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CORPORATE INFORMATION
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MANAGEMENT DISCUSSION AND ANALYSIS
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BUSINESS REVIEW

The review of the major business segments of the Group during the period

is as follows:

Property Development

Reference is made to the announcement of the Company dated 15 May
2013 and 28 June 2013 and the circular of the Company dated 31 May 2013,
the Group disposed of its sole property development project in Zhuhai, the
People’s Republic of China (the “PRC”) in 2013 (the ‘Disposal”).

During the period, the Group has been actively exploring other property
development opportunities in the PRC. Reference is made to the
announcement of the Company dated 25 February 2014 and the circular
of the Company dated 19 May 2014, the Company has entered into a sales
and purchase agreement to acquire 100% equity interest of a PRC company
which owned 90% equity interest of another PRC company engaged in
property development business in Maoming City, Guangdong Province, the
PRC (the “Acquisition”). As at the date of this report, the Acquisition has

not been completed.

Subsequent to the Disposal, the Company has not carried out any business in
the property development segment. For the six months ended 30 June 2014,
no revenue attributed to the property development was recorded (2013:
RMBS542,138,000).

Property Investment

Property investment business represents rental income and capital
appreciation from investment properties held in the PRC. During the six
months ended 30 June 2014, rental income amounted to approximately
RMB2,556,000 (2013: RMB4,777,000). There was no change in fair value
of investment properties (2013: gain of RMB4,000,000). At 30 June 2014,
the investment properties represent the research and development centre
in Shenzhen, the PRC with gross floor area of approximately 15,084 square

metres.

Trading

The Group’s trading business represents distribution of electronic related
components, mobile phone modules and imported automation products.
Due to the worsen market environment of mobile phone in the PRC, the risk
of trading relevant electronic components increased substantially. As a result,
the Group has taken extra caution in this business and will engage in it only
if the profit margin can be improved and risk can be reduced. During the six
months ended 30 June 2014, no revenue attributable to the trading business
was recorded (2013: RMB33,566,000). The Group is taking various measures
to diversify the product range with an objective to increase its market shares
and further enhance the profit margin, including exploring the opportunity in
trading other products, including raw sugar and other agricultural products

and natural resources.
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MANAGEMENT DISCUSSION AND ANALYSIS

CEVEE V&R

MARKET OUTLOOK AND PROSPECTS

The management expected that the current property market measures in the
PRC will gradually be relaxed though the property market in the PRC will
remain challenging. However, the management believes the particular strong
cash position and low gearing ratio of the Group will increase our competitive

advantage in this business.

Regarding the potential property development project in Maoming, the
Western Guangdong Express Rail Link* (B SRV 1 1A oo F B ) will
directly connect Maoming with Shenzhen, Guangzhou and Zhanjiang which
will be completed in 2017. Furthermore, in accordance with the Twelfth
Five Year Plan of the Development of the Integrated Transportation System
in Guangdong Province® (FREHGAEMERER "+ 07

HiH) published by the PRC government, the construction of Western
Guangdong Province Airport* ("84 [ P44 25 ) will be commenced in the
current year and expected to be completed by 2017. Upon the completion
of the the railway and the new airport, the economy in the western region of
Guangdong Province will be further boosted. The management is optimistic

on the property market in the region.

MATERIAL ACQUISITION

Reference is made to the announcement of the Company dated 25 February
2014 and the circular of the Company dated 19 May 2014, the Company has
entered into a sales and purchase agreement of the Acquisition. As at the date

of this report, the Acquisition has not been completed.

FINANCIAL REVIEW

For the six months ended 30 June 2014, the Group's turnover is approximately
RMB2,556,000 (2013: RMBS580,481,000). The loss attributable to owners
of the Company was approximately RMB6,753,000 (2013: profit of
RMBI181,968,000). The decreases in the turnover and profit are mainly due
to the Disposal.

For the first half of 2014, the Group’s operating activities generated a net cash
outflow of approximately RMB7,476,000 (2013: inflow of RMB206,362,000).
At 30 June 2014, the total amount of bank balances and cash, including
short-term bank deposits with original maturity more than three months, was
approximately RMB174,944,000 (31 December 2013: RMB179,013,000).

At 30 June 2014, the total assets of the Group was approximately
RMBS524,652,000 (31 December 2013: RMBS31,921,000). At 30 June
2014, the gearing ratio, expressed as a percentage of total borrowings over
net assets was 1.8% (31 December 2013: 1.4%). The current ratio was 20
(31 December 2013: 20).
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MANAGEMENT DISCUSSION AND ANALYSIS

CEVRE V&R

6

CAPITAL STRUCTURE

The issued ordinary share capital of the Company at 30 June 2014 and 31
December 2013 was approximately HK$94,145,000 divided into 941,453,683
shares of HK$0.10 each. At 30 June 2014 and 31 December 2013, the
issued convertible redeemable preference shares was HK$27,500,000 divided
into 275,000,000 shares of HK$0.10 each and the convertible redeemable
preference A shares was HK$10,000,000 divided into 100,000,000 shares of
HK$0.10 each.

FOREIGN CURRENCY EXPOSURE

The Group mainly earns revenues and incurs costs in Renminbi, United States
dollars and Hong Kong dollars. The Group’s monetary assets and liabilities are
denominated in Renminbi, United States dollars and Hong Kong dollars. The
Group currently does not have a foreign currency hedging policy. However,
management will monitor foreign exchange exposure closely and considers

the use of hedging instruments when the need arises.

CHARGE ON ASSETS

At 30 June 2014, certain of the Group’s leasehold land and buildings with an
aggregate net carrying values of approximately RMB16,745,000 (31 December
2013: RMB16,471,000) were pledged to banks for securing revolving loans,
general banking facilities and mortgage loan granted to certain subsidiaries
of the Company. At 30 June 2014, facilities amounts of approximately
RMB9,038,000 (31 December 2013: RMB7,018,000) were utilised and
approximately RMBS,628,000 (31 December 2013: RMB4,688,000) were

unutilised and available for the Group’s future financing,
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CAPITAL COMMITMENTS B AR
30 June 2014 31 December 2013
e S LS e S
AA=Z+TH A=+ —H
RMB’000 RMB’000
NS NS B
(unaudited) (audited)
(RBHFE) (%)
Capital expenditure in respect of the acquisition of SR AL B B J A R LR T 4
subsidiaries contracted for but not provided in B 1 AR BT IR 4 5 PA TS
the condensed consolidated financial statements RN FHE B G A 160,000 -
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MANAGEMENT DISCUSSION AND ANALYSIS

CEVEE V&R

Pursuant to the acquisition agreement dated 25 February 2014, the Group
has entered into with Mr. Huang Shibao (the “Vendor”), an independent
third party not connected to the Group for the acquisition (“Acquisition”) of
the entire equity interest in TR T B A T AL E S BN 7 (Shenzhen
Longshenghang Supply Chain Company Limited*), which holds 90% equity
interest in 144 HE K o M A RN 7] (Maoming Huada Real Estate
Company Limited*), at an aggregate consideration of RMB300,000,000,
settled by cash consideration. Details are set out in the Company's

announcement dated 25 February 2014 and circular dated 19 May 2014.

The Acquisition is not yet completed up to the date of this report.

EMPLOYEE AND REMUNERATION POLICIES

At 30 June 2014, the Group employed 17 full time employees (31 December
2013: 16) in Hong Kong and the PRC. The Group’s emolument policies are
formulated on the basis of market trends, future plans and the performance
of individuals, which will be reviewed periodically. Apart from provident fund
scheme and state-managed social welfare scheme, share options will also be

awarded to employees according to assessment of individuals’ performance.

LITIGATIONS AND CONTINGENT LIABILITIES

On 31 January 2013, an indirectly wholly-owned subsidiary, AR (I
Y1) A7 FRZA 7] received a writ of summons from J# 5 B WA Il <5 75 BT in
relation to the full payment of a legal fee of RMB18,000,000 for the professional
services rendered for the investigation of an investment in the Kinghing Trust &

Investment Co,, Ltd.

The Company decided to defend against and obtained legal advice in respect
of the merits of the claim. The directors of the Company expect that there
will not be any material adverse financial effect on the earnings, net assets

and liabilities of the Group.

INTERIM DIVIDEND

The Board does not recommend any payment of interim dividend for the six
months ended 30 June 2014.

* For identification purpose only
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DISCLOSURE OF INTERESTS
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DIRECTORS’ INTERESTS AND SHORT
POSITION IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2014, the interests and short positions of the Directors or the
chief executive of the Company in the shares, underlying shares or debentures
of the Company and its associated corporations (within the meaning of the
Part XV of the Securities and Futures Ordinance (the “SFO”)) (1) which are
required to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions of the SFO);
or (2) which are required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (3) which are required, pursuant to the
Model Code for Securities Transactions by Directors of Listed Companies
(“Model Code”) to be notified to the Company and the Stock Exchange,

were as follows:

A2 i) R I A B R R JBE i R i B 38

ROE—ENAZTH ARFEZE R E T
N B AR B S A i 1) G 25 RS 5 e B 6 )
(T8 %5 Jo HA B 640 ) SEXVER) Y B 05 ~ AH BE A 45 B
B 25 A (1)AR 95 538 25 T 8 06 B 28 XVl 25 7 Jes oy
HRE G AN ) KA BT 2 MERS Bk (BT AR B R
F S M BB A BV SCHEAR o SR VR A 2 W 45 SR
) 5 SR ARSI B GBS 32 A R
FE T 7 R 2 i s SRS s IRYE b A R EE
HHEAT R S5 28 Sy 2 B HESY ) ([ A ey [ )) 1 28 %8 60
AN ) BB AE BT 2 R RR A UNTE

m|

il

Approximate

Number of percentage of

Number of Shares held options held total issued

Firki e oy 8 A i ki M T HE 1 ordinary Shares

Personal Corporate Personal fe#i

Interest Interest Interest Total  HEBHH A5

Name of Director HHEES 0 ABE 25 L B T\ BE 3 way ZWAE
Ms. XIA Dan (Note) XIADanfct: (Ht5E) - 79,500,000 4,000,000 83,500,000 887
Mr. Chen Xian PR - - 8,000,000 8,000,000 085
M. LAU Sai Chung itV 148,000 - 4000000 4,148,000 044
Mr. Poon Lai Yin, Michael iz A g - - 500,000 500,000 0.5
Mr. Chan Chun Fai B L - - 500,000 500,000 005
Mr. Ng Kwok Chu, Winfield SR - - 500000 500000 005

Note:  Ms. Xia Dan (“Ms. Xia”) is taken to be interested in 79,500,000 shares held by

Mega Edge International Limited which is 100% owned by Ms. Xia. By virtue
of the SFO, Ms. Xia is deemed to have interest of the Shares held by Mega
Edge International Limited.

Save as disclosed above, as at 30 June 2014, none of the Directors, chief
executive of the Company nor their associates had any interest or short
position in shares, underlying shares or debentures of the Company or its
associated corporations which were recorded in the register required to be
kept under Section 352 of the SFO or notified to the Company and the Stock
Exchange pursuant to the Model Code.
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DISCLOSURE OF INTERESTS

HE 35 9% B

SUBSTANTIAL SHAREHOLDERS FEBR

As at 30 June 2014, so far as was known to the Directors, the following A TE—PUENSHAH =T H > EREERLN AL (BRA
persons (other than the Directors or the chief executive of the Company) ONEVHE S R EATELN B AL A 4y s AH B R 43 b e
have interests or short positions in the shares or underlying shares which BRERR BRI > TARYE RS SO & 5 X vk &2 123
would fall to be disclosed to the Company under the provisions of division Oy IR ALY B R > SR AL AR PR IR KO £
2 and 3 of Part XV of the SFO, or which were recorded in the register of WA 575 336 M 2 K e 2R B 2 E BB E i A

substantial shareholder required to be kept by the Company under section

336 of the SFO:
(i) Longposition in ordinary Shares () WEEBRZIFE
Approximate
percentage
of total
Capacity and Number of issued ordinary
Substantial Shareholders nature of interest Shares held Shares

e #17
Prde BB At
E g Bty B b 45 1R Jie 4y 8 H Z WA b

Mega Edge International Limited (note) Registered Shareholder

Mega Edge International Limited (FE) EAll e 79,500,000 8.44

Mr. Ho Man Hung Registered Shareholder

Ho Man Hung /&4 Ealyiia 185,600,000 19.71

Note:  Mega Edge International Limited, which is 100% owned by Ms. Xia Dan, Bifsk @ AN A 2 $AT # FXia Dan & ﬁ/‘\\Mega Edge
an executive Director of the Company. By virtue of the SFO, Ms. Xia International Limited#f 47 100% 8 4 44 i #E o 4
is deemed to have interest of Shares held by Mega Edge International PR F M BRG] > Xiade 1B AT Mega
Limited. Edge International Limited BT HE 0 2 HERS -
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DISCLOSURE OF INTERESTS
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(ii) Long position in underlying shares

Name

e

Capacity and

nature of interest

Oy B bl 4 1

(i) FAAH BBy 2 47

Approximate

Number of percentage of
underlying Shares total issued
held ordinary Shares

T

Freeti s At

et 8 H WA

Preference shares:

BT -

Best Contact Holdings Limited

Beneficial owner

(“Best Contact”) (Notes 1 and 2)

Best Contact Holdings Limited

m

whEA

(I Best Contact)) (FH3E1122)

Mr. Xu Deliang (Note 2)
Xu Del

Notes:

iang?ﬁé (FfFaE2)

The Company entered into a subscription and option agreement on
26 May 2006 with Weina (BVI) Limited (“Weina”) and through such
agreement and the exercise of option by the Company, Weina is interested
in 350,000,000 convertible redeemable preference shares of the Company
and has the right to convert the aforesaid shares in 350,000,000 Shares
(based on its initial conversion price). On 2 June 2009, the Company
and Weina entered into a first supplemental agreement to extend the
conversion period for the aforesaid shares for a further 12 months
from the expiry date of the conversion period under the subscription
and option agreement. By a second supplemental agreement dated 23
October 2009, the conversion period shall be extended automatically
for a period of 12 months with effect from each expiry date of the
said conversion period unless (i) Weina serves a written notice on the
Company notifying its intention of not extending the said conversion
period for a further 12 months not later than 7 days prior to the expiry
date of the said conversion period, and (ii) the Company agrees not to
extend the said conversion period for a further 12 months upon receiving
such notice. It is also agreed that the convertible redeemable preference
shares shall become transferable. On 25 May 2010, Weina transferred
225,000,000 convertible redeemable preference shares to Best Contact.
On 31 August 2010, Weina further transferred 50,000,000 convertible
redeemable preference shares to certain individuals. On 17 March 2011,
Weina further transferred 75,000,000 convertible redeemable preference
shares to Best Contact. Subsequent to 30 June 2014, on 4 July 2014, Best
Contact transferred 225,000,000 convertible redeemable preference
shares to China Sugar Holdings Limited (“China Sugar”) (Note 3).
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Moreover, the Company entered into a sale and purchase agreement
on 17 November 2006 with Weina Holdings Limited and through
such agreement, Weina (as designated by Weina Holdings Limited) is
interested in 110,000,000 convertible redeemable preference A shares
of the Company and has the right to convert the aforesaid preference
A shares into 110,000,000 Shares. Weina Group Limited owns the
entire issued share capital of Weina and is therefore deemed to have
interests in the underlying Shares in which Weina is interested. By a
supplemental agreement dated 23 October 2009, the conversion period
for the aforesaid preference A shares is extended for a further 12 months
from the expiry date of the conversion period; the said conversion period
shall be extended automatically for a period of 12 months with effect from
each expiry date of the said conversion period unless (i) Weina serves a
written notice on the Company notifying its intention of not extending
the said conversion period for a further 12 months not later than 7
days prior to the expiry date of the said conversion period, and (ii) the
Company agrees not to extend the said conversion period for a further 12
months upon receiving such notice. It is also agreed that the convertible
redeemable preference A shares shall become transferable. On 25 May
2010, Weina transferred 5,000,000 convertible redeemable preference A
shares to Best Contact. On 31 August 2010, Weina further transferred
70,000,000 convertible redeemable preference A shares to certain
individuals. On 17 March 2011, Weina further transferred 35,000,000
convertible redeemable preference A shares to Best Contact. Subsequent
to 30 June 2014, on 4 July 2014, Best Contact transferred 5,000,000
convertible redeemable preference A shares to China Sugar (Note 3).

In accordance with the terms and conditions of the convertible
redeemable preference shares and the convertible redeemable preference
A shares, the conversion price of the convertible redeemable preference
shares and the convertible redeemable preference A shares will be
adjusted as a result of the issue of the Convertible Bonds to HK$0.38.

2. Best Contact is legally and beneficially owned by Mr. Xu Deliang. To the
best of the Directors’ knowledge, information and belief and having made
all reasonable enquiries, Mr. Xu Deliang is an independent third party of
the substantial Shareholders and Directors.

On 14 November 2012, Best Contact has exercised HK$30,000,000
principal amount of the Preference Shares and HK$4,000,000 principal
amount of the Preference A Shares at the adjusted Conversion Price of
HK$0.38 and 78,947,368 and 10,526,315 Conversion Shares have been
issued accordingly.

Asat 30 June 2014, Mr. Xu Deliang also have 21,980,000 ordinary shares
of the Company, which represented 2.33% of the issued share capital of
the Company.

3. China Sugar is 100% owned by Mr. Liu Zhongxiang, the son over the age
of 18 of Mr. Liu Feng, who is the chairman and the executive director of
the Company.
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Save for the shareholders as disclosed herein, the Directors are not aware
of any persons, who, at 30 June 2014, were entitled to exercise or control
the exercise of 5% or more of the voting power at the general meeting of the
Company and were also, a practicable matter, able to direct or influence the

management of the Company.

RIGHTS TO ACQUIRE COMPANY’S
SECURITIES

Other than as disclosed under the sections “Share Option Scheme” below
and “Directors’ Interests and Short Position in Shares and Underlying Shares
of the Company” above, at no time during the period under review was the
Company or any of its subsidiaries, or any of its fellow subsidiaries, a party to
any arrangement to enable the Directors or chief executives of the Company
or their respective associates (as defined in the Listing Rules) to have any right
to subscribe for securities of the Company or any of its associated corporations
as defined in the SFO or to acquire benefits by means of acquisition of shares

in, or debentures of, the Company or any other body corporate.

SHARE OPTION SCHEME

A share option scheme was adopted by the shareholders of the Company
at the annual general meeting of the Company held on 30 November 2009
(the “Share Option Scheme”). The purpose of the Share Option Scheme is to
enable the Company to grant share options to the participants who, in the sole
discretion of the Board, have made or may make contribution to the Group
or any invested entity as well as to provide incentives and help the Group
in retaining its existing employees and recruiting additional employees and
to provide them with a direct economics interest in attaining the long term

business objectives of the Group.
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Particulars of the movement of the options held by each of the Directors and

the employees of the Company in aggregate granted under the Share Option

BWEZFENA =+ H RS A B A R4
FRHEE Gt B 452 T AR O W) 45 S S AR B R A ) e 15

Scheme during the six months period ended 30 June 2014, were as follows: #HR
Number of share options
i B
Exercise Held at Granted  Exercised Lapsed Held at
price 1 January during during during 30 June
Category of participants Date of grant  Exercise period per share 2014  theperiod  theperiod the period 2014
REZ 4 REZ—NE
R —H—H TR RN ‘R AAZTH
A BTHM L] i i i frfd S R
HKS$
T
Share options granted under the
Share Option Scheme
TR B 0 42 o 2 T
Mr. Chen Xian
BRECEE 1812012 1812012-1712015 082 8,000,000 - - - 8,000,000
Mr. Lau Sai Chung
iyt 18.12012 18.12012-17.12015 052 4000000 - - - 4000000
Ms. Xia Dan
Xia DanZ £ 18.1.2012 18.1.2012-17.12015 052 4,000,000 - - - 4,000,000
Mr. Poon Lai Yin, Michael
lifiA-wivts 1812012 1812012-1712015 0.2 500000 - - - 500,000
Mr. Ng Kwok Chu, Winfield
B 1812012 1812012-17.12015 032 500000 - - - 500,000
Mr. Chan Chun Fai
PR 1812012 1812012-17.12015 052 500,000 - - - 500,000
Employee
g 18.1.2012 18.1.2012-17.12015 052 12,500,000 - - - 12,500,000
Total
e 30,000,000 - - - 30,000,000

During the period under review, no share options was exercised, granted or

lapsed.

As at 30 June 2014, the total number of outstanding share options under the
Share Option Scheme were 30,000,000 share options.

HEs I RE AR B H 530,000,000

o b 4 A IR )

7 0 RSO TR] > AT OE S A4 i~ IR T R

PN A =R o e RERCHERT BT i R AT
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company’s corporate governance practices are based on the principles
and code provisions (“Code Provisions”) set out in the Corporate Governance
Code and Corporate Governance Report (the “CG Code”) contained in

Appendix 14 of the Listing Rules.

Throughout the period under review, the Company has fully complied with
the Code Provisions of the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules as its own code of conduct regarding Directors’ securities
transactions. Having made specific enquiry, the Directors of the Company
confirm that they have complied with the required standard as set out in the

Model Code during the period under review.

AUDIT COMMITTEE

The Company established an audit committee (“Audit Committee”)
with written terms of reference in compliance with the CG Code. The
terms of reference setting out the Audit Committee’s authority, duties and
responsibilities are available on both the websites of the Company and the
Stock Exchange. The existing Audit Committee has the following three

members:

Independent non-executive Directors

Mr. POON Lai Yin, Michael (Chairman)
Mr. CHAN Chun Fai
Mr. NG Kwok Chu, Winfield

The chief responsibilities of the Audit Committee include making
recommendations to the Board on the appointment, re-appointment and
removal of the external auditors and to approve the remuneration and terms
of engagement of the external auditors, and any questions of resignation or
dismissal of such auditors; reviewing the interim and annual reports and
accounts of the Group; and supervising the financial reporting process and

effectiveness of internal control system of the Group.

During the period under review, the Audit Committee reviewed and made
recommendation to the Board for approval of the unaudited condensed
consolidated financial statements of the Group for the six months ended 30
June 2014, discussed the accounting policies and practices which may affect
the Group with the management and the Company’s auditors and reviewed

the fees charged by the external auditors.
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REMUNERATION COMMITTEE

The Company established a remuneration committee (“Remuneration
Committee”) with the written terms of reference in compliance with the CG
Code. The terms of reference setting out the Remuneration Committee’s
authority, duties and responsibilities are available on both the websites of
the Company and the Stock Exchange. The Remuneration Committee has
adopted the operation model where it performs an advisory role to the Board,
with the Board retaining the final authority to approve the remuneration
packages of individual executive Directors and senior management. The

existing Remuneration Committee has the following three members:

Independent Non-executive Directors

Mr. NG Kwok Chu, Winfield (Chairman)
Mr. POON Lai Yin, Michael
Mr. CHAN Chun Fai

The principal responsibilities of the Remuneration Committee include making
recommendations to the Board on the Company’s policy and structure for the
remuneration of Directors and senior management, and reviewing the specific
remuneration packages of all executive Directors and senior management by
reference to the corporate goals and objectives resolved by the Board from

time to time.

NOMINATION COMMITTEE

The Company established a nomination committee (‘Nomination
Committee”) with written terms of reference in compliance with the CG
Code. On 20 December 2013, the Board adopted a set of the revised terms of
reference of the Nomination Committee, which has brought it in line with the
new Listing Rules relating to Board Diversity with effective from 1 September
2013. The revised terms of reference setting out the Nomination Committee’s
authority, duties and responsibilities are available on both the websites of the
Company and the Stock Exchange. The existing Nomination Committee has

the following three members:

Independent Non-executive Directors

Mr. CHAN Chun Fai (Chairman)
Mr. POON Lai Yin, Michael
Mr. NG Kwok Chu, Winfield

The Nomination Committee has adopted a written nomination procedure
specifying the process and criteria for the selection and recommendation of
candidates for directorship of the Company. The Nomination Committee
will be based on the criteria in the procedure (such as appropriate experience,
personal skills and time commitment) to identify and recommend proposed
candidates to the Board.
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PURCHASES, SALE AND REDEMPTION OF
SECURITY

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months period
ended 30 June 2014.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the Company discloses the
changes in information of the director of the Company as follows:

Mr. Ng Kwok Chu, Winfield (“Mr. Ng”) has resigned (i) as an executive
director, an authorised representative and a member of the senior management
committee of China Netcom Technology Holdings Limited (Stock Code:
8071) on 26 May 2014; and (ii) as an executive director of Sino Prosper
(Group) Holdings Limited (Stock Code: 766) on 26 May 2014.

GEM Listing Committee of the Stock Exchange (“Committee”) has made a
public statement which involves criticisms on Mr. Ng, as a former independent
non-executive director of Long Success International (Holdings) Limited
(Stock Code: 8017), a company listed on the Growth Enterprise Market of
the Stock Exchange (“GEM”) for his breaches of obligations under (i) the
Rules Governing the Listing of Securities on the GEM (“GEM Listing Rules”);
and (ii) the Director’s Declaration and Undertaking with regard to directors
given to the Stock Exchange in the Appendix 6A to the GEM Listing Rules.
Details relating to the public statement please refer to the news release made
by the Stock Exchange dated 18 August 2014.

China Uptown Group Company Limited Interim Report 2014

BB EREEFRAE T WEPHRE

W E - R O]

B T FE AR =+ Bk SE A IR - AL H]
B JATART B o8 2 m) MR SRE S 0~ o U () A AT A
EriRgR o

HBEE R
HUSE LR 1B (1) » A AR 0T 2 A2
8 R SE

SIS ([REE]D EOR -F -MNELH —+
N H kAT TR 2 2 A RS W] (B AR - 8071)
ZYATHEE - AR AREEMEZE G A 5 &)
AR —VUAERLH S HBHE R (ERE) BERE
PR (B 5%« 766) < AT S -

WAl E R B e ((ZEG)) & FlEA it
FEARE > N B S ST AR AR 2 B 5 T R ZE AR ([ Bl 2E
M) B\ B (FER) AR AR R L
9% 0 8017) Z RIS IFRAT I B I (G)AI SEAGE I3
R (TR ZEM BT AL 5 R (i) 38 5 % A 2E AR
TR R B Bk 7S AR A R I 32 T A S ) HE A R
RFEIE N IEAE o HRABEH G - 2B
JT =& — P A N H W H FIl88 2 8 A



REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

i BH &2 6 BE 05 W R & B W o

SHINEWING (HK) CPA Limited
43/F., The Lee Gardens

33 Hysan Avenue

Causeway Bay, Hong Kong

faikPAa

Shine‘ZOan

TO THE BOARD OF DIRECTORS OF
CHINA UPTOWN GROUP COMPANY LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of China
Uptown Group Company Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 19 to 52, which
comprise the condensed consolidated statement of financial position as at
30 June 2014 and the related condensed consolidated statement of profit or
loss, statement of profit or loss and other comprehensive income, statement
of changes in equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants (the ‘HKICPA”).
The directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents

of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the HKICPA. A review
of these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might

be identified in an audit. Accordingly, we do not express an audit opinion.
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CONSOLIDATED FINANCIAL STATEMENTS

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not prepared,

in all material respects, in accordance with HKAS 34.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Wong Hon Kei, Anthony
Practising Certificate Number: P05591

Hong Kong
26 August 2014
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

g A A=
fi B &5 6 10 & %
For the six months ended 30 June 2014
BE-F-WEAA=+HERMA

Six months ended 30 June

BEAH=ZTHIEAEA
2014 2013
—% =
RMB’000 RMB’000
AR T NEHET I
Notes (unaudited) (unaudited)
Fi 5 (REHZ) (R
Continuing operations RHERERY
Turnover w2 4 2,556 580,481
Cost of sales S LA (601) (355,663)
Gross profit EF 1,955 224,818
Other operating income HoAth 7 8 U A 2,260 4978
Selling and distribution costs By K oy B AR - (5,280)
Administrative expenses FTIECE: (11,060) (10,269)
Change in fair value of investment properties BN RHZ S ) 11 - 4,000
Change in fair value of convertible bonds AJ & 5N el 2 S 16 - (12,610)
Gain on extinguishment of consideration payable HCEY EATAE 2 Uk g5 17 - 2,364
Gain on disposal of subsidiaries A i A \ 2 Wi 19a - 92,855
Finance costs B A (71) (4,633)
(Loss) profit before tax FRBimT (E5E) %A (6,916) 296,223
Income tax expense TS B 2 S (303) (113,024)
(Loss) profit for the period from A TR 4 AR S
continuing operations (518 % A 6 (7,219) 183,199
Discontinued operation CARIEREER
Profit for the period from WA B A1 5808 227
discontinued operation i | 7 - 24,242
(Loss) profit for the period WK (B18) A (7,219) 207,441
(Loss) profit for the period attributable to AN T HEA N HELS
owners of the Company: BIA U8 A
— from continuing operations — AR B A A 2B (6,753) 157,726
— from discontinued operation — A H A ISR S 24,242
(6,753) 181,968
(Loss) profit for the period attributable to TE 2 ) 1 R 4 R A 4
non-controlling interests: A (EH8R) @A -
— from continuing operations — R R 5 2B (466) 25473
~ from discontinued operation — K H DA RS - -
(466) 25473
(7,219) 207,441
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i B 45 6 1M 5

For the six months ended 30 June 2014

e
e
e
=== CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
S
ST BE-F-WEABZHHLABE

Six months ended 30 June

BEAA=THILARA

2014 2013
e sk
RMB’000 RMB’000
AR¥ T ANRHETIT
Note (unaudited) (unaudited)
B (REFEZ) R )
(Loss) earnings per share B (E1E) 2R 9
From continuing and discontinued operations A B A S
B4 IE 5808 675
Basic FEA RMB(0.72) cents RMB19.33 cents
ARH(0.72) 5 AR H19335
Diluted o RMB(0.72) cents RMB13.62 cents
AR (0.72) 5 ANRH13.625r
From continuing operations E| f#?ﬁ?g—fé&%?ﬁ?
Basic FEAR RMB(0.72) cents RMB16.75 cents
AR (0.72) 5 NR¥167557
Diluted i RMB(0.72) cents RMB11.80 cents

ANR¥E(0.72) 5 NEH11.80%
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
Loss AND OTHER COMPREHENSIVE INCOME

il B 4% & 4R & & 3L fh 2 v Wi R R

For the six months ended 30 June 2014
"EZF-WEAA=THLEAMA

[
Fam—
o
ctimam—
a—

Six months ended 30 June

BEAA=THILARA

2014 2013
L e
RMB’000 RMB’000
YN & SFTH ANR¥EFIT
(unaudited) (unaudited)
(REHFR) (RE8HAZ)
(Loss) profit for the period WMA (BHE) &M (7,219) 207,441
Other comprehensive income (expense): oAb () -
Items that may be subsequently reclassified HAZ T RE P A M B 4
to profit or loss: WIEH :
Exchange differences arising on translation WS AN B 2E TS A 3R AR
of financial statements of foreign operations 1 REE 5, 7= B8 475 4,854
Reclassification of cumulative translation reserve R B
upon disposal of subsidiaries to profit or loss NGl R E =k = (332218)
Other comprehensive income (expense) for the period  # A H A A THULA (32 ) 475 (28,364)
Total comprehensive (expense) income for the period BN 2T (ZH) WA RE%H (6,744) 179,077
Total comprehensive (expense) income PURREAS AN AT (2 )
for the period attributable to: W A BE%E
Owners of the Company RNTFZ AN (6,278) 153,604
Non-controlling interests IEHE T A 25 (466) 25473
(6,744) 179,077
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fl A 45 6 B B R L

As at 30 June 2014

e
———
Ty
D CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
——
ST REE-WEARZHH

30 June 2014 31 December 2013

SEemE SF o
RKAZTR A=A
RMB’000 RMB’000
ANR¥ET 6 ANR¥ETIC
Notes (unaudited) (audited)
B 5 (RE#ER) (R8HH%)
Non-current assets JEv B A
Property, plant and equipment W~ W Rkt 10 28,506 28,435
Investment properties a2k 11 179,800 179,800
Prepaid lease payments FH & TEAT IE 22§ 228
Available-for-sale investments CIREN ===y 12 - -
208,531 208,463
Current assets i By
Inventories e - -
Trade and other receivables B 5 T o Ath 1 s 2k 13 936 4,198
Refundable deposit paid for Al HE i g TE
a possible acquisition AT A R iR 4 140,000 140,000
Prepaid lease payments L FEAT A 6 6
Held-to-maturity investments A 23 HBE 12 - -
Held-for-trading investments FrER S Hg 2 A S7 63
Income tax recoverable N ERE: 178 178
Short-term bank deposits with original JE 2 B 8 H R = H
maturity more than three months 1 A $R AT A7 K 164,467 -
Bank balances and cash SRAT4EAF B 4 10,477 179,013
316,121 323,458
Current liabilities b R=Ri
Trade and other payables & 5 T HAth AT AR 2k 14 6,522 9,088
Secured bank borrowings H AR ERIT K 9,038 7,018
15,560 16,106
Net current assets B 300,561 307,352
Total assets less current liabilities G IR B A& 509,092 515,815
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

fi A 45 6 B 5 R DL 2

As at 30 June 2014
RZF-WNEAA=Z+H

30 June 2014 31 December 2013

SEemE oF ok
AA=Z+H T H=+—H
RMB’000 RMB’000
ANR¥TFIt ANBRIET
Note (unaudited) (audited)
Bt 5 (REHFZ) (RE#HZ)
Capital and reserves A B
Ordinary share capital W 9m % A 1S 88,424 88,424
Convertible redeemable preference shares ] AR A [R5 152,006 152,006
Reserves Tt 254,431 260,709
Equity attributable to owners A oy W) Z B N FEAN HE 45
of the Company 494,861 501,139
Non-controlling interests J 4 i) 4 HE i (4,794) (4,328)
Total equity HE 25 A8 55 490,067 496,811
Non-current liability W B AR
Deferred taxation PR GEFTE 19,025 19,004
509,092 515,815
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fi A 45 HE B B R

For the six months ended 30 June 2014

e
]
ey
ENSEER  CoNDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
= e
ST BE-F-WEABZHHLABE

Atrbutable to owners of he Company

AN 25 N
Comvertble
Ocdinary redeemable Share Exchange Non-
share Share preference Capial options~ translation Generd Other  Accumulated controllng
aptl  premium shares reserve reserve reserve Teserve Teserve losses Totd intetets Totdl
g
iyl A TR FEEE

Bk BBEE BER WARME Bl BARE  BEE bRl ZHER 0 B 4
RMBOD  RMBOO  RMBOO  RMBUM  RVBOD  RMBOW  RMBOM  RVBO  RVBOW  RMBOM  RMBOD  RMBOM
ARBTE ARMTT ARETL ARWTL ARMTC ARBTL ARMTT ARETL ARWTL ARMTC ARBTL ARWTL

(Note 2)) (Note(b) ~ (Note(c))
(H3k) () (k)
At January 2013 (audited)
83424 411984 152006 13841 8057 15270 38259 (110800) (250906) 36135 6912 2947
Proftforthe period Fifisregl] - - - - - - - - 181968 181968 WA WM
Other comprehensive (expense) ncome M2 G A
forthe period
- Exchange diferences ariing on transhton ~ R ES Rk
offinancial satements of foreign operations EEMEREH - - - - - 484 - - - 4854 - 484
~Reclassification of curmulative tranglation - Rt R R
reserve upon disposal of subsidires B AR HME
toprofitorloss E3 ] - - - - - (33218) - - - (33218) - (33218)
: : : . - () . . ) S
Totalcomprchensive (expense) income MR (L) A
forthe pemd - - - - - (28364) - - 181,968 153604 15473 179077
Lapse of share ptions BRI - - - - (4314) - - - 4314 - - -
Derecognised upon dispose of subsidiaris B A R B e - - - - - - - - - - (89694) (89694
Transerupon disposal of subsiciries e T A - - - - - - (323m) 110800 (78428) - - -
At30June 2013 (unaudited)
83424 411984 152006 13841 348 (13094) 5887 - (14302) 519739 (1309) SI8H0
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

fi B & &5 i 52 B K
For the six months ended 30 June 2014
BE-F-WEAA=+HERMA

Attributable to owners of the Company

AATIZ B AR
Convertible
Ordinary redeemable Share  Exchange Non-
share Share  preference Capital options  translation General - Accumulated controlling
capital  premium shares reserve reserve reserve reserve losses Total interests Total
s
Lk EL i it
BA  BbnEE  BER ARG Bl wOiRE BB REHER g st g
RMB'000 RMB'000 RMB'000 RMB’000 RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB’000 RMB000
ARWFE ARMTC ARWFE ARWTR ARWFL ARWFE ARWTG ARWFL ARMTE ARWFL ARWTL
(Note (a)) (Note (b))
(W) (kb))
At January 2014 (audited) REE—WE—A—H
(&) 88,424 411,984 152,006 13,841 3743 (7,174) 5887 (167572) 501,139 (4328) 496811
Loss forthe period kR - - - - - - - (6,753) (6753) (466) (7,219)
Othercomprehensiveincome ortheperiod MM 2 HUTA
- Exchange differences arising on - HHR SRR
tranglation of inancil statements Bt 0
offoreign operations %5 - - - - - 475 - - 475 - 475
Total comprehensive income (expensc) WRERRIA G
for the period b - - - - - 475 - (6753) (6278) (466) (6,74)
At30]une 2014 (unaudited) A F-MEAA=ZTH
(KEEG) 88,424 411,984 152,006 13,841 3743 (6,699) 5887 (174325) 494861 (4794) 490,067
Notes: [t -

(b)

(0)

The capital reserve represents the effect of the reorganisation of the Group
through which the Company becomes the holding company of all group
companies comprising the Group and capitalisation of shareholders’ loans by a

subsidiary.

As stipulated by regulations in the People’s Republic of China (the “PRC”),
certain subsidiaries in the PRC are required to appropriate 10% of their after-tax
profit (after offsetting prior year losses) to a general reserve fund until the balance
of the fund reaches 50% of its registered capital and thereafter any further
appropriation is optional. The general reserve fund can be utilised to offset prior
year losses, or for conversion into registered capital on the condition that the
general reserve fund shall be maintained at a minimum of 25% of the registered

capital after such utilisation.

The other reserve represents the difference between the consideration paid and
the carrying values of non-controlling interests acquired during the period ended
30 June 2011. The amount was derecognised upon the disposal of subsidiaries

during the six months ended 30 June 2013.

A {485 G0 A A 2 o 8] o A AR 2 ) TR i 7 AL R AR
W 2 T A SR N R 2 BEREA T Bl — TR B 4 W
AL E AP A S o

()

P 3 N R AN ([P ) SRR e - SRl (A
ONEVZEAE PR B T B (RSN AR 2 1R P
H10%d A — b 4 > B 2 w4 bt & B = 1k
ER 2 50% > 1 HAR 2 R BERE AR o — Rk 4
AR BN M R AR 2 e S R R E AR R
TEAE 3% (0 A% > — Rl i D AR R 1 i
A259% 2 IKF- o

(b)

HAbfE IR = —— A = IR Z A
ARAE BT WS e P e M B 2 R TAT B 2 22 o U
TSR A = BN A - TR
IR I R

(c)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ifGalleREsx

For the six months ended 30 June 2014
BE-F-WEAA=+HEAMA

26

Six months ended 30 June

BEAH=ZTHIEAHEA
2014 2013
S L
RMB’000 RMB’000
ANR¥ETFI AR
(unaudited) (unaudited)
(RE#EE) (CREEHEZ)
Net cash (used in) from operating activities ZEEIEE) (Fr ) RS 4 A (7,476) 206,362
INVESTING ACTIVITIES BEGEH
Placement of short-term bank deposits A7 T B ERAT A 30 (164,467) -
Interest received 2 iR 1,189 426
Net cash outflow from disposal of subsidiaries BB N 7] 2 B TR TR AR = (185,906)
Purchase of property, plant and equipment EEYZE - RE B - (347)
Proceeds from disposal of property, HEYZE - WE &
plant and equipment R I A5 B E = 95
Net cash used in investing activities P& B B4 TR A (163,278) (185,732)
FINANCING ACTIVITIES il 5 )
Addition of bank borrowings R TR 2,412 796
Repayment of bank borrowings TﬁﬁfEﬂ‘%:fJ\ (596) (5259)
Interest paid ELARLE (71) (2,672)
Net cash from (used in) financing activities RIS B TR (T ) Blaisam 1,745 (7,135)
Net (decrease) increase in cash and cash equivalents 37 4 K Bl & @Y 2
(YD) s %A (169,009) 13,495
Cash and cash equivalents at 1 January mN—H—HZ &K
W28 179,013 196,668
Effect on foreign exchange rate changes [ifE e S ) 7 e 473 (33)
Cash and cash equivalents at 30 June, MAAZTHZB S K&
represented by bank balances and cash WE&ZE8Y)
Hrp @R SRAT R A R B & 10,477 210,130
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi B 5 6 B B AR M ot

For the six months ended 30 June 2014
BE-F-WEAA=+HERMA

GENERAL
China Uptown Group Company Limited (the ‘Company”) is

incorporated in the Cayman Islands as an exempt company with limited
liability. The shares of the Company are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The addresses of the registered office and principal place of business
of the Company are disclosed in the “Corporate Information” section

to the interim report.

Other than the subsidiaries established in the PRC whose functional
currency is Renminbi (“RMB”), the functional currency of the
Company and the remaining subsidiaries are Hong Kong dollars
(“HKS").

The Company and its subsidiaries (collectively referred to as the
“Group”) adopted RMB as its presentation currency as the directors
of the Company consider that the major operations are in the PRC
and it is appropriate to present the condensed consolidated financial

statements in RMB.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard (‘HKAS”)
34 Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties and

financial instruments, which are measured at fair values, as appropriate.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the six months ended 30 June 2014 are the same as those followed
in the preparation of the Group’s annual financial statements for the
year ended 31 December 2013.

—BE R

o E A A R R (AR D) T B 2
Ry RE AT 2 Z B S AT IR AT o A A TR AL T
VI 2 2 AT IR T (AT 1) A b

AR ) 2 AR B B e 2R AR
BR[O R -

BRAE b B L 2 B 2 D 2 T RE B R R N R
(TR D Ah > AR BB T B 2 7l 2 DiRe
BN (%D -

H S R AR ) A v B AR 2 LU
R 2SI AR A B HGR TR AR
) S LR 2> ] (R [ ARSI ) SR AN R
HEHEH -

A L e

AR A B IR I RIEF et A g (&
WESHIIAE ) B EE e FELN ((FEe
wtHERN ) B34 5% [ A A B 7 ) DL e v I
o A R ml R g AL (T ETTREAN ) B
Bk 7N 2 9 P A R T A

EEG A BOR
R 5 A B 5 2 T L DML P A 14 ¢ A
HEEE R K S TR AR A LR (B

Br ROl - R T F AN A =+ H RN
il 7 2 F WA 4 B R T PR AN B e BOR Bt
Aor B RAEEERE - =4+ =1
— F b AR B A B P R BT BR Ak R B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi A 45 6 B B AR Y

For the six months ended 30 June 2014
BE-F-WEAA=+HEAMA

28

3. PRINCIPAL ACCOUNTING POLICIES (Continued)

In the current interim period, the Group has applied, for the first
time, the following new Interpretation (“Int”) and amendments to
Hong Kong Financial Reporting Standards (‘HKFRSs”) issued by the
HKICPA that are relevant for the preparation of the Group’s condensed

consolidated financial statements:

Amendments to HKERS 10,
HKERS 12 and HKAS 27

Investment Entities

Amendments to HKAS 32 Offsetting Financial Assets and
Financial Liabilities

Amendments to HKAS 36 Recoverable Amount Disclosures
for Non-Financial Assets

Amendments to HKAS 39 Novation of Derivatives and
Continuation of Hedge Accounting

HK(IFRIC) - Int 21 Levies

The application of the above new Interpretation and amendments
to HKFRSs in the current interim period has had no material effect
on the amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed consolidated

financial statements.

4. TURNOVERAND SEGMENT INFORMATION

Turnover represents the net amounts received and receivable for goods

sold by the Group to outside customers less sales related taxes.

Information reported to the board of directors of the Company,
being the chief operating decision maker, for the purposes of resource
allocation and assessment of segment performance focuses on types
of goods or services delivered or provided. No operating segments
identified by the chief operating decision maker have been aggregated
in arriving at the reportable segments of the Group.

Technology segment was discontinued in the prior period (details are
set out in note 7). Accordingly, the Group’s reportable and operating
segments under HKFRS 8 from continuing operations are as follows:

Property development -~ Development of properties in the PRC.

Property investment —  Rental income arising from investment
properties situated in the PRC.

Trading — Trading of electronic components,
mobile phone modules and automation

products.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi B 5 6 B B AR M ot

For the six months ended 30 June 2014
BE-F-WEAA=+HERMA

4. TURNOVERAND SEGMENT INFORMATION 4. B¥HERIPHER 4)

(Continued)
(a) Segment revenues and results (a) Vg L ONVE 3
The following is an analysis of the Group’s revenue and results HESNHZ=ZTHIEASEA > REEFHELK
from continuing operations by reportable and operating - VA YNSE S VAR IR &
segments for the six months ended 30 June: AR RS
Continuing operations R RE
Property development Property investment Trading Consolidated
LB LUESIY 15 L
2014 2013 2014 2013 2014 2013 2014 2013
SROmE ZE-=F CR-WE Z-cE CF-WE ZE-CF CRF-mE ZR=F
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB000
ARMTE  AREFT ARMFL AR®TT ARWFL AREFT ARMFG  ARETX
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(RBER)  (REER)  (REHH)  (REBG)  (RE%M)  CREER)  (RE%R)  GREER
Tumover BEH - 138 2,556 47M - 3,566 2,556 380481
Segment profit (oss) Al (EE) = 308,860 1,542 8,146 (837) (815) 705 316,191

Change in fair value of convertible iR ERFAE

bonds £ - (12610)
Change in fair value of HIERAREZ

held-for-trading investments gz AniEY (6) (7
Gain on extinguishment of ARSI 2

consideration payable - 1364
Interest income B 1,189 426
Unallocated corporate expenses FARATRR (8,733) (5,508)
Finance costs B AR (71) (4633)
(Loss) profit before tax from RHHEEEER

continuing operations FrBiEn (BR) A (6916) 296223
Segment (loss) profit represents the (loss) profit of each segment o3 (4R i A4 570 B 2R 43 e W] 4% B £
without allocation of change in fair value of convertible bonds, Ko nuEEE - FEX G A2 a2 RN
change in fair value of held-for-trading investments, gain on FUAE S E) ~ R EAT AE 2 il s~ FLE I
extinguishment of consideration payable, interest income, central A~ AT T R B A
administration costs, directors’ emoluments and finance costs. Z (H8) BH - WIrmiE FAREHEN EE
This is the measure reported to the chief operating decision PR ORARIHE ) R E IR i
maker (board of directors of the Company) of the Group for FEEFFTA 5t o

the purposes of resource allocation and performance assessment.
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fi A 45 6 B B AR Y

For the six months ended 30 June 2014

e
e
T
=== NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S
ST BE-F-WEABZHHLABE

4. TURNOVERAND SEGMENT INFORMATION 4. B¥HERIPHER 4)

(Continued)
(b) Segment assets (b) 4rEBEE
The following is an analysis of the Group’s assets by reportable ARG E 2 AT nl iR a2 A N
segments:
Continuing operations FEREEY
Property development Property investment Trading Consolidated
HELE LIP3 Hh il
At30 At3l At30 At3l At30 At3l At30 A3l
June2014  December0l3  June2014 December20l3  June2014  December0l3  June 2014 December 2013
it it I3 I3
R I = = I T e
e k3 o) SRl 2R ZE-mE i 213 2
AZER =0 AREER Zt0 ARERR Zt0 MRS =t
RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB000
ARWFE  ARETT ARWFE ARETT ARWEE ARETT ARMFE ARRTL
(unaudited) (audited)  (unaudited) (audited) ~ (unaudited) (audited)  (unaudited) (audited)
(REHH)  (BEH)  (RBER)  (BER) (REER)  (HEK) RE®K)  (HER)
Segment assts HEE - - 180,434 179957 143 4009 180,577 183,966

Unallocated corporate assets AL EEE

- Refundable deposit paid ) G EY A

fora possible acquisition e mREES 140,000 140000
- Heldfortradinginvestments —~ — FfE 5 g2 57 3
- Income tax recoverable — W B 178 178

- Shortterm bank depositswith  — JFiE I
original maturity more than ER=MAMN

three months BT 164,467 -

~ Bank balances and cash -BhEE RS 10,477 179013

- Others - 28,896 28701
Consolidated toal assts GRHEEAH 524,652 B9
For the purpose of monitoring segment performance and B B A SRR B & FE A e TR o BR
allocating resources between segments, all assets are allocated T HAL R EE K~ Al RE S TH 2 2 4t
to reportable segments other than certain other receivables, RS FES S B2 K& -~ Wik
refundable deposit paid for a possible acquisition, held-for-trading ] i 4580~ J 2 2 A H R = A8 T /9 4
investments, income tax recoverable, short-term bank deposits SRATAE DA R BRAT S5 47 B & 00 > T &
with original maturity more than three months and bank balances [ER R THESNE I e SR < § = ey o
and cash. Assets used jointly by reportable segments are allocated 2B RE TR A A RS A T A i A 22k i
on the basis of the revenues earned by individual reportable YEZY L ©
segments.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fi B 5 6 B B AR M ot

For the six months ended 30 June 2014
BE-F-WEAA=+HERMA

4. TURNOVERAND SEGMENT INFORMATION 4. B¥HERIPHER 4)

(Continued)
(c) Segment liabilities (c) HEAME
The following is an analysis of the Group’s liabilities by reportable B AEZ /i T iR T2 AT
segments:
Continuing operations FRERE R
Property development Property investment Trading Consolidated
PSS ES Hh fift
At30 At3l At30 At3l At30 At3l At30 At3l
June2014  December20l3  June2014 December203  June2014  December2013  June 2014 December 2013
it it it I3
B CE-CE S 2 2 R e
e k3 2R ZE-pE 2R CE-mE o ZE-mE +2
AEFE =t AAETE =R AAEER St ARETR =t
RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB000
ARWFE  ARETT ARWFE ARETT ARWEE ARBTT ARMFE ARRTI
(unaudited) (audited) ~ (unaudited) (audited) ~ (unaudited) (audited)  (unmaudited) (audited)
(RB%H)  (BER)  (RE%W)  (B%W) (REER)  (BER) (RBER) (%R
Segment liabiltes NaE - - (496) (544) (4,187) (6624) (4,683) (7.168)

Unallocated corporate labilities AR &

- Secured bank borrowings - iR EY (9,038) (7018)

- Deferred taxation —EEHTE (19,025) (19.004)

~ Others ~Jith (1,839) (1920)
Consolidated total liabilities LhaEaE (34,585) (35,110)
For the purpose of monitoring segment performance and 75'5, Ekﬁ/\iﬁ%éfﬂ & B4y Be 4 50 %?d? 53
allocating resources between segments, all liabilities are allocated + HoAh EATEE 3K - H LR 4T Bk L U
to reportable segments other than certain other payables, secured L BiIEAN THEBREYSEER T $|§ oy
bank borrowings and deferred taxation. Liabilities for which B o &K *&/\jﬁ Lz BET s EE
operating segments are jointly liable are allocated in proportion BIHE S

to segment assets.
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S. INCOME TAX EXPENSE

S.

Fie 15 B8 B ¢

Six months ended 30 June

BEAH=1THIEAMWA

2014 2013
e L=
RMB’000 RMB’000
ANR¥F It PNERY i T
(unaudited) (unaudited)
(RBEH) (REEHEZ)
Continuing operations RHEREEY
Hong Kong Profits Tax T s A A B - Sl
PRC Enterprise Income Tax r [ A1 2E BT A9 B
Current period R A 107 59,760
Over-provision in prior years A8 A AR R A - (1,070)
107 58,690
PRC Land Appreciation Tax (‘LAT”) (note c) PR (R
([ T3 AL (B - 53,966
107 112,707
Deferred taxation IR GEFTE 196 317
303 113,024

Notes:

(a)

(b)

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for the six months ended 30 June 2014 and 2013.

No provision for Hong Kong Profits Tax has been made for the
six months ended 30 June 2014 as the Group did not has any

assessable profit derived from Hong Kong,

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of PRC subsidiaries of the Company
was 25% for both periods.

The provision of LAT is estimated according to the requirements
set forth in the relevant PRC tax laws and regulations. LAT has
been provided at progressive rates ranging from 30% to 60%
on the appreciation value, with certain allowable deductions
including land costs and the relevant property development
expenditures. According to the State Administration of Taxation’s
official circulars, LAT shall be payable provisionally upon sales of
the properties, followed by final ascertainment of the gain at the

completion of the properties development.
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SENH = B RS A 2w R R
DA 2R 16.5%5 A
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1k 7SR SIf 90 7 A o AR AT ] SR A
T > BI 0 7  A AS BE A H 4 A o

AR N R LA A SE PR 15 B 1% ([ 3€
P g Bk ) KA 3E RT3 BLIE R R - A
2 ) F I Y 2 R % v 1R TR 4 2 590 B R
BIANBLIE

b (B R A B P B IS
HLT 2 BLE VR B AG R o - b (RS %
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For the six months ended 30 June 2014
BE-F-WEAA=+HERMA

6.

(LOSS) PROFIT FOR THE PERIOD FROM 6.

CONTINUING OPERATIONS

BN E 25 OiiR) &l

Six months ended 30 June

BEAHA=ZTHILAEA
2014 2013
- g U1K —EF =4
RMB’000 RMB’000
NS ANRHT70
(unaudited) (unaudited)
(REBHE) CREE %)
(Loss) profit for the period for continuing EAnkk (FhA) LT &IHZ
operations have been arrived at after KA RS S
charging (crediting): WA GEs1R) s
Amortisation of prepaid lease payments L5 TR A K T 6 3 3
Change in fair value of held-for-trading FExc G Rz E
investments (included in administrative N AEAE T
expenses) (FIAITEEA) 6 7
Cost of inventories recognised as expenses TR 1 2 A7 B AR
(included in cost of sales) (FEASHE LA = 350,570
Depreciation of property, plant and equipment Y2~ FRE Mkt 423 842
Exchange loss, net T B 50 548 23 159
Gain on disposal of property, Y -~ R
plant and equipment A 2 s - (78)
Impairment loss recognised in respect o MEW R K CL i RE 2
of trade receivables (included in WEER (GEAITEER)
administrative expenses) 1,777 -
Interest income F B A (1,189) (426)
Reversal of impairment loss recognised in respect 75 £ i 58 2 Jok (FL e 48 438 ]
of inventories (included in cost of sales) (FEAH B LAS) = (4,462)
Reversal of impairment loss recognised in respect B 5 BEUIR R C R
of trade receivables (included in other 8B e T 438 ]
operating income) (FTF A E A2 A ) (1,071) -
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For the six months ended 30 June 2014
BE-F-WEAA=+HEAMA

7. PROFIT FOR THE PERIOD FROM
DISCONTINUED OPERATION

On 30 April 2013, the Company disposed ofits 100% interest in Realtop
Limited (“Realtop”) and a subsidiary of Realtop (collectively referred
to as the “Realtop Group”) and non-interest bearing shareholder’s
loan at a consideration of HK$230,000 (equivalent to approximately
RMB183,000) to an independent third party not connected to the Group.
Upon completion, the Company ceased to hold any interest in Realtop
Group. As the Realtop Group carried out all of the Group’s technology

operation, this business segment was presented as discontinued operation.

The profit for the period from discontinued operation was analysed

as follows:

S A%k R SR e A

AT SN A = H o AL A A
230,0000C (%7 AH % 7 N R H183,00000) [ B A 4
@ﬁﬁ%ﬁ@z%jﬁzﬁtﬂ%ﬁﬁgRealtop Limited
(FRealtopJ) ,&Realtop* B & A | (A A ’—Realtop
L) 210090 t5 S A FT B R EE K o 5 TE K
I > A E A TR Realtop 5 [ Z AT HE 4 © HH
Tt Realtop£E I 1E S A4 1] 2 4 B 2675 Tl
B S s GNESIP TRR (I b= 3

AqCH B LR EUE SRS 2 AR A 2 A B R

Period from

1 January 2013 to

30 April 2013
H-Z—=F—H—H
FE e St S

P =1 H ik
RMB'000

AT T

(unaudited)

(REEHFR)

HER R 2 24,242

Gain on disposal of technology operation

HoF— - HRE-F—=HFNA =+
H ORI > B 260 2 2600 W 45 4 1R 30
SEAT TS 2

The results of the technology operation for the period from 1 January
2013 to 30 April 2013 did not have any effect on the condensed

consolidated statement of profit or loss.

Net cash (outflows) inflows on discontinued technology operation ORI R EBR RS L) MATE
are as follows: mp

Period from

1 January 2013 to

30 April 2013

HoE = H
P I St S

PO =+ H (-
RMB'000

NG b
(unaudited)

R HEZ)

S ) 141
Pl 3 ) (836)

Operating activities

Financing activities

Net cash flows WA R 255 (695)
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For the six months ended 30 June 2014
BE-F-WEAA=+HERMA

8. DIVIDEND 8. B
No dividend was paid, declared or proposed during the interim period. A > I AT - FIRSUER IR RS -
The directors of the Company do not recommend the payment of an RONFERRNEERRERE —F—WUERNA =+
interim dividend for the six months ended 30 June 2014 (six months HiEASEA 2 AR (E =% — =4 H =
ended 30 June 2013: nil). FHIEARMEA - ) -
9. (LOSS) EARNINGS PER SHARE 9. H (EIR) B
From continuing and discontinued operations R R AR R A L R
The calculation of basic and diluted (loss) earnings per share AN FHEA NG T A B (5 1R) &R
attributable to the owners of the Company is based on the following TR DL gt
data:
(Loss) earnings figures are calculated as follows: (8 A BT ENT
Six months ended 30 June
BEAH=ZTHIEAEA
2014 2013
S L =
RMB’000 RMB'000
AR¥ Tt NS B
(unaudited) (unaudited)
(REHFE) CREE )
(Loss) earnings (E#8) &R
(Loss) earnings for the purpose of basic and AR m A A EAS
diluted (loss) earnings per share for the period T i RL A Ry T
attributable to the owners of the Company (48 ZANM & 2
(5 18) &A (6,753) 181,968
2014 2013
—R Y e
’000 ‘000
T Tk
Number of shares Jie v ¥ H
Weighted average number of ordinary shares for 58 TR S 2
the purpose of basic (loss) earnings per share U AR EEA (518
BT ) 941,454 941,454
Effect of dilutive potential ordinary shares: WV TE L ez s 2
Share options issued by the Company (note a) AN FVEEAT 2 I R
(B 5Ea) - -
Conversion of convertible bonds (note b) BT E S (i EED) = -
Conversion of convertible redeemable 6 A I [ ST
preference shares (note c) (B 5Ec) - 394,737
Weighted average number of ordinary shares for SR BT S
the purpose of diluted (loss) earnings per share (Rt B v (fEs1R)
HAE) 941,454 1,336,191
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9. (LOSS) EARNINGS PER SHARE (Continued) 9.

From continuing operations
The calculation of basic and diluted (loss) earnings per share from
continuing operations attributable to the owners of the Company is

based on the following data:

B (i8) 88 @)
PIEY Tt 37t

AN RV HRAT N HEAL A A R A AR 7 S 2 A IR AR
Fefiid (ks t8) BRI EE AT Bt A

Six months ended 30 June

BEAH=THIEAMA

2014 2013
I
RMB’000 RMB'000
ARW¥ T NR¥ET I8
(unaudited) (unaudited)

(REEH) (REEFHFZ)

(Loss) earnings (E48) =R

(Loss) earnings for the purpose of basic and I AL F A LS
diluted (loss) earnings per share for the period (i E- VNSS! 3
attributable to the owners of the Company (kE18) BANNF 2

(s 4H) &A

(6,753) 157,726

From discontinued operation

Basic earnings per share from discontinued operation is RMB2.58 cents
per share for the six months period ended 2013 (2014: nil) and diluted
earnings per share from discontinued operation is RMB1.82 cents per
share for the six months period ended 2013 (2014: nil), based on the
profit for period from discontinued operation of RMB24,242,000 for
the six months period ended 2013 (2014: nil) and the denominators

detailed above for both basic and diluted earnings per share.

Notes:

(a)  The computation of diluted (loss) earnings per share does not assume
the exercise of the Company’s outstanding share options as the exercise
price of these options was higher than the average market price of the
Company’s shares for the six months ended 30 June 2014 and 2013.

(b)  The computation of diluted earnings per share does not assume the
conversion of the Company’s outstanding convertible bonds as the
conversion price of these convertible bonds was higher than the average
market price of the Company’s shares for the six months ended 30 June
2013. No convertible bond was outstanding as at 30 June 2014

(c)  The computation of diluted loss per share does not assume the conversion
of the Company’s outstanding convertible redeemable preference shares
as the potential ordinary shares are anti-dilutive when the conversion to

ordinary shares would decrease loss per share.
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A IR NE A IR A B B LR 0 SR 2 ) TR R
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() HWMREEZEZ-EL-F-ZFARAZTHIE
ANARIT o ARG R RAT I8 AR R AT 0 B i I AR 2
RO T E > BCGHH E BOEE Ofs12) &R
IRf ST R 5 % S5 g P A A7 o

(b)  HAHE FE—=AENA = H AR A AL
IR AR T 80 B ) B 3 T AR O B A9 T2
AR > AT B g B R e P S G AR % 45 T 46
JBAE S M o R T —UAEN A = H > MR
AR T

(c) A R 7 0 20 S o i 2l 2 i T L 2 i 52
B MR > GRS S 1R
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10.

11.

12.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2013, the Group acquired assets
with a cost of approximately RMB347,000 (2014: nil) and disposed of
an asset with a carrying value of approximately RMB17,000 (2014 nil)
for cash proceeds of approximately RMB95,000 (2014: nil), resulting in
a gain on disposal of approximately RMB78,000 (2014 nil).

Upon disposal of subsidiaries during the six months ended 30 June
2013, certain assets with an aggregate carrying values of approximately
RMBS540,000 (2014: nil) were derecognised.

INVESTMENT PROPERTIES

The Group’s investment properties at the end of each of the reporting
periods were valued by Vigers Appraisal & Consulting Limited
(“Vigers”), an independent qualified professional valuer not connected
to the Group. The fair value of the investment properties are determined
by a direct comparison approach assuming sale of property in its existing
state by reference to market evidence of transaction prices for similar
properties in the same locations and conditions. The fair value of the
investment properties remained unchanged for the six months ended 30
June 2014 (2013: increase of approximately RMB4,000,000).

AVAILABLE-FOR-SALE INVESTMENTS/HELD-
TO-MATURITY INVESTMENTS

Available-for-sale investments and held-to-maturity investments
represent investments in unlisted equity interests in a PRC company
and funds placed with an independent trust company in the PRC

respectively, which were fully impaired in previous years.

During the six months ended 30 June 2013, the cost of held-to-maturity
investments and impairment loss recognised were decreased by
RMB90,000,000 upon the disposal of Realtop Group as detailed in
note 19(b).

10.

11.

12.

L E N &
BEF-ZHEXNA=ZTHIEAMA - AEH
WIS 7 AR AR &9 N R 347,00000 (& —PUAE -
) o R T (E A A R 17,00000 (& —Y
o IE) 2B > DMREUE S TR R IEA AN R
95,0007C (& —PU4f « ) > mEHHEIREL A
B #780007C (—FE—PU4E © 4I) o

MR F—=Z4FENA =T HIEAEA B EWNE
2y A A SR ) T 0T B R AR AR A0 AN R
540,0000C (" E—PU4E M) Z AT EE o

“&EWE

AL IASE B 2 150G W 3 O 4% LA 48 (9 3177 4 B
TP ST A R TR ZE A (B A A ST EEAN R
WA R A ([T fhE - EWHEZ AR
i THEGEY LU RHIR UL B > 2 T8 [A] — Hh 25
Rt 2 JEN 2 2 T 8 58 G (EA > DA E B IR
R o WE FIEANHZFHIEAMA -
a2t N AEN R (=4
#1 N H4.000,0007C) ©

AR ERE A ER A RE

AR BOE R 2 8 BRI A F
e T PR B 45 AT IO H B S AR RE S R Y
o R DR 2 BOE -

WEE _EF—=ZFAA=ZTHIAMA > FHFE
M A E 2 A T R 2 W 1R
Realtop% (FEIB HOR Ml EE19(b)) We D AR
90,000,0007C °

China Uptown Group Company Limited Interim Report 2014

PEERERARAE ZF—WERHERE

37




fi A 45 6 B B AR Y

For the six months ended 30 June 2014
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

13. TRADE AND OTHER RECEIVABLES

13. B 5% B F At W Bk

30 June 2014 31 December 2013
—®omE E
AA=Z+H T H=+—H
RMB’000 RMB’000
ANRWT It ANR¥ET I
(unaudited) (audited)
(REHFZ) (R
Trade receivables 2 5 REW IR K 5,263 9,972
Less: impairment loss recognised o BRI E T (5,263) (7,292)
- 2,680
Prepayment, deposits and other receivables YT~ e &
At MR K 1,450 2,022
Less: impairment loss recognised W B R E R (514) (504)
936 1,518
936 4,198
Customers from the trading segment are normally required to settle RKAB D2 B IWBIREE > —RHE—2

the debts within one to two months upon issue of invoices, except for
certain well established customers where the terms are extended to

two to three months.

Trade receivables from rental income are due for settlement in accordance
with the terms of the underlying agreements entered into with the tenants.

The Group does not hold any collateral over these balances.

The following is an aged analysis of the trade receivables net of

impairment loss recognised presented based on invoice date, which

MR R BT A TEER RIFBIRZ &
FralgRE2mE=MH -

A A B 2 B 5 BENCR AR 4% BLAR S T30 2
R 1h ke < AR B ST o BN SZE AR - ARSE
Vo STF7 B8 £ A AT AT IR o

DATR B8 5 0 R A TERS B 399) 2302
B oy MESCR AR (KSR C R B E s 1H) 2 AR

approximated the revenue recognition date. AT
30 June 2014 31 December 2013
e S U1 E< TR =
AA=Z+H T H=+—H
RMB’000 RMB’000
AR Tt ANRET T
(unaudited) (audited)
(REBEHE) (R
Within 60 days 60K DA A - 105
91 to 365 days 912365K - 2,575
- 2,680
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14. TRADE AND OTHER PAYABLES 14. ¥ 5 B At FE A R K
30 June 2014 31 December 2013
e L
AH=Z=+HE +ZHA=1+—H
RMB’000 RMB’000
AR¥Ft PNERY T
(unaudited) (audited)
(REEwZ) (ReHH%)
Trade payables Z o) EAT IR X 3,887 5,614
Accrued expenses and other payables JEAT BE S Kz A JRE ) 3k T 2,635 3,474
6,522 9,088
Notes: B 5T
(i) The Group normally receives credit period from suppliers ranging from () AR — i) L v 1 BRI S5 30 R o0 K -
30 days to 90 days.
(i)  The following is an aged analysis of the trade payables presented based (i) DAF A3 st 0 25 2 % 5 REAT IR 2 IR B 43
on invoice date. B e
30 June 2014 31 December 2013
R TE =
AAZHR FoA=TR
RMB’000 RMB’000
AR PN T
(unaudited) (audited)
(RBBH#) (R H%)
91 to 365 days 91 365K = 5614
Over 365 days [ ERIAPN 3,887 -
3,887 5614
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40

15. ORDINARY SHARE CAPITAL 1S.

Ordinary share of HK$0.10 each

08 A

AL ¥ 0.1000 2 A %

Equivalent to

Number of A& R
shares HK$’000 RMB’000
B B H T ANR¥T It
Authorised: BE
At 1 January 2013, 30 June 2013, o FE A
1 January 2014 and 30 June 2014 :g*fﬁzﬁﬂ =+H-
“E—-FE—H—H K
“E—NFESNH=TH 3,000,000,000 300,000 281,070
Issued and fully paid: BT REHE
At 1 January 2013, 30 June 2013, RN F—=FE—H—H
1 January 2014 and 30 June 2014 e A Yz e i = I
ZE-E-H—H K
ZE—IEARH =1H 941,453,683 94,145 88,424

16. CONVERTIBLE BONDS

16. W ¥ & 2

Six months ended 30 June

BEANH=ZTHIEAMWA
2014 2013
SEoWE Eo
RMB’000 RMB’000
PN & T AR¥ET I
(unaudited) (unaudited)
(RBHF) (RESHA)
Convertible bonds issued AN A BT 2 TR R S
by the Company:
At the beginning of the period T = 312,187
Exchange realignment [ 5, 2 %A - (4,390)
Change in fair value of convertible bonds AR R 2 N R (H = 12,610
At the end of the period G - 320,407

Convertible bonds are designated at fair value through profit or loss.
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For the six months ended 30 June 2014
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16. CONVERTIBLE BONDS (Continucd)

()

On 1 December 2010 (“Issue Date 1”), the Company
issued convertible bonds (the “CB 1”) in the principal
amount of HK$160,000,000 (equivalent to approximately
RMB136,000,000) to Zilver Yuan Investment Partners Limited,
a wholly-owned subsidiary of Bank of China Group Investment
Limited. The net proceeds from the issue of the CB I were
used to settle the entire outstanding amount due to Bank of
China, Shenzhen Branch. The CB I is secured by a guarantee,
the Group’s leasehold land and buildings and investment
properties and share charge over Usualink Development Limited

(“Usualink”), a wholly-owned subsidiary of the Company.

The CB I entitles the holders to convert them into ordinary shares
of the Company at any time on or after three months from Issue
Date [ up to ten business days prior to 30 November 2013 (the
“Settlement Date I") in multiples of HK$5,000,000 (equivalent
to approximately RMB4,250,000) at an initial conversion price
of HK$0.59 (equivalent to approximately RMB0.50) (subject
to adjustments) per conversion share. If the CB I has not been
converted, they will be redeemed on the Settlement Date I at par.
Interest of 4% per annum will be paid semi-annually up until the

Settlement Date L.

Pursuant to the CB I subscription agreement, the conversion
price of the CB I shall be adjusted on each of the first and second
anniversaries of the Issue Date I if the volume weighted average
price of the shares over the preceding calendar month is less than
85% of the applicable conversion price. The new conversion price
will then be adjusted to a price equal to 85% of the conversion

price immediately before the adjustment.

On 30 November 2013, the CB I was matured and the
total principal amount of HK$160,000,000 (equivalent to
approximately RMB126,564,000) was paid by the Company
representing 100% of the outstanding principal amount. A fair
value decrease of approximately HK$4,970,000 (equivalent to
approximately RMB3,931,000) is recognised in the condensed

consolidated statement of profit or loss at the date of maturity.

16. PI¥RIEAEFR (41)

(2)

WoFE—-FE+A—H ((#ITHEND -
AN T EEAT A 4 R s ¥5160,000,00000 (FH 45
AN R 136,000,0000C) 2 T #R I 5 Z
(Tl MR 1)) FEROGTEERRA A (
SR E R RA R 2 2 EHBA ) o 3
A7 T $ R A 12 T A5 3 TRV AT A S A5 B
57 v B SR AT VR I 4347 2 230 R i 2 30 -
AT AE SR LIS AR (R 2 S+
SR ENS LY E AW &N/ S AR YN
AR R AR AR (T35 ) 1) R 750
FEHEHT -

4 B SRR R R A A B AT H DR ST
“WMAgzmE_F——“F+—H=TH
(T2 A B WI)) w10 4 2% B 109 [ B e 519
A A 194 T 5 5,000,0000C (FHAE A 89 A
[ 154,250,00070) 2 5 di 4 £ A 8 7] % A
JBE > 0 U o S A5 o O A IS 43 34 W 0.59 T
(FIZE R # N R H0.5078) (AT T %) » il Al
AT IR AR A > FUREA ST H %
A7 (B ) o B AT 45 22 RIS 2 AT TR A —
WEZATH LR -

MR T i J AR 5 1 e o e A e 3 e 1R
R8s AR A 2 A0 T8 A 2 s B T
ARG 7 a5 TR 0 JBE A 2 8596 > HlI) ] $8 JIE £ 14k
JBE A ZE A BE AT H 30012 1 A R B A 4
B o T R IR B AR R R A BB A
I A 8 59 2 AEL A

M EEEN E =t —HA=+H3%
] 5 A T AT BUA 4 %8 5160,000,00070
CRH 3 40 N R 8126,564,0007C) - A8 A &
TR AT A A o 2 FOAE W £ 5 154,970,000
gt CRH 7 #0 N BR#3,931,00000) 74 2 91 H
GRS R T P ERR o
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16. CONVERTIBLE BONDS (Continued)

(b) On 1 March 2011 (“Issue Date II"), the Company

issued convertible bonds (the “CB II") in the principal
amount of HK$230,000,000 (equivalent to approximately
RMB191,112,000) at zero coupon rate to Seaton Limited
(“Seaton”), a connected party of the Group, for the settlement of
the consideration payable to Seaton in relation to the acquisition
of the entire issued share capital of Armando Investments
Limited (“Armando”) during the year ended 31 December
2011. Armando is a company incorporated in the British Virgin
Islands which holds 25% equity interest in Zhuhai Zhongzhu Real
Estate Development Co,, Ltd. (“Zhuhai Zhongzhu”). Following
the acquisition, the Group holds 75% equity interest in Zhuhai
Zhongzhu.

CB II holders are entitled to convert the CB II into ordinary
shares of the Company at any time on or after three months from
the Issue Date II up to ten business days prior to 28 February
2014 (the “Settlement Date II”) in multiples of HK$5,000,000
(equivalent to approximately RMB4,150,000) at an initial
conversion price of HK$0.8115 (equivalent to approximately
RMB0.674) (subject to adjustments) per conversion share. If
the CB II has not been converted, they will be redeemed on

Settlement Date II at par.

Pursuant to the CB II subscription agreement, 90% of the
applicable conversion price of the CB II shall be adjusted on each
of the first and second anniversaries of the Issue Date I if the
volume weighted average price of the shares over the preceding

30 days is less than 85% of the applicable conversion price.

The Company may at any time after 12 months of the Issue
Date II and before the Settlement Date II with prior notice to
the bondholder(s) redeem all, but not some only, of the CB I1 at
110% of the outstanding principal amount of the CB IL.

On | March 2012, the conversion price in force of the 2011 CB
1T had been reset to HK$0.73035 (equivalent to approximately
RMB0.5929) per conversion share as the volume weighted
average of the closing prices of the shares over the preceding
30 trading days of the first anniversary of the date of issue of
the CB Il was less than 85% of the conversion price, the original
conversion price of HK$0.8115 (equivalent to approximately
RMB0.674) would be adjusted to be equivalent to 90% of the
then applicable conversion price. The details were set out in the

announcement of the Company dated 7 March 2012.
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16. IR R SR (47)

(b)

WoF——F A —H ([#THEM)) » &
28 W) DA SR R AT A S B U 230,000,000 78
(AR A5 A A N R 191,112,00008) 2 AT 2 £
Z ([ R AR ]) T OB A BR A ([
Bl AL BE AL > DL E R
B ——F T H = — BRI
Armando Investments Limited ([ Armando|) 24
B LB AT ROAS T EAST 18 2 ARAE © Armando
By — G0 05 J 0 B S sk o 2 A
HFEA BRI 2R b B EE A PR R ([ER
Mk ) 225 BHE o AU AR - A FEr
ARG IR Z75%IHE

Al B SRR AN RER B AT B OIGRE
“WMAgzmEE T —MNFEH =+ /\H
(M SAS A i 2 28 H O[] i I
A A 5 1142 75 155,000,000 (FHZ5E A 49 A
R 4,150,0000T) 2 A5 BB 7 AR 2\ B
J > 0 0 4 FRE A 25 g PO AR B 17 s 0.8115
gt (FHAE R ) N R ¥0.67470) (O] Tl 3E) o
A0 ] 6 R AR 0 v A A G > RIS S A H
W T (E A ] o

R 972 T AT S L T e >t S A 0
R T ARIAAE 2 B30 K 2 BAE S AT 1
DT IR R A 859 o FU) AT 45 R £ 119
FH 46 8 22 909 28 i B5 4T H IHILZ 1 18 B 5
AR R

AN R AL EEAT H O 1248 A 4% K ST H
SUNTTHIT B IR 225 i 2 5T 2 B R AR A N T LA ]
e JBL AR IR 110 R SCAT AR S 2 110988 1] 42 3B
(17 FR R FRAy) TR BRI

R TE—TAEZH—H o B B T R
AR Fr s A7 H O 2 1 8 AR 301 22 5
H 2 18432 2t il RE S 35 i Tl A8 /0 i 4 IR 2
85% » JE LM M Hr0.811570 (M & AR
Wr0.67470) 5 BY RS 55 A0 25 0 5 R R 5 i 22
90% > Ml . F — —4F 0] $ B s 4 A A
B BT T S B IR R B 403 s H0.73035 00
(R4 A 9 N R H50.592908) © A B HETE H 51
MANFHME T~ HF=HEHZA

He o
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16. CONVERTIBLE BONDS (Continued)

(b)

(Continued)

On 1 March 2013, the conversion price in force of the 2011 CB
I has been reset to HK$0.6573 (equivalent to approximately
RMB0.5267) per conversion share as the volume weighted
average of the closing prices of the shares over the preceding
30 trading days of the second anniversary of the date of issue
of the CB II was less than 85% of the conversion price, the
conversion price of HK$0.73035 (equivalent to approximately
RMB0.5929) will be further adjusted to be equivalent to 90% of
the then applicable conversion price. The details are set out in the

announcement of the Company dated 4 March 2013.

Subsequent to the period ended 30 June 2013, on S July 2013,
the Company has exercised its right to early redeem the CB I in
the aggregate principal amount of HK$230,000,000 (equivalent
to approximately RMB181,677,000) in full. The total amount
paid by the Company is HK$253,000,000 (equivalent to
approximately RMB200,000,000), representing 110% of the
outstanding principal amount. A loss on early redemption of
HK$9,270,000 (equivalent to approximately RMB7,333,000)
and a fair value increase of approximately HK$19,930,000
(equivalent to approximately RMB1S,764,000) are recognised
in profit or loss at the date of redemption. Upon full redemption
of the CBII, the CB II was cancelled.

16. PI¥RIEAEFR (41)

(b)

(#F)

W E - EHH s R R R T R
AR ZR1EEAT H A 2 28 AR 173010 58 &)
H 2 BL3E 8 i REST- 2 Wi i {8 0 i 46 JBe (8 2
835% » L Ji% {8 W5 Hr0.730357C (& 40 AR
#0.592970) H k3 — 2 W R 2 AR I
Ha A5 2 90% » Ht —F — — 4 ] B E
AT R AR R R A R A AR 1y
s W0.657370 (K 1Y £ N R ¥ 0.526770) ©
HEAGEEE IR AR LN FH A % — =4
=AM AZ A o

R E T 24N A= H IR
N TR ZAEEHRH > AN AT R
HEF] > B R R B M) AR G A BB W
230,000,0007C (A & 74 & A R 181,677,000
TO) 2 ] A R o AN AN R T S AT 2 4R
4 % 5y T H253,000,0000C (FH Y & N R s
200,000,0007%) FH A & W AR 4 B 2
110% © 12 718 [] 5 48 s #9,270,00000 (FH &
A E N H7,333,00000) B2 Fo H 18 0 & i
#19,930,0000C (K # HY A B W #15,764,000
JC) N ] 2 B R E R R TR o 7 2R O (]
R > IR T LGRS -
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17. CONSIDERATION PAYABLE 17. BEAHRE
Six months ended 30 June
WEAH=ZTHIEAEA
2014 2013
SEemE Fo
Note RMB’000 RMB'000
B &E ANRWETF o NG T
(unaudited) (unaudited)
(REFEZ) (R W AZ)

At the beginning of the period A4 - 483815

Exchange realignment [ifE 5, 2 A - (672)

Imputed interest expense charged during the period HH AL B S - 1,793

Gain on extinguishment of consideration payable & &4 EA] AUAE 2 i £ (ii) - (2,364)

At the end of the period A4 - 47,572

Notes: Ff 5 -

(i) The amounts represented the deferred payment in relation to the () EEeFLHAERETIVE T — A R s
acquisition of the entire equity interest in Boom Lotus Holdings Limited, PR 2N ) B LR N m AR 1% A BR AN W) S Bk i b
and its subsidiaries, Pine Global Holdings Limited and Zhongzhu Real PR E BB BR A T (ks [HERRSEE ) 2 &
Estate Development Co., Ltd. (collectively referred to as “Boom Lotus T B AT A 2 SESRAT K o
Group”) in November 2009.

Pursuant to the sales and purchase agreement dated 11 August 2009, WEHY L - ZEZNENA T —HZEE
the consideration of HK$343,200,000 (cquivalcnt to approximately 5 343,200,0000C (A A £ A B #5302,016,00000)
RMB302,016,000) (“Cash Consideration”) was unsecured, non-interest ZAE (THERAE D) JE IR - THRE S A
bearing and originally were payable by the Group on or before 19 JE AL R —F——4F+—H T JLH A
November 2011. fif e

(i) On 20 February 2013, the Group and the vendor of Boom Lotus Holdings (i) WMoF—Z4FETH T H > AL E R
Limited (the “Vendor”) entered into a supplementary agreement ARAFZER (TR %5 sk
to extend the repayment period for nine months from 21 February DR F & R =R —=4 "1 _1+—H
2013 to 20 November 2013 for the remaining Cash Consideration FOpR p%63,593,00077: (FH 25 ik %) N R #549,936,000
of approximately HK$63,593,000 (equivalent to approximately J6) o AFFERZEIIH —F -
RMB49,936,000) on 21 February 2013 with non-interest bearing. HERAUMEHAE -2 —=8+—H_+H -

Upon the extension of the repayment period of the consideration AT A 2 s e = > R AR EL
payable, the fair value of the consideration reduced to approximately W 1560,103,00000 (FH%E 74 9 N K% 47,572,00000) >
HK$60,103,000 (equivalent to approximately RMB47,572,000), leading B = — AN H = H kS A #ERR
to a gain on extinguishment of consideration payable of approximately B EAE 2 ﬂﬁtﬁé%i’é%zsmpooﬁ (FREE R4
HK$2,970,000 (equivalent to approximately RMB2,364,000) recognised N ¥2,364,0007C) ©

during the six months ended 30 June 2013.

(iii)  The effective interest rate of the consideration payable is 6.6% per annum (i) WE_F—=4NH =T HEARE A BEAUEZ
for the six months ended 30 June 2013. B BRI S5 6.6%

(iv)  Subsequent to the period ended 30 June 2013, the Group has fully settled (iv) WEE_ZF—=FHA =T HIEMEEZ > R F
the remaining amount on 8 October 2013. —ZAETANH > AREECRMERG TSR -
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18. SHARE-BASED PAYMENT TRANSACTIONS  18. DAy BB 12 5

A share option scheme was adopted by the Company on 20 January ARAFEAZEF =4+ B R — kK
2003 (“2003 Share Option Scheme”). The 2003 Share Option Scheme REFEE] (120034 M BAHEFT ] 1) o 20034 I BT
was replaced by a new share option scheme adopted by the shareholders FE —FFIF T — H = H R AR R PR A
on 30 November 2009 (2009 Share Option Scheme”). Z TS REFT ] ([ 200947 BEERERT#1]) HufL o
The table below discloses the movement of the Company’s share N R AS G o o R B AT 2 AR R R
options held by the Group’s directors and employees: Z B

Number of share options

Vi Jie i S HI

Outstanding as at 1 January 2013 ATE— S H R 40,000,000

Lapsed during the period TR 250 (10,000,000)

Outstanding as at 30 June 2013, R E—=4ENA=Z1TH

1 January 2014 and 30 June 2014 “E-NFE—-H—HK
ZEVUESRA = A ARAT 30,000,000
19. DISPOSAL OF SUBSIDIARIES 19. B HHE 2 7

For the six months ended 30 June 2013, the Group disposed of the BE RSN = THIEAEA > AEER

entire equity interest in Boom Lotus Holdings Limited (together TESZFESNH A NH A ERERA R A

with its subsidiaries collectively referred to the “Boom Lotus Group”) (72 [) FOBH 8 2wl i [ iR T 1) 2 4 B e

on 28 June 2013 (details are set out in note a) and the entire equity (FEAE MR i ka) Bt —F— =4FU A =+ H i

interest in Realtop Group on 30 April 2013 (details are set out in note %Realtop% ZATRIERE (GENG HOA MiRED) R

b) (the Group excluding the Boom Lotus Group and Realtop Group 455 78 A% A 1) Je Realtop £ [ 2 A £ [ LA T féi A [ {2

hereinafter referred to as the “Retained Group”). AR -

(a) On 28 June 2013, the Group entered into a sale agreement to (@) MEFE—ZFANAZHANH > REFFT L
dispose of its 100% equity interest in Boom Lotus Group at a H e HANE A R 560,000,000 H
consideration of RMB$60,000,000. O R A [ 2 2 AR IR o
The turnover of the Boom Lotus Group for the period ended 28 ARRAEEEE —F—ZFNH 1+ NAHIE
June 2013 was approximately RMBS42,138,000. The net profit of W 2 L8 5 49 N IR 542,138,000 T
the Boom Lotus Group attributable to the Group for the period AL AL AR W R —F— A
ended 28 June 2013 was approximately RMB104,706,000. H -+ ONH B 2 8 58 AR

104,706,0007C °
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19. DISPOSAL OF SUBSIDIARIES (Confinted) 19. BB AW ()
(a)  (Continued) (a) (#F)

T SE AR > A S P A 75 3 A e 4 AT ]
s o AR M E I EELT -

Upon the completion, the Company ceased to hold any interest
in the Boom Lotus Group. The net assets of Boom Lotus Group
at the date of disposal were as follows:

As at 28 June 2013
iSRS
ANAHZTNH
RMB’000
NR¥ET I
Analysis of assets and liabilities over Qi B R
which control was lost: AEaHr
Non-current assets Ik B A
Property, plant and equipment Y~ Bk Mkt 452
Property held for sale GAXVES 431,949
Deferred tax assets B HEF A A 4,194
Current assets W& R
Trade and other receivables B 55 T At I sk I 1,119
Bank balances and cash BT A M B 4 394,586
Refundable deposit paid for a possible acquisition el B E T Y O AT AR R A 150,000
Current liabilities /NN
Trade and other payables B 5 B HA AT 3 (264,591)
Amounts due to the Retained Group JREAH R P 45 1 3O (65,899)
Income tax liabilities EET =i (193,169)
Net assets disposed of WEFEE 458,641
Gain on disposal of subsidiaries B B 2 W) 2 W i
Cash consideration e g 560,000
Transaction costs 25 AR (1;195)
Net assets disposed of WEFEE (438,641)
Goodwill R (184231)
Non-controlling interests FEFe il 1 A 2 89,694
Shareholder’s loan assigned B O TR (70,857)
Refundable deposit paid for a possible acquisition assigned feEN B R TH 2
CLAT AR R 150,000
Cumulative exchange difference in respect of the net assets b W 45 O B R 4 2 It A )
of subsidiaries reclassified from equity to profit or loss FEEZ B 255 8,085
Gain on disposal of Boom Lotus Group H B AR [ 2 i s 92,855
Net cash outflow on disposal of subsidiaries i BB 2 Wl 2 B A AR
Consideration received in cash and cash equivalents (note) DAER 4 J 30 4 S A M U i AR
(FfsE) 210,000
Less: bank balances and cash disposed of W HERITSEE LA (394,586)
(184,586)
Note: As at 30 June 2013, consideration of RMB350,000,000 being Bifpk : M F— = NH =1+H>, AR

the undue third and fourth installments had not been received.

350,000,0007C 2 AU 1E

SO A 3] 3]

The installments were received during the second half of the year Z o= R @ bl ban CERE/Y 75/:\
ended 31 December 2013. HE_EX—=41_H — B IR

2 FRARIOR -
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19. DISPOSAL OF SUBSIDIARIES (Continued)
(b) On 30 April 2013, the Group discontinued its technology

operation segment upon the disposal of its 100% interest in
Realtop Group at a consideration of HK$230,000 (equivalent to
approximately RMB183,000). Upon completion, the Company
ceased to hold any interest in Realtop Group. The net liabilities
of Realtop Group at the date of disposal were as follows:

19. HAEME AT )
(b) M-FE—ZFNA=Z+H > AERBUNRE
it 1523000070 (& Y 47 A B #5183,00078)
B A Realtop 52 B 2 R HE AR - #EILAE 1L
AL 2 B SEH o o WA TE AR - AL
Al AN P47 A Realtop2E FULATHESS o RealtopE
EA s R FAEMEmT

As at 30 April 2013
W F— =4
WMH=+H
RMB'000
NR¥ET I
Analysis of assets and liabilities over PP e & E K
which control was lost: AES W
Non-current assets Fe v B &
Property, plant and equipment Y~ Wk Skt 88
Held-to-maturity investments (net of impairment) FEZFMHEE (nBREE) -
Deferred tax assets R AL I 1,947
Current assets W E
Trade and other receivables (net of impairment) Z o K HA WG IA (FnBR8(E) 568
Bank balances and cash BT A M B 4 308
Current liabilities B £1 4%
Trade and other payables B2 by B FoAt EASH 3 TE (1,680)
Amounts due to the Retained Group JREAH O B 45 1 O (75,038)
Net liabilities disposed of A (73,807)
Gain on disposal of subsidiaries A B RS 4 w2 s
Cash consideration e g 183
Net liabilities disposed of HEFAE 73,807
Shareholder’s loan assigned e PG R K (74,881)
Cumulative exchange difference in respect of the net assets P 4 2 T8 200 2 1R 45 2 B A )
of subsidiaries reclassified from equity to profit or loss a2 BETIE =58 25,133
Gain on disposal of Realtop Group H %Realtop% EipdliE 24,242

The gain on disposal of Realtop Group is included in the profit

for the period from discontinued operation as disclosed in note 7.

Net cash outflow on disposal of subsidiaries

AR B 7 B RR ot Realtop 5 B 2 R AR
FEAK B C R IR 5EE 368 2 Wi A1)

H 8 P 2 ) B4 A

Consideration received in cash and cash equivalents LI 45 B B 4 45 B WO 2 AE 183
Less: bank balances and cash disposed of W SRAT A A B (308)
(125)
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20. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Fair value of the Group’s financial assets and financial liabilities that are

measured at fair value on a recurring basis.

Some of the Group’s financial assets and financial liabilities are measured
at fair value at the end of each reporting period. The following table gives
information about how the fair values of these financial assets and financial
liabilities are determined (in particular, the valuation technique(s) and
inputs used), as well as the level of the fair value hierarchy into which
the fair value measurements are categorised (levels 1 to 3) based on the

degree to which the inputs to the fair value measurements is observable.

Level 1 fair value measurements are those derived from quoted

prices (unadjusted) in active market for identical assets or liabilities;

Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices)

or indirectly (i.e. derived from prices); and

Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).

Financial assets/

financial liabilities Fair value of

SV BT 0K M

20.

Fair value

hierarchy

RAEEH

Wps THZ A fufist &

AW PERME DL TR 2 AR BB A
MBRELARME -

ARSI oy B B 7 S B R A A R
AMEFHE o FRIEMARRIEL REFEZEA
BR 2 WBLESRR I ] R E R A S A
BB B el (U P ) 2 A (645 i B
ABUE) RO selEst R 2 A S 55 oK
(—ZE=H) &Kk o

— SR RERRE) AW EE AR
T P T B A ORIEE) 73

— BTN RERE TR A — S HE
Sh > BEESRA M HE (RER) s
(A EHATE) Bl ARG S 5 &

— W= RERE T R AL AR B
T35 B (kB AR WEES A
BRI EB TR -

Valuation Significant Relationship of
technique(s) and unobservable  unobservable
key input(s) input(s) inputs to fair value

ELBE

RREY LN 3

8 1 & B A B R
B2 YN T Yk Z iR

Held-for-trading non-derivative Listed equity securities in Hong Kong:

financial assets classified as - Investment in energy and natural
current asset resources and loan financing
activities - RMB57,000
(2013: RMB63,000)
MR E E Z elE WEW BT A S
RHREZ i - WARRERBREHED R
B B BHRERH - AR
ST0007C (ZF—=AF
AR H63,00078)
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20. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (Continued)

There is no transfer between the different levels of the fair value
hierarchy for the six months ended 30 June 2014 and year ended
31 December 2013.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded
at amortised cost in the condensed consolidated financial

statements approximate their fair values.

21. COMMITMENTS

(a) Capital commitment

20. B LHZ 2 it & )

W E A S H AR R
EoF-SEFSAS b BIEEE R
KT 2 28 S0 0 2 T 0 =

AN T EHTE Ry o AR BB R
19 A B B 2 P 5 S LR 2 R
T (L BN PR AR A o

21. A&
(a) BEAKPE

30 June 2014 31 December 2013

—% Er .
AAH=Z+TH  TZA=1—H
RMB’000 RMB’000
AR¥FIt PNERY T
(unaudited) (audited)
(REHFZ) (R H%)
Capital expenditure in respect of the AU 2w S AT A9
acquisition of subsidiaries contracted W A 7 T PR 4 5 A S TR
for but not provided in the condensed N TR Y G AP 2
consolidated financial statements 160,000 -

Pursuant to the acquisition agreement dated 25 February 2014, the
Group has entered into with Mr. Huang Shibao (the “Vendor”),
an independent third party not connected to the Group for the
acquisition (“Acquisition”) of the entire equity interest in Y1 T
AT L ESIAT PR3 ] (Shenzhen Longshenghang Supply
Chain Company Limited*), which holds 90% equity interest in XA
HER 75 M EE A R A (Maoming Huada Real Estate Company
Limited*), at an aggregate consideration of RMB300,000,000,
settled by cash consideration. Details are set out in the Company’s
announcement dated 25 February 2014 and circular dated 19 May
2014.

The Acquisition is not yet completed up to the date of this report.

For identification purpose only

Mg B 5 & —PU4E — A —+H H A
Th ik 5% WSO W o b A 4 ) S BRLAS 42 18] SIE
40 L () BB ST 5 = e A R (TE 7))
FIOL o N2 AT B A% A0 E N IR 7300,000,000
T ([ S W IE |) RT3 7 {0 p
HIRA A (HLEA 2 K A R A
909 LA ) (1 A FBIBEAE - DABL G fRAE A5 -
FEBROA A AR A —F—UEH =
THAZASEKAME ZF—MNERH T
JUH 2B -

HRHCER H ] > SO I R ST A -
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21. COMMITMENTS (Continued) 21.

(b) Commitments under operating leases

(c)

The Group as lessor

Property rental income earned for the six months ended 30 June
2014 was approximately RMB2,556,000 (six months ended
30 June 2013: RMB4,777,000). The investment properties
generated rental yields of 2.84% (31 December 2013: 3.96%)
per annum on an ongoing basis. The investment properties held
have committed tenants for the next two years (31 December

2013: one year),

At the end of the reporting period, the Group had contracted with

tenants for the following minimum lease payments:

R (45

(b)

BB MARSE
AL W E 25 A

HWE T —EANHZ=ZTHIEASTEARNY
A A K B AR 255600000 (8 &
TE—ZHEARNAZTHIEARMA AR
4777,0007C) o LA A AL IR 1 i ) 2
Jt 7 LB P RE A A U A A S 2.849 (E— =R
A=+ —H 396%) o Fif & EWEN
P REERA WA (mFE =4 =
F—H : —4) BEHE -

IR H - AR I R R R 40 3 E N R

30 June 2014 31 December 2013
e S U1 E2 TR
AA=Z+H T H=+—H
RMB’000 RMB’000
ANRWT It ANR¥ET I
(unaudited) (audited)
(REHFZ) (R
Within one year —AE R 1,409 1,298
In the second to fifth year inclusive WA 2 HAR N
(ELI5E W) 15 -
1,424 1298
Commitments under operating leases () BEH A RE
The Group as lessee I E B AR RN

The Group leases certain of its equipment under operating leases
arrangements. Leases are negotiated for a term 1'anging from one
to five (31 December 2013: one to five) years and rentals are
fixed. None of the leases includes contingent rentals and terms

of renewal were established in the leases.
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21. COMMITMENTS (Continued) 21. A& 40
(c) Commitments under operating leases (Continued) (c) BEMEIRYE 4)
KEBERABN ()
RS H o AR SR R AT 2 AN AT IO AL A
BN AR AR AR E AT FORIE T

The Group as lessee (Continued)

At the end of the reporting period, the Group had commitments
for future minimum lease payments under non-cancellable

operating leases which are payable as follows:

30 June 2014 31 December 2013

.- S U1K S —EF -4

AHA=Z=FHE  +ZHA=1+—H

RMB’000 RMB’000

ANR¥ Tt ANRHET70

(unaudited) (audited)

(RBHE) (R H%)

Within one year — R 9 9
In the second to fifth year inclusive W 4F 2 AR A

(EL 15 & Wi 4F) 9 14

18 23

22. PLEDGE OF ASSETS

At the end of the reporting period, certain assets of the Group were

22. {KIE

M H - B PR DO AR U 2 SRAT 1R

pledged to secure banking facilities granted to the Group as follows: B AREHGTEREMNT
30 June 2014 31 December 2013
e S U1 E2 TR
~H=1H +ZH=1+—H
RMB’000 RMB’000
AR Tt UNGSL: S T
(unaudited) (audited)
(REEZ) (R
Leasehold land and buildings VIER= Y 16,745 16471
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23. CONTINGENT LIABILITIES 23.

On 31 January 2013, an indirectly wholly-owned subsidiary, it 4
FREZE (FEY) ARRAF received a writ of summons from J#
BRI M A BT 45 BT in relation to the full payment of a legal fee
of RMB18,000,000 for the professional services rendered for the
investigation of an investment in %1%41%4;}%3& gﬂﬁfﬁl\ﬁﬁﬁ//} .

The Company decided to defend against and obtained legal advice in
respect of the merits of the claim. The directors of the Company are of
the opinion that there is no reliable estimate of the obligation and the
financial effect on the earnings, net assets and liabilities of the Company

and its subsidiaries at this stage.

24. RELATED PARTY AND CONNECTED PARTY 24.
TRANSACTIONS

(a) The balances with related parties at the end of the reporting
period are disclosed elsewhere in the condensed consolidated

financial statements.

(b) The remuneration of directors and other members of key

management during the six months ended 30 June 2014 and
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2013 are as follows: L
Six months ended 30 June
BEAH=ZTHIEAMA
2014 2013
EewE %=
RMB’000 RMB’000
AR Tt NRHEF T
(unaudited) (unaudited)
(REEZ) (REEHEZ)
Salaries and other benefits in kind Hias N A E Y Az 3,622 2,887
Retirement benefits scheme contributions IBARAE R E R % 142 95
3,764 2,982
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