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Financial Highlights
MBRE

FINANCIAL SUMMARY

Revenue

- Sale of self-manufactured steel products
- Trading of steel products

- Trading of iron ore

- Sale of properties

- Others

Gross profit/(loss)

- Sale of self-manufactured steel products
- Trading of steel products

- Trading of iron ore

- Sales of properties

- Others

EBITDA!

Profit before income tax
Profit for the period

Profit for the period attributable to
owners of the Company

Basic earnings per share (RMB)

Net assets
Total assets

Net assets value per share (excluding
non-controlling interests) (RMB)

B China Oriental Group Company Limited (the “Company”) defines
EBITDA as profit for the period before finance costs-net, income
tax expense, amortisation of intangible assets, amortisation of
leasehold land and land use rights, depreciation and share-based

payments.
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B i 48 4
Six months ended 30 June
Unaudited Consolidated
BZEAA=1HILAEA
RBEREH
2012 2013 2014
—T-CF —E-=F “E-mF
(RMB million) (RMB million)  (RMB million)
(ANREEEL) (AR¥EEL) (AR¥EETR)
16,743 13,154 13,193
1,833 1,981 562
- 1,064 1,776
176 42 36
47 93 128
18,799 16,334 15,695
801 417 602
29 (4) 13
- 48 72
44 11 9
11 1 9
885 473 705
1,058 782 850
431 147 134
268 51 34
249 65 37
0.09 0.02 0.01
As at
®

31 December 31 December 30 June
2012 2013 2014
—E-CF “T-=F —E-mE
+-A=+-8 +ZA=+—-H ~A=1H
Audited Audited Unaudited
BEG TE% RIBER
(RMB million) (RMB million)  (RMB million)
(ANREEEL) (AR¥KEEL) (AR¥EET)
9,555 9,711 9,748
24,752 23,751 25,067
3.09 3.14 3.15

VAR EEERARAT (AR )Y
EBITDAME % AMG 4 BFAA -« 73
BER  BYAERY BELHETH
(SRR I E RERARE = 2 R
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AVERAGE SELLING PRICE AND GROSS PROFIT/
(LOSS) PER TONNE OF SELF-MANUFACTURED STEEL
PRODUCTS

Average seling price per tonne BHBYIHERR
Gross profit/(loss) per tonne BWERN/(EH)
H-section steel products HAHRER
Strips and strip products HLEINEER
Cold rolled sheets and galvanised sheets REMRRIEER
Bilets EiN
Rebar 24
Steel pile shest R
Total At

Average Selling Price per Tonne

BWTIIHEERE
RMB
AR¥ETT
5,000 "o oo oo oo oooooooooo oo
4,000 — -~~~ -
— 3,125
2,788
3,000 ~- -~ comm e
2,000 - - moom e e
1,000 --- - - - - - JEEEEE- - - - - T - - - -
0
2012 2013 2014
ZE—=fF ZE—=F ZE—MF

Six months ended 30 June
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Six months ended 30 June
Unaudited Consolidated
BEAA=1HILAEAR

REEREH
2012 2013 2014
—T-CF —T-=F —Z-mE
(RMB) (RVB) (RMB)

(ARKTT) (AR¥T) (AR®T)

3,652 3,125 2,788
259 189 159
133 78 172

25 (185) (166)

99 103 84

221 65 38

N/A N/A 212
TER TEM

170 9 127

Average Gross Profit per Tonne

BHFIFER
RMB
AR T
500 ~ " oo oooooooooooooo o
T
300 “c T
200 ~ - - - o
>
127
99

100 ---- - - - -- - - - - - - - - - - -

0 h

2012 2013 2014
—T—=F —T—=F —T—mF

Six months ended 30 June
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Financial Highlights
HERE

SALES VOLUME OF SELF-MANUFACTURED STEEL RERBEESZBETEENREER
PRODUCTS AND CLASSIFIED BY PRODUCTS HEHEE

Six months ended 30 June
Unaudited Consolidated
BZ~A=1AHIE~EA

AEERAH

2012 2013 2014
—ECfF “E=F —E-mF
(000 tonnes) (000 tonnes) ~ ('000 tonnes)
(Fm3) (FHE) (Fm)
H-section steel products HAESR 1,623 1,526 1,573
Strips and strip products RS Em 1,965 1,756 1,973
Cold rolled sheets and galvanised sheets RELIR R R 242 174 237
Billets b7 680 545 362
Rebar AU 204 208 575
Steel pile sheet HiRtE N/A N/A 12

ik N
Total G 4,714 4,209 4,732

Sales Volume of Self-manufactured Steel Products

BITEENHEERNHER
Six months ended 30 June
HESA=Z+HIEAEA

2014
—z-mF

. H-section steel products H %Y & & & Billets #ff #£
B strips and strip products 453 K & 8 56 A& & [ cold rolled sheets and galvanised sheets /% L1} & 8% $% 1%
B Rebar 24088 [l steel pile sheet $A1R 1%
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BOARD OF DIRECTORS
Executive Directors
Mr. Han Jingyuan
(Chairman and Chief Executive Officer)
Mr. Zhu Jun

(Executive Deputy General Manager and Chief Operating Officer)

Mr. Shen Xiaoling

(Deputy General Manager and Chief Financial Officer)

Mr. Zhu Hao
Mr. Han Li

Non-executive Director
Mr. Vijay Kumar Bhatnagar

Independent Non-executive Directors
Mr. Wong Man Chung, Francis

Mr. Wang Tianyi

Mr. Zhou Guoping

COMPOSITION OF BOARD COMMITTEE

AUDIT COMMITTEE

Mr. Wong Man Chung, Francis (Chairman)
Mr. Wang Tianyi

Mr. Zhou Guoping

NOMINATION COMMITTEE
Mr. Han Jingyuan (Chairman)
Mr. Wong Man Chung, Francis
Mr. Wang Tianyi

Mr. Zhou Guoping

REMUNERATION COMMITTEE

Mr. Wong Man Chung, Francis (Chairman)
Mr. Han Jingyuan

Mr. Wang Tianyi

Mr. Zhou Guoping

AUTHORISED REPRESENTATIVE
Mr. Zhu Hao
Mr. Au Yeung Siu Kei
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Corporate Information
RAEHR

REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM11

Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Suites 901-2 & 10, 9th Floor, Great Eagle Centre

23 Harbour Road

Wanchai, Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE
MUFG Fund Services (Bermuda) Limited

(formerly known as Butterfield Fulcrum Group (Bermuda) Limited)

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE
Tricor Investor Services Limited

AUDITOR
PricewaterhouseCoopers

COMPANY’S WEBSITE
www.chinaorientalgroup.com

LIST OF BANKERS (IN ALPHABETICAL ORDERS)
Agricultural Bank of China

Bank of China

Bank of Communications

China Construction Bank

China Merchants Bank

Industrial and Commercial Bank of China Limited
Nanyang Commercial Bank

Pingan Bank

Rabobank

The Hongkong and Shanghai Banking Corporation Limited
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Management Discussion and Analysis

Chairman and Chief
Executive Officer

of the Company

— Mr. Han Jingyuan
ARAEERER
REFEHTE
—BHESELE

EEER WD T

The Group will continue to maintain its
competitiveness through continuous
improvement of its production efficiency,
adjustments made to the steel product
mix and reduction of various production
costs in the second half of this year.

AEBETHFRBEBIRENZEEN
. HBRMEERESMERZBEE
PR - BT E RS o

During the six months ended 30 June 2014, due to the weak
demand of the steel products in Mainland China as affected by the
continuing imbalance of demand and supply of steel industries,
the average selling price of self-manufactured steel products of the
Group had been decreased significantly as compared with that of the
corresponding period in prior year. Despite the tough environment
in the steel industry in the Mainland China for the six months ended
30 June 2014, the Group can still manage to record revenue and net
profit of approximately RMB15.7 billion and approximately RMB34.3
million respectively, a decrease of approximately 3.9% and 32.8%
as compared with those of the prior year respectively, through
improvement in its production efficiency, adjustments in its steel
product mix and reduction of other production cost in the first half of
2014. The profit attributable to owners of the Company amounted
to RMB37.4 million, a decrease of 42.7% as compared with that of
prior year.

With respect to the steel business, the Group has been actively
taking measures to enhance our competitiveness in this sector by
developing high end products, implementing strict cost control and
optimizing its sales products. During the six months ended 30 June
2014, the Group has sold approximately 12,000 tonnes of steel
pile sheet which was newly developed by the end of 2013. This
product has been applied to the major projects along the coastal
area of certain provinces of the PRC and received a high appraisal
with its application to the projects. It is believed that the steel pile
sheet will contribute significant revenue to the Group in the near
future. In addition, the Group has made substantial investment in

REBEZE-_Z—NFEA=+AHILXEAH
M B EARER RS TEDSES D H
kAEORBEEEHEBEMS RE
55 AEBEITAEMMEERNTIIHE
EEEORAFRPMELBEETLK - BE
AHE-_Z—HFA=+HIEXEAH
AR B KBRS T M BRIR IRIE - A&
ER—ZT—WFLEFNeSEBRaLEE
ME - AERREEMESREREMEE
R - 8B RARF BN B ANARE
157 BRI RAARES, 4308 T » WEAFR
HA D B N K 4)38.9% % 382.8% ° A1 Az
REERGENAARKIT4I08TT &
EFRETE42.7% ©

HMEAEBNS - AEE—HESHEIUE
HEMREPIRITEANB ST N - %S
IME M B MERS A AT B KB E A
Ao REE_Z—NFA=1THIE~HE
BHIR  AAEER - —=FFKHH
W HMRIEEMAYEE A 12,000 - 7%
EmEARTEEFTEMNAEHENES
ITRFPUESSENE  HEHREBEERD
ERABRE BAEBETRATHUA - 1t
SN BAREBEEERLIRIRIE T EED
TEAREBRAAEBONEERE - 58
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Management Discussion and Analysis
EEENWEDN

energy saving and environmental protection measures to upgrade
its production facilities in the past which improved the energy saving
and pollutant emission reduction during the steel production process
of the Group. During the six months ended 30 June 2014, the self-
generated electricity of the Group has reached approximately 40%
of the total electricity consumed by the Group which has reduced
the energy cost of the Group significantly. The Group has sold
approximately 1,573,000 tonnes of self-manufactured H-section
steels products in the first half of 2014 and continued to be a market
leader in the PRC for H-section steels.

With respect to the real estate business, on 15 April 2014, the Group
has successfully bided a land located at the junction of Zhiying Street
East and Huashan Road South, Fenggiao Jie Dao, Gaoxin District,
Suzhou, the PRC from the Suzhou National Territory Resources
Bureau at a consideration of RMB295,000,000. The land has an area
of approximately 40,393.8 m? with plot ratio not exceeding 1.5 for
residential purpose. It is believed that this project can provide a good
investment opportunity for the Group to increase its land reserves
prudently for its future business development and the project is
expected to be completed by 2016. For the six months ended 30
June 2014, the Group had completed gross floor area (“GFA”) of
25,700 m? of the second phase of the property development project
namely “Donghu Bay” which is located in Tangshan City, Hebei
Province, the PRC. The Group recorded revenue and operating profit
from real estate business of approximately RMB35.9 million and
RMBO0.8 million respectively. The whole of the second phase of the
Donghu Bay project is expected to be completed in October 2014.

China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7
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Management Discussion and Analysis

EEER WD AT

In addition, the Group had commenced the preliminary development
of the parcels of land namely “Xintiandi” which are located in Suzhou
City, the PRC with total construction GFA of approximately 105,000
m?. The residential and basement part and commercial and office
part of the Xintiandi project is expected to be completed in October
2015 and December 2016 respectively. The Group will also actively
promote the usage of environmental friendly construction and to
develop, introduce and utilise the upgraded H-section steel which
can be used in the property development.

For the six months ended 30 June 2014, the revenue and gross
profit arising from trading of steel products and iron ore were
approximately RMB2,338.1 million (six months ended 30 June 2013:
approximately RMB3,045.5 million) and approximately RMB85.2
million (six months ended 30 June 2013: approximately RMB43.9
million) respectively.

The Group also engages in financing industry through its
subsidiaries, Oriental Evertrust Finance Leasing Co., Ltd. (“Oriental
Evertrust”) and Tianjin Oriental Huitong Microcredit Company Limited
(“Oriental Huitong”). As at 30 June 2014, Oriental Evertrust and
Oriental Huitong provided loans amounting to RMB369.0 million to
independent third parties at interest rates ranged from 12.0% to
24.0% per annum.

S REEIRE & — B BRI T 48
FEEETEA) /105,000 F KB L3 (B &
[#Ri ) FBATHIMER - T RMIAR
EERM TERBOARBE R AZE D
BEORR —_E-—RAF+ARZZE—RF
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FAE R A AT A H AL S o
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HELDREBEDESHEROBAFEFS
AEHARE23381 BT (HE_F—=
FRA=THIEAER - HAREE30.455
Bx) R ARS8 T(HE-Z
—=FXNA=Z+HILEAEAR: HARM
4,30087L) °
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BEEFARAR([RAER]) 20
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EERMEBEAFEBABYLE=FREAEA
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Management Discussion and Analysis
EEENWEDN

Since the Group introduced the world’s largest steel corporation
ArcelorMittal as its strategic shareholder in 2008, collaboration
between the Group and ArcelorMittal has grown considerably.
ArcelorMittal not only appointed experienced executives to the
Board of the Group to participate in decision making for the Group’s
business development but also sent technicians and management
staff to our production sites to inspect our operations and provide
professional advice.

On 6 November 2013, the Company was informed by Wellbeing
Holdings Limited, Chingford Holdings Limited and Mr. Han Jingyuan
(together, the “Plaintiffs”) that a Writ of Summons has been issued
by the Plaintiffs against ArcelorMittal, pursuant to which, the
Plaintiffs sought an order that ArcelorMittal procure that ArcelorMittal
Holdings AG (formerly known as Mittal Steel Holdings AG) (“AM
Holdings AG”) sell a sufficient number of shares of the Company
such that the Company’s 25% minimum public float requirement
pursuant to Rule 8.08 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”)
is restored. Further details of the above have been disclosed in the
announcement of the Company dated 7 November 2013.

Based on the current information available, the Company is of the
view that the Writ of Summons should not have any material adverse
impact on the Company’s operation or financial position.

Reference is made to the announcements of the Company dated 30
December 2013, 11 April 2014, 5 May 2014, 30 May 2014, 6 July
2014, 20 August 2014 and 26 August 2014 (the “Announcements”)
regarding the public float issue and the suspension of trading of
the shares of the Company. Shareholders of the Company and/or
potential investors are advised to exercise caution when dealing in
the securities of the Company.

The Company will make further announcement to inform its
shareholders and potential investors for the latest development of
the public float issue as and when appropriate pursuant to the Listing
Rules and/or the Securities and Futures Ordinance of Hong Kong.
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Business and Financial Review

EBNMBEE

BUSINESS REVIEW XK oE
Sales Analysis from Sale of Self-manufactured Steel Products BITEEARNEERZEHEDT
Sales volume HEE

For the six months ended 30 June 2014, the Group’s total sales BE2—Z—MWEA=1THILAEAR @ &

volume was 4.73 million tonnes (2013 corresponding period: 4.21 EBAHES BATIEM(ZE— =4
million tonnes), representing an increase of approximately 12.4%. B 421 8ME) - 12 IN4V12.4% ©
The sales volume breakdown during the period was as follows: RNEIRNIEEE BN T

H-section steel products

Strips and strip products

Cold rolled sheets and
galvanised sheets

Billets

Rebar

Steel pile sheet

Total

HA S
HHRENEESR
EERE i

b
iRiE

For the six months ended 30 June

BEAA=THLEAMEA

2014 2013
—E-mF —ZT-=F
Increase/
(Decrease) in
Sales volume Sales volume Sales volume
HEE
HEE HEE s/ 0Rd)
('000 tonnes) (000 tonnes)
(1) (Fm)
1,573 33.2% 1,526 36.3% 3.1%
1,973 41.7% 1,756 41.7% 12.4%
237 5.0% 174 4.1% 36.2%
362 7.7% 545 12.9% (33.6%)
575 12.2% 208 5.0% 176.4%
12 0.2% - - N/A
N F
4,732 100% 4,209 100.0% 12.4%
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Business and Financial Review

ERNUBERE

Revenue

Revenue for the six months ended 30 June 2014 was RMB13,193
million (2013 corresponding period: RMB13,154 million),
representing an increase of approximately 0.3%.

The breakdown of revenue and average selling price by product
(excluding value added tax) during the periods were as follows:

WA

BHE-_Z—NENA=1TBI/NEABHK
ABARE131.93ET(ZE—=FRFH :
AR#131.541870) @ #E1490.3%

REAREMOWARAL FHOHEEER
(TEREH)WT :

For the six months ended 30 June

BERA=THILAMER

2014
~E-mE
Average
Revenue  selling price
WA THHEEER
(RMB million) ~ (RMB/tonne)

2013 Increase/(Decrease) in
—2-=f i/ Giy)

Average Average

Revenue  Selling price Revenue selling price

KA THOHEER KA THIRESERE

(RMB millon)  (RMB/tonne)

(ARWEER) (ARWR/HB) (\RBEETL) (A\R¥T/#)

H-section steel products ~ HAEVER 4,478 2,846 5,040 3,308 (11.2%) (13.8%)
Strips and strip products B RAEEER 5,00 2,686 5,247 2,987 1.0% (10.1%)
Cold rolled sheets and RELIRRSFHR
galvanised sheets 909 3,842 733 4,221 24.0% (9.0%)
Billets N 915 2,530 1,506 2,764 (39.2%) (8.5%)
Rebar e 1,547 2,690 628 3,015 146.3% (10.8%)
Steel pile sheet iR 45 3,773 - - N/A N/A
Tam Tam
Total = 13,193 2,788 13,154 3,125 0.3% (10.8%)

The slightly increase in revenue from self-manufactured steel
products was primarily due to an increase in the sales volume of the
Group’s products offset by a decrease in its average selling price
by 10.8% to RMB2,788 per tonne for the six months ended 30
June 2014 from RMB3,125 per tonne for the corresponding period
in 2013. Decrease in average selling price of the Group’s products
were mainly due to the continued over-capacity problems in the steel
industry in the PRC during the first half of 2014.
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Business and Financial Review

Cost of Sales and Gross Profit

The gross profit for the six months ended 30 June 2014 was
RMB602 million (2013 corresponding period: RMB417 million),
representing an increase of 44.4%. Gross profit margin was 4.6%
(2013 corresponding period: 3.2%).

Average unit cost and gross profit per tonne during the periods were
as follows:

EBNMBEE

HERARER

BHE-_Z-—MNWENA=TBEIEANEANE
FMBAREBREBIL(ZE—=FRH:
ARBEAATIET) © EF44.4% - EFIE A
46%(ZE—=F[FH : 3.2%) °

REIARFHRAEB R GMENDT

For the six months ended 30 June

BEAR=THIEAEA

2014 2013
“E-QmE %=
Gross Gross Gross profit/  Gross profit/
Average  profit/(loss)  profit/(loss) Average (loss) (loss)
unit cost per tonne margin unit cost per tonne margin
THEA  GHRER/ R/ TORA  §EER)/ £/
EE (£8) (EE)% B3| (£B) (FB) %
(RMB) (RMB) (RMB) (RMB)
(ARBRT)  (AR¥7%) (AR%ER)  (ARET)
H-section steel products HAEER 2,687 159 5.6% 3,144 159 4.8%
Stripsand strip products I RAEEER 2,514 172 6.4% 2,909 78 2.6%
Cold rolled sheets and RELR R
galvanised sheets 4,008 (166) (4.3%) 4,406 (185) (4.4%)
Billets ihN 2,446 84 3.3% 2,662 103 3.7%
Rebar S0 2,652 38 1.4% 2,951 65 2.2%
Steel pile sheet i 3,561 212 5.6% - - -
Total CE 2,661 127 4.6% 3,006 9 3.2%

Gross profit per tonne of the Group’s products increased to
RMB127 for the six months ended 30 June 2014 from RMB99 for
the corresponding period in 2013, reflecting an increase of 28.3%.
Gross profit margin increased to 4.6% for the six months ended 30
June 2014 from 3.2% for the corresponding period in 2013. The
increased in gross profit margin was primarily due to the magnitude
of decrease in the iron ore price, one of the major raw material for
production of steel products, was higher than the magnitude of the
decrease in the average selling price of the steel products of the
Group for the six months ended 30 June 2014.

HE-_ZT—NFAZ+HIENEAR K
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Business and Financial Review

ERNUBERE

PROPERTY DEVELOPMENT F5 ib 22 B 3%

In the first half of 2014, the Group had completed GFA of 25,700 m?.
The status of the completed GFA by project is set out in the following

—E-MFELEFF ARBERTIEER
/325,700 F 77K - TREJISHEBENE

table. % TEERBER
No. City Property project Phase of project Total GFA
5 W YIEEE HERR BEEEE
(m?)
(SF7K)
1 Tangshan Donghu Bay Phase 2 25,700
EI R —Hj

For the six months ended 30 June 2014, the revenue from real estate BEe—Z=—mE<A=+8It~EA -
AREFEMERBBRANARRES 5908
T BERMYIRMEEMETE 5,555 F 5
Ko BRADENFHEBREF AN
AR 6,463 7T

business of the Group amounted to approximately RMB35.9 million.
The GFA of properties delivered was 5,555 m?2. The average selling
price of properties delivered was approximately RMB6,463 per m?.

As at 30 June 2014, the Group had the following projects under R-Z—MEXA=10 XEBEA TS

construction with a GFA of approximately 339,256 m?: ERIER > EEMNEEEIEL339,256F

14

oK

GFA under Estimate time
No. City Property project Phase of project Construction of completion
Fi# Em YFIER HE R EEEEEE FERH R TR

(m?)

(FFFK)
1 Tangshan Donghu Bay Phase 2 81,218 October 2014
FE L b —Hq —ZT—F+A
2 Tangshan Donghu Bay Phase 3 92,088 December 2016
B R = AN = |
3 Suzhou Xintiandi Residential and basement 39,691 October 2015
#R N oA EFERMIE —E-RF1+A
4 Suzhou Xintiandi Commercial and office 65,670 December 2016
= R BEMRAE AN S |
5 Suzhou Huashan Road Planning design 60,589 December 2016
RN el EES e AN S |
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Business and Financial Review

The above projects are expected to be completed from 2014 to
2016 and will contribute stable revenue and profits to our Group.

HUMAN RESOURCES AND REMUNERATION POLICIES

As at 30 June 2014, the Group had a workforce of approximately
13,900 and temporary staff of approximately 4,000. The staff
cost included basic salaries and benefits. Staff benefits included
discretionary bonus, medical insurance plans, pension scheme,
unemployment insurance plan, maternity insurance plan and the
fair value of the share options, etc. According to the Group’s
remuneration policy, employees’ package is based on productivity
and/or sales performance, and is consistent with the Group’s quality
control and cost control targets.

FINANCIAL REVIEW

Liquidity and Financial Resources

In order to sustain a stable financial status, the Group closely
monitors its liquidity and financial resources.

As at 30 June 2014, the Group had unutilised banking facilities
of approximately RMB11.6 billion (31 December 2013: RMB12.5
billion).

As at 30 June 2014, the current ratio of the Group, representing
current assets divided by current liabilities, was 1.5 (31 December
2013: 1.5) and the gearing ratio, representing total liabilities divided
by total assets, was 61.1% (31 December 2013: 59.1%).

As at 30 June 2014, the cash and cash equivalents of the Group
amounted to approximately RMB998.9 million (31 December 2013:
RMB968.1 million).

After considering its cash and cash equivalents as well as the
banking facilities currently available to the Group, it is believed that
the Group has sufficient capital to fund its future operations and for
general business expansion and development.
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Business and Financial Review

ERNUBERE

Capital Structures

As at 30 June 2014, borrowings of RMB6,991.8 million of the Group
bore fixed interest rates ranged from 1.5% to 8.0% per annum and
borrowings of RMB1,536.7 million of the Group bore floating rates
ranged from 1.6% to 6.6% per annum. The Group’s exposure to
changes in market interest rates was considered to be limited. The
Group did not use any derivatives to hedge its exposure to interest
rate risk for the six months ended 30 June 2014 and year ended 31
December 2013.

Moreover, the majority of the borrowings of the Group as at 30 June
2014 were non-current borrowings.

The Group monitors its capital on the basis of the debt-to-capital
ratio. This ratio is calculated as total debt divided by total capital.
Total debt includes current and non-current borrowings and
borrowings from related parties. The Group regards its non-current
borrowings, non-current portion of borrowings from related parties
and its equity attributable to owners of the Company as its total
capital. As at 30 June 2014, the debt-to-capital ratio of the Group
was 63.9% (31 December 2013: 58.9%).

The consolidated interest expenses and capitalised interest for the
six months ended 30 June 2014 amounted to RMB235.6 million
(2013 corresponding period: RMB242.5 million). The interest
coverage (divide earnings before finance costs — net and income
tax expense by total interest expenses) was 1.3 times (2013
corresponding period: 0.7 times).

Capital Commitments
As at 30 June 2014, the Group had capital commitments of
approximately RMB980.0 million (31 December 2013: RMB743.5

million). It is estimated that the capital commitments will be financed
by the Group’s internal resources and unutilised banking facilities.

China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7
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Business and Financial Review

Guarantees and Contingent Liabilities

As at 30 June 2014, the Group’s contingent liabilities amounting to
nil (831 December 2013: RMB21.2 million), which was the provision
of guarantee for bank borrowings in favour of a third party.

Pledge of Assets

As at 30 June 2014, the carrying amount of the Group’s properties
under development amounting to approximately RMB310.3 million
(81 December 2013: nil), inventories amounting to approximately
RMB116.0 million (31 December 2013: RMB283.2 million), notes
receivable amounting to approximately RMB823.7 million (31
December 2013: RMB1,297.4 million) and restricted bank balances
amounting to approximately RMB1,850.1 million (31 December
2013: RMB1,582.8 million) had been pledged as security for issuing
notes payable of the Group, the Group’s bank borrowings and letter
of credit issuing. As at 30 June 2014, the net book value of the
Group’s inventories amounting to approximately RMB28.9 million
(81 December 2013: RMB40.5 million) and restricted bank balance
amounting to approximately RMB21.2 million (31 December 2013:
RMB33.2 million) were withheld by and in custody of the counts.

Exchange Risks

Foreign exchange risk is the risk to the Group’s financial conditions
and results of operations arising from movements of foreign
exchange rates. The Group mainly operates in the Mainland China
with most of the transactions denominated and settled in RMB. The
Group’s foreign exchange risk primarily arises from the procurement
of iron ores and the relevant products from overseas suppliers and
the Group’s senior notes, which is denominated and settled in USD.
Foreign exchange rates fluctuate in reaction to the macro-economic
performance of different countries and fund flows between countries
arising from trade or capital commitments. The Group has not used
any derivatives to hedge its exposure to foreign exchange risk for
the six months ended 30 June 2014 and for the year ended 31
December 2013.
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Business and Financial Review

ERNUBERE

IRON ORE SWAPS

In view of the significant fluctuation of iron ore price during the six
months ended 30 June 2014, the Group has entered into iron ore
swap contracts so as to reduce the impact of the volatility of the iron
ore price on the Group. The Group uses a combination of iron ore
derivatives to achieve the above purpose.

DIVIDEND

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2014 (2013 corresponding period:
nil).

POST BALANCE SHEET EVENTS

Except as disclosed above, there have been no events to cause
material impact on the Group from the balance sheet date to the date
of this report that should be disclosed.

FUTURE PROSPECTS

In the second half of 2014, the Group will continue to maintain its
competitiveness through continuous improvement of its production
efficiency, adjustments made to the product mix and reduction
of various production costs. The development plan for the steel
industry of the PRC has clearly stipulated that steel plates and
H-section steel with high intensity, shock resistance, fire resistance
and weather-proof as well as the high-intensity rebar would be the
major elements contributing to the improvement of construction
sector, which in turn provided a favorable opportunity for the high-
end product development of the Group.

In addition, following the strict national restrictions on environmental
protection and safety policy, the obsolete steel and iron production
capacity will be eliminated and the excess production of steel
and iron will be reduced in the near future. As the Group has
previously invested substantial resources to work on upgrading its
production facilities with the targets to reduce energy consumption
and emission, this will provide a favorable condition for the future
development of the Group.
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Business and Financial Review

With the contributions of increased income from the other business
sectors, the Directors believe that the past strategy of developing
new business is on the right track and the Group will continue to
increase its resources allocated to these new developed business
prudently in order to maintain its competitiveness and increase its
profit margin.

The Directors are also optimistic that the demand and the selling
price of steel products will stabilise in the second half of 2014.

Since its listing in 2004, the Group has continued to expand
its business, diversify its steel product categories and business
portfolio. During the last ten years (since being listed), the Group’s
overall crude steel production capacity has reached 11.0 million
tonnes per annum from 3.1 million tonnes per annum at the time
of the listing. Its product portfolio has grown from billets to a
variety of steel product series — each in a comprehensive range of
products and is available in different specifications. These product
series include H-section steel products, steel pile sheet products,
strips and strip products, billets, cold rolled sheets and galvanised
sheets and rebar. Moreover, the H-section steel products of the
Group commands a leading position in China. The Group has
been gradually diversifying its business. In addition to expanding
its supply chain through upstream and downstream integration,
the Group has also expanded horizontally by tapping into other
business sectors. The Group will strive to take full advantage of the
current solid financial condition and efficient management to intensify
the continuous development of the Group and to maximise the
shareholders’ value.

EBNMBEE

BREEMBREBZGHEAMNERER T A
S8 EFZREBEAKERBHEBEN
HIRIER  AEEHEESEMEINEZ
EHEREGNERDE - NWEREHRF
N RIZILERF = -

EENEBRA  PAEROBEIRYE
BEHN T METEEESEE -

REEE _ZTTWNF EMUR - TEEA
EBAE - BEAMMEMEENEKA
GoEBEATFR(BLEMUKR) KEEH
MR FERDH EMRAS10E N
RAZEEMN1,1008M - ELEEHE N
SEMTKAT  THREE2HRETERIIWG
MM ES 83 HEMESR  MIRBE
g~ T RS E M - L . RELIR KR
PR RIBAGE  MEFHAAEBREED
HAHE B REN BB LA - A&
EREFMEFBRAZITL B TEART
ENEEBEETETHMEN - AEEN
P M H M EBETETZER - &
SERNIRHBBEREEREOBRE
BRI e EEBERN - S EAEER
REER  BRERREEREAL

Interim Report 2014 —ZF— Y4 i i %

19



20

Other Information

HE s

BORROWINGS WITH COVENANTS RELATING TO
SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDER

Pursuant to the covenants of the 2015 Senior Notes and 2017
Senior Notes, there are specific performance obligations imposed
on the Company’s controlling shareholders which require that each
of Mr. Han Jingyuan and ArcelorMittal should directly or indirectly
retain at least 20% of the total voting power of the voting stock of the
Company. As at 30 June 2014, the outstanding aggregate principal
of the 2015 Senior Notes and the 2017 Senior Notes amounting to
US$490,183,000 and US$212,760,000 respectively will be expired
on 18 August 2015 and 17 November 2017 respectively.

DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES

As at 30 June 2014, the interests and short positions of the directors
(the “Directors”), chief executives and their associates of the
Company in the shares of the Company (the “Shares”), underlying
Shares or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFQ”)) which (i) were required to be notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which they were
taken or deemed to have under such provisions of the SFO); or (i)
were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (iii) were required to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix 10 of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing Rules”) and
adopted by the Company were as follows:
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN EERIHNEERAR (B)
SECURITIES (continued)

()  Interest in the Shares and underlying Shares of the Company: iy AR BRD BB, R

Interests in Shares Interests in Percentage of
B EE underlying Shares the Company’s
Corporate Personal pursuant to issued Long/
Interest Interest share options share capital  Short position
BEERET ERDRAERT
ARER fBARSE HERG R REME DL /%8
Mr. Han Jingyuan (Note 1)
FHURSLE (M 1) 1,317,502,849 - - 44.94% Long (§7)
- 2,800,000 28,500,000 1.07% Long (4F)
Mr. Zhu Jun
RELE - 2,400,000 7,800,000 0.35% Long (#7)
Mr. Shen Xiaoling
ER A - 2,400,000 7,800,000 0.35% Long (47)
Mr. Zhu Hao
RELE - - 7,800,000 0.27% Long (4F)
Mr. Han Li
BhEE - - 5,400,000 0.18% Long (4F)
Mr. Vijay Kumar Bhatnagar
Vijay Kumar Bhatnagar 5t 4 - - 2,000,000 0.07% Long (47)
Mr. Wong Man Chung, Francis
BEXREE - - 6,600,000 0.23% Long (4F)
Mr. Wang Tianyi
TRERE - - 2,000,000 0.07% Long (4F)

Mr. Zhou Guoping
[EBIT & - - _ _ _
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN
SECURITIES (continued)

(i) Interest in the Shares and underlying Shares of the Company:

Note:

(1) At 30 June 2014, Mr. Han Jingyuan beneficially owned
63.15% of the issued share capital of Wellbeing Holdings
Limited (“Wellbeing Holdings”) and held 16.09% of the
issued share capital of Wellbeing Holdings on trust for
the benefit of certain employees of the subsidiary of
the Company. Wellbeing Holdings beneficially owned
1,255,849,124 Shares, representing approximately 42.84%
of the issued share capital of the Company. Mr. Han
Jingyuan also beneficially owned 100% of the issued share
capital of Chingford Holdings Limited (“Chingford Holdings”)
which beneficially owned 61,653,725 Shares, representing
approximately 2.10% of the issued share capital of the
Company.

At 30 June 2014, Mr. Han Jingyuan beneficially owned
2,800,000 Shares, representing approximately 0.1% of the
issued share capital of the Company.

Save as disclosed above and in the section of “Equity-settled Share
Option Scheme” below, at 30 June 2014, none of the Directors, chief
executives and their associates had any interest and short positions
in the Shares, underlying Shares and Senior Notes of the Company
or any of its associated corporations (within the meaning part XV of
SFO) as recorded in the register required to be kept under Section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.

EQUITY-SETTLED SHARE OPTION SCHEME

The Company adopted three share option schemes approved by
the Shareholders at the annual general meeting held on 17 May
2006 (“2006 Share Option Scheme”), approved by the Shareholders
of the special general meeting held on 20 December 2010 (“2010
Share Option Scheme”) and approved by the Shareholders of the
special general meeting held on 15 May 2013 (2013 Share Option
Scheme”) respectively (collectively referred to as “Share Option
Schemes”) for the purpose of providing incentives and rewards to
eligible participants who are regarded as valuable human resources
of the Group or who have contributed to the growth and success
of the Group with their performance and other factors (e.g. their
years of service with the Company and/or work experience and/or
knowledge in the industry etc.) to contribute further to the Company.
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EQUITY-SETTLED SHARE OPTION SCHEME (continued)

The Share Option Schemes do not specify any minimum holding
period and/or performance targets as a condition for the exercise of
an option but subject to the rules of the Share Options Schemes, the
Board is empowered with the authority to determine granting of an
option on a case by case basis taking into account of the relevant
factors as the Board in its sole discretion considers appropriate.

The maximum number of Shares issuable under the Share Option
Schemes to each eligible participant within any 12-month period is
limited to 1% of the Shares in issue at any time. Any further grant
of share options in excess of this limit is subject to Shareholders’
approval in a general meeting.

Subject to earlier termination by the Company in general meeting or
by the Board, the Share Option Schemes shall be valid and effective
for a period of ten years from their respective dates of adoption.

The subscription price shall be such price determined by the Board
at its absolute discretion and shall be no less than the highest of: (a)
the closing price of Shares as stated in the daily quotations sheet
of the Stock Exchange on the date of grant; (b) the average closing
price of the Shares as stated in the daily quotations sheet of the
Stock Exchange for the five business days immediately preceding
the date of grant; and (c) the nominal value of a share of the
Company on the date of grant.

The consideration payable on acceptance of the option granted to
an grantee under the respective Share Option Schemes is HK$1.00.

The total number of Shares available for issue under the Share
Option Schemes upon exercising of all outstanding share options
granted and yet to be exercised is 298,620,000 Shares, representing
approximately 10.2% of the issued share capital of the Company as
at 30 June 2014.

Pursuant to the 2006 Share Option Scheme, the Company can issue
options so that the total number of Shares that may be issued upon
exercise of all options to be granted under the 2006 Share Option
Scheme are 290,500,000 Shares, representing approximately 9.9%
of the issued share capital of the Company as at 30 June 2014.
Eligible participants of the 2006 Share Option Scheme includes
all Directors (whether Executive or Non-executive and whether
independent or not) and any employees (whether full-time or part-
time) of any company in the Group or any entity in which any member
of the Group holds an equity interest (whether on an employment
or contractual or honorary basis or otherwise and whether paid or
unpaid). Details of the share options outstanding under 2006 Share
Option Scheme were as follows:

Other Information
HiEgp

DUR SRR ET 8 (F)

B AR RT 81308 B 15 TE A A R Ex A B
R/ SATRBERERERHRRAE
RIFEREAINGR  RTEZRER
15 8 E 5 108 {2 51| 175 250 B0 3% 1 R B 16k k.
FHERREENERASE -

REBEEAS TRERAERSEER
TH&S A ETHRNDBEEZEH A H
It —EABEALRBARR LR ET
PR #9 1%, (E (TR IR Bl O — 4R T8
PRAEFNRAE £l BRI -

EMEEAARRRRAE LSERES
PREAIET  BEREESEEERAE
W BB FBRRAER -

RBEIHARTNEZRE2ENBEE
YT EERUTEREE : () BORETA
R e B REXRMBHOKTIE : (b)IR
MREEETHAAEESXAEBRHME
BRERMMATFIHRTE : R (c) N T
iR T BHEVEE °

EEBREAST  BARTEAZANE
Pt BT RRER1.008TT °

RITEEEREE®RITENA M A
TS - RIBEARERTE - AT T
1T 2 BN #2805 298,620,000 % » {H 7
NN -_E—NWFRNAZ+THBEETRA
#4710.2% °

RIEZZTENFERES - AQEH
HREAHE - LUERE — ST N FRERE
B TR A BRI TR T&#
THY AR 1D 42 8 & 290,500,000 AX A% 15+ 15
ARABRRZZE—MNENA=Z+HEHNB T
AR 499.9% o — BT NF B2
AERZBREVEARTEEE(ER
POTEBSKIINTESREREL B L)
MAEBIMAKE R RS AEBERKE
AEIBERARSHETMNEENTIMES
(ERBER) (THEERER &
N EEGFHEMEERNREESH) —F
TRNFEIRERT S N ARITEM B
Fa
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EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Exercisable
Date of grant period

R¥E AREHE

Mr. Han Jingyuan 2009/2/24 2009/2/24
BELE fo
E

2019/2/23

20101126 201012720
to

pay
==

2016/5/16

Mr. Zhu Jun 2009/2/24 2000/2/24
FERE o

ES

2019/2/23

Mr. Shen Xiaoling 2009/2/24 2009/2/24
TBRTE fo

pay
==}

2019/2/23

Mr. Zhu Hao 2009/2/24 2009/2/24
KERE fo

pay
==

2019/2/23

Mr. Han Li 2009/12/29 2010/3/29
Bhnk o

ES

201912128

Exercise
price

TEE
HK$
BT

1.39

300

284

Closing price
per Share
immediately
before the
date of grant

2
RFAAN

ShRyTE
HK$

A7

1.24

3.00

211
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No. of

options
outstanding
at

1 January 2014

RZE-mE

-8-A

A7l

FREHE

2,900,000

6,000,000

2,600,000

2,600,000

2,600,000

1,600,000

No. of
options
granted

during the
six months
ended

30 June 2014

Bz
“E-pF
AAZTHL
~EARRT
WRREE

No. of

options
exercised/
cancelled/
lapsed during
the six months
ended 30 June
2014

B2
-§-nE
~EZTRLE
~MaAR
Bfife/
i/ KA
BREHA

PUR SR R T 8 ()

No. of
options
outstanding
at

30 June 2014

RZE-RE

RA=TH

ATEH

RREHE

2,900,000

6,000,000

2,600,000

2,600,000

2,600,000

1,600,000

Approximate
shareholding
percentage of
the underlying
Shares for
the options

in the share
capital of

the Company

RRERE
RtERLE
RAfRE
BOEDL

0.10%

0.20%

0.09%

0.09%

0.09%

0.05%



EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Mr Wong Man
Chung, Francis
EXFRE

Employees

3!

Employees

&

Other Participants
HfppaE

Exercisable

Date of grant period

RFR  AARHME

2000/2/24 2000/2/24

to

pay
==

2019/2/23

2000/2/24 2009/2/24

to

ES

2019/2/23

200912/29 2010/3/29

to

pay
==}

2019/12/28

2000/2/24 2000/2/24
fo

S
2019/2/23

2009/511 2009/511
t

S

H

2019/5/10

Exercise
price

i
HKS
BT

284

Closing price
per Share
immediately
before the
date of grant

B
RFEAH
SRUTE

HK$

BT

124

217

Other Information
HiEgp

DUR SRR ERT 8 ()

Approximate
No. of shareholding
No. of options percentage of
options  exercised/ the underlying
No. of granted  cancelled/ No.of  Shares for
options during the  lapsed during options the options
outstanding  sixmonths the sixmonths  outstanding in the share
at ended ended 30 June at capital of
1 January 2014 30 June 2014 2014 30June 2014  the Company
Bz
“8-1§
BE AR=TAL
R-B-mE  -%-RF AERR RIE-ME ERERE
-R-B  AR=tAL B/ ANRZTR  ROERLT
ROEH  ABARET  EE/ AN RAMTEH  RAHRE
BREHE NERENE  BREZR  BREEE  BAEAM
2,000,000 - - 2,000,000 0.07%
1,200,000 - - 1,200,000 0.04%
140,050,000 - - 140,050,000 4.78%
4,600,000 - - 4,600,000 0.16%
2,000,000 - - 2,000,000 0.07%
168,150,000 - - 168,150,000 5.74%
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HE s

EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Pursuant to the 2010 Share Option Scheme, the Company can issue
options so that the total number of Shares that may be issued upon
exercise of all options to be granted under the 2010 Share Option

DUR SR B ERT 8 ()

RIE-_F-—TFBREFE - AQF AR
m,ﬁﬁﬁxﬁé C AERE T T FREEER
K TREOMAE BRARRITER ] T#

TR IR 10 4B 8k /% 146,486,250 IR Ak 17 + 14
$ jﬁ/\_f Pﬂi/\ﬂ +E|E’]E§§f 17
%ZISZ@S% T —TEHEREFENE
BERSEEQEARNFEZEES(ERI
ﬁ%%ﬁ%ﬂﬁ%%&ﬁﬁﬁgﬁﬁ%
REEBFEMKE ARSI ANEEBERKER
ﬁﬁﬁ%ﬁﬁé%ﬂ’]&ﬂﬁmE’]EFHEE
or contractual or honorary basis or otherwise and whether paid (mm2 R FE) (TREENRER
Aok SR E ol E b IEE&%Ei%ﬁ)&ii

Scheme are 146,486,250 Shares, representing approximately 5%
of the issued share capital of the Company as at 30 June 2014.
Eligible participants of the 2010 Share Option Scheme includes
all Directors (whether Executive or Non-executive and whether
independent or not) and any employees (whether full-time or part-
time) of any company in the Group or any entity in which any member
of the Group holds an equity interest (whether on an employment

or unpaid) and any person considered by the Directors to have

contributions to any company in the Group or any entity in which any REHAEEERAKE QAR AEE [
member of the Group holds an equity interest. Details of the share KERRIEFERAERNE M EEELE

B EMAL - — T —TFEREAST

options outstanding under 2010 Share Option Scheme were as

follows: MARITERBREFIENT ¢
Approximate
No. of shareholding
Closing No. of options percentage of
price options  exercised/ the underlying
per Share No. of granted  cancelled/ No.of  Shares for
immediately options during lapsed during options the options
before  outstanding the six months the sixmonths  outstanding in the share
Exercisable Exercise the date at ended ended 30 June at capital of
Date of grant period price of grant 1 January 2014 30 June 2014 2014 30 June 2014  the Company
SE
ZE-|E
BE AB=fAL
RZB-mE  CE-RF AERR RIE-ME ERERE
b3 -B-A AA=tAL B/ RAZTR  RAERLR
RTAAN ROEH  ABARET  EH/ AN RAMTEH  RAHRE
RFR  WARHME k8 SRUTE  BREHE MBREZR  BREZE  BREEE  fnEst
HKS$ HKS$
) B
Mr. Han Jingyuan 2011/03/28  2011/04/27 3.08 3.08 9,800,000 - - 9,800,000 0.33%
Rt fo
S
2021/03/27
20120330 2012/05/30 203 201 9,800,000 - - 9,800,000 0.33%
to
£
202012119
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EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Mr. Zhu Jun
RERE

Mr. Shen Xiaoling
i

Mr. Zhu Hao
RELE

Date of grant

RFH

201012724

2012/03/30

201012724

2012/03/30

2010/12/24

2012/03/30

Exercisable

period

T

201012124
to

pay
==

202012119

2012/03/30
fo
S

20201219

201012724
to

pay
==}

202012119

2012/03/30
fo

pay
==}

20201219

2010/12/24
fo
ES

20201219

2012/03/30
fo

pay
==}

202012119

Exercise
price

iR
HKS

B

203

203

2.0

Closing
price

per Share
immediately
before

the date

of grant

ES3
BFRAN
SRYTE

HKS

Bn

317

201

201

201

Other Information
HiEgp

DUR SRR ET 8 (F)

No. of

No. of options

options  exercised/
No. of granted  cancelled/ No. of
options during lapsed during options
outstanding the six months the sixmonths  outstanding
at ended ended 30 June at
1 January 2014 30 June 2014 2014 30 June 2014

Bz

Z2-ME

BE AR=TAL
RZB-mE  -E-RF ~ERR  R-E-RE
-f-B  ®A=tAL Bfiff/  AB=t1H
ROEH  ABARET  EE/ AN RTEN
BRESE OBREHE ERESE  BREXA
2,600,000 - - 2,600,000
2,600,000 - - 2,600,000
2,600,000 - - 2,600,000
2,600,000 - - 2,600,000
2,600,000 - - 2,600,000
2,600,000 - - 2,600,000

Interim Report 2014 —ZF— Y4 i i %

Approximate
shareholding
percentage of
the underlying
Shares for

the options

in the share
capital of

the Company

BRERE
RGERLR
BAtiReE
BREAM

0.09%

0.09%

0.09%

0.09%

0.09%

0.09%
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Mr. Han Li
BA%E

Other Information

HE s

EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Exercisable
Date of grant period

RFR  AARHME

20101224 201012724
to

pay
==

202012119

2012/03/30  2012/03/30
fo

ey
==}

20201219

Mr. Viiay Kumar Bhatnagar 2012/03/30  2012/08/30

Viiay Kumar

Bhatnagar £ o

ES

20201219

MrWong Man Chung, Francis -~ 201012/24  2010/12/24

EXFRE

to

ey
==}

202012119

2012/03/30  2012/03/30
to

pay
==

202012119

Mr. Wang Tianyi 2012/03/30  2012/03/30

IxgRE

to

ES

20201219

Exercise
price

iR
HKS

iy

203

203

2.0

203

Closing
price

per Share
immediately
before

the date

of grant

B
BFRAN
SRYTE

HKS

ey

347

201

201

201

201

No. of

options

No. of granted
options during
outstanding  the six months
at ended

1 January 2014 30 June 2014

8z
R-B-mE -E-PE
-B-B RB=tAL

AN AERRRT

FRENE NEREXE

1,200,000 -

2,600,000 -

2,000,000 -

2,300,000 -

2,300,000 -

2,000,000 -
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No. of

options
exercised/
cancelled/
lapsed during
the six months
ended 30 June
2014

Bz
Z2-ME
AR=TAL
AMERR
Bt/
HE/XAm
EREHR

No. of
options
outstanding
at

30 June 2014

R-E2-DF

~BEtE

RiTiEN

RRERA

1,200,000

2,600,000

2,000,000

2,300,000

2,300,000

2,000,000

PUR SR R T 8 ()

Approximate
shareholding
percentage of
the underlying
Shares for
the options

in the share
capital of

the Company

BRERE

BbERLE

BAtiRRE

GHTER

0.04%

0.09%

0.07%

0.08%

0.08%

0.07%



EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Date of grant
sl
Employees 2010/12/24
[E8
Employee 2011/01/14
[E8
Employees 2012/03/30
=
Other Participants 201012/24
HfppaE
2012/03/30
Total

=]

Exercisable
period

AT

201012124
fo

pay
==

202012119

2011/01/14
t

S

HM

2021/01/13

2012/03/30
fo

pay
==}

202012119

2010/12/24
fo

pay
==}

20201219

2012/03/30
fo
ES

20201219

Exercise
price

iR
HKS

B

320

2.0

203

Closing
price

per Share
immediately
before

the date

of grant

B
BFRAN
SRYE

HKS

B

317

201

201

Other Information
HiEgp

DUR SRR ERT 8 ()

Approximate
No. of shareholding
No. of options percentage of
options  exercised/ the underlying
No. of granted  cancelled/ No.of  Shares for
options during lapsed during options the options
outstanding the six months the sixmonths  outstanding  in the share
at ended ended 30 June at capital of
1 January 2014 30 June 2014 2014 30June 2014  the Company
e
= ST
BEZ ABR=TAL
R-B-mE  CE-RF AERR RIE-ME ERERE
-R-B  AR=tAL B/ ARZTR  ROERLT
ROEH  ABARET  EE/ AN RAMIEH  RAHRE
BREHE NERENE  BREHR  BREEE  BAEAM
22,200,000 - - 22,200,000 0.76%
800,000 - - 800,000 0.03%
48,470,000 - - 48470000 1.65%
6,600,000 - - 6,600,000 0.23%
4,800,000 - - 4,800,000 0.16%
130,470,000 - - 130470,00 4.45%
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Other Information

HE s

EQUITY-SETTLED SHARE OPTION SCHEME (continued)

Pursuant to the 2013 Share Option Scheme, the Company can
issue options so that the total number of Shares that may be issued
upon exercise of all options to be granted under the 2013 Share
Option Scheme are 146,571,250 Shares, representing 5% of the
issued share capital of the Company as at 30 June 2014. Eligible
participants of the 2013 Share Option Scheme includes all Directors
(whether Executive or Non-executive and whether independent
or not) and any employees (whether full-time or parttime) of any
company in the Group or any entity in which any member of
the Group holds an equity interest (whether on an employment
or contractual or honorary basis or otherwise and whether paid
or unpaid) and any person considered by the Directors to have
contributions to any company in the Group or any entity in which any
member of the Group holds an equity interest. As at 30 June 2014,
no options were granted under the 2013 Share Option Scheme.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the six months ended
30 June 2014 were rights to acquire benefits by means of the
acquisition of Shares or debentures of the Company or any other
body corporate granted to any Director or their respective spouses
or children under 18 years of age, or were any such rights exercised
by them; or were the Company or any of its holding companies,
fellow subsidiaries and subsidiaries a party to any arrangement
to enable the Company’s Directors, their respective spouses or
children under 18 years of age to acquire such rights in any other
body corporate.

CONTRACTS OF SIGNIFICANCE

Saved as disclosed above and the transactions as disclosed in Note
30 to the condensed consolidated interim financial information, no
controlling Shareholder or any of its subsidiaries have any contract
of significance with the Company or its subsidiaries during the six
months ended 30 June 2014.

SUBSTANTIAL SHAREHOLDERS
At 30 June 2014, the interests or short positions of every person, other
than a Director or Chief Executive of the Company, in the Shares and

underlying Shares as recorded in the register required to be kept by the
Company under Section 336 of the SFO are as follows:
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DUR SR B ERT 8 ()

BIE=T— = FHEIREE - AARIAIEIT
BERRIE - DAMERAIBIR — T — = F iR 2
1% TR A FT A B AR TR AT T 31T
BIREID 48 B8R 146,571,250 AR 1D » 16 AR
AR ZZE—WFNA=+HEBITRARN
5% —E—=FHEREFENESERD N
EREARNRZBES (FERINTIIERR
TEERERESLEY) AEBIMAF]
sk A SR B{E{AIR B A RlHE B IRIEM (T E 88
WEEE S (BmE2BsGER) (ThRzER
HEHNHERES AT RREZE) A
RERRABEAEBTAA RS AEBER
B BR Rl AR T M B R IE L BRI
fAIAL - RZZE—MFERNA=Z+AH - HER
BT =FERET IR D ERE -

ESRBEROIESFHEF

B EXPES  BE T —MFXA
=+ B ERME A BB RERARRE - SEE
MEBFLWEFSBOEBIRD /BN
FLREREBBEARARBREMEME
AEEERNHESTMBEEAER - HITE
TR EREN  MARBRETAERA
Al - FAMBARRHMERBBRERTZE
MZEE BEARAES  RESBNE
BEAR T\ H)F 2 7] B E A EAMEA
BB AL ERER

EXREWN

B EXPTREINRREAEHR MM EE
KT FE S0 PRI BRI H 41 » IR B E
TEBAREHEZE_ZT—NFA=1H
L7 MELA HA RS P 3 4 B K A R Sl AR fT P B
NBRIMAEREREHX

FERR

RZZT—NFRA=+H  RERRAR
IREH M S 5P 336 RPITFE R
BRLMALE  SRAL(KARAESRR
TETBABRIN RARR RN MIEE
B BEENERIOABWAT ¢



SUBSTANTIAL SHAREHOLDERS (continued)

Name
£

Wellbeing Holdings

ArcelorMittal Holdings AG
(“AM Holdings AG") (T AM Holdings AG J)
(Note 1) (B1aE 1)

ING Bank N.V. (Note 2) (ft:F2)
Macquarie Bank Limited

(Note 3) (f15#3)
EIRIBIRITHRAR]

Notes:

(1) At 30 June 2014, Mr. Lakshmi Niwas Mittal and Mrs. Usha
Mittal beneficially own 39.39% of the issued share capital of

Other Information

HtE R

TERR(E)

Percentage of
the Company’s

Number of issued Long/short
Shares held share capital position
EARDF BT
iR B &N s %,/ %A
1,255,849,124 42 .84% Long (&)
867,711,151 29.60% Long (&)
509,780,740 17.39% Long (4F)
289,990,800 9.89% Long (4F)
289,990,800 9.89% Short (%)
219,789,940 7.50% Long (&f)
219,789,940 7.50% Short (%)
Hiat -
1) MZZE—WFERNA=1+H"Lakshmi

Niwas Mittal %c 4 1 Usha Mittal K K B %

ArcelorMittal which indirectly holds the entire equity interest in AM
Holdings AG, which beneficially owns 867,711,151 shares of the
Company, representing approximately 29.60% of the issued share
capital of the Company.

On 30 April 2008, ArcelorMittal entered into a put option
agreement with ING Bank N.V., pursuant to which ArcelorMittal
granted an option to ING Bank N.V. to sell 289,990,800 Shares
to ArcelorMittal, representing 9.89% of the issued share capital of
the Company. On 25 March 2011, ArcelorMittal entered into the
extended put option agreement with ING Bank N.V. by extending
the aforesaid put option agreement for a further term of 36 months
from 30 April 2011.

On 28 April 2014, ArcelorMittal entered into an amendment
and restatement agreement with ING Bank N.V. to extend the
aforesaid put option arrangement until 30 April 2015.

& ArcelorMittal B 87T % 2 39.39% -
ifi ArcelorMittal [E# # 5 AM Holdings AG
2 A% {7 4ExE © AM Holdings AG B
ﬁ867 711,151 REVA QARG + L5
NAIEBEITIRAR 29.60% s °

RZZZNEFEWMA=-+H ' ArcelorMittal
HIING Bank N.V.25] T — 0@k BifE
3% - #1tk ArcelorMittal % F ING Bank
N.V. —EZ2 S EA#E - 19 ArcelorMittal &
289,990,800 X HI AR AIIED + (h AN A &
EEITIRAN9.89% e - R -Z——F
_ﬂ +H B - ArcelorMittal £2ING Bank
V.E2:] T RO ERS - BLE
quﬁﬁﬁﬁéw M FHBA T —— &I
B=tH#E—#EE=1T/EA -

MZZ—OFmA _Jr/\EI ArcelorMittal
HIING Bank N.V. Z5] T — 0 1&5] R &5 1%
AR Eat uuﬁﬁ)@%??ﬁify hF
WMA=+H-
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SUBSTANTIAL SHAREHOLDERS (continued)

On 27 April 2014, ArcelorMittal entered into a put option
agreement with Macquarie Bank Limited to sell 219,789,940
Shares to ArcelorMittal with terms similar to the amended and
restated terms of the put option agreement entered into between
ArcelorMittal and ING Bank N.V..

On 30 April 2008, ArcelorMittal and ING Bank N.V. entered into
a put option agreement, pursuant to which ArcelorMittal granted
an option to ING Bank N.V. to sell 289,990,800 shares of the
Company. On 25 March 2011, ArcelorMittal entered into the
extended put option agreement with ING Bank N.V. by extending
the aforesaid put option agreement for a further term of 36 months
from 30 April 2011.

On 28 April 2014, ArcelorMittal entered into an amendment
and restatement agreement with ING Bank N.V. to extend the
aforesaid put option arrangement until 30 April 2015.

As at 30 June 2014, ING Bank N.V. owned 289,990,800 Shares,
representing 9.89% of the issued shares capital of the Company.

On 27 April 2014, ArcelorMittal entered into a put option
agreement with Macquarie Bank Limited to sell 219,789,940
Shares to ArcelorMittal with terms similar to the amended and
restated terms of the put option agreement entered into between
ArcelorMittal and ING Bank N.V..

As at 30 June 2014, Macquarie Bank Limited owned 219,789,940
Shares, representing 7.5% of the issued share capital of the
Company.

Saved as disclosed above and in Directors’ Interests and Short
Positions in Securities sections, at 30 June 2014, no person, other
than a Director or Chief Executive of the Company, had interests or
short positions in the shares of the Company and underlying Shares
as recorded in the register required to be kept by the Company
under Section 336 of the SFO.
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TBRR (&)

RZZ—PEFPM A =++H - ArcelorMittal
HEEBRITARAAE —HRMA
HA #E 1 &% H £219,789,040 % & 1 F
ArcelorMittal + E &R ArcelorMittal £2
ING Bank N.V.FT=TSZHE 7] R 7 175 48
o

R_ZFZN\FMA=+8 ' ArcelorMittal
H1ING Bank N.V.%55] T —10 5208 AR
# 0 #BUL 0 ArcelorMittal % F ING Bank
N. V. — {3275 HI % AT H & 289,990,800
BOARAKG - R=ZFE——F=AH
—+FHH ' ArcelorMittal E2ING Bank
N.V.Z#E] 7 —HERRLEBERZ - 5L
MAREEEGENFHH T ——F N0
A=+R#E—FLER=F/EA -

MZZ—PEFP A=+ /\H - ArcelorMittal
H1ING Bank N.V. #5] T — 0 1&5] R &5 1%
AR EMRE LB E T —hF
WA=+H-

R-ZZE—MENA=+H " ING Bank
N.V. 3% 289,990,800 A% 15 + (hANA A
BEITIRANEY 9.89% 1EE 25 °

RZZE—MNFMHAZ=++H  ArcelorMittal
HAEREBERITERAAEL — KRN
Hi R 1 5% 1 £219,789,9400% B 10 T
ArcelorMittal + E A& ArcelorMittal EEING
Bank N.V. FTE] 2 KIS ET RE S gL

R-Z—WFRA=1+H  ERERTAE
PR A A58 219,789,940 IR iR 17 + (h AR
BIDBEITIRANE 7.5% HEat o

B EXREENESFNER AR —EIFT
WEN R_T-—OFEA=1TH  RE
AR BIRIEE 77 M HIR 1R B 5 336 1R FT 17
ENBRRECMA - HEAL(ARFAE
SHEBTHRABRIN) RARR MM &
MR HEREIAR



PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the six
months ended 30 June 2014.

COMPLIANCE WITH THE CODE ON CORPORATE
GOVERNANCE PRACTICES

The Company acknowledges the importance of good corporate
governance practices and believes that it is essential to the
development of the Group and to safeguard the interests of the
equity holders. The Directors are of the opinion that the Company
has complied with the code provisions as set out in the Code on
Corporate Governance Practices (the “CG Code”) in Appendix 14 of
the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) throughout the six months
ended 30 June 2014, save for the following deviation:

Under Code Provision A.2.1 of the CG Code, the role of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Currently, Mr. Han Jingyuan
serves as the Chairman of the Board and the Chief Executive Officer
of the Company. The Board believes that there is no immediate
need to segregate the roles of Chairman and the Chief Executive
Officer of the Company because the role of chief executive officer/
general manager of the Company’s major operating subsidiaries are
performed by other persons. The Board will consider the segregation
of the roles of the Chairman and the Chief Executive Officer of the
Company in light of the future development of the operating activities
or businesses of the Group.

Other Information
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Other Information

HE s

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules as its own code for dealing in
securities of the Company by the Directors. The Company has made
specific enquiry of all Directors and all Directors have confirmed
that they have complied with the required standard as set out in the
Model Code during the six months ended 30 June 2014.

AUDIT COMMITTEE

During the six months ended 30 June 2014, the audit committee
of the Company (“Audit Committee”) comprised three Independent
Non-executive Directors namely Mr. Wong Man Chung, Francis as
the Chairman of the Audit Committee and Mr. Wang Tianyi and Mr.
Zhou Guoping as the members of the Audit Committee.

The Audit Committee has reviewed the Group’s condensed
consolidated financial information for the six months ended
30 June 2014 and has also discussed the internal control, the
accounting principles and practices adopted by the Group. The
Audit Committee is of the opinion that the condensed consolidated
financial information have been prepared in accordance with the
applicable accounting standards, the Listing Rules and the statutory
requirements and that adequate disclosures have been made in the
interim report.

APPRECIATION

The Board would like to take this opportunity to extend its deepest
gratitude to its staff for their hard work and dedication to the Group,
and to our shareholders for their continuous support and trust in the
Company.

On Behalf of the Board

CHINA ORIENTAL GROUP COMPANY LIMITED
Han Jingyuan

Chairman and Chief Executive Officer

27 August 2014
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Report on Review of Interim Financial Information

TO THE BOARD OF DIRECTORS OF CHINA ORIENTAL
GROUP COMPANY LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
37 to 88, which comprises the interim condensed consolidated
balance sheet of China Oriental Group Company Limited (the
“Company”) and its subsidiaries (together, the “Group”) as at
30 June 2014 and the related interim condensed consolidated
statements of comprehensive income, changes in equity and cash
flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do not
assume responsibility towards or accept liability to any other person
for the contents of this report.
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Report on Review of Interim Financial Information (continued)

FHABT R ER N ER RS (@)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410, “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION
Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,

in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 August 2014

China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7

EHEE

BPERBEETEGFIMASRONETESE
BI%ERIZE 241057 [ 1 B B8 /08 M X LA
TR AR ERN | ETERN - AT
Y BERBREERNAENBNETS
BOABELER  READITIEME M
BHRERF - BHNBEERRREFBE
ERAETERNBE R - WTESHRM
ARERASANEERZT A ERERDY
FIEERERE - Bt BT EHRER
BR -

ERAMOEN RMALBERTAE
B SRMBETHBBEERESERS
EARBRBER B ST ERE 3455 [P HIE
BawE | mE -

BEAKER T HEBA
HE D

g —E-NFNA=-TLER



(All amounts in RMB thousands unless otherwise stated)

ASSETS

Non-current assets

Property, plant and equipment
Leasehold land and land use rights
Investment properties

Intangible assets

Available-for-sale financial assets
Long-term bank deposits
Amounts due from a related party
Deferred income tax assets

Total non-current assets

Current assets
Properties under development and held for sale
Inventories
Trade receivables
Prepayments, deposits and other receivables
Financial assets at fair value through

profit or loss
Amounts due from related parties
Prepaid current income tax
Loan receivables
Notes receivable - bank acceptance notes
Long-term bank deposits due within one year
Restricted bank balances
Cash and cash equivalents

Total current assets
Total assets

EQUITY

Equity attributable to owners
of the Company

Ordinary shares

Share premium

Other reserves

Retained earnings

Non-controlling interests

Total equity

Interim Condensed Consolidated Balance Sheet

aE
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BV EE
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EXREHEE

FRBEES
RBEE
BRTRAFLEDE
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BARBEGBAES
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RNEHRER
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RBEERS
nEE
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BERALARERAENER

FEFIE RS
BHAT

RIS HEERER

(Br=EEBIN - AESRAAARE T T AER)

Note
iiki3

© o o o @

30(c)

11
12
13

15
30(c)

10
16

17
17
18

Unaudited Audited
RISEY mE%
30 June 2014 31 December 2013
—E-IF —T—=F
~A=1H +-A=+—H
8,963,491 9,160,405
128,616 130,318
4,151 14,372
8,728 8,760
151,518 149,701

- 52,000

171,749 -
300,521 285,894
9,728,774 9,801,450
1,049,342 880,568
3,729,116 3,689,967
806,532 1,110,753
2,008,836 1,799,770
184,203 -
16,029 4,996
629 66,607
320,732 363,232
4,300,691 3,449,103
52,000 -
1,871,219 1,616,022
998,929 968,132
15,338,258 13,949,150
25,067,032 23,750,600
311,853 311,853
2,192,131 2,192,131
1,594,430 1,587,224
5,137,350 5,099,996
9,235,764 9,191,204
511,963 519,698
9,747,727 9,710,902
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Interim Condensed Consolidated Balance Sheet (continued)

RIS HEERER @

(Allamounts in RMB thousands unless otherwise stated) - (& 55 f5BH4) -

FBEEBBHNARE T ITRERNM)

Unaudited Audited
RSB Tz
30 June 2014 31 December 2013
Note —E-NF “T—=F
/i3 ~A=tH +-A=+-H
LIABILITIES 8
Non-current liabilities B =L
Borrowings EES 21 4,552,593 4,283,962
Other long-term payables Hit RS 26,129 26,129
Deferred revenue B A 54,919 57674
Amounts due to related parties [ET BB R 30(c) 261,012 89,263
Total non-current liabilities kRBEEA 4,894,653 4,457 028
Current liabilities RaaE
Trade payables ERESER 19 3,203,450 3,521,390
Accruals, advances and other current liabilities ~ FE1Z2E A - BB K
HEineaE 20 2,878,800 2,341,023
Amounts due to related parties [E B 5 R 30(c) 186,900 181,716
Current income tax liabilities SHMEHaRE 175,040 66,930
Borrowings ED A 21 3,975,890 3,435,497
Dividends payable RS 4,572 36,114
Total current liabilities FEBEEA 10,424,652 9,582,670
Total liabilities b=l 15,319,305 14,039,698
Total equity and liabilities EzREEaT 25,067,032 23,750,600
Net current assets REEETE 4,913,606 4,366,480
Total assets less current liabilities BEERRBEE 14,642,380 14,167,930

The notes on page 44 to 88 form an integral part of this condensed

25447881 \E’JMT%EZ%ZK%%EEEW#EP HE s
BERHERE D

consolidated interim financial information.
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Interim Condensed Consolidated Statement of Comprehensive Income

(All amounts in RMB thousands unless otherwise stated)

Revenue
Cost of sales

Gross profit

Other income
Distribution costs
Administrative expenses
Other expenses

Other losses-net

Operating profit
Finance income
Finance costs

Profit before income tax
Income tax expense

Profit for the period

Other comprehensive income:

Item that will not be reclassified
subsequently to profit or loss

Transfer of fair value losses
previously taken to reserve
to income statement upon
impairment of available-for-sale
financial assets, net of tax

Item that may be reclassified
to profit or loss

Fair value gains on available-for-
sale financial assets, net of tax

Total comprehensive income
for the period

WA
FHERAR
EF

HAd WA

7 $HAAR
THREHR
HA B A

H At &R %58
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LUETE O
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AETAEDHE
B K A9E H
KA ESREERER
5 SE AR AR
AR EEEHEREE
Weassk - FERTIA

F[ED R E R A EH

AL ESREEAAR
BEWE - MRHE

HRGEREST

RIS OHaR S W E &

(Br=EEBIN - AESRAAARE T T AER)

Note
it

22
23
23

24

Unaudited
RIBERZ
Six months ended 30 June
2014 2013
BZEAA=1THILEAEA
—E—F —T—=F

15,695,251 16,334,395
(14,990,522) (15,861,267)

704,729 473,128
24,863 7,776
(52,144) (67,380)
(222,273) (170,927)
(26,742) (30,945)
(119,993) (47,492)
308,440 164,160
81,284 83,001
(255,387) (100,589)
134,337 146,572
(100,046) (95,522)
34,291 51,050
- 3,892
1,817 -
36,108 54,942
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Interim Condensed Consolidated Statement of Comprehensive Income (continued)
HHI R S RS W R ()

(Allamounts in RMB thousands unless otherwise stated) - (& 55 f5BH4) -

Profit/(loss)for the period
attributable to:
— owners of the Company
— non-controlling interests

Total comprehensive income/
(loss) attributable to:
— owners of the Company
— non-controlling interests

Earnings per share for profit
attributable to owners of
the Company for the period
(express in RMB per share)
— basic

— diluted

MRS, (&E)
BER
—ARFIRSEFAE
— R

mEWE (R RER
BR:
—ARREEFEE
— eI R RS

HARAREERFEE
FEAS SR 892 IR W2k
(BRAERTT)
—HARK
— i

The notes on page 44 to 88 form an integral part of this condensed

consolidated interim financial information.

Dividends

RE
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BB ARET TAEN)
Unaudited
REX
Six months ended 30 June

2014 2013

Note BEA~A=1THIEAEA
Kt —E—F —ET—=4F
37,354 65,145
(3,063) (14,095)
34,291 51,050
39,171 69,037
(3,063) (14,095)
36,108 54,942
25 RMB 0.01 RMB 0.02
25 RMB 0.01 RMB 0.02
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Interim Condensed Consolidated Statement of Changes in Equity
hHI RS RSB R

AESBAUAARE T TRER)

(All amounts in RMB thousands unless otherwise stated)

Balance at 1 January 2014

Comprehensive income

Proft/{loss) for the period

Other comprehensive income

Fair value gains on available-for-sale
financial assets

Total comprehensive income/(loss)

Transactions with owners

Employee share option scheme:
- Value of employee services

Capital contribution from non-controling
interests

Dividends to non-controlling interest

Total transactions with owners
Balance at 30 June 2014
Balance at 1 January 2013

Comprehensive income

Profit/{oss) for the period

Other comprehensive income

Transfer of fair value losses previously
taken to reserve to income statement
Upon impairment of available-for-sale
financial asssts, net of tax

Total comprehensive income/(loss)

Transactions with owners

Employee share option scheme:
- Proceeds from shares issued
- Vialue of employee services

Total transactions with owners

Balance at 30 June 2013

(Br=HE AN -

Unaudited
FEEH
Attributable to owners of the Company
TLAEREEERLN
Non-
Share Share Other  Retained controlling Total
Note  capital ~ premium  reserves  eamings Total interests equity
i3 Rx  ROBE  HtBE  grui @ FEGMER  BRES
R-B-ME-F-ANEH 311853 2192131 1,587,224 5000996 9,191,204 519698 9,710,002
ek
HrER|/ (BB - - - 37,354 37,354 (3,063 34,201
Eiraka
THIELHEEY
NMEBYE 18 - - 1817 - 1817 = 1,817
GalERY/ (FR) - - 1817 37,354 39,171 (3,063 36,108
HEREEENRS
BN CHER
-EERHBHER 18 - - 5,389 - 5,389 - 5,389
e RRNTE
6 - - - - - 35 35
BTERSIERORE - - - - - 4,707) (4,707)
HERREENR AT - - 5,389 - 5,389 4672 "1
RZE-REAR=TRNER 311853 2192131 1504430 5,137,350  9,35764 511,963 9,747,727
RZE-=E-F-BiER 3,772 2,191,087 1493880 5,045,030 9,041,769 513,247 9,555,016
GalE
BREh /(58 - - - 65,145 65145 (14005 51,050
Atk
RUBNESHEAERERS
TETARENOREEEE
EZER  ThHE
18 - - 3,892 - 3,802 - 3,802
LalERY/ (FR) - - 3,802 65,145 69,037 (14005 54942
HEREEENRS
BN CHER
-SRhAETE 17 81 1,044 - - 1,125 - 1,125
-EERBHER 18 - - 11,481 - 11,481 - 11,481
RERBEENRAAT 81 1,044 11,481 - 12,606 - 12,606
RIB-=ERA=TRNES 311,853 2192131 1509253 5110175 9123412 499,152 9,622,564

The notes on page 44 to 88 form an integral part of this condensed

consolidated interim financial information.

FA4E8BHMME /ARG BIH5
A AR o

R

ERER

Interim Report 2014 —ZF— Y4 i i %



42

Interim Condensed Consolidated Statement of Cash Flows
FHBEEMHEERER

(Al amounts in RMB thousands unless otherwise stated) - (kk S EEERSN - FiE S EEAARBT T AER)

Unaudited
REBE
Six months ended 30 June
2014 2013
Note BZRA=THLKER
Hrst —E-mE —T-=F
Cash flows from operating activities REKEEFHNHRSRE
Cash generated from operations EEELENRSE 143,927 1,837,524
Interest received BUFIE 49,381 65,104
Interest paid BFE (214,402) (226,648)
Income tax paid BERFER (120,253) (135,640)
Refund of income tax prepaid in previous year 3R B SA BT 4 fE TARIHI ER 15 50 179,668 -
Net cash generated from operating activities &4 B &2 BB H)IR & 558 38,321 1,540,340
Cash flows from investing activities RERETHNHEESRE
Purchase of property, plant and equipment ~ BE%% - ENE
and intangible assets REREE (191,874) (404,376)
Proceeds from sales of property, HEWE « BERFEER
plant and equipment Frig5Ua 491 296
Investment income from loan receivables KA RIRETMRE W 23,493 27,120
Decrease/(increase) in loan receivables EWEZR D,/ (10) 35,500 (63,500)
Decrease/(increase) in amount due JE W BB A TR D/ (BB n)
from related parties 160 (3,915)
Net cash used in investing activities AREERSNRTFE (182,230) (444,375)
Cash flows from financing activities REBMETHNRESRE
Proceeds from borrowings ERGIEES eE] 21 3,318,047 3,135,957
Repayment of borrowings BEEX 21 (2,563,307) (2,951,681)
Increase in restricted bank balances 1EBMENIRITIE IR/
pledged as security for current XBRBISRITEE RGN
bank borrowings (597,549) (772,177)
Dividends paid to non-controling interests IR HI R S~ 2 ARS8 (36,249) -
Capital injection by minority shareholders HRBARLHRE TE
of a new subsidiary 35 -
Proceeds from issuance of ordinary shares 1T BARFTISFIE - 1,125
Cash paid relating to sales and leaseback ~ BHEREEZZE
transaction IREBRE - (122,334)
Net cash generated from/(used in) financing ~ E4 & /(R B & EEHE
activities ReFE 120,977 (709,110)
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Interim Condensed Consolidated Statement of Cash Flows (continued)

(All amounts in RMB thousands unless otherwise stated)

Net increase in cash and cash equivalents ~ BR& R &S EME T

Effect of foreign exchange rate changes INETE R B B R 2
Cash and cash equivalents, beginning HBRERAEEEY
of period

Cash and cash equivalents, end of period HRR e LAEZEY

The notes on page 44 to 88 form an integral part of this condensed
consolidated interim financial information.

FHIBSHEERER B

(Br=EEBIN - AESRAAARE T T AER)

Unaudited
RISER
Six months ended 30 June

2014 2013

Note HEANA=THIAMEA
HaF —E-mF —E—=F
27,068 386,855
3,729 (4,632)
968,132 879,005
998,929 1,261,228

F 44288 A MM T R G 6 B 15
BERRER—ED -
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Notes to the Condensed Consolidated Interim Financial Information

B & Of R A I B R A

(Allamounts in RMB thousands unless otherwise stated) - (Fx 3 & f5RASN

GENERAL INFORMATION

China Oriental Group Company Limited (the “Company”)
was incorporated in Bermuda on 3 November 2003 as an
exempted company with limited liability under the Companies
Act 1981 of Bermuda as a result of a group reorganisation.
The address of the Company’s registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda.

Following the completion of the global offering, the Company’s
shares were listed on The Stock Exchange of Hong Kong
Limited (the “Hong Kong Stock Exchange”) on 2 March 2004.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is principally
engaged in the manufacture and sale of iron and steel
products, trading of steel products and iron ore and real
estate business. The Group has manufacturing plants in Hebei
Province and Guangdong Province of the People’s Republic
of China (the “PRC”) and sells mainly to customers located in
the PRC. The Group also engages in real estate business in the
PRC.

This condensed consolidated interim financial information
was presented in RMB thousand, unless otherwise stated.
This condensed consolidated interim financial information was
approved for issue by the Board of Directors on 27 August
2014,

This condensed consolidated interim financial information has
been reviewed, not audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2014 has been prepared in
accordance with Hong Kong Accounting Standards (“HKAS”)
34, ‘Interim financial reporting’. The condensed consolidated
interim financial information should be read in conjunction
with the annual financial statements for the year ended 31
December 2013, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).
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Notes to the Condensed Consolidated Interim Financial Information (continued)

(All amounts in RMB thousands unless otherwise stated)

ACCOUNTING POLICIES

Except as described below, the accounting policies applied
are consistent with those of the annual financial statements
for the year ended 31 December 2013, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

(@  New and amended standard adopted by the Group

The following new and amended standards are
mandatory for the first time for the financial year
beginning 1 January 2014:

HKAS 36 (Amendment) “Impairment of assets” is
effective for annual periods beginning on or after
1 January 2014. The amendment addresses the
disclosure of information about the recoverable amount
of impaired assets if that amount is based on fair value
less costs of disposal.

HK (IFRIC) Interpretation 21 “Levies” is effective for
annual periods beginning on or after 1 January 2014.
This is an interpretation of HKAS 37 “Provisions,
contingent liabilities and contingent assets”. HKAS 37
sets out criteria for the recognition of a liability, one of
which is the requirement for the entity to have a present
obligation as a result of a past event (known as an
obligating event). The interpretation clarifies that the
obligating event that gives rise to a liability to pay a levy
is the activity described in the relevant legislation that
triggers the payment of the levy.

& BA & O FR 52 B 35 8 B ()
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BB

BrNatESN - REARGEAE G A
MBS ERTERARN ST IR Ty B
E-E—=F+-"A=+—8I#F
EHFEMBmEMERMNE 3
HESHBESARNZEFENB
Wk o

7 e 5 B ) |0 P 1S % 0 B A S E
RIESFRERNERE 2 TETALR

@ AEERBOFTREETE
Al

THIH T REETENE =T
—mE—A-RRHHBER
R -

FE G ERF 365 (1EF]) —
[BERE| B —T—NF—H
—BRNFELER - BFTEX
HOREEEMNA KD SRR
REBEEAABEMEEKAN
FHER - AIFEEBEL AT RE S
BHER -

BE(BRMBHRERERER
g)—R2EE21%-[#E] 8
—E-MFE-A-BENFE
R ZRBABRBG LA
FITHE-[BE IRBER
HAREEINREFR - BEE
FHERIE 37 R — R A ENE
RRETHEE - Az —Rlu
ARmERBELRHB—EBE
FR(BRER [BBERDE
EEIRES R o xR BRI
H — IS SRS T AL
XNBEBREN [EHEE]Z
EEHEMBZERETHLE
BRBRLHBEIHLNEY -

Interim Report 2014 —ZF— Y4 i i %

45



46

Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & 0 F 5 B 755 2 B o ()

(Al amounts in RMB thousands unless otherwise stated)

3

(B=E A -

ACCOUNTING POLICIES (continued) 3

@)

New and amended standard adopted by the Group

(continued)

Amendments and interpretations as mentioned above

are not expected to have a material effect on the Group’s

operating results, financial position or comprehensive

income.

Standards, amendments and interpretations to existing

standards effective in 2014 but not relevant to the Group

HKAS 32 (Amendment)

BB EFHERIZE 325 (£7])

Amendment to HKAS 39

BB EHERIZE 39 5RMERT

HKFRS 10, 12 and HKAS 27
(Amendment)

BRI EERIZE 1055 -
F125 L EE SR
527 5% (1&5T)

Offsetting financial assets and
financial liabilities

TRTHE: 27 -BHESREER

AR

Financial Instruments: Recognition

and measurement, on novation
of derivatives

TRTA: ITAETAEK

HFER KAt E

RETBNFHERERA G

China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7

FBEEBBHNARE T ITRERNM)

BEBE (&)

(a)

Financial instruments: Presentation-

Consolidation for investment entities

AEKERANFR R EER]E
8 (&)

AR ERT R EREH A

SHAKENRERE BB
AR A W EEEARTE

ZE-TOFERB AN E R
B R E R R IR A ERIEET &
e
Effective for annual periods
beginning on or after

RT3 BEMER 2 BNFERER

1 January 2014

—E—UF—H—H

1 January 2014

—F-HmF—A—H

1 January 2014

—F-HmF—A—H



(All amounts in RMB thousands unless otherwise stated)

Notes to the Condensed Consolidated Interim Financial Information (continued)

& BA & O FR 52 B 35 8 B ()

3  ACCOUNTING POLICIES (continued) 3

(©

The following new standards and amendments to

standards have been issued but are not yet effective for

the financial year beginning 1 January 2014 and have not

been early adopted:

Amendments to HKAS 19

BB ERIFE 19 5RAER]

HKFRS 2
BAMGREEAE25%

HKFRS 3
BAMGRE AL IR

HKFRS 8
BAMGREEAE 85
HKFRS 13

BB REERF 1357

HKAS 16
BAGTEAE 165

HKAS 24
BAGTERE 245

HKAS 37

BB GRS 375

HKAS 38
BAGEAE 385

HKAS 39

BB e RIS 3957

Defined benefit plans

REX a8

Share-based payment

Bl

Business combinations

EBabt

Operating segments
REDE

Fair value measurement
ARBEFTE

Property, plant and equipment
W% - BB MR

Related party disclosures
A 7T AR ER

Provisions, contingent liabilities
and contingent assets

BE WAERELRNEEE

Intangible assets
BIVEE

Financial instruments — Recognition
and measurement
TRITAE-HRANTE

(Br=EEBIN - AESRAAARE T T AER)

BEBE (&)

) THREEMER_-_ZT—MF

— A — B B4 K9 B B4 1
et GECE L b
R BRI (53T

Effective for annual periods
beginning on or after
KT AR ZENFEREN

1 July 2014
—E—F+HA—H
1 July 2014
—E—F+H—H
1 July 2014
—E—OF+H—H
1 July 2014
—E—OF+H—H
1 July 2014
—E—UF+H—H
1 July 2014
—E—OF+H—H
1 July 2014
—E—OF+H—H
1 July 2014
—E—OF+H—H
1 Jduly 2014
—E—OF+H—H
1 July 2014
—E-UFLH—H
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & 0 F 5 B 755 2 B o ()

(Al amounts in RMB thousands unless otherwise stated)

(B=E A -

3 ACCOUNTING POLICIES (continued) 3

(c) The following new standards and amendments to

standards have been issued but are not yet effective for

the financial year beginning 1 January 2014 and have not

been early adopted: (continued)

HKAS 40
EBETIERIFE 4055

HKFRS 14
BV BHREERIFE 1457
Amendments to HKFRS 11
BB HEZER
F115AEET

Amendments to HKAS 16
BAGTERFE 16 RAIEET

Amendments to HKAS 38
B GETERE 38 IRAEET

HKFRS 15
BB HREYERE
155%
HKFRS 9

BRI EERF IR

Investment property

BEWE

Regulatory deferral accounts
ETERIERRS

Joint arrangements

BERH

Property, plant and equipment
M - BEKRE

Intangible assets
BIVEE

Revenue from contracts
with customers

HEFALZBA

Financial instruments
SR A

48 China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7

FBEEBBHNARE T ITRERNM)

BEBE (&)

© TIEREEMER-FT—HF
—A—BRENMBFEERR
KA B i R B2 B BR AR O 3T

R ERIEET : ()

Effective for annual periods
beginning on or after

RT3 BEMER 2 BNFERE

1 duly 2014
—Z-mFEtEHA—R

1 January 2016
—E—XRF—H—H

1 January 2016
—E—XR¥—H—H
1 January 2016
—F—XF—H—H

1 January 2016
—F—XF—H—H

1 January 2017

—E—+H—-HA—H

1 January 2018
—2—\F—A—A



Notes to the Condensed Consolidated Interim Financial Information (continued)

(All amounts in RMB thousands unless otherwise stated)

ESTIMATES

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year
ended 31 December 2013.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group’s annual financial statements as at 31 December
2013.

There have been no material changes in the risk
management department since year end or in any risk
management policies since the year end.

& BA & O FR 52 B 35 8 B ()

(Br=EEBIN - AESRAAARE T T AER)

&t

BREHTHVBENNRRTR
BEEMREETRRER BER
BE WARXEWIRBEELZE
MEEELHE B RRR-E
BRERE R BB RN UL FhET -

REANERES G T ERE
HEEEBHASEES A BRNE
FA B 2 22 B RE B B 5 /T P AR
MEZHEERBE_T—=F+_
A=t—RBLEFENAHPBRER
PrYELEVAER ©

MR b E

51 FERBAZ

AEEXHHERZREYHKR
% misER(BEEERR
RABENERR RERE
MExmELERRR)  EER
pRREBEEER

BHAHTHVBENLTE
REEVBREREBETHE
AT B 5 e B TR R e
BER ITEREAKEERE—
Z-—=F+-_A=+—HKNF
Bk — GBI -

BEFERIAR - EREEBFH

ERERERRRGEERE
) o
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & 0 F 5 B 755 2 B o ()

(Allamounts in RMB thousands unless otherwise stated) - (k& 5 & 15R885b -

5 FINANCIAL RISK MANAGEMENT (continued)
5.2 Liquidity risk

The table below analyses the Group’s financial liabilities
into relevant maturity groupings based on the remaining
period at the balance sheet date to the contractual
maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows.

At 30 June 2014 RZZ-BEXB=TH
Borrowings &

Interests payable on borrowings [EFERTIE

Trade payables BREAER

Other payables EHEMER

Amounts due to related parties ERER AR

Interests payable on amounts due to related parties BB SR TS

At 31 December 2013 RZE-=£+ZA=1-H
Borrowings a3t

Interests payable on borrowings [EFERTIE

Trade payables ERESER

Other payables EEMER

Amounts due to related parties ERER AR

Interests payable on amounts due to related parties &R T UBRIERTFIS
Guerantee for bank borrowings of athid ety AS = FHIRGEIHERR

China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7

FBEEBBHNARE T ITRERNM)

5

Less than
1 year
15/

3,975,890
416,498
3,203,450
478,453
186,900
12,468

Less than
1year

15/

3,435,497
356,756
3,521,390
514,884
181,716
24,685
8,197

MBERER(F)

5.2

MEE TR

TREAERZANIHAEW
R R EAR 2 RABB AR 23 B &
AEEBMBEETON - K
THRENSBEROENRTER

Ay -—1
Iﬁﬂi/ﬁi °

Between1  Between2 Over5
and 2years and 5 years years Total
1226 235 SENE &%
3,102,498 1,450,095 - 8528483
149,650 145,245 - 711,393

- - - 3,203,450
- - 26,129 504,582

37,404 171,749 51,859 447912

- - - 12,468

Between1  Between 2 Overd

and2years  and 5 years years Total
1208 035 5L At

2994541 1,280,421 - 1,7119459
247,954 174,613 - 779,323
- - - 3521390

- - 26,129 541,013
- 37,404 51,859 210,979
- - - 24,685

12,960 - - 21,167



Notes to the Condensed Consolidated Interim Financial Information (continued)

(All amounts in RMB thousands unless otherwise stated)

5 FINANCIAL RISK MANAGEMENT (continued)

5.3 Fair value estimation

The table below analyses financial instruments carried at
fair value, by valuation method. The different levels have
been defined as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

° Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is,
derived from prices) (level 2).

° Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (level 3).

The following table presents the Group’s financial assets
and liabilities that are measured at fair value as at the
balance sheet dates:

At 30 June 2014 R-B-NEXA=tH
Assets BE
Financial assets at fair value AR EEFEEEE
through profit or loss SAERER CREE
- Trading derivatives -BEATA
(Note 15) (fiE15)
Available-for-sale financial ~ FIHESRIEE
assets
- Equity securities (Note 9)  — BRARES (#17#9)
Total assets HEE

& BA & O FR 52 B 35 8 B ()

(Br=EEBIN - AESRAAARE T T AER)

5 HBEBREE(E)
5.3 AARBEM

TREBHEESTRAAE
BEENERIA - TRKH
FEMT :

s KREEEXABEHART
BB CREHE) (F—
R o

e BRBEENRE —HRHOME
Hh - BESBERN AR
B (BME) s (A
REERE)WMAER(E
)

o REWFABERMBER
MEENEERBBENER
ABR (BB R e 5
ABRD)(E=A) -

TEREJNAEERNGEEANUR
REEFEZEEREE

Level 1 Level 2 Level 3 Total
£—3 St 14 E=H &5t
184,203 - - 184,203
41,913 - - 41,913
226,116 - - 226,116
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & 0 F 5 B 755 2 B o ()

(Allamounts in RMB thousands unless otherwise stated) - (& 55 f5BH4) -

5 FINANCIAL RISK MANAGEMENT (continued)

5.3 Fair value estimation (continued)

At 31 December 2013 RZE-=5+-A=1+-H

Assets BE
Available-for-sale financial ~ A[ftHESREE
assets

— Equity securities (Note 9)  — e ARE% (#77#9)

During the six months ended 30 June 2014 and 2013,
there are no transfers among levels of the fair value
hierarchy used in measuring the fair value of financial
instruments, and also no changes in the classification of
financial assets as a result of a change in the purpose or
use of those assets.

5.3.1 Fair value measurements using quoted prices
(Level 1)

The Group’s trading derivative investments,
classified as level 1 financial assets, are the iron ore
swap contracts entered into by the Group and a
financial institution which may reduce the impact of
the volatility of iron ore price on the Group and the
rebar future contracts entered into by the Group
and a financial institution (Note 15). The fair value
of the iron ore swap is determined based on the
prices on the Singapore Exchange at the balance
sheet date and the fair value of the rebar futures is
determined based on the prices on the Shanghai
Stock Exchange at the balance sheet date.

The Group’s equity securities investments,
classified as level 1 financial assets, are
investments in shares which are listed on the Main
Board of The Stock Exchange of Hong Kong
Limited. The fair values of the listed securities are
determined based on the quoted market prices at
the balance sheet date (Note 9).

China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7

5

FBEEBBHNARE T ITRERNM)

BRRER(£)

5.3 RREEM (&)
Level 1 Level 2 Level 3 Total
F—1R F-R F=H 15t
40,096 - - 40,096

BHE-_T--NMFER-_FT—=F
NA=+THIEXNEAHEA
TRMITEARBEFEMER
AABEERBREFELE
B AMERSEZETEER
MRERAMAESHEEND

e

531 XKAREFELAAEE
(F—#)

AEBEETATARE
(DBERE-—NTWMEE)
DASEE—E TS
FRIVHEROEMEH
AR RR A SR B
KB AEEELNTE
Ko AN S5 B 1 — ) & B AR
RIVHBAHBMES L
(KI&E15) » HHE A= 5
WAREBEDREEB
MEEFRZ A ERE
E o BRI EN AR E
ENRERER LBRBAER
ZFNERET -

AEBHBRAESFRE (DERF —
REMEE) IRERBEHARS
FIERDBER EHE D - £/
BHRNARBEDREERR®RT
BEE () -



Notes to the Condensed Consolidated Interim Financial Information (continued)

& BA & O FR 52 B 35 8 B ()

(Al amounts in RMB thousands unless otherwise stated) (B BHERASN - A EHUARE T ILAEN)

FINANCIAL RISK MANAGEMENT (continued)
5.4 Fair value of financial assets and liabilities measured at
amortised cost
The fair value of the other financial assets and liabilities of
the Group approximate their carrying amount as at the
balance sheet date.
PRINCIPAL SUBSIDIARIES OF THE GROUP
Except as described below, the information of the Group’s
principal subsidiaries is consistent with those of the annual
financial report for the year ended 31 December 2013, as
described in the annual financial statements:
Percentage of
equity interest
Place and date attributable
Name of incorporation Legal status to the Group
ERRIL AREEL
£ WERAH EEERES BEEAL
Oriental Jingyuan Science PRC Limited fiability company 97.6%
Technology (Beiing) Co.,Ltd. 18 February 2014 (Indirectly held)
(“Oriental Jingyuan’)
RAREHEFRK(ER)  HE BREEAT 97.6%
BRAR(RA&R]) ZE-PEZRTNA (BERE)
Tian Jin Haingjin International ~ PRC Limited fiability company 97.6%
Trade Co., Ltd. 20 February 2014 (Indirectly held)
(‘Tian Jin Haingjin”)
REEHLAREHERAT PE BRELRTF 97.6%
(TRzEhe]) ZE-MECAZTH (Ai&s8)
Tian Jin Hengyuanda Coal PRC Limited fiability company 97.6%
Trade Co., Ltd. 26 March 2014 (Indirectly held)
(‘Tian Jin Hengyuanda’)
RREEERREHERAT PE BRELRA 97.6%
(RzERE]) ZE-RE=AZTAA (BERE)

BHERERE (&)

5.4 MEHKAFTEZEREER
BEZAREE

REER  AEENEMBSE
BERBENAABEIOUR
AREME °

FEENEEHBERR

BRTaEIN NEEXZENE QA
MENEBEE-_T—=F+=H
ST HLEFEMNFREMERSE D
BER (B EEMB|EAE) — 2

Issued and
fully paid Authorised
capital capital Principal activities
BETR
BRRE EERE  FEEE

RMB RMB Technology and
24,000,000 24,000,000 import and export
of goods
ARE ARE  BREmELD

2400000070 24,000,007

RMB RMB International trading
100,000,000 100,000,000

N ARE  BRES
100,000,0007T 100,000,007

RVB RMB Wholesale and
10,000,000 10,000,000 Retail Trade

N ARE  HERTEES
10,000,0007 100000007
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Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated)

(B=E A -

6 PRINCIPAL SUBSIDIARIES OF THE GROUP

(continued)

Name

4

Tian Jin Haichangsheng
Steel Trade Co., Ltd.
(‘Tian Jin Haichangsheng’)
RRBETANEHERAT
([Re&ET])

Tian Jin Longshunxiang
Environmental Protection
Engineering Co., Ltd.

(‘Tian Jin Longshunxiang”)

RERERRIEERAT
([R=2REIE )

Suzhou Jin Xi Boyun Real
Estate Co.,Ltd.
(“Suzhou Boyun’)

M RRBERERE
BRRA ([EMEE])

China Oriental Group Company Limited 5 5 Jj 45 [

Percentage of

equity interest
Place and date attributable
of incorporation Legal status to the Group
ERARL RREEL
wHRAH EEERER RERAL
PRC Limited fiability company 97.6%
26 March 2014 (Indiirectly held)
e EREMARR 97.6%
S B WY (RERE)
PRC Limited fiability company 97.6%
26 March 2014 (Indiirectly held)
hE BERERAT 97.6%
ZE-ME-AZTAR (&g
PRC Limited fiability company 97.6%
25 April 2014 (Indirectly held)
hE ERERAT 97.6%
“E-NEMAZTHR (&g

6

FBEEBBHNARE T ITRERNM)

FEBNETEMBLRR (&)

Issued and
fully paid
capital
BRTR
BRRK

RVB
10,000,000

ARE
10,000,007

RVB
30,000,000

AR%

30,000,0007T

RVB
100,000,000
AR%
100,000,000

Authorised
capital

EERE

RVB
10,000,000

ARE
10,000,000

RVB
30,000,000

ARE
30,000,000

RMB
100,000,000

ARE
100,000,0007C

Principal activities

IEXR

Wholesale and
Retal Trade

HERTERS

Environmental
Protection
Engineering

RRIE

Development and
sales of real
estate

FHEFERHEE



7 SALES AND SEGMENT INFORMATION 7
(@) Sales
The Group is principally engaged in the manufacture and
sale of iron and steel products, trading of steel products
and iron ore and real estate business. Sales recognised
for the six months ended 30 June 2014 and 2013 were
as follows:
Gross sales less discounts, returns  $5& AR ITH -
and sales taxes RERIHED
— Strips and strip products — T & A AR E
— H-section steel products —H A3 2 &
— Iron ore —EEa
— Rebar — 124
— Billets —
— Cold rolled sheets and —RELR R SE AR
galvanised sheets
— Steel pile sheet — Hi iRk #5
— Real estate —EHE
— Others —HAth

Notes to the Condensed Consolidated Interim Financial Information (continued)
f& BRSO o HA B 76 & B B = ()

(All amounts in RMB thousands unless otherwise stated) (f& B & 5RESN -

AESBAUAARE T TRER)

HEERDHER

(a)

AEBEFERELERBEEN
BER MEERREELE
IUREMERER BEZZT
—NER_E—=F~A=1+
BiE/NE A #REHE S B
T

Six months ended 30 June

2014 2013
BEAXA=+THLXMEA
—Z-MF —E—=F
Unaudited Unaudited

RIEEZ REEZ
5,299,852 5,262,117
4,841,837 5,406,857
1,775,690 1,064,252
1,651,973 1,120,336
1,007,557 2,471,037

909,499 874,775
44,628 -
35,907 42,258
128,308 92,763
15,695,251 16,334,395
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & 0 F 5 B 755 2 B o ()

(Al amounts in RMB thousands unless otherwise stated)

7

(B=E A -

SALES AND SEGMENT INFORMATION

(b)

Segment information

The chief decision-maker has been identified as the
management committee, which comprises all executive
directors and top management. The chief decision-
maker reviews the Group’s internal reporting in order to
assess performance and allocate resources.

Based on these reports, the chief decision-maker
considers the business from a business perspective.
From a business perspective, the chief decision-maker
assesses the performance of the iron and steel and the
real estate segments.

(i) Iron and steel — Manufacture and sale of iron and
steel products, and trading of steel products and
iron ore; and

(i) Real estate — Development and sale of properties.

The chief decision-maker assesses the performance of
the operating segments based on a measure of revenue
and operating profit. This measurement is consistent
with that in the consolidated financial statements for the
year ended 31 December 2013.

China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7

FBEEBBHNARE T ITRERNM)

7

HEBERDBER (&)

(b)

7 REE R

BREARACEERRBIEMR
BATEEREREEENH
TEZEE BEARAZEHAN
SEB N REAETHESE
KREDEER -

REZEHRSE  BRARAL
BEAEERER - EBXEA
B - BROARRAFHSEEKE
HE D EBRIRIR

() SE—-EENMEESHEE
an S A MEEOE
5 &

iy EHE-FAZELEEY
%o

BRRRARBERARE
BaMFHEEN BRI - &%
AEEBE_T-—Z=%1+_A
=T BUEFEAHBBRE
_ﬁ"



7

SALES AND SEGMENT INFORMATION (continued)

(b)

Notes to the Condensed Consolidated Interim Financial Information (continued)

(All amounts in RMB thousands unless otherwise stated)

Segment information (continued)

The segment information provided to the chief decision-
maker for the reportable segments for the period was as

follows:

Segment revenue DEBA
Segment operating profit DL RR
Finance costs - net BITSR AR — 558
Profit before income tax BRETISBEAT AR
Income tax expense FEHER
Profit for the period HRa#

Other income statement items EtFERER
Depreciation and amortisation %78 K #$H
Capital expenditure EXEY

& BA & O FR 52 B 35 8 B ()

(Br=EEBIN - AESRAAARE T T AER)

7 HEERIBER(E)

okk

PEFR (&

’

S
jexd
N—

P

(b)

%

YHRmEDRRETERER
ARDEFER 25T

o

Six months ended 30 June 2014
BE-E-MEAA=THLEAREA

Iron and steel Real estate Total
e EiE @t
Unaudited
RIBER

15,659,344 35,907 15,695,251
307,625 815 308,440
(171,096) (3,007) (174,103)
134,337
(100,046)

34,291

535,735 260 535,995
332,475 129 332,604
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & 0 F 5 B 755 2 B o ()

(Allamounts in RMB thousands unless otherwise stated) - (& 55 f5BH4) -

7

SALES AND SEGMENT INFORMATION (continued)

Segment information (continued)

Segment revenue B
Segment operating profit DB EERF
Finance costs - net TR — 558
Profit before income tax BRETE B AR R
Income tax expense FEHER
Profit for the period HRiaR

Other income statement items EtFBRER
Depreciation and amortisation 372 [ 4
Capital expenditure EREY

Segment assets are those operating assets that are
employed by a segment in its operating activities.
Segment assets are determined after deducting related
allowance that is reported as direct offsets in the
balance sheet. Segment assets consist primarily of
leasehold land and land use rights, property, plant and
equipment, investment properties, intangible assets,
long-term bank deposits due within one year, properties
under development and held for sale, inventories,
trade receivables, prepayments, deposits and other
receivables, amounts due from related parties, notes
receivable, restricted bank balances and cash and cash
equivalents.

Segment liabilities are those operating liabilities that
result from the operating activities of a segment.
Segment liabilities consist primarily of other long-term
payables, deferred revenue, amounts due to related
parties, trade payables and accruals, advances and
other current liabilities.

China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7

FBEEBBHNARE T ITRERNM)

7

HEBERDBER (&)

DEER (&)

Six months ended 30 June 2013
BE_ZT—Z=F~A=tHLEAEA

Iron and steel Real estate Total
i) FEiE Bt
Unaudited
RICER
16,292,137 42,258 16,334,395
160,526 3,634 164,160
(17,460) (128) (17,588)
146,572
(95,522)
51,050
518,326 392 518,718
369,278 129 369,407

DEBETI DR RN ELEE
BNKZEEE - DHEER
REERBRTEERAEER
RMRBRBERETE - D HEE
TERFREEL MR LHER
B-ME - BELRE RE

ME - BVEE - —FREH
ZEHIRITER - BERF RE
f’EHi@%% : ﬁ“‘ CEWE 5

CENRE REREM

EHQH'E/? N JE%ZE@HWEMIE :
ERERE  XRERITARR
ReERBESZEY -

DEBEI D BHLEEBFT
BYMEERE - oHEEE
ERFEHEMRENR  BEE
WA~ FEATBARS 5 5RIE ~ B
BHRARERER - HINX
EREMBBEE -



Notes to the Condensed Consolidated Interim Financial Information (continued)
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(Al amounts in RMB thousands unless otherwise stated) (B BHERASN - A EHUARE T ILAEN)

7  SALES AND SEGMENT INFORMATION (continued) 7 HEERSBER(E)
(b)  Segment information (continued) (o) HEERE)
The segment assets and liabilities as at 30 June 2014 RZE—WESA=+THHND
were as follows: HBEERBEWOT :
Iron and steel Real estate Total
M REiE @t
Unaudited
ABER
Total assets and BEERBRELD
segment assets for MoHEE
reportable segments 22,742,284 1,367,145 24,109,429
Unallocated: RAHE
Deferred income tax assets ERFTEHERE 300,521
Available-for-sale financial assets  AJHE S BIEE 151,518
Financial assets at fair value BAnBEEEEE
through profit or loss TAERERCSREE 184,203
Loan receivables EUER 320,732
Prepaid current income tax B EHBAEH 629
Total assets per balance sheet ~ EEBBRANAEE 25,067,032
Iron and steel Real estate Total
i FEivE CE
Unaudited
REERZ
Total liabilities and BEBRBEDH
segment liabilities for faBaE
reportable segments 5,450,437 1,160,773 6,611,210
Unallocated: AAE
Current income tax liabilities EHMEHEE 175,040
Current borrowings MENET 3,975,890
Non-current borrowings JEmEER 4,552,593
Dividends payable FERARE 4,572
Total liabilities per balance sheet EEBEBEXRANBEE 16,319,305
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & 0 F 5 B 755 2 B o ()

(Al amounts in RMB thousands unless otherwise stated) - (kk S EEERSN - FiE S EEAARBT T AER)

7 SALES AND SEGMENT INFORMATION (continued) 7 HEBERDHER (&)
(o)  Segment information (continued) (b) DEBEFR(E)
The segment assets and liabilities as at 31 December R-ZE—=F+-_A=+—H
2013 were as follows: Mo HBEERBENT :
Iron and steel Real estate Total
M it E w@st
Audited
REY
Total assets and BEERREDH
segment assets for MoHEE
reportable segments 21,900,245 984,921 22,885,166
Unallocated: AP
Deferred income tax assets BIEMEHERE 285,894
Available-for-sale financial assets Al HE4BIEE 149,701
Loan receivables FEIETR 363,232
Prepaid current income tax B BETER 66,607
Total assets per balance sheet ~ EEBBRANBEE 23,750,600
Iron and steel Real estate Total
Y REiE st
Audited
mEY
Total liabilities and BRBERRESH
segment liabilities for HaRas
reportable segments 5,651,884 565,311 6,217,195
Unallocated: AP
Current income tax liabilities EHMEHEE 66,930
Current borrowings mENEN 3,435,497
Non-current borrowings JEREER 4,283,962
Dividends payable FERTAR & 36,114
Total liabilities per balance sheet EEEEXRANLEE 14,039,698
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Notes to the Condensed Consolidated Interim Financial Information (continued)
f& BRSO o HA B 76 & B B = ()

(All amounts in RMB thousands unless otherwise stated) (fk 2EHEEASN - FIESEYUARBE T ITAEN)

8 CAPITAL EXPENDITURE 8 EREX
Leasehold
Property, plant  land and land Investment Intangible
and equipment use rights properties assets

nE EE  BEIHR
ERE  thERE S fVEE

Unaudited
REEK
Six months ended 30 June 2014 BE-E-MEAAZTRLEAER
Opening carrying amount as RZE-ME-A-BNSIEEE
at 1 January 2014 9,160,405 130,318 14,372 8,760
Addtions AE 332,583 - - 21
Disposals RE (5,478) - - -
Reclassffication ENE 10,101 - (10,101) -
Depreciation and amortisation (Note 22) nEREHHL2) (534,120) (1,702 (120) (53)
Closing carrying amount as at 30 June 2014 W=F-MEXA=TBNHREAE 8,063,491 128,616 4,151 8,728
Six months ended 30 June 2013 BE-3-ZERAZTALAER
Opening carrying amount as RZB-=£-B-BNEIRER
at 1 January 2013 9,039,970 133,723 15,178 8,629
Additions AE 369,358 - - 49
Disposals iE (1,343 - - -
Depreciation and amortisation (Note 22) WEREHE W22 (516,578) (1,702 (403) (39)
Impairment (Note 22) B2 46,731) - - -
Closing carrying amount as at 30 June 2013 W=E-=£XA=TRNHREEE 8,844,676 132,021 14775 8,643
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O Fh 5 B 755 2 B o ()

(Al amounts in RMB thousands unless otherwise stated)

9  AVAILABLE-FOR-SALE FINANCIAL ASSETS

Unlisted equity interests
Less: impairment provision

Net

Listed equity interests
Add: fair value losses previously
credited to equity
Less: impairment provision
Add: fair value gains credited
to equity (Note 78)

Net

Total

10 LOAN RECEIVABLES

Long-term loan receivable
— current portion

Loan receivables

Less: impairment provision

(B=BIEBIN - IAESBAUARYETITREM)

9 THHHESHEE
30 June 31 December
2014 2013
—T-mE —T=F
~NA=+H +=-—A=+—H
Unaudited Audited
REEX ENZ
JE LTS 297,705 297,705
B ORERE (188,100) (188,100)
FE 109,605 109,605
RS 40,096 47 675
IR IE N
NREEBE - 3,892
W B - (23,845)
e stAERZ AREE
Wes (Kt 18) 1,817 12,374
HRE 41,913 40,096
1@t 151,518 149,701
10 EWER
30 June 31 December
2014 2013
—E—-NE —T—=4F
~NA=+H +=-—A=+—H
Unaudited Audited
RIEEEX EZ
REEIWER
—RENELD 300,000 300,000
W E K 69,000 104,500
W ORERE (48,268) (41,268)
320,732 363,232
R-ZE—NFEFNA=Z+BEZ-Z

As at 30 June 2014 and 31 December 2013, the carrying
amounts of loan receivables approximated their fair values.

China Oriental Group Company Limited H[5¥ Jy4:

I AT B A T

—=Ft+-A=1+—8 ZFEK
ERzREEIUEAREE -



Notes to the Condensed Consolidated Interim Financial Information (continued)

& BA & O F 5 B 35 8 B ()

(All amounts in RMB thousands unless otherwise stated)

11 PROPERTIES UNDER DEVELOPMENT AND HELD

FOR SALE

Properties under development comprise:

— Construction costs
— Land use rights
— Interests capitalised

Completed properties held for sale

(BBEHEBI - FIESEHAANRETF T AEA)

11 BEPRBFEHEVE
30 June 31 December
2014 2013
—E—MF —T—=4F
ANB=+H +ZA=+—H
Unaudited Audited
REEEZ KEENZ

BRAMEBE

—EENK A 299,101 290,061
— - tbfsF FAHE 504,775 428,477
—BAREF B 49,813 31,282
853,689 749,820
BIEHER TR 195,653 130,748
1,049,342 880,568

As at 30 June 2014, land use rights with the carrying amount of

approximately RMB310 million (31 December 2013: nil) were

pledged as security for the Group’s bank borrowings (Note

21).

12 INVENTORIES

Raw materials and materials in-transit
Work-in-progress
Finished goods

12

RIS R
ERan
Sk ah

R-ZZE—MEXA=1TH REFE
HWAREII0EL(ZE—=F+=
A=Z+—R:T)NLHERRER

REE B IRITEFRIEE IR (FI5E21) ©
7E
30 June 31 December
2014 2013
—F-MF —T=F
ANA=+H +=ZA=+—H
Unaudited Audited
RBEZX KEZ
2,326,719 2,304,221
349,593 378,046
1,052,804 1,007,700
3,729,116 3,689,967
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O Fh 5 B 755 2 B o ()

(Al amounts in RMB thousands unless otherwise stated) - (kk S EEERSN - FiE S EEAARBT T AER)

12 INVENTORIES (continued)

For the six months ended 30 June 2014, the Group recognised
a gain of approximately RMB18 million in respect of the
reversal of the written down of inventories to net realisable
values (six months ended 30 June 2013: a provision of
approximately RMB17 million for write-down of inventories
to net realisable value) (Note 22). These changes in provision
have been included in “cost of sales” in the interim condensed
consolidated statement of comprehensive income.

As at 30 June 2014, inventories with a net book value of
approximately RMB29 million (31 December 2013: RMB40.5
million) were withheld by and in custody of a court.

13 TRADE RECEIVABLES

Trade receivables FEW B 5 8RR
Long-term trade receivables RHEEWE 5 8RR
— current portion —RENELD
Less: impairment provision A EE SRR
for trade receivables B
Trade receivables-net FEWE SRR — 55

The long-term trade receivables — current portion represented
the receivables due from a third party, which are repayable
within one year and bear interest at a rate of 6.3% per annum.

As at 30 June 2014 and 31 December 2013, the carrying
amount of the Group’s trade receivables approximated their
fair values.
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12

13

rE (&)

HE_Z—NFA=1THIEARMHE
A AEBCERARKEL 11,8008
TERTFEEBEMME LAl #15R)%
BENEENE(BE_T—=FA
=+tRHIEAREALE: HARMA,700
BTRTEEEMRE L #5F
Efm) (iE22) - ZBEZERn
HHIREAS R e I am R A [HHE K
KIAAE -

R-ZB-—WENA=Z+A  REF
BEHARBE2000E T(ZT—=4F
+-—A=+—H8: AR%4,0508
TC) MTFERERINE MEEE o
EWE SRR

30 June 31 December

2014 2013
—E-EF —T—=4F
AA=+H +=ZA=+—H
Unaudited Audited

RSB FE=
388,565 685,005
435,555 435,555
(17,588) (9,807)
806,532 1,110,753

REEWESER - REAMDAE
W—BE=ZAREL AR —FR
EEBRFFNEG.3% 518 °

RZE—NHFASAA=THRERZZE
—=F+ZRA=+—RH xEEHH
KRS ZFERNEREIUEAR
EBfE

o
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& BA & O Fh 52 B 35 8 B ()

(All amounts in RMB thousands unless otherwise stated)

TRADE RECEIVABLES (continued)

Except for the long-term trade receivables — current portion
as mentioned above, the credit policy usually adopted by the
Group for the sales of products to customers is to deliver
goods either upon receipt in cash or upon receipt of bank
acceptance notes with the maturity dates within six months.

As at 30 June 2014 and 31 December 2013, the ageing of
trade receivables was as follows:

Within 3 months 3EAR

4 - 6 months 4E61EA
7 — 12 months 7E12{8 A
Over 1 year 1FLA

As at 30 June 2014, trade receivables amounting to
approximately RMB38 million (31 December 2013: RMB403
million) were guaranteed by customers’ letters of credit.

13

(Bx=H AN -

AESBRARARE T TREN)

Pk E 2 BR K (4F)

B EXFTl 2 REIEWE 5 R —
MENEBD SN - AN SR B 81T B EE am 3
EEERK  BEAREEBEREH
B8 B A ME A LA R SR 17 A L BB
EFATFRXNEY -

R-E-WEAA=+HR-T
—=Zf+-A=+—0 ERES
R HBREE AT T -

30 June 31 December
2014 2013
—E—NF —ET—=F
ANA=+H +ZHA=+—H
Unaudited Audited
REEX KEZ
291,323 597,386
25,922 38,419
30,922 49,200
475,953 435,555
824,120 1,120,560

RZZE—MFENA=1+H8"  UEFE
FAEMNEASEERNERE ZK
FHARBESB0B (=T —=
FH+—_A=Z+—H: AR¥4.03E
JT) °

i
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Notes to the Condensed Consolidated Interim Financial Information (continued)
f& BRSO o HA B 76 & BB & ()

(Al amounts in RMB thousands unless otherwise stated)

14 PREPAYMENTS, DEPOSITS AND OTHER

15

China Oriental Group Company Limited H*[#¥ Jy4:

RECEIVABLES

Non-current
Prepayments for purchase of property,
plant and equipment
Less: impairment provision of
prepayments, deposits
and other receivables

Current
Prepayments for purchase of inventories
Deposits and other receivables
Prepaid expenses
Less: impairment provision of
prepayments, deposits
and other receivables

FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

Iron ore Swap
Rebar futures

(B=E A -

FRE
BEYE  BFEEERED
FENFR
B BNEOR - Be R
Ho At FE UL BR KAV
R

wE

BEFERENIR

me N UK

BNER

B FENFOR - e R
H A FE Y BRSO
BB

15.

HiEOE
BEGH S

4 IR AT PR A )

FIBEBBHNARE T ITREM)

14 FENRE - B2 REMERIRN

30 June 31 December
2014 2013
—E—F —ET—=F
AA=+H +=ZA=+—~H
Unaudited Audited
KRB KEIZ
234,235 234,235
(234,235) (234,235)
1,499,018 1,330,241
534,600 497,508
32,228 13,918
(57,010) (41,897)
2,008,836 1,799,770
2,008,836 1,799,770

RAAREBEFEEESDHTARR

Ree@MEE
30 June 31 December
2014 2013
—E—MEF —F—=%F
ANA=+H +=ZA=+—H
Unaudited Audited
KRB KEEIZ
173,801 -
10,402 -
184,203 -




Notes to the Condensed Consolidated Interim Financial Information (continued)

& BA & O Fh 52 B 35 8 B ()

(All amounts in RMB thousands unless otherwise stated)

16 NOTES RECEIVABLE - BANK ACCEPTANCE NOTES

Notes receivable — bank acceptance notes

As at 30 June 2014, notes receivable of approximately
RMB223 million (31 December 2013: RMB219 million) were
pledged as security for issuing notes payable (Note 19). In
addition, notes receivable of approximately RMB601 million
(31 December 2013: RMB1,079 million) were pledged as
collateral for the Group’s borrowings (Note 21).

The settlement of the notes receivable were guaranteed
by banks with maturity dates within six months. The notes
receivable can be convertible into cash and cash equivalent by
paying discounting interests and the credit risks in respect of
the notes receivable are considered to be low.

As at 30 June 2014 and 31 December 2013, the ageing
analysis of notes receivable was as follows:

3EARA
4= 618A

Within 3 months
4-6 months

(Bx=H AN -

AESBRARARE T TREN)

16 BURB-RITEALER

30 June 31 December

2014 2013

—E—F =E—=F

AA=+H +=—RA=+—H

Unaudited Audited

RIGER KEZ

R Z I — SRITAR R EZE 4,300,691 3,449,103

R-ZZE—NFA=1+8 ' BREAR
SEEMER (W 19) MERREK
ERANARE2 3BT (ZE—=F
+=—A=+—8: AR¥K219EL) -
AN - BEAREBE MR E
WEEANAREOEL(ZE—=
F+ZA=1+—H: AR¥10.79E
7o) (fFzE21) ©

H 4

X N[

FEREEZNHASNEAA -
BHRITER BEAREREBEXMN
BREANENEBRARE RASEHE
Wk BEBREZENEERBRER
REUE -

R-E-mEAXA=+AR=F
—=F+=A=t+-A BHRER

RIBRER D ATAN T -
30 June 31 December
2014 2013
—E—F —ET—=%F
ANA=+H +ZA=+—H
Unaudited Audited
REEEX KT IZ
2,939,902 1,774,912
1,360,789 1,674,191
4,300,691 3,449,103
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O Fh 5 B 755 2 B o ()

(Al amounts in RMB thousands unless otherwise stated) - (kk S EEERSN - FiE S EEAARBT T AER)

17 SHARE CAPITAL AND SHARE OPTION SCHEME 17 RAKRBERAESTE
(@  Share capital (@ AR

Amount (unaudited)

S CREER)
Number of
shares Ordinary Share
(thousands) shares premium Total
BRHHE (FR) EER REEE #aat
As at 1 January 2014 and R-E-MF
at 30 June 2014 —HA—-Bk
—g-mE
AA=t+H 2,931,425 311,853 2,192,131 2,503,984
Amount (unaudited)
LHR(REER)
Number of
shares Ordinary Share
(thousands) shares premium Total
RingE (FR) Lk B (E &5t
As at1January 2013 R-Z—=5—F—H 2,930,425 311,772 2,191,087 2,502,859
Employee share EERRE
option scheme: BEE
—issuance of shares — %7 1,000 81 1,044 1,125
Asat30June2013  RZE-=FXA=+1H 2,931,425 311,853 2,192,131 2,503,984
As at 30 June 2014 and 31 December 2013, the total R-ZE—WNENXA=+HE
number of authorised ordinary shares is 5,000,000,000 2=+ ZR=+-—
shares with par value of HK$ 0.1 per share. H 2T @Bk B8y As

5,000,000,000 i% & % EI 1B 0.1
BITHIRD ©

As at 30 June 2014 and 31 December 2013, the number NR_E—mMESA=FTAKZ
of issued and fully paid ordinary shares is 2,931,425,000 E—=F+-_A=+—HH' B2
shares. AT R AR R AR IR0 BB

/£2,931,425,000 f% °
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Notes to the Condensed Consolidated Interim Financial Information (continued)
fE& BR & O o HA B 7% & BB & ()

(All amounts in RMB thousands unless otherwise stated)

17 SHARE CAPITAL AND SHARE OPTION SCHEME
(continued)

(b)

Share option scheme

The Company adopted three share option schemes
(the “Schemes”) approved by the shareholders of
the Company. The total number of shares which
may be issued in aggregate under the Schemes
must not exceed 583,557,500 shares, representing
approximately 19.9% of the total number of shares
issued by the Company as at 30 June 2014. The vesting
periods for the options granted under the Schemes are
determined by the Board on each grant date and are
not exceed 10 years from the dates of the grant of the
options. The Schemes will remain in force for ten years.

Movements in the number of share options outstanding
and their related weighted average exercise prices
during the six months periods were as follows:

(Bx=H AN -

AESBRARARE T TREN)

17 RERBRETSE(E)

R 8l

ZAY/NEIIRESS == PN | & i
EE =B R EE ([ %
gl1) - BIEZFTEI ] BEITHIAR
7 #8811~ 15 #8 18 583,557,500
B EARBRZE—MHEN
A=THEBEITRMHBHENLD
19.9% ° R ZETEIR H Bk
BN —REEHREERNE
HHBHET  BEBRER
B2 BRNEBI10F %t 8
TR TFERNER

RARTTE R SR R ER
B N4 T EER /N E A

Six months ended 30 June (unaudited)

BEAA=THILAER CREER)

2014 2013
—E-mF —E—=5

Average  Number of Average Number of

exercise options exercise options

price in HK$  (thousands) pricein HK$  (thousands)

THTEE BREHE  TOTEE  BREZREA

(ETE) (F4)  (AETED) (F17)

At 1 January n—H—H 2.59 298,620 2.57 309,016
Exercised 21718 - - 1.39 (1,000)
Lapsed BR%K - - 2.03 (400)
At 30 June WARA=1H 2.59 298,620 2.57 307,616
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O Fh 5 B 755 2 B o ()

(Al amounts in RMB thousands unless otherwise stated)

18 OTHER RESERVES

As at 1 January 2014

Employee share option scheme:

- Value of employee services
Fair value gains on available-
for-sale financial assets

As at 30 June 2014

As at 1 January 2013

Employee share option scheme:

— Value of employee services
Transfer of fair value losses

previously taken to reserve

to income statement upon

impairment of available-

for-sale financial assets,

net of tax

As at 30 June 2013

RZE-mE
—A—-H

REBRIETS
—RERBMER
AHLESREED

ERERRETE
—RERBGMER
RAEHESREE
B ERTRTA
FENDAER
BREERGR -
MERBIR

R-B-=%
~A=TH

(B=E A -

FIBEBBHNARE T ITREM)

18 Hitif#fkE
Employee Available-
Share  for-sale
Merger  Capital Statutory Option financial
reserve  surplus  reserve Scheme assets Total
EE AfHE
EfEE EADR LERE BRENE SREE @t
Unaudited
RICER
(599) 6,696 1,155,742 413,011 12,374 1,587,224
- - - 5,389 - 5,389
- - - - 1,817 1,817
(599) 6,696 1,155,742 418,400 14,191 1,594,430
(599) 8,849 1,109,099 380,423 (3,892) 1,493,880
- - - 11,481 - 11,481
- - - - 3,892 3,892
(599) 8,849 1,109,099 391,904 - 1,609,253
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& BA & O Fh 52 B 35 8 B ()

(All amounts in RMB thousands unless otherwise stated) (kB2 HERRIN - FIBSEHUARE T TAEEN)

19 TRADE PAYABLES

19 ENESZRXK

30 June 31 December

2014 2013

—B-IF —F—=F

NA=t+H +=-A=+—H

Unaudited Audited

RICEX EZ

Account payables JEISTBRFX 2,099,858 2,279,265
Notes payable ENEE 1,103,592 1,242,125
3,203,450 3,521,390

As at 30 June 2014, all notes payable represented bank
acceptance notes, of which RMB225 million (31 December
2013: RMB219 million) were secured by certain notes
receivable (Note 16), RMB724 million (31 December 2013:
RMB833 million) were secured by restricted bank balances
amounting to approximately RMB329 million (31 December
2013: RMB664 million), and RMB155 million (31 December
2013: RMB190 million) were secured by inventories and
restricted bank balances amounting to approximately RMB116
million (31 December 2013: RMB152 million) and RMB62
million (31 December 2013: RMB84 million) respectively.

R-_Z—WMFENA=+H FIEE
NEBEBBTEALESZ  HbHA
RE¥2255BT(ZE—=ZF+=A
=+—H: AR®219EB L) AHE
TFREKERL(ME16)(EAER - A
Rgr724f8 0 (ZE—=F+_A
=+—H: AR%8.33EB L) AL
ARBI29EBT(ZE—=F+=
A=+—H: AR®664ETL)H
SR HIIRITEBRIERET - LR A
R#E1558T(ZE—=F+_A1
=+—H: AR%1.901E7L) DRI
HAREIA6EBL(ZE—=F+=
A=+—H: ARB152ET)M
FERAREG2008L(ZT—=
F+ZA=+—H: AR¥S8,4008
T0) MR B SRTTAE R IE AR -
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Notes to the Condensed Consolidated Interim Financial Information (continued)
f& BRSO o HA B 76 & BB & ()

(Al amounts in RMB thousands unless otherwise stated) - (kk S EEERSN - FiE S EEAARBT T AER)

19 TRADE PAYABLES (continued) 19 ENEZERR(E)

As at 30 June 2014 and 31 December 2013, the ageing
analysis of the account and notes payables were as follows:

R=Z-MEXA=+tAR=Z
—=#+=A=1+-8 BHEX

30 June 31 December
2014 2013
—E—NF —F—=F
RA=t+H +ZA=+—H
Unaudited Audited
RBEZX K%
Within 3 months 3EARA 2,193,336 2,656,282
4-6 months 4726181 646,873 696,399
7-9 months 7Z9E A 190,433 77,508
10-12 months 1021218 A 75,598 28,260
Over 1 year 1900 97,210 62,941
3,203,450 3,521,390
20 ACCRUALS, ADVANCES AND OTHER CURRENT 20 FEREA - ARNRERHEMGREBE
LIABILITIES &
30 June 31 December
2014 2013
—E-mF =%
AA=+H +=ZA=+—H
Unaudited Audited
RICERZ KERIZ
Advances from customers BN ERFEFIE 1,654,067 1,106,232
Payables for purchase of property, BEME - BB LEED
plant and equipment JESRRRR 224,449 255,119
Deposits from customers BRE%R® 168,737 172,279
Value-added tax payable and FERTIG(ERR 2 EoAh
other taxes payables FEBITE 78,460 54,148
Provision for legal claims FERRIERE 80,703 73,532
Accrual for interest expense TEIRF B E A 138,759 131,285
Accrual for iron ore importing expense TEIREEAECNER 89,914 135,658
Salary, pension and other social BN BRE R
welfare payables E it @2 A 130,890 123,552
Others EHAh, 312,821 289,218
2,878,800 2,341,023
China Oriental Group Company Limited |5 5 J7 4 [ #5 JBt 45 FR A 5]
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& BA & O Fh 52 B 35 8 B ()

(All amounts in RMB thousands unless otherwise stated)

21 BORROWINGS

Non-current

Senior Notes (i)

Bank borrowings, secured (i)
Bank borrowings, unsecured

Current

Bank borrowings, secured (i)
Bank borrowings, unsecured
Other borrowing, unsecured (i)

Total borrowings

(BREIERI  FIESEAUARE T TAER)
21 &

30 June 31 December
2014 2013
—E—QmE —T—=%F
ANA=+H +=—A=+—-H
Unaudited Audited
KRB EX LNz

IEFRE
BEERE() 4,304,593 4,258,962
IRITIER - IR () 248,000 =
IRITIEFN - EIEH - 25,000
4,552,593 4,283,962

i

RITER BT 6 1,810,081 1,837,126
IRITIEFN - EIEHE 2,100,809 1,533,371
EAEFR - I ) 65,000 65,000
3,975,890 3,435,497
ERsEat 8,528,483 7,719,459
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O Fh 5 B 755 2 B o ()

(Al amounts in RMB thousands unless otherwise stated)

21

(B=E A -

BORROWINGS (continued)

The borrowings of the Group as at 30 June 2014 composed

the follows:

(i)

On 18 August 2010, the Group issued US$550 million
senior notes (the “2015 Senior Notes”), which bear
interest at 8% per annum and payable semi-annually, to
finance its potential acquisitions and investments, capital
expenditure projects and working capital requirements.
The principal amount of the 2015 Senior Notes is wholly
repayable on 18 August 2015.

On 17 November 2010, the Group issued US$300
million senior notes (the “2017 Senior Notes”), which
bear interest at 7% per annum and payable semi-
annually, to refinance its outstanding short-term debts.
The principal amount of the 2017 Senior Notes is wholly
repayable on 17 November 2017.

On 14 November 2012, the Group repurchased a total
of principal amount of US$87.24 million and US$59.82
million of the 2017 Senior Notes and the 2015 Senior
Notes, respectively.

As at 30 June 2014, the Group’s bank borrowings
of RMB300 million were secured by properties under
development of the Group with carrying amount of
approximately RMB310 million (Note 11), and fully
guaranteed by a subsidiary of the Group.
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(All amounts in RMB thousands unless otherwise stated)

BORROWINGS (continued)

(i)

(i)

(continued)

As at 30 June 2014, the Group’s bank borrowings of
approximately RMB1,758 million (31 December 2013:
RMB1,837 million) were secured by the pledge of
restricted bank balances of the Group with carrying
amount of approximately RMB1,372 million (31
December 2013: RMB774 million), notes receivable of
approximately RMB601 million (31 December 2013:
RMB1,079 million) (Note 16) and nil inventories (31
December 2013: RMB131 million) respectively.

Other borrowing represented a borrowing from the local
county government amounting to RMB65 million (31
December 2013: RMB65 million) which has no fixed
term of repayment. Interest is charged at the RMB bank
deposit rate for 1 year fixed deposit.

Notes to the Condensed Consolidated Interim Financial Information (continued)
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O Fh 5 B 755 2 B o ()

(Al amounts in RMB thousands unless otherwise stated)

21

BORROWINGS (continued)

The movements in borrowings of the Group were analysed as

follows:

Six months ended 30 June 2014

As at 1 January 2014
Proceeds from borrowings
Repayments of borrowings
Foreign exchange losses

As at 30 June 2014

Six months ended 30 June 2013

As at 1 January 2013
Proceeds from borrowings
Repayments of borrowings
Foreign exchange gains

As at 30 June 2013

(B=E A -

21 f&X

BE-Z—NF
/\ﬁ — + H .IJ:/\1H
R-ZF—NE—H—H
BRI SR
BRBFEIR

i 5 &5 18
R-B-NEXA=1H

BE-E—=F%
NA=THIEAEAR
A E A—H

= %'{El T)\TAIE
b 5 e

R-ZB—=5XA=1+H
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BERDMIT

Unaudited
RBEZX

7,719,459
3,318,047
(2,568,307)

54,284

8,628,483

8,355,004
3,135,957
(2,951,681)

(120,961)

8,418,319



Notes to the Condensed Consolidated Interim Financial Information (continued)
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(All amounts in RMB thousands unless otherwise stated) (& 2E158EN © FTE @ BIHUARE T T AEN)

21 BORROWINGS (continued) 21 fBR(E)
As at 30 June 2014 and 31 December 2013, the Group’s R-E—NEA=+BE_-Z
borrowings were repayable as follows: —=F+=-A=+—H  XEEH®

fERB R

Senior Notes and

Bank borrowings other borrowings
SRITER BAEERAEMER
30 June 31 December 30 June 31 December
2014 2013 2014 2013
—B-mE —T-=F ZB-WmF _—T=F
~A +=A <A +=A
=+H =+—H =+H =+—H
Unaudited Audited  Unaudited Audited

REEX REZ REERX REZ

Within 1 year 1FR 3,910,890 3,370,497 65,000 65,000
Between 1 and 2 years 1224 100,000 25,000 3,002,498 2,969,541
Between 2 and 5 years 2E54F 148,000 - 1,302,095 1,289,421

4,158,890 3,395,497 4,369,593 4,323,962

22 OPERATING PROFIT 22 RERR
An analysis of the amounts presented as operating items in the R EERPE2YARKEBRE S
financial information is given below. BT o
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O Fh 5 B 755 2 B o ()

(Al amounts in RMB thousands unless otherwise stated) - (kk S EEERSN - FiE S EEAARBT T AER)
22 OPERATING PROFIT (continued) 22 fREER (E)

Six months ended 30 June

2014 2013
BZEAA=1THIEAEA
—ZE-MEF ZE—=F
Unaudited Unaudited
KRESEZ RIEEZ
Depreciation of property, Y% - BEMERETE
plant and equipment (Note 8) (H1#£8) (534,120) (516,578)
Investment (loss)/income from BAREEF=EAHEE
financial assets at fair value FFABERERMEEDN
through profit or loss "E (E8R), M= (152,297) 7,232
Rental fee HESB (73,877) (93,960)
(Provision for)/reversal of impairment Ze REMEWARR ZRE
of deposits and other receivables (Bt%), /7o (15,500) 3,000
(Provision for)/reversal of FEWE SRR RE
impairment of trade receivables (B#) /#m (7,781) 1,392
Provision for legal claims SERRE B (7,171) -
Impairment provision for loan receivables  JEURE 3k 2 Bl (B H (7,000) (10,735)
Share options granted to BTES  EEREM
directors, employees and S HIE B E
other participants (Note 18) (H1z#18) (5,389) (11,481)
(Loss)/gain on disposal of HEWZE - BEREBES
property, plant and equipment (E518), W (2,587) 2,344
Amortisation of leasehold land THE 4 Jo + s FA
and land use rights (Note 8) BH (K7 8) (1,702) (1,702
Depreciation of investment REMESE (K1:t8)
properties (Note 8) (120) (403)
Amortisation of intangible assets (Note 8)  EF EE Y (H1:£8) (53) (35)
Impairment of property, plant YE - BE KR ERE
and equipment (Note 8) (H1:£8) - (46,731)
Impairment of available-for-sale e S REERE
financial assets - (23,845)
Government grants AT # B 8,961 266
Reversal of/(provision for) GEEEMREE TR
write-down of inventories to SFERE,(BE)
net realisable value (Note 12) (HizF12) 17,938 (16,602)
Income from other operating leases HApgEHE 2 WA 22,250 -
China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7



Notes to the Condensed Consolidated Interim Financial Information (continued)

& BA & O Fh 52 B 35 8 B ()

(All amounts in RMB thousands unless otherwise stated) (& 2E158EN © FTE @ BIHUARE T T AEN)

23 FINANCE INCOME AND COSTS

24

23 BB ARKA

Six months ended 30 June

2014 2013
BZEAA=1+HILAEA
—E-F —T—=%F
Unaudited Unaudited
REZX RICEZ
Interest expenses MEEBR (235,624) (242,512)
Net foreign exchange ERREE N F (B18),/Wax
(losses)/gains on borrowings (54,285) 120,961
Total finance costs BTSN 48 5E (289,909) (121,551)
Less: amounts capitalised B AEBREEENMERE
on qualifying assets 34,522 20,962
Finance costs BERSAKZR (255,387) (100,589)
Finance income BrUA 81,284 83,001
Finance costs — net BTG RZS — F 58 (174,103) (17,588)

For the six months ended 30 June 2014, a capitalisation
rate of 7.61% (2013: 6.86%) was used, representing the
average borrowing cost of the loans relating to financing the
construction of property, plant and equipment and properties
under development.

HEZZE—NFA=+HBILNE
R REVNHEBEDE  BERRK
EURBETERERBEOHER
ZFHERRARFEBRNE RN
EKET61%(ZF—=4F : 6.86%) °

INCOME TAX EXPENSE 24 FERBR
Six months ended 30 June
2014 2013
BZEANA=1+HIAAEA
—E-MmF =%
Unaudited Unaudited
RICEX AT
Current income tax &R RS
- PRC enterprise income tax — R EMER 111,833 107,284
— Singapore profit tax — IS 2,840 2,146
Deferred income tax EEFTISH (14,627) (13,908)
100,046 95,522
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & G Fh 5 B 755 2 8 B o ()

(Al amounts in RMB thousands unless otherwise stated)

24

(B=E A -

INCOME TAX EXPENSE (continued)

The Company was incorporated in Bermuda as an exempted
company with limited liability under the Companies Act 1981
of Bermuda and, accordingly, is exempted from payment of
Bermuda income tax.

The subsidiaries directly held by the Company were
incorporated in British Virgin Islands (“BVI”) with limited liability
under the International Business Companies Act Chapter 291
and, accordingly, are exempted from payment of BVI income
tax.

No Hong Kong profits tax has been provided since the
subsidiaries incorporated or traded in Hong Kong do not have
assessable profits during the six months ended 30 June 2014
(six months ended 30 June 2013: nil).

China Oriental Singapore Pte. Ltd (“China Oriental Singapore”)
has been awarded the “Global Trader Programmme” (“GTP”)
status for 2 years 9 months with effect from 1 April 2011
and continued to be awarded from 1 January 2014 for 5
years. Income from qualifying transactions will be taxed at the
concessionary corporate tax rate of 10%, subject to China
Oriental Singapore meeting certain terms and conditions
as stated in the letter issued by International Enterprise
Singapore.

The PRC Income tax expense is recognised based on
management’s best estimate of the weighted average annual
income tax rate expected for the full financial year. For the six
months ended 30 June 2014, Hebei Jinxi Iron and Steel Group
Dafang Heavy Industry Science and Technology Co., Limited
(“dinxi Dafang”) was not entitled to preferential corporate tax
rate of 15% after periodic examination, the standard tax rate of
Jinxi Dafang was 25% (six months ended 30 June 2013: 15%)).

Other than mentioned above, the standard tax rate of the
Group incorporated in PRC remains unchanged as 25% in the
year ended 31 December 2013.

China Oriental Group Company Limited 5 5 Jy 45 [ 3% B A FR A 7
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Notes to the Condensed Consolidated Interim Financial Information (continued)
f& BR & O o HA B 7% & BB & ()

(All amounts in RMB thousands unless otherwise stated)

INCOME TAX EXPENSE (continued)

The taxation on the Group’s profit before taxation differs from

the theoretical amount that would arise using the weighted
average applicable tax rate of 45.94% (2013: 25.12%) to
respective profits of the consolidated entities for the six months

ended 30 June 2014 and 2013 as follows:

Profit before taxation

Taxation calculated at statutory tax rate
Tax losses for which no deferred
income tax asset was recognised
Withholding tax of intra-group
interest income
Effect of non-deductible expenses

EARNINGS PER SHARE

Basic

BR A B

BAERERFE 2R

REERIRIE TSR
BEEZHERR

RIORBEBEARF BWAZ FEH

THRERZZE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the period.

Profit attributable to owners of the Company ZN/A F1#E 2515 & FE(L % 7l

Weighted average number of ordinary
shares in issue (thousands)
Basic earnings per share (RMB per share)

B BT BRI INE
FHB(FR)

25

EBREN WS (BRARETT)

(BRRBEHEAIN - A STEIAARE T ILRER)
24 FRSBER(E)

7 8 (5 B 756 A s 61 A 750 T B 458 P A
FIEAN R 45.94% (—ZB—=4 :
2512% ) st EBE—_T—NFR=-F
—=FXNA=ZtTHEXNERAHER
EB8HRMNNERSERAWT

Six months ended 30 June

2014 2013
BZEAA=1+HIEA@EA
—E—-F —T—=4F
Unaudited Unaudited

RSB RICEZ
134,337 146,572

61,712 36,822
28,334 42,195
1,344 -
8,656 16,505
100,046 95,522

BR%E

N
BREAREIRBERN QB ERR
BEREGNBRARACEITER
BE P B Et &

Six months ended 30 June

2014 2013
BZEAA=1HIEAM@EA
—E—F —E—=4F
Unaudited Unaudited

RSB RICEZ
37,354 65,145
2,931,425 2,930,928
0.01 0.02
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O Fh 5 B 755 2 B o ()

(Al amounts in RMB thousands unless otherwise stated)

25

26

EARNINGS PER SHARE (continued)

Diluted

(B=E A -

Diluted earnings per share is calculated by adjusting the

weighted average number of ordinary shares outstanding to

assume conversion of all dilutive potential ordinary shares.

As at 30 June 2014, the Company has one category of dilutive

potential ordinary shares: share options.

Profit attributable to owners of
the Company

Weighted average number of ordinary
shares in issue used in calculating
basic earnings per share (thousands)

Adjustments for options (thousands)

Weighted average number of ordinary
shares and potential ordinary shares
issued as the denominator in calculating
diluted earnings per share (thousands)

Diluted earnings per share
(RMB per share)

DIVIDENDS

FIBEBBHNARE T ITREM)

25 HBRWE(E)

iz

BEBEBREDERKRAEANHE

MEELTBRRLBREKE  REFE
ERITE BRI FORHTE

R-ZZE-—MOFA=1H  ARH7
EE-—HURBENEELRR B
Pt

Six months ended 30 June

2014 2013
BEAA=1THIEAEA
—E-EF —ET—=F
Unaudited Unaudited
RIEEZX REEEZ
RARERRHES
FE(RE T 37,354 65,145
RARFTESRERKE
RBEEITEBRR
D EE (F%) 2,931,425 2,930,928
FERR AR (FAR) - 2,618
STEZ R R
EEBDIHNE T
LB BT
AR ANAE S EUE (TR 2,931,425 2,933,546
SRS
(BRARETL) 0.01 0.02

At a meeting held on 27 August 2014, the Board did not
recommend the payment of any interim dividend for the six

months ended 30 June 2014 (2013: Nil).

At a meeting held on 21 March 2014, the Board did not
recommend the payment of any final dividend for the year

ended 31 December 2013.
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30

Notes to the Condensed Consolidated Interim Financial Information (continued)

& BA & O Fh 52 B 35 8 B ()

(All amounts in RMB thousands unless otherwise stated)

NOTES TO THE INTERIM CONDENSED
CONSOLIDATED STATEMENT OF CASH FLOWS

Major non-cash transactions:
For the six months ended 30 June 2014, the Group endorsed
bank acceptance notes to suppliers for purchase of property,

plant and equipment amounting to approximately RMB171
million (2013: approximately RMB176 million).

CAPITAL COMMITMENTS

Purchase of property, plant and equipment

— Contracted but not provided for —BEETREREE
— Authorised but not contracted for —EFERBERTY
Purchase of properties under development BEE 3R

FINANCIAL GUARANTEE CONTRACTS

As at 31 December 2013, The Group provided guarantee
for bank borrowings in favor of third parties amount to
approximately RMB21 million. As at 30 June 2014, no
guarantee was provided by the Group to other parties. The
fair values of these financial guarantee contracts are not
significant. The Directors of the Company are of the view
that such obligations will not cause an outflow of resources
embodying economic benefits.

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operating decisions. Parties are also considered to be related
if they are subject to common control.

(BRI - A STEIAARE T ILRER)
27 HHEHEHRESRERKE

28

L

BEYE  BFEER

29

30

TEHRERS -

REBEZ-FT—NFEA=+HLX
BA AEERBEVE BEK
BEBRAHERSERITEALERELD
AREBATIEBL(ZE—=F: HA
R¥1.76187T) °

B A IE

30 June 31 December
2014 2013
=k —EF-=F
AA=t+H +ZA=+—H
Unaudited Audited
RBEZX KEZ
351,012 260,644
128,240 238,508
479,252 499,152
500,733 244,350
979,985 743,502

BHEEREN

RZE—=F+-_A=+—H8 ' &K
EEREUE=FAZRm ANIRT
BRIER - HARME2,100&7T ° A
—E-NUFANAZ+H AEET
mrEM T IREER RSV BE
REHWRAABEETEKN - AR
REERAZEBEEERTZEK
KOEMZ BRI o

BBARS

M—HF BEENREEE HEH S —
FHE S —FEHETBEREER
RERBEATEN  BIRBEKT -
fir 1 B 52 LRS- AR & B B
oo
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30 RELATED PARTY TRANSACTIONS (continued)

For the six months ended 30 June 2014 and 2013, the
Directors are of the view that the following companies and

Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O Fh 5 B 755 2 B o ()

(Allamounts in RMB thousands unless otherwise stated) - (kx5 & f8BHS) -

FIBEBBHNARE T ITREM)

RBEX5 (&)

BE_Z—NFE_Z—=ZFA
=tHIERNEA EFERAENUTA

persons are related parties of the Group:

Name

=

Foshan Jin Lan Aluminium Company Limited
(“Foshan Jin Lan”)

gl rsamaR AR ([FLEHE])

Foshan Jin Lan Nonferrous Metals Product
Co., Ltd. (“Jin Lan Nonferrous Metals”)

HlLeMEEecBRMmER AR
(eHEEEE])

Tangshan Fengnan Qu Jinxi Fenggang Iron
and Steel Co., Ltd. (“Jinxi Fenggang”)

BT S R P L M E AR A A
([EFaEH )

Beijing Jingtang Guangzhi Investment
Management Co., Ltd (“Jingtang
Guangzhi Investment”)

ERREEEREEEERAA
(IREBSKRE]D

Mr. Li Hejun
FRERAE

Oriental Sheet Piling Sdn. Bhd
(“Oriental Sheet Piling”)

Oriental Sheet Piling Sdn. Bhd.
([ Oriental Sheet Piling])

Mudanjiang Ruiyuan Investment Co., Ltd.
(“Ruiyuan Investment”)

HATIRRZEEAR AR ([FRRE 1)

AIMALAASER R

Relationship with the Group
BEASKEAEF

Minority shareholder of Foshan Jin Xi Jin Lan Cold Rolled
Sheet Company Limited (“Jinxi Jinlan”), a significant
subsidiary of the Group

AEEFZWBARBLEASHEEARERAA
(DRAEEE DL EBRER

Foshan Jin Lan’s subsidiary

BRI BB R

Chairman of the board of Jinxi Fenggang is Mr. Shen Xiaoling,
a director of the Company
RSN ERREIEA/RRAEF LR KL

Controlled by Mr. Wang Zhihong, a director of Hebei Jinxi
Boyuan Real Estate Co.,Ltd. (“Boyuan Real Estate”)

AR EEMEREAR AR ([BEFME ) HE
EEHA AR

Minority shareholder of a significant subsidiary of the Group
AEEFERBARNLHRER

Controlled by the same ultimate parent company of
ArcelorMittal Holdings AG, an entity holds over 20% equity
interests in the Company

HEAARNRBBRAN 2 = T E 8 ArcelorMittal
Holdings AG KRR 4 & A RE

Minority shareholder of a significant subsidiary of the Group

REETFEMBRRNDERR
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Notes to the Condensed Consolidated Interim Financial Information (continued)
fE& BR & O o HA B 7% & BB & ()

(All amounts in RMB thousands unless otherwise stated)

30 RELATED PARTY TRANSACTIONS (continued)

(b)  Significant related party transactions

(b)

In addition to the related party information and

transactions disclosed elsewhere in this condensed

consolidated interim financial information, the following is
a summary of significant related party transactions of the

Group during the period:

(i) Sales of goods to
— Oriental Sheet Piling

(i)  Sales of utilities to
—Jin Lan Nonferrous Metals

(iiiy ~ Purchase of raw materials from
- Jinxi Fenggang

0 HEE®
— Oriental Sheet Piling

(i) IHEIR
—cHEELE

(i) BEERME
= ik <l

(Bx=H AN -

AESBRARARE T TREN)

30 BEHAIRE (&)

EXBEBAIR S

BRI AR A GF o I IS B R
H 3 77 4% B e R B 5 B Bt
52N AT ThARSEBERH
NEABB I RXZNHE

Six months ended 30 June

2014 2013
BEAA=1THILXEA

= ik —F=F
Unaudited Unaudited
REEEX RICEZ
22,520 -
8,283 7,728
4,133 -
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Notes to the Condensed Consolidated Interim Financial Information (continued)

& B & 0f FR 50 B 05 R Y e (o

(Al amounts in RMB thousands unless otherwise stated)

30 RELATED PARTY TRANSACTIONS (continued)

(c) Balances with related parties

Amounts due from related parties

Non-current
Non-trade balances
— Foshan Jin Lan (j)

Current
Non-trade balances
— Foshan Jin Lan (j)

- Jinxi Fenggang

Trade balances

—Jinxi Fenggang

— Oriental Sheet Piling

—Jin Lan Nonferrous Metals

China Oriental Group Company Limited H*[#¥ Jy4:

)

(B=E A -

FE WK BA B 75 SRR
R

FE S
—HRILEH()

E

FE S
—HRILIEH()
—E7a 2

B oEn

— 2L
—Oriental Sheet Piling
- 2WEELE

BEATHR AT

30

FIBEBBHNARE T ITREM)

RBEX5 (&)

() FEHETS gk

30 June 31 December
2014 2013
—2-nmF —B—=F
AA=+H +=ZA=+—H
Unaudited Audited
RBEZX KEZ
171,749 -
6,488 -

- 160

6,488 160

703 4,836

7,566 -
1,272 -
9,541 4,836
187,778 4,996




Notes to the Condensed Consolidated Interim Financial Information (continued)
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(All amounts in RMB thousands unless otherwise stated) (& 2E158EN © FTE @ BIHUARE T T AEN)

30 RELATED PARTY TRANSACTIONS (continued) 30 BBARES (#E)

Balances with related parties (continued)

() FAEETHERR ()

30 June 31 December
2014 2013
—Z—F —T—=F
AA=+H +=ZA=+—H
Unaudited Audited
RICERZ KEZ
Amounts due to related parties PE{ B 5 T8
Non-current FEE)
Non-trade balances B G s
Borrowings from related parties B T TR A fE K
— Mr. Li Hejun (i) — BB A (i) 51,859 51,859
— Foshan Jin Lan (i) — {8 1L <& %8 (i) 209,153 37,404
261,012 89,263
Current JTE)
Non-trade balances B G s
Borrowings from related parties aEsE T TR AL B fE K
- Ruiyuan Investment (iv) — IR E (v) 128,000 128,000
- Jingtang Guangzhi Investment (v) ~ —RERBERE (V) 54,676 53,333
— Foshan Jin Lan — L e R 383 383
183,059 181,716
Trade balances g 5k
Trade payables JERTE SRR
- Jinxi Fenggang — 7 3,841 -
447,912 270,979
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Notes to the Condensed Consolidated Interim Financial Information (continued)

5 B & O Fh 5 B 755 2 B o ()

(Al amounts in RMB thousands unless otherwise stated)

(B=E A -

30 RELATED PARTY TRANSACTIONS (continued)

(©)

Balances with related parties (continued)

U)

(i)

(i)

Pursuant to certain agreements, Beijing Jinxi
Investment Holding Co., Ltd. (“Beijing Jinxi
Investment”),
provided loan to Foshan Jin Lan, amounted to
approximately RMB172 million, bore interest at 8%
per annum, which were guaranteed by Foshan Jin

a subsidiary of the Group,

Lan’s equity interest in Jinxi Jinlan.

The loan from Mr. Li Hejun was unsecured,
interest-free and repayable in 30 years.

The loan from Foshan Jinlan was unsecured,
of which RMB37 million was interest-free and
repayable in 4 years and RMB172 million was
interest-free and repayable in 3 years.

The loan from Ruiyuan Investment was unsecured,
of which RMB49.1 million bore interest at a rate
of 15.00% per annum and RMB78.9 million bore
interest at a rate of 18.00% per annum.

The loan from Jingtang Guangzhi Investment was
unsecured and bore interest at a rate of 6.31% per
annum.

Except for the related party balances disclosed from (i) to

(v) above, other balances were unsecured, interest-free
and had no fixed term of repayment.
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