) for the transaction amount contemplated under
the 2014 Agreement, when aggregated with the past transaction
amount for the sale of cigarette films by Qingdao Ener to Qingdao
Justo from 1 January 2014, will exceed 1% but will be less than 5%,
the 2014 Agreement and the transactions contemplated thereunder
are only subject to reporting, announcement and annual review
requirements, but is exempt from the independent shareholders’
approval requirement under Chapter 14A of the Listing Rules in effect
at the relevant time.

For further details, please refer to the announcement of the Company
dated 19 March 2014.

Human resources

As at 30 June 2014, the Group employed 445 employees (as
compared with 397 employees as at 30 June 2013) with total staff
cost of approximately HK$26.6 million incurred for the six months
ended 30 June 2014 (as compared with approximately HK$22.9
million for the same period of 2013). The Group’s remuneration
packages are generally structured with reference to market terms and
individual merits. The Company has also adopted a pre-IPO share
option scheme and a share option scheme to provide incentive or
reward to high-calibre employees and attract human resources that
are valuable to the Group.

Interim dividend

The Directors do not recommend payment of any interim dividend for
the six months ended 30 June 2014.

Exercise of Pre-IPO Share Options

The Company has adopted a pre-IPO share option scheme (the
“Scheme”) on 22 June 2012. On 24 January 2014, a total of 672,500
pre-IPO share options under the Scheme had been exercised at the
exercise price of HK$0.6029 by certain employees of the Group,
resulting in the allotment of 672,500 Shares, and on 18 July 2014, a
total of 1,663,750 pre-IPO share options under the Scheme had been
exercised at the exercise price of HK$0.6029 by executive Directors
and certain employees of the Group resulting in the allotment of
1,633,750 Shares.

Prospects

The Directors are of the view that the acquisition of the new property
development business will offer an opportunity for the Group, as
enlarged by the acquisition of Sheen Tai International Investment
Ltd. to broaden its income sources by expanding into the property
development business. As a listed company, the enlarged Group has
access to international capital markets which can provide substantial
capital for the further business development. Going forward, the
enlarged Group will continue to capture the growth potential and
promote the packaging products and property development business,
and it will keep exploring new business opportunities for existing and
new products in the PRC market.
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i

*EAREMER

DIRECTORS’ INTERESTS OR SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

@)

As at 30 June 2014, the interests and short positions of the
Directors or chief executive of the Company in the Shares,
underlying Shares and debentures of the Company or any of
the associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions which they are taken
or deemed to have under such provisions of the SFO) or were
required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein, or were required, pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers in the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), to be notified to the
Company and the Stock Exchange, were as follows:

(i) Long Position in the Shares and in the
Shares

Name of Director

EBpR

Capacity/Nature
53/1E

Guo Yumin (“Mr. Guo")
HER ([3%£4E]) EESEEER (M)
Beneficial owner (Note 2)

EDEAA (HiE2)

Interest of spouse (Notes 3 and 4)

Ao fErka (L3 J4)

Xia Yu (“Madam Xia”)  Interest of spouse (Note 5)

BR([Ex=L]) BeiSrea (FIsEs)
Beneficial owner (Note 3)
EmfAA (M5E3)
Huang Bo Beneficial owner (Note 6)
=K EamEa A (Mi5re)
Bau Siu Fung Beneficial owner (Note 7)
/g EmEa A (HE7)
Zeng Xiangyang Beneficial owner (Note 8)
("Mr. Zeng”) EmEa A (MiErs)
el Interest of spouse (Note 9)

(rgses]) FoiBgss (MIEE9)

Sheen Tai Holdings Group Company Limited
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SEERKRG - HERD R EZVERN

RE
@ H2014F6A30H  AARESHHEETHRAE

Interest of a controlled corporation (Note 1)

RARRREEMBBEE (ERREHZLHAE
Bl ([FEHFREE GG ) EXVER) BB - 48
Mk kEST  BEEREES B ERDS
XVEBSET7 K58 ) RF A& AN A B B X P e i 2
FMoRR (BRIREBEES MIERMIZFEKE
FRBHE 2 EAERIOAR) - RAREES
NG %05 352 B LA X IR P8 & RO M B9
@mMRR - IREBB RS EMARA ([ LR
Al]) 2 EMBETABFETESZHNRETAI
ARG ANRE RS FORET

() RROZHFERRHG

Number of
Shares held/ Approximate
interested percentage of
=Yg ¥ interest
ERRHOHE RSN ast
300,000,000 72172%
104,417,490 25.120%
1,500,000 0.361%
404,417,490 97.292%
1,500,000 0.361%
500,000 0.120%
500,000 0.120%
500,000 0.120%
5,774,000 1.389%



(i)

Long Position in the Ordinary Shares of
Associated Corporation

Name of Director

EEHA

Mr. Guo
LA

Madam Xia (Note 5)

Name of
associated corporation

HBCEE &

Sheen Tai Group Holding Limited
(IEREEERER AR
(“Sheentai BVI™)

B2 & E =R B R A A
( [Sheentai BVI] )

Sheentai BVI

Bt (Ff5ES)

Notes:

1.

Mr. Guo beneficially owns the entire issued share capital
of Sheentai BVI. Therefore, Mr. Guo is deemed, or taken
to be, interested in all 300,000,000 Shares held by
Sheentai BVI for the purposes of the SFO. Mr. Guo is the
sole director of Sheentai BVI.

This represents the 4,400,000 Shares held by Mr. Guo,
the 500,000 Shares which may be allotted and issued
to Mr. Guo upon exercise of the options granted to him
under the pre-IPO share option scheme adopted by the
Company on 22 June 2012 (the “Pre-IPO Share Options”)
and the convertible bonds in the principal outstanding
amount of HK$165,000,000 issued on 30 June 2014
which may be convertible into 99,517,490 Shares at the
initial conversion price of HK$1.658 held by Mr. Guo .

This represents the 500,000 Shares which may be allotted
and issued to Madam Xia upon exercise of the Pre-IPO
Share Options granted to her, and the 1,000,000 Shares
held by Madam Xia.

Mr. Guo is the spouse of Madam Xia. Accordingly,
Mr. Guo is deemed, or taken to be, interested in all the
Shares in which Madam Xia is interested.

Madam Xia is the spouse of Mr. Guo. Accordingly, Madam
Xia is deemed, or taken to be, interested in all the Shares
in which Mr. Guo is interested for the purpose of the SFO.

This represents the number of Shares which may be
allotted and issued to Mr. Huang Bo upon exercise of the
Pre-IPO Share Options granted to him.

This represents the number of Shares which may be
allotted and issued to Mr. Bau Siu Fung upon exercise of
the Pre-IPO Share Options granted to him.

This represents the number of Shares which may be
allotted and issued to Mr. Zeng upon exercise of the
Pre-IPO Share Options granted to him.

Ms. Gao Yanjie is the spouse of Mr. Zeng. According,
Mr. Zeng is deemed, or taken to be, interested in all
the Shares in which Ms. Gao Yanjie is interested for the
purpose of the SFO.
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Capacity/
Nature

Bt 1HE

Beneficial owner

BEmaA

Interest of spouse

I BrE
i}

1.

By
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EmROEE EmADL
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So far as is known to the Directors, as at 30 June 2014, the
following persons (not being a Director or chief executive of the
Company as disclosed in paragraph (a) above) had interests
or short positions in Shares or underlying Shares which would
fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or, who are, directly or indirectly, interested in 10% or more of
the nominal value of any class of share capital carrying rights
to vote in all circumstances at general meetings of any other
member of the Group:

The Company

Capacity/Nature of interest

B4 HEEtE

Sheentai BVI Beneficial owner

BaBEBA

Other Members of the Group

Name of shareholder

IR EHE

Name of subsidiary

M AR A

Jiangsu Shuntai Packaging
& Printing Science
Technology Co., Ltd.
(“Jiangsu Shuntai”)

TLERIEZR B 2 ENRI R
BRAR (HI#EIESR])

Shenzhen Jinjia Color Printing
Group Co., Ltd.
YN EF N ERER D BR AT

Qiao Lu Zhu
B5BT

Jiangsu Shuntai

TLFRIEZE

Save as disclosed above, as at 30 June 2014, the Company had
not been notified by any persons (other than Directors or chief
executive of the Company) who had interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to the
Company under the provision of Divisions 2 and 3 of Part XV of the
SFO or which were recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

SHARE OPTION SCHEMES

(a)

Pre-IPO Share Option Scheme

Pursuant to the pre-IPO share option scheme (the “Pre-IPO
Share Option Scheme”) adopted on 22 June 2012, the Company
had granted options to subscribe for 10,000,000 Shares to
employees, directors, consultants and advisers of our Group.

Sheen Tai Holdings Group Company Limited
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(b)

Set out below are details of the outstanding options granted
under the Pre-IPO Share Option Scheme as at the date of this
report:
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RASRE B - RIFERARME S BEETE
RARTTE BB ITHIIMNT

Number of Outstanding

options as at

granted on Exercised Cancelled Lapsed the date

22 June 2012 since date since date since date of this report

M 2012F of grant of grant of grant I

Name of grantee 6H22H HERHAHY HERAY BHERAHN EA®EAH

AEALR ERBEREHE HBETHE HEFH BEEAM i RATHE

Director E=a

Mr. Guo 2R A 500,000 125,000 — — 375,000

Madam Xia Bt 500,000 125,000 — — 375,000

Huang Bo =R 500,000 125,000 — — 375,000

Bau Siu Fung AN+ 500,000 125,000 — — 375,000

Zeng Xiangyang E]E 500,000 125,000 — — 375,000

Employees and advisers 5 R e 7,500,000 1,711,250 — — 5,788,750

Total “RET 10,000,000 — — — 7,663,750
Note: PEE -

The subscription price for Shares under the Pre-IPO Share Option
Scheme is HK$0.6029 per Share. Options granted under the Pre-IPO
Share Option Scheme shall be vested in 5 tranches in the proportion of
10%, 15%, 20%, 25% and 30% on 14 July 2013, 14 July 2014, 14 July
2015, 14 July 2016 and 14 July 2017, and shall expire on 13 July 2018,
being the sixth anniversary of the date of initial listing of the Shares on
the Stock Exchange.

A summary of the principal terms and conditions of the Pre-
IPO Share Option Scheme is set out in Appendix V to the
prospectus.

Share Option Scheme

The Company adopted a share option scheme (the “Share
Option Scheme”) on 22 June 2012. No options were granted
under the Share Option Scheme from the date of its adoption
to the date of this report. A summary of the principal terms and
conditions of the Share Option Scheme is set out in Appendix V
to the Prospectus of the Company dated 29 June 2012.

PURCHASE, SALES OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company'’s listed securities during the six
months ended 30 June 2014.

(b)

BRAHBERBREFETRONBEEATR
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CORPORATE GOVERNANCE CODE

The Company has complied with the requirements under the code
provisions set out in Appendix 14 - Corporate Governance Code (the
“Code”) to the Listing Rules or the continuing obligations requirements
of a listed issuer pursuant to the Listing Rules for the six months
ended 30 June 2014, except for the deviation from code provision
A.1.8 of the Code as described below.

Under code provision A.1.8 of the Code, an issuer should arrange
appropriate insurance cover in respect of legal action against its
Directors. The Company does not have such insurance cover for its
Directors. This is deviated from code provision A.1.8 of the Code.

While the Company is committed to achieving high standards of
corporate governance and to complying with the code provisions
under the Code, as it took time to solicit suitable insurer at reasonable
commercial terms and conditions, the Company decided to delay
compliance with arranging for the insurance cover in respect of legal
action against its Directors arising out of the Company’s corporate
activities.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED
ISSUERS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out
in Appendix 10 to the Listing Rules as the code of conduct regarding
directors’ securities transactions. Having made specific enquiry of all
Directors, all Directors confirmed that they have complied with the
code of conduct and the required standard set out in the Model Code
regarding directors’ securities transactions during the six months
ended 30 June 2014.

AUDIT COMMITTEE

The Company has an audit committee (the “Audit Committee”)
with terms of reference aligned with the provision of the Code for
the purpose of reviewing and providing supervision on the financial
reporting process and internal controls of the Group. The Audit
Committee comprises three members, all being independent non-
executive Directors, namely, Mr. Lo Wa Kei, Roy, as its Chairman, Ms.
Fan Qing and Mr. Fong Wo, Felix.

The Audit Committee met with the external auditors of the Company
to discuss the review process and accounting issues of the Group.
The interim financial results of the Group for the six months ended
30 June 2014 is unaudited but has been reviewed by KPMG, the
auditors of the Company, and by the Audit Committee.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Company has
maintained sufficient public float during the six months ended 30 June
2014 as required under the Listing Rules.

Sheen Tai Holdings Group Company Limited
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Independent Review report

To the board of directors of
Sheen Tai Holdings Group Company Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 21 to
52 which comprises the consolidated statement of financial position
of Sheen Tai Holdings Group Company Limited (the “Company”) as
of 30 June 2014 and the related consolidated statement of profit or
loss, statement of profit or loss and other comprehensive income and
statement of changes in equity and condensed consolidated cash
flow statement for the six month period then ended and explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an interim
financial report to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim financial reporting,
issued by the Hong Kong Institute of Certified Public Accountants.
The directors are responsible for the preparation and presentation of
the interim financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of
the interim financial report consists of making enquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly we
do not express an audit opinion.
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Independent Review report
BYEHBE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2014 is
not prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 August 2014
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Consolidated Statement of Profit or Loss

REBmk
HE2014F 6 A30 BIEAAR — REEZ UAEBTREN)
For the six months ended 30 June 2014 — unaudited (Expressed in Hong Kong dollars)

Six months
ended 30 June
HZ6HA30HI~EA
2014 2013
2014 £ 20134
$’000 $'000
FET FHET
Turnover =E L] 3 261,106 307,125
Cost of sales SHE KR (162,210) (196,340)
Grossproft ________________®EM .. 98,806 _______ 110785
Other revenue and net income E U A BFE RS 4 8,033 6,745
Distribution costs PoN = |D RN (6,858) (6,241)
Administrative expenses THAX (36,182) (28,181)
Other operating expenses Hib &R (181) @17)
Profit from operations R 63,708 82,691
Finance costs B RRAR 5(a) (6,788) (10,380)
Profit before taxation BADER 5 56,920 72,311
Income tax Pt 6 (16,532) (18,816)
Profit for the period BRI 40,388 53,495
Attributable to: BT A FE4h -
Equity shareholders of the Company ViN/NET )3 26,440 34,219
Non-controlling interests Bl 13,948 19,276
Profit for the period HRER 40,388 53,495
Earnings per share BREF 7
Basic (HK$) R (A7) 0.06 0.08
Diluted (HK$) #e (Br) 0.06 0.08

The notes on pages 28 to 52 form part of this interim financial report.

TERE 28 A E 62 AMM IR E TR A B 15
EHMERER S
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22 Cunsnlidated Statement of Profit or Loss and Other Comprehensive Income
EEEREMEZE YNGR

HZE2014F6 A30 AIEAEA — RaEFZ (LUBTTAREN)

For the six months ended 30 June 2014 — unaudited (Expressed in Hong Kong dollars)

Six months
ended 30 June
BZ6H30RIE<EAR
2014 2013

2014 & 20134
$°000 $°000
FE T FHET

Profit for the period BT 40,388 53,495

Other comprehensive income for HREMEZEmKE - HIREIE
the period, net of tax

ltems that may be reclassified HigngeESnEE
subsequently to profit or loss: BEMIER ¢
Exchange differences on translation of ~ #HE KB R 7B ISHRE
financial statements of subsidiaries HIPE H =58 (7,624) 4,519
Available-for-sale financial assets: AL ESREE
net movement in the DR EERE
fair value reserve EnpEsed 9 4,592 =
Other comprehensive income R H A2 E K
fortheperiod @ 4519
Total comprehensive income HREESEE
for the period 37,356 58,014
Attributable to: BATF AL B4
Equity shareholders of the Company ZIN/NC S 24,080 37,663
Non-controlling interests AR R 13,276 20,351
Total comprehensive income HREzmEkEEE
for the period 37,356 58,014
The notes on pages 28 to 52 form part of this interim financial report. HIF N F 28 A E 52 AWM A T2 AN iR %5 3R

EHMERER S
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Consolidated Statement of Financial Position

e

B ISR AR

R20145F6 A30 H — REHFZ ABTRER)
At 30 June 2014 — unaudited (Expressed in Hong Kong dollars)

At 30 June At 31 December
2014 2013
R2014 5 R20134F
6 H30H 12H31H
$’000 $’000
FET BT
(unaudited) (audited)
(REBER) (Fe2E%)
Non-current assets FREBEE
Fixed assets BEEE
— Property, plant and equipment — W - BB KR 8 302,069 318,069
— Interests in leasehold land held for — REHERHIES A
own use under operating lease WA E R 43,905 44,830
Intangible assets mpAE 470 544
Available-for-sale financial assets A ESRERE 9 28,294 23,702
Deferred tax assets FEREFTSHEE 4,302 4,242
__________________________________________________________________ 379,040 391,387
Current assets RBEE
Inventories FE 10 359,138 102,578
Trade and other receivables B 5 e GRIE K H A fE U IR 11 162,500 256,782
Restricted cash FRAXEES 15,119 49,704
Cash and cash equivalents HeMREEEER 12 59,785 61,179
__________________________________________________________________ 596,542 470,243
Current liabilities REEE
Trade and other payables B 5 P FIE R H A FE 5B 13 170,340 88,089
Financial liabilities at fair value BARBER ABR
through profit or loss ol S =N 14 3,811 =
Bank loans RITER 193,136 271,091
Current taxation EHIFERAaE 14,139 24,195
__________________________________________________________________ 381,426 383375
Netcurrentassets ____________*A®BAER®E . 215116 86,868 _
Total assets less current liabilites = @EERABAE® 594,156 478285
JERZEREBERAR

—ZMERERE



Consolidated Statement of Financial Position
e BBERR K

K2014%6 A30 H — RE&EZ ABTRBA)
At 30 June 2014 — unaudited (Expressed in Hong Kong dollars)

At 30 June At 31 December
2014 2013
R2014 5 R20134F
6 A30H 12431 H
$’000 $’000
FHET BT
(unaudited) (audited)
(REERK) (Fe2E%)
Non-current liabilities ERBERE
Bank loans RITEN 982 1,083
Convertible bond AR ES 161,189 —
Deferred tax liabilities FELEATSHAE 7,586 4,303
Deferred government grants R E TR #65 B 435 639
__________________________________________________________________ 170192 6025
NET ASSETS BEE 423,964 472,230
CAPITAL AND RESERVES BEARFEE
Share capital =N 16(b) 4,157 4,150
Reserves s 16(c) 370,149 378,339
Total equity attributable to equity AN TR REREER
shareholders of the Company 374,306 382,489
Non-controlling interests B3 49,658 89,741
TOTAL EQUITY e 423,964 472,230

Approved and authorised for issue by the board of directors on HEERED R 20148 A 27 BEIERIZEREEBR A

27 August 2014, AIEERAEWTT AT o
Guo Yumin )
PER )
)
) Directors £
Bau Siu Fung )
N )
)
The notes on pages 28 to 52 form part of this interim financial report. HERE 28 EE 52 B G REF IR AT BN %W

SRR -
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Consolidated Statement of Changes in Equity s
mEEREHR

EE2014F6 A0 HIE AR — Rig®wz QAETTAEA)
For the six months ended 30 June 2014 — unaudited (Expressed in Hong Kong dollars)

Attributable to equity shareholders of the Company

ARAREENS
Non-
Share Share Capital ~ Statutory  Exchange  Retained controlling
capital  premium reserve reserve reserve i Subtotal interests
B BNEE EERE ERRR R BRER
$000 $000 $000 $000 $000
THr BT Br  TEr AR AT BT TAL
Balance at 1 January 2013 M2018FARTAMAR 4160 12369 69064 34663 3341 98596 333505 _ 61028 394533
Changes in equity HZ2013F6A30A
for the six months IEAEAEREE
ended 30 June 2013
Profit for the period BREF = = = = — 34219 34219 19276 53495
Other comprehensive income  E-ft 2 FMiz = = = = 3444 = 3,444 1,075 4519
Total comprehensive income  2EME £ — = = = 3444 34219 37663 20351 58014
Capital injection from FEREERETE
non-controling interests
shareholders - - — — - - — 3,706 3,706
Dividends to shareholders ~ IRERRA S 16(a) — — — — — (415000  (41,500) (27,548  (69,048)
Appropriation to reserves  HEZ G {E 16(c)(i) = = = 930 = (930) = = =
Equity-settled share-based ~ BAIRAEEE AR (D
fransactions XHRS 16(c|(ii) = = 389 = = = 389 = 389
Balance at 30 June 2013 201365 30AR
201357H1H
and 1 July 2013 ke 4150 123696 69,443 35598 6,785 90,385 330,057 57,537  387,5%

Attributable to equity shareholders of the Company
AAARRER.

Fair value

Share Share  Capital ~ Statutory Exchange  reserve  Retained controling
capital mum  reseve  reseve  resenve N profts ~ Subtotal  interests
e ) EXfie EERE EXRE BEREG RERN NG SEFER RS
i i $000  $000 000  $000

Tér  TAr ThEx  TEn

Changes in equity HZ2013512531H

for the six months EAEARESRE

ended 31 December 2013
Proft for the perod B - - - - - — 715 43715 3120 748%
Other comprehensive income  Efb 2 ANz = = = — 4628 3505 - 8133 1,083 9216
Toiloompretensivencome | EASEE T T T T 468 3506 475 5188 204 84082
Appropriation to statutory PREETGHE

reserve 16(c) - - - 1,742 - - (1,742) — — —
Equity-settled share-based ~ MRAEEMR(A

transactions TR S 16(c)(ii) = = 584 = = = = 584 = 584
Balance at R2013F12A31H

31 December 2013 s 4150 12369 70,027 37,340 11,413 3506 132,358 382,489 89,741 472,230

IERZEREEERAF
—ZMERERE



26

Ennsnlidated Statement of Changes in Equity

BIZE 201446 A 30 HIE/NER — REER CABTTRER)
For the six months ended 30 June 2014 — unaudited (Expressed in Hong Kong dollars)

Share
capital

e
$1000

Fin

Attributable to equity shareholders of the Company
RARRRES

Share
premium
BAEE

$000

TiEn

Capital Statutory Exchange
reserve  reserve  reserve
EXiie AERE ERGG
$000 $000 $000
Tér TiEz TiErn

Fair value
reserve
AR
BERE
$000
TERT

Retained
profits
REER
$000
TiERT

Sub total
Pt
$000
T

Non-
controlling
interests
R ER
$000
TR

Bamoeat Januay 20f4_ HAMEISANGH 4 HOK  ON T 0I5 RN W48 s a0
Changes in equity HZ201456A308

for the six months LAEAREED

ended 30 June 2014
Profit for the period HREH - - - - - - 26440 26440 13948 40,388
Other comprehensive income ~ Efr2EME - - - - (6952 4592 - (2,360) (672 (3,032
Toidcomprehensheincome | SEAGRE e TToTo 695 452 26440 24080 13216 37,366
Dividends to shareholders RERRRE 16(a) - - - - - - (33,253) (33,253) (53,359) (86,612
Appropriation to statutory PREATHE

resenve 16(c)(i) - - - 155 - - (155) - - -
Shares issued under share  IRIEEIREH BT

option scheme oo 16b)() 7 309 - - - - - - 406
Equity-settled share-based ~ DARAEE B MR (A

transactions 0] 16(0)i - - 584 - - - - 584 - 584
Balance at30 June 2014  H2014F6H30R

i} 4157 124005 70611 37495 4461 8007 125390 374306 49,658 423,964
The notes on pages 28 to 52 form part of this interim financial report. FHIE 5 28 E BRI RS ERREAP AN R
RIS
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Condensed Consolidated Cash Flow Statement a5
EBHGEERERER

EE2014F6 A0 HIE AR — Rig®wz QAETTAEA)
For the six months ended 30 June 2014 — unaudited (Expressed in Hong Kong dollars)

Six months
ended 30 June
HZ6HA30HI~EA
2014 2013
2014 £ 20134
$’000 $000
FExT FHET
Operating activities R ER
Cash generated from operations KEASIRE 132,176 139,284
Income taxes paid BEATETIS (25,510) (26,529)
Net cash generated from RETHMEHRSFHE
_operatingactivites 106666 112,755
Investing activities REEH
Payment for the purchase of fixed assets % & [ & & ZE= M 70E (8,404) (2,321)
Other cash flows arising from BEFHEEMEMRERE
investing activities 2,864 293
Net cash used in investing activities  REZFBAIAREFE (5,540)  ___(2,028)
Financing activities RESEE
Dividends paid to equity shareholders BERARRREARRSE
of the company (60,402) (69,048)
Other cash flows arising RERSEENHEMBESRE
from financing activities (41,745) (39,780)
Net cash used in financing activities @& EZBFTAREFA (102,147) (108,828)

Net (decrease)/increase incashand RE&RRESEHEEE

cash equivalents (R2) /g inEE (1,021) 1,899
Cash and cash equivalents R1A1BHNRSE

at 1 January FREEEEE 12 61,179 79,180
Effect of foreign exchange rate EESEHTE

changes (373) 1,327
Cash and cash equivalents A6 H30AMEE

at 30 June MREZEEEE 12 59,785 82,406
The notes on pages 28 to 52 form part of this interim financial report. FIEA E 28 HZE 52 B WM IR S B2 AR B0 %5 5
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—ZMERERE



28

Notes to the Unaudited Interim Financial Report

o5 B S R S B RE

(BRABEBIN

VAB TR EAL)

(Expressed in Hong Kong dollars unless otherwise indicated)

1

BASIS OF PREPARATION

(a)

Sheen Tai Holdings Group Company Limited (the
“Company”) was incorporated in the Cayman Islands
on 24 February 2012 and registered as an exempted
company with limited liability under Companies Law,
Chapter 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands. This interim financial report of
the Company as at and for the six months ended 30
June 2014 comprises the Company and its subsidiaries
(collectively referred to as the “Group”). The Group is
principally engaged in manufacturing and supply of
cigarette paper boxes, cigarette films and other marketing
films, and development of properties. The Company’s
shares were listed on Stock Exchange of Hong Kong
Limited on 13 July 2012.

This interim financial information has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited, including compliance
with Hong Kong Accounting Standard (“HKAS”) 34,
Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). It
was authorised for issue on 27 August 2014.

The interim financial information has been prepared in
accordance with the same accounting policies adopted
in the 2013 annual financial statements, except for 1)
New accounting policies applied by the Company as set
out in note 1(b) and 1(c); and 2) The accounting policy
changes that are expected to be reflected in the 2014
annual financial statements. Details of any changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect
the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from
these estimates.

The interim financial information contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the 2013 annual financial
statement. The condensed consolidated interim financial
statements and notes thereon do not include all of the
information required for full set of financial statements
prepared in conformity with Hong Kong Financial
Reporting Standards (“HKFRSs”).

Sheen Tai Holdings Group Company Limited
Interim Report 2014
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Notes to the Unaudited Interim Financial Report

1 BASIS OF PREPARATION (continued)

(a)

(b)

(continued)

The interim financial information is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the HKICPA.
KPMG’s independent review report to the board of
directors is included on pages 19 to 20.

The financial information relating to the financial year
ended 31 December 2013 that is included in the interim
financial information as being previously reported
information does not constitute the Company’s statutory
financial statements and the consolidated financial
statements for that financial year are derived from those
financial statements. Statutory financial statements for
the year ended 31 December 2013 are available from the
Company’s registered office. The auditor has expressed
an unqualified opinion on these financial statements in
their report dated 26 March 2014.

Convertible bond

Convertible bond can be converted to equity share
capital at the option of the holder.

At initial recognition the embedded derivative component
of the convertible bond is measured at fair value. Any
excess of proceeds over the amount initially recognised
as the embedded derivative component is recognised as
the liability component. All of the transaction costs that
relate to the issue of the convertible bond are recognised
initially as part of the liability component.

At the end of each reporting period, the embedded
derivative component is remeasured, the gain or loss on
remeasurement to fair value is recognised immediately
in profit or loss. The liability component is subsequently
carried at amortised cost. The interest expense
recognised in profit or loss on the liability component is
calculated using the effective interest method.

If the bond is converted, the carrying amounts of the
embedded derivative and liability components are
transferred to share capital and share premium as
consideration for the shares issued. If the bond is
redeemed, any difference between the amount paid and
the carrying amounts of both components is recognised
in profit or loss.

o5 B S R S BT RE

(BR=ERBIHN - LUETRER)

(Expressed in Hong Kong dollars unless otherwise indicated)

RBEE ()

(a)

(b)
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Notes to the Unaudited Interim Financial Report
H HA B A S S B R

(R =B FRIBIN - LABTTRERL)

(Expressed in Hong Kong dollars unless otherwise indicated)

1 BASIS OF PREPARATION (continued)

(c) Property development

Inventories in respect of property development activities
are carried at the lower of cost and net realisable value.

Cost and net realisable values are determined as follows:

Property under development for sale

The cost of properties under development for sale
comprises specifically identified cost, including:
the acquisition cost of land, aggregate cost of
development, materials and supplies, wages and
other direct expenses, an appropriate proportion
of overheads and borrowing costs capitalised. Net
realisable value represents the estimated selling
price less estimated costs of completion and costs
to be incurred in selling the property.

Completed property held for sale

In the case of completed properties developed by
the Group, cost is determined by apportionment of
the total development costs for that development
project, attributable to the unsold properties. Net
realisable value represents the estimated selling
price less costs to be incurred in selling the
property.

The cost of completed properties held for
sale comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the
inventories to their present location and condition.

2 CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to HKFRSs
and one new Interpretation that are first effective for the current
accounting period of the Group and the Company:

° Amendments to HKFRS 10, HKFRS 12 and HKAS 27,
Investment entities

° Amendments to HKAS 32, Offsetting financial assets and
financial liabilities

o Amendments to HKAS 36, Recoverable amount
disclosures for non-financial assets

Sheen Tai Holdings Group Company Limited

Interim Report 2014
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Notes to the Unaudited Interim Financial Report

CHANGES IN ACCOUNTING POLICIES

(continued)

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

Amendments to HKFRS 10, HKFRS 12 and HKAS
27, Investment entities

The amendments provide consolidation relief to those parents
which qualify to be an investment entity as defined in the
amended HKFRS 10. Investment entities are required to
measure their subsidiaries at fair value through profit or loss.
These amendments do not have an impact on the Group's
interim financial report as the Company does not qualify to be
an investment entity.

Amendments to HKAS 32, Offsetting financial
assets and financial liabilities

The amendments to HKAS 32 clarify the offsetting criteria in
HKAS 32. The amendments do not have an impact on the
Group's interim financial report as they are consistent with the
policies already adopted by the Group.

Amendments to HKAS 36, Recoverable amount
disclosures for non-financial assets

The amendments to HKAS 36 modify the disclosure
requirements for impaired non-financial assets. Among them,
the amendments expand the disclosures required for an
impaired asset or CGU whose recoverable amount is based
on fair value less costs of disposal. The Group early adopted
the amendments in the annual financial statements for the year
ended 31 December 2013.

2

o5 B S R S BT RE

(BmHIEAN - ABTTREN)

(Expressed in Hong Kong dollars unless otherwise indicated)
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HAREEN P RREREEXTE
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sz Notes to the Unaudited Interim Financial Report
rh HA B 7 3 o B =

(B 5 BHEAIN - BT RERD)

(Expressed in Hong Kong dollars unless otherwise indicated)

3 TURNOVER AND SEGMENT REPORTING

(a)

Turnover

The principal activities of the Group are manufacturing
and supply of cigarette paper boxes, cigarette films and
other marketing films, and development of properties in
the People’s Republic of China (the “PRC”).

Turnover represents the sales value of goods sold less
returns, discounts and value added taxes and other sales
taxes. The amount of each significant category of revenue
recognised in turnover during the six months ended 30
June 2014 and 2013 is as follows:

Manufacturing and sales of ENEEREBEME
cigarette related packaging

materials

EEBER D EHHRE
(a) =z

AEENEREBERETEARLME ([HE])
RERERFREERS  BEFTEIEMTS
PRFEIR - IARMEER -

EEBRIEEYHEEEREE  TMAEER
NEMEER - REZE2014F KX 201346 A 30
BIEANEAEREXEBRRNS EZIRALERIN
SR ¢

Six months ended 30 June
BZ6HA30R1EL<EA
2014 2013
20134

2014 &
$°000 $°000
FHET FHBT

— Cigarette paper boxes ~ HEHK S 94,992 37% 118,332 39%
— Anti-counterfeiting fims B {588 41,886 16% 30,771 10%
— Other cigarette films E A HEEE 65,859 25% 67,120 22%
Sub-total NEF 202,737 78% 216,223 71%
Trading of imported films EOHEES 15,176 6% 32,157 10%
Manufacturing and sale of
non-cigarette-related ESHIEE AR
packaging materials BEME 43,193 16% 58,745 19%
Sub-total /NET 58,369 22% 90,902 29%
Sales of properties SHEWIH - - = =
Total &5 261,106 100% 307,125 100%

For the six months ended 30 June 2014, there are 2
customers (six months ended 30 June 2013: 2) with
whom transactions have exceeded 10% of the Group’s
revenues. Revenues from sales of cigarette packages
and films to these customers, including sales to entities
which are known to the Group to be under common
control with these customers (i.e. the sales to different
customers are viewed as a single customer if the relevant
sales were made to various customers under common
control), amounted to approximately HK$174,888,000
and HK$225,362,000 for the six months ended 30 June
2014 and 2013 respectively.

Sheen Tai Holdings Group Company Limited
Interim Report 2014

HZE2014F 120136 A30B L NE A - 95
MEBRFNRZHEANEFRARBIEI0% HE
2014F K 20136 AS0B IEAAR ©» MZEER
FHHEREREMER (BRERAASBEMALLE
BERBEX —ERELREHIFTENEE (A8
FEERZERZEHOTREZSIEL - AIEE
FRRABFPTIHERIEE—KF) ) MRARRIAAE
174,888,000 %8 7T ) 225,362,000 B T ©
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(B 5HEAI - LB TRER)

(Expressed in Hong Kong dollars unless otherwise indicated)

3 TURNOVER AND SEGMENT REPORTING 3 ®EIERISIPHRE @

(continued)

(b) Segment results (b) DEBELE
Information regarding the Group’s reportable segments RHTAEEGREREEURES BEER KT
as provided to the Group’s most senior executive D EPR LB B AN & B 0] BR R o J A0 B RHE 5 40
management for the purposes of resource allocation and e
assessment of segment performance for the period is set
out below.

Six months ended 30 June
HZ6A30ALAER
Cigarette related Non-cigarette related Development
packaging materials packaging materials of properties

BERRALNA FEERBAZMH ES

For the six months ended 2014 2013 2014 2013 2014 2013
BEAEAL W4E  0BE NME  NBF  WME 0BE
$000 $000 §1000 $000 §1000 $000
TR TR TR AT TE AT

Revenue from external customers— KESMIE Al A713 248,380 43,193 58,745 - - 21,106 307,125
Reportable segment revenue ~ TEHAHHA 217913 248,380 43,193 58,745 - - 261,106 307,125
Reportable segment TRRIBEN 95,444 102,734 3,452 8,051 - = 98,896 110,785
gross profit

Reportable segment profit ELEGES)

before taxation RN 56,442 70,664 418 1,647 - - 56,020 72311
Interest income from bank deposits TS ME 1,042 203 13 23 - = 1,955 231
Interest expense f8Ex 5,047 7,302 841 3078 - = 6,788 10,380
Depreciation and amortisation ~~ HRFTEREH

for the period 13,171 12,109 2979 3984 - - 16,150 16,093

As at 30 June/31 December R6A%0E/ 12831H

Reportable segmentassets ~ THENFEE 600,498 684,691 141,756 175510 230,073 = 972,327 860,201
Reportable segment liabilities ~ THHAHEE 239244 284,409 83865 104129 208012 - 551 388538
1B 2422 AR 52 45 P 3

—ZMERERE
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(B 5 BHEAIN - BT RERD)

(Expressed in Hong Kong dollars unless otherwise indicated)

4 OTHER REVENUE AND NET INCOME 4 HMWARFEWZR
Six months ended 30 June
HZ6H30HLAEA

2014 2013

2014 F 20134

$°000 $'000

THET BT

(@)  Other revenue =N

Interest income F B W= 1,955 231
Government grants DEgRR L) 199 272

2,154 503

Six months ended 30 June

BEZ6 A30HIEAEA
2014 2013
2014 & 20134
$’000 $'000
FHxT FHBT
(o)  Other net income E AU A
Net foreign exchange X (&18)/ W=FE (301) 429
(loss)/gain
Sales of scrap materials SHERER 5,843 5,283
Others HAh 337 530
5,879 6,242
Ar e
5 PROFIT BEFORE TAXATION 5 ®HanaA
Profit before taxation is arrived at after charging/(crediting): e/ (GEA) AT SRS HATATER -
Six months ended 30 June
EZ6 HA30HLEAEA
2014 2013
2014 £ 20134
$’000 $'000
FHExT FHBT
(@)  Finance costs BT RZS
Interest on bank borrowings R T{& K F & 6,788 10,380

Sheen Tai Holdings Group Company Limited
Interim Report 2014
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(B 5HEAI - LB TRER)

5 PROFIT BEFORE TAXATION (continued)

Staff costs

Contributions to
defined contributions

BTKA

FEHFCRRE BIR K

5 FHanaA

(Expressed in Hong Kong dollars unless otherwise indicated)

Six months ended 30 June
BZ6H30HIEAEA

2014

2014 &
$°000
FHET

2013
20134
$'000
FBT

retirement plans 2,068 1,809
Equity-settled share-based D iz 4EE &

payment expenses 584 389
Salaries, wages and e IERHEMET

other benefits 23,958 20,687

26,610 22,885
(c) Otheritems HEMIEE

Amortisation of intangible EmIEERH

assets 70 29
Cost of inventories FERA 162,210 196,340
Depreciation and ElE BE T EEEE

amortisation

of fixed assets 16,080 16,064
Net foreign exchange EREE/ (k) 5

loss/(gain) 301 (429)
Operating lease charges TEHERER 3,841 599
Net loss on disposal HEBTEERNFER

of fixed assets 93 377

JEREREEAR A

—ZMERERE
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(B 5 BHEAIN - BT RERD)

(Expressed in Hong Kong dollars unless otherwise indicated)

6 INCOME TAX 6 FBEH
GABBRRNWBIERE

(@) Taxation in the consolidated statement of (a)
profit or loss represents:

ENEABLIE — BABRIEH

Current tax - Hong Kong
Profits Tax

Six months ended 30 June
BZ6H30HLAEA
2014 2013
20134
$:000
FAT

2014 &
$°000
FHET

Provision for the period BN 3,512 2,313
Current tax - PRC Income BEfiFi18 — hE 55

Tax
Provision for the period BB 11,396 15,955
Deferred tax EERE
Origination and reversal Tl = R EE A BT

of temporary differences 1,624 548

16,532 18,816

0} Pursuant to the rules and regulations of the
Cayman Islands and the British Virgin Islands, the
Group is not subject to any income tax in these
jurisdictions.

(i)  The provision for Hong Kong profits tax for the
six months ended 30 June 2014 and 2013 is
calculated at 16.5%. The payments of dividends by
the Group companies incorporated in Hong Kong
are not subject to withholding tax.

(i)  The provision for PRC income tax has been
calculated at the applicable tax rates on the
estimated assessable profits of the Group’s
subsidiaries in the PRC as determined in
accordance with the relevant income tax rules
and regulations of the PRC. The income tax rate
applicable to the Group’s subsidiaries located in
the PRC is 25% (2013: 25%).

Sheen Tai Holdings Group Company Limited
Interim Report 2014

(i)

(iii)

REFEHENEBHEREENHRA
MR - REBEARZS RVEER
B EIPTEH o

HZE 20144 K% 201346 A 30 B 1k
BA  BENESBOBEEIZR16.5%5T
H o REBPNEBEMAINARFT
KRR B BB AN TN

HREFTSHEEERBPEEHEAEH
AR R G T A R RUE R
FEREANTETE - NEEMHF
Bt B R B B 1% 25% Bt R B P 18 7t
(20134 : 25%) °



Notes to the Unaudited Interim Financial Report

6 INCOME TAX (continued)

(iv)  According to the Corporate Income Tax Law of
the PRC and its implementation rules, dividends
receivable by non-PRC-resident corporate
investors from PRC-resident enterprises are subject
to withholding tax at 10%, unless reduced by tax
treaties or arrangements, for profits earned since 1
January 2008. Under the tax arrangement between
the Mainland China and Hong Kong Special
Administrative Region and the relevant regulations,
a qualified Hong Kong tax resident which is the
“beneficial owner” and holds 25% equity interest or
more of a PRC enterprise is entitled to a reduced
withholding tax rate of 5%.

7 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share for the
six months ended 30 June 2014 is based on the
consolidated profit attributable to equity shareholders
of the Company of HK$26,440,000 (six months ended
30 June 2013: HK$34,219,000) and weighted average
of 415,544,000 shares in issue during the six months
ended 30 June 2014 (six months ended 30 June 2013:
415,000,000 shares).

Diluted earnings per share

The calculation of diluted earnings per share is based
on the consolidated profit attributable to ordinary equity
shareholders of the Company of HK$26,440,000 (six
months ended 30 June 2013: HK$34,219,000) divided
by the weighted average number of ordinary shares of
418,474,000 shares (six months ended 30 June 2013:
417,106,000 shares) after adjusting for the effects of
deemed issue of shares under the Company’s Pre-
IPO Share Option Scheme (note 15) and the effect of
conversion of convertible bond (note 14).

8 FIXED ASSETS

During the six months ended 30 June 2014, the Group’s
additions to fixed assets amounted to HK$2,609,000 (six
months ended 30 June 2013: HK$1,107,000). Items of
equipment with a net book value of HK$93,000 were disposed
of during the six months ended 30 June 2014 (six months
ended 30 June 2013: HK$439,000), resulting in a loss on
disposal of HK$93,000 (six months ended 30 June 2013:
HK$377,000).

o5 B S R S BT RE

(BR=ERBIHN - LUETRER)

(Expressed in Hong Kong dollars unless otherwise indicated)

6 FiIBH @

(v) IBIBECEMSREAREERMA - B
3F20084F 1 B 1 B AEBEEAY % FI E R
AP ZBEE R - TRIFFRBEER
EREERKPEERCENRE
IR 10% BMTEINEE - iRIEP R A
HEBRRITHE 2 BB L &
HEER  GAPRECEN [ BERl
BAWHE25% KA LRRENEE
BEBHMEERATZEERBINF X
5% o

7 BRER
(a) BREAEF

REE2014F6 A308 IENE AN ER
EARBNBEADDESBEEESGE
s #126,440,0007 7t (# 201346 A 30
B IE751E A : 34,219,000/ 7T) & AR &
REZE2014F6 A30H IL /<@ A B %17
415,544,000 % % 17 ( & 201346 A 30
B 17518 A : 415,000,000 B A% 1) &9 h04E
FHEE -

(b) EREEFERF

ERBERFNTELENARR LB
A% 3R E A 47 A 0 7 26,440,000 7T (H =
201346 A30H LE751E A : 34,219,000 7%
T0) BB ERIBEA R R E IR AREER
BEARAERT B (FIFE15) BTN E R E
BATBRES M E (M 14) EHARE
B 5B B INAE 19 $418,474,000 % (=
201346 A30A L/~ @A : 417,106,0008%)

.
=15
al>=+ °

8 EIE&E

REZE2014%F6 A0 HINEA  AEBAERE
TE & 2,609,000 7T (£ 201346 A30H
LEZNMEA £ 1,107,000870) - REE 201456 A
30 HIE/AMEA » A& E LS REFE A 93,000
7t (B = 201346 A30 H L/~ @ A ¢ 439,000
JL) MEREIEE - B EE5IEA93,000%8 T (B
£ 201346 A30HE/NEA : 377,000 7T) °

IERZEREEERAF
—ZMERERE
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o5 B S R S B RE

(B 5 BHEAIN - BT RERD)

(Expressed in Hong Kong dollars unless otherwise indicated)

9 AVAILABLE-FOR-SALE FINANCIAL
ASSETS

Equity securities: MRS
— Listed in Hong Kong —&®ELEW

9 WHHESHMEE

At 30 June At 31 December

2014 2013
A 2014 F

R 2013 4F
6 H30H 12 A31 8
$°000 $'000
FHExT FBT

28,294 23,702

10 INVENTORIES

Inventories in the consolidated statement of financial position
comprise:

10 FE&

REFEUBARRRARNFE RS

At 30 June At 31 December
2014 2013
R2014 & 2013 4
1231 H

6A30H
$°000 $’000
FHET FHT

Packaging materials BERYIEIHES

manufacturing and trading:
Raw materials JRA L 91,509 66,680
Work in progress &M 8,040 9,689
Finished goods BN 40,105 26,209
______________________________________________________________ 139,654 102578
Property development: MEER
Land held for future FHER B R AR ER i

development for sales 219,484 —

359,138 102,578

During six months ended 30 June 2014, HK$899,000 (2013:
HK$810,000) has been recognised as a reduction in the
amount of inventories recognised as an expense in profit or loss
during the period.

Sheen Tai Holdings Group Company Limited
Interim Report 2014

HZE201456 A30 R LA A © A%899,000%
JC (2013 4F : 810,000/87T) HIFRIAD IR R EA N HE
RAEBT I IENTERRERER -
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11 TRADE AND OTHER RECEIVABLES

o5 B S R S BT RE

(B 5HEAI - LB TRER)

(Expressed in Hong Kong dollars unless otherwise indicated)

11 ESEWREREMEKRRE

At 30 June At 31 December

2014 2013
A 2014 F 2013 4F
6 A30H 12 A31H
$°000 $'000
FHET FHBT
Trade and bills receivable B S EIGIE & I R & 138,676 241,024
Less: allowance from T RERMIK

doubtful debts (758) (728)
137,918 240,296

Deposits, prepayments and & EAREEMERZE
other receivables 24,582 16,486
162,500 256,782

All of the trade and other receivables are expected to be
recovered or recognised as expense within one year.

(a) Ageing analysis:

As at 30 June 2014 and 31 December 2013, the ageing
analysis of trade and bills receivable (which are included
in trade and other receivables), based on the invoice date
and net of allowance for doubtful debts, is as follows:

FEE S REMERFIATER 1 FARARKENE
RREM -

(a) BRERDHT :

M2014% 6 A30H Kk2013F 12 431 H -
BORKFIERERER (BIETEZER
BR SRR EL At FEU SRR ) AR PR 3552 B HA R Bk
REREHERBROTAOT

At 30 June 2014 At 31 December 2013
7201456 A30H 12013912 H31H
Trade Trade
receivable Bills receivable Bills

E%5 receivable B5  receivable
EWEE EBREE RERGRE  EREER
$’000 $’000 $'000 $°000
T#&x FET FAT FHET

Within 1 month LR 11EA 60,567 2,087 123,485 3,419
1 to 3 months 1E31@A 54,965 1,656 82,953 16,128
3 to 6 months 3ZE61EA 13,596 50 5,536 =
6 to 12 months 6ZE12M@AH 1,291 - 6,976 =
Over 1 year HBiE1F 2,806 - 1,799 =

133,225 4,693 220,749 19,547

Trade and bills receivable are due within 30 to 180 days
from the invoice date.

HEREFARBRREIBERALI0
RE1B0ORAEIH

IERZEREEERAF
—ZMERERE
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(Br=HEHIN -

VAB TR EAL)

(Expressed in Hong Kong dollars unless otherwise indicated)

11 TRADE AND OTHER RECEIVABLES

(continued)

(b)

Impairment of trade debtors and bills
receivable:

Impairment losses in respect of trade debtors and bills
receivable are recorded using an allowance account
unless the Group is satisfied that recovery of the amount
is remote, in which case the impairment loss is directly
written off against trade debtors and bills receivable.

As of 30 June 2014, an impairment loss of HK$758,000
(31 December 2013: HK$728,000) was recognised
and provided for as a result from the assessment of
the Group’s trade receivables due from third parties of
HK$758,000 (31 December 2013: HK$728,000) that
individually determined to be impaired. The individually
impaired trade receivables mainly relate to customers
who are in financial difficulties and the likelihood of
recoverability is expected to be in doubt. The Group does
not hold any collateral over these balances.

Trade receivables due from third parties that are past due
but not impaired relate to creditworthy customers who
have maintained a close working relationship with the
Group and have consistent payment records.

12 CASH AND CASH EQUIVALENTS

Cash at bank and in hand

RITRFRRE

11 ESERFEREMEWTIE @)

(b) EUWRRMRREWRERNRE

TR Wt B A e B M R A O R (S 1R R LA A AR SR AT
8o BREAKEEMAAT KL BREARBANKE T
R RUEBERAT - ARAREEBRSEREEKR
R e RIS o

M201456 A30R  EfffE—EAKEEKRE=
7 B BRI R AR E R 758,000 78 7T (20134 12
A318 :728,000/87T) FEW AR M HER M ETHE
R (B 518 B 758,000/ 7T (201341243118
728,000/ 7T ) o 1 Bl FE UK BR SR AR A IR IR E -
TERHREFRBAMBEE - M ke s
FEMIEMER ASEVERZSESREE
(EREIE D

ERHERRENERE=TRREFERITN
EFEM - ELEFEAKEBEEY)  MAE
KEEITER AT -

12 BERREEFEEAE

At 30 June
2014
2014 F

At 31 December
2013

2013

12 A31H
$:000

FAT

6A30H
$°000
FTET

59,785 61,179

Sheen Tai Hold

ings Group Company limited

Interim Report 2014
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(Expressed in Hong Kong dollars unless otherwise indicated)

13 TRADE AND OTHER PAYABLES 13 ESENREREMEMNKIE
At 30 June At 31 December
2014 2013
A 2014 F 2013 4
6 H30H 12 A31H
$°000 $000
FHExT FBT
Trade and bills payable B REBENFIE 59,174 51,340
Other payables and accruals R IE R ERTEA 17,701 36,213
Dividend payable JERTAR B 26,210 -
Amount due to the JE TR AR AR SR IR
Controlling Shareholder — BEREE
— Mr. Guo Yumin 18,754 536
Amount due to a director B —REERRIE
— Ms. Xia Yu — BB+ 46,611 -
Amount due to a related company S —KEAE A R)FIE 1,890 -
170,340 88,089
All of the trade and other payables are expected to be settled EESENFIBEREMENFKIBEER —FRN
within one year. 45 o
Included in trade and other payables are trade creditors with the FABSENRREMENRIBRNAE SHENR
following ageing analysis as at 30 June 2014 and 31 December 5 - H %2014 6 A30H &2013F 12 31 H
2013: BIBRER DT

At 30 June 2014 At 31 December 2013
7A20146 30 H M2013F 12 H31 H
Trade Bills Trade Bills
payable payable payable payable

B RE 8% S
FEAFE  EAFUE BAFURE RAFUR
$°000 $°000 $°000 $'000
FET FET TR TATT

Within 1 month or on demand 1@ A REIHsEE K 20,261 24,473 20,458 20,967
1 to 3 months 1Z=3EAREE 12,005 - 7,301 =
Over 3 months but within 3ZE6EARTIH
6 months 622 — 681 —
Over 6 months 6 16 A 1£ 5 51 1,813 - 1,933 =
34,701 24,473 30,373 20,967
JERZEREBERAR

—ZMERERE
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(Expressed in Hong Kong dollars unless otherwise indicated)

14 CONVERTIBLE BOND

On 30 June 2014, the Company issued convertible bond in
the principal amount of HK$165,000,000 to the Controlling
Shareholder and director, Mr Guo Yumin. The maturity date
of the convertible bond is on the third anniversary of the date
of issuance (i.e. 30 June 2017). The convertible bond bears
interest at 3% per annum. No security or guarantee is granted
in respect of the convertible bond. The convertible bond can be
converted into 99,517,490 shares at the initial conversion price
HK$1.658 (subject to adjustment pursuant to the terms of the
convertible bond).

The Company may at any time before the maturity date of the
convertible bond, by serving at least seven days prior written
notice on the holder of the convertible bond with the total
amount proposed to be redeemed from such holder specified
therein, redeem the convertible bond (in whole or in part) at
100% to the principal amount (together with the accrued
interests) of the part of the convertible bond to be redeemed.
Any amount of the convertible bond which is redeemed by the
Company will forthwith be cancelled.

At 30 June 2014, the outstanding principal amount of the
convertible bond is HK$165,000,000.

The convertible bond recognised in the consolidated statement
of financial position of the Group are analysed as follows:

14 TR ES

20146 A30R * AR A MZERZEFRE =0
TR AT A S % 165,000,000 7% 7T A 0] #2 5%
B - JRREFBRETEH=AFER (&
20176 A30H) Hijm - WIZRFFEKIEFE °
TERABRBRESEE D EMERBIER o AT
EH RS EIR(E1.668 870 (A RIEAHARE
FHMER T AT ) 805 99,517,490 iz 5 °

AR BER R AR E A BB A AT - A A A
BEHFNBBEAFABETORERNE@AX
SHNEEEEOMAREK  REETREN AR
BESBINATE CERRFHNE) - BMEZ2E
AHREES (2EREFED) - BARREEH
Ef AT (E 5 2 BRI LS o

MR20145F6 A30H ' AlREFKREELR ST
7%165,000,000 87T °

TEAR R E 5 2 BT RN R R BT AR (5 47
T :

Host liability
component

ITEAE

B
$°000
FAT

Derivative
component
PTETAR
i)

$'000
FHTT

R 201446 A 30 H
FTE8 1T A] ARR (B 25 1Y
TR AREE

Initial fair value of convertible
bond issued, the convertible
bond at 30 June 2014

161,189 3,811 165,000

No convertible bond was converted as at 30 June 2014.

In July 2014, the Company early redeemed part of the
convertible bond with an aggregate principal amount of HK$95
million (together with the accrued interests) in accordance with
its terms. Such early redemption was financed by 3 parts: (1)
loans amounting to RMB 65 million (equivalent to approximately
HK$82 million) from a third party, Huai An Tian Cai Co,. Ltd.
(“Huai An Tian Cai”); (2) cash payment of approximately HK$8
million; and (3) amount due to Mr. Guo Yumin of approximately
HK$5 million.

Sheen Tai Holdings Group Company Limited
Interim Report 2014

R 20144 6 A 30 B EE R A AL E 5 o

R2014F7H ARRIEBITBKEFIK
X IRRTHE EE AR AN £ 48 58 5E 595,000,000 %
T GERIZEFIB) B—& 5 - ARRIEB1)H
% =75 Huai An Tian Cai Co,. Ltd. ( [Huai An Tian
Cail ) FTiR M A E A R ¥ 65,000,0007T (X9HE
782,000,000/ 7T) BIE 3K : 2) A& £0498,000,000
BITMIESRIE: UERYEMNBEREELD
5,000,000 8 L4 k=5 5008 - {RATE D _Eifta]
AR{ES ©
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CONVERTIBLE BOND (continued)

Key terms of the loans from Huai An Tian Cai are as below:

14

o5 B S R S BT RE

(B 5HEAI - LB TRER)

(Expressed in Hong Kong dollars unless otherwise indicated)

AR ES @

Fi Huai An Tian Cai it B EZEHT -

Interest
Principal Drawdown Maturity rate
Name of borrowers balance date date per annum
BRATEHE AEEREER EXAH ZIHA A FER=E
RMB’000
AREETTT
Ling Xian Fei Yu Import and 25,000 28 July 2014 27 July 2015 6%
Export (Shenzhen) Co., Ltd.*
RAERFELD ORI BRAR" 25,000 2014%F7H28H 2015%7A27H 62
Qingdao Ener Packaging 40,000 17 July 2014 16 July 2015 6%
Technology Co., Ltd.*
BEERERERMRERAR" 40,000 2014%7H17H 201547 A16H 62

*

Subsidiaries of the Company

No security or guarantee is granted in respect of the above
loans.

EQUITY-SETTLED SHARE-BASED
TRANSACTIONS

Pursuant to an ordinary resolution of the sole shareholder
passed on 22 June 2012, a pre-IPO share option scheme (the
“share option scheme”) was approved and adopted to provide
grantees with the opportunity to acquire equity interest in the
Company. The purpose of the share option scheme is to attract
and retain the best available personnel, to provide additional
incentive to employees (full-time), directors and advisers of
the Group and to promote the success of the business of the
Group.

Each option gives the holder the right to subscribe for one
ordinary share of the Company and is settled gross in shares.

15

- ZANI[) - WNE]

ADRRLRSE IR -

URAEEUARD NS

RIEME—RRRMR 201266 A 22 BRBH T ERE
R HAARBERIERETE ([IERETE])
BHOERES - BEARARERSESERRN
BB o BRETE B TR % RERNT
AAE  mMAKERERE (28) ESKEBEMREM
EEONY BB A R AR AR R E TS HIRRY) o

BNBERERTESEARBARR —BREERK
EVRER - U0 LARR 1D AR RE A

IERZEREEERAF
—ZMERERE

43
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Notes to the Unaudited Interim Financial Report
rh HA B 7 3 o B =

(B 5 BHEAIN - BT RERD)

(Expressed in Hong Kong dollars unless otherwise indicated)

15 EQUITY-SETTLED SHARE-BASED

TRANSACTIONS (continued)

(a)

(b)

15 URAEELURBIAHURS @)

The terms and conditions of the grants are

as follows:

(a)

R IRR BRI

Options granted to

BFUT ALTHBERE
Date granted Vesting date Expiry date Directors Employees Total
& A 5B A A S =] et
22 June 2012 14 July 2013 13 July 2018 200,000 800,000 1,000,000
20126 A22H 2013F 7 A14H 201847 A13H
22 June 2012 14 July 2014 13 July 2018 300,000 1,200,000 1,500,000
20126 A22H 2014F 7148 20187 A13H
22 June 2012 14 July 2015 13 July 2018 400,000 1,600,000 2,000,000
20126 A22H 2015F 7 A 148 20187 A13H
22 June 2012 14 July 2016 13 July 2018 500,000 2,000,000 2,500,000
20126 A22H 20167 A14H 20187 A13H
22 June 2012 14 July 2017 13 July 2018 600,000 2,400,000 3,000,000
20126 A22H 2017F 7148 20187 A13H
2,000,000 8,000,000 10,000,000

The number and weighted average exercise
price of share options are as follows:

(b)

BN B M7 EE W
T

2014

2014

Exercise price No. of options

I E BREHE

Outstanding at the beginning Bi#IARTT{E HK$0.6029 10,000,000
of the period 0.60297%& 7T

Exercised during the period HAIRE17{E HK$0.6029 672,500
0.602978 7T

Outstanding at the end BRI RITIE HK$0.6029 9,327,500
of the period 0.6029 % 7T

Exercisable at the end BRERAITT(E HK$0.6029 327,500
of the period 0.6029 7T

The options outstanding at 30 June 2014 had an exercise
price of HK$0.6029 and a weighted average remaining
contractual life of 1.75 years.

In July 2014, options under the share option scheme
were exercised for 1,663,750 ordinary shares of the
Company at a consideration of HK$1,003,074, of which
HK$16,638 was credited to share capital and the balance
of HK$986,436 was credited to the share premium

account.

MR2014F6 A0 MARITHEBRENTTEER
0.6029/8 7T + MEFHIHRTELERA1.75F o

MR20146F7 8 - BERETE 2 THERED %
1,003,074 % ;TR B 17 /& AN A 71,663,750 i%
LR BEF16,638B TET ARA - MEREE
986,436 B T AllFT AR DR ERR o

Sheen Tai Holdings Group Company Limited
Interim Report 2014
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r HA B 7 3R o B R

(B 5HEAI - LB TRER)

(Expressed in Hong Kong dollars unless otherwise indicated)

16 &7 - FERKE
BE

16 CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends (a)
HZE2014F6 A30B L NEAESSES

TR REIRR B (B £2013F 6 A30H Lt
ANEA &) -

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2014
(six months ended 30 June 2013: Nil).

AR BIEA AL I S AR AN A Bl s AR
RN A ER E—MBEE -

Dividends payable to equity shareholders of the Company
attributable to the previous financial year, approved and
paid during the interim period.

Six months ended 30 June
HZ6A30HI~EA
2014

2013
20134
$'000

2014
$°000

Final dividend in respect of

E—MEBRERENRBBREE

the previous financial LA AR BRER R R S A
year, approved and paid AR A% 0.088 T
during the following (HZE2013F6 A30A8 :

interim period, of
HK$ 0.08 per ordinary
share (six months ended

FE 0.1 ETT)

TR

TET

30 June 2013:
HK$0.1 per ordinary share) 33,253 41,500
(b) Share capital (b) B
Authorised and issued share capital SEE R EBEITIRAR

2014 2013
2014 £ 20134
Number of Number of
shares Amount shares Amount
BHEE E BHOHEE ik
Note (“000) $’000 (‘000) $'000
FosE (FAR) FHxT (F5%) FBT
Authorised: EE
Ordinary shares of FREE0.01 5T
HK$0.01 each B AR 2,000,000 20,000 2,000,000 20,000
Ordinary shares, ERITRAR
issued and fully paid: WEBER :
At 1 January ®m1A1AH 415,000 4,150 415,000 4,150
Shares issued under share RIR R ERT S
option scheme BTG, 0] 672 7 s -
At 30 June/31 December %6A308 / 415,672 4157 415,000 4,150
12H31H
JERZEREBERAR

—ZMERERE
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o5 B S R S B RE

(R =B FRIBIN - LABTTRERL)

(Expressed in Hong Kong dollars unless otherwise indicated)

(continued)

M

16 CAPITAL, RESERVES AND DIVIDENDS

(b) Share capital

On 24 January 2014, options under the share
option scheme were exercised for 672,500
ordinary shares of the Company at a consideration
of HK$405,450, of which HK$6,725 were credited
to share capital and the balance of HK$398,725
was credited to the share premium account in
accordance with the accounting policy adopted by
share-based payment.

(c) Nature and purpose of reserves

()

(i)

Interim Report 2014

Share premium

The share premium represents the difference
between the par value of the shares of the
Company and proceeds received from the issuance
of the shares of the Company.

Under the Companies Law of the Cayman Islands,
the funds in the share premium account of the
Company is distributable to the shareholders of
the Company provided that immediately following
the date on which the dividend is proposed to be
distributed, the Company would be in a position
to pay off its debts as they fall due in the ordinary
course of business.

Statutory reserve
General reserve fund

Pursuant to the applicable PRC regulations, all
PRC subsidiaries of the Group are required to
appropriate 10% of their after-tax profit (after
offsetting losses of previous year/period) to the
statutory reserve until such reserve reaches 50%
of the registered capital of each relevant PRC
subsidiary. The transfer to the statutory reserve
must be made before distribution of dividends to
equity shareholders. The statutory reserve fund
can be utilised, upon approval by the relevant
authorities, to offset accumulated losses or to
increase the registered capital of the subsidiary.

Sheen Tai Holdings Group Company Limited

16 EX - BEERKRE &)

(b)

(c)

[EEN

() 20141 F248  BR#EE
™ H) B8 A% B 2 42 405,45078 TR (B
1718 B & X 51672,500 B @ A%
EH 6,725 BILE T AR - MersE
398,725 7 7T IR 15 I (9 < SREL A Y
GETECRA AR R ERR

RENEER AR
)  RtP#E

B BIE AR R E AR T
AR RIRAD PrUCER BT S 708 2 [ B 2=
B

RIEFSHERRDE - NABHMND
ERTNESAIHED KT ARAR
R HEEBZZORBRSBEHRE K
RRAREHEN —REHBEH DB
e EER -

(i)  CEEHEE
—RfEEE

RBERNTEDES - AKENME
T EIKE R R AR BN (LE
HE—EFE HEANEE) H10%E
BRELERE BEEXFREEES
R 8 B P A R R B AN 50% e
WA KBS T REBIR AT B RS
ETERR o RE BRI N ESHER
HERIERER - KM E R A
R RFHEB RS MEFMER -
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16 CAPITAL, RESERVES AND DIVIDENDS

(continued)

(c) Nature and purpose of reserves

(i)

(iv)

(v)

Share-based compensation reserve

Share-based compensation reserve presents the
fair value of the share options granted to employees
of the Group in accordance with the accounting
policy adopted by share-based payments.

Exchange reserve

The exchange reserve comprises all foreign
exchange differences arising from the translation
of the financial information of operations with
functional currency other than Hong Kong dollars.

Fair value reserve

The fair value reserve comprises the cumulative net
change in the fair value of available-for-sale financial
asset held at the end of the reporting period and
is dealt with in accordance with the accounting
policies.

17 COMMITMENTS

(a) Capital commitments outstanding not
provided for in the interim financial report:

o5 B S R S BT RE

(B 5HEAI - LB TRER)

(Expressed in Hong Kong dollars unless otherwise indicated)

16 BEXR - #FERRKRE )

(c) RENMERAZ

(i) HURGBEBLIFNFE
LA RS 7 SEE R 1 SR BN 5 145 T AR B LA A%
PBEENFTNSHBER T AER
EEMBIRENRLEBE -

(v) [EZRE
[E 5 E BB E LB TT AN T B
BT ENEBNMISERTELERD
FTESNEZEEE -

V) ARIEERE
DRhEBEREEERREHRATET

fR i S AT A £ (BEM RS2
BFE - WRIE SRR -

17 &IE

(@) REITRARRFEMIBERE P 1EH
BNERAFEWT

At 30 June At 31 December

2014 2013

A 2014 F MR 2013 F

6H30H 12 A31H

$°000 $'000

T BT

Contracted for EEES 5,079 4,783
IEREREMARAE

—ZMERERE
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rh HA B 7 3 o B =

(B 5 BHEAIN - BT RERD)

(Expressed in Hong Kong dollars unless otherwise indicated)

17 COMMITMENTS (continued) 17 AiE @)
(b) The total future minimum lease payments (b) BEFUTHELSEHENRRKEER
under non-cancellable operating leases are ENREERUTIZA

payable as follows:

At 30 June At 31 December

2014 2013
#2014 F 2013 4F
6 A30H 12 H31H
$°000 $000
FHET FHT
Within 1 year 1FR 6,299 6,360
The Group is the lessee in respect of certain properties AEEAETHEBEEHERANYENREH
and plant held under operating leases. The leases EEA —ME HENVIFZHRAE—ZE=
typically run for an initial period of one to three years, FRBEEREEMAKARAHEESN - HE
with an option to renew the lease when all terms are WEaEAEE -
renegotiated. None of the leases includes contingent
rentals.
18 MATERIAL RELATED PARTY 18 EXFEEAIRS
TRANSACTIONS
During the six months ended 30 June 2014 and 2013, REZE2014F 201366 A30 R L@ A A -
transactions with the following parties are considered to be BRI E T HEITHI A AR R 52 5

related party transactions:

Name of related party Relationship with the Group
EBS S8 BN 55 B Y BA R
Mr. Guo Yumin Director and the Controlling Shareholder of the Group
BERSEE REEE FFRIEBRAR
Ms. Xia Yu Director of the Group, spouse of Mr. Guo
B+ TEEES - FREREENER
Xuzhou Ruilong Real Estate Development Owned by Mr. Guo Yumin, a director and the Controlling
Co., Ltd. (RN ImEEHERERRAR]) Shareholder
(Note)
RN EREER AR () HEERERKRAEREEER
Note: The English translation of the name is for reference only. The Mt : RNAWEZLBERSE - ZBEBNEHEE
official name of the entity is in Chinese. LARR S A o

Sheen Tai Holdings Group Company Limited
Interim Report 2014
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18 MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(@) Remuneration of key management
personnel

Remuneration for key management personnel of the
Group is as follows:

o5 B S R S BT RE

(B 5HEAI - LB TRER)

(Expressed in Hong Kong dollars unless otherwise indicated)
18 EXBHMARS @
(a) TEEEAEHMH
AEBEBEBABHHETIWT :

Six months ended 30 June
BZ6HA30HILAEA
2014 2013

$°000 $'000

20134
FH&T

2014 &
FHET

Short-term employee A EEET
benefits 3,370 3,389
Post-employment benefits BBk 12127 218 183

Equity-settled share-based  LARS AN 45 & A
payment expenses IR S 272 228
3,860 3,800

Total remuneration is disclosed in “staff costs” (see note
5(b)).

(b) Other related party transactions

Pursuant to the Sale and Purchase Agreement dated
4 April 2014 as supplemented by a supplemental deed
dated 16 May 2014, the Company purchased the
entire issued share capital of Sheen Tai International
Investment Ltd, a company wholly owned by the
Controlling Shareholder and director, Mr. Guo Yumin
for HK$165,000,000. The acquisition was settled by
issuing a convertible bond in the principal amount of
HK$165,000,000 to Mr. Guo Yumin.

Upon completion of the acquisition which took place on
30 June 2014, Sheen Tai International Investment Ltd.
became a wholly-owned subsidiary of the Company
and all the profit and loss and assets and liabilities of the
Sheen Tai International Investment Ltd. were consolidated
to the financial statements of the Company.

Frfemmn B ITAAR] 55 (RIRES50))

(b) EfEABLXZ

BIEBHA2014FE4 48 EE i k2014
F5 16 BN R HE - AR RKEBhRZERRE
REEBERCEZEBHRENLAERHBRE
BRARKZEE ETRA - K& 165,000,000
B BEREEBEBRBERLERITASE
165,000,000 & ST K AT AR EH(E T o

BRAWKEEN 201456 A 30 Bk @ BEEER
BEBRARKARRREZEWB AR - MIERH
BEREERARINATEER EEMRBBEAM
ERRNRNITIEHRE

IERZEREEERAF
—ZMERERE
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rh HA B 7 3 o B =

(B 5 BHEAIN - BT RERD)

(Expressed in Hong Kong dollars unless otherwise indicated)

18 MATERIAL RELATED PARTY 18 EXRBEBAIRSE @)

TRANSACTIONS (continued)
(b) Other related party transactions (b) HtBEBELIRS
B R BB E2014F6 A30 8 * |ERBIRIEE

BIR AR S AER B ) KA R AFIAAE -
BRNEEAKRENEENREZENT

From the post acquisition date to 30 June 2014, Sheen
Tai International Investment Ltd. contributed nil revenue
and profit to the Group’s result. The acquisition had the
following effects on the Group’s assets and liabilities:

Pre-
acquisition Fair Recognised
carrying value values on
amounts adjustments acquisition
W Bg Al DREE S
IREEE MR ERREE
$'000 $000 $'000
T T T
Property, plant Mm% WERE
and equipment 165 — 165
Inventories - property FE - MEEE()
development (i) 200,169 19,314 219,483
Trade and other receivables B 2 NG IE R E A PRI R 48,370 - 48,370
Cash and cash equivalents RekReFEERA 830 - 830
Deferred tax liabilities EIEPERERE - (4,828) (4,828)
Trade and other payables B PR R E AR R (99,020) - (99,020)
Total identifiable net assets AR A FEREE 150,514 14,486 165,000
Consideration, satisfied by B THRERRE
convertible bond (Note 14) ARk ES (MEE14) 165,000
()  Inventories - property development mainly () [FE D¥xEE|TZ2EHERREFER

BERAB—RPEMBRRRFENLIE
FATE -

represented the land use right held by a PRC
subsidiary of Sheen Tai International Investment
Ltd.

B 8 TP AR BT #R A 6 A8 B Al B
[E (149,320 F oK - W B fEr %
BRI RAEEREA S - EfEEER T
FEMREmEELRLA108,523.8F
KB ENT 1222 LE@MBETE
B30% - BFEHETEBB/75K - Mkt
KR B80% ©

The land located in the Economic Technology
Development District in Xuzhou, Jiangsu, the
PRC (the “Land”) with a site area of approximately
49,329 square meters for commercial services
use and for residential township uses. The
total maximum gross floor area permitted to
be constructed on the Land is approximately
108,523.8 square meters, with a plot ratio of not
more than 2.2 and not less than 1, a site coverage
of not more than 30%, a height restriction of 75
meters and a greenery ratio of not less than 30%.

Sheen Tai Holdings Group Company Limited
Interim Report 2014
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r HA B 7 3R o B R

(B 5HEAI - LB TRER)

(Expressed in Hong Kong dollars unless otherwise indicated)

18 MATERIAL RELATED PARTY 18 EXBEAIRE #)
TRANSACTIONS (continued)
(c) Balances with related parties (c) EERFEES HEREE
As at 30 June 2014 and 31 December 2013, the Group R2014F6 A30H &2013F12A31H * A&
had the following balances with related parties: A DA T BLRRRE T AUEREE ¢

At 30 June At 31 December

2014 2013
2014 F 20134
6 H30H 12 H31 H
$’000 $000
FET FHT
Amount due to the JETERR AR R
Controlling Shareholder REEFIA
and director
— Mr. Guo Yumin — BERLE (i) 7,416 536
— Mr. Guo Yumin — PERKE (ii) 11,338 =
Amount due to a director JEN—REERIA
— Ms. Xia Yu - B4+ (i) 46,611 -
Amount due to a related JER—KEE N EIFRIE
company
— Xuzhou Ruilong — RNIREEME
Real Estate FEBR DR
Development
Co., Ltd. (i) 1,890 -
Convertible bond due FEERIRR REE
to the Controlling H) P AR fE 5
Shareholder and director
— Mr. Guo Yumin — FEREE (iv) 165,000 -
232,255 536
()  The amount due to the Controlling Shareholder and () ENEREREERESEHRBLER
director is unsecured, interest free and repayable B REERERE -
on demand.
(i)  Pursuant to the agreement dated 2 April iy RIEAEA2014F4 52880
2014, Mr. Guo Yumin and his spouse FERAEREERB (BExt) 575l
(Ms. Xia) had advanced a loan of RMB9,000,000 AN &R B 2 32 R 8 A K # 9,000,000
(equivalent to approximately HK$11,338,000) and 7t (%) 48 & 711,338,000/ 1) &
RMB37,000,000 (equivalent to approximately A R #37,000,0007C ( £ 18 & %
HK$46,611,000), respectively to the Group, both at 46,611,000/ 7T) BVEF - MEER
an interest rate 2.8% per semi-annual period. The HEFFR28EFE - FHH2014
term of each of the loans is from 3 April 2014 to 3 FA4R3HE2014F10 A3 H - W
October 2014. No security or guarantee is granted HEBE R EERLER -
in respect of the loans.
JEREREEAR A

—ZMERERE
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H HA B A S S B R

(B 5 BHEAIN - BT RERD)

(Expressed in Hong Kong dollars unless otherwise indicated)

18 MATERIAL RELATED PARTY 18 EXBEBARS )
TRANSACTIONS (continued)
(c) Balances with related parties (continued) (c) EERAEES MIBREE (&)
(i)  Pursuant to the agreement dated 13 May 2014, (iy ARIEBEEA2014455 A13 BN -
Xuzhou Ruilong Real Estate Development Co., wNmERMERZEERATE S B
Ltd. had advanced two loans of RMB500,000 MRS B8 7 BB A R % 500,000 7T
(equivalent to approximately HK$630,000) and (#)#8 & 7 630,000/87T) K AR
RMB1,000,000 (equivalent to approximately 1,000,000 7T (948 & 7 1,260,000 7
HK$1,260,000), respectively to the Group, both at TL) HMEER - MEEFIREAR
an interest rate 6% per annual period. The terms ReEFE ' FHD R A2014F5 A
of the loans are from 13 May 2014 to 13 May 13BE 20155 A 13 B kA 2014 4F
2015 and from 25 June 2014 to 25 June 2015. No 6H25H £2015F 6 A25H I &
security or guarantee is granted in respect of the A BAERE DT HIELR -
loans.
(v)  Information about convertible bond due to the vy BEEMERERRESHIRRE
Controlling Shareholder and director has been HrHEE M 14 R HREE -

disclosed in note 14.

Sheen Tai Holdings Group Company Limited
Interim Report 2014
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