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Management Discussion and Analysis

BEEENWmE DM
GROUP RESULTS

The Group reported solid interim results in the first half of 2014.
For the six months ended 30 June 2014 (“1H14”), the Group’s
net profit attributable to shareholders was US$112 million, an
80.8% increase compared to the first half of 2013 (“1H13”).

In 1H14, the Group’s revenue grew 5.1% to US$2,600
million (1H13: US$2,474 million), of which the agri-food
business in China, the agri-food business in Vietnam and
the chlortetracycline business contributed 59.3%, 38.6% and
2.1% of revenue, respectively. Gross profit margin rose from
11.6% in 1H13 to 15.6% in 1H14, which was mainly due to an

improvement in the Group’s farming business in Vietnam.
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Basic and diluted earnings per share were US 0.444 cents (1H13:
US 0.247 cents) and US 0.442 cents (1H13: US 0.245 cents),
respectively. The board proposed an interim dividend per share of
HK$0.017 in 1H14, an increase of 70% from HK$0.010 in 1H13.

RECENT DEVELOPMENTS

In May 2014, the Group announced plans to divest its equity
interest in Luoyang Northern Ek Chor Motorcycle Co. Ltd.
(“Luoyang Motorcycle”), one of the three investments in the
Group’s industrial business division. Luoyang Motorcycle is
engaged in the manufacture and sale of motorcycles in China.
The sale of Luoyang Motorcycle, which was completed in July
2014, allows the Group to focus on its core agri-food business.

0 JBe 3 7S I 9 1% 3R A 4 0 20,444 (R — =4
LdE 0 0.24736410) 0442l (ZF — =4 L4
0.245%4ll)  # =5 6 g sk YR B P 0 B 8 49 80,0179 0 »
g R — =4 BRAER0.0108 TS H R 70% °

P

SRR > A E A ) R B 5
P EEFE AT IR A R ([ ST ]) MRty - I B FE TS A
B TEEH N IR Z — > DLAE A B 4T
HAE - WHRZHOR ZF —E-LA M - HEwEEG
JEE 60 A 45 1] 5 BB S 9 B PR A O SR AR S -

INTERIM REPORT 2014

SR -mEhE B E



C. P POKPHAND CO. LTD.

b E B ER2A

BUSINESS REVIEW

Agri-Food Business in China

In December 2012, the Group announced plans to enter the
food business in China. Currently, there are two valued-added
food processing plants under construction — one in Qinhuangdao
and one in Qingdao. The food processing plant in Qinhuangdao
comprises of two phases. Phase one of the Qinhuangdao project
is expected to commence trial operations by the end of 2014; and
the Qingdao plant is expected to commence trial operations by
the end of 2015. As such, the feed business was the sole operating
business in the Group’s China agri-food segment in 1H14.

In 1H14, overall feed demand in China remained soft due to
continued slow economic growth and low livestock prices.
According to the National Bureau of Statistics of the PRC,
China’s GDP grew 7.4% in the first half of 2014. Compared with
China’s economic growth in the last decade, the country’s macro
economy is growing at a slower pace. Meanwhile, meat prices
hovered at low levels in the first half of 2014, reducing farmers’
desire to increase their animal population. This reduction in stock
led to a slowdown in feed demand. According to the China Feed
Industry Association, feed production volume in China declined
by approximately 3% in the first half of 2014, compared to the

same period of last year.

With softer market demand, the Group’s feed sales in China were
inevitability affected. In 1H14, the Group’s China feed sales
volume decreased 4.7% to 2.54 million tons, with feed revenue
decreasing by 2.8% to US$1,543 million. In spite of reduced feed
revenue, gross profit margin of the Group’s agri-food business in
China rose from 15.0% in 1H13 to 17.3% in 1H14, mainly due to
the Group’s success in promoting higher value-added products.

Swine feed continued to be the largest component of the Group’s
China feed business, accounting for 49.8% of revenue; poultry
feed, aqua feed, other feed products and premix contributed
28.3%, 8.8%, 7.4% and 5.7%, respectively. In 1H14, the Group’s
swine feed revenue decreased 2.4% to US$769 million, while
sales volume reduced 2.2% to 1.22 million tons. For the poultry
feed business, the industry’s overall environment has remained
challenging. In 1H14, poultry feed revenue dropped 14.4% to
US$437 million, with sales volume decreasing by 15.0% to
0.85 million tons. Aqua feed revenue increased 11.3% reaching
US$135 million in 1H14. Sales volume grew 8.9% to 0.18 million

tons.
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Breakdown of China Feed Revenue
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Agri-Food Business in Vietham

In 1H14, the Group saw an improvement in its farming business
in Vietnam, compared to the corresponding period of last year.
On the livestock side, swine prices — one of the key pressure
points the Group faced in 2013 — increased from their previously
low levels in 2013. This improvement in swine prices has restored
the profitability of the Group’s farming business considerably.
For the aqua business, a shrimp disease known as Early Mortality
Syndrome (“EMS”) remains a key issue in the shrimp farming
industry. The industry is developing various methods to mitigate
the impact of EMS, and the situation is easing gradually.

In 1H14, the Group’s agri-food business revenue in Vietnam grew
20.5% to US$1,002 million. The feed business accounted for
42.1% of revenue, while the farm and food businesses combined
accounted for the remaining 57.9% of revenue. The Group’s gross
profit margin for the agri-food business in Vietnam increased
substantially from 3.9% in 1H13 to 11.9% in 1H14.
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Vietnam - Revenue
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The Group’s feed business in Vietnam continues to be solid. In
1H14, it posted revenue growth of 4.1% to US$423 million, of
which swine, aqua, poultry and other feed products accounted for
46.4%, 29.7%, 21.8% and 2.1% of revenue, respectively. Total
feed sales volume declined modestly by 0.4% to 0.72 million tons.
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Breakdown of Vietham Feed Revenue
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Farm and Food

In 1H14, the combined revenue of the Group’s farm and food
business in Vietnam increased 36.1% to US$580 million. As
a result of the rise in swine prices, the Group’s swine farming
business returned to profitable levels in 1H14 from a loss-making
situation in the same period of last year. On average, swine
prices in the first half of 2014 were 15-20% higher than in the
corresponding period of 2013. For the aqua business, the Group
has introduced new farm management practices and modified
farm setup to cope with EMS and the situation is gradually
improving. Lastly, the Group recently commissioned a new
shrimp processing plant in Hue and a new fish processing plant in
Ben Tre.

OTHER BUSINESSES

The Group’s other businesses comprise of the chlortetracycline
(“CTC”) business and the industrial business. In 1H14, the CTC
business recorded revenue of US$54 million, a slight decrease
of 1.2% from the corresponding period of last year. The Group’s
industrial business encompasses three jointly-owned entities: the
manufacture and sale of motorcycles, the manufacture and sale
of automotive parts, and the trading of Caterpillar machinery.
In 1H14, the industrial business contributed a profit of US$10
million to the Group, representing a 31.3% increase from the
corresponding period of last year. As mentioned above, Luoyang
Motorcycle was divested in July 2014.

OUTLOOK

The Group delivered solid performance in the first half of 2014.
For the full year 2014, the Group remains cautiously optimistic.
The farming business in Vietnam started to recover in the
second half of 2013, albeit slowly. As such, with a higher base of
comparison in 2H13, the Group’s year-on-year earnings growth
in the coming quarters is expected to return to more moderate
levels.

In summary, although the Group’s China feed business continues
to face challenges from the slowdown of overall macroeconomic
growth, the Group remains confident in its mid-to-long-term
growth potential, due to the current modest level of per-capita
meat consumption and low commercial feed penetration rate
in China. In Vietnam, following a difficult year in 2013, the
business saw some improvements in 1H14. As a leading agri-food
player in Vietnam, the Group is well placed to benefit from the
recovery of this market.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2014, the Group had total assets of US$3,127.7
million, increased by 13.3% as compared with US$2,759.5
million as at 31 December 2013.

Net debt (30 June 2014: US$699.6 million, 31 December 2013:
US$476.3 million) to equity ratio (defined as total borrowings
minus cash and deposits divided by total equity) was 0.54 as
compared to 0.38 as at 31 December 2013.

The borrowings of the Group are denominated in U.S. dollars
(“US$”) (30 June 2014: US$627.5 million, 31 December 2013:
US$493.8 million), Vietnamese Dong (“VND”) (30 June 2014:
US$497.9 million, 31 December 2013: US$454.3 million)
and Renminbi (“RMB”) (30 June 2014: US$101.6 million, 31
December 2013: US$28.6 million).

As at 30 June 2014, the Group’s current portion of long-term
bank borrowings amounted to US$53.3 million (31 December
2013: US$30.6 million) and fixed interest rate borrowings
amounted to US$4.9 million (31 December 2013: US$4.9

million).

The Group monitors exchange rate movements and determines
appropriate hedging activities when necessary. As at 30 June
2014, the Group has entered into forward exchange contracts
to manage its exchange rate exposures of US$ denominated
liabilities against VND. The aggregate notional principal
amount of these outstanding derivative financial instruments was
US$151.3 million, with forward exchange rates of US$ against
VND ranging from 21,266 to 21,601.

All domestic sales in mainland China and Vietnam are transacted
in RMB and VND respectively and export sales are transacted in
foreign currencies. Foreign currencies are required for purchase
of certain raw materials and equipment. The Board considers the
fluctuation of RMB and VND during the period had no material

impact on the Group’s business.

CAPITAL STRUCTURE

The Group finances its working capital requirements through a
combination of funds generated from operations and borrowings.
The Group had time deposits and cash and cash equivalents
of US$445.0 million as at 30 June 2014 (31 December 2013:
US$470.1 million), a decrease of US$25.1 million.
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CHARGES ON GROUP ASSETS

As at 30 June 2014, out of the total borrowings of US$1,227.0
million (31 December 2013: US$976.7 million) obtained by the
Group, US$28.9 million (31 December 2013: US$12.8 million)
were secured and accounted for 2.4% (31 December 2013: 1.3%)
of the total borrowings. Certain of the Group’s property, plant
and equipment, land lease prepayments and trade and bills
receivables with an aggregate net book value of US$5.6 million
(31 December 2013: US$10.1 million) have been pledged as

security.

CONTINGENT LIABILITIES

Guarantees were given by the certain subsidiaries of the Company
to financial institutions in the PRC for certain indebtedness of
independent third party customers of the Group. The contingent
liabilities of the Group in respect of such guarantees as at 30
June 2014 were US$36.3 million (31 December 2013: US$18.3
million). The aggregate net asset value of the relevant subsidiaries
as at 30 June 2014 was US$66.0 million (31 December 2013:
US$49.4 million).

EMPLOYEE AND REMUNERATION POLICIES

As at 30 June 2014, the Group employed around 37,000 staff
(including 28,000 staff from subsidiaries, 6,000 staff from joint
ventures and 3,000 staff from associates) in the PRC, Vietnam
and Hong Kong. The Group remunerates its employees based
on their performance, experience and prevailing market rate
while performance bonuses are granted on a discretionary basis.
Other employee benefits include, for example, medical insurance,
training and share option scheme.
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REPORT ON REVIEW OF INTERIM
FINANCIAL REPORT

chlic

Review report to the board of directors of
C.P. Pokphand Co. Ltd.

(Incorporated in Bermuda with limited liability)
Introduction

We have reviewed the interim financial report set out on pages
10 to 44 which comprises the consolidated statement of financial
position of C.P. Pokphand Co. Ltd. (the “Company”) and its
subsidiaries (together, the “Group”) as of 30 June 2014 and
the related consolidated statement of comprehensive income,
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period
then ended and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof
and International Accounting Standard 34, Interim Financial
Reporting, issued by the International Accounting Standards
Board. The directors are responsible for the preparation and
presentation of the interim financial report in accordance
with International Accounting Standard 34, Interim Financial
Reporting.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30
June 2014 is not prepared, in all material respects, in accordance
with International Accounting Standard 34, Interim Financial
Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

13 August 2014
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CONSOLIDATED STATEMENT OF SETEWRER
COMPREHENSIVE INCOME
Six months ended 30 June
BEAH=ZTHIEAHEA
2014 2013
—F R =4
Note US$’000 US$’000
A E 7 o e on
(Unaudited) (Unaudited)
(REER) (REF)
REVENUE BA 4 2,599,752 2,474,335
Cost of sales B A (2,194,710) (2,187,419)
Gross profit B 405,042 286,916
Net changes in fair value of biological assets EYEEARMBEZIEEHFH 5 7,767 (9,020)
412,809 271,896
Other income, net oAU A F# 6 9,969 9,237
Selling and distribution costs BB B 4y 8 AR (132,934) (111,195)
General and administrative expenses TR P (120,341) (99,607)
Finance costs B 7 AR (25,630) (27,394)
Share of profits and losses of: JRE A ¥ R % Js 4R
Joint ventures BEAE 17,511 9,898
Associates i R/ 6,557 5,245
PROFIT BEFORE TAX 3 8 Wiy w4z Al 7 167,941 64,080
Income tax B 5Bt 8 (35,626) (5,616)
PROFIT FOR THE PERIOD 1 5 132,315 58,464
OTHER COMPREHENSIVE INCOME il 2 Uk 2R
Items that will be reclassified subsequently HE&SaH 8
to profit or loss: BHEMZHEA :
Exchange differences on translation A b 3 7 s 4 L IRE
of foreign operations Z B (10,455) 17,071
Share of other comprehensive income of: A Ay G A 42 T W 2R
Joint ventures BB (978) 3,623
Associates Wt 2\ 7] (399) 1,452
OTHER COMPREHENSIVE INCOME 191 Py At 2 i g i
FOR THE PERIOD (11,832) 22,146
TOTAL COMPREHENSIVE INCOME 91 Py A W A A AR
FOR THE PERIOD 120,483 80,610
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C. P POKPHAND CO. LTD.

b E B ER2A

CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (Continued)

ReE2EWRER ()

Six months ended 30 June

BEAH=1THILAMWA

2014 2013
-l 11122 SR =
Note US$’000 US$’000
Mt 7 FoFi FEoLFoo
(Unaudited) (Unaudited)
(RBHF%) (REFN)
Profit attributable to: e A VT i 43 T
Shareholders of the Company VNN i 111,554 61,706
Non-controlling interests I e o) ek M A 20,761 (3,242)
132,315 58,464
Total comprehensive income attributable to: Z T A AR T B LT -
Shareholders of the Company AT B 101,482 84,987
Non-controlling interests I e ) ek E 2 19,001 (4,377)
120,483 80,610
US cents US cents
FE Al FEAl
EARNINGS PER SHARE ATTRIBUTABLE A 4 &) % 3 FE 4l 2
TO SHAREHOLDERS OF THE COMPANY 45 Jit i Al 10
— Basic — B AR 0.444 0.247
— Diluted —HE 0.442 0.245

Details of the interim dividend declared for the period are AREIEIR=Z P8 B FE R M B REW TN P& -

disclosed in note 9 to the financial statements.
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C. P POKPHAND CO. LTD.

b E B AR

n

Cl

CONSOLIDATED STATEMENT OF FmEeEMBRRE
FINANCIAL POSITION
30 June 31 December
2014 2013
e S 11 K TR =g
AA=Z+H +ZHA=Z+—H
Note US$’000 US$’000
Bt ik F L F T FILF oL
(Unaudited) (Audited)
(REER) (RAF%)
NON-CURRENT ASSETS I B
Property, plant and equipment W~ W KA 11 957,511 819,349
Investment properties BEWE 28,578 29,537
Land lease prepayments TE AT oA S & 55,445 55,996
Non-current biological assets FEEB EmEE 48,901 44,609
Investments in joint ventures REBEEERERE 135,070 124,435
Investments in associates RS A T MIRE 55,811 49,654
Available-for-sale investments AR B E 9,124 1,345
Goodwill [k 15 30,247 -
Other non-current assets H Al IR B & A 19,762 23,233
Total non-current assets 48 Ik iR B & RE 1,340,449 1,148,158
CURRENT ASSETS By &
Inventories TE 711,062 603,679
Current biological assets A& E 272,052 282,869
Trade and bills receivables JRE W B 5 W ik T 5 12 142,595 139,084
Prepayments, deposits and AR - e K
other receivables At JE WA R 2K 134,120 85,270
Pledged deposits L 7 K 82,420 30,357
Time deposits with maturity over W HBB =M
three months 7 W17 K 143,119 95,931
Cash and cash equivalents Be KRBl &5 EY 301,895 374,140
Total current assets SB35 B 1,787,263 1,611,330
CURRENT LIABILITIES i B £ 1%
Trade payables JEAT B 5 IR Ak 13 254,946 230,147
Other payables and accruals Al A R R K TE AR B H 297,667 257,183
Bank and other borrowings SRAT B HoAb AR 3 647,323 534,003
Income tax payables FE A B A9 14,990 19,915
Total current liabilities 4835 B £ fE 1,214,926 1,041,248
NET CURRENT ASSETS U B) i 572,337 570,082
TOTAL ASSETS LESS CURRENT HA % 7 WO B £
LIABILITIES 1,912,786 1,718,240
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C. P POKPHAND CO. LTD.

CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

b E B ER2A

REe BRI R ()

30 June 31 December
2014 2013
—F 4 R =8
AAH=Z=1TH +ZHA=Z1+—H
Note US$’000 US$’000
Mt 7 FoFi FEoLFoo
(Unaudited) (Audited)
(RBHF%) (BTN
NON-CURRENT LIABILITIES Ik B A R
Bank borrowings RATAE K 579,689 442,713
Other non-current liabilities ol IR B A 16,384 13,686
Deferred tax liabilities 9% 4L B JE A A 23,814 15,526
Total non-current liabilities #8 Jk 3 Bh A 619,887 471,925
NET ASSETS A 1,292,899 1,246,315
EQUITY HE 25
Equity attributable to shareholders A 2 ) Bk B ME A BE 25
of the Company
Issued capital CEEAT B AR 14 251,831 250,538
Reserves ik He 807,990 757,162
Declared/proposed dividend HIR,H R 55,569 61,422
1,115,390 1,069,122
Non-controlling interests Ik 5 M R £ 177,509 177,193
TOTAL EQUITY HE 23 4830 1,292,899 1,246,315
INTERIM REPORT 2014
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C. P POKPHAN

D CO. LTD.

b E B ER 2

CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY

REREEER

Six months ended 30 June 2014 T —PENH =1 H kA HA
Attributable to sharcholders of the Company
KATRRES
Available-
for-sale
Share Share Property ~ investment PRC  Exchange Declared/ Non
Issued ~ premium  Contributed option Capital Merger  revaluation  revaluation reserve  fluctuation  Retained ~ proposed controlling Total
il account surplus reserve reserve reserve reserve reserve funds reserve profits ~ dividend Total  interests equity
nithE i/ Fiek
CHIRA ROREE TRRBE RRESE  HARE  GRRE EEEERE REEGRE CREEEL NEMBEE AREAR  EERA 4 [
USSO00 USSOO0  USSOO0 USSOO0  USS00  USSO0  USPOO0  USSO0  USSOO0  USKOM0  USS00  USSON0  USSOo0  USS0  US§om
#Fifr Fifr Fifr Fifi Fifi Fifr #fr #ofr #fr #ifr Eifr Edfn Efn E0fr #rfr
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REFH)  GREFH)  (REBH)  (RERH)  GREWH)  (REBH) GREEH)  REEH)  REEH) GRERH)  (KEBH)  (RERH)  (REEH)  REEH) GEER)
At1 January 2014 REF-WE-f-H 250538 1,519,153 - 5,359 13,109 (1,612,918) 19,604 164 110998 14,095 617,578 61,422 1,069,122 119 146315
Profit for the period A - - - - - - - - - - 111,554 - 111,554 20,761 132,315
Other comprehensive income M2
for the period:
Exchange differences on translation P EB AR
of foreign operations ZERER - - - - - - - - - (8,695) - - (8,695) (1,760)  (10455)
Share of other comprehensive IR R :
income of:
Joint ventures hELE - - - - - - - - - (978) - - (978) - (978)
Asoiates BEA - - - - - - - - - (399) - - (3%9) - (399)
Total comprehensive income LRET e
for the period - - - - - - - - - (10,072) 111,554 - 101,482 19,001 120483
Issue of shares upon evercise R iR R A
of share options 1,93 5,011 - - - - - - - - (317) 317 6,504 - 6,504
Capitalinjection by nonconmolling— Fefi ol Mk A Bk
equity holders - - - - - - - - - - - - - 1,781 1,781
Reduction of share premium B b E - (1,524364) 1,524,364 - - - - - - - - - - - -
Change of non-controlling FhikERYE
interests without a change in control (BHERE) - - - - - - - - 3 3 15 - 1 (1) -
Dividend paid to non-controlling ST REHEEERARE
equity holders - - - - - - - - - - - - - (048) (044
2013 final dividend declared HRCE-ZERIRA - - - - - - - - - - - (64139 (61739) - (6179
2014 interim dividend (note 9) RN ERA () - - (55,569) - - - - - - - - 35,569 - - -
Transfer in/{out) #1/(1) - - - - - - - - 5,808 - (5,828) - - - -
At30 June 2014 REZ-WERAZTA 131831 - 1468,795¢ 5,350 13,109¢ (L612,918)%  29,624* 164% 116,829+ 64,026¢  723,000% 55,569 1,115,390 177509 1,292,899
*

These reserve accounts comprise the consolidated reserves of

US$807,990,000 (31 December 2013: US$757,162,000) in the

consolidated statement of financial position.
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C. P POKPHAND CO. LTD.

b E B ER2A

CONSOLIDATED STATEMENT OF CHANGES #A&Em2 B8R (&)

IN EQUITY (Continued)

Six months ended 30 June 2013 BEZE—=ZFENH=1HIEAMHA
Attributable to shareholders of the Company
FATRAES
Available-
for-sale
Share Property  investment Exchange Declared/ Non-
premium  Share option Capital Merger  revaluation  revaluation  PRCreserve  fluctuation Retained proposed controlling Total
Issued capital account reserve reserve reserve reserve reserve funds reserve profits dividend Total interests equity
it ERK SHERH i/
CHIRA  REWEE WRERE  WARE  SHRE WEEMRE  EWEH EREER B ARENR  EERE BE OREAREE  EGER
US§000 US§'000 Us§ 00 US§'000 US§'000 US§000 US§ 000 Us§ 00 Us§000 US§1000 US§000 Us§ 000 Us§ 000 US§000
#Fifn #Fifr Fifr Fifr Fofi At Eifr #ifr #ifr Eofr Eofri At i Eifr
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REEH)  (REEH)  GERH)  GERH)  GEEH)  REEW  (REER)  GREER)  (REBH)  CREBR)  CREBH)  (REBH)  REBH)  (REEH)
At 1 January 2013 e St i M4 1300569 8470 B9 (1612918) 9,630 18 8,18 #253 550997 5139 918,639 11386 1092,5%
Profi for the period MR - - - - - - - - - 61,706 - 61,706 (3,42) 58,464
Other comprehensive income kRl :
for the period:
Exchange differences on transhion ST RALERE
of foreign operations ZERER - - - - - - - - 18,06 - - 18,206 (1135) 1701
Share of other comprehensive L8]
income of: gt
Joint ventures hELE - - - - - - - - 3,603 - - 3,603 - 3603
Associates BRAR - - - - - - - - 143 - - 1431 - 1431
Total comprehensive income LEITEE
for the period - - - - - - - - B 61,706 - 84,967 (#3m 80610
Issue of shares upon exercise RfTlER R A
of share options 3,084 17,58 (3,111) - - - - - - - - 18,156 - 18136
Capitalinjection by nonconmolling—— Fefi e Mk A Bk
equity holders - - - - - - - - - - - - #0 #0
Dividend paid to non-controlling TNTREHERSRARE
equity holders - - - - - - - - - - - - (1413) (1413)
2012 final dividend declared ERCF-CHERNRA - - - - - - - - - - (51,392) (51,392) - (51,392)
2003 inern dividend (e 9) SE-ZNRRA () - - - - - - - - N €151 I K1 - - -
Transfer inf{out) #1/ (1) - - - - - - - 5444 - (5.44) - - - -
Ar30June 2013 REB-ZEARZHA PRSI KIVAGY) 5359 13109 (1612918) 1,630 18 90,362 07,334 54931 38 910410 155006 112563
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C. P POKPHAND CO. LTD.

CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

b E B ER 2

FHRGEHRERER

Six months ended 30 June

BEAAH=Z1THILAMWA

2014 2013
G- S 111 K4S R =4
Note US$’000 US$’000
M 7t F L T 7T FrTx
(Unaudited) (Unaudited)
(REHFZ) (REBHFR)
CASH FLOWS FROM OPERATING AN ZHESRE
ACTIVITIES
Cash generated from operations BRaaEAEZ B4 102,171 45,630
Interest paid et A& (28,371) (28,565)
Income tax paid et (30,998) (23,673)
Net cash flows generated from/(used in) WEWBFS, ()
operating activities ZHERBEFH 42,802 (6,608)
CASH FLOWS FROM INVESTING REWMHZHERE
ACTIVITIES
Purchases of property, plant and equipment [ 3=/ E N Y &L 11 (172,482) (122,578)
Acquisition of a subsidiary W I — KB g A ] 15 (35,675) (10,543)
Other cash flows arising from H AL B HEEH)
investing activities Z2HERE 13,588 (4,055)
Net cash flows used in investing activities wEEH A Z
B4 i IR (194,569) (137,176)
CASH FLOWS FROM FINANCING MEEHZHERE
ACTIVITIES
New bank and other borrowings B SR AT B H At Ak 876,155 1,123,500
Repayment of bank and other borrowings 8 32 SR AT B H A A 3k (620,381) (627,790)
(Increase)/decrease in pledged deposits TR (W) WA (52,378) 1,016
Increase in time deposits with maturity FIHHEB=MAZ
over three months 7€ W17 3K 34 m (47,533) (7,450)
Dividends paid [RERR S (61,739) (51,392)
Dividends paid to non-controlling AT T I o A
equity holders JBe B I B (20,445) (14,773)
Other cash flows arising from H AR B B &S E)
financing activities 2B &HE 8,285 18,305
Net cash flows generated from AEFEHMGZ
financing activities BEemaEss 81,964 441,416
NET (DECREASE)/INCREASE IN CASH BHeERkB&EED
AND CASH EQUIVALENTS (W A) /B4 i (69,803) 297,632
Cash and cash equivalents at beginning of period M ¥ Z Bl & KBl &% EY 374,140 183,154
Effect of foreign exchange rate changes, net A B 2R 53 ) 2 5% 28 A (2,442) 9,007
CASH AND CASH EQUIVALENTS MARZHERBREEHED
AT END OF PERIOD 301,895 489,793
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C. P POKPHAND CO. LTD.

b E B AR

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

1.

BASIS OF PREPARATION

These condensed financial statements are unaudited and have
been prepared in accordance with International Accounting
Standard (“IAS”) 34 Interim Financial Reporting promulgated by
the International Accounting Standards Board (the “IASB”) and
Appendix 16 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The accounting policies and the basis of preparation adopted in the
preparation of these condensed financial statements are consistent
with those adopted in the annual financial statements for the year
ended 31 December 2013, which have been prepared in accordance
with International Financial Reporting Standards (“IFRSs”) (which
include all International Financial Reporting Standards, IASs and
Interpretations) issued by the IASB, except for the accounting
policy changes as set out in note 2 below. These condensed financial
statements should be read in conjunction with the annual financial
statements for the year ended 31 December 2013.

CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

The Group has adopted the following revised IFRSs for the first time

for the current interim period’s condensed financial statements:

Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 12

Amendments to
IFRS 10, IFRS 12
and TAS 27 (2011) Disclosure of Interests in Other Entities

and IAS 27 (2011) Separate Financial

Statements — Investment Entities

Amendments to IAS 32 Amendments to IAS 32 Financial
Instruments: Presentation — Offsetting
Financial Assets and Financial
Liabilities

Amendments to IAS 36 Impairment
of Assets

Amendments to IAS 36

The adoption of these revised IFRSs has had no significant financial
effect on these condensed financial statements.
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C. P POKPHAND CO. LTD.

b E B AR

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

3.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has five reportable
operating segments as follows:

o the China agri-food segment is engaged in the manufacture
and sale of animal feed products and value-added processed

food products in the People’s Republic of China (the “PRC”);

° the Vietnam agri-food segment is engaged in the manufacture
and sale of animal feed products, breeding, farming and sale of
livestock and aquatic animals, and the manufacture and sale of
value-added processed food products in the Socialist Republic
of Vietnam (“Vietnam”);

. the biochemical segment is engaged in the manufacture and
sale of chlortetracycline products;

o the industrial segment is engaged in the manufacture and sale
of motorcycles and automotive parts and trading of machinery;
and

o the investment and property holding segment is engaged in

leasing properties owned by the Group and investments in

group companies.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure
of adjusted profit before tax. The adjusted profit before tax is
measured consistently with the Group’s profit before tax except
that bank interest income and finance costs are excluded from such

measurement.

Segment assets exclude pledged deposits, time deposits, cash and
cash equivalents and other unallocated corporate assets as these

assets are managed on a group basis.

Segment liabilities exclude bank and other borrowings, income tax
payables and deferred tax liabilities as these liabilities are managed
on a group basis.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

n
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

3. OPERATING SEGMENT INFORMATION (Continued)

(a)

hHIRT R R S B IS AR B A

3. REIEEM(E

Reportable operating segments (a) UE2BEEHE
The following tables present revenue, profit or loss and certain VLT ek A Z'K% M % w2 AR BRI 2
assets, liabilities and expenditure information for the Group’s A~ HEERE T -~ AR ER -
reportable operating segments during the period.
Six months ended 30 June 2014 REZZ-WEAH=ZTHILAHEA
Investment
China Vietnam and property
agri-food agri-food  Biochemical Industrial holding
operations operations operations operations operations Total
v JR AR RO R A BE KM%
LR LR LR (%37 TR el 37 kel
US$°000 US$°000 US$’000 US$’000 US$’000 US$’000
Eaon #x T #x T Fx T Fx T #x T
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(R&FR)  (REFR)  (REFR)  (RE¥FR)  (REFK)  (REFR)
Segment revenue AERA
Sales to external customers HETHKER 1,542,661 1,002,476 54,464 - 151 2,599,752
Intersegment sales AR Z - - 1,657 - - 1,657
1,542,661 1,002,476 56,121 - 151 2,601,409
Reconciliation: WEEE
Elimination of intersegment sales 4% [#] 2 8 £ #iG 8 (1,657)
Consolidated revenue BABA 2,599,752
Segment results Vg ES
The Group NS 94,171 74,668 10,956 (6,911) (6,456) 166,428
Share of profits and losses of: TN i ) s 48
Joint ventures AELE 1,971 - - 15,540 - 17,511
Associates T A ] 4,819 - - 1,738 - 6,557
100,961 74,668 10,956 10,367 (6,456) 190,496
Reconciliation: Wi EE
Elimination of segment results Vig P& ¢t (72)
Bank interest income HATH BB 3,147
Finance costs W AR (25,630)
Profit before tax i 5t i ¥ ) 167,941
Other segment information oAb FE R
Depreciation and amortisation P75 B B 14,368 33,980 2,717 11 271 51,347
Capital expenditure* jceN b 136,865 43,532 3,120 1 25 183,543
Addition of other non-current BRI R e
assets** 7,534 17,941 567 - - 26,042
* Capital expenditure consists of additions to property, #* WA X O -~ R M A R

plant and equipment and land lease prepayments, but
excludes assets from acquisition of a subsidiary.

#%  Additions of other non-current assets consist of (i)
assets from acquisition of a subsidiary, and (ii) additions
to non-current biological assets and other non-current

assets.

EEd
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C. P POKPHAND CO. LTD.

b E B ER 2

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

3.

OPERATING SEGMENT INFORMATION (Continued)

(a)

Reportable operating segments (Continued)

At 30 June 2014

Segment assets

Reconciliation:

Elimination of intersegment
receivables

Unallocated assets

Total assets

Segment liabilities

Reconciliation:

Elimination of intersegment
payables

Unallocated liabilities

Total liabilities

Other segment information

Investments in joint ventures

Investments in associates

7R

W

A JH 2 JE Wk
it
RAEE B

R

Vg BEL

WEHA

I35 22 e %
it

RO RE K

e

Jeflo 2 A B

SRR E Ak gy
T A 7 R

HHIR R RS B IS AR B A

3. REIEEH(E
() WEH/RKEHE(H)

REE-MEANH=Z+H

Investment
China Vietnam and property
agri-food agri-food  Biochemical Industrial holding
operations operations operations operations operations Total
v R AR AR R BRERME
¥ i HALEH TREH BIREH k]
US$°000 US$’000 US$’000 US$’000 US$’000 US$’000
E #i T Fi T FI T EL T 7 Fi T
(Unaudited) (Unaudited) (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(R&BHFR)  (RE®FR) (REFR)  (REHR)  (RE®K)  (REFR)
1,183,756 1,136,657 111,704 149,920 536,232 3,118,269
(524,283)
533,726
3,127,712
800,345 204,854 26,930 51,761 9,390 1,093,280
(524,283)
1,265,816
1,834,813
19,921 - - 115,149 - 135,070
41,402 - - 14,409 - 55,811
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

3.

b E B ER2A

hHIRT R R S B IS AR B A

OPERATING SEGMENT INFORMATION (Continued) 3. ResEEME)
(a) Reportable operating segments (Continued) (a) TEHRKLEDE(E)

Six months ended 30 June 2013

Investment
China Vietnam and property
agri-food agri-food  Biochemical Industrial holding
operations operations operations operations operations Total
v R L AR BERI*E
LR BmEH AL T¥EH eI A
US$’000 US$000 US$'000 US$'000 US$'000 US$'000
FExL T FI T FI T FILFI FILFI FrFr
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEG)  REFHK)  CREFR)  (RE®EK)  (REEK)  CREFR)
Segment revenue AERA
Sales to external customers R TPIRE S 1,587,142 831,921 55,145 - 127 2,474,335
Intersegment sales AEMZ g - - 1,515 - - 1,515
1,587,142 831,921 56,660 - 127 2,475,850
Reconciliation: W HiEH
Elimination of intersegment sales 438 [#] Z & £ % 8 (1,515)
Consolidated revenue HAWA 2,474,335
Segment results Vg B3
The Group A%H 93,500 (23,418) 9,787 (1,421) (3,473) 74,975
Share of profits and losses of: B Al i ) B ps 4
Joint ventures AELE 2,392 - - 7,506 - 9,898
Associates T Al 3,542 - - 1,703 - 5,245
99,434 (23,418) 9,787 1,788 (3,473) 90,118
Reconciliation: aEiEH -
Elimination of segment results Vg LSt 8
Bank interest income ST B A 1,348
Finance costs W A (27,394)
Profit before tax o B A ¥ 64,080
Other segment information HAh &R
Depreciation and amortisation 7 EE T 4 B 12,029 27,676 2,525 9 255 42,494
Capital expenditure* B g+ 78,460 47,641 2,358 94 352 128,905
Additions of other non-current 7 0 Al I 0 e
assets™* 20,117 13,070 4,932 - - 38,119
* Capital expenditure consists of additions to property, * B S A FE Y B MR R AT LA S R

BREZE-ZHAHAZTRILAMA

plant and equipment and land lease prepayments, but

excludes assets from acquisition of a subsidiary.

**  Additions of other non-current assets consist of (i) ok

assets from acquisition of a subsidiary, and (ii) additions

to non-current biological assets and other non-current

assets.
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C. P POKPHAND CO. LTD.
b o# B A R 2 A

NOTES TO INTERIM CONDENSED RIS S MR M

CONSOLIDATED FINANCIAL STATEMENTS

3. OPERATING SEGMENT INFORMATION (Continued) 3. RESEENGE
(a) Reportable operating segments (Continued) (a) WERKLEIEE)

At 31 December 2013 R-F-=Z4F1+-H=1+—H

22

[nvestment
China Vietnam and property
agri-food agri-food  Biochemical Industrial holding
operations operations operations operations operations Total
o AR L AR B& Rk
B B A EH THEK Vel HH
US$'000 US$’000 US$’000 US$'000 US$'000 US$’000
Fr T Fr T Fr T FIL T ErL T ErLTx
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(%) (%) (%R (BER) (%) (%R
Segment assets B 970,585 1,013,420 109,301 131,776 525,884 2,750,966
Reconciliation: WiEE
Elimination of intersegment B Z JE Wk
receivables Eilgd (500,595)
Unallocated assets RAOBE E 509,117
Total assets A A 2,759,488
Segment liabilities ARAR 746,707 186,676 22,072 37302 8,854 1,001,611
Reconciliation: WEHH
Elimination of intersegment 238 T Z e A 3k
payables B (500,595)
Unallocated liabilities KA EL A 1,012,157
Total liabilities FREE 1,513,173
Other segment information HAn &R
[nvestments in joint ventures REERENTRE 20,287 - - 104,148 - 124,435
Investments in associates RS A R & 36,873 - - 12,781 - 49,654
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C. P POKPHAND CO. LTD.

b E B AR

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

3. OPERATING SEGMENT INFORMATION (Continued)

(b) Geographical information

@)

(ii)

Revenue from external customers

»

Cl

hHIRT R R S B IS AR B A

3.

REDHEN (B
(b) HEEHR

(i) FKANKEFZHEA

Six months ended 30 June
BEAH=Z1THIEANTA

2014 2013
R R =
US$’000 US$’000
FIL T F T
(Unaudited) (Unaudited)
(REERK) (REBHFZ)
Mainland China L PN 1,558,558 1,598,653
Vietnam fige] 966,094 811,611
Elsewhere He Al 3t Jy 75,100 64,071
2,599,752 2,474,335
The revenue information shown above is based on the LBV GRS 3% P BT AR 4 e
location of customers.
Non-current assets (ii) FE BB E
30 June 31 December
2014 2013
e S 1' 1 TR
~AH=1H +ZA=+—H
US$’000 US$’000
FIL T F T
(Unaudited) (Audited)
(REER) (B FH)
Mainland China L PN 887,093 717,344
Vietnam R 416,973 401,968
Elsewhere o Ath Hb 5 27,259 27,501
1,331,325 1,146,813

The non-current assets information shown above is
based on the location of assets and excludes financial
instruments.

BB 2 Jeii B A RS 1R B R A

WA BT A -

INTERIM REPORT 2014

N E XY

23



24

C. P POKPHAND CO. LTD.

b EBRAERA

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

4.

Cl

HHIR R RS B IS AR B A

REVENUE 4. WA
Revenue, which is also the Group’s turnover, represents: (i) the WO > IR R ASR T 2 8 20 > 8 ¢ () B B B 2 0 B
aggregate of the invoiced value of goods sold, net of value-added tax > RAMBRRE K E ST R RS
and government surcharges, and after allowances for goods returned K (ii) U5 B3 G KB EH MM ERA -
and trade discounts; and (ii) rental income from investment and
property holding operations.
An analysis of revenue is as follows: WASHTIF
Six months ended 30 June
BEAH=THILAMEA
2014 2013
ZR A R =4
US$’ 000 US$’000
it Fr E T avn
(Unaudited) (Unaudited)
(RRBE ) (REFEH)
Sales of goods from: BB SRR -
China agri-food operations o B R AR
— Feed business — R} e B 1,542,661 1,587,142
Vietnam agri-food operations R R
— Feed business — fi B 2B B 422,531 405,719
— Farm business 7 EY 514,715 385,159
— Food business —BhEY 65,230 41,043
Biochemical operations AL 54,464 55,145
2,599,601 2,474,208
Rental income from investment and Er 3L/ EICY E X
property holding operations ZHEBEKRA 151 127
2,599,752 2,474,335
NET CHANGES IN FAIR VALUE OF BIOLOGICAL ASSETS 5, EYEEAAEBEZEEHER

The Group’s net changes in fair value of biological assets represent
the difference in fair value less costs to sell from 1 January 2014
to 30 June 2014. Net fair value changes consist of (i) realised fair
value changes of US$74,707,000 (six months ended 30 June 2013:
US$64,594,000) in respect of biological assets held as at 1 January
2014 and (ii) unrealised fair value changes in biological assets stated
at fair value less costs to sell as at 30 June 2014 of US$82,474,000
(six months ended 30 June 2013: US$55,574,000).

REEMZAYEEARMZEBHFHNRED ZF—NH
—H—HEZZWUENHZ+H A 5o 88 A
ZEBR ARMZEHFHELATONR -F—NE—H—
H¥EMEDEEZ OEBIA R 517,470.78 %0
(KRE_Z—-=ZFANH=ZTHIEAMA : 645948 3%50)
R (i) = F— 4N A =+ B DL Fo A 8 8 i A 51 i
B EREZ REBARMZEHS, 247480 (REZ
F-ZFEANH=ZTHIEAMA 555748 350)
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

6.

hHIRT R R S B IS AR B A

OTHER INCOME, NET 6. HihWAFEE
An analysis of other income, net is as follows: HABBAFH S HWT -
Six months ended 30 June
BEAH=ZTHIEAMA
2014 2013
ZR A R =M
US$’000 US$’000
EV/n an FoLF oo
(Unaudited) (Unaudited)
(REB#H) (R %)
Bank interest income SRAT R B A 3,147 1,348
Other interest income Al ] B A 3,958 2,124
Rental income MEWRA 1,248 1,316
Government grants W 4 Bl 944 2,151
Gain on factories relocation TR A W 25 - 3,311
Gain on disposal of a subsidiary B — 5B 2 W) 2 W s - 1,264
Income from sale of wasted items 81 B RE A B £ AR A
and packaging materials 1,511 2,139
Changes in fair value of derivative A Em THA RMEED)
financial instruments 2,004 -
Foreign exchange differences, net A BT 5 2 LA (3,948) (5,498)
Others H At 1,105 1,082
9,969 9,237

Government grants included above are subsidies or incentives from
the government in respect of certain investments of the Group in
the agricultural industry, domain of environmental protection and
areas promoted by the government in mainland China. There are
no unfulfilled conditions or contingencies relating to these grants.
Government grants received for which related expenditure has
not yet been undertaken are included in deferred income in the
consolidated statement of financial position.

3t B RF 0 B 7% B A S A v B 3~ BRDR AR R
R HE T JE R T B 2l G e S o A B U S BORT Al
1 Sl S8 AT ] ) AR JBLAT W0 R 1 sl A o 0 o AR S M R
Tt 2 2 L WECIBO RS A B B 8 A A S 85 R 0 4 v RO S WK
AW -
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C. P POKPHAND CO. LTD.

b E B ER 2

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

7.

PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging:

HHIR R RS B IS AR B A

7. BRBLATER
A 4J% L I Al it ) 4T BR O 51 4% 0

Six months ended 30 June

BEAH =T HILAMA

2014 2013
ZR A R =4
US$’ 000 US$’000
it Fr E T avn
(Unaudited) (Unaudited)
(RRBE ) (REFEH)
Cost of inventories sold OB &R AR 2,194,710 2,187,419
Depreciation of property, plant and equipment LUE N NS 35,113 27,461
Amortisation of land lease prepayments T AT 4 Mo A1 S 2 2 Y 1,220 1,094
Depreciation of biological assets stated at cost less PR AT R H T R A R kAR
accumulated depreciation and impairment IR Z A G 2 P s 15,014 13,939
Impairment of trade receivables, net HE W B W e kA 3 A 127 705
Loss on disposal of an available-for-sale investment W — I 2 R 2 s - 36
Loss on disposal of property, plant and HEWE -~ M Kt
equipment, net Z A 188 70
INCOME TAX 8. FifsHt

No provision for Hong Kong profits tax has been made for the
period as the Group did not generate any assessable profits in Hong
Kong during the period (six months ended 30 June 2013: nil).

The subsidiaries operating in mainland China and Vietnam are
subject to income tax at the rate of 25% (six months ended 30
June 2013: 25%) and 22% (six months ended 30 June 2013:
25%) respectively on their taxable income according to the PRC
and Vietnam corporate income tax laws. In accordance with the
relevant tax rules and regulations in the PRC and Vietnam, certain
subsidiaries of the Group in the PRC and Vietnam enjoy various

income tax exemptions or reductions.

A 4 T T 9 P AR AT A A S e A e R R B - BT RAR
R AR WA BB (R E R -=ZFEANA=THIE
ANEH ) o

MR IR B o e A ZE T AR BB P Hh AR 2
JE§ A ) 7 B RE R BN > B R 2 5% (RE =R —=
ENAZTHIEATA 25%) X22% (BE =N
AZFHIEAMA :25%) S48 BB o M35 H B % R g
Z R B B S B B i > A A [ v [ R R 2 T
JBS 2 W S A SR A5 B A -
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM CONDENSED

b EBRAERA

CONSOLIDATED FINANCIAL STATEMENTS

8.

Cl

hHIRT R R S B IS AR B A

INCOME TAX (Continued) 8. FiiE%i(#)
Six months ended 30 June
HEAA=ZTHIEAEA
2014 2013
—F 4 —REA
US$’000 US$’000
BT on E i
(Unaudited) (Unaudited)
(REHEXK) (R )
Current — mainland China A3 — g oK e
Charge for the period iRl 29,890 25,173
Over-provision in prior years E4E L2 5HR (4,996) (4,951)
Current — Vietnam AR — MR
Charge for the period R 3,323 1,230
Deferred Bt 7,409 (15,836)
Total tax expense for the period 11 Py B JE 4 S 35,626 5,616

The share of income tax attributable to joint ventures and associates
amounting to US$5,524,000 (six months ended 30 June 2013:
US$4,514,000) and US$1,635,000 (six months ended 30 June
2013: US$1,097,000), respectively, are included in “Share of profits
and losses of joint ventures and associates” on the face of the
consolidated statement of comprehensive income.

INTERIM DIVIDEND 9.

A A [ JEAG A 8 A 3 B A R Z BT BL A B 555248
ETXT(WEZZ-ZEANHAZTHIEAMEA 1 451.483%5T)
K163 58 E T (ME_Z-ZFAANA=ZTHIEAMEA ¢
109.7H#3ET0) o P BIIE O & fE 5 A 21 W25 4 9 T HE
Al A A 38 BB A R I R A SO AR e

PR E

Six months ended 30 June

WBEAHZFHIEAMA

2014 2013

ZE A R =

US$’000 US$’000

By ES

(Unaudited) (Unaudited)

(REEK) (REHEZ)

Interim — HK$0.017 (equivalent to approximately v 3 — A PR A R B T A B B S
US 0.219 cents) (six months ended 30 June 0.017#57C (FH 4 £70.219341l)
2013: HK$0.010 (equivalent to approximately (BRE-Z—Z=ZHANH=THIE
US 0.129 cents)) per ordinary share and A A 2 0.010% 76 (FH & 4
convertible preference share 0.1293&4l)) 55,569 32,328

The interim dividend in respect of the six months ended 30 June
2014 was calculated based on the number of shares in issue on the
date of this interim report and declared by the Board on 13 August
2014.

WE R —WENT Z 4 H R ANE T Z 158 T3 55
A A H DB BRAR YRR Wk g R
FMAENAFZHER
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C. P POKPHAND CO. LTD.

b E B ER 2

NOTES TO INTERIM CONDENSED P AR S B I IR R M RE

CONSOLIDATED FINANCIAL STATEMENTS

10. EARNINGS PER SHARE ATTRIBUTABLE TO 10. RABRREE 2 RER

SHAREHOLDERS OF THE COMPANY

The calculation of basic and diluted earnings per share is based on B B e AR 5 B 96 ) AR DL R R A

the following data:

Earnings i

Profit for the period attributable to shareholders JEV A T 5 B i A % 8 ¥4 )
of the Company, used in the basic and diluted Z AR ) SR Py Al i R

earnings per share calculation

Six months ended 30 June
BEAH=Z1THIEAHEA

2014

e a1 K¢ S
US$’000
B i
(Unaudited)
(REERK)

111,554

2013
TR
US$’000
By
(Unaudited)
(REFH)

61,706

Number of ordinary shares and convertible W T B B vl e e 4 5 i W

preference shares

Weighted average number of ordinary shares and FE T 5 e i AR 35 ) =2 39 7

Six months ended 30 June

BEAHA=THIEAMA

2014
ZE A
(Unaudited)
ES3:%:33)

2013
TR g
(Unaudited)
(CRB )

convertible preference shares in issue during O3 A7 35 4 IR % VT 4 5t 48 41 I

the period, used in the basic earnings per T RE ~F- ¥ 8

share calculation 25,143,792,624 24,956,108,836
Effect of dilution — weighted average number i R — U B

of ordinary shares: R P 2 8

Share options T e b 101,489,004 221,537,707
Weighted average number of ordinary shares FE w5 1 4 8 9 ) =2 3% 7

and convertible preference shares, used in the B AT H6 Ji 45 e B n RE T 2 9

diluted earnings per share calculation

25,245,281,628

25,177,646,543
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

11. PROPERTY, PLANT AND EQUIPMENT

hHIRT R R S B IS AR B A

11. PE - -BERSEE

Furniture, Motor
fixtures vehicles and
Office Industrial Plant and and office transport  Construction
premises buildings machinery equipment facilities in progress Total
I %E ik
B4 &3 THEET  RERES  REARNM SR KRR ik
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
FIFx FIFx FIFx Fr T Fr T FrTr FLTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
CREER)  (RBER)  (REEK) (REER)  REER)  (REEHK)  (REER)
Six months ended BE_Z-NEAA=ZTH
30 June 2014 IEAMA
At 1 January 2014: RZZ—NE—~H—H:
Valuation e 40,168 - - - - - 40,168
Cost BA - 443,721 547,999 111,556 31,360 229,838 1,364,474
Accumulated depreciation R Rt
and impairment - (173,448) (328,573) (64,072) (19,200) - (585,293)
Net carrying amount M ¥4 40,168 270,273 219,426 47,484 12,160 229,838 819,349
Net carrying amount: I v
At 1 January 2014 HZZ—NE—~—H 40,168 270,273 219,426 47,484 12,160 229,838 819,349
Additions H - 4,481 4,249 6,535 973 158,946 175,184
Acquisition of a subsidiary W — % M I 24 ) - 2,785 1,220 370 399 29 4,803
Depreciation provided during LR
the period (412) (10,868) (14,166) (7,841) (1,826) - (35,113)
Transfer in/(out) #A/ (1) - 18,230 22,812 3,743 294 (45,079) -
Transfer from investment properties ~ HI# & EHA - 803 - - - - 803
Disposals HE - (39) (117) (30) (123) - (309)
Exchange realignment [FE 3.3 2 (100) (2,497) (1,987) (449) (100) (2,073) (7,206)
At 30 June 2014 REZZF-WEAH=ZAH 39,656 283,168 231,437 49,812 11,777 341,661 957,511
At 30 June 2014: REZZ—NEAA=ZTH:
Valuation fhE 40,068 - - - - - 40,068
Cost A - 468,162 578,164 121,039 32,213 341,661 1,541,239
Accumulated depreciation and BT E R
impairment (412) (184,994) (346,727) (71,227) (20,436) - (623,796)
Net carrying amount R A 39,656 283,168 231,437 49,812 11,777 341,661 957,511
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C. P POKPHAND CO. LTD.

b E B ER 2

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

11. PROPERTY, PLANT AND EQUIPMENT (Continued)

HHIR R RS B IS AR B A

1. W% BERRE (E)

Furniture, Motor
fixtures vehicles and
Office Industrial Plant and and office transport  Construction
premises buildings machinery equipment facilities in progress Total
K- %E AR
LB &5 THEET  RERES  REARM W FRIHE HE
US$'000 US$'000 US$'000 US$'000 US$'000 US$'000 US$'000
FITFx Fr T Fr T Fr T Fr T Fr T FLTT
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(BEH) (BEH) (BEH) (BEH) (BEH) (BEH) (BEH)
Year ended 31 December 2013 BEZZ-ZHFZA=Z1—H
R34
At 1 January 2013: RoE—-=FE—-H—H:
Valuation fhif 41,152 - - - - - 41,152
Cost A - 356,713 489,521 79,198 28,598 111,146 1,065,176
Accumulated depreciation BT R
and impairment - (150,563) (306,215) (44,317) (16,514) - (517,609)
Net carrying amount G 1 1 41,152 206,150 183,306 34,881 12,084 111,146 588,719
Net carrying amount: G
At 1 January 2013 RZF-=4—-H—H 41,152 206,150 183,306 34,881 12,084 111,146 588,719
Additions RE - 21,198 12,664 20,612 3,004 217,662 275,200
Deficit on revaluation, net B (6) - - - - - (6)
Acquisition of a subsidiary Wl — % W B A R - - - - - 8,763 8,763
Depreciation provided during NS
the year (795) (19,845) (24,003) (11,459) (3,014) - (59,716)
Transfer in/(out) g/ (i) - 61,088 44978 3,233 473 (109,772) -
Transfer to investment properties  HH B &M - (759) - - - - (759)
Disposals i - (1,706) (964) (204) (200) - (3,074)
Exchange realignment & 3 % (183) 4,147 3,445 421 353 2,039 10,222
At 31 December 2013 REZ-ZHEFZAZ4—H 40168 270273 119,426 47,484 12,160 229,838 819,349
At 31 December 2013: R-F-Z4+-H=1+—H:
Valuation fhif 40,168 - - - - - 40,168
Cost A - 443,121 547,999 111,556 31,360 229,838 1,364,474
Accumulated depreciation R R fE
and impairment - (173,448) (328,573) (64,072) (19,200) - (585,293)
Net carrying amount IR T 0 40,168 270,273 219,426 47484 12,160 229,838 819,349
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

12.

13.

TRADE AND BILLS RECEIVABLES

The Group normally grants to its customers a credit period of up
to 60 days, depending on the requirements of the markets and the
businesses. The Group seeks to maintain strict control over its
outstanding receivables. Overdue balances are reviewed regularly by
management and interest may be charged by the Group for overdue
trade receivable balances at rates determined by the Group with
reference to market rates. In the opinion of the directors, there is
no significant concentration of credit risk. An aging analysis of the
Group’s trade and bills receivables, based on the invoice date, is as
follows:

hHIRT R R S B IS AR B A

12. BERESRRERE

AL G THE P A BB 60 H > BRI T 5
To S35 5 R AE o A 4 1] 38 4 R SR ok R U A 2 B o
B IS AR AR 2 AR W e W RS 2
FH G RBE ZFRF R - WEFER > REEMEH
WY B4R b 2 BB o A 5 T R AR MR AR R S R 2 R

43 At (DLBESE H 9 2 ) T

30 June 31 December

2014 2013

R R =

AH=TH +=ZH=+—H

US$’000 US$’000

S/ an E

(Unaudited) (Audited)

(RBHFZ) (8FH%)

60 days or below 60H BT 121,502 118,523
61 to 180 days 61%180H 18,889 16,734
181 to 360 days 181%360H 433 1,300
Over 360 days Z*360H 5,279 6,345
146,103 142,902
Impairment AE (3,508) (3,818)
142,595 139,084

TRADE PAYABLES

An aging analysis of the Group’s trade payables as at the end of the
reporting period, based on the date of receipt of goods, is as follow:

13. BENESERX

A5 T 5 S AR M ) S 5 MRk 2 R A3 AT (DA B H 3

R FEHE) R

30 June 31 December

2014 2013

- e Ko TR

AH=1TH +ZH=1+—H

US$’000 US$’000

#0FIL E

(Unaudited) (Audited)

(R R %) (RFH%)

60 days or below 60H B DL 237,990 220,542
61 to 180 days 612 180H 14,562 6,870
181 to 360 days 181%&360H 1,760 1,780
Over 360 days Zr360H 634 955
254,946 230,147
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C. P POKPHAND CO. LTD.

b E B AR

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

14. SHARE CAPITAL

Cl

HHIR R RS B IS AR B A

14. BAK

30 June 31 December
2014 2013
LS e S XS
AH=Z+H +ZA=+—H
Note US$’°000 US$’000
L iFA FIL T E i
(Unaudited) (Audited)
(REHFZ) (BRFEA%)
Authorised W
Ordinary shares: AN
36,000,000,000 shares 36,000,000,000/
(31 December 2013: (ZF—=Z#+"H=+—H:
36,000,000,000 shares) 36,000,000,000/8 )
of US$0.01 each 49 B i fH0.0138 5T 360,000 360,000
Conwertible preference shares: A B BTG IR
Series A — 20,000,000,000 shares AZ %1 —20,000,000,000%
(31 December 2013: (ZF—=Z#+"H=+—H:
20,000,000,000 shares) 20,000,000,000/% )
of US$0.01 each BB E0.0136 7T (a) 200,000 200,000
Series B — 4,000,000,000 shares BZ %1 —4,000,000,000/8¢
(31 December 2013: (ZF—=Z#+"H=+—H:
4,000,000,000 shares) 4,000,000,000/8)
of US$0.01 each 9 B T H0.0138 58 (a) 40,000 40,000
240,000 240,000
600,000 600,000
Issued and fully paid BT RHRE
Ordinary shares: AR
21,921,989,154 shares®* 21,921,989,154 1 #*
(31 December 2013: (ZF—=1+=_H=1+—H:
21,792,741,076 shares) 21,792,741,076J8)
of US$0.01 each B R EO0.0156 7T 219,220 217,927
Conwertible preference shares: A H R I IR -
Series B — 3,261,077,748 shares* B& %1-3,261,077,748 % #
(31 December 2013: (ZF—=1+="H=1+—H:
3,261,077,748 shares) 3,261,077,748/%)
of US$0.01 each B R E0.0136 7T 32,611 32,611
251,831 250,538

# On 10 July 2014, 2,000,000,000 Series B convertible
preference shares were converted into 2,000,000,000 ordinary

shares of the Company.

* On 18 July 2014, 149,848,078 ordinary shares were issued
pursuant to the exercise of share options granted by the

Company.

: 0 RZFE—MELH+H > 2,000,000,000/8 2 B 5]
I 8 508 IRk 564625 2,000,000,000 B 2 A< 2 7 3 4 Ji o

o R TRE—WEELHA+I\VH > 149,848,078 B i B A
A7 A A 5] ©L % 7 =2 0 B B i 384T o
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C. P POKPHAND CO. LTD.

NOTES TO INTERIM CONDENSED

b E B ER2A

hHIRT R R S B IS AR B A

CONSOLIDATED FINANCIAL STATEMENTS

14.

SHARE CAPITAL (Continued)

A summary of the movements in the Company’s issued ordinary
shares and convertible preference shares during the six months

ended 30 June 2014 is as follows:

14. B (4E)

Number of shares in issue

PREZZ-NENSAZTAHEAEAR > KAFCH®
A7 0 T S T A0 B B S IR R S B AR BN

CHAT IR AR
Series B Issued
convertible Issued convertible Share
Ordinary preference ordinary preference premium
shares shares shares shares account Total
LEY C#fT CRATHR
B THRBEER  WEBBA  BEBREA  BOEER ki
US$000 US$'000 US$'000 US$000
ErLTx ErLTx ErL T ErLTx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEY)  (REEK) (REER)  CREEE) (REEK)  CREER)
At 1 January 2014 R-F—NE—H—H 21,792,741,076  3,261,077,748 217,921 32,611 1,519,153 1,769,691
[ssue of shares upon exercise VL7 A R 4T M AR
of share options (note (b)) (WF3E(b)) 129,248,078 - 1,293 - 5,211 6,504
Reduction of share premium 90t ¥ 01
(note (c)) (H&E(c)) - - - - (1,524,364) (1,524,364)
At 30 June 2014 RF—NEAAZTH 21,921,989,154 3,261,077,748 219,220 32,611 - 251,831
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14. SHARE CAPITAL (Continued)

Notes:

(a)

The convertible preference shares are convertible into
ordinary shares of the Company and are entitled to the
same dividends that are declared for the ordinary shares.
Convertible preference shares do not carry the right to vote
in shareholders’ meeting. Upon winding up, the Company’s
residual assets and funds are distributed to the members of the
Company in the following priority:

(i) in paying to the holders of the convertible preference
shares, pari passu as between themselves by reference
to the aggregate nominal amounts of the convertible
preference shares held by them respectively, an amount
equal to the aggregate of the issue price of all the
convertible preference shares held by them respectively;
(ii) the balance of such assets shall be distributed on a pari
passu basis among the holders of any class of shares in
the capital of the Company other than the convertible
preference shares and other than any shares which are
not entitled to participate in such assets, by reference
to the aggregate nominal amounts paid up on the shares
held by them respectively; and

(iii) the remaining balance of such assets shall belong to and
be distributed on a pari passu basis among the holders of
any class of shares including the convertible preference
shares, other than any shares not entitled to participate
in such assets, by reference to the aggregate nominal

amounts of shares held by them respectively.

The convertible preference shares shall be non-redeemable by
the Company or the holders thereof.

On 25 February 2014, 129,248,078 ordinary shares were
issued pursuant to the exercise of share options granted by the
Company.

Pursuant to a special resolution passed by the Company’s
shareholders at the annual general meeting held on 6 June
2014, the share premium account of the Company was reduced
by the amount of US$1,524,364,000, with the credit arising
therefrom being credited to the contributed surplus account of
the Company.

Cl
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14.

MR (4)

Hf

(a)
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%

8 PR B ST M R R A ] SR B AR B
I JBEAE AN TR S8 2 JBe 8 o VT 460 PR e M T JBE A 7
BB TTHE o A M > AL R BERIE DT YO 4
MAAF G TEERE S

(1)

(iii)

T T (B S e 2 5N (4% 2 T AL A 462
2 R 25 F R 0 B 5T IR i A AR A
PR ST S5 2 H AT Z Al T 40 48 S Tt
TR W

RS A5 O 2 ) A6 A o vy A ] I
A% v AT S0 e (T 458 08 5 Jie T i 22 B
IrIR % S R AR IR A BRAD) Z RN (2R
WS4 B R A Z By B AR T AR 5 &

BT S A N R % ) 4 o A
1 A ] 500 JBe Ay (356 T 400 M 8 S IR AR 6 4
JHEME 2 B 03 IR A R AT AT By ) ZHE A
(2 BBE 4 AR Z B0 E 488D T 4
Ik °

A2 T SR N3 S B S T B 0B S B A [ o

W —ETH I H > 129,248,078 18 B
PIAT o A 2 W) O 4% T 2 i I WE T 38 47 o

HRPE T F—PUAE N A o H A B 4R K v A+ B
FOBM Z — E B P > AR A T 22 B v R e
WA 1502,436.4 83550 » Wit AL vl EBABRET -
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Cl

hHIRT R R S B IS AR B A

15. BUSINESS COMBINATION 15. EBK &4
On 24 February 2014, the Group acquired 100% interest in PF—WNEZH U ARGEERIER (P E) R
Hefei Chia Tai Co., Ltd. (“Hefei Chia Tai”) from Chia Tai R AR (TIE K WO & e KA RRAE (T4 R IE
(China) Agro-Industrial Ltd. (“Chia Tai China Agro”). Hefei K1) BI100%JBEHE o & BE 15 K = EAE 25 A & B ) BE o i
Chia Tai is principally engaged in the manufacture and sale of W AR AE 25 2682,0008 A R > 3 O AR [ 22 B S A o
animal feed products. The consideration for the acquisition was
RMB220,000,000 and was settled during the period.
The provisional fair values of the identifiable assets and liabilities of WO B s A B IE K 2 W R A R A 0 Al A Al
Hefei Chia Tai as at the date of acquisition were as follows: W
Provisional
fair values
recognised
L il W2 Y
Al 2 R
US$’000
FL T L
(Unaudited)
(REHF)
Property, plant and equipment Y~ MR BGR A 4,803
Land lease prepayments A b & 2,731
Inventories 71 4,368
Trade and bills receivables JE W B 5 W ik B S 658
Prepayments, deposits and other receivables TEAT R K ~ % 4 T L fib M O 3k 3,245
Cash and cash equivalents B4 KB4 S 371
Trade payables AT B 5 Wk (2,441)
Other payables and accruals Al 8 A MR R % T A (6,868)
Income tax payables JE AT Pt 5 Bt (318)
Deferred tax liabilities 9 7L A T £ K (990)
Total identifiable net assets at fair value HEA] ) VR R A A 5,565
Goodwill on acquisition* WL T 2 A W) P R 30,487
Satisfied by cash DLBL 4 XA 36,052
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15. BUSINESS COMBINATION (Continued) 15. ¥B A6t (H)

36

* The movement of goodwill during the period is as follow: * WIR R BT

US$’000

B an

(Unaudited)

(R FH)

Goodwill on acquisition WAL I A W g 30,487
Exchange realignment iE B, 3 (240)
Total A 30,247

The Group is still in the process of assessing the final fair
value of the total identifiable net assets acquired and therefore
the goodwill on acquisition may vary.

An analysis of the cash flows in respect of the acquisition of
Hefei Chia Tai is as follows:

74 358 [0 A7 A5 A W O 8T A e A A R
PRI AP WSS A W TR R T A A

A B O S I E R MBI R BN

US$’000

LT

(Unaudited)

(REBFER)
Cash consideration BAe R (36,052)
Cash and cash equivalents acquired WA V) B 4 e B 4 377

Net cash inflow included in cash flows AL TS B 2 Bl A

from financing activities F B4 45 it H 5 (35,675)

Since the acquisition, Hefei Chia Tai contributed
US$19,616,000 to the Group’s revenue and US$749,000 to
the consolidated net profit for the six months ended 30 June
2014.

Had the business combination taken place at the beginning
of the period, the revenue from continuing operations of the
Group and the net profit of the Group for the six months
ended 30 June 2014 would have been US$2,609,014,000 and
US$132,561,000, respectively.

W H R R E R AR N = H R AL EIA
H121,961.6 370 B A3t A 8 i Al 2 74.9 8 358 75 £ 1B
ERER -

BaZEG AR EE s REZRZ-NENA =T
H 1k 2 45 [ ol 4 0 400 7 2R 0 7 2 2 RO R R R RN 43
H5260%901.4 8 370 K 14%3,256. 18 3 JC -
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NOTES TO INTERIM CONDENSED P AR S M IR R MR

CONSOLIDATED FINANCIAL STATEMENTS

16. FAIR VALUE MEASUREMENT OF FINANCIAL 16.
INSTRUMENTS

Fair value measurement of derivative financial
instruments

Fair value hierarchy

Fair values are categorized into three-level fair value hierarchy as
defined in IFRS 13 Fair value measurement. The level into which a
fair value measurement is classified is determined by reference to the
observability and significance of the inputs used in the valuation
techniques as follows:

Level 1:  Unadjusted quoted prices in active markets for identical
assets or liabilities at the measurement date.

Level 2:  Observable inputs which fail to meet Level 1, and not
using unobservable inputs. Unobservable inputs are

inputs for which market data are not available.
Level 3:  Significant unobservable inputs.

The following table presents the fair value of the Group’s derivative
financial instruments measured at the end of the reporting period
on a recurring basis, categorised into the three-level fair value

hierarchy as defined in IFRS 13 Fair value measurement.

ETRMIANARENE

TEERMIANAARENE

AAMZHG

O3 0L T AR Bt R I S R S L3R AN M A A
ZAE o o A Z BN 5 BT 2 F AT BT 2 W
A B M R TR A > 4 T

SRR e EH R FE B A R A R
B CR AT 3 2) o

S ¢ PR EHE BN B2 RBH
BHATBRENZE - ARENZ Y
TIRA TSR THN 2 Y -

A HRAABEENDY -
TSN A S R ACLE B 2 A i TR R A

Al A SR o A% B B I B R o R SR 139 A AT
172 E S B AR

Fair value measurement as at 30 June 2014 categorised into

Level 1
i ¥l
US$’000
B
(Unaudited)
(REHFZ)
Forward exchange contracts, WA E A I
included in prepayments, B R EA IR
deposits and other receivables e 4 T F Al JBE WO 3R N -

BE-MENH =T ARG R Z S

Level 2 Level 3 Total
gy =M A
US$’000 US$’000 US$’000
FILF FoLF oo FoLF o
(Unaudited) (Unaudited) (Unaudited)
(REBHETEH) (R FAZ) (R FAZ)
1,989 - 1,989

As at 31 December 2013, there was no derivative financial
instrument recognised in the consolidated statement of financial
position.

During the six months ended 30 June 2014 and 2013, there were
no transfers between Level 1 and Level 2, or transfers into or out of
Level 3. The Group’s policy is to recognise transfers between levels
of fair value hierarchy as at the end of the reporting period in which
they occur.

The fair value of the forward exchange contracts is determined by
using market comparison approach with reference to the forward
rates of forward exchange contracts involving the same currencies in
the market as at the end of the reporting period.

BER-Z2ETZAZ—H o RS ERILE T
e TR AT AR R R o

BE R WERZE—ZAEAN A = H kA E T
S 08 555 — B AR 2 B RS o s N S i A = A
Tl o AR 5 T 2 BSR4 0 A A 2 9 A v AR B R
ZHE

T A B (7] 2 R AR TG T 355 bl i v 2 % R i TR
Z T 5 b R T WS R A 3 0 A B £ D 1 95 0 MR R E o
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17. CONTINGENT LIABILITIES

18.

At the end of the reporting period, contingent liabilities in
respect of the Group’s guarantees not provided for in the financial
statements are as follows:

(a)

(b)

Guarantees were given by the Group in respect of
certain indebtedness of joint ventures. The amount of
facilities granted was US$67,946,000 (31 December 2013:
US$68,084,000) and nil were utilised as at 30 June 2014 (31
December 2013: US$17,534,000).

Guarantees were given by certain subsidiaries of the
Company to financial institutions in the PRC for certain
indebtedness of independent third party customers of the
Group. The contingent liabilities of the Group in respect
of such guarantees as at 30 June 2014 were US$36,324,000
(31 December 2013: US$18,277,000). The aggregate net
asset value of these subsidiaries as at 30 June 2014 was

US$65,959,000 (31 December 2013: US$49,378,000).

CAPITAL COMMITMENTS

(a)

(b)

The Group had the following capital commitments as at the
end of the reporting period:

Cl

HHIR R RS B IS AR B A

17.

18.

REAE

TR IR > A B A 45 48 408 R i R A 7 B B R
Bz kA B EIT

(a) AREELEAGBLEZIETEBRER - BrplE
SHB6,194.68 K (ZF—=ZHFF+_H=+—H:
6,808.4#3%I0) » R _F—WHENA=ZTHCHEH
i@ﬁ;‘%? (ZF—Z44+"H=+—H:1,753.4%

)'E o

(b) A2 7] 0 25 T B 2 ) A o Bk B o M r SR =
P AT AR ) B A PR L AR o AR —
F—WEANAZTHARZEERZEAT AR S
3,63248 %0 (ZF2—=ZF T H=1+—H :1,8277
WEIG) - ZEMBAMBARIN -F—NESA=ZT
H % 2 At 56,595 98 670 (2R — =4+
H=Z+—H : 493788 %I0) °

BEAREE
(a) AGEERHAE IR Z ARG T

30 June 31 December
2014 2013
SR ZR=A
KAZHA FSH=—H
US$’000 US$’000
FIL T FoL T
(Unaudited) (Audited)
(RBEE) ()

Contracted, but not provided for: CLB A » (NG AR A 8
Land + b - 1,295
Buildings M5t 75,590 65,793
Plant and machinery (note) W65 B e 2% (HAE) 173,549 87,380
249,139 154,468

Note:

Included in the Group’s capital commitment of plant and
machinery as at 30 June 2014 is an amount of US$12,385,000
(31 December 2013: US$10,674,000) contracted but not
provided for to related companies.

The Group’s share of capital commitments of joint ventures is
as follows:

Contracted, but not provided for

CLEEA > AH B R AR Hi 438

Wit :

AREFH - B—WENAZTHERRE KRS
BARKIE RIS SR 1,238 58 E T (ZF =412
H=Z+—H :1,067.4830) BRAB AR CEL > M
W ARAE B AR o

(b) ABREA G B AEZEARMEUNT

30 June 31 December
2014 2013

—B g e S X3
~AH=41H +=ZH=+—H
US$’000 US$’000
FLFi FILFIC
(Unaudited) (Audited)
(RBEH) (B FE)
2,345 906
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CONSOLIDATED FINANCIAL STATEMENTS

19. RELATED PARTY DISCLOSURES

(a)

In addition to the acquisition of the entire equity interest in (a)
Hefei Chia Tai from Chia Tai China Agro as disclosed in note

19. BAEALTEE

hHIRT R R S B IS AR B A

i i A S 785 S o PO 1 540 B < 1) I K R A
TE R 2 8B RE AL > A 4R [ 7 40 1 38 B B 8 T A

15 to the financial statements, the Group had the following VIFIAE 5 ¢
transactions with related companies during the period:
Six months ended 30 June
BEAH=Z1THIEAMA
2014 2013
ZE A TR
Note US$’000 US$’000
M it 5/ an FoL T
(Unaudited) (Unaudited)
(REHFZ) (REHTH)
Sales of goods to: SEEMT
Joint ventures BEAE (i) 10,988 9,126
Associates Wi 2 A w] (i) 633 287
Orient Success International Limited Orient Success International Limited
(“OSIL”)/High Orient Enterprises (TOSILJ) /High Orient
Limited (“HOEL”) and its related Enterprises Limited ([ HOEL]J)
entities® T FC o0 8 A 3 (i) 249,704 251,767
Purchases of goods from: TENE -
Joint ventures GEA¥E (ii) 7,003 7,568
C.P. Trading Co., Ltd. and its C.P. Trading Co., Ltd. S 3 [ 4 4> 2%~
related entities” (ii) 204,805 111,602
Rental income received and receivable — f£OSIL HOEL X J: B i 4~ 25 e Ui
from OSIL/HOEL and its related Koz ek A
entities” (iii) 1,318 1,610
Rental expenses paid and payable to JE A K B A il 4 32 P OSIL
OSIL/HOEL and its related entities” HOEL M 3 B 7 4> 3% (iv) 1,024 1,417
Technical service fee to Charoen +% 4t Wit # % T Charoen Pokphand
Pokphand Group Company Limited* Group Company Limited* (v) 14,970 12,317
Project management fee to Chia HHEHEME PIERKEMARAR
Tai Land Co., Ltd. (vi) 963 -
Interest income on overdue trade P H OSIL, HOEL X H: i 3 4 3%
receivables from OSIL/HOEL Z 308 1 E W B B MR TE 2 R R A
and its related entities (vii) 3,724 1,833
Interest income on amounts due B A A R BB
from joint ventures (viii) 233 288
Interest expense on amounts due to: JEAT ZF) B L
Joint ventures A (ix) 11 8
CPF Investment Limited CPF Investment Limited (x) 251 968
OSIL/HOEL and its related entities OSIL, HOEL J H: B 1 £ 3 (x) 202 159
INTERIM REPORT 2014
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19. RELATED PARTY DISCLOSURES (Continued)

(a)

(Continued)

Notes:

(i)

(it)

(iii)

(vi)

(vii)

Prices of the goods sold to related companies were
determined by reference to the prevailing market
prices of the goods in mainland China and Vietnam,
which were determined with reference to the cost of
raw materials, other value added, profit margins, and
competitive prices offered by independent third-party
suppliers of similar products. The sale prices shall be no
less favorable than those made available to the Group’s
customers which are independent third parties.

Prices of the goods purchased from related companies
were determined on the basis of arm’s length
negotiations taking into account the prevailing prices
of the goods in mainland China and Vietnam. The
purchase prices shall not be higher than the prevailing
market prices in mainland China and Vietnam, and
shall be no less favourable than those made available to
the Group from suppliers which are independent third
parties.

The rental income comprises of (i) US$1,248,000 (six
months ended 30 June 2013: US$1,316,000) related to
a business carve-out agreement entered between the
Group and OSIL on 31 December 2012 for the lease
and/or use of relevant non-feed related fixed assets
located in PRC by OSIL, which was determined by
reference to the depreciation charge of the relevant
assets and applicable tax costs incurred by the Group,
and (ii) US$70,000 (six months ended 30 June 2013:
US$294,000) related to the lease of certain properties
of the Group in Hong Kong and PRC to other related
companies at rates determined by the Group with
reference to market rates.

The rental expense was determined by reference to the
depreciation charge of the relevant assets and applicable
tax costs incurred by related companies.

The technical service fee was charged at 1.5% of
the net sales value of products sold by C.P. Vietnam
Corporation, a subsidiary of the Group.

The project management fee was charged at 3.0% of the
incurred construction cost of production facilities of the
Group’s two food processing plants located in the PRC.

The interest income was charged on overdue trade
receivable balances due from related companies at rates
determined by the Group with reference to market rates.

(viii) The interest income was charged on advances to

joint ventures at rates determined by the Group with
reference to market rates.

HHIR R RS B IS AR B A

19. BEEALEKE (&)

(a)
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Wik :

(1)

(it)

(iii)

(vi)

(vii)
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HL 4 2 H 7 R 92 T ) A T P T
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NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

19. RELATED PARTY DISCLOSURES (Continued)

(a)

(Continued)

Notes: (Continued)

(ix)

The interest expense was charged on advances from
joint ventures at rates mutually agreed with reference to

market rates.

The interest expense was charged on bank and other
borrowings from related companies at rates mutually
agreed with reference to market rates.

These related party transactions also constitute
continuing connected transactions as defined in Chapter
14A of the Listing Rules.

Outstanding balances with related parties

(1)

(ii)

(iii)

Included in the Group’s trade receivables as at 30
June 2014 were aggregate amounts of US$1,562,000
(31 December 2013: US$1,908,000), US$137,000 (31
December 2013: US$381,000) and US$75,864,000
(31 December 2013: US$79,165,000) due from joint
ventures, associates and related companies, respectively,
arising from transactions carried out in the ordinary
course of business of the Group. The balances are
unsecured, bear interest at rates determined by the
Group after past due and are repayable within credit
periods similar to those offered by the Group to its major

customers.

Included in the Group’s prepayments, deposits and other
receivables as at 30 June 2014 were aggregate amounts
of US$653,000 (31 December 2013: US$4,926,000), nil
(31 December 2013: US$1,411,000) and US$32,848,000
(31 December 2013: US$580,000) due from joint
ventures, associates and related companies, respectively.
The balances are unsecured, interest-free and have
no fixed terms of repayment, except for an amount of
US$4,500,000 advanced to a joint venture as at 31
December 2013 which bear interest at 4.45% per annum

and are repayable within one year.

Included in the Group’s trade payables as at 30 June
2014 were aggregate amounts of US$998,000 (31
December 2013: US$1,054,000) and US$28,348,000
(31 December 2013: US$24,036,000) due to joint
ventures and related companies, respectively, arising
from transactions carried out in the ordinary course
of business of the Group. The balances are unsecured,
interest-free and are repayable within credit periods
similar to those offered by its major suppliers.
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(ix) FEZMIIER A &8 AT T ARG B Z5R0H
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(1)

(ii)

(iii)

AREER ZF—ENA=ZTHZERE S
A B A SR ] A8 SR AR B W T A 1 R
WA A3~ W 2 R T R A W) 2 K E 4
Hal k15628 FE L (ZF -ZF 1+ H=1+—
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FHZA=ZT IR TETAEREEH
F5450.08 £ 7T HH4.45% 1 BB — 48 AR
Ab > BRI Ay MEHR ~ S0 5 % S T A R K
# o

ALEER - Z—NENH =+ HZ BN E B
AR R M SR 2 B IR O A P HE A
A 3 % B oy W] K 4 B Bt 499,88 360
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19. RELATED PARTY DISCLOSURES (Continued)

(b)

(Continued)

(iv)

(vi)

Included in the Group’s other payables and accruals as at
30 June 2014 were aggregate amounts of US$2,619,000
(31 December 2013: US$2,378,000) and US$15,366,000
(31 December 2013: US$15,837,000) due to joint
ventures and related companies respectively.

The balances with joint ventures are unsecured, interest-
free and have no fixed terms of repayment, except for an
aggregate amount of US$2,605,000 (31 December 2013:
US$2,362,000) due to certain joint ventures which bear
interests at 3% (31 December 2013: 3%) per annum and
are repayable on demand.

The balances with related companies are unsecured,
interest-free and have no fixed terms of repayment
except for an aggregate amount of US$14,109,000
(31 December 2013: US$13,713,000) due to a related
company which is repayable within one month.

Included in the Group’s bank and other borrowings as at
30 June 2014 were aggregate amounts of US$15,535,000
(31 December 2013: US$25,444,000) borrowed from
related companies.

Details of the guarantees given by the Group in respect
of certain indebtedness of joint ventures are included in
note 17 to the financial statements.

Compensation of key management personnel who are also

directors of the Group:

Short term employee benefits

4539 I B A A

HHIR R RS B IS AR B A

19. BEALEKE (8

(b)

(c)

(#)

(iv)

(vi)

AR R R — AR N H = H 2 A AR
FEFERTE O AFI26198 XL (ZF—=
EFZAZ1—H 23788 %E50) &1,536.68
XX (CE-=ZFTFHA=Z+—H :1,583.7#
FET0) 43Rk AT A A 2 T LA W) Z 3K0H o

BEBMAFEZRE > BT AF26058 %50 (2
FZFTH=1—H 1 236.283F50) EA
HTABEERIRENE3N (ZE—Z4T2
H=Z+—H :3%) 5l B RIREREHRHS > Hh
BREE Y BRI ~ S0 B K fE e R o

BN B Z AR A BR— A EN,410.98 3600
(ZB—=Z4+2H=+—H8 :1,371.38%%5x%)
JRE A — 5% B8 2 WK TE 2R — B H B A >
JLORBRA IS B EHCAT ~ S0 B B JHE 1 o k) o

AREE R B—ENHA =T H Z 87 KL
il A8 33K A A R B LA W ZAE KA RN 1,553,508 3%
(B 2T A2+ —H 254448 %
JG) e

HRARGEE RGBSR A THEREERZ
TG A AR T B R M RELTIN -

AL BN E P RESR) Z W -

Six months ended 30 June

BEAA=ZTHIEAMEA

2014 2013

- S 11 23 TR
US$’000 US$’000
FIL T FoLF o
(Unaudited) (Unaudited)
(R H) (R FAZ)
2,461 2,644
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C. P POKPHAND CO. LTD.

b E B ER2A

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

20.

EVENTS AFTER THE REPORTING PERIOD

Subsequent to the end of reporting period, the following significant
events occurred:

At the special general meeting of the Company held on 8 July 2014,
and the shareholders’ meeting of Charoen Pokphand Foods Public
Company Limited (“CPF”, the immediate holding company of the
Company) held on 10 July 2014, the independent shareholders
of the Company and the non-interested shareholders of CPF
respectively approved the transactions contemplated under the
following agreements:

(i) the acquisition agreement entered on 21 May 2014 with
Chia Tai China Agro for the acquisition of the entire equity
interest in Kaifeng Chia Tai Co., Ltd. (“Kaifeng Chia Tai”)
at the consideration of RMB311,000,000 (the “Acquisition”)
which was conditional upon the approvals by the independent
shareholders of the Company and the non-interested

shareholders of CPF; and

(ii) the disposal agreement entered on 21 May 2014 with CT
Bright Holdings Limited for the disposal of the entire issued
share capital in Rapid Thrive Limited (“Rapid Thrive”) at
the consideration of US$49,500,000 (the “Disposal”) which
was conditional upon the approvals by the independent
shareholders of the Company and the non-interested

shareholders of CPF.

As at the date of this interim report, both the Acquisition and the
Disposal were completed. Kaifeng Chia Tai has become an indirect
wholly-owned subsidiary of the Company and Rapid Thrive has
ceased to be a subsidiary of the Company.

hHIRT R R S B IS AR B A

20. HEHRSBE

VLR B K o5 JER i AR B A

RARAF R R AL H )\ H A7 2 Bk
K A Charoen Pokphand Foods Public Company Limited
(TCPF] » ARA W Z HiRER AR R T —N4EEH +
H BT 2 BRA KT L > RN T 2B R K CPFZ JEHEH
F R E I T I A I T2 R 5 -

(i)  BIEXBHR -FNELA A+ —H TS A U
A3 A1, 10085 A B W Wi Bl 5 1E KA B & (B
EFIE IR ) AW T A 2 WO Toh i (TS 0L > R
PR A A ) 2 0 7 I SR R CPF -2 SR 3 ) 2 I skt e 5
Y3

(i) BIEXSCWEERARAFR - F—NELH —+—
H 3T 5274 B DA 24,9509 3¢ 56 i #Rapid Thrive
Limited ([Rapid Thrivel) 2 & & 847 B4 2 &
k(T B RIE]) > B E AR A B Z 8 57 K K CPF
Z A A g SR A o

AR H o WO R R R B I TSR R o BAEIE
R ORI A T 2 i e 2 WA I 22 7] X Rapid Thrive
TR A A 7] 2 W 2 ] o
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C. P POKPHAND CO. LTD.

b E B ER 2

NOTES TO INTERIM CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

20.

EVENTS AFTER THE REPORTING PERIOD (Continued)

Kaifeng Chia Tai is principally engaged in the manufacture and
sale of animal feed products. The provisional fair values of the
identifiable assets and liabilities of Kaifeng Chia Tai as at the date

HHIR R RS B IS AR B A

20. HEHREBE(F)

B T K T A A 8 B A R o WO > BB IE R
Z A T B A A SR E ¢

of acquisition were as follows:

Provisional

fair values

WAk 2 Rl
US$’000
FILF T

(Unaudited)

(R FAZ)
Property, plant and equipment LUE BN S A ] 5,176
Land lease prepayments AT b A B 2 6,540
Other non-current assets At I 3 B 300
Inventories 71 7,860
Trade and bills receivables W B 5 W ik e 3,339
Prepayments, deposits and other receivables TEATHR K ~ 4 T 3 Al E WO 3K 2,532
Cash and cash equivalents B4 B4 1,727
Trade payables AT B 5 Wk (1,827)
Other payables and accruals JHC Al R A R R R T B T (5,991)
Bank borrowings SRAT Ak (8,129)
Income tax payables A e 453 Bt (141)
Deferred tax liabilities R HE L IH A i (1,286)
Total identifiable net assets at fair value HART R A R 10,700
Goodwill on acquisition* WL S 2 M A g A 39,863
Satisfied by cash DLBL 4 A 50,563
* The Group is still in the process of assessing the final fair * 2 42 A% A ST Al 6 A0S A R A] R N R I R A

value of the total identifiable net assets acquired and therefore
the goodwill on acquisition may vary.

Had the business combination taken place at the beginning of
the period, the revenue from continuing operations of the Group
and the net profit of the Group for the six months ended 30 June
2014 would have been US$2,639,411,000 and US$133,577,000,

respectively.

Further details regarding the Acquisition and the Disposal were set
out in the Company’s announcement and circular dated 21 May
2014 and 19 June 2014 respectively.

FAE o DRI 0 RO A Y T A T RE AT A o

BRUNZEB AR EE > REZZ—NEANA=T
H 1k A 55 180 ol 3 5 48 8 25 5 3 Ak 2 WO % 3 ik ) 6 40 1)
F52603,941. 185 30 S 1483,357. TH# FE G -

A7 I WS o e A I 2O — 2B ORISR A A
IR ZF AR LA b BB MR A R % Y
FEARHTIUE B EE A -
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C. P POKPHAND CO. LTD.

b E B ER2A

Other Information
INTERIM DIVIDEND

The Board has declared an interim dividend of HK$0.017 (six
months ended 30 June 2013: HK$0.010) per share for the six
months ended 30 June 2014. The interim dividend will be paid
on or about 30 October 2014 to ordinary share holders and
convertible preference share holders, whose names appear on the
register of members of the Company on 14 October 2014.

CLOSURE OF THE REGISTER OF MEMBERS

The register of members of the Company will be closed from 13
October 2014 to 14 October 2014, both days inclusive, during
which period no transfer of shares of the Company will be
registered. In order to qualify for the interim dividend for 2014,
all transfer forms accompanied by the relevant share certificates
must be lodged with the Company’s branch share registrar
in Hong Kong, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong before 4:30 p.m. on 10
October 2014.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2014, the interests and short positions of the
directors and chief executives of the Company in the shares and
underlying shares of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) as recorded in the register required to
be kept by the Company under Section 352 of the SFO, or as
otherwise notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers in Appendix 10 of the Listing Rules (the “Model Code”)

are set out below:

PHIRE

FHEEREREFZ-WEASA=ZTHIEZHHRE
FR0.017WE (RE-FZ—=ZFANH=ZTHIEAMEA -
0.010%78) o &% Pl BAF I —F —ME+H =+ Hk
B R IREE T =2 — 4+ H + 10 A &% SR A A 7 R
i 435 38 JBE JBE SR B T 45 M 8 S M Jbe R

EEMEROBFERT

AKAFRMPRZF—NEFTHTF=Z=HE_F—N4ETH
0 H R R R R R ARG AE ) T A5 I B A 2 ] B 4y 4
FEGTTFHE - A AEREIRE_F AP HIRE
B mAE®E U ERARRE s RZF—M4ETH
T H FFWEE= 1200 REARA TR T Z 05
BN > HB P RERE A RA T > Hhhik 2
1B JE KB IRISIHE A R O 17T 712E 171655 & > o
PLE R4 -

al

?

EERIFETBRAEBRALRAREBRER
A B9 IR 17 % AH B8 AR 10 B 7 a8 % 0K

2,

;_

=

PR -MERNAZTH o RS R B R 58352
WRRLSE WA 2 R A7 2 B RO A AT 8 > Lo B8 bl A
SUIBRF 85+ 2 BT B AT O\ B S AT R 0 AR Sy R R AR
(AR Sy F 1) 1 A2 5] B A v gt 5 28 5 B A R4 T (1 gk
PR D) B A > A EE R EETRANERAARAF
e JL W e O ) V1 Je A7 5 A R Je Ay i 2 T % T (8 %
B9 B A o] (I8 2 S 39 £ k51 1) S X VIR Bl a2 ) k5]
LU
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C. P POKPHAND CO. LTD.

b E B ER 2

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (Continued)

(a) Directors’ interests in shares of the Company

(b)

(Long Positions)

EERTETHAER
AR R AHBE R

(a) EERALANES (FA)

AIRHEBER
#Ke ()

Approximate
percentage of the
issued ordinary
share capital of

Number of the Company

ordinary shares held A 2 ) B # AT

Name of director Capacity Jt ¥ 3% 5 W 5 3 5 AR

wH L 5 & 8 H BE#0 A 4 e

Mr. Dhanin Chearavanont Beneficial owner 37,600,000 0.17%
i B R S A HSWAH

Mr. Thanakorn Seriburi Beneficial owner 62,584,807 0.29%
R A H

Mr. Meth Jiaravanont Beneficial owner 21,000,000 0.10%
v R S A WA H

Save as disclosed above, at no time during the period under
review was the Company or any of its subsidiaries, a party to
any arrangements to enable the directors to acquire benefits
by means of the acquisition of shares in the Company or any

other body corporate.

Directors’ interests in shares of associated

corporations of the Company (Long Positions)

(i) Charoen Pokphand Group Company Limited

Wi b2t 45 8 2 b > % I BRSSP A AT IR > AR A W R
FCATAo Fif JE§ 2 W) 39 A 2 B AT R > DABEHE
50 I A WO A R AT o A N B i

A 4 -

(b) EERAQANBEATNES (FA)

(i) Charoen Pokphand Group Company

Limited
Approximate
percentage of
the issued share capital
of the associated
corporation
Number of ik B 0\ W)
Name of director Capacity shares held OB AT IR A
HHRAH 5 4 Pt ¢ B3 4 B H W& A 4 e
Mr. Dhanin Chearavanont Beneficial owner 228,277,810 12.96%
B RS A HR R E
Mr. Thanakorn Seriburi Beneficial owner 11,322,605 0.64%
e i A A
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C. P POKPHAND CO. LTD.

b E B ER2A

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES OF
THE COMPANY AND ITS ASSOCIATED
CORPORATIONS (Continued)

(b) Directors’ interests in shares of associated
corporations of the Company (Long Positions)
(Continued)

(ii) Kinghill Limited

EERTETHASREARARABRER
AR REERGHESRR KR ()

(b) EERAFAAFNBEATNES (FR) (H)

(ii) Kinghill Limited

Approximate
percentage of

the issued share capital
of the associated

corporation

Number of 15 %A W)

Name of director Capacity shares held (S TN

HRL £y Ji #5 I 4y 8 H RN g

Mr. Dhanin Chearavanont Beneficial owner 8,403,137 2.80%
i B R 4 A IR Xk

Mr. Thanakorn Seriburi Beneficial owner 1,352,857 0.45%
LA SR

Save as disclosed above, as at 30 June 2014, none
of the directors or chief executives of the Company
had any interests or short positions in the shares and
underlying shares of the Company or its associated
corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept
by the Company under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

B EARSeERHSN - R FWEAA=Z1H >
L i e S U1 A0 491 55 3 5 2 L v AR 2 ] A
T2 % e AT 8% > UL S AR e A U hg A
A Wk A2 P 8% A > MRS A S e
FTBON BAEA 2 5] ol 0B 5% v W) (358 9 )
ARG SEX VR BT R ) BBy B AR Bl B v
A LA RE SR IR AT -
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C. P POKPHAND CO. LTD.

b E B ER 2

SUBSTANTIAL SHAREHOLDERS AND
PERSONS WHO HAVE INTERESTS

OR SHORT POSITIONS WHICH ARE
DISCLOSEABLE UNDER THE SECURITIES
AND FUTURES ORDINANCE

As at 30 June 2014, the following persons (not being a director or
chief executive of the Company) had the following interests and/
or short positions in the shares and/or underlying shares of the
Company as recorded in the register of interests required to be
kept by the Company pursuant to Section 336 of the SFO:

FTERRRBEFBZRBERAREERTH
BEEAREGSIXRENAL

PEF-NENA=TH o REE SR KB R 5E336
TRRLAE » A7 B A AR O RERR B AL b > TR
T GEARAF MEF R ERATBAR) AR R4
Be,/ SRR R PB4y B AT B BE 2 % BR T AN :

Approximate percentage
Number of shares of the Company’s

and underlying issued ordinary

shares held (Note 1)

share capital

Name of shareholder Notes Capacity R B A 2 W) 8% 47 3 4 Mt
Bt 5 4 1 ik -2/ B e B (D) Bt A W 9 By 1o
Charoen Pokphand Group (2) Interest of controlled corporation 18,792,774,153 (L) 85.73 (L)
Company Limited yEi A R
Charoen Pokphand Foods Public (3) Beneficial owner and interest of 18,792,774,153 (L) 85.73 (L)
Company Limited controlled corporation
B A T 4 ) 4 W) RE
Notes: Mt -

(1) The letter “L” denotes a long position.

(2) Charoen Pokphand Group Company Limited (“CPG”) had a long
position in 18,792,774,153 shares of the Company by virtue of its
shareholding in Charoen Pokphand Foods Public Company Limited
(“CPF")‘

(3) CPF has a long position in 18,792,774,153 shares of the Company
which includes (i) 5,900,931,085 shares of the Company
beneficially owned by CPF and (ii) 12,891,843,068 shares of the
Company beneficially owned by its wholly-owned subsidiary, CPF
Investment Limited. CPG has also declared interest in these shares
by virtue of its shareholding in CPF.

Save as disclosed above, as at 30 June 2014, no person (not being
a director or chief executive of the Company) had an interest or
a short position in shares or underlying shares of the Company
as recorded in the register required to be kept by the Company
under Section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange.

(1) TLIRERERE -

(2) Charoen Pokphand Group Company Limited ([CPG])
#E 5 Charoen Pokphand Foods Public Company Limited
([CPF 1) i 8 HE 1 5 418,792,774, 153 I A< 42 B JBe 4y (i
") -

(3) CPF#H18,792,774,153 B A 2 & e 4y (3F ) & b
5 (i)5,900,931,085 B A 24 w] Bt 4y (HCPFE S ¥EH K
(ii)12,891,843,068 B A< 24 w] Bt 4 by 3L 2 % Mt )& 2 w]CPF
Investment Limited B 25 A o CPGJF H i K #E CPFI it
RE > )RR 5% S5 AR W RE 25 -

B ol g 4h o R T —WENA=ZTH - R
Z7 B9 85 W) 51 33 610 A2 v AR 2 WA A7 2 %% i it i A
Bk > S I A 2 T B A B B A m s o MEAE N L (FF
AT W EFREBEITBNB) AN 7 Ay A B
Jie A v A 2 B IR AT o
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C. P POKPHAND CO. LTD.

b E B ER2A

SHARE OPTION SCHEME

No share options of the Company were granted, cancelled and
lapsed during the six months ended 30 June 2014. A total of
129,248,078 share options of the Company were exercised on 25
February 2014. Details of the movements in share options under
the share option scheme during the period under review are set
out below:

BRERE

ARAFR W EREARE - B—NUENAZTHILATEA
WRA R ~ sEE R o AN R A 3£129,248,078 19 i
BHEOR - —WEH - FHBATE - REESN
R 5% I PG ARE S ) 2 TR AR A B SRR A F -

Number of
Number of share options Number of
share options exercised share options Exercise price
at 1 January 2014 during the period at 30 June 2014 Tt
Category of participant REF Mg~ —H MafE  REF-NEAAZFH Date of grant Exercise period HK$
SEAM fh A RS H M B L (i #T
Other participants in aggregate 129,248,078 129,248,078 - 3 May 2004 3 May 2004 to 0.39
LEEON T CEENERAZH 1 May 2014
“RFNERAZAE
ZR-MERRZA
149,848,078 - 149,848,078 19 May 2005 19 May 2005 to 0.354
“EREELATLE 18 May 2015
“ERRELATARE
“Z-RERATAR
179,096,156 129,248,078 149,848,078

DISCLOSURE PURSUANT TO RULE 13.18
OF THE LISTING RULES

Save as disclosed below, the directors are not aware of any
circumstances which would give rise to a disclosure obligation
pursuant to the requirements under Rule 13.18 of Chapter 13 of
the Listing Rules as at 30 June 2014.

On 19 December 2012, the Company entered into a 5-year
syndicated term loan facility agreement with KASIKORNBANK
Public Company Limited, as mandated lead arranger and agent,
and other lenders (the “Lenders”) relating to a facility amount
of US$410 million granted to the Company by the Lenders
(the “Facility Agreement”). The facility will be used for the
Company’s general corporate purposes, working capital, new
investment projects and/or expansion of existing projects.

Pursuant to the Facility Agreement, it would be an event of
default if CPF ceases to own directly or indirectly at least 51% of
the beneficial interest in the total issued ordinary share capital of
the Company.

The occurrence of the aforesaid event of default would render
any commitments under the facility to be cancelled and/or
all outstanding liabilities of the Company under the Facility
Agreement to become immediately due and payable.

DISCLOSURE PURSUANT TO RULE 13.51B(1)
OF CHAPTER 13 OF THE LISTING RULES

Directors’ Emoluments

A discretionary bonus of US$325,000 and US$130,000 were paid
to Mr. Bai Shanlin and Mr. Anan Athigapanich respectively
during the period under review.

B ETHRBAE1318KHNEE

ML T i@ > RF—WEANA=Z+HEREHEAS
MBALMBRBBARAF HRE LTS+ =3E
13. 1846 W B 28 AE Hh 4 2% -

R ZHATIUH > AR BB BRAT (FF %

52 AL AR b W SR AT B ACELN ) B A Bk A\ (T80 A L) 5T

SEAT B BN A T A T A 4. 148 58 o0 B 1 TLAR

I Bk b e ([ Bk bon i 1) o % SOOI R A A W i —

ﬂé%%)ﬂ}f S EE YA RBCEIH A K o R B R B
HH -

L8 K B e > MCPERR AR 23 W] 22 98 O 3847 5 8 R R A
Zg%ﬁ%ﬁfﬂﬁ%%ﬁi&‘ﬂ%,z%l‘%%%ﬁ A

gt 7 2 = IR A S BOR Bk I T AT A G
Be /Bt BOA A W B2 W il T A AR AR A
B IR 20 1) S 8 R o

RETHRBAET=ZFE13.51B(1)IER T
=

ExmE

R > R e o R e A A R 832 9
5FF 0 R13E KT IEALAL -
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C. P POKPHAND CO. LTD.

b E B ER 2

CORPORATE GOVERNANCE CODE

The Company is committed to maintaining a high standard of
corporate governance. The principles of which are to uphold a
high standard of ethics, transparency, accountability and integrity
in all aspects of business and to ensure that affairs are conducted
in accordance with applicable laws and regulations.

In the opinion of the Board, the Company has applied the
principles and complied with all the code provisions prescribed
in the Corporate Governance Code and Corporate Governance
Report as set out in Appendix 14 of the Listing Rules throughout
the six months ended 30 June 2014.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in
Appendix 10 of the Listing Rules. Having made specific enquiries
with all the directors, the Company confirms that during the six
months ended 30 June 2014 all the directors have complied with
the required standards as set out in the Model Code.

REVIEW OF INTERIM RESULTS

The interim financial report for the six months ended 30
June 2014 is unaudited, but has been reviewed by KPMG, in
accordance with Hong Kong Standard on Review Engagements
2410, Review of Interim Financial Information Performed by the
Independent Auditor of the Entity, issued by the Hong Kong
Institute of Certified Public Accountants, whose unmodified
review report is set out on page 9 of this interim report.

The audit committee of the Company has also reviewed the
interim report for the six months ended 30 June 2014.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the six

months ended 30 June 2014.

By Order of the Board

Arunee Watcharananan
Director

Hong Kong, 13 August 2014

EEERTA

AL R B MR WK B A SRR > JER R A8 A A
R 4% S 0 T T 3 RE MO B A - BT - B K
AR R > DR BT A SE B AR AT A R

ERGR R F-MWEANA=ZTHIEAEAR > A
CIESY. S o BN S RIS Pl S R I e
IR ) B S I B A S AR S

EFETESRGZBRETR

Ay ] AR A i AR B R A AR R A R o AR AN R
Z2HER > KAQAERNRE-Z-NEANA=THIL
ANMEA P > B 3 O A S ) By B 2 B e o

ERPHEE

BEZEWENA =4 H kAT 8 31 0B R
ARAETAG > A0 K8 HE RS U it Rl =5 8 i AR 4 70 98 1 it i 2
LA 7 W7 B A J 55 24 1098 7 o 42 L i+ K
BT 1 B G 7 P HEAT TR ) o R RS U i S P B 4
A BA 7 B i OO A P R SR -

AAALBEHEAAFOHERRE B WEAA =+
1k A 0o 0

BE -HEFED LTRSS

BREZE-WEANA=ZTHIEANEAR > KA S HE
A EF S ) M L e DR e ) A A ) i R
# o

AR
#HF

Arunee Watcharananan

> “F-NE)N\A+H=H
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Corporate Information

NCIE=E

Executive Directors HITEE
Mr. Dhanin Chearavanont (Chairman) B REE (EFER)
Mr. Adirek Sripratak (Vice Chairman) e (R#EHERE)
Mr. Thanakorn Seriburi (Vice Chairman and I A
Chief Executive Officer (Industrial Division)) (RFEHERIFITHAER (TEEE))
Mr. Soopakij Chearavanont (Vice Chairman) AN (BERER)

Mr. Bai Shanlin (Chief Executive Officer (China Area))

Mr. Sooksunt Jiumjaiswanglerg

H AR (T B (h 1) )
Sooksunt Jiumjaiswanglerg 4z

(Chief Executive Officer (Vietnam Area)) (FTB A Gl ) )
Mr. Anan Athigapanich R LA
Mr. Suphachai Chearavanont EiE e
Mrs. Arunee Watcharananan Arunee Watcharananan® -+
Non-executive Director kETES
Mr. Meth Jiaravanont EiBR & e
Independent Non-executive Directors BYFHITES
Mr. Ma Chiu Cheung, Andrew 55 R e A
Mr. Sombat Deo-isres Sombat Deo-isres3t 42
Mr. Sakda Thanitcul Sakda Thanitculd 4

Mr. Vinai Vittavasgarnvej
Mrs. Vatchari Vimooktayon

Vinai Vittavasgarnvejst 4
Vatchari Vimooktayon# &

Audit Committee EVEES

Mr. Ma Chiu Cheung, Andrew (Chairman) BRI A (20)
Mr. Meth Jiaravanont i v g e A

Mr. Sombat Deo-isres Sombat Deo-isres%t
Mr. Sakda Thanitcul Sakda Thanitculd 42
Remuneration Committee FHEESE

Mr. Ma Chiu Cheung, Andrew (Chairman) A (%)
Mr. Adirek Sripratak e e

Mr. Thanakorn Seriburi RIS A

Mr. Sombat Deo-isres Sombat Deo-isresG 42
Mr. Sakda Thanitcul Sakda Thanitculd 4
Nomination Committee REAZES

Mr. Dhanin Chearavanont (Chairman) B RS ()
Mr. Adirek Sripratak e

Mr. Ma Chiu Cheung, Andrew 55 MR S A

Mr. Sombat Deo-isres Sombat Deo-isres%t A
Mr. Sakda Thanitcul Sakda Thanitculd 42
Company Secretary AEME

Mr. Lau Wing Yuen B 5K U5 5 A
Registered Office TSR

Canon’s Court

22 Victoria Street
Hamilton HM12
Bermuda

Canon’s Court
22 Victoria Street
Hamilton HM12
Bermuda
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Principal Place of Business

21st Floor, Far East Finance Centre
16 Harcourt Road, Hong Kong

Auditors

KPMG
Certified Public Accountants

Legal Advisors

Hong Kong Law
Linklaters

Bermudian Law
Appleby

Principal Bankers

Citibank, N.A.
KASIKORNBANK Public Company Limited
United Overseas Bank Limited

Share Registrars

Hong Kong

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17/Floor, Hopewell Centre
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Incorporated in Bermuda with limited liability e Stock Code : 43
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