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The board of directors (the “Board”/“Directors”) of
Singamas Container Holdings Limited (the “Company”)
announces the unaudited consolidated interim results of
the Company and its subsidiaries (together the “Group”)
for the six months ended 30 June 2014 as follows:

Financial Highlights
MBERE

For the six months ended
30 June
BEXRA=ZTHLAER
2014 2013
ZE-mFE  ZB-=F
US$'000 US$'000
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For the year ended 31 December
BE+t-A=t+-BL2"E

2013 2012 2011 2010
-z ZE--f ZE——f ZEZ-TfF
US$'000 US$'000 US$000 US$'000

TER TET TET TEr TEZx FTET
Revenue EER 678,745 580,854 1,282,988 1,536,608 1,817,718 1,373,173
Profit (loss) from operations 4843 (&518) 34,914 42,111 61,573 116,734 224,188 121,787
Profit (loss) attributable to AR AR EN
owners of the Company i (B18) 13,275 27,492 34,274 60,346 138,641 92,541
Basic earnings (loss) per share EAZRAF (Ei8)
(US cent(s)) (L) 0.55 1.14 1.42 2.49 5.74 3.84
Net assets value per share BREEFE
(US cents) (L) 24.67 24.72 23.93 22.56 19.07
Equity attributable to ADRIRR B
owners of the Company 607,900 597,188 598,263 579,162 545,545 460,113
Bank balances and cash RITEHBREE S 280,556 288,979 306,640 418,430 331,577 229,279
Total borrowings (Note) Y (i) 408,995 354,718 412,160 366,480 452,270 301,508
Current ratio mE L & DG 13910/ 1 166to/fc 1 2.08to/kb 1 249to/t 1 1.30to/ft 1
Gearing ratio BEAREBEEL R 0.67 0.59 0.69 0.63 0.83 0.66
Net debt to equity ratio ERFEERE
Bk 0.21 0.11 0.18 -0.09 0.22 0.16
Interest coverage ratio T8 BF| = 5.36 7.44 9.2 10.24 17.81 16.14
Return on equity (%) B A Ui 25 2 (%) 4.3 8.8 5.7 104 25.4 20.1
Note: Total borrowings represent the aggregate amount of interest-bearing debts.
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Deloitte.
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Report on Review of Condensed

Consolidated Financial Statements
To the Board of Directors of Singamas Container Holdings
Limited

(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of Singamas Container Holdings Limited (the
‘Company’) and its subsidiaries set out on pages 4 to 24,
which comprise the condensed consolidated statement of
financial position as of 30 June 2014 and the related
condensed consolidated statement of profit or loss and
other comprehensive income, statement of changes in
equity and statement of cash flows for the six-month period
then ended, and certain explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard “34 Interim Financial
Reporting” (‘HKAS 34’) issued by the Hong Kong Institute
of Certified Public Accountants. The directors of the
Company are responsible for the preparation and
presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility
is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report
our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.
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Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 ‘Review of Interim
Financial Information Performed by the Independent
Auditor of the Entity’ issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention
that causes us to believe that the condensed consolidated
financial statements are not prepared, in all material
respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

21 August 2014
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Singamas Container Holdings Limited

Condensed Consolidated Statement
of Profit or Loss and Other
Comprehensive Income

Interim Report 2014
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Wy 8 =

For the six months ended 30 June 2014 HE—ZT—FENA=FHIEANEA
Six months ended 30 June
BEXA=TALEAMA
2014 2013
—E-—NmE ZT—=F
(unaudited) (unaudited)
(REEK) (REE &%)
Notes Us$'000 US$'000
K2 FEx FET
Revenue B 3 678,745 580,854
Other income Hup g A 1,243 13,930
Changes in inventories of finished goods B o R AE B
and work in progress NEEZH 9,535 70,373
Raw materials and consumables used R R KO FE R S (518,660) (494,382)
Staff costs 1B B A (59,608) (43,128)
Depreciation and amortisation expense e o (13,044) (10,143)
Exchange gain (loss) I 3 Yz (B518) 3,835 (5,940)
Other expenses HithEH (67,132) (69,453)
Finance costs % & F (8,775) (7,984)
Investment income BERA 2,508 2,131
Fair value loss of derivative freem Az
financial instruments N EEEIE (120) -
Reclassification of fair value (loss) gain of WISERL T A
derivative financial instruments designated ~ EV{TA SR T E 2
as hedging instruments from hedge reserve 2 7 E(E (BE) % Al
HERREEES EEE 4,614
Share of results of associates FE(REEE N a2 512
Share of results of joint ventures EBEAEELEZER (95)
Profit before taxation BB AT A 41,289
Income tax expense FrisfimEmsy 4 (11,055)
Profit for the period Hi s F 30,234
Other comprehensive expense Ht2mE% H
Items that may be subsequently HEATREEREN 78
reclassified to profit or loss: ZEREE
Exchange differences arising on translation — #ZENE T & =55 891
Fair value adjustments on forward contracts ~ ##57E AR &R 8 2
designated as cash flow hedges Hﬁ SHN AR BEFAE 4,939
Reclassification of exchange differences —MEARZ
from exchange translation reserve to profit ?‘H“%IHEETEEM\E?Eﬁ
or loss upon loss of control of a subsidiary BEENMYEEER
HIPE H =58 (4,462)
Reclassification of fair value loss (gain) from A7 EEEE C& ) B
hedge reserve to profit or loss HHREEIEER 3,071 (4,614)
Other comprehensive expense for the period HIAHEt2HE % H (590) (3,246)
Total comprehensive income for the period Hipy 2 m Uk & E 58 14,639 26,988
Profit for the period attributable to: AR PE (R F -
Owners of the Company ZN/N 3 13,275 27,492
Non-controlling interests FE AR AR PR A 2 1,954 2,742
15,229 30,234
Total comprehensive income EhE2EKEHAE
attributable to:
Owners of the Company NN 12,759 24,201
Non-controlling interests JEFE AR B B A 25 1,880 2,787
14,639 26,988
Earnings per share FRAEF 6
Basic EEYiN (TSN US1.14 cents Al
Diluted E US0.55 cent =1L RISRERSNiE
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Condensed Consolidated Statement

of Financial Position
As at 30 June 2014

S MR &

R-F-—mEAA=+A

As at
30 June
2014
R=-ZF—NF
~NAZ=1+H
(unaudited)
(REEXK)
Notes Us$’000
Kt e FEx
Non-current assets ERBEE
Property, plant and equipment VI - H38 Rk 7 364,791
Goodwill e 6,246
Interests in associates N A PNCIPA $i 37,432
Interests in joint ventures REBRFE LR 23,474
Available-for-sale investment AHBEEZRE 6,608
Prepaid lease payments BNES R 56,571
Deposits for non-current assets IRBEERS 9,876
504,998
Current assets REEE
Inventories F& 8 245,934
Trade receivables & UK BR X 9 319,817
Prepayments and other receivables TR K EL i BRI 10 142,119
Amount due from immediate holding company  F& U & B #5 i% A 7508 11
Amounts due from fellow subsidiaries JRE 45 ] 2% Y /88 - B RIR
Amounts due from joint ventures G E R ERIE
Tax recoverable AT i Bl > B IE
Derivative financial instruments I SE R TE
designated as hedging instruments MTEcmIT A
Prepaid lease payments BN EE R
Bank balances and cash RITEHRRR S 280,556
1,007,976
Current liabilities REBEE
Trade payables FEATBR IR 12 211,257
Bills payable FEREE 13 95,944
Accruals and other payables RE5T B M N B i JE 5 BR AKX 112,316
Amount due to immediate holding company e BB RR A R IR 11 7
Amounts due to associates JRE < Bgh 2 X B FRIR 296
Amounts due to joint ventures FEfT B BREFRIA 70
Tax payable FERIHIIE 9,574
Notes S -
Bank borrowings RITERK 14 58,995
488,459
Net current assets RENEEFE 519,517
Total assets less current liabilities BEEABERTBEE 1,024,515
Capital and reserves ERRHEE
Share capital [N 15 268,149
Share premium Bt s (B -
Accumulated profits 250 Al 298,044
Other reserves H b 41,707
Equity attributable to owners of the Company AN &) i% 5 e (h 4 25 607,900
Non-controlling interests FE1E IR R PR A A 57,378
Total equity A 665,278
Non-current liabilities FRBEME
Bank borrowings SRITE R 14 350,000
Derivative financial instruments PTESRT A 16 120
Deferred tax liabilities FEERIEEE 9,117

359,237

1,024,515

As at

31 December
2013
R-ZE—=F
+=ZA=+—8
(audited)

(&= =%)
US$'000

FET

347,131
6,246
6,094
24,345

1,614
57,436
12,110

454,976

216,551
227,123
130,151

933,951

144,549
63,478
101,973
12

268

99
4,527
226,095
22,065

563,066

370,885

825,861

31,185
236,964
287,948

42,166

598,263
55,970

654,233

164,000
7,628

171,628

825,861
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Condensed Consolidated Statement fEHGSEREESETE
of Changes in Equity

For the six months ended 30 June 2014 B2 —F—FENA=1THIEAEA
Attributable to owners of the Company
AEBRER
Exchange Share Non-
translation Revaluation option controlling
Share Share reserve General  Development reserve reserve Hedge Other ~ Accumulated interests
capital  premiom  SEFRE resenve reserve EfE #ihE reserve Teserve profits Total FER Total

Bk ROER B -REE  RREE fif B HHEE  ApER  EhER 88 hRER 48
Us§000 Us§00 Us§000 Us§1000 Us§1000 Us§000 Us§1000 Us§1000 Us§1000 Us§000 US§000 US§000 US§000
TER TER TER TERL i3 TER i3 TERL TERL TR TERL ik TERL

At 1 January 2013 (audited)

RZF-=5-f-A(EER) 31,181 236,897 12,793 30927 6,382 1,361 4724 (3,930) (3,229) 262,096 579,162 69,868 649,030
Profit for the period

AHEE - = = = - - - - - 2149 2749 2,14 30234
Exchange differences arising on translation

BRENENEER - - 86 - - - - - - - 846 4 81

Reclassification of exchange differences

from exchange translation reserve to

profit or loss upon loss of control of

a subsidiary
Rxx-MERAZBHEREIENE

BEENAEZRENESZE = - (4.462) = - = = = = - (4462) = (4.462)
Fair value adjustments on forward contracts

designated as cash flow hedges
HEEARETENR ESRD

HALBESE - - - - - - - 4939 - - 4939 - 4939
Reclassification of fair value gain from

hedge reserve to profit or loss

MEEEHRHFRRENZER - - - - - - - (4,614) = - (4,614) = (4,614)
Total comprehensive income for the period

AEEREARLEE - - (3616) - - - - 3% - 27492 2,201 2781 26,988
Exercise of share options

TR E 3 4 - - - - (15) - - - 2 - 2

Recognition of equity-settled

share-based payments
BANRR R L BRGE - - - - - - 34 - - - 3 - 3
Transfer of forfeited option reserves to

accumulated profits

SRR ERERRZRET - - - - - - (1,11) - - 1111 - - -
Disposal of a subsidiary

HERBAR - - - (3,068) (259) - = = - 3327 - (15,603) (15,603)
Dividends paid to non-controlling interests

BiiFERREERRS = = = = = = = = = = = (993) (993)
Dividend declared and approved

BERREERS = = = - = = - - - (6,241) (6,241) = (6,241)
Transfer from accumulated profits

ERRZET - - - 13 - - - - - (133) - - -

At 30 June 2013 (unaudited)
RZF-=EXA=TA(FEER) 31,184 236,941 9177 27,99 6,123 1361 3632 (3,60) (32090 287612 597,188 56,059 653,247
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Condensed Consolidated Statement

of Changes in Equity (continued)
For the six months ended 30 June 2014

EHGEEREEIR @

BE—F—WENA=1HINEA

Attributable to owners of the Company

AOEBRER

Exchange Share Non-

translation Revaluation option controlling

Share Share reserve General  Development reserve reserve Hedge Other  Accumulated interests
capital  premiom  SEFRE reserve reserve EftE ERE reserve Teserve profits Total FER Total
R&  BOHEE e B8R  HERE 1] e HHEE  EpBE  EhER B hREs 48
US§1000 US§1000 US§1000 US§000 US§000 US§000 US§000 US§000 US§000 US§000 US§000 US§000 US§000
Tin i1 i T i1 T T T3 i1 i1 T Tin Tin

At 1 January 2014 (audited)

RZ5-BE-A-B(E%R) 31,185 236,964 9,608 24,760 6,643 1361 3420 - (3,626) 287,948 598,263 55970 654,233

Profit for the period

AHEE = = - - - - - - - 13275 13275 1954 15229

Exchange differences arising on translation

HENEREEE - - (516) - = = = = - - (516) (74) (590)

Fair value adjustments on forward contracts

designated as cash flow hedges
RETAREREL R RSN

NAnLBESE - - - - - - - (3,07) = = (3,07) - (3,071)
Reclassification of fair value loss from

hedge reserve to profit or loss

MBEENRSAERENZ AR - - - - - - - 307 - - 3071 - 3071

Total comprehensive income for the period

FHE2ENELE - - (516) - - - - - - 13275 12759 1880 14639

Transfer upon abolition of par value

under the new Hong Kong

Companies Ordinance
BERETZEERER

NARAE ER B8R 236,964 (236,964) - - - - - B = - - - _
Transfer of forfeited option reserves to

accumulated profits

ERRRN BRERRZZT R - - - - - - (29) - - % - - -

Dividends paid to non-controlling interests

BiERRERERRS - - - - - - - - - - - (472) (472)

Dividend declared and approved

BERRHERS - - - - = = = = = (3122) (3122) - (3122)

Transfer from accumulated profits

ELEESYY - - - 8 - - - - - 82) = = =

At 30 June 2014 (unaudited)

R-E-BEAA=TA (REEH) 268,149 - 9,092 2482 6,643 1361 33% - (3,626) 298,044 607,900 57378 665,278
Pursuant to the relevant regulations in the People’'s RiE@EANRAEBERAPEARLME ([
Republic of China (“PRC”) (other than Hong Kong, Macau  B]) (F/%& - J2F9 &é?fél‘?ﬁ’l\) 2B ARz
and Taiwan) applicable to the Group’s PRC subsidiaries, ~ FBUED] - thF N FELE S EREMR

these entities have to provide for the PRC statutory reserves
before declaring dividends to their shareholders as
approved by the board of directors. The reserves, which
include general reserve and development reserve, are not
distributable until the end of the operation periods of the
respective entities, at which time any remaining balance
of the reserves can be distributed to shareholders upon
liquidation of the subsidiaries. The general reserve can be
used to offset accumulated losses of the entities. The
general reserve and development reserve can be used to
increase capital upon approval from the PRC’s relevant
authority. The distributable profits of the subsidiaries are
determined based on their accumulated profits calculated
in accordance with the PRC accounting rules and
regulations.
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Condensed Consolidated Statement

of Cash Flows
For the six months ended 30 June 2014

Six months ended 30 June

BEAA=tHLEARER

2014 2013
—E-MF —E—=
(unaudited) (unaudited)
(REEK) (REEER)
Note UsS$’000 US$'000
[ FER FET
Net cash from (used in) operating activities ‘&2 E TS (FT#E)
e FE 38,812 (44,863)
Net cash used in investing activities: BEEBFTFER & 58 ¢
Proceeds from disposal of property, HEME - s
plant and equipment REEE 484 343
Purchase of property, plant and equipment  BEE 4% - 22 MR & (25,740) (28,297)
Deposits paid for property, plant and BT - HBERERER
equipment and prepaid lease payments ERNHEREZT S (804) (1,737)
Payment of prepaid lease payments At EERE - (7,871)
Dividends received from associates and B U & QR &
joint ventures EERERE 1,160 -
Advances made to joint ventures M& & b2 HKIE (3,406) =
Acquisition of an associate g NG 19 (32,145) -
Acquisition of joint ventures WA EMHE (13) (17,797)
Additional investment in available BRI E 2 wE
for sale investments (4,994) =
Advances made to fellow subsidiaries BIGER =N ke - (1,790)
Repayments received from fellow subsidiaries 4 [0l [7] ZBff & A &) 718 - 1,660
Cash outflows arising from HEMBARIZHEESRE
disposal of subsidiaries - (12,850)
Proceed from disposal of an associate HE—HEQBAME - 237
Other investing cash flows HEiERERE 2,508 1,909
(62,950) (66,193)
Net cash used in financing activities: BLEE B AT 588 ¢
Repayment of notes EEEEK (224,380) -
New bank loans raised FEANRITER 244,355 26,324
Repayments of bank loans EERITER (21,425) (42,316)
Dividends paid to non-controlling interests B AT FEHE AR AR SR A 2 AR B (472) (993)
Advance from immediate holding company B3R A 7 H 508 129 127
Repayment to immediate holding company &% B 2k A 7718 (134) (133)
Advances from associates BARE A EFHIE 818
Repayments to associates EEHE R A FIE (2,567)
Advances from joint ventures BAGBRERIE 141
Repayments to joint ventures EEABELEFNE (15)
Proceeds from exercise of share options ITERREMRS 32
(18,582)
Net decrease in cash and cash equivalents E&K&ZERE S
2R ERE (26,066) (129,638)
Cash and cash equivalents at 1 January R—A—BZHE&
;ERRE 306,640 418,430
Effect of foreign exchange rate changes Exgeg e (QK:)) 187
Cash and cash equivalents at 30 June RANA=Z+HBZRE
EERRE 280,556 288,979
Balance of cash and cash equivalents RERERRSEHRE
represented by:
Bank balances and cash RITHEBEIES 280,556 288,979




Notes to the Condensed
Consolidated Financial Statements

Basis of Preparation

The condensed consolidated financial statements have
been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules”)
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and with Hong Kong Accounting Standard 34
Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA").

Principal Accounting Policies

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain financial instruments, which are measured at fair
values.

Except as disclosed below, the accounting policies and
methods of computation used in the condensed
consolidated financial statements for the six months ended
30 June 2014 are same as those followed in the
preparation of the Group’s annual financial statements
for the year ended 31 December 2013.

In the current interim period, the Group has applied, for
the first time, the following new and revised Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA that are relevant for the preparation of the Group’s
condensed consolidated financial statements:

° Amendments to HKFRS 10, HKFRS 12 and HKAS
27 Investment Entities;

° Amendments to HKAS 32 Offsetting Financial
Assets and Financial Liabilities;

° Amendments to HKAS 36 Recoverable Amount
Disclosures for Non-Financial Assets;
° Amendments to HKAS 39 Novation of Derivatives

and Continuation of Hedge Accounting; and

. HK(IFRIC) — Int 21 Levies.

The application of the above new interpretation and
amendments to HKFRSs in the current interim period has
had no material effect on the amounts reported in these
condensed consolidated financial statements and/or
disclosures set out in these condensed consolidated
financial statements.
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Revenue and Segment Information

The Group’s reportable and operating segments, based
on information reported to the Group’s chief operating
decision maker (i.e. Chief Executive Officer) for the
purposes of resource allocation and performance
assessment are organised into two operating divisions —
manufacturing and logistics services. These divisions are
the basis on which the Group reports its segment
information under HKFRS 8.

Principal activities are as follows:

Manufacturing — manufacturing of marine dry
freight containers, refrigerated
containers, collapsible flatrack
containers, tank containers,
US domestic containers, other
specialised containers and
container parts.

Logistics services - provision of container storage,
repair and trucking services,
serving as a freight station,
container/cargo handling and
other container related
services.

3
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Revenue and Segment Information 3 EBEXHERIIPER @
(Continued)

Information regarding these segments is presented below: ZENHEMERAOT ¢
The following is an analysis of the Group’s revenue and HAAREBE AR RERCED P2 EHE
results by reportable and operating segment for the BNEESTWET -
periods under review:
For the six months ended 30 June 2014 BE-Z-—-NEANA=1+HLEXEAR
Logistics
Manufacturing services Sub-total Eliminations Total
BEEK Y57 IR 35 2y I 8% k]

Us$'000 Us$'000 Us$'000 Us$'000 US$'000
FXT FER FERT FXT FXR

REVENUE =E 2
External sales HNEE 662,475 16,270 678,745 - 678,745
Inter-segment sales DEEIHEE - 3,411 3,411 (3,411) -
Total &hEr 662,475 19,681 682,156 (3,411) 678,745
Inter-segment sales are charged at prevailing market prices. DEFHEEBRNEMSGET °
SEGMENT RESULTS Z£ %4 4,829 34,914 34,914
Finance costs B E R (8,775)
Investment income HEWN 2,508
Fair value loss of MEE@MT A

derivative financial ZAREE

instruments !
Reclassification of WIETE B+

fair value loss of TEMNTE

derivative financial SRIAZ

instruments designated A7 BE

as hedging instruments &8 £ 45

from hedge reserve BEENE
B25 (3,071)

Share of results of i NG|
associates it 437

Share of results of BhEAEERE
joint ventures el 5t ! (684)

Profit before taxation K& %% Al % 7 25,209
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Revenue and Segment Information
(Continued)

For the six months ended 30 June 2013

3 ZEXHEhIBER @

HE_T—=FA=1+HI1L<@EAR

Logistics

Manufacturing services Sub-total  Eliminations Total
RUEEH W AR 7% NEF 5 e
US$'000 us$'000 US$'000 US$'000 us$'000
FEL FET FET FET FET

REVENUE —E2]
External sales HINHE 567,284 13,570 580,854 - 580,854
Inter-segment sales DEPEHE - 1,768 1,768 (1,768) -
Total =) 567,284 15,338 582,622 (1,768) 580,854

Inter-segment sales are charged at prevailing market prices.

NHEHEBRIEMSETE

SEGMENT RESULTS Z£ %4 34,083 8,028 42111 - 42111
Finance costs B & H (7,984)
Investment income HE WA 2,131
Reclassification of WIETE B XA
fair value gain of THMTE
derivative financial SRMIAEZ
instruments designated 2% B1E
as hedging instruments 3 7l /i ¥ 3
from hedge reserve RBEED
=iE% 4614
Share of results of i /NG|
associates it 512
Share of results of EHEAERE
joint ventures Z B8 (95)
Profit before taxation B E2 A& 71 41,289

Segment results represent the profit earned by each
segment without allocation of finance costs, investment
income, fair value loss of derivative financial instruments,
reclassification of fair value change of derivative financial
instruments designated as hedging instruments from
hedge reserve, share of results of associates and share of
results of joint ventures. This is the measure reported to
the Group’s Chief Executive Officer for the purposes of
resource allocation and assessment of segment
performance.

DERBEEEDEAGRN - BRDECH
BER KREKA TTESRIAZAR
BEEBE RETSEFTANITESRE
TRAZAREBEEZYRETHEEENER
@ BIEBERRZENREREEDRE
ZEE o W EIRD B RaHE D #ERIR
MARNEEEFTHREES R E%E -
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Income Tax Expense

Hong Kong Profits Tax was recognised based on
management’s best estimate of the annual income tax rate
expected for the full financial year. The estimated annual
tax rate used is 16.5% for both periods.

PRC Enterprise Income Tax has been calculated on the
estimated assessable profits for the period at the rates of
taxation prevailing in the PRC in which the Group operates.

T -FERHRE

FREBERX

FENMESHIRBEEEERRLYREFE
EFEZEFREBMR 2 REMTMER - M
B2t FEN KT R16.5% °

B b S PTAS BE T0 DA B A i 5t B R A i A
BARBNFEMAEEE 2 BITHEG
g o

Six months ended 30 June
BEXA=1+RHLLAEA

2014 2013
—E-mEF —F=F
US$'000 US$'000
TR TET

Current tax: RNEEFIA
Hong Kong Profits Tax BAMEH
— Current period - NEE 54
PRC Enterprise Income Tax B ST A
— Current period - RNEE 11,104
— Underprovision in prior years - I E DA 58
11,163
Deferred tax: IRETIA
Current period charge (credit) AHEZ T (K L) (162)
11,055

Dividends

No dividends were paid during the six months ended 30
June 2014. A final dividend of HK1 cent per ordinary share
in respect of the year ended 31 December 2013 (2013:
HK2 cents per ordinary share in respect of the year ended
31 December 2012), total of which equivalent to
HK$24,204,000 (equivalent to US$3,122,000) (2013:
HK$48,400,000 (equivalent to US$6,241,000)) were
proposed and approved by the shareholders in the annual
general meeting held on 27 May 2014 and was distributed
on 31 July 2014.

The Directors have determined that an interim dividend
of HK1.5 cents (2013: HK3 cents) per ordinary share,
total of which equivalent to approximately HK$36,306,000
(equivalent to US$4,684,000) (2013: HK$72,610,000
(equivalent to US$9,369,000)) will be paid to the owners
of the Company whose names appear in the register of
members on 17 October 2014.

iz 2

HE-_Z—NEXA=1THIE~EA  #
ARBEZMNEE - R-ZT—MFERA -+
+tHRTHBRRAFTRE FERITIESRK
HEBKEHEE—_T—=F+_A=+—
BIEFESRERRIBILARERE (=
T =—F HEE——F+_A=+—
BIEFE : BRETBEB2BW) - & H%
24,204,000 7t (#8557 3,122,000% 7T)
—E— =4 : 48,400,000/ 5T (IHE R
6,241,000%7L)) * WERZZT—HF+ A
=+ —HBKE% -

EEgRBREEREARLEWN(ZF
—ZF 3B 2 HERE - AHKY
36,306,000/ 7T (165 724,684,000 7T)

ZE—=% :72,610,000% T (FHER
9,369,000%7T)) - #§IKE TR _T—M4F
TATEBREINARBBREEM AR -
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Earnings Per Share

The calculation of basic and diluted earnings per share
attributable to the owners of the Company is based on
the following data:

Interim Report 2014

BRER

ARRBREIEEAREESRBN TR
ATEEE -

Six months ended 30 June

BEAA=THILAEA

2014 2013
—2-mF —=F—=
US$000 US$'000

FXET T

27,492

Earnings: ZF

Earnings for the purposes of HEUGTEEARR
calculating basic and diluted HEGREF 2 BF
earnings per share

Number of shares: R EE -

Weighted average number of HEUGTEERGRAR

ordinary shares for the purpose 2 & 3@A% HniE 5 & B

of calculating basic earnings
per share

Effect of dilutive potential ordinary B A% 1 S 58 2 7 X 5/ IR

shares for share options o'

2,420,419,918 2,420,190,548

691,257 1,334,916

Weighted average number of

of calculating diluted earnings
per share

HEUGTEEETRAR
ordinary shares for the purpose 2 & 3@BA% InsE FH & B

2,421,111,175 2,421,525,464

Certain outstanding share options of the Company have
not been included in the computation of diluted earnings
per share as they did not have a dilutive effect to the
Company’s earnings per share during the six months
ended 30 June 2014 and 2013 because the exercise
prices of these Company’s share options were higher than
the average market prices of the Company’s shares during
the six months ended 30 June 2014 and 2013.

Movements in Property, Plant and
Equipment

During the period, there was an addition of
US$30,668,000 (six months ended 30 June 2013:
US$28,297,000) in property, plant and equipment for
upgrading its existing manufacturing and logistics services
facilities and for the purchase of office premises in Hong
Kong.

EEIE’\KM%HX%ZTTETTJ:I: E—=FR

E-NFEANA=+HIEANERNFESM
HERAES ZEBEREHBZE_ZT—=
FRZFE-NFEFNA=ZTHIEANEANE
RBFEEHETE  WETEEHEE
AR B 05 00 R B IR % S R AR -

ME - BBERREZEE

RER - W% BERI[EZENR
30,668,000% L (ZE—=FA=FTHI
JNEA :28,297,000%7T) © EEHERA
RERERMTRERERREERER
TIEWME -



BRMEECEERARA ZE—yF R RS
8 Inventories 7E
As at As at
30 June 31 December
2014 2013
R-ZZE—NF RZE—=
~B=+HA +=ZA=+—H
US$’000 US$'000
FEx F=T
Raw materials R A 144,211 124,363
Work in progress ERH 30,330 34,969
Finished goods 2UPK i 71,393 57,219
245,934 216,551
The cost of sales recognised during the period included REFA - $HE KA 8 1E608,075,0003% 7T
US$608,075,000 (six months ended 30 June 2013: (ZE—Z=ZFX"A=ZFTHIEAMEA :
US$506,322,000) of costs of finished goods sold. 506,322,000%7T) 2 B R I E R AR ©
9 Trade Receivables JE Ut BR 5K

A defined credit policy is maintained within the Group.
The general credit terms are agreed with each of its trade
customers depending on the creditworthiness of the
customers. The general credit term ranges from 30 days
to 120 days (31 December 2013: 30 days to 120 days).

The following is an analysis of trade receivables by age,
based on invoice date, which approximated the revenue
recognition date, net of allowance for doubtful debts:

REBERITE —ERBIEERR -8
B — M H30KREI0R (ZE—=F+—A
=+—H :30KkE120K) 1% - BREEPF
ZIEEME  AEBEZEEFHAGTEE
HREZERER -

AT R EUIRFRAIZRER AR5
ZBEERFE - WHEARWKARER B A
#) ZBRER AT

As at As at

30 June 31 December
2014 2013
R-Z—MmF RZE—=F
~ABE=+H +ZA=+—H
USsS$’000 US$’000
FEx FET

0 to 30 days TE=1+XK
31 to 60 days =ft—ZE=XtX
61 to 90 days ANT—ENTX

91 to 120 days

Over 120 days —BIZTXRNKE

ht+—ZEZ—FB_-_+X

205,155 146,528
53,405 47,490
50,844 27,277

781 3,293
9,632 2,535

319,817 227,123
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Prepayments and Other
Receivables

At 30 June 2014, prepayments and other receivables
included advance of US$64,429,000 (31 December 2013:
US$63,785,000) to certain suppliers as deposits for raw
materials purchases. The remaining balance mainly
included refundable value added tax and other temporary
payments. The entire amount is expected to be recovered
within the next twelve months.

Amount Due from (to) Immediate
Holding Company

Before 1 April 2014, the ultimate and immediate holding
company of the Company was Pacific International Lines
(Private) Limited (“PIL"), a company incorporated in the
Republic of Singapore. With effect from 1 April 2014, PIL
became a wholly owned subsidiary of PIL Holdings Pte.
Ltd. (“PIL Holdings”), a company newly incorporated in
the Republic of Singapore. Since then, the ultimate holding
company is PIL Holdings and the immediate holding
company is PIL.

Trade Payables

The following is an analysis of trade payables by age, based
on invoice date:

Interim Report 2014

10

11

12

AN K HE R WRE

R-Z—WMENA=1TH " BNREME
WSk IB B TE 64,429,000 T (- B —=
F£+-A=+—H :63,785,000%7T) ¥%
RIEEEELRBEEVEHES  HREXTE
BRI R ER RN EME R o Z7E
TEEART A+ =@ A Rk -

J?gﬂﬂl () EEER QAR
J

R-ZT—NFMNA—BA - ARAHREK
REBEEZERABIARNERBEERAR ([K
FRE]) - R A R FT AN 0B A 3L
ZERRAF - R-_ZE—NWEFEMWMA—HBHH
1h - KM APIL Holdings Pte. Ltd.
([PIL Holdings]) 2 2 &M EBAR) - X AR
BRI EFMEHK L2 A - B
It ARBZ REER AR REEZERA
A9 Bl &PIL Holdings K A i #5 »

FE 3 BR 3K

UTRREHZAMNENERRZERE D
#r

0 to 30 days TEE=1+XK
31 to 60 days =ft—ZE=XtX
61 to 90 days ANT—ENTXK

91 to 120 days

Over 120 days —BIZTXRNKE

ht+—ZEZ—FB_-_+X

As at As at

30 June 31 December
2014 2013
R-ZE—WF RZE—=%F
AE=tH +ZH=+—H
USsS$’000 US$'000
FEx FEx
84,416 77,623
61,518 28,121
32,631 19,941
18,762 12,821
13,930 6,043
211,257 144,549
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13 Bills Payable 13 ENRE
The following is an analysis of bills payable by age, based LWTERBEEZANENEEZRED
on invoice date: o
As at As at
30 June 31 December
2014 2013
R-Z—MmF RZTE—=%
~ABE=+H +=ZA=+—H
US$’000 US$'000
FEx FET
0 to 30 days TE=+K 21,982
31 to 60 days =t—EAtE 22,235
61 to 90 days At—Z=A+E 17,325
91 to 120 days nt+—=—8B=_t+X 1,936
Over 120 days —BIZTXRNUE -
63,478
Bank Borrowings 14 RITER

14

On 24 September 2013, the Company entered into a
facility agreement with a syndicate of banks in respect of
a US$310,000,000 term loan and revolving credit facilities
for a term of four years. The loan drawdown was separated
into two tranches. First tranche of US$124,000,000 was
drawn in September 2013 and second tranche of
US$186,000,000 was drawn in April 2014. Repayments
will commence on 24 September 2015 and continue until
24 September 2017.

All bank loans are unsecured and mainly carry interest at
either London Interbank Offered Rate (“LIBOR”) or
borrowing rate offered by the People’s Bank of China plus
certain basis points and are repayable over a period
ranging from one to four years. Interest is repriced every
one to six months. The proceeds were largely used to
finance the corporate funding requirements including
refinancing the Notes and the working capital of the Group
during the period.

NZFBE—=FHA=-+WMAE  AAFH—
$REET~7 7310,000,0003 7T 2 F 83 R Al &R
BIEEWE - AT - WERDWER
HY - 85—HAM 124,000,000 TE R —Z—
=% ARE - 5 —Hi#9186,000,000% 7T
MERZ-_ZT—NFENARR » THER-Z
—REFNLAZTHBERABER  BEE-Z
—tFNA-ZTHBEEREE -

FRIARITERDEEMERL TR UM
RITAEF S HPBEARBITRM ZER
MEMEE BEHMFEZMBER &R
HHEELS—ZENF - NEEE—2XEA
BEE - EXFATZAREPAKEN
BEeHFR BREEBRENMABESH

%F‘%o
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15 Share Capital 15 R
Number of shares Share Capital
gk 4= B

US$'000 HK$'000
FETL FHAL

Ordinary shares of HK$0.10 each LREKRFREEINE T

Authorised: SERE
At 1 January 2013, 30 June 2013 RZE—=%—fF—H"
and 31 December 2013 “E—=F~A=tHK
—E—=Ff+—-A=+—H 3,000,000,000 38,649 300,000
At 30 June 2014 RZZE—WFEA=1+H Note a Note a Note a
Ktsta Ktzta Kizta
Note a: Ktita -

Under the Hong Kong Companies Ordinance (Cap. 622),
with effect from 3 March 2014, the concept of authorised
share capital no longer exists and the Company’s shares
no longer have a par value. There is no impact on the
number of shares in issue or the relative entitlement of
any of the shareholders as a result of this transition.

WRIZEE 1 ARG (BB ZPIF6221%) » 0%
ERAG 2 E —E—MNF=A=HEE
TFE - MARBIRRA T THEEHE
WEAEET 41 B BT B BTN 69 80 B ST AT
Ry HEREFIL AR ZEZE -

Issued and fully paid: BEIRAR :
At 1 January 2013 R-_ZE—=%—F—H 2,420,150,992 31,181 242 015
Exercise of share options (Note b) fIfERERRAE (M7FD) 176,666 3 18
At 30 June 2013 R-ZE—=FXA=1+H 2,420,327,658 31,184 242,033
Exercise of share options (Note b) IR AR AE (H7FD) 92,260 1 9
At 31 December 2013 R-ZE—=F+-_A=+—H 2,420,419,918 31,185 242,042
Transfer from share premium upon RIBEFER] 2 BB R AR

abolition of par value under FAERH AR 7N E (B B B

the new Hong Kong Betn i (B B A

Companies Ordinance - 236,964 1,836,471
At 30 June 2014 R-E—NEXA=1H 2,420,419,918 268,149 2,078,513

Note b: fifath -

During the year ended 31 December 2013, the Company
issued and allotted 268,926 ordinary shares of HK$0.10
each upon exercise of share options. The exercise prices
of those share options exercised for the year ended 31
December 2013 ranged from HK$1.38 to HK$1.48 per
share. The new ordinary shares rank pari passu with all
existing shares in all respects.

No share option has been exercised under the review
period.

e —FT—=F+_A=+—HILZFE
ATTIEFEARHE - KN FI37T R 50 T &5
0.1087T,2268,926/8 ik - # 2 —F—
ZFEF+ A=+ —HIZFETENER
EZITIEE FEAR1.38EFTE]. 48%
TT o BB (7 B I 7] 3 B AR & E
Y ZHEREFEF -

AW AETTEEAE -
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Derivative Financial Instruments

16

7| = 4= 1

Interest rate swaps

fTE€m I A

As at As at
30 June 31 December
2014 2013

R-ZZE—NF RZE—=
ANAE=tH +Z-A=+—H
Us$’000 Us$’000
FEx FET
120 -

In order to minimise the Group’s interest rate risk exposure
arising from the US$310,000,000 term loan, the Company
entered into three interest rate swap contracts, with a total
notional amount of US$186,000,000, to fix the monthly
interest rate at a range of 0.8775% to 0.8800%. The three
interest rate swap contracts will mature on 24 September
2017.

During the six months ended 30 June 2014, the loss on
changes in fair value of the interest rate swaps amounting
to US$120,000 has been recognised in profit or loss.

Share-based Payments

The Company’s share option scheme was adopted
pursuant to a resolution passed on 1 June 2007 for the
primary purpose of providing incentives to Directors and
eligible employees of the Group. Options granted on 28
June 2007, 6 August 2008 and 1 July 2010 will expire on
27 June 2017, 5 August 2018 and 30 June 2020,
respectively. Details of the share options outstanding
during the current period are as follows:

17

BT REAEAEE310,000,0005 7T 5F BifE
BEFTEEZ2FERRAE  ARREINT=H
48235 4 %8 /186,000,000 7T 2 F| 45 HA
A48 LEESAFENT0.8775% %
0.8800% 2 f - E =1 FI B HE L 2 5
HARA-—ZT—tFNLA=-+WAH -

HE_ZT-—NFRA=1THIE - FXzH
BHRMELXNAABERERS120,0005%
T WRBmP R -

R

BER-ZEZ+LEFNA—BBAENRE
R ARRIZERETEEEE N RER
EERAEECEERER - RZZTZ
FRAZFNB ZEENFNARBR
—E-ZFLA-HERENEREE DR
RZZE—+FRXAZ++H —E—N\F
NARBER-ZZE-_ZFFA=1+BHH -
REARN R ARITE 2 BREFIBOT ¢

Number of share options

BREHE
Outstanding at 1 January 2013 R_ZE—=F—H—BHEKT#E 24,989,953
Exercised during the year FRNITHE (268,926)
Forfeited during the year (Note) E AU (B 7E) (6,838,938)
Outstanding at 31 December 2013 W -_ZE—=F+ - A =+—HHEK1TE 17,882,089
Forfeited during the period (Note) R ERR# LU (KfaE) (130,650)
Outstanding at 30 June 2014 R-ZE—FERXA=F+HREEKITE 17,751,439

Share option expense of US$34,000 was recognised for
the six months ended 30 June 2013. No share option
expense was recognised in 2014.

BEMRRE T 34,0002 TER - T —=F X
A=TBIEANEARNHER - —F—NFYL
BB -
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Share-based Payments (continued)
Note:

The forfeiture represented the share options granted to
the eligible Directors and employees of the Group in the
previous years, which were forfeited upon their
resignations during the year/period.

In respect of the share options exercised during the year
ended 31 December 2013, the weighted average closing
price of the Company’s shares immediately before the
dates of exercise was HK$1.82.

At the end of each reporting period, the Group revises its
estimates of the number of options that are expected to
vest ultimately. The impact of the revision of the estimates,
if any, is recognised in profit or loss, such that the
cumulative expenses reflect the revised estimates, with a
corresponding adjustment to the share option reserve.

Fair Value Measurement of
Financial Instruments

Fair value of the Group’s financial assets
and financial liabilities that are measured
at fair value on a recurring basis

Some of the Group’s financial liabilities are measured at
fair value at the end of each reporting period. The following
table gives information about how the fair values of these
financial liabilities are determined (in particular, the
valuation technique(s) and inputs used), as well as the
level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based on
the degree to which the inputs to the fair value
measurements is observable.

° Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market
for identical assets or liabilities;

o Level 2 fair value measurements are those derived
from inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly
(i.e. derived from prices); and

o Level 3 fair value measurements are those derived
from valuation techniques that include inputs for
the asset or liability that are not based on
observable market data (unobservable inputs).

17

18

IR @)
B :

WRKIEREFRTAEBEE BEIREFR
18 B i i5 B 12 EL IO 1A 3 B A 7 BB A ¢
RUG -

HEE_Z—=F+_A=+—RHILTRE
ZFERE - AR BRI R ITEE B AT hnE
FHWRE /L1828 °

REBRERR - AREHEREEKKE
AABBEREEBR 2 E - REEEBFT 2
FEWB) CRBEaTER - AR
HERBEFTRZME - WHEHRBER
RERELE -

TMTRAZAREENE

BEEEMHEERGELAREANS
REENTRABZAINEE
RERSHR  AEERLSBABEIR

AR EERE - FIRRERT MERE
FELERABNAAEBEFRIRCEAZ
SEDEREE) - ARBREBETRIZENR
REEFEEENTEREREEAAE
fﬁﬂﬁ"*ﬁlﬁ_ﬁ'i&(% E=R) -

o E—RARBEHESEDEEAR
AERAEOERDTISTORE R
R

. F_RMRREBEEIEDIRE
BE-RNRENIN  BEHBE
MR E R (BIER) kEE RS
B ZABERE &

. =R EBEENDETERG
ERDAUBEERFRETEED
Bz BEERAEERE (TAUBRRK
B G-
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18 Fair Value Measurement of
Financial Instruments (continued)

EMIBZAREBETE @

Fair value of the Group’s financial assets
and financial liabilities that are measured
at fair value on a recurring basis (continued)

Fair value as at Fair value as at

30/6/2014 31/12/2013
HE-Z-MF BHE-Z-=F Fair value Valuation technique and
Financial instruments AAZTENK TZA=+—-H#  hierarchy key inputs
¢RIA ARERE NRERE NMEEESR HEFERIEHE
Interest rate swaps classified as Liability of - Level 2 Discounted cash flow. Future
derivative financial instruments US$120,000 cash flows are estimated based
in the condensed consolidated on forward interest rates (from
statement of financial position observable interest rates at the
end of the reporting period) and
the contracted interest rates,
discounted at a rate that reflects
the credit risk of various
counterparties
RERGEHBRARAE 120,000% L& (& - E_H FRACRE - ARASRERL
RITESRIAZFIZEH TR R B3R X (R & HIR A
ARSEMNE) RAERY
ME BREERFHES
ElEY S
Exchange rate swaps classified as - Asset of Level 2 Discounted cash flow. Future
derivative financial instruments 1S$3,071,000 cash flows are estimated based
designated as hedging instruments on forward exchange rates (from
in the condensed consolidated observable forward exchange
statement of financial position rates at the end of the reporting
period) and the contracted
forward rates, discounted at a
rate that reflects the credit risk
of various counterparties
I X SRR S BB KR - 307,000 w88 £-& FRAENE - RARERERLM
PRRERIAZTEERIA TREEBEX (RgE RN
RREREX) RAEE
EX ERMERHAEE
ElEY S
There were no transfers between Level 1 and 2 in the FE—MRERERARNEERATEE L

current and prior periods.

BT

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities
recorded at amortised cost in the condensed consolidated
financial statements approximate their fair values.

ARREERRNBRKRAMBEHRER LN
TREENREBAE (mTF BRIN) 2 BEsH1R

REHEEEAABERES
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Acquisition of an Associate 19 WEBEELE
On 19 February 2014, Teamwill International Limited RZZE—MF_A+NA - XAA—2E
(“Teamwill”), a wholly-owned subsidiary of the Company, BB A Al Teamwill International Limited
has entered into the master agreement and the related ([Teamwill]) #EF X W= REBEHZ - BE
agreements, pursuant to which Teamwill obtained 26% LA#932,145,000F Tt 2 B & REEWE
of the enlarged issued share capital of Modex Holding Modex Holding Limited ([Modex|) — —&
Limited (“Modex”), a company incorporated in the British REBREZHETMK I EREEAF
Virgin Islands with limited liability at a cash consideration — LIEKEB 226% B BITRG o ¥HEKH
of approximately US$32,145,000. A newly formed Modex Modex& & » B 1EModex Holding Limited &
Group including Modex Holding Limited and its EMBARK AR EHEXAERBRKRA
subsidiaries, becomes one of the world’s largest providers FATHEIRMDNV2.7- S TSR HM M EA Y
of DNV 2.7-1 offshore containers and modules to the oil e — -
and gas industry.
Completion of the transactions contemplated under the TETHRESEHBETRETZ2ZSHER
share transfer agreements took place following signing and 2 ERF 5K Euro Offshore Leasing AS
Euro Offshore Leasing AS (“Euro Offshore”), principally ([Euro Offshore]) (EZW/FIHE REE)
engaged in selling and leasing cargo and modules for the TTEMEHERE LAEH) LA X Modex Asia
offshore industry, and Modex Asia Limited (“Modex Asia”), Limited ([Modex Asial) (—FrEFIELsE - 44
a company that specialises in manufacturing, trading and EREESIERANAT) B K AModex
leasing of offshore containers, have become the wholly- ETH2EME QR - ModexE2 X AModex
owned subsidiaries of Modex. Modex has become the EEMNREZERAR - RIREEEHRS
investment holding company for the Modex Group. As of EF B - Teamwil 2 #58 Modexg& R 18 B2 2
date of signing these agreements, Teamwill holds 26% of TR HI26% °
the enlarged issued share capital of Modex.
Capital Commitments 20 EREE
As at As at
30 June 31 December
2014 2013
R=-Z—MF RZTE—=%
AA=+H +ZA=+—H
Us$’000 Us$'000
FEx FEx
Capital expenditure in respect of ~ D ETLIHEREE 2
the acquisition of property, BAME  HBER
plant and equipment contracted REZEART N
but not provided for 26,759
Capital expenditure in respect of JFEARERHEZ
the capital injection in BEAREH
a joint venture 1,640
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Related Party Transactions

During the period, the Group entered into the following
trading transactions with related parties that are not
members of the Group:

T -FERHRE
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BRERARS

R - ARESESEAEER R 2GR
RAERATRS

Sales to immediate holding

company (Note a) (Kizza)
Sales to fellow subsidiaries BIEEINENGIE =
(Note b) (Bt aEb)

Rental income received
from a fellow subsidiary

(Ktatb)

(Note b)

MEEZERARHESE M

(=]
B2 on

LRSI =PNSI ik

Note a:

Note b:

Before 1 April 2014, the ultimate and
immediate holding company of the Company
was PIL, a company incorporated in the
Republic of Singapore. With effect from 1 April
2014, PIL became a wholly owned subsidiary
of PIL Holdings, a company newly incorporated
in the Republic of Singapore. Since then, the
ultimate holding company is PIL Holdings and
the immediate holding company is PIL.

The fellow subsidiaries are Pacific International
Lines (China) Ltd., PIL Logistics (China) Co.,
Ltd. and Strategic Times Limited, in which PIL,
a substantial shareholder of the Company, also
the immediate holding company of the
Company, has 100% effective interest.
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Related Party Transactions 21
(Continued)

The balances with related parties are disclosed in the
condensed consolidated statement of financial position.
All trade balances with related parties are subject to
normal credit terms of 30 days (31 December 2013: 30
days).

Compensation of key management
personnel

The remuneration of Directors and other members of key
management during the period was as follows:

EREATAXRSE @

R 2 BHERBBEAHHRA
RHE - A RARER AN ERAT
B REEERTE  ARA=R(CF
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FTEEBAEZHM
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Six months ended 30 June

BEAA=THLAER

Short-term benefits %2 HRtE Fl
Post-employment benefits B B3 12 1 7
Share-based payments ARR A 32

2014 2013
—Z—-F —E—=%F
US$’000 US$'000
FETR F=x
924 837

34 23

- 30

958 890

The remuneration of Directors and key executives is
reviewed by the remuneration committee having regard
to the performance of individuals and market trends.
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Business Review

For the six months ended 30 June 2014 (the “review
period”), the demand for new containers experienced
notable fluctuations, soft container demand and low
production volume in the first quarter followed by strong
demand pick up in the second quarter. However, average
selling price (“ASP”) was picking up in a slower pace;
together with other developments consequently moderated
the Group’s performance.

During the review period, the Group recorded consolidated
revenue of US$678,745,000, 16.9% higher than the
corresponding period of last year (1H2013: US$580,854,000).
Consolidated net profit attributable to owners of the
Company amounted to US$13,275,000 (1H2013:
US$27,492,000), while basic earnings per share were
US0.55 cent (1H2013: US1.14 cents).

Manufacturing

The unstable demand for new containers has restrained
the performance of the Group’s manufacturing business
during the review period. Revenue was US$662,475,000,
which was 16.8% higher than US$567,284,000 recorded
for the corresponding period of last year. As a result of the
decline in the corten steel cost, the major component for
producing dry freight container, the ASP of a 20-foot dry
freight container slipped to US$2,147 from US$2,287 for
the same period last year. Revenue from dry freight
containers and specialised containers were 72.4% and
27.6% respectively, compared with 78.0% and 22.0% in
2013.

The manufacturing segment continued to represent the
Group’s principal source of revenue, accounting for 97.6%
as at the review period (1H2013: 97.7%). The Group
produced 302,852 twenty-foot equivalent units (“TEUS”)
(IH2013: 274,519 TEUs) and sold 296,374 TEUs
(1H2013: 244,070 TEUs). Segment profit before taxation
and non-controlling interests amounted to US$21,485,000,
a decline of 35.1% from US$33,090,000 for the
corresponding period of last year. Segment profit before
taxation and non-controlling interests for the corresponding
period of last year included US$6,336,000 generated from
a gain on disposal of a subsidiary.
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Business Review (continued)
Manufacturing (continued)

With regards to specialised containers, the Group has
approximately two to three months worth of orders for
refrigerated containers and 53-foot US domestic containers
on hand. Moreover, the Group has continued to make
headway in offshore container production via its joint
venture with Modex Asia Limited (“Modex Asia”), a
Norwegian company that specialises in the manufacturing,
trading and leasing of offshore containers. Since August
2013, when the Group and Modex Asia commenced its
co-investment in a new production facility in Qidong, namely
Qidong Singamas Offshore Equipment Co., Ltd. (“QSOE"),
and in February 2014, when the Group entered into an
agreement to obtain 26% of the enlarged issued share
capital of the newly restructured Modex Group, the first
batch of offshore containers has been completed in May
2014. Given that QSOE has three months worth of orders
on hand, this should bode well for the offshore container
business. The management maintains the view that the
Group’s investment in Modex Group will lead towards the
further diversification of income streams, greater profitability
and bolstering of its market position.

As at the review period, the refrigerated container factory
in Qidong was still incurring start-up losses; however, it
started to achieve breakeven in the last two months. Even
though the Group has incurred greater fixed costs, thus
hampering total profitability, the management believes that
contributions from the Qidong plants will be positively
reflected in the coming years once the factories have fully
ramped up.

Logistics Services

Despite global trade achieving only modest growth,
performance of the Group’s logistics business remained
satisfactory, revenue increased by 19.9% to
US$16,270,000 as at the review period. Supporting the
development of this area of operation is the new Qidong
depot, which began contributing profits to the segment.
Correspondingly, segment profit before taxation and non-
controlling interests amounted to US$3,724,000. Segment
profit before taxation and non-controlling interests for the
corresponding period of last year was US$8,199,000, which
included US$5,114,000 gain on disposal of a terminal in
Shunda. For the six months ended 30 June 2014, a total
of 1,642,784 TEUs were handled, up from 1,505,447 TEUs
in the preceding year. Average daily container storage
reached 127,625 TEUs compared to 97,630 TEUs in 2013.
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Business Review (continued)
Prospects

With major world economies showing modest signs of
recovery, the forecasted rise in global trade of up to 5% in
2014 according to industry estimates may come to fruition.
With exports from the People’s Republic of China (“PRC”)
experiencing a gradual increase, shipping companies will
have greater motivation to order new containers so as to
either increase their existing container fleet or to replace
their old containers. Furthermore, a larger number of new
container vessel deliveries will be made in 2014 and 2015,
with world production rising in 2014 when compared to
the preceding year. All of the aforementioned developments
could help expedite the container liner industry’s exit from
the presently lacklustre conditions.

In respect of the Group, the management expects the
upcoming half year to remain challenging. In particular,
the ongoing anti-dumping and countervailing investigations
in the United States on the importation of 53-foot domestic
dry containers from PRC could affect the Group’s associated
business in the short term, even though sales generated
from such containers account for a modest fraction of its
overall revenue. The management nevertheless holds the
view that the investigation will have no material adverse
impact on the Group, and that demand will return for such
specialised containers in the immediate future.

Demand continues to be healthy for the Group’s other
products. Orders for dry freight containers are filled up to
September 2014, which will ensure that the Group’s
factories will be operating at optimum capacity. Moreover,
the Group’s offshore container business look set to make
further progress as it capitalises on ties with Modex Group,
which has been effectively extending its sales and leasing
network towards essential markets, and its leasing business
will be experiencing greater profitability.

Interim Dividend

The Directors are pleased to declare an interim dividend
of HK1.5 cents per ordinary share for the six months ended
30 June 2014 (six months ended 30 June 2013: HK3 cents
per ordinary share), payable on or before Friday,
31 October 2014 to shareholders whose names appear on
the register of members of the Company at close of business
on Friday, 17 October 2014.

This interim dividend represents a payout ratio of 35.3%.
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Closure of Register of Members

The register of members of the Company will be closed
from Wednesday, 15 October 2014 to Friday, 17 October
2014, both days inclusive, during which period no transfer
of shares will be affected. In order to qualify for this interim
dividend, all transfers accompanied by the relevant share
certificates must be lodged with the Company’s share
registrar, Computershare Hong Kong Investor Services
Limited at Shops 1712-1716, 17th Floor, Hopewell Centre,
183 Queen’s Road East, Wanchai, Hong Kong for
registration no later than 4:30 p.m. on Tuesday, 14 October
2014.

Audit Committee

The Audit Committee of the Company has reviewed with
management the accounting principles and practices
adopted by the Group and discussed auditing, internal
controls and financial reporting matters including a review
of the unaudited interim financial statements for the six
months ended 30 June 2014 (“Interim Report”). At the
request of the Directors, the Group’s external auditors have
carried out a review of the Interim Report in accordance
with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA.

Liquidity and Financial Resources

As at 30 June 2014, the Group had bank balances and
cash of US$280,556,000 (31 December 2013:
US$306,640,000) and total interest-bearing debts of
US$408,995,000 (31 December 2013: US$412,160,000).
This represented a gearing ratio, calculated on the basis of
the Group’s total interest-bearing debts over equity
attributable to owners of the Company, of 0.67
(31 December 2013: 0.69) and a net debt to equity ratio,
calculated on the basis of the Group’s net interest-bearing
debts (after deducting bank balances and cash of
US$280,556,000) over equity attributable to owners of the
Company of 0.21 (31 December 2013: 0.18).

With the decline in profit as a result from unstable demand
and the fall in ASP, the interest coverage ratio of the Group’s
profit before interest, tax, depreciation and amortisation
(EBITDA) to total net interest expense decreased to 5.36
times for the six months ended 30 June 2014 (2013: 7.44
times).
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Treasury Policies

The Group’s revenues are largely transacted in US dollars
(“US$”). However, certain operating expenses are
transacted in other currencies including Hong Kong dollars
(“HK$”) and Chinese Renminbi (“RMB”). As the cost of
borrowing in US$ was much lower than that of in RMB, the
Group has principally borrowed in US$ during the review
period.

To further strengthen the financial position of the Group
and to ensure stable funding for the Group’s operations in
PRC, the Company on 14 April 2011 issued a three-year
RMB1,380,000,000 (equivalent to US$210,600,000) notes
that were matured on 14 April 2014 (the “Notes”). On 24
September 2013, the Company entered into a facility
agreement with a syndicate of banks in respect of a
US$310,000,000 term loan and revolving credit facilities
for a term of four years (the “Term Loan”), for the purpose
of financing the corporate finding requirements and the
capital expenditure of the Group, including refinancing of
the existing term loan and the Notes.

Of the total interest-bearing debts as at 30 June 2014, the
maturity profile spread over a period of four years with
US$58,995,000 repayable within one year and
US$350,000,000 within two to four years. The Group’s
interest-bearing debts are principally on a floating rate
basis. In order to hedge against the interest rate risk arising
from the potential increase in interest rate in relation to the
term loan, the Company entered into three interest rate
swap contracts to swap the floating rate to fixed rate. The
total notional amount of these three contracts amounted
to US$186,000,000, representing 60% of the Term Loan.
The terms of these three interest rate swap contracts were
negotiated to match the terms of the Term Loan.
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Disclosure Pursuant To Rule 13.21 of
the Listing Rules

1.

On 14 April 2011, the Company issued the Notes.
The Notes bear interest from and including 14 April
2011 at the rate of 4.75% per annum. Interest will
be payable semi-annually in arrears on 14 April and
14 October in each year commencing on 14 October
2011. The Notes are not rated by any rating agency
and are unsecured. Application was made to the
Singapore Exchange Securities Trading Limited and
approval was received for listing of the Notes.
Pursuant to the terms and conditions of the Notes,
it is provided that at any time following the
occurrence of a change of control, holder of any
Notes will have the right at his option to require the
Company to redeem all but not some only of that
holder’s Notes at 101% of their principal amount,
together with accrued interest. Under the terms and
conditions of the Notes, a change of control occurs
when Pacific International Lines (Private) Limited
(“PIL") ceases to be the controlling shareholder (as
defined in the Listing Rules) and the single largest
beneficial shareholder of the Company. The Notes
were matured on 14 April 2014.

On 24 September 2013, the Company entered into
a facility agreement (the “Facility Agreement”) with
The Bank of Tokyo-Mitsubishi UFJ, Ltd., DBS Bank
Ltd., The Hongkong and Shanghai Banking
Corporation Limited, ING Bank N.V. and United
Overseas Bank Limited as the mandated lead
arrangers and other financial institutions for a term
of four years for the purpose of financing the
corporate funding requirements and the capital
expenditure of the Group, including refinancing of
the existing term loan and revolving credit facilities
under the facility agreement dated 25 March 2011
and the Notes issued by the Company on 14 April
2011. The Facility Agreement includes conditions
to the effect that Mr. Teo Siong Seng and his family
members shall maintain the Management Control
of every member of the Group. A breach of the above
conditions will constitute an event of default under
the Facility Agreement. If such an event of default
occurs, all amounts outstanding under the Facility
Agreement may become immediately due and
payable.
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Charges on Assets

As at 30 June 2014, no asset of the Group (31 December
2013: Nil) was pledged as securities to any third parties.

Remuneration Policies and Number
of Employees

The remuneration policies adopted for the six months ended
30 June 2014 are consistent with those disclosed in the
Group’s 2013 Annual Report. As at 30 June 2014, the
Group, including its subsidiaries but excluding associates
and joint ventures, employed 9,556 full-time employees.

Directors’ Interests and Short
Positions in Shares, Underlying
Shares and Debentures

As at 30 June 2014, the interests or short positions of the
Directors or chief executive in the Shares, underlying Shares
or debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO)
which (a) were required notification to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
Securities and Futures Ordinance (the “SFO”) (including
interests or short positions which any such Director or chief
executive is taken or deemed to have under such provisions
of the SFO); or which (b) were required pursuant to Section
352 of the SFO to be entered into the register maintained
by the Company; or which (c) were required, pursuant to
Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) contained in the
Appendix 10 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”), to be notified
to the Company and the Stock Exchange were as follows:
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Directors’ Interests and Short BEENKRG - HER M ERE
Positions in Shares, Underlying BZERRERE @

Shares and Debentures (continued)

(@) The Shares (@ Kk

Number of Shares/
Underlying Shares Held

BEz2RG Percentage
HERDEE of Issued
Personal Corporate Total Shares
Name Capacity Interest Interest Interest He BT
et 514 B A NGIP$5 MR RHBBE D
Mr. Teo Siong Seng Beneficial 50,808,250 - 50,808,250 2.10
(Note 1) Owner
RANEE L AE (FfaE]) EnBEBA
Mr. Teo Tiou Seng Beneficial 668,730 - 668,730 0.03
(Note 2) Owner
SREAR S & (FfaE2) EnEAA
Mr. Kuan Kim Kin Beneficial 668,730 - 668,730 0.03
(Note 3) Owner
BRI ST (AfaE3) EnlEB A
Mr. Ong Ka Thai Beneficial 668,730 - 668,730 0.03
(Note 4) Owner
TRREE (F1iE4) EnBEBA
Notes: et -
(1) The personal interest of Mr. Teo Siong Seng (1) SKRMEBLLEHEEBFEAAEz

represents the interest in 41,301,250 Shares and
interest in 9,507,000 underlying Shares in respect
of the share options granted by the Company, the
details of which are stated in the following section
“Share Options”.

2) The personal interest of Mr. Teo Tiou Seng 2)
represents the interest in 196,780 Shares and
interest in 471,950 underlying Shares in respect
of the share options granted by the Company, the
details of which are stated in the following section
“Share Options”.

41,301,250 817 /29,507,000 14
R - AR BIR M2
BRKE - FIEAR Tz B &8

{/'\ °

KBS LFFBEA 22 196,780/
Bt K471, 950 AR AR (0 1 as » bt

TARRBIRL 2 BB - FIEAR

Ttz [BBR ] BBLD -



Directors’ Interests and Short
Positions in Shares, Underlying
Shares and Debentures (continued)

(a)

The Shares (continued)

Notes: (continued)

(3) The personal interest of Mr. Kuan Kim Kin
represents the interest in 104,000 Shares and
interest in 564,730 underlying Shares in respect
of the share options granted by the Company, the
details of which are stated in the following section
“Share Options”.

(4) The personal interest of Mr. Ong Ka Thai represents
the interest in 52,000 Shares and interest in
616,730 underlying Shares in respect of the share
options granted by the Company, the details of
which are stated in the following section “Share
Options”.

Other Directors do not hold any interests in the
Company’s securities, except for their interests in
the underlying Shares in respect of the share options
granted by the Company, the details of which are
stated in the following section “Share Options”.

All the interests disclosed above represent long
position in the Shares and underlying Shares.

BEERRG - HERG S ERE
EZERRAE @

(a) BB @
et - @

(3)  BHERESLLIFBIEA R 104,0008
BR17 K564, 7300 AR AR (0 1 s » Ikt
AR AR 2 BIRE - FIBEAR
Ttz [FBR A BBLD -

(4)  IXFSELEREEA#Z52,0008
17 K616, 7308 tEEIR (1 1w - it
AR AR ZBIRE - FEAR
Ttz [FBA ] BBLD -

B ERARRRIR L 2 BRE 2 2
Rip#EEs  HthES U EFAHLAR
AMERRES - HMESR 2 HE KD %
mZAFIE - R TR 2R -

BAE B 2 B B AR B B R R D
RABRIRAD EH A 0T A R -
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Directors’ Interests and Short EERRMD - HERGO D EE
Positions in Shares, Underlying BZERRERE @
Shares and Debentures (continued)
(b) Share Options (b) EERAE
Particulars of the share option scheme adopted by ARNBRZEZTEEFAA—BHEMNZ
the Company on 1 June 2007 (the “Option Scheme”) R ([BREETE) <5158
are set out in note 17 to the consolidated financial RERE G MERMIFELT o
statements.
Movements of the share options under the Option REIA - BRETE THEREE
Scheme during the period are as follows: R
Number of Share Options
BREYR
As at As at
1 January 30 June
Name/ #g/ 2014 2014 Exercise
Category of sa% R-5-DE Granted Exercised Lapsed  W=F-ME  Grant Date Exercisable Period Price
Participants 287 -B-A Rt [it:d % AB=tTH REAH 58 OFEE

(Notes 1,26 3) HKS
(W1 2K3) iy

Directors Bz

Mr. Teo Siong Seng FNBEE 2,613,000 - - - 2,613,000 280062007  28/06/2008-27/06/2017 393
2,613,000 - - - 2,613,000 28/06/2007  28/06/2009-27/06/2017 39
2,613,000 - - - 2,613,000 280062007  28/06/2010-27/06/2017 393
1,333 - - - 1,333 01072010 01/07/2011-30/06/2020 1.38
833,333 - - - 833333 01/07/2010  01/07/2012-30/06/2020 1.38
833,334 - - - 833334 01/07/2010  01/07/2013-30/06/2020 1.38

9,507,000 - - - 9,507,000
Mr. Chan Kwok Leung ~ BREIR%EA 522,600 - - - 522600 28/06/2007  28/06/2008-27/06/2017 393
522,600 - - - 522,600 28/06/2007  28/06/2009-27/06/2017 393
522,600 - - - 522,600 28/06/2007  28/06/2010-27/06/2017 39
750 - - - 750 06/08/2008  06/08/2009-05/08/2018 1.48
750 - - - 750 (6/08/2008  06/08/2010-05/08/2018 1.48
217,750 - - - 217,750 06/08/2008  06/08/2011-05/08/2018 1.48
166,666 - - - 166,666 01/07/2010  01/07/2011-30/06/2020 1.38
166,667 - - - 166,667 01/07/2010  01/07/2012-30/06/2020 1.38
166,667 - - - 166,667 01/07/2010  01/07/2013-30/06/2020 1.38

2,287,050 - - - 2,287,050
Mr. Teo Tiou Seng FHREE 130,650 - - - 130650 28/06/2007  28/06/2008-27/06/2017 393
130,650 - - - 130,650 28/06/2007  28/06/2009-27/06/2017 393
130,650 - - - 130650 28/06/2007  28/06/2010-27/06/2017 393
40,000 - - - 40,000 01/07/2010  01/07/2012-30/06/2020 1.38
40,000 - - - 40,000 01/07/2010  01/07/2013-30/06/2020 1.38

471,950 - - - 471950
Mr. Kuan Kim Kin BRiELE 130,650 - - - 130,650 28/06/2007  28/06/2008-27/06/2017 39
130,650 - - - 130650 28/06/2007  28/06/2009-27/06/2017 393
130,650 - - - 130,650 28/06/2007  28/06/2010-27/06/2017 393
260 - - - 2600 06/08/2008  06/08/2009-05/08/2018 1.48
260 - - - 2600 06/08/2008  06/08/2010-05/08/2018 1.48
52,260 - - - 52,260 (6/08/2008  06/08/2011-05/08/2018 1.48
40,000 - - - 40,000 01/07/2010  01/07/2011-30/06/2020 1.38
40,000 - - - 40,000 01/07/2010  01/07/2012-30/06/2020 1.38
40,000 - - - 40,000 01/07/2010  01/07/2013-30/06/2020 1.38

564,730 = = = 564,730




Directors’ Interests and Short SEENRM - HERGHERE
Positions in Shares, Underlying BZERERE @
Shares and Debentures (continued)
(b) Share Options (continued) (b) HERE @
Number of Share Options
ELEE
As at As at
1 January 30 June
Name/ %2/ 2014 2014 Exercise
Category of s8% R-E-RE Granted Exercised lapsed W=F-WE  Grant Date Exercisable Period Price
Participants 245 -f-A R L X% ABEtR REAH eS8 fFE

(Notes 1,26 3) HK$
(W1 2R3) AT

Directors (Continved) ~ E% (%)

Mr. Ong Ka Thai IF5k 130,650 - - - 130,650  28/06/2007  28/06/2008-27/06/2017 393
130,650 - - - 130650 28/06/2007  28/06/2009-27/06/2017 393
130,650 - - - 130650 280062007  28/06/2010-27/06/2017 393
260 - - - 2600 06/08/2008  06/08/2009-05/08/2018 1.48
52,260 - - - 52260 06/08/2008  06/08/2010-05/08/2018 1.48
52260 - - - 5200  06/082008  06/08/2011-05/08/2018 148
40,000 - - - 40000 01/07/2010  01/07/2011-30/06/2020 1.38
40,000 - - - 40000 01/07/2010  01/07/2012-30/06/2020 138
40,000 - - - 40000 01/07/2010  01/07/2013-30/06/2020 1.38
616,730 - - - 616,730
Mr. Yang, Victor RERRE 40,000 - - - 40000 01/07/2010  01/07/2011-30/06/2020 1.38
40,000 - - - 40000 01/07/2010  01/07/2012-30/06/2020 1.38
40,000 - - - 40000 01/07/2010  01/07/2013-30/06/2020 1.38
120,000 - - - 120,000
Sub-total Nt 13,567,460 - - - 13567460
Employees €8
(Note 4) (Hrit4)
In aggregate af
653,250 - - - 053250  28/06/2007  28/06/2008-27/06/2017 393
653,250 - - - 603,200 28/06/2007  28/06/2009-27/06/2017 393
653,250 - - - 603,200 28/06/2007  28/06/2010-27/06/2017 393
147925 - - - 147925 06/03/2008  06/08/2011-05/08/2018 148
84,668 - - - 84668 01/07/2010  01/07/2011-30/06/2020 1.38
136,668 - - - 136,668 01072010  01/07/2012-30/06/2020 138
219,998 - - - 219998 01/07/2010  01/07/2013-30/06/2020 1.38
Sub-total Nt 2,549,009 - - - 2,549,009
Al other employees ~ FiERHES
In aggregate &
435,500 - - (43 550) 39190 28062007  28/06/2008-27/06/2017 393
435,500 - - (43,550) 301950 2810612007 28/06/2009-27/06/2017 393
435,500 - = (43 550) 39190 28062007 28/06/2010-27/06/2017 393
119,374 - - - 119374 (06/08/2008  06/08/2009-05/08/2018 148
119373 - - - 119373 06/03/2008  06/08/2010-05/08/2018 1.8
220373 - - - 20373 06/08/2008  06/08/2011-05/08/2018 1.48
Sub-total Nt 1,765,620 - = (130,650) 1,634,970
Total EH) 17,882,089 - = (130,650) 17,751,439
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Directors’ Interests and Short
Positions in Shares, Underlying
Shares and Debentures (continued)

(b) Share Options (continued)
Notes:

(1) The share options with the exercise price of
HK$3.93 are vested and exercisable in three
tranches on 28 June 2008, 2009 and 2010
respectively and up to 27 June 2017.

(2) The share options with the exercise price of
HK$1.48 are vested and exercisable in three
tranches on 6 August 2009, 2010 and 2011
respectively and up to 5 August 2018.

(3) The share options with the exercise price of
HK$1.38 are vested and exercisable in three
tranches on 1 July 2011, 2012 and 2013
respectively and up to 30 June 2020.

(4) Employees are working under employment
contracts that are regarded as “continuous
contracts” for the purposes of the Employment
Ordinance.

At no time during the period was the Company, its holding
company, fellow subsidiaries or any of its subsidiaries a
party of any arrangement to enable the Directors to acquire
benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

Save as disclosed above, none of Directors nor their
associates, had any other interests or short positions in the
Shares, underlying Shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) which (a) were required notification
to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which any such Director or chief executive
is taken or deemed to have under such provisions of the
SFO); or which (b) were required pursuant to Section 352
of the SFO to be entered into the register maintained by
the Company; or which (c) were required, pursuant to the
Model Code contained in the Listing Rules, to be notified
to the Company or the Stock Exchange and none of
Directors, nor their spouse or children under the age of
18, had any right to subscribe for securities of the Company,
or had exercised any such right during the period.

BEERRG - HERG S ERE
EZERRAE @

(b) HBRE @
it

(1) ITEE3.93B THIEIIER 5 5
R—FENFANA-F+NH  =F
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ARITE TR E —F—+FN
AZ++HIF -

(2)  KiTEELISETHIERES 55
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Substantial Shareholders’ Interests FERRZES

As at 30 June 2014, according to the register kept by the HR-ZT—MNFXA=1+H ' BEARFIZRGE
Company pursuant to Section 336 of the SFO, and so far A& M EIEEHI) FE3361FFE 2 E L AT
as was known to any Director or chief executive of the R UNKHMEBEXKZSTHRAENA » 17
Company, the following persons (other than the interests A+ (BA L TEZERMK - HHERMD K ERE
of certain Directors disclosed under the section headed FEZEFZMAR | —BRIFEE TESHEA 2 &
“Directors’ Interests and Short Positions in Shares, #4MN) » EIRHD RIEBERMDES 2 I S04
Underlying Shares and Debentures” above), had an interest & » BB E GEH N B EEHI) SEXVERE2 &
or a short position in the Shares and underlying Shares 3D EFAIARATHBHIA TG LT -
which would fall to be disclosed to the Company under the

provisions of Divisions 2 and 3 of Part XV of the SFO:

Percentage of

Number of Ordinary Shares of Total Issued
TEREE Shares
Name Notes  Direct Interest Indirect Interest {HE EITRH
H®E Kt EiEwEx EEER Batt
Mr. Chang Yun Chung” (“Mr. Chang”) (1) 493,291 953,954,534 39.43
sk A ([REE])
*Mr. Chang Yun Chung is also
known as Mr. Teo Woon Tiong
Madam Lee Kheng Wah 2) - 954,447,825 39.43
FEEZ L
PIL (1) 953,954,534 - 39.41
AR 7%
PIL Holdings Pte. Ltd. (1) - 953,954,534 39.41
(“PIL Holdings™)
(TPIL Holdings])
Y.C. Chang & Sons Private (3) - 953,954,534 39.41
Limited (*Y.C. Chang & Sons”)
(TY.C. Chang & Sons])
Prime Capital Management 178,788,000 - 7.39

(Cayman) Limited
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Substantial Shareholders’ Interests
(Continued)

Notes:

(1)

2)

3)

A total of 953,954,534 Shares are directly held by PIL.
With effect from 1 April 2014, due to restructuring of PIL
group, PIL is 100% owned by PIL Holdings and Mr. Chang
is interested, in aggregate, in 496,800,000 shares
representing 89.61% of the issued share capital of PIL
Holdings. Mr. Chang’s interest in shares of PIL Holdings
comprises a personal interest in 79,275,000 shares and
corporate interests in 175,500,000 shares through South
Pacific International Holdings Limited, a company in which
he holds 2.02% of the issued share capital and
242,025,000 shares through Y. C. Chang & Sons, a
company in which he holds 2.86% of the issued share
capital. Messrs. Teo Siong Seng and Teo Tiou Seng,
Directors, both of their interests in shares of PIL Holdings
comprise personal interests in 3,600,000 shares and
2,400,000 shares respectively and representing 0.65%
and 0.43% of the issued share capital of PIL Holdings.

Madam Lee Kheng Wah, as the spouse of Mr. Chang, is
deemed to be interested in these Shares.

With effect from 1 April 2014, PIL is a wholly-owned
subsidiary of PIL Holdings in which Y.C. Chang & Sons
holds more than one-third of interests in PIL Holdings.
Accordingly, Y.C. Chang & Sons indirectly controls one-
third or more of the voting rights in the shareholders’
meeting of PIL, in accordance with SFO, Y.C. Chang &
Sons is deemed to be interested in PIL’s interests in the
Company'’s issued shares.

All the interests disclosed above represent long position in
the Shares.

Save as disclosed above, there was no other person known

to the

Directors or chief executive, other than the Directors

or chief executive of the Company, who, as at 30 June 2014,
had an interest or a short position in the Shares and
underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO.

FTERREZER @

ffat -
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Purchase, Sale, or Redemption of
the Company’s Listed Securities

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities during the period.

Update on Directors’ Information
Pursuant to Rule 13.51B (1) of the
Listing Rules

On 1 April 2014, Mr. Yang, Victor, an Independent Non-
Executive Director of the Company, was appointed as an
independent non-executive director of One Media Group
Limited, a company listed on the main board of the Stock
Exchange.

Compliance with the Code of
Corporate Governance Code

Throughout the period from 1 January 2014 to 30 June
2014, the Company has consistently adopted and complied
with the applicable code provisions of the Corporate
Governance Code (the “Code”) as set out in Appendix 14
of the Listing Rules as guidelines to reinforce our corporate
governance principles, except for certain deviations which
are summarised below:

(1) Code Provision A.2.1 — As Mr. Teo Siong Seng took
up both roles as the Chairman of the Board and the
Chief Executive Officer of the Company, the roles of
chairman and chief executive officer are not
separated. The Board considers that this structure
has the advantage of a strong and consistent
leadership which is conducive to making and
implementing decisions efficiently and consistency;
and

(2)  Code Provision A.6.7 — Due to other commitments,
two Non-executive Directors of the Company had not
attended the 2014 Annual General meeting.

BE - HEIMEAATZ L

R TR AIE13.51B(1){k 1=
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Statement of Directors’ Responsibilities
for Financial Statements

All Directors acknowledge that they are responsible for
overseeing the preparation of the financial statements of
the Company. In preparing the financial statements for the
six months ended 30 June 2014, the Directors have
selected suitable accounting policies and applied them
consistently, adopted all applicable new Hong Kong
Financial Reporting Standards which are in conformity to
the International Financial Reporting Standards, made
judgments and estimates that are prudent and reasonable
and prepared the accounts on a going concern basis.

Compliance with the Model Code

The Company has adopted the Model Code as set out in
Appendix 10 to the Listing Rules as the code of conduct
regarding Directors’ securities transactions. Having made
specific enquiry of the Directors, all of the Directors have
complied with, for any part of the accounting period covered
by the Interim Report, the required standard set out in the
Model Code.

By Order of the Board
Singamas Container Holdings Limited
Teo Siong Seng
Chairman and Chief Executive Officer

Hong Kong, 21 August 2014

The Directors as at the date of this Interim Report are Mr.
Teo Siong Seng, Mr. Chan Kwok Leung and Mr. Teo Tiou
Seng as executive Directors, Mr. Kuan Kim Kin and Mr.
Tan Chor Kee as non-executive Directors and Mr. Cheng
Fu Kwok, David, Mr. Lau Ho Kit, Ivan, Mr. Ong Ka Thai and
Mr. Yang, Victor as independent non-executive Directors.
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SINGAMAS CONTAINER HOLDINGS LIMITED

19th Floor, Rykadan Capital Tower,

135 Hoi Bun Road, Kowloon, Hong Kong
BENEEEBISRAEEAKRE 192
Tel BFE: (852) 2598 7831

Fax f8H.: (852) 2598 7847

E-mail E&: info@singamas.com

Website #831t: http://www.singamas.com




