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Management Discussion and Analysis
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BUSINESS OVERVIEW

Overview

During the reporting period, despite the global economy experiencing a
gradual recovery, the retail market remains sluggish and a conservative
consumer attitude persists especially in the United States and Europe
as competition is becoming more intense. For the six months ended
30 June 2014, the Group recorded total revenue of approximately
HK$818.8 million (2013: HK$724.9 million). Gross profit amounted to
approximately HK$160.4 million (2013: approximately HK$153.5 million).
Profit attributable to owners of the Company slipped to HK$3.7 million
(2013: HK$7.1 million). Nonetheless, despite the Group’s Electronic
Manufacturing Services (“EMS”) and distribution businesses recording an
increase in revenue during the first six months in 2014, concerns about
operating expenses and labour costs persist. As a result, the performance
of the distribution segment has been adversely affected, in turn reducing
the profitability of the Group during the Period.

The Group has continued to maintain a healthy cash flow during the
reporting period, with cash and cash equivalents of HK$137.5 million
(2013: HK$183.1 million). The Board of Directors has resolved to declare
an interim dividend payment of HK1.5 cents per ordinary share for the six
months ended 30 June 2014.

Electronic Manufacturing Services Business

Although customers are expected to launch major products in the second
half of the year, revenue from the EMS business grew steadily compared
to the corresponding period of last year with an increase of 18.6% to
HK$458.1 million (2013: HK$386.4 million), equivalent to 55.9% of the
Group’s total turnover (2013: 53.3%) for the reporting period.

The Group’s strategy continues to be increasing the business, while
closely controlling production costs. The Group is planning to boost its
technical prowess and production processes to meet the stricter customer
requirements. In this way production efficiency can be improved to better
prepare to focus on high-quality niche products demanded by famous
international electronics brands.
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Distribution Businesses
The Group’s bolstered distribution network and revamped product

offerings enabled the distribution businesses to generate HK$360.7 million

(2013: HK$338.5 million) in revenue during the reporting period despite

the slow retail market recovery in the United States. In addition to fiercer

competition, the product warranty programme and inventory provision,

and higher advertising and marketing costs also reduced profit margins

in the distribution businesses.

(i

(iii)

Communications Products

For the six months ended 30 June 2014, revenue generated from
the communications products business, reached HK$121.9 million
(2013: HK$116.0 million) with the increasing contribution from the
distribution of high-end niche wireless communication products
under Fargo Telecom in addition to the distribution of small and
medium business phone systems (“SMB phone systems”) in the
United States.

Multimedia Products and Computer Accessories

During the reporting period, the multimedia products and computer
accessories business achieved a turnover of HK$210.5 million
(2013: HK$188.0 million). Highlights of the newly unveiled products
were the Volks-tablet PC and a tablet PC designed for a leading
German telephone service provider. The Group has retained its
position as one of the top tablet PC brands in Germany, and has
maintained its leading role through its strong distribution network
and continuing to implement a winning strategy that resonates
with the market.

Gaming Products and Toys

Aiming to boost the distribution business of its gaming products
and toys, the Group has expanded its distribution channels through
a closer partnership with a video game and entertainment products
retailer in the United States that it has been working with since the
end of 2012. The Group is tapping that partner’s nationwide retalil
network to distribute products. At the same time, the Group is also
seeking to raise brand awareness of the GAEMS product series in
the United States market.
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Geographical Analysis

Revenue contributions from the major European countries (Germany, the
United Kingdom, Switzerland, France and ltaly) recorded a turnover of
HK$306.0 million (2013: HK$322.3 million), accounting for 37.4% of the
Group’s overall turnover for the six months ended 30 June 2014. The US
market contributed HK$126.9 million (2013: HK$137.5 million) in revenue,
equivalent to 15.5% of total turnover (2013: 19.0%). Revenue from the
PRC (mainly Hong Kong) totalled HK$209.6 million, (2013: HK$147.8
million) while for other countries, turnover was HK$176.3 million (2013
HK$117.3 million).

FINANCIAL HIGHLIGHTS

Turnover

Turnover of the Group amounted to HK$818.8 million for the Period,
representing an increase of 13.0% from the same period last year.

Profitability and Margin

The gross profit of the Company increased from HK$153.5 million for the
six months ended 30 June 2013 to HK$160.4 million for the Period, as a
result of the increase in turnover recorded.

The other income increased from HK$7.7 million for the six months ended
30 June 2013 to HK$20.5 million for the Period. The increase is derived
mainly from the increasing fair value gain on financial liabilities and realised
profit on realisation of derivative instruments and the compensation from
suppliers plus the discount on acquisition of a new subsidiary during the
Period.

The total operating expenses increased from HK$154.3 million for the
six months ended 30 June 2013 to HK$194.4 million for the Period,
include mainly the impact of new businesses acquired in last year and the
second quarter of 2014 and the increase of staff cost and the increased
spendings in advertising and promotion expenses.

The consolidated profit attributable to owners of the Company was
HK$3.7 million for the Period (2013: HK$7.1 million).
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LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

The Group maintained a sound financial and liquidity position during the
reporting period. As at 30 June 2014, the Group maintained a balance
of cash and cash equivalents of HK$137.5 million, the majority of which
were denominated either in US dollars or RMB with HK$14.4 million
denominated in HK dollars. The Group’s current ratio reflects a strong
position at 1.43 times.

As at 30 June 2014, total interest-bearing bank borrowings were HK$99.5
million comprised primarily of bank loans and import/export loans. These
borrowings are all repayable within one year. The majority of these
borrowings were denominated in Hong Kong dollars and EURO and the
interest rate applied were primarily subject to floating rate terms.

The net decrease in cash and cash equivalents of HK$45.6 million was
mainly due to funds used in investing activities, including acquisition
of fixed assets of HK$10.8 million and acquisition of subsidiaries and
non-controlling interests of HK$12.1 million. The position was further
affected with the net repayment of bank borrowings of HK$12.3 million
and dividends paid of HK$11.2 million which represented the net cash
outflow used in financing activities.

As at 30 June 2014, the total equity attributable to owners of the
Company amounted to HK$373.4 million. The Group had a net cash
balance of HK$38.0 million representing total cash and cash equivalents
less total interest-bearing bank borrowings such that no gearing ratio
applies.

EXCHANGE RISK EXPOSURE

The majority of the Group’s sales and purchases are denominated in
US dollars, RMB and Euro. Due to the fact that the Hong Kong dollar is
pegged to the US dollar, the Group’s exposure to this foreign exchange
risk is low. The Directors monitor the Group’s foreign currency exposure
closely and the Group keeps hedging its exposure to RMB by maintaining
deposits in RMB in advance to fulfill its obligation of operating overhead in
the production facilities in Mainland China and the use of foreign currency
forward contracts to cover its exposure in Euro.
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CAPITAL EXPENDITURE AND COMMITMENTS

During the period, the Group incurred total capital expenditures in
additions to fixed assets of approximately HK$36.5 million, of which
HK$25.7 million was through acquisition of subsidiaries.

As at 30 June 2014, the capital commitments (for the acquisition of
property, plant and machinery) contracted but not provided for by the
Group amounted to HK$4.7 million.

CONTINGENT LIABILITIES

As at 30 June 2014, the Group has a patent infringement claim lodged
by E-Ink Corp. against one of its subsidiaries, seeking for an injunction
against the sale of ebook reader and for a compensation of approximately
HK$10.6 million (2013: HK$10.7 million). The management considers
E-Ink Corp.’s allegations are without merits and thus no provision for loss
had been provided.

A copyright collecting agency has unilaterally announced copyright fees
for certain storage products of the Group sold in Germany. Management
estimated that the alleged claim from the copyright collecting agency
at the end of reporting period is approximately HK$54.4 million (2013:
HK$53.9 million). Based on the latest information and legal opinion, the
directors are of the opinion that it is highly improbable that the Group is
required to pay the relevant copyright fees.

A copyright collecting agency has unilaterally announced copyright fees for
certain multimedia products sold by the Group in Germany. Management
estimated that the alleged claim from the copyright collecting agency
at the end of the reporting period is approximately HK$66.8 million
(2013: HK$57.7 million). After considering the opinion of a legal advisor,
management is of the opinion that the unilaterally announced copyright
rate is excessive and the provisions has been duly made by the Group to
cover the expected maximum liabilities pursuant to the best knowledge
of the management.

PLEDGE OF ASSETS

As at 30 June 2014, none of the Group’s assets was pledged.
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ACQUISITIONS, DISPOSALS AND SIGNIFICANT
INVESTMENT

During the Period, the Group obtained 83% control of Falcom GmbH
(“Falcom”) by subscribing newly allotted ordinary shares of Falcom
and acquiring existing shares from existing shareholders at a total
cash consideration of HK$4.4 million. Falcom was engaged in design,
development and production of automatic vehicle location tracking system
and asset tracking products during the Period.

In addition, the Group also acquired 51% interests in a land and building
in India upon the purchase of 51% equity share interests of Lucky Century
International Limited (refer to our announcement dated 14 January 2014)
at a total cash consideration of HK$12.4 million.

Apart from the aforesaid transactions, there was no material acquisition,
disposal or investment by the Group.

HUMAN RESOURCES

As at 30 June 2014, the Group had approximately 2,800 employees
in various operating units in Hong Kong, USA, Germany, Japan, India
and PRC. In order to attract and retain high quality talents to ensure
smooth operation and cater for the Group’s constant expansion, it offers
competitive remuneration packages, with reference to market conditions,
individual qualifications and experience.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme (the
“Scheme”) on 31 December 2010. The Scheme shall be valid and effective
for a period of ten years commencing from the date on which the Scheme
was adopted, subject to the early termination provisions contained in the
Scheme.

No option was granted during the Period and there were no outstanding
options at 30 June 2014.
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USE OF NET PROCEEDS FROM THE COMPANY’S
INITIAL PUBLIC OFFERING

As at the date of this report, approximately HK$35.9 million were
utilized for acquisitions of new brand businesses, approximately HK$23.9
million were utilized for the expansion of existing brand businesses,
approximately HK$17.6 million for the expansion of production facilities,
approximately HK$1.5 million were utilized for establishing overseas and
PRC marketing offices, approximately HK$3.6 million for research and
development offices, approximately HK$6.0 million for general working
capital of the Group and the remaining balance of the net proceeds has
been placed in certain financial institutions and licensed banks in Hong
Kong as short-term deposits.

PROSPECTS

While indicators of global economic recovery are improving, especially in
the United States, ongoing issues particularly production and labour costs
still present obstacles to the progress of many manufacturers. Against
the backdrop of opportunities and challenges, the Group remains positive
about its prospects largely due to the expected rise in orders during the
festive period in the second half year. The Group’s strategies for the EMS
and distribution businesses aimed at creating synergies among operations
that facilitate sustainable growth and improve profitability.

As tablet PCs have enjoyed increasing popularity in Europe, particularly
in Germany, the Group will leverage its proven technological capability to
introduce more leading-edge products and solutions. In particular, new
products with 4G functions and a new operating system will debut in the
second half of the year. At the same time, the Group will tap the resources
of Fargo Telecom to develop telecommunication products for a market
segment that has provided increasingly greater revenue.
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The GAEMS brand will offer an even wider product range in the coming
months as new devices are set for introduction that have already
generated a preliminary favourable market response. The Group believes
that the unique design and functions of upcoming products will not only
attract retail distribution giants in the United States as partners, but
also further expand sales networks elsewhere, such as Australia and
Europe during the upcoming financial period. Besides, the Group’s active
participation in gaming exhibitions will spur interest among the target
customers in the wider line-up of GAEMS products and further enhance
brand recognition.

The Group expects that the economic situation in the United States and
Europe will gradually improve during the second half of 2014. On the one
hand, the Group will redouble its efforts to control operating expenditures
in all areas to improve efficiency and profitability. On the other hand,
besides aiming to maintain reasonable growth in the developed markets,
the Group will continue its expansion into emerging markets such as China
and India as well as create synergies between online and physical retail
stores particularly in China. Based on its history of steady growth over the
years, the management remains confident that the growth will continue
through formulating and executing effective strategies, which include
developing an innovative product portfolio, extending its business network
and forging healthy business ties, all of which are clearly progressing
smoothly.
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CORPORATE GOVERNANCE

The Directors are of the opinion that the Company has complied with
the Corporate Governance Code (the “Code”) under Appendix 14 to the
Listing Rules throughout the six months ended 30 June 2014, except for
the deviation from code provision A.2.1 of the Code as described below.

Code Provision A.2.1

Under code provision A.2.1 of the Code, the roles of the chairman and
chief executive should be separate and should not be performed by the
same individual. The Company does not have any officer with the title of
“chief executive” and this is deviated from the code provision A.2.1 of the
Code. Mr. Cheng Han Ngok Steve, who acts as both the chairman and
the executive Director of the Company, is also responsible for overseeing
the general operations of the Group. The Board meet regularly to consider
major matters affecting the operations of the Group. The Board considers
that this structure will not impair the balance of power and authority
between the Board and the management of the Group. The roles of the
respective executive Directors and senior management who are in charge
of different functions complement the role of the chairman and chief
executive. The Board believes that this structure is conducive to strong
consistent leadership enabling the Group to operate efficiently.

The Company understands the importance to comply with the code
provision A.2.1 and will continue to consider the feasibility to comply
with the said code provision. If compliance with the said provision is
determined, appropriate persons will be nominated to assume the different

roles of chairman and chief executive officer.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 of the Listing Rules
(the “Model Code”) as the required standard for securities transactions
by Directors. The Company has made specific enquiries of all Directors
and all Directors confirmed that they have complied with the required
standards set out in the Model Code and its code of conduct regarding
Directors’ securities transactions throughout the six months ended 30
June 2014 and up to the date of this interim report.

AUDIT COMMITTEE

The Audit Committee currently has three members comprising Dr. Kwan
Pun Fong Vincent (Chairman), Mr. Au-Yang Cheong Yan Peter and Dr. Xue
Quan, all being independent non-executive Directors. The composition
and members of the Audit Committee complies with the requirements
under Rules 3.21 of the Listing Rules.

The primary duties of the Audit Committee are mainly to review and
supervise the financial reporting process and internal control system
of the Group. A copy of the written terms of reference which describes
the authority and duties of the Audit Committee has been posted to the
Company’s website and HKEx website.

The Audit Committee held three meetings during the reporting period.
The Audit Committee of the Company has reviewed with the management
of the Company the accounting principles and practices adopted by the
Group and discussed the auditing, internal control and financial reporting
matters.

On 28 August 2014, the Audit Committee met to review the unaudited
Group financial statements for the reporting period in conjunction with the
Company’s external auditor and senior management before recommending
them to the Board for consideration and approval. The Audit Committee
was of the opinion that the preparation of such results complied with the
applicable accounting standards and requirements and that adequate
disclosures have been made.
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OTHER INFORMATION

Interim Dividend

The Board has declared an interim dividend of HK1.5 cents per
ordinary share in respect of the Period, payable on 10 October 2014 to
shareholders whose names appear on the register of members of the
Company as at the close of business on 22 September 2014.

Closure of Register of Members

The register of members of the Company will be closed from 18
September 2014 to 22 September 2014, both days inclusive, during which
period no transfer of shares will be effected.

To ensure the entitlement to the Interim Dividend, all transfers of shares
accompanied by the relevant share certificates, must be lodged with the
Company’s Hong Kong Share Registrar, Tricor Investor Services Limited,
at Level 22, Hopewell Centre, 183 Queers’s Road East, Hong Kong, no
later than 4:30 pm on 17 September 2014.

Purchase, Sale or Redemption of Listed Shares

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2014.

Share Option Scheme

As to attract and retain the eligible persons, to provide additional incentive
to them and to promote the success of the business of the Group, the
Company conditionally adopted a share option scheme (the “Scheme”) on
31 December 2010 whereby the Board are authorised, at their absolute
discretion and subject to the terms of the Scheme, to grant options to
subscribe for the shares of the Company (the “Shares”) to, inter alia,
any employees (full-time or part-time), directors, consultants, advisers,
distributors, contractors, suppliers, agents, customers, business partners
or service providers of the Group. The scheme shall be valid and effective
for a period of ten years commencing from the date on which the Scheme
was adopted, subject to the early termination provisions contained in the
Scheme. Since the adoption of the Scheme, no share option has been
granted by the Company.
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Interests and Short Positions of the Directors and Chief
Executives in Shares, Underlying Shares and Debentures
of the Company and Its Associated Corporations

As at 30 June 2014, interests and short positions in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) held by the
Directors and chief executives of the Company which have been notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which were
taken or deemed to have under such provisions of the SFO) or have been
entered in the register maintained by the Company pursuant to section
352 of the SFO, or otherwise have been notified to the Company and the
Stock Exchange pursuant to the Model Code are as follows:

EEREIBTRABRAED AR EEH
EEZ R - HERDRESF 2 ERR
xR

R-Z—WEAA=+A  EFRAAAEE
TRA BRAARA B o HAEMAEBOEE (E % 7
% RIS B BXVER) Z 1D - BRI RES
o A REES RS BIEXVEIET R8N
BMBARE KBRS AR (RERE
B RIS D2 ARG E (F R RS
ZHHRAR)  RERAREES LB P
EI2MFANAAFE 2 BLMA - WIREIRL
STRIEMEARR KBRS RARMT :

Company/ Approximate
Name of percentage of
associated issued share
corporation Number of capital
Name A7,/ Nature of Interest Shares held {hE BTRA
A HEEEER REmME BEREE BHAES T
Mr. Cheng Han Ngok Steve The Company Interest in controlled 243,942,000 59.25%
ERETRER A PiN/NE| corporation (Note)
R AR R (M)
The Company Interest in controlled 30,646,000 7.44%
VIN/NE]| corporation (Note)
REHEE R (T RE)
Mr. Lee Kai Bon The Company Beneficial Interest 2,634,000 0.64%
T E AN ey
Mr. Ng Kim Yuen The Company Beneficial Interest 2,640,000 0.64%
RBIRFTHE /N BEmiEm
Mr. Poon Ka Lee Barry The Company Beneficial Interest 540,000 0.13%
ER K& ZAN/NE EmEn
Ms. Fok Pui Yin The Company Beneficial Interest 1,950,000 0.47%
EMEz+ ZAN/N oy
Note: Yoz

Mr. Cheng Han Ngok Steve holds approximately 53.68% interest in Century Win Industrial
Limited and Century Win Industrial Limited respectively holds approximately 53.30% interest in
each of Dragon Fortune International Limited and Telefield Charitable Fund Limited. Therefore,
Mr. Cheng is deemed or taken to be interested in all the Shares which are beneficially owned
by each of Dragon Fortune International Limited and Telefield Charitable Fund Limited.

BERAERBRLRRERXERARILG3.68% s * MLEER
ERRADHRELEEEAERAARDPBEEZESERAAS
B #53.30% 5 - MEBLEENESEBRERAR LT EE
ZECARAASEERHANAERND PR AN EEE

m °©
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Interest Discloseable under the SFO and Substantial
Shareholders

As at 30 June 2014, the following persons/entities will have an interest or
a short position in the Shares or the underlying Shares which would fall
to be disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which would be recorded in the register of the
Company required to be kept under section 336 of the SFO:

ﬁﬁ%%&%ﬁﬁ%ﬁ%%@é&i%
X
MNZEBE—FERA=+E  WTALT, ZENR
BN (D R HE B IR IEFE 5 L HIE & HI XV
EZE2 R ID EIE X AR R R E 2R TAE
HARIEFE S L EGH E336IEFENARARFE
OFTRC SRR SRR ¢

Interest in the Company RAA RS
Company/ Approximate
Name of percentage of
associated issued share
corporation Number of capital
Name AR/ Nature of Interest Shares held {hE&TRA
=y HEEEER REmME BEREE BHAES L
Dragon Fortune International The Company Beneficial Interest 243,942,000 59.25%
Limited ZAN/NS| BatEs
REEBEKRABR AT
Telefield Charitable Fund Limited The Company Beneficial Interest 30,646,000 7.44%
PERSESARAA A N/N BEmEnm
Century Win Industrial Limited The Company Interest in controlled corporation 243,942,000 59.25%
WRERBEXEBERATA PiN/NE]! ~ (Note 1)
RS EE R (1)
The Company Interest in controlled corporation 30,646,000 7.44%
PiN/NE| (Note 2)
REmthEE R (At2)
Mr. Cheng Han Ngok Steve The Company Interest in controlled corporation 243,942,000 59.25%
BT A PiN/NE]! (Note 3)
RESEEE R (H723)
The Company Interest in controlled corporation 30,646,000 7.44%
PiN/NE| (Note 3)
REEEER (AE3)
Ms. Ma Mei Han Elitte The Company Interest in controlled corporation 243,942,000 59.25%
(“Mrs. Cheng”) ViN/NE]! _ (Note 4)
BEMZ LT ([EAK]) RESEEE R (M)
The Company Interest in controlled corporation 30,646,000 7.44%
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Notes:

(1) Century Win Industrial Limited holds approximately 53.30% interest in Dragon Fortune
International Limited. Therefore, Century Win Industrial Limited is deemed or taken
to be interested in all the Shares which are beneficially owned by Dragon Fortune
International Limited for the purpose of the SFO.

2) Century Win Industrial Limited holds approximately 52.62% interest in Telefield
Charitable Fund Limited. Therefore, Century Win Industrial Limited is deemed or taken
to be interested in all the Shares which are beneficially owned by Telefield Charitable
Fund Limited for the purpose of the SFO.

(3) Mr. Cheng Han Ngok Steve holds approximately 53.68% interest in Century Win
Industrial Limited and Century Win Industrial Limited respectively holds approximately
53.30% interest in each of Dragon Fortune International Limited and Telefield
Charitable Fund Limited. Therefore, Mr. Cheng is deemed or taken to be interested in
all the Shares which are beneficially owned by each of Dragon Fortune and Telefield
Charitable Fund.

(4) Mrs. Cheng holds approximately 46.32% interest in Century Win Industrial Limited
and Century Win Industrial Limited respectively holds approximately 53.30% interest
in each of Dragon Fortune International Limited and Telefield Charitable Fund Limited.
Therefore, Mrs. Cheng is deemed or taken to be interested in all the Shares which are
beneficially owned by each of Dragon Fortune and Telefield Charitable Fund Limited.

Changes in Information of Directors

During the period under review and up to the date of this report, the
updated information on Directors discloseable under Rule 13.51B(1) of
the Listing Rules are as follows:

Mr. Poon Ka Lee Barry has been appointed as independent non-executive
director of On Time Logistics Holdings Limited (Stock code: 6123), a
company listed on The Stock Exchange of Hong Kong Limited with effect
from 20 June 2014.

Dr. Kwan Pun Fong Vincent has been appointed as Honorary Senior
Consultant of HKU Journalism and Media Studies Center and visiting
professor of Lingnan University with effect from 1 July 2014.

Mr. Au-Yang Cheong Yan Peter has resigned as an independent non-
executive director and the chairman of the Board of GreaterChina
Professional Services Limited (a company listed on the Growth Enterprise
Market of the Hong Kong Stock Exchange) with effect from 2 July 2014.

Save as disclosed above, there is no other change of information on
Directors required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

Competing Interests

During the six months ended 30 June 2014, none of the Directors or
controlling shareholders of the Company nor their respective associates
is considered to have interests in a business that competes or is likely to
compete, either directly or indirectly, with the businesses of the Group
other than those businesses where the Directors have been appointed or
were appointed as directors to represent the interests of the Company.

@ KEEEZBERAFABATEAZESERAAY
52.62% M MBS LMEERIIME - LREXE
BRARRPEREZESERIREREFNAERN
PR AR E AR

®) BER AR B LR B X ERAFHI63.68% M » M
KEBEXARRRADHINELHREERATDRTEE
EE AR ARZBIHELS3.30%Ea - WEEERN
EEERARARRTEAEASCERATSEER
BEMMAERD PR ARCEAE

(4 BAABFBLAEEARRALL6.32% s + AR
BEARARDHNRELEBBRAGIRFEREE
SHEMBRARIE B EH3.30%E - B AAREL
BBEERARILFEZEESARARSEEEHE
HIFTA IRD R IR A B A e -

REBESREREZEASREHE - BiE RS
13.51B)IFAETIRENRTESERNT ¢

B-ZE-MEXA-+HAR BRANELDE
ZEAEEREYRIERBRAT(—ERES
BEXSGHMERRAB EMHAGE RO :
6123) B IEMITES ©

B-T-mELA-AkE BRABLOEEE
REBRB I RBR A L E RSB
RETABOT RIS -

BE-T-NFEtA-RE BBERELECDHE
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BIXR EMH AR BN TEZTREFTS
ESA

B EXFEREEIN  BEEMABEETZLHNE
FARIE ERRIE13.51B(1) KT LAKEE -
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INDEPENDENT REVIEW REPORT TO THE BOARD OF
DIRECTORS OF TELEFIELD INTERNATIONAL (HOLDINGS) LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 20 to
47 which comprises the condensed consolidated statement of financial
position of Telefield International (Holdings) Limited (the “Company”)
and its subsidiaries (collectively referred to as the “Group”) as at 30
June 2014 and the related condensed consolidated statement of profit
or loss, condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of changes
in equity and condensed consolidated statement of cash flows for the
six-month period then ended, and a summary of significant accounting
policies and other explanatory notes.

The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34”) issued by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”). The directors are responsible for the preparation and
presentation of this interim financial information in accordance with HKAS
34.

Our responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of interim financial information consists of making
inquires, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an
audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with HKAS 34.

RSM Nelson Wheeler
Certified Public Accountants
Hong Kong

28 August 2014
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Condensed Consolidated Statement of Profit or Loss

BRGEERR

For the six months ended 30 June 2014 #Z—Z—ME XA =+HL/5E A

Six months ended 30 June

BEAA=tBHLLAEA

2014 2013

—ZF-mF = =
Note HK$°000 HK$'000
it TER TAT

(unaudited) (unaudited)
(RBEXR) (REEEZ)

Revenue A 4 818,846 724,889
Cost of goods sold fHER A (658,435) (571,351)
Gross profit EF 160,411 153,538
Other income EH AU A 5 20,464 7,742
Selling and distribution expenses HE R HEAX (77,993) (59,581)
Administrative expenses THEA (83,724) (73,660)
Other operating expenses Hg=8 M (24,742) (14,489)
(Loss)/profit from operations L (F5R) A (5,584) 13,550
Finance costs BhE A 6 (7,916) (6,551)
Share of loss of an associate DG E AR E A - (1,121)
Share of loss of a joint venture SEEEREER (687) -
(Loss)/profit before tax BREAT (B518), =T (14,187) 5,878
Income tax expense Fri5fiR 7 (4,524) (123)
(Loss)/profit for the period R (BE8) &R 8 (18,711) 5,755
Attributable to: LU & 75 FEAE
Owners of the Company PA/NGIEZ ZE DN 3,663 7,107
Non-controlling interests IR A 2 (22,374) (1,352)
(18,711) 5,755
Earnings per share SRER 10
Basic (HK cents) B GBI 0.89 1.73
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Condensed Gonsolidated Statement of Profit or Loss and Other Comprehensive Income

BERGEER R ﬁﬂ%ﬁq&

For the six months ended 30 June 2014 BE—-Z—m&ExA=1+HILNEA

Six months ended 30 June
BEZA~BA=1tHIEAEAR

2014 2013
—ZF-mF —F—=
HK$°000 HK$°000

TEx BT

(unaudited) (unaudited)
(RBER) (RIEEZ)

(Loss)/profit for the period HR (B8) 55 (18,711) 5,755
Other comprehensive income HRAHEMAEEmKE
for the period, net of tax R E
Items that will be reclassified to profit or loss: BEE BB mIEL -
- Exchange differences on translating — MBI EBHIE R Z5E
foreign operations (990) 1,594
Total comprehensive income for the period HRZEKEEATE (19,701) 7,349
Attributable to: PR % 75 FEE
Owners of the Company KARIEAR A 2,768 8,657
Non-controlling interests SRR (22,469) (1,308)
(19,701) 7,349

+ Telefield International (Holdings) Limited * 2B =R AR AT

21



Condensed Consolidated Statement of Financial Position

AR S BT SRR 3=

At30June 2014 HA-ZT—MEXA=1+H

30 June 31 December

2014 2013
—EF-mF —F=F
ANA=+H +—A=+—8
Note HK$’000 HK$'000
k=3 FHET FHET
(unaudited) (audited)
(REER) (E=Z)
Non-current assets FREEE
Fixed assets & E & E 11 103,222 76,703
cronil HE 8,311 8,311
Intangible assets B|ILEE 52,081 55,425
Investment in an associate REEE R R E - =
Investment in a joint venture REEDEMIZE 88 -
Deferred tax assets BEETRIBE E 11,439 10,884
175,141 151,323
Current assets REBEE
Inventories 5 267,449 292,956
Trade receivables FEUE 5 BR K 12 261,952 420,770
Prepayments, deposits and TENRIE - EZek
other receivables H fth U SR IE 131,544 94,029
Derivative instruments PTET A 13 140 -
Amount due from a joint venture Y& &R EEK 10 -
Amount due from a non-controlling JiE U BT B 73'5%1 i
shareholder of a subsidiary AR R FKIE 1,686 2,454
Current tax assets BNERFH IR & 2 1,123 1,143
Bank and cash balances SR1T IR 45k 137,482 183,138
801,386 994,490
Current liabilities REBAE
Trade payables FERTE SRR 14 203,986 318,240
Accruals and other payables TEIR B A I A N 5RIE 213,782 229,291
Amounts due to non-controlling FE B B A B FEFE AR
shareholders of subsidiaries MR FIB 2,703 4,203
Bank borrowings RITEE 99,489 111,813
Financial liabilities at fair value through BAT AR AEBEN
profit or loss TRBE 5,687 3,476
License fee payable FEET R PR R 6,222 6,867
Derivative instruments PTET A 13 - 6,119
Product warranty provision EmrARE 20,223 19,343
Current tax liabilities BNERRiTE & & 8,931 5,128
561,023 704,480
Net current assets REEEFE 240,363 290,010
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Condensed Consolidated Statement of Financial Position

BB S M ik 3R

At 30 June 2014 HR-ZE—pmEXA=1H

30 June 31 December
2014 2013
—EF-mF —F=fF
NA=+H +t=-A=+—H
Note HK$’000 HK$'000
izt FHET T
(unaudited) (audited)
(REEZX) (E=Z)
Total assets less current liabilities EEHAERARBERS 415,504 441,333
Non-current liabilities FREBEME
Financial liabilities at fair value through BRATEGFABRNEREE
profit or loss 1,337 9,929
License fee payable AT REFET R 21,594 19,777
Deferred tax liabilities RIETRIB B E 19,908 21,237
42,839 50,943
NET ASSETS EERE 372,665 390,390
Capital and reserves EXREHE
Share capital A&7 15 4,117 4,117
Reserves E & 369,246 373,677
Equity attributable to owners of the Company ZNA F#EB A FE{hiER 373,363 377,794
Non-controlling interests SRR E (698) 12,596
TOTAL EQUITY ERAE 372,665 390,390
Approved by the Board of Directors on 28 August 2014. sEeR T NWFENA-+ N \BH#E -

Mr. Cheng Han Ngok Steve
R R e
Director

EF

Mr. Poon Ka Lee Barry
BRATE
Director

EFE
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Condensed Consolidated Statement of Changes in Equity

SERBEDE

fHRR4R S

For the six months ended 30 June 2014 HZE—-Z

—mERA=THIEANEA

24

(Unaudited)
(RE%H)
Attributable to owners of the Company
ARAHEARE
Foreign
Share currency Property Non-
Share premium  Merger translation revaluation Contributed ~ Statutory ~Acquisition  Retained  Proposed controlling Total
capital account  reserve reserve reserve surplus reserve reserve profits  dividend Total interests equity
Re RORER AGBE  EXGBE UEERERE  HABR  EERE  UBRE REER RRRR & FERER  BRAE
HK§'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$000  HK$'000 HK$000  HK$'000  HK$'000  HK$'000 HKS'000  HK$'000
Tér  ThEn  TiEn Thn Thn iz TiErx Tér  TEr  TEr  TEn Tér  Tin
At 1 January 2013 RZF-=5-A-A 417 115,508 31 16,179 16,231 18,298 1,406 (6,789) 184,668 8234 361,022 2,759 363,781
Total comprehensive income BnrEhEEE
for the period - - - 1,550 - - - - 7,107 - 8,657 (1,308) 7,349
Acquisition of shares in a non-wholly ~ [F3EERBELE
owned subsidiary from —BE2ANBAR
non-controling shareholders B = = - - - - - (2,240) - - (2,240) 2,23 )
Contributions from FHERRRLE
non-controlling shareholders - - - - - - - - - - - 3,768 3,768
2012 final dividend paid BXH=E-—EXERE = = = = = = = = = (8234 824 - (8.234)
Changes in equity for the period BRERE - - - 1,550 - - - (2,240) 7,107 (8,234) (1,817) 4,69 2,818
At 30 June 2013 RZE-Z§~A=1A 4117 115,508 317 17,729 16,231 18,208 1,406 (9,029) 191,775 - 350,005 7454 366,659
t 1 January 2014 R-E-WE-A-A 4117 115508 31 20,200 17,066 18,298 1,660 (9,029) 196,510 10,208 377,794 12,506 390,390
Total comprehensive income BnrEhEEE
for the period - - - (895) - - - - 3,663 - 2,768 (22,469)  (19,701)
Acquisition of shares in a non-wholly ~ FISFERBERKE
owned subsidiary from i EE N
non-controling shareholders 2R - - - - - - - 3,094 - - 3,094 (3,094) -
Acqisition of subsiaries WENBAT
(note 16 (a) and (b)) (Hiet16)kb) - - - - - - - - - - - 13,209 13,20
Dividend paid to non-controling HELRREER
shareholders by a subsidlary REXfMRE - - - - - - - - - - - (940) (940)
2013 final dividend paid BXN-E-=ERERE o - - - - o = o - (10,293 (10,203 - (10,293
Changes in equity for the period BREREY - = - (895) - - - 3,094 3,663 (10,203 (4,431) (13,204)  (17,725)
At 30 June 2014 RZ5-BERA=1A 4117 115508 31n 19,305 17,066 18,298 1,660 (5,935 200,173 - 373,363 (698) 372,665
Telefield International (Holdings) Limited F2EIIZERFR AR « INTERIM REPORT 1 Hi¥ 5 20



Condensed Consolidated Statement of Cash Flows
BRGESRERER

For the six months ended 30 June 2014 &Z—Z—PM4E,x A =+H 1L/5E A

Six months ended 30 June

BEANA=1THILAEA

2014 2013
—E-mF —FT—=
HK$’000 HK$’000
FET FET
(unaudited) (unaudited)
(REEZ) (REFEZ)
NET CASH GENERATED FROM/(USED IN) RETHHME (A BLFE
OPERATING ACTIVITIES 3,656 (6,572)
Interest received BUFH & 460 403
Proceeds from disposal of fixed assets HERBEBEMSRIE - 66
Acquisition of subsidiaries g NpE=pNG] (11,510) -
Acquisition of non-controlling interests Wt B FE A hE 25 (614) ()
Purchases of fixed assets EBEETEE (10,785) (7,751)
Investment in an associate REE AR MIRE - (4,085)
Investment in a joint venture REEDENIRE (775) -
Net payment on exercising derivative instruments TESTE T BN FUEE (1,850) (7,448)
NET CASH USED IN INVESTING ACTIVITIES RETBHMAESTE (25,074) (18,800)
Contributions from non-controlling shareholders FEIERR AR & = 3,768
Bank loans raised BEERITER 46,193 20,745
Repayment of bank loans EERITER (56,857) (9,706)
Net repayment of trust receipt loans SR NEEFERFE (1,660) (4,245)
Dividends paid to the owners of the Company RIARQNBHES AR S (10,293) (8,234)
Dividends paid to non-controlling shareholders [A) FE 328 A% A% B S 1~ A% B (940) -
NET CASH (USED IN)/GENERATED FROM REEE (FTA) B8RS FHE
FINANCING ACTIVITIES (23,557) 2,328
NET DECREASE IN CASH AND RERAREEEYWRLFE
CASH EQUIVALENTS (44,975) (23,044)
CASH AND CASH EQUIVALENTS AT HONRERRELEEY
BEGINNING OF PERIOD 183,138 161,808
EFFECT OF FOREIGN EXCHANGE Exgmpe
RATE CHANGES (681) 1,105
CASH AND CASH EQUIVALENTS AT END HAREERREEEY
OF PERIOD, REPRESENTED BY 137,482 139,869
Bank and cash balances RIT MR B AR 137,482 139,869

+ Telefield International (Holdings) Limited FfEE =R HRA 7
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1.

BASIS OF PREPARATION

These condensed financial statements have been prepared
in accordance with HKAS 34 issued by the HKICPA and the
applicable disclosures required by the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited.

These condensed financial statements should be read in
conjunction with the 2013 annual financial statements. The
accounting policies and methods of computation used in the
preparation of these condensed financial statements are consistent
with those used in the annual financial statements for the year
ended 31 December 2013.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 January 2014.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“HKFRS”); Hong Kong Accounting Standards (“HKAS”); and
Interpretations. The adoption of these new and revised HKFRSs did
not result in significant changes to the Group’s accounting policies,
presentation of the Group’s financial statements and amounts
reported for the current period and prior years.

The Group has not applied the new HKFRSs that have been issued
but are not yet effective. The Group has already commenced an
assessment of the impact of these new HKFRSs but is not yet in a
position to state whether these new HKFRSs would have a material
impact on its results of operations and financial position.

Telefield International (Holdings) Limited FEEFIZRERA T »
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Notes to the Condensed Financial Statements

R BA B A SRR BT RE

For the six months ended 30 June 2014 &Z—Z—PM4E,x A =+H 1L/5E A

3.

FAIR VALUE MEASUREMENTS

The carrying amounts of the Group’s financial assets and financial
liabilities as reflected in the condensed consolidated statement of
financial position approximate their respective fair values.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categorises
into three levels the inputs to valuation techniques used to measure
fair value:
Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or

liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

AF{EM &
AEEREREE MR KBS RE
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SRS
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3.

Fair value measurements
as at 30 June 2014 using:

FAIR VALUE MEASUREMENTS (Continued) 3. AVEEE)
(a) Disclosures of level in fair value hierarchy: (a) DT EZHREBHIEE :

ATETE
RIE-NEXA=+HRAANER
Description BH Level 1 Level 2 Level 3 Total
F1E $2/E $3E @5t
HK$’000 HK$’000 HK$°000 HK$°000
THER THT THT TER
(unaudited)
(REER)
Recurring fair value EEMATENE
measurements:
Financial assets/(liabilities) at fair BRTEG ABED
value through profit or loss cREE/(8E)
- Derivative instruments —TETE - EHEH
— forward contracts (note 13) (f1:£13) - 140 - 140
- Contingent/future considerations - %R/ FRRE - - (7,024) (7,024)
Land and building - Hong Kong T REF - FE - 25,000 - 25,000
Freehold land and buildings - India KAEETIREF - HE = - 24,314 24,314
Total recurring fair value ERRATEGTEAT
measurements - 25,140 17,290
Fair value measurements
as at 31 December 2013 using:
NEERGE
RZT—=F+-_A=+—BMANEL
Description BH Level 1 Level 2 Level 3 Total
F1E F2E £3E Bt
HK$'000 HK$'000 HK$’000 HK$'000
THEL THTL T THT
(audited)
(&%)
Recurring fair value EEMATETE:
measurements:
Financial liabilties at fair BAFEABS
value through profit or loss NeRas
- Derivative instruments —{THTHE - RHEH
- forward contracts (note 13) (Biit13) - (6,119) - (6,119)
- Contingent/future considerations — ¥R/ AKRRE - - (13,405) (13,405)
Land and building - Hong Kong THREF -/ - 25,000 - 25,000
Total recurring fair value EREMATESEAR

measurements

- 18,881 (13,405

Telefield International (Holdings) Limited FEEMIZRERA T »
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FAIR VALUE MEASUREMENTS (Continued) 3.
(b) Reconciliation of assets and liabilities measured
at fair value based on level 3:

Freehold land and

DNHEE(E)

(b) ERNEIFRAFETEN

EEREEHEK:

Financial liabilities
at fair value

buildings - India through profit or loss
AR
THREF - 0F RATEHABRHEREAR
Distribution Distribution As at
Business Business 30 June
Description EE EMS -CP - MPCA 2014 Total
PEEHR R-E-ME
PHER -3BRRER AA=TH
ETHERYE - BAER REKEH @t
HK$000 HK$'000 HK$'000 HK$’000
FET FHT TR TR
(unaudited)
(REEH)
At 1 January, 2014 RZZ-mE-F—A > (8,177) (5,228) (13,405)
Acquisition of subsidiaries WEkBAR 24,314 = = 24,314
Gains recognised in profit or loss (#) RBE R RREREH) - 1,810 1,706 3,516
Settlements #E - 1,424 - 1,424
Transfer to other payable BREHMWENEE - 1,401 - 1,401
Exchange differences ERER - - 40 40
At 30 June, 2014 RZE-MERA=TH 24,314 (3,542) (3,482) 17,290
(#) Include gains for financial liabilities held WEERBEHEREE
at end of reporting period nEBaENKE - 1,810 1,706 3,516
Financial liabilities
Freehold land and at fair value
buildings - India through profit or loss
KAERE
THRET - HE BATEGABRNSBAR
Distribution Distribution As at
Business Business 31 December
Description EH EMS -CP - MPCA 2013 Total
PEER R_Z-=F
PEER - SBER +ZA=1+—-H
BT RERE - EAER RERRE 6y
HK$'000 HK$'000 HK$'000 HK$'000
Titn Tix THr T
(audited)
(E5%)
At 1 January, 2013 W-E-=F-f-H - (16,593) (2,704) (19,297)
Total gains or losses recognised REGPERN
in profit or loss (##) BREEH) - 668 (2,329) (1,661)
Settlements #E - 7,748 - 7,748
Exchange differences EXER = = (199) (189)
At 31 December, 2013 R=E-=%+-A=1-A - (8,177) (5,228) (13,405)
(##) Include gains or losses for financial HEREREEHREE
liabilities held at end of reporting period NeEaENER - 668 (2,329) (1,661)
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3.

FAIR VALUE MEASUREMENTS (Continued)

(b)

(c)

Reconciliation of assets and liabilities measured
at fair value based on level 3: (Continued)

The total gains or losses recognised in profit or loss
including those for liabilities held at end of reporting
period are presented in other income and other operating
expenses in consolidated statement of profit or loss and
other comprehensive income for the period ended 30 June
2014 and the year ended 31 December 2013 respectively.

Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements:

The Group’s financial controller is responsible for the fair
value measurements of assets and liabilities required for
financial reporting purposes, including level 3 fair value
measurements. The financial controller reports directly to
the Board of Directors for these fair value measurements.
Discussions of valuation processes and results are held
between the financial controller and the Board of Directors
at least twice a year.

For level 2 and level 3 fair value measurements, the Group
will normally engage external valuation experts with the
recognised professional qualifications and recent experience
to perform the valuations.

Telefield International (Holdings) Limited FEEFRIZRERAT »
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For the six months ended 30 June 2014 &Z—Z—PM4E,x A =+H 1L/5E A

3. FAIR VALUE MEASUREMENTS (Continued)

Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements: (Continued)

(c)

Level 2 fair value measurements

3. AQVEIEGER)

(c) WEAREEFERANMLER
FF - ERDGRAFETE

FRERFARNEAER © (&)

2B AT EHE

Fair value as at
30 June 2014

Description Valuation technique Inputs R-ZZE—NF

EHHE fRERID WAER ARA=THNATE

HK$’000

FHT

(unaudited)

(RBER)

Derivative instruments Binomial option Average strike 140

- forward contracts pricing model exchange rate

FTETHE - BHERN “EHAHMEEERER F 15 15 7 BE =

Land and building - Hong Kong Direct comparison Price per 25,000

T RIEF - BB approach square feet

HELEBUE BFHRER

Description Valuation technique Inputs Fair value as at

1EH HERT BAER 31 December 2013

RZT—=%F

+TZA=+—HANAFE

HK$’000

THT

(audited)

(18 &=%)

Derivative instruments Binomial option Average strike (6,119)

— forward contracts pricing model exchange rate

PTETA —&=H&4 “IEAHAREBER 15 175 7€ BB =

Land and building - Hong Kong Direct comparison Price per 25,000

THRET - BB

approach

BHELBOR

square feet

B TRER

+ Telefield International (Holdings) Limited FfEE =R HRA 7
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3. FAIR VALUE MEASUREMENTS (Continued) 3.
Disclosure of valuation process used by the

(c)

(c)

Group and valuation techniques and inputs
used in fair value measurements: (Continued)

DHETE(E)
BEASEFRANGLER
FF - ERDGRAFETE

FRERFARNEAER © (&)

Level 3 fair value measurements E3BALESE
Effect on fair value
for increase Fair value as at
Valuation Unobservable inputs of inputs 30 June 2014
Description technique FUEREL Range BAEREN RZE-RmF
1 fhiERT ZBAER g HATENFE ABETRNATE
HK$'000
TiEn
(unaudited)
(REBER)
Contingent/future consideration:
2R/ KRRE
- Distribution Business - CP Discounted cash flows Discount rate 1.54%-2.49%  Decrease in liability (3,542)
- DHEH - BRER KRRERE biEES AR
- Distribution Business - MPCA Discounted cash flows Discount rate 1.11% Decrease in liability (3,482)
- PERE - SRRERREMEN FRRLRE ik A
Freehold land and buildings - India:
KARELBRET - O
-EMS Direct sales comparison Premium on 0% - 5% Increase in asset 24314
approach size of land
ETHEER ERHELEE THEREE EEEM
Discount on 0% - 7% Decrease in asset
shape of land
THFARTR BERY
(Discount)/premium  (17.5%) - 15% Increase in asset
on location of land
T#{1E (FR)/ BE EERm
Premium on 0% - 5% Increase in asset
land usage
THAREE EERm
Other discount 0% -10% Decrease in asset
RfpiTR BERY

Telefield International (Holdings) Limited FEEFRIZRERAT »
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FAIR VALUE MEASUREMENTS (Continued)

3. ADVEFEGE)

(c) Disclosure of valuation process used by the (c) EEAKBEREANMLER
Group and valuation techniques and inputs F - {aERLOEAFESE
used in fair value measurements: (Continued) FRi s A E R  (8]&)
Level 3 fair value measurements (Continued) EIE AR (E)

Effect on fair value Fair value as at
for increase 31 December 2013
Unobservable inputs of inputs RZE-ZF
Description Valuation technique FBREELZ Range BAERBEMY t-A=t-H
R fEERD HAER il NTENTE WATE
HK$'000
TAn
(audited)
(8%E%)
Contingent/future consideration:
FR/ARRE -
- Distribution Business - CP Discounted cash flows Discount rate 147%-5.00%  Decrease in liability 8,177)
- PHEEH - BlED FRBENE FR%E AfERD
- Distribution Business - MPCA Discounted cash flows Discount rate 1.95% Decrease in liability (5,228)
-PEEH-SERERREREN  FRRENE HBRE BERY

REVENUE AND SEGMENT INFORMATION 4. WARDEBER

The Group has four reportable segments as follows: REB P EHRE D AT

EMS - Electronic manufacturing BFRERSE - ETEERSE

services

Distribution Businesses: DIHETS ¢

Communications Products - Marketing and distribution of BAE M - HiEkoHEBH

(“CP”) communications products Em
Multimedia Products and - Assembling and/or marketing SEEEMK - MARERHEH
Computer Accessories and distribution of branded B S AL 1 5 $H M iR % i
(“MPCA”) multimedia products and BEEE AN E B
computer
Gaming Products and Toys - Marketing and distribution of 7 B EE o [ - EHERDHBEE
(“GPT”) gaming and entertainment A K IR B E

products

+ Telefield International (Holdings) Limited * 2B =R AR AT
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4,

REVENUE AND SEGMENT INFORMATION 4. WARZEBER(E)
(Continued)
Distribution Businesses
PHEH
Multimedia
Products and
Electronic Computer Gaming
Manufacturing Communications Accessories Products
Services Products (“MPCA”) and Toys
(“EMS”) (“CP”) SERER (“GPT”) Total
ETHERK BRER REMES EBEEARRA #at
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL AL TAL TAL TAL
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REEER) (REEER) (REET)
6 months ended 30 June 2014: HEZ-E-MF
AA=THLEAER:
Revenue from external customers RENREPUA 458,126 121,862 210,521 28,337 818,846
Intersegment revenue DERBA 79,485 817 30,655 - 110,957
Segment profit/{loss) AR/ (Bi8) 41,138 (4,369) (29,461) (11,491) (4,183)
As at 30 June 2014: R=2-RERA=TA:
Segment assets PHEE 779,581 178,552 234,071 99,328 1,291,532
Segment liabilities PHEE 304,710 141,867 230,412 124,603 801,592
6 months ended 30 June 2013 HE-E-=ERAZ1H
(restated): LEfEA (BES)
Revenue from external customers REMREFBA 386,364 116,011 188,039 34,475 724,889
Intersegment revenue AHEBA 35,863 43 - - 35,906
Segment profit/{oss) Abaf/ (BR) 20,79 (1,620) 1,606 (5,371) 15,410
As at 31 December 2013 R=2-=%+-fA=1-H
(restated): (&=5) .
Segment assets PHEE 793,699 167,913 393,786 114,661 1,470,059
Segment liabilities PHEE 328,746 132,134 358,901 128,222 948,008
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4,

REVENUE AND SEGMENT INFORMATION

(Continued)

4. WARZEER(E)

Six months ended 30 June
BEZA~B=1tHIEAEAR

2014 2013
—EB-QmF —T—=F
HK$°000 HK$’000
FTER FAT
(restated and
unaudited)
(unaudited) € ==27)5
(REBER) REEZ)
Reconciliations of segment profit or loss: AEEF L EIBAEER
Total (loss)/profit of reportable segments HwEER (B518),/ wfa%E (4,183) 15,410
Elimination of intersegment profits 53 HB B A1 85 (9,317) (8,411)
Unallocated amounts: RAOBCEHE -
Share of loss of an associate DIGEEE R FEE - (1,121)
Share of loss of a joint venture DhEEREESE (687) -
Consolidated (loss)/profit before tax HANARABRTIAT (B518), &5
for the period (14,187) 5,878
OTHER INCOME 5. Hb A
Six months ended 30 June
BEXA=1THILXEAR
2014 2013
—E-0F —E—=fF
HK$°000 HK$’000
FExT FAT
(unaudited) (unaudited)
(REBER) (REgEZ)
Bank interest income HITHEWA 460 403
Compensation from suppliers REHERHEE 3,864 -
Consultancy fee income FERI B UL A 36 448
Gain on derivative instruments PTAET Hlas 4,409 1,718
Gain on financial liabilities at AT EFTABZD
fair value through profit or loss TREE WS 3,516 816
Discount on acquisition (note 16 (a)) WEEYT:E (K17t 16(a)) 1,918 -
Reversal of commission payables FERHEe D 444 -
Reversal of copyright fee provision i e B 5 5 43¢ [0 1,281 -
Reversal of custom duty provision AT B HE [El = 1,625
Sales of scrap materials S R 1,636 89
Others EAh 2,900 2,643
20,464 7,742
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6. FINANCE COSTS 6. ®ERA
Six months ended 30 June
BEANA=ZTHILAER

2014 2013

—ET-lmF —EF-=F

HK$°000 HK$’'000

FTER FAT

(unaudited) (unaudited)

(REER) (RigEZ)

Bank overdraft interest RITBEZAF B 5 -
Bank loans interest RITERAE 1,777 811
Interest on import/export loans HEHOERFE 492 248
Interest on factoring loans KERBLBE T B 3,193 3,490
Other interest expense HAnF S5 2,449 2,002
7,916 6,551

INCOME TAX EXPENSE

FRiSBimx<

Six months ended 30 June

BEAA=+tBHLLAEAR

2014 2013
—Z2—F —T—=fF
HK$°000 HK$'000
FHExT FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Current tax BN ERR 18
- Hong Kong Profits Tax — BAEFEH 4,030 3,060
— Overseas — &5 3,334 (1,331)
7,364 1,729
Deferred tax IRER IR (2,840) (1,606)
4,524 123

AEBRBEHANGTERRERN %
16.5%(ZFE— =4 : 16.5%) B 51 K5T1E
EEF SRS -

Hong Kong Profits Tax has been provided at a rate of 16.5% (2013:
16.5%) based on the estimated assessable profit for the period.

H A 75 FERBUR M IR R A IR A%
BELRAEBRREMRE - RIBEHWIRTT
AR REREREE -

Tax charge on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretation and practices
in respect thereof.
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(LOSS)/PROFIT FOR THE PERIOD 8. HIR(ER) &R
The Group’s (loss)/profit for the period is arrived at after charging/ REFHRN(ER) SN2 8B (GEA)
(crediting): AT&IE :

Six months ended 30 June
BZEASA=1THILLAKEA

2014 2013
—E2-mF =%
HK$°000 HK$’'000
FExT THET
(unaudited) (unaudited)
(REER) (REEEZ)
Amortisation of intangible assets (included in M
selling and distribution expenses) GrAEE RS #HAX) 6,721 7,157
Bad debt written off it 35 5% AR 4,290 o1
Cost of goods sold HEK A
Cost of inventories sold BEEFEKA 649,738 568,573
Allowance for inventories FERE 35,215 13,768
Reversal of allowance for inventories* GFERERD (26,518) (10,990)
658,435 571,351
Depreciation e 9,803 9,387
Directors’ emoluments =
As directors 5% 270 270
For management EIRE 3,460 3,370
3,730 3,640
Exchange losses, net bE 185 5 48 3,999
Loss on disposal of fixed assets HERTEEERE = 155
Operating lease charges KEHEE R
Land and buildings T RIEF 11,008 10,077
Research and development expenditure e 20,323 14,181
Staff costs including directors’ emoluments BEIRA (BREEEMNE)
Salaries, bonus and allowances e TEAI KRR 140,968 128,246
Retirement benefit scheme contributions RIRAEFIET B K 3,706 5,752
144,674 133,998
& * REBERBETREESD B2 AEEK

The Group makes allowance for inventories under respective aging criteria

RIFERFRELRE - BER
BEERANEENHEEZFES
e

in different operating segments. The reversal of allowance represents the
amount of inventories subsequently used in production or sold.
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9. DIVIDENDS

Six months ended 30 June
BZEASA=1THILAEA

2014 2013
—E-0OF —E—=
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REER) (REEEZ)
Final dividend for the year ended 31 December EHENMENEBEE_T—=F
2013 approved and paid — HK2.5 cents +=—A=+—HItEE
(2012: HK2.0 cents) per ordinary share REARR B G AR E @2 571l
(ZZF—=%F : 2.0/Ml) 10,293 8,234
Proposed interim dividend — HK1.5 cents EEh R E TR
(2013: HK1.5 cents) per ordinary share B 581
(ZZF—=%F : 1.5/8l) 6,176 6,176
16,469 14,410

10. EARNINGS PER SHARE

The calculation of basic earnings per share is based on the

10. SRZER

BREARBIZ NISBETH

following:
Six months ended 30 June
BEXRA=tTHLAXEAR
2014 2013
—Z2—mF —T—=fF
HK$’000 HK$'000
FTHExT FHT
(unaudited) (unaudited)
(REEX) (REEFEZ)
Earnings 2R
Profit attributable to owners of the Company, BARETESRERZT 2
used in the basic earnings per share calculation — ZN2Q B#EHB A FE1L % F 3,663 7,107
Number of shares BRE
Weighted average number of ordinary shares BARiTESRERZF 2
used in basic earnings per share calculation I 39 AR AR EX 411,714,000 411,714,000
No diluted earnings per share are presented as the Company RZMERARA - N AR B AR E TS
did not have any dilutive potential ordinary shares during the two SEEOEN T EE2Y| SRESERT) -

periods.
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11.

12.

FIXED ASSETS

During the six months ended 30 June 2014, the Group has
acquired fixed assets of approximately HK$36,472,000 (Six months
ended 30 June 2013:HK$7,750,000), of which HK$25,687,000
was through the acquisition of subsidiaries.

TRADE RECEIVABLES

The Group’s trading terms with customers are mainly on credit.
During the period, the credit term generally ranges from 30 to
120 days. Each customer has a maximum credit limit. For new
customers, payment in advance is normally required. The Group
seeks to maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by the directors.

The aging analysis of trade receivables as at the end of the
reporting period, based on invoice date, and net of allowance, is

11.

12.

EE&E
REZE-_T—NFEA=FTHINEA -
NE& E i B B F B E %36,472,000% 7T
(BE-_ZT—=FXA=+HLMEA:
7,750,000/ 7T ) + EH125,687,000/% T2
FRENBARTAE °

U E 5 R
AEEHRZFEEUEEARETEE -
REIR - FEH—MRNFI0KREI20K °
BHEEFHERSEERE - TP —K
BT RIA o AN BB E E R U E # FE
Wk IB I BRI R - ER T HIEM A
KRR o

REE BB RKE SRR (FNREE) R
WEMRAFRE DA T

as follows:
30 June 31 December
2014 2013
—E-mF —ET—=F
ARA=tH +ZA=+—H
HK$’000 HK$'000
THET FAT
(unaudited) (audited)
(RBEXR) (K& %)
0 - 90 days 0&90K 237,132 387,681
91 - 180 days 91E 180K 5,050 25,835
181 — 365 days 181£2365K 17,509 5,764
Over 365 days 365K = 2,261 1,490
261,952 420,770
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12.

TRADE RECEIVABLES (Continued)

During the reporting period, the Group has transferred certain trade
receivables to a bank for financing. Subsequent to the transfer, the
Group did not retain any rights on the use of the trade receivables,
including the sale, transfer or pledge of the trade receivables to
any other third parties. The original carrying value of the trade
receivables transferred under such arrangement that have not
been settled as at 30 June 2014 amounted to HK$1,005,000 (At
31 December 2013: HK$1,043,000). The carrying amount of the
trade receivables that the Group continued to recognise as at 30
June 2014 amounted to HK$1,005,000 (At 31 December 2013:
HK$1,043,000) and that of the associated bank borrowings as at
30 June 2014 amounted to HK$804,000 (At 31 December 2013:
HK$765,000).

During the reporting period, the Group has transferred certain trade
receivables to a bank for financing. In the opinion of the directors,
the Group has transferred substantially all the risk and rewards
relating to those factored trade receivables. Accordingly, the
Group has derecognised the full carrying amounts of such factored
trade receivables. As at 30 June 2014, the derecognised trade
receivable under such factoring arrangement is HK$76,910,000
(At 31 December 2013: HK$118,245,000), and an amount of
HK$16,356,000 (At 31 December 2013: HK$22,752,000), being
the fund retained by the factoring bank for any potential trading
deductions by customers, will be received by the Group when the
factored trade receivables are fully settled by respective customers,
and such amount represents the maximum exposure to loss from
the Group’s continuing involvement in respect of these factored
trade receivables. In the opinion of the directors, the fair value of
the Group’s continuing involvement in respect of these factored
trade receivables approximates its carrying amount.

Telefield International (Holdings) Limited FEEMIZRERA T »

12.

FEUWE 5 BRFX (4E)

RBEHR - AEB D M —FRITER
ETRUBESRRIERERSE - NEER
& AEBERMEAERKEZSERREE
AR BEAEAMEME=FHEE
ERGIKBEREKRESER - =T —MI
FRA=1H  BEEATHERNE
WESESNREEBE®KRES - ©58
£1,005,0008 (R —=F+=H
=+—H : 1,043,000/ 7T) - AEER
ZE—NMERNA-THEERRZER
B 5 R 2 R {E A1,005,000% 7T (R
—T—=F+=-A=+—H : 1,043,000
BL)  MABRITEENR T —HF
NAZTAZEKRBEZERZERER
804,000 (R _FE—=F+=-_A=1T—
H : 765,000/7T) °

RIFERR - AEBEE R —MRTERE
TRWEZERIERMERS - EFRA -
REEDEBZERRBENKE SRR
BB R KER - Eitt - A&
EE KR IERZERRRARIKE SRR
ZEHEEME R_T—WFAA=T
B BERIEEIAREKAZHE THERK
H 58E576,910,0008 T (R=F—=

+—-HB=+—H :118,245,000/7) ' &
EERBBRITHEL AR ENES
IRARMRE 2 & £16,356,0007% 70 (R =
T—=F+ZA=+—8H :22,752,000%
T BEAEBNERAREF BEEBRER
BAREIE SRR RE - ZEAAE
ERELHEZERRRBRENE S RN
EEXNEAER - EFRE AEEFE
2EZERERARKE SERZATE
HEHEFEEERS °
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13. DERIVATIVE INSTRUMENTS 13. fT&£TIAR

30 June 31 December

2014 2013
—E-0F —E—=fF
ANAB=+H +t=ZA=+—H
HK$°000 HK$’000
FHT FAT
(unaudited) (audited)
(REEEZX) (f&E%)
At fair value EAFE
Forward contracts — assets/(liabilities) REPAEH —BE(BE) 140 (6,119)

AEEFARAELBEIINERR © ZF
TERRAEEFART([BUT]) XA R
ER([ETDFRE - REEHNEBEER
& %8/54,000,000B T (R=ZF—=F+=
A=+—H : 16,000,00087) °

The Group utilises forward contracts to mitigate foreign currency
exposure. These instruments enabled the Group to have short
positions in Euro (“EUR”) and long positions in United States dollar
(“USD”). The nominal contract amount of the forward contracts is
EUR4,000,000 (At 31 December 2013: EUR16,000,000).

14. TRADE PAYABLES 14. EFEZERX
The aging analysis of trade payables as at the end of the reporting RERZAMNEMESERINBEPRN
period, based on invoice date, is as follows: BRERDATIAT -
30 June 31 December
2014 2013
—E-mF == -
ANA=+H +t=-A=+—H
HK$’000 HK$’000
FHExT FHEIT
(unaudited) (audited)
(REER) (&EZ)
0 - 90 days 0ZE90K 162,182 312,898
91 - 180 days 91E 180K 36,367 3,160
181 — 365 days 181E365K 3,626 588
Over 365 days 365K A = 1,811 1,594
203,986 318,240
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15. SHARE CAPITAL

15.

&N

30 June 2014 (unaudited)

31 December 2013 (audited)

“EZ-MEAA=TH —E—=F+-fA=1+—H
(RBER) (&%)
Number of Number of
shares Amount shares Amount
(e 8 AR & i
HK$’000 HK$'000
TET FHET
Authorised: EE
Ordinary shares of HK$0.01 each  SREE0.018 T2 LAk
At 1 January and 30 June/ R—A—Bk
31 December ANA=+H/
+—A=+—H 10,000,000,000 100,000 10,000,000,000 100,000
Issued and fully paid: BRTRAR:
Ordinary shares of HK$0.01 each ~ SREE0.018 T2 LiEhk
At 1 January and 30 June/ R—A—Bk
31 December ~NA=t+R/
+-A=1+—H 411,714,000 4,117 411,714,000 4117
16. ACQUISITION OF SUBSIDIARIES 16. WEHE AR

(a) On 4 June 2014, the Group acquired 83% equity interest

of Falcom GmbH (“Falcom”) by subscribing newly

allotted ordinary shares of Falcom for cash consideration
of HK$4,318,000 and payment of another HK$84,000
to existing shareholders. Falcom is engaged in design,

development and production of automatic vehicle location

tracking systems and asset tracking products during

the period. The amount of acquisition-related costs was

approximately HK$562,000.

Telefield International (Holdings) Limited FEEMIZRERA T »

@ RZZE—EOFESANAB - A%5H
% B R B & KB 4,318,000 % 7T
2 & Falcom GmbH ([ Falcom |) ¥t
R EdEiRkRmMBERRESINE
784,000 7T+ 1M U #E Falcom BY
83% A% #E ° Falcom A Hi At = 3%
i ABEREEBSDEFERS
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£562,0008 7T °
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16. ACQUISITION OF SUBSIDIARIES (Continued)

(@)

(Continued)

The fair value of the identifiable assets and liabilities of
Falcom acquired as at its date of acquisition, is as follows:

16. WEKEAR (&)

(@) €-))

R UEE B E - Falcom®) 2 W B A

BRI EENMBENQFENT

HK$’000
FHET

Net assets acquired: BWBEEFE
Fixed assets EE&E 1,373
Tradename EE 992
Technology Bl 842
Distribution network 7 SEA A 1,693
Inventories FE 3,384
Other receivables o fth FE U SR IR 58
Bank and cash balances RIT MR &R 5,292
Trade and other payables FERTE S BRI H A FE T 5B (5,037)
Deferred tax liabilities BELERIAEE (982)
Non-controlling interest FEIE MR (1,295)
6,320
Discount on acquisition W kg T (1,918)
4,402
HK$’000
FHET

Satisfied by: LR35 EE -
Cash Re 4,402

Net cash inflow arising on acquisition: HUWBELENRSRAFE

Cash consideration paid BERNRENRE (4,402)
Cash and cash equivalents acquired BUEE S KRS EEY 5,292
890
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16. ACQUISITION OF SUBSIDIARIES (Continued)

(@)

(Continued)
The Group recognised discount on acquisition of
approximately HK$1.9 million as other income. The directors
of the Group are of the opinion that the discount on
acquisition of Falcom was resulted from a liquidation sales

of a well-established company in Germany.

Falcom contributed approximately HK$1,551,000 and
HK$616,000 to the Group’s revenue and loss for the period
respectively for the period between the date of acquisition
and the end of the reporting period.

If the acquisition had been completed on 1 January 2014,
the Group’s total revenue for the period would have been
HK$820,397,000, and loss for the period would have been
HK$19,346,000. The proforma information is for illustrative
purposes only and is not necessarily an indication of
the revenue and results of operations of the Group that
actually would have been achieved had the acquisition
been completed on 1 January 2014, nor is intended to be
a projection of future results.

On 12 May 2014, the Group obtained control of Lucky
Century International Limited (“Lucky Century”), a company
incorporated in the British Virgin Islands and its subsidiaries
(collectively referred to as “Lucky Century Group”) by paying
cash consideration of HK$12.4 million to Ace Choice Global
Limited (the “Vendor”) for 51% of issued share capital of
Lucky Century. Lucky Century Group holds certain land and
buildings in India.

Telefield International (Holdings) Limited FEEMIZRERA T »

16.

W B F B 2 =) ()

(@)

(&)

7N £2 [ e 3R WL 97 2% 491,900,000
BT RHEMEA - REBEER
% U BB Falcom By 3T 38 Jh 1B B —
xRN REREERTE -

MU B E RS HRIER
[ - Falcom% Bl & 2 & & & 5k 4
1,551,000/% 7T £2.616,000/% 7T B A1
WA K E518 -

MPER T —NF—A—HER
K AEESHAZKRARBRERA
820,397,000/8 7T * HANEE S A
19,346,000/ T - ZE BRI AHE
Z A ERBMKER-Z -
F—A—HETHASEERFTEE
EEIR A RACE S - INTRE
BEARREERTEA -

W_ZE—mERA+=-RH ' K&
i 8 2 131 & (8 12,400,000
JT. F Ace Choice Global Limited ( [ &
75 1) » #ElLucky Century Intemational
Limited (I Lucky Century | ) E Bt B8 2
7] (%eH8[ Lucky Century(2E 1) 251%
BB TR + 58 Lucky CenturykJ
122 5|4 o Lucky Century & — &1 74 &
BRE R R M SIAIAF] o Lucky
Century s BN EIERFEE T L&
1BF o
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16. ACQUISITION OF SUBSIDIARIES (Continued) 16. WEEMIEB AR (&)
(b)  (Continued) by (&)
HK$’000
FHET
Net assets acquired: EWBEEFE
Fixed assets — land and buildings BET&EE - THRETF 24,314
Non-controlling interest SEIE R A (11,914)
12,400
HK$’000
FHEIT
Satisfied by: DTRHEHEE :
Cash bk 12,400
Net cash outflow arising on acquisition: RAWBEENRSAL EE
Cash consideration paid BENBEERE (12,400)
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17.

18.

RELATED PARTY TRANSACTIONS

In addition to those related party transactions and balances
disclosed elsewhere in the condensed financial statements, the
Group had the following transactions with its related parties during
the period:

17.

BELRS
PRABARTS MR St S B RE S R

SRR - AEERBRNRBESHN
TS :

Six months ended 30 June
BEAA=1tHIXEAR

2014 2013
—E2-RmF —E—=F
Directors having HK$’000 HK$’000
beneficial interest FET FET
BEESER (unaudited) (unaudited)
WES (REEX) (REEEZ)
Rent paid to related companies
EREEARMES
— Perpetual Rich Limited Mr. Cheng Han Ngok Steve 390 390
— Perpetual Rich Limited BEREE
— Swintown Investment Limited Mr. Ng Kim Yuen 156 132
—FREEBRRAA RIGREE
— Grand Access Limited Mr. Lee Kai Bon 144 144
— ShA B R AT UL
690 666

CONTINGENT LIABILITIES

As at 30 June 2014, the Group has a patent infringement claim
lodged by E-Ink Corp. against one of its subsidiaries, seeking
for an injunction against the sale of ebook reader and for a
compensation of approximately HK$10.6 million (2013: HK$10.7
million). The management considers E-Ink Corp.’s allegations are
without merits and thus no provision for loss had been provided.

A copyright collecting agency has unilaterally announced copyright
fees for certain storage products of the Group sold in Germany.
Management estimated that the alleged claim from the copyright
collecting agency at the end of reporting period is approximately
HK$54.4 million (2013: HK$53.9 million). Based on the latest
information and legal opinion, the directors are of the opinion that
it is highly improbable that the Group is required to pay the relevant
copyright fees.

Telefield International (Holdings) Limited FEEMIZRERA T »
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HAREE
RZZ—WNEXA=FH ' E-Ink Corp.[Al
REE—FHMBARRLEFIERRE -
SRERHE FEMERNEE L
% WREH10,600,0008T( =T —=
% : 10,700,000 7T) - EEERE
E-Ink Corp.ByFRIERRZ AR K « HRIT &
ETIR B -

—RIRERERES T EE M ASERE
Bl ERE THEHEMNREE - NRE
R - BB A ZREN SIS
R{EFEL H54,400,0008 T (=T —=4F :
53,900,000/ 7T ) ° HRIER A E R ROE
BER  EERRAEETHEEOME
B A BE MRS
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18.

19.

20.

21.

CONTINGENT LIABILITIES (Continued) 18. HAREE(E)
A copyright collecting agency has unilaterally announced — R BEERE H S HAEERE
copyright fees for certain multimedia products sold by the Group HEENE TZERBERNREE - 1R
in Germany. Management estimated that the alleged claim from HHAK - BIRE AR B R
the copyright collecting agency at the end of the reporting period THRE L) A66,800,0008 L (—F—=
is approximately HK$66.8 million (2013: HK$57.7 million). After % : 57,700,000/ 7T ) © £&£E AR B
considering the opinion of a legal advisor, management is of the MERE  BEERAEBEFTESEMHAR
opinion that the unilaterally announced copyright rate is excessive BB  MAEEREETEEREN
and the provisions has been duly made by the Group to cover the RA - BERBEHSENETFELHEE R
expected maximum liabilities pursuant to the best knowledge of 1 o
the management.
CAPITAL COMMITMENTS 19. EBEAREIE
30 June 31 December
2014 2013
—EB-mEF —T—=%F
AA=+H +=ZHA=1+—H
HK$°000 HK$’000
FET FHET
(unaudited) (audited)
(REER) (&%)
Plant and machinery: R B Re i B8
Contracted but not provided for EEESHEE R 4,746 1,332
Approved but not contracted for ERUEERETAY 8,500 14,960
13,246 16,292
COMPARATIVE FIGURES 20. BT
Certain comparative figures of reportable segments (note 4) have WEDTNE TR T (T4 EET
been restated to conform to the current period’s presentation. The EARHRE 2 2 PR — 5 - I D IR E
change in reportable segment reflects the Group’s realignment of BRMAEEXERER - B RHEFTEE
operation and comparative figures are retrospectively restated. WET o
APPROVAL OF FINANCIAL STATEMENTS 21. EHBBEREK

The financial statements were approved and authorised for issue
by the Board of Directors on 28 August 2014.

EFEgN_TWFENA-+T/N\BBRIL
BRETIEMBHE -
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