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Corporate Information

ANCIE=vE,

CORPORATE PROFILE

Merry Garden Holdings Limited (“the Company”) is a wooden leisure product enterprise in the People’s Republic of
China (“the PRC") with over 20 years of experience in production and sales of leisure household products and timber
villas and their related parts and structures. The Company has established its sales network through distributors as well
as its self-operated retail stores network. A series of wooden leisure products has been launch by the Company to
promote a leisure and natural lifestyle. The Company was listed on The Stock Exchange of Hong Kong Limited (”Stock
Exchange”) in 2012.

AR

FEZEZERERADTARRD BPE—RARBAARREE  REERBERBREAR  KREREB@EMG B
MEBREEB20FER - AARBEDHE MO ETEERMBIEHENE - WEBHEH — RIIIRE RS & A HEER
BEANEELDN « RRAN_ZE—_FERBHAXHAERAR ([BRAT]) £ -

BOARD OF DIRECTORS E=Eg

Executive Directors HITESR

Mr. Wu Zheyan (“Mr. Wu") SREELRE(RELE])
Mr. Wu Qingshan (“Mr. QS Wu") SFELEETREBILEAL])
Ms. Xie Qingmei (“Ms. Xie") AR (TH=z=L])
Non-executive Directors ERNTTES

Mr. Lee Kong Wai, Conway (appointed on 16 July 2014) FEFAE(R_Z—WFLHA T BERT)
Mr. Wu Dongping RENF 4
Independent non-executive Directors BN IEMITES

Mr. Lam Hin Chi ERBLA

Prof. Jin Zhongwei SER/YK

Prof. SuWengiang B SERHUR

AUDIT COMMITTEE EtEE®

Mr. Lam Hin Chi (chairman) EREBSE(EE)
Prof. SuWengiang FRORHIR

Prof. Jin Zhongwei SER/YKX
REMUNERATION COMMITTEE FWESS

Prof. Jin Zhongwei (chairman) SERBE(EE)
Prof. SuWengiang B S EE IR

Mr. Lam Hin Chi ERBLE
NOMINATION COMMITTEE REZEE

Prof. Jin Zhongwei (chairman) SEARYR (LE)
Prof. SuWengiang BRI GE IR

Mr. Lam Hin Chi EmBtE
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Corporate Information (continued)

NaErh @)

COMPANY SECRETARY
Mr. Wong Wai Lun, CPA

AUTHORISED REPRESENTATIVES
Mr. Wong Wai Lun
Mr. Wu Zheyan

AUDITOR
KPMG

LEGAL ADVISOR

Eversheds

PRINCIPAL BANKERS

Agricultural Bank of China, Zhangping Branch
China Construction Bank, Zhangping Branch
Bank of China, Zhangping Branch

REGISTERED OFFICE
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman lIslands

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Room 2702

China Resources Building

26 Harbour Road

Wanchai

Hong Kong

HEAD OFFICE IN THE PRC
Fushan Industrial District,
Zhangping, Fujian, the PRC
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Corporate Information (continued)
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PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN CAYMAN ISLANDS

Codan Trust Company (Cayman) Limited

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman lIslands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited

Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

WEBSITE

www.merrygardenholdings.com

STOCK CODE
1237

Merry Garden Holdings Limited <R EZEME

RERETEROBFERE

Codan Trust Company (Cayman) Limited

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands
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Highlights for the Period
FERB

FINANCIAL

Turnover and profit for the period increased by

37.5% and 40.9% respectively

Turnover from overseas market increased
55.7%, of which the turnover from North America
increased significantly by 80.3%

Completion of placing of shares in June 2014 which
raised HK$155.0 million for expansion of production
facilities and general working capital

53 o A HARD A R RI4 A1
37.5% % 40.9%

BINTHIG RS IR AN
55.7% - HhdbxmexE
7a£12n80.3%

R-ZF—NERNATKEERD - X
5155.08 S B TAFRREERER

I VA US

KEEE®

OPERATIONAL

New biomass energy business commenced
production in March 2014

Being selected as National Key Leading Enterprise of
the Forestry Industry in May 2014

Expansion plan for the Phase Ill production facilities

commenced in June 2014

EMEFHERETR _T—HNF=A
RE

R-T—MER ABERRMREFRE
SA(bE

FHEEREETTEN T —NF
NARSE
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Financial Summary

MG E

(in RMB’000 unless otherwise stated)
(BREEETIN - UAREFITIT)

Six months ended 30 June

Profitability data and ratios BRNEERER BEAB=1+HIEAEA
2014 2013
—E—-mE —E—=5F
Turnover S 307,451 223,535
Timber villas and their related parts KRE R EBEIHEREE 135,119 102,288
and structures
Leisure household products REREER
Outdoor and indoor furniture EAIMRIEE R 60,534 50,752
Recreational products BRI E on 44,521 41,296
Landscape garden products EES = 20,428 19,095
Pet-home designs EBYEE S 5,227 9,895
Trading of timber AME S 40,045 209
Renewable energy products BARRE R 1,577 I
Gross profit EF 96,409 76,098
Gross profit margin FEF = 31.4% 34.0%
Net profit Sa ) 55,341 39,267
Net profit margin Yo A~ R 18.0% 17.6%
Earnings per share (RMB) SREF(ARET) 0.06 0.04
At 30 June At 31 December
Financial position data and ratios BARE AR BB e e R 2014 2013
R-ZF-—0EF RZE—=%F
wNEEaplEL TE=sEE s
Non-current assets EmEEE 325,339 308,228
Current assets mENEE 753,036 498,830
Current liabilities mEEE 395,779 285,284
Non-current liabilities EREBEE 39,184 44,602
Equity attributable to equity shareholders SRR (G E AN 643,412 477,172
Current ratio (Note 1) TRBhEL R (ffaE 1) 1.9:1 {724
Quick ratio (Note 2) RENL R (HaF2) 1.3:1 1.1:1
Inventory turnover days (Note 3) FEREEXE (AT 3) 186 days 149 days
Trade receivables turnover days (Note 4) FEUIE TR B KB (it 4) 69 days 81 days
Trade payables turnover days (Note 5) JE SR SR B B R B (fY 7t 5) 7 days 8 days

6 Merry Garden Holdings Limited B




Financial Summary (continued)

BT E )

(in RMB’000 unless otherwise stated)

(CEE-F

HUARETFTIT)

Six months ended 30 June

Operational data EEHE BEAA=Z+THIEREA
2014 2013
—E-nmEF —T—=F
Staff costs =N 15,283 13,031
Capital expenditures BRI 23,870 78,564
Research and development costs TSN 6,825 6,841
Effect tax rate (Note 6) BERBRE (MiEs) 15.7% 17.6%

Notes:

Current ratio is the ratio of current assets to current liabilities.

Quick ratio is calculated by dividing current assets (excluding inventories) by

current liabilities.

Inventory turnover days is calculated by dividing average inventories by cost of
inventories sold and multiplying the resulting value by 183 days for the six
months ended 30 June 2014 and 365 days for the year ended 31 December
2013.

Trade receivables turnover days is calculated by dividing average trade
receivables (excluding VAT) by turnover and multiplying the resulting value by
183 days for the six months ended 30 June 2014 and 365 days for the year
ended 31 December 2013.

Trade payables turnover days is calculated by dividing average trade payables
(excluding VAT) by cost of inventories sold and multiplying the resulting value
by 183 days for the six months ended 30 June 2014 and 365 days for the year
ended 31 December 2013.

Effective tax rate is calculated as income tax divided by profit before taxation.

i -

MBLLEARBDEELRBABOLE -

RBLELERRBEE (TEREFE)RARBDEEE -

BE- T =F+-A=t+—HLFERBE=F—N
FARA=ZTHIERNEANTFEAERBIRFIIFERIA
EEFERAFD BIFA365K K 183 KatHE -

BE T =+ -A=1T—"HLEFEREZE=-T O
FRA =T HIE/RE B # R R R SR T eI
R (T BEEED)BRIAEEEB D RITIA365 KK
183 R&tH -

BE T =F+-A=1T—"HLEFEREZE=-ZT @
FRA=THIERE B B R R RS R BUR T e
R (T BIEEER)RABREFEKANED RITELA365
KK 183K5HHE -

ERBERRIARRSHEB AR BRFE
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Chairman’s Statement
T EHE

Dear Valued Shareholders,

On behalf of the Board of Directors (“the Board”) of the Company,
| am pleased to present you the interim results of the Company
and its subsidiaries (“the Group”) for the six months ended 30
June 2014.

As time files, the Group has stepped into its second anniversary
since its listing. During these two years, every employee of the
Group has given their best and never stopped driving the Group
to further development. The efforts of each employee has
contributed to the fruitful results of the first half of 2014 of the
Group.

In March 2014, the Group's biomass new energy production line
has commenced its production, which is a huge step forward for
the Group in achieving 100% raw material utilization. It also brings
a new revenue stream for the Group. In May 2014, Fujian
Zhangping Kimura Forestry Products Co., Ltd., (“Zhangping
Kimura”) a subsidiary of the Group, has been selected as a
National Key Leading Enterprise of Forestry Industry by the State
Forestry Administration of the People’s Republic of China (“the
PRC"). This affirmed the leading position of the Group within the
wood processing industry of the PRC.

As a result of the vigorous demand on the Group's products from
both the overseas and domestic markets, the interim results of the
Group for the first half of 2014 has made an encouraging
achievement. As compared with the same period of last year, the
Group's turnover and net profit has recorded a decent increase of
37.5% and 40.9% respectively.

To ensure the Group meets the continuously growing demand
from customers, the Group is actively expanding its production
capacities. A further expansion of the Group’s overall production
capacity to 230,000 cubic meters is planned, which is expected to
be completed by the end of 2015. In June 2014, the Group has
raised HK$155.0 million through placing and issuing new shares of
the Company, which provides the funds for the Group'’s expansion

plan and general working capital.

8 Merry Garden Holdings Li
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Chalrman's Statement Continudd)
TEHRS @

The Group believes that, to align with the trend of the Chinese
tourism and leisure market and to capture the opportunity arisen
from the recovery of the United States (“the US"”) and Europe’s
property market, will certainly benefit to Group. The Group is full
of confidence in the second half of 2014, and is committed to get
hold of the market opportunities and to strive for innovation, with a

vision to move the Group to its new heights.

On behalf of the Board, | would like to extend my sincere thanks
for the support and trust from our shareholders and business
partners. | would also like to thank each employee of the Group.
Your efforts and supports have been, and will be the solid
foundation to the Group’s development both in the past and in the

future.

Wu Zheyan
Chairman and Chief Executive Officer

Hong Kong, 26 August 2014
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Management Discussion and Analysis
IR R e B AT

OUR BUSINESS HIPRET

! - E — — - = =
Timber villas and related parts Recreational products Outdoor and indoor furniture

and structures

NE R ARRARR AT KB 1T LR IRE T ZERIRIBER

ar (o 2%, o " f“'
Pet-home designs Trading of timber

Renewébleienergy products

EVEEM AHTES BARLIRE i

1. OEM/ODM

L 2. Self-owned brand “Merry Garden” BB mlg “EBEXE"
Sl

BEIA 3. Trading &5

i

Customers B &

End-users (through Retailers / Distributors Trading companies
self-owned retail Home Improvement and other
outlets and online sales)l Centres manufacturers

Mode of sales

R R TER/ BHRAR
(BRREERGLHE) | REEHSE HAnEER

Merry Garden Holdings Limited E£EREZERERE AR
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Management Discussion and Analysis (continued)

EIEE SR DT @

FINANCIAL REVIEW

Results of operation

The Group achieved outstanding results for the six months ended
30 June 2014 (the “Period”) with its turnover and net profit having
increased by 37.5% and 40.9% to RMB307.5 million and RMB55.3
million respectively, as compared to the corresponding period of
the previous year (“20131H") (20131H: turnover and net profit of
RMB223.5 million and RMB39.3 million respectively). Growths were
recorded in all business segments and in most of the respective
market where the Group stretches its footprints. Such increase in
turnover was primarily attributable to the vigorous market demand
on the Group's products which corresponds to significantly

increased production capacity.

Turnover by product category

Bt % B

KSR
HEZZT—NFAA=18 1/ EAHE ([
M) NEERBTIIHEEENEE  SXTER
mADRREFRB(IZZTE—=E+F]) A
375%E AR®E30758 B M409%E AR
S53B&EIL(ZE—= LHF : 2B HEND A
RARK 2235 BB TRARK393BET) o K
SEFEXBOERABEFRMBHHEER
BERFERNTISEHAEEE QT ROFETE -
WG EREH AIRIE RFTER o

LEB(REMDEED)

Six months ended 30 June
BZAA=1THIEA@EA

2014 2013

—E-E L= = Change

RMB‘000 RMB‘000 HE

ARBTRET AR®BTR %

Timber villas and their related parts and RE R E AR ERH R #E T 135,119 102,288 32.1%

structures

Leisure household products REREBER

Outdoor and indoor furniture ERIMRIEER 60,534 50,752 19.3%

Recreational products B RIRE 44,521 41,296 7.8%

Landscape garden products B S FEE m 20,428 19,095 7.0%

Pet-home designs EVEEM 5,227 9,895 -47.2%

Trading of timber AME 5 40,045 209 >100.0%

Renewable energy products BAEEREM 1,577 = N/A

Total wst 307,451 22815385 37.5%

Interim Report 2014 rh 3§45 2014 11



I\/Ianagement Discussion and Analysis (continued)

BIEE R am B AT )

Turnover by operating segments

The four operating segments of the Group, namely manufacturing
and trading of wooden products, retail business, projects of
outdoor wooden products and renewable energy products,
represented 97.7%, 1.5%, 0.3% and 0.5% of the total turnover
respectively for the Period. Among the others, the turnover from
manufacturing and trading of wooden products surged by 37.1%
to RMB300.2 million during the Period (20131H: RMB218.9
million), where the sales of most of the products within this
segment has recorded a handsome growth, owing to the growing

orders from the overseas markets.

The Group's self-owned brand, “Merry Garden”, which retails a
series of leisure household products, enjoys ascending reputation
since its establishment in 2010. As at 30 June 2014,
network reached the major cities of more than 10 provinces in the
PRC with 25 self-owned stores (31 December 2013: 19 stores). In

July 2014, the Group revamped its online sales platform on T-mall

its sales

and tailor-made its interfaces for different product range. With the
self-owned brand business became more matured since its initial
period of establishment and the growing popularity of the brand
among customers, during the Period, the turnover from the retail
segment increased by 21.0% to RMB4.6 million (20131H: RMB3.8
million). In addition, the Group has established a new online sales
brand during the Period for its retail business in the US, with a view
to expand the Group’s own sales network to the North American

market.

The new segment of renewable energy products, which
commenced production and sales in March and May 2014
respectively, had generated a turnover of RMB1.6 million and a
profit of RMB1.1 million to the Group during the Period. This
segment recycles the residues, such as sawdust produced during
the production process of wooden products, and turn them into
biomass pellet fuel, which is one of the most important national
development directions on new energies in the PRC. Along with
the increase in overall production capacities of the Group, a
corresponding increase in the scale of renewable energy business

will be expected.

12 Merry Garden Holdings Li
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Management Discussion
B IR E A am B AT )

Turnover by location

8%

1H2013
e

1H2014
—EB-ME¥EF

The Group strategically positions itself “to align with the trend of
Chinese tourism and leisure market and to capture the opportunity
arisen from the recovery of the US and Europe’s property market”.
During the Period, the European economy was improved and the
stock markets reached apexes in the US. According to the latest
data from the Census Bureau of the US, new residential
construction reached 396,000 dwelling units for the first five
months this year, increased by 6.6% from the same period of last
year. As a result, the Group's turnover from North America was
particularly impressive, with a surge of 80.3% to RMB138.2 million
(20131H: RMB76.6 million). A promising increase of 29.5% from
RMB19.6 million for 20131H to RMB25.4 million for the Period for
the turnover from Europe. Turnover from Asia Pacific (exclusive of
the PRC), on the other hand, dropped by 23.4% from RMB17.4
million in 20131H to RMB13.3 million during the Period, which is
affected by the progress of the construction projects of one of the
Group’s major customers in the region. Thanks to the significant
growth of the Group's self-owned brand retail business, as well as
the timber trading business in the PRC, the turnover from the
domestic market increased by 18.8% to RMB130.5 million (20131H:
RMB109.9 million).

and Analysis (continued)

R (R E D)

9%

. North America
=

The PRC

® .
Europe
BUM

Asia Pacific (exclusive of the PRC)
BR(TBIEFHE)
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I\/Ianagement Discussion and Analysis (continued)

BIEE R am B AT )

Gross profit and gross profit margin

The gross profit increased by RMB20.3 million to RMB96.4 million
during the Period (20131H: RMB76.1 million). The gross profit
margin decreased from 34.0% for 20131H to 31.4% for the Period.
The primary reason for the change is the increase in sales by the
timber trading business during the Period, for which the gross

profit margin was lower than the other products of the Group.

Other revenue
Other revenue increased to RMB11.1 million for the Period from
RMB2.9 million for 20131H which was mainly due to the

unconditional government subsidies granted during the Period.

Other net (loss)/gain

The Group recorded other net loss of RMB5.0 million for the
Period (20131H: net gain of RMBO0.7 million). During the Period,
the exchange rates of Renminbi to Euro and US Dollar (“US$")
were slightly depreciated as part of the operations of the People’s
Bank of China’s currency policy. Consequently, a net foreign
exchange loss of RMB1.8 million (20131H: gain of RMBO0.5 million)
and a loss of RMB3.3 million from changes in fair value of unsettled
derivative financial instruments (20131H: gain of RMB0.2 million)
were incurred. The Group has its policy in managing foreign
currency risks, please refer to the paragraph headed “Foreign

currency risks” in this section for details.

Selling and distribution expenses

Our selling and distribution expenses reached RMB9.7 million for
the Period (20131H: RMB6.7 million). The increase was primarily
due to the increase in transportation charges and port charges

along with the increase in export sales.

Administrative expenses
Our administrative expenses remained stable at around RMB22.3
million for the Period (20131H: RMB22.8 million), which is a result

of the vigorous cost control during the Period.

Finance costs

Our finance costs increased to RMB4.8 million during the Period
(20131H: RMB2.6 million). Despite an increase in bank borrowings
during the Period as a result of the continuous expansion of
business operation, finance costs remained at a low level due to

the low effective interest rate of our borrowings.

14 Merry Garden Holdings Lim
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Management Discussion and Analysis (continued)

EIEE SR DT @

Income tax

Our income tax reached RMB10.3 million for the Period (20131H:
RMB8.4 million), primarily as a result of the increase in taxable
profits of the Group. As Zhangping Kimura has been granted the
High and New Technology Enterprise qualification, it is entitled to
the preferential corporate income tax rate of 15% from 2013 to
2015. Effective tax rate was 15.7% for the Period (20131H: 17.6%).

Profit for the Period

As a result of the foregoing factors, profit for the Period increased
by 40.9% to RMB55.3 million (20131H: RMB39.3 million), and net
profit margin increased to 18.0% for the Period (20131H: 17.6%).

Working capital

As at 30 June 2014, our working capital (excess of current assets
over current liabilities) increased by RMB143.8 million (or 67.3%) to
RMB357.3 million (31 December 2013: RMB213.5 million). The
increase was primarily the combined effect of the increase in
inventories, trade and other receivables and bank loans as part of
the growth in business operations, and the increase in cash and
cash equivalents as a result of the proceeds from the issue of

shares of the Company upon placing.

While most of our customers are extending the period of their
early purchase orders, the Group was able to maintain higher
inventory levels to match their demands. At the meantime, the
increase in trade and other receivables was mainly attributable to
the increase in sales and increased prepayments to our suppliers
so as to secure stable supply of timber at favourable prices. As at
31 July 2014, trade and other receivables amounted to RMB114.1

million are subsequently settled or recognized as cost of purchase.
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Management Discussion and Analysis (continued)
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Liquidity and capital resources

The Group principally meets its working capital and other liquidity
requirements through operating cash flows and proceeds from
bank borrowings. As at 30 June 2014, the Group had current
assets of RMB753.0 million (31 December 2013: RMB498.8 million),
of which bank deposits and cash (including pledged deposits) were
RMB233.7 million (31 December 2013: RMB143.7 million). To
better manage our funds, the Group’s cash is generally deposited
with banks and denominated mostly in RMB and US$. As at 30
June 2014, total available banking facilities of the Group amounted
to RMB563.7 million (31 December 2013: RMB489.3 million),
banking facilities utilised as at 30 June 2014 were RMB356.3
million (31 December 2013: RMB264.7 million) and these bank
borrowings were denominated in RMB and US$. The ratio of
outstanding bank loans to total assets was 33.0% (31 December
2013: 32.8%).

As at 30 June 2014, current ratio™ of the Group was 1.9:1 (31
December 2013: 1.7:1). Debt-to-equity ratio® was 19.1% (31
December 2013: 25.4%).

(1) Current ratio is the ratio of current assets to current liabilities.

(2) Debt-to-equity ratio is calculated as net debt (i.e. total bank loans less bank

deposits) divided by total equity.

Pledge of assets

As at 30 June 2014, the Group had pledged its plant and
machinery, lease prepayments and buildings held for own use with
net book value of RMB148.0 million (31 December 2013:
RMB114.6 million) and deposits with banks of RMB100.1 million (31
December 2013: RMB68.6 million) mainly for the purpose of
securing bank loans and financial derivative contracts issued by
banks to the Group.

Capital expenditure

During the Period, the Group’s total expenditure in respect of
property, plant and equipment and non-current prepayments for
acquisitions of property, plant and equipment amounted to
RMB23.9 million (20131H: RMB78.6 million).
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Management Discussion and Analysis (continued)
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Contingent liabilities
There were no significant contingent liabilities for the Group as at
30 June 2014.

Significant investment, material acquisitions and disposals of
subsidiaries, future plans for material investments or
acquisition of capital assets

During the Period, there was no significant investment, material
acquisitions and disposal of subsidiaries by the Company. The
Group has no other plan to make any substantial investment in or
acquisition of capital assets.

Foreign currency risks

The Group's sales are mainly denominated in US$ and RMB while
our cost of sales and operating expenses are mainly denominated
in RMB. The profit would be affected if RMB appreciates against
US$ as the Group might not be able to reflect the appreciation in
selling prices to overseas customers that were determined in USS.
In responses to this, the Group manages the fluctuations in the
exchange rate of RMB against US$ by entering into foreign
currency forward contracts denominated in US$ with banks when
sales contracts were entered with overseas customers. As at 30
June 2014, the Group held outstanding US$ denominated forward
foreign currency contracts of US$25.0 million (31 December 2013:
US$17.2 million). All the contracts are to be settled within one

year.

With the increasing level of our overseas purchases, the Group also
manages the foreign exchange risks by matching the cash inflow
from our export sales denominated in US$ with the cash outflow

from our import of timber denominated in US$.
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Management Discussion and Analysis (continued)
BIEE R am B AT )

Use of net proceeds from the global offering B EMESRIBFEAR

The shares of the Company were listed on the Main Board of the ARRQARIMRMNKR —E— —F+ ANBEBIE
Stock Exchange on 6 July 2012. Net proceeds from the global  #x_ET » 2B EMEFIBFE (KNKRHEAL
offering were approximately HK$144.3 million (after deducting the ~ R AEBARISZ18) XA 1443 B EET - R-ZT—
underwriting commission and relevant expenses). As at 30 June EXA=1+H ABAMESRECTFEREER
2014, the unutilised proceeds were deposited in licensed banks in ~ F B35 EERTT ©

Hong Kong and the PRC.

Utilised Unutilised
Percentage amount amount
to total Net as at 30 June as at 30 June
amount Proceeds 2014 2014
i R
—E-F —E-E
HBSEN FrieRR AAZTH ~A=1H
B R NEBRESE NABAEE
HK$'million HK$'million HKS$'million
BEAT BEAT BEER
Establishing new production facilities M 3T AR 29.0% 418 418 -
Establishing own-brand self-operated  FX 1z B8 fRiEHI B & 5 44E 21.6% 39.8 30.6 9.2
stores network
Merger and acquisition of small to AR NERE] 19.3% 27.9 - 27.9
medium sized companies, other timber ~ Eft AW MIHL,/
processing plants, and/or other A &R
resources
Own-brand promotion and other BEmEEEREMTE 7.7% 1.1 1.1 -
marketing events VR
Increasing and enhancing our research  $27 J IS8 A2 A A2 6.8% 9.8 9.8 -
and development activities EE)]
General working capital —REEES 9.6% 13.9 13.9 -
144.3 107.2 37.1
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Management Discussion and Analysis (continued)
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Human resources

As at 30 June 2014, we employed a total of 632 (20131H: 525) full
time employees in mainly the PRC and Hong Kong which included
management staff, product designers, technicians, salespersons
and workers. The Group's total expenses on the remuneration of
employees for the Period were RMB15.3 million (20131H: RMB13.0
million). The Group offered highly competitive salary package, as
well as discretionary bonuses and contribution to social insurance

to its employees.

Events after the reporting period
Up to the date of this interim report, the Group has no material
events after the reporting period.
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Other Information

H A0 &Y

DIRECTORS" AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2014, the interests and short positions of the
Directors or the chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of part XV of the SFO)
which would have to be notified to the Company and the Stock
Exchange pursuant to divisions 7 and 8 of part XV of the SFO
(including interests and short positions which he is taken or
deemed to have under such provisions of the SFO) or which will be
required, pursuant to section 352 of the SFO, to be recorded in
the register referred to therein or which will be required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers contained in Appendix 10 to the Rules Governing the
Listing of Securities on the Stock Exchange (“Listing Rules”), will be

as follows:

Interest in shares

EENSRITHRAERKRSG - HER
REFNERRKXR

RZZE-—NFRA=TH BEEHEARASRIT
BABEARRREBEZEZR (EEREFLYE
fERBIEXVED) Bt ~ AR RMESFTHAR
BESMBERIEXVIET RE8N A RS
RRAF MERFER MOAR (BIERIERE 75 MY
BIRPINBBIGRXEW A RUEFRAOER R
KB BAREE 75 R BB 155 352 IRARC A%
fERFrit B e SRR B X PraE 55 E AR R (T £
MADME10FE LM BITAESETESRR S
MRETAIAMEANR B ME R Pre s MOX R
LU

Approximate

percentage of

Number of shareholding
Name of Director Capacity/Nature of interest shares interest (%)
RN
EEng B REEEE RHO&E B2 (%)
Mr. Wu Zheyan Interest in controlled corporation/ 396,921,200 33.08%
REEEE Long position (Note)
TG LR R R (FET)
Beneficial owner/Long position 10,894,000 0.91%
EnBEBAN TR
Mr. Wu Qingshan Beneficial owner/Long position 27,502,800 2.29%
REWLSE EnBEBAN TR
Ms. Xie Qingmei Beneficial owner/Long position 9,538,000 0.79%
AFER L EnBAEAN TR

Note: Mr. Wu Zheyan is deemed to be interested in the shares held by Green Seas
Capital Limited by virtue of Green Seas Capital Limited being controlled by
Mr. Wu Zheyan.
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Oth 2 |nf0 rmation (Continued)

Hi&Erta

Save as disclosed above, none of the Directors and chief executive
of the Company had interests or in short positions in the shares,
underlying shares of equity derivatives or debentures of the
Company or any associated corporation defined under the SFO
which would have to be notified to the Company and the Stock
Exchange pursuant to divisions 7 and 8 of part XV of the SFO
(including interests and short positions which he is taken or
deemed to have under such provisions of the SFO) or which will be
required, pursuant to section 352 of the SFO, to be recorded in
the register referred to therein or which will be required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers contained in Appendix 10 to the Listing Rules as at 30 June
2014.

INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2014, the following persons (other than a director
or chief executive of the Company), who had interests or short
positions in the shares or the underlying shares which would fall
to be disclosed under the provisions of Division 2 and 3 of Part
XV of the SFO, or which would be required, pursuant to Section
336 of the SFO, to be entered in the register referred to therein,

were as follows:

Interest in shares

BREMEEEN R_E—NEA=Z1+H 2
ERARBRBITEA BB ERA QB A8
BOEE (EERES RBARKRD) kG - RADT
ST AMBBARGRESPEBREZ S RAE K
BIZEEXVESE 7 KB 8D PAME AR B R Bk R FT
MR SRR (BIEREES R EEOIN S B
NHEHESEAKNEEREENEERAR) - URERE
% I BRE 1 55 352 1678 5t A R G AT i & aE it 3¢
B EMRRMER10FTE E BT ABESHITE
H R 5 MIRAETABME AR A KR AT E R

FERRRAQE R RABERDH

BENAR

RZE—EFENA=TH - FIAL(LIEEK
ARBBEITHRAB)RBROFBBROTHEAR
IRES MG R XVERSE 2 & 5 373 AR IR XA
THENRGEIORE  IREZS LB RDIE
336 A AZIGPTR B M ERIRR -

Approximate
percentage of

Number of shareholding

Name Capacity/Nature of interest shares interest (%)

L1 T B RmtE RGEE B2tk (%)

Green Seas Capital Limited Beneficial owner/Long position (Note 1) 396,921,200 33.08%
E=BAAN TR (M)

Hong Kong Investments Beneficial owner/Long position (Note 2) 134,700,000 11.23%

Group Limited

BEARESEERR AR ExBEAAN TR (HiE2)

Mr. Cheung Chi Mang Interest in controlled corporation/ 134,700,000 11.23%

Long position (Note 2)

REMEE RgthEEnER R (HE2)
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Other Inforination (continded

H i & rt

Note:

e The entire issued share capital of Green Seas Capital Limited is legally and
beneficially owned by Mr. Wu Zheyan, who is deemed to be interested in the
Shares held by Green Seas Capital Limited by virtue of being controlled by Mr.
Wu Zheyan.

2 The entire issued share capital of Hong Kong Investments Group Limited is
legally and beneficially owned by Mr. Cheung Chi Mang, who is deemed to be
interested in the shares held by Hong Kong Investments Group Limited by
virtue of being controlled by Mr. Cheung Chi Mang.

Save as disclosed above, the Directors are not aware of any
person, other than the Directors whose interests are set out in the
section “Directors’ and chief executive’s interests and short
positions in shares, underlying shares and debentures” above, who
had an interest or short positions in the shares or underlying shares
that were required to be disclosed under the provisions of Division
2 and 3 of Part XV of the SFO, or recorded pursuant to Section 336
of Part XV of the SFO as of 30 June 2014.

SHARE OPTION SCHEME

Pursuant to a resolution passed by all the shareholders on 15 June
2012, the Company has conditionally adopted the share option
scheme (the “Share Option Scheme”) for the purpose of
recognising and acknowledging the contributions the eligible
participants had or may have made to the Group. Eligible
participants include all Directors, employees, consultants or
advisers of or to the Company or the Group, who, in the absolute
opinion of the Board, have contributed to the Company or the
Group. The Directors were authorised to grant options to subscribe
for shares of the Company and to allot, issue and deal with the
shares pursuant to the exercise of options granted under the Share
Option Scheme and to take all such steps as may be necessary
and/or desirable to implement and give effect to the Share Option
Scheme. The maximum number of shares in respect of which
options may be granted under the Share Option Scheme and
under any other share option schemes of the Company must not in
aggregate exceed 10% of the total number of shares in issue
immediately following completion of the Global Offering (as
defined in the Prospectus), being 100,000,000 shares, excluding
any shares that may be issued under the options which have lapsed
in accordance with the terms of the Share Option Scheme (or any
other share option schemes of the Company), unless otherwise
approved by the shareholders of the Company in general meeting
and/or such other requirements prescribed under the Listing Rules
from time to time.
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Otheér Informati®n (continued
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Unless otherwise approved by the shareholders of the Company in
general meeting, the number of shares that may be granted to an
eligible participant under the Share Option Scheme and any other
share option schemes of the Company (including both exercised
and outstanding options) shall not exceed 1% of the shares in
issue of the Company within any 12-month period. Any grant of
options to a Director, chief executive or substantial shareholder
(as defined in the Listing Rules) of the Company or any of their
respective associates (as defined in the Listing Rules) is required
to be approved by our independent non-executive Directors.
Unless otherwise approved by the shareholders of the Company
in general meeting and/or such other requirements prescribed
under the Listing Rules, the number of shares that may be
granted to a substantial shareholder or any independent non-
executive Director or their respective associates under the Share
Option Scheme and any other share option schemes of the
Company (including both exercised and outstanding options)
shall not exceed 0.1% of the Shares in issue, having an aggregate

value in excess of HK$5 million, within any 12-month period.

There is no minimum period for which an option must be held
before it can be exercised, and the period during which an
option may be exercised will be determined by the Board in its
absolute discretion, however, no options shall be exercised 10
years after they have been granted. The subscription price of a
share in respect of a particular option shall be not less than the
highest of (a) the official closing price of the shares on the daily
quotation sheet of the Stock Exchange; (b) the average official
closing price of the shares on the daily quotation sheet of the
Stock Exchange for the five business days immediately preceding
the date of grant; and (c) the nominal value of a share. The Share
Option Scheme shall take effect from the date it is adopted and

shall remain effective within a period of 10 years from that date.

From the date that the Share Option Scheme became effective
and unconditional and up to the date of this interim report, no

share options were granted under the Share Option Scheme.
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Oth er |nfo rmation (Continued)
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INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Throughout the Period, the Company complied with the principles
set out in the Corporate Governance Code (“CG Code”) contained
in Appendix 14 to the Listing Rules, except code provision A.2.1 of
CG Code as explained below:

The role of chairman and chief executive should be separated
and should not be performed by the same individual. As the
duties of chairman and chief executive of the Company are
performed by Mr. Wu Zheyan, the Company has deviated from
the CG Code. The Board believes that it is necessary to vest the
roles of chairman and chief executive inthe same person due to its
unique role, Mr. Wu Zheyan's experience and established market
reputation in the industry, and the importance of Mr. Wu Zheyan in
the strategic development of the Company. The dual role
arrangement provides strong and consistent market leadership
and is critical for efficient business planning and decision making
of the Company. As all major decisions are made in consultation
with the members of the Board, and there are three independent
non-executive Directors on the Board offering independent
perspectives, the Board is therefore of the view that there are
adequate safeguards in place to ensure sufficient balance of
powers within the Board. The Board will also continue to review
and monitor the practices of the Company for the purpose of
complying with the CG Code and maintaining a high standard of

corporate governance practices of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS

Pursuant to a resolution passed by the Board on 15 June 2012, the
Company has adopted the Model Code as its own code of conduct
for dealing in securities of the Company by the Directors. Specific
enquiries have been made with the Directors, and all Directors
(except Mr. Lee Kong Wai, Conway who was appointed after the
Period) confirmed in writing that they have complied with the
required standards set out in the Model Code regarding their
securities transactions for the Period.
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Oth 2 |nf0 rmation (Continued)
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AUDIT COMMITTEE

The Company has established the audit committee and adopted
the written terms of reference in compliance with the CG Code.
The primary duties of the audit committee are to review and
approve the Group’s financial reporting process and internal
control system. The audit committee comprises all independent
non-executive Directors, namely, Mr. Lam Hin Chi, Prof. Jin
Zhongwei and Prof. Su Wengiang. Mr. Lam Hin Chi is the chairman
of the audit committee.

The Group's interim results for the six months ended 30 June 2014
and this interim report have been reviewed by the audit committee
of the Company.

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

In June 2014, the placing of 200,000,000 existing shares by the
Company, and the subscription of 200,000,000 new shares by
Green Seas Capital Limited, both at a price of HK$0.8 per share,
were completed. Net proceeds of the subscription amounted to
approximately HK$155.0 million. For the details of the placing and
subscription, please refer to the announcements of the Company
dated 18, 19 and 26 June 2014, respectively.

Save for the placing and subscription mentioned above, neither
the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’ s securities listed on the Stock
Exchange during the Period.
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Consolidated Statement of Profit or Loss — Unaudited
FTeBEmKk — AREZ

26

—_— Z N
= =i
for the six months ended 30 June 2014

(Expressed in Renminbi)
HE-_T—WFEA~A=+HIEAEAR
(AARKEZT)

Six months ended 30 June
BEZA<A=1tHIEAEA

2014 2013
—E—-mE —E—=F
Note RMB’'000 RMB'000
Miat AR%T R AREFIT
Turnover EE 3,4 307,451 223,535
Cost of sales SHE A (211,042) (147,437)
Gross profit EF 96,409 76,098
Other revenue H YA 6(a) 11,067 2,898
Other net (loss)/gain Hith (E518),Wa 358 é(b) (5,019) 695
Selling and distribution expenses HERDHEFEX (9,667) (6,653)
Administrative expenses TR (22,338) (22,823)
Profit from operations RERF 70,452 50,215
Finance costs [ELEE DN 7(a) (4,819) (2,582)
Profit before taxation BREE AT R A 7 65,633 47,633
Income tax FTig%: 8 (10,292) (8,366)
Profit for the period AR 55,341 39,267
Earnings per share BRAEF
Basic and diluted (RMB) HEARR#HE(ARETT) 9 0.06 0.04

The notes on pages 33 to 56 form part of this interim financial

report.

Merry Garden Holdings Limited 3£

£ 33AEFE 56 AN AT HIR 5 ERE 0 — &

e



Consolidated Statement of Profit or Loss and Other Comprehensive Income — Unaudited
meBanMlEtEERnk — AEEZ

for the six months ended 30 June 2014
(Expressed in Renminbi)

BE_ZT-MFEA=THLEXER

(AARBZT)
Six months ended 30 June
BZEA~A=1+RHIL~EA
2014 2013
—EF-mF —_E—=%F
RMB’'000 RMB’'000
ARET T ARBTT
Profit for the period B R 55,341 39,267
Other comprehensive income for HARMb2EKE
the period (after tax and reclassification (MRBEREHFIE
adjustments): AERE)
ltems that may be classified subsequently Hign o B2 BaRn
to profit or loss: HH -
— Exchange differences on translation — MERE ARKNE
of financial statements of ([FREE L) BN B
subsidiaries outside the People's NEIEREREED
Republic of China (the "PRC"), MEH =58 - 1Bk
net of nil tax IR (3,106) 322
Total comprehensive income for the period HAREERELEE 52,235 39,589

The notes on pages 33 to 56 form part of this interim financial ~#33EE% 56 AMMER/AP I EHRER —&

report. e
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Consolidated Statement of Financial Position — Unaudited

e MBIRRR —

at 30 June 2014
(Expressed in Renminbi)

RZZE—WFASA=TH

RAEEZ

(UAREZT)
At At
30 June 31 December
2014 2013
R-E—NEF R-ZE—=F
~A=+H +-A=+—H
Note RMB'000 RMB'000
MiaF ARET R AREFIT
Non-current assets FkRBEE
Property, plant and equipment VI~ BB KRR 10 203,120 198,303
Lease prepayments HEFENK 50,539 51,307
Non-current prepayments for acquisitions  WEEWE - BE MEED
of property, plant and equipment FEBNERTELT 3N 63,075 51,302
Other financial assets HEth o mEE 2,495 2,495
Deferred tax assets IEIEF I E = 6,110 4,821
325,339 308,228
Current assets REEE
Inventories e 11 236,849 191,709
Current portion of lease prepayments HETARRE BN D 1,242 1,096
Trade and other receivables Z 5k H A pEU g 12 281,214 162,372
Pledged deposits BT 13 100,072 68,601
Cash and cash equivalents HEeRREEEBY 14 133,659 75,052
753,036 498,830
Current liabilities REAEE
Trade and other payables B 5 REMER A 15 29,292 23,937
Bank loans RITEX 16 336,315 239,651
Current portion of deferred income IEEU A K BN EREE 17 1,114 1,179
Current taxation BNEAT: 18 29,058 20,517
395,779 285,284
Net current assets RBEEFE 357,257 213,546
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Consolidated Statement of Financial Position — Unaudited (continued)

MEPBIRR — AREEZ @
at 30 June 2014
(Expressed in Renminbi)
RZZE—WFASA=TH
(AAR#ST)
At At
30 June 31 December
2014 2013
R-E—NEF RZE—=F
ANA=+H +=ZA=+—H
Note RMB’000 RMB'000
et ARET R AREFIT
Total assets less current liabilities BEERAREBARS 682,596 521,774
Non-current liabilities FkRBEE
Bank loans RITER 16 20,000 25,097
Non-current portion of deferred income EEW AR IEBNER AR 17 17,832 18,314
Deferred tax liabilities EET A E 1,352 1,191
39,184 44,602
NET ASSETS EEFE 643,412 477,172
CAPITAL AND RESERVES BERRK G 18
Capital (=N 9,745 8,135
Reserves HE 633,667 469,037
TOTAL EQUITY S 643,412 477,172
The notes on pages 33 to 56 form part of this interim financial ~#33EE% 56 AMMER/AP I EHRER —&

report.
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Consolidated Statement of Changes in Equity — Unaudited
GAMREDE — KEEX

for the six months ended 30 June 2014
(Expressed in Renminbi)

&:?: i E‘qz/\ﬁ +E|.|J:/\1 ﬂ

(AAR#ZR)
Attributable to equity shareholders of the Company
AREERFEARE
Share Share Exchange Statutory Retained
capital premium reserve reserve proﬂts Total
(LN B & B 5L ETE R RER i ok
RMB'000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT AREKTR AREFT ARETR AR%T:R
(note 18(b))
(B1a£18(b))
At 1 January 2013 R=-ZE-=5-A-A 8,135 126,262 3,031 24,612 200,201 362,241
Changes in equity for the six months BE-F-=fXA=1H
ended 30 June 2013: EARBAESSE :
Profit for the period iyl - - - - 39,267 39,267
Other comprehensive income Hi 2wk - - 322 - - 322
Total comprehensive income HReEREEE
for the period - - 322 - 39,267 39,589
Appropriations to statutory reserve BEETHB - - - 4,831 (4,831) -
- - 322 4,831 34,436 39,589
At 30 June 2013 and RZB-Z=Z5XA=tHR
1 July 2013 —E2-=ZftA-H 8,135 126,262 3,353 29,443 234,637 401,830
Changes in equity for the six months BE-Z2-—=%+-A=1+—-H
ended 31 December 2013: EARBERAERZE :
Profit for the period AR - - - - 85,154 85,154
Other comprehensive income Efth2E Y - - 728 - - 728
Total comprehensive income HREEREEE
for the period - - 728 - 85,154 85,882
Dividends approved and paid in respect of 3 —FE 2R E
the previous year - (10,540) - - - (10,540)
Appropriations to statutory reserve BEETERHE - - - 9,331 (9,331) -
- (10,540) - 9,331 (9,331) (10,540
At 31 December 2013 and R-Z-=5+=-A=+-BRK
1 January 2014 —E-mF¥-A-H 8,135 115,722 4,081 38,774 310,460 477,172
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Consolidated Statement of Changes in Equity — Unaudited (continued)
MAERREHR — REEX@®

for the six months ended 30 June 2014
(Expressed in Renminbi)

BE_ZT-MFEA=THLEXER

(UAR¥ZT)
Attributable to equity shareholders of the Company
AREERSE AN
Share Share Exchange Statutory Retained
capital premium reserve reserve profits Total
[ BRADEE E XA EE A REEF okl
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT AR®TT ARETT ARBTRT AR®TRT ARETxR
(note 18(b))
(Hfzt 18(b))
Changes in equity for the six months BZE-_F-NEAA=1+H
ended 30 June 2014: EAEAESSE :
Profit for the period iyl = = = - 55,341 55,341
Other comprehensive income Hi2EKEs - - (3,106) - - (3,106)
Total comprehensive income BN ERELEHE
for the period - - (3,106) - 55,341 52,235
Issue of shares upon placing RECER BTG 1,610 122,712 - - - 124,322
Dividend approved in respect of HE—FEEERS
the previous year - (10,317) - - - (10,317)
Appropriations to statutory reserve BEETHE - = = 5,887 (5,887) =
1,610 112,395 - 5,887 (5,887) 114,005
At 30 June 2014 R-B-MEXA=tH 9,745 228,117 975 44,661 359,914 643,412

The notes on pages 33 to 56 form part of this interim financial ~#33EE% 56 AMMER/AP I EHRER —&

report. 7 e
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Consolidated Cash Flow Statement — Unaudited

FERETAER —

for the six months ended 30 June 2014
(Expressed in Renminbi)
BHE_T—HWFEA=THIXEA
(UAR%3T)

RAEEZ

Six months ended 30 June
BZEAA=1THIEAREA

2014 2013
—E-IF —EB—=F
Note RMB'000 RMB’000
Kzt ARBETT ARBFTT
Operating activities REES
Cash generated (used in)/from operations £ **%f&(ﬁﬁﬁﬁ ),/ Frig 14(b) (95,548) 7,166
Income tax paid EE (2,877) (7,189)
Net cash used in operating activities RETHFAREFR (98,425) (23)
Investing activities REEE
Payment for the purchase of property, REEYE BEKL
plant and equipment REHRK (23,870) (78,564)
Interest received [mAl &IPS 944 389
Consideration received from B RN E
land resumption - 62,390
Proceeds for disposal of property, HEWE ﬁ%&?&ﬁ
plant and equipment Frfg 3k 320 -
Net cash used in investing activities RETEHFFAREFHE (22,606) (15,785)
Financing activities REEE
Proceeds from new bank loans I RITE TSI 377,067 215,308
Repayments of bank loans BEIFTTER (285,500) (116,169)
Increase in pledged deposits [REGELEEP 6Pl (31,471) (23,976)
Interest paid EAHLE (4,819) (2,582)
Net proceeds from issue of shares upon AL EREITRME
placing, net of issuing costs FTiS 7RS4 - Mk
BITRX 124,322 _
Net cash generated from financing activities & EFBI figRE&F®| 179599 72,581
Net increase in cash and cash equivalents HREREEEEBY L INTE 58,568 56,773
Cash and cash equivalents at 1 January R—A—BHRER
BReEEY 14(a) 75,052 70,041
Effect of foreign exchange rate changes ERGEW 39 (339)
Cash and cash equivalents at 30 June RARA=+AH
RERBATEEY 14(a) 133,659 126,475
The notes on pages 33 to 56 form part of this interim financial ~#33EE% 56 AMMER/AP I EHRER —&

report. 73 e
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Notes to the Unaudited Interim Financial Report

2N

BT PR ET

(Expressed in Renminbi unless otherwise indicated)

(B=BIETS)

UARESZT)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”), including
compliance with International Accounting Standard (“IAS")
34, Interim financial reporting, issued by the International
Accounting Standards Board (“IASB”). It was authorised for
issue by the Board of Directors on 26 August 2014.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2013
annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2014 annual
financial statements. Details of these changes in accounting

policies are set out in note 2.

The preparation of an interim financial report in conformity
with IAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results

may differ from these estimates.

This interim financial report contains consolidated financial
statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2013 annual
financial statements. The consolidated interim financial
statements and notes thereon do not include all of the
information required for full set of financial statements
prepared in accordance with International Financial Reporting
Standards (“IFRSs").
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Notes to the Unaudited Interim Financial Report (continued)

2N

BT RSN e

(Expressed in Renminbi unless otherwise indicated)

(CEE-F -/

34

PUN:S: 270

BASIS OF PREPARATION (Continued)

The financial information relating to the financial year ended
31 December 2013 that is included in the interim financial
report as being previously reported information does not
constitute the Company’s statutory financial statements for
that financial year but is derived from those financial
statements. Statutory financial statements for the year ended
31 December 2013 are available from the Company’s
registered office. The auditors have expressed an unqualified
opinion on those financial statements in their report dated 24
March 2014.

CHANGES IN ACCOUNTING POLICIES

The IASB has issued the following amendments to IFRSs and
new Interpretation that are first effective for the current
accounting period of the Group and the Company:

° Amendments to IFRS 10, IFRS 12 and IAS 27,

Investment entities
. Amendments to IAS 32, Offsetting financial assets and
financial liabilities

. Amendments to |IAS 36, Recoverable amount

disclosures for non-financial assets

. Amendments to IAS 39, Novation of derivatives and

continuation of hedge accounting

. I[FRIC 21, Levies

The Group has not applied any new standard or
interpretation that is not yet effective for the current

accounting period.

Merry Garden Holdings Limited
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Notes to the Unaudited Interim Financial Report (continued)

AT Z T R RS e

(Expressed in Renminbi unless otherwise indicated)

(BB HETS  UAREZT)

2 CHANGES IN ACCOUNTING POLICIES
(Continued)
Amendments to IFRS 10, IFRS 12 and IAS 27,
Investment entities

The amendments provide consolidation relief to those
parents which qualify to be an investment entity as defined in
the amended IFRS 10. Investment entities are required to
measure their subsidiaries at fair value through profit or loss.
These amendments do not have an impact on the Group's
interim financial report as the Company does not qualify to
be an investment entity.

Amendments to |AS 32, Offsetting financial assets and
financial liabilities

The amendments to IAS 32 clarify the offsetting criteria in I1AS
32. The amendments do not have an impact on the Group's
interim financial report as they are consistent with the policies
already adopted by the Group.

Amendments to IAS 36, Recoverable amount
disclosures for non-financial assets

The amendments to IAS 36 modify the disclosure
requirements for impaired non-financial assets. Among them,
the amendment expand the disclosures required for an
impaired asset or cash generating unit whose recoverable
amount is based on fair value less costs of disposal. The
amendments do not have an impact on the Group's interim
financial report as the Group has no impaired non-financial
assets.

Amendments to IAS 39, Novation of derivatives and
continuation of hedge accounting

The amendments to IAS 39 provide relief from discontinuing
hedge accounting when novation of a derivative designated
as a hedging instrument meets certain criteria. The
amendments do not have an impact on the Group's interim
financial report as the group has not novated any of its
derivatives.

IFRIC 21, Levies

The Interpretation provides guidance on when a liability to
pay a levy imposed by a government should be recognised.
The amendments do not have an impact on the Group’s
interim financial report as the guidance is consistent with the
Group's existing accounting policies.
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Notes to the Unaudited Interim Financial Report (continued)

AAEEZ TR RSN T

(Expressed in Renminbi unless otherwise indicated)

(B BFHETS  UAREST)

3 TURNOVER
The principal activities of the Group are manufacturing and
sales of outdoor wooden products and renewable energy
products, engaged in projects of outdoor wooden products
including the provision of design and installation services,
and retail sales of outdoor wooden products through self-

operated retail shops.

Turnover represents
(i) the sales value of goods sold to customers less returns,
discounts, and value added taxes and other sales tax;

and

(i)  contract revenue derived from projects of outdoor
wooden products including the provision of design and

installation services.

The amount of each significant category of revenue

recognised in turnover is analysed as follows:

S
AEENEEXRHREENHEPINE R
LEBLEREMR LEPINAKRER (B
RIREHRAMZERE) AREBEETE
EEEPINREG ©

SRR
() ETFTEFEMWNEESEERES I
MREERAEMHERE &

(i) WEPIHIAHBIEAR (BRERHERAR
RRR®) FAE0NE KK -

REEENRERNEEABIREHEES
e

Six months ended 30 June
BEZA~<A=1tHIEAEA

2014 2013
—E-nmF —EB—=F
RMB’000 RMB'000

AR¥TR ARBTT

Trading of outdoor wooden products BEEFPIMESR 300,244 218,947
Retail sales of wooden products TERER 4,561 3,768
Contract revenue derived from projects of HEPINRERIBEER (B
outdoor wooden products including the RMBF RLRERD)
provision of design and installation services BRI & AUzt 1,069 820
Sales of renewable energy products HEBEREM 1,577 -
307,451 223,535
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Notes to the Unaudited Interim Financial Report (continued)

AT Z T R RS e

(Expressed in Renminbi unless otherwise indicated)

(BB HETS  UAREZT)

4 SEGMENT REPORTING

In a manner consistent with how the Group manages its
business and the way in which information is reported
internally to the Group’s most senior executive management
for the purposes of resource allocation and performance
assessment, the Group has identified four reportable
segments, namely Manufacturing and trading of wooden
products, Retail business, Projects of outdoor wooden
products and Renewable energy products. No operating
segments have been aggregated to form the above
reportable segments.

— Manufacturing and trading of wooden products:
manufacturing and sales of outdoor wooden products
to both domestic and overseas customers, and trading
of timber.

—  Retail business: retail sales of outdoor wooden products
through self-operated retail shops.

—  Projects of outdoor wooden products: engaged in
projects of outdoor wooden products including the
provision of design and installation services to domestic
customers.

— Renewable energy products: manufacturing and sales
of biomass pellet fuel.

(@) Segment results
For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s most senior executive management monitors
the results attributable to each reportable segment on
the following bases:

Reportable segment revenue represents the revenue
derived from the Group's external customers by
Manufacturing and trading of wooden products, Retail
business, Projects of outdoor wooden products and
Renewable energy products, respectively.

The measure used for reportable segment profit is
"profit after taxation” of Manufacturing and trading of
wooden products, Retail business, Projects of outdoor
wooden products and Renewable energy products,
respectively.

A measurement of segment assets and liabilities is not
provided regularly to the Group’s most senior executive
management and accordingly, no segment assets or
liabilities information is presented.
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Notes to the Unaudited Interim Financial Report (continued)
AEEZTHAMBHREN T

(Expressed in Renminbi unless otherwise indicated)

(BEHHERI  KAREST)

4 SEGMENT REPORTING (Continued) 4 D2 @m)
(@) Segment results (Continued) (@) DELEL(E)
Information regarding the Group's reportable segments NEE-_ET-—mMER-_E—=Fx4
as provided to the Group’s most senior executive =4+ HINER ERSEEDE
management for the purposes of resource allocation ERA A EERSEEEIRHY
and assessment of segment performance for the six BRAREER 2o I ERIE W0
months ended 30 June 2014 and 2013 is set out below: T
Six months ended 30 June 2014
HE-2-DEAAZTALAER
Manufacturing Projects of
and trading outdoor Renewable
of wooden Retail wooden energy
products business products products Total
LERRE B4 Bi
K25 BEXE  AUmER WRER it

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARBTR  ARETR  ARWTR  ARMTR

Revenue derived from the Group's REt&ENDEF
external customers ey 300,244 4,561 1,069 1577 307,451
Inter-segment revenue P EEE 5,805 - - 463 6,268
Reportable segment revenue pEZ:aED 306,049 4,561 1,069 2,040 313,719
Reportable segment profit/{loss) T28APEH/ (B8)
{profit/{loss) after taxation) (BRER/(BR) 58,377 (461) 122 1,080 59,118
Six months ended 30 June 2013
#/—\—;;_ i/\a HLW H
Manufacturing Projects of
and trading outdoor Renewable
of wooden Retail wooden energy
products business products products Total
FEREE B Bt
Aelm TEER AemiaR BmEm @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT NS NS ARETT ARETT
Revenue derived from the Group's REREENIREH
external customers B 218,947 3,768 820 - 223,535
Inter-segment revenue i 19,568 - - - 19,568
Reportable segment revenue EEEDE e 238,515 3,768 820 - 243,103
Reportable segment profit/loss) T2EHBEN/(BR)
{profit/{loss) after taxation) (BRgER/ (BR) 45073 (3302) 14 - 41785
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Notes to the Unaudited Interim Financial Report (continued)

Rz P HRBT 15 R = MY 5T )

(Expressed in Renminbi unless otherwise indicated)

(B BFHETS  UAREST)

4 SEGMENT REPORTING (Continued) 4 DE2IR @)
(b) Reconciliations of reportable segment revenue (b) A2 FPUESEA] 2 o 30m F
and reportable segment profit Y ¥ AR

Six months ended 30 June

BEASA=tTHILEAEAR

2014 2013
—E—-mF —E—=F
RMB’000 RMB'000
AR¥T AREF T
Revenue &
Reportable segment revenue ] 235 IS 313,719 243,103
Elimination of inter-segment revenue 35 B E U E (6,268) (19,568)
Consolidated turnover AR 307,451 223,535
Profit = A
Reportable segment profit derived from REAREEINEEPH
the Group's external customers A 23D A 59,118 41,785
Elimination of inter-segment profits HiH 0 B EE A (1,656) (2,074)
Unallocated head office and corporate ROMBRER K
expenses NRAX (2,121) (444)
Consolidated profit after taxation IREBTEET] 55,341 39,267
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Notes to the Unaudited Interim Financial Report (continued)
AEEZT Y B REM T

(Expressed in Renminbi unless otherwise indicated)

(BEHHERI  KAREST)

4 SEGMENT REPORTING (Continued) 4 D2 @m)
(c) Geographic information © HiBER
The following table sets out information about the TREVNEBAERREINIIEF U
geographical location of the Group's revenue from HHHEBEMNENER - PR IR
external customers. The geographical location of BUAE A2 HE Bk AR TS R Hh B A
customers is based on the location at which the goods o
were delivered or the services were provided.
Six months ended 30 June
BEAAZ+THILEREA
2014 2013
—E-MF —EF—=
RMB’000 RMB'000
ARBFT ARETT
North America 1EZEM 138,214 76,644
The PRC i 130,521 109,900
Europe BOM 25,403 19,612
Asia Pacific (exclusive of the PRC) K& (TEEFRE) 13,313 17,379
307,451 223,535
5 SEASONALITY OF OPERATIONS 5 KEFEM
The Group's operations are not subject to significant seasonal AEEEBIBRISAZTHRBMTE -
fluctuations. Sales revenue recorded in the first and second R ERE F4F R T FEE0NHE WS
half of the financial year is not affected by seasonal WX IR BATE -

fluctuations.

Merry Garden Holdings Limited S<EEZRH



Notes to the Unaudited Interim Financial Report (continued)

2N

4K

mL

E 1z B B RS T )

(Expressed in Renminbi unless otherwise indicated)

(B BFHETS  UAREST)

6

OTHER REVENUE AND OTHER NET (LOSS)/ 6 BHMUWARH f&(EﬂE)/uﬁZ”_’
GAIN zg
(@) Other revenue (@) EmUgA
Six months ended 30 June
BEAA=THLREA
2014 2013
—EB-MF —E-=fF
RMB’'000 RMB’'000
AR®T R ARBTFT
Interest income on bank deposits RITF KA B YA 944 389
Government subsidies R #66 B 10,123 2,509
11,067 2,898
The Group received unconditional government BE-—T—mEXA=+HIENEA
subsidies of RMB9,576,000 (six months ended 30 June 7 £ [ U BN 4 (6 1F BT 7S BE A R
2013: RMB1,862,000) for the six months ended 30 June 9576000C (8 ZE —F — =45 A
2014. These government subsidies were granted to =+ AIAEA: AR1862,000
Zhangping Kimura for subsidising various expenses TT) o SE AR D b 2 B T RS BL LA
already incurred and were recognised as other revenue BLH B AR Y% TE R 5 % R T Uk B B
when they became receivable. ZLE MU o
The Group recognised government subsidies as 7 2 B U5 1 5 7 2N 22 [ L (e A
deferred income which compensates the Group for the B 7N K% EL 5 50 46 B8 B B 2N ) BT A A
cost of its land use right and the cost of infrastructure BRAETWA - BE-T—&EX
development. Government subsidies (deferred income) A=+HIFAER - BFmas GEEW
of RMB547,000 (six months ended 30 June 2013: A)ARME547 000 (BE-—E—=
RMB647,000) were recognised as other revenue for the EXA=+AI~NEL: ARK
six months ended 30 June 2014, which is on a 647,0007T) B R AE MU A + 11T
systematic basis over the useful life of the relevant REWESENTERERS RS HE
assets (note 17). 2 (HIsE17) o
(b) Other net (loss)/gain (b) HAh(EE), WHF5E
Six months ended 30 June
BZEAA=1THLREA
2014 2013
—EF-mEF =%
RMB’000 RMB’000
AR%T T AREFIT
Net foreign exchange (loss)/gain 3 UzS (B518), /25 (1,756) 465
Changes in fair value of derivative PSR ITENFERS
financial instruments (3,305) 234
Others Hib 42 (4
(5,019) 695
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Notes to the Unaudited Interim Financial Report (continued)

AAEEZ TR RSN T

(Expressed in Renminbi unless otherwise indicated)

(BEHHERI  KAREST)

7 PROFIT BEFORE TAXATION 7 BRFAEFR
Profit before taxation is arrived at after charging: BRADEA LB T &BEED -
Six months ended 30 June
BEANA=+tHLEAEA
2014 2013
—B-mF —F—=fF
RMB’'000 RMB’000
ARMWTF T ARBFT
(@) Finance costs @) BEKAK
Interest expense on bank loans wholly ARAFANETRER
repayable within five years RITERHOFEFX 5,900 3,553
Less: Interest expense capitalised into o BAEZIIZN
construction in progress* BB * (1,081) (971)
4,819 2,582

* HE-Z-—MFA=THIEAEANE
ERARBR369% (BE-E—=F7A
=+ BIERER : 4.66%) FREARL o

* The borrowing costs have been capitalised at a rate of 3.69% (six
months ended 30 June 2013: 4.66%) per annum for the six
months ended 30 June 2014.

Six months ended 30 June
BZEASA=1THIEAREA

2014 2013
—E-mEF —E—=F
RMB'000 RMB’000
AR®T T AREFT
(b) Other items (b) HIEHE

Cost of inventories FERAK 211,042 147,437

Depreciation of property, M - BB ERETE
plant and equipment 6,960 4,236
Amortisation of lease prepayments THE TR T 622 683
Operating lease charges for properties MELLEHESH 1,142 495
Research and development costs 1N 6,825 6,841
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Notes to the Unaudited Interim Financial Report (continued)

AT Z T R RS e

(Expressed in Renminbi unless otherwise indicated)

CEE-F v/

UARESZT)

8 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
Income tax in the consolidated statement of profit or

loss represents:

REBEERANAES

RAEBBERANMASTIE

Six months ended 30 June
BEZA<A=1tHIEAEA

2014 2013

—E-MF —E=F

RMB’000 RMB’000

AR®T T ARBTT

Current tax — PRC corporate income tax BIEARIIE — BRI 10,927 8,366
Current tax — Hong Kong Profits Tax BUERFHIE — HBFEH 491 -
Deferred tax credit EETIEE 2 (1,126) -
10,292 8,366

0]

(ii)

Pursuant to the rules and regulations of the Cayman
Islands and the British Virgin Islands (“BVI"), the Group
is not subject to any income tax in the Cayman Islands
and the BVI.

Provision for Hong Kong Profits Tax is calculated at
16.5% to the estimated assessable profits for the six
months ended 30 June 2014.

No provision was made for Hong Kong Profits Tax as
the Group did not earn any assessable profits subject
to Hong Kong Profits Tax during the six months ended
30 June 2013.

Zhangping Kimura applied and was approved for the
High and New Technology Enterprise (“HNTE")
qualification under the PRC Corporate Income Tax Law
and its relevant regulations during 2013, and therefore
is entitled to the preferential income tax rate of 15% for
a period of three years from 2013 to 2015.

The Group's other PRC subsidiaries are subject to PRC

corporate income tax at the statutory rate of 25%.

(ii)

REMSHEMRBRELEENER
FOER  AEBBAERERE MR
B R LB BHMEREH -

EBNEHNIREE T —MFE A
=+ B IENE A 2 G E R R % A LA
FHE16.5%EE o

BE-T—=—F/A=1THLXEA -
ARG E A EREVE SR E B NSHA
EAIERBGEHN - BY ERBFENE
Miatie i -

BEANER -Z—=FREBEPEDL
EBHEAREMRBEARERLERS
SRR (S RMmEE ] OR
HER WA T-ZFEE_TF
—RFI=FHREAZHI5%HESR
PTSBRE -

7R % 8 H Aty o BB BB R R B #2 25% 0%
EREGRTEDEMEH -
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Notes to the Unaudited Interim Financial Report (continued)
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(Expressed in Renminbi unless otherwise indicated)

(CEE-F -/

10

44

PUN:S: 270

EARNINGS PER SHARE

The calculation of basic earnings per share for the six months
ended 30 June 2014 is based on the profit attributable to
equity shareholders of the Company of RMB55,341,000 (six
months ended 30 June 2013: RMB39,267,000) and weighted
average of 1,004,420,000 shares (six months ended 30 June
2013: 1,000,000,000 shares) in issue during the six months
ended 30 June 2014, calculated as follows:

Weighted average number of ordinary shares

BRER
HEZZ—WNFAA=THILENEANESR
HEABMNDEZREZ-ZE—NFEXA=THIE
NMEABARR T A ARG ENARE
55,341,000 (B2 T —=9"A=1+H
IEAEA: AR#39,267,0007T) ° MK
1,004,420,000 RE EHTRMH (HE=F—=
FRA=+A1EXEAH : 1,000,000,000 #
i () BT AEETE - W

ERlEGoplil: RSS2t

Number of shares
B8 E
Six months ended 30 June
BEAA=T+HLAKEA

2014 2013

—E-mFE  —F=F

‘000 ‘000

T TR

Number of ordinary shares at 1 January R—A—BRE@ERER 1,000,000 1,000,000

Effect of shares issued under placing BIREL S BHTRMN T E 4,420 -

Weighted average number of ordinary shares R AR IR S g 1,004,420 1,000,000
There were no potential dilutive ordinary shares during the HREBZ_Z-—NFR_T—=F A=+
six months ended 30 June 2014 and 2013 and, therefore, B 1E/NE A W B EE L aik - e

diluted earnings per share are the same as the basic earnings

per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2014, the Group
acquired items of plant and machinery with a cost of
RMB12,097,000 (six months ended 30 June 2013:
RMB57,534,000).

Merry Garden Holdings Limited &

10
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E*Z:I: E‘EE/\)E] +E|JJ:/\1.)E] ZKE
lﬁﬁ)\lﬂ%mﬂ% SHEMNKAABARKE
12,097,000 L (BE-F—=F,"A=+H
IEAEA - AR¥ES57,534,0007T) °



Notes to the Unaudited Interim Financial Report (continued)

AT Z T R RS e

(Expressed in Renminbi unless otherwise indicated)

(B BFHETS  UAREST)

11 INVENTORIES 11 7E&
At At
30 June 31 December
2014 2013
R-ZZE—OEF RIE—=F
~A=+H +=-A=+—H
RMB’'000 RMB'000
ARET R ARBEFIT
Raw materials R 162,365 82,925
Work in progress TR 41,950 26,843
Finished goods BUpK M 32,534 81,941
236,849 191,709

There was no write down of inventories during the six months
ended 30 June 2014 and 2013.

12 TRADE AND OTHER RECEIVABLES

BHE_Z-—NMFER-_T-—=FA=1THIE

NEABEMBFE

12 ESZREMEVRRIE

At At

30June 31 December

2014 2013

R-F-—ME R-Z=—=F

AAB=tH +t-A=+—H

RMB’'000 RMB’'000

AR%T T ARBTFT

Trade receivables (note (a)) B 5 WA (K% (@) 158,380 103,712

Prepayments for raw materials JRMRHE TR 99,731 27,847

Deposits and other prepayments e MEMIERRK 690 1,661

Amount due from a related company FEUC BEE: N T 0B

(note 21(c)) (Ht&E21(c) 11,887 6,155

Derivative financial instruments (note 19(a)) PTHESRIA (A 19() 597 2,071
Gross amount due from customers for W EFARILIZAEE

contract work (note) (Ktat) 2,954 3,040

VAT recoverable AT EEE R 175 16,291

Other receivables H b FEURIR 6,800 1,595

281,214 162,372
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N

B2 B RS M e

(Expressed in Renminbi unless otherwise indicated)

(B BFHETS  UAREST)

12 TRADE AND OTHER RECEIVABLES (Continued)

Note: The aggregate amount of costs incurred plus recognised profits less

recognised losses to date, included in the gross amount due from
customers for contract work at 30 June 2014 was RMB19,525,000 (31
December 2013: RMB19,477,000). This balance includes retention
receivables at 30 June 2014 of RMB865,000 (31 December 2013:
RMB1,533,000), of which RMBNil (31 December 2013: RMB337,000)

was expected to be recovered after more than one year.

All of the trade and other receivables are expected to be

recovered or recognised as expense within one year.

(a)

Ageing analysis

As at 30 June 2014, the ageing analysis of trade
receivables (which are included in trade and other
receivables), based on invoice date and net of

allowances of doubtful debts, is as follows:

12 EZREHMEBEWRIE®)

Bt : RZZE—NERA=ZTHNEREFERIER

EAREDECRRANEEREFIREEE
WEHEREEAARN19,52500T(=ZF—=
F+ZAR=+—8: AR¥19,477,0007T) ° It
HEHBER-ZT—MENA=+BNREERR
BAR865,0000(ZE—=F+=-A=1+—8:
AR¥1,533000) EFAREZT (=
—=ZF+ZA=+—H: AR¥337,0007T) &5t
HER—F &l e -

EETA E 5 R EMREFIEKR —F AR
Bl ERBFX

(a)

AREC DT

RZZE-—WFERA=1TH BHEEH
IR REREHEENE ZREFIE (B
FEAE 5 RHE M EURIR) Rk 0 AT 10
T

At At

30June 31 December

2014 2013

R-F-0OEFE RZ=—=F

ANRA=t+R t-A=t—H

RMB’'000 RMB’'000

AR%T T ARBTFT

Within 1 month RUEARA 71,513 61,437
1 to 2 months 1221 A 21,257 18,758
2 to 3 months 2&31@A 13,010 12,446
Over 3 months HBiE31E A 52,600 11,071
158,380 103,712

Trade receivables are normally due within 1 to 3 months

from the date of billing.

13 PLEDGED DEPOSITS

Pledged deposits with banks have been placed as security

for banking facilities and financial derivative contracts issued

by banks to the Group.

Merry Garden Holdings Limited S5fE
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Notes to the Unaudited Interim Financial Report (continued)

Rz P HRBT 15 R = MY 5T )

(Expressed in Renminbi unless otherwise indicated)

(B BFHETS  UAREST)

14 CASH AND CASH EQUIVALENTS 14 IE%&IE%%EW
(@) Cash and cash equivalents in the consolidated (@) NEARBRAIRRGEAESRE
statement of financial position and consolidated EZANNRSNIBESEEYEIE
cash flow statement comprise:
At At
30 June 31 December
2014 2013
RIZE—NE R-ZT—=F
~A=+H +=-A=+—H
RMB’000 RMB'000
AR¥T ARBFT
Deposits with banks and other financial IR1T R H AL B 75
institutions VEE Y 38,066 49,000
Cash at bank and in hand RITRFHEBE 95,593 26,052
133,659 75,052
(b) Reconciliation of profit before taxation to cash (b) ﬁﬁﬁiﬁiﬂ/\%%ﬁﬁ‘%(ﬁﬁﬁﬁ)/ﬁﬁ
(used in)/from operations: WEHERAT -
Six months ended 30 June
BZEAA=1THIEAREA
2014 2013
—E—-F —E—=F
Note RMB’000 RMB'000
KfaF AR®T AREFT
Profit before taxation e B B A 65,633 47,633
Adjustments for: AT FIBELFE
Interest expense FEFRX 7(a) 4,819 2,582
Depreciation e 7(b) 6,960 4,236
Amortisation of lease prepayments THE A 7(b) 622 683
Amortisation of deferred income I FE Ly A 2 5 (547) (647)
Net foreign exchange loss HNE B 1R FE 158 106
Interest income B A 6(a) (944) (389)
Changes in working capital: EEECED)
Increase in inventories FE®n (45,140) (16,772)
Increase in trade and B 5 & E A EUGRIR
other receivables il (120,316) (29,406)
Decrease in trade and B 5N E MR FIR
other payables i (6,793) (860)
Cash (used in)/generated mEER (R,
from operations r5IRe (95,548) 7,166
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AEEZT Y B REM T

(Expressed in Renminbi unless otherwise indicated)

(B BFHETS  UAREST)

15 TRADE AND OTHER PAYABLES

15 BESREMENKIE

At At
30 June 31 December
2014 2013
RZB-—@mE R-T—=F
ANA=tH t=-A=1+—H
RMB’'000 RMB’'000
AR¥T T ARETT
Trade payables (note (a)) B SNSRI (BT (a) 7,810 10,840
Receipts in advance TaWRIA 2,768 2,736
Derivative financial instruments (note 19(a)) PTEER T A (Bfat 19(a) 2,053 222
Salaries, wages, bonus and other Fe ITE JEAK
accrued benefits HAb fEEHEF 2,357 2,567
Payables for the purchase of property, BEYE  BELRBED
plant and equipment JEATFRIA - 2,473
Other tax payables H e H 1R 669 1,545
Professional fees payables ENEXER 44 1,179
Dividends payable FEf IR B 10,317 -
Others Hi 3,274 2,375
29,292 23,937
All of the above balances are expected to be settled within Fr Ll &8 TEET N —F RER IR EK
one year or repayable on demand. Big o
(@) A maturity analysis of the trade payables is as @) EBZEMNFIEBHIHBSTOT
follows:
As at 30 June 2014, the maturity analysis of the trade RZZE—NFEXA=1+H EF5EN
payables balance is as follows: FIERIEBHASTAT -
At At
30 June 31 December
2014 2013
R-Z2—mE pPRZT—=
ANA=+tH tZA=t—H
RMB’'000 RMB'000
AR¥ET T ARETFT
Due within 1 month or on demand 1E A AR ERE R 2k
mERERN 2,527 2,317
Due after 1 month but within 3 months 1B A1&E3E AR
BHE 5,283 8,523

7,810 10,840
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AEEZP RN B RSN T

(Expressed in Renminbi unless otherwise indicated)

(B BFHETS  UAREST)

16 BANK LOANS 16 RITER
(@) Asat 30 June 2014, the bank loans were repayable @ R-ET—MmWEA=1+8 - AEE
as follows: RERTTEFRMAT
At At
30 June 31 December
2014 2013
R-ZB—NFE R_T—=F
ARA=tH +TZA=+—H
RMB’'000 RMB'000
AR®F AREFT
Within 1 year or on demand —FARNFIREK 336,315 239,651
After 1 year but within 2 years —FREMFA = 2,500
After 2 year but within 5 years MEFERERFA 20,000 22,597
__________ EOOONN 25097
356,315 264,748
(b) As at 30 June 2014, the bank loans were secured b) RZZE—WNEA=+H - Gi#
as follows: IRITERT -
At At
30 June 31 December
2014 2013
R=-ZE—0OFE RZZT—=F
AA=t+H +tZA=+—H
RMB'000 RMB'000
ARET R AREFIT
Bank loans (note (c)) IRITER (it ()
— Secured — HEH 246,818 155,657
— Unsecured — 109,497 109,091
356,315 264,748
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AAEEZ TR RSN T

(Expressed in Renminbi unless otherwise indicated)

(BEHHERI  KAREST)

16 BANK LOANS (Continued) 16 RITEMK @)
(c)  The secured banking facilities were secured by the (0 EHEWBEITEEU T EDENE
following assets with carrying values as follows: VIR
At At
30 June 31 December
2014 2013

R=Z—mFE RZT—=F
NEB=+H +ZA=+—H
RMB’000 RMB’000
AR¥T T ARBTFT

Pledged deposits (note 13) BIEFFR(HF13) 92,641 64,000
Buildings BT 87,538 52,784
Plant and machinery B B 22 8,686 9,413
Lease prepayments HEFEMK 51,781 52,403
240,646 178,600
17 DEFERRED INCOME 17 EZEWA
Deferred income represented receipts of government RIEW A BT R WA - AR AL A S E
subsidies that compensated the Group for the cost of its land B fE AR AR R B R R A - B
use right and the cost of infrastructure development which BEMAIEAFHANB AR NEaRAE
are recognised in profit or loss (as other revenue) on a ROBHEMEA) (FIFE6()) °

systematic basis over the useful life of the assets (note 6(a)).

Merry Garden Holdings Limited SSEEZR[E
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(Expressed in Renminbi unless otherwise indicated)

(B BFHETS  UAREST)

18 CAPITAL, RESERVES AND DIVIDENDS 18 BEX - RERRE
(@) Dividends @@ s

()  The Board of Directors does not recommend the )y EBEFet AEEpEE—_Z—m
payment of an interim dividend for the six months EXNA=Z+HHIFNEAR A ER
ended 30 June 2014 (six months ended 30 June aE(HE—E—=F A=+
2013: Nil). HIEREAR - ) -

(i)  Dividends payable to equity shareholders of the (i) FAZRA EREARI LA E— @B I
Company attributable to the previous financial FEEREMADRESEE ARE

year approved during the interim period

Six months ended 30 June
BEZA<A=1tHIEAEA

2014 2013
—E-nmF —EB—=F
RMB’000 RMB’000

AR¥TR ARBTT

Final dividend in respect of the previous 7 H B R #E 4k 3¢

financial year approved F—ESHREE
during the interim period, of B R HARR 2 A%
HK$0.013 (equivalent to EEAZ0.01376 7T
approximately RMB0.0103) (HEERHARYE

per ordinary share (six months ended 0.0103 L) (H =
30 June 2013: HK$0.013 (equivalentto —ZT— =X A
approximately RMB0.0105)) =+HIENER
0.013BTT (FHERK
AR#0.01057T)) 10,317 10,540
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AAEEZ TR RSN T

(Expressed in Renminbi unless otherwise indicated)

(B BFHETS  UAREST)

18 CAPITAL, RESERVES AND DIVIDENDS (Continued)

18 BEX - #HERKRE @)

(b) Share capital (b) B
2014 2013
—E—-mF —E—=F
Number of Number of
shares Amount shares Amount
BRHEAR X0 RIDELE ©FE
‘000 HK$’'000 ‘000 HK$'000
TR FHET T FAET
Authorised: VEIE
Ordinary shares of BREEO.01 T
HK$0.01 each LA 10,000,000 100,000 10,000,000 100,000

Ordinary shares, issued  EER B81TE

and fully paid: BE
At 1 January wn—H—H 1,000,000 10,000 1,000,000 10,000
Issue of shares upon RERER TR D

placing (note) oz 200,000 2,000 - -
At 30 June HANA=1+H 1,200,000 12,000 1,000,000 10,000
Note: On 26 June 2014, an aggregate of 200,000,000 ordinary shares MiaF - 1A201445 6 B 26 H + & #£200,000,000 %

of HK$0.01 each were issued to not less than six placees, who
and whose ultimate beneficial owners are independent third
parties, at a price of HK$0.8 per share. The net proceeds will be
retained for capital expenditure to increase production capacity
of the Group’s products and as general working capital of the
Group. The shares issued rank pari passu with other shares in

issue in all respects.

Merry Garden Holdings Limited 3SR
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(Expressed in Renminbi unless otherwise indicated)

(B=BIETS)

UARESZT)

19 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a)

Financial assets measured at fair value

As at 30 June 2014, the Group's derivative financial
instruments (assets) of RMB597,000 and derivative
financial instruments (liabilities) of RMB2,053,000
respectively (31 December 2013: derivative financial
instruments (assets) of RMB2,071,000 and derivative
financial instruments (liabilities) of RMB222,000
respectively) (notes 12 and 15) were carried at fair
value, and these instruments fall into Level 2 of the fair
value hierarchy as defined in IFRS 13, Fair value

measurement.

During the six months ended 30 June 2014, there were
no transfers between Level 1 and Level 2, or transfers
into or out of Level 3 (six months ended 30 June 2013:
None). The Group's policy is to recognise transfers
between levels of fair value hierarchy as at the end of

balance sheet date in which they occur.

(i) Valuation techniques and inputs used in Level 2

fair value measurements

The fair value of forward exchange contracts in
Level 2 is determined by discounting the
contractual forward price and deducting the
current spot rate. The discount rate used is
derived from the relevant government yield curve
as at the end of the reporting period plus an

adequate constant credit spread.

There were no other financial assets or liabilities
carried at fair value as at 30 June 2014 and 31
December 2013.

Fair values of financial assets and liabilities carried
at other than fair value

The carrying values of the Group’s financial instruments
carried at cost or amortised cost are not materially
different from their fair values as at 30 June 2014 and
31 December 2013.

19 TRTENAFEFE

(a)

EATERFENESREE
RZE—NFSA=Z1+H  ~AEES
B Bl A AR 597,000 T HTE S
EETH(EE) kAR 2,053,000 7TH)
MTEERIA(ARE) (22 —=F1+=
A=+—H: 253l AK%2,071,000
THITESRIE(AE) RARE
222,000 THPTHES BRI E (BE)) (i
T12RI15)EATFESER - WETA
BRBIRIEREERNE 135 : AF
B EEENATFESROE-R -

HE_ZT-MFA=1TBILARER -
FE-—REF_QRITEMIEER - T5
BEAZ-QAXEFE=ABL (BEC
E—=FA=1tHILXEA: &) -
AEBNBRERNAFESENER
EEERRLEBRBEAAHEES

()  F_RRFEAEEANGER
& A B
F_RNERINESHRAFETS
BRI A KR BER RIEGRR
BRIV R MEE  PTEMARLIR
ERNEEBHEBRESES
EKmEHEEEESEMERS
$ oo

R-ZZE-—MOFNA=FTHEE=-ZF
—ZF+-A=t—H #EH
i A FEINERNEHEELA

&

FRAFEIGENEREERARE
R THE

ARG B R AN S B A AR DI RR ) 2 B
TAREEERENR _-_FT—OFXA
=tHERZE—=F+=ZA=+—H
MAFELEEAER -

rim Report 2014 R HI3RE 2014 53



Notes to the Unaudited Interim Financial Report (continued)

AREEZPHRRBHREN T

(Expressed in Renminbi unless otherwise indicated)

(B BFHETS  UAREST)

20 COMMITMENTS 20 FEiE
(@) Capital commitments outstanding at 30 June (@) MAFRHEBRENKRELEEE
2014 not provided for in this interim financial R-ZE—NENXA=THHKES
report were as follows: B EZRARENT -
At At
30June 31 December
2014 2013
R-B-—NFE R-FT—=F
~A=tH +ZA=+—H
RMB’000 RMB’000
ARBT T ARBFT
Contracted for 54 23,868 30,240
(b) As at 30 June 2014, the total future minimum by R-ZE—WNFA=+H: 5@}
lease payments under non-cancellable operating ARERZTEEHSO T A RELE
leases in respect of rental of offices and retail ?ﬂ,{] BN BEENARKEREN
shops are repayable as follows: RABEEUOT -
At At
30June 31 December
2014 2013
R-B-—NFE R_T—=F
ARNRA=+H +ZH=1+—H
RMB'000 RMB’000
AR¥T T ARBFT
Within 1 year —FR 702 818
After 1 year but within 5 years —FREAFA 479 62
1,181 880
The leases typically run for an initial period of two to BO—ROFSPMFEFEZAFIE
five years, with an option to renew when all terms are AR BGRENEREESR - %%
renegotiated. None of the leases include contingent MHHTBELAREE
rentals.
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Notes to the Unaudited Interim Financial Report (continued)

AT Z T R RS e

(Expressed in Renminbi unless otherwise indicated)

(B BFHETS  UAREST)

21 MATERIAL RELATED PARTY TRANSACTIONS
The Group entered into the following significant related party
transactions during the periods presented.

(@) Name and relationship with related parties
During the periods presented, the directors are of the
view that related parties of the Group include the

following entity:

Name of party

Relationship
BRRE T BT A%

21 ERBBARS

REBR2RPER L TINERER TS -

(a) [EEESE )y =78 K BLRREG T BV RR (R
REHRYE  EFTRE - AEENEH
BABRTIIER:

Zhangping Jiupengxi Ecological Tourism
Development Company Limited
("Jiupengxi”)

EEMABEERREERERETAT

(ThiEEZ] )

The English translation of the name is for reference
only. The official name of this related party is in

Chinese.

(b) Significant related party transactions
Particulars of significant related party transactions
during the periods presented are as follows:

A private company controlled by Wu Zheyan.
Wu Zheyan is the ultimate controlling shareholder
and a director of the Company
REEEHNNERT] - RYERARAIREER
BEREES

EXBREHRSE BB HHER
£ TR B -

b) EXEBARZS
EHMMBAANERBEE TR IHOFEN
T

Six months ended 30 June
BZEAA=1THIEAREA

2014 2013
—E-NmEF —T-=F
RMB’'000 RMB'000
AR%T T ARBTFT
Sales of wooden products and FABRHEE AR DK
contract revenue of outdoor wooden KENBSEEF N
projects derived from Jiupengxi RIE B & #lzs 6,763 1,820

The directors confirm that the above transactions are
entered into with trading terms similar to those with
third parties.

EERR LAXZDHARKERS
=RV S IRRET AL ©
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Notes to the Unaudited Interim Financial Report (continued)

2N

BT RSN e

(Expressed in Renminbi unless otherwise indicated)

(CEE-F -/

21

PUN:S: 270

MATERIAL RELATED PARTY TRANSACTIONS

(Continued)
(c)

21 ERBEBARS (@)

Amount due from a related company () FEURREESE A BFIE
At At
30 June 31 December
2014 2013
R-ZB-—MFE R-F=F
RNA=+E +-A=+-E
RMB'000 RMB’000
AR¥TR ARBFTT
Jiupengxi NMER 11,887 6,155
The amount due from a related company arose from FEULRRRE N R FRIR TR E —RIBER
normal sales transactions. It was unsecured, interest- Z o E%%/TKIEF&HTEEW BB RIEH
free and expected to be settled according to credit BRBEEE=F I L EUNEE
term which is similar to that with third parties. fERIET -
Key management personnel remuneration d) FEEBREABHH
Remuneration for key management personnel of the REEFEEBERBAEHINOT -

Group is as follows:

Six months ended 30 June

BEANA=1THLEAREA
2014 2013
—F-mF —T=F
RMB’'000 RMB’000
ARET T AREFIT
Short-term employee benefits ?_ELHWEEJETU 642 632
Retirement scheme contributions RORET BT 20 18
662 650

Merry Garden Holdings Limited S5fE 5 E{%
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