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Introduction n#

C.P. Lotus Corporation (“CP Lotus”) is one of the leading retail operators
in China. CP Lotus currently owns and operates 53 retail stores under the
brand name “Lotus”, offering fresh and pleasurable shopping experience
to all families by providing a neat and comfortable environment, an
assortment of high-quality and safe merchandise, and a warm and friendly
service.

MEERAGRAF( MNEER D) NFEATHSEENTETHZ— NEETLEE
ERREKLESHKUI MNEETR [ BNTEME  ERERATFENRIE - BE
BEEZEMERMRV TR SMARERGHE MIRABWEEE -

Our ultimate shareholder, Charoen Pokphand Group Company Limited (“CP
Group”), is one of the leading conglomerates in Asia with over 90 years of
operating experience in various industries including agro-industrial, retail
and telecom. While the CP Group is headquartered in Thailand, it is one of
the oldest and largest foreign investors in China today.

N 5% 3 1t B IR /A 7] BY & 42 B 38 Charoen Pokphand Group Company Limited ([ |+
BEE)REMNEXNECEEREZ— ERKE TEXEMEMNEESE T EEW
HEBBIOFHEAES: - BHURFTEYN MEEBE (EPEBAIEXEH])
BRElAPERERRN EFEREAWINEREAZ—-

Solution for a happy life
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Financial Highlights
MBREE

Unaudited
RER

Six months ended 30 June
BEAA=1THIEAEA

2014 2013
—EB-NmEF —E-=F
RMB million RMB million Change
AREBEER ARBBEER BE
Turnover X 5,506.9 5,408.2 1.8%
Gross Profit E R 897.4 895.1 0.3%
Loss for the period NN
attributable to HEREE
equity shareholders
of the Company (39.0) (46.7) (16.5%)
EBITDA (Note) EHmEREHEAT B (M) 102.9 88.6 16.1%
Unaudited Audited
REZK REZX
30 June 31 December
2014 2013
—F-0mF —£2-=
AA=tA t=A=+-H
RMB million RMB million Change
ARBBER ARBBER #E
Total assets HWEE 7,153.8 7,631.4 (6.3%)
Total liabilities FEN=R 5,124.3 5,561.9 (7.9%)
Net assets EEFH 2,029.5 2,069.5 (1.9%)

e Total revenue grew by 1.8% to RMB5,506.9 million but same o & %512 N11.8%%F A R %5,506,900,000
store sales recorded a negative growth of 0.5% 7T BEILLIEHEEHBISNEER

e Gross profit margin fell to 16.3% e EMETHEZE16.3%

e Loss attributable to equity shareholders of the Company was e ZKAQTFRFEEGERESARE39,000,0007T
RMB39.0 million

e Total equity decreased by RMB40.0 million to RMB2,029.5 « AL ARS40,000,000TE AR

million mainly due to loss for the period 2,029,500,0007T ' FEAREBBEARAZEIE
e Opened two new stores, closed one store and disposed of seven o REBZF-_ZFE-—MNEANA=1+HLEANEAR
stores during the six months ended 30 June 2014 HEMEFE B —XEH UREE

T RIEH

Note: Comparative figures were reclassified to conform with current period  [f3f | LhEBBZEFUEFIEUFSEREEZHIR -
presentation.

Interim Report 2014 A Hi{ &



Management’s Discussion and Analysis

FINANCIAL REVIEW

C.P. Lotus Corporation (the “Company”) and its subsidiaries
(together the “Group”) recorded net loss attributable to equity
shareholders of the Company for the six months ended 30 June
2014 (the “Period”) of RMB39.0 million (2013: loss of RMB46.7
million).

Turnover increased by RMB98.7 million or 1.8% to RMB5,506.9
million. The increase was mainly due to the revenue generated
by the six new stores opened during the second half of 2013 and
first half of 2014, five of which are in Guangdong Province and
one in Xuzhou, Jiangsu Province. Some of the revenue increase
was offset by the disposal of seven loss-making stores on 30 April
2014. Continued to be affected by the government’s austerity
measures and the general slowdown of the economy and intensified
competition from both the traditional and online retailers, same
store sales fell 0.5%, however, an improvement from -1.4% for
the same period last year contributed from large scale nationwide
promotional activities.

Gross profit margin was 16.3% of sales (2013: 16.6%). Gross profit
margin is comprised of front and back margin. Front margin is sales
minus direct cost of sales; back margin represents income from
suppliers such as discounts and allowances. Front margin dropped
by 0.7 percentage point to 7.6% and back margin improved from
8.3% to 8.7%. The drop in front margin mainly a result of increased
supply to stores held by Whole Sino Limited (“WSL”) following the
disposal of seven loss-making stores to WSL on 30 April 2014
and continued investment in margin to boost sales and attract
customers. The merchandise sold to WSL stores are sold at cost
thereby lowering the overall gross profit margin. Gross profit margin
was 17.5% if excludes sales to WSL (2013: 17.6%).

Other revenue and other net (loss)/income was RMB256.6 million
(2013: RMB264.6 million), comprised mainly lease income which
is income received from leasing of store space. Lease income
increased by RMB13.6 million to RMB211.1 million, or 3.8% of sales
(2013: 3.7%), as a result of contribution from new stores and higher
rental charged upon lease renewal. Government grants increased
by RMB5.3 million compared to the same period last year. An
exchange loss of RMB11.0 million (2013: gain of RMB19.7 million)
was recorded against our US dollar (“USD”) borrowings as RMB
deteriorated during the Period.

Distribution and store operating costs were RMB974.5 million
or 17.7% of sales (2013: RMB951.7 million or 17.6% of sales). It
comprised mainly stores rental, personnel expenses, utilities and
depreciation and amortisation for a total of RMB816.3 million and
5.1%, 6.5%, 1.7% and 1.5% of sales respectively.

EEENWER DN

B %% 1B B8

M%E%ﬁﬁﬁz‘ﬂ THx27A]DEREKEB L
(R AEE ) REBE_Z—NE~A=1+H
IEAR@ER (T8 ]) R EARQATRRELEETF
8 AR #39,000,000t (ZE—=F : BEA
R #546,700,0007T) °

¥ EF 1Y N A R %598,700,0007T X1.8% E A
R #5,506,900,000 T  EEIMFEHRE-F
—ZET¥ER_F—MF L¥FERERARH
EEE 2R %?4335321&5@%%%&—%11
PIIHRBERMN BT RFZEMNMEHR =—ZF—Y
FMA= +E|$Et§<r§ﬁ;afﬁﬁﬂf€fé &
THRRREBER STESERERERER
Liﬁﬁzﬂﬂﬁ%%  [ELE ER 2 N ERE
TF0.5% » A ZFREB-1.4% » KFRE
2EMHEETHCARERNE -

EMNEBNEEHE 2163 (ZE—=ZF:
16.6%) - EXNZHAI AT BEZ AR BAAE
BeoRARNBIEEEREEEEEREA M
BEANBIIREHET WA > WFNKEE
Bro g AR BETHRO7TEGEDHETNRER
I /FﬁEES.\?J% &%:%::8.7% o Bl l:l%l /FﬁTBkEEE
HRBER-Z—NENA=+tBLtRERE
JE 8 2 H & T 1 hn 2 FE FWhole Sino Limited
(TWSLD) #8 2 5 RS E MR F) B L
HENRRS|IER - &£ FWSLEF 2B MUK
AEHE  BHFEZEBERETE- hmr&%%
WSLZSHE » ERNREBI7TS5% (ZE—=F:
17.6%) °

HthazkEt (EB) " WABEAA
R #256,600,000c (ZZE—=ZF: AR#
264,600,0007T) ' T EGFEWIMHB/EH2E
BEWA - HRBERFERNERR LRS-
HEWAEMNARYE13,600,000tE AR
211,100,0007t » K EFE 23.8% (ZE—=
F:3.7%) c MF@BEEHREEREMA
R #5,300,0007t - REIB A ARBTHRS
AEBzER ([Ex]) ERES ERVEE?;EJ\
R #11,000,000t (& —= RAANRE
19,700,0007%) °

BEREEAREERETA ARYIT4,500,000
THEEBEZ17.7% (ZE—=F: AR
951,700,000t K EEE 217.6%) c HFEH
HIEHES ASEBR  2HSX£E - FER
S H ARYS16,300,000t R D Bl BEE
FE251% ~6.5% ~1.7%K%1.5% °
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Management’s Discussion and Analysis
EEENRR DN

FINANCIAL REVIEW (Continued)

Administrative expenses were RMB172.0 million or 3.1% of sales
compared to RMB210.0 million or 3.9% of sales in 2013. It mainly
included personnel expenses of RMB140.8 million, depreciation
and amortisation charge of RMB10.1 million, rental of RMB8.7
million and professional fee of RMB5.4 million. Savings were mainly
from personnel expenses of RMB10.9 million, withholding tax on
professional service fee payment of RMB7.7 million and others of
RMB17.2 million.

Financial costs were RMB39.9 million or 0.7% of sales, a decrease
of RMB3.2 million (2013: RMB43.1 million).

Capital expenditure was RMB128.3 million for the Period under
review, mainly in respect of payment for the new stores, store
renovations and replacement of equipment.

Capital structure

The Group finances its own working capital requirements through
a combination of funds generated from operations, bank and other
borrowings.

Liquidity and finance resources

During the Period, the Group’s sources of funds were generated
primarily from operating activities and bank borrowings. As of
June 2014, the Group had net current liabilities of approximately
RMB1,543.2 million (31 December 2013: RMB1,902.0 million). The
net cash and cash equivalents decrease was mainly due to cash
outflow of RMB188.3 million for the purchase of fixed assets for new
stores, payment for store renovation and equipment replacement;
and repayment of term loan in accordance with the instalment
repayments schedule and bank loans interest. We expect we will
continue to have sufficient cash to meet our business needs.

BB R (4R)

THE RS AR ®172,000,0007T =X $4 & 28
23 1% (ZZE— =% : AK¥210,000,000
THEEREZ3.9%)  HFXFEBEFEAFTEH
AR #140,800,000c - ITEREBHEARYE
10,100,0007T * A & A K #8,700,0007t & &
¥E M ARM5400,000T c BB T ERRA
EEMHARY10,900,0007T * XN BERKEE
AzENBEARY?,700,000t R EMIER
AR #17,200,0007T °

BMEREKE ARYS39,900,000 T HEEE 2
0.7% ' M AREH%3,200,000 Tt (ZE—=4:
AR #43,100,0007T) °

EARABEIHREREEERAARKE128,300,000
fc’iiﬁé%ﬁﬁ%ﬁﬁﬁ CEHBTREEREGZ
E‘,ﬁ o

EXER

REFELEE - RTREMWERELEZESEF

RBEERUBER

REBER AEB-ESRFEETEEELERE
BEERBTER NR-ZE-—NEXA K&
BzRBEEFENAEAKY,543,200,000
T(ZE—=Z=F5+ZA=Z=+—H:AR¥¥
1,902,000,0007T) - BE R RS EH/FHED
FEFRRERHARKY188,300,000 T LA B E
HEZEEEE EHBHREERB2H
Y RBRESHEESEREEEHERRE
FHRITERFE - REBFEHBIFTEEETE
REUERNEBRHRE -

30 June 31 December
2014 2013
—E-mF 2=
ANA=+H +=ZA=+-—H
Cash and cash equivalents (RMB million) ReRkReEH (ARBEET) 211.8 266.2
Bank and other loans (RMB million) HROREMER(AREEET) 1,186.5 1,211.0
Current ratio (x) TENLE = (£F) 0.60 0.55
Quick ratio (x) RN = (1) 0.39 0.29
Gearing ratio (x) EXREEBELR(F)
(defined as bank and other loans divided (BT R E & KR
by total equity) LEERETE) 0.58 0.59
Six months ended 30 June
BEASNA=THLXEA
2014 2013
—E-mF —E-=
Net cash outflow after effect of REeERHFE
foreign exchange rate changes (REBHIBEREE o ZE)
(RMB million) (AR®BER) (54.4) (151.6)
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Management’s Discussion and Analysis

FINANCIAL REVIEW (Continued)

Liquidity and finance resources (Continued)

During the Period under review, bank and other loans are
denominated in USD and bank loans bear interest at three-month
London Interbank Offered Rate (“LIBOR”) plus 3.25% per annum
and other loan bear interest at three-month LIBOR plus 1.50% per
annum.

Foreign currency exposure

The directors consider that as the Group’s retail operations are all
based in the PRC, the Group is therefore not exposed to significant
currency risk in its operations.

The Group is exposed to foreign currency risk from bank loans
and other loan which are denominated in USD. After periods of
steady and constrained appreciation, RMB had fallen almost 3.5%
against the USD from the beginning of the year to May following the
decision by China’s central bank to widen the spread in RMB/USD
buying and selling prices. The exchange rate had since regained
some of its value with a 2.4% drop by end of the Period after the
publication of positive export data. The Group still expects long
term steady growth of the China economy and therefore has not
undertaken any foreign currency hedging activities despite the
recent fluctuations. The Group, however, will continue to monitor
closely the USD/RMB exchange rate movements and will consider
hedging the currency risk as and when necessary.

Contingent liabilities

As at 30 June 2014, the Company had issued two guarantees to an
independent third party which expire in 2025 and two guarantees
to a bank which expire in April 2015 and July 2015 respectively
in respect of finance lease arrangements entered into by its
subsidiaries. The directors do not consider it probable that claims
will be made against the Company under any of the guarantees.
The maximum liability of the Company at 30 June 2014 under the
guarantees issued was 100% of the future minimum lease payments
under the lease arrangements entered into by the subsidiaries of
RMB100.0 million.

Charge on assets

As at 30 June 2014, the Company had a share charge created
in favour of Bangkok Bank Public Company Limited, Hong Kong
Branch (“BBL”) on 16 December 2011 whereby the Company
agreed to pledge all shares of its subsidiary, Prime Global Retail
Management & Advisory Limited to BBL. An equitable share
mortgage had been created by the Company in favour of BBL on 16
December 2011 whereby the Company agreed to pledge all shares
of its subsidiaries, Chia Tai Trading (Beijing) Company Limited,
Chia Tai Trading (Qingdao) Company Limited, Chia Tai Trading
(Xian) Company Limited, Chia Tai Trading (Zhengzhou) Company
Limited, Chia Tai Distribution Investment Company Limited, Yangtze
Supermarket Investment Co. Limited and Union Growth Investments
Limited (“Union Growth”) to BBL.

EEENWER DN

Bt % o R (4&)
HEES R ER ()

REESER  RITRAMERYUETER
RETERBR=BEARABMITEXEFE (R
RITEZEHF L) MEFR3.25%T B RHME
FE=E B mBIRITEZERF 2 MEF R R1.50%

Ep=a

S R B

EERRNAEEZATEERIURNTE
At ARERHEEERBENZNERR -

AEBRHZIMERBRANETEE ZRTE
RREMERN - BEEAHFRERZRHOIE
ARBAEZTEAPEFPRBITRERAARE
RERBARBHEE BAFHNERLATRE
F3.5% o HAMIEE H O BIEER - ERAIKE
HBHEEERBREZTHRD2.4% - N&E
BNARTEzEESRIBEER - At
BN 2 KB - RSB R Z HEAINEY
HIEE) o AT ARESBERIEZRITR
ARBCEREH UHRABFTRHZEH
SNEE mLBR o

HRBE

RIE-—NERNA=1+H  XQABPBILE=
FEHMER - E-_AFIHZERIBDR—
RBPTHHERESIR=-BE—HFNAR=E
—EFLRAFHZER BEMBARGILZ
MEHELZHEER ESUFRAEULEM
BRGEUERARDNTRE - RADAAREHZIE
RTR-ZBE-—NEAB=Z+THZRKERED
MBARRYHERBEZAREDPBEENKZ
100% % A E#100,000,0007T °

EEEA

RZZE-NFEFARA=Z+H ARFIER=ZE
——F+ZA+tABRE-—OUBRARITE
BoT((BR/RIT)AZIEEZROGIFR
ERAQRREUENBLARBANRREEE
BRZADERATNZZBRHOER TFRAR
T-ARAER=ZB——F+ZA+RBRE
—UBARTASTREZRNERITL B
PARATREZELHEKE 2 BChia Tai Trading
(Beijing) Company Limited » Chia Tai
Trading (Qingdao) Company Limited * Chia
Tai Trading (Xian) Company Limited * Chia
Tai Trading (Zhengzhou) Company Limited -
Chia Tai Distribution Investment Company
Limited * Yangtze Supermarket Investment
Co. Limited B2 Union Growth Investments
Limited ([Union Growth ) =z 2B % 17 IK 5 F
BARIET -
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Management’s Discussion and Analysis
EEENRR DN

FINANCIAL REVIEW (Continued)

Charge on assets (Continued)

As at 30 June 2014, an equitable share mortgage had been
created by Union Growth in favour of BBL on 16 December 2011
whereby Union Growth agreed to pledge all shares of its subsidiary,
Lotus-CPF (PRC) Investment Company Limited (“Lotus-CPF”) and
10,821,033 shares of Chia Tai-Lotus (Guangdong) Investment Co.
Ltd. (“CT-Lotus”) to BBL. An equitable share mortgage had been
created by Lotus-CPF in favour of BBL on 16 December 2011
whereby Lotus-CPF agreed to pledge 97,389,312 shares of its
subsidiary, CT-Lotus to BBL.

The abovementioned share charge and equitable share charges in
favour of BBL were created to secure the Group’s term loan facility
of USD200.0 million which will expire on 31 December 2018 with
instalment payments scheduled during its term. As at 30 June 2014,
the total principal outstanding was USD186.0 million.

Employees, training and remuneration policy

The Group employed approximately 15,200 employees as at 30
June 2014, of which approximately 1,500 were head offices staff
and approximately 13,700 were store employees. The Group
remunerates its employees based on their performance, experience
and prevailing market rate. Other employee benefits include
insurance and medical cover, subsidised training programs as well
as share option scheme for directors and senior management.

BUSINESS REVIEW

Store network

During the Period under review, the Group opened two new stores
in Guangdong Province. In addition, the Group opened four new
stores, of which three in Guangdong Province and one in Xuzhou,
Jiangsu Province in the second half of 2013. The six new stores
have a total sales floor of approximately 44,800 square meters
and are located in third/fourth tier cities such as Lecong, Meizhou,
Puning and Zhanjiang. The Group now owns and operates a total
of 53 retail stores including 52 hypermarkets and one supermarket
after the disposal of seven loss- making stores to a connected party
on 30 April 2014.

Optimisation of merchandise

During the Period under review, the Group continued to review and
enhance its merchandise mix and offerings. The Group continued
its investment in fresh food and gradually moved towards direct
operation in vegetables/meat and seafood from the consignment
model to increase the gross margin. Meanwhile, more direct
sourcing from farms/manufacturers to obtain better procurement
prices.

The Group had been constantly reviewing its inventory level in

particular the slow-moving items and is working on detailed action
plans to maintain a healthy and optimised level.

Interim Report 2014 A Hi{ &
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BEER (H)

AZZE—NE XA =1 H  Union Growth
ER-ZEFE——F+-_A+REZE—#H
DBEABRTASZEZROERZRFR
E A Union GrowthE EUEKH B 2 7
Lotus-CPF (PRC) Investment Company
Limited ([ Lotus-CPF ]) 2z & # I% % & Chia
Tai-Lotus (Guangdong) Investment Co. Ltd.
(T CT-Lotus |) 210,821,033 % B% 17 3K 37 F 28
AT o Lotus-CPFERR=ZZE——&+ = A
TARARE—HUBARTHESEZEZRD
REHWE > Edhlotus-CPFRIELLEME A T
CT-Lotusz97,389,312% I% 17 3K 1F F 2 B 4R
170

LEUBARITASEERTEZROHALER
IR0 SIS - T3 B 2% E200,000,0003 T
THERME-ETF  BERBR=_Z—N\EF
+ZA=+—HIH TRPRNEH I HE
B - RZE—MEANBA=1H KEELLHEE
#186,000,000% 7t ©

BT - #IRMEBK

R-ZZBE-—OEARA=1H AEEHEAY
152008 BT EFH1,5008 A8 H 28
R#H13,700R AEH2E T - AEBRIES
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RESHESREEB o BRETS -
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REEHPER  AEEREREBEIMRH
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B3R WARE ST » S8R -~ M
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Management’s Discussion and Analysis

BUSINESS REVIEW (Continued)

Optimisation of merchandise (Continued)

The Group held its annual vendor conference on 24 June 2014 with
representatives of over 630 vendors attended the conference. The
conference not only gave an opportunity for the Group to share its
vision, merchandise strategy, business plan with the vendors, but
also a platform for the Group to learn about market trends and new
products information directly from the vendors.

Improvement of operation efficiency

The Group continued to make use of systems and tools to improve
operating efficiency. We continued our active discussion with
Holytax, our vendor platform supplier, to enhance its functionality
including off-invoice arrangement in addition to its current functions
such as invoice matching, VAT invoice certification online etc. The
added function, once implemented, will reduce the overall cost
of both the Group and the suppliers. In addition, we are also in
discussion with various banks on ways to improve our lease income
collection efficiency.

The new CRM system will be rolled out to all Lotus stores in
August and the new system, with many added new features, also
allows Lotus membership card to be used nationwide, removing
the restrictions to use only locally/regionally under the old system,
giving our members added convenience.

Distribution centre is an integral part of our retail business and
the Group had continued to strengthen its network and improved
functionality and efficiency. A new distribution centre will be opened
in the second half of the year, serving the stores in Shantou and in
East Guangdong.

Continued store innovations

During the Period under review, we continued our store refresh
program of our older stores to provide a better shopping
environment to our customers and we plan to carry out major
renovations on five stores of which three in Shanghai and two in
Jiangsu Province in the second half of the year.

People development

We continued to strengthen the knowledge and skills of our
workforce through various training programs. In May 2014, 120
potential section-manager candidates were selected from our
Shanghai and East Region stores to attend a 9-day full-time training
program in the Shanghai head office followed by a 4-day on-the-
job practice. The objective is to help them improve their on-site
operation and management ability and at the same time make more
aware of the changes in the market environment. To further enhance
communication, we opened two new communication channels
“Lotus Listen and Care” (“&E:###8”) and “Frontline Employee
Meeting” (“{EEE2:%”) to encourage suggestions from employees on
how to optimise work process, improve sales and reduce operation
costs etc.

PROSPECT

With the various strategies focusing on operational excellence,
disciplined expenses management and emphasis on staff support
and enhancing the relationship and communications with vendors
and governments put in place by the new management team,
we have seen improvement in certain areas such as reduction in
headquarter expenses and store productivity. We will continue to
improve overall staff productivity to mitigate cost increase pressure
and we will continue to seek ways to improve our sales and the
gross profit margin. We will continue to enhance our merchandise
offerings, in particular investment in fresh food, and the overall
shopping environment to increase foot traffic.
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Unaudited Consolidated Results

RKEBRZGEEER

The board of directors (the “Board”) of the Company announces ZAATZEBEEE([EET ) AMAEENREM
the unaudited condensed consolidated results of the Group for RZABRERGSEZER_ZE—=FEH=
the Period together with the comparative figures in 2013 were as LLEEFWNT :

follows:

CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS

EHGERER

Unaudited
RERK

Six months ended 30 June

BEAA=tHLAEA

2014 2013
—E-NF —F—=
Notes RMB’000 RMB’ 000
Mt =E AR®Tx ARBT T
(note 21)
(MgEE21)
Turnover EER 3 5,506,911 5,408,196
Cost of sales $HE R 12 (4,609,493) (4,513,064)
Gross profit EX 897,418 895,132
Other revenue H U 2 4 268,508 245,813
Other net (loss)/income Hih (B58) WA FEE 5 (11,904) 18,739
Distribution and store operating costs BIEBEREERAK (974,481) (951,685)
Administrative expenses THEHA (172,001) (210,138)
Profit/(loss) from operations BERF (EE) 7,540 (2,139)
Finance costs 7 & pR AN 6 (39,939) (43,123)
Loss before taxation RRELATES 1B 7 (32,399) (45,262)
Income tax Frigsi 8 (6,601) (1,498)
Loss for the period HEAEE (39,000) (46,760)
Attributable to: LT ALERN:

Equity shareholders of the Company KATRRRE (38,987) (46,747)
Non-controlling interests FERESR (13) (13)
Loss for the period HERNEIE (39,000) (46,760)
RMB cent RMB cent
AR S ARED

Loss per share BRER 10
- Basic —HK (0.18) (0.22)
- Diluted -8 (0.18) (0.22)
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Unaudited Consolidated Results

ABERZEEER

CONDENSED CONSOLIDATED STATEMENT &EHS4ABXRHEME2EW A
OF PROFIT OR LOSS AND OTHER WK

COMPREHENSIVE INCOME

Unaudited
RERK

Six months ended 30 June

BEAA=tHLEAEA

2014 2013
—2-NmF —E—=
RMB’000 RMB’ 000
AR T ARBT T
Loss for the period HR A B8 (39,000) (46,760)
Other comprehensive income for the HEAEM2EBRA (BREE
period (after tax and reclassification RESERAER) :
adjustments):
Items that may be reclassified subsequently HZAESEEEF 2EE :
to profit or loss:
Release of exchange reserve upon o BB A F B 43 ) B 54
disposal of subsidiaries (note 17) i (MEE17) 131 -
Exchange differences on translation of BREDEARALNE (THED)
financial statements of entities outside BUANA T B R
the People’s Republic of China (“PRC”) ZEREZE (1,120) 2,321
Total comprehensive income HEAZEBALLE
for the period (39,989) (44,439)
Attributable to: LN AL HE4h -
Equity shareholders of the Company AATRE (39,976) (44,426)
Non-controlling interests IR ER (13) (13)
Total comprehensive income HERZEBRALE
for the period (39,989) (44,439)

C.P. Lotus Corporation NEEIEHR D T



Unaudited Consolidated Results

AEBEBRZGEERRE

CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

B4R M BRI B|R

Unaudited Audited
RER KER
30 June 31 December
2014 2013
—E-NEF —E—=
A~B=+H +=ZA=+—H
Notes RMB’000 RMB’OO_O
M &E AR T ARET T
Non-current assets ERBEE
Fixed assets BEEE&EE 11
- Property, plant and equipment -M¥E -BERRLE 1,523,558 1,722,800
— Interests in leasehold land held for —EEHAE AR
own use under operating leases HE#ER 144,799 147,946
1,668,357 1,870,746
Intangible assets BEEE 186,566 206,027
Goodwill [EES 2,911,778 3,154,278
Prepaid lease payments for premises FENYEHEER 37,120 30,159
Other long-term prepayments HttRBENER 6,255 7,162
Deferred tax assets EEBIEEE 22,934 22,934
. 4833010 5291306
Current assets RBEE
Prepaid lease payments for premises FEAYEHRES 11,429 11,434
Inventories FE 12 802,251 1,105,598
Trade and other receivables BB & H bR UK 13 1,163,425 852,461
Pledged bank deposits ERFRITER 131,836 104,461
Cash and cash equivalents ReRkREeEHE 211,840 266,156
2,320,781 2,340,110
Current liabilities B aE
Trade and other payables EERHMENK 14 3,716,136 4,102,775
Bank loans RITEN 15 96,870 70,906
Other loans H &R 41,214 40,822
Obligations under finance leases MEREEME 7,783 7,783
Current taxation B HR %4 18 1,727 19,009
Provisions B & 269 830
8,863,999 4,242,125
Netcurrentliabilites ~~~~~~~~~~ #"B&fEF® (1,543,218)  (1,902,015)
Total assets less current liabilites ~~ @REFRE®HAE 3289792 3,389,291
Non-current liabilities 3F5ﬁ§bﬁ1§
Bank loans RITEK 15 1,048,373 1,099,316
Obligations under finance leases F‘aﬂiﬁ#ﬂ‘iiﬁc 168,923 172,647
Deferred tax liabilities EEBIEEE 42,969 47,812
1,260,265 1,819,775
NET ASSETS EEFH 2,029,527 2,069,516
CAPITAL AND RESERVES EXREE
Share capital [N 16 396,093 396,093
Reserves & 1,631,694 1,671,670
Total equity attributable to equity EATRREMBRER
shareholders of the Company 2,027,787 2,067,763
Non-controlling interests RS 1,740 1,753
TOTAL EQUITY A 2,029,527 2,069,516
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Unaudited Consolidated Results

ABERZEEER

CONDENSED CONSOLIDATED STATEMENT LGS EZSBHEHER
OF CHANGES IN EQUITY

Unaudited
REHR
Attributable to equity shareholders of the Company
ARARREL
Share Non-
Share Share  Revaluation option  Exchange Accumulated controlling
capital premium reserve reserve reserve loss Total interests Total
ke R#tEE  EtRE  BRERE  EARE  ZHER B FERREE g
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000 RMB'000 RMB'000
ARETR  ARETR  ARETR  ARETR  ARETn  ARETR  ARETR  ARETn  ARETR
At 1 January 2014 R-2-mE-5-H 396,008 1,836,032 (9,166) 53,841 235,886 (445,823) 2,067,763 1,75 2,069,516
Change in equity for HE-E-P&
the six months ended RAZTALABAZ
30 June 2014; B&28:
Loss for the Period HEAES - - - - - (38,987) (38,987) (13) (39,000)
Other comprehensive BEALA2EUA
income for the Period
Release of exchange HERBARRER
reserve upon disposal B X G ()
of subsidiaries (note 17) - - - - 131 - 131 - 131
Exchange differenceson ~ BERENNANE
translation of financal REENER
statements of entities
outside the PRC - - - - (1,120) - (1,120) - (1,120
Total comprehensive BEARELALE
income for the Period - - - - (989) (38,987) (39,976) (13) (39,989)
At 30 June 2014 R-E-MERA=1A 396,008 1,836,032 (9,166) 53,841 234,897 (484,810) 2,027,787 1,740 2,029,527
At 1 January 2013 RZE-Z%E-B-§ 386424 1,756,438 (9,166) 53,841 232,351 (348,986) 2,070,902 1838 2,012,740
Change in equity for the HE-%-=f
six months ended AEZTRLERERZ
30 June 2013; E&28:
Loss for the period HEnEE - - - - - (46,747) (46,747) (13 (46,760)
Other comprehensive HEREH2ENA
income for the period
Exchange differences on RERENNAREE
translation of financial ELEREE
statements of entities
outside the PRC - - - - 2,31 - 2,321 - 2,321
Total comprehensive HER2ENAAE
income for the period - - - - 2,321 (46,747) (44,426) (13) (44,439)
At 30 June 2013 RZE-ZFRA=TA 386424 1,756,438 (9,166) 53,841 234,672 (395,733) 2,026,476 1825 2,028,301
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Unaudited Consolidated Results

RKEBRZGEEER

CONDENSED CONSOLIDATED STATEMENT &SGR E/REREK
OF CASH FLOWS

Unaudited
REZ

Six months ended 30 June
BEAA=+HIEAEA

2014 2013
—E-OF —_E—=
RMB’000 RMB’ 000
AR® T AR®T T
(note 21)
(Mtz£21)
Operating activities EEEK
Cash generated from operations EEEECRSE 158,052 10,418
PRC Tax paid 2P E B E (25,411) (19,410)
Net cash generated from/(used in) BEEREL (ERH) 2
operating activities ReFHE 132,641 (8,992)
Investing activities REXH
Payment for purchases of fixed assets BEBRETEEZAR (128,328) (69,790)
Net cash outflow from disposal HEMBARZRERLE F4E
of subsidiaries (note 17) (FF&E17) (5,198) -
Cash inflows arising from other investing HitREXEB2HRERA
activities 25,359 3,162
Net cash used in investing activities REXBERAZRESFE (108,167) (66,628)
Financing activities AE K
Repayment of bank loans RITERZER (36,170) (25,301)
Interest on bank loans RITERZAE (23,835) (26,002)
Cash outflows arising from other financing HMBEEHK2RERH
activities (18,922) (24,279)
Net cash used in financing activities MEXBEFERACESFE (78,927) (75,582)
Net decrease in cash and cash HeRESEERLFE
equivalents (54,453) (151,202)
Effect of foreign exchange rate changes ¥ ERRSE & 137 (411)
Cash and cash equivalents at 1 January R—A—BzHERBREEHE 266,156 415,974
Cash and cash equivalents at 30 June RAA=ZTHAZRERBEEHE 211,840 264,361

Interim Report 2014 A Hi{ &



Unaudited Consolidated Results

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

The condensed consolidated interim financial statements are
unaudited and have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and Appendix 16 of the
Rules Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The interim financial statements does not include all the
information and disclosures required for annual financial
statements, and should be read in conjunction with the 2013
annual financial statements.

The condensed financial statements have been prepared in
accordance with the same accounting policies in the 2013
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2014 annual
financial statements. Details of any changes in accounting
policies are set out in note 2.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued a number of amendments to Hong
Kong Financial Reporting Standards (“HKFRSs”) and one new
interpretation that are first effective for the current accounting
Period of the Group and the Company. Of these, the
following developments are relevant to the Group’s financial
statements:

. Amendments to HKAS 32, Offsetting financial assets
and financial liabilities

. Amendments to HKAS 36, Recoverable amount
disclosures for non-financial assets

. HK(IFRIC) 21, Levies

The Group has not applied any new standard, interpretation
and amendments to HKFRSs that is not yet effective for the
current accounting Period.

Amendments to HKAS 32, Offsetting financial assets and
financial liabilities

The amendments to HKAS 32 clarify the offsetting criteria
such as the meaning of “currently has a legally enforceable
right to set-off” for offsetting financial assets and financial
liabilities. The amendments also clarify the application of the
offsetting criteria for some gross settlement systems which
may be considered equivalent to net settlement systems. The
adoption of this amendment does not have material impact
on the Group.

ABERZEEER

ERGREMBREMR T

EREE

AERARETHIBREDREZRR
BEBSMLAS ((EBSHMASE])
ZEBETER ((HBEHER ) 534
SR BRE IREBMSIERE
PRAR ([BERRFT]) ES EmRR (T E™
BRAD M+ RERER o

LhHBREREEEFEYTR
ERMAZHEERRKE  WAE_T
—ZHEZFEVBRERIGRHE -

BRIBHIR MR —F — M 2 FEMBR
ETAZEHEREE - R EAR
BEMRMzETHREARR _—_Z—=
F2FEUBBEMRMNE —B - S5t
BRAEMNZE 2 FBRRME2 -

B BERZEE

BBETMASCHEMS AR BYBR
HEA((EBMBHREED ) BT A
K —1EHEI 2 RAKEKA A
HETTHBERER - Hdh - UTHE
BEARAEE 2 HBRE

. BB ERIEI2 (BFTA)

. BBEFERIE365 (BRI ) -
H & MEE 2 ° Lo B AR

. B8 (BRVYBHRERBREES)
REE21% - AN

AEEE R B EA = 5 A R IR ER AR A A 1
RERMBERBMBRELER ZHAER
REREITAR -

BEBETERE29 (1557F) - #H#FE
HBEERETHEE

BREFTEREI2N (BFTA) AHES
MEENTRMEEBEFHEERWMINE
FABTEEATHHHEREINES -
ZEITTEERANAEERERAER
REBHEGERSNE TRREGERRN
HIHER - RAMET R TEHAER
BREAZE -

C.P. Lotus Corporation NEEIEHR D T



Unaudited Consolidated Results

REXRZER

¥

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

2.

CHANGES IN ACCOUNTING POLICIES
(Continued)

Amendments to HKAS 36, Recoverable amount disclosures
for non-financial assets

The amendments to HKAS 36 modify the disclosure
requirements for impaired non-financial assets. Among them,
the amendments expand the disclosures required for an
impaired asset or cash-generating units whose recoverable
amount is based on fair value less costs of disposal. The
adoption of this amendment does not have any impact on the
Group.

HK(IFRIC) 21, Levies

The Interpretation provides guidance on when a liability to
pay a levy imposed by a government should be recognised.
The adoption of this amendment does not have material
impact on the Group.

TURNOVER AND SEGMENT
INFORMATION

The principal activity of the Group is the operation of
hypermarket stores in the PRC. Turnover represents the net
amounts received and receivable for goods sold by the Group
to external customers, less returns, discounts and value
added taxes.

The Group’s customer base is diversified and there is no
customer with whom transactions have exceeded 10% of the
Group’s revenue.

All revenue from external customers is generated in the PRC
and all significant operating assets of the Group are located
in the PRC. Accordingly, the Group has a single operating
and reportable segment — operation of hypermarket stores in
the PRC.

OTHER REVENUE

LU EES

2.

BB E M (&)
B BRRXZE25 (H)

BEBEIEREI6 (15577F) #£H
BEZ AWK E#ERE

BBETERIEI6T (BRI A) RS
BMEERBEZWERR - Hoh» ZEFT
RERBRAEARIABREENLSEE
ZREEESREELEN 2 TREH
BEHHRBEER - RABBTEATTER
SEEBREARE -

BB (BB BHE
2155 # B

ZRBRMAMNSERIAZVTRAEHSE
2385 - RAMETATEHAEE
BREATE -

HEZEE)BEE

ERERTBER

AEBzETEEEINPRLEE AAUR
e BERBOHAKE@SIREEHES
mUEESRER 2 FENKRES - TR
EER -

rEECBEEERSKRL  BERTZ
RELEAEERZEER10% °

FEMREEZWRRERPERASE
BREEAREEERENRPE - HI
$’§l1§ﬁ B RME DI - AP
B 4% & j(ﬂ']ﬁm °

H b I 38

Unaudited
RERK

Six months ended 30 June

BEAA=THLAEA

2014 2013

—g-mE —®-=
RMB’000 RMB’ 000
ARE TR ARET T
Leasing income of store premises EHEMERERA 211,076 197,514

Other promotion and services HihEERRBEUWA

income 41,701 36,627
Interest income FME WA 2,270 3,522
Government grants BT B 13,461 8,150
268,508 245,813

Interim Report 2014 A Hi{ &



Unaudited Consolidated Results

ABERZEEER

NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

GRS M| E M= (&)

5. OTHER NET (LOSS)/INCOME 5. Hith (&HE) WA FE
Unaudited
REZ
Six months ended 30 June
BEANA=1THLAXEA
2014 2013
—E—NF —E-=F
RMB’000 RMB’ 000
AR TR AR TR
Foreign exchange (loss)/gain X (E51E) & (10,977) 19,672
Net income from store lease BUHEHBEE 2 WA FE
cancellations - 728
Net loss on disposal of fixed assets HEBEEEZBETHE (1,221) (1,661)
Gain on disposal of fixed assets, MWSLEHERBEEE - FERKE
inventories and subsidiaries AR Z@ER (EE17)
to WSL (note 17) 294 -
(11,904) 18,739
6. FINANCE COSTS 6. RIERAK
Unaudited
REZ
Six months ended 30 June
BEANA=1THLAEA
2014 2013
—E-F —E-=
RMB’000 RMB’ 000
AR T ARBT T
(note 21)
(HEE21)
Finance costs: RE R
Interest on borrowings wholly- REFREBHEEZ
repayable within five years: ERAE
- Bank loans —RITEN 23,835 -
- Other loans and charges -HMERRER 358 603
Interest on bank loan repayable REFHREZEZRITERFE
after five years - 25,990
Finance charges on obligations MERAESToREER
under finance leases 8,835 9,172
Interest on issuance of bank ROTBH2AREZRNS
accepted bills 4,688 5,163
Total interest expense on financial FRAABTTAERZEH
liabilities not at fair value through BEZHERE
profit or loss 37,716 40,928
Loan arrangement, guarantee EXZH -EREREMER
and other fees 2,223 2,195
39,939 43,123
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Unaudited Consolidated Results

RKEBRZGEEER

NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

7.

RS M & M= (&)

LOSS BEFORE TAXATION 7. BRBATEE
The Group’s loss before taxation is arrived at after charging: AEBKRBABEBANXEBESE :
Unaudited
RERK
Six months ended 30 June
BEANA=1+HLXEAR
2014 2013
—E-MF —F—-=
RMB’000 RMB’ 000
AR®T T AR®T T
Depreciation of property, plant ME -BMERBREZINE
and equipment 86,059 81,022
Amortisation 8
— land lease premium —TEERE 3,147 3,147
- intangible assets —-BIEE 6,190 6,577
Operating lease charges EEHEER
- property rental -¥IXRE 247,495 257,517
Cost of inventories sold EHFEEZRA 4,609,493 4,513,064
INCOME TAX 8. FiBH
Unaudited
RER
Six months ended 30 June
BEXA=+BLKEA
2014 2013
—E—MNE —E—=
RMB’000 RMB’ 000
ARBT T ARBT R
Current tax - PRC BPEABLE — P
Provision for the period B RS 8,128 3,298
Deferred tax EEIE
Reversal and origination of EENRELETIFER
temporary differences (1,527) (1,800)
Taxation expense HMEEHR 6,601 1,498
No provision for Hong Kong Profits Tax has been made as REBER  ARAEEBERNS BB
the Group has no assessable profits which were earned in or RELFMERF R MAREBF
derived from Hong Kong during the Period. BRIELERME -
Taxes on the profits assessable elsewhere have been HhhE o EEBR RN O IE RN EBRER
calculated at the rates of tax prevailing in the areas in FEMEZRTEE REREBHAUE
which the Group operates, based on existing legislation, B AR RATE -
interpretation and practices in respect thereof.
DIVIDEND 9. KR

The directors do not recommend the payment of any dividend
in respect of the Period (Six months ended 30 June 2013:

Nil).
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Unaudited Consolidated Results

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

10.

11.

(a) Basic

GRS M| E M= (&)

Ny

ABERZE

II‘E

(b)

LOSS PER SHARE 10. BRBE
(a EZX
The calculation of the basic loss per share is based on BREREBERTIERNTE
the following data:
Unaudited
REZX
Six months ended 30 June
BEANA=1THLAREA
2014 2013
—E-F —E-=F
RMB’000 RMB’ 000
AR TR ARBTT
Loss for the period attributable <A &) IR R FE4&
to equity shareholders HEREE
of the Company (38,987) (46,747)
The weighted average number of shares is calculated IREEHRAOEB U T HE RS
based on the following data: =
Unaudited
REZX
Six months ended 30 June
BEANA=THLAREA
2014 2013
T -QNEF i
Number of ordinary shares ERTZEBRRY
in issue 10,408,271,730 9,797,454,827
Number of Series A convertible B 21T ZAZRFIAT# IR
preference shares in issue BRBRERH 1,518,807,075 1,518,807,075
Number of Series B convertible B 31T 2BZ % o] # %
preference shares in issue B RE 3,897,110,334 3,897,110,334
Number of Series C convertible B 31T 2CH I # R
preference shares in issue BEIRRE 3,671,509,764 3,671,526,007
Number of Series D convertible T 21T 2DZ 5| ] # ik
preference shares in issue BERRE 2,211,382,609 2,211,382,609
Total 4 zE 21,707,081,512 21,096,280,852
The holders of the convertible preference shares are ERBRELIRIEEANTEZEFEE
entitled to receive the same dividends as the holders BEREFEEANDNERDRE 2 #
of ordinary shares. F o
Diluted (b) #E
The diluted loss per share for the current accounting el SREEEEHE
Period was the same as the basic loss per share as all BREAREIEERE  BFEEE
potential ordinary shares are anti-dilutive. EEREOBRE N -
FIXED ASSETS 1. BEEE
During the Period, the Group acquired fixed assets of REBR mXEEEEERETEECSE
approximately RMB128,328,000 (Six months ended 30 June HAHANRK®128,328,000Tt (BE=-F
2013: RMB69,790,000). —EE/—\H =StHLEAER: AR
69,790,0007T) °
During the Period, the Group disposed of certain fixed REIBER XEBHEETEEEE
assets with an aggregate carrying amount of approximately HEEEBEG RN A ARKN24,310,000
RMB24,310,000 (Six months ended 30 June 2013: T (BEZE—=FA=1tHLEHE
RMB2,113,000). In addition, fixed assets with an aggregate B AR#2,113,0007t) ° btHh » H
carrying amount of approximately RMB217,210,000 (Six WSLHEEEEE - FERMBLARM
months ended 30 June 2013: Nil) were disposed of through HECEEEERAEAHABAR
the disposal of fixed assets, inventories and subsidiaries to #217,210,000 (BE=F - =F /<A
WSL. Details of the disposal are set out in note 17 to the =+ HIA~ER & ) o HEFBH
financial statements. R BERENRE7 ©
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Unaudited Consolidated Results

RKEBRZGEEER

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

12. WRITE-DOWN OF INVENTORIES

During the Period, the Group wrote down of its finished
goods merchandise by RMB9,332,000 (Six months ended 30
June 2013: reversed a write-down RMB1,833,000). The write-
down/reversal is included in “cost of sales” in the condensed

consolidated statement of profit or loss.

RS M & M= (&)
12. FERE

REBR AEEEERREREE
AKR#9,332,000T (BZE=F—=F
B=+HALANEA: BEDBARE
1,833,0007T) ° ZRE AR EEE

ERFEBEERT ZHERER

o

13. TRADE AND OTHER RECEIVABLES 13. EERHMEWNKIE

Unaudited Audited
REZ BEZX
30 June 31 December
2014 2013

—F-mF —2-=
~A=1+H +=A=+-H
RMB’000 RMB’ 000
AR T ARBET T

Trade receivables, other receivables &IEEUWFIE - HitfEIR T E

and deposits kiT& 262,112 269,022
Amounts due from related companies FEURFHEI %58 901,313 583,439
1,163,425 852,461

Sales to retail customers are mainly made in cash or via

major credit cards.

Included in the Group’s trade and other receivables are
trade debtors (net of allowance for bad and doubtful debts)
of approximately RMB14,753,000 (At 31 December 2013:

ZEHECHETEURESYLEHREE

ERERS -

AEBCEEREMERRECIEEE
EWHRE (IBREREZBB VAR
214,753,000 (R=—E—=%+=A

approximately RMB36,351,000) with the following ageing =+—H8: 4 A R%36,351,0007T) °
analysis: HEEROMWT ¢

Unaudited Audited
RER RERZ
30 June 31 December
2014 2013

—E2—-NF =E-=
AA=t+H t=ZA=+—H
RMB’000 RMB’ 000
AR TR AR®T T
Current REIH 11,106 30,419
1 to 30 days overdue BHY—Z=1+H 2,065 2,311
31 to 60 days overdue BH=+—HZEXTH 240 1,665
61 to 90 days overdue BEHAtT—HBZEht+H 597 1,426
Over 90 days BEEBATHE 745 530
14,753 36,351
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Unaudited Consolidated Results

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

14. TRADE AND OTHER PAYABLES

ABERZHEERE

GRS M| E M= (&)

14, €ERHMENRR

Unaudited Audited

REZX RE

30 June 31 December

2014 2013

—Z2—F —E-=F

AA=1+H +ZB=+—H

RMB’000 RMB’ 000

AR¥ T AR TR

Notes payable EBAEE 235,335 210,693

Creditors and accrued charges EARERENRGTER 2,942,640 3,455,480

Amounts due to related companies A RESERE 538,161 436,602

3,716,136 4,102,775

Included in the Group’s trade and other payables are KREB 2 ENEMENZESCRE

trade creditors and notes payable of approximately EEREBEMNMERENEEYARKE

RMB2,267,989,000 (At 31 December 2013: approximately 2,267,989, 00075 (RZE—=F+=

RMB2,674,123,000) with the following ageing analysis: A= -1- T AR ®2.674,123,000
JT) ,\,E@A ST

Unaudited Audited

REW KE

30 June 31 December

2014 2013

—z-me —z2-=%

NAZ=TH +=A=+—H

RMB’000 RMB’ 000

AR¥Tx ARBT T

Uninvoiced purchases RAAEREZKE 727,367 1,007,047

Within 30 days of invoice date BHEZA=1THR 1,450,157 1,592,713

31 to 60 days after invoice date BERAK=1T—Z,~1H 38,973 64,217

61 to 90 days after invoice date BREHEAT—ZNTH 16,564 6,426

More than 90 days after invoice date ZEZH%EBBAT+H 34,928 3,720

2,267,989 2,674,123
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Unaudited Consolidated Results

AEBEBRZGEERRE

NOTES TO CONDENSED CONSOLIDATED HRGE MR ENTE (F)
FINANCIAL STATEMENTS (Continued)

15. BANK LOANS 15. ﬁaﬁﬁ%ﬁ
At 30 June 2014, the bank loans were repayable as follows: E/\ —mEARA=1H " RITERZ
ﬁ%WT
Unaudited Audited
REX BER
30 June 31 December
2014 2013
—E-ImF —E-—=
~A=1+H +=ZB=+—H
RMB’000 RMB’ 000
AR¥ T ARBT T
Within 1 year —FR 96,870 70,906
After 1 year but within 2 years —FREWMER 187,638 121,062
After 2 years but within 5 years MEZERFER 860,735 978,254
1,048,373 1,099,316
1,145,243 1,170,222
As at 30 June 2014, the Group’s bank loans are secured/ N-E—NWEASNA=+H NXEEZIE
guaranteed as follows: TEIHCEME EBEROT
Unaudited Audited
REX RER
30 June 31 December
2014 2013
—E-MF —E—-=
ANA=TH +=—A=+—H
RMB’000 RMB’ 000
AR® T ARBT T
Secured bank loans CIRIFRITER
- Secured by assets held —UAEH
by the Group ZEERH 1,145,243 1,170,222
At 30 June 2014, the Group has drawn down floating R-E-—NFEXA=1+AH- ZFE.ETIE
rate bank loans of USD185,970,000 (equivalent to BUZ 8 A 2= 4R 17 & 7185,970,0003%
RMB1,145,243,000) (At 31 December 2013: USD191,780,000 (HHZERAR%1,145,243,0007T) (EA_
(equivalent to RMB1,170,222,000)), bearing interest at three- E—=F+-"A=+—H :191,780,000
month LIBOR plus 3.25% per annum, which are secured by Ex (BHER ARY1,170,222,000
the share capital of certain of its subsidiaries. These bank 7)) B=EA BB ITREREMF
loans were drawn from term loan facilities which expire on 31 FIZE3.25%:TE  UETHKHBARZ
December 2018 with instalment repayments scheduled during BAEIRT  c HERITERUTHER
their terms. MERLAmMER R=ZF—-—N\E+=A

=t—BEH  TRPAZREERED
7 HIHERE -
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Unaudited Consolidated Results

ABERZEEER

NOTES TO CONDENSED CONSOLIDATED G4 S I A& MY & (48)
FINANCIAL STATEMENTS (Continued)

16. SHARE CAPITAL 16. B
Unaudited Audited
RER RER
30 June 2014 31 December 2013
—E-NF —F-=
ANA=tH T=ZA=t—-H
No. of No. of
Shares Shares
i & B &
(000)  HK$’000 (000)  HK$ 000
(F) TET () TET
Authorised: EBE:
Ordinary shares at par value of ERME0.02/8 T
HK$0.02 each ZEBR 34,000,000 680,000 34,000,000 680,000
Series A convertible preference SREE0.028 T2
shares at par value of ARG AR B LR
HK$0.02 each 2,000,000 40,000 2,000,000 40,000
Series B convertible preference SREE0.02E T2
shares at par value of BRIITRRELR
HK$0.02 each 4,000,000 80,000 4,000,000 80,000
Series C convertible preference ERMEE.028B T2
shares at par value of CRYI R E LR
HK$0.02 each 4,500,000 90,000 4,500,000 90,000
Series D convertible preference BREE0.02B T2
shares at par value of DEIITBRELER
HK$0.02 each 2,500,000 50,000 2,500,000 50,000

47,000,000 940,000 47,000,000 940,000
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Unaudited Consolidated Results

REXRZER

¥

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

16. SHARE CAPITAL (Continued)

LU EES

BB E M (&)

16. A (&)

Unaudited Audited
RERZ RER
Six months ended Year ended
30 June 2014 31 December 2013
BE-Z2—MNE BHE-_Z-—=F
AB=t+HL +-A=+—-HLE
~MEA FE
No. of No. of
Shares Shares
R & IR &
(’000) RMB’000 ('000) RMB’ 000
(F) AR%Tx (F) AR%Tx
Issued and fully paid: ERTRAR:
Ordinary shares EER
At the beginning of the WEE4)

period/year 10,408,272 205,526 9,796,491 195,841
Shares issued under RERETEIT#T

share option scheme A EL))

(note (i) - - 610,801 9,669
Conversion (note (ii)) 53 (B EE (i) - - 980 16
At the end of the period/year R/ ER 10,408,272 205,526 10,408,272 205,526

Convertible preference shares MRBRELR
At the beginning of the WEE4)

period/year 11,298,810 190,567 11,299,790 190,583
Conversion (note (ii)) 538 (R (i) - - (980) (16)
At the end of the period/year RWE/FR 11,298,810 190,567 11,298,810 190,567

Total at the end of the RE/ FRz2HBHE

period/year 21,707,082 396,093 21,707,082 396,093

Notes: Mt

(i) On 8 November 2013, 610,800,660 ordinary shares of (i) RZE—=F+—-ANAB A
par value of HK$0.02 each were issued at a price of TERER=-ZEZT=F+—-A8
HK$0.1865 per share (equivalent to RMB0.1476 per +HREMAKRITEZERE
share) to settle all the outstanding options granted A FLERR0.1865/%8 T (B
on 10 November 2003. Net proceeds from the shares RERAR®0.14767T) 81T
issued amounted to HK$113,914,000 (equivalent 610,800,660% = iR @ {80.0278
to RMB90,163,000) out of which HK$12,216,000 TREBR - BITROMEBRE

(ii)

(equivalent to RMB9,669,000) and HK$101,698,000
(equivalent to RMB80,494,000) were recorded in share
capital and share premium, respectively.

During 2013, 980,000 Series C convertible preference
shares were converted to the same number of ordinary
shares.
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Unaudited Consolidated Results

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

17. DISPOSAL OF FIXED ASSETS,

INVENTORIES AND SUBSIDIARIES
TO WSL

On 14 March 2014, the Company entered into an agreement
with WSL, a related company wholly-owned by the
Company’s controlling shareholders, to dispose conditionally
by its subsidiaries (collectively the “Disposal”):

(i) The equity interest of Shanghai Xinlian Supermarket
Co., Ltd. (“Shanghai Xinlian”), the owner and
operator of supermarket SC82 at the consideration of
RMB13,000,000 plus USD2 (or approximately RMB12),
being equal to the total investment cost made by the
Group in Shanghai Xinlian;

(ii) The equity interest of a new company (“New
Company”) split from Guangdong Huanantong Trading
Development Co., Ltd. (“GDHNT Company Split”) by
which supermarket SC71 will be owned and operated
upon the completion of the GDHNT Company Split at
the consideration of RMB3,000,000, being an amount
equal to the total investment made by the Group in the
New Company; and

The fixed assets and inventories of five stores at
the consideration equal to their net book value and
carrying amount as at the end of month on which
completion took place, subject to condition that the
total amount should not exceed RMB234,691,000.

(iii)

Accordingly, the aggregate consideration should not exceed
the amount of RMB250,691,000 plus USD2 (or approximately
RMB12).

The Disposal was completed on 30 April 2014 at a total
consideration equivalent to RMB231,202,000, resulting a
gain on Disposal of RMB294,000. The combined turnover
and loss after taxation of Shanghai Xinlian, supermarket
SC71 and five stores attributable to the Group for the Period
was RMB201,551,000 and RMB33,873,000 respectively
(Six months ended 30 June 2013: RMB310,597,000 and
RMB53,881,000 respectively).

This transaction constituted a connected transaction as
defined in Chapter 14A of the Listing Rules and the Company
has complied with the disclosure requirements in accordance
with Chapter 14A of the Listing Rules.

RERZGEXERE
EGS MR EMEE (&)
17. AWSLH EE E & E »

FERKEB QT

R-ZEB-—NE=ZF+MA  AQFHEA
BEXRAWSL(BARAZEERR 2 —
REEMBDOTR) G LhE  BEME
’D\Eﬁﬂ%#iﬁtﬂ’%(ﬁﬁﬁrtﬂ’%b :

(i) LUK B A E %13,000,0007T &2
Enx(FNBEAREI12T) HE
EEHERTARLR ([ LE%H
B 2BRAER  HERETEER
Ft/iﬁﬁﬁtZTx’ﬁw i, HER

ESC82# B ;

(i)  HAR{E A K ¥3,000,000T &
—XHEREDEHEREBR
RADY((EREBMBELAASD
M)W zHAR (FHARD
ZRAER  MEREEBERH
NEZRERE HRERER
BARD Y TREREEREE
SC71#m™ ; &

AREFHZEAEEEREES R
f*‘*ﬁ cNEEREREERE
RERBEEARKB ZEE
E GHEEBSERATBRAAR
#034,691,0007T ©

(iii)

H it - BRET B EA R 250,691,000
TR2ET (RN BAREE125T) ©

HEERZ-ZZE-NEENA=1THR
o MR EMRENAR®231,202,000
Tt FHREEE R A K #294,0007T ©
FEHE SCTIBTREREMANE
BAEGEAREB2EHEERRKRE
®EED BB ARE201,551,0007T &
AR #33,873,000t (BE=-Z—=
FRNA=ZTBELEANEAR DHBABAER
#%£310,597,0007t & A K #53,881,000
JT) °

WRXBERETHRNBEUAREEZT Z

BEXZRAQATCETRE LTIRE
FUUARZHERTE °

C.P. Lotus Corporation NEEIEHR D T



Unaudited Consolidated Results

REXRZER

NOTES TO CONDENSED CONSOLIDATED

¥

ERGEMBRE

FINANCIAL STATEMENTS (Continued)

17.

DISPOSAL OF FIXED ASSETS,
INVENTORIES AND SUBSIDIARIES

TO WSL (Continued)

The major classes of the assets and liabilities of the Disposal
as at the completion date and the gain on Disposal are as

ff & (4R)

17. IWSLE EBE E & E

FERKEAR (F)

lttHjEE ERABZEEEERABESE
U RHEEZERNIMT -

follows:
Unaudited
RER
RMB’000
AR¥ T
Property, plant and equipment M- - BERRE 217,210
Intangible assets BEEE 13,271
Goodwill G5k 242,500
Inventories TS_L 63,151
Trade and other receivables L&Eﬁﬂﬁgﬂﬁl 18 4,896
Cash and cash equivalents IE%BUR% 5,198
Trade and other payables %E&ﬁf&ﬁﬁﬁ%ﬂlﬁ (312,131)
Deferred tax liabilities EEFIBEEE (3,318)
Release of exchange reserve upon Disposal o E R B 0 A 131
Gain on Disposal HEZEF 204
231,202
Satisfied by: HEEER
Cash consideration receivable EWE S RERE 231,202
An analysis of the net outflow of cash and ERLECHEREEEHE
cash equivalents in respect of the Disposal REFEINAOT
is as follows:
Cash and cash equivalents disposed of HECRERREER (5,198)
Net outflow of cash and cash equivalents FRLECHESRBESEERL FE
in respect of the Disposal (5,198)
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Unaudited Consolidated Results

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

ABERZEEER

GRS M| E M= (&)

18. CONTINGENT LIABILITIES 18. AREE
As at 30 June 2014, the Company had issued two guarantees RIE—NEARA=1+H X2 OE
to an independent third party which expire in 2025 and two VEZAREMER-_S_AFIH>
guarantees to a bank which expire in April 2015 and July R TEBE—FETREHWES BR
2015 respectively in respect of finance lease arrangements —E-TFNBR=ZZE—RAFtAZ
entered into by its subsidiaries. The directors do not consider MR BENBARGTI I zmER
it probable that claims will be made against the Company EZHELER  EELFREULEM
under any of the guarantees. The maximum liability of the ERETEEOARTERE - NDT) R
Company at 30 June 2014 under the guarantees issued was HZERTR=ZE—NEXA=1+H
100% of the future minimum lease payments under the lease ZERBEBETIHNBLARTLHERZR
agreements entered into by the subsidiaries of RMB100.0 ZARBELDHEEMNKZ2100%H AR
million. 100,000,000t °
19. CAPITAL COMMITMENTS 19. EXREE

Capital commitments outstanding at 30 June 2014 not RZE—NEARA=1H REBRE

provided for in the financial statements were as follows: EARBECENEENT
Unaudited Audited
RER BEZX
30 June 31 December
2014 2013
—®—NF —E-=F
~NA=1+H +=—A=+—H
RMB’000 RMB’ 000
AR® T AR®T T
Contracted for EEE) 11,602 12,462
Authorised but not contracted for EHEBRETH 415,053 258,000
426,655 270,462

All of the above capital commitments were made in respect of
the establishment of new hypermarket stores and renovation
work on existing stores.

LA ARG R AR BT
RAEBRAEEH BT IRMR

C.P. Lotus Corporation NEEIEHR D T



Unaudited Consolidated Results

RKEBRZGEEER

NOTES TO CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (Continued)

20. MATERIAL RELATED PARTY

TRANSACTIONS

(a)

In addition to the transaction stated in note 17 of the (a)
interim financial statements, the Group entered into the
following material transactions with entities controlled
by, or related to, the ultimate holding company,
Charoen Pokphand Group Company Limited (“CPG”),

during the Period.

RS M & M= (&)

20. EXAMHBALZRS

BR R o B B RS R Y R 17 AT A
ZX5 AEERHBRNEHE
#$2 B A FCharoen Pokphand
Group Company Limited
(TCPGD 4, Mz t¥2E
AZXBWT °

Unaudited
RERK

Six months ended 30 June

BEANA=THIEAEA

2014 2013
—E—NF —E-=F
RMB’000 RMB’ 000
AR TR AR TR
Continuing related party BFEEBALTZRS
transactions:
Store merchandise sold to HERHEmTFWSLEH
WSL and its related entities e (ML)
(note (i) 391,180 332,077
Store merchandise purchased  #{ & JE & 7 & B High Orient
from High Orient Enterprises Enterprises Limited ([HOEL )
Limited (“HOEL”) and its R HAHEE B2 (FEEG))
related entities (note (i) 50,565 61,294
Rental income from Chia Tai HEWABEABERHEETE
Commercial Real Estate BRABRA(TEXREED
Management Co., Ltd. R EMB QT (FFEEG))
(“CTCREM”) and its
subsidiary (note (i) 5,016 9,150
Rental expenses to Shanghai HEXHINFFLEZTZRRE
Kinghill Limited (“SKL”) BRAE ([ LEFE]D (MEEG)
(note (i)) 9,000 9,000
Master trademark fee paid FREEE AT FCPG (F&E(i)
to CPG (note (ii)) 414 439
Other related party Htt B A L 25 (MaE(ii)) :
transactions (note (iii)):
Reimbursement of staff costs 1B & B AR ZE (M aE(iv))
(note (iv)) 10,114 6,858
Allocation of administration TIE AU A2 Bt FWSL
expenses at cost to WSL R EABBLZE (i)
and its related entities
(note (iv)) 3,437 -
Reimbursement of building MEEEEERE (MEFE(\V)
management fees (note (v)) 5,250 -
Repayment of loans BEEX - 97,000
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Unaudited Consolidated Results

ABERZEEER

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

20. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a)

(Continued)

Notes:

U]

(ii)

(iii)

(iv)

These related party transactions constitute
continuing connected transactions as defined
in Chapter 14A of the Listing Rules and the
Company has complied with the disclosure
requirements in accordance with Chapter 14A of
the Listing Rules.

This related party transaction constitutes a
continuing connected transaction as defined
in Chapter 14A of the Listing Rules, however it
is exempt from the disclosure requirements in
Chapter 14A of the Listing Rules.

These related party transactions constitute
connected transactions as defined in Chapter
14A of the Listing Rules, however they are
exempt from the disclosure requirements in
Chapter 14A of the Listing Rules.

The employment contracts of certain individuals
who previously worked for the Group but now
work for WSL and its related entities on a
full-time basis remained with the Group. The
employment costs of such individuals were
reimbursed by WSL and its related entities to
the Group. Total staff costs are stated net of
such reimbursement.

Further, following the organisation restructuring
in 2013, the Group shared certain administrative
services with WSL and its related entities. The
Group charged the cost applicable to WSL and
its related entities on a cost basis.

The building management fees were reimbursed
by EBIEXEERERRAR, a subsidiary of
CTCREM to the Group in relation to the sub-
lease property located at Tian Shan Xi Lu.

GRS M| E M= (&)

20. EXHBALZXRE (&)

(iii)

(iv)

HERBATZXZER
EHTRAFE4AZEERT
ZEEBERZRAR
AEETRELTRAE
T4AEZHBERE °

HHBALTZZZERLE
TRAFEMAZTEET 2
BEBEXRS  RMm B
EHBBIE14AST TR S
RIWE

HEHBALTZRZER
EFIRAFE4AZEEET
Z2HEXS  Am RE
THRAFEUAZETER R
WEE o

HETERAKETHFER
AWSLE HMEBEREER
THEZATZEBELND
RENAEH -BUET
ZEFEARABWSLE &
HEERRETAEE -
B E M ABEE MBRZR
B o

o BER-ZF-—=F
ZRBEH AEEHA
WSLE EBBEXDEH
TITBURS  AEE K
REZE W ARWSLE
HEBELX 28R -

EXBEREzZHMEAR - L
BEREFBERARAF
PR R L F R D Y
ZHEEBBERETAE
o
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Unaudited Consolidated Results

REXRZER

¥

NOTES TO CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (Continued)

21.

R RE M| E M= (&)

20. MATERIAL RELATED PARTY 20. EXREHBALTZRS (&)
TRANSACTIONS (Continued)
(b) The Group had the following balances with related (b) ANEEHEMEENE AT :
companies:
Unaudited Audited
E RERZ
30 June 31 December
2014 2013
—g-mE —g-=
~NA=1H +=—A=+—H
RMB’000 RMB’ 000
AR® T AR®BT T
Due from related companies EWHEBLsERE
- WSL and its related entities —WSLK HAREE 2% 892,801 570,731
- HOEL and its related entities —HOELR HABRE b ¥ 13 2,362
- CTCREM and its subsidiary —-EXAFEREMEB AR 8,484 10,330
— Other related companies - Hih BRI 15 16
901,313 583,439
Due to related companies ENERLEERE
- CPG —CPG 415 822
- WSL and its related entities —WSL&E*EI%E@%E 486,557 390,528
- HOEL and its related entities —HOELR HAHE (b2 21,608 25,952
- SKL —LB%R 24,400 14,119
- Chia Tai Land Company Limited —EABi#hHR QT 4,660 4,660
- Other related companies - HinERI b E 521 521
538,161 436,602
(c) Key management personnel remuneration (c) FEEBAEHS
Remuneration of key management personnel of the AEBXTEEBASZHE B
Group, including amounts paid to the Company’s EXNFARATES2SBUNT -
directors is as follow:
Unaudited
RER
Six months ended 30 June
BEXNA=THLAREA
2014 2013
—E—MNE —E—=
RMB’000 RMB’ 000
AR® T AR®T T
Short-term employee benefits EHEEEF 12,523 14,605
COMPARATIVE FIGURES 21. KkBHF
Interest on issuance of bank accepted bills amounting RMITRECALEZINESEAAR
to RMB5,163,000, which was recorded in administrative #55,163,0007T ' R =T — = F 8
expenses in the 2013 interim financial statements are now BHREFATRER  B2IBRMER
presented as finance costs to reflect more appropriately the Ko LFEREMRMZIHAMEES -

nature of the expenses.
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Disclosure of Interests

id

(“SFO”)) as recorded in the register required to be kept by the HRE( LT ATREZEITELERTS NIE?

.

+

DIRECTORS’ AND CHIEF EXECUTIVE’S EERESTHRAERRSM -

INTERESTS AND SHORT POSITIONS EAROIESTIFFHEEZERZR

IN SHARES, UNDERLYING SHARES OR RE

DEBENTURES

As at 30 June 2014, the interests and short positions of the RZZE—MEXA=1H ' ARFRZEERE

directors and chief executive of the Company in shares, underlying S{THAERAQABREAEELE (EER

shares or debentures of the Company or any associated corporation %5 REEMRE ([HE5EH D) ISEREES

(within the meaning of the Securities and Futures Ordinance {§fIE35218BETNARDNTMEZERLM
i-"'_
Fr

Company under Section 352 of the SFO or as otherwise notified BRI ([BESFH DRECBHAARAIRER
to the Company and the Stock Exchange pursuant to the Model Zﬂﬁfﬁ HEAROSESFPHERE 2 ER KA
Code for Securities Transactions by Directors of Listed Issuers (the ZET :
“Model Code”) were as follows:
(i) Long positions in shares/underlying shares of the (i) READAFEZRG HERAG
Company
Number of
shares/ Approximate
underlying percentage of
Name of directors Notes shares held shareholding
EEEB e BEZR®B/ BFRE
HEROGHA BMREGL
Mr. Soopakij Chearavanont HEALE (1) 183,240,198 1.76%
Mr. Narong Chearavanont WML (1) 183,240,198 1.76%
Mr. Yang Xiaoping BNEEE (1) 183,240,198 1.76%
Mr. Meth Jiaravanont HEBEEE @) 61,080,066 0.59%
Mr. Suphachai Chearavanont  ##A{- %4 (1) 183,240,198 1.76%
Mr. Umroong Sanphasitvong ~ Umroong Sanphasitvong %t 4 (1) 183,240,198 1.76%
Notes: Bt E
(1) It represents 122,160,132 issued shares and 61,080,066 1) It J5122,160,132RE TR B R
underlying shares in respect of the share options granted by 61,080, OGGHXE BARQTF &tﬂﬁ%ﬂ&ifg
the Company, details of which are stated under the section 2$ﬁﬁ%ﬂx{ﬁ HIEHINTUMBER
headed “Share Option Schemes” below. A —F -
) It represents 61,080,066 underlying shares in respect of the 2 1£J561,080,066% B B4 A A ?y: i
share options granted by the Company, details of which are Hﬂgzmﬁﬁﬂﬁfﬁ HERHH N T
stated under the section headed “Share Option Schemes” [EBRREETE | —6 -
below.
(i) Director’s interests in shares of associated corporations (i) EERMEBEZEzROEDR
Name of Number of Approximate percentage
Name of directors associated corporation shares held of shareholding
EEXEB HE =B A8 BEZROHE BERESNEAL
Mr. Li Wen Hai Kinghill Limited 171,428 0.05%
TEBEE
Mr. Yang Xiaoping Kinghill Limited 171,428 0.05%
BOMEEE
Mr. Umroong Sanphasitvong Charoen Pokphand Foods Public 1,400,000 0.02%
Umroong Sanphasitvong % £ Company Limited
NERREERRAR (KR)
Mr. Piyawat Titasattavorakul Charoen Pokphand Foods Public 700,000 0.01%
Piyawat Titasattavorakul % & Company Limited

MERREXBRAF (XR)

C.P. Lotus Corporation NEEIEHR D T



Disclosure of Interests

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES OR
DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2014, none of the
directors and chief executive of the Company had any interest or
short positions in shares, underlying shares or debentures of the
Company or any associated corporation (within the meaning of
the SFO) as recorded in the register required to be kept by the
Company under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model Code.

PERSONS WHO HAVE AN INTEREST
OR SHORT POSITIONS WHICH IS
DISCLOSEABLE UNDER THE SFO AND
SUBSTANTIAL SHAREHOLDERS

As at 30 June 2014, the register of substantial shareholders
maintained by the Company pursuant to Section 336 of SFO shows
that the following shareholders had notified the Company of the

relevant interests in the issued share capital of the Company:

Name of shareholders

IRR &

C.P. Holding (BVI) Investment
Company Limited (“CPH”)

Worth Access Trading Limited
(“Worth Access”)

CPG Overseas Company Limited
(“CPG Overseas”)

Charoen Pokphand Group
Company Limited (“CPG”)

Bangkok Bank Public Company
Limited, Hong Kong Branch
(“BBL”)

Krung Thai Bank Public
Company Limited (“KTB”)

The Siam Commercial Bank Public
Company Limited, Hong Kong
Branch (“SCB”)

Thanachart Bank Public
Company Limited (“TBL”)

Thanachart Capital Public
Limited Company (“TCL”)
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C.P. Holding (BVI) Investment
Company Limited ([CPH )

Worth Access Trading Limited
(I Worth Access )

CPG Overseas Company Limited
([CPG Overseas |)

Charoen Pokphand Group
Company Limited ([ CPG )

BRIFITEEDIT
(MEAREIT)

Krung Thai Bank Public
Company Limited ([KTB)

The Siam Commercial Bank Public
Company Limited& & 2 17
(rsce.)

Thanachart Bank Public
Company Limited ([ TBLJ)

Thanachart Capital Public
Limited Company ([ TCL)

EERRESTHRAERKNG
ERODXESETFER 2ERR
wa (&)

BRUEREAN RZE-—NFA<A=1+H"

BEAR D 72§$&E§mﬁﬂl}\ BRADFH
A EE (ERREFSRD) SERBERES
e 3521'%%%&%)&2!&"7)5)?7(?23.:6%

FREBEFHRECBHNARARBRIZ
B HERORESETFREE 2BERAR o

BERSRIREETRERS
BEREIAKXBEZAITREERR

14

RIE-—MNEANA=1+H  XATREFHMHKE
S 336{'mﬁ'ﬁﬁ§2£§ﬂxﬁ%ﬂ%ﬁﬁ§ﬁﬂ'\ N
JIRREBHNARABDNEREBEERRATSRIT

RASPES 2 HERER
Approximate
Number of percentage of
Notes shares held shareholding
Bt £ BFEROEAE BRE
BABEDL
(1) 18,083,521,003 173.74%
(1) 18,083,521,003 173.74%
(1) 18,083,521,003 173.74%
(1) 18,083,521,003 173.74%
2) 18,083,521,003 173.74%
2) 18,083,521,003 173.74%
(2) 18,083,521,003 173.74%
2) 18,083,521,003 173.74%
2) 18,083,521,003 173.74%



PERSONS WHO HAVE AN INTEREST

OR SHORT POSITIONS WHICH IS
DISCLOSEABLE UNDER THE SFO AND
SUBSTANTIAL SHAREHOLDERS (Continued)

Notes:

(1) Worth Access had declared an interest in the same 18,083,521,003
shares in which CPH had declared an interest by virtue of Worth
Access’ shareholding in CPH. CPG Overseas had declared
an interest in the same 18,083,521,003 shares by virtue of its
shareholding in Worth Access. CPG had declared an interest in the
same 18,083,521,003 shares by virtue of its shareholding in CPG
Overseas.

(2) BBL, KTB, SCB and TBL (the “Banks”) had declared an interest in
the same 18,083,521,003 shares in which CPH had declared an
interest as CPH had entered into an agreement with the Banks under
Section 317 of the SFO. TCL had declared an interest in the same
18,083,521,003 shares in which TBL had declared an interest by
virtue of TCL’s shareholding in TBL.

Save as disclosed above, the Company has not been notified of any
other interests or short positions in the issued share capital of the
Company as at 30 June 2014.

SHARE OPTION SCHEMES

The share option scheme adopted by shareholders of the Company
on 31 May 2002 (the “Old Scheme”) expired on 30 May 2012. The
shareholders of the Company approved the termination of the
Old Scheme and the adoption of a new share option scheme (the
“New Scheme”) in place of the Old Scheme at the annual general
meeting of the Company on 22 June 2012. Upon the termination
of the Old Scheme, no further options would be granted under the
Old Scheme. However, the rules of the Old Scheme would remain
in full force and effect to the extent necessary to give effect to the
exercise of any option granted prior to its termination, or otherwise
to the extent as may be required in accordance with the rules of
the Old Scheme. All options granted under the Old Scheme prior
to its termination would continue to be valid and exercisable in
accordance with the rules of the Old Scheme.

Pursuant to the Old Scheme, the Company had on 6 June 2002, 10
November 2003 and 24 May 2005 granted to certain grantees the
rights to subscribe for ordinary shares in the capital of the Company
at exercise prices of HK$0.07, HK$0.19 and HK$0.11 per share
respectively. Under the rules of the Old Scheme, adjustments to
the exercise price and number of outstanding share options were
made from the date of completion of the open offer on 23 December
2011. The exercise prices were adjusted to HK$0.0687, HK$0.1865
and HK$0.1080 per share respectively. On 29 May 2012, the share
options granted on 6 June 2002 were fully exercised at the exercise
price of HK$0.0687 and the weighted average closing price of
the ordinary shares of the Company immediately before the date
of exercising the share options was HK$0.2678. On 8 November
2013, the share options granted on 10 November 2003 were fully
exercised at the exercise price of HK$0.1865 and the weighted
average closing price of the ordinary shares of the Company
immediately before the date of exercising the share options was
HK$0.2235.

As at 30 June 2014, there were 610,800,660 outstanding share
options to subscribe for a total of 610,800,660 ordinary shares, of
which no share options to subscribe for ordinary shares have been
exercised, lapsed, and cancelled under the Old Scheme and no
options were granted under the New Scheme.
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SHARE OPTION SCHEMES (Continued) BRETTE (8)
Details of the movements in share options under the Old Scheme REIREIN  REBEETZERESEFEFEHY
during the Period are as follows: mT
Number of share options
BREHE
Adjusted As at Granted  Exercised  Cancelled Lapsed As at
exercise 1 January during during during during 30 June
Category of participant Date of grant Exercisable period price 2014  the Period  the Period  the Period the Period 2014
BEEz  RoE-mE HEm HEn HEm BEn R-2-DF
saA 48R REAE fRsR L3 -f-8 R % B %%  A~B=1H
HKS
I
(i) Directors
gz
Mr. Soopakij Chearavanont 24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
HEARE 23 May 2015
“EEIERACTMA  -EERERA-TMAZ
“E-BFRACtER
Mr. Narong Chearavanont 24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
FRmLL 23 May 2015
“EENERACTAA EELERR-TMAE
“Z-EFERCt=H
Mr. Yang Xiaoping 24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
BIMTEEE 23 May 2015
“ERRERACTMAE  —EERERACTHAZ
“E-1FRB-t=H
Mr. Meth Jiaravanont 24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
EEY v 23 May 2015
“ZZEFREACTMA  ZEERERACTMAZR
ZE-RFRERCTEH
Mr. Umroong Sanphasitvong 24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
Umroong Sanphasitvong 24 23 May 2015
ZEERFRACtMA “EERFERCTMAE
ZEZ-RFERCT=A
Mr. Suphachai Chearavanont 24 May 2005 24 May 2005 to 0.1080 61,080,066 - - - - 61,080,066
Halrs 23 May 2015
ZEEREAACTME  ZERERFRACTMAE
ZE-RERRZT=H
(i) Other participants 24 May 2005 24 May 2005 to 01080 244,320,264 - - - - 244,320,264
in aggregate 23 May 2015
EfRAHE “EERERACTOA —SELERR-TMAE
“E-EFRACT=ER
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ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Share Option Schemes”
above, at no time during the Period was the Company, its holding
company, or any of its subsidiaries, a party to any arrangement to
enable the directors of the Company to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

No contract of significance, to which the Company, its holding
company or subsidiaries was a party and in which a director of
the Company had a material interest, whether directly or indirectly,
subsisted at the end of the Period or at any time during the Period.

DISCLOSURE PURSUANT TO RULE 13.18
OF THE LISTING RULES

On 29 November 2011, the Company entered into an agreement
(the “Facility Agreement”) with a group of banks in Thailand
pursuant to the terms and subject to the conditions of which, the
Company was granted a term loan facility of US$28.0 million, the
principal outstanding amount of which is required to be repaid by
12 instalments commencing in June 2013 up to and until December
2018.

Pursuant to the Facility Agreement, it would be an event of default
thereunder if the controlling shareholder of the Company, CPH fails
to legally and beneficially own (directly or indirectly) at least 51% of
the total issued and paid up ordinary shares in the Company. As at
the date of this report, CPH is interested in approximately 65.22%
of the total ordinary shares of HK$0.02 each in the capital of the
Company in issue.

The occurrence of the aforesaid event of default would render all
outstanding liabilities of the Company under the Facility Agreement
to become immediately due and payable.

DISCLOSURE PURSUANT TO RULE 13.51B(1)
OF THE LISTING RULES

Mr. Cheng Yuk Wo was appointed as Independent Non-Executive
Director of Liu Chong Hing Investment Limited, a company listed
on the Main Board of the Stock Exchange, with effect from 7 March
2014.
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Corporate Governance

AN\ Az g s
1E B /A8

CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions set out in the
Corporate Governance Code contained in Appendix 14 of the Listing
Rules during the Period, except that the Chairman did not attend the
annual general meeting held on 30 April 2014 due to other important
business engagement, which deviated from code provision E.1.2.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
10 of the Listing Rules. Having made specific enquiry of all
directors, the directors have complied with the required standards
as set out in the Model Code for the six months ended 30 June
2014.

AUDIT COMMITTEE

The Audit Committee comprises three independent non-executive
directors of the Company. The Audit Committee has reviewed with
management the accounting principles and practices adopted by
the Group and discussed internal control and financial reporting
matters including the review of the unaudited interim financial
statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

By Order of the Board
Soopakij Chearavanont
Chairman

Hong Kong, 13 August 2014

As at the date of this report, the Board comprises ten executive
directors, namely Mr. Soopakij Chearavanont, Mr. Li Wen Hai,
Mr. Narong Chearavanont, Mr. Chan Yiu-Cheong, Ed, Mr. Michael
Ross, Mr. Yang Xiaoping, Mr. Meth Jiaravanont, Mr. Suphachai
Chearavanont, Mr. Umroong Sanphasitvong and Mr. Piyawat
Titasattavorakul, and five independent non-executive directors,
namely Mr. Viroj Sangsnit, Mr. Songkitti Jaggabatara, Mr. Itthaporn
Subhawong, Mr. Prasobsook Boondech and Mr. Cheng Yuk Wo.
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Corporate Information

~EEH

Executive Directors BITES

Mr. Soopakij Chearavanont (Chairman) WEANLEE (EE)

Mr. Li Wen Hai (Senior Vice Chairman & Chief Executive Officer) TEBLE (B FRFIEERFEEHTE)
Mr. Narong Chearavanont (Vice Chairman) HAREE (FEER)

Mr. Chan Yiu-Cheong, Ed (Vice Chairman) RBE L (FIEER)

Mr. Michael Ross (Vice Chairman) BXIELEE (FIEER)

Mr. Yang Xiaoping (Vice Chairman) BINEEE (FIEER)

Mr. Meth Jiaravanont BB EE

Mr. Suphachai Chearavanont MBI kL

Mr.
Mr.

Umroong Sanphasitvong
Piyawat Titasattavorakul

Independent Non-Executive Directors

Umroong Sanphasitvong st 4
Piyawat Titasattavorakul5t 4

BAFHITES

Mr. Viroj Sangsnit Viroj Sangsnitst 4

Mr. Songkitti Jaggabatara Songkitti Jaggabatarast 4
Mr. Itthaporn Subhawong Itthaporn Subhawong%t 4
Mr. Prasobsook Boondech Prasobsook Boondech3t 4
Mr. Cheng Yuk Wo BR A o 4

Audit Committee EREEE

Mr. Cheng Yuk Wo (Chairman) WMEBMEE (E/FE)

Mr. Viroj Sangsnit Viroj Sangsnits &

Mr. Songkitti Jaggabatara Songkitti Jaggabatarast &£
Remuneration Committee FMEES

Mr. Cheng Yuk Wo (Chairman) B EE (FE)

Mr. Soopakij Chearavanont MEANLE

Mr. Umroong Sanphasitvong Umroong Sanphasitvong st 4
Mr. Viroj Sangsnit Viroj Sangsnitft &

Mr. Songkitti Jaggabatara Songkitti Jaggabatarast 4
Nomination Committee REEE®

Mr. Soopakij Chearavanont (Chairman) HMEANEE(FE)

Mr. Viroj Sangsnit Viroj Sangsnitst &

Mr. Cheng Yuk Wo ERER A £

Company Secretary
Ms. Choi Yi Mei

Au

thorized Representatives
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Mr. Umroong Sanphasitvong Umroong Sanphasitvong st 4
Ms. Choi Yi Mei £&E /A
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KY1-1104
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Hong Kong
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Messrs. KPMG EEHETMEREAT

8th Floor, Prince’s Building EEBPIR

10 Chater Road I E R
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Hong Kong

Principal Bankers FEFREBMT

The Siam Commercial Bank Public Company Limited The Siam Commercial Bank Public Company Limited
Standard Chartered Bank (Hong Kong) Limited BIRT(EB)BRLE
Legal Advisors EERER

Hong Kong B
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10th Floor, Alexandra House EARAEITBET N

18 Chater Road BILKE 12

Hong Kong

Cayman Islands BEHS
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Cayman Islands Cayman lIslands
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Hong Kong

Cayman Islands BEHS
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The Stock Exchange of Hong Kong Limited EBBEXEMAERLT
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