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CORPORATE PROFILE

China Taifeng Beddings Holdings Limited
(the “Company” or “Taifeng”) is a leading
manufacturer and retailer of high-end
home textiles and manufacturer of quality
yarns in China. It is principally engaged in
the manufacturing of home textiles with
research and development (“R&D”), design,
manufacturing and retail capabilities. It offers
1,700 varieties of bedding products including
bed covers, pillows, pillow cases, quilts
and quilt covers. Its cotton yarns are mainly
comprised of fine-count and high-count yarns
with over 180 varieties.

Focusing its business on home textiles, the
Group endeavours to create the fashion of
decorative home textiles for better lifestyle.
It enjoys distinct competitiveness and brand
position supported by its well-defined
brand image, superior product design,
comprehensive marketing planning and
extensive sales channels, which allow it to
become a major brand in the home textile
industry and a trendsetter of quality and
stylish home textiles. The Group operates three
brands, namely “Taifeng”, “Kangshow” and
“I & Co”, which cater for difference target
markets, including middle- and high-end
markets, and consumption preference. The
Group strives to pursue innovation in R&D and
design and to offer new patterns and fabrics,
production techniques and accessories, so as
to offer consumers unique home and living
culture and style. It is also dedicated to sustain
the growth in sales and operating results by
improving its marketing model and expanding
the marketing network, which currently covers
all major provinces and cities across China,
and establishing brand advantages. As at 30
June, 2014, the Group had 267 dealers and
1,272 retail stores and concessions either
directly operated or operated by distributors.
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For the six months
ended 30 June
BEAA=THIEAEAR

FINANCIAL HIGHLIGHTS BEHEE
Results 3
2014
—E-mE
RMB000
ARETFR
Revenue Wi 665,455
Gross profits EH 67,572
Earnings before interest and tax (“EBIT") BN S R BRI & A 41,230
Profit attributable to owners of the Company A2 Rl # A AE(G & 39,709
Earnings per share - Basic (RMB) BREN-EX(ARETL) 0.040
Assets and Liabilities BEEREE
Period ended
30 June
2014
Bz
ZE-mF
~AZTH
-]
RMB'000
ARKFT
Total assets EEBE 3,662,960
Total debt BEEE 515,463
Total liabilities AEEE 1,258,894
Equity attributable to: TIIER Rl
Owners of the Company ARAERA 2,364,066

2013
“E-=F
RMB'000
ARETFTL

1,251,408
448,363
377,909
257,070

0.257

Year ended

31 December
2013

HE
—E-Zf
+=A=1-H
IHEE
RMB000
ARETFT

3,545,863

765,300
1,221,506

2,324,357
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Financial Ratios

Gross profits margins - overall

Gross profits margins - cotton yarn
Gross profits margins - bedding products
EBIT margin

Net profit margin

Annualised ROE

Annualised ROA @

B 75 bk =R
For the six months
ended 30 June,
HEAAZTHLEAER
2014 2013
—E-MmE “2-=F
EES-t- 10.2% 35.8%
EFE-184 1.8% 14.9%
FE-RA 19.7% 51.1%
BRA B R A FI= 6.2% 30.2%
FpS 6.0% 20.5%
FlEREESDHRED 3.3% 22.5%
FLEERHX 2.2% 15.0%

@ Annualised ROE is calculated based on profit "

after tax divided by total equity

@ Annualised ROA is calculated based on profit %

after tax divided by total assets

Trade receivables turnover (days)
Trade payables turnover (days)
Inventory turnover (days) @/
Current ratio (times)

Gearing ratio

Debt-to-equity

e BB R (B)
[EfEFEER ()
FEBEEA(R)Y
BN (f5)
54;@1 H &A@

R o

FERR #7038 F R IE R B 12 0%
FIB (2 p g2t &

F AL B E O F IR BZ G BR 2w P
HKEEEAE

For the
six months For the year
ended ended
30 June, 31 December,
2014 2013
8z BE
—E-mF —B-=f
rEETE RS
LEREA I3
161 79
51 17
23 )
B.2 318
14.2% 21.6%
21.7% 32.9%



1)

2)

3)

)

5)

Trade receivables turnover is calculated based
on the average of the beginning and ending
balance of trade receivables for a given period,
divided by revenue during the given period and
multiplied by 181 days for a six-month period
or by 365 days for a year.

Trade payables turnover is calculated based
on the average of the beginning and ending
balance of trade payables for a given period
divided by cost of sales during the given period
and multiplied by 181 days for a six-month
period or by 365 days for a year.

Inventory turnover is calculated based on the
average of the beginning and ending balance of
inventory, net of impairment, for a given period,
divided by cost of sales during the given period
and multiplied by 181 days for a six-month
period or by 365 days for a year.

Calculated as the total debts for the period,
divided by total assets for the period and
multiplied by 100%. Debts are defined to
include current and non-current borrowings
(not including obligation under finance lease).

Calculated as the total debts for the period,
divided by the equity for the period and
multiplied by 100%. Debts are defined to
include current and non-current borrowings
(not including obligation under finance lease).
Equity is defined to include the non-controlling
interests.

17)

(3)

(4)

(5)
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group reports the unaudited interim
results for the six months ended 30 June, 2014.

Market Review

There are unfavourable factors hindering the
economic performance of the textile industry.
International cotton prices have tumbled, thus
further widening the gap between domestic
and international cotton prices. Stock of the
national cotton reserve is still characterised
by its high prices and low quality, which
make it difficult to satisfy the cotton needs
of enterprises. The circulation of cotton in
China is operated under various systems and
this complicates the market development and,
hence, deters enterprises from accepting new
orders. On the other hand, textile enterprises
are facing operating difficulties of increasing
pressure on overall costs owing to the rising
costs of major resources (such as labor and raw
and auxiliary materials) and costs of financing,
land acquisition and marketing and the greater
input into environmental compliance. As
international competition intensifies, countries
enjoying cost advantages, such as Vietnam and
Bangladesh, are gaining market share. From
January to May, the proportion of China in the
total textile and garment import of the United
States, Europe and Japan recorded year-on-
year decreases of 0.8, 0.7 and 4 percentage
point(s), respectively. As for the home textile
industry, the downward pressure on domestic
sale was noticeable as the traditional sales
channels are facing challenges, the correction
and upgrade of the industry are expected to
last a relatively long time and the real estate
market remains sluggish.
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Business Review

During the period under review, the Group
realised a total revenue of RMB665,455,000,
representing a decrease of 53.2% as compared
with the corresponding period last year.
The Group’s turnover represents the sales of
cotton yarns and bedding products. For the
six months ended 30 June, 2014, turnover
of bedding products was RMB310,264,000,
down by 57.2% as compared with the
corresponding period last year. Turnover of
cotton yarns decreased by 32.6% as compared
with the corresponding period last year to
RMB355,190,000. For the six months ended
30 June, 2014, overall gross profit margin of
the Group’s products dropped to 10.2% from
35.8% for the corresponding period last year.

Financial Review

Revenue

Revenue decreased by 46.8% to RMB665.45
million for the six months ended 30 June,
2014 from RMBT1,251.0 million for the six
months ended 30 June, 2013 as a result of the
following:

e Revenue in the bedding products segment
decreased by 57.2% to RMB310.3 million
for the six months ended 30 June, 2014
from RMB724.2 million for the six months
ended 30 June, 2013.

e Revenue in the cotton yarns segment
dropped by 32.6% to RMB355.0 million
for the six months ended 30 June, 2014
from RMB327.0 million for the six months
ended 30 June, 2013.
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The following table sets forth a breakdown of &R FIIEZE mEl 5 2 W K EH
the revenue by products and their respective =B #4H :
gross profit margins:

For the six months ended 30 June,

BEAA=THLEAEA

2014 2013
—E-mE —F-cF
Gross profit Gross profit
Revenue margin Revenue margin
(RMB’000) (% to total) (%) (RMB000) (% to total) (%)
Wi g
(AE¥ (45 ERE (ARE  (f#85F E R
Fz) FA1) (%) 1) BA) (%)
Bedding Products R 310,264 53.4 19.7 724,248 57.9 511
Cotton Yarns &Y 355,190 46.6 1.8 527,160 42,1 14.9
Total BE 665,455 100.0 1,251,408 100.0

10



Gross profit and gross profit margin
Gross profit and gross profit margin were
RMB67.5 million and 10.2% respectively for
the six months ended 30 June, 2014.

The main reasons for the decreases in revenue
and gross profit were:

1)

Reasons for the decrease in sales revenue:
Affected by the general market condition
in China, orders for group purchases
dropped drastically. As consumption
power decreased, consumers turned
rational in their spending. The property
market remained sluggish and this resulted
in a drop in beddings demand. To boost
the demand for its textile products, the
Group had to use various promotion
methods such as cutting prices. Thus,
the average selling prices of the bedding
products decreased by 35% as compared
with the corresponding period last year,
while the average selling prices of cotton
yarn products also dropped by 26% as
compared with the corresponding period
last year due to falling demand.

Reasons for the increase in costs: As the
government was purchasing raw cotton,
which is the Group’s core production raw
materials accounting for approximately
two-third of its production cost, for the
national reserve, domestic prices of raw
cotton surpassed international prices. Due
to limitation of the Company’s quota,
the use of imported cotton decreased
drastically in the first half of the year.
Labour cost rose constantly. Amount and
turnover days of receivables increased.

11
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Distribution and selling expenses

Distribution and selling expenses decreased by
75.3% to RMB14.6 million for the six months
ended 30 June, 2014. The decrease was
primarily due to the decrease in advertising
and promotional expenses of approximately
RMB26.0 million and the decrease in urban
maintenance and construction levy and
educational surcharge of approximately
RMB13.0 million.

Working capital management
The following table sets forth selected
operating efficiency ratios for the Group:

DHEREER S
DEREERYRL7I5I%NEEE
TE-NMNFEXNA=Z+BHLEAREA
Z ANR#14,600,000C B > EE
EHREEREERIBL TYH
AR #26,000,0007T K 35 4 £ 2
BRMABTEWRMBE T HARE
13,000,0007C FT X °

BEESEE
TRASIAEEZ EREEENR
oo

K

N

S

H

For the
six months For the
ended year ended
30 June, 31 December,
2014 2013
Bz BZE
—E-pmE —F-=f%
AAZTHE tZA=t-H
LA ER 58
Trade receivables turnover (days)” FEWREER (R)” 161 79
Trade payables turnover (days)” EfRHEEA (R)? 51 17
Inventory turnover (days)”’ FEEER(R)Y 23 19
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Notes:

Trade receivables turnover is calculated based
on the average of the beginning and ending
balance of trade receivables for a given period,
divided by revenue during the given period and
multiplied by 181 days for a six-month period.

Trade payables turnover is calculated based
on the average of the beginning and ending
balance of trade payables for a given period
divided by cost of sales during the given period
and multiplied by 181 days for a six-month
period.

Inventory turnover is calculated based on the
average of the beginning and ending balance of
inventory, net of impairment, for a given period,
divided by cost of sales during the given period
and multiplied by 181 days for a six-month
period.

Average trade receivables turnover increased
to 161 days in the six months ended 30 June,
2014 which was primarily due to the Group
has granted longer credit periods to the
customers.

Average trade payables turnover increased to
51 days in the six months ended 30 June, 2014
which was mainly attributable to longer credit
periods granted to the Group.

13
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Liquidity and capital resources MEBEZREFZEZR
The following the table sets forth liquidity and TR#EHIIATFE 2 RBE S RE
capital adequacy ratios for the years: RFEEH =
For the
six months For the
ended year ended
30 June, 31 December,
2014 2013
Bz BZE
= Lk “F-cF
AAZTR tZHA=1-H
LEAEA 58
Gearing”’ Exafk 14.2% 21.6%
Debt-to-equity” EEbES” 21.7% 32.9%
Current ratio iok 2R 3.2 times f§ 3.3 times £
Notes: Bt -

M Calculated as the total debts for the period, © LAHAAEIBEBERANEERER
divided by total assets for the period and A100%:TE -BRZEZBERD
multiplied by 100%. Debts are defined to RIERBEE-
include current and non-current borrowings.

@ Calculated as the total debts for the period, @ DA Hi /A& T8 42 586 [ B9 A 4 25 9k A

divided by the equity for the period and 100%:tEH -BEHEZEEBERD X
multiplied by 100%. Debts are defined to FRDEE -BHZTEEBEIFER
include current and non-current borrowings. W o

Equity is defined to include the non-controlling

interests.

The gearing ratio and the debt-to-equity ratio BEARBELXREBEBEEERLER
decreased to 14.2% and 21.7%, respectively, BZ_—T—WFEA=+HLEE
for the six months ended 30 June, 2014. AP BI TEZE14.2%K21.7% ° BN
The decreases in the gearing ratio and debt- BELE REBELI R E T K E
to-equity ratio were principally due to the EEHRRITEER DA -
decrease in bank borrowings.
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Contingent liabilities

The Group has no material contingent
liabilities as at 30 June, 2014 (31 December,
2013: Nil).

Foreign currency exposure

The business operations of the Group’s
subsidiaries were conducted mainly in the
PRC with revenues and expenses of the
Groups subsidiaries denominated in RMB.
Some of the Group’s cash and bank deposits,
including proceeds from the Group's initial
public offering, were denominated in Hong
Kong Dollars or US Dollars. Any significant
exchange rate fluctuations of Hong Kong
Dollars or US Dollars against each entity’s
respective functional currency may have a
financial impact to the Group.

As at 30 June, 2014, the Directors of the
Company considered the Group’s foreign
exchange risk to be insignificant. During
the period under review, the Group did not
use any financial instruments for hedging
purposes.

Employees

As at 30 June, 2014, the Group had a
workforce of approximately 5,152 employees
(30 June, 2013: 5,283). Staff costs for the
six months ended 30 June, 2014 (including
Directors’ remuneration in the form of salaries
and other allowances) was approximately
RMB37.5 million (six months ended 30 June,
2013: RMB66.0 million).

15
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The remuneration of the employees of the
Group includes salaries, bonuses and other
fringe benefits. The Group has different rates
of remuneration for different employees to
be determined based on their performance,
experience, position and other factors in
compliance with the relevant PRC laws and
regulations.

Business Outlook and Strategies

Analysis of the prospects and our strategies

In response to the difficult operating
environment and the market opportunities,
the Group has the following initiatives:
(1) as to product strategy, it will focus on
the application of special fibres and the
development of blended textile techniques
so as to satisfy new market needs for unique
and differentiated products; (2) as to brand
promotion, shop image, stock management
and display design of the end-market points-
of-sale will be constantly revitalised and
upgraded, and the marketing model that stand
fast on the mutual benefits of both the Group
and its partners will be upheld and refined
in order to establish a more competitive
marketing model with the aim of boosting the
performance of these channels; and (3) Taifeng
will push forward its brand building efforts
on the internet and roll out exclusive online
products so as to satisfy the demand of online
shoppers. On the other hand, the logistic edge
of the offline channels will also be mobilised
and utilised to create new growth momentum.
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Product Development

As for products, the Group will focus on the
research and development of new products
mainly comprising functional components
such as nano-selenium fibre, anti-baterial fibre,
imitation Cashmere and bamboo charcoal
fibre products. To capitalise on the summer
market, a wide range of products including
bamboo fibre products, plant-based cooling
mat, mint fibre summer blanket will be rolled
out so as to satisfy consumers’ demand.
As for packaging design, the Group will
develop and launch special product lines and
packagings according to different distribution
regions, channels and periods. For the high-
end hotel market, it will continue to research
and develop high-end fabrics for high-end
hotels. In particular, several different fabrics
will be produced for different hotel lines in
order to meet market requirements. In respect
of future products research and development
and technology innovation, the Group will
concentrate on broadening its home textile
product mix by introducing new production
techniques of yarns and fabrics to the design
and development of home textile, stepping up
technical upgrade, producing multi-component
and different lines of fibre, advancing
its spinning techniques and increasing
technological and added values with the final
goal of improving end-market sales with its
research, development and product strengths.
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Development of End-market Channels

With respect to the development of end-
markets, the Group will strengthen its
guidance and control on external home textile
end-market channels while increasing the
financial resources provided to self-operated
point-of-sales as well as production design
and development. It will attract and retain
consumers by providing them with quality
information and interactive experience,
thereby capitalising the synergies between
“consumption experience” and “cultural
experience”. The investment in online
shopping will also be enlarged so as to perfect
our self-operated internet platform as well as
the established ones on Tmall.com, JD.COM
and Amazon.com. With such comprehensive
home product system, effective and systematic
operation support and excellent customer
service, a sophisticated online home textile
mall will be set up together with offline
franchisees with a view to benefiting them
while expanding the Group’s market share and
enhancing customer loyalty. Looking forward,
the Group targets at developing a ground-
breaking marketing model that stands fast on
the mutual benefits of both the Group and its
partners, enhances the competitiveness of the
Group’s marketing system, and better serves
the distributors and franchisees with greater
supports in terms of product research and
development, auxiliary management, brand
promotion and other aspects, in order to raise
its single-store performance and sales. New
marketing platforms, such as the internet,
WeChat and mobile apps, will also be utilised
so as to found a new and effective marketing
tools that combines and nurtures both online
and offline channels with a view to quickly
fostering the member base of the franchisees.
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Interim dividend

The Board does not recommend the payment
of any interim dividend for the six months
ended 30 June, 2014.

CORPORATE GOVERNANCE AND OTHER
INFORMATION

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its
subsidiaries purchased, sold or redeemed any
of the Company’s listed securities during the
period under review.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 to the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) as the
code of conduct governing directors” securities
transactions. The Company confirms that,
having made specific enquiry of all Directors,
all Directors have complied with the required
standards of dealing as set out in the Model
Code throughout the year for the six months
ended 30 June, 2014 and up to the date of this
report.

Corporate Governance

The Company has complied with the code
provisions set out in the Corporate Governance
Code (the “Code”), as stated in Appendix 14
to the Listing Rules throughout the six months
ended 30 June, 2014.
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Audit committee

The audit committee of the Company (“AC”)
was established in compliance with the Rule
3.21 and 3.22 of the Listing Rules and with
written terms of reference in compliance with
the Code. The AC consists of three members,
namely Mr. Li Yuchun, Mr. Chan Kin Sang and
Mr. Dai Shunlin, all of which are independent
non-executive Directors. Mr. Li Yuchun is the
chairman of the AC, who has appropriate
professional qualifications and experience
in accounting matters. The AC has reviewed
with the management of the Company the
accounting principles and practice adopted by
the Group and has discussed and supervised
the financial reporting process and the internal
control procedures of the Company and the
unaudited interim financial statements for the
six months ended 30 June, 2014.
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Directors’ Interests and Short Positions in the
Company’s Securities

As at 30 June, 2014, the interests and short
positions of the directors of the Company in
the shares, underlying shares or debentures of
the Company or any associated corporations,
within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO”), as
recorded in the register maintained by the
Company as required to be kept under section
352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code were as follows:

Long Position
(@) Long position — Interests in the Company

Name of director Capacity

Expns L e

Mr. Liu Qingping”  Interest in a
controlled

SIEFxEm

(1)

corporation
REZEGNER 2

s
Beneficial owner

BEalAA

Mr. Liu Qingping is deemed to be
indirectly interested in 555,000,000
Shares, ie. 55.5% of the issued capital of
the Company through his direct interests in
Harvest Sun Enterprises Limited and Fu Sun
Development Limited under the SFO.
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@ HR-RARAE R
Percentage of
the issued
Number of share capital of
ordinary shares the Company
EERDH
EBRYE ERTREES L
555,000,000 55.50%
16,234,000 1.62%

O RBEFEFEREEG B E-F
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corporation

Name of director

Bz

Mr. Li Dengxiang
FEHEE

Ms. Qi Tongli
TREXL

Mr. Zou Shengzhong

FEBEE

China Taifeng Beddings Holdings Limited FEIR# KR IZERER AT

(b) Long position — Interests in a associated

Associated corporation

R

Harvest Sun Enterprises
Limited
BEROFARLA

Harvest Sun Enterprises
Limited
BEROFARLA

Harvest Sun Enterprises

Limited
BEROFARLA

22

(b) A —RIREEE Z

Type of interests

EEER

Beneficial owner

2

EankAA

Beneficial owner

et

T A A

\

Beneficial owner

BB A

Approximate
percentage

of holding of the
total share capital
of the associated
corporation
HERBLE
2REBEA
BABEDL

14.60%

13.20%

7.50%



Substantial Shareholders

As at 30 June, 2014, the interests or short
positions of the following substantial
shareholders, other than the directors of the
Company, in the shares or underlying shares
of the Company as recorded in the register
required to be kept by the Company pursuant

to section 336 of the SFO were as follows:

Name
we/ €8

Harvest Sun Enterprises
Limited”

Eﬂu}

BEEAERAFY

Fu Sun Development
Limited?

BLEERARLDAY

Mr. Liu Qingping?

-]

Superior Delight Limited”
EEARQAY
Mr. Huang Quan

s

Capacity
Ly

Registered and
beneficial owner,
beneficiary of
a trust

BRRERBAA
ERXHEA

Registered and
beneficial owner

BRRESHAA

Interest in a controlled
corporation and
beneficial owner
REEGER 2 xR
EnEBA

Registered and
beneficial owner

BREREREAA

Interest in a controlled
corporation

NS HEE 2
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ThRE2E

Number of
ordinary shares

EERYE

555,000,000

555,000,000

75,000,000
75,000,000

571,234,000

571,234,000

170,768,000
170,768,000
170,768,000

170,768,000

S &I 3361578

Percentage of

the issued

share capital

of the Company
BEART
ERTREES

55.50%

7.50%

57.12%

17.08%

17.08%
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1)

@)

3)

“)

Harvest Sun Enterprises Limited is owned as
to 48.60% by Mr. Liu Qingping and therefore,
Mr. Liu Qingping is deemed to be interested in
480,000,000 Shares held directly by Harvest
Sun Enterprises Limited under the SFO.

Fu Sun Development Limited is wholly-owned
by Mr. Liu Qingping and therefore, Mr. Liu
Qingping is deemed to be interested in
75,000,000 Shares held by Fu Sun Development
Limited under the SFO.

Mr. Liu Qingping is deemed to be indirectly
interested in 555,000,000 Shares, ie. 55.50%
of the issued capital of the Company, through
his direct interests in Harvest Sun Enterprises
Limited and Fu Sun Development Limited under
the SFO. Mr. Liu Qingping owns 16,234,000
Shares, ie. 1.62% of the issued capital of the
Company, on his personal interests.

Superior Delight Limited is wholly-owned
by Mr. Huang Quan and Mr. Huang Quan
is therefore deemed to be interested in
170,768,000 Shares held by Superior Delight
Limited under the SFO.
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CONDENSED CONSOLIDATED STATEMENT fSBiG S 2 HIKFER

OF COMPREHENSIVE INCOME

For the six months ended 30 June, 2014 B2 —F—pFENA=+HINEA

Revenue
Cost of sales

Gross Profit

Other income

Distribution and selling expenses
Administrative expenses

Finance costs

Profit before taxation
Income tax expense

Profit for the period attributable to
owners of the Company

Other comprehensive income

Total comprehensive income for
the period attributable to owners of
the Company

Basic earnings per share (RMB)

Six months ended 30 June,

BEARA=THILEAEA

2014 2013

—Z-|mF “E-=F

Notes RMB’000 RMB'000
i AREFT AEEFT
(unaudited) (unaudited)

(REER) (REEZ)

Wi 3) 665,455 1,251,408
HEEKA (597,883) (803,045)
EH 67,572 448,363
HilA 30,327 6,207
PHEREERY (14,630) (59,184)
IBEY (12,242) (13,670)
BB (23,667) (13,370)
BR 730 A A 47,370 368,346
FEHAY ) (7,661) (111,276)
ADAHEE AEEBA
sl (5) 39,709 257,070
Hip 2@k - 3
39,709 257,070
ADABEE AEEBA
2ENELE
SREARH (AEE) () 0.040 0.257
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

B ARG S MM |R

At 30 June, 20714 REE—JHENF=+H
At At
30 June, 31 December,
2014 2013
R® i
R-0OF A
AA=+A +ZA=+-H
Notes RMB'000 RMB000
iz AREFT AEETFT
(unaudited) (audited)
(REBER) (E#E%)
NON-CURRENT ASSETS *kRBEE
Property, plant and equipment EI S 401,084 425,228
Prepaid lease payments BANBERE 6,837 6,925
Deposit paid for acquisition of BALHERER
land use rights and buildings BFZEMEE 61,920 61,920
Trademark iz 6,934 6,934
Deferred tax asset ELEHEAE 10,029 10,029
Available-for-sale investment AftHERE 6,614 6,614
Lease deposit HERS 27,000 27,000
Deferred expenses B 8,615 8,615
529,033 553,265
CURRENT ASSETS RBEE
Inventories RE 8) 80,863 71,751
Trade and other receivables and !“WE % At fE U
prepayments FENRBAHIE 9 1,101,194 1,465,179
Prepaid lease payments ﬁﬁ* S5A 178 178
Pledged bank deposits EAARTER - 12,400
Bank balances and cash ROEHLERE 1,911,692 1,443,090
3,093,927 2,992,598
CURRENT LIABILITIES REEE
Trade and other payables and accruals W"JLEE KR A A
TEARESER (10) 633,817 354,163
Tax payable ﬁﬁﬁﬁlﬁ 52,195 46,925
Amount due to a shareholder B — 2R A 27,200 27,200
Bank borrowings fﬁfﬂﬁ& 198,263 428,100
Obligations under finance lease BEREAE 50,000 40,000
961,475 896,388
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (Continued)

At 30 June, 2014

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

NON-CURRENT LIABILITY
Obligations under finance lease
Deferred tax liability

NET ASSETS

CAPITAL AND RESERVES
Share capital
Reserves

TOTAL EQUITY

RBEEFRE

Interim Report 2014 1 # $ &

BHAGEUBRRER (&

RIF—WENA=TH

Notes
i

REERRBAR

FRBAHE
BEREAL
EREHARAE

EERME
EXRRE
A

1

REAE

274

At At

30 June, 31 December,
2014 2013

i i
“E-QmE —T-=f%
AA=+H +ZA=+—H
RMB’000 RMB000
AREFT AREFTL
(unaudited) (audited)
(REER) (EE%)
2,132,452 2,096,210
2,661,485 2,649,475
240,000 270,000
57,419 55,118
297,419 325,118
2,364,066 2,324,357
88,000 88,000
2,276,066 2,236,357
2,364,066 2,324,357
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CONDENSED CONSOLIDATED STATEMENT %Hﬂﬁé%éﬁﬁﬁ
OF CHANGES IN EQUITY
For the six months ended 30 June, 2014 BHE_F—pFNF=+HIE A

Attributable to owners of the Company
DEEIN 1

Contributions ~ Share-based RC  Investment
Share Share Merger Special from payment general  revaluation Capital Retained
capital premium reserve reserve  shareholders reserve reserve reserve reserve profits Total

B R&
Bx  BOEE AHBE  BEER  BRER  ARER  -RER  EMER  RAER  REE &3t
RMB000 RMBO00 RMB000 RMB000 RMBO0L RMB000 RMB00 RMB000 RMB000 RMB00 RMB000
NEETFL NEEFT ARETR AR NEEFT A NEETT ARETT AREFR

88,000 342,054 180,000 977 13,289 17476 23,014 - 34,763 1179302 2,078,875

Profit for the period AR = - - - - - - - - 700 257,070
Fair value loss on an RARHERE?

available-for-sale ATERR

investment ¥ - - - - - - - - - - -
Impairment loss on an HHEREY

available-for-sale -}

investment - - - - - - - - - - -
Total comprehensive income A2 AUEEE

for the period - - - - - - - - - 257,070 257,070
Transfer - - - - - - - - - - -
Dividend recognised as

distribution - - - - - - - - - (52,000) (52,000)

At30 June, 2013 (unaudited) T

88,000 342,054 180,000 977 13,289 17476 223,014 - 34763 1384372 2,283,945
Profit and total
comprehensive income
for the period - - - - - - - - - 40412 40,412
Transfer £ - - - = = - 32,329 - - (32,329) -

At 31 December, 2013

(audited)
88,000 342,054 180,000 977 13,289 17,476 255,343 - 34763 1392455 2324357
Profit and total BmgfReENE
comprehensive income 1
for the period = B = E - - = = = 39,709 39,709
At30 June, 2014 (unaudited) 7 :
88,000 342,054 180,000 977 13,289 17476 255,343 - 34763 1432164 2,364,066
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CONDENSED CONSOLIDATED STATEMENT fSBiGZEHERER

OF CASH FLOWS

For the six months ended 30 June, 2014 B2 —F—pFENA=+HINEA

NET CASH GENERATED FROM/AUSED IN) E&£¥E4L / (BA)2

OPERATING ACTIVITIES e FHE

NET CASH GENERATED FROM RETHELE RS FHE
INVESTING ACTIVITIES

NET CASH USED IN BETBHHRACRSFE
FINANCING ACTIVITIES

NET INCREASE IN CASH AND ReRBESENEMFE
CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS BAZRERELEEY
AT BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS HACEERASESEN
AT END OF THE PERIOD, NRTEREAERR

represented by bank balances and cash

29

Six months ended 30 June,

BEAA=TRLEAEA

2014 2013
~g-mF  ZF-=F
RMB’000 RMB'000
ARETFT AREFTL
(unaudited) (unaudited)
(REBER) (REE%)
219,799 (242,236)
522,297 386,773
(273,494) (27,577)
468,602 116,960
1,443,090 1,205,905
1,911,692 1,322,865
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
For the six months ended 30 June 2014

1o

GENERAL

The Company is a public limited company
incorporated in Cayman Islands.

The addresses of the registered office and the
principal place of business of the Company are
Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands
and Room 911, 9th floor, Block A, Hunghom
Commercial Centre, 39 Ma Tau Wai Road, Hong
Kong, respectively.

The shares of the Company have been listed
on The Stock Exchange of Hong Kong Limited
with effect from 11 June 2010. The immediate
and ultimate holding company of the Company
was Harvest Sun Enterprises Limited (“Harvest
Sun”) from the date of incorporation to 11 June
2010. Harvest Sun, a company incorporated
in the British Virgin Islands, became the
substantial shareholder of the Company with its
shareholding of 48% after 11 June 2010.

The principal activities of the Company and
its subsidiaries (the “Group”) are production
and distribution of cotton yarns and bedding
products.

The condensed consolidated financial
statements are presented in Renminbi (“RMB”),
which is the same as the functional currency of
the group entities and the Company.
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SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial
statements have been prepared on the
historical cost basis except for certain financial
instruments that are measured at fair value.
Historical cost is generally based on the fair
value of the consideration given in exchange for
goods and services.

The accounting policies and methods
of computation used in the condensed
consolidated financial statements for the six
months ended 30 June, 2014 are the same as
those followed in the preparation of the Group's
annual financial statements for the year ended
31 December, 2013.

In the current period, the Group has applied,
for the first time, the new and revised standards,
amendments and interpretations (“new and
revised HKFRSs”) issued by HKICPA which
are effective for the Group’s financial year
beginning on 1 January 2014. The adoption of
the new and revised HKFRSs had no material
effect on the condensed consolidated financial
statements of the Group for the current
accounting periods.

The Group has not early applied the new
and revised HKFRSs relevant to the Group’s
financial statements, that have been issued but
not yet effective in the period covered by these
interim financial statements.
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

The Group is in the process of making an
assessment of the impact of these new and
revised HKFRSs upon initial application but is
not yet in a position to state whether these new
and revised HKFRSs would have any significant
impact on its results of operations and financial
position.

REVENUE AND SEGMENT INFORMATION

The Group determines its operating segments
based on the reports regularly reviewed by the
executive directors, who are the chief operating
decision makers, for the purpose of allocating
resources to segments and assessing their
performance as follows:

— manufacture and distribution of cotton
yarns, and

- manufacture and distribution of bedding
products.
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REVENUE AND SEGMENT INFORMATION 3. KhEERAIIBER ()

(Continued)

An analysis of the Group’s revenue and results

by operating and reportable segment is as mREBEZAOWNMAT :

follows:

Revenue from external customers
Inter-segment sales

Segment profit

Unallocated income
Unallocated expenses

Profit before taxation

RESNSBEP 2K
DEEHE

GE:L

A
LR

> S
9
=

BB AT R

For the six months ended 30 June, 2014
HEZ-Z-MEXA=TALAEA

Manufacture Manufacture

AEEREERBEDHE D 2K

and and
distribution  distribution Inter-
of cotton  of bedding ~ Segment  segment
yarns  products total elimination Unallocated ~ Combined
HER HER
SERY  SERR  OBEH FBEHE RO EXi
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ABRTFT ABETT AREFZ ARETZ AREFZT AREFZ
355,191 310,264 665,455 - - 665,455
355,191 310,264 665,455 - - 665,455
666 52,987 53,653 - - 53,653
29,528
(35,811)
47,370
——
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3.

REVENUE AND SEGMENT INFORMATION
(Continued)

3. WERIBEN (&)

For the six months ended 30 June, 2013
HE-Z-=F,:A=1+HILEAEA

Manufacture Manufacture

and and
distribution  distribution Inter-
of cotton ~ of bedding ~ Segment  segment
yarns  products total ~ elimination Unallocated ~ Combined
HER RER
A2ERY  AERR  ABEH SBEEHE RARE At
RMB'000 ~ RMB000  RMB'000  RMB000  RMB'000  RMB'000
ARBTT NRBTT ANRETT ANRETT ARETT ARETT
Revenue from external customers  RESMEF 2 iz 527,160 724248 1,251,408 - - 1,251,408
Inter-segment sales HEREE - - - - - -
527,160 724,248 1,251,408 - - 1,251,408
Segment profit X0l 66,093 324374 390,467 - - 390467
Unallocated income AAEMA 4,830
Unallocated expenses RARRX (26,951)
Profit before taxation BB AT A 368,346
—

Segment result represents the result generated
by each segment without the allocation of
central administrative costs, interest income,
finance costs and impairment loss on an
available-for-sale investment. This is the
measure reported to the chief operating decision
makers for the purpose of resource allocation
and assessment of segment performance.
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INCOME TAX EXPENSE

Tax charge represents:
Current tax:
The People’s Republic of
China (“PRC")
Enterprise Income Tax (“EIT”)
Hong Kong profit tax

Deferred tax:
Provision on withholding tax
from undistributed profit
from a PRC subsidiary

PRC EIT is calculated at the rates applicable to

the PRC subsidiaries.

4. FEBMAX

BIRFIS 5 :
BRI -

HREARKME ([HE])
LEMEH
(TEEmEH])

BEMNEH

ERERIA
—RTEBRRRDIK
i F 2 TR B R
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For the six months

ended 30 June,

BEAA=THILEAEA

2014 2013
—E-MmE e

RMB’000 RMB’000

AR¥FTT AREF T

(unaudited) (unaudited)

(REEER) (REE®EZ)

5,303 97,583

57 -

5,360 97,583

2,301 13,693

7,661 111,276

o B b 3 P B To R o B B 8
BABRH -
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5. PROFIT FOR THE PERIOD

Profit for the period has been
arrived at after charging/
(crediting):

Depreciation of property,
plant and equipment
Release of prepaid lease payments
Net exchange loss
Interest income
Cost of inventories recognised

as an expense

5. HiRRF

BAEFIEMmER (GTA)
ANIER

WE BELRENE
ERBNRERR
X ERFE

HLEHA
HERRAXZFERA
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For the six months
ended 30 June,
BEAB=1tHLEAEA

2014
—E2-QmF
RMB’000
AREFT
(unaudited)
(REEXR)

24,144
89

(29,797)

597,883

2013
=T
RMB’000
AREFT
(unaudited)
(REEEZ)

23,003
89
1,236
(3,808)

803,045




DIVIDENDS/DIVIDEND PAYABLE

The board of directors does not recommend the

payment of an interim dividend in respect of
the six months ended 30 June, 2014 (for the six
months ended 30 June, 2013: RMBNil).

BASIC EARNINGS PER SHARE

The calculation of the basic earnings per share

attributable to the owners of the Company is

based on the following data:

Profit for the period attributable to
owners of the Company

Weighted average number of
ordinary shares for
the purpose of basic
earnings per share

RRRHER A
& 5 2 P32 A

Interim Report 2014 # # # &

BEEERE

EFESMTERRNBE T —HF
NA=+THIEREA 2T HEE (&
E-T=FRA=THILAAEA:

ARREZ L)

BREFEF

AARERANEEESRERNBRNT

BIATERGE:

For the six months
ended 30 June,
BEANA=tHLEAREA

A ESREREN 2

BRI 08
FHH A

No diluted earnings per share is presented for

both periods as there were no potential ordinary

shares in issue.
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2014 2013
—E-mE SEmE
RMB’000 RMB’000
AR¥FTT AREF T
(unaudited) (unaudited)
(REEER) (REE®EZ)
39,709 257,070
000 ‘000
Fig FR
1,000,000 1,000,000

MR EEETEEEBRRN
B 8 2 5 8 B8 2 B 8 &

e



China Taifeng Beddings Holdings Limited FEI R # KR IZERER 2 7

8. INVENTORIES

At cost

Raw materials
Work-in-progress
Finished goods

AN
Rt
EE @
SLRK i
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8.

i

At At

30 June, 31 December,
2014 2013

» iy
—E-mEF —T-=F
AA=+H +=ZA=+—H
RMB’000 RMB’000
AREFr ARETT
(unaudited) (audited)
(REEXK) (E%)
12,103 14,564
20,753 24,110
48,006 33,077
80,862 71,751




TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS

Apart from the cash sales from its retail
business, the Group generally allows a credit
period that ranges from 30 to 180 days to
its trade customers. The aged analysis of the
Group's trade receivables (net of allowance for
doubtful debts) based on the invoice date at the
end of the reporting period is as follows:

Trade receivables: JE W BR 5K :
0-30 days 0£30H
31-60 days 31£60H
61-90 days 61290H
91-180 days 91£180H
Over 180 days HiB180H

Other receivables at the end of the reporting
period mainly represent prepayments to
suppliers and prepared operating expenses.
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JE it B ok e L W R 3R DA R FELAY

MIE

BRAREEZEXEFZRSHEEN K
SE-—RETEESIRF30E180H
ZIEEH AEEREKERER (HKRR
BREE) NREHELEERENES
HEZEREE DT T

At At

30 June, 31 December,
2014 2013
—E-mEF —T-=F
AA=+H +ZA=+—H
RMB’000 RMB’000
AREFr ARETT
(unaudited) (audited)
(REEXK) (EZ)
76,361 87,425
81,198 111,184
80,435 77,161
111,477 75,753
416,686 68,387
766,157 419,910

RBEHEEER - At EUKGRIEE
RENTHER BN RBREN
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10. TRADE AND OTHER PAYABLES AND 10. FEASRRR R E A FE A9 FOR DA R FE T
ACCRUALS B2
The aged analysis of the Group's trade and bills REERNERARZENRS HREH
payables based on the invoice date at the end of MAEERERBEREHZRERSNT
each reporting period is as follows: U
At At
30 June, 31 December,
2014 2013
—E2-mF =H==%
ARB=Z+B +ZA=+—H
RMB’000 RMB’000
AREFT AREFT
(unaudited) (audited)
(REEK) (&%)
0-30 days 0£30H 248,438 33,788
31-60 days 31£260H 5,190 741
61-90 days 61£290H 1,836 283
91-180 days 91£180H 5,426 659
Over 180 days HBiA180H 23,686 19,022
284,576 54,493
Other payables mainly represent receipts in Hfth T FRIE = B FHRE P A
advance from customers and other tax payables. Ko EL At B ASH AR IE -
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