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CORPORATE INFORMATION
~EEFR
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4 Energy International Investments Holdings Limited

CONSOLIDATED INCOME STATEMENT

o ALE 32

?E{ | Eﬁﬁ % For the six months ended 30 June 2014 #Z —ZF—pI4E 5 =+ HiF 5187
(Unaudited)
(RBEZR)

Six months ended 30 June
BEXA=1+HLEAEA

2014 2013
Notes HK$’ 000 HK$’000
—E-lmEF —T-=F
B 5 FHET FHET
Revenue Iy &= 4 123,531 159,378
Cost of sales $HE R AR (110,717) (135,602)
Gross profit EF 12,814 23,776
Other income Ha g A 4 4,282 7,782
Selling and distribution expenses HERDHAX (1,865) (8,622)
Administrative expenses THAX (17,240) (15,458)
Other operating expenses Hh &M (6,329) (6,962)
Finance costs B 7 B AR 6 (5,496) (1,848)
Loss before income tax BRATESHAIER 7 (13,834) (1,332)
Income tax expense SR 8 (5,360) (7,987)
Loss for the period AEAREEE (19,194) (9,319)
Loss for the period attributable to: EihEEERE :
Owners of the Company RABER A (13,140) (5,147)
Non-controlling interests IR AR R = (6,054) (4,172)
Loss for the period REAREE B (19,194) (9,319)
Loss per share for loss attributable AAREEAEERBEER
to the owners of the Company ZERER
for the period 10
- Basic —BEK HK cents (0.05)i&1l  HK cents (0.02)7%1ll
~ Diluted — 8 N/ATiE A N/AZ i F
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ERBEBEREZRERA A

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
mEEEHBRAR

For the six months ended 30 June 2014 #Z —ZF—pI4E 5 =+ H1F 5184

(Unaudited)
(REER)
Six months ended 30 June
BEANA=ZTHLEAEA

2014 2013
HK$’ 000 HK$’000
—E-F —ZT—=F
FHET FHET
Loss for the period AEAREEE (19,194) (9,319)
Other comprehensive income AHEEMEEBA
for the period
ltems that may be reclassified HgrgeEsmos
subsequently to profit or loss: EEZZIER
Exchange (loss)/gain on translation of BMEBINERH B RE
financial statements of foreign operations ZIER (BE), M (13,973) 12,470
Other comprehensive income AEEHMEEBA
for the period (13,973) 12,470
Total comprehensive income AHEEZEKRALE
for the period (33,167) 3,151
Total comprehensive income EAEEZEWBALE:
attributable to:
Owners of the Company NABER A (23,600) 4,799
Non-controlling interests FE AR A% R AE 25 (9,567) (1,648)
(33,167) 3,151

LR




6 Energy International Investments Holdings Limited

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

SEPBRRE

As at 30 June 2014 R —ZF—FENA=+H

(Unaudited) (Audited)
(REER) (EEZ)
30 June 31 December
2014 2013
Notes HK$’000 HK$’000
—E-mF —F—=
ANA=+H +=ZA=+—H
B 5 FHET FET
ASSETS AND LIABILITIES EERAEE
Non-current assets FREBEE
Property, plant and equipment W - BB MR 11 534,772 577,313
Prepaid land lease payments AR L EHE 28,409 29,687
Goodwill (S 62,662 62,662
Intangible assets BmEEE 1,415,146 1,421,645
Deferred tax assets IRAE T IH & B 17,449 21,228
2,058,438 2,112,535
Current assets REEE
Inventories "E 4,262 1,525
Trade and bills receivables EWE ZEREEREER 12 48,693 49,789
Prepayments, deposits and other receivables &1 IE « %4 K H ih e Ug 7118 7,679 10,522
Pledged bank deposits EEMIRITF R 995 1,027
Cash at banks and in hand RITEGELRFHERS 128,379 90,121
190,008 152,984
Current liabilities REEE
Trade payables BB ZEIE 13 34,700 27,211
Other payables and accruals A FE A FRIE R AT RIE 90,468 114,965
Amount due to non-controlling shareholder — J& 1< 3F 12 B A% 5 30 E 11,808 116
Bank borrowings IRITIER 43,050 44,450
Other borrowings H & 14 48,000 37,603
Tax payables FEREIIE 13,533 10,926
241,559 235,271
Net current liabilities RBEEFEE (51,551) (82,287)
Total assets less current liabilities EEHERABER 2,006,887 2,030,248
Non-current liabilities FREBEE
Other borrowings Hib g 14 54,884 81,103
Deferred tax liabilities EEFRIBEE 360,384 361,962
415,268 443,065
Net assets EERE 1,591,619 1,587,183
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ERBEBEREZRERA A

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
%éﬂjggﬂﬁiﬂvi As at 30 June 2014 R = F—IE N H=4+H

(Unaudited) (Audited)
(REEER) (EE=Z)
30 June 31 December
2014 2013
Notes HK$’ 000 HK$'000
—E-lmE T =%
ANA=TH +=—A=+—8
B E FERT FAET
EQUITY =
Equity attributable to the owners AEAREBEAEGRES
of the Company

Share capital & 75 15 184,708 174,708
Reserves A 1,304,702 1,300,699
1,489,410 1,475,407
Non-controlling interests FEIE IR AR R A 102,209 111,776
Total equity HRER 1,591,619 1,687,183




8 Energy International Investments Holdings Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ERGRSEER B R

For the six months ended 30 June 2014 #Z —ZF—pI4E 5 =+ HiF 5187

(Unaudited)
(REEH)
Equity attributable to the owners of the Company
AAREEAELESR
Convertible
bonds Non-
Share Share Capital  Exchange equity Accumulated controlling Total
capital premium reserve reserve reserve losses Total interests equity
HK$'000 HKS$' 000 HK$' 000 HK$' 000 HK$' 000 HKS' 000 HK$'000 HKS' 000 HK$' 000
THRES FER
kx  RBEE  EARE  ERRE  EERE  2HEE Bt RRER EY 3
TiEn TiEn TiEn TiEn TiEn TiEn TiEn TiEx TiEn
At 1 January 2013 R-Z-=F-F-H 174,685 2,241,013 157,783 18,050 479,718 (1,260,945 1,810,304 155,780 1,966,084
Loss for the period THEEE - - - - - (5,147) (5,147) (4172) 9,319
Other comprehensive income: Aft2EHRA
Exchange gain on translation of HEBNERIBRR
Financial statements ZERNE
of foreign operations - - - 9,946 - - 9,946 2,524 12,470
Total comprehensive income rEH2ENALE
for the period - . - 0,046 - (5,147) 4799 (1,649) 3,151
At 30 June 2013 R-E-=§xB=1A 174,685 2,241,013 157,783 27,996 479,718 (1,266,092 1,815,103 154,132 1,969,235
At 1 January 2014 RZE-mE-HA-A 174,708 2,041,459 168,473 28,851 479663 (1,607,747) 1,475,407 11,776 1,587,183
Issue of shares upon settlement BEELETERORN
of other borrowings 10,000 11,000 16,603 - - - 37,608 - 37,603
Transaction with owners BEREALRS 10,000 11,000 16,603 - - - 37,603 - 37,603
Loss for the period TEEER - - - - - (13,140) (13,140) (6,054) (19,194)
Other comprehensive income: A2EYRA
Exchange loss on translation BEENEBIBRR
of Financial statements of LELEE
foreign operations - - - (10,460) - - (10,460) (8,513 (13,973)
Total comprehensive income rHE2ENAEE
for the period - - - (0460 - (130 (23600 0567 (33167)
At 30 June 2014 RZE-BEXA=1A 184,708 2,252,459 175,076 18,391 479,663  (1,620,887) 1,489,410 102,209 1,591,619

Interim Report 2014



ERBEBEREZRERA A

CONDENSED CONSOLIDATED STATEMENT OF CASH FLO

= A L=
F‘% EH ?E‘ | IE % JILER 134% For the six months ended 30 June 2014 &= —E—/4 5 F =+ H1F 168
(Unaudited)
(REER)

Six months ended 30 June
BEXA=1+HLEAEA

2014 2013
HK$’ 000 HK$' 000
—EF-HmE =5
FHExT FET
Net cash generated from operating FELEEB RS FE
activities 6,042 45,360
Net cash used in investing activities ARKREEB 2 REFE (2,291) (6,201)
Net cash from/(used in) financing activites BB, (AR BMEEEH 2 H&/F5E 32,781 (13,794)
Net increase in cash RekBREEEEEZ
and cash equivalents b Bl 36,532 25,365
Cash and cash equivalents at the MyzBeRReEFMEER
beginning of the period 90,121 70,045
Effect on foreign exchange rate changes ExEE w8 1,726 217
Cash and cash equivalents at the MReBHeRReEEER
end of the period 128,379 95,627

LR




10 Energy International Investments Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
,E\ZI' i% i&% BT;J'%-I For the six months ended 30 June 2014 &2 = F—pUF N H =+ HiE~1EA

1. GENERAL INFORMATION 1. —RER
Energy International Investments Holdings Limited (the “Company”) EERBEBREEIERER QA ([RA7]])
is a limited liability company incorporated and domiciled in the A-—HERHEESEMANIL RSB
Cayman Islands. Registered office of the Company is Century Yard, EABREZEREELAR - KXAR 2
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman ¥ F &% M Century Yard, Cricket Square,
KY1-1111, Cayman lIslands, British West Indies and its principal Hutchins Drive, P.O. Box 2681, Grand
place of business is Unit 1508, 15th Floor, The Center, 99 Queen’s Cayman KY1-1111, Cayman Islands,
Road Central, Hong Kong. The Company’s shares are listed on The British West Indies * M E 2 & ¥ 28 5
Stock Exchange of Hong Kong Limited (the “Stock Exchange”). BB EfF KB H9% IR 1,1511508

EoARBAZBNNERBERIAER
RE (B2 AT ) BT e

The principal activity of the Company is investment holding. The RRARZEFBEBKAREER - AR K

principal activities of the Company and its subsidiaries (together EMBERAR(SRBIAEE ) 2T BEBKE

referred to as the “Group”) include: & -

- the supply of electricity and heat representing the business — REMRE ERELEENRBEZE
of generation and supplying of electricity and heat; and % K

- the oil production representing the business of oil — KEAB EEELBRER-
production.

2. BASIS OF PREPARATION 2. mBEE

These unaudited consolidated interim financial statements have WEREEZGAET PRI BHRREBES

been prepared in accordance with Hong Kong Accounting et Ae ([(FEestmae]) @8hr

Standard (the “HKAS”) 34 Interim Financial Reporting issued by the BB SFER (B ER]]) FE345F

Hong Kong Institute of Certified Public Accountants (the “HKICPA”) s E R A EmBRA ([ £

and the applicable disclosure requirements of the Rules Governing MAD 2 BREEREmMRE -

the Listing of Securities on the Stock Exchange (the “Listing

Rules”).

Interim Report 2014




ERBEBEREZRERA A

NOTES TO THE FINANCIAL STATEMENTS

B RS R R MY &

2. BASIS OF PREPARATION (Continued)

U]

Going concern basis

The financial statements have been prepared on a going
concern basis which assumes the realisation of assets
and satisfaction of liabilities in the ordinary course of
business notwithstanding that as at 30 June 2014, the
Group had net current liabilities of HK$51,551,000 (31
December 2013: HK$82,287,000) and suffered a loss
of HK$19,194,000 (six months ended 30 June 2013:
HK$9,319,000) for the period. These conditions indicate
the existence of a material uncertainty which may cast
significant doubt on the Group’s ability to continue as a
going concern and therefore, the Group may not be able
to realise its assets and discharges their liabilities in the
normal course of business. The going concern basis has

been adopted on the bases that:

(a) The directors have prepared cash flow forecast for
the next twelve months. Based on the results of the
cash flow forecast, the directors are of the opinion
that the Group is able to generate sufficient cash

flows from its operations.

(b) In January 2014, one of the subsidiaries of the
Company obtained a banking facilities of Renminbi
(“RMB”) 80,000,000 (equivalent to approximately
HK$98,400,000) from a bank in the People’s
Republic of China (the “PRC”). The revolving loan is
secured by the trade receivables of this subsidiary
and is used for the operation of this subsidiary

solely.

BN

For the six months ended 30 June 2014 #Z —ZF—pI4E 5 =+ H1F 5184

2. mUEEM)

(M

HEEEEE

MBEREEBREBEHBELCEREER
B2 oHEBIRN - WEATERERE
EREEAG HER-_T-WF
NAZTRAAEESBTHERE
851,551,000 0 (Z T — =4
+=A=+—H :82,287,000& T)
KA HA N 8%15 E51819,194,00078 7T
(BE-ZT—=F"A=t+HILA
183 : 9,319,000/ L) - ZE1E N
RFEERTHAREZ g
AEEBRBEREEZRNEEETXR
B AEAEBESTARERAE
EBBRPEEEERBITAME -
SEREEETIE AT EERN

(@) EEERERKT-EA
MR RIER - RIERS
MIBAER BEERRAE
SETMEEEBELRHA

BB e

(b) RZT—WF—A A2
B H h — B A Al A
EAREME ([RE]) —
MIRITMBABRARE
(I AR #1]) 80,000,0007T
(18 & 7 #798,400,000/%
TO) ZRITRLE - LERE
A Z M A A2 R
SRIE(EIE IR - AR A
REZNBAR 2 EE -




12 Energy International Investments Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
/E\Zri%ﬁ’%% BT;J-%-I For the six months ended 30 June 2014 &2 —ZF—pYF A=+ HIF1EA

2, BASIS OF PREPARATION (Continued) 2. fmBLEYE ()
(i) Going concern basis (Continued) (i) BEKSEEE (F)
Therefore, the directors consider that the Group can At BEEREAEEBATRATR
meet its financial obligations as and when they fall due RREFHE Eil EARF R S -
in the foreseeable future and believe that the Company WHRERRRKEERFELE -
will continue as a going concern and consequently has ﬁtLMii“’%«M EIRBITEHREK ©

prepared the financial statements on a going concern

basis.

Should the Group be unable to continue in business as MAEBELIZESEEL B
a going concern, adjustments would have to be made to EEAEUMREEBEZHA
reduce the value of assets to their recoverable amounts, Wel &5 o R EH D EER
to reclassify non-current assets and liabilities as current FEEHBEARDEERAE -
assets and liabilities respectively, and to provide for any A E R — 20 B & A BE E A
further liabilities which may arise. The effects of these EREE L EEABRNTEN
potential adjustments have not been reflected in these ERNETERR MR -

financial statements.

(ii) Loss of controls over the assets of Qinghai Forest (ii) REEBRREXFBRERLAF
Source Mining Industry Developing Company Limited (EEBZFRDRERARETRFRESE
(“QHFSMI”) and Inner Mongolia Forest Source Mining HEERATD(AEREHRED E
Industry Developing Company Limited (“IMFSMI”) EZEFE
In 2010, the board of directors (the “Board”) discovered R-E—ZTF EFe([EFe])
that as from 31 January 2010, the exploration licence held I8 - AAR AR BT 2 ME
by QHFSMI, an indirect wholly-owned subsidiary of the 2EMBRARBEEREFEZHY
Company established in the PRC, had been transferred to wER BT —TF—-—A=+—
a company known as AR/ NILREREZEGRAF (n AREET —HEANSTH /A
English, for identification purpose only, Inner Mongolia Xiao LWRRBEBR QA ([RHFQ
Hong Shan Yuen Xian Mining Industry Company Limited) All) (E X % 1 Blnner Mongolia
(“Yuen Xian Company”) without the Company’s knowledge, Xiao Hong Shan Yuen Xian Mining
consent or approval. Industry Company Limited * {2

A zA|l s AR B IR
MG MARBRRARAELHE -

Based on the searches conducted by the Group’s legal BIEAEBZEBRETZHE
advisers, the Group was advised that: REBEE

Interim Report 2014




TR B R 2 A

NOTES TO THE FINANCIAL STATEMENTS

B RS R R MY &

2. BASIS OF PREPARATION (Continued)

(i)

Loss of controls over the assets of Qinghai Forest

Source Mining Industry Developing Company Limited

(“QHFSMI”) and Inner Mongolia Forest Source Mining

Industry Developing Company Limited (“IMFSMI”)
(Continued)

(@)

Yuen Xian Company is a wholly foreign owned
enterprise established in the PRC on 21 October
2009 and is wholly owned by a company, namely
Yuenxian Mining Industry Holding Company Limited
(“HK Yuenxian”). Ms Leung Lai Ching Margaret
(“Ms Leung”) is one of the directors and the legal

representative of Yuen Xian Company.

HK' Yuenxian (formerly known as Forest Source
Mining Industry Holding Company Limited) is a
company incorporated in Hong Kong on 29 August
2008 and is wholly owned by Ms Leung. Ms Leung
is also the sole director of HK Yuenxian.

Disputes with Ms Leung

In November 2009, a legal proceeding was commenced

by Hong Kong Forest Source Mining Industry Holding
Company Limited (“HKFSMIH”), QHFSMI and IMFSMI,

all of which are wholly-owned by the Group, against HK

Yuenxian, Ms Leung and such other persons named as co-

defendants to such legal proceedings. The Group sought

and obtained, among other things, an interim injunction

order from the Hong Kong Court in the following terms:

An injunction restraining, amongst others, HK
Yuenxian and Ms Leung from carrying on business
in Hong Kong and/or the PRC under the name of
Forest Source Mining Industry Holding Company
Limited (subsequently known as HK Yuenxian since
7 January 2010); and

LR

For the six months ended 30 June 2014 #Z —ZF—pI4E 5 =+ H1F 5184

2. mUEEM)

(ii)

AEEBARBBWEMRAERQA
(BEBHRRBRDEARERRESE
RBERAA(TAERLEHRR) E
Bz ()

(a) BARAAR—HEHR_ZEE
hWE+A-+—HRF
BRIz EINEBERE
HRRBEBEERBR A
([BEERZR) 2EHEE -
REBZLT((RLED AR
BRAFRHEP-—ZEER
EEMNE -

=

(b) &R (A8 RFRREE
ZRAERRNE) B—HRZ
ZZENFNAZ+ABR
EEEMAILZAA B
REZLT2EHE - REL L
NRERRKRZE—EE -

HRL 42/

RZFTZAF+—-H BERR
BEZERABRQA ([EERRE
EERD  FERBRRARGHK
R(EHABAEEL2EER) A
BFRRH  RULRABERFN
FRIHERAEEAZEMALR
FOEESHR - AREBESRILIE
(B 84E) BB AR B M2 G
BEH< AEMT

(@) R (K B4E) BB IRK
KR LA THRIREE®E
BEERARI(BE=F—F
F-ALtHRERIEER
R zBRBEER P
BUETTEB 288 R




14 Energy International Investments Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
,E\ZI' i% i&% BT;J'%-I For the six months ended 30 June 2014 &2 = F—pUF N H =+ HiE~1EA

2.  BASIS OF PREPARATION (Continued) 2. RRNEE(H)

(ii) Loss of controls over the assets of Qinghai Forest (ii) REEBRREXFRER AT
Source Mining Industry Developing Company Limited ([EEHARDEAELTRFEERE
(“QHFSMI”) and Inner Mongolia Forest Source Mining BMEERIAA(TREGZHRR) E
Industry Developing Company Limited (“IMFSMI”) EEEEE)

(Continued)

Disputes with Ms Leung (Continued) R A A ()

(b) An injunction restraining, amongst others, Ms (b) PR (K aiE) B+
Leung from acting or holding out as a director FEERRZEZFTHAR
of QHFSMI or interfering with the business of HEAEZESHMITERT
QHFSMI, including but not limited to making any BEEBRRZEY B
representations, requests, demands or promises to BRBRRAREETERREZMA
the Inner Mongolia Autonomous Region Commerce MEHRE T BE 2 EM
and Industry Bureau or any other governmental EBEREBTERBFERAAR
agencies in the PRC on behalf of QHFSMI in regard T EREREIEBSRET
to any affairs of or relating to QHFSMI. ] Bt AT M A B A AT

B B BRLES

2B -

The interim injunction order was subsequently discharged ZEMZHSHER - F

on 30 March 2010. ZA=+HKE-
Ms Leung’s legal status as director and legal representative KEA » RL 1 (EAEEHFL
in QHFSMI and IMFSMI remained unchanged during the ARETHRRZEFERLZELKXZ
period in the absence of her cooperation AR IER T A B IE % T #

T

Ms Leung was a director and legal representative of both 2T LAEEREELATGH
QHFSMI and IMFSMI. On 10 September 2009, the sole BZEEREEREKR -RZZTZTN
shareholder of QHFSMI and IMFSMI (i.e. HKFSMIH) had FNATHE  BERRERRATEHK
resolved to remove Ms Leung’s capacity as director and TRE ME — AR (B &8 ROR e 3
legal representative of both QHFSMI and IMFSMI with B)BRERRZLITREBRIRK
immediate effect. As disclosed in the Company’s circular NEERBZEEREEARRR
dated 28 June 2010, the respective members of board of o BRAM - MARNRIBE A
directors and legal representative of QHFSMI and IMFSMI Z—FFEXA-+NBZBEBXA
had not yet been officially changed as the procedures of WE BARNERZEERAREL L
changing and updating the official records at the relevant TEREERREREMEXHRA
w-:‘ PRC government authority took longer than expected as A)ENE -+ B fsh m) #E A AP B BT 20 P
'J' Ms Leung, being the then legal representative, was not ERREFERZH 2 FEME
' cooperative and failed to provide the requested documents EoREHEBBES  AIESEHRE
and corporate seals. EASERREEZEEE DA

ZREREERRIDAEAE R -
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TR B R 2 A

NOTES TO THE FINANCIAL STATEMENTS

B RS R R MY &

2. BASIS OF PREPARATION (Continued)

(i)

Loss of controls over the assets of Qinghai Forest
Source Mining Industry Developing Company Limited
(“QHFSMI”) and Inner Mongolia Forest Source Mining
Industry Developing Company Limited (“IMFSMI”)
(Continued)

Transfer of exploration licence without the Company’s

knowledge, consent or approval

The Group acquired QHFSMI from Ms Leung in 2007.
QHFSMI was the holder of an exploration licence which
conferred QHFSMI the rights to conduct exploration work
for the mineral resources containing iron, vanadium and
titanium in the titanium mine located at Xiao Hong Shan in
Inner Mongolia, the PRC. Based on the search conducted
by the Group’s legal advisers, the exploration licence was
transferred, without the Company’s knowledge, consent
or approval, to Yuen Xian Company on 31 January 2010.
Such actions by Ms Leung were not expected in view of
the interim injunction order obtained by the Company from
the Hong Kong Court, details of which are set out in the
sub-paragraph headed “Disputes with Ms Leung” above.
Without the exploration licence, QHFSMI no longer has
the rights to, among other things, carry out exploration of
the mineral resources of the titanium mine, access to the
titanium mine and neighboring areas and has no priority in
obtaining the mining rights of the titanium mine.

As soon as the Group had discovered the loss of QHFSMI’'s
exploration licence, the Group sought advice from its legal
advisers. Given the discovery of the loss of significant
assets of QHFSMI, the board of directors is no longer
in the position of maintaining controls over QHFSMI and
IMFSMI by the Group. As a consequence, the directors
of the Company considered that the Group no longer had
the power to exercise its right as the shareholder and thus
had lost its control over the assets and operations and was
unable to exercise its power over QHFSMI and IMFSMI.
Accordingly, the directors of the Company considered that
it was inappropriate to consolidate the financial statements
of QHFSMI and IMFSMI into the Group and these two
wholly-owned entities were de-consolidated and classified
as discontinued operations in 2010.

BN
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NOTES TO THE FINANCIAL STATEMENTS
,E\ZI' i% i&% BT;J'%-I For the six months ended 30 June 2014 &2 = F—pUF N H =+ HiE~1EA

2.  BASIS OF PREPARATION (Continued) 2. RRNEE(H)
(iii) De-consolidating QHFSMI and IMFSMI (iii) TEHEERRREARTRRLE
PN
The Group has been unable to obtain the financial AEBEIDNESEEHRREEAR
information of QHFSMI and IMFSMI since 2010. The ERRE_E-EFERZMKE
directors of the Company consider that the Group had B AQREEFRAE H-_ZT—F
lost its power over QHFSMI and IMFSMI with effect from F-—A—HR AEBXEEY
1 January 2010. Accordingly, the financial information of FERBREARERIR2ET -
QHFSMI and IMFSMI was de-consolidated with effect from R E—FTF—-—AF—HE &
1 January 2010. Details of de-consolidating QHFSMI and BHRREEASTHERREZGHER
IMFSMI have been set out in the 2010 Annual Report of the THREEAERE - THBETEREREKR
Company. NELTRRESEARZFBRERN

ARF=B-BFFH-

In February 2012, the Group filed a writ to the Intermediate —ZE-_F R HEEZRLARN
People’s Court in Xining City, Qinghai Province (the FEEARR AEBAEZSEER
“Qinghai Court”) against Yuen Xian Company and BEHHRRARZER ([F8%B])
QHFSMI for the request to invalidite the transfer of the ERHUSTERREURBARE
exploration licence from QHFSMI to Yuen Xian Company 8,000,0007T [M) )R #& A 7] # 7% 8) #f
at a consideration of RMB8,000,000 (the “Change of MR ([FREZEEWHE]) S8
Exploration Right Agreement”) and return the exploration B WHEMFEEREES SRR
licence to QHFSMI. On 31 December 2012, the Qinghai R-ZE——%+_-_A=+—H"' &
Court issued an order (the “Qinghai Court Order”) that the BER AR (B ERHAS]) F
Change of Exploration Right Agreement was invalid. In EEZEFHZER R —=F
January 2013, Ms. Leung made an appeal to the Higher — A RLtTREEESRAER
People’s Court of Qinghai Province (the “Higher Court”). Eh ((EfER]) EF-RZF
In September 2013, the Higher Court issued a second —=ZFNA - eEREHE =M
judgement (the “Second Judgement”) that quashed the HOoR(TEZHmHER]D  BEFE
Qinghai Court Order. HKFSMIH lodged an appeal to the ERHS o  BEARRBEEZERE R
Higher Court. In June 2014, the Higher Court ruled (i) mARERIER EFF- R ZF— I
instructing the Higher Court retrial the case; and (i) as FRNA mfERES (MRS
the period retrial, suspend to the execution of the Second FoERERFERMS RN EEH
Judgement. M EERITE_GOHE-
In the opinion of the directors, the aforesaid legal EERE LHIERFATSHAK
proceedings will have no material impact on the financial SR/ BN R EESR F[ &
- position and operations of the Group as the Group stil EYE REAAEEHET SRR
_}f"‘ does not have any power over QHFSMI and IMFSMI which EAERHARRDERES  MZER
." had already been de-consolidated since 2010. AR —E—EEEETEEAARE -
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PRINCIPAL ACCOUNTING POLICIES

These unaudited consolidated interim financial statements should
be read in conjunction with the annual financial statements for
the year ended 31 December 2013. Except as described below,
the accounting policies and methods of computation used in
the unaudited consolidated interim financial statements are the
same as those followed in the preparation of the annual financial

statements for the year ended 31 December 2013.
In the current interim period, the Group has adopted the following

new and revised HKFRSs, which are effective on 1 January 2014.

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

Investment Entities

Amendments to HKAS 32 Offsetting Financial Assets
and Financial Liabilities
Amendments to HKAS 36 Recoverable Amount Disclosures
for Non-Financial Assets

Amendments to HKAS 39 Novation of Derivatives and
Continuation of Hedge
Accounting

HK(IFRIC) - Int 21 Levies

The adoption of the new and revised HKFRSs had no material
effect on how the results and financial position for the current
or prior accounting periods have been prepared and presented.

Accordingly, no prior period adjustment has been required.

2 — 0 & b

For the six months ended 30 June 2014 &7 —Z—PU4 N H=—+HiL 187
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Energy International Investments Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS

B RS R R MY &

For the six months ended 30 June 2014 &% - &

/@‘ﬁ‘c/\/q +E¢/\@ﬁ

3. PRINCIPAL ACCOUNTING POLICIES (Continued) FESTHBER(H)
Impact of issued but not yet effective HKFRSs CEMAEEARERCEBHHRELER 2
e
The Group has not applied the following new and revised HKFRSs, REFBTEADHGRERPERATYE
which have been issued but are not yet effective, in these interim AR MR ERZFE] RSB BB
financial statements: WA
Amendment to HKFRSs Annual Improvement to HKFRSs BEEMBREER 2B BEVBREEL
2010-2012 Cycle' ZE-FE-FT—C
BEZEEUE
Amendment to HKFRSs Annual Improvement to HKFRSs BERUBBRELR 2B BARRBREEA
2011-2013 Cycle' ZE-—32%-=
BEZEEUE
Amendments to HKFRS 9 and Mandatory Effective Date of HKFRS 9 and EERBREEUNERR FTEHBREED
HKFRS 7 Transition Disclosures? EREMBREERETR  BORZARHIEEN
Z1BF BB R BE
5
HKFRS 9 Financial Instruments? EREHRERAENR  HHEIA
Amendments to HKFRS 11 Accounting for Acquisitions of Interests BEVBEREENER WBHALEESZL
in Joint Operation? 1B BRI
HKFRS 14 Regulatory Deferral Account® ERUBRELNE145  ETETRF®
HKFRS 15 Revenue from Contracts with Customers BEAUBRELNEISHE  KRERPEHMUKA
Amendments to HKAS 16 and Clarification of Acceptable Methods EBGHENS 6% R R ITEREH
HKAS 38 of Depreciation and Amortisation® BB e ER|FE385H FEREE
Z1EF
Amendments to HKAS 19 Defined Benefit Plans - Employee BEGHENF 9% 2T REMHE-ER
Contributions' 3
1 Effective for annual periods beginning on or after 1 July 2014, with 1 RZZE—WFLtA—ARZERBNF
earlier application permitted. EHMAER  WrliRRER -
2 Available for application — the mandatory effective date will be 2 AFER—RE AR B HERNE A
determined when the outstanding phases of HKFRS 9 are finalised. WMEENFIRMM T HEZEEER T U
HEE -
3 Effective for annual periods beginning on or after 1 January 2016, E RZE—AF—A—BARZEREBENF
with earlier application permitted. EHMAER  WrliRRER -
4 Effective for annual periods beginning on or after 1 January 2017, 4 RZE—+F—F—ARZERBNF
with earlier application permitted. EHMAER  WrliRRER -
| }r"‘:‘ The Group is in the process of making an assessment of the REBIEEEZEN REETE BN
o impact of these new and revised HKFRSs upon initial application. BREENNREREREZTZE -
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NOTES TO THE FINANCIAL STATEMENTS
51 75 S Y

4. REVENUE AND OTHER INCOME 4.

For the six months ended 30 June 2014 #Z —ZF—pI4E 5 =+ H1F 5184

iy 38 & H i A

Wt (MR RE 228 EAKE#ES
EZHEERBRAEHEZERFE -

Revenue, which is also the Group’s turnover, represents net
invoiced value of sale of crude oil and supply of electricity and heat
attributable to the interests of the Group.

AEE 2 Wam R AR AT

An analysis of the Group’s revenue and other income are as

follows:
(Unaudited)
(REEER)
Six months ended 30 June
BEXA=1+HLEAEA
2014 2013
HK$’ 000 HK$’ 000
—EF-HmE —E-=F
FERT FET
Revenue Wz
Sale of crude oil $HE R 53,109 87,202
Supply of electricity and heat HBHE 70,422 72,176
123,531 159,378
Other income Hp g A
Bank interest income RITF B WA 37 130
Exchange gains, net PE H Y e F 58 - 1,520
Gain on disposals of property, plant HEME - BERREH 2 W
and equipment 54 -
Government grants AT 8 B 3,468 5,783
Sundry income FEKA 723 349
4,282 7,782

LR




20 Energy International Investments Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
/E\Zri%ﬁ’%% BT;J'%-I For the six months ended 30 June 2014 &2 —ZF—pYF A=+ HIF1EA

5.  SEGMENT INFORMATION 5. TEER

The Group has identified its operating segments and prepared AEECREBETHMEELEREE (A
segment information based on the regular internal financial EFe)ERUABAEIRERELAEE
information reported to the chief operating decision maker (i.e. EBDE LB ZED IR AT
the Board of Directors) for their decisions about resources BR HBUHELESHEEEESEER -
allocation to the Group’s business components and review of MEFELERREMELEANLTREZEBT D
these components’ performance. The business components in MB CIEBRAEEFZEERARBEERE
the internal reporting to the chief operating decision maker are o REBE T A TRE DL -

determined following the Group’s major product and service lines.

The Group has identified the following reportable segments.

(a) the Supply of Electricity and Heat segment represents the (a) HEHESE  EATSEERME
business of generation and supplying of electricity and XK
heat; and

(b) the Oil Production segment represents the business of oil (b) EEABDE  BEEABRER-
production.

There was no inter-segment sale and transfer during the six months REBEZT—NFEA=+HIEAEAR -

period ended 30 June 2014 (six months ended 30 June 2013: Nil). RS ﬁaﬁ ZHERER(EHE-T—=

FRA=ZTHIERER : &) -
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NOTES TO THE FINANCIAL STATEMENTS

B RS R R MY &

5.

z R F R QA

For the six months ended 30 June 2014 #Z —ZF—pI4E 5 =+ H1F 5184

SEGMENT INFORMATION (Continued) 5. DEER (HF)
Supply of Electricity
and Heat Oil Production Total
REME EERMH @t
(Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER)
Six months ended Six months ended Six months ended
30 June 30 June 30 June
BZ~A=TH BZXA=1H BZXAB=1H
EAER ERfEA EAEA
2014 2013 2014 2013 2014 2013
HK$’000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
“E-NE —ZT-=F ZEB-@OF —T-=F ZB-QNF —T-=F
TER FAET TERT THEL TAR THEL
Reportable segment revenue: REPEWS
From external customers RENEER 70,422 72,176 53,109 87,202 123,531 159,378
Reportable segment (loss)/profit RENE(BR) /EF (11,859) (10,429) 8,473 11,927 (3,386) 1,498
Bank interest income RITH WA 13 78 23 52 36 130
Depreciation e 14,723 13,927 8,761 9,399 23,484 23,326
Amortisation of prepaid land BRTAEFEEE
lease payments 342 348 - - 342 348
Amortisation of intangible assets EREESH - - 6,329 6,962 6,329 6,962
Reportable segment assets BEPREE 495,304 607,115 1,689,923 2,092,348 2,185,227 2,699,463
Additions to non-current segment  REARE IR E D
assets during the period BEEM 294 1,323 2,087 5,008 2,381 6,331
Reportable segment liabilities BETEEE 116,971 80,540 475,632 592,754 592,603 673,294

T — R A
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Energy International Investments Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS

B RS R R MY &

For the six months ended 30 June 2014 #Z —ZF—pI4E 5 =+ HiF 5187

5. SEGMENT INFORMATION (Continued)

The totals presented for the Group’s operating segments reconcile

to the Group’s key financial figures as presented in the financial

statements as follows:

5.

TEER (&)

RAEEZES ML) 2 BT RERTE
BERP2INNAEETZHBERT ZHKR

m -

(Unaudited)
(RBER)

Six months ended 30 June

BEANA=TRILEAEA

2014 2013
HK$’ 000 HK$’ 000

—EF-HmE —F—=
FHET FHET
Reportable segment (loss)/profit WEDE(BE) 5 (3,386) 1,498
Finance costs B 7 R AR (5,496) (864)
Elimination of inter-companies’ transaction — %f$5 A FIMZ 5 - 1,250
Other unallocated income Hip kD BHA 1 -
Other unallocated expenses HihRkDBERX (4,953) (3,216)
Loss before income tax ¥ BT 15 75 Al B 18 (13,834) (1,332)
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NOTES TO THE FINANCIAL STATEMENTS
51 75 S Y

For the six months ended 30 June 2014 #Z —ZF—pI4E 5 =+ H1F 5184

SEGMENT INFORMATION (Continued) 5. DEER (HF)
(Unaudited) (Audited)
(REEER) (& %%)
30 June 31 December
2014 2013
HK$’ 000 HK$’ 000
—E—mF —T—=F
ANA=1H +=-A=+—8
FERT FHET
Reportable segment assets WESEEE 2,185,227 2,247,024
Property, plant and equipment W - BB RERE 73 119
Cash at banks and in hand RITHEFRFERS 62,437 18,221
Other corporate assets HrEEE 709 155
Group assets rEBEE 2,248,446 2,265,519
Reportable segment liabilities WENEERE 592,603 625,335
Other corporate liabilities HmhEsE 64,224 53,001
Group liabilities AEEEE 656,827 678,336

T — R A
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NOTES TO THE FINANCIAL STATEMENTS
,E\ZI' i% ﬁ’%% BT;J-%-I For the six months ended 30 June 2014 &2 = F—pUF N H =+ HiE~1EA

6. FINANCE COSTS 6. B 75 B A<

(Unaudited)
(REEZ)
Six months ended 30 June
BEXA=ZTHLAKEA

2014 2013
HK$’ 000 HK$’ 000
—E-IF —T-=F
FHExT FE T
Interest on bank and other borrowings —FRBHZIEITR
due within one year H At & R B 2,638 869
Imputed interest on convertible bonds ABmRES ZHERFE - 18
Imputed interest on non-current borrowings  JERENE R Z HEEF 5 2,853 954
Bank charge RITFEE 5 7
5,496 1,848
7. LOSS BEFORE INCOME TAX 7. MRATEBHRATESR
Loss before income tax is arrived at after charging the following: BRATERAIBIEERUATSEE
(Unaudited)
(REER)
Six months ended 30 June
BEAA=+HLEAREA
2014 2013
HK$’ 000 HK$’ 000
—E—HWmE —T—=F
FHT T T
Cost of inventories recognised as expense R AR 2 FE k& 55,688 57,728
Depreciation* e 23,537 23,379
Amortisation of prepaid land lease payments &1 1 ith T8 & 5% 78 # £ 342 348
Amortisation of intangible assets** EREESH 6,329 6,962
‘p:‘! Operating lease charges on land T REF2EEHNER
;; and buildings 1,026 3,255
' Staff costs, including directors’ emoluments & LA @ BFE E#H 4 14,151 12,588
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NOTES TO THE FINANCIAL STATEMENTS

B RS R R MY &

7.

LOSS BEFORE INCOME TAX (Continued)

* Depreciation expenses of approximately HK$21,246,000 (six
months ended 30 June 2013: HK$20,834,000) and approximately
HK$2,291,000 (six months ended 30 June 2013: HK$2,545,000)
were included in cost of sales and administrative expenses

respectively.

ok

This item is included in “Other operating expenses” on the face of
the consolidated income statement.

INCOME TAX EXPENSE

No Hong Kong profits tax has been provided as the Group had no
estimated assessable profits arising in or derived from Hong Kong
for both periods.

7.

For the six months ended 30 June 2014 #Z —ZF—pI4E 5 =+ H1F 5184

BRATG AR ()

* P& X 421,246,000 T (B =
—E-=ZFfXA=Zt+HLEXEA:
20,834,000 ) K& 492,291,000/ T
(BE-Z— =% A=+tHL~EAR:
2,545,000/ 7T) B 9 Bl A 56 R A K&
THEX -

- ZEBARARHERZ [ Kb EE
%]
Fre BB

MR ASENMBRAHSBEEEEELS
RABEBZMGFERRTGERN - W ERE
RIS 1R B -

(Unaudited)
(REER)
Six months ended 30 June
BEANA=ZTHLAEA

2014 2013

HK$’ 000 HK$’ 000

—EF-HmE —E-=F

FHET FET

Current tax — the PRC EHABIE —F 3,001 3,762
Deferred tax — the PRC FEIERTE — 2,359 4,225
Income tax expense FriSfifx 5,360 7,987

Income tax of subsidiaries of the Company in the PRC, is subject
to PRC enterprise income tax at the tax rate of 25% for the six
months ended 30 June 2014.

LR

BE_Z-—MFAA=tTBHILXEAR K
XA B B R Bl R 1R25% 2 B R B T
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NOTES TO THE FINANCIAL STATEMENTS
,E\ZI' i% ﬁ’%% BT;J-%-I For the six months ended 30 June 2014 &2 = F—pUF N H =+ HiE~1EA

9. DIVIDEND 9. B E
The Board does not recommend any payment of interim dividend EEefEamnides—_ T —NFE A=+
for the six months ended 30 June 2014 (six months ended 30 June BIEABEAREMSERMFABERE (BEZT
2013: Nil). —=ZHXA=Z+HEREAR &) -
10. LOSS PER SHARE 10. BRESR
The calculations of basic loss per share attributable to the owners RAHEBABRESRELREBIIBEI
of the Company are based on the following data: TEEE
(Unaudited)
(REER)
Six months ended 30 June
BEANA=ZTHLAEA
2014 2013
HK$’ 000 HK$’ 000
—E-F —T—=F
FHET FET
Loss B8
Loss for the period attributable to ARG EEREREEZ
the owners of the Company for RAEER AEG
the purpose of basic loss per share AEARE R (13,140) (5,147)
(Unaudited)
(REER)
Six months ended 30 June
BEXNAZTBHLEAEAR
2014 2013
’000 000
—2-—NF =%
TR F A%
Number of shares RO HE
Weighted average number of ordinary AUNGTEERAREBEZ
shares for the purpose of T AR N T
‘p‘:‘ basic loss per share 26,839,663 26,690,492
f‘
| No diluted loss per share for the six months ended 30 June 2014 AR ESFCBELERARARES
and 2013 was presented as the potential ordinary shares on WM MU EZIEE_S-ONER =T
convertible bonds were anti-dilutive. —ZFERA=TRIERNERZzERESE
18 o
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NOTES TO THE FINANCIAL STATEMENTS

B RS R R MY &

11.

12,

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2014, the Group acquired
property, plant and equipment at cost HK$2,381,000 (six months
ended 30 June 2013: HK$6,331,000).

TRADE AND BILLS RECEIVABLES

The Group normally allows trading credit terms ranging from 30
to 120 days (2013: 30 to 120 days) to its established customers.
Each customer has a maximum credit limit. Trade debtors with
balances aged over 120 days are required to settle all outstanding
balances before any further credit is granted. In view of this,
there is no significant concentration of credit risk. Trade and bills

receivables are non-interest bearing.

Ageing analysis of trade and bills receivables, based on the invoice

date, is as follows:

For the six months ended 30 June 2014 &% - =&

11.

12.

—P9ENH =1 H 1N 1EA
ME - BERRE

HE-Z-—NFNAZ=Z+HIENEA -
AEBRBEME BERXEBEOKRLTAR
2,381,000 L (BEZE=-FT—=F A=+
B8 A : 6,331,000 ) °

BRESZRAERRE

AEE-RETECELHEZEPIE
1208 (ZE— =% :30H&120H) 2 &
HEEPH - BEEFPRBEEELR - KRk
BI20AA L2 ERINE SERIBHES AR
EREME-TEERBEEMAREERS
e AT EEREESETRER - BKE
HEBREHEIL TR -

JEWE 5RE R ZBERIEHR BB 2 MRk
DA

(Unaudited) (Audited)

(REERZ) (EE=Z)

30 June 31 December

2014 2013

HK$’ 000 HKS’ 000

—EF-mF —F—=F

ANA=1H +=-A=+—H”

FExT FHET

1 -90 days 1-90H 36,164 49,678
91 — 120 days 91 - 1204 8,253 -
121 — 365 days 121 - 365H 4,276 84
Over 1 year —F L E - 27
48,693 49,789

At 30 June 2014 and 31 December 2013, there were no trade and RZE—NFAA=ZF+AERZZE—=F
bills receivables that were individually determined to be impaired. +-—A=+—8" I%J@HQ%%E@E&%@
The Group did not hold any collateral over these balances. BERNEETAERE NEBEBWERZ

LR
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NOTES TO THE FINANCIAL STATEMENTS
,E\ZI' i% ﬁ’%% BT;J-%-I For the six months ended 30 June 2014 &2 = F—pUF N H =+ HiE~1EA

13. TRADE PAYABLES 13. ERNEZERHE

Trade payables are non-interest bearing and are normally settled ENESERER R ERBTEN60A RN
on 60-day terms. Ageing analysis of trade payables, based on the Ho-EMNESEBEBEERZHEZERRSD

invoice date, is as follows: T
(Unaudited) (Audited)
(REEER) (gE=Z)
30 June 31 December
2014 2013
HK$’ 000 HK$’ 000
—E-mF —ET—=F
ANA=t1H +=ZA=+—H
FTERT FET
1 -90 days 1-90H 10,021 22,912
91 - 120 days 91 - 1204 10,264 217
121 - 365 days 121 - 365H 14,244 3,483
Over 1 year —F L 171 599
34,700 27,211
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NOTES TO THE FINANCIAL STATEMENTS

B RS R R MY &

14. OTHER BORROWINGS

For the six months ended 30 June 2014 &% - =&

/@#F/\ﬁ +E¢/\@ﬁ

14. HER

2014 2013
HK$’ 000 HK$’ 000
—EZ-ImF —T—=F
FHERT FHET
Repayable on demand or REREER-—FAEE
within one year
Obtained from shareholders BEAXRAFRE :
of the Company:
Loan A, unsecured (note (i)) B RA - SR (FEEG) - 37,603
Loan B, unsecured (note (ii)) BB - & | (M) 48,000 -
48,000 37,603
Repayable after 1 year but —FRBERFEREER
within 5 years
Obtained from a shareholder BEAAF—BRE:
of the Company:
Loan B, unsecured (note (iii)) BB - A (P (i) 5,540 5,310
Obtained from the independent HEBIE=FH:
third parties:
Loan C unsecured (note (iii)) BRC - I (B 5E i) 20,915 30,843
Loan D, unsecured (note (iii) B D - mE i (K FEGi) 8,017 14,950
Loan E, unsecured (note (iv)) BRE - SR (e (v)) - 3,943
Loan F, unsecured (note (iv)) B RF - s (M REGy) - 959
Loan G, unsecured (note (jii)) BERG - | (P REG) 4,688 6,807
Loan H, unsecured (note (iii) BERH - R (i) 4,100 4,562
Loan J, unsecured (note (iii)) B - EmE I (O R ii) 11,624 13,729
49,344 75,793
54,884 81,103

Notes:

(i) As at 31 December 2013, the loan bears the interest at the rate
of 3% per annum and was settled in May 2014. Details of which
are set out in “LITIGATION AND ISSUE OF NEW SHARES” under
“MANAGEMENT DISCUSSION AND ANALYSIS”.

(if) The loan is interest-free and repayable on demand.

(i) These loans are interest-free and repayable in July 2015.

(iv) These loans were interest-free and repayable in July 2015. During

the period, these loans were early repaid.
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For the six months ended 30 June 2014 #Z —ZF—pI4E 5 =+ HiF 5187

15. SHARE CAPITAL 15. [N
Number of
shares Amount
BB EE -l
"000 HK$’ 000
T’ FAT
Authorised: JETE -
Ordinary shares of HK$0.01 each: FREEC.OVE L L@ :
As at 30 June 2014 and RZE—NFEAA=1tHEK
31 December 2013 —E—=F+_-_F=+—H 50,000,000 500,000
Issued and fully paid: BE#E#ITRHE :
Ordinary shares of HK$0.01 each: FREMEC.OIE T LB :
As at 31 December 2013 R-ZZE—=F+-A=+—H 17,470,851 174,708
Issue of shares upon settlement VB (8 H b {8 SR TR D
of other borrowings 1,000,000 10,000
As at 30 June 2014 R-E-WMFEARA=+H 18,470,851 184,708
16. OPERATING LEASE COMMITMENTS 16. BEFANRE

RZZE—WESA=Z+H  NEER T
FHAEmZ T RELEHO 2 KA
DHEENR@EMT

As at 30 June 2014, the Group had total future minimum lease
payments under non-cancellable operating lease falling due as

follows:

(Unaudited) (Audited)
(REER) (EEZ)
30 June 31 December
2014 2013
HK$’ 000 HK$’ 000
—E-mF T =%
~B=+H +=-A=+—H
FTHET FET
Within one year —FR 1,536 1,316
In the second to fifth years, inclusive F_FEFRF(BREEEWE) 3,230 2,233
After five years AF% 1,944 2,168
)fl.?
&
r 6,710 5,717
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NOTES TO THE FINANCIAL STATEMENTS
51 75 S Y

16.

17.

18.

OPERATING LEASE COMMITMENTS (Continued) 16.

For the six months ended 30 June 2014 #Z —ZF—pI4E 5 =+ H1F 5184

The Group leases certain leasehold land and buildings under
operating leases. The leases run for an initial period of two to
twelve years (2013: two to twelve years), with an option to renew
the lease and renegotiate the terms at expiry date or at dates as
mutually agreed between the Group and respective landlords/
lessors. None of the leases include contingent rentals.

REBQOEE (8)
AEBBBREEHENERETHELR
BF ZEENVTREME+T % (=
T-—=F WETZF)  ATRIHARK
AEBEGHEET HBAARRABE LA
HRZEELETHOGR - ZFHH T
BREXANEE -

CAPITAL AND OTHER COMMITMENTS 17. EBEAXARHEMBAEE
(Unaudited) (Audited)
(REEER) (e 5%)
30 June 31 December
2014 2013
HK$’ 000 HK$’ 000
—E-OF —E-=F
ANA=+H +=-A=+—8
FERT FHET
Capital commitments: BAREHE
Contracted but not provided for EETOEREER BT IREE
in respect of equipment 784 1,008
Other commitments: H b & HE -
Contracted but not provided for ERIHNERBERER
in respect of administrative fee HII BT IR
and training fee 51,642 53,367
52,426 54,375
RELATED PARTY TRANSACTIONS 18. BEEALRS

Save as disclosed elsewhere in unaudited consolidated interim
financial statements, the Group had the following material
transactions with related parties during the period:

Compensation of key management personnel

BRARAE B XA & o BB 5 K A B2 P 1 2R
O AREHRNERBEALETZIER
RN

TREBAEBZHE

(Unaudited)
(REEER)
Six months ended 30 June
BZEAA=1+RHILXEAR

2014 2013
HK$’ 000 HK$’ 000
—E-QmE —E-=F
FHERT FET
Total remuneration of directors and BANEERHEMEE
other members of key management ERABZHNESE
during the period 1,272 926

LR
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENmRD

BUSINESS REVIEW AND OUTLOOK EBEOERRE

For the six months ended 30 June 2014 (the “Period”), Energy International REZ-_Z—NUFEFB=1tH1EANEAR ([KH
Investments Holdings Limited (the “Company”) and its subsidiaries M) RBEBREEERBR AR ([RARQF])
(together the “Group”) record revenue was approximately HK$124 million FEWNBAR (KBAIAEE]) 2WEZNB
(six months ended 30 June 2013: HK$159 million). The Group’s revenue is 124,000,000/ ¢ (B2 T —=F~A=1+H1t
mainly contributed from the supply of electricity and heat segment and oil <@ B 159,000,000 7T) - AE B Wm £ B
production segment. REREHESIHEREERAMDE -

The loss attributable to the owners of the Company for the period ended HE-_Z-—-NFA=1+HLEH AX26#ES
30 June 2014 was approximately HK$13 million (six months ended 30 June AFE(GEE 4 513,000,0008 T (BE -2 —=4
2013: HK$5 million). The loss of the Group increased by approximately SNAZ=Z+HI1E]1E A 5,000,000 ) o B X F
HK$8 million as compared to the last corresponding period. EHALLER - AN B 2 B8 A1 4) 48,000,000/8 7T °
Electricity and heat business BERMBHEK

For the six months ended 30 June 2014, Shanxi Zhong Kai Group Lingshi BE-_Z—NEA=ZTHIENEA  WWAF
Heat and Power Company Limited (“Shanxi Zhong Kai Group Lingshi”), EEEAREERAAN(TLAGIEBRZR] -
in which the Group owns a 60% equity interest, generated revenue of A B E60% A ) £ 15 W as £ 470,000,000
approximately HK$70 million (six months ended 30 June 2013: HK$72 BT (BHEZET—=ZF~A=THBLX~EAR:
million), a decrease of approximately 3% as compared to the last 72,000,000/ 7T) - & A F R HIR 2 £93% © Wz
corresponding period. The decrease in revenue was mainly due to the THRETZHERELPAEERDME -

decrease in electricity consumption by customers.

Shanxi Zhong Kai Group Lingshi recorded a loss of approximately HK$12 Ll EBEAESEIELNA12,000,000
million (six months ended 30 June 2013: HK$10 million). The increase Br(HE-_Z—Z=ZF<A=Z1+81<EA:
in loss was mainly due to the decrease in subsidy provided by Central 10,000,000/ 7T) © BB I0 = Z B R 77 BT
Heat Transmit Station of Lingshi County (“CHTS”), the local government BEAOSGHTEPHEDA ([EhHEBB]) R
authority, and increase in bank loan interest. HEFEEER L - A RIRITE RKF B MFTEL -
We strive to renew the heat supply contract with CHTS for the winter RPBNASFLTHEPHABQUSEEHRAE
season this year. The management will review our collaboration with H-BEEHEERMEASEPHB R FERR
CHTS for the heat supply services to ensure that our heat supply business BzeaE UWEREMOEAEBRRITEANZE
remains cost effective and commercially sound. &BFAHE -
The plant is facing the challenges on tighter requirement of emission B TE BB B R E A 5 A B e T E
reduction and implement of new standard of pollutant emissions. In Al EHETHAAKE - b AR PELE
addition, the growth rate of China’s economy has slowed down, our HBRAEWE W TBEARER Z2EFPER
m  Oustomers which were mainly manufacturers consumed less electricity. WENRD - EERLEERE - RARHGMRE
}f"" Facing the challenges, the Company will speed up the progress of ILEBEBARKNEHRRREAOER -

. optimising business structure and improving its environmental protection

facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR D

Oil business

In the first half of 2014, the demand in the petroleum market remain weak.
In the face of the complicated and harsh economic environment, the Group
focused on the quality and efficiency of its growth and maintained steady

production and operations as a whole.

According to our original planning, we expected that for the year 2014 we
will be able to drill 20 more production wells and extract approximately
33,000 metric tonnes of oil. However, the drilling and extraction schedule
was delayed during the Period due to certain unexpected circumstances.
For the six months period ended 30 June 2014, we have extracted 11,537
metric tonnes (six months ended 30 June 2013: 19,339 metric tonnes).

Our technician has spent more time to analyse the data received from
existing extraction activities in order to determine if new extraction
method should be deployed for new wells. We are still negotiating with
technical department of our partner, China National Petroleum Corporation
(“CNPC”), and other local expertise in this study. We are also now
adopting the rolling extraction method rather than mass drilling method to
minimise the chance for low efficiency wells. Therefore, the number of new

production wells to be drilled should be less than 20 for 2014.

Furthermore, the Company has yet to raise sufficient external funding to
support the construction of the number of wells as original planned. The
directors will continue to look for strategic investors and resources from
other financial institutions for necessary funding support for the expansion

of production facilities.

In the first half of 2014, oil production of the Group achieved a turnover
of approximately HK$53 million (six months ended 30 June 2013:
HK$87 million), representing a decrease of 39% as compared with last
corresponding period. The reportable segment results of oil production in
the first half of 2014 recorded a profit of approximately HK$8 million (six
months ended 30 June 2013: HK$12 million), representing a decrease of
33% as compared with last corresponding period. This was primarily due
to the decrease in extraction of oil. The poor weather in the site location
during the first half of 2014 affected the operational efficiency for the oil
transportation. The management are negotiating with the local authority
and residents to improve the road condition for transportation. The
management expect that the oil business will continue to generate revenue

and contribute profit to the Group in the second half of 2014.

L EEE

AMER

R-T-—mELEF  EaTSBERNARE -
EHEERTREZ @ERE  ARERERA
FHMEZERRRE LRBEEREEL AR
B -

RERAE BMOEHAIR T —NFELER
—+0EEH - WHEKL A33,0002 0 A o A
- BRERE T EEEAOMR  UBEREME
NOEBREARREEREEER - BE_F— N
FRA=ZFTBHBLERNEA  HMBHFE11,6372
MEah(BHE_T—=FA=+HIL AR :
19,3392 M) o

AEERMABENEEZRH 2T HBEARF
REDWREFRNEE UEEEREEAHN
TR R o AN ESERHPE A MK
AREERF ([PEABRAREERA]) B
MEAE - URERE MM HRAREREITHER -
BPEAMTERAEFRERE  URKRK KRB EBER
7 BRBERMABIER G RHFOE - Bt
BRIZE-—NFERNIMEEHEB  BER
—+A-

o ARBHAESRRREHENMT &
ERRHIINHES BFHEBEUE MBS RMHERE
MERBREERER RERLEREESMH

R-T—NEFF¥F AEEZEOEBHEZ
& ¥ %4 553,000,0008 T (HE-T—=F <A
=+ 81 EA : 87,000,000/ 7T) © % F R
T#39% - R —NF ¥ FEERBRED
eS8 2 ¥ 14E BE 7 498,000,000 T (HHE=F
—=F"A=+HIEEA : 12,000,000 7T)

BAFR AT %33% © & = ZIRAH b2/t
BM-R-ZT—WFELEF TEHWBRIES
CEMCEENEGERYE ERELHEME
HERRER®EN URZEBHMERMKL &
BERBABEBER _T—NFTEXFRESER
RNEBT R & Kom T B B e
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR D

The results from operations and costs incurred in oil business are detailed FREGZIKELENITS 2 KAFHRNT -
as below.
Results from operations EXE

(Unaudited)
(REER)
Six months ended 30 June

BEANA=THLAEA

2014 2013
HK$’ 000 HK$’ 000
—F-mF —E=F
FHET FHET
Net sales to customers HEPHEFHE 53,109 87,202
Other income Hap g A 59 1,589
Operating expenses WX (29,396) (55,478)
Depreciation e (8,761) (9,339)
Special petroleum revenue tax BB R (6,538) (12,047)
Results from operations before BRATSHIM A E %5
income tax expense 8,473 11,927
In the second half of 2014, the Group will continue exploration and TE-WNFETEF  ASEBESETHERE
production activities, aiming to increase its production capacity and EEE hKRERaEERHE-Z—FHE A&
reserves. On the other hand, the Group will also continue to improve EHEERRREIEN S RiEaBBES - K
extraction techniques in order to increase the overall efficiency. The Group SEEBEERINRIBRMEMRIT  NEEHE
will continue to place great emphasis on its scientific and geological BREBRMRE Bt ERBEMAZE K OHE
researches, increase efforts to make breakthroughs on key techniques, B 2 B # i e
strengthen the meticulous exploration of mature oil field, actively push
forward venture exploration in oil field.
In the meantime, various measures will be deployed for the maintenance R AEESHESEREGEZESHHE 2 BT
of wells in the oil field, including stabilising and controlling the production BREEBEMEHEH ZEEXRURE B KT

rate of aged wells, and implementing the maintenance project for water ETHR o

injections wells.

Interim Report 2014




F R EERAER A A

MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR D

Information of oil field and oil reserves

China Era Energy Power Investment Limited (“China Era”), an indirect
wholly-owned subsidiary, and CNPC entered into the cooperation contract
on 13 August 2007 (the “Cooperation Contract”) in Liangjing Block of
Songliao Basin in Jilin Province of the People’s Republic of China (the
“PRC”). Pursuant to the Cooperation Contract, China Era agreed to provide
funds and apply its appropriate and advanced technology (including, but
not limited to, the advanced well-drilling technique which is practiced
and adopted in foreign oil fields and which may substantially increase the
production capacity of the wells, the advanced geological analysis practice
and advanced managerial practices as adopted by foreign oil fields) and
managerial experience to cooperate with CNPC for the development and

production of petroleum resources within the relevant contract area.

The objective of the Cooperation Contract is to develop the petroleum
discovery with proved commercial value within the relevant contract area
and to produce the petroleum to arrive at the cooperative targets expected
by CNPC and China Era. China Era shall apply its appropriate and
advanced technology and managerial experience and assign its competent
experts to perform the petroleum operations. During the performance of
the petroleum operations, China Era shall transfer its technology to the
CNPC personnel and provide training to such CNPC personnel. China Era
shall bear all costs required for the evaluation operations and development

operations.

Pursuant to the Cooperation Contract after the date of commencement
of production of oil in the target oil field, the pre-contract costs incurred
by CNPC and the evaluation costs shall be recovered in kind out of cost

recovery oil.

CNPC and China Era have appointed an equal number of representatives
to form the Joint Management Committee for proper performance of the

operations of the Cooperation Contract.

The production period was commenced in 2011 and will continue for 20
years, which may be extended with the approval of a department or unit
authorised by the State Council of the PRC. During the production period,
operations and all activities related thereto carried out for petroleum
production of any relevant oil field in the relevant contract area, such as
extraction, injection, stimulation, treatment, storage, transportation, lifting

and abandonment, etc will be carried out.

L EEE

& R om R E R
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MANAGEMENT DISCUSSION AND ANALYSIS
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The annual production of crude oil, after payment for value added tax, BRhEESRMBIFER BEERAE &
royalty, operating costs, investment recovery and costs for additional B BB REIIFERBBERAZ BT
development projects, shall be allocated to CNPC and China Era in B D B F AR B RARER AR KA EFR
proportion of 51% for CNPC and 49% for China Era. Hep i BA i KA RS E R FME51%im B F 1R
Bll{E49% -

The reserve evaluation was conducted in accordance with Petroleum ENMHORERKERITNHE%ER &iE 3
Resources Management System, an internationally recognised reserve {Petroleum Resources Management System )it
standards and guideline, the details of information were set out in T BEFBRERAATBRR-ZE—ZF+H
Appendix IX of the Technical Report as referred to the Company’s circular +—BZBEMENAMLZETRERN - BER
dated 11 October 2010. There are no any material change of assumption REBTE RN REANTEEER LT ETAE
as compared with previous disclosed in the Technical Report. KNEH
Changes in estimated quantities of proved crude oil reserves for the period BE_Z—NUWEFAA=Z+tHIHBEERHEEZ_Z
ended 30 June 2014 and year ended 31 December 2013 are indicated as —=F+-A=+—HLFE FHRHHEEZ
follows: HEtEEZEHHHWT

Crude oil

(millions of Tonnes)

A

(BEm)

Reserves as at 31 December 2012 R-ZE——F+_A=+—BHZHE=E 3.730
Output for the year FANEN (0.032)
Reserves as at 31 December 2013 RZE—=F+ZA=+—HZf[= 3.698
Output for the Period BN E B (0.012)
Reserves as at 30 June 2014 R-ZE—NEARA=1tHZRE 3.686

Note:  Based on the Group’s share of participated interests in the oil field through Kz BREAEHFZBLERZHRBESERNEEZR
jointly controlled operations. BAEZSEE o
FUTURE PLAN AND PROSPECTS IRF[EEEE
The management believes that the businesses of electricity and heat EEERAERE N A ERE A HAEEER YA
and oil production will strengthen the Company and create value for our EARAT  XAARTREAEEEH TEEY
_ }r"‘:‘ shareholders. The management will continue to maximise value from MERRHIBAEENRNEE N L ERES
' inherent potential of the Group’s existing assets. BE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR D
LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2014, the net assets value of the Group is approximately
HK$1,592 million (31 December 2013: HK$1,587 million) and the total cash
and bank balance is approximately HK$128 million (31 December 2013:
HK$90 million). As at 30 June 2014, the Group had total current assets of
approximately HK$190 million (31 December 2013: HK$153 million) and
total current liabilities of approximately HK$242 million (31 December 2013:
HK$235 million).

CURRENT AND GEARING RATIO

As at 30 June 2014, the Group had total assets of approximately
HK$2,248 million (31 December 2013: HK$2,266 million), total liabilities
of approximately HK$657 million (31 December 2013: HK$678 million),
indicating a gearing ratio of 0.29 (31 December 2013: 0.30) on the basis
of total liabilities over total assets. The current ratio of the Group as at 30
June 2014 was 0.79 (31 December 2013: 0.65).

FOREIGN CURRENCY EXPOSURE

The Group’s sales and purchases are denominated in Renminbi and United
States dollars. The Group does not use derivative financial instruments
to hedge its foreign currency risk. The Group reviews its foreign currency
exposures regularly and does not consider its foreign exchange risk to be

significant.
CHARGES ON ASSETS

As at 30 June 2014, the Group had interest-bearing bank borrowings of
approximately HK$43 million (31 December 2013: approximately HK$44
million). The Group pledged bank deposits amounted of approximately
HK$1 million (31 December 2013: approximately HK$1 million) for the bank
borrowings and pledged trade receivables of approximately HK$10 million
(31 December 2013: Nil) for banking facilities.

LR

RZE—WERNA=+H AEEZEAEFEY
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MANAGEMENT DISCUSSION AND ANALYSIS
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CONTINGENT LIABILITIES RAREE

As at 30 June 2014, the Group did not have any significant contingent RZZE—WFEAA=TH AEEHEETHAHERKR
liabilities (31 December 2013: Nil). SARBBE(ZE—=FTA=+—0 |&) -
EMPLOYEE INFORMATION EEEH

As at 30 June 2014, the Group employed approximately 456 full-time R-ZZE—NENA=Z+H AEERERALHL5652
employees (as at 30 June 2013: 430). The Group’s emolument policies are BEE (ZZT—=FA=1H  430%) - A%
formulated on the performance of individual employees and are reviewed BB RZENEERANETE  LEFR
annually in line with industry practice. The Group also provides provident STAEREEREMMER - oy REBFIRZZE
fund schemes (as the case may be) to its employees depending on the EBEZ IR MESRELAESTE RER
location of such employees. fmiE) °

LITIGATION AND ISSUE OF NEW SHARES FRARBTHRSG

On 5 May 2014, the Company and Maycrown Capital Limited (“Maycrown”) RZE—NFRARHE ARAIEETELRER
entered into the settlement agreement (the “Settlement Agreement”), NEl([EE ]I —BMEwE ((FERHED -
pursuant to which the Company agreed to issue and allot a total of Bt KRRIRABIRE —MREEETREZEAS K
1,000,000,000 new shares under the General Mandate to Maycrown in 1,000,000,000f # &5 FET  EATE T HR
consideration of full and final settlement of the sum of HK$35,000,000 BEEREABRAR (BEARRIZEZEMBAR)
together with interest accrued thereon alleged to be owed by Precious N AR R &) 4k ZE 5| 2.35,000,0005% 7T i [F] FE &5 F
New Limited, a wholly-owned subsidiary of the Company, and the B([EHE])(AEETHKOEERNEESRE QT
Company to Maycrown, being the High Court Action instituted by EARARRHBFZSEERFARE ([FRE
Maycrown against Precious New Limited and the Company for the BTN REERAEH—UE—FRRFIRE -

recovery of (the “Action”) and the stay of all further proceedings pursuant
to the Action (the “Indebtedness”).

As disclosed in the Company’s announcement dated 5 May 2014, the WA RARBEHA-ZS—NFRARBZAMA

issue price HK$0.0376 per subscription shares. The entire consideration WE FRAEIRD 23178 A0.0376/8TT ° &
shall be used to settle the claim by Maycrown under the Action. BREGEIEBTSEETRFARHMEHEZRE -
On 3 June 2014, upon the fulfillment of the last of the conditions on 21 R-ZE—NFEFRNAZH RREEBEGHE=-Z
May 2014, pursuant to the Settlement Agreement, a total of 1,000,000,000 —MFRAZT—BEERE  BREBEMERZE
new shares has been issued to Holmsun Capital Limited, the nominee of AR AR — R IFEETTA $£1,000,000,0000%
Maycrown, under the General Mandate in consideration of full and final RN TERBCRBAEREARABRART 1EA
settlement of the Indebtedness and the stay of all further proceedings TRV RKBEEBELBERLVEE—NE—F
pursuant to the Action. BrFRzRE-

w:“‘ Upon completion of the subscription, the subscription shares are held by PRRABEHETKE RERODIITAERELRER
\ Holmsun Capital Limited, representing 5.41% of the issued share capital AAFE HERCRBETHEERRAQAD®

TRRA25.41% - BN TS H AR 2 ¥
EENEMERATE -

nE

of the Company as enlarged by the subscription. The settlement is not 1
4

expected to have a material effect on the results of the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS
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INTERIM DIVIDEND RHIAR 2

The board of directors (the “Board”) does not recommend the payment of Exg (g ) TRz —NF XA

an interim dividend for the six months ended 30 June 2014 (six months ETREREARNFHRE (BE_ZE—=F

ended 30 June 2013: Nil). NAZTHILEAREAR &) o

SUBSEQUENT EVENTS/DIRECTORS’ PARTICULARS Hig=1E EEER

Changes in the particulars of the Directors are set out as follows: BHEEEERZEHEINEOT -

1. Ms. Jin Yuping has been appointed as an executive director with 1. CEFLTEZRRITESE BH_F
effect from 22 July 2014. —FEAZ+HBERK-

2. Mr. Lan Yonggiang has been appointed as an independent non- 2. EKBAEEZERBLIERNITESTUR
executive director, the members of each of the audit committee, RKRABIZEREZEE HMHNEZEEENIESR
remuneration committee and nomination committee of the ZE8eKk8 BH-_E—WUFtA=-+=H
Company with effect from 22 July 2014. HEAER -

3. Mr. Choi Chi Fai has resigned as independent non-executive 3. BEEBEERTEBYIENTESTUARER
director, the chairman of each of the audit committee, FIZBREEE FWNEESRIEREE
remuneration committee and nomination committee of the eFrF AR _ T NFLtA=1+—HEE
Company with effect from 31 July 2014, B o

4, Mr. Lee Hoi Yan, member of each of the audit committee, 4. RKARIZEREZEE HFWNEZES NIER
remuneration committee and nomination committee of the ZEeREFYBLEAERARNNRZ
Company, has been elected as the chairman of each of the audit EBEZLZEQ FHNZESRRERZESE
committee, remuneration committee and nomination committee of AT UFELtA=+—HilEw®-

the Company with effect from 31 July 2014.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN EERRG HEAROCREFZEZRXE
SHARES, UNDERLYING SHARES AND DEBENTURES

At 30 June 2014, none of the directors and chief executive of the Company R-ZE—NENA=1TH AR EERETELT
had any interests or short positions in the shares, underlying shares or BAEBMERAKAGKEEMAE ZE (TER

debentures of the Company or any of its associated corporation (within the AN EEIET) ([B5 REE KR ]) EXVEH) >
meaning of Part XV of the Securities and Futures Ordinance (the “SFQ”)), B HEROIESTFEAEANERBEESFR
which had been notified to the Company and the Stock Exchange pursuant HAE & BEXVENET7 NM8D E@m A AN 7) REE RSP
to Divisions 7 and 8 of Part XV of the SFO, or which were required to be SBRIEE SR EIEF EI2E B ERZETE
entered in the register referred to therein pursuant to section 352 of the gz EMacsr AR E EmRAK8E+Fr
SFO, or which were required to be notified to the Company and the Stock He LT AR ESETAESATSNEESL ([1Z
Exchange pursuant to the Model Code for Securities Transactions by TR BARNANT R REZRBAR ©

Directors by Listed Issues (the “Model Code”) as set out in Appendix 10 to
the Listing Rules.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT FTERRRAEAARGREBARG 2 EE R
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF xKE
THE COMPANY

As at 30 June 2014, so far as is known to the directors or chief executives RZZE—NFAA=1TH RARBEETHEE

of the Company, the following person other than a director or chief TTHABAA  BRARBESHETEZITHABSN

executive of the Company had an interest or a short position in the shares UTATRARRBND RABBERD R ES KRR A

and underlying shares of the Company as recorded in the register required BRIEESLIEEMEI30IFEETFHEFEZERT

to be kept by the Company under Section 336 of the SFO: hEl R v RESS SR E -

Interests in shares Interests in underlying shares
iz RABRG 2B R
Personal Corporate Personal Corporate Aggregate Approximate

Name of shareholders interests” interest* interests” interests* interest percentage’ Notes

RE#E4 AR NEER EIN: 5+ DR s EER A ik

Mr. Liu Ran Ymsrs - 4,478,000,000 - 9,222,000,000  13,700,000,000 7417% 1

EHEEERAT EPEEERAA - 4,478,000,000 - 9,222,000,000  13,700,000,000 74.17% 1

Giant Crystal Limited ERARLF 4,478,000,000 - 9,222,000,000 - 13,700,000,000 74.17% 1

Mr. Chim Pui Chung EEARE - 2,375,498,386 - - 2,375,498,386 12.86% 2

Golden Mount Ltd. Golden Mount Ltd. 2,375,498,386 - - - 2,375,498,386 12.86% 2

- Beneficial owner * BEEHEBA

. Interests of controlled corporation(s) N ZEGEE RS

- # Percentage which the aggregate long position in the shares or underlying ¢ RBMDRABERD ZITERBEEARRNR T

; ‘}__ ’ o shares represents to the issued share capital of the Company of —HFEARA=ZTHZE#EITIA18,470,850,617
" 18,470,850,617 shares as at 30 June 2014 B 1n 2 Bt
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Notes:

Giant Crystal Limited is a company incorporated under the laws of the British
Virgin Islands, the issued share capital of which is legally and beneficially
owned as to approximately 46.68% by Mr. Liu Ran and approximately
53.32% by ZE#EEERAF]. Mr. Liu Ran and Z#%EHR AR therefore
deemed to be interested in 4,478,000,000 shares and 9,222,000,000
underlying shares held by Giant Crystal Limited.

9,222,000,000 underlying shares consist of shares to be issued upon the
conversion of (i) the outstanding Tranche 1 Bonds (as defined in the circular
of the Company dated 11 October 2010) (which, based on the conversion
price of HK$0.08 per share, can be converted into 2,636,000,000 shares);
and (i) the Tranche 2 Bonds (as defined in the circular of the Company dated
11 October 2010) (which, based on the conversion price of HK$0.08 per
share, can be converted into 6,586,000,000 shares). However, the Tranche
2 Bonds has not been issued. Please refer to the Company’s circular dated
11 October 2010 for details of the principal terms of the Tranche 1 Bonds
and the Tranche 2 Bonds.

Golden Mount Ltd.

British Virgin Islands, the entire issued share capital of which is legally and

is a company incorporated under the laws of the

beneficially owned by Mr. Chim Pui Chung. Mr. Chim Pui Chung therefore
deemed to be interested in 2,375,498,386 shares held by Golden Mount Ltd.

All the interests stated above represent long positions in the ordinary

shares of the Company. As at 30 June 2014, no short positions were

recorded in the register maintained by the Company under section 336 of
the SFO.

Save as disclosed above, as far as the directors are aware, no other

person had an interest or short position in the Company’s shares or

underlying shares which would fall to be disclosed to the Company under

the provisions of the Divisions 2 and 3 of Part XV of the SFO, or which was

recorded in the register required to be kept by the Company pursuant to
Section 336 of the SFO.

B EEE

GER

1. ERBRAF R MRERERZEEEEE
MRz AR HEETRASEIMRELERX
HEHAN4668%RHEBEERTRAFGZE
EEBAH3.32% Ay - BIMEERBHE
ERRARERABEBERBRABNFTRZ
4,478,000,000% % 17 }29,222,000,0008% 48 4 A%
Dzt -

#9,222,000,0000% 48 @ A% 17 & & N & #% T 5]
BEREITZRG ()W RTELE—HESR
(EERARABHA-_Z—ZF+HA+—H

WEK) (RS RESR0.08BITHE  AI R
7%2,636,000,000/% i 7)) : R(i) —#E#H (F
ERARAFRBAPA-_ZEZ—TFE+A+—HZ
WK (REREFRSE TE  AILEA
6,586,000,000/% fi% {5 —HEHRHK
BT -FEFHEHFRE_MNEHFZ2FEK
R2#E BLHARBBEHA-T -S4+
A+—HZiK -

2. Golden Mount Ltd.s — BB IE &8 & 2 B &)
BEMKLZ AR E2MEBITREAHAEE
BEERZEEES - At - BIELALERRR
# A Golden Mount Ltd.FT#4A 22,375,498,386
FRAR 17 2 #E 5 o

LA RERRRARAEBRZHFAR - K
T-MOFRA=ZTH RARARERS MBS
SO R I R R 2 RL 8 o

5(

1EHIE33BRBTEEZE

BRUAEFTH BRI MEEMA - SImAMmAL
RARBZ RHIEBRHPEEEARBEEF R
H B 5P EXVEBE2 KR35 8 2 R X M AN A 7 B &
HALEN AR RIREE 5 L EBE KA 533614
FEZzETMP 2 EmdKkE -
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the EGM of the Company held
on 24 June 2013 and the Stock Exchange granting approval of the listing
of and permission to deal in the shares to be issued under the share option
scheme (the “Share Option Scheme”) on 26 June 2013. The purpose
of the Share Option Scheme provides incentives and rewards to eligible
participants who contribute to the success of the Group’s operations.
Eligible participants of the Scheme include the Company’s directors,
employee, consultant, customer, supplier, agent, partner or adviser of or
contractor to the Group or a company in which the Group holds an interest
or a subsidiary of such company. The Share Option Scheme was adopted
on 24 June 2013 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date. The Scheme was expired on 23 June
2023. There was no share option granted and exercised during the period

under review and no outstanding share option as at 30 June 2014.

PURCHASE, REDEMPTION OR SALE OF LISTED SECURITIES
OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, redeemed or

sold any of the Company’s listed securities during the Period.
COMPLIANCE WITH CORPORATE GOVERNANCE CODE

The Company and the Board have applied the principles in the code
provisions of the Corporate Governance Code and Corporate Governance
Report (the “CG Code”) contained in Appendix 14 to the Listing Rules on
the Stock Exchange by adopting the code provisions of the CG Code.

During the six months ended 30 June 2014, the Board has adopted and
complied with the code provisions of the CG Code in so far they are
applicable with the exception of the deviation from A.2.1 of the CG Code,
the roles of chairman and chief executive officer (the “CEQ”) should be
separate and should not be performed by the same individual. The division
of responsibilities between the chairman and CEO should be clearly
established and set out in writing. Since the positions of the chairman and
CEO are vacated, the Company is still looking for a suitable candidate to fill

the vacancy of chairman and CEO.

BRETS

REARAN -_ZFT-—=ZFNA-_THAETZR
RENAG LBBZERRAER BMIFAR_-F
—ZFERNAZHARNBRHRAERBBREE (B
DB FERTZBEM ETRER - BRES
ENVEERBEMBERAEHEEXEANRD G
NHEEMZAERS2EE -ZAEZAER2H
ERRARA ZEEUANAEBHAEEFHAHE
BRZABRZRARZMBEBARZES - BMA -
P gtEn - RIER - B BEASEAER -
BRESE DR -_Z-—=ZF A TEBERH -
BRIERTTHBHER  TRAZBYE 54
BER &t gR T =F A+ =8Em -
ROESEEERERTEERE TR -F
—EENAZ T AL ERITR ZERE -

BE BOIHEAXARAZ LTRSS

RAF S E AN E A
Bl 5% H & AR BHE LT

RABREY EEE -

BILEE

o

< Al

KRB REEEGE BN ZFT E R A 8%
THMAHzEEERTRIREEE GRS (X
ERSFRID 2 FRMEX - BRGEERTAZSF
A 2 FRA -

REBEE-_T-NOFAA=ZFTHLAEA EFF
E%QWI EE?&DH%ZJL%E/S?H‘JZ#E'J\*
ERBEEERERTIEAAG RELEE
ES?E‘J%A.Q.M\* CERERTBRER ([TTREED
ZAGEE Ry AFEAR—-AET K
HITRBEEHBCBRERSEEEBMTH - AR
AERERTBRARH ZBABMEZ  KARDNAE
MERBASREMIRRITRER ZZG -
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A.4.1 of the CG Code, non-executive directors should be appointed for
a specific term, subject to re-election. For the Period under review, all
independent non-executive directors of the Company have not been
appointed for a specific term but they are subject to retirement by rotation
at least once every three years in accordance with the Company’s Articles

of Association;

E.1.2 of the CG Code, the chairman of the Board should attend the annual
general meeting (the “AGM”). However, the chairman is vacated. Mr. Chan
Wai Cheung Admiral as the executive director chaired the AGM held on 26
June 2014; and

A.6.7 of the CG Code, independent non-executive directors should attend
general meetings and develop a balanced understanding of the views of
shareholders, Mr. Wang Jinghua, the independent non-executive director,
was unable to attend the AGM of the Company held on 26 June 2014 as

he was out of town for other businesses.

The Board will review the management structure of the Group from time to
time and will adopt appropriate measures as may be desirable for future

development of the operating activities or business of the Group.
COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code set out in Appendix 10 of the
Listing Rules. Having made specific enquiry of all directors, all directors
have confirmed that they have complied with the required standards set
out in the Model Code throughout the six months ended 30 June 2014.

REMUNERATION COMMITTEE

The remuneration committee, established in compliance with the CG Code,
comprises three independent non-executive directors of the Company and
the chairman of the remuneration committee, is responsible for reviewing
and evaluating the remuneration packages of the executive directors and
senior management of the Company and making recommendations to the

Board from time to time.
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NOMINATION COMMITTEE

The nomination committee, established in compliance with the CG Code,
comprises three independent non-executive directors of the Company, is
responsible for making recommendations to the Board on the appointment

of directors and management of the Board succession.

AUDIT COMMITTEE

The audit committee of the Company was established with written terms
of reference in compliance with Rule 3.21 of the Listing Rules and the
suggested terms of reference stated under the Code Provision C.3 of the
CG Code. The audit committee currently comprises three independent
non-executive directors and is chaired by Mr. Choi Chi Fai. The audit
committee is responsible for review of the Group’s accounting principles,
practices internal control procedures and financial reporting matters
including the review of the interim and final results of the Group prior to

recommending to the Board for approval.

APPRECIATION
| take this opportunity to express our gratitude to the shareholders of the

Company for their continued support and our directors and our staffs for

their contribution to the Company

By order of the Board

Energy International Investments Holdings Limited
Wang Meiyan
Executive Director

Hong Kong, 26 August 2014
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