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INTERIM RESULTS
RERAE

The board (the “Board”) of directors (the
“Directors”) of Ping Shan Tea Group Limited
(the “Company”) is pleased to announce
the unaudited condensed consolidated
results of the Company and its subsidiaries
(collectively, the “Group”) for the six months
ended 30 June 2014 (the “Period”). The
interim results for the Period are unaudited,
but have been reviewed by the audit
committee of the Company (the “Audit
Committee”) and PKF, the auditor of the
Company, in accordance with International
Standard on Review Engagements 2410
“Review of Interim Financial Information
Performed by the Independent Auditor of
the Entity”.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BHGERER

For the six months ended 30 June 2014
BE—F— WWENA=FHIF A

Six months ended

HETHABIEAEA
30 June 2014 31 March 2013
—E-mE —E-ZE
~A=tH ZA=1+-8
HK$'000 HK$'000
Thxn TER
Note (unaudited) (unaudited)
st (RBER) (REEHR)
CONTINUING OPERATIONS BEREER
REVENUE WA 3 209,027 -
Cost of sales HERA (115,427) -
GROSS PROFIT ES| 93,600 -
Changes in fair value of biological assets HiEI4WEE 7 A TE
less costs to sell during the period EHRBEERA 12 23,493 -
Other income b:0 1 ON 4 14,723 -
Selling and distribution expenses HERDBEAX (8,832) -
Administrative expenses RS (33,106) (8,893)
Other operating expenses HEpBERY (12,859) )
PROFIT/(LOSS) FROM OPERATIONS BeEBEA/ (B8) 77,019 (8,895)
Finance costs BB 5 (36,317) (4,954)
PROFIT/(LOSS) BEFORE TAX BREER/ (F8) 40,702 (13,849)
Income tax expense RS 6 (3,146) -
PROFIT/(LOSS) FOR THE PERIOD FROM BESELEERY
CONTINUING OPERATIONS B/ (B8) 7 37,556 (13,849)
DISCONTINUED OPERATIONS BALEEEE
(Loss)/profit for the period from HEERL BB
discontinued operations (B8)/ %M 8 (645,728) 101
LOSS FOR THE PERIOD ATTRIBUTABLE TO AL RHA A
OWNERS OF THE COMPANY ELBEER (608,172) (13,748)

Ping Shan Tea Group Limited

6 FUREEBERAD




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BHGERER

For the six months ended 30 June 2014
BE—F— WWENA=FHIF A

Six months ended

HETHRABIEAEA
30 June 2014 31 March 2013
—E-mE “E-ZF
~A=tA ZA=1+-8
HK Cents HK Cents
Bl Bl
Note (unaudited) (unaudited)
st (RBEH) (REER)
Basic earnings/(loss) per share RERFERCAL
from continuing and BEERvEBRER
discontinued operations: BH/ (F#): 10
From continuing operations RERELEER 0.30 (093)
From discontinued operations REBKIEEEER (5.23) 0.01
(4.93) (0.92)
Diluted earnings/(loss) per share REFERCAL
from continuing and ReXgsERER
discontinued operations: 2H/ (F8): 10
From continuing operations REHELEER NA RER N/A T ER
From discontinued operations REBRILERER NA RER N/A T E R

- h . "\ Interim Report 2014 7
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
HHEEZEHBARRE

For the six months ended 30 June 2014
BE=—F—FENA=FHIFMEA

Six months ended

HETHRSIEAEA
30 June 2014 31 March 2013
—E-mE “E-ZF
~A=tAH ZA=1+-8
HK$'000 HK$'000
TER FAL
(unaudited) (unaudited)
(RBER) (REER)
LOSS FOR THE PERIOD BEER (608,172) (13,748)
OTHER COMPREHENSIVE LOSS Ht2EER
Items that may he subsequently HeWEHIER
reclassified to profit or loss: BHZER:
Exchange differences on franslating B EBNEB 2
foreign operations EREHE (33,432) (825)
OTHER COMPREHENSIVE L0SS BRANEAM
FOR THE PERIOD, NET OF TAX 2EEE (33,432) (825)
TOTAL COMPREHENSIVE LOSS BH2EFRAE
FOR THE PERIOD (641,604) (14,573)
Total comprehensive income/(loss) THEEEEZ2E
arising from: k&, (B8 8%8:
Continuing operations BEGLER 15,112 (13,849)
Discontinued operations RESIE e (656,716) (724)
(641,604) (14,573)
8 Ping;g;TeaﬁGﬁéou%Limited
o A




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

LS

At 30 June 2014
REZFE—MFENA=1H

B AR 3R

At30June At 31 December
2014 2013
—E-ME RZE-=%
RAZTR fZ ﬂ ‘I' =t
HK$'000 HK$'000
TER FAER
Note (unaudited) (audited)
i3 (REER) (TEH)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment VEN T ET 11 91,746 1,035,557
Goodwill He 2,106,498 2,109,380
QOther intangible assets HEpEREE 35,974 40,992
Biological assets EMEE 12 326,250 323,820
Available-for-sale financial assets AtEE7SREE - 1,323
Deposits paid Bk 17 448,431 410,445
Other receivables and prepayments Hip WA RER TR 2,112 7,384
Deferred tax assets BERHEBEE 81 738
TOTAL NON-CURRENT ASSETS FRBEELE 3,011,098 3,929,639
CURRENT ASSETS RBEE
Inventories FE 173,662 209,335
Trade and bills receivables BRESEALEE 13 39,403 173,347
Prepayments, deposits and BOFE EER
ather receivables o felzoE 58,936 177,607
Pledged bank deposits BERRIER 15 317,500 37,800
Cash and bank balances ReRPIk 1,527,100 978,691
. 1,836,601 1,576,780
Assets of a disposal group classified as 58 AR {EILE 2
held for sale HERREE 16 577,491 -
TOTAL CURRENT ASSETS RBEELE 2,414,092 1,576,780
CURRENT LIABILITIES RBEE
Bank loans, secured BHEAETER 14 17,500 30,240
Trade and bills payables ENESEARER 15 83,379 102,496
Other payables and accruals H’r[ﬁfﬁ'ﬁmlﬁﬁﬁ TER 187,547 439,427
Amounts due to related parties R EERE 3,839 1,588
Debentures EEE 19 162,793 =
Current tax liabilities MEHEERE 15,486 27311
\ 470,544 601,062
Liabilities of a disposal group classified P BAEZEHE 2
as held for sale HERFAE 16 361,491 =
TOTAL CURRENT LIABILITIES FBEEAE 832,035 601,062
b . Interim Report 2014 Q
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EREERBRR R

At 30 June 2014
R-F—FENA=1H

At30June At 31 December

2014 2013

R-E-Mm%F RZE-ZF

AAZTR fTZA=1-H

HK$'000 HK$'000

TAL FAR

Note (unaudited) (audited)

i (RBER) (BEH%)

NET CURRENT ASSETS RBEERE 1,582,057 975,718

TOTAL ASSETS LESS CURRENT BEERRBEE

LIABILITIES 4,593,155 4905,357
NON-CURRENT LIABILITIES FRBER

Convertible bonds ARES 18 778,322 525,151

Debentures BiEH 19 113,270 185,885

Deferred tax liabilities RERREEE 14,713 46 566

TOTAL NON-CURRENT LIABILITIES FRBEELEH 906,365 757,602

NET ASSETS EERE 3,686,790 4,147,755
CAPITAL AND RESERVES BRAREE

Share capital A 20 127,231 117,760

Reserves i 3,559,559 4,029,995

TOTAL EQUITY BER 3,686,790 4,147,755

Approved by the board of directors on 27 August 2014
R-Z—mMENA++ARESeE

Cai Yangbho
EHBR
Director

BF

-| O Ping Shan Tea Group Limited

FILKEEEERAR

Choi Wing Toon
X
Director
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
HHRGEREAEBR

For the six months ended 30 June 2014
B = —PYENA =1 HiFNEA

Share- Retained
Properties based  Convertible profits/
Share Share  revaluation Warrants payment bonds  Translation Statutory ~ (accumulated Total
capital premium Teserve Teserve Teserve Teserve Teserve Teserve losses) eqity
HRH
NREfE  RBER Mz TEREH REEH/

ka2 BHEE i BE  RERR Bf  BEER  IERE  (BHER) L3
HK$ 000 HK$000 HK$ 000 HK$ 000 HK$'000 HK$ 000 HK$ 000 HK$ 000 HK$000 HK$ 000
FEL FET TiEn FiEn FEL TR FiEn FET FET Tin

At 1 October 2012 ok St 3
TA-R 14,468 500,524 61903 - 48,555 233% 229,789 - 433,602 1312,167
Comprehensive loss 2EER
Loss for the period BHEE - - - - - - - - (13,748) (13,748)

Other comprehensive loss £t 2E S
Exchange differences BEGNERL

on translation of EXZE
foreign operations - - - - - - (825) - - (825)
- - - - - - (825) - (13,748) (14573)
Conversion of EAMARES
convertible bonds 111 18732 - - - (3,109) - - - 16,734
Changes in equity BEERED
for the period L1 18732 - - - (3,109) (825) - (13,748) 2,161
At 31 March 2013 RZE-ZF
(unaudited) ZR=1+-8
(RE&%) 15,579 519,256 61903 - 48555 20217 228964 - 419854 1314328
At 1 January 2014 RZZ-RF
-A-R 17760 2,914,047 82,609 - 138,011 218899 262350 12 354067 4147755
Comprehensive loss 2EEE
Loss for the period BEEE - - - - - - - - (608,172)  (608,172)
Other comprehensive loss £ 2EEE
Exchange differences BEENEEZ
on translation of EiZE
foreign operations - - - - - - (33432) - - (33432)
- - - - - - (33432) - (608,172) (641,604)
Placing of shares RERR 6,000 102,000 - - - - - - - 108,000
Equity component of TERER RS
convertible bonds - - - - - 16,434 - - - 16,434
Issue of warrants ROARES - - - 6826 - - - - - 6,826
Equily seftled share-based  HBEZE LI
transactions Ripsftzx5 - - - - 13407 - - - - 13407
Lapse of share options ~~ BAEFEFLZ
granted in prior years BREAN - - - - (11,107) - - - 11,107 S
Exercise of share options 1T B 1 2 BIiE
granted during the period 3471 45,098 - - (12,597) - - - - 35972
Changes in equity BHEREY
for the period 94711 147,098 - 6826 (10,297) 16,434 (33432) S (597,065) (460,965)
At 30 June 2014 R-2-RE
(Unaudited) ARZtR
(REEH) 127,31 3,061,145 82,609 6,826 121714 295333 208918 12 (242,998) 3,686,790
Interim Report 2014
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGERERE

For the six months ended 30 June 2014
B = —PYENA =1 HiFNEA

Six months ended

BETIASLEAEA
30 June 2014 31 March 2013
—E-mE 2=
~A=tA ZA=1+-8
HK$'000 HK$'000
TEx FAT
(unaudited) (unaudited)
(RBEH) (REER)
NET CASH GENERATED FROM REEHEL2RLRE
OPERATING ACTIVITIES 161,998 44,906
Purchases of property, plant and BEENE BRREE
equipment (466) (5,936)
Deposits paid for acquisition of KEng BEREEL
property, plant and equipment BR&S (66,127) -
Deposit paid for acquisition of KEUREE eBEEL
available-for-sale financial assets Bf&e (1,103) -
Deposit received from disposal of LERBAR ENES
subsidiaries 43,205 -
Interest received BIAIE 2,889 495
NET CASH USED IN INVESTING REEBMAZALEE
ACTIVITIES (21,602) (5,441)
-| 2 Ping Shan Tea Group Limited
FLUREEBERA




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGERERER

For the six months ended 30 June 2014
BE=—F—FENA=FHIFMEA

Six months ended

HETHRABIEAEA
30 June 2014 31 March 2013
—E-mE 2=
~AZ1H “A=1+-H
HK$'000 HK$'000
THL THEL
(unaudited) (unaudited)
(RBEHK) (REEE)
Net proceeds received from issue of ~ BWETAERESFE
convertible bonds HEFE 253,000 -
Net proceeds received from issue of ~ BRETEEZMEHEFE
debentures 87,180 94,940
Net proceeds received from shares BT R RER E RN
issued on exercise of share options FEHEFE 35,972 -
Net proceeds received from placing of ZWEERDFAEFEZE
shares 108,000 -
Deposit received for subscription of ~ EWAREEZ 24
debenture - 5,000
Convertible bond interest paid ERTRRESTE (2,413) -
Repayment of bank loans BERTER (12,500) -
Interest paid on cash consideration for B ERAHELHREFE
business combination (1,940) -
Interest paid on debentures BREREFE (6,959) -
Interest paid on secured bank loans BRI BEARTEFTHE (927) -
NET CASH GENERATED FROM MEEHEEZ
FINANCING ACTIVITIES REFE 459,413 99,940
NET INCREASE IN CASH AND ReREEEE
CASH EQUIVALENTS EmEE 599,809 139,405
CASH AND CASH EQUIVALENTS AT BAZEER
BEGINNING OF THE PERIOD REEE 978,691 261,004
EFFECT OF FOREIGN EXCHANGE RATE NEEZBHYE
CHANGES (20,977) (1,724)
CASH AND CASH EQUIVALENTS AT BERZEER
END OF THE PERIOD, REPRESENTED BY ~B& % K%
Cash and bank balances ReRBITEH 1,557,523 398,685

Interim Report 2014
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERAE B RERME

For the six months ended 30 June 2014
BE=—F—FENA=FHIFMEA

1.

14

BASIS OF PREPARATION

These condensed consolidated financial
statements have been prepared in accordance
with International Accounting Standard 34
“Interim Financial Reporting” issued by the
International Accounting Standards Board
and the applicable disclosures required by the
Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.

In the prior year, the Company changed its
financial year end date from 30 September
to 31 December in order to conform to
the financial year end date of its principal
operating subsidiaries. Accordingly, the
current interim financial period covered a
six-month period from 1 January 2014 to 30
June 2014 and the comparatives covered a
six-month period from 1 October 2012 to 31
March 2013.

These condensed consolidated financial
statements should be read in conjunction
with the consolidated financial statements
for the period from 1 October 2012 to 31
December 2013, which have been prepared
in accordance with International Financial
Reporting Standards (“IFRSs”).

These condensed consolidated financial
statements are unaudited, but have been
reviewed by the auditor of the Company, PKF,
in accordance with International Standard on
Review Engagements 2410 “Review of Interim
Financial Information by the Independent
Auditor of the Entity”.

Ping Shan Tea Group Limited
WILREETMERD A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERAE B RERME

For the six months ended 30 June 2014

Bz - F—FENA=+ A1 EA

1.

BASIS OF PREPARATION (Continued)

These condensed consolidated financial
statements have been prepared under the
historical cost convention, as modified by the
revaluation of certain buildings and biological
assets which are carried at their fair values.

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted
all the new and revised IFRSs issued by the
International Accounting Standards Board that
are relevant to its operations and effective for
its accounting period beginning on 1 January
2014. IFRSs comprise International Financial
Reporting Standards, International Accounting
Standards (“IAS”) and Interpretations. The
adoption of these new and revised IFRSs
did not result in significant changes to the
Group’s accounting policies, presentation of
the Group’s condensed consolidated financial
statements and amounts reported for the
current period and prior periods.

The Group has not applied the new IFRSs
that have been issued but are not effective.
The Group has already commenced an
assessment of the impact of these new IFRSs
but is not yet in a position to state whether
these new IFRSs would have a material
impact on its results of operations and
financial position.
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AR TR #1118 AR B RT B PR B 75
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MR HEAER B e Et R ([ER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LS

1% 3 R Y o

For the six months ended 30 June 2014
B = —PYENA =1 HiFNEA

3.

16

SEGMENT INFORMATION

The Group has three (2013: two) reportable
segments as follows:

Principal activities of continuing operations are
as follows:

- Raw teas, refined teas and other
related products

Principal activities of discontinued operations
are as follows:

- Provision of fabric processing services
and manufacture and sale of fabrics

- Manufacture and sale of yarns and
blankets

The Group's reportable segments are strategic
business units that offer different products
and services. They are managed separately
because each business requires different
technology and marketing strategies.

The accounting policies of the operating
segments are the same as those described
in the Group’s consolidated financial
statements for the period from 1 October
2012 to 31 December 2013. Segment profits
or losses do not include unallocated other
income, unallocated corporate expenses
and finance costs. Segment assets do not
include pledged deposits, cash and bank
balances and unallocated corporate assets.
Segment liabilities do not include bank
loans, current tax liabilities, deferred tax
liabilities, convertible bonds, debentures and
unallocated corporate liabilities.

Ping Shan Tea Group Limited
WILREETMERD A

DEER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A GRE M RRME

For the six months ended 30 June 2014
B = —PYENA =1 HiFNEA

Information about the Group’s reportable

segments are as below:

SEGMENT INFORMATION (Continued)

3. DEER ()
REBEZA THREDEHERNT :

Discontinued operations Continuing operations
BALEEER RREEEY
Provision of
fabric processing Raw teas,
senvices and Manufacture and refined teas and
manufacture and sale of yams and other related
sale of fabrics blankets products Consolidated
RUGHNIRE PREEZ % BEA
NRAHBERBE HERHE REHEBER &8
Six months ended Six months ended Six months ended Six months ended
30 June 31 March 30 June 31 March 30 June 31 March 30 June 31 March
2014 2013 2014 2013 2014 2013 2014 2013
BETHRELARA BETSRHLAEA BETHRMLAEA BETHRHALAEA
-%-mf - Z%-pE  “I--F  C%-BF “%-=fF  ZR-BF CT-cE
ABZ1H -8 ABZtR ZA=t-8 RAStR ZA=t-B  AAZtE ZA=t-H
HK$'000 HK$ 000 HK$'000 HK$ 000 HK$'000 HK$000 HK$'000 HK$ 000
T Fin T T TR FiEn FEn TiEn
(unaudited) ~ (unaudited) ~ (unaudited)  (unaudied)  (unaudited)  (unaudied)  (unaudited)  (unaudited)
(REER) (REER) (REFR)  (REER)  (REER)  (RESR)  (REER)  (REE0)
REVENUE BA
Revente flom RENBEFZBA
external customers 165,976 184,586 1,118 39,164 209,027 - 316,121 223750
Segment profitoss) AEF/ (58 (391,043) 14952 (255,765) (17673) 88,398 - (558410) @721
Unallocated offer income~~ RARE KA 16,504 33%
Unallocated corporate AAMLERR
expense (26,102) (8,8%)
Loss from operations BELBER (568,008) (8260)
Finance costs BHHA (36,317) (4954)
Loss before tax RHsEE (604,325) (13214)
Income tax expense FrEfims (3847 (534)
Loss for the period BREER (608,172) (13,748)
ey Interim Report 2014 -‘ 7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERAE B RERME

For the six months ended 30 June 2014

B E—PYFENA =+ HIEN A
3. SEGMENT INFORMATION (Continued) 3. DEER (HE)
Discontinued operations Continuing operations
BRLEEER RREERY
Provision of
fabric processing
services and Manufacture and Raw teas,
manufacture and sale of yams and refined teas and
sale of fabrics blankets other related products Consolidated
RUGHNIRE PREE2 % BEAR
NRAHBERBE HERHE EEBER &8
M At M At At At At At
30June 31 December 30June 31 December 30June 31 December 30June 31 December
2014 2013 2014 213 2014 2013 2014 2013
B B |3 3
® A3 4 et 4
—2-mf Z2-mE TR ZE-BE T-F ZE-BE 124
~BZtA AAZTA =t-B  AAZtA =+-B  ARZtH =t-H
HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$000
TR T Tk TEn Fin TEn Thn
(unaudited) (audited) ~ (unaudited) (audited)  (unaudited) (oudited) ~ (unaudited) (audted)
(REFH) (&%)  (REFH) (B2F)  (RERH) (88%)  (RESH) (8%%)
Rssets 1]
Segment assets HHEE 353,830 785,810 193,238 469,781 3,209,453 3,169,466 3,776,521 4425063
Unallocated corporate assets kAR EFEE 1,648,669 1,081,3%
Consoidated foelassels ~~ FEAEE 5425190 5506419
Liabilties LT
Segment liabilties HHEE 238,999 229,648 71,103 75,7% 178,849 120527 494,951 425971

18

Unallocated corporate liabiltes & A48

Consolidated total iabiiles 7248

1,243,449 932,693

1,738,400 1,358,664

Ping Shan Tea Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERAE B RERME

For the six months ended 30 June 2014
B = —PYENA =1 HiFNEA

4. OTHER INCOME 4.  HplA
Continuing operations Discontinued operations Total
HESEEY BALEEEE B8
Six months ended Six months ended Six months ended

BETHRHLAMEA BETHRSLAMEA BETHRHLAMEA
30 June 31 March 30 June 31 March 30 June 31 March
2014 2013 2014 2013 2014 2013
ZB-mE -T-=£ CZEB-mF _—T-=-% ZB-WMF _-T-:=£
RA=tR ZA=t-H RKRA=+H =ZF=+-B KRA=tH =ZA=1-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FER TAL FEL FiEn FER TAL
(unaudited) ~ (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REER) (REBR) (REER) (REBR) (REER)

Interest income MEKA 1,855 - 1,034 1,466 2,889 1,466
Government grants BR#ENE 12,868 - 121 1,660 13,595 1,660
Others i - - 2 230 20 230
14123 - 1,781 3,356 16,504 3356
5. FINANCE COSTS 5. B g A
Continuing operations Discontinued operations Total
BREEEY BREGEEE #g
Six months ended Six months ended Six months ended

BETHRBLAMEA HETHASLAER BETHRBLAMEA
30 June 31 March 30 June 31 March 30 June 31 March
2014 2013 2014 2013 2014 2013
“®-mE  -F-=F  Z%-mF -T-ZF ZR-PmF CF-CF
~AB=tR =ZA=f-H R~A=+A =F=+-B #RB=tA =A=1-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TER TEL TER TR
(unaudited)  (unaudited)  (unaudited) ~ (unaudited)  (unaudited)  (unaudited)

(RB8R) (REER) (REBR) (REER) (REER) (REER)

Interest on bank loansand ~~ BITEHRERZ

overdraft g 921 - - - 91 -
Interest on cash consideration  HEKAHFEMNES

payable for business REZFIE

combination 219 - - - 219 -
Interest on convertible bonds AT &R 2 FIE

- Actual interest —~ERFS 9,832 - - - 9832 -

~ Imputed interest -ZEH8 16,012 3434 - - 16,012 3434
Interest on debentures RREZFIS 6,329 %67 - - 6,329 9%7
Amortisation of issuing costs ~ EEFEITHALZ

for debentures BH 2,998 553 - - 2,998 553

36,317 4,954 - - 36,317 4,954

Interim Report 2014 -‘ Q
CE-NERRRE




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE B RERME

For the six months ended 30 June 2014
E =T —PYENA =1 HiFNEA

6.

20

INCOME TAX EXPENSE 6. FIEBEAX
Continuing operations Discontinued operations Total
BESEEY BALSEEE ag
Six months ended Six months ended Six months ended
BETHRHLAMEA BETHRSLAMEA BETHRHLAMEA
30 June 31 March 30 June 31 March 30 June 31 March
2014 2013 2014 2013 2014 2013
“¥-mEF  -F-=F Z%-mF -T-ZfF C-R-PBF “F-CF
~AB=tRA =ZA=f-H R~A=+A =ZA=+-B #RAB=tA =A=1-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER ThT TER TEL TER ThL
(unaudited) ~ (unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(RBEH) (RE2R) (REER) (REE%)  (REER)  (REER)
Current tax - the People’s HERE-REAR
Republic of China HAE (E])
(the “PRC") enterprise PERER
income tax 2,922 - 701 534 3,623 534
Deferred tax EERE 224 - - - 24 -
3,146 - 701 534 3,847 534

No provision for Hong Kong Profits Tax is

required since the Group has no assessable

profit derived from Hong Kong for the periods
ended 30 June 2014 and 31 March 2013.

Tax charge on profits assessable in the

PRC had been calculated at the rates of tax

prevailing in the jurisdictions in which the

Group operates, based on existing legislation,

interpretation and practices in respect thereof.

Ping Shan Tea Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A GRE M RRME

For the six months ended 30 June 2014
E =T —PYENA =1 HiFNEA

7. LOSS FOR THE PERIOD 7.

The Group's loss for the period is arrived at
after charging:

Continuing operations

BREERY
Six months ended
BETHRHLAMEA

30 June 31 March
2014 2013
“E-mE  _T-ZF
RBZTR ZA=t-H
HK$'000 HK$'000
TR TEL

(unaudited)  (unaudited)
(RBEH) (REER)

HEEE

REEZ BEERIIRMEA TSR
%35

Discontinued operations Total
BREGEXH B
Six months ended Six months ended

BETHRSLAMEA BETHRHLAMEA
30 June 31 March 30 June 31 March
2014 2013 2014 2013
~¥-pE  -FT-=F ZE-mF -F-=F
~AB=+A =ZA=t-8 AA=tR =A=1-H
HK$'000 HK$'000 HK$'000 HK$'000
TER TEL TER ThL
(unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) (REFR) (REER) (REER)

Amortisation 3]
Technical know-how B - - 630 615 630 615
Trademark e 2,901 - - - 2,901 -
2,901 - 630 615 3,531 615
Depreciation & 1,274 22 29,850 32,689 31,124 P71
Directors' remuneration EXHe
Fees we 180 180 - - 180 180
Salaries, allowances and 4 2MR
benefits in kind EWFE 1,321 1,561 - - 1,321 1,561
Equity-settled share-based PARRBL B 3 L
payments OEGPA ] 363 - - - 363 -
Defined contribution plan Rl 8 8 - - 8 8
1,872 1,749 - - 1,872 1,749
8. DISCONTINUED OPERATIONS 8. BARILREER

The shareholders of the Company passed an
ordinary resolution at an extraordinary general
meeting on 21 August 2014 to discontinue
all the businesses of the provision of fabric
procession services and manufacture and sale
of fabric, yarns and blankets.

RAFBRREN-ZE—MOFNA=—+—
BEBRRSIAS BB —HEBR
AR BRI ER MR TARTEIA &
i G RERBENHE B X
%o

Interim Report 2014 2 ~|
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE B RERME

For the six months ended 30 June 2014
BE=—F—EFENA=FHIF A

8. DISCONTINUED OPERATIONS (Continued)

(a) Loss for the period for the above
discontinued businesses was as

BRIEREXE (F)

(a)

LB RIS RS AHH
B -

follows:—
Six months ended
BETHBEHIEAREAR
30 June 31 March
2014 2013
—E-MmEF —E—=
AB=+R =ZA=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue A 167,694 223,750
Cost of sales and services  $H%& MR IR 2 AR AR
rendered (148,112) (200,630)
Gross profit EF 19,582 23,120
Other income H A 1,781 3,356
Selling and distribution HERDHFAX
expenses (8,869) (10,962)
Administrative expenses TTER (11,930) (14,803)
Other operating expenses ~ H & & X (172) (76)
Operating profit T 392 635
Impairment loss on assets D iEBFIEHE 2
of a disposal group HEARNEEY
classified as held for sale A EE
(Note 8(a)(i)) (B E8@)) ) (645,419) -
(Loss)/profit before KrETERLAT (E518),
income tax b (645,027) 635
Income tax expense B X (701) (534)
(Loss)/profit for the period ~ HifE (&518) % F (645,728) 101
Note: BT -
(M The impairment loss was (i) BEBEHRESE2RL
estimated by the directors ERRIEEEREE (R

20,

with reference to the cash
consideration from disposal
of discontinued operations
approved in extraordinary
general meeting on 21 August
2014.

Ping Shan Tea Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE B RERME

For the six months ended 30 June 2014
BE=—F—EFENA=FHIF A

8. DISCONTINUED OPERATIONS (Continued) 8. ERIEREXK ()

(b)  The net cash flows provided by (b)  IREARIN TR AR 45
provision of fabric processing services WREHBEERHEERS IR
and manufacture and sales of fabrics, SMEIFE (SHEEREE
yarns and blankets (after elimination of BeRERE)WAT:

cash flows with continuing operations)
were as follows:—

30 June 31 March
2014 2013
—Z-MmF —E-=F
AA=TAH =R=+—H
HK$’000 HK$'000
FERT FHET

(unaudited) (unaudited)
(REER) (REEEZ)

Operating activities S 82,151 44,906
Investing activities "EES (16,171) (5,441)
Financing activities BEERE - 99,940
Effect of foreign exchange ~ JMNESIE R BB &
rate changes (5,435) (1,724)
60,545 137,681
9. DIVIDENDS 9. BE
No dividend has been paid or declared by ARARRHRY SRS REIRRE (B
the Company during the period (six months BT =F=ZA=+—HIXEAR:
ended 31 March 2013: Nil). ) o

Interim Report 2014 2
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEAGE M RRME

For the six months ended 30 June 2014
B = —PYENA =1 HiFNEA

10. LOSS PER SHARE 10. EBRER
The calculation of basic and diluted earnings/ EREAMEERT(FE)Z2HE
(loss) per share is based on the following: EEMT
Continuing operations Discontinued operations Total
BROEER BRLEEER 45
Six months ended Six months ended Six months ended
BETIIRHLAMBA BETASLAMEA BETIIRHLARBA
30 June 31 March 30 June 31 March 30 June 31 March
2014 2013 2014 2013 2014 2013
“g-pE  -%-= —g-mF  -F-ZF  ZB-mF  -%F-=
AAZtE =ZA=t-H ~AZtE ZA=t-H AAZtR =ZA=t+-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin T Fin FAL TER Fin
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER)  (REBR)  (REER)  (REBK)  (REER)
Basic 2.3
Eamings/(loss) BN/ (58)
Eamnings/(loss) for the purpose of - FILAGTEBRER
calculating basic eamingsflloss) &7/ (§5%8)
per share ZBH/ (B8) 37,556 (13.849) (645,728) 101 (608,172) (13748)
Number of shares RAHE
Weighted average number of LA EBRER
ordinary shares for the purpose B2 NETFH
of calculating basic loss LRRHE
per share 12,348,655,306 1491099873 12,348,655,306 1491,099,873 12,348,655,306 1491,099,873
Diluted earnings/(loss) per share has not been HREEECERERMD ZZENTE
disclosed as the effect of dilutive potential K- EEBEGRESEF (&
equity shares was immaterial. B) -
24 Ping Shan Tea Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERAE B RERME

For the six months ended 30 June 2014
BE-—F—FENA=FHIFMEA

11. PROPERTY, PLANT AND EQUIPMENT 11. WE BERRE
During the six months ended 30 June 2014, REBEE-_Z—NFENA=1THILNE
the Group acquired property, plant and A AEBREEZWE BEMEEBED
equipment of approximately HK$466,000 B466,0008 T (HE—_T—=F= A
(six months ended 31 March 2013: =+—HI/~1EA :5936,000E7T) °
HK$5,936,000).
At 30 June 2014, property, plant and R-ZZE—NFA=1+8 EEFE
equipment with net book value of 297,855,000/ 7T 2 W1 % - B = M & s
HK$297,855,000 was reclassified to assets EEFOBREDEAREHEZHE
of a disposal group classified as held for sale AR EE (MEELe) -
(Note 16).
At 30 June 2014, leasehold land with RZE—NEXA=+H8 EEFE
net book value of HK$8,704,000 was 8,704,000/ Lz A E T B E | FiR
pledged to banks to secure bank loans of 77 » LA#E{%17,500,0008 7T 2 $R1TE K
HK$17,500,000 (Note 14). (BaE14) ©
12. BIOLOGICAL ASSETS 12. EYEE
Period from
Six months 1 October
ended 2012 to
30 June 31 December
2014 2013
RZZE—_%F
'E +A—-HZE
—E-MmEF —E-=
AA=ZtA +ZA=+—H
IEX1EA Hi R
HK$’000 HK$'000
FH&x FHET
(unaudited) (audited)
(REBEZ) (4e2&i%)
At the beginning of period/year REE A 323,820 -
Addition through business ERFERE GG
combination - 340,140
Plantation cost TEE R A 38,262 47,628
Changes in fair value less NEEREEKANES
costs to sell 23,493 3,950
Decrease due to harvest B W B i (56,715) (68,912)
Exchange adjustment P& 5 (2,610) 1,014
At the end of period/year WEER 326,250 323,820
, )
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For the six months ended 30 June 2014
E =T —PYENA =1 HiFNEA

12.

26

BIOLOGICAL ASSETS (Continued)

Biological assets represent tea trees in forests
located in the PRC, of which the Forestry
Right Certificates have been issued to the
Group for the purpose of tea plantation (“Tea
Forest”). As at 30 June 2014, the Group
owned Tea Forest with total cultivable area of
29,592.7 Mu. The Group recognises the Tea
Forest as a biological asset when, and only
when:—

- The Group controls the Tea Forest
as a result of past event, which is
evidenced by issuance of Forestry
Right Certificate by the relevant
PRC authority for the purpose of tea
plantation;

- It is probable that future economic
benefits associated with the Tea Forest
will flow to the Group; and

- The fair value or cost of the Tea Forest
can be measured reliably.

According to the Forestry Right Certificates
issued by the relevant PRC authority, the
Group is granted a right to perform tea
plantation and harvest within the cultivable
area of 29,592.7 Mu for 30 to 40 years.

At 30 June 2014, certain Tea Forest of
approximately HK$139,253,000 with total
cultivable area of 12,631 Mu was pledged to
secure bank loans of HK$17,500,000 (Note
14).

Ping Shan Tea Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE B RERME

For the six months ended 30 June 2014
E =T —PYENA =1 HiFNEA

12. BIOLOGICAL ASSETS (Continued) 12. EYEE (F)
At 30 June 2014, certain Tea Forest of RZE—WmOFAAA=ZF+H K
approximately HK$50,691,000 with total 50,691,000/ Jt - 48 ] 1% 8 M 154,598
cultivable area of 4,598 Mu was pledged to A2 B TRME R - 1E568,750,000
secure bills payable of HK$68,750,000 (Note IR 2R 2 R (FFEELS) ©
15).
The aggregate gains or losses arising from EMEEREEMRBRNEE 2 K
biological assets and agricultural produce SEBAENT

during the period were as follows:

Six months ended

BETHHELEREAR
30 June 31 March
2014 2013
—E-mE —E—=
AH=+H =R=+—H
HK$'000 HK$'000
FET FHET

(unaudited) (unaudited)

(REEK) (REER)

Gain on initial recognition of &R FERSHE A
agricultural produce harvested at ¥R EEYURAK 2
fair value less costs to sell Wz 18,453 -
Gain arising from change in EMEEZATEREE
fair value less costs to sell of A EE 2 W=
biological assets 5,040 -
23,493 -
Interim Report 2014 2 7
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For the six months ended 30 June 2014
E =T —PYENA =1 HiFNEA

12.

28

BIOLOGICAL ASSETS (Continued)

The Tea Forest was independently valued by
BMI Appraisals Limited (“BMI"). BMI and its
professional valuers in charge of this valuation
have appropriate qualifications and relevant
experiences in various valuation assignments
involving biological assets and agricultural
produce. The professional valuers of BMI
involved in this valuation include professional
members of the Royal Institution of Chartered
Surveyors (“MRICS”), the American Institute
of Certified Public Accountants (“AICPA”) and
the Institute of Public Accountants (“MIPA”),
as well as charterholders of Chartered
Financial Analyst (“CFA”) and Financial
Risk Manager (“FRM"). They have extensive
experiences in valuing different kinds of assets
such as property assets, industrial assets,
biological assets, mining rights and assets,
technological assets and financial assets
worldwide and have previously performed
valuations of biological assets and agricultural
produce such as forest, rubber tree plantation,
jatropha plantation, fruit plantation, etc.

Among the professional institutions mentioned
above, the Royal Institution of Chartered
Surveyors is a member organisation of the
International Valuation Standards Council (the
“IVSC”) which encourages their respective
members to adopt and use the International
Valuation Standards laid down by the
IVSC. BMI has assessed and declared its
independence based on the requirements of
the International Valuation Standards.

Ping Shan Tea Group Limited
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For the six months ended 30 June 2014

BEx—F—

12.

PUFENH =+ H i EA

BIOLOGICAL ASSETS (Continued)

Based on the above qualifications and various
experiences of BMI and/or its members,
the directors are of the view that BMI is
independent and competent to determine the
fair value of the Tea Forest.

Since there is no active market for the regions
that the Group’s Tea Forest is located, no
market price information is available to adopt
the market approach. Accordingly, BMI has
adopted an income approach in valuing the
Tea Forest.

The following steps have been taken for the
site inspection of the Tea Forest conducted by

BMI:

- Verified the physical existence of the
Tea Forest;

- Checked the coverage of the plantation
area of the Tea Forest;

- Identified the species of the Tea Forest;

- Observed the growth of the Tea Forest;

- Assessed the quality and healthiness of
the Tea Forest;

- Measured the density of the plantation
of the Tea Forest; and

- Evaluated the operation of the tea
plantation.

EMEE (&)
HEp b M B R EKE

ZEREEERR EER BT MR
FHE B  YBEEERMZ AT
A

A AR S B 2 AR P FE 3 [ 30 R B T
% BURBEEVS M E AR AR IRAT S
JE o B - AR B AT A B SRR T

E{E R RN -
VAT 2 A FE B2 AT 0 Bt B 3 AR SR AR
PR 2 25

- REIMEER 2 BEEHE:
- RAEMmE:
- BREIMERER

- AR ANE B R R RO ¢

S ARERMEERE: K
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For the six months ended 30 June 2014
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12.

30

BIOLOGICAL ASSETS (Continued)

The followings are the major assumptions

used in the valuation:

(a)

The Capital Asset Pricing Model has
been used to determine a discount rate
of 18.23% for the period ended 30
June 2014;

The yield per tree, which represents
the harvest level of the tea trees, is
affected by the age, species and health
of the tea trees, as well as the climate,
location, soil condition, topography
and infrastructure. In general, yield per
tree increases from ages 2 to 5 and
remains stable for remaining years;

The direct production cost, which
represents the direct costs necessary
to bring the tea leaves to their
sale form, includes fertiliser costs,
picking fee and management cost of
tea farmers. The direct production
cost variables are determined with
reference to actual costs incurred
for areas that have been previously
harvested and cost information for
comparable areas with regards to
areas that have not been harvested
previously;

Ping Shan Tea Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE B RERME

For the six months ended 30 June 2014
BE=—F—EFENA=FHIF A

12. BIOLOGICAL ASSETS (Continued)

(d)

The valuation adopted the market sales
prices prevailing as of the end of the
reporting periods for each type of tea
leaves produced by the Group as the
assumed market price;

The market price variables and direct
production cost variables in each
projected year will increase with
reference to the expected inflation rate
of 3% in the PRC;

Cash flows are calculated from the
current rotation of tea trees only,
without taking into account the
projected revenue or costs related to
the re-establishment of new tea trees
or any future business activities that
may impact the future price or yield of
tea leaves harvested from the Group’s
tea trees;

EMEE (&)

(d)

(e)

()

(CRENREZ NS E=p i e SET
PIEEZSBRRZENMS
EEFRREME:

BERANFEZTEZHENE
EEERAZHSHEHBEEY
WBARFEI%T T

BemEERRAHRTHE
BREE - WAFT RIBAWA
HEREERAEEB KA
5 A BE 72 & AN SR B 2R A TR AR
RERRMBIR Mz T 2
RIREBES)
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12.

32
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BIOLOGICAL ASSETS (Continued)

(g)

There are no material changes in the
existing political, legal, technological,
fiscal, economic conditions, climate
and any other unfavourable natural
conditions;

The interest rates will not differ
materially from those presently
prevailing;

The tea trees are grown with balanced
nutrition such that the tea leaves can
be harvested in reasonable quality; and

The availability of finance will not be
a constraint on the cultivation of tea
trees.

Ping Shan Tea Group Limited
WILREETMERD A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

A GRE M RRME

For the six months ended 30 June 2014
BE=—F—EFENA=FHIF A

12. BIOLOGICAL ASSETS (Continued) 12. 4£YEE (&)
The estimated quantity and fair value RIRE BRI AR 2 BB (e
less costs to sell of agricultural produce, —TNITAERNZELE) Git#ER
representing tea leaves before further NEERBEEXROT :
processing into raw teas, harvested from tea
trees during the reporting period were as
follows:—
Six months ended
BETHAMHLEAEAR
30 June 31 March
2014 2013
—E-MmF —E-=
AH=+H ZA=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REBER) (REER)
Estimated fair value less costs fHEF A FER SR A
to sell 56,715 -
Estimated quantity (kg) HEEE (A7) 14,124,429 -

The Group is exposed to a number of risks
related to tea trees plantation:—

] Regulatory and environmental risks
The Group is subject to laws and
regulations in the PRC in which it
operates. The Group has established
environmental policies and procedures
aimed at compliance with local
environmental and other laws.
Management performs regular reviews
to identify environmental risks and
to ensure that the systems in place
are adequate to manage those risks.
The directors are not aware of any
environmental liabilities as at 30 June
2014.

AEBBEERBEERE T ERE

) EEREZERRE
REBAEHRLE  AETHE
ZERROER - REBE T IR
BBEKIER  §EETHAR
EREMER - ERESETE
Htesl AEEREE R I A
REEBRGRAEEFBEEAR
BEEME R-ZT—MEFRHA
=+ BEBEEMNREARE-
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12. BIOLOGICAL ASSETS (Continued) 12, 4&YEE (#)

34

(i)

(i)

Supply and demand risks

The Group is exposed to risks arising
from fluctuations in the price and sales
volume of tea leave. When possible the
Group manages this risk by controlling
its harvest volume, according to market
conditions. Management performs
regular industry trend analysis to
ensure the Group’s pricing policy is
comparable to the market and the
projected harvesting volumes are
consistent with the expected demand.

Climate and other risks

The Group’s tea plantation is exposed
to the risk of damage from climatic
changes, diseases, forest fires and
other natural forces. The Group
has procedures in place aimed at
monitoring and mitigating those
risks, including regular Tea Forest
inspections and pesticide preventions.

Ping Shan Tea Group Limited
WILRXEEMBERD A

(i)

(i)

HRELE

AE BRI B FEER R H
ERB AR - RATERT
AEEG A BIRRTRZES
R EERLER - EREE
HETITEBE O M%%$
KEZEERREMSENT A
TERRK BN A AT -

RIRRE M)A

AEEZXEHEEGRERIEE

b~ B~ ARG R EoAth B 2R
KEZEBEZER - ANEBEB
IR B EEENREZER
B BEEHRERMEERR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERAE B RERME

For the six months ended 30 June 2014
BE=—F—EFENA=FHIF A

13.  TRADE AND BILLS RECEIVABLES 13. EWREZBRIRER
The Group normally allows credit terms to AEE-REBRABTHEEZRR
well-established customers ranging from 30 HETI0OREIVRZEEH - ANEE N
to 120 days. The Group seeks to maintain S E R WO 2 8 U FRIE (R 35 BR AR 4
strict control over its outstanding receivables. - EEE T R B ARIEL R - N
Overdue balances are reviewed regularly by B EWERE —MNI80K AR HT -

the directors. The Group’s bills receivables are
usually due within 180 days.

An aging analysis of trade and bills receivables RERRARBEASECESR B
at the end of reporting period, based on the A8 EUNE SRR REIRR RS BR
date of recognition of the service income or RO -

goods sold, is as follows:

At At

30 June 31 December

2014 2013

i S

—ZT-mF —T-=F

AA=ZtH +ZA=+—H

HK$'000 HK$'000

FHERT FHET

(unaudited) (audited)

(REER) (&%)

0 - 30 days 0-30K& 6,559 41,298
31 - 60 days 31 - 60K 6,288 41,875
61 - 90 days 61 - 90k 21 44,664
91 - 120 days 91 - 120k 18,766 24,769
Over 120 days 120K A 7,769 20,741
39,403 173,347

Interim Report 2014
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For the six months ended 30 June 2014
E =T —PYENA =1 HiFNEA

14.

36

BANK LOANS, SECURED

The applicable interest rates of secured short-
term bank loans at 30 June 2014 were 7.5%
per annum.

At 30 June 2014, the bank loan was secured
by certain leasehold land of approximately
HK$8,704,000 (Note 11) and Tea Forest of
approximately HK$139,253,000 with total
cultivable area of 12,631 Mu (Note 12) held
by the Group and guarantee provided by the
senior management of the Group, Mr. Cai
Yanghang.

TRADE AND BILLS PAYABLES

The Group normally obtains credit terms
ranging from 30 to 90 days from its suppliers.
The Group's bills payables are usually due
within 180 days.

An aging analysis of the trade and bills

14, AEARTER
RZZE-MFERA=1TH BiEAEH
RITERZERENERT5%

WZZE-MERNA=+H ZHHRT
ERUAEEFAzETHEHE L
(#7188,704,000/%8 7t.) (F3F11) &
4] E 12,6318 2 M (KB
139,253,000/ 7C) (FHFE12) I
VYHASESREEABRBMEE
PRAIER -

15. ENEZIRIREE

AEE B — R E R IR FI0RE0K
ZEEH-AEEZENZEE KR
180K A EI 5 -

RIBUBFBE 2 BRI ERAE
i

payables at the end of reporting period, based AE Fgﬁ, 2 SER R BN R 315

on the date of receipt of consumables or ZEREBRATMT
goods purchased, is as follows:

At At

30 June 31 December

2014 2013

i i

—E-mE —T-=F

AA=ZtA +ZA=+—H

HK$’000 HK$'000

FHET FHET

(unaudited) (audited)

(REBER) (&)

0 - 30 days 0-30K 18,768 19,781

31 - 60 days 31 - 60X 7,516 7,541

61 - 90 days 61 - 90k - 51,295

Over 90 days 90K A £ 57,095 23,879

83,379 102,496

Ping Shan Tea Group Limited
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For the six months ended 30 June 2014
BE=—F—EFENA=FHIF A

15.

TRADE AND BILLS PAYABLES (Continued)

At 30 June 2014, bills payable of
HK$68,750,000 (at 31 December 2013:
HK$69,300,000) were secured by the
Group’s pledged deposits of HK$37,500,000
(at 31 December 2013: HK$37,800,000)
and certain Tea Forest of approximately
HK$50,691,000 (at 31 December 2013:
HK$50,314,000) with total cultivable area of
4,598 Mu (Note 12).

ASSETS AND LIABILITIES CLASSIFIED AS
HELD FOR SALE

Pursuant to a disposal agreement dated 30
June 2014 (“Disposal Agreement”) entered
between a wholly owned subsidiary of the
Company, Treasure Wealth Assets Limited (the
“Vendor”) and an independent third party (the
“Purchaser”), the Vendor disposed of 100%
of the issued share capital of Huafeng Trading
Macao Commercial Offshore Ltd., Huafeng
Technical Services Ltd. and United Glory
Development Ltd. (“Disposal Companies”) which
engaged in the provision of fabric processing
services and manufacture and sale of fabrics,
yarns and blankets for a total consideration of
HK$216,000,000. The disposal is subject to
the restructuring of the Vendor as contemplated
under the Disposal Agreement.

15. ENEZRIRRE (H)

R=—Z—PN4E XA =+H " 68,750,000
B (RZE—=F+A=+—1:
69,300,000 70) 2 B R IFEAAREE
37,500,000 7T (K= —=F+=
A =-+—H:37,800,000i 7T) 2 & &
P17 3% 42 7] 16 18 [ T84,598 ) 2 &
F A (#91E50,691,000/8 7T (R ==
—=%+=HA=+—H :50,314,000/%
JL) ) (MiFE12) fE4RIE -

16. DERAFBFHEZEERER

BIEAR QA2 2 E M B A Al Treasure
Wealth Assets Limited ([ & J7]) 2 —
EBUE=F([EF])RZ=ZF—MN
FRA=ZTHFTIZHERZ([HE
WEl) BHHEELE ZRMMF
2 3 fR 7% B PR A & » Huafeng Technical
Services Ltd. k2 EAR AR ([H
EAR HEREMEMIRBIA KL
B REEME % REH) 100%
B TR 8 K & /216,000,000
Tt HEBIFARGE HIRE L Sk
TEETTEME  HEEK -
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16.

38

ASSETS AND LIABILITIES CLASSIFIED AS 16, 2EABFHEZEERERE (&)
HELD FOR SALE (Continued)

The major classes of assets and liabilities R-ZZ—WEXA=+RH  DEAEFE
comprising the disposal group classified as held HEZHEARZEERABZEE
for sale at 30 June 2014 are as follows:— BRI
HK$'000
FET
(unaudited)
(REEFEZ)
Assets EE
Property, plant and equipment YE BB MERE 297,855
Available-for-sale financial assets ~ AJftHE& 2 & @& &E 1,313
Inventories FE 42,884
Trade receivables JEUE 5 BRI 126,779
Prepayments, deposits and ERNRE - ZE R
other receivables o FE W IR 78,237
Cash and bank balances e RRITHEH 30,423
Assets classified as held for sale  DIEARKFIEHE 2 EE 577,491
Liabilities =R
Trade payables BB SRR 15,830
Other payables and accruals HthpE B REEA 300,272
Current tax liabilities BIEATIE B E 14,504
Deferred tax liabilities R IE A E 30,885
Liabilities classified as held for sale 2 AFELE > A& 361,491
Net assets classified as held for sale DB AFIEHE 2 EE FE 216,000

Cumulative other comprehensive income recognised in equity relating to disposal group classified as
held for sale:—
HAOMAREHEZ HEANBEEMAERERR 2 Rit M2 EIE

HK$'000

FAT

(unaudited)

(REEEZ)

Translation reserve B E R 243,596

Ping Shan Tea Group Limited
WILREETMERD A
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For the six months ended 30 June 2014

BE=—F—EFENA=FHIF A
17. DEPOSITS PAID 17. BffE
Available-
For potential  Property, for-sale
business  plantand  Biological financial
combination  equipment assets assets Total
BuEH 9% BE AfRHEZ
aft kERE £UEE LREE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET FHT TR TiEx FiEn
At 1 October 2012 R-ZZE--%+A—-RH - - - - -
Additions from business REBEHERE
combination 12,600 31,330 67,463 - 111,393
Additions for the period HERE 195,300 102,600 - - 297,900
Exchange differences EXERE - 890 262 - 1,152
At31 December 2013and ~ R=ZE—=%
1 January 2014 +-A=+-8k
—T-pmFE-RA-R 207,900 134,820 67,725 - 410,445
Additions for the period HEAE - 66,127 - 1,103 67,230
Deposits of disposal group D IEAEIELEZ
classified as held for sale HEMRIEE - (24,353) - (1,004) (25447
Exchange differences ERZEE (1,650) (1,594) (538) ) (3,791)
At 30 June 2014 (unaudited) R=-Z-NEXB=+H
(REERZ) 206,250 175,000 67,187 - 448,431
(@ On 2 December 2013, the Group (@ MRZZT—=F+-"AF-H 'K

entered into a non-legally binding
memorandum of understanding (“MoU
A”) with a company incorporated in the
BVI (“Vendor A”). Pursuant to the MoU
A, Vendor A intended to dispose of and
the Group intended to acquire 100% of
the issued share capital of a company
(“Target A”) incorporated in Hong
Kong with limited liability, which after
certain reorganisation will own a tea
plantation base of approximately 1,500
Mu, certain retail shops and franchised
retail shops in Fujian Province, the
PRC.

ft_-:;z:p : ,j,-" @,

SEE-HARNERBELESTE
g7 avar /NI NQE=P 1 DEI v
— M TRERORNBRER
B ([MERER])  REBEESH
B B R T A SR B
BN EBEMK L2 AR
AE([BEEARF])Z100%
BEITRAE  ZRABRETEMR
BEN T BEERE A —EG
i #91,50080 2 A T 1E it~
FEEERBHTEE-
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17.  DEPOSITS PAID (Continued) 17. BN&RE (8

40

(a)

(Continued)

Subject to further negotiation between
the Group and Vendor A and the
results of the due diligence on Target
A and its subsidiaries, the proposed
consideration for the potential business
combination is RMB160,000,000
(approximately HK$200,000,000).
As at 30 June 2014, the Group paid
RMB85,000,000 (approximately
HK$106,250,000) as deposits for such
potential business combination.

On 10 December 2013, the
Group entered into another non-
legally binding memorandum of
understanding (“MoU B”) with a
company incorporated in the BVI
(“Vendor B”). Pursuant to the MoU
B, Vendor B intended to dispose of
and the Group intended to acquire
100% of the issued share capital of a
company (“Target B”) incorporated in
Hong Kong with limited liability, which
after certain reorganisation will own a
sophisticated tea packaging business
in Fujian Province, the PRC.

Ping Shan Tea Group Limited
WILREETMERD A

(a)

(b)

(%)

BEEBaHZEANRE
& AR #160,000,0007T (49
200,000,000/ 7T ) » tEZE 5 A&
SEEEDTFE-FER N
ERESHBERARAFRENRE
RAZBBPEER®R T
EE-R_ZE—MFEA=T
A AEBECDRHEEEBA U
> i A R #85,000,0007T (49
106,250,000/ 7T ) {E B &

RZZE—=F+=ZRA+H £&
o —EREEELESEM
Bz Rral (B8R 2DEINS
— T RERORNZHER
(BT ]) - BEBEHER
2 BRH BB EmAKERK
BE—EREBEMEAIZER
AR ([BERARZ])Z100%
BEITRA ZARRETER
BENTEERE A —BE
BB ROEES-
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For the six months ended 30 June 2014
BE=—F—EFENA=FHIF A

17.

DEPOSITS PAID (Continued)
(b) (Continued)

Subject to further negotiation between
the Group and Vendor B and the
results of the due diligence on Target
B and its subsidiaries, the proposed
consideration for the potential business
combination is RMB140,000,000
(approximately HK$175,000,000).
As at 30 June 2014, the Group paid
RMB80,000,000 (approximately
HK$100,000,000) as deposits for such
potential business combination.

CONVERTIBLE BONDS

On 9 October 2009, the Company and Tanrich
Capital Limited (the “Placing Agent”) entered
into a placing agreement in relation to the placing
of convertible bonds (the “Placing Agreement”).
Pursuant to the Placing Agreement, the
Company issued the three-year 1% coupon
convertible bonds (the “Convertible Bonds”) up
to an aggregate principal amount of HK$150
million. Based upon the initial conversion price
of HK$0.28 per conversion share, a total of
535,714,277 shares (with an aggregate nominal
value of approximately HK$5,357,000) would
be allotted and issued upon the exercise of all
the conversion rights attached to the Convertible
Bonds.

17. BREE ()
(b (&)

BEEBKAMHZERARE
A AR #140,000,0007T (4
175,000,000 7T ) - M 78 ¥ A<
EEEEHOE—HBER N
MRBEHEZRARREWS
REIZRBAESHERE 7
E-R-_T—mMEA=1+
A ASBEERBEERE
¥ 4 A R #80,000,0007T (49
100,000,000 70.) fE B1Z & °

18. WHRRES

RZZTZTAF+ANB KAABEK
REARAR ([ERERE]) A
EMRESFITCEE B (RS
WEkl) RIBEE W AR A BT
N4 %8 & % A150,000,000/ 7T 2
—FH-EARRES ([ATRRE
1) RBY SRR E T RIRIRR 5
0.28B Tat & - RAIRIREHHEN 2 2
MR RATEE KSR REAT
4 #£535,714,2778 B 1D (BEEN A
5,357,000/ 7T ) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE B RERME

For the six months ended 30 June 2014

18.

42

Bz - F—yFENA=+ A1 EA

CONVERTIBLE BONDS (Continued)

The placing of the Convertible Bonds (the “First
Tranche Bonds”) in the principal amount of
HK$60,000,000 under the Placing Agreement
was completed on 11 February 2010. Based on
the conversion price of HK$0.28, a maximum
number of 214,285,710 conversion shares
will be allotted and issued upon exercise of the
conversion rights attached to the First Tranche
Bonds in full.

The placing of the Convertible Bonds (the
“Second Tranche Bonds”) in the principal
amount of HK$90,000,000 under the Placing
Agreement was completed on 20 April 2010.
Based on the conversion price of HK$0.28, a
maximum number of 321,428,567 conversion
shares will be allotted and issued upon
exercise of the conversion rights attached to
the Second Tranche Bonds in full.

Any outstanding amount of the Convertible
Bonds can be converted at any time after the
date of issue of the Convertible Bonds at a
conversion price of HK$0.28.

Ping Shan Tea Group Limited
WILREETMERD A

18.

ARRES ()

RZE—TF_A+—H KAARZEK
TR R A & 17735 Bl B 2 € %8 4360,000,000
Bz A RRES (TE—HtEH]) -
BRI EO.28B et B ME— L&
HEEM 2 MR R EITEE e
e %8 [ 31752 %214,285,7 100 42 1% %

,T/'\ °

R-Z—TFNA=—+H  RAAFZER
IRBACE 17k il & A8 £ % 490,000,000
B2 BRES (TE_H#tEH]) -
RIBFMARBO.28B et - ME _H#tE
HUEIN 2 MR EERBITREE HE
it 8 K2 3% 178 %321,428,56 7 AR 2 A% A%

,T/'\ °

MR E 53T AR - AT E S
ZAEfIARIEE SR AT BE R IR AE0.28
BT




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE B RERME

For the six months ended 30 June 2014

18.

Bz - F—yFENA=+ A1 EA

CONVERTIBLE BONDS (Continued)

On 10 April 2012, a supplemental deed poll
was executed by the Company. Details of the
modification of the First Tranche Bonds and
the Second Tranche Bonds (the “modified

Convertible Bonds”) are set out as follows:—

(i) conversion price was reduced from
HK$0.28 to HK$0.18;

(ii) coupon rate was reduced to 0% per
annum; and

(i) the final maturity date was extended to
11 February 2016.

in the

extinguishment of the financial liability of

The modification resulted
First Tranche Bonds and Second Tranche
Bonds and the recognition of its new
financial liability and equity components.
The fair value of the new liability immediately
following the muodification was approximately
HK$120,423,000. The financial liability was
determined using an effective interest rate of
5.90%.

As a result of the modification, a loss of
approximately HK$1,943,000 was recognised
during the year ended 30 September 2012,
which represented the amount by which the
fair value of the original liability component
exceeded the carrying amount of the original
liability component derecognised at the date
of modification.

18. WHRRES (&)
RZE—Z—FMA+H ARBIFL—
DT T BRI - E—HEHFEE 4
BEFH ([EET AR EH ) ZEFTF#
BRI AT -

(i MRER0.28EIT THE0.18E

i

(il FANERTAEZZEE R

(i) HEIHELEEBE T —NF
—A+—8-

FRETERE HESFRE_ME
HFZEBMAERER  WHERREN A
BENERED - BB R ZTAR
2N F{E#) £120,423,000% 7T © & &l
BERERAEEI0%EEE

HE-ZT——-FNA=+HLFEHA
1& 5] M #E 3R B5 18 491,943,000/ 7t Jh
BREABHRS AFEBHEMNETE
HERIEERZREEEBSREEBEL
SE-

> Y )
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE B RERME

For the six months ended 30 June 2014
B2 - N A=+HIFAEA

ARRES ()

TSR BRI A S AT AT IR AAE 5 BT P 2 AR
B2iTEFHE:

18.  CONVERTIBLE BONDS (Continued) 18.

The following table details the exercise of
conversion rights attaching to the modified
Convertible Bonds.

44

Principal No. of shares
amount allotted and
converted issued
CEmBERERT
Date of conversion EinAH BERELELHE ROEE
HK$'000
FHET
First Tranche Bonds F—itES
25 February 2013 —E—=F-A=-+HA 4,000 22,222,220
12 July 2013 —E—=FtA+=H 20,000 111,111,110
5 August 2013 —E-=F/\AAA 12,000 66,666,665
17 September 2013 —E-=FhA++tH 20,000 111,111,110
8 October 2013 —E-=F+ANR 4,000 22,222,220
60,000 333,333,325
Second Tranche Bonds E_ES
21 December 2012 —E—=F
+=—A=+—H 2,000 11,111,111
7 January 2013 —T—=F—A+tH 11,000 61,111,110
23 January 2013 —E—=F—A=+=A8 3,000 16,666,665
12 July 2013 —T—=FtA+=H 38,000 211,111,109
5 August 2013 —T—=F/\ARAA 16,000 88,888,885
17 September 2013 —T—=FhA++tH 20,000 111,111,110
90,000 499,999,990
150,000 833,333,315

Ping Shan Tea Group Limited
WILREETMERD A
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18.

CONVERTIBLE BONDS (Continued) 18. TABRES (#)
All of the modified Convertible Bonds were KEFTAIMRESFER T —ZF+
converted into ordinary shares during the A—HEZE=ZZ—=F+-A=+—H
period from 1 October 2012 to 31 December HEcgERALAEK-
2013.
On 22 July 2013, the Company issued two RZZE—=F+tAZ+=8 ARAAE
tranches of convertible bonds with principal EBRAOMBETMAL AT RRES A
amount of HK$336,820,000 (“Third Tranche 9 B 5336,820,0007 7T ([ 55 = #t1E
Bonds”) and HK$277,950,000 (“Fourth % 1) }&277,950,0007% 7T ([ £ M #t &
Tranche Bonds”) respectively, aggregated to %) A 614,770,000 7t N R B
HK$614,770,000, for business combination. | BT FESFEAZANREKE
The following details the above convertible HrFlE
bonds issued to the bondholders:
Third Tranche Bonds EoHEF
Conversion
Principal Coupon rate price
amount (pa) Maturity date per share
Name of bondholders BHEREAER X¢E RE(8%) ¥HA SRERE
HK$'000 HK$
FHT oy
Exalt Wealth Limited AEBRAA 65,010 0% 21 July 2017 0.1768
(“Exalt Wealth") (18&]) —Z—+F
+A-t+-H
Smart Fujian Group Limited ~ Smart Fujian 226,660 0% 21 July 2017 0.1768
(“Smart Fujian”) Group Limited —T—+tF
([Smart Fujian |) +A=+-H
Shine Strategy Limited BRERAR 45,150 0% 21 July 2017 0.1768
(“Shine Strategy”) (nExl) “E—+F
+A-+-RH
336,820

}

._A._:%_..“I. ;&; @ ?..
ST A
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For the six months ended 30 June 2014
E =T —PYENA =1 HiFNEA

18.  CONVERTIBLE BONDS (Continued) 18. TABRES (#)
Fourth Tranche Bonds FEUyHEF
Conversion
Principal Coupon rate price
amount (p.a.) Maturity date per share
Name of bondholders BHEREAER X¢E RR(8%) ¥HA SRERE
HK$'000 HK$
TER BT
Teya Holdings Limited Teya Holdings Limited 131,450 4% 31 December 2015 0.1768
(“Teya") (Meyal) —Z-1fF
+-A=1+-8”
Templeton Strategic Templeton Strategic 65,730 4% 31 December 2015 0.1768
Emerging Markets Emerging Markets —T-1F
Fund Ill, LDC Fund Ill, LDC +ZA=+-H
(“Templeton”) ([Templeton | )
Great Vantage International ~ Great Vantage 54,950 4% 31 December 2015 0.1768
Limited (“Great Vantage”) International Limited —E-RE
([ Great Vantage | ) +-A=+-8
Ample Gold International BREBRERAR 25,820 4% 31 December 2015 0.1768
Limited (“Ample Gold") (M=) —E-THfF
+-A=+-H
277,950

The Third and Fourth Tranche Bonds can be
converted into ordinary shares at any time
after the date of issue. The conversion price
of HK$0.1768 is subject to the standard
adjustment clauses relating to share sub-
division, share consolidation, capitalisation
issues and rights issues. Details of the
convertible bonds are set out in the circular of
the Company dated 28 June 2013.

4@ Ping Shan Tea Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2014
BE=—F—EFENA=FHIF A

18.

CONVERTIBLE BONDS (Continued) 18. MR ES (E)
On 28 January 2014, the Company issued a RZTE—WmMF-—AZ+N\B &AQ
tranche of convertible bonds with principal AIET—HABRKRES A28 A
amount of HK$253,000,000 (“Fifth Tranche 253,000,000/ 7T ([FRH#LES]) - LA
Bonds”) together with a tranche of warrants. R — B Rk iR - TRES LT T
The following details the above convertible EE TR ES RRRIEEFS
bonds and warrants issued to the investor:
Fifth Tranche Bonds FAEHEF
Conversion
Principal Coupon rate price
amount (p.a.) Maturity date per share
Name of hondholder BHEEEAEE X¢E ZE2(8F) HHA SRERE
HK$'000 HK$
TAT BT
Asia Equity Value LTD Asia Equity Value LTD 253,000 4% 28 January 2017 0.21
(“Asia Equity”) ([ Asia Equity | ) S 2
—A=-+NH

The Fifth Tranche Bonds can be converted
into ordinary shares at any time after the date
of issue. The conversion price of HK$0.21
is subject to the standard adjustment
clauses relating to share sub-division, share
consolidation, capitalisation issues and rights
issues.

FAEFAIRETHBRERGER
AR - B 21 T A RIS
BIGFRBROOF  BROEH BEAE
BT R AR T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE B RERME

For the six months ended 30 June 2014
E =T —PYENA =1 HiFNEA

18.  CONVERTIBLE BONDS (Continued) 18. WHRRES (&)

Warrants B EF
Exercise price per
Name of warrant holder Expiry date warrant share
BRARER
RREBHEAER Z#A RHTEE
HK$
BT
Asia Equity 28 January 2019 0.26
—E-NAF—-A=+NH 0.26

48

The warrants can be exercised at any
time after six month from the date
of issue to subscribe up to a total of
506,000,000 warrant shares in aggregate of
HK$131,560,000.

Details of the convertible bonds and warrants
are set out in the announcement of the
Company dated 22 January 2014.

SRS TR BT H BRRE ST /< (B B & BE
1(7@ VAR BE & % & 506,000,000

Fi& 72 % #E 78 AR 1) - 48 %8 /131,560,000
HTT o

ZE A E S M R R 2 B
ARBEHA-_ZT-—HNF-A-+=

S /N

The liability component and equity component AMRESF 2 BERD MBS K
of the convertible bonds were fair valued E 2 A ED J,\’]F,%229 740,00078

at approximately HK$229,740,000 and
HK$63,339,000 respectively whereas the
warrants were fair valued at HK$26,307,000.
The proceeds of HK$253,000,000 were
first applied to the liability component of the
convertible bonds at HK$229,740,000 where
the remaining portion were then applied
to the equity component of the convertible
bonds and warrants in proportioned to their
respective fair values.

Ping Shan Tea Group Limited
WILREETMERD A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE B RERME

For the six months ended 30 June 2014

z-F

18.

—PIFENA=A+HiE N EA

CONVERTIBLE BONDS (Continued)

The movements of the liability component and

18. WHRRES (&)
HRBREFzBESY RERZTH 2

equity component of the convertible bonds are FENT
as follows:
Liability component BEHS
First Second Third Fourth Fifth
Tranche Tranche Tranche Tranche Tranche
Bonds Bonds Bonds Bonds Bonds Total
S-HEF  FoRMEF  ESHES  EOMES  SEMES @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Thn Thn TET TET TET
At 1 October 2012 W-Z-—#+f-H 49,329 73,994 - - - 123,323
Liabilkty component at initial NFRRG 2 BESS
recognition - - 248774 259,637 - 508411
Imputed interest 2,461 3,242 8584 3153 - 17,440
Actual interest ) - - - 5,003 - 5,003
Conversion of convertible bonds SRARRES (51,790) (77,236) - - - (129,026)
At 31 December 2013 and RZE-=%
1 January 2014 +ZA=+-Bk
“2-mE-f-A - - 257,358 267,193 - 525,151
Liability component at intial NS BREDA
recognition - - - - 229,740 229,740
Imputed interest - - 9,838 3607 2,567 16,012
Actual interest - - - 5,590 4,242 9,832
Interest paid - - - (2,413) - (2,413)
At 30 June 2014 (unaudited) R-Z-MEAA=TA
(REBER) - - 267,196 274,511 236,549 718,322
o bt h Interim Report 2014 40
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE B RERME

For the six months ended 30 June 2014
E =T —PYENA =1 HiFNEA

18.  CONVERTIBLE BONDS (Continued) 18. TABRES (#)
Liability component (Continued) BEHS (F)
At At
30 June 31 December
2014 2013
i i
—E-MmEF —E-=F
AAZt+H +tZA=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(RBEZ) (83 %)
Analysed as: DT
Non-current liabilities EREBEE 778,322 525,151
Equity component Vo gy
First Second Third Fourth Fifth
Tranche Tranche Tranche Tranche Tranche
Bonds Bonds Bonds Bonds Bonds Total
F-#fE%  FoHEF  FSHEF  FORER  FERES @t

HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
TAL FAL FAL FAL TER FEL

At 1 October 2012 R=Z2--%1+f-AH 9,331 139% - - - 23326
Equity component at inital NEEAR 2 REHH
recognition - - 155,178 123721 - 278,899
Conversion of convertible bonds BRRRES (9331) (13,9%) - - - (23,326)
At 31 December 2013 and RZE-=%
1 January 2014 +ZA=+-BRk
-mE-f-B - - 155,178 123721 - 278,89
Equity component at nitial NEERG 2 ERSH
recognition - - - - 16,434 16,434
At 30 June 2014 (unaudited) R=2-BEXAZTA
(REEH) - - 155,178 123,721 16,434 295,333
50 Ping Shan Tea Group Limited
WILREETMERD A




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2014
E =T —PYENA =1 HiFNEA

18.

CONVERTIBLE BONDS (Continued)

The interest charged of First Tranche Bonds
for the last period before modification is
calculated by applying an effective interest
rate of 7.847% per annum to the liability
component.

The interest charged of Second Tranche
Bonds for the last period before modification
is calculated by applying an effective interest
rate of 7.317% per annum to the liability
component.

The interest charged of the modified
Convertible Bonds for the period/year is
calculated by applying an effective interest
rate of 5.90% per annum to the liability
component.

The interest charged of Third Tranche Bonds
for the period is calculated by applying an
effective interest rate of 7.709% per annum to
the liability component.

The interest charged of Fourth Tranche Bonds
for the period is calculated by applying an
effective interest rate of 7.058% per annum to
the liability component.

The interest charged of Fifth Tranche Bonds
for the period is calculated by applying an
effective interest rate of 7.071% per annum to
the liability component.

18. WHRRES (&)
F—HEFMNEET AT Z 1% — @R
Bk ETE R B BB ER
BRFRRT 847%tE

FoHEFMEET AT Z F & — @ AR
BBz ETE R B BB ER
BERFRRT317%tE

EERTATRRESFNEEFEEM
Bz METE Bt B D &R R
FHZE50%TH

F-HEFNHERECHRZAETE

BB E D ERERFFE7.709%
FTE
FEMIEFRABENR 2R B TE
Bt B EBD ERA TR FRR7.058%
FTHE-
FRMEBFRBBENR 2R B TE
BRAERD ER ,\miﬂhon%
T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2014
E =T —PYENA =1 HiFNEA

19.

52

DEBENTURES 19. fEEE
During the six months ended 30 June 2014, 2 —MWFANA=ZTHLEAE
the Company issued unlisted debentures R ARBIRHEERELE =77 %17
of HK$92,000,000 (for the six months 92,000,000 T (BE_T—=F =
ended 31 March 2013: HK$101,000,000) A=+—H1/<1E# A 101,000,000
to independent third parties at face value BIL)ZIELMEREE FITKREAR
with issuing costs of HK$4,820,000 (for 4,820,000 T (B2 _E—=%=71
the six months ended 31 March 2013: =+—HI1E7]ME A 16,060,000/ T ) °
HK$6,060,000).
Details of debentures issued and outstanding RZE—MFSA=ZFHRZZ—=
as at 30 June 2014 and 31 December 2013 F+ZA=Z+—HEBETRAEEZ
are as follows: BEREBFBNT
Principal amount Issuing cost Carrying amount
¥3 ] BARA EESHE
At At At At At At
30June 31 December 30June 31 December Coupon Effective 30 June 31 December
2014 2013 2014 2013 Duration interestrate interest rate 2014 2013
RZZ-=F RIZ-=F WoF-=%
W=%-mF T2 W=%-mF +Z8 R=2-mF +ZA
~A=1H =+-8 XA=tA =t+-8 3 RER ®HEX  AA=1A =t-8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TEL FiT FEL Fin FELT
(unaudited) (audited) ~ (unaudited) (audited) (unaudited) (audited)
(REEH) (B%F7)  (REEH) (E%7) (REBER) (8%7)
Tranche 1 200,000 193,000 11,400 10,980 2 years 6% 6%-9.43% 195,333 185,885
£t
Tranche 2 10,000 - 600 - 2 years & 5.5% 891% 9,400 -
oMt
Tranche 3 20,000 - 1,100 - 4 years & 6% 7.49%-7.80% 18,933 -
3t
Tranche 4 45,000 - 2,600 - 8 years 5% 580%-596% 42,491 -
Falt
Tranche 5 10,000 - 100 - 8 years & 5% 5.16% 9,900 -
ol
285,000 193,000 15,800 10,980 276,063 185,885

The debentures were initially recognised at

their principal amounts less issuing costs and

subsequently measured at amortised cost

using the effective interest method.

Ping Shan Tea Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE B RERME

For the six months ended 30 June 2014
BE=—F—EFENA=FHIF A

20.

SHARE CAPITAL

20. R&

At 30 June 2014
R-E-BEAA=TA

At 31 December 2013
WZE-=#+ZA=1-H

No. of shares HK$'000  No. of shares HK$'000
RHA#E TiEx e Tin
(unaudited) (unaudited) (audited) (audited)
(RBER)  (REER) (BF%) (BER)
Authorised: EE:
Ordinary shares of SREFETZ
HK$0.01 each 3l 80,000,000,000 800,000 20,000,000,000 200,000
Six months ended Period from 1 October 2012 to
30 June 2014 31 December 2013
HE-E-MEAAZTAL R_Z-—%F+A-HZE
~MEA ZE-ZF+ZA=+-AHE
No. of shares HK$'000  No. of shares HK$'000
RA#E TER L] FHL
(unaudited) (unaudited) (audited) (audited)
(REEK)  (REER) (B%7) (BER)
Ordinary shares, issued and BETRERERER:
fully paid:
At the beginning of period HRE 11,776,006,798 117,760  1,446,838,580 14,468
Issue of shares for business FEBEAHEITRG
combination - - 9495834903 94,958
Conversion of convertible bonds ~ E# Al k% - - 833333315 8334
Placing of shares (Note (a)) BERN (M) 600,000,000 6,000 - -
Shares issued on exercise of  {TEHIRRL 2
share options granted BRESETIRG
during the period (Note (b)) (GEO)) 347,228,000 341 - -
At the end of period RER 12,123,234,798 127,231 11,776,006,798 117,760
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2014
BE=—F—EFENA=FHIF A

20. SHARE CAPITAL (Continued) 20. B (])
Notes: B 5
(@  On 17 January 2014, the Company (@) MZZE—WmF—A++tH &

54

placed 600,000,000 placing shares
through GuocoCapital Limited (the
“Placing Agent”) to no fewer than
six placees at a price of HK$0.18
per share. The aggregate gross
proceeds from the placing was
HK$108,000,000.

During the period, 347,228,000
ordinary shares of HK$0.01 each
were issued in relation to the
exercise of share options granted
to the employees at 20 May 2014
at the exercise price of HK$0.1036
for a total cash consideration of
HK$35,973,000. The excess of the
subscription consideration received
over the nominal values issued of
HK$32,501,000 was credited to
the share premium account. The
share-based payment reserve of
HK$12,597,000 in the relation to the
these exercised share options were
transferred to the share premium
amount.

Ping Shan Tea Group Limited
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(Mc&ERE D RSB 0.18
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE B RERME

For the six months ended 30 June 2014
BE=—F—EFENA=FHIF A

21.  CONTINGENT LIABILITIES 21. HREE
The Group did not have any significant RIZE—NENA=1H NEBEILE
contingent liabilities at 30 June 2014. FEHERLAEE-
22.  COMMITMENTS 22. EiE
The Group had the following commitments: AREEZAFENT
At At
30 June 31 December
2014 2013

R-B-mE R_ZT=F
AAE+H +tZA=+-H

HK$’000 HK$'000
FHERT FHET
(unaudited) (audited)

(REER) (E&E=)

Authorised but not contracted for: = IREERETL -

Potential business combination BIEEEE G 168,750 170,100

Contracted but not provided for: EEENEES TR
Construction of buildings R 28,035 28,449
Purchase of plant and machinery BB /E KM% 22 5,373 145
Purchase of a parcel of land BE L 3,124 54,051
Purchase of biological assets BEEWEE 67,188 67,725
272,470 320,470
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2014
B =T —PYENA =1 HiENEA

23.

24.

56

SUBSEQUENT EVENT

Pursuant to the poll results of Extraordinary
General Meeting held on 21 August 2014, the
Disposal Agreement dated 30 June 2014 and
the transactions contemplated thereunder was
approved confirmed and ratified. Directors
are authorized to do such acts in connection
with the Disposal Agreement and transactions
contemplated thereunder. Deposit of
HK$43,200,000 was received upon entering
into the Disposal Agreement.

APPROVAL OF CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The condensed consolidated financial
statements were approved and authorised for
issue by the Board of Directors on 27 August
2014.

Ping Shan Tea Group Limited
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24.
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INDEPENDENT REVIEW REPORT

BYEHKRE
KERER (BB Wit HH AT

TO THE BOARD OF DIRECTORS OF PING SHAN
TEA GROUP LIMITED

(Incorporated in the Cayman Islands with
limited liability)

INTRODUCTION

We have reviewed the interim financial
statements set out on pages 6 to 56, which
comprise the condensed consolidated
statement of financial position of Ping
Shan Tea Group Limited as at 30 June
2014 and the condensed consolidated
statement of profit or loss, condensed
consolidated statement of comprehensive
income, condensed consolidated statement
of changes in equity and condensed
consolidated statement of cash flows for
the six-month period then ended, and
certain explanatory information. The Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited
require the preparation of an interim
financial statements to be in compliance
with the relevant provisions thereof and
International Accounting Standard (“IAS”)

n

o

PKF

Accountants &
business advisers

26/F, Citicorp Centre
18 Whitfield Road
Causeway Bay

Hong Kong
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EanEHREEREEREMER N
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INDEPENDENT REVIEW REPORT

BYERRE

34 “Interim Financial Reporting” issued
by the International Accounting Standards
Board. The directors are responsible for
the preparation and presentation of these
interim financial statements in accordance
with IAS 34. Our responsibility is to form
a conclusion, based on our review, on the
interim financial statements and to report
our conclusion solely to you, as a body,
in accordance with our agreed terms of
engagement, and for no other purpose. We
do not assume responsibility towards or
accept liability to any other person for the
contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance
with International Standard on Review
Engagements 2410 “Review of Interim
Financial Information Performed by the
Independent Auditor of the Entity”. A review
of interim financial statements consists
of making inquiries, primarily of persons
responsible for financial and accounting
matters, and applying analytical and other
review procedures. A review is substantially
less in scope than an audit conducted in
accordance with International Standards
on Auditing and consequently does not
enable us to obtain assurance that we would
become aware of all significant matters that
might be identified in an audit. Accordingly,
we do not express an audit opinion.

58 Ping Shan Tea Group Limited
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INDEPENDENT REVIEW REPORT
BUER®MSE

CONCLUSION Em

Based on our review, nothing has come ZBEZEHAR EZWERST
to our attention that causes us to believe f(JFE  SEHZEHRHEEHEE_-_ZT—NEX
that the interim financial statements for A=-+HB It NER 2 FHFBHREETS
the six months ended 30 June 2014 are EASTEKREIRIERRSEHERI$E34
not prepared, in all material respects, in  SEMm#REL -

accordance with 1AS 34.

PKF RERER (EB)STAEBH
Certified Public Accountants DR

Hong Kong %

27 August 2014 —E-MNFENA=++H
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

FINANCIAL REVIEW

As a result of two transactions (acquisition
of tea business and proposed disposal
of textile business) in the Period and
last year and the financial result of the
Period changed significantly from the six
months period ended 31 March 2013, the
corresponding 1st interim result for last
year. We have completed the acquisition
of China Natural Tea Holdings Company
Limited (“Natural Tea”) and thus enter
into the tea market with significant
growth potential in July 2013. There is
no contribution from the tea business of
Natural Tea and its subsidiaries in the
corresponding period last year while full
contribution of tea business was accounted
for in the Period. In addition, we have
entered into the disposal agreement on 30
June 2014 to dispose of the subsidiaries
with principal activities in textile business.
As a result, the financial results of these
subsidiaries with principal activities in textile
business is accounted for as discontinued
operation and only net result shown in the
consolidated statement of profit or loss as
discontinued operations—(loss)/profit for
the period from discontinued operation and
corresponding period in last year also need

to restate.
O Ping Shan Tea Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

Due to the impact for the above two
transactions, the Group’s revenue of
approximately HK$209.0 million for the
Period is 100% contributed by the tea
business of Natural Tea and its subsidiaries
and there is no revenue for last year
corresponding period. The gross profit of
approximately HK$93.6 million and gross
profit margin of approximately 44.8% for
the Period are also 100% contributed by
the tea business of Natural Tea and its
subsidiaries and there is no gross profit
and gross profit margin for last year
corresponding period. During the Periods,
there was profit from continuing operations
of approximately HK$37.6 million (2013:
Loss of HK$13.8 million) as a result of
tea business contribution. The loss for
the Period increased by approximately 44
times to HK$608.2 million (2013: HK$13.8
million) mainly due to the significant loss
from discontinued operations of HK$645.7
million (2013: profit of HK$0.1 million).

HREAMEBERGZEE AEER
ANERRE 2 Y2 A #9209,000,0005% 7T 2 &
RKEREARERENBAR 2R E
% WEBREFRPLELA K
HiRg 2 = F149 /93,600,000 7T 1 E
MENBILE% TFERERBE KRB AR
EREWNBRBIZEEER WER
REFRBALEERNRENE - RA
HE SRREEB 2GR HEKE
7% 7 %% /37,600,000 T (= F
— =4 : 54813,800,0007% 7T ) ° A £
[ 2 518 12 11 494415 608,200,000
7T (—Z—=%:13,800,000/67T) ' =
EHRERIEEEXBRERERBIE

645,700,000 7T (= F — =4 : ) 7l
100,0007% 7. ) AT B ©
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDSN

BUSINESS REVIEW

During the Period, the Company continued
to concentrate management effort in more
profitable tea business with significant
growth and entered into the disposal
agreement to dispose of subsidiaries with
principal activities in textile business on 30
June 2014. As such, full contribution from
tea business during the Period contributed
to revenue of approximately HK$209.0
million and profit from continuing operations
of approximately HK$37.6 million. The
result is due to the good harvest of our
cultivation bases and strong market demand
for our raw teas, refined teas and other
related products during the Period. For the
discontinued operation of textile business,
the Company still faced a very complex
and volatile environment both domestically
and overseas during the Period which the
management decided to dispose of the
whole textile business. The Company has
loss from this discontinued operation of
approximately HK$645.7 million during
the Period which is mainly due to the
impairment loss of approximately HK$645.4
million as the disposal price is much lower
than the net asset value of the subsidiaries

disposed of.
2 Ping Shan Tea Group Limited
6 FURERBERA D
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDSN

BUSINESS PROSPECTS

During the Period, as the textile business
still faced many uncertainties in the
domestic and global economy, the domestic
and international demand for textile exports
will be weakened and therefore bring a
more critical textile market condition. As
such, the management decided to dispose
of the textile business and entered into the
disposal agreement on 30 June 2014. The
disposal is expected to complete in the
second half of 2014.

The Group will therefore dedicate all efforts
to focus on newly acquired tea business
in last year, which have generated good
profit contribution and have great potential.
In the meantime, the Group is proactively
searching for potential favourable expansion,
merger and acquisition opportunities in the
tea business, so as to realise the long-term
business potential of the tea business, and
to further enhance its revenue sources and
profitability, bring maximised returns to the
shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

LIQUIDITY AND FINANCIAL
RESOURCES

At 30 June 2014, the Group had current
assets of approximately HK$2,414.1
million (31 December 2013: approximately
HK$1,576.8 million) and current liabilities
of approximately HK$832.0 million (31
December 2013: approximately HK$601.1
million). The current ratio (calculated
as current assets to current liabilities)
increased from 2.62 as at 31 December
2013 to 2.90 as at 30 June 2014. The
gearing ratio (calculated as the total
borrowings, debentures and convertible
bonds to total shareholders’ equity) had
increased from 0.18 as at 31 December
2013 to 0.29 as at 30 June 2014. These
ratios were at reasonably adequate levels
as at 30 June 2014 while the Group had
sufficient resources in meeting its short-
term and long-term obligations.

(/)4 Ping Shan Tea Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDSN

The Group principally met its funding
requirements by cash flows from operations
and financing activities. During the Period, the
net cash generated from operating activities
and net cash generated from financing
activities were approximately HK$162.0
million (2013: approximately HK$44.9 million)
and approximately HK$459.4 million (2013:
approximately HK$99.9 million), respectively.
The total bank borrowings decreased to
approximately HK$17.5 million (31 December
2013: HK$30.2 million). The bank loans
were repayable within one year with weighted
average interest rate of 7.5% per annum. The
Group’s bank borrowings were denominated
in RMB.

During the Period, the Group issued unlisted
debentures of approximately HK$92 million
(31 March 2013: approximately HK$101
million) at face value with issuing costs
of approximately HK$4.8 million. The
debentures are interest bearing ranging
from 5%-6% of the face value per annum,
unsecured and repayable on the second to
eighth anniversary of the respective date
of issue. As at 30 June 2014, the carrying
values of the debentures were approximately
HK$276.1 million (31 December 2013:
HK$185.9 million).

n

AEEBFEULEEBRREEH
EXECHRSTRERNEESTE-
RAHE KREXBEEZRSFE
RBETHEELEZESFED L
#162,000,0007C (Z T —=F : 4
44,900,000 7t ) %459,400,0007% 7T
— = — = :4999,900,000/% Jr ) °
RITHEELTEM D E 417,500,000
BT(ZE—=F+=A=+—8:
30,200,000/7T) « SRITERAR —F R
B METHEFERTS% - AEH
ZIRITEEUARESE -

RAEM - NEEIZEEE ST
92,000,000 L (=T —=F=A
=-+—H8:49101,000,0005% 7T ) 2 3F b
B 5 - 31T AR 4] /R4,800,00078
T A S BEFRIREERFFENT5%
6% B WEEE  ARBEBET
HEfRRsmmAFE EFKEE-
R-Z—MENA=Z+H ZSEESE
2 BEME %) £276,100,0008 5T (=&
—=F+=ZH=+—H 185,900,000
B e

Interim Report 2014 65

.-',"_*_-L,:-: : ?_ % —E-mERBHE

o



MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

During the Period, none of the original
convertible bonds were converted to
ordinary shares of the Company and
principal amount of approximately
HK$614.8 million original convertible bonds
remained outstanding as at 30 June 2014.
The Company also issued new convertible
notes and warrants with principal amount
of approximately HK$253.0 million and
approximately HK$131.6 million respectively
to be used for potential acquisition activities
and general working capital. As at 30 June
2014, the carrying value of convertible
bonds amounted to approximately
HK$778.3 million (31 December 2013:
approximately HK$525.2 million).

CAPITAL STRUCTURE

The total number of issued share capital
of the Company as at 30 June 2014 was
12,723,234,798 shares.

FOREIGN EXCHANGE EXPOSURE

Most assets, liabilities and transactions
of the Group are denominated in RMB
and HKD, except overseas sales which
are denominated in USD. In view of the
currency peg between HKD and USD
and a relatively strong RMB at HK$1.00
equal to RMB1.25 (as at 30 June 2014),
the fluctuations of foreign currencies
did not have a significant impact on the

performance of the Group.

Ping Shan Tea Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

CAPITAL EXPENDITURE

During the Period, the total capital
expenditure of the Group (including deposits
paid) for acquisition of property, plant and
equipment was approximately HK$66.6
million (2013: approximately HK$5.9
million).

CONTINGENT LIABILITIES

The Group did not have any significant
contingent liabilities as at 30 June 2014 (31
December 2013: Nil).

MATERIAL ACQUISITION AND
DISPOSAL OF SUBSIDIARIES

On 27 June 2014, KEREREE S
EIE (RKE)BR AT (Mao Yong Equity
Investment Fund Management (Tianjin)
Limited*) (as the General Partner), #& &
ELEBEANAGZERERIEARAA
(Fujian Anxi Daping Green Food Technology
Company Limited*) (an indirect wholly-
owned subsidiary of the Company) and
EEEAMREM R A (Citic Trust Limited*)
(both as Limited Partners) entered into a
partnership agreement pursuant to which
the parties agreed to form the partnership,
a limited partnership to be established
under the laws of the PRC pursuant to the
partnership agreement dated 27 June 2014
and entered into among Mao Yong Equity
Investment Fund Management (Tianjin)
Limited* as the General Partner, and Citic
Trust Limited* and Fujian Anxi Daping
Green Food Technology Company Limited*
as the Limited Partners.

* For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

The Disposal

On 30 June 2014, Treasure Wealth Assets
Limited, a wholly-owned subsidiary of
the Company, entered into the disposal
agreement with Northeast Knittex Mfg,
Inc. whereby Northeast Knittex Mfg, Inc.
have conditionally agreed to purchase
and Treasure Wealth Assets Limited,
has conditionally agreed to sell 100%
of the ordinary shares of United Glory
Development Ltd, Huafeng Technical
Services Ltd and Huafeng Trading Macao
Commercial Offshore Ltd for a total
consideration of HK$216 million.

The disposal was approved by the
shareholders in the extraordinary general
meeting on 21 August 2014 and the
disposal was detailed in the circular dated
31 July 2014.

Save as disclosed above, the Group had
no other material acquisition or disposal of
subsidiaries during the Period.

Ping Shan Tea Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

Proposed Increase in Authorised Share
Capital of the Company

As at 11 April 2014, the authorised share
capital of the Company was HK$200,000,000
divided into 20,000,000,000 Shares of
HK$0.01 each. At the annual general
meeting of the Company to be convened
(the “AGM”) for the purpose of considering
and, if thought fit, approving the Company
to seek the approval of the Shareholders to
increase the authorised share capital of the
Company to HK$800,000,000 divided into
80,000,000,000 Shares of HK$0.01 each
so that it would increase the Company’s
flexibility in issuing shares for any future
investments and developments. The
resolution was duly passed at the AGM.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWEDN

EMPLOYMENT INFORMATION

At 30 June 2014, the Group had a total of
1,240 (2013: 1,355) employees in Hong
Kong, Macau and the PRC. The Group's
emoluments policies are based on the
performance of individual employees and
on the basis of the salary trends in various
regions, and are reviewed periodically.

For the Period, the total staff costs
including directors’ emoluments amounted
to approximately HK$40.7 million (2013:
approximately HK$26.4 million). The
Company maintains a share option scheme
for the purpose of providing incentives and
rewards to the eligible participants for their
contributions to the Group.

70 Ping Shan Tea Group Limited
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DISCLOSURE OF ADDITIONAL INFORMATION

By b0 & B R

INTERIM DIVIDEND

The Board does not recommend the
payment of an interim dividend for the
Period (2013: Nil).

DUAL LISTING

On 28 December 2006, the Company made
a pre-application to the Korea Exchange
(the “KRX") for the establishment of the
Korea Depository Receipts Programme
(the “KDR") on the KRX and the Company
applied to the relevant authorities for the
listing of not more than 300 million new
shares (equivalent to 6 million KDRs)
under the KDR, by way of public offering
in KRX on 16 February 2007. The offering
was approved by the Financial Supervisory
Service of Korea on 9 November 2007.
Subsequently the Company was successfully
dual listing in both Hong Kong and
Korea on 26 November 2007. For further
details, please refer to the Company’s
announcements dated 27 December
2006, 16 February 2007, 27 June 2007,
23 October 2007 and 9 November 2007
together with the Company’s circular dated
28 February 2007. The disclosure agent in
Korea is Value C&l Consulting Co., Ltd..
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DISCLOSURE OF ADDITIONAL INFORMATION

ff b0 & R R

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2014, the interests and short
positions of the Director(s) of the Company
and chief executives of the Company or
their respective associates in the shares,
underlying shares and debentures of
the Company or any of its associated
corporations (within the meaning of Part
XV of the Securities and Futures Ordinance
(Cap. 571, Laws of Hong Kong) (the “SFO"))
which are required to be notified to the
Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short
positions which they were taken or deemed
to have under such provisions of the SFO),
or as recorded in the register of interests
required to be maintained by the Company
pursuant to Section 352 of the SFO, or as
otherwise notified to the Company or the
Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out
in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange
(the “Listing Rules”) were as follows:
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DISCLOSURE OF ADDITIONAL INFORMATION

MO0 R
Long positions Ha
Ordinary Shares of HK$0.01 each of the ARAGEREEO.01ETZZBER
Company
Approximate
percentage of
Type of Number of  shareholding in
Name of Director Capacity interest shares held the Company
REAAFZ
EEpE 5% ERER MERGBE HASREI
Mr. Cai Zhenrong Beneficial owner  Personal 467,541,000 3.67%
BIREKEE EmEBA EA (Note 1)
(PH3E1)
Corporate owner  Corporate 6,410,119,840 50.38%
NEEA A NG| (Note 2)
(PiF3E2)
Mr. Cai Zhenyao Beneficial owner ~ Personal 62.972,000 0.49%
BiRBEAE BEmEBA A (Note 3)
(FF3E3)
Corporate owner  Corporate 1,838,545,947 14.45%
NEEEA NG| (Note 4)
(PH35E4)
Mr. Cai Zhenying Beneficial owner  Personal 5,220,000 0.11%
BRI S A ERBEA (BN (Note 5)
(PH3E5)
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DISCLOSURE OF ADDITIONAL INFORMATION

ff b0 & R R

Approximate
percentage of

Type of Number of  shareholding in

Name of Director Capacity interest shares held the Company

REDFZ

EEHNHE B R#zER FEROGBE HAERESHE

Mr. Cai Yangbo Beneficial owner  Personal 18,770,000 0.14%
BEKEE ERBAA fEA (Note 6)
(Pit5E6)

Mr. Choi Wing Toon Beneficial owner  Personal 3,000,000 0.02%
BKELE EmEBA (EPN (Note 7)
(fIE7)

Mr. Lawrence Gonzaga Beneficial owner  Personal 3,000,000 0.01%
Lawrence Gonzaga’t 4 EnlEEA A (Note 8)
(PiT3E8)

Ms. Choy So Yuk, BBS, JP Beneficial owner  Personal 4,700,000 0.03%
BELL L BBS A FHT ERBAA EA (Note 9)
(PfF3E9)

Mr. Wong Chi Hung, Beneficial owner  Personal 2,000,000 0.008%
Stanley (Resigned EZEAA (EPN (Note 8)
on 31 July 2014) (FE8)

EEEREE
(BERN-ZT—mE
+A=Z+—HET)
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DISCLOSURE OF ADDITIONAL INFORMATION
ff b0 & R R

Notes:

These Shares include 4,500,000 Shares
which are the share options granted to Mr.
Cai Zhenrong under the share option scheme
adopted by the Company on 24 February
2012 (the “New Scheme”).

These Shares include 1,282,023,967
Conversion Shares which have been held and
beneficially owned by Smart Fujian Group
Limited upon completion of the acquisition
of the entire issued share capital of China
Natural Tea Holdings Company Limited (the
“Target Company”) (the “Acquisition”).

These Shares include 13,220,000 Shares
which are the share options granted to Mr.
Cai Zhenyao under the share option scheme
adopted by the Company on 30 August 2002
and terminated on 24 February 2012 (the
“Terminated Scheme”). These Shares also
include 4,500,000 Shares which are the share
options granted to Mr. Cai Zhenyao under the
New Scheme.
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DISCLOSURE OF ADDITIONAL INFORMATION
By b0 & B R

76

These Shares include 367,709,189
Conversion Shares which have been held and
beneficially owned by Exalt Wealth Limited
upon completion of the Acquisition. Exalt
Wealth Limited is wholly-owned by Mr. Cai
Zhenyao.

These Shares include 13,220,000 Shares
and 2,000,000 Shares which are the share
options granted to Mr. Cai Zhenying under the
Terminated Scheme and the New Scheme
respectively.

These Shares include 4,500,000 Shares
which are the share options granted to Mr. Cai
Yangbo under the New Scheme.

These Shares include 2,000,000 Shares
which are the share options granted to Mr.
Choi Wing Toon under the New Scheme.

These Shares are the share options granted to
the Directors under the New Scheme.

These Share include 1,200,000 Shares and
3,500,000 Shares which are the share options
granted to Ms. Choy So Yuk, BBS JP under
the Terminated Scheme and the New Scheme
respectively.

Ping Shan Tea Group Limited
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DISCLOSURE OF ADDITIONAL INFORMATION

By b0 & B R

Save as disclosed above, as at 30 June
2014, none of the Directors and chief
executives of the Company or their
respective associates had any interest or
short positions in the shares or debentures
of the Company or any of its associated
corporations (within the meaning of Part
XV of the SFO) which are required to be
notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or
short positions which they were taken or
deemed to have under such provisions of
the SFO), or as recorded in the register of
interests required to be maintained pursuant
to Section 352 of the SFO, or as otherwise
to be notified to the Company or the Stock
Exchange pursuant to the Model Code of the
Listing Rules.
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DISCLOSURE OF ADDITIONAL INFORMATION

By b0 & B R

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT
POSITIONS IN SHARES

As at 30 June 2014, to the best knowledge
of the Directors, the following person (other
than a Director and chief executives of
the Company) who had interests or short
positions in the shares of the Company
which would fall to be disclosed to the
Company under the provision of Divisions 2
and 3 of Part XV of the SFO, or which were
recorded in the register of interests required
to be kept by the Company pursuant to
Section 336 of the SFO:

TERRRRO2EER AR

R-Z-—WFRA=+H BEEMKR
M ATAL(BEERARARZHITR
ABBIN RARBIB DS ARIEE
% R B E &G EXVER 2 &35 2B 1& 3T
MARRE 2 R SOK R RS s
AR ARIERE 77 & B B 5 0] 33615 R
ERBEzERTRMERIORE

Long positions #a
Ordinary Shares of HK$0.01 each of the KA EEREEO.O1ETZEER
Company
Approximate
percentage of
Long Position/ Number of shareholding
Name of shareholder Capacity  short position shares held in the Company
REQFZ
BRES BB Bt HA/%KA FREROBE BASRAESL
Ms. Su Li Yuan Spousal interest  Long Position 6,877,660,840 54.05%
HEENT iEER HeE (Note 1)
(ML)
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DISCLOSURE OF ADDITIONAL INFORMATION

By b0 & B R

Approximate
percentage of

Long Position/ Number of shareholding

Name of shareholder Capacity ~ short position shares held in the Company

REQFZ

BRES EB Bt HA/%KA FEROBE BASRAESL

Smart Fujian Group Limited Beneficial interest  Long Position 6,410,119,840 50.38%
BnEn A (Note 2)
(M3E2)

Asia Equity Value Ltd Beneficial interest  Long Position 2,102,329,905 16.52%

BaER HeE
Beneficial interest  Short Position 600,000,000 4.71%
EnlEn KE

Ms. Lin Xiupei Spousal interest  Long Position 1,901,517,947 14.94%
MERZL ELBER e (Note 3)
(FtzE3)

Exalt Wealth Limited Beneficial interest  Long Position 1,838,545,947 14.45%
ABERAA Enlkn e (Note 3)
(B1zE3)

Central Huijin Investment Ltd Corporate interest  Long Position 1,630,525,473 12.81%
HRESREBREMEAA NAER e (Note 4)
(Btzt4)

China Construction Bank Corporate interest  Long Position 1,630,525,473 12.81%
Corporation NG 3 [55) (Note 4)
RERRETRHERAF (BtzE4)
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DISCLOSURE OF ADDITIONAL INFORMATION

By b0 & R R

Approximate
percentage of

Long Position/ Number of shareholding

Name of shareholder Capacity  short position shares held in the Company

REQFZ

BRES E8B Bt AR/ %A FERAEE HABERESR

Ms. Chan Ka Ki Spousal interest  Long Position 1,276,768,034 10.03%
30 . BiEER HE (Note 5)
(KizE5)

Mr. Ng Shui Yu Corporate interest  Long Position 1,276,768,034 10.03%
REBEE NG A (Note 5)
(FtzE5)

Shine Strategy Limited Beneficial interest  Long Position 1,276,768,034 10.03%
BEERAR Bnlksn Ha (Note 5)
(KtzE5)

Templeton Asset Management  Investment manager  Long Position 815,278,974 6.40%
Limited RELE e (Note 6)
(Kize)

Templeton Strategic Emerging Beneficial interest  Long Position 815,278,974 6.40%
Markets Fund IIl, LDC EnlEn e (Note 6)
(Ktz6)

CMS Agri-Consumer Fund, L.P. Corporate interest  Long Position 681,572,535 5.35%
NEER I55) (Note 7)
(BtzE7)

Great Vantage Investments Beneficial interest  Long Position 681,572,535 5.35%
Limited BnEn A (Note 7)
(BizE7)
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Notes:

These Shares comprise 467,541,000
Shares held and beneficially owned by
Mr. Cai Zhenrong, an executive Director. The
remaining Shares of 6,410,119,840 include
1,282,023,967 Conversion Shares which have
been held and beneficially owned by Smart
Fujian Group Limited upon completion of the
Acquisition. Ms. Su Liyuan, as the spouse of
Mr. Cai Zhenrong, is deemed to be interested
in these 6,877,660,840 Shares under the
SFO.

These Shares include 1,282,023,967
Conversion Shares which have been held and
beneficially owned by Smart Fujian Group
Limited upon completion of the Acquisition.

These Shares comprise 62,972,000
Shares held and beneficially owned by Mr.
Cai Zhenyao, an executive Director and
1,838,545,947 Shares held and beneficially
owned by Exalt Wealth Limited. The
62,972,000 Shares include 13,220,000
Shares which are the share options granted
to Mr. Cai Zhenyao under the Terminated
Scheme. The 1,838,545,947 Shares include
367,709,189 Conversion Shares which
have been held and beneficially owned by
Exalt Wealth Limited upon completion of the
Acquisition. Exalt Wealth Limited is wholly-
owned by Mr. Cai Zhenyao. Ms. Lin Xiupei, as
the spouse of Mr. Cai Zhenyao, is deemed to
be interested in these 1,901,517,947 Shares
under the SFO.

B 5E

R H F467,541,0000% B% (7 B
TERRIRREERFERERE A
#36,410,119,8408% B {5 B2 FE A U B =
T8 58 Ak FF Smart Fujian Group Limited#
BRERHA 21,282,023,967 8 %
B 17 - RIRFE S REIE &0 - #RBE L
TABEIRKEEZRS SR ARE
+6,877,660,8400% B 17 7 125 -

ZERR 5 B IE R UL EE 2 18 52 A B Smart
Fujian Group Limited#$8 R EZHS 2
1,282,023,967 IR R% A5 15

ZERNBIEHNITEBEIRRBLE
BAERESHEA 262,972,0000% 855
LRBABERARZAELRESHEZ
1,838,545,947 0% i 15 » $262,972,0004%
IR BIERIRE AR ETEIR FRIRR L
A 2 BERRREFR 3 2 13,220,0008% A% 15 »
#%1,838,545,947 8% B% 15 L FE A UL BE =
BERESSEERARSERERSES
2367,709,189R% [ A% 15 - HBBMR A
AHBIRREEREREE - BEEHFK
HERH MERZ L ARIRREE Y
P - MU AR A A 7%1,901,517,947 /%
&1 2 2 o
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These Shares include 743,519,616
Conversion Shares which have been held and
beneficially owned by Teya Holdings Limited,
a wholly-owned subsidiary upon completion
of the Acquisition. Teya Holdings Limited is
indirectly held by China Construction Bank
Corporation, which is held and beneficially
owned by Central Huijin Investment Ltd.

These Shares include 255,353,607
Conversion Shares which have been held and
beneficially owned by Shine Strategy Limited
upon completion of the Acquisition. Shine
Strategy Limited is wholly-owned by Mr. Ng
Shui Yu. Ms. Chan Ka Ki, as the spouse of
Mr. Ng Shui Yu, is deemed to be interested in
these 1,276,768,034 Shares under the SFO.

These Shares have included 371,776,045
Conversion Shares upon completion of the
Acquisition.

These Shares include 310,791,970
Conversion Shares which have been held
and beneficially owned by Great Vantage
Investments Limited upon completion of
the Acquisition. Great Vantage Investments
Limited is held by CMS Agri-Consumer Fund,
L.P.

Ping Shan Tea Group Limited
WILREETMERD A

ZERMDBIERWERETKER A
2 & /B A7) Teya Holdings Limited$
BN EHHR 2743,519,6168% 0% B%
1% » Teya Holdings Limited i 7P Bl 32 5% 4R
TRNERARMERE MPRERER
RITROBBATIHPRESRESR
BRI ERE=SMA -

ZERMBIENRIERETKIERE
[RARIEH LB A 2255,353,607
MARAR AR A7 < SBHR A R A B/ R I ¥ 5t
EREWA - IRIBFF RS KA R
RHALTRARGBMAEZ G R
R AYE%1,276,768,0348% I% 15 2 #E
3%

ZERNDBERKRESTETKE 2
371,776,0450% #2 5 f& 17 ©

2 5 IR0 B 18 7O U B 5 18 ST AR IR Great
Vantage Investments Limited#% & & &
A 2310,791,970/% #2 B AR 17 »
Great Vantage Investments Limited
CMS Agri-Consumer Fund, L.PH§% °
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Save as disclosed above, as at 30 June
2014, no person, other than the Directors
and Chief Executives of the Company whose
interests are set out in the section headed
“Directors’ and Chief Executives’ Interests
and Short Positions in Shares, Underlying
Shares and Debentures”, had any interest
or short positions in the shares, underlying
shares or debentures of the Company
which are required to be notified to the
Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the
register of interests required to be kept by
the Company pursuant to Section 336 of the
SFO.

DIRECTOR’S RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the sections
headed “Directors’ and Chief Executives’
Interests and Short Positions in Shares,
Underlying Shares and Debentures” and
“Share Option Scheme”, at no time during
the Period was the Company, its subsidiaries
or any of its associated corporations (within
the meaning of Part XV of the SFO) a party
to any arrangements to enable the Directors
or their associates (as defined in the Listing
Rules) to acquire benefits by means of the
acquisition of shares in, or debentures of,
the Company or any other body corporate.

B EXFIBEEIN R=F—ME XA
=t+H EERAEARARSTHAR
(REZERBENEERESTHRA
B - B REEE 2SR
KR — ) A Z AL BER AR A
Betn - HRBE D BB A BIREE
5 N EIE 1R B EXVER F2 %35 BB & S
HMEARPI MR ERmEIRR 3
RN AARREES RBPEGRF
3BHMEFE B LM 2 EEX

S A
KA e

EERERDUBEEE ZER

BRIZEERERTHRASRBD HEH
iy R EER 2D MR AR TE
PetEET 8 MESFTIREE & SN N |
HKTE AR S EAEMARAE (EER
FH REFEIRPIEXVER) A EAE N
BETM AL AR E RS 2 B
BA(ERR LWMRA) AIEBE AR
RAIRAEEAMEAEE 2 ) S fEE
7 1 2 X M) & o
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SHARE OPTION SCHEME

On 24 February 2012, the Company has
passed the resolutions in a shareholders’
meeting for the termination of the share
option scheme adopted on 30 August
2002 (the “Terminated Scheme”) and the
adoption of a new share option scheme (the
“New Scheme”). Outstanding share options
granted under the Terminated Scheme
prior to such termination shall continue
to be valid and, subject to the vesting
schedule, exercisable in accordance with
the Terminated Scheme.
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The following table discloses details of
the Company’s share options held by the
Directors and employees of the Group

TREEAKEEREZNERLEMS
HEERBC KRB LA EFE A
REIBRIEFT LR EBRERA

and other participants pursuant to the HiIfiz&8):
Terminated Scheme and the New Scheme
and movements in such holdings during the
Period:
Number of share option
EREHA
Outstanding Granted Lapsed Exercised  Outstanding
Name or category of Exercise asat during during during asat
participant Date of grant ~ Exercise period price 1.1.2014 the Period the Period the Period 30.6.2014
RZB-mE RZB-mE
-F-H ABZTA
SEERZTEA RLAH g ke HATE RABHRE REBEAH RABEGE HAGE
(HKS)
(#7)
Mr. Cai Zhenrong 24102013 24.10.2013 - 02538 3,000,000 - - - 3,000,000
St 23.10.2018
20.5.2014 20.5.2014 - 0.1036 - 1,500,000 - - 1,500,000
19.5.2019 (Note)
(M)
Mr. Cai Zhenyao 1.3.2010 1.3.2010- 05200 13,220,000 - - - 13220000
BRERE 2822015
24102013 24.10.2013 - 02538 3,000,000 - - - 3,000,000
23.10.2018
20.5.2014 20.5.2014 - 0.1036 - 1,500,000 - - 1,500,000
19.5.2019 (Note)
(M)
Mr. Cai Zhenying 1.3.2010 1.3.2010- 05200 13,220,000 - - - 13220000
BRERE 2822015
24102013 24102013 - 02538 1,000,000 - - - 1,000,000
23.10.2018
20.5.2014 20.5.2014 - 0.1036 - 1,000,000 - - 1,000,000
19.5.2019 (Note)
(M)
Interim Report 2014
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Number of share option
EREHA
Outstanding Granted Lapsed Exercised  Outstanding
Name or category of Exercise as at during during during as at
participant Date of grant Exercise period price 1.1.2014 the Period the Period the Period 30.6.2014
RZB-mE RZB-mE
-F-H ABZTA
SEERZTEA REEE fit:d ik HATE RABEEL REABEAN RABEGR HAGE
(HKS)
(#7)
Mr. Cai Yangbo 24.10.2013 24.10.2013 - 0.2538 3,000,000 - - - 3,000,000
BERAE 23102018
205.2014 205.2014 - 0.1036 - 1,500,000 - - 1,500,000
1952019 (Note)
(M)
Mr. Choi Wing Toon 24.10.2013 24.10.2013 - 0.2538 1,000,000 - - - 1,000,000
BkERE 23102018
205.2014 205.2014 - 0.1036 - 1,000,000 - - 1,000,000
1952019 (Note)
(M)
Mr. Lawrence Gonzaga 24.10.2013 24.10.2013 - 0.2538 2,000,000 - - - 2,000,000
Lawrence GonzagaZt & 23.10.2018
205.2014 205.2014 - 0.1036 - 1,000,000 - - 1,000,000
1952019 (Note)
(M)
Ms. Choy So Yuk, 8BS, /P 1.3.2010 13.2010- 0.5200 1,200,000 - - - 1,200,000
BEEL BBS A FHT 2822015
24.10.2013 24.10.2013 - 0.2538 2,000,000 - - - 2,000,000
23.10.2018
205.2014 205.2014 - 0.1036 - 1,500,000 - - 1,500,000
1952019 (Note)
(M)
Mr. Wong Chi Hung, Stanley ~ 24.10.2013 24.10.2013 - 0.2538 1,000,000 - - - 1,000,000
(resigned on 31 July 2014) 23.10.2018
EFHEE (BRZ5-MOF 2052014 205.2014 - 0.1036 - 1,000,000 - - 1,000,000
tA=+-BE&f) 1952019 (Note)
(M)
Subtotal 43,640,000 10,000,000 - - 53,640,000
I3
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Number of share option
BREHE

Outstanding Granted Lapsed Exercised  Outstanding
Name or category of Exercise asat during during during asat
participant Date of grant Exercise period price 1.1.2014 the Period the Period the Period 30.6.2014

R-E-B%F RZB-mE

-F-H ABZTA
SEERZTEA REEE fit:d ik HATE RABEEL REABEAN RABEGR HAGE
(HKS)
(#71)
Employees 11.5.2009 11.5.2009 - 02550 123,920,000 - (123,920,000) - -
&8 1052014
Employees 1.3.2010 1.32010- 0.5200 66,100,000 - - - 66,100,000
€S 282.2015
Employees 442011 442011 - 0.4000 2,200,000 - - - 2,200,000
EE 342016
Other participants 442011 442011 - 0.4000 141,200,000 - - - 141,200,000
Eppaz 342016
Employees 24.10.2013 24.10.2013 - 02538 1,159,000,000 - - - 1,159,000,000
&8 23.10.2018
Employees 205.2014 205.2014 - 0.1036 - 369,544,000 - 347228000 22,316,000
&8 1952019 (Note)
(W)

Total 1,936,080,000 369,544,000 (123,920,000) (347,228,000) 1,434,456,000
@it
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During the Period, 123,920,000 options
lapsed and no options were granted,
exercised or cancelled under the Terminated
Scheme.

Details of the specific categories of options
are as follows:

B - 123,920,00017 5 I 7 2 4%
R AW EAE AR IR O AR LR BIIR
M TR -

FEBMNZBREFBET:

Year Date of grant Exercise period Exercise price
F 14 B TEH TEE

HK$

BT
2010 1.3.2010 1.3.2010 - 28.2.2015 0.520
2011 4.4.2011 4.4.2011 - 3.4.2016 0.400
2013 24.10.2013 24.10.2013 - 23.10.2018 0.2538
2014 20.5.2014 20.5.2014 - 19.5.2019 0.1036

If the options remain unexercised after the
exercise period from the date of grant, the
options will expire. Options are forfeited if
the employee leaves the Group before the
options vest.

PURCHASE, SALE OR
REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its
subsidiaries purchased, sold or redeemed
any of the Company’s listed securities
during the Period.

88 Ping Shan Tea Group Limited
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CONVERTIBLE NOTES AND
WARRANTS

During the Period, the convertible
notes have been issued in an aggregate
principal amount of HK$253,000,000 and
warrants in an aggregate value equal to
the HK$131,560,000 conferring rights to
subscribe for the shares to Asia Equity Value
Ltd.

On 17 January 2014, the Company
completed the placing of 600,000,000
shares to no fewer than six placees at the
issue price of HK$0.18 per share. The net
proceeds were for potential acquisition
activities as identified by the Group from
time to time and as the general working
capital of the Group.

Save as disclosed above and disclosed
in the above section headed “Material
Acquisition or Disposal of Subsidiaries”,
the Company did not issue any Shares and
convertible bonds during the Period.

THRBREERIARER

RARE ARAETASHBER
253,000,000/ 7T 2 Al A % 245 A K%
@B E11131,560,00078 7T 2 7R AR #E
& - & P T Asia Equity Value Ltd32 8
B A7 2 #EF

R-ZZF-—ME—-A+EB ARAZEK
REATEFR0.18ETTA N DI /N B
2 A B &600,000,000% i& 17 © FT 15 3K
BFEREASETRYE 2 BERE
mBZEERAEEZ -REEES-

BEXKRIMBARZEXRKBER
EI—HAREEIN ARERAHE
I BT B B Pl 4 AR B 55
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) set out
in Appendix 10 of the Rules Governing the
Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”)
as its own code of conduct regarding
securities transactions by the Directors.
Having made specific enquiry by the
Company, all Directors have confirmed their
compliance with the required standard set
out in the Model Code during the Period.

CORPORATE GOVERNANCE

The Company has complied with the
code provisions as stated in the Corporate
“CG Code”)
contained in Appendix 14 to the Listing

Governance Code (the

Rules except for the deviation from the code
provision A.2.1 and the Board is committed
to complying with the CG Code to the extent
that the Directors consider it to be practical
and applicable to the Company.

Ping Shan Tea Group Limited
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The corporate governance principles of
the Company emphasise an effective
Board, sound internal control, appropriate
independence policy, transparency and
accountability to the shareholders of the
Company. The Board will continue to
monitor and revise the Company’s corporate
governance policies in order to ensure that
such policies may meet the general rules
and standards required by the Listing Rules.
The Company had complied with the CG
Code throughout the Period except for the
following deviation:

Code Provision A.2.1

Up to the date of this report, no individual
was appointed as chief executive of the
Company. The role of the chief executive
has been performed collectively by all the
executive Directors, including the chairman
of the Company. The Board considers
that this arrangement allows contributions
from all executive Directors with different
expertise and is beneficial to the continuity
of the Company’s policies and strategies
and the interest of the shareholders of the
Company as a whole.

Code Provision E.1.2

The Chairman of the Board did not attend
the AGM held on 16 May 2014 because of
other business engagement. The directors
present thereat conducted the AGM in a
duly constituted and proper manner.

o

ARARERERRABEEBMZES
G RN ANEFEZERRE OB
R URARBFBRREHEAZEREE
HE EERREEERREFTARR
ZERERBER  UHERLEFBENTE
ERARE 2 — BRI RAREE < A
Hif ARR—BEETREERTA
B T 51w B :

FRIRXEA2. 11k
BEABRESAH YETAALERE
RARRBITHABE - THRAEZ B A H
ERANTESE (BEARFAEIRE) KA
BT - EFERA WHERHAEER
TREXNB 2 E2BATEFHELE
B B @RS AR BBER MR 2 758
HERARBBRZBRMEAF -

SFRIMR X SEE.21%
EFSIRATREBEMAL LED
FR-ZZB-—NFRA+RERITZRE
BERE BREFASHESGERR
EABKREE 2T ARITe
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AUDIT COMMITTEE

The Company has established the Audit
Committee in accordance with the
requirements of the CG Code for the
purposes of reviewing and providing
supervision over the Group’s financial
reporting process and internal control.
The Audit Committee comprises three
independent non-executive Directors. The
interim results for the Period are unaudited,
but have been reviewed and approved
by the Audit Committee. PKF, the auditor
of the Company, has also reviewed the
interim results for the Period, in accordance
with International Standard on Review
Engagements 2410 “Review of Interim
Financial Information Performed by the
Independent Auditor of the Entity”. During
the Period, a regular meeting of the Audit
Committee has been held.

On behalf of the Board
Cai Zhenrong
Chairman

Hong Kong, 27 August 2014

Ping Shan Tea Group Limited
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