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MANAGEMENT DISCUSSION AND ANALYSIS

BPL Kk iy B o3 B

The board of Directors (the “Board”) of China Infrastructure
Investment Limited (the “Company”) is pleased to present
the Interim Report with the condensed consolidated financial
statements of the Company and its subsidiaries (collectively
the “Group”) for the six months ended 30 June 2014. The
consolidated statement of profit or loss, consolidated
statement of comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows
of the Group for the six months ended 30 June 2014, and
the consolidated statement of financial position of the Group
at 30 June 2014, all of which are unaudited and condensed,
along with selected explanatory notes, are set out on pages
16 to 40 of this report.

BUSINESS REVIEW AND OUTLOOK

The turnover for the six months ended 30 June 2014 was
approximately HK$43,984,000, which was generated from
trading of goods in relation to natural gas business. The
gain attributable to owners of the Company for the period
from 1 January 2014 to 30 June 2014 was approximately
HK$4,765,000, compared with the loss attributable to owners
of the Company of approximately HK$2,144,000 for the first
six months of 2013. This was mainly due to stringent cost
control exerted by the Group such as decreasing the rental
expenses and staff costs during the period so as to reduce
the general and administrative costs from approximately
HK$21,245,000 for the six months ended 30 June 2013 to
approximately HK$9,012,000 for the six months ended 30
June 2014, being 57.6% reduction.
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MANAGEMENT DISCUSSION AND ANALYSIS

PRC Projects
Property development and investment
Forward Investment (PRC) Company Limited

The principal assets of Forward Investment (PRC) Company
Limited (“Forward Investment”) is the 100% equity interests
in B A MR E ¥EA A (Nanjing Taihe Yingke Property
Company Limited*) (“Nanjing Taihe Yingke”), which main
asset is a complex development project (the “Jiangning
Project”) located in Jiangning Development Zone, Nanjing,
Jiangsu Province, the PRC. The Jiangning Project is designed
as a composite complex comprising two towers of commercial
space and service apartments. A six-storey tower with a
planned gross floor area of 39,241.48 square metres is
planned to house the commercial space, and an 18-storey
tower with a planned gross floor area of 20,882.52 square
metres is planned to house the service apartments. The
total planned gross floor area of the Jiangning Project is
approximately 74,642.00 square metres which includes a
basement of approximately 14,518.00 square metres, and
land use rights of approximately 20,050.90 square metres.

Up to the date of this report, both the construction progress
and the pre-sale of commercial building and the service
apartment building developed by Nanjing Taihe Yingke at
Jiangning District of Nanjing performed well and in line
with the expectation. Approximately 1,600 square meters
of the gross floor area of the commercial building have
been pre-sold with average selling price of approximately
RMB37,100 per square meters. Approximately 350 service
apartment units with approximately 18,800 square meters
of the gross floor area have been pre-sold with average
selling price of approximately RMB12,100 per square meters.
The construction of the service apartment building had
been completed and the construction completion acceptance
was granted in the first half of 2014. The registration of
the construction completion acceptance had also been
completed in accordance with the Decree No. 279 of The
State Council of the People’s Republic of China “Regulation
on the Quality Management of Construction Projects”. The
commercial building is still undergoing the installation of the
superstructure and is expected to be completed in 2015.
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MANAGEMENT DISCUSSION AND ANALYSIS

BPL Kk iy B o3 B

Pursuant to the subscription agreement, this investment will
provide the annual return undertaking of not less than 12%
of the consideration which can generate stable revenue
streams and cash surplus for the Group. On 15 May 2014,
the guarantors of the subscription agreement had fulfilled their
obligations regarding the return undertaking and compensated
the shortfall of the profit guarantee for the year ended 31
December 2013, being HK$36 million, to the Group.

Infrastructure

L AR R A R L
(Xinan Zhongjing Gas Company Limited*)

Xinan Zhongjing Gas Company Limited (“Xinan Zhongjing”)
is engaged in the operation of natural gas supply network in
Bt E AR (Xinan Industrial Consolidation Park*), Xinan
County, Luoyang City, Henan Province, the PRC.

The first phase of pipeline construction was completed in
June 2012 and ventilation test was successfully completed
in October 2012. Xinan Zhongjing is required to obtain a gas
operating license in accordance with the relevant laws and
regulations, before it can formally commence operation.

As of the date of this report, the license application is still
under process but the relevant authorities have not yet
given a timetable for approval of the gas operating license
as the application involves several different governmental
departments and the schedule of these governmental
departments are uncertain. As such, the management of
Xinan Zhongjing has tried to approach some other natural
gas companies for strategic cooperation opportunities. In
the Xinan Zhongjing management’s point of view, with the
assistance of the strategic partners, it can facilitate the gas
operating license application process. The management of
Xinan Zhongjing is under negotiation with some potential
strategic partners but no binding agreement is closed as at
the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

L3575 RNEA 5 A R 2 7]
(Beijing Changdongshun Gas Limited*)

In December 2011, the Group acquired 49% equity interests
in Beijing Changdongshun Gas Limited (“Changdongshun”)
owned by db5t P kAL &% F A BR/A W (Beijing Zhonggang
Green Energy Investment Consulting Co., Ltd.*) (the
“Intermediate Holding Company”) through holding the equity
interests in the Intermediate Holding Company. At the time
of acquisition of equity interests in Changdongshun, the
Group believed that the acquisition of Changdongshun would
provide a good opportunity for the Group to participate
in the natural gas industry in China. However, since the
completion of acquisition in December 2011, the operating
results and management performance of Changdongshun and
its subsidiaries (the “Changdongshun Group”) failed to meet
the Directors’ expectations. A disposal agreement dated 20
March 2013 in relation to the disposal of 49% equity interests
in the Intermediate Holding Company and the cancellation of
the option to acquire the remaining 51% effective interest in
the Intermediate Holding Company was entered into by the
Company and the purchasers for an aggregate consideration
of HK$315.0 million (the “Changdongshun Disposal”). The
reasons for the Changdongshun Disposal were mainly due to
the performance of the management of the Changdongshun
Group has failed to meet the expectations of the Directors,
in particular, in respect of provision of financial information
to the Company. A circular of the Company setting out the
details of the Changdongshun Disposal was published on 26
June 2013. As additional time is required by the purchasers
to fulfill certain conditions, the Company and the purchasers
entered into a supplemental agreement dated 15 January
2014 to extend the long stop date for the satisfaction of the
conditions and the date of completion to 30 September 2014.
As at the date of this report, the Changdongshun Disposal is
not completed.

TEEZRERARAT

BRI ki B 23 B

L7 B RN A R 4 Al

WFE——F T AEBEBFEA IR P
MmEeEEMARN R ([HhEERA L) R
Wi B A R B WD R bt B ORI R SRR R A
A ([ERNE]) 49%BHE o A il & HIE I HE 2
RF > A 4 [ AR 5 B 5 NE Wi 195 = T 2 A 4 [ 42
a2 B B KAREATEE - R > B & —
— AR A S LA 5 B SROIE K B A
Al (TE AL E 1) 588 L5080 258 JL R B
RIFGEREY - AAFRHEE TR _-F—=4F=
AT HBLHE R BN 7 2 49% M DL st
S A I P R TR A R T 51 % B R HE £ 2 AR T
FIAL—IE B ek - 84018 £5315,000,000% 7T
(TERIELEREE]) - BRIESERHEZ A+
TREGERIEEE EHBERBRENGES
P T > JUHORAE ) AR 2 B SRR A TS R T
WA B RIE RS REFEEZ AR FERKE R %
—ZAENHAHZNHPIEE - HNE AR EE 2
2 R T AT > AN R EE 5 ik =B — AR —
H B ST A 7 Wk R R R 2 B R L
H# RS R % —F—V4ELA=+H o
FAARERAE B > B RO B = TE o R ST

—B-mERRRE 7



MANAGEMENT DISCUSSION AND ANALYSIS

BPL Kk iy B o3 B

Outlook

The management will continue to look for investment
opportunities in relation to the city infrastructure projects in
relation to real estate business and natural gas projects in
the PRC so as to expand the development portfolio of the
Group in the future. In this regard, investment opportunities
which offer satisfactory returns to the Shareholders within
the acceptable risk profile of the Group and expected return
will be considered. As a result, the Group will strive to
identify suitable projects with potential for development and
satisfactory returns across various sectors in the PRC market.

HUMAN RESOURCES

At 30 June 2014, the Group had a total of 12 staff in Hong
Kong and the PRC. The Group remunerates employees
based on their performance, experience and prevailing
industry practices so as to retain the competent and talented
employees. The Company has a share option scheme for the
purpose of providing incentives and rewards to the eligible
persons including the employees of the Company for their
contributions to the long term success and prosperity of the
Group.

FINANCIAL REVIEW
Liquidity and Financial Resources

The Group monitors its liquidity requirements on a short to
medium term basis and arranges refinancing of the Group’s
borrowings when appropriate. At 30 June 2014, the underlying
current ratio, defined as current assets over current liabilities,
was approximately 63.71 (31 December 2013: 52.33). At
30 June 2014, the underlying gearing ratio, defined as the
total borrowings over total equity (including non-controlling
interests), was approximately 0% (31 December 2013: 0%)
while the current liabilities to the total assets ratio was
approximately 1% (31 December 2013: 1%).
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MANAGEMENT DISCUSSION AND ANALYSIS

At 30 June 2014, the Group’s equity attributable to owners
of the Company was approximately HK$898,835,000, an
increase of 0.01% over last year end which was approximately
HK$898,731,000. The net current assets at 30 June 2014
was approximately HK$498,557,000 (31 December 2013:
HK$489,204,000) while cash and bank balances at 30 June
2014 was approximately HK$100,717,000 (31 December
2013: HK$122,566,000).

Contingent Liabilities

The Group had no material contingent liabilities at 30 June
2014 (31 December 2013: nil).

Charge on Assets

At 30 June 2014, none of the assets of the Group were
pledged.

Foreign Exchange Risk

During the period, most of the business transactions, assets
and liabilities of the Group were denominated in Hong Kong
Dollars, Renminbi and United Stated Dollars. The Group
had no material foreign exchange exposure risks during the
period.

PURCHASE, SALE OR
REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the six months ended 30 June 2014.
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OTHER INFORMATION
JoAib % R

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SECURITIES

As at 30 June 2014, the interests and short positions of
the Directors and chief executive of the Company in the
Shares, underlying Shares and debentures of the Company
and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFQO”))
which (a) were required to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO),
to be entered in the register referred to therein; or (b) were
required, pursuant to Section 352 of the SFO, to be recorded
in the register referred to therein; or (c) were required,
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers set out in Appendix 10 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”), to be notified to the Company and the
Stock Exchange were as follows:

(a) Long Position in the Ordinary Shares of
HK$0.05 each (“Shares”) of the Company

o PR S Z AR IR

REZE-ERA=ZTH - EFRAX ST
BN B A B B AR o ) (G 3R 76 25 S 1)
B (325 R B Gol ) XV 2 Beby
A B B0 2 A8 55 b B AT () AR 42 8 O B U1 R Ak 491
SEXVERET K 850 W JH M & A8 A] [ A s W
32 oy B A R /) (TR 32 B 1) 2080 A A0 181 e ke
B0 MM B R R (BLAE AR 48 8 o % ) B R 191
14 A7 IR ok ST A SR 2 B 2 M 2 SR
B (b) AR 45w 5 M ) B W 9] 265 352 JH 31 A % Mok
Jir ot %5 e M 22 M i B R 5 B (o) AR I 52 P s 7
E AL (T BT BERTD) B Bk 10 8T #8847 A
AT R SR 58 By WO RRHE ST R ZEN & AN 2 ) K
A 2 Wt IR AT

(a) A2 W] 45 B 0.05% L Z 35 W B
(Mgepr ) 258

Number of Shares held

RWHEZBHEH

% to the issued
share capital of
the Company
Personal Corporate A 2 )
Name of Director Interests Interests Total AT B
WA H il A REZR A v g LR H 5 (%)
Mr. Ye De Chao - 1,189,290,512 1,189,290,512 27.85

SETEER e (Note) (Fff#E)
Mr. Ji Xu Dong 6,324,000 - 6,324,000 0.15

ZE RS

Note: These Shares were held by Legendary Base International
Limited, a company which was wholly-owned by Mr. Ye
De Chao. Hence, he was deemed to have a beneficial
interest in all these Shares.

Mat Z SR BEERBEEL2EHRE L
Legendary Base International Limitedf%4 -
Pt - H B B A T a5 Ry 2 B
Wz o
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Save as disclosed above, as at 30 June 2014, none of
the Directors or chief executive of the Company had any
interest or short position in the Shares, underlying Shares or
debentures of the Company or any of its associate corporation
(within the meaning of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including any
interests and short positions which they were taken or deemed
to have under such provisions of the SFO) or which were
required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein, or which were required,
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers set out in Appendix 10 to the
Listing Rules, to be notified to the Company and the Stock
Exchange.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 11 July
2008 (the “Share Option Scheme”). The purposes of the
Share Option Scheme are to enable the Group and its
Invested Entities (any entity in which any member of the
Group holds an equity interest) to recruit and retain high
calibre Eligible Persons and attract human resources that
are valuable to the Group or Invested Entities, to recognise
the contributions of the Eligible Persons to the growth of
the Group or Invested Entities by rewarding them with
opportunities to obtain ownership interest in the Company and
to motivate and give incentives to these Eligible Persons to
continue to contribute to the long term success and prosperity
of the Group or Invested Entities. Pursuant to the Share
Option Scheme, the Board may invite any Eligible Person
including any director and employee of the Company to take
up options to subscribe for shares of the Company. The Share
Option Scheme shall be valid and effective for a period of ten
years. No share options were outstanding nor granted during
the six months ended 30 June 2014.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2014, so far as is known to the Directors or
chief executive of the Company, the following persons (other
than the Directors or chief executive of the Company) had
an interest or short position in the Shares and underlying
Shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO as recorded in the register required to be kept
by the Company under Section 336 of the SFO:
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OTHER INFORMATION

JoAib % R

Long Position in the Ordinary Shares W28
% to the issued
share capital of
the Company
Number A 2 )
Name of Shareholder Capacity of Shares BT AR
JB 3 44 % Ay BBy ¥ H T4 (%)
Central Huijin Investment Ltd. Interests of controlled corporation 1,355,050,512 31.73
(Note 1)
o e B < BB A IR AR A A Z L ERE A
(FFEE1)
China Construction Bank Interests of controlled corporation 1,355,050,512 31.73
Corporation (Note 2)
Hh ] R SR AT A A PR SRS MR AR
(KFEE2)
Legendary Base International Beneficial owner 1,189,290,512 27.85
Limited (Note 3) (Fffz£3) HadEA A
Expert Ever Limited Beneficial owner 426,990,000 10.00
(Note 4) (FffzE4) JEECE ZEPN
Zhang Xiaojun (Note 4) Interests of controlled corporation 426,990,000 10.00

RBER (K aka)

Notes:

1. China Construction Bank Corporation was owned as to 57.23% 1.

by Central Huijin Investment Ltd..

2. According to the disclosure of interest form filed by China 2.
Construction Bank Corporation, China Construction Bank
Corporation reported interests because Maple Reach Limited,
an indirect wholly-owned subsidiary of China Construction
Bank Corporation, was reported to have direct interests in the
Shares. So far as the Company was aware of, Maple Reach

% v 0

BiaE

Limited was a person having a security interest in the Shares

under a share pledge.

3 Legendary Base International Limited is wholly-owned by Mr. 38
Ye De Chao, a director of the Company.

4. Expert Ever Limited was wholly-owned by Zhang Xiaojun. 4.
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Save as disclosed above, as at 30 June 2014, no person
(other than Directors or chief executive of the Company) had
an interest or a short position in the Shares and underlying
Shares as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with all the code provisions
set out in the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) for the six months ended 30 June 2014,
except for the following deviations:

Code provision A.2.1 of the CG Code stipulates that the roles
of chairman and chief executive officer should be separate
and should not be performed by the same individual. The
division of responsibilities between the chairman and chief
executive officer should be clearly established and set out in
writing. Mr. Ye De Chao is the Chairman and Chief Executive
Officer of the Company. The Board believes that vesting
the roles of both Chairman and Chief Executive Officer in
the same person has the benefit of ensuring consistent
leadership within the Group and enables more effective and
efficient overall strategic planning for the Group. The Board
believes that the balance of power and authority for the
present arrangement will not be impaired and is adequately
ensured by current Board which comprises experienced and
high calibre individuals with sufficient number thereof being
independent non-executive Directors.

Code provision A.4.1 of the CG Code stipulates that non-
executive directors should be appointed for a specific term,
subject to re-election. The term of office for non-executive
Directors including independent non-executive Directors of
the Company is not specific. It is provided in the Company’s
articles of association that all the Directors are subject to
retirement by rotation at least once every three years at the
annual general meetings of the Company and are eligible
for re-appointment. The Directors are of the view that such
provision in the Company’s articles of association has been
able to safeguard corporate governance.
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OTHER INFORMATION

Code provision A.6.7 of the CG Code stipulates that
independent non-executive directors should attend general
meetings and develop a balanced understanding of the views
of shareholders. Mr. He Jin Geng and Mr. Yu Hong Gao,
the independent non-executive Directors of the Company,
were unable to attend the extraordinary general meeting of
the Company held on 17 February 2014 as they had other
engagements in China. Mr. He Jin Geng was also unable to
attend the annual general meeting of the Company held on 6
June 2014 as he had other engagements in China.

Code provision E.1.2 of the CG Code stipulates that the
chairman of the board should attend the annual general
meeting of the Company. He should also invite the chairman
of the audit, remuneration, nomination and any other
committees (as appropriate) to attend. Mr. He Jin Geng, the
chairman of the Audit Committee, did not attend the annual
general meeting of the Company held on 6 June 2014 as he
had other engagements in China.

UPDATE ON DIRECTORS’
INFORMATION UNDER RULE
13.51B(1) OF THE LISTING RULES

1)  On 13 January 2014, Mr. Zhou Guo Chang resigned as
an executive director of the Company.

2)  On 6 June 2014, Mr. Yuen Hon Ming, Edwin retired as
an independent non-executive director of the Company.
On the same date, Mr. Yuen ceased to be a member of
each of the Audit Committee, Nomination Committee,
Remuneration Committee and Corporate Governance
Committee of the Company.

NON-COMPLIANCE WITH RULES
3.10(1), 3.10A AND 3.21 OF THE
LISTING RULES

Up to the date of this report

Following the retirement of Mr. Yuen as independent non-
executive director since the annual general meeting of
the Company held on 6 June 2014: (i) the number of the
independent non-executive Directors falls below the minimum
number required under Rules 3.10(1) and 3.10A of the Listing
Rules; and (ii) the number of members of the audit committee
of the Company falls below the minimum number required
under Rule 3.21 of the Listing Rules.

A8 ST HIIR SCAL6. 740 B0 E 18 57 JF AT 26 5 E iy
R BCROR & > B A A BRI B RA A IER T f#
AN TV S IR AT HE AT e R SE A ARAL = Se e
PR 7E B A A HLAt S 055 2 PR T R BE Hh R A 2 R A
TER—WAETH A B H TR BRI R E o ]
K e A I Hh R TE B A A ELA SE S 2 Bk R i
JEAS LS R 3R — V4RSS H 7N H 847 19 JBOR A 47
KE o

A8 ST IR SCE A 210 L E 3 2 & 2 T B i S A<
NECHGAAFE R G HIONEBaE S - i - {2
2 RAET AL Z B () E R o X
Z B8 £ KR 7 B A A At S &
P SIE R HE AC S B 2 — 0 AES A N B 84T
AR AR Er -

W L BRI SE13.51B(1) 5
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The Company will identify suitable candidate for the
appointment of a new independent non-executive director
as soon as possible and in any event within three months as
required under Rule 3.11 of the Listing Rules. The Company
will make further announcements as and when appropriate.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix 10 to the Listing Rules. Having made
specific enquiry of all Directors, all Directors confirm that they
have complied with the provisions of the Model Code for the
six months ended 30 June 2014.

AUDIT COMMITTEE

As at the date of this report, the audit committee of the
Company (the “Audit Committee”) has two members,
namely Mr. He Jin Geng and Mr. Yu Hong Gao, all of whom
are independent non-executive Directors. The chairman
of the Audit Committee is Mr. He Jin Geng. The primary
responsibilities of the Audit Committee include, among
others, reviewing and supervising the financial reporting
process and internal control system of the Group, nominating
and monitoring external auditors and providing advice and
comments to the Board.

The Audit Committee has reviewed with the management and
agreed with the accounting principles and practices adopted
by the Group and discussed internal controls and financial
reporting matters. The unaudited condensed consolidated
financial statements for the six months ended 30 June 2014
have been reviewed with no disagreement by the Audit
Committee of the Company.

By Order of the Board

YE De Chao
Chairman

Hong Kong, 29 August 2014
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

AW 5 A R

For the six months ended 30 June 2014 #; £ —~E—FNH =1 H i1 H

(Unaudited)
R B
For the six months
ended 30 June
BEAH=ZTHIEAMA

2014 2013
ZR—Pyag A
Notes HK$’000 HK$’000
Bt 5 T#x T
Turnover e 4 43,984 3,558
Direct costs B AR (43,720) (363)
Gross profit Ezy | 264 3,195
Other revenue and net income Ho A g B e A TR RR 5 18,165 18,181
Share of results of associates JREAL Tt s \) 2 SE AR (5,171) (2,405)
General and administrative — % B AT B
expenses (9,012) (21,245)
Profit/(loss) from operations BBRA 7 OBER) 4,246 (2,274)
Finance costs WAHS LA 6(a) = (887)
Profit/(loss) before taxation BrBiwi v Al O ) 6 4,246 (3,161)
Income tax ey 7 348 710
Profit/(loss) for the period BwEA - OER) 4,594 (2,451)
Attributable to: MEAN -
— Owners of the Company — BATFHE N 4,765 (2,144)
— Non-controlling interests — R I RRE A5 (171) (307)
Profit/(loss) for the period WwEA - OE#E) 4,594 (2,451)
Earnings/(loss) per share BIRARA ER)
(HK cents per share) (45 I Al ) 10
_ Basic — A 0.112 (0.050)
— Diluted — 0.112 (0.050)

The notes on pages 22 to 40 form an integral part of these

condensed consolidated financial statements.

W22 H B A0 E M EE A A O 5 S B ik
22—y o
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

17 W 5t 4 2 i R A R

For the six months ended 30 June 2014 #; £ —~E—/1F~NH =1 H i1 H

(Unaudited)
CR B
For the six months
ended 30 June
WEAH=ZTHIEAMA

2014 2013
R —Pydg A
HK$’000 HK$’000
T#L T oo
Profit/(loss) for the period BmEA ) 4,594 (2,451)
Other comprehensive (loss)/income: HfbAm OEE), Wk :
Items that may be reclassified to DEEGE S ]
profit or loss FiEw 2 HHE
Net translation differences on MBI ET 2
foreign operations e 50, 2 BEVF 4 (2,351) 944
Share of other comprehensive income JRE Ak W 7 2 )
of associates oAl A T i 2R
— Exchange reserve — [ S8 5 (2,842) 3,638
(5,193) 4,582
Other comprehensive (loss)/income Wk HAb A (B5H8R) Y ds
for the period, net of tax R BLIE (5,193) 4,582
Total comprehensive (loss)/income Mwam Oi), B
for the period Hm (599) 2,131
Attributable to: AN
— Owners of the Company — R FEIEA N 104 2,438
— Non-controlling interests — IR I SRR £ (703) (307)
Total comprehensive (loss)/income Ww A ), Bk
for the period ikl (599) 2,131

THEZREARAT  —E-—NERHE{EE 17



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

187 1 555 45 S 5 IR DL %

At 30 June 2014 jt =4 —4FENH =+ H

(Unaudited) (Audited)
(REEFEE) (REHH%)
30/6/2014 31/12/2013
—R-mE %=
AHZ+H +F-HA=+—H
Notes HK$°000 HK$’000
Bt 5T TWL Tt
NON-CURRENT ASSETS U B
Property, plant and equipment L/E BN & ] 11 8,566 9,462
Intangible asset eI & A 73,712 75,103
Interests in associates RSN F 2 W g 12 342,957 350,970
425,235 435,535
CURRENT ASSETS W
Inventories oty 60 60
Trade and other receivables JRE W ) B A R H A R Wi R 13 73,632 41,565
Cash and bank balances B4 M ERAT SR 14 100,717 122,566
174,409 164,191
Assets classified as held for sale SRR E L EE 15 332,098 334,544
506,507 498,735
CURRENT LIABILITIES i) £ 4
Trade and other payables JREAST 54 5 Bk B LAt IR A+ 3K TH 16 (7,950) (9,531)
(7,950) (9,531)
NET CURRENT ASSETS I W R 498,557 489,204
TOTAL ASSETS LESS HEOF DR ) B K
CURRENT LIABILITIES 923,792 924,739
NON-CURRENT LIABILITIES U5 W) £ 45
Deferred tax liabilities 0 S o TH A 17 (18,428) (18,776)
NET ASSETS WA 905,364 905,963
CAPITAL AND RESERVES JBE A B 4t A
Share capital A 18 213,496 213,496
Reserves fit 685,339 685,235
Total equity attributable to A H B A
owners of the Company AN R 2% 48 7 898,835 898,731
Non-controlling interests Fede B I S HE 2% 6,529 7,232
TOTAL EQUITY B 23 S 905,364 905,963

The notes on pages 22 to 40 form an integral part of these

condensed consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
185 W0 ot 5 2 58 W) %

For the six months ended 30 June 2014 #; £ —~E—/1F~NH =1 H i1 H

For the six months ended 30 June 2014

BRE-Z-WEAA=ZTHIEAMA

(Unaudited)
(RE%H)
Attributable to owners of the Company
LYTE TN ]
Capital Retained
redemption earnings/ Non-
Share Share  Capital reserve Exchange (accumulated controlling Total
capital  premium  reserve (note)  reserve losses) Total interests equity
YA
fii fReian/ HBR
Rk REBEE WARE AN 1 T ok RolR  REAE
HK$'000  HK§000  HK$000  HK$'000  HK$'000 HK$'000  HK$000  HK$000  HKS$'000
Tt T T#x Tt T#x T TEx T Ti#x
At1 January 2014 REF—NE—-—-H 213,496 756,049 /) 69 12,297 (83,252) 898,731 7,232 905,963
Exchange differences on HSTAANHR A
translation of financial g3 bred 38
statements of overseas
subsidiaries - - - - (1,819) - (1,819) (5%2)  (2,351)
Share of other comprehensive  HEAi# A
income of associates E 2k - - - - (284 - (284 - (284
Profit/(loss) for the period Misedl / (k) - - - - - 4765 4,765 (1) 459%
Total comprehensive income/ Mm% /(B#H) B%
(loss) for the period - - - - (4,661) 4,765 104 (703) (599)
At 30 June 2014 REF-MEARZAH 213,496 756,049 ) 69 7,636 (78,487) 898,835 6,529 905,364
TEEEREGRLF  —2-NFHHHKE 19



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
87 W0 ot 5 M 2t 58 W) %

For the six months ended 30 June 2014 #; £ —~E—FNH =1 H i1 H

For the six months ended 30 June 2013

BE_F-=FANH=1THIANMEA

(Unaudited)
(REEH)
Attributable to owners of the Company
LYGE TN
Capital Retained
redemption earnings/ Non-
Share Share  Capital reserve  Exchange  (accumulated controlling Total
capital  premium  reserve (note)  reserve losses) Total interests equity
HARE
e RERA/ FE
BA  ROEE  EARE (W) EARE  (BHER) aft BRER  RLAE
HK$000  HK$'000  HK$'000  HKS'000  HK§'000 HK$'000  HK$'000  HK$'000  HK$'000
T  T#r  Tx Tkt Tin Tér T T T#x
At 1 January 2013 REE—-=F—f-A 213496 756,049 2 69 (1,960) 189 969,622 11,082 980,654
Exchange differences on HEBIHE AR
translation of financial A R EH
statements of overseas
subsidiaries - - - - 944 - 944 - 944
Share of other comprehensive  FE(E AT
income of associates Hlb2 s - - - - 3,638 - 3,638 - 3,638
Loss for the period HhER - - - - - (2144)  (2,144) (307)  (2451)
Total comprehensive income/ MR,/
(loss) for the period (8 &% - - - - 4,582 (2,144) 2438 (307) 2,131
At 30 June 2013 REZ-ZHAA=TH 213,49 756,049 Y] 69 2,622 (248) 972,060 10,725 982,785
Note: st -

Capital redemption reserve represents the nominal value of shares
repurchased out of distributable profit.

I o] b A 1T R AR o [ 0 B T A
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

AW SR B B R

For the six months ended 30 June 2014 #; £ —~E—/1F~NH =1 H i1 H

(Unaudited)
CR B
For the six months
ended 30 June
WEAH=ZTHIEAMA

NET CASH USED IN OPERATING

ACTIVITIES

NET CASH USED IN INVESTING

ACTIVITIES

NET CASH USED IN FINANCING

ACTIVITIES

NET DECREASE IN CASH AND

CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS

AT 1 JANUARY

EFFECT OF FOREIGN

EXCHANGE RATE CHANGES

CASH AND CASH EQUIVALENTS

AT 30 JUNE

2014 2013
R W TR AR
Notes HK$’000 HK$’000
R 5 Tt Tt
BB RS &R A
(22,283) (11,239)
BB DR & A
83 (26)
BRI ST B
- (3,671)
BL& BB SR A F 8
(22,200) (14,936)
R—A—HZBRERBREEMY
122,566 25,009
A B 2 5 i 2 5
351 1,073
RAAZTHZBEERBAESMY
14 100,717 11,146

The notes on pages 22 to 40 form an integral part of these  *B22F % 55405 2 Wt 55 2 4l B 45 & PA 5 ¥ &

condensed consolidated financial statements.
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THEZREARAT  —2-—NERHE{EE 21



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
187 01 555 £ B 05 0 e Y ik

For the six months ended 30 June 2014 #; £ —~E—FNH =1 H i1 H

1.

22

GENERAL INFORMATION

China Infrastructure Investment Limited (the “Company”)
was incorporated and registered in the Cayman Islands
on 16 June 1992 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 2 of
1961, as consolidated and revised) of the Cayman
Islands. The shares of the Company are listed on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The addresses of the registered office in
Cayman Islands and in Hong Kong are disclosed in the
corporate information section of the interim report.

The Company is an investment holding company.
Its subsidiaries are principally engaged in property
development and investment and natural gas business.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with Hong Kong
Accounting Standard 34 Interim Financial Reporting
(“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) and with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The condensed consolidated financial statements
contain the condensed consolidated statement of
financial position, condensed consolidated statement
of profit or loss, condensed consolidated statement
of comprehensive income, condensed consolidated
statement of changes in equity, condensed consolidated
statement of cash flows, a summary of significant
accounting policies and selected explanatory notes,
which include an explanation of events and transactions
that are significant to an understanding of the changes
in financial position and performance of the Group since
the 2013 annual consolidated financial statements. The
condensed consolidated financial statements and notes
thereon do not include all of the information required for
a full set of consolidated financial statements prepared
in accordance with Hong Kong Financial Reporting
Standards.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

87 03 55t £ B 5 0 e Y ik

For the six months ended 30 June 2014 #; £ —~E—/1F~NH =1 H i1 H

BASIS OF PREPARATION (continueD)

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments and investment properties,
which are measured at fair values, as appropriate. The
accounting policies used in the condensed consolidated
financial statements are consistent with those followed
in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December
2013, except as described in note 3.

As the directors of the Company have not been able to
obtain adequate and reliable financial information from
the management of b5t /5 sk BE £ & 75 #047 FR /A H and
its subsidiaries (the “Intermediate Holding Company
Group”), the directors of the Company consider that the
consolidated financial statements of the Intermediate
Holding Company Group for the six months ended 30
June 2012 was practicably the most recent available
financial information to use in applying equity accounting
and did not equity account for its interests in the
Intermediate Holding Company Group since 1 July 2012.
The directors of the Company are also unable to assess
as to whether the interests in the Intermediate Holding
Company Group are impaired as at 30 June 2014.

The condensed consolidated financial statements should
be read in conjunction with the 2013 annual consolidated
financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
187 01 555 £ B 05 0 e Y ik

For the six months ended 30 June 2014 #; £ —~E—FNH =1 H i1 H

3.

24

APPLICATION OF NEW
AND REVISED HONG KONG
FINANCIAL REPORTING
STANDARDS (“HKFRSs”)

The accounting policies used in the preparation of
the 2014 interim condensed consolidated financial
statements are consistent with those used in the annual
consolidated financial statements of the Group for the
year ended 31 December 2013, except for the impact
of the adoption of the new and revised Hong Kong
Accounting Standards, Hong Kong Financial Reporting
Standards and interpretations described below.

In the current interim period, the Group has applied, for
the first time, the following new and revised standards,
amendments and interpretations (“new and revised
HKFRSs”) issued by the HKICPA, which are effective for
the Group’s accounting period beginning on 1 January
2014.

HKFRS 10, HKFRS 12 Investment Entities

and HKAS 27
(revised 2011)
(Amendments)
HKAS 32 Financial Instruments:
(Amendment) Presentation — Offsetting
Financial Assets and
Financial Liabilities
HKAS 36 Recoverable Amount
(Amendment) Disclosures for
Non-financial Assets
HKAS 39 Financial Instruments:
(Amendment) Recognition and

Measurement — Novation
of Derivatives and
Continuation of Hedge
Accounting

HK(IFRIC) — Int 21 Levies

The adoption of these amended standards and
interpretation did not result in any significant impact on
the results and financial position of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

87 03 55t £ B 5 0 e Y ik

For the six months ended 30 June 2014 #; £ —~E—/1F~NH =1 H i1 H

TURNOVER 4.

Turnover consists of rental income from investment
properties and sales of goods in relation to natural gas
business. The amount of each significant category of
revenue recognised in turnover during the periods is
analysed as follows:

BEMW

BRI A B EY EM WA KK
RRED A BB R 8 - a5
o A 7 SR e R 22 4% T B R 4 S
AT

(Unaudited)
(REEER)
For the six months
ended 30 June
BEAH=ZTHIEAMA

2014 2013
TR WE KA
HK$'000  HK$'000
TL TFHs o0
Rental income from investment properties By M ERA - 3,558
Sales of goods Bamee 43,984 -
43,984 3,558
5. OTHER REVENUE AND NET 5. Ifb B B A B
INCOME
(Unaudited)
(REEHH)
For the six months
ended 30 June
BEAA=ZTHILAREA
2014 2013
R g
HK$’000 HK$’000
T 0 T U0
Other revenue oAb 3%
Interest income FLE WA 83 14
Other net income Al WA 5 2
Net exchange gain i 58, iz 3 1 4H - 166
Compensation income BB WA 18,000 18,000
Others Hity 82 1
18,165 18,181
FEEZRREERLAF s —S—NFEHRHHE 25



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2014 #; £ —~E—FNH =1 H i1 H

6. PROFIT/(LOSS) BEFORE 6. BRBLuiEA ()
TAXATION
(a) Finance costs (a) HABE A

(Unaudited)
(CREBHB)

For the six months
ended 30 June
BEAH=ZTHIEAMA

2014 2013

SR WA R
HK$°000 HK$°000
TH#T TH5 T

Interest on bank loans and other loans SRAT B AR B H A B 2 AR
— wholly repayable within five years — ZHIA LA R A B R - 18
— not wholly repayable within five years — JER TR SR - 869
- 887
The analysis shows the finance costs of bank RA b oA B i gR AT BRI B LA > A
borrowings, including term loans which contain a Ak ERERERZ EHE
repayment on demand clause, in accordance with R T ¥ IR RS A R I T A e
the agreed scheduled repayment dates as set out ZTEE R HM o

in the loan agreements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2014 #; £ —~E—/1F~NH =1 H i1 H

6. PROFIT/(LOSS) BEFORE
TAXATION (conTinuED)

(b) Other items

Profit/(loss) before taxation is stated after charging/

(crediting):

6. BRBLnidAl O #) a0

(b) JfbHH

EZE-2

BRBLATE A (B4R CH0BR 7 (REA)

(Unaudited)

(REHEE)

For the six months
ended 30 June
BEAA=ZTHILAWEA

2014

2013

SR W ZF =
HK$’000  HK$000

T THIT
Charging/(Crediting): g GtA) -
Staff costs (including directors’ remuneration): BITRA (G HFEIME)
— salaries, wages and other benefits — e~ L& LHAbER 2,670 3,706
— retirement benefits scheme contributions — IR ARAE R F I HE R 72 206
Total staff costs B LA 4% 2,742 3,912
Amortisation of intangible asset AT A A 1,391 2,838
Cost of inventories sold BB E A 43,720 =
Depreciation of property, plant and equipment W - W KA T e 640 1,675
Exchange loss/(gain), net M SE MR (licts ) V8 482 (166)
Operating lease charges for premises P A FLA) T 534 4,189
Crediting: #A
Gross rental income from investment properties BEYE AU A LR - (3,558)
Less: Direct operating expenses from W WA EAAS A
investment properties that generated ZWEMHEL HIE
rental income during the period EE RS - 363
- (3,195)
FEEEREGRAT s —F—NFHHKE 27



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
187 01 555 £ B 05 0 e Y ik

For the six months ended 30 June 2014 #; £ —~E—FNH =1 H i1 H

2 ),
7. INCOME TAX 7. Bifisi
Taxation in condensed consolidated statement of profit &L AR R BIETE -
or loss represents:

(Unaudited)
R BB
For the six months
ended 30 June
BEAH=ZTHIEAMA

2014 2013
S =t
HK$’000 HK$’000

TG T

Current tax I3 B 3
— Provision for Hong Kong Profits Tax — 1A S ) A5 A A
for the period = -
— Provision for PRC Corporate Income — A v R A 2E T AR B A
Tax for the period = -
Deferred tax Y 9 BL I (348) (710)

Income tax credit

i i B (348) (710)

28

Hong Kong Profits Tax was not provided for in the interim
financial statements as the Group has no estimated
assessable profits arising in Hong Kong during the six
months ended 30 June 2014.

The Group’s PRC subsidiaries are subject to PRC
Corporate Income Tax at 25% (2013: 25%). Taxes on
profits assessable elsewhere have been calculated
at the rates of tax prevailing in the jurisdictions in
which the subsidiaries of the Group operates, based
on prevailing legislation, interpretations and practice in
respect thereof during the period.

PRC Corporate Income Tax was not provided for in
the interim financial statements as the Group has no
estimated assessable profits arising in the PRC during
the six months ended 30 June 2014.
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For the six months ended 30 June 2014 #; £ —~4—

SEGMENT INFORMATION

Segment revenue represents revenue generated from
external customers. There were no inter-segment sales
during the period ended 30 June 2014 (2013: nil).

The accounting policies of the reportable segments are
the same as the Group’s accounting policies. Segment
performance is evaluated based on reportable segment
profit, which is a measure of segment profit. The
segment profit represent the result generated from each
segment with allocation of (i) general and administrative
expenses, under the heading of other corporate
expenses; (ii) share of results of associates; and (iii)
interests income, net exchange gain and compensation
income under the heading of other operating income.
This is the measure reported to the chief operating
decision maker for the purposes of resource allocation
and assessment of segment performance.

For the purposes of monitoring segment performance
and allocating resources between segments, all assets
are allocated to reportable segments other than
corporate assets.

In a manner consistent with the way in which information
is reported internally to chief operating decision maker
for the purposes of resources allocation and performance
assessment, the Group is currently organised into the
following operating segments and geographical areas:

(@) The property investment segment engages in
rental income from investment properties in Hong
Kong;

(b) Natural gas segment engages in transportation and
sales of natural pipelined gases, sales of goods in
relation to natural gas business and natural gas
pipeline connections in the PRC; and

(c) Investment holding segment engages in
investments in associates on a geographical basis
of the PRC.

FEERREERAT « —B—

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

87 03 55t £ B 5 0 e Y ik

PYEFEANH =+ H AN H

8. %k

SrEfucaR I B ANER S 2 i s o AR

T Eﬂfﬁ/\fﬂ**‘Ffﬂitﬂﬁfﬁ]tﬂﬁﬁiﬁﬁfﬁﬁﬁ
B (Cm— T )
A 22 R BUR B I 2 g E
SRAR TR o 4330 2% B9 MR 48 43 350 s A i 1
Z AT 553 i A AR AE HREAG o 43 i A
WWEMWMTEEESMEU N EHZ ¥
M-OE%Aﬁﬁi@TZ B AT B2
s (B E A Fl 2 248 5 Re(iil) HAth g
ﬁH&J\IETZ?F'J@W)\ R 50, Wi 4 15 4H %
IR o #Zat i 20 In) B PR
HRE o DL R A e K 4 B R BLEEAL Oy
T A HPE

L 58 00 R R B K o3 R M 0 L B R
P A B o R B (4 3 BR
5h)

A ] DL Sk 30 B T B R L
A th & U2 BE K 2 BTl 19 BRI O X
— B RN P E S I AR

=R
HH -

(@) PEBRE MR EFBRBEREY EM
FEILA

(b)  RERSF Y E Y H B G o a2k N o B
T RIRF B K IR SR EHS A B 1 B
AR L R IR BB S

(c) P& = o A Hh B e S 4 [ 1 4y
2N ARG -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2014 #; £ —~E—FNH =1 H i1 H

8. SEGMENT INFORMATION

(CONTINUED)

The following is an analysis of the Group’s revenue
and results by operating segment for the periods under

review:

8. MibEHR )

(e ] 4 1A A e I A S ) O 22 i i
ERZ AT

(Unaudited)
(REHH)
For the six months ended 30 June 2014

BE-Z-WEA ZFHIEARA

Property
Investment Investment
(Hong Kong)  Natural gas holding  Unallocated Total
Pkt
(F#) KR HERR AR Wi
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
T#L T#5L T#L T#5L T#L
Segment revenue g e
(from external customers) (RASMBET) - 43,984 - = 43,984
Segment profit S A - 264 - - 264
Other operating income HAbEE A 18,165
Share of results of associates ~ HE{f &/ 7 2 £4% (5,171)
Other corporate expenses AR (9,012)
Profit from operations BERA 4,246
Finance costs S A -
Profit before taxation BB i it A 4,246
Income tax Bt - 348 - - 348
Profit for the period LRy 4,594
Other segment information: JAAER
Additions to non-current assets ~ FHEEEZIRE - - - - -
Amortisation of intangible assets i & i #E5 = 1,391 = = 1,391
Depreciation of property, W¥ - R GTE
plant and equipment - 356 50 234 640
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2014 #; £ —~E—/1F~NH =1 H i1 H

8. SEGMENT INFORMATION 8. iMEF @
(CONTINUED)
(Unaudited)
(REBEFEY)

For the six months ended 30 June 2013
BE-ZE-ZER AZFTHIEAEA

Property
Investment Investment
(Hong Kong) Natural gas holding  Unallocated Total
WERE
(i) KRR BEve R B
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
T T SR T T
Segment revenue vigo L)€
(from external customers) (REMEEF) 3,558 = = = 3,558
Segment profit Sk A 3,195 = = = 3,195
Other operating income HAEmRA 18,181
Share of results of associates ~ MEffHHE /A A 2 244 (2,405)
Other corporate expenses AR (21,245)
Loss from operations BRER (2,274)
Finance costs B A (887)
Loss before taxation BRBL i s 1 (3,161)
Income tax Pt - 710 - = 710
Loss for the period LY 3 (2,451)
Other segment information: AR
Additions to non-current assets ~ FEREEE 2K E 33 773 - = 806
Amortisation of intangible assets i & i #E5 = 2,838 = - 2,838
Depreciation of property, W - B Rt eE
plant and equipment 650 356 52 617 1,675
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For the six months ended 30 June 2014 #; £ —~E—FNH =1 H i1 H

9.

10.

11.

32

DIVIDENDS

The Board does not recommend the payment of any
interim dividend for the six months ended 30 June 2014
(2013: nil).

EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share
is based on the profit attributable to owners of the
Company for the six months ended 30 June 2014 of
approximately HK$4,765,000 (six months ended 30
June 2013: loss of HK$2,144,000) and the number of
shares in issue during the six months ended 30 June
2014 of 4,269,910,510 (six months ended 30 June 2013:
4,269,910,510).

There was no difference between the basic and diluted
earnings/(loss) per share as there were no dilutive
potential shares outstanding for the periods presented.

9.

10.

JBe .

EFHEARRREHE T —NFEANA=
THIEASHEAZA AR HREE (ZF—=
GEE [

WA O#)

HREARA EH) TTEREE —F
—PENAZTHIEARMAARANR#EE A
JRE ik 45 F1] 414,765,000 00 (£ —F—=
FEARA =+ H IS - K1H2,144,000
Bt KR EE_F—WNEANH=ZTH
1N A B2 % 171 Bt 154,269,910,510/%
(BE - F—=FANA=ZTHIEAMA :
4,269,910,510/%) FH&EHH -

P S 48 % AT LR T RO B0 > R
S8 30 ) N Sl A 2 ) A R A R v L A
(E1R) Z 2% -

PROPERTY, PLANT AND 1. 9% ~ W5 Bt i
EQUIPMENT
HK$’000
T
At 31 December 2013 (Audited) WZFE =T A= —H (REFEX)
and at 1 January 2014 K =F—FE—H—H 9,462
Additions NE -
Depreciation g (640)
Exchange alignments i 5, 3 & (256)
At 30 June 2014 (Unaudited) BT EARH = E (GREER) 8,566
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the six mont

12.INTERESTS IN ASSOCIATES

87 03 55t £ B 5 0 e Y ik

hs ended 30 June 2014 # £ ~E—HENH =+ H - AMHA

12,8068 8 2 7 2 HE 4k

HK$°000
T#L

At 31 December 2013 (Audited) REFE =T A= —H ()
and at 1 January 2014 M =T —M4E—H—H 350,970
share of post-acquisition loss JRE A i 4% s 48 (5,171)
share of post-acquisition reserves AR Ao S 4% £t (2,842)
At 30 June 2014 (Unaudited) RFE—NEASH=Z1TH CREFEZ) 342,957

13. TRADE AND OTHER

13, B BT B0 Ml sk B JC i M Wk

RECEIVABLES <]
(Unaudited) (Audited)
(REEER) (R
30/6/2014 31/12/2013
R =4
ZR W +—=H
AH=1+H =+—H
HK$’000 HK$’000
T#T TUsIC
Trade debtors (Note) EWE 7 iR (B aE) - -
Prepayments, deposits and other receivables T8 IE ~ 4 K HoAl 1 i 3 IH 73,632 41,565
73,632 41,565

Note:

For the period ended 30 June 2014, the turnover of the
Group comprised of trading of goods in relation to natural gas
business. Sales proceeds were paid in accordance with the
terms of sale and purchase agreements. The Group generally
allowed an average credit period due within 60 days to its trade

debtors which were unsecured and interest free.

In determining the recoverability of trade receivables, the Group
considers any change in the credit quality of the trade debtors
from the date credit was initially granted up to the end of the
reporting period. No trade debtors were impaired or past due
at 30 June 2014.

WETE UGN ZHHIRIH > AREZE
AR ABRRRFEFARNEME 5 - BiE T
A5 R SFUAR 4 B9 0 il < IR AR AT o A I — e
JHE S B S B0 B AR 5 IR T TE60 K 1R 2|
WP (E ) -

TE fif 72 MBS B2 2 R 2 AT i el W TG > AR
FREWE SRR A RER AR EWE KRS
W H B R M BAEAE S o R T
AAZTH - MR 5 RO B -
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For the six months ended 30 June 2014 #; £ —~E—FNH =1 H i1 H

14. CASH AND BANK BALANCES

34

14. 814 B AT &5 6%
(Unaudited)  (Audited)
(REHEE) (Fe5k4%)
30/6/2014 31/12/2013
—®m =k
R PR +=HA
AH=Z1H =+—H
HK$'000  HK$'000

T#x T T

Cash and cash equivalents

Bl kB e EHY)

100,717 122,566

Included in cash and bank balances of the Group,
approximately HK$92,899,000 (31 December
2013: HK$61,055,000) of bank balances
denominated in Renminbi (“RMB”). RMB is not
a freely convertible currency. However, under
Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations,
the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct
foreign exchange business.

Included in the cash and bank balances of the
Group, approximately HK$6,952,000 (31 December
2013: HK$60,637,000) and HK$866,000 (31
December 2013: HK$874,000) are denominated
in Hong Kong Dollars (“HKD”) and United States
Dollars (“USD”) respectively.

Bank balances and pledged deposits earn interests
at floating rate and fixed rate, and are placed and
deposited with creditworthy banks with no recent
history of default.

1. AEEZB & RRTHEROHEUA
R (TANRWD) FHEZ 84T &5 8k 40
92,899,000 & (—F— =4+ " A
=+ —H :61,055000i ) - AR
R R B IR o AT RER
I Ay 2 A R A B A 0] B 45 B ~ S B
B At WA AR AE > A S B o 0 308 1
HEHEAT SPE SE TS 2 SRAT S #e A R Iy
HAth &

2. AR B4 KARTT R Al B S A
# JC FHE 2~ #416,952,000% 7t (— &
— =4+ _"H=+—H :60,637,000
wot) &KLPLET(ME ] frE2
866,000 0 (—F— =4+ _H =1
—H :874,000%7T) °

3. SRATHE R MK AT SR TE B L2 8 E A
HEEE o R Ar I e A 2 Al gk HL
BAFRNRT -
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For the six months ended 30 June 2014 #; £ —~E—/1F~NH =1 H i1 H

15. ASSETS CLASSIFIED AS HELD 15. 3 WA st 2 B i
FOR SALE

On 20 March 2013, the Company announced the AR == H s AR E M E
decision of its board of directors to dispose of Beijing Fgr e 8 AL s Ak RE BOE I SR R
Zhonggang Green Energy Investment Consulting Co., R R R s A o B 2 AR SE L H
Ltd. and its subsidiaries. The disposal is due to be BoF—NELA=+H - RZF—U4F
completed on 30 September 2014. As at 30 June ANAZTH > AR BRI E &
2014, the assets in relation to Beijing Zhonggang A BR A E) S b A | 2 R o A
Green Energy Investment Consulting Co., Ltd. and its fE B M EEE -

subsidiaries were classified as a disposal group held

for sale.

(Unaudited)  (Audited)
(RBER) (R )
30/6/2014 31/12/2013
e
2R +=H
AH=Z1TH =+—H
HK$'000  HK$'000
T T

Assets classified as held for sale: SRR S EE
Interest in an associate B T 2 R 300,890 303,233
Financial asset at fair value through PAAPE R AR 45 iR

profit or loss 2 4 A 7,350 7,350
Amount due from an associate TS 45 /A F) 2 308 23,858 23,961

332,098 334,544
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For the six months ended 30 June 2014 #; £ —~E—FNH =1 H i1 H

16. TRADE AND OTHER PAYABLES

36

16. HEAT B 5 Mok e JUA A sk I

(Unaudited)  (Audited)
(R (485 1%)
30/6/2014 31/12/2013
E =4
e S 1B +=A
AHA=Z1H =+—H
HK$°000 HK$’000
T T 0
Trade creditors (Note) AT B 5 Bk (K 5E) 3,303 3,330
Accruals and other payables JRE T2 % At A R TE 4,647 4,421
Due to non-controlling interests JREAST I 2 1 1 AR 2 2 JE - 1,780
7,950 9,531
Note: R 5E -

Ageing analysis of trade creditors is as follows:  JEf} & 5 MRk 2 BRI/ HF N T
Due within 30 days or on demand 30 H N B AR E K - -
Due within 31 to 60 days 31H ZE60H REIH = =
Due within 61 to 90 days 61H £90 H A F| ) - =
Due over 90 days 90 H 21 4 3,303 3,330
3,303 3,330
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For the six months ended 30 June 2014 #; £ —~E—/1F~NH =1 H i1 H

17.DEFERRED TAX LIABILITIES 17. %E 2E B Y £ 5
Intangible
assets Total
eI % s ik 1]

HK$°000  HK$’000
T#x R

At 31 December 2013 WoE—ZF T ZH=Z1—H
and 1 January 2014 M= E—NFE—~H—H 18,776 18,776
Credited to consolidated statement of AR RAIR
profit or loss (348) (348)
At 30 June 2014 R_F—WENA=TH 18,428 18,428
18. SHARE CAPITAL 18. e A
(Unaudited) (Audited)
(REBER) (8%
30/6/2014 31/12/2013
ZE-WEANHZFH —E =%+ H=+—H
Number of Nominal Number of Nominal
shares value shares value
Bty H i ff I EE T {H
’000 HK$’000 ‘000 HK$'000
T T T T
Authorised: HE
Ordinary shares of B TE{EO0.05% 7T
HK$0.05 each 25 10,000,000 500,000 10,000,000 500,000
Ordinary shares: T
Issued and fully paid: BT R
At 1 January w—H—H 4,269,910 213,496 4,269,910 213,496
At 30 June/31 December WAH=Z+H/
=BT 4,269,910 213,496 4,269,910 213,496
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For the six months ended 30 June 2014 #; £ —~E—FNH =1 H i1 H

19. RELATED PARTY

38

TRANSACTIONS

Save as disclosed elsewhere in these condensed
consolidated financial statements, the Group had the
following material transactions with its related parties
during the six months ended 30 June 2014 and 2013:

(a) Amount due from a related party

At 30 June 2014, amount due from an associate
was approximately HK$23,858,000. The amount
was classified as non-current assets held for sale.
Details of the amount due from an associate are
disclosed in note 15 to the condensed consolidated
financial statements.

19. BN L3 5

Wk A i B A B 5 S 3 A 3 003 o 48 R
S AEBRBE F-NER -F—=
AENH = A H AR H A S B A £
EATUTNERZ Y

(a)

JRE T B 7 N Lk S

R E-ENA =T H > RS
N T 2 #OTE By £923,858,0000 It
FoA T R R R 2 R A
FE o MBI /N R 2 B E FE G A 5 0
LR B BAHS R R M 1 51 5% -

(b) Key management personnel (b) FB4FBEA B2 Hi 5
compensation
The compensation of director(s) and other IR E S L HAL AR B 2 W
member(s) of key management during the period W
was as follows:
(Unaudited)
(R %)
For the six months
ended 30 June
BEAH=Z1THIEAREA
2014 2013
TR A
HK$°000 HK$’000
T#x THIT
Short-term employee benefits SR B AR A 1,620 1,481
Post-employment benefits e MR A% A A1) 16 15
1,636 1,496
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(a)
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For the six months ended 30 June 2014 #; £ —~E—/1F~NH =1 H i1 H

20. COMMITMENTS 20. 7K %%
Capital commitments outstanding not provided (a) RAE % HIf M 5% 55 i B 45 A BA 5
for in these condensed consolidated financial RN 2 EAREEIT
statements were as follows:
(Unaudited)  (Audited)
(REEHH) (REFH%)
30/6/2014 31/12/2013
e
e 2L +=H
AH=1H =+—H
HK$’000 HK$’000
T#L THs 0
Commitments: I
— contracted but not provided for the — R RFAIAH
natural gas project CL AT AU (H R H 1,181 1,191

(b)

The total future minimum lease payments under
non-cancellable operating leases in respect of
properties are payable and receivables as follows:

As lessee

The Group had total outstanding commitments
for future minimum lease payable under non-
cancellable operating lease which fall due as
follows:

(b) WM 2 AN W HHCEH K8 AR A B AT R RE
W 2 RA AR A A R A IR

fEZ 7R B

A 2 [ AR AS AT S A AL A R T 5
] 2 2 R AR P AR e (R AT A
RGBT

(Unaudited)  (Audited)
(REH) (5e5k4%)
30/6/2014 31/12/2013

TE AR
e Sl LK 2 +=A
AH=1TH =+—H

HK$000  HK$'000
T T

No later than 1 year —4ER 1,063 1,063
Later than 1 year and no later than 5 years — B EHAEN 1,245 1,777
2,308 2,840

The Group has no contingent rentals and sub-
lease payments received for the period ended 30
June 2014 and year ended 31 December 2013.

BE_F-NFEANH=1+HILHHEEE
ZE-ZH+A=ZT—BHILEE > X&E
VR X7 A S IR A < R o R K

TEEZREARAT s —2-NEHRHEKE 39



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

187 01 555 £ B 05 0 e Y ik

For the six months ended 30 June 2014 #; £ —~E—FNH =1 H i1 H

21.PLEDGE OF ASSETS

At 30 June 2014, none of the assets of the Group were
pledged.

22.EVENTS AFTER THE
REPORTING PERIOD

There is no significant events of the Group after 30
June 2014.

23. APPROVAL OF INTERIM
FINANCIAL STATEMENTS

The interim condensed consolidated financial statements
were approved and authorised for issue by the Board of
Directors of the Company on 29 August 2014.
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