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Vision B ¢
The Leader in Construction, Property and Related Services.

PR RRE  BIERERRISNITREESE -

Mission {8 fy

We are committed to:

A REE Ol

e creating value for our customers and delivering quality services at world-class standard; and
REFPAEEERREERRNEERSG &

e delivering value to our shareholders through maximising market share and returns.

BAMSHEXRRREAE®R SRRGEESHEE-

Values fH{E

Heart and Harmony

ELEE MHEHR

e e strive for perfection through service from the heart and work harmoniously together by
complementing and supplementing each other.
BMBORY NS WAL KILEFEES -

Can-do attitude and Commitment to quality

LERE BEAE

e We uphold a can-do attitude with integrity and are committed to delivering quality that will
earn the respect and loyalty of our stakeholders.
BPBRHLEGBBNEE  BFRNERENGES  UREANBERS  RIFHENE
EHEHBH-
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Management Discussion and Analysis

EHEBRWR S

The board (the “Board”) of directors (the “Directors”) of Hsin Chong
Construction Group Ltd. (the “Company” or “Hsin Chong”) is pleased to
announce the unaudited interim results of the Company and its subsidiaries
(collectively, the “Group”) for the six months ended 30 June 2014 (the
“Period”), while the six months ended 30 June 2013 (the “Corresponding
Period") has been restated to reflect the effect of adoption of HKFRS11.

Hsin Chong Construction Group Ltd. (¥TE & &£ E G R
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Review of Business and Prospects EBGOERMNS
Financial Overview %O
Six months ended 30 June Change
BEXA=+THLAREAR EE)
(in HK$ million) 2014 2013 Amount %
(B¥BET —ZE—@mE —T—=F &8
(Restated)
(#&=7)
Turnover BT 6,315 5,702 +613 +11%
Turnover — excl. NSC* EERE T EIENSCH 4,084 4,550 -466 -10%
Gross profit EF 289 284 +5 +2%
Operating profit £ m A 125 107 +18 +17%
Profit attributable to shareholders % 3R P4 V5 A 63 81 -18 -22%
Gross profit margin ¥ EIES 7.1% 6.2% +0.9%
Basic earnings per share (HK cents) SRR EARZF| (GEEAL) 2.2 7.9
Interim dividend HRHEARR B 1.0 2.2

“Our core business of contracting and property management continued
to report satisfactory performance with an improved financial result.”

During the Period, our core business of contracting and property management
reported satisfactory performance and continued to deliver an improved
result through our well-positioned business mix and disciplined execution of
construction projects. It was signified by:

o Gross Profit recorded HK$289 million, a new high in Hsin Chong's history
o Gross Profit Margin® increased by 0.9%
o Operating Profit increased by 17%

With the strong order book in the past few years, Hsin Chong is privileged to
execute high-value projects with favourable return. For the Period, we recorded
a 10% decrease in Group's turnover (11% increase if including NSC) while
gross profit was kept at the Corresponding Period's level, gross profit margin of
the Group has inched up to 7.1%. Following the acquisition of the investment
property — New Times Plaza situated in Beijing in late 2013, substantial interest
expenses were incurred to finance the acquisition. Total interests of HK$24
million were incurred for the Period and our profit attributable to shareholders
recorded a decrease of HK$18 million comparing to the Corresponding Period.

# Nominated subcontractors’ works of Macau Galaxy Resort Phase 2 project
("NSC")

f NSC's works of Macau Galaxy Resort Phase 2 project are excluded from
turnover in calculating the gross profit margin

*  for identification purpose only 1£ 55
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Management Discussion and Analysis

EEENWR DT
Review of Business and Prospects (continued) EBGOERMS (5
Business Segments Overview EHHOE
Six months ended 30 June Change
BEXA=1+HILLXEAR 25
(in HK$ million) 2014 2013 Amount %
(B®EETL) —Z—QmE —E—=%F &8
(Restated)
=)
Turnover BER
Construction — excl. NSC BE—TEIENSC 3,635 4,126 -491 -12%
Property & Facility Management M KR i E IR 412 398 +14 +4%
Property Development & Investment — #)3£ 8 & IR & 37 26 +11 +42%
4,084 4,550 -466 -10%
Construction — NSC 38 —NSC 2,231 1,152 +1,079 +94%
6,315 5,702 +613 +11%
Gross Profit E=F
Construction B 219 207 +12 +6%
Property & Facility Management MEREEET 55 57 -2 -4%
Property Development & Investment #7323 E &Txéf 15 20 -5 -25%
289 284 +5 +2%
Operating Profit/(Loss) EEAF (5R)
Construction = 150 140 +10 +7%
Property & Facility Management I EYSE YA 12 10 +2 +20%
Property Development & Investment #3235 & &% éf 4 @) +8 +200%
Corporate overhead T¥EEER (41) (39) +2 +5%
125 107 +18 +17%
Interest Expenses FISRAX (24) ®) +16 +200%
Profit Attributable to Equity ELFEEBFEA
Holders of the Company (G RF 63 81 -18 -22%
Gross Profit Margin EFFE
Construction BiE 6.0% 5.0%
Property & Facility Management MEREIEET 13.3% 14.3%
Property Development & Investment 47 2%E &&éf 40.5% 76.9%
NSC's works of Macau Galaxy Resort Phase 2 project are excluded from turnover in RETEERER WA ARPIRIMIREE RITE —HEE
calculating the gross profit margin RIEED B IR &5
Hsin Chong Construction Group Ltd. Interim Report 2014
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Management Discussion and Analysis
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Review of Business and Prospects (continued)
Construction Business

“Hsin Chong'’s Construction division secured about HK$2.6 billion new
orders during the Period, representing an 8% increase over that in the
Corresponding Period.”

New contracts awarded - Contractor Works

WMEBIESH
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During the Period, a MTR Shatin to Central Link contract to provide advance
works for North South Line and two site formation contracts for property
development at Ho Man Tin and Causeway Bay of about HK$1 billion were
awarded. Our Interiors and Special Projects division, under the Group's listed
subsidiary — Synergis Holdings Limited (“Synergis”), secured over HK$900
million worth of contracts, including two commercial building construction
contracts at Wong Chuk Hang and Tang Lung Street. With the strong
replenishment of new orders, the outstanding workload as at 30 June 2014
exceeded HK$16 billion (HK$21 billion if including NSC).

Outstanding Workload (excl. NSC)
FHEERTERESHE (FREIENSC)
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Review of Business and Prospects (continued)
Construction Business (continued)

As of 30 June 2014, among all contracts on hand, 56% were from Hong Kong
Government, public institutions and MTR, including

(i) Government & Public Institutions: \Water Supplies Department, Drainage
Services Department and Urban Renewal Authority;,

(i) Hong Kong Housing Authority: Five public housing projects in Anderson
Road, Hung Shui Kiu, Tung Chung, Au Tau and Kai Tak";

(iiiy  The MTR. Express Rail Link contracts, namely, Nam Cheong foundation
works, Huanggang to Mai Po Tunnels?, West Kowloon Terminus of
Express Rail Link?; superstructure works of Wong Chuk Hang depot of
South Island Line; two Shatin to Central Link contracts of railway stations
and tunnels of To Kwa Wan and Sung Wang Toi* and advance works of
North-South Line.

1. In a joint operation with Yau Lee Construction Co. Ltd.

2. In a joint operation with China Railway Construction Corporation Limited and China
Railway 15 Bureau Group Corporation

3. In a joint operation with Laing O'Rourke Construction Hong Kong Limited and Paul Y.
Construction Company Limited

4. In a joint operation with Samsung C&T Corporation

Management Discussion and Analysis

EREENRRDANT

EFOERAMR (8
BEEE (5

RZF—FERNA=ZTH RABFHEELHF  56%%K
BEBRA AHRBELBHAR 845
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1. HEENREERARMAGEXD
2. BAFEEZEOERATARTEHZTAREEARNEGE

ESi
3. Hllaing O'Rourke Construction Hong Kong Limited & R 52 £&
BRARINEGEER

4. E2Samsung C&T Corporationf) & & 27

Hsin Chong Construction Group Ltd. Interim Report 2014
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Management Discussion and Analysis
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Review of Business and Prospects (continued)
Construction Business (continued)

Another 44% were from Macau gaming industry like Venetian and Galaxy
and prestigious private clients such as Hysan Group, Kerry Properties and Sino
Group.

Turnover (excl. NSC)

For the six months ended 30 June
ERE (T8#ENSC)
BEXA=THLNREAR

HK$ million B¥BHETT
5,000

4,000

$3,635

3,000

2,000

1,000

2011 2012 2013 2014

[ Building Construction 53

M Civil Engineering AR T 72

|70 Interiors & Special Projects Z= A5 & &2 45 7418 B
Electrical & Mechanical #%& T 12

“Results of the Group’s strategic transformation are illustrated with the
improvement in profitability of our Construction business.”

In the past three years, the construction division was awarded over HK$29
billion new orders. With this strong order book and our execution ability, the
division reported revenue of (excl. NSC) HK$3.6 billion with expanded gross
profit margin to 6% (2013: 5%) during the Period. Benefiting from the strong
overall average gross profit margin as compared with that of the Corresponding
Period, a record gross profit of HK$219 million was reported. Over 59% gross
profit of the construction business was contributed by the traditional Building
division. As each project continues its own project cycle, the final gross margin
is subject to several factors such as inflation adjustment index in government
related projects, award of variation orders, if any, delivery time table extension
and cost management in an inflationary environment.

6 Hsin Chong Construction Group Ltd. Interim Report 2014
MEEEEBAERDR PHRE 2014

REOBRRAR (8)
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Gross Profit *

For the six months ended 30 June
EF

BEXRA=1THLREAR
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#—Gross Profit Margin (excl. NSC) EFIE (FE2}ENSC)

*  NSC's work of Macau Galaxy Resort Phase 2 project are excluded from
turnover in calculating the gross profit margin
RETEERR IR ACEPI SRR AL (R 25 — HATE B ey E £ HI
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Review of Business and Prospects (continued)
Property Development and Investment business

“Hsin Chong'’s expansion into property development and investment is
a long-term commitment aiming to further improve the overall profit
margin and return on capital.”

La Viva

The La Viva ( 21 ) development project, located in Tieling New Town
in Liaoning Province, is a mixed-use contemporary development consisting
of residential, retail, entertainment, tourist attractions, international school,
hotel and other MICE (meeting, incentive, conference and exhibition) facilities.
Tourism real estate and urbanization are the two driving engines behind the
development concept of La Viva. Phase 1 residential development comprises 16
high-rise residential towers and 22 low-rise residential towers, yielding a total
saleable area of 340,000 m?. The residential sales launch will be synchronized
with phased opening of the outlets and water park in the first half of 2015.

Phase 1 commercial development consists of outlets and a water park, which
aim to start operation in the first half of 2015. The total gross floor area
("GFA") is approximately 170,000 m?. An all-season water park includes
highly innovative rides, snorkeling pool and man-made surfing rides, etc. The
commercial facilities will provide restaurant, movie-themed hotel and regional
shopping destinations.

New Times Plaza

New Times Plaza (TG Y H L) is a commercial development with a GFA
of 69,540 m?, comprising a 15-storey above ground structure and a 3-storey
basement, encompassing shopping mall, car park, and a total of 168 SOHO
(Small office, Home Office) units occupying a total GFA of 13,742 m?.

Approximately HK$22.2 million of rental income was contributed by New
Times Plaza to the Group for the Period. The revamp of trade mix is in progress
to further strengthen the mall’s retail offering and to meet the demand of
residential population living nearby. As of the date of this report, the occupancy
rate of the mall portion is over 85%. The sale of SOHO units was launched
in July 2014 and approximately 761 m? were signed with sale and purchase
agreements as of the end of July 2014.

Property and Facility Management Services

“Synergis has consistently generated steady revenue and profit to the
Group.”

Our Property and Facility Management Services business has consistently
generated steady revenue with sustainable gross profit margin and profit to
the Group. During the Period, it reported operating profit of HK$12 million,
increased by 20% comparing to the Corresponding Period. With Synergis’ well-
established market position, the business will deliver sustainable returns to the
Group.

Management Discussion and Analysis

EREENRRDANT

EFOERAMR (8
WEBERREER

[FERREYFRRRRELEEER BRI ZE
# ETEE— S EEREEFNEREXEH |

EfEE
UREELEETMENENDFRERE A EEE
FTE R IREE Y BB SR BEREAMMICE
Sk HBERE ARSEREZ) R —FHER
{CEEPBRERIER - RESHERMTLAIIFEN
MEERESHMERS) H- —HEERREBEE BIE6
HE BT R2HEEF I - 48] mi&A340,000
FHKAEEYMEEN T —AF FEFEOBRFE
BIPIJE MoK S E R HEH IS E -

—HRErBRABBEMERKELE EER-F
—HEL¥FRMKREE  EREEE ([BRERED R
170,000 75 K » — A2 X IEXK L EE B ER AR BNk
LR BN RATERRIESE - 2 E B ERIERR
HER B TBAE MEABY S -

HEEBYH O

MEERYT O A AEEEMEEG,540F A KN EE
ERIAR - i E15EMIEBHELAAR - BEEDH L - F
BHiI5 A H168{ESOHO (/NN RIBH A ) By (42
FEEMIEE13,742F oK) -

R SiEEBYh ORAEEERES BRALS
#2,2208 70 » £/ A EHEITEIL NE—H1EREY
FLORNTE®EmENAERAF R -RARE B
BB B0 A B FE R HB3885% ° SOHOBE IR —Z—Y
FHABBIE MEE S —NFE+ AEL761F 5K

EEITEEAL-

W R R EERH

[37 5 B — WL {E 53 7 5 B 75 K15 BB E B9 W 25 K73
Fif o/

B ERREERRIEES — AT RAEETH K
i TR E O W ER DA S AT 45 A N R RO M o A HARS -
HER S8R NAE 11,2008 7T - BUEEHIRIE10120% °
BHEMBEENRETSMA ZEBERETERTR
FIFFE DR o

Hsin Chong Construction Group Ltd. Interim Report 2014
WEREREARAR THEE 2014 T



Management Discussion and Analysis
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Review of Business and Prospects (continued)
Looking forward

“Hsin Chong has been dedicated to extend its business portfolio to
become an integrated property business.”

After our successful acquisition of the land parcels (namely, La Viva) in Tieling,
Liaoning in 2011 and a prime commercial property — New Times Plaza in Beijing
in 2013, Hsin Chong has been dedicated to extend its business portfolio to
become an integrated property business. Leveraging our core construction and
property management expertise, the contribution from property development
will broaden our income base in the near future.

On 15 May 2014, the Group announced a very substantial acquisition to
acquire a property development project with a gross site area of approximately
1,925,056 m? located in Sanshui District of Foshan City in Guangdong Province,
the PRC for property development over multiple years, subject to fulfillment
of certain conditions, including approval by shareholders at a special general
meeting to be convened. Based on the preliminary scheme, the project
is intended to be developed into a large scale residential and commercial
composite property project in stages.

Upon completion of this acquisition, land bank of the Group in both Northern
and Southern region of Chinese Mainland will be enriched. With the successful
development and commercialization experience from La Viva project, the Group
can create possible brand synergy in the development and management of
large scale composite property development in the future. To this end, Hsin
Chong’s management believe that the property portfolio will deliver superior
returns to our shareholders over the long term.

Financial Position

Consolidated Net Assets

REBEERE

HK$ million B¥EETT
5,000

4,000

3,000

2,000
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31/12/2011 31/12/2012 31/12/2013
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Management Discussion and Analysis
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Financial Position (continued) RMIEIRR (2
Property
Property & Facility
Development Management
Balance Sheet (in HK$ million) Construction & Investment Services Total
MERR MER
HEEAGREZ (BEHEL) Bis REE SETERS At
Current Assets mENEE
Properties under development BEAYE - 4,455 - 4,455
Receivable and others JEULBR 2k K HoAh 2,658 736 528 3,922
Bank and cash balances RITNIE & K 874 223 131 1,228
3,532 5,414 659 9,605
Current Liabilities g A=K
Bank loans HBITER (571) (844) (133) (1,548)
Notes e - (145) - (145)
Payables FEFTERIR (2,666) (662) (433) (3,761)
(3,237) (1,651) (566) (5,454)
Non-current Assets/(Liabilities) ERBEE(AR)
Leasehold land and building HE i BT - 478 - 478
Investment properties EME - 1,514 4 1,518
Intangibles B AR 11 23 102 136
Bank loans RITE R
— due after 1 year ——F1EEIH (143) (1,353) (120) (1,616)
Deferred tax assets/(liabilities) REHIEEE, (BF) 3 (520) (14) (531)
Others HAth 50 29 7 86
(79) 171 (21) 71
Net Assets REPE 216 3,934 72 4,222
30 June 31 December
2014 2013
Gearing —E—pE —E—=4
RiRLLE AA=+E  t-A=t-H
Net debt to tangible net assets BEFEHENEETE 51.0% 39.0%
Current ratio mENEL R 1.6 1.6
Funding Highlights HemE

On 27 January 2014, HK$156.3 million of notes were placed (with subscription
warrants attached). The funds so raised after expenses have been utilized to

finance the development cost of the La Viva Project.

Interest on the Group’s bank borrowings are mainly charged at a spread to
HIBOR. With regard to the current portfolio of businesses, the management
expects that the Group’s financial requirements will be met by a combination
of issuance of new equity shares and bank borrowings. Hsin Chong would
continue to manage our financial position and maintain sufficient working
capital and liquidity to take advantage of any business opportunities and

prepare for economic or operational challenges.

R-ZE—ME-—A-++H AEERETHE
156,300,00070.2 2% (I B RIIEE) -t EEZES

ERARASENEFRE 2 ERKA-

mas

REBNRITERFN BT BREBRITRERBINEE
AE-MAAMEBREAMS EEEEFBAIBAR
AEEAE (BR/RBITHRMBITER) mRAEEDN
BT R ERUEBEIRARER 2 IR WHER
RREBEANREBE S NEBEEREHEAEERL
BRBUEL
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Management Discussion and Analysis
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Interim Dividend

The Board declared the payment of an interim dividend of HK1.0 cent per
share (2013: HK2.2 cents per share) for the six months ended 30 June 2014.
The said interim dividend will be paid on or around Friday, 3 October 2014 to
shareholders of the Company whose names appear on the register of members
of the Company on Thursday, 25 September 2014 (Hong Kong time).

Closure of Register of Members

For the purpose of ascertaining shareholders’ entitlement to the interim
dividend, the register of members of the Company will be closed from Monday,
22 September 2014 to Thursday, 25 September 2014, both days inclusive
(Hong Kong time). No transfer of shares of the Company will be registered
during the period. In order to qualify for the interim dividend, all share transfer
documents accompanied by the relevant share certificates must be lodged
for registration with the Company’s Hong Kong branch share registrar,
Computershare Hong Kong Investor Services Limited at Shops 1712-1716, 17th
Floor, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong not
later than 4:30 p.m. on Friday, 19 September 2014 (Hong Kong time).

Human Resources

As at 30 June 2014, the Group employed a total of 8,820 (31 December 2013:
8,756) full time staff.

The Group adopts sound policies of management incentives and competitive
remuneration, which aligns the interests of management, employees and
shareholders. The chief asset of the Group remains the skills and expertise
of our loyal staff and we have rightly invested much time and effort in the
selection, training and personal improvement of our staff.

The Group sets its remuneration policy by making reference to the prevailing
market conditions and a performance-based reward system. It is to ensure
that the Group is able to attract, retain and motivate executives of the highest
caliber, essential to the successful leadership and effective management
of the Group. The performance measures are balanced between financial
and industrial comparatives. The components of the remuneration package
consisted of base salary, allowances, benefits-in-kind, fringe benefits including
medical insurance and contributions to pension funds, as well as incentives
like discretionary bonus, participation in share option scheme and long-term
rewards.

1 0 Hsin Chong Construction Group Ltd. Interim Report 2014
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Appreciation

Our results are a reflection of the quality and commitment of our people across
the Group and business lines, from our senior management to our site staff.
The enthusiasm and loyalty of our colleagues resemble that of a family. On
behalf of the Board, we would like to thank all of our Hsin Chong colleagues
for their continued contribution and commitment to our clients, our consumers
and our values.

We would also like to extend our utmost gratitude to our shareholders,
business partners, clients and suppliers for their great and continued support
and confidence in us.

We look forward to reporting further success and celebrating an impressive 75
years together!

For and on behalf of the Board
Wilfred WONG Ying Wai

Chairman and Chief Executive Officer

Hong Kong, 20 August 2014

Management Discussion and Analysis
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Condensed Consolidated Interim Income Statement

GE Rt L=

For the six months ended 30 June 2014
HE_ZT—NWFA=+HIE@EAR

Unaudited
Six months ended 30 June
FIEER
#EXNA=THILARMEA
2014 2013
—ZE—MmE —F—=
Notes HK$’000 HK$'000
ih=s BETT BT T
(Restated)
(r&&ES)
Revenue Wz 4 6,315,026 5,701,993
Cost of sales SHE A 8 (6,026,415) (5,417,715)
Gross profit EF 288,611 284,278
Other income EHablg A 5 5,571 7,433
Net exchange (loss)/gain [ (B18) W F58 (3,001) 430
General and administrative expenses —BEITHAX (186,871) (176,176)
Fair value gain/(loss) on WEMENLE
investment properties Wz (E8) 20,331 (8,530)
Amortization of intangible assets B EESE (5,508) (7,584)
Interest income Fla YA 849 3,599
Interest expenses FEFMX 6 (23,932) (8,306)
Profit before taxation B B4 AT 4 ) 96,050 95,144
Taxation 1A 7 (23,578) (15,210)
Profit for the period 7N BRfE g A 8 72,472 79,934
Profit/(loss) attributable to: EAEEF (&)
Equity holders of the Company ZA/NSIE ZES TSN 63,356 80,606
Non-controlling interests JEVERR M 2 9,116 (672)
72,472 79,934
Basic earnings per share (HK cents) FRREARZF) () 9 2.2 7.9
Diluted earnings per share (HK cents) TR EERR GBI 9 2.2 6.0
Dividends % & 10 28,582 25,858
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Condensed Consolidated Interim Statement of Comprehensive Income

LEEE e T

For the six months ended 30 June 2014
HEZZ—NFEA=+HIEEAR

Unaudited
Six months ended 30 June
KRIEFX
HBEXNA=+HLKREAR
2014 2013
—E—MmEF —ZT—=
HK$°000 HK$'000
EBETT BT T
pofitforthepeiod ____________________AME&M_______________ 72472 79934
Other comprehensive income/(loss) Hipemkss (Ei8)
Items that will not be reclassified to profit or loss: T BB S E R Em 2 HEA
Fair value gain on leasehold land and building HELREBFZ AABENE 92,424 14,154
Deferred tax on fair value gain of HELREFAREBERZEZ
leasehold land and building EEF I (15,250) (2,335)
Item that may be subsequently reclassified to HE B 7 BIRm 2
profit or loss: IEH :
Exchange differences arising on translation of BREBINEREEZ
foreign operations MEHZERE (119,662) 41,878
Other comprehensive (loss)/income for the period, RSB TIIE R 2
netoftax Athem (BR) e l2488) 53,697 _
Total comprehensive income for the period REAfE 2 2R 29,984 133,631
Total comprehensive income attributable to: FEfE R =B
Equity holders of the Company RAEE=FEA 22,213 133,525
Non-controlling interests FEVERR R 7,771 106
29,984 133,631
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Condensed Consolidated Balance Sheet

BHGEEREARR

As at 30 June 2014 and 31 December 2013
R=Z—NESA=+BE=_F—=F+=-A=+—H

Unaudited Audited
30 June 31 December
2014 2013
RIEER EFIZ
—ZE—mE —T—=F
~NB=+H +=ZA=+—8H
Notes HK$'000 _HK$'000
B BETTT ok
Non-current assets ERBEE
Property, plant and equipment WE - HER SRR 545,994 463,963
Investment properties REWME 1,518,058 1,536,519
Intangible assets B AE 94,309 98,863
Goodwiil Bk . 42,002 42,002
Available-for-sale financial asset AR E 2K EE 10,190 10,190
Deposit paid for property, ERREEYE #eE Kk
plant and equipment B P& - 5,425
Deferred tax assets FEEFIBEE E 11,640 11,859
I 2,222,193 g,} §87,§2717 -
Current assets mENEE
Properties under development R 1 4,454,682 3,880,470
Stocks and contracting work-in-progress FEK&EEPTRE 2,116,357 2,429,323
Receivables and prepayments FEURBR R R TE & 12 1,783,960 1,715,975
Amount due from non-controlling interests B ST AR A 2 3R E 3,520 4,340
Amounts due from other partners of JEUE M & & 275
joint operations BEIE 18,367 18,444
Deposits, cash and cash equivalents F - BRekERHEEER
— restricted — X 3,048 4,592
— unrestricted — N BR Al 1,224,776 921,188
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 7,604710 | | 8974332 |
Current liabilities mEA R
Bank loans |ITEK 13 (1,999,908) (1,592,840)
Notes =8 \ 14 (144,837) -
Payables and accruals FENERERRETEA 15 (3,668,569) (3,797,509)
Amounts due to other partners of JESEME & T
joint operations BERIE (36,847) (17,937)
Current tax liabilities EREARE (55,961) (42,106)
777777777777777777777777777777777777777777777777777777777 (5906,122)| |  (5450,392)|
Net current assets mEEERE 3,698,588 3,523,940
Totalassets less current liabilities = RWENRDAR e 5592761
Non-current liabilities BRI
Bank loans RITER 13 (1,164,160) (928,112)
Long service payment liabilities RHRBLaE (3,548) (3,548)
Deferred tax liabilities FEEFHIBEE (531,312) (519,349)
Totalnon-current liabilites ~ SFkBR\#&H 000000 (1,699,000 (1,451,009)
Net assets EEBE 4,221,761 4,241,752
Equity B2
Capital and reserves attributable to ELFERBFEA
the Company's equity holders LT R G
Share capital PR 16 285,817 285,817
Other reserves H b f# 3,215,093 3,244,779
Retained profits R & 648,024 612,430
Proposed interim/final dividends BURPELRERL A 28,582 57,163
4,177,516 4,200,189
Non-controlling interests JEPERER 44,245 41,563
Total equity a8t 4,221,761 4,241,752
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Condensed Consolidated Interim Cash Flow Statement

RGP URReRARR

For the six months ended 30 June 2014
HEZZ—NFEA=+tHIEEAR

Unaudited
Six months ended 30 June
REER
BEXNA=THLAK{ER
2014 2013
—E—plE —E—=F
HK$’000 HK$'000
BETT BT T
(Restated)
(&&E5)
Operating activities BETE
Net cash outflow from operations CEEE IR RFEE (374,157) (382,555)
Interest received BB 849 14,258
Interest paid ERFIE (49,870) (17,457)
Advance from joint operations REABEEB 2B 18,987 -
Repayments to joint operations BRTEEEB - (3,318)
Tax paid, net BERHIBERE (2,582) (6,970)
Net cash outflow from operating activities EETDZHaRHBRE (406,773) (396, 042)
Investing activities BREETH
(Increase)/decrease in time deposits over —EANEEEBFER
three months (#m),/md (15) 14,796
Purchase of property, plant and equipment BEYE WS LRE (16,254) (16,507)
Additions of intangible assets EINEREE (954) (10,188)
Proceeds from disposal of R AR R
property, plant and equipment FR1S 518 760 2,172
Proceeds from disposal of HEREINMZ MBEE
held-to-maturity financial assets Frig 18 - 2,486
Capital refund to non-controlling interests RETIHFERER AR (226) -
Net cash outflow from investing activities REFHZHERHSBEHE (16,689) (7,2417)
Financing activities MEEE
Drawdown of bank loans RERTTE R 1,092,320 430,263
Repayment of bank loans BEIRITER (449,204) (408,360)
Proceeds from issuance of notes, BITREBEZFTSFUE
net of transaction costs B R S 148,719 -
Dividend paid to the Company’s shareholders ~ E.J&k T4 A RIAR R AL B (57,163) -
Dividend paid to non-controlling interests ER T IEfE AR 2 AR B, (5,701) -
Net cash inflow from financing activities MEETHZRERTANBE 728,971 21,903
Increase/(decrease) in cash and HeRERAFEHERAZ
cash equivalents /i, (D) 305,509 (381,380)
Cash and cash equivalents REAR & R ER
at the beginning of the period R&LIBEAE 907,725 1,476,963
Exchange (losses)/gains on cash and ReMERRSBER CER
cash equivalents (F18) e (1,936) 886
Cash and cash equivalents REXAER
at the end of the period ERABLIER 1,211,298 1,096,469
Analysis of the balances of cash and HeRERBeFEEREE
cash equivalents: ZRh:
Bank balances and cash — unrestricted RITHEGFEIRES - TS 1,224,776 1,199,756
Less: Time deposits over three months B =B A LA EEEITFER (13,478) (103,287)
Cash and cash equivalents REXHAER
at the end of the period ERAHAELER 1,211,298 1,096,469
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Condensed Consolidated Interim Statement of Changes in Equity

BHEePRERER

For the six months ended 30 June 2014
HE_ZT—NWFA=+HIE@EAR

Attributable to equity holders of the Company
BRELTREREA

Convertible
bonds and
Capital Share warrants Non-

Share Share Exchange General  redemption Special  Revaluation options equity Other Retained controlling Total
capital premium reserve reserve reserve reserve reserve reserve reserve reserve profits Total interests equity

hE

R&5R

hEE
ks RAGER ERRE  GERE WARORE 0 RRER  EGRE QREEE NRER  RRRE  REEY @ FEEEE  Red
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BBt EETR E¥Tn BB BETR B¥Tr B¥Tr BETn BETn BB BETR BETn EBTx

At 1 January 2013
(audite) 94,835 517435 54516 10,000 4420 332,046 239,287 26,59 220835 74137 540459 2,114,569 39,029 2,153,598
Proft for the period BREF - - - - - - - - - - 80,606 80,606 (672) 79,934
Other comprehensive Eh2E
incomefoss) Wi/ (B8)
Fair value gain on leasehold ~ E 13 RiEF 7
Jand and buiding DRERF - - - - - - 14,154 - - - - 14,154 - 14,154
Deferred tax on fair value ¥
gain of leasehold land and
buiding @itpa - - - - - - 2,339 - - - - (233) - (2335
Eichange differences BEBINEH
aisng on transaonof B2
foreign operations EXEE - - 41,100 - - - - - - - - 41,100 718 41878
Total comprehensive income 2 Y 745 - - 41,100 - - - 11819 - - - 80,606 133525 106 133,631
Issue of shares upon conversion B8 FA4% 2 8 TR B
of 4% convertblebonds AT 3800 461 - - - - - - 2000 - - 36452 - 36452
Issue of shares upon exerdise of 47 (F 2R &
wartants &R 13500 133,286 - - - - - - (11,785) - - 135,000 - 135,000
Fquiy setfed share-based AR BEH 2
transactions RELERS - - - - - - - 573 - - - 53 2% 599
Transfer upon share RERERY
options apsing (i - - - - - - - (2.97) - - 2297 - - -
Dividend dedlared EERRE - - - - - - - - - - (28,034) (28,034) (4,072) (32,106)
At30 June 2013 RIB-ZE7A=1A
(unaudited) (FEEH) 112135 685,393 95,616 10,000 4420 332,046 251,106 24875 207,09 74137 595328 2,392,085 35,089 2421174
At 1 January 2014
(audited) 25,817 2,385,285 161,757 10,000 4,420 332,046 M9 25,639 - 6131 669,593 4,200,189 41,563 4,261,752
Profitfor the period BRER - - - - - - - - - - 63,35 63,35 9,116 4T
Other comprehensive Afi2E
incomefoss) i/ (B8)
Fair value gan on leaschold ~ E T RET 2
Jand and buiding MEET - - - - - - 92,424 - - - - 92,426 - 92,424
Deferred taxon fainvale ~ ELIREF
gain of leasehold land and 278
bulding i - - - - - - (15,250 - - - - (15,250) - (15,250)
Exchange differences
arising on translation of
foreign operations - - (118,317) - - - - - - - - (118,317) (1,345) 119,662)
Total comprehensive
(loss)fincome - - (118,317) - - - T - - - 63,356 213 m 29,984
Issue of shares upon exercise
of share option - - - - - - - - - - - - 768 768
Recognition of warrants - - - - - - - - 11,683 - - 11,683 - 11,683
Fouity settled share-based  BARR(A
transactions i - - - - - - - 59% - - - 59% | 664
Transfer upon share options - RERIEX
Iapsing - - - - - - - (820) - - 820 - - -
Capital efund to
non-controlling interests - - - - - - - - - - (226) (226)

- - - - - - - - - - [57,16;] [57,16;] (5,701) 62,864)

Dividend paid
At30June 2014
(unaudited) (RiEEH) 25817 2,385,285 23,440 10,000 44620 332,066 348,669 25413 11,683 4,137 676,606 4177516 W25 4201761
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Notes to the Condensed Consolidated Interim Financial Information

General information

Hsin Chong Construction Group Ltd. (the “Company”) and its
subsidiaries (collectively, the “Group”) are engaged in building
construction, civil engineering, electrical and mechanical installation,
interiors and special projects, property development and investment, and
provision of property and facility management services.

The Company is a limited liability company incorporated in Bermuda.
The address of its registered office is Clarendon House, 2 Church Street,
Hamilton, HM 11, Bermuda. The Company has its primary listing on the
main board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

This unaudited condensed consolidated interim financial information is
presented in thousands of Hong Kong dollars (HK$'000), unless otherwise
stated, which has been approved for issue by the board of directors (the
“Board"”) of the Company on 20 August 2014.

Basis of preparation and accounting policies

The unaudited condensed consolidated interim financial information
has been prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34, Interim Financial Reporting, issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") and the

B iR & oA M 35 8 L

—REH

Hsin Chong Construction Group Ltd. (T &4 &£
BRAE) ([RAR)REMEBA R (FHE R
EEDNEETFESE AT BELETR.
EARMIRSHRIEE WEBRRKE  UREMH
W RS R IR o

AARARAFEAMKINERETAR - EiT
9% = & Hb31E A Clarendon House, 2 Church Street,
Hamilton, HM 11, Bermuda ° "R A F B A 32
FrARAR ([BRFT]) ERIEE— Lo

BB AT AREEZEREA P HAUHEM
BB T TREMIR -AAREER ([EFF])
ERZZE-—HFNA T HSATBERREEZ
MHRR4R & h IR B B R -

WEEER SRR

AREEZHPEETHYHEENCKIEET LG
fiAgBmOEAE LR ([FESHERDF
345% [ I 3RS | A MBS R FeE 5 E TR ARG
BEREMRE-

disclosure requirements of the Rules Governing the Listing of Securities on
the Stock Exchange.

ARBEZBRGEA PP BER CIRELKAE
PlfmE Y ek ARBEIIRZREDEER B
S REFRAEHE 2 HBEEERER -

The unaudited condensed consolidated interim financial information
has been prepared on the historical cost convention, as modified by the
revaluation of investment properties, leasehold land and building and
available-for-sale financial assets which are carried at fair value.

il The accounting policies used in the unaudited condensed lil FREEZEREEPHMBENMAZE
consolidated interim financial information are consistent with TR EERAUASERE T —=F+_A
those followed in the preparation of the Group’s annual financial =+ BHILEFEZFREMBREMEAE—
statements for the year ended 31 December 2013 except for the BT HIERRAN
followings:

The Group has applied the following new or revised HKAS, Hong REEREA T BEBSGAMAGHAM
Kong Financial Reporting Standards (“HKFRS”), amendments or BRI SR BB SRR BB IE
interpretation (hereinafter collectively reference to as the ‘new or R ([EEMBImEED]) (BFTARKEE
revised HKFRSs') issued by the HKICPA. (578 [T SR BB IS 2R ) -

Amendments to HKAS 32 Offsetting Financial Assets and Financial BR G ERE325 SRMEERERARGYL
Liabilities CHES) iR

Amendments to HKAS 36 Recoverable Amount Disclosures for Non- BB ERZE365 FEREEZREFE
financial Assets (BFI ) RE&
Amendments to HKAS 39 Novation of Derivatives and Continuation of B G ERIE395 PTHETAFHE REH
Hedge Accounting (fBETR) SHECIEE
Amendments to HKFRS 10, Investment Entities BRMBREENE105 REEE
HKFRS 12 and HKAS 27 BB REED
(2011) F125 kB R G A
R (ZF——F)
(B3TK)

Bk (BRMBRERE
ZEE) —REFNH

\
)

HK(IFRIC)-Int 21 Levies

* for identification purpose only (£ {25 51/
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Notes to the Condensed Consolidated Interim Financial Information

BAGESTHMBERME

i B AL 25 B W R IUR ()
li] FAEEHBEE LB
AEERBE_T— £ A=+ A1t

2. Basis of preparation and accounting policies (continued) 2.
(ii]  Impact on the adoption of HKFRS 11

Following the adoption of the HKFRS 11 “Joint Arrangements” by

the Group for the year end 31 December 2013, the results for the FERMBERBUHREENENS [HLEL
six months ended 30 June 2013 have been restated as follows: Pl %Ei_ E—=FRNA=THILNEA
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#

ZEBEBHIMT

For the
period ended For the
30 June period ended
2013 Effect on 30 June
(As previously adoption of 2013
presented) HKFRS 11 (As restated)
#BE
—E-Z=§ i —E-=§
XB=TH EEUE AB=+H
X3RS BEER I3]0
(F7)) SEngzpe (HEH)
HK$'000 HK$'000 HK$'000
BT BT T BT T
Revenue g 5,149,482 552,511 5,701,993
Cost of sales SHE R (4,892,421) (525,294) (5,417,715)
Share of profits of joint ventures ERAEECERN 22,837 (22,837) -
Net exchange gain BEE ¢ Y 5 5 88 232 198 430
General and administrative expense — B RITHFE S (176,044) (132) (176,176)
Interest income FLEBA 3,312 287 3,599
Interest expenses MEFX (8,030) (276) (8,306)
Income tax expenses, net G e (10,753) (4,457) (15,210)
Cash and cash equivalents RekERFLEE 923,575 172,894 1,096,469
Operating activities EEEE
Increase in net cash outflow from operations A R FREIE N (177,841)
Increase in interest received EH&Z 23 287
Increase in interest paid B4 Fl S42 i1 (276)
Increase in repayment to other partners of Al ﬁﬁ\{”@/\ &iﬁ‘&%ﬁt
joint operations BRI (3,318)
Increase in tax paid, net Eﬁﬁlﬁﬁ%‘?%ﬁiﬂﬂ (1,374)
Increase in net cash outflow from BEEH R SRE
operating activities SFREIE AN (182,522)
Investing activities BEEH
Decrease in time deposits over three months = {8 A LA LE BfE R 22,553
Decrease in advance to joint ventures MAETERTRD 95,104
Decrease in repayment from/ REBBREZERBX
advance from joint ventures D (13,200)
Decrease in dividend income from joint ventures KRB & &% 2 REWARD (3,000)
Decrease in net cash outflow from REEH RS
investing activities SRR 101,457
Financing activities s iE
Increase in repayment of bank loans RITEFETIEM (4,000)
Decrease in net cash inflow from MESEBZREERA
financing activities FERD (4,000)
Net decrease in cash and cash equivalents B RERELHE E /Jﬁ/ R (85,065)
Decrease in time deposits over three months =@ AN EEBETR D (22,553)
(107,618)
Increase in deposits, cash and cash equivalents KRBz R Be Rk
at the beginning of the period SRBEEA LM 280,512
Net effect to deposits, HER AekERARLIER
cash and cash equivalents Z%Qﬁgﬁ 172,894
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Notes to the Condensed Consolidated Interim Financial Information

3. Financial risk management and financial instruments

(a)

(b]

Financial risk factors

The interim condensed consolidated financial information do not
include all financial risk management information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements as at 31
December 2013.

There have been no changes in the risk management department
since year end or in any risk management policies since the year
end.

Fair value estimation

HKFRS 7 (Amendment) ‘Financial Instruments — Disclosures’ requires
disclosure of fair value measurements by level of the following fair
value measurement hierarchy:

—  quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

—  inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from prices) (level 2).

— inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level 3).

The Group did not have financial instruments under level 1 and level
2 of fair value measurement hierarchy as at 30 June 2014 and 31
December 2013.

As at 30 June 2014, the Group has available-for-sale financial asset
for equity securities amounting to HK$10,190,000 (31 December
2013: HK$10,190,000) and is categorized under level 3 of fair value
measurement hierarchy (31 December 2013: level 3).

The fair value of financial instruments that are grouped under level
3 is determined by using valuation techniques including discounted
cash flow analysis using a rate of 7.55% (31 December 2013:
7.7%) based on the market interest rate and the risk premium
specific to the financial asset.

BHGR S M BERMWE

3. MERBEERSMIRA
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(b]
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Notes to the Condensed Consolidated Interim Financial Information

BAGESTHMBERME

4. Segment information

20

(a)] Operating segments

In accordance with the Group's internal financial reporting
provided to the chief operating decision-maker, identified as the
Executive Committee, who are responsible for allocating resources,
assessing performance of the operating segments and making
strategic decisions, the reportable operating segments are (1)
building construction; (2) civil engineering; (3) interiors & special
projects; (4) electrical and mechanical engineering; (5) property and
facility management services; and (6) property development and

4L HDIEEHE

(a)

BESH

REAEBRITFEEEEREE (BTE
Bg HHAESRER FHEESERR
MAEHSREEERE ) 2 AE IS Rs = - AT
S EEBESER/NEFTERE QT ARIRE:

QENEENLIFRIER  GRETIR: 5%
REEEERE RO EERRIEE -

investment.
Property and
facility Property
Building Civil Interiors & Electrical and management  development and Corporate
Unaudited FHEEY construction engineering  special projects mechanical services investment (Note 1) Total
six months ended BEZS-ME ENRHR 0ER NERER T
30 June 2014 ABETHELARA BFRE TAIR FREH BEIR  RETERK R## (Mzk1) a8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BRTR ERTR ERTR ERTT ERTT ERTR ERTR
Turnover 4]
(exdl. NSC (Note2) (FBEENSC
(352)) 2,016,838 926,663 487,760 206,034 411,804 36,921 - 4,084,026
Gross profit Bl 129,913 34,790 33,935 20,319 56,714 14,940 - 288,611
Other income A (738) 3,769 1,197 - 981 17 (255) 5,571
Net exchange (loss)/gain Bi(BB)/ MzTE (814) - - 167 (29) 12 2,337) (3,001)
General & administrative expenses — & /THEIX (34,717) 16,870 10,589) 10,925] (63,635) (31,425) (38,650) 186,871)
Fair value gain on RENE
investment property LG - - - - 390 19,941 - 20,331
Operating profit BEER 93,584 21,689 25,163 9,561 12,421 3,485 (41,262) 124,641
Amortization of intangible assets & & EE 4 - - - - (3,948) - (1,560) (5,508)
Interest income LN - - - - il 25 55 849
Interest expenses fleRx - - - - (838) (14,846) (8,248) (23,932)
Profit before takation B AR 93,584 21,689 25,163 9,561 7,664 (11,106) (50,485) 96,050
Tasation BB (23,578)
Profitfor the period REERF T2472
Capital expenditure EARAR (16,809) (398) - (49) (1,457) (1,515) (1,451) (21,679)
Depreciation i} (6,412) (155) (27 (84) (3,268) 17,952) (1,588) 29,486)
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Notes to the Condensed Consolidated Interim Financial Information

BHGR S M BERMWE

4. Segment information (continued) 4 SDEEHE(®
(a] Operating segments (continued) la] EERHF(E)
Property and
faclity Property

FEEY Building Civil Interiors & Electrical and management  development and Corporate
Unaudited HECT-=% construction engineering special projects mechanical services investment (Note 1) Total

six months ended ~AZtHRIEAEA EREHR nER IES T
30 June 2013 (Restated) (fFE51) BTt TAIE AR BEIER  REEERH REE (Hztn) i
HK$'000 HK$'000 HK§'000 HK§'000 HK$'000 HKS$'000 HK$'000 HKS'000

BETT BT BT AR AR BT BETT BETT

Turnover (exc. NSC) BEE (TRENSC) 2,857,186 832,907 215,061 220,9% 398,029 25804 - 4,549,983
Gross profit 7 130,331 2419 16,283 18,750 56,608 19,887 - 284278
Qther income 01N 2,029 1,065 102 - 1,757 2218 262 7433
Net exchange gain/oss) Bihs/ (B8)F8 374 - - 192 (121) - (15 430
General and administrative —RATH

expenses 353 (37,146) (14,344) (8,609) (10,982 (48 444) (17,925) (38,726) (176,176)
Fair value gain/(oss) REMELLE

on investment properties W/ (B8 - - - - 70 (8,600) - (8530)
Operating proit by 95,588 29,140 7776 790 9870 4420 (38479 107435
Amortization of intangible assets &/ B E# - - - - (6,996) - (588) (7.584)
Interest income LN - - - - 3 - 3576 3,59
Interest expenses MERZ - - - - (3183) - (5123) (8306)
Profit before taxation BHALRR 95,588 29,140 1776 7960 (286) (4,420) (40,614) 95,144
Taxation B (15.210)
Profit for the period TEmEF 79,934
Capital expenditure EAHEY (11,694) (33 - (31) (1,804) (699) (2,26) (16,507)
Depreciation hE (3,640) (96) (242) (178) (3175 (10,647) (2,109) (20,087)
Note: B3 -
1. Corporate mainly represents corporate and administrative activities, and 1. TBEEZEADRIRTBURE  ARAZRS - .

shared services.

2. Nominated subcontractors’ works of Macau Galaxy Resort Phase 2 project 2. RFMRTREERNE _HEANEESHET
("NSC"). T2 (INSC ) »
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Notes to the Condensed Consolidated Interim Financial Information

BAGESTHMBERME

4. Segment information (continued) 4L SDEEHE (B
(b) Geographical analysis (b) HESHT
Unaudited
Six months ended 30 June
kKiBER
HEXNA=+HLKRMEAR
2014 2013
—E—mE —EF—=
HK$’000 HK$'000
BT BT
(Restated)
=)
Revenue Y zm
Hong Kong BB 3,351,490 3,579,157
Macau P 2,905,185 1,598,335
PRC H 58,351 521,501
Others HAh, - 3,000
6,315,026 5,701,993
Unaudited Audited
30 June 31 December
2014 2013
RIEE BEZ
—Z—@mF —F—=
~B=+AH +-A=+—¢©
HK$'000 HK$'000
EBETT BT
Non-current assets FREBEE
Hong Kong e 638,565 591,225
Macau SRFT 675 845
PRC i 1,561,123 1,554,702
Available-for-sale financial asset AIEHEZHIEERE 10,190 10,190
Deferred tax assets EEFETBEE 11,640 11,859
Total non-current assets BN E E B 2,222,193 2,168,821
lc] Customer base analysis lc) EFEREDH
The Group’s customer base is diversified and includes three AEEBBERPER - MAF=2(ZF
(2013 (restated): one) customers with each of whom transactions —=F (&FEY])  —R)BFP 2R HERIAR
exceeded 10% of the Group's total revenue. Aggregate revenue SEEBWE10%LA L - ZERP 2 Wk B E
from these customers amounted to HK$4,060 million and was FiEE A HARBBL06ETe

derived from building construction.
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Notes to the Condensed Consolidated Interim Financial Information

BHGR S M BERMWE

4. Segment information (continued) 4 SDEEHE(®
(d) Reconciliation of reportable segment revenue ld) AFEHRZBFKRZEE
Unaudited
Six months ended 30 June
KIEFX
B@EXA=+ALAKMER
2014 2013
—S—MmEF ==
HK$'000 HK$'000
BT BT T
(Restated)
(e=%)
Reportable segment revenue AT ERDEWE 4,084,026 4,549,983
Revenue — NSC W2 —NSC 2,231,000 1,152,010
6,315,026 5,701,993
5. Other income 5. HftultA
Unaudited
Six months ended 30 June
KRIEFX
B@EXA=+ALAKMER
2014 2013
—Z—@mEF —ZE—=F
HK$°000 HK$'000
BT BT
(Restated)
(e=E%)
Write back of provision for impairment REEMEFERE
on unsold stocks of properties R4 [0l B¢ = 2,207
Net (loss)/gain on disposal of property, HEME W REE
plant and equipment (E518) W g (377) 1,790
Secondment fee and service centre charges & B & A RIS E MIREF L X 3,769 1,561
Miscellaneous Eb 2,179 1,875
5,571 7,433
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BAGESTHMBERME

6. Interest expenses 6. FIRRAX
Unaudited
Six months ended 30 June
KEEX
BEXA=1THILAKMEA
2014 2013
—E—MmE —E—=%F
HK$’000 HK$'000
B¥TT BT T
(Restated)
(&&E5)
Interest on bank loans and overdraft RITERRBZ ZFE 50,282 12,531
Interest expense on 4% coupon bonds 4% BB EF 2 HBREZ - 14,275
Interest expense on notes ZEMEMY 11,096 -
Interest expense on convertible bonds AR ES 2 F B - 17,893
61,378 44,699
Less: amounts capitalized in qualifying assets 5 : IR & BB EE AL 2 5K1E (37,446) (36,393)
23,932 8,306

The annual interest rates of bank loans are ranged from 1.3% to 7.7%
(2013: from 1.7% to 7.4%), of which the capitalized interest rates are
ranged from 1.3% to 7.7% (2013: from 3.0% to 3.1%). The imputed
effective capitalized interest rate of securities issued after taking into
account of the valuation of equity portion and transaction costs is 19.7%
per annum (2013: 6.5% to 21.1%).

7. Taxation 7.

Hong Kong profits tax has been provided at the rate of 16.5% (2013:
16.5%) on the estimated assessable profit for the six months ended 30
June 2014 and 2013. Taxation on overseas profits has been calculated
at the rates of taxation prevailing in the countries in which the Group

BRITERZFMENTFN13%ETT% (ZE—=1F:
u%47% 74%)  EFREXRFENT13%2E
77% (ZE—=F :NF3.0%%5E3.1%) - &&=t L
HEHOMHEERR KA BRITESFNGHE
BREEMMEENEAR19.7% (ZE—=F:65%%
21.1%) °

nn

BEBNGHR I EEE S NFER-_E—=F X
Hf+H¢AMHmﬁﬁ%%MmMWM$m5%
(ZZ—=F:16.5% ) B - NEE 2 /BINFEH
RIS EEBTERR 2 BITR R E

operates.
Unaudited
Six months ended 30 June
REE
#EXNA=THILARMEA
2014 2013
—E—HlE —E—=F
HK$’000 HK$'000
BRTTT BT
(Restated)
(eE3)
Hong Kong profits tax BEEMEFH 9,983 14,427
Overseas tax YBINETA 6,454 2,233
Deferred tax TEER TR 7,141 (1,450)
23,578 15,210
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BHGR S M BERMWE

8. Profit for the period 8. HAi&#F

Profit for the period has been arrived at after charging/(crediting) the HRaEFEmeg (Ee) TS E:
following items:

Unaudited
Six months ended 30 June
kRiBER
BEXA=+HILREAR
2014 2013
—E—mEF —F—=
HK$'000 HK$'000
EBETT BT T
(Restated)
(1&=E75)
Cost of sales SERE
Cost of construction BEERAR
— Staff costs —BIMA 569,847 429,736
— Other construction costs —H b= A 5,077,491 4,640,641
e 5,647,338 | 5,92(1,317777 -
Cost of property and facility Y% R i E IR
management services PR 75 A A
— Staff costs —BIpA 250,901 246,821
— Others —HAty 106,189 94,600
e 357,090 77777777 7347117,1712717 -
Cost of property development and MEZER R
investment AR
— Stock of properties sold —BEMEFERAR 823 6,802
— Others —HAth 21,164 (885)
21,987 5,917
6,026,415 5,417,715
Depreciation on property, M HEE R
plant and equipment RE2IE 29,486 20,087
Auditor’s remuneration =S ATEN & 2,154 2,061
Operating lease rentals for land and buildings 13 & iEF & LA EH S 8,700 7,337
Outgoings in respect of AT&EBEZER
— investment properties —REWE 16,496 1,395
— owned property in Hong Kong —RERBHEB ZME 2,403 2,450
Staff costs, included in general and EFA—BITBAS 2
administrative expenses BT 111,648 114,613
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Notes to the Condensed Consolidated Interim Financial Information

BAGESTHMBERME

9. Earnings per share

Basic earnings per share is calculated by dividing the Group’s unaudited
profit attributable to the equity holders by the weighted average number
of ordinary shares in issue during the corresponding period.

Diluted earnings per share is calculated by dividing the Group’s unaudited
profit attributable to the equity holders by the weighted average number
of ordinary shares outstanding after adjustment for the potential dilutive
effect in respective of outstanding share options, convertible bonds and
warrants during the corresponding period.

wBikaF

SREARFHEAEBERRA ARG REE
2 e A R PO B2 77 2 9 AR A P 49 3R
BitE-

BRESRNDRAEE 2 EEHA ABERE
E RO MR PASL AR IR B R T T (R AR AR HE ~ TR AR (B
FRRBREE 2 BEEEYBELRBR2EH
TEBRINEFIIRBGTE -

Unaudited
Six months ended 30 June
FER
BENXBA=+HILAEAR
2014 2013
—E—mE T4
Profit attributable to equity holders (HK$'000) #5358 A B & | (BB T L) 63,356 80,606
Weighted average ordinary shares issued ('000) B 2772 % @A% INAE F %8 (FRY) 2,858,167 1,020,129
Adjustment for share options ('000) RIAEFAE (FHR) 442 1,438
Adjustment for convertible bonds ('000) AMRESFFAE (FR) - 294,121
Adjustment for warrants ('000) R AEEFE () - 28,713
2,858,609 1,344,401
Basic earnings per share (HK cents) GRERZR (BB 2.2 7.9
Diluted earnings per share (HK cents) FREERF BB 2.2 6.0
10. Dividends . kB
Unaudited
Six months ended 30 June
REER
BEXB=1+HILXEAR
2014 2013
—E—plE —ZT—=
HK$’000 HK$'000
B¥TT BT T
Interim dividend: HK1.0 cent fRERAR B AR B B .01
(2013: HK2.2 cents) per ordinary share (ZZE—=5F:B%2.20l) 28,582 25,858

At the Board meeting held on 20 August 2014, the Board declared the
payment of an interim dividend of HK1.0 cent per ordinary share (2013:
HK2.2 cents) for the period ended 30 June 2014. This interim dividend
is not reflected as a dividend payable in this unaudited condensed
consolidated interim financial information, but will be reflected as an
appropriation of retained profits for the year ending 31 December 2014.
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Notes to the Condensed Consolidated Interim Financial Information

BHGR S M BERMWE

11. Properties under development 1. BRPYE
Unaudited Audited
2014 2013
FEEFR KEZ
—Z—QmE T4
HK$’000 HK$'000
BETT BT T
As at 1 January R—A—H 3,880,470 2,838,784
Exchange difference PE N ZE%R (94,988) 88,962
Additions during the period/year AR/ FRRE 669,200 952,724
As at 30 June/31 December WAXA=+H/+Z-—A=+—H 4,454,682 3,880,470
Properties under development comprise: BRPMEDSE
Land use rights Tt A A 2,491,546 2,556,309
Construction cost and BEAAR
capitalized expenditure EARAX 1,798,989 1,197,460
Interest expense capitalized BRI B 164,147 126,701
4,454,682 3,880,470
12. Receivables and prepayments 12. BRRRAMTE
Unaudited Audited
30 June 31 December
2014 2013
FEEFR T IZ
—F—mF —F—=
~B=+H +=ZA=+—8
HK$’000 HK$'000
BETT BT T
Trade receivables Z SRR R
—third parties —E=F 445,617 653,338
— provision for impairment —RERE (423) (423)
Retention receivables IRE & FEUBR X
— third parties —%£=5 1,057,193 807,153
— provision for impairment —REEE (125) (125)
1,502,062 1,459,943
Other receivables — third parties HEthEBERR—F=F 62,795 37,108
Deposits and prepayments — third parties e hkBENE-%=7H 219,103 218,924
1,783,960 1,715,975
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Notes to the Condensed Consolidated Interim Financial Information

BAGESTHMBERME

12.

28

Receivables and prepayments (continued)

The ageing analysis of trade and retention receivables by due date are as
follows:

12.

BERRFAME (&)

B 5 HERE S EUERFIZEIE A Z Rk o™

Unaudited Audited

30 June 31 December

2014 2013

RIEF BEZ

—E—QlE —E—=F

~B=+H +-A=+—¢©

HK$'000 HK$'000

BETT BT T

Not yet due REH 1,317,521 1,207,604
1 to 30 days —XZE=1+X 66,255 144,951
31 to 90 days =t—kENTX 34,520 31,723
91 to 180 days ht+—Rz=2—EBN\+X 11,846 19,813
Over 180 days —BN+XKHRE 71,920 55,852
1,502,062 1,459,943

The Group's credit terms are negotiated with and entered into under
normal commercial terms with its customers. Retention money receivables
in respect of contracting business are settled in accordance with the terms
of respective contracts. Rental income is billed in advance of the rental
period.
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Notes to the Condensed Consolidated Interim Financial Information

BHGR S M BERMWE

HK$399,000,000), investment property (HK$1,514,498,000; 31 December
2013: HK$1,524,449,000), properties under development (HK$225,747,000; 31
December 2013: HK$231,615,000), restricted cash (HK$3,048,000; 31 December
2013: HK$4,301,000) and certain other assets and equity interest of the Group's

certain subsidiaries.

Hsin Chong Construction Group Ltd. Interim Report 2014

13. Bank loans 13. MITHEHR
Unaudited Audited
30 June 31 December
2014 2013
RIEER rmEZ
—2—MmF —F=F
~A=+H +=ZA=+—8
HK$’000 HK$'000
BETT BT
Bank loans, wholly repayable within 5 years  ZBRARERNBHEE ZRITER
— secured —HiKH 2,019,896 1,479,187
— unsecured — MR 1,144,172 1,041,765
3,164,068 2,520,952
The repayment schedule of bank loans is RITER ZEFENT
as follows:
Short term revolving bank loans SHRIRBITER 1,194,612 934,312
Portion of bank loans due AR—FANEEZ
for repayment within one year BITERED 353,366 192,981
1,547,778 1,127,293
Portion of bank loans due for repayment BAR—FEBEE
after one year which contain a repayment EBEEEREBEX Y
on demand clause RITEZRIG
(i) in the second year () RE-FHNH 229,130 307,548
(i) in the third to fifth years, iy RE=2FRE3H
inclusive (ERFPESELERN) 223,000 157,999
Portion of bank loans due for repayment HAR—FERBEER
after one year which do not contain a B ﬁ@ STREBIEX Y
repayment on demand clause RITE G
(i) in the second year (i) EA% F R H 161,020 61,015
(i) in the third to fifth years, iy RE=ZEFEAFEH
inclusive (BERMEBEEN) 1,003,140 867,097
S 1,616290 1,393,659
3,164,068 2,520,952
Less: Amount due after one year shown BIERBBEE N —FE
under non-current liabilities HHE > £ %8 (1,164,160) (928,112)
1,999,908 1,592,840
Note: As at 30 June 2014, the bank loans of the Group were secured by its fisk: RZT—mMFEASA=1H" Zliﬁlzfiﬁg K TY LA
leasehold land and building (HK$478,000,000; 31 December 2013: Efﬂ‘*iﬁﬂ&@—‘r— (7%478,000,0007T : —=F

+ZA=1+—8: /‘ém%oooooom &ﬁ%%(%
#1,514,498,000t: =L —=F + = A=+—H: &
”#?1 524,449,0007T) ?é@ﬂh#%%(/’é%%zzs 747,000
i —E— =+ A=-+—0:%#%231,615000
7c> SIRHIIRS (5%3,048,0000T : =T —=F+=
B=+—08:7%%4,301,0007T) & & T HE 0 EERA
EEE THEBR A2 BRAEERR -
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BAGESTHMBERME

14. Notes 14.

On 27 January 2014, the Company issued notes with a principal amount
of HK$156,250,000. The notes are denominated in Hong Kong dollars
and will be redeemed at 100% of the principal amount plus 5% interest
on 27 January 2015.

Warrants will be issued (for no additional payment) to the first registered
holders of the notes on the basis of 1,000,000 warrants for every whole
multiple of HK$1,250,000 in the principal amount of the notes taken up.
The warrants are detachable from the notes and the warrants and the
notes can be transferred individually and separately.

®

38

e

—E-NE—A-++tR ARRBTALEHE
75 1#156,250,0007T H) 215 - ZHE OB EETHE - Wi
R-Z—AF—A-++tH8 K100%EKEEEM
FIB5%EE M o

RREFBRTTREE2EEERFEA(BA
T BENNRIE)  BREAGERBEELAeEEEE
1,250,0007CH) 245 - A]JE3£1,000,00017 7RALHERE o
RREFBE BRED B MRREFE EEZ R E R
B M B o

15. Payables and accruals 15. BEfIRRRENER
Unaudited Audited
30 June 31 December
2014 2013
KRIEFX KEZ
—S—MmEF —E—=F
~A=+H +=-A=+—H
HK$’000 HK$'000
BT BT T
Trade payables — third parties BORNER—FE=H 2,015,038 2,212,719
Retention payables — third parties RE®ENER—F=7 718,440 573,810
Other payables, deposits and accruals HEMEMER  Re MEER 2,733,478 2,786,529
— third parties - =il 572,506 637,096
— accruals for tax liabilities on acquisition — LU sE R

of land parcels in Tieling EEtHiEaE 362,585 372,010

— payables related to acquisition of — S RWE-—ENBARZ
a subsidiary FET IR = 1,874
3,668,569 3,797,509

The ageing analysis of trade and retention payables by due date are as

B 5HERE S ENEFIZEIEA 2RO

follows:
Unaudited Audited
30 June 31 December
2014 2013
RBER KEZ
—E—mE T
AA=+H +=—A=+—8H
HK$'000 HK$'000
BETT BT
Not yet due REIH 2,558,746 2,569,585
1 to 30 days —XE=t+X 58,012 115,914
31 to 90 days =t—XEhTX 28,847 47,239
91 to 180 days Nt+—RE2—B/N\TX 30,892 14,059
Over 180 days DA N 56,981 39,732
2,733,478 2,786,529
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16. Share capital 16. &
Number of shares Nominal value
K& E H{E
‘000 HK$'000
T8 BETT
Authorized, ordinary shares of B EBRER0.10TZEERS
HK$0.10 each
At 31 December 2013 and R-E—=%+"A=+—HR
30 June 2014 —ZE—MEXRA=+H 5,000,000 500,000
Ordinary shares, issued and fully paid: ERTRBEZEERR:
At 31 December 2013 and R-E—=+"A=+—HER
30 June 2014 —E—mEXA=+A 2,858,167 285,817
. . A% 3
17. Commitments under operating leases 17. BEEBHRHKIR
As at 30 June 2014, the Group had future aggregate minimum lease EAEE MENA=TA A& i@@TﬁT—H@ﬁﬁZ
payments payable under non-cancellable operating leases as follows: EEHOBRRRIN 2 SEREFRBEIAT -
Unaudited Audited
30 June 31 December
2014 2013
RIBER BEZ
—E—mE —E—=4F
AA=+H +=—R=+—H
HK$°000 HK$'000
EWTT BT
Land and buildings T REF
- not later than one year —F—FR 23,441 14,218
— later than one year but not later than —FFE
five years FRFN 24,657 10,844
e 48098 25,062
Office equipment MAERE
- not later than one year —E—FA 314 247
— later than one year but not later than —F-FE
five years EFRFN 841 618
e 1% %6757 -
49,253 25,927

Hsin Chong Construction Group Ltd. Interim Report 2014 31
MELEEEARAT PHRE 2014



Notes to the Condensed Consolidated Interim Financial Information
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17. Commitments under operating leases (continued) 17. BEHVEE &
As at 30 June 2014, the Group had future aggregate minimum lease RZZE—MFERA=1+H ANEBRBETAHE 2
payments receivable under non-cancellable operating leases, which BEMN (—REEHA—ZERF)RRKERZ
typically run for a period of one to five years, as follows: HEEERIBRENAT
Unaudited Audited
30 June 31 December
2014 2013
RBER BEZ
—Z—|mEF —E—ZHF
A~A=+AH +ZA=+—H
HK$’000 HK$'000
EWTT BT
Land and buildings T REF
— not later than one year —E—FNRN 45,776 60,005
— later than one year but not later than —$F=FF
five years FRFENRN 110,940 120,653
— more than five years —HBBAF 67,125 64,766
223,841 245,424
18. Capital commitments 18. BERKIE
As at 30 June 2014, the Group had capital commitments in respect of RZZBE—WMFESNA=ZTH AEEZERFEED
follows: T
Unaudited Audited
30 June 31 December
2014 2013
RIBER KB
—Z—MmE —E—=F
~BA=+H +=-—A=+—8H
HK$’000 HK$'000
EBETT BT T
Contracted but not provided for BRI E QB REE A
— Properties under development —BERPYE 2,431,602 1,549,091
19. Related party transactions 19. REALES
Details of significant related party transactions between the Group and its REEHAEFEA T CEABEALTRZ S 2FHE
related parties are as follows: mr:
Unaudited
Six months ended 30 June
RIBEI%
BEXA=THLARMEA
2014 2013
—Z—|mE —E-ZHF
HK$’000 HK$'000
BT BT T
Key management compensation FEEBABZME 52,428 58,619

Purchase of a motor vehicle, membership XANT—EREERREZ
fee and golfing expenses paid to a former ~ BERHER %K

substantial shareholder (Note) SRAIKEER (M) 473 549
Note: Purchase of a motor vehicle, membership fee and golfing expenses paid to a Mizr: BEN—BAMEERRCEETBER SHEKSMAX
former substantial shareholder were concluded on terms and prices agreed by HKEEBRAZRITIIREFHTE 2GR KERMEIL e
both parties.
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Report on Review of Interim Financial Information

_E
pwc

TO THE BOARD OF DIRECTORS OF
HSIN CHONG CONSTRUCTION GROUP LTD.
(Incorporated in Bermuda with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 12 to 32,
which comprises the condensed consolidated balance sheet of Hsin Chong
Construction Group Ltd. (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 June 2014 and the related condensed consolidated interim
income statement, statement of comprehensive income, statement of changes
in equity and cash flow statement for the six-month period then ended, and
a summary of significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of engagement and for
no other purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 20 August 2014
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Other Information

Hftt & #H

Directors’ and Chief Executive’s Interests and
Short Positions in the Shares, Underlying Shares
and Debentures of the Company and its Associated
Corporations

As at 30 June 2014, the interests or short positions of the Directors and chief
executive of the Company and their associates in the shares, underlying shares
and debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
as recorded in the register required to be kept by the Company under section
352 of the SFO, or otherwise required to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) under
the Model Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code") contained in Appendix 10 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”), were as follows:

EERITHRAEASRELFREMEBEEZ
Bfn R RRFRERTCHERAE

RIZB—WFERA=1TH REZHNIBEED ([EF5
KEEWGI]) E352F AR RIA T E 2 B Araiek
SREFBMARXBAER DR ([BM])BHFLEMR
A ([ ET#RR) ) Bs+ A A R ( L BITAERETT
EHRRXHMEETA) (MRESTRI] ) BBAA R K
R ARBBEERTBRARREE ZBEARAR
AR EAEMREEE (EE R ES LS FOIFEXVER)
2Bt RN REFTEA 2 BEIORRIT

Long positions in the shares and underlying shares of the Company RELXEFRGRIGRIGCIFE
Approximate
percentage of
Number of Number of interest in the
ordinary underlying issued share
Name of Directors Capacity shares held shares held Total capital
BEZ HERT
o ER BHZER Bz i
EFEga S Bin& B Bin& A et BaESL
(Note 1) (Note 2)
(BzE1) (B&E2)
Wilfred WONG Ying Wai Beneficial owner 20,000,000 5,000,000 25,000,000 0.87%
FHE BEmBEBA
Interests of controlled 697,666,993 - 697,666,993 24.41%
corporations (Note 3)
Sk B (Hi3E3)
Joseph CHOI Kin Hung Beneficial owner - 1,334,000 1,334,000 0.05%
et BEmBEBA
ZHOU Wei Beneficial owner 48,932,000 - 48,932,000 1.71%
A LN
Clifford King CHIU Beneficial owner 700,000 - 700,000 0.02%
i %8 BEmEA A
Notes: M5t

(1) The interests in the underlying shares held by the Directors represented share options
granted pursuant to the share option scheme adopted by the Company on 22 May 2008.
Details of share option granted were set out on page 36 under the section “Share Option
Schemes”.

2) There were 2,858,166,655 ordinary shares of the Company in issue as at 30 June 2014.

(3)  The Company is owned by Neo Summit Limited (“Neo Summit”) as to 475,816,993
ordinary shares and by Summit View Holdings Limited (“Summit Views”) as to
221,850,000 ordinary shares. Neo Summit is owned by (a) Pinnacle State Real Estate
Limited as to 28.89%; (b) Summit View as to 13.33%, (c) Jones Capital Investments
Limited as to 28.89%; and (d) Becl World Holding Ltd as to 28.89%. Pinnacle State Real
Estate Limited is indirectly wholly-owned by Dr. Wilfred WONG Ying Wai. Summit View
is owned as to 50% by Dr. Wilfred WONG Ying Wai and 50% by Ms. MA Kwing, Pony.
Jones Capital Investments Limited is wholly-owned by Ms. MA Kwing, Pony. As such,
Neo Summit and Summit View are deemed to be controlled corporations of Dr. Wilfred
WONG Ying Wai and Ms. MA Kwing, Pony under the SFO.

* for identification purposes only
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() EFHAZEBBRNIESZERBEARANR_ZTTN\FHA
= BRI B A BB 2 SRR R 2 R RE
BERNE36A 2 [RS8 —fiR-

@ ARFAR-_ZF-—MERA=ZTHZEETERRA
2,858,166,655 °

(3)  Neo Summit Limited CETi&FRAE*) ([¥1&])EHALQA
475,816,993 LM & & RIEMRBR AR ([ER ) FEE R
A A]221,850,0000% % A% - #T1g 2 EmBA TE S
() 23t 7 A PR 1 B #EF528.89% ¢ (D)I& S HEA13.33% © (0)
Jones Capital Investments Limited#% 528.89% : }(d) Becl World
Holding Ltd#528.89% ° & 2t E G R A Al H T REH 1
ErERE ESHTREFRLRSALESAEE50%E
%5 © Jones Capital Investments Limitedy B &+ 2 &% A
It REFESF KSR FTERESRERATRERTIR
Btz A -
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Directors’ and Chief Executive’s Interests and
Short Positions in the Shares, Underlying Shares
and Debentures of the Company and its Associated

Corporations (continued)
Long positions in the shares and underlying shares of the associated
corporations of the Company

As at 30 June 2014, Dr. Wilfred WONG Ying Wai has the following interests in
Synergis Holdings Limited (“Synergis”):

Other Information

Hit&H

EERTHASRELAFREMEBEEZ
B 7 R RRGPRB IR R XS

(#)

RELXEHBEBZRERIEBRDZHE
WZZE—WMFNA=+H T EEIE LR Synergis
Holdings Limited (T EEREBBRAT*) ([FTEE
B PEB TR

Approximate
percentage of

Number of Number of interest in
ordinary underlying the issued
Name of Director Capacity shares held shares held Total  share capital
BREZ HERTRSF
wiERg BHZHE ZEHEs
EEgR 13 Bin& B 3¢ - 4| #ast B
(Note 1) (Note 2)
(FF=ET) (PfF&E2)
Wilfred WONG Ying Wai Beneficial owner 14,420,000 3,200,000 17,620,000 5.30%
FRE EmfE A
Interests of controlled 57,846,436 - 57,846,436 17.39%
corporation (Note 3)
A EE iE=))
Notes: B 5T -

(1) The interests in the underlying shares of Synergis represented share options granted
pursuant to Old Option Scheme and New Option Scheme (as defined under the section
“Synergis Share Option Schemes” on page 37 of this Interim Report). Details of share
options granted were set out on page 38 of this interim report.

) There were 332,720,000 ordinary shares of Synergis in issue as at 30 June 2014.

3) Synergis is owned by Summit View as to 57,846,436 ordinary shares. Summit View is
owned as to 50% by Dr. Wilfred WONG Ying Wai and 50% by Ms. MA Kwing, Pony. As
such, Summit View is deemed to be a controlled corporation of Dr. Wilfred WONG Ying
Wai and Ms. MA Kwing, Pony under the SFO.

Save as disclosed above, as at 30 June 2014, none of the Directors and
chief executive of the Company or their associates had any interests or short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company under section 352
of the SFO or otherwise required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

* for identification purposes only

() RIEERERKRG 2 RERIRE R 8 RN
S (EERATHMEFEITAZ [FEETRBAEASR] —
BRI ERE - RH 2 BRRF BN HREZE
38H °

Q HEEERN_Z-MFANA=THZEBTEARR
332,720,000/ *

B) ERWEEHEEIDS7,8464360 LA ERMEREBELL
HMz L& A% EE - Ft RIBEFRHMEED &
SRERTREBELREML L 2 ZEEE-

BEXAREEN R-F—NFEA=1TH AQH
BEERTHRARRNE 2BEAMENARRREE
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Other Information

Share Option Schemes
2008 Option Scheme

A share option scheme was adopted by the shareholders of the Company
on 22 May 2008 (the “2008 Option Scheme”). Details of the 2008 Option
Scheme have been disclosed in the 2013 Annual Report of the Company.

Details of movements in the share options under the 2008 Option Scheme
during the period and options outstanding as at the beginning and end of the
period are as follows:

RS

ZEZ/\FRRkEHE

—ERBEABTDARRRARER -_ZEZNFHA
“H R ZZEZNFRRETE D R - —TF/\F

— ==

R B 2 BEWERARR] =

F-=THER

RZFENFRIRE S T AR A2 ZE) - fn
MM IR Z RITER BB T

Number of Number of
share share
options . . options
held as at Changes during the period held as at Exercise
1 January Mhzen 30 June price
Name of grantees Date of grant 2014 Granted Exercised Lapsed Cancelled 2014 per share Exercisable period
#® B®
—2-mE —Z-mE
—-A—-H ~A=+H
REZ REZ
ABARE R AR RERERA g T b3 BY BREBE SRTER friEs
(dd/mmiyyyy) (HK$) (dd/mmvyyyy)
(B/R/%) (B¥%T) (B/R/%)
Directors
S
Wilfred WONG Ying Wai 23/05/2008 5,000,000 - - - - 5,000,000 213 01/01/2009 - 22/05/2018
TEE
Joseph CHOI Kin Hung 04/12/2009 1,334,0007 - - - - 1,334,000 1.02 04/12/2010 - 03/12/2019
Ex-directors
HEE
Catherine CHU” 04/12/2009 2,000,000 - - - - 2,000,000 1.02 04/12/2011 - 03/12/2019
KRR
Barry John BUTTIFANT® 23/05/2008 1,200,000 - - - - 1,200,000 213 01/01/2009 - 22/05/2018
A 26/04/2011 2,000,0007 - - - - 2,000,000 170 26/04/2012 - 25/04/2021
Kenneth CHU Ting Kin® 23/05/2008 1,000,000 - - - - 1,000,000 213 01/01/2009 - 22/05/2018
PN
Jeffrey LAM Kin Fung™ 23/05/2008 1,000,000 - - - - 1,000,000 213 01/01/2009 - 22/05/2018
Mgz
Abraham SHEK Lai Him™” 23/05/2008 1,000,000 - - - - 1,000,000 213 01/01/2009 - 22/05/2018
it s W
Alexander MAK Kwai Wing™” 04/12/2009 1,000,000 - - (1,000,000 - - 1.02 04/12/2010 - 03/12/2019
BB L2
Employees (in aggregate) 23/05/2008 14,000,000° - - - - 14,000,000 213 01/01/2009 - 22/05/2018
&R (1) 04/12/2009 3,922,000 - - (1,002,000 - 2,920,000 1.02 04/12/2010 - 03/12/2019
01/09/2011 2,750,000¢ - - (500,000) - 2,250,000 129 30/09/2011 - 31/08/2021
36,206,000 - - (2,502,000) - 33,704,000
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Share Option Schemes (continued)
2008 Option Scheme (continued)

Notes:

(1) Options were vested in equal portions on 1 January 2009 and 2010 respectively, and
became exercisable for a period from the respective dates and ending on 22 May 2018.

(2)  Options were vested in equal portions on 4 December 2011 and 2012 respectively, and
became exercisable for a period from the respective dates and ending on 3 December
2019.

(3)  Options were vested in equal portions on 26 April 2012 and 2013 respectively, and
became exercisable for a period from the respective dates and ending on 25 April 2021.

4) Options were vested in three portions on 4 December 2010, 2011 and 2012 respectively,
and became exercisable for a period from the respective dates and ending on 3
December 2019.

(5)  Options were vested in three portions on 1 January 2009, 2010 and 2011 respectively,
and became exercisable for a period from the respective dates and ending on 22 May
2018.

6) Options were vested in four portions on 30 September 2011, 2012, 2013 and 2014
respectively, and became exercisable for a period from the respective dates and ending on
31 August 2021.

7) Dr. Catherine CHU resigned as an Executive Director with effect from 26 May 2014.

(8 Dr. Barry John BUTTIFANT resigned as an Executive Director with effect from 18 February
2014.

(9)  Dr. Kenneth CHU Ting Kin resigned as a Non-executive Director with effect from 26 May
2014.

(10)  Hon. Jeffrey LAM Kin Fung resigned as an Independent Non-executive Director with effect
from 10 May 2014.

(11)  Hon. Abraham SHEK Lai Him retired as an Independent Non-executive Director at the
annual general meeting of the Company held on 12 May 2014.

(12)  Mr. Alexander MAK Kwai Wing resigned as an Independent Non-executive Director with
effect from 24 December 2013.

Synergis Share Option Schemes

At the annual general meeting of Synergis, a non-wholly-owned subsidiary of
the Company, held on 17 June 2013, its shareholders approved the adoption of
a new share option scheme (the “New Option Scheme”) and the termination
of the share option scheme which was adopted on 19 September 2003 (the
“Old Option Scheme”). Share options granted under the Old Option Scheme
remain effective. Details of the Old Option Scheme and the New Option
Scheme have been disclosed in the 2013 Annual Report of the Company.

Other Information

Hit&H

RORRIEETE (2
:%?g/(-‘ﬁ:gﬂfﬁ‘fﬂ(m)

G

(1) REBESINR-_ZZNGFR-Z-ZTF-A-BERASFHH
BB ITNSEEHREE=-2— /\ﬁﬁﬂ + =B 1EHR A
FTE

(2 REESIIN-Z——FR_ZT—F+ZANBERRASH
HEB THREERPEE-_T—NF+=-A=H1LHMA]
FATME

B) REESFINR-_Z-——FR_T-=FMA_+BERRAF
NEEE INEAEREE "S- —FEUA - +HBILH

A FITfEe

@  REED JE’\\:?\ 2 " E2——FR"EF-_"F+_H
MEZR=#MHEE YTHNEERAPEE-"FT-AF+=-A=
EI&HEF"?T% Ik

() REEDIFINR-_ZZANF —Z-ZFERFT——F—f—
BE=#nE5E" ]IEAXEELHH@i_? NERA=+=
HIEERE A 176 -

6) RBEESIR-_ZB——F —F-—"F —F-ZFK_

—MEAR=T BIRMHOEES IEAXEEIHHEE_Q:*
FNA=+—BILHEA FI7E-

(7)) ARBEIEBHERTEST BT —NFRA-+BE
R

@ FEHRABIEBREWNTEF B-FT-NF-_A+N\BEE
e

9 KEREIEBREIFNTEST BT —NFREA=-1TH
AR

(10) #MEEEELCHEIBIINTES BT —NFHATH
AEAER -

(1) ARFEENR-_Z-—NEFAR+-HBETZARBABRREF
ARE LRERBIUIENTES-

(12) ZEXRELEEBREBUERTER 8T —=F1+-A
ZHmERER

SEZRREHY

R-FB-—=F AT EABTZHETE (KRALZIE
Z2EMBAR RREFAE L %%Eﬁt)&%ﬁ M—A
AR S (BB RELER -_FFT=F
NATNBFRAZ ERHERTE Fe,‘ﬁﬂxﬁé JrilH) RE
%Eﬁﬂ’i%ﬁ%?ﬁﬁzﬁﬁﬂﬁgﬁﬁx& - BRI )
BRI B 2 BERERARR] T —=FHA-

Hsin Chong Construction Group Ltd. Interim Report 2014 3
MEEEEBABRAR PHIRE 2014 7



Other Information

- . ey Y .
Share Option Schemes (continued) e ()
Synergis Share Option Schemes (continued) EEEBRENE (B
Details of movements in the share options under the Old Option Scheme and ~ fE & BRI T & & 3RS IIE T8I T RS IE B B) » 15 E
New Option Scheme are set out below: FIanT
Number of Number of
share share
options . . options
held as at Changes during the period held as at Exercise
1 January 30 June price per
Name of grantees Date of grant 2014 Granted Exercised Lapsed Cancelled 2014 share Exercisable period
R-Z—-MmE R-Z-WF
—-A—-H ~A=+H
RAEZ RAZ
REARSE BHAMH mEENE i fTiE %3 #H BRERE SROTER friEss
(dd/mmiyyyy) (HK$) (dd/mmAyyyy)
(R/A/%) (B%T) (R/R/%)
Directors
S
Wilfred WONG Ying Wai 25/09/2009 2,000,0007 - - - - 2,000,000 0.820 25/09/2010 - 24/09/2015
THEE 27/05/2013 1,200,000 - - - - 1,200,000 0.952 27/05/2014 - 27/05/2019
FAN Cheuk Hung 25/09/2009 1,500,000 - - - - 1,500,000 0.820 25/09/2010 - 24/09/2015
Y 01/09/2011 1,500,000° - - - - 1,500,000 0.760 01/09/2012 - 31/08/2015
Stephen IP Shu Kwan 27/05/2013 300,000 - - - - 300,000 0.952 27/05/2014 - 27/05/2017
-y p] 16/10/2013 600,000 - - - - 600,000 0.850 16/10/2013 - 15/10/2018
KAN Fook Yee 27/05/2013 300,000 - - - - 300,000 0.952 27/05/2014 - 27/05/2017
[GlEES 16/10/2013 600,000 - - - - 600,000 0.850 16/10/2013 - 15/10/2018
WONG Tsan Kwong 27/05/2013 300,000 - - - - 300,000 0.952 27/05/2014 - 27/05/2017
HEt 16/10/2013 600,000 - - - - 600,000 0.850 16/10/2013 - 15/10/2018
David YU Hon To 27/05/2013 300,000 - - - - 300,000 0.952 27/05/2014 - 27/05/2017
EE 16/10/2013 600,000 - - - - 600,000 0.850 16/10/2013 - 15/10/2018
Ex-directors
HES
Barry John BUTTIFANT® 27/05/2013 300,000 - - (300,000) - - 0.952 27/05/2014 - 27/05/2017
2Fe 16/10/2013 600,000 - - (600,000) - - 0.850 16/10/2013 - 15/10/2018
Catherine CHU 25/09/2009 900,0007 - (720,000) (180,000) - - 0.820 25/09/2010 - 24/09/2015
AE® 27/05/2013 900,000 - (900,000) - - 0.952 27/05/2014 - 27/05/2019
Tenniel CHU? 27/05/2013 300,000 - - (300,000) - - 0.952 27/05/2014 - 27/05/2017
K 16/10/2013 600,000 - - (600,000) - - 0.850 16/10/2013 - 15/10/2018
Employees (in aggregate) 25/09/2009 2,100,0007 - - - - 2,100,000 0.820 25/09/2010 - 24/09/2015
&8 () 28/06/2010 150,000 - - - - 150,000 0.996 25/09/2010 - 241092015
07/06/2011 1,650,0007 - - (150,000) - 1,500,000 0.860 07/06/2012 - 06/06/2017
27/05/2013 14,100,0004 - - (450,000) - 13,650,000 0.952 27/05/2014 - 27/05/2019
31,400,000 - (720,000) (3,480,000) - 27,200,000
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Share Option Schemes (continued)
Synergis Share Option Schemes (continued)

Notes:

1 Options were vested in equal portions on 25 September 2010, 2011, 2012, 2013 and
2014 respectively, and became exercisable for a period from the respective dates and

ending on 24 September 2015.

2 Options were vested in equal portions on 7 June 2012, 2013, 2014, 2015 and 2016
respectively, and became exercisable for a period from the respective dates and ending on

6 June 2017.

3 Options were vested in equal portions on 1 September 2012, 2013 and 2014
respectively, and became exercisable for a period from the respective dates and ending on

31 August 2015.

4 Options were vested in equal portions on 27 May 2014, 2015, 2016, 2017 and 2018
respectively, and became exercisable for a period from the respective dates and ending on

27 May 2019.

5 Options were vested in equal portions on 27 May 2014, 2015 and 2016 respectively, and
became exercisable for a period from the respective dates and ending on 27 May 2017.

6 Dr. Barry John BUTTIFANT resigned as a Non-executive Director of Synergis with effect

from 18 February 2014.

7 Dr. Catherine CHU resigned as an Executive Director of Synergis with effect from 6 June

2014.

8 Mr. Tenniel CHU resigned as a Non-executive Director of Synergis with effect from 6 June

2014.
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Other Information

HitE#R

Substantial Shareholders’ Interests and Short Positions in
the Shares and Underlying Shares of the Company

As at 30 June 2014, so far as the Directors were aware, the interests or
short positions of the following substantial shareholders (other than persons
who were directors and chief executive of the Company) in the shares and
underlying shares of the Company which were required to be disclosed to the
Company under the provisions in Divisions 2 and 3 of Part XV of the SFO or the
interests or short positions as recorded in the register required to be kept by the
Company under section 336 of the SFO, were as follows:

Long positions in the shares and underlying shares of the Company

FERRRFLFRMRAMRBKRMGPER
ZHBERHKE

RZZE—MFERNA=TH REEMA THEERR
(ARRBEE RITBHRERIN AR RS KB
A IRERE M AIEROIEXVERE2 R E3HE 2 G
AR B EE 2 B SOR B A RN A R AR R E 5
REAEROIE3361KATHFE 2 Bt 2 Emgdoxk g
¢

RELEIRERIEARGZIE

Approximate
percentage of

Number of interest in Number of
ordinary the issued underlying
Name of shareholders Capacity shares held share capital shares
BaZ HERT
TiER Bz B ¥
KEREE 517 K& A Eaask HEABR B B
(Note ii)
(B =EN)
Tewoo Group Co., Ltd.* Interests of controlled corporation 513,861,240 17.98% -
REVESEGR AR R AE R (Note i)
i
Tewoo Investment Co., Limited Beneficial owner 137,940,000 4.83% -
ROV E BB AR EHHEAA (Note )
(B3I
Interests of controlled corporation 375,921,240 13.15% -
S A E S (Note i)
(Bf&ED)
Riant Investment Co., Limited BeneﬂEial owner 375,921,240 13.15% -
LR EBRRT EREAA (Note )
(BT
Neo Summit Beneﬂgial owner 475,816,993 16.65% -
il BEaEAA (Note i
(B i )
Summit View BeneﬂEial owner 221,850,000 7.76% -
&= EREAA (Note i)
(Bt &iii )
MA Kwing, Pony Interests of controlled corporation 697,666,993 24.41% -
S R E R (Note iii)
(B i )
LIN Zhuo Yan Interests of controlled corporation - - 6,791,666,666
MEBIE Y EE R (Note iv)
(BtaEiv)
Interests of spouse 697,666,993 24.41% -
L £ (Note iii)
(B &Eiii )
Rich Century Development Limited Benechial owner - - 6,791,666,666
FEBERER QT BB A (Note iv)
(BF3Eiv)
Win World Profits Limited Beneficial owner 215,000,000 7.52% -
EmEBA
YEUNG Sau Shing Albert Interests of controlled corporation 215,000,000 7.52% -
B R AE RS
LUK Siu Man Semon Interests of spouse 215,000,000 7.52% -
fe 2 B

* for identification purposes only {Z {5/
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Substantial Shareholders’ Interests and Short Positions
in the Shares and Underlying Shares of the Company

(continued)
Long positions in the shares and underlying shares of the Company
(continued)

Notes:

(i) The Company is owned by Riant Investment Co., Limited (“Riant Investment”) as
to 375,921,240 ordinary shares and by Tewoo Investment Co., Limited ("Tewoo
Investment”) as to 137,940,000 ordinary shares. Riant Investment is a wholly-owned
subsidiary and hence deemed to be a controlled corporation of Tewoo Investment
under the SFO. On the other hand, Tewoo Investment is a wholly-owned subsidiary
and hence deemed to be a controlled corporation of Tewoo Group Co., Ltd.* (“Tewoo
Group”) under the SFO. As such, Tewoo Investment and Tewoo Group are deemed to be
interested in the shares of the Company held by Riant Investment under the SFO.

(ii) There were 2,858,166,655 ordinary shares of the Company in issue as at 30 June 2014.

(i) The Company is owned by Neo Summit as to 475,816,993 ordinary shares and by
Summit View as to 221,850,000 ordinary shares. Neo Summit is owned by (a) Pinnacle
State Real Estate Limited as to 28.89%; (b) Summit View as to 13.33%; (c) Jones Capital
Investments Limited as to 28.89%; and (d) Becl World Holding Ltd as to 28.89%.
Pinnacle State Real Estate Limited is indirectly wholly-owned by Dr. Wilfred WONG Ying
Wai. Summit View is owned as to 50% by Dr. Wilfred WONG Ying Wai and 50% by Ms.
MA Kwing, Pony. Jones Capital Investments Limited is wholly-owned by Ms. MA Kwing,
Pony. As such, Neo Summit and Summit View are deemed to be controlled corporation
of Dr. Wilfred WONG Ying Wai and Ms. MA Kwing, Pony under the SFO. On the other
hand, Mr. LIN Zhuo Yan (the spouse of Ms. MA Kwing, Pony) is deemed to have interests
in those shares under the SFO. Dr. Wilfred WONG Ying Wai's interest is disclosed under
the section "Directors’ and Chief Executive’s Interest and Short Positions in the Shares,
Underlying Shares and Debentures of the Company and its Associated Corporations” of
this Interim Report.

(iv)  As disclosed in the announcement of the Company dated 15 May 2014, Hsin Chong
Property Holdings Limited (a wholly-owned subsidiary of the Company) as the Purchaser
entered into the Acquisition Agreement with Rich Century Development Limited (a
company wholly-owned by Mr. LIN Zhuo Yan) as the Vendor regarding a very substantial
acquisition in relation to the acquisition of a property development project in the PRC. As
part of the consideration, the Company may issue to the Vendor consideration preference
shares which can be converted into up to 6,791,666,666 ordinary shares. As such, Rich
Century Development Limited being a company wholly owned by Mr. LIN Zhuo Yan is
deemed to be a controlled corporation of Mr. LIN Zhuo Yan under the SFO.

Save as disclosed above, as at 30 June 2014, the Company had not been
notified of any other persons (other than persons who were directors and chief
executive of the Company) who had an interest or short position in the shares
or underlying shares of the Company which were required to be disclosed to
the Company pursuant to the provisions in Division 2 and 3 of Part XV of the
SFO or the interests or short positions as recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO.

Purchase, Sale or Redemption of the Company’s Listed
Securities

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the Period.

Review of Interim Financial Information

The unaudited condensed consolidated interim financial information of the
Company for the six months ended 30 June 2014 has been reviewed by the
Company's external auditor, PricewaterhouseCoopers, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

* for identification purposes only
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Review of Interim Financial Information (continued)

The Audit Committee of the Company comprises three members, namely,
Mr. CHENG Sui Sang (chairman of the Audit Committee), Dr. Joseph
CHOW Ming Kuen, Dr. Kenneth CHU Ting Kin (up to 25 May 2014) and
Mr. Clifford King CHIU (appointed on 26 May 2014). The Audit Committee
together with the participation of the management and the Company's
auditor, PricewaterhouseCoopers, have reviewed the unaudited condensed
consolidated interim financial information of the Company for the six months
ended 30 June 2014.

Model Code for Securities Transactions by Directors

The Board has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 of Listing Rules
(as amended from time to time by the Stock Exchange) as its own code of
conduct for regulating securities transactions by Directors. Having made specific
enquiry of all Directors, all Directors confirmed that they have complied with the
required standard set out in the Model Code throughout the six months ended
30 June 2014.

Changes in Directors’ Biographical Details

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes of Directors’
biographical details since the date of the 2013 Annual Report of the Company
are set out as follows:

Mr. Joseph CHOI Kin Hung

o appointed as a director of The Joint Professional Centre Limited to
represent the Hong Kong Institution of Engineers (“HKIE”) with effect
from 15 April 2014

o appointed as an ex-officio member of both Administration Board and
Accreditation Board, and as the chairman of Qualification & Membership
Board of the HKIE with effect from 17 July 2014

Mr. ZHOU Wei
o appointed as an Executive Director and a member of Executive
Committee of the Company with effect from 9 May 2014

Mr. Clifford King CHIU

o appointed as a Non-executive Director of the Company with effect from
2 April 2014

e appointed as a member of Remuneration Committee of the Company
with effect from 12 May 2014

e appointed as a director of Cambium Learning Group, Inc., a company
listed on the NASDAQ, USA, with effect from 21 May 2014

o appointed as a member of Audit Committee of the Company with effect
from 26 May 2014

o appointed as a senior adviser to Neuberger Berman Asia with effect from
28 July 2014
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Changes in Directors’ Biographical Details (continued)

Mr. ZHANG Xiaoying
e appointed as a Non-executive Director of the Company with effect from

30 May 2014

Mr. YAN Jie

o appointed as a Non-executive Director of the Company with effect from
30 May 2014

Dr. Joseph CHOW Ming Kuen
o appointed as the chairman of Remuneration Committee of the Company
with effect from 12 May 2014

Mr. CHENG Sui Sang

e appointed as a member of Nomination Committee of the Company with
effect from 12 May 2014

o retired as an executive director of Cosmopolitan International Holdings
Limited on its annual general meeting held on 3 June 2014

Mr. GAO Jingyuan
o appointed as an Independent Non-executive Director and a member of
Remuneration Committee of the Company with effect from 9 May 2014

Ms. LEE Jai Ying
o appointed as an Independent Non-executive Director and the chairman of
Nomination Committee of the Company with effect from 9 May 2014

Dr. Catherine CHU
o resigned as an Executive Director and a member of Executive Committee
of the Company with effect from 26 May 2014

Dr. Kenneth CHU Ting Kin
o resigned as a Non-executive Director and a member of Audit Committee
of the Company with effect from 26 May 2014

Hon. Jeffrey LAM Kin Fung

o resigned as an Independent Non-executive Director, a member of
Remuneration Committee and the chairman of Nomination Committee
of the Company with effect from 10 May 2014

Hon. Abraham SHEK Lai Him

o retired as an Independent Non-executive Director of the Company at the
annual general meeting of the Company held on 12 May 2014

o ceased to be the chairman of Remuneration Committee and a member of
Nomination Committee of the Company with effect from 12 May 2014

Updated biographical details of the Directors are also available on the website
of the Company.

Save as disclosed above, there is no other change of Directors’ biographical
details required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

* for identification purposes only
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Compliance with the Corporate Governance Code

The Company has applied the principles of the code provisions and certain
recommended best practices set out in the Corporate Governance Code (the
“CG Code”) as set out in Appendix 14 of the Listing Rules. During the six
months ended 30 June 2014, the Company complied with all code provisions
of the CG Code, except the following deviations (Code provisions A.2.1 and
A6.7):

Code provision A.2.1 of the CG Code provides that the roles of chairman
and chief executive should be separate and should not be performed by the
same individual. Dr. Wilfred WONG Ying Wai is both the Chairman and Chief
Executive Officer of the Company. The Company considers that this dual role is
essential at this time, in order to continue to oversee the existing construction
and property management businesses, whilst at the same time to manage the
strategic development of and significant additional capital commitments to, the
property development business.

Code provision A.6.7 of the CG Code provides that independent non-executive
directors and other non-executive directors should attend general meetings
and develop a balanced understanding of the views of shareholders. Save for
one Non-executive Director and one Independent Non-executive Director who
were both not able to attend the annual general meeting held on 12 May 2014
due to their own other important business engagements, all Non-executive
Directors (including Independent Non-executive Directors) attended the annual
general meeting of the Company held on 12 May 2014.
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Hsin Chong Center
107-109 Wai Yip Street

Kwun Tong, Kowloon, Hong Ko
Tel : (852) 2579 8238
Fax: (852) 2516 6596
Website : www.hsinch

.hsinchong.com
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