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Condensed Consolidated Statement of Profit or Loss

= N2

s EER

for the six months ended 30 June 2014 — unaudited

BE—F—FENAZFHIL AR~ REFEZ
(Expressed in Hong Kong dollars)
(BOEMSTR)
Six months ended 30 June
BERA=THLAEA
2014 2013
—ZE-MmF —T—=F
(Restated)
(&%)
Notes $°000 $’000
b &t Fr For
Income ON
Gross premiums written and FHRRRERREBRA
policy fees 3 65,366,218 51,059,540
Less: Premiums ceded to reinsurers & : (R E 2 BRMERE D
and retrocessionaires 58 (20,831,828) (1,718,123)
Net premiums written and policy fees JF 3R {R & & (R E & W A 44,534,390 49,341,417
Change in unearned premium REBEFEESZ L
provisions, net of reinsurance LR (1,279,785) (1,306,222)
Net earned premiums and policy fees 2 SREVR B K (R B B A F 78 43,254,605 48,035,195
Net investment income 5‘#’*&%3”517\ 4(a) 6,271,495 4,841,595
Net realised investment gains BRI AW 588 4(b) 636,306 214,685
Net unrealised investment ﬂi“fﬁﬁx Bl (BER) R
gains/(losses) and impairment B F R 4(c) 880,012 (49,079)
Other income E{ﬁ%]\ 5(a) 648,228 312,003
Other gains/(losses) Hipless, (BH8) 5(b) 339 (45,374)
Total income L ON-E 51,690,985 53,309,025
Benefits, losses and expenses Bt BERR &Eﬁﬁ
Net policyholders’ benefits REFEAFZFEE 6(a) (15,5083,723) (9,909,068)
Net commission expenses e E g8 6(b) (6,189,114) (4,246,075)
Administrative and other expenses {7 BU% H b & F (7,773,574) (6,373,292)
Change in life insurance contract sSkhenaBm® b
liabilities, net of reinsurance IR B2 (18,527,544)  (31,227,746)
Total benefits, losses and expenses #4514~ BE 3 M & FH 42 %8 (47,993,955)  (51,756,181)
Profit from operations R T 3,697,030 1,552,844
Share of results of associates and FEAREEE AR &
joint ventures EERNAIEE 355 674
Finance costs B 7% & A 7(a) (515,819) (412,864)
Profit before taxation R %4 A % F 7 3,181,566 1,140,654
Income tax charge MBS 8 (810,449) (229,648)
Profit after taxation BB % E R 2,371,117 911,006
Attributable to: FEAL
Owners of the Company ViN/NICT B3 g ey 1,932,790 691,647
Non-controlling interests JE4E IR AR SR 2 438,327 219,359
2,371,117 911,006
dollars dollars
T T
Earnings per share attributable EARRRELESRER
to the owners of the Company 10
Basic HAR 0.760 0.346
Diluted B 0.759 0.345

The accompanying notes on pages 10 to 78 form an integral part of

these interim financial statements.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BRGEERREM2EKER

for the six months ended 30 June 2014 — unaudited
BEZF—FNA=FHIL AR —REFEZ
(Expressed in Hong Kong dollars)

(X EBEBEZ )
Six months ended 30 June
BEAA=1THILLAER
2014 2013
—E-nmEF —EF-=F
(Restated)
(EZ%)
$°000 $’000
FT For
Profit after taxation BB %R R 2,371,117 911,006
Other comprehensive income: Htt 2w
Items that will not be reclassified to A EEH L/ EEZBR2ER
profit or loss:
Revaluation gain arising from AERAMEET»EAR
reclassification of own-use BEMEMES 2 EHRE
properties to investment properties
- Revaluation gain arising — AW BEREEH K
during the period 29,412 36,399
— Net deferred tax —IEERIE 5’ = (4,157)
Exchange differences on translation  #E 3B I B A A~ B2 QA &
of the financial statements EERNAIMBHRED
of subsidiaries, associates and X ZE5
joint ventures which are not foreign
operations (278,143) 301,280
Items that may be subsequently BEEAREEF P EEEEZER:
reclassified to profit or loss:
Exchange differences on translation 32 E 3% SN & 38 E 75
of the financial statements W REME 58
of foreign operations 30,170 2,099
Available-for-sale securities A EE
— Net fair value changes —AYMBERAAEE
during the period 28 FH 1,938,814 (706,832)
- Reclassification adjustment to ﬂ{ﬁ%i%ﬁ’\ HZE
profit or loss on impairment BR A 41,398 278,729
- Reclassification adjustment to —HEREH >EE
profit or loss on disposal Bz HE (592,782) (193,786)
— Net deferred tax — IR IE F KR (853,418) 87,288
Total comprehensive income A BHEENEERE
for the period 3,186,568 712,032
Attributable to: FEAL
Owners of the Company ANE IR RS 2,547,701 480,964
Non-controlling interests VRS AR SRR 2 638,867 231,068
3,186,568 712,032
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Condensed Consolidated Statement of Financial Position

R4 & B AR R &

at 30 June 2014 — unaudited
RZE—ENA=1H-—FKEEFEZ
(Expressed in Hong Kong dollars)

(BT )
At 30 June At 31 December
2014 2013
R-ZE-WE RZT—=F
~A=+H +tZA=+—H
(Restated)
(&E2%l)
Notes $°000 $°000
f1 3t Fr T
Assets BE
Statutory deposits ETEFR 15 5,019,497 4,732,632
Fixed assets EEE 11
- Property and equipment e/ EYE 6,170,754 6,249,601
— Investment properties —ZEYHE 13,801,565 12,728,758
- Prepaid lease payments —FBRHEENR 1,422,603 474,799
21,394,922 19,453,158
Goodwill B 668,517 770,353
Intangible assets mIELEE 263,454 263,548
Interest in associates and joint ventures REEE AR N A E QAR 25,192 25,133
Deferred tax assets ﬁk%ﬂlﬁéﬁ 239,888 261,970
Investments in debt and equity BERRABZHZE
securities 12 222,555,902 197,473,155
Securities purchased under resale BARERE
agreements 18 788,029 214,949
Amounts due from group companies & U & B R A /T/\ 7,265 36,693
Insurance debtors 1% 2 = R IR BR 3R 13 6,030,737 3,014,053
Reinsurers’ share of insurance DR A A E(S IR B
contract provisions EHER 20,892,597 2,993,135
Policyholder account assets in ERAREESEHEEML
respect of unit-linked products REFZFEARFEE 2,486,147 2,778,038
Other debtors H h pE U AR R 14 22,603,720 17,888,677
Tax recoverable A] Uy [B] 7 18 11,478 32,900
Pledged deposits at banks DIERIR TR 446,595 353,169
Deposits at banks with original REEAAEB=EA
maturity more than three months RER1TTF 3K 46,791,174 36,924,461
Cash and bank balances RITEENERE S 16 27,677,666 30,238,302
377,902,780 317,454,326
Liabilities ’é 3 &
Life insurance contract liabilities BENBE 206,588,624 172,199,677
Unearned premium provisions *i'JHEEf EHES 9,811,724 8,366,624
Provision for outstanding claims R ORES R 12,477,726 12,068,923
Investment contract liabilities KESHEE 16,558,279 19,110,007
Deferred tax liabilities EEFRIEAE 2,863,139 1,928,117
Interest-bearing notes = ,Q\TTF 10,988,045 10,295,714
Bank borrowings RITEXR 19 7,556,207 7,289,019
Securities sold under repurchase fbﬁ E] 5
agreements 18 41,766,790 41,211,333
Shareholder’s loans % R E =X 4,476,959 4,434,929
Amounts due to group companies RSB ARFRIEA 117,615 115,823
Insurance creditors R B FE A< AR R 17 25,974,180 5,260,814
Other payables and accruals H & < &2 fE 5 R0E 8,653,670 9,491,425
Current taxation (=R EF ] 500,820 494,269
Insurance protection fund 1% PIREES 96,454 102,006
348,430,232 292,368,680
Net assets EEFE 29,472,548 25,085,646
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Condensed Consolidated Statement of Financial Position (Continued)
RS MR R T (2)

at 30 June 2014 - unaudited
REF—FENA=1H—-KREFEZ
(Expressed in Hong Kong dollars)

(X EBEBEZ )

At 30 June At 31 December
2014 2013
R-ZZE—NE RZT—=F
~A=+H +=-—A=+—8H

(Restated)
(Z7l)
Notes $’000 $'000
M et Fr Fr

Capital and reserves attributable 74~ 5 R R FE1h

to the owners of the Company BEARR#E

Share capital & AR 20 18,858,879 85,294
Reserves f# 22 4,813,154 20,996,750
23,672,033 21,082,044
Non-controlling interests FERBRRERS 22 5,800,515 4,003,602
Total equity 1 RE 29,472,548 25,085,646

The accompanying notes on pages 10 to 78 form an integral part of ~ $510Z 788 AT M if 5% A& 2N 7 HA BF 765 3R 2% /O 40 K 36
these interim financial statements. e
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Condensed Consolidated Statement of Changes in Equity
LRt RS

for the six months ended 30 June 2014 — unaudited
BEZF—FNA=FHIL AR —REFEZ

(Expressed in Hong Kong dollars)

(LOB#BSIT)

Share Share Shares to Capital Merger

capital premium be issued reserve reserve

1% R HE BBRTRG EXRfRE AR E

Note $°000 $°000 $000 $°000 $'000

bz FI Fr Fr Fr Fr

Balance at 1 January 2014 R-ZE-RE-B-B2z&&H 85,294 9,055,686 9,996,790 (6,482,946) (3,497,128)

Profit for the period RE T ER S - - - - -
Other comprehensive income A BBAGEE S

for the period, net of deferred tax REEFIR - - - - -
Total comprehensive income 2HEREERE = = = = =
Acquisition of certain target interests,  WEBE T BIZ#HE R

target assets and liabilities EREEMAE - - 1,396,980 7,644 (1,362,336)
Transition to no par-value regime RZE-ME=F=H

on 3 March 2014 BEZEREHENHE 9,055,686 (9,055,686) - - -
Share issued to TPG(HK) under BEKBEEERNATER

Acquisition (B#) BT 2BH 9,717,899 - (9,717,899) - -
Capital contributions made to RMNBAREABR

subsidiaries - - - - -
Dividend declared by a subsidiary to ~ Mf B2 B @ 3EE R R E

non-controlling interests ERKE - - - - -
At 30 June 2014 R-ZE-MEXB=TA 18,858,879 - 1,675,871 (6,475,302) (4,859,464)
Balance at 1 January 2013, RIE-=F-F—-Az&&%

as previously reported MAT 25 85,294 9,055,686 - (1,588,803) (1,390,865)
Effect of merger accounting affesmye 1 - - - 24,855 308,395
Balance at 1 January 2013, R-E—=F—A—Az&H

as restated ]l 85,294 9,055,686 - (1,663,948) (1,082,470)
Profit for the period KB BEREF - - - - -
Other comprehensive income AU BHAbEARE

for the period, net of deferred tax WIEERIE - - - - -
Total comprehensive income 2EREERE - - - _ _
Capital contributions made to RMNBAREAER

subsidiaries _ - - - - -
Deemed disposal of partial interest in ~ #18 & & I B 2 A&

a subsidiary i - - - 13,141 -
Share options lapsed AR 21 - _ - _ _
Vested shares for Share Award Scheme B0 2Bt 81 2 BB R 17 21 - - - - -
At 30 June 2013 (Restated) RZE-=fA"A=1+H

(Z3)) 85,204 9,055,686 - (1,550,807) (1,082,470)

The accompanying notes on pages 10 to 78 form an integral part of
these interim financial statements.
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Condensed Consolidated Statement of Changes in Equity Continued)
G EEREER (&

for the six months ended 30 June 2014 — unaudited
BEZF—FNA=FHIL AR —REFEZ
(Expressed in Hong Kong dollars)

(BT )
Shares
held for
Employee Share
share-based Award Attributable
Fair  compensation Scheme to owners Non-
value reserve Ak®B of the controlling
Exchange reserve R AR KA Revaluation Retained Company interests
reserve NAREE ZEEME [IEE2=D"2 reserve Profits RRABRR FER Total
ERfGE i fiE i) Efh A RE & LR RRE R B
$'000 $°000 $000 $'000 $°000 $'000 $°000 $°000 $°000
Fr ¥ Fr Fr F Fr ¥ Fr Fr
1,522,634 (830,949) 28,986 (20,285) 384,001 10,839,961 21,082,044 4,003,602 25,085,646
- - - - - 1,932,790 1,932,790 438,327 2,371,117
(208,501) 794,000 - - 29,412 - 614,911 200,540 815,451
(208,501) 794,000 - - 29,412 1,932,790 2,547,701 638,867 3,186,568
- - - - - - 42,288 - 42,288
- - - - - - - 1,192,061 1,192,061
_ _ _ - - = - (34,015) (34,015)
1,314,133 (36,949) 28,986 (20,285) 413,413 12,772,751 23,672,033 5,800,515 29,472,548
1,108,736 (33,665) 46,431 (33,038) 366,169 8,701,787 16,307,722 7,033,238 23,340,960
71,885 255,954 - - - 508,594 1,169,683 - 1,169,683
1,180,621 222,289 46,431 (33,038) 356,159 9,210,381 17,477,405 7,033,238 24,510,643
- - - - - 691,647 691,647 219,359 911,006
173,213 (409,924) - - 26,028 - (210,683) 11,709 (198,974)
173,213 (409,924) - - 26,028 691,647 480,964 231,068 712,032
- - - - - - - 1,821,223 1,821,223
- - - - - - 13,141 2,652 15,693
- - (3,015) - - 3,015 - - -
- - (14,430) 12,7563 - 1,677 - - -
1,353,834 (187,635) 28,986 (20,285) 382,187 9,906,720 17,971,510 9,088,081 27,059,591

K FARBR AR B PR A A
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Condensed Consolidated Statement of Cash Flows

’F-Eﬁ Eﬁ n‘/j_\/\Iﬁzﬁ/}“JE%

for the six months ended 30 June 2014 — unaudited

aE=
(Expressed in Hong Kong dollars)
(X EBEBEZ )

E—mENHA=1HiNEA

—REEE

Six months ended 30 June
BEAA=1THILLAER

2014 2013
—E-mEF —EF-=F
(Restated)
(Z7l)
$°000 $°000
FT Fir
Net cash generated from operating & & XEKIE S R A FEE
activities 23,872,936 21,625,186
Net cash used in investing activities & & %2/ & 7 H F4E (27,973,487)  (27,816,936)
Net cash generated from financing MEEBMMELE L
activities ReFE 2,181,392 4,625,159
Net decrease in cash and cash RekReZEBWRLFRE
equivalents (1,919,159) (1,666,591)
Cash and cash equivalents R—A—HBHEE K
at 1 January ReZEY 27,847,149 18,476,581
Cash and cash equivalents RANAZ+HEMRE R
at 30 June ReEEY 25,927,990 16,809,990
Analysis of the balances of RekReEEBYWHREIN:
cash and cash equivalents:
Deposits with banks and REE B LR = ARRT R
other financial institutions with HAb ﬁﬂﬁ%%?‘m
original maturity less than
three months 2,852,377 4,090,449
Money market funds SRAT R H b B IS HE TF 3R 717,905 1,183
Cash at bank and in hand RITREFRS 22,357,708 12,718,358
25,927,990 16,809,990

The accompanying notes on pages 10 to 78 form an integral part of

these interim financial statements.

2014 Interim Report

China Taiping Insurance Holdings Company Limited

SE10E78E AT I MY 5 R A< h HI B 75 3R 3R e 4B K 28

{/'\ °



Notes to the Unaudited Condensed Consolidated Financial Statements

REBLE PGS M BRERME

(Expressed in Hong Kong dollars)
(LOEBSTR)

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”), and with HKAS 34 Interim financial reporting issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA"). It was authorized for issuance on 21 August 2014.

The financial information relating to the financial year ended 31
December 2013 included in the interim financial statements does
not constitute the Company’s statutory financial statements for
that financial year but is derived from those financial statements.
Statutory financial statements for the year ended 31 December 2013
are available from the Company’s registered office. The auditor has
expressed an unqualified opinion on those financial statements in
their report dated 28 March 2014.

The condensed consolidated financial statements have been
prepared on the historical cost basis except that the following
assets and liabilities are stated at fair value:

(i) investment properties;

(i) investments in debt and equity securities classified as available-
for-sale, other than those carried at cost less impairment;

(i) investments in debt and equity securities classified as held-
for-trading and designated at fair value through profit or loss;

(iv) policyholder account assets in respect of unit-linked products;
and

(v) investment contract liabilities in respect of unit-linked products.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2014 are the same as those followed in the
preparation of the Group’s annual financial statements for the year
ended 31 December 2013.

mRERE

NS =LA L m/\ﬁﬁﬁﬁi’éaffﬁ%}*?%ﬁw
ERXRGMABRARES EMMAA ([ TR
a1 )MT£?16E71_FHE§E§%EXEZif§ BB SR
WA R (BB B E‘J>> 5345 [

By E#gs EARR IR _F—HFN\A
Tt BREER-
AR EHRREEBRE_T—=F1+_#

=+ BLBFENRBERN SLMTE
M E AR B Z P B FEAEERE - HEIL
TERARRRZMEFEREERE -HEZ
=+t A=+ HALFEMEERRA
ARARBMEMPFEERN - ZBEER =
Z-ME=A -+ N\ AR EMOZBEIRSE
O RTHELRBARIEREER -

BRUTEERBERARABEIRIN &K
EiHﬂéﬁéﬂﬁﬁiﬁﬁiuﬁiﬁ$fﬁ%%ﬁ§§

() ®EWX:

(i) FERAUHEENEEMEAFERKE -
12 AR AR A fa] 2 5HRUE 51 AR A9 B BR 51

(i) HEERZAEREERBBERENUR
RARBENEELIBAFRRE:

(iv) BERBEBEERCRERSBAEE &

v) BEREERERZIREANARG:

HEBEE2—_ZT—NOFNA=ZTHLEAREARAZ
EAGZE N EBMERFAFER 2 BRREE
FE BREAEERHE T —=F+=A
%‘T’—EtirZifﬁﬁfxiﬁ?@Fﬁ%ﬂé%m

FRAKFRBRIERARA
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBLERGFES M BRRME 2

(Expressed in Hong Kong dollars)

(BB )
1 BASIS OF PREPARATION (Continued) 1 REEE#)
In the current interim period, the Group has applied, for the first RABEEAN  NEBBERER T HES
time, the following new or revised Hong Kong Financial Reporting @t AeEm WHEANEBBHELES B
Standards (“HKFRSs”) issued by the HKICPA that are relevant for HEE2VNNEB2FHTI REEBITESTBRE
the presentation of the Group’s condensed consolidated financial b=l
statements:
Amendments to HKFRS 10, HKFRS 12 and Investment Entities
HKAS 27
é;‘%ﬁﬂ%iﬁ%&ﬂﬂ%jo%ﬁ\%E‘}%Eﬂ%iﬁ%ﬁ,ﬂiu REER
F12R R BB G ERFE275R 2T
Amendments to HKAS 32 Offsetting Financial Assets and Financial Liabilities
BB AR EI29R 2 EFT HifemEEREMAE
Amendments to HKAS 36 Recoverable Amount Disclosures for Non-Financial Assets
BB ERIE365% 2185 FemEEAKNESERE
Amendments to HKAS 39 Novation of Derivatives and Continuation of Hedge Accounting
BB G AR FEI99R 2 EET MTETANEZREDPGENTE
HK(IFRIC) INT 21 Levies

Tk (ERPERERERES) —2BE21% BE

The application of the new or revised HKFRSs in the current interim KA M ERF ST NE BT B
period has had no material effect on the amounts reported and/ iﬁ%—iﬁ— W ZEHRGREMBERAZE®R K
or disclosures set out in these condensed consolidated financial BE/SAH s EETEENTE-
statements.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

N

REZEPESMIERERMET (&)

(Expressed in Hong Kong dollars)
(LOEBSTR)

BASIS OF PREPARATION (Continued)
Changes in Accounting Policies and Restatement
Merger accounting and restatements

On 27 May 2018, the Company entered into a framework agreement
in which the Company acted as purchaser and TPG and TPG(HK)
acted as vendors, pursuant to which the Company conditionally
agreed to acquire certain target assets and target interests in certain
entities at the aggregate consideration of RMB10,581,367,500,
which shall be satisfied by the issue of Consideration Shares
at the issue price of $15.39 per share (the “Acquisition”). The
Acquisition also included the additional equity interests in the
existing subsidiaries, TPL, TPI, TPP and TPAM. The details of the
Acquisition transactions were set out in the announcement of the
Company dated 27 May 2013 and the circular of the Company
dated 31 May 2013, which defined the target assets and target
interests under Tranches A, B and C in the circular. During the last
quarter of 2013, the acquisitions of Tranche A and Tranche B have
become unconditional, while for Tranche C, the acquisitions of all
the target assets and target interests have become unconditional,
except for certain target interests (being TPFH, TP Singapore, TP
UK and TP Indonesia) and certain target assets.

During February and March 2014, the Company has issued and
allotted 571,656,306 shares and 152,479,270 shares to TPG(HK) as
the consideration for the Tranche A and Tranche B target interests
respectively. The acquisitions of TPFH, TP Singapore and certain
target assets under Tranche C have become unconditional in the
first half of 2014. The acquisition of TP UK, TP Indonesia and certain
target assets under Tranche C have not become unconditional at
the end of the reporting period.

As these target interests and target assets and the Company were
all under common control of TPG and TPG(HK) before and after
the Acquisition, the Group has accounted for the acquisition of
these target interests and target assets (except for investment
properties which are initially recognised at their fair values) using the
principles of merger accounting and applied Accounting Guideline
No. 5 “Merger Accounting for Common Control Combinations”.
Under these principles of merger accounting, the Acquisition is
accounted for as though the businesses of these target assets
and target interests have always been carried out by the Group.
The condensed consolidated financial statements are prepared
as if the current group structure has been in existence throughout
the periods presented. The condensed consolidated statement of
profit or loss includes the results of these target assets and target
interests from the earliest date presented, taking into account the
profit or loss attributable to the non-controlling interests recorded
in the consolidated financial statements of TPG and TPG(HK).
Accordingly, the prior year figures have been restated (see below
for the financial impact).

RBIEZE ()

SHBENERES

EHEHRES
W-ZE—=#RA-++8 AREEAEH

E¢IK$E@&¢IK$E@(E%%¢E
BEAFRMNIER G BUHAQRBKGERE
B AE ?EF&F&%? EEEREY o
REBEAHEARBE10,581,367,5007T © 15 AR
15,39 BETREROG NN (TWEEE]) - I8
%%ﬁﬁ@%ﬁﬁmg AIAFAS  KFES

CAFEERARKFEENEINMER RPFF
%F$ TE%%_T—:¢£H_+t
EIE’\J’&i)SZElﬁH% —=%fHAA=+—H
N ¢LH%EH§F&EH%“A@
%ﬁ@,Z@&ﬁ@ RZE—=FKE—F
F’@@&Z@WW%E“%%M# ﬁﬁ@
TE-BRETEEEZ (ARAKFESE K
FEMSE KR FEBRRAFENE) RETEEZE
BEN HMWFBEEREEMBEESD
B AR o

R-Z—FE - A R= AR ANRQa5 B &
17 & B2 3£571,656,306/% & 152,479,2700% A%
HBIRFEEER (BB)EAFERLHEE IZE
ﬁ%ﬁ%oﬁmwmt$1$ KN &
ETEEZEECR-_Z—NFL¥FE2 5
G MAARHAFRE - KFEHEERET
EEEERRESHRANIRE KBRS

AR e RS S IR A R AE S IR R - K fh AR E
ERBEBRREERARBHHRAZEHEKF
SENRTHRATER (BB ﬁﬁ%ﬂ$%§
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

N

%%%*}Z F'Eﬁ nVT\ (=] /ZI-i%-ﬂi% Bﬁ nf (&

(Expressed in Hong Kong dollars)
(LEBST)

BASIS OF PREPARATION (Continued)
Changes in Accounting Policies and Restatement (Continued)
Merger accounting and restatements (Continued)

An uniform set of accounting policies is adopted by the Group.
The Group recognises the assets, liabilities and equity of these
target assets and target interests at the carrying amounts in the
consolidated financial statements of TPG and TPG(HK) prior to the
Acquisition. Comparative amounts are presented as if these target
assets and target interests had been combined at the previous
financial year end date. The excess of consideration over carrying
value at the time of combination is treated as a merger reserve in

equity.

The effects of the acquisition of target assets and target interests
on the consolidated statement of profit or loss for the six months
ended 30 June 2013 are summarized below:

MmBIELE (%)
EHBERERES (4)
BHEHRES (#)

ASBERNGE— O BEHBUR - AERE A5 B
BEELBEEENPRBREPEAFE
BEPEAFER (FE)GEAVBHRRAN
REE HREEE BENMES BHLER
BFOINTITA HREZFERRAEERM G
EERD A LA HEBAES N EEE
B BN EEERANRE HHREE-

WHEEEEEREERGHEBE_T—=F
ANAZTHIERNBEAZGEAEEROTZEMR
T

For the six
months ended
30 June 2013

For the six
months ended

HE-_ZT—=F 30 June 2013
~A=+H Effectof HEZT—=%F
1E75 M@ A merger NAZ=1E
(Originally accounting 1E7RME A
stated) ERAHEE (Restated)
(RAEZ3)) Mg & (E5)
$°000 $°000 $°000
Fr Fr Fr
Income A
Gross premiums written and policy fees FE&RRE RREBRA 50,556,804 502,736 51,059,540
Less: Premiums ceded to reinsurers and i - (R & 2 BRMNEN
retrocessionaires BoEE (1,587,497) (130,626) (1,718,123)
Net premiums written and policy fees FERRERREEBWA 48,969,307 372,110 49,341,417
Change in unearned premium REBETEFSEL
provisions, net of reinsurance BB IRR (1,258,957) (47,265) (1,306,222)
Net earned premiums and policy ERIRERREBKA
fees FEE 47,710,350 324,845 48,035,195
Net investment income FRE WA 4,667,270 174,325 4,841,595
Net realised investment gains BEEREENEFHE 215,897 (1,212) 214,685
Net unrealised investment REBRREBER
losses and impairment BEFE (176,432) 127,353 (49,079)
Other income H U A 273,010 38,993 312,003
Other losses H &8 (67,263) 21,889 (45,374)
Total income WA B %8 52,622,832 686,193 53,309,025
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

5&%2%%1‘? F'Eﬁ nVT (=] /Zl-i%-ﬂi?:«l% Bﬁ nf (&

(Expressed in Hong Kong dollars)

(BB )
1 BASIS OF PREPARATION (Continued) 1 REEE#)
Changes in Accounting Policies and Restatement (Continued) SHBRENEREY (£)
Merger accounting and restatements (Continued) EHEFFREL (&)
The effects of the acquisition of target assets and target interests WERZEENEEHERYHBEZ2 T —=F
on the consolidated statement of profit or loss for the six months ANAZTBEANEARZEABERNTER
ended 30 June 2013 are summarized below: (Continued) AN (48)
For the six
months ended For the six
30 June 2013 months ended
HE-T—= 30 June 2013
/\)EI_JFEI Effectof HEZZT—=%F
LIER1EA merger ~AZ=Z+H
(Originally accounting 1IEAEA
stated) EREHEE (Restated)
(RAEZ3)) VRE (E35))
$°000 $°000 $'000
T T T
Benefits, losses and expenses B ER &%Fﬁ
Net policyholders’ benefits f%iﬁﬁ)\%‘l SF (9,765,887) (143,181) (9,909,068)
Net commission expenses Ao 5 (4,180,118) (65,957) (4,246,075)
Administrative and other expenses /_Bl&ﬁﬁﬂg’)ﬂ (6,259,709) (113,583) (6,373,292)
Change in life insurance contract EkhevaEet:
liabilities, net of reinsurance BERRE (31,227,746) - (31,227,746)
Total benefits, losses and expenses B BRRERER (51,433,460) (322,721) (51,756,181)
Profit from operations R EF 1,189,372 363,472 1,552,844
Share of results of associates Fﬂﬂﬁ? NGNS
and joint ventures AENTER 69,005 (68,331) 674
Finance costs Eﬁf%%%ﬁﬁ (364,723) (48,141) (412,864)
Profit before taxation R4 A% A 893,654 247,000 1,140,654
Income tax charge BIEX (154,524) (75,124) (229,648)
Profit after taxation KRB &IER 739,130 171,876 911,006
Attributable to: BEAL
Owners of the Company AR R R AR 2 517,914 173,733 691,647
Non-controlling interests FEIEBR R R = 221,216 (1,857) 219,359
739,130 171,876 911,006

K FARBR AR B PR A A
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

5E nél‘gé %*z FIEﬁ an I:I N 7.|- ﬁ%#& ilé M-.I- FIE (/r,\
(Expressed in Hong Kong dollars)
(LOEM S T)

1 BASIS OF PREPARATION (Continued)
Changes in Accounting Policies and Restatement (Continued)
Merger accounting and restatements (Continued)

The effects of the acquisition of target assets and target interests on

1 REEE (8
BHREREREY (&)
EHEHRES (&)
W EAERA ERE N T ==

the consolidated statement of financial position as at 31 December A=t+—HZE8ER AR ER A
2013 are summarized below: T
As at
31 December As at
2013 31 December
RZT—=F Effect of 2013
+=ZA=+—~H merger RZE—=F
(Originally accountng +=A=+—H
stated) ERA et (Restated)
(REZ2)) B &2 (E7)
8’000 $'000 $'000
Fir Fir Fir
Assets EE
Statutory deposits EEF R 4,731,632 1,000 4,732,632
Fixed assets EEEE
- Property and equipment —MERRE 5,856,078 393,523 6,249,601
- Investment properties —REME 12,692,232 36,526 12,728,758
— Prepaid lease payments —ENEENK 474,799 - 474,799
19,023,109 430,049 19,453,158
Goodwill [ 770,353 - 770,353
Intangible assets BEEE 263,288 260 263,548
Interest in associates and joint ventures  REE& N A A & A A
B i 25,133 - 25,133
Deferred tax assets BERIEEE 261,970 - 261,970
Investments in debt and equity securities E# KR AREFEHFKE 196,215,901 1,257,254 197,473,155
Securities purchased under resale BARERH
agreements 214,949 - 214,949
Amounts due from group companies e £ B R Q R RIE 44,807 (8,114) 36,693
Insurance debtors Rix )EFELISZEEM 2,980,687 33,366 3,014,053
Reinsurers’ share of insurance contract &2 Al E(H R A #)
provisions K 2,813,245 179,890 2,993,135
Policyholder account assets in respect of EERBEHEHEERZ
unit-linked products REFBEARPEE 2,778,038 - 2,778,038
Other debtors H b g e BR 3R 17,639,934 248,743 17,888,677
Tax recoverable A E IR 32,900 - 32,900
Pledged deposits at banks BEMRITER 337,169 16,000 353,169
Deposits at banks with original maturity BREHEBBE=EEH
more than three months RITIF 36,879,922 44,539 36,924,461
Cash and bank balances RITEFRRSE 30,003,139 235,163 30,238,302
315,016,176 2,438,150 317,454,326
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

5E nél‘gé %*z FIEﬁ an I:I 7V 7.|- ﬁ%#& ilé M-.I- FIE (/r,\

(Expressed in Hong Kong dollars)

(BB )

1 BASIS OF PREPARATION (Continued) 1 REEE#)
Changes in Accounting Policies and Restatement (Continued) SHREREREY (&)
Merger accounting and restatements (Continued) EHEFFREL (&)

The effects of the acquisition of target assets and target interests on

BREEREERBGERHN T —=F1—

the consolidated statement of financial position as at 31 December A=t+—HZE8ER AR ER A
2013 are summarized below: (Continued) T (4&)
As at
31 December As at
2013 31 December
RZE—=F Effect of 2013
+=ZA=+—~H merger RZE—=F
(Originally accountng +=A=+—H
stated) ERA et (Restated)
(REZ2)) F0b-7 (E7)
8’000 $'000 $'000
Fir Fir Fir
Liabilities EJ;
Life insurance contract liabilities ERAHERE 172,199,677 - 172,199,677
Unearned premium provisions REEBEEAEES 8,011,415 355,209 8,366,624
Provision for outstanding claims RIOREE L 11,459,169 609,754 12,068,923
Investment contract liabilities ?xé“ sHaE 19,110,007 - 19,110,007
Deferred tax liabilities RIERTEEE 1,927,387 730 1,928,117
Interest-bearing notes ENEREE 10,297,265 (1,551) 10,295,714
Bank borrowings RITER 7,289,019 - 7,289,019
Securities sold under repurchase EHEEES
agreements 41,211,333 - 41,211,333
Shareholder’s loans BERER 4,434,929 - 4,434,929
Amounts due to group companies EHEERARHE 115,823 - 115,823
Insurance creditors R B e < BR 3K 5,225,123 35,691 5,260,814
Other payables and accruals Hh e R FEET B 9,306,641 184,784 9,491,425
Current taxation = HETIE 475,545 18,724 494,269
Insurance protection fund RIBREES 102,006 - 102,006
291,165,339 1,203,341 292,368,680
Net assets EEFHE 23,850,837 1,234,809 25,085,646
Capital and reserves attributable to &2 B RRE/G
the owners of the Company BEARRE
Share capital [N 85,294 - 85,294
Reserves [ fE 19,761,941 1,234,809 20,996,750
19,847,235 1,234,809 21,082,044
Non-controlling interests FERBRRER 4,003,602 - 4,003,602
Total equity MRS 23,850,837 1,234,809 25,085,646
FEKFREIZERBRRA T
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

N SE Y A

(Expressed in Hong Kong dollars)
(LOBHSZT)

RiRE MR R M EE (2

1 BASIS OF PREPARATION (Continued)

Changes in Accounting Policies and Restatement (Continued)

1 EREE #)
EHBERERES (4)

Merger accounting and restatements (Continued) EHEFFREL (&)
The effects of the acquisition of target assets and target interests WEEBEEENEERRSHRN —_E—=F—
on the consolidated statement of financial position as at 1 January B—HBZEABRRANEEimnT:
2013 are summarized below:
As at
1 January As at
2013 1 January
RZE—= Effect of 2013
—HA—H merger RZE—=4F
(Originally accounting —H—8
stated) ERA et (Restated)
(RAEZ2Z)) B &2 (E7)
8’000 $'000 $'000
Fr Fr Fr
Assets BE
Statutory deposits EEF R 2,506,505 1,350 2,507,855
Fixed assets EEEE
- Property and equipment —MERR 4,785,947 118,625 4,904,572
- Investment properties —REME 9,068,163 41,028 9,109,191
— Prepaid lease payments - ENAEENK 164,177 - 164,177
14,018,287 159,653 14,177,940
Goodwill RS 303,647 - 303,647
Intangible assets BEEE 264,509 260 264,769
Interest in associates and joint ventures R EE& N &) A & A A
B i 26,513 - 26,513
Deferred tax assets BERIBEEE 140,721 - 140,721
Investments in debt and equity securities & %%&HM HRE 160,058,584 1,217,285 161,275,869
Securities purchased under resale BARERH
agreements 80,163 - 80,163
Amounts due from group companies A& IAINCIE S| 2,965,618 2,188 2,967,806
Insurance debtors R P R R 2,627,032 47,320 2,674,352
Reinsurers’ share of insurance contract 2R 2 Al EHRB AL
provisions EHE 2,675,521 170,031 2,845,552
Policyholder account assets in respect of EERBEHBHEERZ
unit-linked products REFBEARPEE 3,141,049 - 3,141,049
Other debtors H g e R 3R 8,421,449 78,998 8,500,447
Tax recoverable A E IR 25,737 - 25,737
Pledged deposits at banks BEEFRITER 288,586 16,000 304,586
Deposits at banks with original maturity BREHEBBE=EEH
more than three months RITF N 36,186,207 190,099 36,376,306
Cash and bank balances RITEFERRS 18,023,573 453,008 18,476,581
251,753,701 2,336,192 254,089,893
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

L
RCEZEPFR M B RERMETE (2
(Expressed in Hong Kong dollars)
(BB )
1 BASIS OF PREPARATION (Continued) 1 REEE#)
Changes in Accounting Policies and Restatement (Continued) SHBRENEREY (£)
Merger accounting and restatements (Continued) EHEFFREL (&)
The effects of the acquisition of target assets and target interests WEEBEEENEERRSHRN —_E—=F—
on the consolidated statement of financial position as at 1 January A—RBZzE8e0Biincna 2 $E5ELZZDT
2013 are summarized below: (Continued) (&)
As at
1 January As at
2013 1 January
RZE—= Effect of 2013
—HA—H merger RZE—=4F
(Originally accounting —H—8
stated) ERA et (Restated)
(REZ2)) B &2 (E7)
8’000 $'000 $'000
Fir Fir Fir
Liabilities EJ;
Life insurance contract liabilities ERAHERE 121,422,778 - 121,422,778
Unearned premium provisions RIBEEAEES 6,216,073 345,515 6,561,588
Provision for outstanding claims RRERER 10,316,951 595,446 10,912,397
Investment contract liabilities %xé“ sHaE 25,981,726 - 25,981,726
Deferred tax liabilities RIEREEE 1,701,119 1,684 1,702,803
Interest-bearing notes ENERE 13,334,736 - 13,334,736
Bank borrowings RITER 4,320,486 - 4,320,486
Securities sold under repurchase FHEEES
agreements 35,426,815 - 35,426,815
Amounts due to group companies FANES=NAVNGE$5 446,641 - 446,641
Insurance creditors IRER B BRX 4,356,459 41,348 4,397,807
Other payables and accruals HAo N RERT A 4,506,704 167,522 4,674,226
Current taxation =T IE 319,773 14,995 334,768
Insurance protection fund REBREES 62,480 - 62,480
228,412,741 1,166,510 229,579,251
Net assets EEFE 23,340,960 1,169,682 24,510,642
Capital and reserves attributable to &2 TR REG
the owners of the Company BERRHE
Share capital e 85,294 - 85,294
Reserves & 16,222,428 1,169,682 17,392,110
16,307,722 1,169,682 17,477,404
Non-controlling interests FERBRRER 7,033,238 - 7,033,238
Total equity BRER 23,340,960 1,169,682 24,510,642
FEKFREIZERBRRA T
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBLERGFES M BRRME 2

(Expressed in Hong Kong dollars)

(A SR )
1 BASIS OF PREPARATION (Continued) 1 REEE#)
Changes in Accounting Policies and Restatement (Continued) SHRERENREY (£Z)
Merger accounting and restatements (Continued) BHEFTREZ (&)
Impact on basic earnings per share H F R E KBTI by E
For the six
months ended
30 June 2013
HE=XA=+AH
1ER{E A
—E-=F
HK dollar
BT
Basic earnings per share before adjustment TR 2 BREKRZF 0.304
Adjustment arising from acquisition of A hE B ’Hﬁ? K
target assets and target interests BERERHE 0.042
Reported basic earnings per share 2N FREREF 0.346
Impact on diluted earnings per share BB R B T 2
For the six

months ended
30 June 2013

HE=ANA=1H

1E751E A

— :7: — = ﬂz

HK dollar

BT

Diluted earnings per share before adjustment R BRBERF 0.303
Adjustment arising from acquisition of WEAREER

target assets and target interests BiZEmm R 0.042

Reported diluted earnings per share 2NN TREFERT 0.345
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
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(Expressed in Hong Kong dollars)
(LEBST)

OPERATING SEGMENTS

The Group is organized primarily based on different types of
businesses. The information reported to the Board, being the chief
operating decision maker, for the purpose of resources allocation
and performance assessment, are prepared and reported on such
basis. Information regarding entities acquired under the Acquisition
were reported to the Board of the Group’s immediate holding
company, TPG(HK) and ultimate holding company, TPG before the
completion of the Acquisition on the same basis as well. Accordingly,
the Group’s operating segments are detailed as follows:

— Life insurance business;

— PRC property and casualty insurance business;

—  Overseas property and casualty insurance business;

— Reinsurance business; and

— Other businesses which comprised the asset management
business, insurance intermediary business, E-commerce for
insurance, property investment business, pension and group
life business, securities dealing and broking business (Type 1
regulated activity under SFO).

Information regarding the above segments is reported below.

Management monitors the operating results of the Group’s business
units separately for the purpose of performance assessment.

uﬂ]’;

=8 77 &h

AEBTERRAEBEK - MEES (AE
BREREE) 2WMETERD B KT ER
WZER TREEEEREL 2% - ARWE
ZHRETBABRNER  HEERIENZRK
W%%ﬁ$¢l§%%%@ﬁ¢ﬁt¥%§
(BA) REREBRARTFREAFYEEERS
2 REAER - Ekk - $%@ME“%M#\ﬁ
ZIaan
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- BRERE® R
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEZEPE S B RERMETE (2)

(Expressed in Hong Kong dollars)

(LB 7))
2 OPERATING SEGMENTS (Continued) 2 EEDEE)
(a) Segmental statement of profit or loss for the six months (a) BZZZE—NWEXA=1tHLEREBED
ended 30 June 2014 B H Eﬁﬁ%ﬁ

For the 3|x months ended 30 June 2014
~-BEAAZTHLEARER

:t— 7
Overseas Inter-
PRC property segment
property and and elimination
casualty casualty and
Life insurance  insurance Other  adjustment
insurance A 185 Reinsurance  businesses R Total
AERR BERE HERR BRE BT RiBZ 8
$000 $000 $000 $000 $000 $000 $000
r 7z r r 7z r r
Income A
Gross premiums written TARRE 50,718,889 8,029,412 1,380,136 3,138,457 2,130,274 (65,808) 65,331,360
Policy fees REEPA 34,858 - - - - - 34,858
50,753,747 8,029,412 1,380,136 3,138,457 2,130,274 (65,808) 65,366,218
Less: Premiums ceded to reinsurers i RE 2 BRHER
and retrocessionaires BHhE (1923798  (914.239)  (152099) (311,205 (222512 6,200  (20,831,828)
Net premiums written and policy fees F&RIRE &ﬁigﬂﬁl}\ 31,515,765 7,115,173 1,228,037 2,827,162 1,907,762 (59,509) 44,534,390
Change in unearned premium AUBETEREE(
provisions, net of reinsurance PEF 747 (731,650) (138,495) (317,621) (92,766) - (1,279,785)
Net earned premiums and policy fees B B %g& RES
WAFE 31,516,512 6,383,523 1,089,542 2,509,541 1,814,996 (59,509) 43,254,605
Net investment income (note fj) F xﬁﬂa/\ (i) 5,149,717 374,746 145,942 193,134 430,735 (22,779) 6,271,495
Net realised investment gains BERAENG/ (B
(note (i) 38 (uf//)) 491,721 39,105 35,731 15,319 54,462 (32) 636,306
Net unrealised investment gains/ ~ RERREANE/ (H8) R
(losses) and impairment fnote (i) BIEEE (/i) 673,614 - 32,627 3,960 290,028 (120,217) 880,012
Other income ElA i 583,429 17,974 8,893 3,042 615,835 (580,945) 648,228
Other gains/(losses) £/ (58) 2,442 3,361 (12033 20337 (5,705) (8,063) 339
Segment income a1 ON 38,417,435 6,818,709 1,300,702 2,745,333 3,200,351 (791,545) 51,690,985
Benefits, losses and expenses AN BRRER
Net policyholders' benefits RE£EAHZIE (10247,001) (3492174)  (550668) (908473  (308,926) 3,600 (15,503,723)
Net commission expenses Be¥EE (4846308) (535515  (278.816)  (665424)  (103,187) 240,226  (6,189,114)
Adinistatie and other exponses 1 Eﬁz&ﬁﬁhéﬁﬁ (337,015 (2429.212) (160,602  (53367) (1,235792) 442414  (1,773,574)
Change in lfe insurance contract ~ SRAXE ER/
liabilties, net of reinsurance HERR (16,614,143) - - (821652 (1,091,749) - (18,527,544)
(36,044,647) (6,456,001  (990,086) (2448916) (2739,654) 686,240  (47,993,955)
Profit from operations BmA 2,372,788 361,808 310,616 296,417 460,697 (105,296) 3,697,030
Share of results of assoclates and ~ EFREELNE )
joint ventures ABNFEE 102,813 - - - 155 (102,613 355
Finance costs HBER (125,797) (32,551) - - (366,855) 9,384 (515,819)
Profit before taxation BEARER 2,349,804 329,257 310,616 296,417 93,997 (198,525) 3,181,566
Income tax charge e (558,682) (65,080) (30,117) (63,793)  (120,454) 21,677 (810,449)
Profit/(loss) after taxation BELEH/ (58) 1791122 264177 280499 232624 (26457)  (170,848) 2,371,117
Non-controlling interests FERBERER (438,327)
Profit attributable to owners RREM®EF 1,932,790

Segment revenue (including gross premiums written and policy

DHBUA(BEEERRRBRREER

fees) and segment profit/(loss) represent the revenue and A) g ,ﬁnﬂ/()gﬂg);»g%ﬁﬁgqy)\&
profit/(loss) earned by each segment which is the measure HEH(ER) W IAEEe 2R
reported to the Board for the purpose of resources allocation S R TE RS R SR o

and assessment of segment performance.

China Taiping Insurance Holdings Company Limited

2014 Interim Report



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEZEPE S B RERMETE (2)

(Expressed in Hong Kong dollars)
(LEBST)

2 OPERATING SEGMENTS (Continued) 2 EEDE(E)
(a) BZZZE—NWEXA=1tHLEREBED
=B Eﬁﬁ%%(f“)

For the SIX months ended 30 June 2014
-MERB=tTRIEABA

(a) Segmental statement of profit or loss for the six months
ended 30 June 2014 (Continued)

:t - 7
Overseas Inter-
PRC property segment
property and and elimination
casualty casualty and
Life  insurance  insurance Other  adjustment
insurance ; B Reinsurance  businesses R Total
AERE  HERRE HERR BRE BT RBZ 8
$000 $°000 $000 $000 $000 $000 8000
7z 7z r 7z 7z fr 7z
Note (j): Net investment income (i) - FRERA
Interest income from debt securities & & &HF| S WA
- Held-to-maturity -BEZIHA 2,367,375 39,449 24,515 106,075 9,874 (521) 2,546,767
- Available-for-sale -THLE 777,105 82,763 36,295 36,810 57,461 (352) 990,082
- Held-for-trading -BEERSRE 96 - - 343 150 - 589
- Designated at fair value through ~ —EE BRBES
profit or loss M&ﬂ%’&/‘ﬂ & - - 6,575 - - = 6,575
- Loans and receivables -EFRENFE 198,880 51,316 6,251 17,488 18,784 - 292,719
Interest income from debt products ~ BEEERFISUA
- Loans and receivables -EHRENTE 862,065 68,797 - 4,362 35,275 48652 1,019,151
Dividend income from equity securities B AR E &R S WA
- Available-for-sale ~AfnE 59,637 20,510 16,312 6,918 8,936 - 112,313
- Held-for-trading -RBEXSRR 4,999 - 544 - 342 = 5,885
Dividend income from investment ~ REESBEMA
funds
~ Avallable-for-sale ~AbE 104,531 12,426 125 an 3013 (33190) 87,277
- Held-for-raing ~REEX SRR 12,21 6,420 - 725 7t - 19,507
Bank deposits and other interest  SR{TF A R E TS M
income 1,204,552 97,145 14,458 19,112 70,813 (8,481) 1,397,599
Rentals receivable from investment &N EM S
properties 27,259 - 40,867 901 235,967 (28,177) 276,817
Net interest expenses on securiies B EIE /EARE
sold/purchased under repurchase/  EAF|EBEEE
resale agreements (469,073) (4,080) - 28 (9,951) (710) (483,786)
5,149,717 374,746 145,942 193,134 430,735 (22,779) 6,271,495
Note (ij): Net realised investment 57 - CERREWE /
gains/(losses) (BR)FE
Debt securities ERES
- Held-to-maturity -BHEHEA - - 587 - - - 587
- Available-for-sale -AfRnE 35,235 (4,537) 26,069 8,436 (902) - 64,301
- Held-for-trading ~BEER SRS (890) - (637) - (820) - (2:347)
Equity securities hx#Es
- Available-for-sale ~ARnE 639,594 31,658 10,404 6,882 42,523 - 731,061
- Held-for-rading ~BEER SRS (47,800) - (261) - 2,576 - (45485)
- Designated at fair value through % ABBER
profit or loss WRBALEE - - - - - (4,570) (4,570)
Investment funds REES
- Available-for-sale e (144197 11,984 (431) 1 4,044 () (128,631)
- Held-for-trading -5 ’Ex%ﬁ?ﬁ 9,779 - - - 3,182 4,570 17,531
Gain on disposal of associates HEBERA - - - - 3,859 - 3,859
491,721 39,105 35,731 15,319 54,462 (32) 636,306
FERAFREBEIERERA

2014 EP,HE$E¢




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBLERGFES M BRRME 2

(Expressed in Hong Kong dollars)

(BB )
2 OPERATING SEGMENTS (Continued) 2 EESI 2
(a) Segmental statement of profit or loss for the six months (a) BZZZE—NWEXA=1tHLEREBED
ended 30 June 2014 (Continued) HEEk (&)

For the six months ended 30 June 2014
EZE-MERAZTRLEAER

Overseas Inter-
PRC property segment
property and and elimination
casualty casualty and
Life  insurance  insurance Other  adjustment
insurance ; B Reinsurance  businesses R Total
AERER  HERR  HERRE BRE  EtER RiBZ &
§000 §000 $000 §000 100 §000 §000
7z 7z r 7z 7z fr 7z
Note (iii: Net unrealised investment (i) - K EE & &
gains/(losses) and Wi/ (B8)
impairment KBRS
Debt securities EBES
- Held-for-rading -BEERSEE 744 - 5,658 (56) 542 - 6,886
- Designated at fair value through ~ —EE BRBES
profit or loss WRBALEE - - 4,501 - - = 4,501
Equity securities RAxES
- Held-for-rading -BEERSEE 4,164 - 1,342 - (5,275 (14146  (13,915)
- Designated at fair value through ~ —#5E BRBEH
profit or loss DRBALER - - - - - (53,980) (53,980)
Investment funds REES
- Held-for-rading -BEERSEE 19 - (7,242 72) 9,839 8,751 11,295
- Designated at fair value through ~ —#E BRBEH
profit or loss NRBALEE 34,485 - - - - 61,120 95,605
Derivative financial instruments ITESBIE 191 - - - 286 - 417
Surplus on revaluation of investment  RANE BB
properties 661,441 - 42,336 4,090 284,636 (121,962) 870,541
Impairment loss recognised: BERR:
- Available-for-sale equity securites ~ — A H E B A EH R
and investment funds REES (27,430) - (13,968) - - - (41,398)
673,614 - 32,627 3,960 290,028 (120,217) 880,012
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEZEPE S B RERMETE (2)

(Expressed in Hong Kong dollars)

Segment assets and segment liabilities represent the assets/
liabilities recorded by each segment which is the measure
reported to the Board for the purpose of resources allocation

DWMEERDHBEAERESDH
=

(BT )
2 OPERATING SEGMENTS (Continued) 2 ZEEDI(E)
(b) Segmental statement of financial position as at 30 June (b) W —ERNB=1THDEEIEMRR
2014 *
30 June 2014
“E-MEXRA=TA
Overseas Inter-
PRC property segment
property and and elimination
casualty casualty and
Life insurance insurance Other  adjustment
insurance G %5 Reinsurance  businesses R Total
AERE BERE HERR BRE BT RBE A%
$000 $000 $000 $000 $'000 $000 $000
r r r r r r r
Statutory deposits BEEER 3,401,568 1,051,546 - 59,661 506,722 - 5,019,497
Property and equipment NERRE 3,160,710 749,643 761,177 82,076 225586 1,191,562 6,170,754
Investment properties RENE 3,980,209 - 1,949,190 83,120 10,093,107  (2,304,061) 13,801,565
Prepaid lease payments BREERT 61,704 100,486 - - 1,260,413 - 1,422,603
Deht securities (nofe (j) BHEF(F)) 131,535,633 4,460,056 3,037,884 5,659,221 2,753,011 (55,641) 147,390,164
Equity securities noe (i) BAES (1) 13,273,765 662,142 633,723 247,174 638,634 (3,857) 15,471,581
Investment funds (note (i) RERS (Hfi) 6,453,276 277,519 514,278 622,677 840,563 - 8708313
Debt products (1ote (i) EEER (Z) 44,062,366 4,364,005 = 153,701 1,880,446 525,306 50,985,844
Cash and bank deposits B RETER 62,156,892 6,208,768 995,572 2,218,745 3,335,434 24 74,915,435
Goodwil BE - - - - - 668,517 668,517
Intangible assets EVEE - 261,408 1,786 - 260 - 263,454
Interest in associates and REERARAERA
joint ventures fEm 1,896,111 118,687 - - 21,099 (2,010,705) 25,192
Reinsurers’ share of insurance ARAAIER
contract provisions RBRADER 17,307,659 1,519,754 1,226,539 583,226 255,419 - 20,892,597
Policyholder account assets in BHREEEEML
respect of unit-linked products RERBEABPEE 2,486,147 - - - - - 2,486,147
Other segment assets HnHEE 24,632,567 1,546,395 1,659,904 1,693,176 1,626,406  (1,477,331) 29,681,117
Segment assets PHEE 314,408,607 21,340,409 10,780,053 11,402,777 23,437,100  (3,466,166) 377,902,780
Life insurance contract liabilities ERANER 204,192,476 - - 821,652 1,574,496 - 206,588,624
Unearned premium provisions RABEAEHES 319,158 6,048,669 1,324,261 1,554,014 565,622 - 9811,724
Provision for outstanding claims FRETER 90,217 4,480,392 3,116,616 4,381,630 408,871 - 12,477,726
Investment contract liabilities AHEE 15,774,856 - - - 783,423 - 16,558,279
Interest-hearing notes TS 5,039,360 1,385,824 - - 4,618,502 (55,641) 10,988,045
Bank borrowings BIER = - = - 7,556,207 - 7,556,207
Securities sold under repurchase B EEZE%
agreements 39,208,652 2,008,941 - - 549,197 - 41,766,790
Sharenolder's loans RRER - - - - 4,476,959 - 4,476,959
Deferred tax liabilities BREREEE 1,411,759 - 53,092 5000 1,513,598 (120,510) 2,863,139
Other segment liabilities Ahndag 28,818,575 2,490,707 1,073,564 628,107 3,370,278 (1,038,492) 35,342,739
Segment liabilities AHEE 204,855,053 16,414,533  5567,733 7,390,403  25417,153  (1,214,643) 348,430,232
Non-controlling interests FERRRER (5,800,515)
Net assets attributable to KRR
the owners of the Company ELEEFE 23,672,033

PEE/ &

B HDRAEEGEE2R2HE LWETE
BoREFEDESRI -

and assessment of segment performance.

TEKFREBERARA
2014 qﬂﬁﬂ?ﬁﬂ:



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AREBEZERAGES M B RRMEE (2

(Expressed in Hong Kong dollars)

(BB )
2 OPERATING SEGMENTS (Continued) 2 EEDI )
(b) Segmental statement of financial position as at 30 June (b) R=Z2—MFEARA=ZTHD BT
2014 (Continued) ®(#)
30 June 2014
ZE-MERA=TA
Overseas Inter-
PRC property segment
property and and elimination
casualty casualty and
Life insurance insurance Other  adjustment
insurance G %5 Reinsurance  businesses RS Total
AERE BERE HERR BRE BT RAZ a%
$000 $000 $000 8000 $000 $000 8000
r r r r r r r
Note (j): Debt securities H) BHES
By category: REg:
- Held-to-maturity -RHAZEHEHA 100,276,535 1,371,724 1,188,716 3,926,579 390,024 (40,138) 107,113,440
- Available-for-sale -AHHE 31,061,794 2,924,553 1,392,628  1,625905 2,302,167 (15,503) 39,291,544
- Held-for-trading —ﬁﬁf&i%% 20,92 - 157R 8,469 12,619 - 167,746
- Designated at fair value through ~ —#7E ﬁﬁﬂ%ﬁ%
profit or loss fiﬁ%’&ﬁ - - 229,800 - - - 229,800
- Loans and receivables -EFRENFE 176,378 163,779 101,008 98,268 48,201 - 587,634
131,535,633 4,460,056 3,037,884 5,659,221 2,753,011 (55,641) 147,390,164
By class: RER:
- Governments and central banks ~ — B R RiF 1T 31,302,195 163,779 - 409,644 49,216 - 31,924,834
- Banks and other financial -FOREREBKE
institutions 58,816,052 905,882 1,686,477 2,460,334 323,135 (55,641) 64,136,239
- Corporate entities ~F¥EE 41,417,386 3,390,395 1,351,407 2,789,243 2,380,660 - 51,329,091
131,535,633 4,460,056 3,037,884 5,659,221 2,753,011 (65,641) 147,390,164
Note (ii): Equity securities i) BAES
By category: REgE:
- Available-for-sale —-AHHE 12,707,677 682,142 518,724 247,174 611,993 (3,857) 14,763,853
- Held-for-trading -REERSAS 566,088 - 14999 - %4 - 078
13,273,765 682,142 633,723 247,174 638,634 (3,857) 15,471,581
Note (ii): Investment funds i) ZEES
By category: RER:
- Available-for-sale ~AHHE 4,394,395 277,519 162,646 70,292 170,588 - 5,075,440
- Held-for-rading -REERSAR 93,305 - 122,495 19423 555130 - 790,353
- Designated at fair value through ~~ —#§ Eﬁi@iﬂ}ﬁﬁnu
profit or loss &HF%’NE 1,965,576 - - - - - 1,965,576
- Loans and receivables B RENE - - 229,137 532,962 114,845 - 876,944
6,453,276 277,519 514,278 622,677 840,563 - 8,708,313
Note (iv): Debt products Hiv) BEER
By category: REE:
- Loans and receivables -EFREYFE 44,062,366 4,364,005 - 153,701 1,880,446 525,326 50,985,844

China Taiping Insurance Holdings Company Limited
2014 Interim Report




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

(Expressed in Hong Kong dollars)
(LOEM S T)

ERE PRSP HHRRME 2

2 OPERATING SEGMENTS (Continued) 2 EEHEE)
(c) Segmental statement of profit or loss for the six months (c) BEZE=ZZE—=X"A=+tHLEXEABED
ended 30 June 2013 EEE X
For the six months ended 30 June 2013 (Restated)
BE-Z-ZF BZTRLAAE(ES)
Overseas Inter-
PRC property segment
property and and glimination
casualty casualty and
Life insurance insurance Other  adjustment
insurance i A Reinsurance  businesses ARPIg Total
AERER BERR BERE BRE EthER &L k|
$000 $000 $000 $000 $000 $000 $000
I T L 7 T L I
Income O
Gross premiums written TERRE 40,254,571 6,513,259 1,199,726 2,217,039 876,140 (51,186) 51,009,549
Polcy fees REBRA 49,991 - - - - - 191
) 40,304,562 6,513,259 1,199,726 2,217,039 876,140 (51,186) 51,059,540
Less: Premiums ceded to reinsurers - RE 2 BRHER
and retrocessionaires ENHE (116,179)  (1,044,967) (93,618) (268,297 (195,062) - (1,718,129)
Net premiums written and policy fees F&RRERRBEEMA 40,188,383 5,468,292 1,106,108 1,948,742 681,078 (51,186) 49,341,417
Change in unearned premium AHBREREREL
provisions, net of reinsurance ET (18,310) (734,855) (147,739) (321,504) (88,814) - (1,306,222
Net earned premiums and policy fees BRARERREEMAFE 40175078 4733437 958,369 1,627,238 502,264 (51,186) 48,035,195
Netinvestment income note fj) SR ERA () 4081007 206004 129098 160581 287,020 (42,335 4,841,595
Net realised investment gains/(losses) EERRENE/ (FE)FHE
(note fi) (&) 176,557 2,584 27123 14,393 (5,972) - 014685
Net unrealised investment losses)/ ~ RERRE (B8) /&R
gains and impairment (nofs (i) BEFE (i) (223,344) - 17,060 3,638 178,613 (25,046) (49,079)
Other income EA 211,888 11,375 7114 352 477,583 (396,309) 312,003
Other (losses)/gains £ (BB)/E (5,695) (4,486) 15,458 (76,571) 25,921 0] (45,374)
Segment income AEHRA 44,415,506 4,968,914 1,154,222 1,729,631 1,555,629 (514,877) 53,309,025
Benefits, losses and expenses AN BRRER
Net policyholders benefits REREATEIE (5,905476) (2393021  (496301)  (388,867)  (225,409) - (9,900,068)
Net commission expenses ReTLFE (3280275) (214432 (264842) (571,412 (47,388) 132,274 (4,246,075)
Administrative and other expenses B R E B B (3588805 (2134405  (127548) (50,253  (811,990) 339,709  (6,373,299)
Change in Ife insurance contract ~ BRAHEER(
liabilties, net of reinsurance HBRR (31,085,078) - - - (142,668) - (31,207,746)
(43,859,634)  (4,741,858) (888,691)  (1,510,532) (1,227,449 471,983 (61,756,181)
Profit/{loss) from operations gERH/ (58 555,872 207056 265,531 219099 328180 (42,804) 1,552,844
Share of results of associates and ~ JEMEEEE LR
joint ventures AENEIEE 68,422 - - - 654 (68,402) 674
Finance costs BEER (224,116) (27,184) - - (169,908) 8,344 (412,864)
Profit/(loss) before taxation BRAER/ (58) 400,178 199,872 265,531 219,099 158,926 (102,952 1,140,654
Income tax charge HESH (110,335) 9,400 (30,810) (24,036) (78,628) 4,761 (229,648)
Profit/(loss) after taxation BHigEN/ (BR) 289,843 209,272 234,721 195,063 80,298 (98,191) 911,006
Non-controlling interests FERBERER (219,359)
Profit attributable to owners RREL &R 691,647
Segment revenue (including gross premiums written and policy DEBA (BREEARRERRERY
fees) and segment profit/(loss) represent the revenue and AN Enaba il / (E18) E & D BEA
profit/(loss) earned by each segment which is the measure Foghl,/ (BR) W hmEES  hEKX
reported to the Board of the Group, TPG(HK),and TPG for the 1 &5 ( i§,%) K B 7§ Fe 5‘;%& il
purpose of resources allocation and assessment of segment ENETE RSB R E D BRI -

performance.

K FARBR AR B PR A A
2014 R EiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBLERGFES M BRRME (2

(Expressed in Hong Kong dollars)

(LB R)
2 OPERATING SEGMENTS (Continued) 2 BoE @)
(c) Segmental statement of profit or loss for the six months (c) BE=ZZE—=FX"A=+tHLEXAEBED
ended 30 June 2013 (Continued) HMERRK (&)

For the six months ended 30 June 2013 (Restated)
BE-Z-=F/ B=THLER(EF)

Overseas Inter-
PRC property segment
property and and glimination
casualty casualty and
Life insurance insurance Other  adjustment
insurance i %5 Rensurance  businesses M 8 Total
AERE HERR BERR BRE EtER RAE &g
$000 $000 $000 $000 8000 $000 8000
I T L 7 T L 7
Note (j): Net investment income i) - FREURA
Interest income from debt securities % E % H S A
- Held-to-maturity ~EEZHHR 2,125,421 3,828 5,999 9,715 1,802 - 2.058,765
- Available-for-sale ~ARnE 524,216 66,836 53,398 34,767 38,952 - 718,169
- Held-for-trading -HEERSA 47 2 - 758 86 - 893
- Designated at fair value through ?EEZ%}E}B?%M&HJ%
profit or loss ARERE - 3,725 6,197 - 5,109 - 15,031
- Loans and receivables SR RENGE 8,741 10,070 - 7,820 11,968 - 38,599
Interest income from debt products ~ EHEE @& 8 M
- Loans and receivables ~-ERENFE 605,054 34,455 - 2,500 13,362 - 655,371
Dividend income from equity securities & 7K &35 i S A
- Available-for-sale ~AHnE 137,995 3,698 11,910 2,679 6,527 - 162,809
- Held-for-trading -REERFAE - - 632 - 460 - 1,092
Dividend income from investment ~ KEE£KEUWA
funds
- Available-for-sale -THLE 120,976 - 345 3 421 - 122,114
- Held-for-raing -REERSBR 11,148 - - 726 50 - 11,022
Bank deposits and other interest B AEFEEMH S WA
income 932,828 76,126 14,262 18,613 81,316 (8,344) 1,114,801
Rentals receivable from investment BN ENER 2
properties 28,373 - 36,355 196 133,845 (33,991) 164,778
Net interest expenses on securiies & E% /B ARE
sold/purchased under repurchase/  EE7|8 (EF)/
resale agreements LON:2 (418,770) (1,736) - (565) (6,678) - (422,749)

4,081,027 226,004 129,008 160,581 287,220 (42,335) 4,841,595

Note (ii): Net realised investment  ZZfij) - EEIEE uﬁlﬁ/

gains/(losses) (BR)FE

Debt securities BHER
- Held-to-maturity -BEE3EA - - 50 - - - 50
- Available-for-sale -AfhE 35,857 [272) 12,394 6,738 286 - 55,003
- Held-for-trading REEISRR 9,627 - - 17 149 - 9,793

- Designated at fair value through TEEH&E@E@M&W&

profit or loss ARERE - 455 - - - - 455

Equity securities REES
~ Avallable-for-sale ~AfhE 75,245 (1594 12,711 (852) (1,570) . 83,940
- Held-for-trading REEISRR - - 295 - 405 - 700

Investment funds REES
- Available-for-sale -THHE 55,828 3,995 1,673 - 122 - 61,618
- Held-for-trading -BEER SRR - - - - 404 - 404
Derivative financial instruments TEeRIR - - - 8,490 (5,768) - 2,122
176,557 2,584 27,123 14,393 (5,972) - 214,685
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEZBEPEES B RERMETE (2)

(Expressed in Hong Kong dollars)

(BB )
2 OPERATING SEGMENTS (Continued) 2 EEDNI (&)
(c) Segmental statement of profit or loss for the six months (c) BE=ZZE—=FX"A=+tHLEXAEBED
ended 30 June 2013 (Continued) MERRK (&)

For the six months ended 30 June 2013 (Restateq)
BE-Z-=F/ A=THIAR(EF)

Overseas Inter-
PRC property segment
property and and glimination
casualty casualty and
Life insurance insurance Other  adjustment
insurance i 5 Reinsurance  businesses ARPIg Total
AERE BERR BERE BRR EHER RAE &g
$000 $000 $000 $000 $000 $000 $000
Fr fr Fr Fr fr Fr Fr
Note (iii): Net unrealised investment Z#(iij) - xEBRE (HR)/
(losses)/gains and WERABFE
impairment
Debt securities EBES
- Held-for-trading —REERS AL - - (10252) (532) © - 079)
- Designated at fair value through Eﬁﬁﬁ@%ﬁéﬁkfiﬂ%
profit or loss NAEfE - - (13,419) - - - (13,419)
Equity securities & ZW%
- Held-for-trading —H 7ﬁ‘ Ex5R% - - (1,938) - (2,146) - (4,084)
Investment funds REES
- Held-for-rading —REERSES - - (5,015) 460 (368) - (4,923)
Derivative financial instruments ITESRMIA - - - - 5,792 - 5,792
Surplus on revaluation of investment  RENEEEEH
properties 55,385 - 47,684 3,710 175,343 (25,046) 257,076
Impairment loss recognised: mgﬁg =
- Available-for-sale equity securities 1# AELERRERR
and investment funds REESHE (278,729) - - - - - (278,729)

(223,344) - 17,060 3638 178613 [250468)  (49,079)

K FARBR AR B PR A A
2014 R EiER &



Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBEZEAGES B RRMEE (2

(Expressed in Hong Kong dollars)

(A SR )
2 OPERATING SEGMENTS (Continued) 2 EEDNI (&)
(d) Segmental statement of financial position as at 31 (d R=ZZE—Z=ZF+=-A=+—HBIBHH
December 2013 U
31 December 2013 (Restated)
ZE-=EtZA=+-R(Zf))
Overseas Inter-
PRC property segment
property and and glimination
casualty casualty and
Life insurance insurance Other  adjustment
insurance i 5 Reinsurance  businesses & 8 Total
ASRE  BERE  HERE ARE EHER JEL 2
$000 8000 $000 $000 8000 $000 $000
FI I Fr I I r I
Statutory deposits EERR 3,434,103 805,470 - 57,938 435,126 - 4732632
Property and equipment VEYEL] 3164545 737,898 745344 82739 208946 1310120 6,249,601
Investment properties BENE 3,203,368 - 1909,3% 79030 9823315  (2,286350) 12,728,758
Prepaid lease payments BABEMR 62,994 102,606 - - 309,199 - 474,799
Debt securities (note (j) BRES () 128423893 5331365 2938489 5088695 2,275,280 (46,722) 144,011,000
Equity securites (note (i) BEES (1) 0870777 638249 446714 144491 504341 (6,401) 11,600,171
Investment funds (note (i) RERS (H(i) 6,750,611 164,349 506,642 419,492 250,415 - 8,091,509
Debt products fnote (i) BEER (#) 28905580 3,427,780 - 1BBITI 1,231,050 50876 33,770,475
Cash and bank deposits BeREAFR 54,473,054 5,714,019 1,103,889 2,380,452 3,844,518 - 67,515,932
Goodwill B - - - - - 770,353 770,353
Intangible assets BREE - 261,408 1,880 - 260 - 263548
Interest in associates and joint ventures WEERARAENFMNER 1,810,767 81,666 - - 20,992 (1,888,202) 25,133
Reinsurers’ share of insurance ARAFERS
contract provisions RIBADERS (029027) 1,463,888 1044984 514790 1985500 - 099313
Policyholder account assets in FBRABLEERL
respect of unit-linked products %EHE/\EEF EE 2,778,038 - - - - - 2,778,038
Other segment assets WABEE 17,136,466 1,059,740 1,418,534 1,196,521 1,549,442 (911,461) 21,449,242
Segment assets IHEE 259,785,178 19,788,438 10,115,871 10,119,314 20,651,393  (3,005,868) 317,454,326
Life insurance contract liabilities ERANEE 171,723,680 - - - 475,997 - 172,199,677
Unearned premium provisions FHBELERS 320561 5446978 1,067,678 1,110,205 491,207 - 8,366,624
Provision for outstanding claims RAENER 86,819 3,993,761 2,944,417 4,678,002 365,924 - 12,068,923
Investment contract liabilities &ﬁ“@ﬁ 18,422,567 - - - 687,440 - 19,110,007
Interest-bearing notes EMNEE 5,469,127 254,378 - - 4,618,931 (46,722) 10,295,714
Bank borrowings i&ﬁﬁ% - - - - 7,289,019 - 7,289,019
Securities sold under repurchase & K EEE %
agreements 37,672,339 2,925,226 - - 613,768 - 41,211,333
Shareholder's loans REER - - - - 4,434,929 - 4434929
Deferred tax liabilities EEHEEE 523,932 - 49,790 2,982 1,440,863 (89,450 1,928,117
Other segment liabilities Ehordat 9,047,119 2,480,429 957,492 433,057 3,388,916 (842,676) 15,464,337
Segment liabilities AHEE 243,266,144 15,100,767 5,019,377 6,224,246 23,736,994 (978,848) 292,368,680
Non-controlling interests FRRRFER (4,003,602)
Net assets attributable to AARREEEEFE
the owners of the Company 21,082,044
Segment assets and segment liabilities represent the assets/ DHEERDHEBRESIDEE, A
liabilities recorded by each segment which is the measure 1; hREEE REKFEER (FH)
reported to the Board of the Group, TPG(HK) and TPG for the &EF‘ BIATEBZHR2TE LETER
purpose of resources allocation and assessment of segment DR RFFH D HERIR -
performance.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBLERGFES M BRRME (2

(Expressed in Hong Kong dollars)

(BB )
2 OPERATING SEGMENTS (Continued) 2 EEBNIF (&)
(d) Segmental statement of financial position as at 31 (d R=ZZE—Z=F+=-A=1+—HIBHFH
December 2013 (Continued) MmE (&)
31 December 2013 (Restated)
ZE-ZE+ZA=t-B(EH)
Overseas Inter-
PRC property segment
property and and glimination
casualty casualty and
Life insurance insurance Other  adjustment
insurance i 5 Reinsurance  businesses & 8 Total
AERER HERR BERR BRE EthEH RRE &8
$000 8000 $000 $000 8000 $000 $000
Fr T L Y T z I
Note (j): Debt securities H) BHES
By category: REE:
- Held-to-maturity R EEL L 97,858,888 1,385,814 882,826 3,562,894 329,256 (31,213) 103,978,465
- Available-for-sale —-AfnE 30,212,233 3,653,016 1,503,402 1,339,031 1,802,096 (15,509) 38,494,269
- Held-for-trading —ﬁﬁ%i%ﬁﬁ 28,440 - 230801 8,530 45,512 - 3373
- Designated at fair value through Eﬁﬁ}ﬂ%ﬁﬁm
profit or loss &Hﬁﬁﬁ - - 212,964 - - - 212,964
- Loans and receivables ERRENZE 324,332 292,535 99,406 188,240 98,416 - 1,002,929
128,423,893 5,331,365 2,938,489 5,088,695 2,275,280 (46,722) 144,011,000
By class: RER:
- Governments and central banks ~ — B R R 1T 32,039,695 292,535 11,278 546,416 136,573 - 33,026,497
- Banks and other financial -BORERSBKE
institutions 59,087,726 1,501,975 1,737,910 2,267,370 302,074 (46,722) 64,850,333
- Corporate entities ~F¥EE 37,296,472 3,636,855 1,189,301 2,274,909 1,836,633 - 46,134,170
128,423,893 5,331,365 2,938,489 5,088,695 2,275,280 (46,722) 144,011,000
Note (ii): Equity securities i) BAES
By category: RER:
- Avallable-for-sale -FHGE 9,870,777 638,249 342,435 144,491 482,957 (4,401) 11,474,508
- Held-for-trading ~BEERSER - - {04279 - 21,384 - 105,663
9,870,777 638,249 446,714 144,491 504,341 (4,401) 11,600,171
Note (ii): Investment funds i) ZEES
By category: REsE:
- Available-for-sale -THHE 6,178,330 164,349 217,143 77,762 138,844 - 6,776,428
- Held-for-trading -REERSAS 572,281 - 80,722 31,546 6,426 - 690975
- Loans and receivables B RENE - - 208,777 310,184 105,145 - 624,106
6750611 164349 506642 419492 250415 - 8,091,509
Note (iv): Debt products Hiv) BEER
By category: REE:
- Loans and receivables -EFRESFE 28,905,589 3,427,780 - 155,171 1,231,059 50,876 33,770,475

FEAFRBIZEBRERAD
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

5&%2%%1‘? F'Eﬁ nVT (=] /Zl-i%-ﬂi?:«l% Bﬁ nf (&

(Expressed in Hong Kong dollars)

(HEXSIT)
2 OPERATING SEGMENTS (Continued) 2 BEDI(&)
Geographical distribution: i & 5 5
More than 95% (30 June 2013 as restated: 95%) of the Group’s ANEHBEBY (ZE—=FA=+H &
segment revenue is derived from its operations in the PRC (other P :95% )M ARERRHER (BER
than Hong Kong and Macau). SBPIERAN) o
The Group’s information about its non-current assets by TRFVWAEBIREEMBE D H ZIERBE
geographical location of the assets is detailed below: B
30 June 2014
—E-—MEXRA=TH
PRC
(other than
Hong Kong
Hong Kong and Macau) Rest of
and Macau HE (FER the world Total
ERRIREM BRI HREMEE Eok]
$°000 $°000 $°000 $°000
Fr Fr Fr Fr
Non-current assets FERBEE
(other than financial instruments, (£@T A &
deferred tax assets, BMIEEE FH
rights arising under insurance R & 4 2 BRI &2
contracts and interest in REEERAIRE &
associates and joint ventures) NG ok =5 2,807,822 16,631,474 2,887,597 22,326,893
31 December 2013 (Restated)
—E-=F+A=+—H (&%)
PRC
(other than
Hong Kong
Hong Kong and Macau) Rest of
and Macau B (FE K the world Total
B8 KR SRPIRRAN)  tH FE M [ EGEE
$°000 $°000 $°000 $°000
T T T T
Non-current assets FERDEE
(other than financial instruments, (£ @ T A R
deferred tax assets, MIBEE B
rights arising under insurance R & 42 BRI &
contracts and interest in REE RN A&
associates and joint ventures) NEIR RN 2,749,449 17,262,794 474,816 20,487,059
Information about major customers: FEREFER:
There were no customers for the six months ended 30 June 2014 BEZZ—NFERZZ—=F-A=+HL
and 2013 contributing over 10% of the total gross premiums written NEATEREFPAREEBERRRERRE
and policy fees of the Group. B AR E10% .2 BB

China Taiping Insurance Holdings Company Limited
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

5E nél‘gé %*z FIEﬁ an I:I N 7.|- ﬁ%#& ilé M-.I- FIE (/r,\
(Expressed in Hong Kong dollars)
(LUEM S T)

3 GROSS PREMIUMS WRITTEN AND POLICY FEES 3 FEFRRREBNREEBWA
Principal activities FTEEK
The principal activity of the Company is investment holding. The NATINETEEBEINEER - KAAFZH B
principal activities of the Company'‘s subsidiaries are the underwriting NN T ELEEIAEEE A ASREES-
of direct life insurance business, property and casualty insurance B EREEB LS EBREER - I N&E
business and all classes of reinsurance business. Apart from these, BEHoitE=s2RE SEEE MERE R
the Group also carries on operations in pensions and group life MEMNEFEE  RETNEELET LK
business, asset management, property investment, E-commerce WEFE o
for insurance, insurance intermediaries and securities dealing and
broking.
Six months ended 30 June 2014
BE-_Z-MEAA=THILAER
PRC Overseas
property property Other
Life and casualty and casualty businesses
insurance insurance insurance - group life
contracts contracts contracts  Reinsurance contracts
AERE TEMERR BHME %Fﬁ contracts HinER Total
an a8 CL) BRREH -BREH o]
7000 §°000 §°000 $°000 7000 §000
F Fr Fr F F Fr
Gross premiums written ERRRERA 50,718,889 8,029,412 1,380,136 3,138,457 2,064,466 65,331,360
Policy fees REBYA 34,858 - - - - 34,858
50,753,747 8,029,412 1,380,136 3,138,457 2,064,466 65,366,218
Six months ended 30 June 2013 (Restated)
HE-_Z-—=€/ A=tHI~HEA(EF)
PRC Overseas
property property Other
Life  andcasualty  and casualty businesses
insurance insurance insurance - group life
corlraots contracts ~contracts Reinsurance contracts
AERE HEBERR SHNTERD contracts Hin %% Total
L] & 54 BRRAY BreH ok
$000 $000 $000 $'000 $000 $000
FIr FIr F FIT FIr FIr
Gross premiums written EERRBRA 40,254,571 6,513,259 1,199,726 2,217,039 824,954 51,009,549
Policy fees REBWRA 49,991 - - - - 49,991
40,304,562 6,513,259 1,199,726 2,217,039 824,954 51,059,540
4 INVESTMENT INCOME 4 HBEIWA
Six months ended 30 June
BERA=1THLKXEA
014 2013
—E-mF —E-—=F
(Restated)
(&3l)
$’000 $°000
Fr For
Net investment income (note (a)) FREWA E‘fya ) 6,271,495 4,841,595
Net realised investment gains (note (b)) S EIHIRE W %5 (s}"g ) ) 636,306 214,685
Net unrealised investment gains/ KEBREEWRZ (BB MBS
(losses) and impairment (note (c)) (i (c)) 880,012 (49,079)
7,787,813 5,007,201
PR R IERE R A A
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

N SE YA

(Expressed in Hong Kong dollars)
(LEBST)

4 INVESTMENT INCOME (Continued)

RERE MR ERMEE (2

4 REWA (&)

ix months ended 30 June
BEANA=THIAE
2014 2013
—ZE-NF —ET—=4F
(Restated)
(E3%l)
$'000 $°000
FT For
(a) Net investment income (@ FREWA
Interest income from debt securities BEEBHFBWA ()
(note (i):
— Held-to-maturity —-BAZEEHA 2,546,767 2,258,765
— Available-for-sale — Al HE 990,082 718,169
- Held-for-trading -BEERZ2BE 589 893
— Designated at fair value —JBEABBEZMNU
through profit or loss REAREE 6,575 15,031
- Loans and receivables —BE R EWRIE 292,719 38,599
3,836,732 3,031,457
Interest income from debt products BREERFEWA (F0)) -
(note (i) 1,019,151 655,371
Dividend income from equity &N SN N1/
securities (note (ii):
— Available-for-sale — Al % 112,313 162,809
- Held-for-trading —-BEEXFRE 5,885 1,092
. ) 118,198 163,901
Dividend income from investment EESRBUA (a2ii)) -
funds (note (iii):
— Available-for-sale — Al E 87,277 122,114
- Held-for-trading —-RBEEXSGRE 19,507 11,922
~ 106,784 134,036
Bank deposits and other interest RATER R E A FE WA
income R 1,397,599 1,114,801
Gross rentals receivable from JEWEEMERSER
investment properties \ 280,081 167,631
Less: direct outgoings B B (3,264) (2,853)
Net rentals receivable from investment JEWR EMEMR 2 F 8
properties 276,817 164,778
Net interest expenses on securities BEXEEBAREESFE
sold/purchased under repurchase/ BRI
resale agreements (483,786) (422,749)
6,271,495 4,841,595
Notes: it
Six months ended 30 June
BZE~A=tHLA~EAR
014 2013
—z-mE -z =
(Hesz‘az‘ed)
(&72)
$°000 $'000
Fr For
(i) Interest income from debt securities () BBHFHFREEEDRMNERA:
and debt products:
Listed T 714,047 491,707
Unlisted FLEm 4,141,836 3,195,121
4,855,883 3,686,828
(i) Dividend income from equity securities: (i) szli‘ﬁﬁﬂx SUA -
Listed 115,589 161,292
Unlisted 3ELW 2,609 2,609
118,198 163,901
(i) Dividend income from investment funds: (i) HEESREUWA :
Listed i=hil 72,902 9,367
Unlisted E ] 33,882 124,669
106,784 134,036
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBLERGFES M BRRME (2

(Expressed in Hong Kong dollars)

(L BHSR)
4 INVESTMENT INCOME (Continued) 4 BEWA(£E)
Six months ended 30 June
HEZEA~A=1tHILEAEAR
2014 2013
—E-mE Z—T-=F
(Restated)
(&%)
$’000 $°000
Fr For
(b) Net realised investment (b) EEREBENE (KE)FE
gains/(losses)
Debt securities (note (i)): BEBES (i20) -
- Held-to-maturity —BBEIHA 587 50
- Available-for-sale — Al & 64,301 55,003
— Held-for-trading —-BEEXFRE (2,347) 9,793
- Designated at fair value —EERBBIERIN
through profit or loss REEQRABE - 455
62,541 65,301
Equity securities (note (ii)): f& A58 75 (a7 (i) )
— Available-for-sale — Al E 731,061 83,940
- Held-for-trading —-REEXSRE (45,485) 700
— Designated at fair value —EERBBIBEREIN
through profit or loss RBAREE (4,570) -
681,006 84,640
Investment funds (note (iij): WEES (F23i)) -
— Available-for-sale — Al E (128,631) 61,618
- Held-for-trading —-REEXSBRE 17,531 404
(111,100) 62,022
Derivative financial instruments PTESMIA - 2,722
Gain on disposal of an associate HEBE R RIS 3,859 -
636,306 214,685
Notes: it
Six months ended 30 June
BEANA=+HLEAEAR
2014 2013
— ik ==
(Restated)
Z3)
$°000 $'000
Fr FIT
() Net realised investment gains on debt () EHEHFCEREERESFE:
securities:
Listed 7 25,256 29,374
Unlisted E 37,285 35,927
62,541 65,301
(i) Net realised investment gains on equity (i) WMAFHFCDEREENRZFE:
securities:
Listed =il 681,006 84,640
Unlisted JELET - _
681,006 84,640
(i) Net realised investment (losses)/gains on (i) BREZSEERRA (BE)/
investment funds: W a5
Listed 7 (224,661) 30,449
Unlisted EET 113,561 31,573
(111,100) 62,022

K FARBR AR B PR A A
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEZEPEES B MR T (2

Ty =
(Expressed in Hong Kong dollars)
(LUEM S T)

4 REWA (&)

Six months ended 30 June

BEAA=ZtTHLEARER

INVESTMENT INCOME (Continued)

2014 2013
—E-NEF —F—=
(Restated)
(&3l)
$'000 $'000
Fr For
(c) Net unrealised investment (c) RERKBEWE (HE)RBETFHE
gains/(losses) and impairment
Debt securities (note (i)): ‘B (i) -
— Held-for-trading ﬁﬁ{’lf“ 7 A& 6,886 (10,792)
- Designated at fair value —EERBBEZEMN
through profit or loss KBAREE 4,501 (13,419)
. 11,387 (24,211)
Equity securities (note (ii)): AT S (a(0))
— Held-for-trading —-BEERZAE (13,915) (4,084)
- Designated at fair value —EERBBIBEEINA
through profit or loss RERAREBE (53,980) -
. (67,895) (4,084)
Investment funds (note (iii): BEED (i) -
- Held-for-trading -BEEXZRAE 11,295 (4,923)
— Designated at fair value —EERBIBIBEEINA
through profit or loss RBAREE 95,605 -
- 106,900 (4,923)
Derivative financial instruments MTEZBMIA 477 5,792
Surplus on revaluation of HEMESHER
investment properties \ 870,541 257,076
Impairment loss recognised: R
— Available-for-sale equity securities —AHEERTES R
and investment funds REES (41,398) (278,729)
880,012 (49,079)
Notes: it
Six months ended 30 June
HEANA=THLAEAR
2014 2013
—z-mE —z-=%
(Restated)
E27))
$°000 $’000
Fr For
() Net unrealised investment () BEHEBHFABREERZ
gains/(losses) on debt securities: (B8 5%
Listed =il 5,709 (13,959)
Unlisted kL 5,678 (10,252)
11,387 (24,211)
(i) Net unrealised investment (i) BEABHABEREE
losses on equity securities: BB FE
Listed t (67,895) (4,084)
(iii)  Net unrealised investment (i) BEESAREREE
gains/(losses) on investment funds: Wz, (E18) %58
Listed =il (24) (285)
Unlisted ¥t 106,924 (4,638)
106,900 (4,923)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

5'{ l%gé % *%Z FIEﬁ II‘IT

(Expressed in Hong Kong dollars)
(LUEM S T)

5 OTHER INCOME/OTHER GAINS/(LOSSES) 5

(a) Other income

B EHRRMEE (2)

(a) HfbUA

Hiw A Bz~ (&18)

Six months ended 30 June
HEAA=THLEREAR

2014 2013
—E-NmEF —E—=F
(Restated)
(E3%l)
$’000 $’000
Fr For
Fee income from provision of RHREEEERBTEKRA
asset management services 50,741 24,703
Fee income from provision of RERBFA N RS EKRA
insurance intermediary services 19,342 16,656
Fee income from provision of RESZREEEREERA
pension administration services 74,693 62,550
Interest income on secured loans  REFH AFEB|EZF B WA
to policyholders 299,639 75,920
Others E b 203,813 132,174
648,228 312,003
(b) Other gains/(losses) (b) HAblkit, (FE)
Six months ended 30 June
HEZEA~A=1tHILEAEAR
2014 2013
—E-mFE —ET-=F
(Restated)
(&3l)
$°000 $’000
Fr For
Net loss on disposal of HEWMERBEEETE
property and equipment (182) (661)
Net impairment losses recognised ¥ % N =& &R E &R F 5
on property and equipment (232) -
Net exchange losses I 5 51855 (745) (45,949)
Reversal of net impairment RIS P e U AR 30 K H A FE IR AR 3R
losses on insurance debtors and BB B R
other debtors 1,498 1,236
339 (45,374)

K S ARBR AR B PR A A
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBLERGFES M BRRME (2

(Expressed in Hong Kong dollars)
(LOEM S T)

6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REEAAFNZFERFES L TE
COMMISSION EXPENSES

(a) Net policyholders’ benefits (a) REFBAFNRFE

Six months ended 30 June 2014
HEZ-E-MERA=THLERER
PRC Overseas

property property Other
Life  andcasualty  and casualty businesses
insurance insurance insurance - group life
contracts contracts contracts  Reinsurance contracts
AERE  TEBERR BHNHERE contracts AR Total
&8 & &8 BREAHY -BEREH ek
$°000 $000 $000 $'000 8000 $°000
123 Fr fr fr I r
Claims and claim ERRERAEL L
adjustment expenses 561,781 4,105,462 590,456 931,097 342,358 6,531,154
Surrenders BR 7,617,781 - - - 25,561 7,643,342
Annuity, dividends and Fo PHREHA
maturity payments 3,426,073 - - - 39,981 3,466,054
Interest allocated to AREREEN MR
investment contracts 490,260 - - - - 490,260
12,095,895 4,105,462 590,456 931,097 407,900 18,130,810
Less: Reinsurers’ and B ERREANE
retrocessionaires’ share (1,848,804) (472,397) (184,288) (22,624) (98,974) (2,627,087)
10,247,091 3,633,065 406,168 908,473 308,926 15,508,723
Six months ended 30 June 2013 (Restated)
BEZZ-=FX A=T+ALAMEA(EF)
PRC Overseas
property property Other
Life and casualty and casualty businesses
insurance insurance insurance - group life
contracts contracts contracts Reinsurance contracts
AERR  HEBERR ENPERR contracts Hin 7% Total
a4 a4 24 BRRAN  -ERAH #%
8000 $000 §000 8000 8000 $000
7T T F I i T
Claims and claim BARBRAELL
adjustment expenses 375,798 2,904,498 530,490 918,957 302,789 5,027,532
Surrenders BIR 2,983,861 - - - 5,403 2,989,264
Annuity, dividends and e UREEBAR
maturity payments 2,175,494 - - - 20,989 2,196,483
Interest allocated to NERERBEAHZFE
investment contracts 428,974 - - - - 428,974
5,964,127 2,904,498 530,490 918,957 329,181 10,642,253
Less: Reinsurers’ and BBRRESME
retrocessionaires’ share (58,651) (417,866) (127,800) (25,090 (103,778) (738,185)
5,905,476 2,486,632 402,690 888,867 225,403 9,909,068
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI BERERMET (2)

(Expressed in Hong Kong dollars)

(LB T )
6 NET POLICYHOLDERS’ BENEFITS AND NET 6 REEEANZFHERES Y FME
COMMISSION EXPENSES (Continued) (&)
(b) Net commission expenses (b) A& HEHE
Six months ended 30 June 2014
HEZ_Z-mEAA=tHLEREA
PRC Overseas

property property Other

Life  andcasualty  and casualty businesses

insurance insurance insurance - group life

contracts contracts contracts Reinsurance contracts
AERR  TEHBERE ENMERR contracts Hit %R Total
X G & BREBEH -BREH ek
$°000 $000 $000 8000 $°000 $°000
I r Fr I 7 r
Gross commission expenses £ & 4,901,084 680,712 290,998 705,765 109,310 6,687,869

Reinsurance commission BREAZKA
income (79,960) (216,925) (126,144) (40,341) (35,385) (498,755)
Net commission expenses Bex s 4,821,124 463,787 164,854 665,424 73,925 6,189,114
Six months ended 30 June 2013 (Restated)
§E-F-=F/A=tRLARA(E)
PRC Overseas

property property Other

Life and casualty and casualty businesses

insurance insurance insurance - group life

contracts contracts ~contracts Reinsurance contracts
AERER  HEBERR BNHERR contracts Bk Total
LY LY &t ERRAHD -BRaH ke
8000 $000 §000 §000 §000 8000
FT T I i i FIT
Gross commission expenses  EAE T H 3,268,216 510,137 251,110 600,377 66,038 4,695,878

Reinsurance commission BRERESHMA

income (10,316) (278,722) (98,324) (28,965) (33,476) (449,803)
Net commission expenses BexLFE 3,257,900 231,415 152,786 571,412 32,562 4,246,075

K FARBR AR B PR A A
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEE PRSI ERRMET (2

(Expressed in Hong Kong dollars)

(BB )

7 PROFIT BEFORE TAXATION 7 BR&ADER
Profit before taxation is arrived at after charging: B F AT S A 2 Ik

Six months ended 30 June
BEAA=ZTHLEAEA

2014 2013
—E-mFE —ZT—=%F
(Restated)
(&3l)
$’000 $'000
Fr For
(a) Finance costs: (a) BIEEBA:
Interest on interest-bearing notes HHERE 7'HJ 276,671 337,946
Interest on other loans EMERR S 239,148 74,918
515,819 412,864
(b) Staff costs (including directors’ (b) ETIRA (BEESMHE)
remuneration):
Salaries, wages, bonuses and e IB- A RHEMAE
other benefits 3,647,482 3,183,898
Contributions to defined B ETE #H FUR RE Sl K
contribution retirement plans 233,369 198,487
3,880,851 3,382,385
(c) Other items: (c) HMIER :
Auditor’s remuneration % ERD B & 4,000 4,112
Depreciation of property and MERZBITE
equipment 197,554 179,820
Operating lease charges in respect ERMENKEHES
of properties 326,808 249,064
Business tax and additional charges TS R BN 586,292 451,200
Share of associates’ taxation charge HEEARHMEL L - 272
Amortisation of prepaid AR HEE R
lease payments 6,459 1,817
Amortisation of intangible assets M EERE
(included in Administrative and (BERTHREEMEBRRAN)
other expenses) 94 102
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEZE PRSI KRR T (2)

(Expressed in Hong Kong dollars)

(LB )

8 INCOME TAX CHARGE 8 MEXH

Income tax charge in the consolidated statement of profit or loss
represents:

BEEXRATHREAIHS:

Six months ended 30 June

BEAA=ZtTHLEANER

2014 2013
—E-mOFE 2 —E—=
(Restated)
(&3l)
$’000 $’000
F Fr
Current tax - Hong Kong Profits Tax AR TE — Erﬁﬂ SB
Provision for the period ZKEM‘“E@ TR EE 57,221 44,737
Current tax - Outside Hong Kong EHBHE-FBUINIME
Provision for the period 7B 5 ER R 4 127,951 60,301
Under/(Over)-provision in respect of DI (ZIR) NEFEEE
prior years 5,616 (20,287)
133,567 40,014
Deferred tax IEAE R 18
Origination and reversal of ERMER 7 BREEE
temporary differences 619,661 144,897
Income tax charge I8 H 810,449 229,648
The provision for Hong Kong Profits Tax represents the Group’s BEANEHEEZEAEERE RS Hﬁﬁﬁ?
estimated Hong Kong Profits Tax liability calculated at the standard % BiRle  AEBE MERE  REFN
tax rate of 16.5% (2013: 16.5%) on its assessable profits from Eﬁ%%’i%&ﬁ“‘ﬁﬂ%ﬁ%é’]ﬁguﬁﬂmﬂ ?11116.5%
property and casualty insurance, reinsurance, asset management, (Z2—=F:16.5% ) MEER EHE /G
property investment, insurance intermediary, securities dealing FTESEAFNER BREBERROBR

and broking businesses, except for its assessable profits from the
business of reinsurance of offshore risks, which is calculated at
8.25% (2013: 8.25%), one-half of the standard tax rate.

Taxation outside Hong Kong for subsidiaries outside Hong Kong
is calculated at the rates prevailing in the relevant jurisdictions.
Under the Enterprise Income Tax Law of the PRC, the enterprise
income tax rate for domestic companies in different provinces in
the PRC is 25% (2013: 25%).

At 30 June 2014, the Group did not recognise deferred tax
assets in respect of tax losses of approximately $1,825,443,000
(31 December 2013 as restated: $1,839,892,000) and certain
temporary differences of $36,664,000 (31 December 2013 as
restated: $130,321,000). Of this amount, the total tax losses of
$760,493,000 (31 December 2013 as restated: $774,939,000)
and temporary differences of $36,664,000 (31 December 2013 as
restated: $130,321,000) can be carried forward up to five years after
the year in which the loss was originated to offset future taxable
profits, while the remaining tax losses do not expire under current
tax legislation.

%5 TG R FEFT R m ) Bl IR A ﬁmzm e
AN8.25% (—Z T —=4:8.25% )t & o

BB AINH B A R B A AN [ 9 i 18 A
mfﬁﬁ‘fﬂglﬁﬁiﬁﬁﬁfﬁ HoREPEA

HMBC¥MERE  BRARTEAMMZE
BAKEFT_H%@)E@m%Fﬁ SRR AB25% (ZF
— =4 :25%) ¢

RZE—NENA=1+H KEBREERD
1,825,443,000t (ZE—=ZF+=-A=+—
H:-&%|:1,839,892,0007T) 7 H 1B &5 8 &
36,664,000 (= E—=F+=-A=+—H"

&E7%1):130,321,00070 ) B E b5 14 = & & &
FIRERIEE E - Z# BN+ 760,493,000
T(ZE—=ZF+-_A=+—8 =73
774,939,0007T ) £ 18 /&5 18 48 #E 236,664,000
T(ZE—=ZF+=-_A=+—8 &%:
130,321,000 ) A & B 14 2= S A AFE B £ 65
BER RZTEZRAF BERHERERZ
JERTRLFIE - M ERMTIEEIRREA B RIS
16151 BI) I 4 HARR -

FEAFREBIERERA A
2014 R HARE




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERE PRSI BERERMET (2)

(Expressed in Hong Kong dollars)
(LOEBSTR)

9 DIVIDENDS 9 RE
(@) No interim dividend in respect of the interim period was declared (@ RZZE—NFENAZ+HIEZHBHYE

during the interim period ended 30 June 2014 (2013: $Nil).

No final dividend in respect of the previous financial year was
declared or paid during the interim period (2013: $Nil).

10 EARNINGS PER SHARE

(a) Basic earnings per share

The calculation of basic earnings per share is based on the
profit attributable to owners of the Company of $1,932,790,000
(2013 as restated: $691,647,000) and the weighted average
number of ordinary shares in issue during the period, excluding
shares held under the Share Award Scheme, of 2,542,277,623
(2013 as restated: 1,998,571,833).

During 2013, some target assets and target interests are
considered as transferred into the Group upon the Acquisition
becoming unconditional (Please refer to Note 1 for details).
As these target interests and target assets and the Company
were all under common control of TPG and TPG(HK) before
and after the Acquisition, the Group has accounted for the
Acquisition of the target interests and target assets (except for
investment properties which are initially recognised at their fair
values) using the principles of merger accounting and applied
Accounting Guideline No. 5 “Merger Accounting for Common
Control Combinations”.

As the consolidated financial statements of the Group are
prepared as if the combined entity had always existed under
merger accounting, the Consideration Shares to be issued for
those transferred in target assets and target interests under
the Acquisition are deemed to be in issue and included in the
calculation of the weighted average number of shares for all
periods presented. Therefore, the number of ordinary shares
used for the calculation of basic earnings per share includes
293,665,940 shares (2013: 293,665,940 shares) that are
deemed to be issued under merger accounting.

China Taiping Insurance Holdings Company Limited
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10 8REF

(a) BREXEF

FREXRZFZERA QAR EEG S
#11,932,790,0007T (= ZF— =4 &% :
691,647,0007T) ' KB 1E &R (D 2 E)
FEIMBEE 2RO BRBEEITEBRM
INHE 39 80,542,277,623 (—ZE— =
£ 875:1,998,571,833[% ) 5+ & o
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EEEE AR HHRZHFHKF
SERTFHEAFER(FH)2EH A
EECHWHEEBENBEZEERB 2R
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AEERERGRE M BRRMET (2
(Expressed in Hong Kong dollars)
(LEBST)

10 EARNINGS PER SHARE (Continued) 10 BREA (2)

(b) Diluted earnings per share

The calculation of diluted earnings per share is based on the
profit attributable to owners of the Company of $1,932,790,000
(2013 as restated: $691,647,000) and the weighted average
number of 2,546,348,151 ordinary shares (2013 as restated:
2,0083,798,761) after adjusting for the effects of the potential
dilution from ordinary shares issuable under the Company’s
Share Option Scheme and Share Award Scheme.

(c) Reconciliations

(b) EREFRF

ERBERNZERBARQ A KEEG S
#J1,932,790,0007¢ (= ->——:ffﬁ =5 :
w1m7mwﬂ&aﬁ$ w%%#
B & B0 B AT EIFTE A &) %‘Eﬁ&é A
MR BT L BRIEHARES tljmjtﬁﬂx
?JM%$W§5(2546348151H9&( & — =
£ 875 :2,003,798,7610% ) &

(c) HER
At 30 June

BAA=+AH
2014 2013
—E-NF —E—=4F
(Restated)
(&3l)
Number of Number of
shares shares
R &R B 1n gk B

Weighted average number of Rt EFRERZ G
MR GD LB 8 TR 2
B& 1 18 &0 & 38 MR A0 T 1 AR X

ordinary shares less shares
held for Share Award Scheme
used in calculating basic
earnings per share
Effect of Share Option Scheme
Effect of Share Award Scheme

REES B 8
Bi3 B3t Bl B8

Weighted average number of
ordinary shares used in calculating
diluted earnings per share

5 B hn 4 2 B K

11 FIXED ASSETS

The Group leases out investment properties under operating leases.
The leases typically run for an initial period of two to three years,
with an option to renew the lease after that date at which time all
terms are renegotiated. Lease payments are usually reviewed every
two to three years to reflect market rentals. None of the leases
include contingent rentals.

During the period, certain own-use buildings had been leased
out under operating leases. Accordingly, a carrying amount of
land and buildings of $132,319,000 (30 June 2013 as restated:
$51,007,000) has been transferred to investment properties at fair
value of $164,569,000 (30 June 2013 as restated: $84,626,000),
based on revaluation by an independent external property valuer.
The valuation was arrived at by reference to market evidence of
transaction prices for similar properties.

REsH B &R 8 2 F K

2,542,277,623
3,101,328
969,200

1,998,571,833
4,257,728
969,200

2,546,348,151 2,003,798,761

11 BEEE

AEBUKEHERRREME - GLBE—
RS R _E==%F WHBRBEZEDHA
BES ):Hﬁﬁfr*ﬁ_ﬂ%/ﬁi’]—fi%fﬁm o FHE T
HEBFEE_E-FRs URBRTSHE
T XIE%EE\WT’T%‘}Z%THio

RAMBHA ETEREFULEMES
A At BRmEEA132,319,0007T (=&
—=Z®XXA=Z+H E=%:51 oo70007_c>ﬁ’1
+ 3 2 F 2A164,569,0007T ( Z B — =4 X
A=+H &%: 84626000%)57”&/’1@‘1%
EREREME - FENAABEIEHRB L
MEFEMENGE WHEDNZ2EMS LR
HYEZRREMET -
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

5E nél‘gé %*z FIEﬁ an I:I N 7.|- ﬁ%#& ilé M-.I- FIE (/r,\
(Expressed in Hong Kong dollars)
(LUEM S T)

11 BEEE &)

REBERBEIABEBEOLSHER B REUY
WRERENREENRRET

11 FIXED ASSETS (Continued)

The time period in which the Group’s total future minimum lease
payments under non-cancellable operating leases are receivable

is as follows:
At 30 June At 31 December
2014 2013
R=-Z-DF R-_F—=F
RNA=+H +=ZA _‘f—— =]
(Restated)
(&3)
$’000 $°000
Fr Fr
Within 1 year —FA 413,400 510,558
In the second to fifth year inclusive E_E2FLF (BREEERF) 333,990 423,457
After 5 years AFE 12,289 20,126
759,679 954,141
The fair values of investment properties of the Group as at 30 AEBREVENAABEERZ-Z—NF

NA=THhIEFERMGE - B TR
REMENGEDSET S ERBMEZKX
REMETE ERFEERTHOREMENG
BERIRBEREZMETE  ERRMIG2EETE
HIRMR B Y XA I (E(E - AR AR

June 2014 were measured by an external valuer. The valuation for
completed investment properties was arrived at by reference to
market evidence of transaction prices for similar properties. The
valuation for investment properties under construction was arrived

12

on the basis of residual method, which reflects the expectations of
the market participants of the value of investment properties when
complete, after deductions for the costs required to complete and
adjustments for profits. A revaluation surplus of $870,541,000 (30
June 2013 as restated: $257,076,000) has been recognised in the
consolidated statement of profit or loss during the period.

INVESTMENTS IN DEBT AND EQUITY SECURITIES

BRI A & FE 2 8% - £2870,541,0007T

(ZE—Z=FRA=+H &7:

257,076,000

T)WEMBRKETARANGRBEERA -

12 ERRBRAEZRE

At 30 June At 31 December

2014 2013

R-ZE—NF R-ZE—=4

NA=t+tH +TZA=1+—H

(Restated)

(E2%l)

$°000 $°000

Fr For

Debt securities (Note (i) BES (770)) 147,390,164 144,011,000
Equity securities (Note (i) f& A58 5 (7)) 15,471,581 11,600,171
Investment funds (Note (i) WEES (i) 8,708,313 8,091,509
Debt products (Note (iv)) EREEmM (iF0v) 50,985,844 33,770,475
222,555,902 197,473,155
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEZBEPE S B RERMEE (2)

(Expressed in Hong Kong dollars)
(LUEM S T)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 &R RIRAELERE (&)

(Continued)
At 30 June At 31 December
2014 2013
R-ZZE—-—WF RZE—=F
~B=+H +=ZA=+—H
(Restated)
(E2%)
$°000 $'000
Fr Fr
Note(i): Debt securities i) BRHS
Held-to-maturity: BEZIHA:
— Listed in Hong Kong —EBELETM 1,690,081 1,121,419
- Listed outside Hong Kong —EEBEAIMBE T 11,246,905 9,981,393
— Unlisted A 94,176,454 92,875,653
107,113,440 103,978,465
Fair value of securities BEANEE 102,873,864 94,234,253
Market value of listed securities EmEEME 13,229,261 11,159,146
Issued by: A TR 31T
Government and BRAT B AR R dR 7T
central banks 23,448,761 23,731,446
Banks and other financial institutions WITREMER 55,008,210 55,394,880
Corporate entities TEEE 28,656,469 24,852,139
107,113,440 108,978,465
Available-for-sale: AHEE:
— Listed in Hong Kong —E% BT 1,012,021 660,270
- Listed outside Hong Kong BABIMEE £ 14,955,730 15,605,644
— Unlisted —3EET™ 23,323,793 22,228,355
39,291,544 38,494,269
Fair value of securities FBHERAAEE 39,291,544 38,494,269
Market value of listed securities LFTREATE 15,967,751 16,265,914
Issued by: AT HEETT:
Government and central banks BT B B R TT 7,989,447 8,347,286
Banks and other financial institutions RIT M H M2 B R 8,742,447 9,030,917
Corporate entities TR 22,559,650 21,116,066
39,291,544 38,494,269
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEZBEPE S B RERMEE (2)

(Expressed in Hong Kong dollars)
(LUEM S T)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 &R RIRAELERE (&)
(Continued)

At 30 June At 31 December
2014 2013
R-ZE—0OF RZE—=F
RNA=+H +ZA=+—H

(Restated)
(Z2%l)
$°000 $°000
Fr For
Note(i): Debt securities (Continued) 76 BEES (&)
Held-for-trading: BEEEXSHAE:
— Listed outside Hong Kong —HERBAIE ETH 29,395 44,325
— Unlisted — 3T 138,351 278,048
167,746 322,373
Fair value of securities BEAREBE 167,746 322,373
Market value of listed securities MEHME 29,395 44,325
Issued by: A TR BT
Government and central banks BT B AR R AR 1T - 44,242
Banks and other financial institutions RIT R H M2 B 54,774 112,166
Corporate entities TEEE 112,972 165,965
167,746 322,373
Designated at fair value through BEABBEBZIN
profit or loss: RBAAREE:
— Listed in Hong Kong —uE&EBLM 92,301 74,551
— Listed outside Hong Kong —EBEBUINME ETH 137,499 138,413
229,800 212,964
Fair value of securities FBHERAAEE 229,800 212,964
Market value of listed securities LFTEAETE 229,800 212,964
Issued by: A TR T
Government and central banks BT R AR R R AT - -
Banks and other financial institutions RIT R HE M & Bk HE 229,800 212,964
Corporate entities TEEE - -
229,800 212,964
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

5&%2%%1‘? F'Eﬁ nVT\ (=] /jﬁ%-ﬂi% Bﬁ nf (&

(Expressed in Hong Kong dollars)
(LEBST)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 &R RIRAELERE (&)
(Continued)

At 30 June At 31 December
2014 2013
R-ZE—0OF RZE—=F
RNA=+H +ZA=+—H

(Restated)
(E%l)
$°000 $°000
Fr For
Note(i): Debt securities (Continued) 76 BEES (&)
Loans and receivables: BERKRERFE
- Unlisted —JEm 587,634 1,002,929
Fair value of securities FEANNEE 621,657 1,134,327
Issued by: A TR 31T
Government and central banks BT B R 3R 1T 486,626 903,523
Banks and other financial institutions BITREME R 101,008 99,406
Corporate entities EER = -
587,634 1,002,929
Total debt securities EREFERE 147,390,164 144,011,000
The held-to-maturity debt securities include an amount of BREZIBANEBESFBLEEAE
$1,744,022,000 (31 December 2013 as restated: $1,425,219,000) 1,744,022,000 (ZE—=F+ZA=+—
which is maturing within one year. None of the securities are past B E7%:1,425,219, OOOTT:) MIEHET B
due or impaired. R—FA K‘JE@°5§§§’§%@E@E§?)&T§°
The fair values of the unlisted debt securities classified as held-to- BEZIHARATHTE H9 3FJ: MEHZRA
maturity and available-for-sale are mainly determined by generally REBEENTERERETEBRESRENEZ
accepted pricing models including discounted cash flow technique. AREEEAMET -
The debts securities classified as loans and receivables will be NEAREREBEVFENESESBRZ
matured from 2014 to 2023 (31 December 2013: 2014 to 2023) T —/0 E%: Fo= =4 ( _*2 =F+=H
and bear interest ranging from 4% to 6% (31 December 2013: 4% =+—H8: —MFEEFT = =F)F 5
to 7%) per annum. The fair values of the unlisted debt securities N F) & Fri¢4%i6% (_ T—=F+=H8
classified as loans and receivables are determined with reference =+ —H 4%E7%) - DB AEE R KB
to the estimated cashflow discounted using current market interest THHY ?«Ftﬂﬂ %uA%ZEﬁF{EB%%‘E@i&
rates as at the end of the reporting period. HEHARZERMSNEZINEBREREDN
e e
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

xR

l%gé % *}Z FEﬁ n‘/T

(Expressed in Hong Kong dollars)
(LUEM S T)

B EHRRMEE (7

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES

47

12 BEHRRBRAFBLSRE 2)

(Continued)
At 30 June At 31 December
2014 2013
R-ZE—0OF RZTE—=F
ANA=+HB +ZA=+—H
(Restated)
(Z2%l)
$°000 $°000
Frr Fr
Note(ii): Equity securities i) - RAFTH
Available-for-sale: A HE:
— Listed in Hong Kong —EHELE™ 1,455,432 1,073,210
— Listed outside Hong Kong —EBZAENIME ETH 8,168,119 5,221,023
- Unlisted, at fair value —FEm - ERAREE 16,375 6,597
- Unlisted, at cost (Note) —JE bR (i) 5,123,927 5,173,678
14,763,853 11,474,508
Fair value of listed securities FBHERAEE 9,639,926 6,300,830
Market value of listed securities LTEATE 9,623,551 6,294,233
Held-for-trading: BEEXZRER:
— Listed in Hong Kong —EHB LW 103,908 90,107
— Listed outside Hong Kong —HEBRBAINME TR 603,820 35,556
707,728 125,663
Fair value of securities FBHERAAEE 707,728 125,663
Market value of listed securities LTEATE 707,728 125,663
Total equity securities A 5B 5 15,471,581 11,600,171
Note: The unlisted equity securities are issued by private entities incorporated FOELETRAFBSFBHFR ?ﬂﬁﬁk‘iZﬂ\/\ﬁ%’fﬁ %
in the PRC. They are measured at cost at the end of the reporting period T ARBEEERAERAAEBETERA S
as the management considers that their fair values cannot be measured 2 FTARBRE ARG REATIE -

reliably.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

5E nél‘gé %*z FIEﬁ an I:I N 7.|- ﬁ%#& ilé M-.I- FIE (/r,\
(Expressed in Hong Kong dollars)
(LUEM S T)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 R REIRAELSRE (&)

(Continued)
At 30 June At 31 December
2014 2013
Aﬂ +A + H + H
(Restated)
(E2%l)
$'000 $°000
F For
Note(iii): Investment funds i) - REES
Available-for-sale: AHEE:
- Listed in Hong Kong E%.?,%t 77,347 125,364
— Listed outside Hong Kong —HEBRBAIINE ETH 507,113 2,589,545
— Unlisted, at fair value —JEFT- E’A\fﬂg@ 4,489,984 4,060,486
- Unlisted, at cost (Note) — bR (i) 996 1,033
5,075,440 6,776,428
Fair value of investment funds KEESRAAERAE 5,074,444 6,775,395
Market value of listed FTHiEEEESTE
investment funds 584,460 2,714,909
Held-for-trading: FEEXS AR :
— Listed outside Hong Kong —ERBUIMNOER £ 57,488 21,618
— Unlisted —3EEm™ 732,865 669,357
790,353 690,975
Fair value of investment funds KEEESANER 790,353 690,975
Market value of listed TR EEESTE
investment funds 57,488 21,618
Designated at fair value EERBBERIU
through profit or loss: RBRA SREE
— Listed outside Hong Kong —EABAINMEE T 190 -
— Unlisted —JELETm 1,965,386 -
1,965,576 -
Fair value of investment funds KEEERAAEE 1,965,576 -
Market value of listed THEREESTE
investment funds 190 -
Loans and receivables: ER K EWRIE
- Unlisted —JE Lk 876,944 624,106
Fair value of investment funds KREESRNAER 778,854 625,404
Total investment funds KREESHEE 8,708,313 8,091,509
The Group invests in open-ended or close-ended investment funds e l%xﬁ?fﬂﬁ&fﬁﬂﬁﬁﬁ&ﬁ%% - H AR
with underlying assets of equity, bond or composite funds. BEBERRE GHdunsEe-
Note: The unlisted investment funds are measured at cost at the end of the 7 HREEERAFELTEREESNANBETEE

reporting period as the management considers that their fair values

cannot be measured reliably.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

5E nél‘gé %*ﬁ FIEﬁ n‘/j_\ I:I N 7.|- ﬁ%#& ;—% M-.I- FIE (/r,\
(Expressed in Hong Kong dollars)
(LEBST)

12 INVESTMENTS IN DEBT AND EQUITY SECURITIES 12 R REIRAELSRE (&)

(Continued)
At 30 June At 31 December
2014 2013
R=-ZE—OF RZE—=%F
~A=+HB +=ZA=+—H
(Restated)
(Z2%l)
$°000 $°000
Fr For
Note(iv): Debt products igv): BEEM
Loans and receivables: BERREWRIE
— Unlisted —JEET 50,985,844 33,770,475
Fair value of securities BERANEE 50,029,432 32,608,973
The debt products include debt investments and relevant financial BERERBELR T B ERRENE M E
products on infrastructure and property development projects in MEERAESRERLAMEME:S W
the PRC and other financial products such as trust schemes and EREME BT EMERS -BREMHRN
bank financial products. The debt products will be matured from CE—RAFEENFE(ZE—Z=F+=
2015 to 2024 (31 December 2013: 2014 to 2025) and bear interest A=+—H:ZZE—WNFE T -HF)HH
ranging from 5% to 9% (31 December 2013: 5% to 8%) per annum. EMERE F5%ZE9% (ZE2—=%+=2A
The fair value of the debt products are determined with reference =+ —B:5%%8%) BEHEERZIANEE
to the estimated cashflow discounted using current market interest DS ERBEMRIZEAMSNEZFTER
rates as at the end of the reporting period. EREDNTMETE °
Analysed for reporting purposes as: HEMEBDN:
At 30 June At 31 December
2014 2013
R-E—WF RZZE—=F
~A=+H +=ZA=+—8
(Restated)
(&E3l)
$°000 $’000
Fr For
Held-to-maturity BHEZEHA
— Current — & 5 1,744,022 1,425,219
- Non-current —JEEH 105,369,418 102,553,246
Available-for-sale Al E
- Current = 15,220,306 1,714,094
- Non-current —3EE Hf 43,910,531 55,031,111
Held-for-trading BEER AR
- Current —ZH 1,665,827 1,139,011
Designated at fair value through EERBBIEZEMN
profit or loss REEAREE
— Current — & H 2,195,376 212,964
Loans and receivables ER R EWFHIE
- Current —EH 3,209,457 1,319,642
— Non-current —FEH 49,240,965 34,077,868
222,555,902 197,473,155
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

5&%2%%1‘? F'Eﬁ nVT (=] /ZI-i%-ﬂi;E Bﬁ nf (&

(Expressed in Hong Kong dollars)
(LOBHZT)

13 INSURANCE DEBTORS 13 REEFEUWERFR

At 30 June At 31 December
2014 2013
R-ZE—0OF R-E—=4%F
NAB=+HB +ZA=+—H

(Restated)
(E%l)
$°000 $°000
FT For
Amounts due from insurance customers, EWRBEFE - BRERE M
reinsurers and intermediaries /A IR 5,994,286 3,005,436
Less: allowance for impaired debts Vo mﬁ,ﬂﬁmﬁfﬁ (88,460) (100,062)
5,905,826 2,905,374
Deposits retained by cedants DRARBOIES 124,911 108,679
6,030,737 3,014,053
Included in the amounts of insurance debtors is $6,030,166,000 (31 R % P RE YR 51 B 15 — 2£6,030,166,000
December 2013 as restated: $3,011,895,000), which is expected T(ZE2—=F+=-_A=+—H &E%:
to be recovered within one year. 3,011,895,0007T ) Z 5818 - FBHRA] LATE—F A
W e
Amounts due from insurance customers, reinsurers and ERREEF BREEEFNZRESEREK
intermediaries include amounts due from fellow subsidiaries of &) Z i B A A5/ 1810,396,0007T ( —E— =4
$10,396,000 (31 December 2013 as restated: $7,807,000) which +=ZA=+—H %%:7,807,0007T) ' £
are insurance related in nature. NIEBRREE -
The following is an ageing analysis of the amounts due from insurance FEN IR P« ARRE R R 1 SRIBRREC D AT
customers, reinsurers and intermediaries: wn
At 30 June At 31 December
2014 2013
RZZE—WF RZE—=%F
~A=+HB +=ZA=+—H
(Restated)
(&%)
$°000 $°000
Fr For
Neither past due nor impaired i K KR
— Uninvoiced - RKAAEE 1,110,994 660,315
— Current — IR B 5 H 4,071,396 1,616,557
Past due but not impaired 28 B &R E
— Less than 3 months — VPR =M@A 297,960 298,683
— More than 3 months but — BB =1EAE
less than 12 months P+ —1@A 396,746 290,527
— More than 12 months —BiB+ @A 28,730 39,292
Past due and impaired B R ERE 88,460 100,062
5,994,286 3,005,436
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REBEZERFR M B RERMETE (2)

(Expressed in Hong Kong dollars)

(LB TR)
14 OTHER DEBTORS 14 HEW AR
At 30 June At 31 December
2014 2013
R-ZE—0OF R-E—=F
AA=+H +ZA=+—8
(Restated)
(&2%l)
$°000 $°000
Fr For
Other debtors and deposits EmEUEERRIES 9,840,052 7,948,776
Interest receivables from FRHEEREEZERFE
interest-bearing financial assets 4,355,100 4,237,819
Deposits for the purchase of property  EEAYE 27 & 1,413,889 996,934
Tax certificate paid to Hong Kong IR TEBRERORERS
Inland Revenue Department 70,548 65,692
Business tax prepaid FEfTE T 1,861,116 1,085,690
Rental and utility deposits HekAHEHEES 109,380 128,446
Prepayments SEENEN 259,065 273,120
Others H 1,770,954 1,161,075
Less: allowance for impaired debts AR E R R (35,489) (33,429)
9,804,563 7,915,347
Secured loans to policyholders FHEMREFHBEAER 12,799,157 9,973,330
22,603,720 17,888,677
As at 30 June 2014, other debtors include an amount of $20,324,000 Eé:;ﬁ—m EXNA=Z+TH EMEWRETIAE
(381 December 2013: $20,227,000) that was pledged to a financial 5—%5%120,324,000L (ZE—=F+_A
institution for providing security in connection with a reinsurance =—+—H1:20,227,00070) B EHHF T —
arrangement. HemEEELRBRRLEEER -
15 STATUTORY DEPOSITS 15 EEFX
(a) Certain subsidiaries of the Group have placed $4,957,050,000 (@) AEMEETHERARETEABR
(31 December 2013 as restated: $4,672,016,000) with banks BRIE MR R E ¥ A& £04,957,050,0007C
as capital guarantee funds, pursuant to the relevant PRC (ZE—=F+=ZA=+—H 8%:
insurance rules and regulations. The funds can only be used 4,672,016 OOOﬁ:) RSB RIRTT ER
with the prior approval of the relevant authorities in the event BRRBES -ZBERBRAANELZMBER
that the PRC subsidiaries cannot meet the statutory solvency TT@ i Jimﬁﬁ ENESRPERB
requirements or go into liquidation. 15 E'JﬁEEBZJT_ EOPI LA - F AT EA o
(b) A subsidiary of the Group has pledged a deposit of $59,661,000 (o) 7% B — i BT B8 2 &) AR 45 3 00 3 AR B {6
(31 December 2013: $57,933,000) registered in favour of the BIZE1AAR TE R B — % B 259,661,000
Monetary Authority of Singapore pursuant to section 14A of T(ZE—=F+ZA=+—80" F3:
the Singapore Insurance Act. 57,933,0007T ) K FRIF 5 B A B

MESMEER-
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

5&%2%%1‘? F'Eﬁ nVT (=] /ZI-i%-ﬂi;E Bﬁ nf (&

(Expressed in Hong Kong dollars)

(BB )
15 STATUTORY DEPOSITS (Continued) 15 SEEFR (#)

(c) A subsidiary of the Group deposited a sum of $1,686,000 () AEE—HWBRRBBEEBETERNE
(31 December 2013: $1,683,000) in the name of Director of 77(2e)IE R E # & #01,686,0000T (= F
Accounting Service with a bank pursuant to section 77(2e) of —=%+=-A=+—H"E%:1,683,000
the Hong Kong Trustee Ordinance. The effective interest rate TIMRENEEEEENEETRIER
of the deposit as at 30 June 2014 is 0.10% (31 December TR —_E— mi,\ﬁ =+H FRHE
2013: 0.10%). AR Z010% (ZE—=%F:0.10%) °

(d) A subsidiary of the Group deposited a sum of $1,100,000 (d) A& E MK EQE % SE1,100,000
(31 December 2013 as restated: $1,000,000) with The Stock T(ZE—=%F+ZA=+—8" iﬁlj
Exchange of Hong Kong Limited, Hong Kong Securities Clearing 1,000,000 I X BERAE BB
Company Limited and the Hong Kong Securities and Futures FERAR -EEPREEFRAD T&E
Commission. They are non-interest bearing. BEAFLHEEREREE S T NE

FILEHA -
16 CASH AND BANK BALANCES 16 RITEFRRE
At 30 June At 31 December
2014 2013
R-ZE—0OF RZTE—=F
NA=+H +_Hf+ S|
(Restated)
(Z2%l)
$°000 $°000
Fr Fr
Deposits with banks and other REBA DR = A
financial institutions with SRIT M H M B S B TR 3R
original maturity less than

three months 2,852,377 11,384,182

Money market funds BEMmEES 717,905 5,755

Cash at bank and in hand RITREFRS 22,357,708 16,457,212

Cash and cash equivalents BeRIBSZEEY 25,927,990 27,847,149

Restricted deposits (Note) SZREFR () 1,749,676 2,391,153

Cash and bank balances in the TEER A BN R

consolidated statement of ROTEFRES
financial position 27,677,666 30,238,302
Note: The amount has been paid into a deposit account as at 30 June 2014. i RZZE—NERNAZTH ZRBEEHFEAER
The Group is restricted from making withdrawals without the consent P AREEHBERER E;\_Eié?ﬁmﬂ b=} E—H’E
of the seller of Exchange Beijing. Accordingly, the deposit amount is HIRR A FTREBINAEZRHFR

presented as restricted deposits.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
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(Expressed in Hong Kong dollars)

(LB T )
17 INSURANCE CREDITORS 17 tREEFETBRRX
At 30 June At 31 December
2014 2013
R=-ZF-—0F RZE—=%F
RA=+tRH FTZA=+—H
(Restated)
(&3)
$’000 $'000
FT FiT
Amounts due to insurance customers IR E P& 22,468,330 2,809,416
Amounts due to insurance intermediaries & 1~ & k& & /7 30 2,285,088 1,037,049
Deposits retained from retrocessionaires #7317 & A (R & E’J&i 150,713 225,327
Prepaid premiums received i‘ﬁiﬂﬁﬂ%% 1,070,049 1,189,022
25,974,180 5,260,814
All of the amounts due to the insurance creditors are expected to FTERBIEMNEREHER —FEXNFE-
be settled within one year.
The amounts due to insurance customers include amounts due to FEMREREPFIBBEEMNR RN EB A TR IE
fellow subsidiaries of $492,000 (31 December 2013 as restated: B492 000 (ZE—=F+—-_A=+—8"
$1,861,000) which are insurance related in nature. &% :1,861,00070) " BEEAKEBREHHE -
The following is an ageing analysis of the amounts due to insurance ENREEPRBZERSITHOT -
customers:
At 30 June At 31 December
2014 2013
R-E—OF RZE—=
RA=+H +ZA=+—H
(Restated)
(E%)
$’000 $°000
FT For
Current B 22,289,786 2,704,397
More than 3 months but wmiEm=1EAE
less than 12 months DR+ Z1E A 158,836 76,597
More than 12 months B®+ @A 19,708 28,422
22,468,330 2,809,416
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBEXERE S BHRKRMET ()

(Expressed in Hong Kong dollars)
(LEBST)

18 SECURITIES PURCHASED UNDER RESALE
AGREEMENTS/SECURITIES SOLD UNDER
REPURCHASE AGREEMENTS

18

BARERS EHEER

The Group entered into transactions in which it transferred financial REEBHRHTRSIPESHEEEFEREES
assets directly to third parties. As the Group has not transferred —E R AEEW R EIRE N EEZEAFRBY
the significant risks and rewards relating to these securities, it EAAMEERER B EEREREHNE
continues to recognise the full carrying amount and has recognised HE - WitsE R NIR SR AS H O
the cash received on the transfer as securities sold under repurchase Fax o NEBURTER BEAMEBHE 2 B B I
agreements. The following were the Group’s held-to-maturity MEEES —BEENEBERIEHBEEANLA
securities and available-for-sale securities that were transferred to HEEZAENT o W EHHFNAREBNERL
the third parties with terms to repurchase these securities at the EMBERRAEKP D RIREBEK A E S AN
agreed dates and prices. These securities are either measured at NEBEIER-
amortised cost or carried at fair value respectively in the Group’s
condensed consolidated statement of financial position.
At 30 June 2014
R-ZE-MEARA=TH
Held-to- Available-
maturity for-sale
securities securities
#—*:ﬁ z i Total
FEMBEES HEES 5
$’000 $’000 $ ’000
Fr Fr Fr
Carrying amount of transferred assets EBREENKAE 33,216,156 26,788,523 60,004,679
Carrying amount of associated liabilities HERENEREEAE
- securities sold under repurchase -EHEBEES
agreements 25,854,542 15,912,248 41,766,790
Net position FE 7,361,614 10,876,275 18,237,889
At 31 December 2013
W-F—=F+-B=1-
Held-to- Available-
maturity for-sale
securities securities
BREZE IR Total
FHAA F 5 HEES k]
$°000 $°000 $°000
Fr T T
Carrying amount of transferred assets EREEMERAE 32,765,318 18,960,746 51,726,064
Carrying amount of associated liabilities HEEAENRAE
- securities sold under repurchase —BHEEES
agreements 27,177,480 14,033,853 41,211,333
Net position FE 5,587,838 4,926,893 10,514,731

Conversely, the Group also enters into short-term investment
arrangements secured by the securities purchased. The securities
purchased are not recognised on the condensed consolidated
statement of financial position.

All of the securities purchased under resale agreements and
securities sold under repurchase agreements are denominated in
RMB and will be settled within three months from the end of the
reporting period. The carrying amount of the securities purchased
under resale agreements and securities sold under repurchase
agreements approximate to their fair values.

AR AEBITETAE ANE S ERTNE
MR E 2 - EANBH AT RN EREE
MBEARREK -

MEBAREESFREHOBESUARK
REUREN=(EANEIH- E NREBHF R
E’?ﬁ{@g%#ZEﬁﬁfﬁﬂ*ﬁ%%%&%é%ﬁ@
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEZEIRGSRE

(Expressed in Hong Kong dollars)
(LOEM S T)

19 BANK BORROWINGS

B EHRRMEE (2)

19 IRITERX

At 30 June At 31 December
2014 2013
R-ZE—0F RZE—=%F
<A=+H +ZA=+—8
$°000 $°000
Fr For
Bank loans RITER
- unsecured — A 7,556,207 7,289,019
The loans are repayable as follows: ERMERBNAT
At 30 June At 31 December
2014 2013
R-ZZE—-—WF R-ZE—= ¢
ANB=+tH FTZA=+-—
$’000 &’ 000
FT For
Within 1 year —F R 300,000 300,000
After 1 year but within 5 years —FRERFA 7,256,207 6,989,019
7,556,207 7,289,019
The amounts presented in the above table are based on scheduled FREBEDREERBENECERASD

repayment dates set out in the loan agreements. ERIE
As at 30 June 2014, all bank loans are unsecured and carry interest RZTE—MFANA=1+8  IENRITERY
at HIBOR plus 1.3% to HIBOR plus 2.0875% or LIBOR plus 2.4% %ﬂﬁﬁﬁ& BHE FNERBERBRITRE
(31 December 2013: HIBOR plus 1.3% to HIBOR plus 2.1% or P2 01.3% % B 4 R 17 [F 5 77 5 112.0875%
LIBOR plus 2.4%) per annum, with effective interest rates ranging SBBIRITRAERBIN24% (ZFT—=4F
from 1.51% to 2.57% (31 December 2013: 1.29% to 2.66%) per +TZA=+—R:FBRTAERBEIN1.3%
annum. ERBRTAEFRBM21% K MAIERITR
E IR B2, 4%) CEMFENEABHIL1%E
257% (ZZE—=F+=-A=+—H:1.29%
£2.66% ) °
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBLERGFES M BRRME 2

(Expressed in Hong Kong dollars)

(BB )
20 SHARE CAPITAL 20 lR7<
At 30 June 2014 At 31 December 2013
R-E-MEXA=1H RZE—=%+=ZA=1+—H
Number of Number of
shares $°000 shares $'000
BirEE F R4 E FIT
Issued and fully paid: BETRARRAE:
At the beginning of the period/year R/ &0 1,705,875,092 85,294  1,705,875,092 85,294
Transit to no-par value regime R-Z-MNE-A=BBEZR
on 3 March 2014 (Note (a)) BEENENAE (iHE) - 9,055,686 - -
Issue of shares under Acquisition (Note 7) R IEWBE BT 2 K
(H1iE1) 724,135,576 9,717,899 - -
At the end of the period/year REK /X 2,430,010,668 18,858,879  1,705,875,092 85,204
Note: (@) In accordance with transitional provisions set out in section i (@) MER-ZFTE-—NF=A=HEHXNSE
37 of Schedule 11 to Hong Kong Companies Ordinance (Cap. /%/ffﬁU%GZZE CRRMED) M&R115E
622), on 3 March 2014, any amount standing to the credit of the 37THRZ BB MRS IR B IR A 1]
share premium account has become part of Company’s share BEHESHERARBRAN —BD
capital.

(b) Under the Hong Kong Companies Ordinance (Cap. 622), b)) ERR-ZZF—NF=-A-HAMRABRER
which commenced operation on 3 March 2014, the concept of E’JE%P&WJ%%%E CRaVERDY &
authorized share capital no longer exists. ERTOBRETHFE-

21 EQUITY COMPENSATION BENEFITS 21 RAFHERF
(a) Share Option Scheme (a) RIRFESTE
(i) Movements in share options (i) BRELEE
At 30 June At 31 December
2014 2013
R-ZZE—WF RZF—=%F
RA=+H +ZA=+—H
Number Number
#H ZH
At the beginning of REY) F )
the period/year 6,292,000 8,642,000

Lapsed Bk (800,000) (2,350,000)

At the end of the period/year ~ REIX F XK 5,492,000 6,292,000

Options exercisable at the end REIR FERKEFEN

of the period/year IR HE 5,492,000 6,292,000

K FARBR AR B PR A A
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
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(Expressed in Hong Kong dollars)

(BB )
21 EQUITY COMPENSATION BENEFITS (Continued) 21 BAFHERN 2)
(a) Share Option Scheme (Continued) (a) FRRREFTEI(£Z)
(i) Terms of unexpired and unexercised share options at (ii) R &R (5 K & s R e K AT & H
the end of the reporting period BREZ FH
At 30 June At 31 December
Exercise Exercise 2014 2013
Date granted period price R-ZE—0F RZE—=F
= A T TFEE ~A=1+H +—-A=+—H
$ Number Number
T #H ZH
02/11/2005 23/11/2005 to 2.875 2,767,000 3,567,000
27/11/2015
29/12/2006 29/12/2006 to 9.800 175,000 175,000
28/12/2016
26/02/2007 26/02/2007 to 9.490 800,000 800,000
25/02/2017
29/06/2007 29/06/2007 to 14.220 175,000 175,000
28/06/2017
31/12/2007 31/12/2007 to 21.400 175,000 175,000
30/12/2017
30/06/2008 30/06/2008 to 19.316 175,000 175,000
29/06/2018
31/12/2008 31/12/2008 to 11.920 175,000 175,000
30/12/2018
31/12/2009 31/12/2009 to 25.100 350,000 350,000
30/12/2019
30/06/2010 30/06/2010 to 25.910 175,000 175,000
29/06/2020
31/12/2010 31/12/2010 to 24.180 175,000 175,000
30/12/2020
30/06/2011 30/06/2011 to 17.580 175,000 175,000
29/06/2021
30/12/2011 30/12/2011 to 14.728 175,000 175,000
29/12/2021
5,492,000 6,292,000
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEXERFR S BERERMET (2)

(Expressed in Hong Kong dollars)

(L BHSR)
21 EQUITY COMPENSATION BENEFITS (Continued) 21 BAFHERN 2)
(a) Share Option Scheme (Continued) (a) RIREFTE (&)
(iii) Details of share options lapsed during the period/year. (iii) By, FERE %R RIEREE
Six months
ended Year ended
30 June 2014 31 December 2013
ES H=
—E-0mF —T-=F
Exercise period Exercise price ~A=+H +=-A=1+—H
TEH TEE IEXREA LFE
$ Number Number
JT ZH 2H
23/11/2005 to 22/11/2015 2.875 (800,000) (2,350,000)
(b) Share Award Scheme (b) BB E
(i) Movements in the number of awarded shares and () ZRRODEEEZEREEBFITL
their related average fair value were as follows: AEBEAT
At 30 June At 31 December
2014 2013
R-ZZ—F RZE—=%F
AA=+H +ZA=+—H
Number Number
#H ZH
At 1 January R—H—H - 567,600
Vested (Note) BERE (i) - (567,600)
At the end of the period/year — REIR HE R - -
Note: The amount represents awarded shares vested during the i BERERRVBHARFRNEENIE
period/year. R ©
Apart from the awarded shares, as at 30 June 2014, 969,200 RERBEERON R_ZE—-—MFRHA
shares (31 December 2013: 969,200 shares) are deemed as =+ H - 969,2000% (: —=F+=A
unallocated shares which are held under Share Award Scheme =-+—H :969,200/% ) #1% &K 5 B8R
and are available for future award and/or disposal pursuant to DA RE T EIFA - AT B RBIER
the rules of Share Award Scheme. DB R R E -
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEXERFR S BERERMET (2)

(Expressed in Hong Kong dollars)

(BB )
21 EQUITY COMPENSATION BENEFITS (Continued) 21 BAFHERN 2)
(b) Share Award Scheme (Continued) (b) BMDEEBETE (&)
(ii) Details of the awarded shares vested are as follows: (i) BEHERKGHFBUOT :
Six months ended 30 June 2014 Year ended 31 December 2013
BE-Z-MERA=tHILERER BE-_Z-=4+-_A=+-HILEE
Cost of related Cost of related
awarded shares awarded shares
(including (including
acquisition acquisition
Average transaction costs) transaction costs)
fair value Number of awarded HEI%EE  Number of awarded el E2
per share shares vested B 140 R AR shares vested B AR A
Date of award BREH BENER (BEBA HER R (BEEA
R A H ARERE RAEE XEER) REE X5ER)
$ $°000 $'000
T FIT FIT
22/02/2010 24.45 - - 7,600 168
30/09/2010 26.00 - - 51,400 1,187
04/11/2010 28.50 - - 59,000 1,363
11/11/2010 28.85 - - 449,600 10,035
- - 567,600 12,753
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEE PRSI ERRMET (2

(Expressed in Hong Kong dollars)

(LB T )
22 RESERVES 22 f#%
Shares held
Employee for Share
share-based Award
Fair compensation Scheme Non-
value reserve BRH controlling
Share  Shares to Capital Merger  Exchange reseve  HRBAK %Mit8  Revaluation  Retained Sub- interests
premium  be issued reserve reserve reserve MEE EERE it:2: P4 reserve profits total E323 Total
ROEE REORE  EABE  AGRE  ENRS B B R EfiBE  REEA N BREE E]
$'000 $'000 $'000 $000 $000 $000 $000 $'000 $'000 $000 $'000 $000 $000
z 23 23 i3 [Z3 i3 123 z iz iz 23 23 i3
A1 January 2014 (Restate)  H=F-TE-F-8
(27]) 9,055,686 9,996,790  (6,482,946)  (3,497,128) 1,522,634 (830,949) 28,986 (20,285) 384,001 10,839,961 20,996,750 4,003,602 25,000,352
Profit for the period THBHER o = = = = = - - - 1,932,790 1,932,790 438,327 2,311,117
Other comprehensive income A8 BSE 2 ENE:
for the period:

Revaluation gain arising fom  EEBNEEFHEA

reclassication of ownuse  REANEMEEZ

properties into investment  Eff Uz

properties - - - - - - - - 29,412 - 29,412 - 29,412
Exchange diferenceson ~~ RENEAF

tranglaton of the financial ~ BEAFARAEAA

statements of subsidiaries, ~ HIBRENELZR

associates and joint

ventures - - - - (208,501) - - - - - (208,501) (39,472) (247,973)
Avallable-for-sale securites i1 & F%

(note): (i) = = - - - 794,000 - - - - 794,000 240,012 1,034,012

- changes in fair value -RMEEEL - - - - - 1,492,024 - - - - 1492024 446790 1,938,814

- deferred tax recognised ~ ~EZETHE - - - - - (273,259) - - - - (273,259) (80,159)  (353,418)

-tansferred foprofitorloss ~ ~HEBER = = = = = (424,765) = = - = (424,765) (126,619) (651,384)
Total comprehensive income 2 EKE2E - - - - (208,501) 794,000 - - 29412 1,982,790 2,547,701 638,867 3,186,568

Acquisition of certain target ~ KEET 8 EERR
interests, target assetsand ~ BEAEMAE
liabilties - 1,396,980 7,644 (1,362,336) - - = = = = 42,288 o 42,288

Transtiontono parvalle ~ H=F-MF=F=A
regmeon 3March 2014 BEZEAEHE

E:td (9,055,686) - - - - - - - - - (9,055,686) - (9,055,686)
Shares issued to TPGIHK) ~ REKEFER
under Acquisition ATEE (FE)
v - (9,717,899 - - - - - - - - (9,717,899 - (9,717,899)
Capital contributions madeto MK BARIAER
subsidiaries - - - - - - - - - - - 1,192,061 1,192,061
Dividend declared by KEARRFERRE
a subsidiary to non- ERRE
controlling interests - - - - - - - - - - - (34,015) (34,015)
A130 dune 2074 AT3-mERRZTR - AGTEM (4TS (846N 151418 (609 2B (0285 M3M3 12772751 4B1AISe  SB00SS 10613669
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REBEREGES M ERRMET (7

(Expressed in Hong Kong dollars)

(BB )
22 RESERVES (Continued) 22 fEE
Shares held
Employee for Share
share-based Award
Fair - compensation Scheme Non-
value reserve BiRf contralling
Share  Shares to Capltal Merger  Exchange eseve  WEBAE  REBHE  Revaluation Retained Sub- interests
premium  be issued reserve resenve reserve MMEE  EBHE ik reserve profits total AR Total
KREE REORR  EAEE  AGEE  EXREE L] EL R EfEEE  REEA N RRER &8
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
Fz Fz Fz T 123 1Z3 T 7 Fz I I z T
At 1 January 2013, RZF-Z%-F-8
as previously reported ma23) 9,055,686 - (1,588,803) (1,300,865 1,108,736 33,665) 46,431 (33,038) 356,159 8701787 16,222,428 7,033,238 23,255,666
Effect of merger accounting A4 &3 2 ¥ 8 - - 24,855 308,395 71,885 255,954 - - - 508594 1,169,683 - 1,169,683
At 1 January 2013, RZF-Z§-F-8
as restated &5 9,055,686 - (1,563,948  (1,082470) 1,180,621 222,289 46,431 (33,038) 356,159 9210,381 17,392,111 7,033,238 24,425,349
Profit for the perod AR HHER - - - - - - - - - 691,647 691,647 219,359 911,006
Other comprehensive income ABI B HX 2 EWE:
for the period:

Revaluation gain arising fom  EE ENEEFAEA

reclassification of own-use  KENEMEEL

properties into investment  Ef§UE

properties - - - - - - - - 26,028 - 26,028 6,220 32,248
Exchange diferenceson ~ AENBLA

tranglation of the financial ~ BEAARAERR

statements of subsidieries, ~ HBRENERZR

associates and joint

ventures - - - - 173,213 - - - - - 173,213 130,166 303,379
Avallable-for-sale securities T/ (& %

(notg): (#): - - - - - (409,924) - - - - (409,924) (124,677) (534,601)

- changes in fair value -DrEEEL - - - - - (487,634) - - - - (487,534) (219,298) (706,832)

- deferred tax recognised -~ ERETHA - - - - - 46,013 - - - - 46,013 41,275 87,288

~transferred foprofitorloss ~ ~BZEHE - - - - - 31,597 - - - - 31,507 53,346 84,943
Total comprehensive income 2 BN = EE - - - - 173,213 (409,924) - - 26,028 691,647 480,964 231,068 712,032
Share options lapsed PSP UES HEPE 5+ - - - - - - (3,015) - - 3,015 - - -
Vested shares for Share Thth 2Bt 82 SR

Award Scheme BARTET - - - - - - (14,430) 12,753 - 1,677 - - -
Deemed disposal of partial {7 55t 82 BBR G

interest in a subsidiary - - 13,141 - - - - - - - 13,141 2,552 15,693
Capital contributions madeto MK BARIAER

subsidiaries - - - - - - - - - - - 1,821,223 1,821,223

At30 June 2013 (Restateq)  H=T-=F/F=1A
(27)) 9,055,686 - (1,550,807)  (1,082,470) 1,353,834 (187,635) 28,986 (20,285) 382,187 9,906,720 17,886,216 9,088,081 26,974,297
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REBEREGES M ERRMET (7

(Expressed in Hong Kong dollars)

(BB )
22 RESERVES (Continued) 22 fEE
Shares held
Employee for Share
share-based Award
Fair - compensation Scheme Non-
value reserve BiRf contralling
Share  Shares to Capltal Merger  Exchange eseve  WEBAE  REBHE  Revaluation Retained Sub- interests
premium  be issued reserve resenve reserve MMEE  EBHE ik reserve profits total AR Total
KREE REORR  EAEE  AGEE  EXREE L EL R EfEEE  REEA N RRER &8
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
Fz Fz Fz T 123 1Z3 T 7 Fz I I z T
At 1 January 2013, RZF-Z%-F-8
as previously reported ma23) 9,055,686 - (1,588,803) (1,300,865 1,108,736 33,665) 46,431 (33,038) 356,159 8701787 16,222,428 7,033,238 23,255,666
Effect of merger accounting A4 &3 2 ¥ 8 - - 24,855 308,395 71,885 255,954 - - - 508594 1,169,683 - 1,169,683
At 1 January 2013, RZF-Z§-F-8
as restated &5 9,055,686 - (1,563,948  (1,082470) 1,180,621 222,289 46,431 (33,038) 356,159 9210,381 17,392,111 7,033,238 24,425,349
Profit for the year RERER - - - - - - - - - 1624888 1624888 681070 2305958
Other comprehensive income 2K & £ 2 M
for the year:

Revaluation gain arising fom  EE ENEEFAEA

reclassification of own-use  KENEMEEL

properties into investment  Ef§UE

properties - - - - - - - - 27,842 - 21842 4,567 32,409
Exchange diferenceson ~ AENBLA

tranglation of the financial ~ BEAARAERR

statements of subsidieries, ~ HBRENERZR

associates and joint

ventures - - - - 342,013 - - - - - 342,013 263,388 605,401
Avallable-for-sale securities T/ (& %

(notg): (#): - - - - - (1,053,238 - - - - (1,083,238 (584,917)  (1,638,155)

- changes in fair value -DrEEEL - - = - - (1,410,956 - - - - (1,410,956 (720,429)  (2,131,385)

- deferred tax recognised -~ ERETHA - - - - - 308,905 - - - - 308,905 184,746 493,651

“tenseredtopuitoress  ~SZE#F - - - - - 18813 - - - - 8813 (4923 #21)
Total comprehensive income 2 BN = EE - - - - 342,013 (1,083,238 - - 21,842 1,624,888 941,505 364,108 1,305,613

Acquisition of certain target  WEETEEERR
Interests, target assetsand ~ BEEEEMEE

liabilities - 218,890 (658,391)  (2,414,658) - - - - - - (2794159 - (2794159
Acqisition of addtional BAMELAEMER
interests in subsidiaries - Q717,900 (4,273,748 - - - - - - - 5444152 (5,444152) -

Deemed disposal of partil iR AL ENBR A

Interest in a subsidlary BEs - - 18,141 - - - - - - - 18,141 2,552 15,693
Share options lapsed AREXR - - - - - - (3,015) - - 3,015 - - -
Vested shares for Share Award [t 5818 2 5B T

Scheme - - - - - - (14,430) 12,753 - 1,677 - - -
Capital contributions madeto K BRI ARL

subsidiaries - - - - - - - - - - - 2,047,856 2,047,856

At 31 December 2018 R-F-Z£+2A
(Restated) =t-B(&j) 9055686 9996790  (6,482,946)  (3497,128) 1,522,634 (830,949) 28,986 (20,285) 384,001 10839961 20,996,750 4,008,602 25,000,352

K FARBR AR B PR A A
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEXE PRSI ERRMET (2

(Expressed in Hong Kong dollars)

(LB T )
22 RESERVES (Continued) 22 f#tE (&)
Note: it
30 June 2014
—E-NFXAZTH
PRC Overseas
property property
and casualty and casualty
Life insurance insurance Other
insurance H #@4 Reinsurance businesses Total
AERE BERRE BERRE BRE Hin %% HE
$°000 $°000 $°000 $°000 $°000 $°000
Fr Fr Fr Fr Fr Fr
Debt securities BEEES 1,427,317 80,489 (3,034) 16,931 63,748 1,585,451
Equity securities R AR & % (186,857) (43,477) (42,426) (4,336) 23,229 (253,867)
Investment funds REES 46,080 (13,609) 1,472 (7,463) 29,366 55,846
1,286,540 23,403 (43,988) 5,132 116,343 1,387,430
Deferred tax charged to reserves REBARZELERE (321,636) (5,251) 82 (2,024) (24,589) (353,418)
Shared by non-controlling interests EEl Oy (240,261) - - - 249 (240,012)
724,643 18,152 (43,906) 3,108 92,003 794,000
30 June 2013 (Restated)
ZE-=FRA=TH(ESF)
PRC Overseas
property property
and casualty and casualty
Life insurance insurance Other
insurance =] /85 Reinsurance  businesses Total
ABRE B ERR B ERR BRR Hib %% ik
$°000 $°000 $°000 $°000 $°000 $°000
T T T T T T
Debt securities BEBES 157,977 10,495 (116,668) (56,601) (23,207) (28,004)
Equity securities B AR & % (598,365) 11,610 (33,882) (2,064) (24,353) (647,054)
Investment funds REES 84,887 10,060 (31,953) (6,641) (3,184) 53,169
(355,501) 32,165 (182,503) (65,306) (50,744) (621,889)
Deferred tax charged to reserves REBEARZELERE 88,875 (8,041) 1,825 4,626 3 87,288
Shared by non-controlling interests JEVR AR AR R PB4 i 133,179 (9,357) - - 855 124,677
(133,447) 14,767 (180,678) (60,680) (49,886) (409,924)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBLERGFES M BRRME (2

(Expressed in Hong Kong dollars)

(LB T )
22 RESERVES (Continued) 22 &)
Note: (Continued) 7 ()
31 December 2013 (Restated)
—E-—=F+ZA=+—-RH (&%)
PRC Overseas
property property
and casualty and casualty
Life insurance insurance Other
insurance Ll /85 Reinsurance  businesses Total
ABRE BERR B E R BiRR Hib %% fik:
$°000 $°000 $°000 $°000 $°000 $°000
T T T T T T
Debt securities {5 7% 8 5 (2,271,368) (81,214) (82,339) (47,538) (77,050)  (2,559,509)
Equity securities A (9,402) 8,980 12,385 157 19,117 31,237
Investment funds BREES 362,401 27,613 (2,672) 3,403 5,721 396,466
(1,918,369) (44,621) (72,626) (43,978) (52,212)  (2,131,806)
Deferred tax charged to reserves REBARZELERE 479,592 11,154 (8,518) 2,854 8,569 493,651
Shared by non-controlling interests FETERR AR R PR 563,568 19,758 - - 1,591 584,917

(875,209) (13,709) (81,144) (41,124) (42,052)  (1,0583,238)

K FARBR AR B PR A A
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEZEPE S BRRMETE (2

(Expressed in Hong Kong dollars)

(LOEBSTR)
23 MATURITY PROFILE 23 EU,HH’%iﬂ,
The following table details the Group’s contractual maturity for —I—EE HIAEEETeMEERERMBED
some of its financial assets and financial liabilities. AHBN B RFFE -
1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand orless —FFHFUT 1 year After
BE =f&A @B EEHUT 5 years Undated Total
EXBEE HUT Z@R BEE-F IE# KREHR Fak
$°000 $°000 $°000 $°000 $°000 $°000 $'000
F F Fr Fr Fr F F
At 30 June 2014 RZZ-mE
~B=TH
Assets BE
Deposits at banks and BOREMHH
other financial institutions BEER
(including statutory deposits) (BEEEFR) 275,519 3,188,762 7,689,978 43,507,689 - 1,100 54,663,048
Money market funds EEMHEES 714,599 - - - - 3,306 717,905
Pledged deposits at banks EERTFRANER - 303,878 50,504 92,213 - - 446,595
Certificates of deposit BHE
(under available-for-sale) (ATEE) - - 5,010 - - - 5,010
Debt securities EBES
(under held-to-maturity) (BEZEHA) - 750,323 993,699 9,237,131 96,132,287 - 107,113,440
Debt securities EBEFH
(under available-for-sale) (ATEEE) - 11,689 1,627,784 14,078,982 23,258,054 310,025 39,286,534
Debt securities BEBES
(under held-for-trading) (BEERSRR) - - 20,620 49,849 88,808 8,469 167,746
Debt securities EBESH
(under designated at fair value (BEEhBRER
through profit or loss) Wi@%’&;ﬂ“@) = - - 149,416 80,384 - 229,800
Debt securities and debt products &% R E#ER
(under loans and receivables) (BEFREWEE) - 3,028,656 180,801 20,824,527 27,539,494 - 51,573,478
Securities purchased under BEAREES
resale agreements - 788,029 - - - - 788,029
Loans and advances ERRBR - - 12,799,157 - - - 12,799,157
990,118 8,071,337 23,367,553 87,939,807 147,099,027 322,900 267,790,742
Liabilities 8
Interest-bearing notes FHEEE - - - 1,385,824 9,602,221 - 10,988,045
Bank borrowings BITER - - 300,000 7,256,207 - = 7,556,207
Shareholder’s loans RRER 58,570 - - - 4,418,389 - 4,476,959
58,570 - 300,000 8,642,031 14,020,610 - 23,021,211
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEZEPE S BRRMETE (2

(Expressed in Hong Kong dollars)

(LUB%SIT)
23 MATURITY PROFILE (Continued) 23 ZHAER (7)
1 year
or less 5 years
but over or less
Repayable 3 months 3 months but over
on demand orless —HFHMUT 1 year After
BE =f&A BB  AFEIUT 5 years Undated Total
ZHBER FUT =R (B#E-F TER B R Fik
8000 $'000 $'000 $'000 $'000 8000 8000
FT F Fr Fr FT 7T FT
At 31 December 2013 (Restated) R-E—=f
+ZA=+—-RB(E%)
Assets BE
Deposits at banks and BOREMHH
other financial institutions BEER
(including statutory deposits) (BEEERER) 8,692,623 3,099,195 350,417 40,705,574 190,783 2,683 53,041,275
Money market funds E¥mEAS 5,486 - - - - 269 5,755
Pledged deposits at banks BERTFRANER - 303,466 49,708 - = - 353,169
Certificates of deposit FaE
(under available-for-sale) (TEEE) - - 5,010 - - - 5,010
Debt securities EBEF
(under held-to-maturity) (KEZEIHA) - 100,565 1,324,654 8,676,682 93,876,564 - 108,978,465
Debt securities EBEFH
(under available-for-sale) (AT#HE) - 340,236 563,400 14,578,443 22,784,911 222,269 38,489,259
Debt securities EBEF
(under held-for-trading) (BEERSRE) - - 50,839 74,144 188,860 8,530 322,373
Debt securities (under designated &7 &%
at fair value through (BEhBRER
profit or loss) NRBAREE) - - 13,333 106,174 93,457 - 212,964
Debt securities and debt products E#%E% R E#EE R
(under loans and receivables) (BRRERE) - 69,823 1,249,819 8,817,072 24,636,690 - 34,778,404
Securities purchased EARERE
under resale agreements - 214,949 - - - - 214,949
Loans and advances ERRBHT - - 9,973,330 - - - 9,973,330
8,698,109 4,128,234 13,580,505 72,958,089 141,771,265 233,751 241,369,953
Liabilities af
Interest-bearing notes ERERE - - - - 10,295,714 - 10,295,714
Bank borrowings BITER - - 300,000 6,989,019 - - 7,289,019
Shareholder's loans REEHK - - - - 4,434,929 - 4,434,929

- - 300,000 6,989,019 14,730,643 - 22,019,662
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REEEXERE S BHRRMET (2)

(Expressed in Hong Kong dollars)
(LOEBSTR)

24 FAIR VALUE OF FINANCIAL INSTRUMENTS
Financial instruments measured at fair value

When measuring the fair value of an asset or a liability, the Group
uses market observable data as far as possible. Fair values are
categorized into different levels in a fair value hierarchy based on
the inputs used in the valuation techniques as follows:

it BEENBENONEE ARER

£ Mm% LA fta /T\E’J%UF’O’A/LMETE?FE%F%
ABEBEHDBRTRASBEREERME
RAMETERTTNT

Level 1 — Quoted prices (unadjusted) in active markets for — B — ERNEESIBERERMS
identical assets or liabilities. This level includes listed PR RFAEER - NER B
equity securities and debt instruments on exchanges. BERZSMETMHREES R

BT A

Level 2 — Inputs other than quoted prices included in level 1 FTH - BREREFEFHEIWREN BE
that are observable for the asset or liability, either EXBENERE (AER)IHE
directly (i.e. as prices) or indirectly (i.e. derived from B (BEBITE) TBRH AR
prices). This level includes the debt instruments TJ* o AEB R B IERIRITH 5
traded in the inter-bank market. RGMEBHIE-

Level 3 — Inputs for the asset or liability that are not based on F=H — FREBEUBEMSHEE (EEE

observable market data (unobservable inputs). This
level includes investment in private equity funds and
investment in private companies.

The level of fair value calculation is determined by the lowest level
input with material significant in the overall calculation. As such,
the significance of the input should be considered from an overall

EHABB)2EERABE K
BHERLSBRERES RN
ARBIWERE -

DA B B R B REURN H i BEBA

BEARENREERNBAG ERILE
B BAENERREREAAEETEERE

perspective in the calculation of fair value. AEEE-
The following table shows an analysis of financial instruments TREUNAREBEFENEBELAREAESK

recorded at fair value by level of the fair value hierarchy:

BRARBERBERIBENDN:

At 30 June 2014
R-ZE-DEAA=TAH
Level 1 Level 2 Level 3 Total
-8 k. £=8 ok
$°000 $°000 $ 000 $ ’000
Fr Fr F F
Financial assets TRMEE
Investments in debt and equity securities: B R AEZHERE
- Available-for-sale —AHHE 22,072,478 31,750,564 182,872 54,005,914
- Held-for-trading -HEERSGRE 885,402 248,230 532,195 1,665,827
- Designated at fair value through - EERBBER
profit or loss NRMAREE 229,800 190 1,965,386 2,195,376
Policyholder account assets FHRRAERERL
in respect of unit-linked products REFBEARFEE 2,281,967 204,180 - 2,486,147
Financial liabilities tRBE
Investment contract liabilities BRREEEERL
in respect of unit-linked products REANBE (2,281,967) (204,180) - (2,486,147)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

5&%2%%1‘? F'Eﬁ nVT (=] /ZI-i%-ﬂi;E Bﬁ nf (&

(Expressed in Hong Kong dollars)
(LOBHSZT)

24 FAIR VALUE OF FINANCIAL INSTRUMENTS 24
(Continued)

Financial instruments measured at fair value (Continued)

The following table shows an analysis of financial instruments
recorded at fair value by level of the fair value hierarchy: (Continued)

EMIENDIREE &)

DUAREBEAENERIA (F)

TRBUADABEAENEERRAESK
ERAANBERBERIEENST: (&)

At 31 December 2013 (Restateqd)
R=Z—=F+-A=1+—-H(EF)

Level 1 Level 2 Level 3 Total
£—8 £-8 £=H B3
$'000 $'000 $'000 $'000
Fr F FT Fr
Financial assets SREE
Investments in debt and equity securities: B RRAEZEHZRE
- Available-for-sale —AHIEE 29,097,055 22,457,555 15,884 51,570,494
- Held-for-trading -HEERSGRE 768,198 370,813 - 1,139,011
- Designated at fair value through - ETRBBER
profit or loss IERBMALEE 212,964 - - 212,964
Policyholder account assets FRRAERERL
in respect of unit-linked products REBBAEFEE 2,587,973 190,065 - 2,778,038
Financial liabilities tRBE
Investment contract liabilities BRREEEERL
in respect of unit-linked products REGNAE (2,587,973) (190,065) - (2,778,038)

The Group uses valuation techniques to determine the fair value of
financial instruments when it is unable to obtain the open market
quotation in active markets.

The valuation techniques used by the Group include the discounted
cash flow model for debt securities. The main parameters used
in discounted cash flow model include bond prices, interest
rates, foreign exchange rates, prepayment rates, counterparty
credit spreads and others. As those parameters used in valuation
techniques for financial instruments held by the Group are all
observable and obtainable from active open market, the instruments
are classified as level 2.

For those financial instruments classified as level 3, fair value of
private equity funds was determined based on the fair value of the
investee held by the equity funds and fair value of investments in
private companies was determined based on the net assets value
of those companies.

BARENAERTIZERAFMSER  KEE
%{E%ﬁﬁ&)&mﬁﬁ%&ﬂiK EHRENR
[

REBEFERNGEESZREHESZESEA
WEReRERA - FRITE fﬁﬁblui*ﬁﬁm
FTELHPEGEFER FE HEEX. %I
AERE RHUFEEEERHM NZF
2EARTEEREN eI AZHERZE

2HAEAEBR LA ER AR IZERA -
ZIHRe EARE_H-

DEREZFENESRIA AEREESHAR
REEERZEEZABERREENQIAE
B & MRERLARANAABEIER
WIREENFEEE-
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

5&%2%%1‘? F'Eﬁ nVT (=] /ZI-i%-ﬂi;E Bﬁ nf (&

(Expressed in Hong Kong dollars)

(BB )
24 FAIR VALUE OF FINANCIAL INSTRUMENTS 24 ERMITAENAREE (&)
(Continued)
Financial instruments measured at fair value (Continued) LAREBEFENSHIA (£)
Reconciliation of Level 3 fair value measurements of financial assets: FREBMEEAABESEZHE:
Designated
at fair
value through
Available- Held-for- profit or loss
for-sale trading unlisted
unlisted unlisted securities
securities securities IEEABBIER
AHEE FEEXZAR URMAARERE
FLEMES ELEMES ELEMES
$'000 $’000 $’000
Fr FT FT
At 1 January 2014 R-ZE—NME—H—H 15,884 - -
Gains or losses recognised in: Wk BB ERR
— profit or loss — = (820) - 95,605
— other comprehensive income —HE4 2wk 2,944 - -
Purchases A 172,638 532,195 1,870,073
Exchange difference PEH =58 (7,774) - (292)
At 30 June 2014 RZE—-—NEAA=+H 182,872 532,195 1,965,386
Designated
at fair
value through
Available- Held-for- profit or loss
for-sale trading unlisted
unlisted unlisted securities
securities securities IETERABBEDR
AHE BEEXSAE URBAAREE
FELmES ELmES ELMES
$°000 $’000 $’000
Fr For For
At 1 January 2013 (Restated) R-ZE—=%—H—H
(&3 17,967 - -
Gains or losses recognised in: Woes Sk BT B RERR -
— other comprehensive income —Hib 2wz 2,861 - -
Disposal/settlements hE S HE (4,944) - -
At 31 December 2013 (Restated) W_Z—=F+_H4
=+—H(%3)/) 15,884 - -
At 30 June 2014, available-for-sale debt securities and investment RZZE—NFAA=Z+TH BREBRER
funds with carrying amounts of $1,599,832,000 were transferred il iﬁf’ﬁ% B it BR (B A1,599,832,0007T
from Level 1 to Level 2 because quoted prices in the market for MA L EEBELARIREESHAAEE
such investments were no longer regularly available. Conversely, EEE-HEPEE_F-ARM REER
available-for-sale debt securities and investment funds with carrying 905,584,000 Al N EBEHFH LIFEE
amounts of $905,584,000 were transferred from Level 2 to Level & E'J AAER-Z—HNFAA=+HEARNER
1 because quoted prices in active markets were available as at 30 ik s ﬁﬁﬁﬁ&f‘ﬁ& FﬁLMﬁé LFTE Sy
June 2014. No transfer in either direction during the six months EREF—fB-HE_T—=—FAA=1+AHL
ended 30 June 2013, ANER WEA ﬁf’ifﬁ %*EEJFEJE’]L%’?
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

AEECERGEE NIRRT 2
(Expressed in Hong Kong dollars)
(LOEM S T)

25 COMMITMENTS 25 i
(@) Capital commitments as of 30 June 2014 were as follows: () R-ZZE—WFRNA=ZTHOHE R EFAIE
U
At 30 June At 31 December
2014 2013
R-E—WF R-ZZE—=
RA=+tH FTZA=+—H
$’000 $°000
Fr For
Contracted for but not provided SRR ER NS
- property and equipment — W E R 4,114,134 4,636,740
- investment properties *?ﬁﬁ%% 339,775 449,700
— investment in subsidiaries and — R EA
associates iR l/N 7 H’Hxﬁ 39,267 89,032
4,493,176 5,175,472
Authorized but not contracted for  #LEEKRETH 1,843,535 1,921,840
(b) The total future minimum lease payments under non-cancellable (o) MEBEFAAIMBRHLEEELBEENT

operating leases were payable as follows:

REEENFTENAT

At 30 June At 31 December

2014 2013

R-ZE—0F R-ZE—=F

RA=+tH FTZA=+—H

(Restated)

(&31)

$°000 $°000

T For

Within 1 year —FR 444,381 420,143
After 1 year but within 5 years —FBERFA 722,445 568,332
After 5 years RF% 1,505 1,669
1,168,331 990,144

REBAMCERERARBNOME - BLEE

The Group leases a number of properties under operating leases.
The leases typically run for an initial period of 1 to 6 years, with an
option to renew the leases when all terms are renegotiated. Lease
payments are usually reviewed annually to reflect market rentals.

RNTRP—EXNF WHRERES ‘JE@EH&
BE ERMBGROTENEE - HEMNRK
BESEFRN ARBTSES -FEBREE

None of the leases includes contingent rentals.

BreRkiEe-

REIKFRE

ERARRQE

2014 R EiER &




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBLERGFES M BRRME 2

(Expressed in Hong Kong dollars)

(BB )

26 MATERIAL RELATED PARTY TRANSACTIONS 26 EABEEALRS
The following is @ summary of significant transactions entered into NTRAEEEBAEATRBARETHNER
between the Group and its related parties during the period: RHGME:

Six months
ended 30 June
BEAAB=1tHILEAEAR

2014 2013
—E-MNE —E—=F
(Restated)
(ZE3l)
Note $’000 $'000
i Fr For
Recurring transactions BREXS
Business ceded by related FENT DR ER:
companies: (i)
- Gross premiums written —FERRE 14,713 9,784
— Commission expenses paid *ﬁﬁiﬁ 2,114 841
Shareholder’s loans and REERREATE I
other interest paid (ii) 135,969 3,270
Property project management MEBEEREEYH
fee paid (iif) 5,402 5,314
Notes: it
(i) Certain fellow subsidiaries of the Group ceded business to and received () AEEETERMBRRMAQRMNBAREN
commission from subsidiaries of the Company. X¥BRAEZKERAES -
(i) TPG and TPG (HK) provide financial assistance and shareholder’s loans () FEATEERPEAFEE(FE)@AEAR
to and received interest from the Company and certain subsidiaries of the MAEERETHEAGRBEIEF &Eﬂ%ﬁﬁﬁ
Group. 7 W EL A B o
(i)~ Certain fellow subsidiary of the Group provide property project management (i) AEBETERMBRARIMANERE THEBAR
service to and received management fee from certain subsidiaries of the REVEEAEERBLWNERE -
Company.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REEXERFR S BERERMET (2)

(Expressed in Hong Kong dollars)
(LOEBSTR)

26 MATERIAL RELATED PARTY TRANSACTIONS 26 ERBEEALRS (&)

(Continued)

Apart from the above, the Group has entered into the following
significant non-recurring transactions with related parties:

(@) On 27 May 2013, the Company has entered into a framework
agreement in which the Company acted as purchaser and
TPG and TPG (HK) acted as vendors, pursuant to which
the Company conditionally agreed to acquire certain target
assets and target interests at the aggregated consideration of
RMB10,581,367,500, which shall be satisfied by the issue of
consideration shares at the issue price of $15.39 per share.
The details of the transaction were set out in the announcement
of the Company dated 27 May 2013 and the circular of the
Company dated 31 May 2013.

(b) On 7 March, 2013, relevant approvals for the increase of the
capital of TPL by RMB2,500 million to RMB6,230 million have
been obtained. CTIH, TPG and Ageas have contributed such
additional capital in cash in the amount of RMB1,251.25 million,
RMB626.25 million and RMB622.50 million, respectively, in
proportion to their respective equity interests in TPL. The details
of the transaction were set out in the announcement of the
Company dated 31 December 2012.

The Group operates in an economic environment predominated by
enterprises controlled, jointly controlled or significantly influenced
by the PRC government through its numerous authorities, affiliates
or other organizations (collectively “State-Owned Entities”). During
the period, the Group had transactions with State-Owned Entities
including but not limited to the sales of insurance policies and
banking related services. These transactions are conducted in the
ordinary course of the Group’s insurance business on terms similar
to those that would have been entered into with non-state-owned
entities. The Group has also established its pricing strategy and
approval processes for its major insurance products. Such pricing
strategy and approval processes do not depend on whether the
customers are State-Owned Entities or not. Having due regard to
the substance of the relationships, the directors believe that none
of these transactions are related party transactions that require
separate disclosure.

Britb 2 o0 - AN BRI A TR BIRETT AT
BERNIELERS:

(@ R—ZE—=FERF_-++8 ARQF (#F
ABR)EPEAKFEERTFRATE
B (&) ((BEBER)FIERGZ &
o RRABABEHRENAREARE
10,581,367,500 L EAE T HIZEE X
BiZis BRESEBREITRERD
MARAZ FRAERNDEITE15.39
BT MRS ZHBEFRLHARRRE
—ZFRAZFERZRAERR_ZE—=
FRAZ+—BHZBXK-

b) RA—ZE—Z=ZF=ZAtB BBEAFAS
EIFMERARE25.00BTE AR
62.301E 7L B BN/S A8 BE HL fE o B K T4
BERFPBEAFTEERELRD DK
HEARAKFASHRELIUAARE
1251251870 AR#6.2625 BT M AR
6. 2250 B LI SIEAZEER IR H
ZEBHEL2BAARIN _E——F+=
B=+—HB2ZR%&"

REBIERNY —EABRKZEHEBE TG
IAEEHIR T 2E  EBERITHERER
o B IR R 5B EL IR AT A IR P A
BREMEERE KABBEIXBAZEN
(RREEERE]) ASERHRNERE
ERETEBEETRNREHE RIRTIARN
RIE 25 ZLR B FAMITRIRRRA S E
BERBREBBETFEFEEERETRS
FRuiT eGSR - AEB R EHER A T2
RERERNEERBEREMLEF ZEEER
BREMEFRATEPEEHEEEER KE
BHEBENMEER ESHEXFTRHLIFA
BURBR HEALRS -

R KRB AR B BR A A
POI e 72




Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REBEZEPFR S M B RERME (2)

(Expressed in Hong Kong dollars)
(LOEBSTR)

27 INSURANCE AND FINANCIAL RISK MANAGEMENT

27 1RM K B 7% L e B 2R

(a) Underwriting strategy (a) AARKEE
Life insurance business AERBEFEE
The Group operates its life insurance business in the PRC's life KEBASRBEBKLENPEASRR

insurance market, offering a wide range of insurance products i k{#%ﬁ%ffﬁﬁ’jﬁ% @A BIER
covering different types of individual and group life insurance, FEAMNNEARBEASRE EER
health insurance, accident insurance and annuity. With regard BN NES  EFRIRNIRE ng¢ %uj‘;—

to the control of quality of the insurance policies underwritten,
the Group has formulated strict operational procedures on
underwriting and claims settlement to control risks on insurance
underwriting.

Property and casualty insurance business

The Group is engaged in the underwriting of property and

[ ZISE@EE&L_TFT&E’J??M%&@@*’ R1E
T2 PP - DAYE il 4R B A AR 1 LB

HERBFE

REBUWEARPE FE - RPIRHMN

casualty insurance business in the PRC, Hong Kong, Macau T E IR K o ZISEIEEP,H\HJIF{%B
and Singapore. The Group focuses its property and casualty ER O RERSFEIEORBES BET
insurance business by offering a wide range of insurance Eiﬁﬂﬁ’qﬁﬁ@%ﬁ (BFERBE R BEW
products covering different types of property insurance EFmEFRR)  EER - - ERER - FEF
(including compulsory motor insurance), liability insurance, R REEHE $7|\)§Z1L% &ﬁﬁﬁzﬁ%

credit insurance, guarantee insurance business and short-term

3T o N5 B O AT BRAR YRR IR RS

accident and health insurance and the related reinsurance SVETR T DA SR BB &R A o
business. The Group has formulated strict operational

procedures on underwriting and claims settlement to control

risks on insurance underwriting.

Reinsurance business AR FEE

The Group’s reinsurance portfolio is made up of a mix of NREENBRBAESRRETRMED

business spreading across different geographic regions with
emphasis towards Asian countries, covering property damage,
life, marine cargo and hull and miscellaneous non-marine
classes. Whilst diversifying its underwriting portfolio, the Group
does not actively seek acceptance of any liability reinsurance
business from customers operating outside the Asia Pacific

?W%i‘% MR BEHERTIMNER &
RMEBRR AT SEMMERBIAR
EP@F#%% o IR S UL AR S SN
7 95 0 S 4 8 A 25 A R A1 B B A
BEPEREMEEBREBER - Eo At
B AASEMZLOMS AEEEER

region. In the Asia Pacific region, where these are core-markets ERRETHRE BEARFREE2E
of the Group, liability reinsurance businesses are written on a BIREIRF -
limited scale in order to provide customers in the region with
comprehensive reinsurance services.
(b) Reinsurance strategy (b) FEAR P R B

The Group purchases reinsurance protection from other
reinsurers in the normal course of business in order to limit the
potential for losses arising from unexpected and concentrated
exposures. In assessing the credit worthiness of reinsurers,
the Group takes into account, among other factors, ratings
and evaluation performed by recognised credit rating agencies,
their claims-paying and underwriting track record, as well as
the Group’s past experience with them.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REBEZEPFR S M B RERME (2)

(Expressed in Hong Kong dollars)
(LOEBSTR)

27 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

27 R R B RERERE (&)

(c) Asset and liability matching (c) EEHEERL

(d)

The objective of the Group’s asset and liability management
is to match the Group’s assets with liabilities on the basis
of duration. The Group actively manages its assets using
an approach that balances quality, diversification, asset and
liability matching, liquidity and investment return. The goal of
the investment process is to maximize investment returns at a
tolerable risk level, whilst ensuring that the assets and liabilities
are managed on a cash flow and duration basis.

However, in respect of life insurance business, under the current
regulatory and market environment in the PRC, the Group is
unable to invest in assets with a duration of sufficient length
to match the duration of its life insurance liabilities. When the
regulatory and market environment permits, the Group intends
to gradually lengthen the duration of its assets. The Group
monitors the duration gap between the assets and liabilities
closely and prepares cash flow projection from assets and
liabilities on a regular basis. Currently, the Group reduces the
level of the asset-liability mismatch by:

e actively seeking to acquire longer dated fixed rate debt
investments with an acceptable level of yield;

e upon the maturity dates of fixed rate debt investments,
rolling over the proceeds to longer dated fixed rate debt
investments;

e disposing of some of the shorter dated fixed rate debt
investments, particularly those with lower yields, and
rolling over the proceeds to longer dated fixed rate debt
investments; and

e investing in equities for the long term and in property
holding company.

Financial risk

Transactions in financial instruments and insurance assets/
liabilities may result in the Group assuming financial risks. These
include market risk, credit risk and liquidity risk. Each of these
financial risks is described below, together with a summary of
the ways in which the Group manages these risks.

(d)
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBEXERE S BHRRMET (2)

(Expressed in Hong Kong dollars)
(LOEBSTR)

27 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(d) Financial risk (Continued)

There is no significant change in the Group’s exposures to risk
and how they arise, nor the Group’s objectives, policies and
processes for managing each of these risks.

(i) Market risk

Market risk can be described as the risk of change in fair
value of a financial instrument due to changes in interest
rates, equity prices or foreign currency exchange rates.

(a) Interest rate risk

Interest rate risk is risk to the earnings or market value
of a fixed-rate financial instrument due to uncertain
future market interest rates.

The Group monitors this exposure through periodic
reviews of its financial instruments. Estimates of cash
flows, as well as the impact of interest rate fluctuations
relating to the investment portfolio are modelled and
reviewed periodically.

(b) Equity price risk

The Group has a portfolio of marketable equity
securities, which are carried at fair value and is exposed
to price risk. As the financial risks of unit-linked
contracts are fully undertaken by the policyholders, the
assets related to unit-linked products are not included
in the analysis of equity price risk below. This risk is
defined as the potential loss in market value resulting
from an adverse change in prices.

The Group manages the equity price risk by investing in
a diverse portfolio of high quality and liquid securities.

The Group’s investment in equity securities and
investment funds was carried at a fair value of
$19,054.97 million (31 December 2013 as restated:
$14,516.97 million), representing 6.7% (31 December
2013 as restated: 5.9%) of total investments held by
the Group.

(c) Foreign exchange risk

In respect of the life insurance and property and
casualty insurance business in the PRC, premiums are
received in RMB and the insurance regulation in the
PRC requires insurers to hold RMB assets. Therefore
the foreign exchange risk in respect of RMB for the
Group’s PRC operations is not significant.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)

REBEXERE S BHRRMET (2)

(Expressed in Hong Kong dollars)
(LOEBSTR)

27 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(d) Financial risk (Continued)
(i) Market risk (Continued)
(c) Foreign exchange risk (Continued)

In respect of the property and casualty insurance
business in Hong Kong, almost all the premiums are
received in HKD and USD. The currency position
of assets and liabilities is monitored by the Group
periodically.

In respect of the property and casualty insurance
business in Macau and Singapore and reinsurance
business, premiums are received mainly in HKD and
USD and also in a number of Asian currencies which
follow closely the USD currency rate movement. The
Group aims to hold assets in these currencies in broadly
similar proportion to its insurance liabilities.

(ii) Credit risk

Credit risk is the risk of economic loss resulting from
the failure of one of the obligors to make full payment of
principal or interest when due.

The Group is exposed to credit risks primarily associated
with bank deposits, money market funds, insurance
debtors, investments in debt securities and debt products,
reinsurance arrangements with reinsurers and other debtors
etc.

To reduce the credit risk associated with the investments
in debt securities, the Group has established detailed
credit control policy. In addition, the risk level of the various
investment sectors is continuously monitored with the
investment mix adjusted accordingly. In respect of the
debt securities invested by life insurance and property and
casualty insurance business in the PRC, the investment
procedures manual, which is managed by an investment
committee, includes the minimum acceptable domestic
credit rating of the issuers as required by the CIRC. Any
non-compliance or violation of the manual will be followed
up and rectification action will be taken immediately. In
respect of the debt securities invested by property and
casualty insurance business in Hong Kong, it is the Group’s
policy to invest in bonds with ratings of investment grade
or above. In respect of the debt securities invested by
reinsurance business, the Group restricts investments in
debt securities with international credit ratings generally
not below the investment grade, i.e. BBB or higher, except
for certain sovereign rated securities.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REERERFR S BERERMET (2)

(Expressed in Hong Kong dollars)
(LB TR)

27 INSURANCE AND FINANCIAL RISK MANAGEMENT 27 1R EIEREKMELRE &)

(Continued)
(d) Financial risk (Continued) (d) BiFmEk (&)
(ii) Credit risk (Continued) (i) 1=/AEE (&)

As at 30 June 2014, within the debt securities held by
the Group, domestic bonds accounted for 94%. Within
the domestic bonds, 43.0% were AAA-rated, 29.2% were
government bonds, and 26.0% were financial policy bonds.
Foreign bonds accounted for 6%, with most of these
bonds rated investment grade by international credit rating
agencies.

The credit risk on bank balances is limited because the
relevant banks are with high credit ratings.

In assessing the need for impairment allowances,
management considers factors such as credit quality,
portfolio size, concentrations, and economic factors.

The credit risk associated with insurance debtors and other
debtors will not cause a material impact on the Group’s
condensed consolidated financial statements taking into
consideration of their collateral held and/or maturity term
of no more than one year as at 30 June 2014.

(iii) Liquidity risk

The Group has to meet daily calls on its cash resources,
notably from claims arising from its life insurance contracts,
property and casualty insurance contracts and reinsurance
contracts. There is, therefore, a risk that cash will not be
available to settle liabilities when due.

The Group manages this risk by formulating policies and
general strategies of liquidity management to ensure that
the Group can meet its financial obligations in normal
circumstances and that an adequate stock of high-quality
liquid assets is maintained in order to contain the possibility
of a liquidity crisis.

Apart from liquidity management and regulatory
compliance, the Group always strives to maintain a
comfortable liquidity cushion as a safety net for coping with
unexpected large funding requirements and to maintain a
contingency plan to be enacted should there be a company
specific crisis.
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Notes to the Unaudited Condensed Consolidated Financial Statements (Continued)
REBEZERFR M B RERMETE (2)

(Expressed in Hong Kong dollars)
(LB TR)

27 INSURANCE AND FINANCIAL RISK MANAGEMENT
(Continued)

(e) Reserve adequacy

The Group exercises great care and effort in setting up the
reserves for its reinsurance and property and casualty insurance
business. The reserves are estimated by the Group, using
actuarial methods such as loss development methods and/or
the Bornhuetter-Ferguson methods. The adequacy of reserves
is regularly reviewed.

The computation of the Group’s reserves for its life insurance
business is in accordance with accounting principles generally
accepted in Hong Kong. The determination of annual reserves
to be made is based on realistic assumptions on mortality and
morbidity rates, returns on investment, persistency rates and
policy maintenance expenses after reasonable and prudent
adjustments for adverse deviation to ensure adequacy of
reserves on a going concern basis.

In assessing the liability adequacy for its life insurance business,
the process employed to determine the assumptions that have
the greatest effect on the measurement is described below:

27 R R B ERERE (&)

(e) RBREM
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EERATE:

1. The qualified professional actuaries of the Group are 1. ZIKEIE’JAﬁTﬂi SHIBERVEE
responsible for setting the assumptions. &

2. The assumptions are set based on best estimates in 2. BEBRRBRBEBEREERENX
accordance with actual operating performance of the EFTE&RAL -
business.

3. Certain assumptions are topped up with additional margin 3. BTEBEREN T REIMNER  WEREIN

based on professional actuarial estimates to derive a risk
margin in the liability of insurance contracts.

4. Scenario testing in respect of applying different assumptions
is performed.

5. The qualified professional actuaries of the Group make
recommendations to the board and management of the
relevant subsidiaries in regards to the results of the scenario
testing.

6. The board and management of the relevant subsidiaries are
responsible for making final decisions in the determination
of the assumptions.

28 EVENT AFTER THE REPORTING PERIOD

(@)

According to the framework agreement dated 27 May 2013,
the Company conditionally agreed to acquire certain assets and
interests from TPG and TPG(HK) to be satisfied by the issuance
of new shares of the Company. The conditions precedent for
TP UK have been completed during July 2014 and considered
as a wholly-subsidiary of the Group.
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Management Discussion and Analysis

TR D

2014 FIRST HALF HIGHLIGHTS AND CONSOLIDATED
RESULTS OF OPERATIONS

Significant Enhancements in Operational Efficiency

e Profit attributable to shareholders was HK$1.93 billion, which
was 2.8 times the HK$692 million of Last Period

e New business value was at HK$2.38 billion, increasing by
44% over the Last Period

e Group embedded value per share was HK$17.6, increasing
by 14% over the 2013 year-end figure of HK$15.4

e Half year premiums broke through RMB50 billion (HK$65.3
billion) for the first time, increasing by 28% over the Last
Period

e Total assets were at HK$377.9 billion, increasing by 19%
over the 2013 year-end

e The interest coverage ratio improved to 7.6 times, increasing
substantially over the 4.6 times of the full year of 2013

PRC Insurance Businesses Developed Rapidly, Agent
Productivity Continued to Improve

e Life insurance gross premiums' grew 3.5 percentage points
faster than industry averages

e The average monthly per capita production of the life insurance
agency force increased by 53% to HK$20,642 in the first
half of 2014 from HK$13,482 in 2013

e Four persistency ratios of the individual agency and
bancassurance lines continued to be stable and at the
forefront of the industry

e PRC property and casualty insurance premiums grew 4.5
percentage points faster than industry averages

! TPL and TPP
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Management Discussion and Analysis

EEETWAM DT

2014 FIRST HALF HIGHLIGHTS AND CONSOLIDATED
RESULTS OF OPERATIONS (Continued)

Overseas Insurance Businesses Had Breakthroughs in
Growth, and High Levels of Operating Efficiency and
Innovation

The premium income of CTPI (HK) steadily increased

TP Macau continued to maintain its #1 market share, and
increased its underwriting profit by 1.1 times

TP Singapore steadily developed with

underwriting profit increasing by 23%

its business,

TPRe achieved breakthroughs in its long term life insurance
business, as total premiums grew by 42% and non-life
underwriting profit increased by 60%

Asset Allocation for the Investment Portfolio Continued to
Improve, Investment Returns Continued to Grow

Assets under management reached HK$369.9 billion, in
which assets from outside of the Group broke through the
HK$100 billion threshold for the first time

Cross border financial investments made great progress,
while the yield and scale of alternative investments steadily
increased

The carrying amount of the investment return was 5.14%,
better than the Last Period

Successful Implementation of Strategic Cooperation and
Comprehensive Initiatives with Large Clients

This year, China Taiping signed headquarters to headquarters
cooperation agreements with ten central government-
owned and large-scale enterprises, including China Mobile
and China Merchants Bank. Up to now, China Taiping has
established strategic cooperation relationships with 45
central government-owned and large-scale enterprises

From January to June, property insurance of HK$240 million,
enterprise annuities of HK$3.9 billion, and employee benefits
of HK$71.8 million were achieved with the strategic clients.
Our cross-selling initiatives produced HK$870 million of
property insurance sales through TPL, representing an
increase of 54%, and HK$140 million of pension sales through
TPL, representing an increase of 82%
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Management Discussion and Analysis

TR D

2014 FIRST HALF HIGHLIGHTS AND CONSOLIDATED
RESULTS OF OPERATIONS (Continued)

Brand Influence and Brand Value has Significantly Improved

After nearly two years of continuous and expanding publicity,
the group brand influence and value has significantly improved.
This year, China Taiping was included in the 2014 Hurun Most
Valuable Chinese Brands List for the first time. In 2014, the
ranking of China Taiping in the “Fortune” China 500 list increased
substantially.

Financial Benefits from the Restructuring

The acquisition of the shares of TPL and TPI by CTIH were
completed by the end of 2013. For the first half of 2014, the
financial accounts were prepared based on the new shareholding
interests, allowing CTIH to further benefit from the excellent
performances of these two companies. The newly acquired
interests of TPL and TPI contributed an additional HK$560 million
of profit to CTIH.

Over the past two years, in order to facilitate the continued
growth of the Company’s value, China Taiping has increased its
strategic investments. The Company has invested a substantial
amount of resources into developing the life insurance individual
agency force organization. As the new agents mature, their
production capacity has been gradually released, and this has
been reflected in the operational efficiency improvements during
the first half of 2014. In addition, with the product structure of the
life insurance business continuing to optimize, with the strategic
cooperation with large clients now bearing results, and with
investment returns being positive and attractive, TPL reached
a new high of HK$1.82 billion in operating profit in the first half
of 2014, representing an increase of 5.3 times; TPI recorded
HK$263 million in net profit in the first half; and the overseas
property and casualty insurance and reinsurance businesses
produced impressive growth in reaching HK$513 million in net
profit during the first half.

At the end of 2013, CTIH acquired additional shares of TPL
and TPI. As the first half of 2014 was accounted for based on
CTIH’s new equity ownership interests in these subsidiaries, CTIH
was further able to benefit from their excellent performances.
Taking into account these above factors, the profit attributable
to shareholders for the first half of 2014 was HK$1.93 billion,
an increase of 1.8 times.
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Management Discussion and Analysis

EEETWAM DT

2014 FIRST HALF HIGHLIGHTS AND CONSOLIDATED
RESULTS OF OPERATIONS (Continued)

Status of Restructuring

Apart from TP Indonesia and TP UK, all of the acquisitions of the
target assets have been completed and have been incorporated
in the 2014 interim financial results of CTIH. The scale of the
target assets which have been acquired is equivalent to 97.33%
of the total cost of the acquisitions.

The acquisition of TP UK received approval from the British
local regulatory authority (PRA) in July 2014, and was formally
acquired by CTIH in July. The acquisition of TP Indonesia is
expected to be completed in mid-September.

As for the schedule for delivering shares, as of today, CTIH
has issued 724 million Consideration Shares to TPG, with the
remaining approximately 139 million Consideration Shares (for
the Tranche C Consideration Shares) expected to be completed
before the end of this year.

CONSOLIDATED FINANCIAL RESULTS
Application of Merger Accounting for the group restructuring:

On 27 May 2013, CTIH entered into a framework agreement
whereby the Company conditionally agreed to acquire certain
assets and interests from TPG and TPG (HK). CTIH will issue new
shares as the form of payment for the consideration. In terms
of the accounting treatment, the acquisition of such assets and
interests can be categorized into two types to be accounted
for:

Type | Assets: These assets were the additional equity interests of
existing subsidiaries including a 25.05% stake in TPL, a 38.79%
stake in TPI, a 4% stake in TPP and a 20% stake in TPAM, as
well as individual assets and liabilities owned by TPG and TPG
(HK).

Type Il Assets: These assets in the transactions were the
equity interests of subsidiaries, certain own-use properties and
equipment owned by TPG and TPG (HK).
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Management Discussion and Analysis

EEETWAM DT

CONSOLIDATED FINANCIAL RESULTS (Continued)

Application of Merger Accounting for the group restructuring:
(Continued)

Type | Assets vested to CTIH during 2013. As at 30 June 2014,
except for TP UK and TP Indonesia (included in the Type Il
Assets), all of the conditions precedents for the transactions
have been completed. Those assets and interests whose
conditions precedents for the transactions have been completed
were deemed to be vested to CTIH. In terms of the transaction
consideration, 97.33% of the assets under the transaction were
vested and consolidated in CTIH for the six months ended 30
June 2014.

The consolidation treatment of the Type Il Assets in the accounts
of CTIH for the six months ended 30 June 2014 is as follows:

Type Il Assets: Since the assets were both under the common
control of TPG (HK) and TPG before and after the transaction,
the Group has applied Accounting Guideline No. 5 “Merger
Accounting for Common Control Combinations”. Under the
principles of merger accounting, these acquisitions were
accounted for as though the businesses have always been carried
out by the Group. Accordingly, the prior year consolidated figures
have been restated as if they had been consolidated in the
Group throughout the prior years presented. As at 31 December
2013, the main assets consolidated in CTIH under the Type |
Assets were TP Macau, TPIH, and Dragon Jade. As at 30 June
2014, the main assets which have been newly consolidated in
CTIH as Type Il Assets were TPFH, TP Singapore and certain
individual properties in the PRC.
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Management Discussion and Analysis
BEEN WA

CONSOLIDATED FINANCIAL RESULTS (Continued) mEERE (&)

The financial highlights of the Group for the Period were as AEBEHNEZHEPHRIBIT
follows:

HK$ Million BEET
1H 2014 1H 2013
—E—-UF —F—=
F¥F E¥F
(Restated) Change
(Z3l) 21
Gross premiums written FARRRE 65,331.36 51,009.55 +28.1%
Profit from operations before B &1 Bl 4% & i Tl
taxation 3,181.57 1,140.65 +1.8 times f&
Profit from operations after bR B 18 48 2 i
taxation 2,371.12 911.01 +1.6 times &
Net profit attributable to the % 5 f& 15 3 K % 58
owners 1,932.79 691.65 +1.8 times &
Basic earnings per share (HK$) SR E A EF| (Fr) 0.760 0.346 +0.414 dollar 7T
Interim dividend proposed IRERHIIR S S - - -

At 30 June At 31 December
2014 2013
RZZE—MNE RZIZ—=F
~A=Z+H +Z-B=+—H

(Restated) Change

(EZ%)) g1t

Total assets BmEE 377,902.78  317,454.33 +19.0%
Total equity s 29,472.55 25,085.65 +17.5%
— Per share (HK$) — gk (&) 11.578 9.864 +1.714 dollars 7t
Owners’ equity ey 23,672.04 21,082.04 +12.3%
— Per share (HK$) — 8k (Eor) 9.299 8.290 +1.009 dollars 7&
Group embedded value mANEEE 57,641.67 47,666.93 +20.9%
— Per share (HK$) — gk (&) 22.644 19.544 +3.100 dollars 7¢
Owners’ group embedded value %R EH4EARN S B E 44,712.09 37,536.53 +19.1%
— Per share (HK$) — 8k (Eor) 17.565 15.390 +2.175 dollars 7T
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TR D

CONSOLIDATED FINANCIAL RESULTS (Continued)

The figures below are the results of the respective companies
from their operations, before intra-group eliminations.

The net operating profit/(loss) by each business line is summarized

e MBRE (&)

UTHFAEERIIEEN SARNEESX

=
&o

MR EB R LERT, (BR) FRES

below: ™
HK$ million BEZET
1H 2014 1H 2013
—E-NF —E—=%F Change
F¥F EH¥F 21t
(Restated)
(Z3l)
Life insurance ASERE 1,815.45 289.84 +5.3 times f&
PRC property and casualty 5 X8 E R
insurance 262.80 209.27 +25.6%
Overseas property and BOMERBRBRE
casualty insurance and
reinsurance 513.12 429.78 +19.4%
Pension and group life EEZRERBASRE
insurance 62.52 2.30 +26.2 times &
Others ' H Aty 1 (282.77) (20.18) +13.0 times %
Net profit from operations 4 F g A 2,371.12 911.01 +1.6 times &
Non-controlling interests FEE AR IR R M 2 438.33 219.36 +99.8%
Net profit attributable to A% 3R FE k5 I F RR
the owners 1,932.79 691.65 +1.8 times &

! Others mainly include the operating results of the holding company, asset
management, TPeC, TPIH, TPFH and consolidation adjustments.
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TR D

CONSOLIDATED FINANCIAL RESULTS (Continued)

The following analysis shows the movement of the total equity

of the Group.

REVBRIR (B)

AT BAREE@ERZ D -

HKS$ million BH&EET
2014 2013
—E-mOFE —T-=F
(Restated)
(E31)
Total equity as at 1 January, R—A—RZlERs"
as previously reported Ln Al 2 ¥R 23,850.84 23,340.96
Effect of application of merger accounting A& & E 2 & 1,234.81 1,169.68
Total equity as at 1 January, as restated R—A—BZ#EDR F3E 25,085.65 24,510.64
Net profit recognized in statement of RN EBERRZm N FE
profit or loss 2,371.12 911.01
Net changes in AFS investment reserve  AJ i H &R EEHEE L F5E 1,034.01 (534.60)
Revaluation gain arising from BERVEERDERIEEME
reclassification of own-use properties i E £ 2 Bl E
into investment properties 29.41 32.25
Exchange (loss)/gain arising from E@mERIINEEXEBTBERED
translation of financial statements of X (EE) ki
foreign operations (247.98) 303.38
Acquisition of target assets (including BABEEE(58E)
liabilities) 42.29 -
Deemed disposal of partial interest ina  #% & L & i B A &)
subsidiary 21D HE 25 7 U % - 15.69
Capital contributions made to subsidiaries HBHB A 7 2 FEH R E
by its non-controlling shareholder mAEF AER 1,192.06 1,821.22
Dividend declared/payable to BESIR, BT IEER
non-controlling interests % 3R 7 (34.01) -
Total equity as at 30 June RANAZTHzRER 29,472.55 27,059.59
Attributable to: JE{h -
Owners of the Company ZiN/NESI R 23,672.04 17,971.51
Non-controlling interests JE 1 S I R A R 5,800.51 9,088.08
29,472.55 27,059.59

BRI IERE B R A A
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Management Discussion and Analysis
BEE WM

CONSOLIDATED INVESTMENT PERFORMANCE mEREXRE
Consolidated investment assets MEREBEE

The total investments of the Group are summarized as follows: AEBERIEEEEMRNT :

At 30 June 2014 At 31 December 2013
RZZ2—MNEARA=+H KRZE—=F+"HA=+—H
(Restated)
(Z3l)

HK$ million % of Total HK$ million % of Total

BEET hLEEES BEBTL RBESH

Debt securities B E 5 147,390.17 52.0% 144,011.00 58.3%
Debt products & E m 50,985.84 18.0% 33,770.47 13.6%
Equity securities IR A EH 15,471.58 5.5% 11,600.17 4.7%
Investment funds HEES 8,708.31 3.1% 8,091.51 3.3%
Cash and bank deposits IR & K IR1TF K 46,791.17 16.5% 36,924.46 14.9%
Investment properties "EYE 13,801.57 4.9% 12,728.76 5.2%
Total investments wEEE 283,148.64 100.0%  247,126.37 100.0%

The investments in securities are classified as Held-to-Maturity FHAEEWSEEAHERTEH AIHEE &
(“HTM"), Available-for-Sale (“AFS”), Held for Trading (“‘HFT”"), HB{EXZA% EETARBERURIALE
Designated at Fair Value through Profit or Loss (‘DVPL”) and BRE R KL EWNRIE - REB 4235 & H S 171
Loans and Receivables (“LR”). The detailed breakdown by such  EFFEy o HHL 0T ¢

classifications for the total investment portfolio of the Group

was as follows:

At 30 June 2014, HK$ million R-IE—ENA=+H BEET
HFT/DVPL
BEERS
A%/ EE
ABEBER LR
HTM AFS DI MBRA R BERR Total
BEEZEEAH CIRE i R=2 EE FE Wk 1E 4z
Debt securities &75:E 5 107,113.44 39,291.54 397.55 587.64 147,390.17
Debt products B E & - - - 50,985.84 50,985.84
Equity securities % 7N 58 5 - 14,763.85 707.73 - 15,471.58
Investment funds & H & - 5,075.44 2,755.93 876.94 8,708.31
107,113.44 59,130.83 3,861.21 52,450.42 222,555.90
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BRI DT

CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Consolidated investment assets (Continued)

HRERERR (8)

RAREEE (&)

At 31 December 2013, HK$ million (Restated) RZF—=F+=-A=+—H 52%T (&
2l)
HFT/DVPL
BBEERS
R 8%
RBEER LR
HTM AFS AR B S B R Total
BEZIHA At s EBE JE U 5K I8 BEE
Debt securities &5 % 103,978.46 38,494.27 535.34 1,002.93  144,011.00
Debt products  E#E m - - - 33,770.47 33,770.47
Equity securities % AN 55 5 - 11,474.51 125.66 - 11,600.17
Investment funds R E E & - 6,776.43 690.97 624.11 8,091.51
103,978.46 56,745.21 1,351.97 35,397.51 197,473.15
Analysis of Securities Investment EHERENDN
Debt Securities BBES
As of June 30, 2014, within the debt securities held by the Group, R -Z—MESNA=+H AEFHFHFZE

domestic bonds accounted for 94%. Within the domestic bonds,
43.0% were rated AAA, 29.2% were government bonds, and
26.0% were financial policy bonds. Foreign bonds accounted
for 6%, with most of these bonds rated investment grade by
international credit rating agencies.

Debt Products

The overall credit ratings of the debt products held by the Group
were high. 82% were rated AAA. Aimost 50% had guarantees
from banks or entities related to the central government, with most
of the remaining had guarantees from large central government-
owned enterprises or large enterprise groups.

The analysis of the credit risk exposure of the debt products
is as follows (including exposures to each other, which is not
directly in the total):

Local government financing platform — as of the end of June
2014, for the local government debt investment of approximately
HK$6 billion, the percentage of the total assets was only 1.6%,
and 100% were rated AAA. Of this, 61% had bank guarantees
for the local government investment projects, with the remaining
projects located in urban and semi-urban areas with guarantees
from central government-owned enterprises or large enterprises.

?r%m%iﬁﬂqﬁ%ﬂﬁ%% REAEFE TAAAF
A1543.0% - Bl & 1529.2% & BUR 1 & @& 15
26.0% ° HIMEFH1E6% » A BB 5T R B FEE
REERRRE-

{EREE

AEERE 2 ERERBBERNNEKS AM
MG EB2% R R ER,IRITHERIG

#150% » #R NI FEIRITHERARBL R~ Kb
XEERE-

EREEREREBESTOT (EEEE  TAE
BIAR)

WHBAREFE —HIE—E—NFEXAK
iﬂﬁﬂlﬁﬁﬁélﬁﬁTxﬁ%’]@OiwaTE (R & E
LEBI1E1.6% + 100%(= FFE A ABAAA « E A -/
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CONSOLIDATED INVESTMENT PERFORMANCE
(Continued)

Consolidated investment assets (Continued)
Analysis of Securities Investment (Continued)
Debt Products (Continued)

Real estate financial investment debt products — as of the
end of June 2014, for the investments in real estate financial
investment debt products of approximately HK$16.2 billion,
the percentage of the total assets was only 4.3%, and 99.4%
were rated AAA. 72% had bank guarantees or various forms of
mortgages and pledges, while the other 28% had guarantees
from large enterprises.

Purchased external trust products — as of the end of June 2014,
purchased external trust products accounted for HK$5.9 billion
and represented about 1.5% of the total assets. Purchased
external trust products related to real estate were approximately
HK$4.7 billion and represented about 1.2% of the total assets.
99% of the purchased external trust products had external ratings
of AAA, and only one of the purchased external trust products
had a rating of AA+ and was guaranteed by a central government-
owned large scale investment management company.

The percentages of the Group’s total investments held by each
business segment in terms of carrying values at the end of the
reporting period were as follows:

EREM (&)

EihEEESREREE — BT —NF X
R %iﬁﬁfﬁﬁéﬁﬁﬂ‘lﬁuu&ﬁ%’ﬁ621,%\/%%
G EELLHIE4.3% HAH90.4%MIE R K& -
1FAAAGTAR o T2%EIFIRTTIIRS S B AR
|G BHN8%HTH B B AR (IR AR
Re

SMNBEFEMR — BLE—T—HF AR SMNE
%E%Eu“u&;ﬁ%ﬁfﬁwﬁ/%ﬂ: HEEELDILD
1.6%  ErtEm B FHERBAG4TEET
EHREELLBIKI.2% ° 99%HISNEBZFEINEFRE
MBAAA - R —(ESMNBEFEF R RAA FZ1E
FEHRRPRAEEE RRHEMHIER-

REREZB D BMEANRERE AT
BzADLIMT:

At 30 June At 31 December

2014 2013

R-ZZE—MNE RZT—=F

RA=tH tZA=+—H

(Restated)

(E%)

Life insurance ASRE 85.8% 84.8%
Property and casualty insurance B E R B2 6.6% 7.3%
Reinsurance BRE 2.6% 2.7%
Other businesses HA %% 5.0% 5.2%
100.0% 100.0%
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CONSOLIDATED INVESTMENT PERFORMANCE

(Continued)

Consolidated investment income

The total investment income and the investment yield of the Group
on a pre-tax basis recognized in the consolidated statement of

profit or loss was as follows:

HmeRERE (@)

mERER

REERER

VA BREARRNZHATEIRERA

KA E S R T :

HK$ million HEEBT
1H 2014 1H 2013
—E-O&E —_E—= Change
E¥EF E¥F it
(Restated)
(E3)
Net debt investment income ' BEEKEF WA 4,855.88 3,686.82 +31.7%
Net realized and unrealized EEREARERKRE RS,
investment gains/(losses) (E518) 1,516.32 165.61 +8.2 times f&
Other investment income 2 EMEERA 2 1,415.61 1,154.77 +22.6%
Total investment income B E WA 7,787.81 5,007.20 +55.5%
Total investment yield FloBIEE R EE
(annualized) 5.14% 4.78% +0.36 pt 2

! Net debt investment income mainly consists of interest income from debt
securities and debt products.

2 Other investment income mainly consists of interest income from bank deposits,
dividend income from equities and investment funds.

The total investment income of the Group recognized in the
consolidated statement of profit or loss increased by 55.5% to
HK$7,787.81 million in the Period from HK$5,007.20 million
(Restated) in the Last Period. The Group’s continued emphasis
on high allocations to fixed income and bank deposits allowed the
Group to generate higher net investment income. As a result, the
total investment yield (annualized) for the consolidated investment
portfolio improved to 5.14% (2013 (Restated): 4.78%).

" EBEREFUATBEEEEHESFREREGRESL
H) T EHA -

2 HAMREUATZEIERITEAFERA #EREFR
ERRERADHREMAZE -

AEBBRREGSIBRRANRRERARE
F[RIERAY50.07201878 7T (ESl) EFH55.5% =7
B IS ERR77 878188 L - AEEIF AR ZHE
FWABEZERBITER BREENIREFK
Ao ZE—F FEFLREREBAENF LR
BU s RIEINES14% (ZB—=4F (&) :
4.78%) °
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BEEN WA

CONSOLIDATED INVESTMENT PERFORMANCE MERERE (£)

(Continued)
Consolidated investment income (Continued) BEREWA (&)

The details of the Group’s investment income/(loss) on a pre-
tax basis are summarized as follows:

REBBAREWA (B1B) 2F @5 T
N

For the six months ended 30 June 2014, HK$ million BE—ET-—MFAA=1HIANEA HEE
T
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (Ios.ses)
REABEEAED recognized
in the fair
Net investment income Net Net value
RFRAUA realized  unrealized Net reserve
Interest gains/ gains/  impairment RAAERE
income/ (losses) (losses) gains/ HEAER
(expense) Dividend Rental EER KER (losses) Sub ZRER Grand
FBWA/ income income W&/ Wi/  BERR/ total i,/ total
(%) REWA BeWA (BE)FE (BB)FE (FR)FH it (B#8) B
Debt securities ERES
HTM BAEZIEA 2,546.77 - - 0.59 - - 2,547.36 - 2,547.36
AFS AHE 990.08 - - 64.30 - - 1,054.38 1,585.45 2,639.83
HFT/DVPL BEERS
B/ ETA
BBBEEN
REAAEE 7.16 - - (2.35) 11.39 - 16.20 - 16.20
(R ERRENE 292.72 - - - - - 292.72 - 292,72
Debt products EREM
LR B RENRE 1,019.15 - - - - - 1,019.15 - 1,019.15
Equity securities BAES
AFS M E - 112.31 - 731.06 - (26.49) 816.88 (253.87) 563.01
HFT/DVPL BEERS
Bt/ ETA
BBBEN
REAAEE - 5.89 - (50.05) (67.90) - (112.06) - (112.06)
Investment funds REES
AFS e - 87.28 - (128.63) - (14.91) (56.26) 55.85 (0.41)
HFT/DVPL BEERS
Rt/ ETA
BBBREN
RBAREE - 19.51 - 17.53 106.90 - 143.94 - 143.94
Cash and bank deposits B£RBTER 1,397.59 - - - - - 1,397.59 = 1,397.59
Investment properties ~ RENE - - 276.82 - 870.54 - 1,147.36 - 1,147.36
Securities sold/purchased &t EE,/
under repurchase/resale EAREH%
agreements (483.79) - - - - - (483.79) - (483.79)
Others Hif - - - 3.86 0.48 - 4.34 - 4.34
5,769.68 224.99 276.82 636.31 921.41 (41.40) 7,787.81 1,387.43 9,175.24
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BEEN WA

CONSOLIDATED INVESTMENT PERFORMANCE

(Continued)

Consolidated investment income (Continued)

For the six months ended 30 June 2013, HK$ million (Restated)

HmeRERE (@)

REREWA (&)

P _E—ZFNH=1HINEA - G EE

T (&%)
Unrealized
gains/
Recognized in the consolidated statement of profit or loss (Ios§es)
REABRRNER recognized
in the fair
Net investment income Net Net value
BFRERA realized  unrealized Net reserve
Interest gains/ gains/  impairment RAREE
income/ (losses) (losses) gains/ FEENER
(expense) Dividend Rental BER RER (losses) Sub  ZKRER Grand
R8N/ income income W/ W/ EENRES total Wiz total
(Zd) REKA  HekA (BB)FE (BBR)FE (BR)IE N (B#8) Fox
Debt securities BRES
HTM BRBEZREEA 2,258.76 - - 0.05 - - 225881 - 2,25881
AFS & 71817 - - 55.00 - - 77347 (28.00) 74517
HFT/DVPL BEERS
Ri&/EEh
BB
RBAREBE 15.92 - - 10.25 (24.21) - 1.96 - 1.96
LR B REYGE 38.60 - - - - - 38.60 - 38.60
Debt products ERER
LR BEHRENR 655.37 - - - - - 655.37 - 655.37
Equity securities RAES
AFS e - 162.81 - 83.94 - (77.36) 169.39 (647.05) (477.66)
HFT REERSRR - 1.09 - 0.70 (4.08) - (2.29) - (2.29)
Investment funds REES
AFS e - 122.11 - 61.62 - (201.37) (17.64) 53.17 35.53
HFT REERSRAR - 11.92 - 0.40 (4.92) - 7.40 - 7.40
Cash and bank deposits B£RETER 1,114.80 - - - - - 1,114.80 - 1,114.80
Investment properties ~ RENE - - 164.78 - 257.08 - 421.86 - 421.86
Securities sold/ BEHEE/
purchased under BEAREES
repurchase/resale
agreements (422.74) - - - - - (422.74) - (422.74)
Others Hit - - - 2.72 5.79 - 8.51 - 8.51
4,378.88 297.93 164.78 214.68 229.66 (278.73) 5,007.20 (621.88) 4,385.32
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TR D

LIFE INSURANCE BUSINESS

The Group’s life insurance segment is operated by TPL, which
is a PRC-incorporated company and has been 75.10% owned
by the Group since November 2013. TPL is principally engaged
in the underwriting of life insurance policies in Mainland China.

The figures below are the results of TPL from its operations,

AERBER

Wﬁlz}\ﬂ% S EBRATFASLEE KF

REFBFEMKLZ AR RZE—=F

+ Hi AEBHERT5.10%E - K FASE
BERNMEERRASRBER -

UTHFAEERERHER K FPASNEEX

before intra-group eliminations.

The key financial data of the life insurance business is summarized

=
Eo

ASREBEB 2 T 2HMBEBEMMMT -

below:
HKS$ million BHEET
1H 2014 1H 2013
—E—UF —E—=%F Change
F¥F EHF 21t
Gross premiums written and ~ ERRRE RIREF K
premium deposits 51,490.26 40,493.20 +27.2%
Less: Premium deposits of B BRESRERZ
universal life products REHFK 593.55 74.69 +6.9 times &
Premium deposits of REEZEMZ
unit-linked products REHFX 21.33 36.06 -40.8%
Premium deposits of HMEMRZ
other products REHFX 156.49 127.88 +22.4%
Gross premiums written BRRERKRZ
recognized in statement of EAFRRRE
profit or loss 50,718.89 40,254.57 +26.0%
Policy fees REBRA 34.86 49.99 -30.3%
Net premiums written and FERRRER
policy fees REBERA 31,515.76 40,188.38 -21.6%
Net earned premiums and ERIRE K&
policy fees RE z"‘é?u&z)\;%ﬁ ) 31,516.51 40,175.07 -21.6%
Net policyholders’ benefits REFEANRFRE (10,247.09) (5,905.48) +73.5%
Net commission expenses B H #F5E (4,846.40) (3,280.28) +47.7%
Change in life insurance contract S A& #) & &E& 1L
liabilities, net of reinsurance R B (16,614.14) (31,085.08) -46.6%
Total investment income BT E WA 6,341.83 4,034.24 +57.2%
Administrative and other THEEMER
expenses (4,329.89) (3,588.81) +20.7%
Finance costs VM%ER (125.80) (224.12) -43.9%
Profit from operation before & &1 Al & & 3% F
taxation 2,383.71 400.18 +5.0 times &
Profit from operation after BR AR 18 48 & i
taxation 1,815.45 289.84 +5.3 times &
Profit from operation R BR B {45 & 5 A
attributable to the owners 1,363.40 145.07 +8.4 times &
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LIFE INSURANCE BUSINESS (Continued) ASRIRER (&)
HKS$ million A&

At 30 June At 31 December
2014 2013

R-ZEBE—MNE R-T—=4F Change
ARA=+H tZA=+—H 1
Total assets wEE 318,063.82 262,821.03 +21.0%
Total equity B 23,214.19 20,758.35 +11.8%
Regulatory solvency EEMENEIREE"
margin ratio 191% 166% +25 pts
" Based on CIRC regulations. " EHERESHE -

The key operational data of the life insurance business is AFRERER 2 FBLLEIEMMT

summarized below:

At 30 June At 31 December
2014 2013

R-ZE—MNE RZT—=F Change
AA=+8H +tZA=+—H 21t
Market share ! miFHEE 5.2% 4.8% +0.4 pt 24
Number of provincial branches & &5 A F1& R 34 34 -
Number of sub-branches and X AR ETHHEEHLEAB
marketing centers 973 926 +47
Number of customers XF#H
— Individual — @& A 6,600,285 6,968,292 -368,007
- Corporate /NEC] 1,630 1,599 +31
Distribution network b= ES
— Number of individual agents — {& A X 32 €1 B 112,674 112,796 -122
— Number of bancassurance  —R1TIRIGIHEREE B
outlets 23,100 27,847 4,747
Agent monthly productivity REBGAANAER (BT)
(HKS) 20,642 13,482 +7,160
Persistency ratios FIBRBMACREBEEX?
— 13th month ?
— Individual — @A 93.4% 92.9% +0.5 pt 24
— Bancassurance —IRITIR & 91.3% 92.3% -1.0 pt 24
Compounded persistency FSEAACREBIESHEER?
ratios — 25th month ?
— Individual — & A 88.7% 88.4% +0.3 pt 2
- Bancassurance — R IRb2 89.1% 89.6% -0.5 pt 2
! Based on premiums published by the CIRC. ! B ERE = )% 2 (REE -
2 Based on the amount of premiums. 2 HIRE 2 FH -

BRI IERE B R A A
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LIFE INSURANCE BUSINESS (Continued)
Operating Profit

The life insurance business produced a net operating profit of
HK$1,815.45 million during the Period (2013: HK$289.84 million),
representing a substantial increase of 526.4% compared to the
Last Period.

Gross Premiums Written and Premium Deposits

TPL’s gross premiums written recognized in the consolidated
statement of profit or loss increased by 26.0% to HK$50,718.89
million from HK$40,254.57 million in the Last Period. The growth
rate was much higher than industry averages, and TPL was
able to increase its market share to 5.2% from 4.8% (as of the
end of 31 December 2013). The increase in gross premiums
written was primarily due to strong premium growth in both the
individual agency force and bank distribution channels.

China Taiping Insurance Holdings Company Limited
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RAEAFEEAAN - ARG ETE 2 B A
18154588 7T (—Z T —=1F : 2.898418/% T ) -
8 F R H A8 1 I0526.4% °

ERRRERFRET

AFASHERNGEEERANERRRE
i 2= & [ B 2 402.5457 {8 7 7T 3 1126.0% =
507188918 TT o (RE IR R BN TISRIZE T
g FAFAFEASRRTSLHEERRA-E—=
F+Z A=+ —HIEFER4.8%IEINE5.2% °
FTHERRE AT ZRENEARERIETS
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TR D

LIFE INSURANCE BUSINESS (Continued)

TPL’s gross premiums written and premium deposits by line of

business were as follows:

For the six months ended 30 June 2014, HK$ million

AERFER (&)

KEABREEED 2 EARRERRBEER
m -

BEr—FE—ENA=1THILEANBEL BE
BT

Gross
premiums
written
recognized Premium
in the deposits of Premium
consolidated universal deposits of Premium
statement of life unit-linked deposits of
profit or loss products products other
BANRGE BaER REELE products % of Total
BRERAZ EmZ Emz HttERZ Total k-
ERRRE REEN REEN REFN e Bl
Individual & A2 20,105.13 590.04 6.11 91.07 20,792.35 40.4%
Bancassurance R1TIRIR 29,733.28 3.51 15.22 0.73 29,752.74 57.8%
Group e 12.65 - - 64.69 77.34 0.1%
Other Channels ' Z T #H%& | 867.83 - - - 867.83 1.7%
50,718.89 593.55 21.33 156.49 51,490.26 100.0%

For the six months ended 30 June 2013, HK$ million

BE—_F—=F NA=1HIit~EH G5

Gross
premiums
written
recognized Premium
in the deposits of Premium
consolidated universal deposits of Premium
statement of life unit-linked deposits of
profit or loss products products other
BRAREKE BEsk BB B products % of Total
BmRANZ EmZ EmZ HiEm2 Total EGE
EARRE REFR REFX REFHX B BAL
Individual B AR 14,034.54 2.04 13.34 86.68 14,136.60 34.9%
Bancassurance R{TIRE 25,549.26 72.65 22.72 0.72 25,645.35 63.3%
Group ] 20.43 - - 40.48 60.91 0.2%
Other Channels ' % L35 650.34 - - - 650.34 1.6%
40,254.57 74.69 36.06 127.88 40,493.20 100.0%
1 Other Channels is comprised of mainly telemarketing. ! ZUHEFERE G EHAK

K FARBR AR B PR A A
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TR D

LIFE INSURANCE BUSINESS (Continued)

During the Period, premiums distributed through the individual
agency force channel increased to HK$20,105.13 million from
HK$14,034.54 million in the Last Period, representing a significant
increase of 43.3%. TPL’s initiative to increase its agent numbers
over the past 18 months has established a strong foundation
for the agency force channel. The larger agent numbers and
their improving productivity (monthly per capita production of
HK$20,642 during the Period (31 December 2013: HK$13,482))
has allowed TPL to grow its premium levels much faster than
market averages. The number of outstanding sales agents has
increased substantially. In the first half of 2014, for the elite
categories of a million in sales, 500,000 in sales and 300,000
in sales, the number of people were 381, 699 and 1,274,
respectively (in the first half of 2013, the number of people
were 210, 369 and 595, respectively). TPL's agency force
numbers continued to consolidate at the 110,000 level, and
while continuing to focus on the training of the new agents, TPL
focused on properly integrating the new agents with the existing
sales force. During the first half of 2014, TPL’s retention rate of
the new agents was 54.9% for 13 months, which demonstrated
TPL’s success at rapidly building its agency force despite
the continuing fierce competition for life insurance agency
professionals in China.

In the bancassurance channel, premium increased to
HK$29,733.28 million from HK$25,549.26 million in the Last
Period, representing a strong increase of 16.4%. Within this, first
year bancassurance regular premium increased to HK$1,611.34
million from HK$1,061.25 million in the Last Period, representing
a substantial increase of 51.8%, which was much higher than
market averages. As with the Last Period and in previous years,
TPL sold single premium products through the bank channel in
the first half of the year, and as a result obtained greater access
to bank outlets and resources as a platform for developing its
regular premium business. In the second half of this year, TPL
will focus on the sales of regular premium products.

The persistency ratios remained stable and at the forefront of the
industry and was at 93.4% and 91.3% at the 13th month, and
88.7% and 89.1% at the 25th month, for the individual agency
and bancassurance channels, respectively.
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LIFE INSURANCE BUSINESS (Continued) ASREER (&)
The detailed breakdown of TPL’s single premium products and ~ AF AZHBHREE R MHIBREE RN
regular premium products by line of business is summarized as DT T :
follows:
HK$ million BEZET
Individual A
1H 2014 1H 2013
—E—F % of Total —F—= % of Total
F¥FE (HBREFES E¥F hesEast
Single Premium BHARE 933.42 4.6% 454.43 3.2%
Regular Premium HHMRE
— First Year —BF 6,089.12 30.3% 4,569.72 32.6%
— Renewal Year — B 13,082.59 65.1% 9,010.39 64.2%
20,105.13 100.0% 14,034.54 100.0%
Bancassurance RITIRME
1H 2014 1H 2013
—E-—UF % of Total —F—= % of Total
F¥F (HREFEOL E¥F heEastk
Single Premium BARE 19,782.12 66.5% 17,023.77 66.6%
Regular Premium H#MRE
— First Year —BE& 1,611.34 5.4% 1,061.25 4.2%
— Renewal Year — 45 8,339.82 28.1% 7,464.24 29.2%
29,733.28 100.0% 25,549.26 100.0%
Group B
1H 2014 1H 2013
—E-EF % of Total —E—=%F % of Total
F¥FE (hREFO F¥F heEastk
Employee Benefit (‘EB”) & & 1 7 12.65 100.0% 20.43 100.0%
Annuity F& - - - -
12.65 100.0% 20.43 100.0%
Other Channels ZEE
1H 2014 1H 2013
—E-F % of Total —T—=F % of Total
F¥F HBREESL E¥F hBEES L
Single Premium EHRE 0.44 0.1% - -
Regular Premium HHRE
— First Year = 281.45 32.4% 246.55 37.9%
- Renewal Year —BF 585.94 67.5% 403.79 62.1%
867.83 100.0% 650.34 100.0%

K FARBR AR B PR A A
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LIFE INSURANCE BUSINESS (Continued) ASRIEER (&)

BEAREHERBNERERYEFHRER
FEREDIEE ST -

For the individual first year regular premium, the premium by
payment term and feature were as follows:

HK$ million B EE T

BABFHARE — ZHED

Individual first year regular premium - by payment term

1H 2014 1H 2013
—E-mF % of Total —E—= % of Total
F¥F HREEEI F¥F hBEaEsI
3-9 years 3-9%F 1,336.50 21.9% 1,782.32 39.0%
10-19 years 10-194F 3,265.43 53.6% 1,631.47 33.5%
20-29 years 20-29%F 1,379.54 22.7% 1,164.34 25.5%
30 years+ 304 + 107.65 1.8% 91.59 2.0%
6,089.12 100.0% 4,569.72 100.0%

Individual first year regular premium - by feature BAEBFHHRE - RERFE

1H 2014 1H 2013
—E-mF % of Total —E—=F % of Total
t¥F (hBEEESL F¥F hBREES L
Short term savings EHFmER 24.68 0.4% 119.43 2.6%
Long term savings REIFER 4,406.90 72.4% 3,361.14 73.6%
Long term protection KEREAR 1,366.27 22.4% 870.73 19.1%
Others Hith 291.27 4.8% 218.42 4.7%
6,089.12 100.0% 4,569.72 100.0%
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LIFE INSURANCE BUSINESS (Continued) ASRIEER (&)

For bancassurance first year regular premium, the premium by  R1TRE & FHE RHUBFHEHNRE D
payment term was as follows: G INE

Bancassurance first year regular premium - by payment IRITREEFHHRE — RYEH
term

1H 2014 1H 2013
—E2-QOF % of Total —_F—= % of Total
F¥FE HHBEZEHI F¥F HRBAOLL
5-9 years 5-9%F 526.93 32.7% 195.14 18.4%
10-14 years 10-144F 1,044.61 64.8% 851.43 80.2%
Others Hib 39.80 2.5% 14.68 1.4%
1,611.34 100.0% 1,061.25 100.0%

TPL’s gross premiums written by product structure were as AT AFEBREBELEENEAFRRELMUOT
follows:

HK$ million BEET
1H 2014 1H 2013
—E-F % of Total —E—=F % of Total
T¥E HHEEES F¥F HRBEOL
Participating DHELIR B 28,870.22 56.9% 38,097.08 94.6%
Annuity F R 18,724.42 36.9% 1.02 0.0%
Long-term health = B2 B B 1,416.69 2.8% 1,006.60 2.5%
Traditional life ERsEk 1,045.66 2.1% 705.35 1.8%
Accident and =X

short-term health EEEER 634.97 1.2% 443.90 1.1%
Universal life BiEER 26.38 0.1% 0.00 0.0%
Investment-linked KEBERR 0.55 0.0% 0.62 0.0%
Total 4B =E 50,718.89 100.0% 40,254 .57 100.0%

K FARBR AR B PR A A
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LIFE INSURANCE BUSINESS (Continued) ASREBER (2)
TPL’s gross premiums written by region were as follows: REASZREREHEFRRRESMHOT :
HK$ million BEET
1H 2014 1H 2013
ZE—-UFE Y% of Total —EF—=F % of Total
F¥E (REEFD F¥EF fBREES L

Sichuan el 5,296.44 10.4% Sichuan g )l 4,453.96 11.1%
Shandong 1T 4,883.16 9.6% Shandong 1T 3,565.03 8.9%
Henan A 4,473.98 8.8% Guangdong EX 3,366.25 8.4%
Guangdong  E® 3,658.14 7.2% Beijing b= 2,804.74 7.0%
Beijing = 3,155.57 6.2% Henan A 2,187.51 5.4%
Others Hh 29,251.60 57.8% Others Hh 23,877.08 59.2%
Total Pk 50,718.89 100.0% Total Fak 40,254.57 100.0%
Embedded Value Highlights RNEEERE

In the first half of 2014, the embedded value of TPL (expressed AFASHASEBE (UWBBHE ) H-_T—=
in terms of HKD) increased 14.2% to HK$51,844 million from F+ZA=+—HZ453.90{E/& T H114.2% %
HK$45,390 million as at 31 December 2013. The new business 5184488 T o A 15 81 2 ST E B & AR
value after cost of capital for the Period increased to HK$2,376 {2 2 {B{E A23.76(E8 T BEFRHI 2 16.50
million from HK$1,650 million of the Last Period, representing  E/& T K44.0% ° EL AT ASHRIIEEH
a growth of 44.0%. These latest actuarial figures of TPL are &R [AFAZZREEE] —XREE-
disclosed below in the section titled “Embedded Value of TPL”.
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LIFE INSURANCE BUSINESS (Continued) ASRIRER (&)
Investment Performance REXRR

KEASHBZREAGINT

The composition of investments held by TPL was as follows:

At 30 June 2014
R-ZE-WEXA=+H

At 31 December 2013
RZE—=F+=-A=+—H

HK$ million % of Total HK$ million % of Total

BEEBT MBEEAS BEBT HREAESL

Debt securities B E 5 131,535.63 54.2% 128,423.89 61.2%
Debt products & E m 40,158.76 16.5% 28,625.77 13.7%
Equity securities & 7N 3 5 13,943.59 5.7% 9,870.78 4.7%
Investment funds KEHES 10,524.40 4.4% 7,031.20 3.4%
Cash and bank deposits IR & K IR1T1F K 42,667.58 17.6% 32,527.98 15.5%
Investment properties EME 3,980.21 1.6% 3,203.37 1.5%
Total investments BB 242,810.17 100.0% 209,682.99 100.0%

RAMEEAR K FEASHREREAENE
ERENATOBE BAREHZEEER
EN—ESEENL MEKES EEEMS:
BERRITEFEIR_T—NEA=THAHK
MR B BEERELN883% (ZE—=F+_H
=+—H:904%) °

During the Period, TPL continued to be prudent and conservative
in its asset allocation for its investment portfolio. Equity
investments were maintained at a relatively low percentage
of the asset allocation, while debt securities, debt products
and cash and bank deposits constituted a combined total of
approximately 88.3% of the total invested assets as at 30 June
2014 (31 December 2013: 90.4%).

AFASHAAHEEIHA AIHEE #8
R HRE HERABBEBRRARBRASER
RER R EBGRIBENZEFRENT

R-E—MENA=+H BEET

The classification of TPL’s investments in securities under HTM,
AFS, HFT, DVPL and LR was as follows:

At 30 June 2014, HK$ million

HFT/DVPL
BEERS
A& IE
ABEBEBER LR
HTM AFS LB AR BEXEK Total
BEZ3HA A E EE R E AR
Debt securities B EH 100,276.53 31,061.79 20.93 176.38  131,535.63
Debt products B EMm - - - 40,158.76 40,158.76
Equity securities  J& AN 58 5 - 13,942.32 1.27 - 13,943.59
Investment funds KEEH G - 6,019.91 4,504.49 - 10,524.40
100,276.53 51,024.02 4,526.69 40,335.14 196,162.38

PEAFRERIERAR QA
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LIFE INSURANCE BUSINESS (Continued) ASRBER (2)
Investment Performance (Continued) KRERR (&)
At 31 December 2013, HK$ million R-FE—=F+=—F=+—H BEFT
HFT LR
HTM AFS BAEE ERk Total

BEAEZEREH Al E RHR® JE U IR FEEE
Debt securities BEEH 97,858.89 30,212.24 28.44 324.32 128,423.89
Debt products B E M - - - 28,625.77 28,625.77
Equity securities X AN & %5 - 9,870.78 - - 9,870.78
Investment funds & E S - 6,458.92 572.28 - 7,031.20

97,858.89 46,541.94

600.72 28,950.09 173,951.64

The debt securities classified by type and class were as follows:

BERBFRERN BT

HK$ million HEET
At 30 June At 31 December
2014 2013
R=ZZ-—mE R-FT-—=F
AA=+H +tZA=+—H
Governments and central banks BT R RERTT 31,302.20 32,039.70
Banks and other financial institutions RIT N H b & Bk S 58,816.05 59,087.72
Corporate entities TEER 41,417.38 37,296.47
131,535.63 128,423.89

The total investment income of TPL on a pre-tax basis recognized
in the consolidated statement of profit or loss were as follows:

KFEASHERRGEBRRAZHATBERER
AT

HK$ million BEBT
1H 2014 1H 2013
—E—UF —E—=%F Change
¥ Jx 21
Net debt investment income ' B EK & F A 4,141.39 3,263.48 +26.9%
Net realized and unrealized EEBRRAEREERS
investment gains/(losses) (Es18) 1,267.52 (46.79) -
Other investment income 2 HMgERA 2 932.92 817.55 +14.1%
Total investment income ®wIGE WA 6,341.83 4,034.24 +57.2%
1 Net debt investment income mainly consists of interest income from debt ' EHIAREFUAEZCOIFEFERREREmE
securities and debt products. ERFEHA o
2 Other investment income mainly consists of interest income from bank deposits, 2 H i ERA FZEIZRITIZAFE  Em AR AE R
dividend income from equities and investment funds. REELHRE WA ZE -
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LIFE INSURANCE BUSINESS (Continued)

Net Policyholders’ Benefits

The net policyholders’ benefits of TPL are summarized as follows:

ASREER ()
REFE AR B

KFEASZREFAAMBFEBAT -

HK$ million HEET
1H 2014 1H 2013
—E-MF —F—= Change
E¥EF E¥F 1
Net claims and Surrenders BEF % EET%' 3] 6,330.76 3,301.01 +91.8%
Annuity, dividends and maturity & & + 5 4L & Z HA {5 7%
payments 3,426.07 2,175.49 +57.5%
Interest allocated to investment 2 B2 2 E & 4 2 Fl 25
contract 490.26 428.98 +14.3%
10,247.09 5,905.48 +73.5%
Administrative and Other Expenses THREMER

The administrative and other expenses of TPL are summarized
as follows:

KFEASZITREE M ERAAMT :

HK$ million HEET

1H 2014 1H 2013
—ZE-F —E—= Change
t¥F EH¥F 21t
Staff costs 8T A 2,363.96 2,089.73 +13.1%
Rental expenses MERX 239.16 201.12 +18.9%
Others Hh 1,726.77 1,297.96 +33.0%
4,329.89 3,588.81 +20.7%

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI

The Group’s property and casualty insurance segment in the
PRC is operated by TPI. TPl is a PRC-incorporated company
and has been 100% owned by the Group since November 2013.
TPl is principally engaged in the underwriting of motor, marine
and non-marine policies in Mainland China.

BRMERBES -BAFHREE

NEE 7 N B E R TS AR B b &8 -
KFEGBAEFREIMAR R_T—=F+—
A REBEA100%EzE - K FHPRESH
Nt B AR E e - Ke R IR %75 -

K FARBR AR B PR A A
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PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

The figures below are the results of TPI from its operations,

B ERRERS - B AFIREE

(%)

T BFAEERERHER K FIRAEER

before intra-group eliminations. &
The key financial data of the property and casualty insurance HAFIBRAEE 2 MERBRESR 2 TEHHH
business operated by TPl is summarized below: BT
HK$ million HEZET
1H 2014 1H 2013
—E—-UF —F—= Change
F¥F EHF 21t
Gross premiums written EERRRE 8,029.41 6,513.26 +23.3%
Net premiums written FERRE 7,115.17 5,468.29 +30.1%
Net earned premiums B RER B 55 6,383.52 4.733.44 +34.9%
Net claims incurred B OF R (3,492.17) (2,393.02) +45.9%
Underwriting expenses EIRE R (2,330.04) (2,099.66) +11.0%
Net commission expenses Be X FE (535.52) (214.43) +1.5 times &
Underwriting profit AR g A 25.79 26.33 -2.1%
Total investment income BIREWA 412.43 228.59 +80.4%
Other gain and other income B b I ax & B A Y A 21.34 6.88 +2.1 times &
Other administrative expenses £t 171K & (99.13) (34.75) +1.9 times &
Finance costs Bf 7% & A (32.55) (27.18) +19.8%
Profit from operation before [k %3 Bl 48 & % Fl)
taxation 327.88 199.87 +64.0%
Profit from operation after BR At 18 248 & i 7
taxation 262.80 209.27 +25.6%
Profit from operation % B {45 & 5 A
attributable to the owners 262.80 128.09 +1.1 times &
Retained ratio BRLE 88.6% 84.0% +4.6 pts 24
Loss ratio B & 54.7% 50.6% +4.1 pts 24
Expense ratio ERX 44.9% 48.9% -4.0 pts 24
Combined ratio 2 RE KK 2 99.6% 99.5% +0.1 pt 24
At 30 June At 31 December
2014 2013
T-—NFE RZZT—=F Change
~A=1+H +tZA=1+—8 21t
Total assets wEE 21,078.95 19,527.01 +7.9%
Total equity RS 4,664.47 4,426.25 +5.4%
Regulatory solvency EEMHENMNENTREKS
margin ratio 2 196% 166% +30 pts 2f

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.

3 Based on CIRC regulations.
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Management Discussion and Analysis

B D

PRC PROPERTY AND CASUALTY INSURANCE BRI ERRER - B AFERE
BUSINESS - CARRIED OUT BY TPI (Continued) (&)

The key operational data of the property and casualty insurance B A FII RS 2 ERBRER 2 TELEH
business operated by TPl is summarized below: BT

At 30 June At 31 December

2014 2013
RZZ2-—NFE R-ZT—=F Change
~A=+H +ZA=+—-H it
Market share ! MG MmE 1.7% 1.7% -
Number of provincial branches & & 5 A & &R 29 29 -
Number of sub-branches and X A &) & 1 15 # &
marketing centers oL E 446 435 +11
Number of customers XF&H
— Individual —EA 2,966,500 2,963,968 +2,532
- Corporate — R~ Al 197,200 196,825 +375
Number of direct sales BEEHERRKEE
representatives 6,269 6,074 +195
1 Based on premiums published by the CIRC. ! BPERESFIFEZIREFE -
Operating Profit R

The property and casualty insurance business operated by TPl AR FEHIA - A FI & & 2 B ERKR %
produced a net operating profit of HK$262.80 million during A& R FEEAEIER25.6%E2.6280E8 7T
the Period (2013: HK$209.27 million), representing a significant ZE—ZF 200278 ETT)  IAABIEERA -
increase of 25.6%. During the Period, TPI was able to continue  AKFEf B EER K EKRER  RIRFEFEEN
expanding the scale of its business, while maintaining solid AR 248 - KPR B TR AEIE RIZAR
underwriting results. TPI’s strong focus on cost management and & [@% + 75 A B R EVS Al B A ) -

improved investment returns also contributed to the attractive

bottom line results.
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Management Discussion and Analysis
BEE WM

PRC PROPERTY AND CASUALTY INSURANCE

BUSINESS - CARRIED OUT BY TPI (Continued)
Gross Premiums Written

TPI's gross premiums written

increased by 23.3% to

BRI ERRERS - B AFIREE

(&)

EERRE

KPR 2 EAARIRE B 25 5 R 1265132618

HK$8,029.41 million from HK$6,513.26 million in the Last Period.  # 7T | 723.3%%80.29411% % 7T o A F 81k £
The detailed breakdown of TPI's gross premiums written was AR EFHMAD AT :
as follows:
HK$ million BEET
1H 2014 1H 2013
Business Line —E-—UF % of Total —E—-= % of Total
EX S F¥EFE (HBEFIL FEF HBREEOL
Motor Hg 6,488.93 80.8% 5,223.01 80.2%
Marine N 171.40 2.1% 163.43 2.5%
Non-marine JEIK & 1,369.08 17.1% 1,126.82 17.3%
8,029.41 100.0% 6,513.26 100.0%
TPI’s gross premiums written by region were as follows: ANEBRE SN ERRRESIMHAT
HK$ million BEET
1H 2014 1H 2013
ZE—MFE Y% of Total —T—= % of Total
F¥EF (hBEEHD FEF (hBREES L
Sichuan el 826.18 10.3% Sichuan el 703.76 10.8%
Shenzhen Y 604.33 7.5% Shenzhen w=I 472.92 7.3%
Hebei a4k 520.34 6.5% Shanghai & 421.78 6.5%
Guangdong E® 516.85 6.4% Guangdong ER 399.35 6.1%
Shandong IS 495.34 6.2% Zhejiang )z 1pan 354.80 5.4%
Others i 5,066.37 63.1% Others H Aty 4,160.65 63.9%
Total 48 KE 8,029.41 100.0% Total 48 KE 6,513.26 100.0%
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Management Discussion and Analysis

EEETWAM DT

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

Combined Ratio

TPI’s combined ratio of 99.6% during the Period was slightly
higher than the 99.5% in the Last Period, and was the result of
higher loss levels during the first six months of 2014, which were
offset for the most part by lower expenses. TPI's loss ratios,
expense ratios and combined ratios were as follows:

BAERBERS BT RE
(#&)

RAMBHA KFHBROSEERAERS
99.6% ' B m M EFRHIN0.5% RER—F
—HFEREANBNKTIRS ERAED
B M TR - KFM 2 B R - A X
FIFBRARIZRIT :

1H 2014 1H 2013

—EF-nmE =%

E¥E F¥F

Loss ratio B A 2 54.7% 50.6%
Expense ratio B = 44.9% 48.9%
Combined ratio RA AR & 99.6% 99.5%

Investment Performance

The composition of investments held by TPl was as follows:

At 30 June 2014
R-ZE-WEXA=+H

RERSE
KPR ZIREAENT

At 31 December 2013
R-E—=F+=-_A=+—H

HK$ million % of Total HK$ million % of Total

BERLT LAEEESL BEBT HREAESL

Debt securities (EE 4,460.06 36.2% 5,331.37 43.8%
Debt products EREE m 3,609.46 29.3% 3,046.21 25.0%
Equity securities &N 682.14 5.5% 638.25 5.3%
Investment funds KEES 1,041.54 8.4% 546.97 4.5%
Cash and bank deposits & KIEBITER 2,541.73 20.6% 2,607.38 21.4%
Total invested assets 1% & @R 12,334.93 100.0% 12,170.18 100.0%

During the Period, equity investments were maintained at a low
percentage of the asset allocation, while debt securities, debt
products and cash and bank deposits constituted a combined
total of approximately 86.1% of the total invested assets as at
30 June 2014 (31 December 2013: 90.2%).

RAFBEA RAREEEERLE#IFE—
EREE MEBES EEER Bak
fﬁf:ﬂ‘_%\ﬁ/\_? V_EIE/\)EJ +E|:|/\fETX§
BEBRBEHNBAN (ZE—=F+_A=+—
H:90.2%) °
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Management Discussion and Analysis

BRI DT

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

Investment Performance (Continued)

The classification of TPI’s investments in securities under HTM,
AFS, HFT, DVPL and LR was as follows:

?‘?W P ERMRZETS — AT RIRRE

RERR (£)

ATFHBRBRRHAEIMA  THLE /E
X HME HERABERRARBRASEE

NEFR K EWGRTENEFEENT
At 30 June 2014, HK$ million RoFE—mWEXA=+H BEET
HFT/DVPL
EEE
XERES
EEABB LR
HTM AFS HEmURR BEXRK Total
BEEZEHA i HE AREE FE W Fh 1B HERC]
Debt securities B 1,371.72 2,924.55 - 163.79 4,460.06
Debt products ~ fEHEE & - - - 3,609.46 3,609.46
Equity securities A% AN 7& 3 - 682.14 - - 682.14
Investment funds K& EH S = 656.47 385.07 = 1,041.54
1,371.72 4,263.16 385.07 3,773.25 9,793.20
At 31 December 2013, HK$ million R-FE—=FF+=-A=+—H HEET
HFT/DVPL
A 1E
R R®R,
EERBIRE LR
HTM AFS 1Bz AR ER K Total
BEHZEHA A E NAEE & U 3R FEEE
Debt securities B EH 1,385.82 3,653.02 - 292.53 5,331.37
Debt products B E M - - - 3,046.21 3,046.21
Equity securities & 7N 3 & - 638.25 - - 638.25
Investment funds K& EE - 546.97 - - 546.97
1,385.82 4,838.24 - 3,338.74 9,562.80
The debt securities classified by type and class were as follows: BIEEFLERNDBLT :
HK$ million BEET
At 30 June At 31 December
2014 2013
RIE—MNE RZZT—=F
RA=Z+H +tZH=+—8H
Governments and central banks B K mp R IR 1T 163.78 292 .53
Banks and other financial institutions RITRE M miEE 905.88 1,501.97
Corporate entities TEER 3,390.40 3,536.87
4,460.06 5,331.37

China Taiping Insurance Holdings Company Limited
2014 Interim Report




Management Discussion and Analysis

BRI DT

PRC PROPERTY AND CASUALTY INSURANCE
BUSINESS - CARRIED OUT BY TPI (Continued)

BAERBRER —HAKFERE
(&)

Investment Performance (Continued) RERR (&)
The total investment income of TPI’s investments on a pre-tax A B BERRGAIBRF RN Z FATAREW
basis recognized in the consolidated statement of profit or loss ~ A#fiftan T :
were as follows:
HK$ million HEET
1H 2014 1H 2013
—E—-UF —F—= Change
E¥F E¥F g1
Net debt investment income ' B EKE & F WA 233.79 147.91 +58.1%
Net realized and unrealized EEREABTRKRERZE,
investment gains/(losses) (&) 46.25 2.59 +16.9 times &
Other investment income 2 EMEmERA 2 132.39 78.09 +69.5%
Total investment income IS E WA 412.43 228.59 +80.4%
1 Net debt investment income mainly consists of interest income from debt ' EHEREFPALTZOFEEHEFREEEDE
securities and debt products. EHRFEHA -
2 Other investment income mainly consists of interest income from bank deposits, 2 AMBENRATZEOIZTRITZFAFE B HRER
dividend income from equities and investment funds. BERTHREMAE-
TPI’s total investment income was HK$412.43 million during the — ZRBAFSEAR - A T B B8 8215 4838 & W A4.1243

Period, representing a substantial increase from the HK$228.59
million in the Last Period. TPI's heavy weighting and allocation
of assets in fixed income, bank deposits and cash resulted in
a satisfactory yield for its investment portfolio.

Underwriting and Other Administrative Expenses

The underwriting and administrative expenses of TPI are
summarized as follows:

(=N f%iﬂ,ﬁﬁzz%mwﬁmﬁggé X
TEBMEERET  BERAZS  RITER
MRS HRLERE FEREHATES A

R R EMATHE A

Kk

Z AR N BT E AT

HK$ million BEET
1H 2014 1H 2013
—E—-OF —F—= Change
¥ E¥F 1
Staff costs 8 TR 692.46 704.53 -1.7%
Rental expenses HERX 57.18 45.26 +26.3%
Business tax and additional CEMe KK MER
charges 449.51 365.17 +23.1%
Others H i 1,230.02 1,019.45 +20.7%
2,429.17 2,134.41 +13.8%
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Management Discussion and Analysis

EEETWAM DT

OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS

The Group’s property and casualty insurance segment cover
Hong Kong, Macau and Singapore, and is operated by CTPI
(HK), TP Macau and TP Singapore, respectively.

OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS - CARRIED OUT BY CTPI
(HK)

CTPI (HK) is a Hong Kong-incorporated company and is wholly-
owned by the Group. CTPI (HK) is principally engaged in the
underwriting of motor, marine and non-marine policies in Hong
Kong.

The figures below are the results of CTPI (HK) from its
operations, before intra-group eliminations.

The key financial data of the property and casualty insurance
business operated in Hong Kong by CTPI (HK) is summarized
below:

RN E R PR ZETS

AEE Y BN ERREGEEE S RPIR
#I05 HRIMATES  ATRPIRATHN
580 o

N E R T — A P E

RKFIBEREBEMAR XHAEE 2 ER
B KFBBEIEREBNLEARER K&
KB ER -

UTBZAEERRER K FPEBNEER

=
Ho

HAFEBLENTEVERBRES 2 T2
BB T -

HK$ million BHEET
1H 2014 1H 2013
—E-mF —E—=F Change
F¥F F¥F 21t
Gross premiums written EERRRE 782.33 694.72 +12.6%
Reinsurance premiums written  B{REE A RRE 353.06 295.13 +19.6%
Net premiums written FERRE 797.22 731.73 +9.0%
Net earned premiums ERIUREFHE 701.26 631.25 +11.1%
Net claims incurred BERFRE (401.54) (353.12) +13.7%
Underwriting profit HAR g A 24.47 21.97 +11.4%
Total investment income BITEWA 183.56 174.58 +5.1%
Profit from operation before B 50 AT 48 & 8
taxation 181.14 201.30 -10.0%
Profit from operation after B A 18 R IR 3R PG 45 2 R A
taxation and attributable to
the owners 166.57 179.28 -7.1%
Retained ratio B = 70.2% 73.9% -3.7 pts B
Loss ratio ! B 57.3% 55.9% +1.4 pts B
Expense ratio BRAX 39.2% 40.6% 1.4 pts B
Combined ratio 2 fRE AR 2 96.5% 96.5% -

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.
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Management Discussion and Analysis
BEE WM

PROPERTY AND CASUALTY INSURANCE BUSINESS
— HONG KONG OPERATIONS CARRIED OUT BY CTPI
(HK) (Continued)

HKS$ million

MERMER -—HATEBEEEBE
% (#)

BEET

At 30 June At 31 December

2014 2013
R-ZEB-NFE RZIZ—=F Change
~A=+HB +tZA=+—H Bt
Total assets BEE 7,772.75 7,321.59 +6.2%
Total equity 4B % 4,077.38 4,039.26 +0.9%
Regulatory solvency EEMENEITEERS?

margin ratio 2 1,679% 1,722% -43 pts #h

3 Based on Hong Kong local regulations. 3 12 & B B HE

Operating Profit

The property and casualty insurance business operated in Hong
Kong by CTPI (HK) recorded a net operating profit attributable
to the owners of HK$166.57 million during the Period (2013:
HK$179.28 million).

Gross Premiums Written

Gross premiums written increased by 12.6% to HK$782.33
million from HK$694.72 million in the Last Period. During the
Period, CTPI (HK) had solid increases in its motor and marine
premiums.

%

n

T %

H

RAFHBER K EEBNEBYERRES
PR (R 25 F R 58 B1.6657(B BT (=T
— = :1.7928{BE T ) °

EERRE

BEEEBTRRRBAEFRE 269472875
L EFH12.6%%27.823318 8 T « AT FEHAA -
KEEBEBIRSD T REERMKBAREK
)\ °
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Management Discussion and Analysis

BRI DT

OVERSEAS PROPERTY AND CASUALTY BN ERRER - R ATRMEE
INSURANCE BUSINESS - CARRIED OUT BY TP
MACAU

TP Macau is registered under the Macau Insurance Ordinance  AFBFI AR R PR EE B S A RFIE
as an insurer and is wholly-owned by the Group. TP Macau is IR A ) AEBR 2EHAE - KB E
mainly engaged in the underwriting of general insurance business,  BFRPILEE —FRIRBETS - Fjﬁﬁmi % BT
including among others, Property, Liability, Construction All [ ZE T2k B4 THRE

Risks, Motor, and Employee’s Compensation.

The figures below are the results of TP Macau from its UTHFREENEMEHER > KRS ESE
operations, before intra-group eliminations. o

The key financial data of the property and casualty insurance  BAFBPIEE RGN ERBERS 2 = B8
business operated overseas by TP Macau is summarized below: & IEHuL 0T -

HK$ million BEET
1H 2014 1H 2013
—E—E —E—=F Change
F¥F E¥F 1
Gross premiums written EARRE 315.36 240.74 +31.0%
Net premiums written FERRE 194.40 148.82 +30.6%
Net earned premiums B BEVR B F5E 177.71 136.77 +29.9%
Net claims incurred B SOF R (49.52) (53.37) -7.2%
Underwriting profit HAR 4 A 64.89 31.09 +1.1 times &
Total investment income BITEWA 12.45 (6.53) -
Profit from operation before Bk & Ail &% & 4 Fll
taxation 77.71 24.80 +2.1times &
Profit from operation after PR B 18 K AR R FE (L
taxation and attributable to 5= s A
the owners 70.29 22.20 +2.2 times &
Retained ratio BRLE 61.6% 61.8% -0.2 pt 2
Loss ratio ' B & 27.9% 39.0% -11.1 pts 24
Expense ratio BHER 35.6% 38.2% -2.6 pts B
Combined ratio 2 RE KA R 2 63.5% 77.2% -13.7 pts 24
! Both the loss ratio and expense ratio are based on net earned premiums. ! BHEREAFGIZCHRRIRE FREAREEFNE -
2 The combined ratio is the sum of the loss ratio and the expense ratio. 2 AR AN 3 B (T 3 8 B A AEF
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Management Discussion and Analysis

B D

OVERSEAS PROPERTY AND CASUALTY BN ERBFES - B K FRMEE
INSURANCE BUSINESS - CARRIED OUT BY TP (&)
MACAU (Continued)

HK$ million B EET

At 30 June At 31 December

2014 2013
R-ZEB-NFE RIZ—=F Change
~A=+H +tZHA=+—H 21t
Total assets BEE 1,014.40 926.78 +9.5%
Total equity 1A A 337.51 275.75 +22.4%
Regulatory solvency EEMENEITEER?
margin ratio 2 197% 192% +5 pts 2
3 Based on Macau local regulations. 3 1R FT & B E °
Operating Profit LR

The property and casualty insurance business operated in Macau — AZREAFEERA - A3 P38 PS B B (R %ﬁ‘%ﬂx
by TP Macau recorded a net operating profit attributable to the — HE(RA & HFF 5 A7,0298 8L (—T—=
owners of HK$70.29 million during the Period (2013: HK$22.20 £ : 22208 7T) °

million).

//

Gross Premiums Written ERRRE

Gross premiums written increased by 31.0% to HK$315.36 FEH&RRRBHEZFR L 22.4074EEF T -FH
million from HK$240.74 million in the Last Period. 31.0%£3.153618/8 T °
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BRI DT

OVERSEAS PROPERTY AND CASUALTY
INSURANCE BUSINESS - CARRIED OUT BY TP
SINGAPORE

TP Singapore is incorporated in the Republic of Singapore and
is wholly-owned by the Group. TP Singapore is mainly engaged
in the underwriting of direct property and casualty insurance
business, including Motor, Workmen’s Compensation, Marine
Cargo, Marine Hull, Fire, Bonds, Personal Accident, Health,
Public Liability, Engineering/CAR/EAR, Professional Indemnity
and others.

The figures below are the results of TP Singapore from its
operations, before intra-group eliminations.

The key financial data of the property and casualty insurance
business operated overseas by TP Singapore is summarized
below:

BN RS — AR TR IR EE

KT DN A AR MBI EE AR S - AN S
BE2EHEE - KFHINKEELEERARY
REL BRER STRE BLEWRE-

WIRRE A REBRR AFEIMSER
ﬁﬁ‘zﬁ DB R TRk BEETE—

Obe,/ ZREITRE—IR  EEEERRREM -

UTBFZHEERRER A FHIBRNEE
A IR L BINERREH 2B
B IESRnT :

HK$ million HEET
1H 2014 1H 2013
—ZE-EF —E—= Change
t¥F ¥ & 21t
Gross premiums written ERRRE 282.45 264.27 +6.9%
Net premiums written FERRRE 236.42 225.56 +4.8%
Net earned premiums ERIVRE F5E 210.58 190.35 +10.6%
Net claims incurred B ROF R (99.60) (89.81) +10.9%
Underwriting profit AR 4 A 38.62 31.44 +22.8%
Total investment income mmERA 18.30 5.23 +2.5times &
Profit from operation before Bk &1 Ail &% & i Fll
taxation 51.77 39.42 +31.3%
Profit from operation after PR B 1% I IR R PR (G A & i A
taxation and attributable to
the owners 43.64 33.24 +31.3%
Retained ratio S 83.7% 85.4% -1.7 pts &}
Loss ratio ! B 47.3% 47.2% +0.1 pt 24
Expense ratio ° BRX 34.4% 36.3% -1.9 pts 24
Combined ratio 2 IRE KK 2 81.7% 83.5% -1.8 pts 24

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.
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Management Discussion and Analysis
BEE WM

OVERSEAS PROPERTY AND CASUALTY RN E RPN — AR EH IR EE
INSURANCE BUSINESS - CARRIED OUT BY TP (&)
SINGAPORE (Continued)

HK$ million B EET

At 30 June At 31 December

2014 2013
R-ZEB-NFE RIZ—=F Change
~A=+HB +tZA=1+—H 21t
Total assets mEE 1,992.90 1,867.50 +6.7%
Total equity 4R % 797.44 731.78 +9.0%
Regulatory solvency EEMENEITEER?
margin ratio 2 177% 197% -20 pts #h
3 Based on Singapore local regulations. 3 ZHTINE & B9 E
Operating Profit B RF

The property and casualty insurance business operated in  FAZNEAFEHAP - A 5 hnssk &9 5 ANk 81 = 1R B
Singapore by TP Singapore recorded a net operating profit ZEEREREGE L HFFREAEL36485 T (=
attributable to the owners of HK$43.64 million during the Period & —=% :3,324&&7T) °

(2013: HK$33.24 million).

Gross Premiums Written ERRRE

Gross premiums written increased by 6.9% to HK$282.45 million FE&RFRE R EFR I 22.6427E 8T L7
from HK$264.27 million in the Last Period. 6.9%Z22.8245(2 8 T
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Management Discussion and Analysis
BEE WM

REINSURANCE BUSINESS

The Group’s reinsurance business is operated by TPRe. TPRe is
a Hong Kong-incorporated company and wholly-owned by the
Group, and is mainly engaged in the underwriting of all classes
of non-life reinsurance business around the globe, consisting
mainly of short-tail, property reinsurance business in the Asia
Pacific region. TPRe also engages in the underwriting of certain
classes of long term (life) reinsurance business. TPRe has chosen
not to engage in long-tail, liability reinsurance business from
outside of Asia, such as from the United States and Europe.

The figures below are the results of TPRe from its operations,
before intra-group eliminations.

The key financial data and key performance indicators of the
reinsurance business are summarized below:

BRERER

AEE 2 BRREGAASEL2ERE 2T
A ARAF BRI EE K FBRIREER
EAREREHIFASBRRER T2
DA MR B RS R B E B R RTS A BRRR
TMEEETEAINED (AS) BRBRER - K
FEREEETARBMAINMAIKRE EE RE
M REE ERES-

UTBFHEBABEFER - A FBREOVEE

BREER TEVBEE L EERBFIEEH
aign T

HK$ million H&#E T
1H 2014 1H 2013
—E—OF —F—= Change
F¥EF E¥F 21
Gross premiums written FEAERRE 3,138.46 2,217.04 +41.6%
Net premiums written FERRE 2,827.16 1,048.74 +45.1%
Net earned premiums ERER B 55 1,687.89 1,627.24 +3.7%
Net claims incurred B HOF 5 (908.47) (888.87) +2.2%
Underwriting profit AR 5 A 69.25 123.71 -44.0%
Total investment income BITE WA 212.41 178.61 +18.9%
Profit from operation before [ &4 Al 48 & 3% F
taxation 296.42 219.10 +35.3%
Profit from operation after PR Fi 18 M A% R FE (L
taxation and attributable to g
the owners 232.62 195.06 +19.3%
Retained ratio SR 90.1% 87.9% +2.2 pts 2
Loss ratio B R 53.8% 54.6% -0.8 pt 2
Expense ratio BR% 42.1% 37.8% +4.3 pts 2
Combined ratio 2 fRE AR 2 95.9% 92.4%  +3.5pts 2

! Both the loss ratio and expense ratio are based on net earned premiums.

2 The combined ratio is the sum of the loss ratio and the expense ratio.
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Management Discussion and Analysis

BRI DT

REINSURANCE BUSINESS (Continued)

HK$ million

BRRER (&)

BEEr

At 30 June At 31 December

2014 2013
—mE RIZE—=F Change
~A=+H +ZA=+—H 21t
Total assets wEE 11,402.78 10,119.31 +12.7%
Total equity R 4,012.37 3,895.07 +3.0%
Regulatory solvency EEMENEIREXR?

margin ratio 2 399% 451% -52 pts 24

s Based on Hong Kong local regulations. s BEEEMEIHEE

Operating Profit

The reinsurance business produced a net operating profit after
tax of HK$232.62 million during the Period (2013: HK$195.06
million), representing a solid increase of 19.3%. During the
Period, TPRe experienced low levels of loss, and had improved
investment returns.

Gross Premiums Written

TPRe’s gross premiums written for the Period was HK$3,138.46
million, representing an increase of 41.6% from HK$2,217.04
million in the Last Period. Although market conditions softened
due to general overcapacity for the non-life business, TPRe
was able to maintain its core portfolio with overall premium
growth, especially in Mainland China. TPRe also had important
advancements in its, life reinsurance business, achieving
premiums of HK$821.07 million (Last Period: HK$21.41
million), mostly in Hong Kong. The life reinsurance business line
complements TPRe’s short tail property reinsurance portfolio.
The underwriting profit of the non-life insurance business was
HK$124.77 million, representing an increase of 59.9% from
HK$199.54 million in the Last Period.

RAMEEIN - BRREBL LG NFE LT
19.3%%2.3262(8 /8 7T (=T — =4 : 1.9506(8
BTT) c RARIEEA - KF BRI KF
UK RIR A @A Pk o

EERKRE

KEFRR 2 ERRREREFREI22.170418
B IT EFA1.6%E31.3846B B L BEIEAS
%i‘%ﬁu‘)ﬁmﬁ XS EE AL BT MR L - K ERER

BUEBZOEFEASNEBERRBRAER
%%Uﬁﬂﬂlwiﬂz KEBRBREASBRR
¥BKFENTBSEZHR - 4%%;451)\;2@8 2107

BB (EFRE: 214188 L) ASH kA
%.5,% - NEBHRBRESKET T ATLHBRENE
RHEBRBRERAS FEASEBAL X
R M EFERIEIR1 2477187870 © EF59.9%
£1.9954188 7T

P EBKFRRIERE B R A A
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Management Discussion and Analysis

BRI DT

PENSION AND GROUP LIFE INSURANCE
BUSINESSES

The Group’s pension and group life insurance businesses are
operated by TPP. TPP is a PRC-incorporated company and is
100% owned by the Group. TPP is principally engaged in corporate
and personal retirement insurance and annuity businesses, and
group life insurance business in Mainland China.

The figures below are the results of TPP from its operations,
before intra-group eliminations.

The key financial data of the pension and group life insurance
businesses is summarized below:

BENERASREER

K%@Z%%& EASREBEBHATEE

ﬁ?%%%@l&% AWAHAEEER
100%%*07&%%%5 FA P B 1 3 K (]
ABERBEFSEEREEASRRES-

UTHFAEERERHER K PEENEEX

=
&o

BZLERASRREL 2 T EMERIELGM
LUl

HK$ million BEET
1H 2014 1H 2013
—E-NF —E—=%F Change
E¥E E¥F 1
Gross premiums written FAHRRRE 2,135.15 878.98 +1.4 times &
Net premiums written FERRE 1,912.63 683.92 +1.8 times &
Net earned premiums BEREVRE T 1,819.87 595.10 +2.1 times &
Net policyholders’ benefits REFEANDFE (308.93) (225.40) +37.1%
Net commission expenses {Fﬁ/i\i'i ApE - (103.19) (47.39) +1.2 times &
Change in insurance contract R4 4 & & &1t
liabilities, net of reinsurance & B R & (1,091.75) (142.67) +6.7 times fZ
Total investment income BT E WA 152.54 66.00 +1.3 times f&
Pension administration EERBEERRBERA
fee income 74.69 62.55 +19.4%
Agency fee income RIEBREEKRA 28.13 24.67 +14.0%
Administrative and TEREEMER
other expenses (5635.68) (345.72) +54.9%
Profit from operation B 75 B 48 2 i A
before taxation 52.40 2.30 +21.8 times &
Profit from operation PR 18 48 & i T
after taxation 62.52 2.30 +26.2 times &
Profit from operation % 51 1 45 & 5 A
attributable to the owners 62.52 2.21 +27.3 times &
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PENSION AND GROUP LIFE INSURANCE

BUSINESSES (Continued)

HKS$ million

BENBEBRASREES (@)

BEET

At 30 June At 31 December

2014 2013
R=ZZ-—OF RIT—=F Change
~A=t+H tZH=+—H 21t
Total assets BEE 6,507.60 5,059.48 +28.6%
Total equity B 1,403.97 1,308.67 +7.3%
Regulatory solvency EEHENENTEER"
margin ratio ! 332% 303% +29 pts B
1 Based on CIRC regulations. ! B EREEHTE
The key operational data of the pension business is summarized EEH¥/% 2 £ BELEEERMT
below:
At 30 June At 31 December
2014 2013
R-ZZE-0OF RZT—= Change
~B=+8B +t=ZA=+—H 21t
Annuity invested assets rERFEREEE
(HK$ million) (B&EET) 44,052 38,787 +13.6%
Annuity entrusted assets TEFEXTEE
(HK$ million) (B&E%T) 42,342 35,805 +18.3%
Number of enterprises BEEFHEFP RN
in funds and schemes EHE 6,802 6,862 -60
Number of branches a/NGIE - §= 19 17 +2

K S ARBR AR B PR A A
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PENSION AND GROUP LIFE INSURANCE
BUSINESSES (Continued)

Operating Profit

The pension and group life insurance businesses incurred
a net operating profit of HK$62.52 million during the Period
(2013: HK$2.30 million). After breaking even and producing an
operating profit in 2013, TPP continued to build its scale and
the profitability of its operations.

Gross Premiums Written

TPP’s gross premiums written for the Period increased
significantly by 142.9% to HK$2,135.15 million from HK$878.98
million in the Last Period.

ASSET MANAGEMENT BUSINESS

The Group’s asset management business is operated by TPAM
and TPA (HK), which are mainly engaged in the provision of
investment consultancy services to the Group in managing its
RMB and non-RMB investment portfolios, respectively. TPAM is
a PRC-incorporated company and is 80% owned by the Group,
while TPA (HK) is a Hong Kong-incorporated company and is
wholly-owned by the Group.
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ASSET MANAGEMENT BUSINESS (Continued)

The figures below are the results of TPAM and TPA (HK)
from their operations, before intra-group eliminations.

The key financial data of the asset management business
operated in the PRC by TPAM and in Hong Kong by TPA (HK)

are summarized below:

EETEXRK &)

LXTQQ—T—EE?'E.W“B#VEEEU AFEERKFE

E(FB)NE

BMATFEERKTFEE (BB)RNTFEREEZE
ENEEEEFRH T EVBEEMANT

HK$ million BHEET
1H 2014 1H 2013
—E-MF —E-=F Change
E¥EF E¥F 1
Management fee income BEREEBWA 185.55 124.71 +48.8%
Total investment income B EWA 48.20 7.76  +5.2 times f&
Administrative and other THEEMER
expenses (157.20) (118.36) +32.8%
Profit from operation before [k &% Bl &8 & % Fl
taxation 79.84 14.57 +4.5 times &
Profit from operation after BR A 18 48 & i 7l
taxation 68.14 10.50 +5.5 times &
Profit from operating R BRFE 1 4% & % A
attributable to the owners 61.12 8.66 +6.1 times &

BEEEXRB T BELEHEMamT:

The key operational data of the asset management business is
summarized below:
HK$ million BEEET

At 30 June At 31 December

2014 2013
R-ZZE—0OF RZT—=F Change
~AB=+B +tZA=+—H g2t
TPAM KN EE
Assets under management EEETERE 354,372 238,708 +48.5%
Including: Assets withinthe B : EERNEE
Group 230,275 194,292 +18.5%
TPA (HK) RNEEE (BH)
Assets under management BEETEHRE 15,534 13,259 +17.2%
Including: Assets within BE - SERNEE
the Group 11,753 9,455 +24.3%

K S ARBR AR B PR A A
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ASSET MANAGEMENT BUSINESS (Continued)
Operating Profit

The asset management business produced a net operating
profit of HK$68.14 million during the Period (2013: HK$10.50
million), representing an increase of 549.0% compared to Last
Period.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s cash and bank deposits as at 30 June 2014
amounted to HK$79,934.93 million (31 December 2013
(Restated): HK$72,248.56 million).

FINANCIAL LEVERAGE

The interest-bearing notes and bank facilities drawn as at 30
June 2014 amounted to HK$10,988.05 million and HK$7,556.21
million (31 December 2013 (Restated): HK$17,584.73),
respectively. As of 30 June 2014, CTIH’s consolidated financial
leverage ratio (calculated by debt over the summation of debt
plus equity) was 38.6% (31 December 2013 (Restated): 41.2%).
Such ratio does not include the debt owed to shareholders.

CAPITAL STRUCTURE

During the Period, after CTIH issued 571,656,306 and
152,479,270 shares of consideration shares to TPG (HK), TPG
(HK)’s equity ownership interest in CTIH increased to 67.19%.
For the year ended 31 December 2013, CTIH did not issue any
new shares.

STAFF AND STAFF REMUNERATION

As at 30 June 2014, the Group had a total of 40,770 employees
(2013 (Restated): 40,481 employees), representing an increase
of 289 employees. Total remuneration for the Period amounted
to HK$3,880.85 million (2013 (Restated): HK$3,382.38 million),
representing an increase of 14.7%. Bonuses are linked to both
the performance of the Group and the performance of the
individual.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Period, neither CTIH nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
securities.

OUTLOOK
Building a New Taiping in 3 Years’ Time

2014 is the final year of the “Building a New Taiping in 3 Years’
Time” initiative. After two and a half years of effort, we have
achieved positive operating results. On this basis, we are on
schedule and have greater confidence in achieving the targets
of the “Three Year Rebuilding” to double total premium, total
assets and net profit from the levels of 2011.

Completing the “Three Year Rebuilding” is not just about
achieving the above tangible indicators. More importantly, the
improvement in our capabilities in intangibles such as corporate
governance, integration of resources, market research, and
strategic cooperation has effectively enhanced the Company’s
overall strength. For this reason, we believe that the overall
operating results for China Taiping will be significantly improved
in 2014.

After achieving the strategic objectives of the “Three Year
Rebuilding”, the Group’s overall strength, brand influence,
market position and management capabilities will be greatly
enhanced. As the next step, based on reality, China Taiping will
be market-oriented, customer-focused, and innovation-driven
in creating “the most distinctive, boutique insurance company
with the highest potential”. In the foreseeable future, CTIH’s
goal is to undertake intensive efforts to reform and innovate,
improve per capita productivity and profit, work hard to maintain
the appropriate scale, place more emphasis on value growth,
and establish itself as moderate sized, with thought leadership,
advanced technology, excellent products and services, and
receiving widespread acclaim from customers and the industry
as a leading, world-class integrated financial and insurance

group.
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OUTLOOK (Continued) BE (&)

ABEB-KFAS

Life Insurance Business — TPL

The continued growth of our human resources will ensure
the continued healthy future development of the individual
agency force business in becoming large and strong

The individual agency force business will maintain its current
agent retention rate advantage. Once the agency force has
reached the intended target levels for this year, the operational
focus will be adjusted from a “quarterly focus” to one of
“strengthening monthly performance” and of improving the
monthly activity rates

Regarding products, TPL will focus on market research
and timely adjustments of its product strategy in order to
launch products which are popular in the market. TPL will
also develop regionalized, differentiated products to meet
the needs of different regions and the different levels of our
professionals

In the first half of 2014, TPL reached its full-year objective of
single premium bancassurance sales by selling HK$19,782
million (2013: HK$17,023 million) of single premium products.
It is expected that the second half of the year will not have
large amounts of single premium bancassurance sales

Bancassurance regular premium sales will increase
significantly, and individual agency force regular premium
sales will also improve significantly

While increasing premium growth, the business structure of
the products sold will also significantly improve. We have
confidence that the new business value, embedded value
and net profit will achieve higher growth

It is estimated that no capital contribution will be required
in 2014
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OUTLOOK (Continued)
PRC Property and Casualty Insurance Business - TPI

TPI will continue to focus on underwriting and risk management,
and maintain a low loss ratio. TPl will maintain its underwriting
profit and overall profitability, and will achieve solid results. It
is expected that TPI will not need additional capital before the
end of 2014.

Overseas Property and Casualty Insurance Business and
Reinsurance - CTPI (HK), TP Macau, TP Singapore and TPRe

The overseas property and casualty insurance business (CTPI
(HK), TP Macau and TP Singapore) and TPRe will continue their
steady development and maintain underwriting profit, allowing
their overall profitability to gradually improve.

Investments

In the second half of the year, in the area of traditional investments,
China Taiping will look to capture opportunities in the equity
markets, while actively adjusting the current equity portfolio to
prepare for the next year. In the area of alternative investments,
China Taiping will increase innovation and actively manage the
allocation of equity products, debt products and real estate,
and attach great importance to the industry, regional and credit
issues of the asset base, while effectively managing the downside
risks.

Based on the good returns during the first half of the year, by
flexibly conducting our asset allocations and capturing market
opportunities, it is expected that the 2014 investment yield will
be greatly improved over that of 2013. We have full confidence
in fulfilling this expectation.
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Embedded Value
NEEE

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New Business Value
of TPL are based on certain assumptions with respect to future
experience. Thus, the actual results could differ significantly
from what is envisioned when these calculations were made. In
addition, the Group Embedded Value is also based on certain
assumptions, and should not be viewed as the only benchmark
for evaluating and valuing the businesses and operations of the
Group. From an investor’s perspective, the valuation of CTIH is
measured by the stock market price of the Company’s shares
on any particular day. In valuing CTIH’s shares, investors should
take into account not only the Embedded Value and the New
Business Value of TPL and the Group Embedded Value, but also
various other considerations. In addition, TPL is 75.1%-owned
by the Company. The Embedded Value and the New Business
Value of TPL as at 30 June 2014 as disclosed below should
therefore not be applied 100% in valuing CTIH. Investors are
advised to pay particular attention to this factor, as well as the
other assumptions underlying the calculations of the Embedded
Value and New Business Value of TPL and the Group Embedded
Value, if they believe such calculations are important and material
to the valuation of the Company.
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Embedded Value
NEEE

GROUP EMBEDDED VALUE WRNEEE
HKS$ million B &%
At At At
30 June 31 December 30 June
2014 20183 2013

R-ZB-NEFE RZT—=F RIE—=F
AB=tH +ZA=1+—H ~A=1H

Adjusted net worth * KRAREEFE" a 17,319 9,336 17,972
Value of in-force business RKFEASBEREB

before cost of capital for k& AR

TPL Bl Z BB b 45,798 43,190 35,563
Cost of capital for TPL KEASERAKAK ¢ 5,475 4,859 4,344

Value of in-force business RNEASBRES
after cost of capital for TPL 1 & Ak A

&z B d=b-c 40,323 38,331 31,219

Group embedded value BENEBE e=a+d 57,642 47,667 49,191
Attributable to: FE1S -
Owners of the Company RARIREERS 44,712 37,537 27,020
Non-controlling interests FEIE AR AR R R = 12,930 10,130 22,171
Group embedded value BANESEE 57,642 47,667 49,191
* The adjusted net worth is based on CTIH’s net asset value, after making — * AR EEEEFEEZF X FEREEFE R

the following major adjustments: BITU T EERFEMEE -

(1) TPL’s net asset value is calculated on the PRC statutory basis; (1) X FAZBEEFEUFELTEEAE

(2)  Certain asset values have been adjusted to their market values; (2) EFEEEERAEZTLEE:

(3)  Goodwill and intangible assets produced during consolidation B) HEAEHEELENEEREEEE

have been deducted.
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Embedded Value
NEEE

EMBEDDED VALUE OF TPL AFAESZREEE

EMBEDDED VALUE

1. REEE

HK$ million BHEET
At At At
30 June 31 December 30 June
2014 20183 2013
RZE-NE pRZT—=F RZE—=F
ARB=+H +tZA=+—H ANA=TH
Adjusted net worth * RAREEFE" a 11,521 7,059 10,719
Value of in-force business before &M E # K & AR
cost of capital ARl EE b 45,798 43,190 35,563
Cost of capital RN c 5,475 4,859 4,344
Value of in-force business after B E &K INK E AR5
cost of capital Ak BE d=b-c 40,323 38,331 31,219
Embedded value NEEE e=a+d 51,844 45,390 41,938
Attributable to: ek
Owners of the Company ARAIRRER 38,935 34,088 20,990
Non-controlling interests e S 12,909 11,302 20,948
Embedded Value NEEE 51,844 45,390 41,938

. * R EEEFEEXFAZ P EEEE
EFECREEEFE WHETEER
ASNBEETTHE

Adjusted net worth is the shareholders’ net assets of TPL as
measured on a PRC statutory basis, with fair value adjustments
to certain assets.

China Taiping Insurance Holdings Company Limited
2014 Interim Report



Embedded Value

A\ [EE
N=EE
EMBEDDED VALUE OF TPL (Continued) AEASZAEEE (£)
2. NEW BUSINESS VALUE 2. NEBZEE
HK$ million BEEoT
1H 2014 1H 2013 FY 2013
—E-MFE ZTE—=F ZZT—=F
E¥F E¥F =F
New business value before  #1¥ S & &
cost of capital KARIZEE a 3,379 2,206 4114
Cost of capital DN b 1,003 556 966
New business value after ¥ ¥ %K & K
cost of capital KA%ZEME c=a-b 2,376 1,650 3,148
New business profit margin for the agency force business A ERR T E BB E X R36.4% (2013
for the first half of the year was 36.4% (2013: 31.6%). FLE¥F:31.6%) RIREBENHEKEE
New business profit margin for the bancassurance regular F32.4% (2013F L H¥F:32.8%) °
business for the first half of the year was 32.4% (2013:
32.8%).
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Changes to Information in respect of Directors

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information required to be disclosed by Directors
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) between
28 March 2014 (being the date of approval of the Company’s
2013 Annual Report) and 21 August 2014 (being the date of
approval of the Company’s 2014 Interim Results) are set out
below:

Position held with the Company and other members of the
Group and relationships with the controlling shareholders
of the Company

Mr. LI Jinfu was appointed as the vice chairman, executive
director and general manager of the Company with effect from
31 July 2014.

Mr. LI Jinfu was appointed as the vice chairman, director and
general manager of TPG and the vice chairman, executive director
and general manager of TPG (HK) with effect from July 2014.

Mr. ZHU Dajian was appointed as an independent non-executive
director, chairman of the remuneration committee, member of
the nomination committee and member of the audit committee
of the Company with effect from 21 August 2014.

Experience including other directorships in listed
companies and major appointments.

Mr. WU Ting Yuk Anthony was appointed as an independent
non-executive director of Power Assets Holdings Limited with
effect from June 2014.

Dr. WU Jiesi ceased to be an independent director of China
Merchants Securities Co. Ltd. (a company listed in the Shanghai
Stock Exchange) with effect from August 2014,

Other than the above disclosures, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.
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Directors’ and Chief Executive’s Interest and Short Positions
in Shares, Underlying Shares and Debentures

EERBSTHAENRE HERG REESHESRAR

As at 30 June 2014, the interests or short positions of the
Directors and chief executive in the shares, underlying shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Companies were as follows:

Long Positions in shares and underlying shares of the Company:

RZF-OFERNA=Z+TH REFKHPEER
FIB2MGHMEFESCMEVRCERATSEL - iz b
MRARESETEFRINFETHER B
RHAGARR R EENZERTRAR
EARRRREABEE (REE S KRR
SEXVER R ) M) - 1HRE I {0 S ERERE
FEEOER ORI

Armpn AR FRER:

Shares Underlying
B shares pursuant Percentage
Beneficial Interest of  to share options Total of issued
Owners Spouse RERBREN interests  share capital
Name of Directors EEZHE EREEA B BH RS MHE R 5 BEE HERITROG
(Note) %
(it)
XIE Yiqun o —E - - 500,000 500,000 0.02
Note: it

These figures represent interests of options granted to the directors under
the Share Option Scheme of the Company adopted on 23 January 2003 to
subscribe for shares of the Company, further details of which are set out in the
section “Share Option Scheme”.

Save as disclosed above:

(A) none of the Directors had any interest or short position in
the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the SFO); and

(B) during the Period, no Directors nor any of their spouses
or children under the age of 18 years held any rights to
subscribe for equity or debt securities of the Company nor
was there been any exercise of any such rights by any of
them.
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Share Option and Share Award Scheme

mo IR K B £ B2 R =T &

SHARE OPTION SCHEME

At the extraordinary general meeting of the Company held on
7 January 2003, the shareholders of the Company approved
the adoption of the New Scheme and the termination of the
Old Scheme. The New Scheme is in line with the prevailing
requirements of Chapter 17 of the Listing Rules in relation to
share option schemes. The New Scheme expired on 6 January
2013 and no further options will be granted. However in respect
of any options which remain exercisable at the end of the Period,
the provisions of the New Scheme shall remain in full force and
effect.

As of 30 June 2014, the directors and employees of the Company
had the following interests in options to subscribe for shares
of the Company (market value per share at 30 June 2014 was
HK$13.88) granted at nominal consideration under the New
Scheme. Each unit of option gives the holder the right to subscribe
for one share.

w0 i e at &
RARRE =BT =45— AL ARTHRRE

RIRE L AABRRAER AT S - WL LE
Etal -t 8 e LmRAE T EERER
IS ERMRE -t BN =F
—ARBEEE NS BE L EARRE 3t
REIR AR Z B PR A D RIT R R AT 5 -
FEtEMGEX S EEEm AN -

RZZE—MFRA=TH ARFNEFKE
BRBHAENEREBERER TR RELRR
Al (RZE—NFAAA=Z+tHEERTES
13.88/ 87T ) RRIERHE A A TR - BHR
IR T #:5 B AR —RAR D AR

No. of
No. of No. of shares No. of Price  'Market value  *Market value
options options acquired in options per share per share at per share on
outstanding  outstanding exercise of cancelled/  to be paid on date of grant of exercise of
at the at the No. of options  options during reclassified exercise of  options during  options during
beginning of end of granted during the Period during the options the Period the Period
the Period the Period Period during the Period BRTHE Period 1 TRER PREIR
R RER which options BR ARE HRRE/ ARER RHZRE TRARE
Directors RTHEM RTEH Date granted exercisable RN BAK BN E A B BEIM
i3 AREHE  AMEHE BYRE TIRARELE AREHE BRHHE AREHE SRRE SRRE SRKRE
SONG Shuguang (resigned 800,000 - 2/11/2005 23/11/2005 - - - (800,000) HK$2.875 - -
on 28 March 2014) 22/11/2015
REX(ER-Z-WF
ZAZHA El #E)
XIE Yiqun 500,000 500,000 2/11/2005 23/11/2005 - - - - HK$2.875 - -
Fil 22/11/2015
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Share Option and Share Award Scheme
SR8

A HX* & HX{

SHARE OPTION SCHEME (Continued)

mRESTE (

No. of
No. of No. of shares No. of Price  'Market value  *Market value
options options acquired in options per share per share at per share on
outstanding  outstanding exercise of cancelled/  to be paid on date of grant of exercise of
at the at the No. of options  options during reclassified exercise of options during  options during
beginning of end of granted during the Period during the options the Period the Period
the Period the Period Period during the Period BrR Period 7 TRER TRER
RED RER which options R RRE MREE/ ARER REZRE fTR2RE
Directors RITEH RITEH Date granted exercisable BREH BAM ENAE EfwH BEE AEMN
s AREHE RREHE EFRH TTERRERE RAREHE ROBE AREHE SRRE SRRE SRRE
Employees 2,267,000 2,267,000 2/11/2005 23/11/2005 - - - - HK$2.875 - -
E& 23/11/2015
175,000 175,000 29/12/2006 29/12/2006 - - - - HK$9.800 - -
28/12/2016
800,000 800,000 26/2/2007 26/2/2007 - - - - HK$9.49 - -
25/2/2017
175,000 175,000 29/6/2007 29/6/2007 - - - - HK$14.220 - -
28/6/2017
175,000 175,000 31/12/2007 31/12/2007 - - - - HK$21.400 - -
30/12/2017
175,000 175,000 30/6/2008 30/6/2008 - - - - HK$19.316 - -
29/6/2018
175,000 175,000 31/12/2008 31/12/2008 - - - - HK$11.920 - -
30/12/2018
350,000 350,000 31/12/2009 31/12/2009 - - - - HK$25.10 - -
30/12/2019
175,000 175,000 30/6/2010 30/6/2010 - - - - HK$25.91 - -
29/6/2020
175,000 175,000 31/12/2010 31/12/2010 - - - - HK$24.18 - -
30/12/2020
175,000 175,000 30/6/2011 30/6/2011 - - - - HK$17.58 - -
29/6/2021
175,000 175,000 30/12/2011 30/12/2011 - - - - HK$14.728 - -
29/12/2021
Notes: Fra
" Being the closing price quoted on the Stock Exchange immediately before 7 Hjg Z 5 57 R #E 7% 1 F 5T 7B XS BT BT 3R 69 Y T
the dates on which the options were granted during the Period. -
2 Being the weighted average closing price quoted on the Stock Exchange 2 R Z# 38 R 1E 77 (& A B 5T R B 55 A7 BT 3 69 11 4
immediately before the dates on which the options were exercised during FHWTTE -
the Period.
Apart from the foregoing, at no time during the Period was the & _EiltE SN - KRB AT EIZRE A A - BB A

Company, any of its holding companies, subsidiaries or fellow
subsidiaries a party to any arrangement to enable the directors
or chief executives of the Company or any of their spouses or
children under eighteen years of age to acquire benefits by means
of the acquisition of shares in or debentures of the Company

or any other body corporate.
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Share Option and Share Award Scheme
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SHARE AWARD SCHEME

The Share Award Scheme of the Company was adopted by
the Board on 10 September 2007 (“Adoption Date”). Unless
terminated earlier by the Board, the Share Award Scheme shall
be valid and effective for a term of 10 years commencing from
the Adoption Date, and after such period no new award of Shares
shall be granted.

As at 30 June 2014, the net total number of Shares held under
the Share Award Scheme was 969,200 Shares (31 December
2013: 969,200 shares). As at 30 June 2014, no Shares were
awarded to selected employees (31 December 2013: Nil) subject
to the terms of the Share Award Scheme, but have not yet vested
in such selected employees.

No Shares were awarded to the Directors during the Period and
prior to the Period, 30,400 Shares were awarded to Mr. NG
Yu Lam, Kenneth, a former Director, which vested in him on 2
January 2013. Mr. NG Yu Lam, Kenneth resigned as a Director
on 9 April 2013.

China Taiping Insurance Holdings Company Limited
2014 Interim Report
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Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

FTERREEMALRRD RABBER G R ER AR

As of 30 June 2014, the interests and short positions of the R -ZT—PF XA =+H KEEHENPEEH
shareholders, other than a director or chief executive of the 336K TRE 2 S RMHEEFAHTER
Company, in the Shares and underlying Shares of the Company ARARZEEZXRFSITHA BB ERERDFIH
as recorded in the register required to be kept by the Company %) RABBIRR D P A KR KA BT
under Section 336 of SFO were as follows:

Percentage

Substantial Number of Long position/ of issued

shareholders Capacity ordinary shares short position share capital

TERR =80 EBRRE ¥R/ KR HEBRTRG

%

TPG Interest of controlled 1,632,824,981 Long position 67.19
FEALEHE corporation (Note 1) HE

e UNCILOL: $ (#t1)

TPG (HK) 1,367,561,281 shares as 1,632,824,981 Long position 67.19

HEARFEE (BF) beneficial owner and e

265,263,700 shares (Note 2)
as interest of

controlled corporation
1,367,561,2818%
REREAAR
265,263,700 (7#2)
REELEENER

Notes: it
(1) TPG’s interest in the Company is held by TPG (HK), Easiwell Limited (1) FEX FEERKLGZEzm b EA FEE(F
(“Easiwell”), Golden Win Development Limited (“Golden Win”) and Manhold, B) BHERRA ([BF]) 2 MBEREERLE]
all of which are wholly-owned subsidiaries of TPG. ([2M])RXFKEH &0 a8+ 8L FE
ZE2ENERA] -

(2) 138,924,700 shares are held by Easiwell, 71,544,000 shares are held by — (2) 138,924,700/R % 17 /1 2 F#5 5 » 71,544,00042 %
Golden Win and 54,795,000 shares are held by Manhold. B2 F# B - 164,795,000 B 17 B X FH A °

Save as disclosed above, the register required to be kept under B it &I - 2 GEH M EFEIEH]) F336154R
section 336 of the SFO showed that the Company had not been FEFE 2 ERLMERRERFTR - AN A B i
notified of any interests or short positions in the Shares and BEEFMAEBER -_Z—NUFEXA=ZTHELAR
underlying Shares of the Company as at 30 June 2014. AIMAR D KRR D R AR AR -
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Corporate Governance Report
TEERWRE

CORPORATE GOVERNANCE PRACTICES

During the period between 1 January 2014 and 30 June 2014,
the Company was in compliance with the Code provisions,
respectively, with the following exceptions:

(1) The non-executive directors were not appointed for a specific
term, but are subject to retirement by rotation and re-election
at the Company’s annual general meeting in accordance
with the Company’s articles of association.

Having made specific enquiries of all Directors, the Company
confirmed that during the Period, all Directors have complied
with the required standards as set out in the “Model Code for
Securities Transactions by Directors of Listed Issuers” contained
in Appendix 10 to the Listing Rules.

The interim report for the Period has been reviewed by the audit
committee of the Company and PricewaterhouseCoopers.

By order of the Board
WANG Bin

Chairman

Hong Kong, 21 August 2014
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TO THE BOARD OF DIRECTORS OF
CHINA TAIPING INSURANCE HOLDINGS COMPANY LIMITED
(Incorporated in Hong Kong with limited liability)

We have reviewed the interim financial information set out
on pages 3 to 78, which comprises the interim condensed
consolidated statement of financial position of China Taiping
Insurance Holdings Company Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2014 and the
related interim condensed consolidated statements of profit
or loss, comprehensive income, changes in equity and cash
flows for the six-month period then ended, and a summary of
significant accounting policies and other explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation
of this interim financial information in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is
not prepared, in all material respects, in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21 August 2014
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Corporate Information
nEER

DIRECTORS

Executive directors

WANG Bin Chairman

LI Jinfu Vice Chairman & General Manager
MENG Zhaoyi Deputy General Manager

XIE Yigun Deputy General Manager

Non-executive directors

HUANG Weijian

ZHU Xiangwen

WU Changming

NI Rongming

WU Jiesi*

CHE Shujian*

ZHU Dajian*

WU Ting Yuk Anthony*

* Independent

JOINT COMPANY SECRETARY

ZHANG Ruohan
CHAN Man Ko

AUTHORIZED REPRESENTATIVES

WANG Bin
ZHANG Ruohan

REGISTERED OFFICE
22nd Floor, China Taiping Tower Phase |

8 Sunning Road
Causeway Bay

Hong Kong

Telephone : (852) 2854 6100
Facsimile : (852) 2544 5269
E-mail : mail@cntaiping.com
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Corporate Information
nEER

REGISTRAR AND TRANSFER OFFICE

Hong Kong Registrars Limited
46th Floor, Hopewell Centre
183 Queen’s Road East

Hong Kong

INDEPENDENT AUDITORS
PricewaterhouseCoopers

SOLICITOR

Woo, Kwan, Lee & Lo

PRINCIPAL BANKERS

Agricultural Bank of China Hong Kong Branch
Bank of Communications Co., Ltd.

Hong Kong Branch
Bank of China (Hong Kong) Limited

China Construction Bank (Asia) Corporation Limited

Nanyang Commercial Bank, Ltd.
WEBSITE

www.ctih.cntaiping.com
www.cntaiping.com

STOCK MARKET LISTING

The Main Board of The Stock Exchange
of Hong Kong Limited
(Stock Code: HKO0966)

China Taiping Insurance Holdings Company Limited

2014 Interim Report

BB FETRE

EBFBLFELAR AT
EBEERER—N\Z5%
A AL

HARA R REDTT
FEFERIRIT

PERERITEEDIT
RBIRITIRM BR AR
BT

FEIRTT (BB) BRAA

PEERRTT (M RO BR AR

MFRERITAERAR
At

www.ctih.cntaiping.com
www.cntaiping.com

EHRER5

ERBAERGIAER AR ER
(R 5% - HKO0966)



Definitions

In the interim report, the following expressions shall have the following meanings unless the context requires

otherwise:
“Ageas”
“Board”
“CAGR”
“CIRC”

“Code”

“Consideration Shares”

“CTPI (HK)”

“Directors”

“Dragon Jade”
“Exchange Beijing”
“FY 2013”
“HIBOR”

“HKAS”

“HKFRS”
“HKICPA”

“HK(IFRIC) - Int”

“Last Period” & “1H 2013”
“LIBOR”

“Listing Rules”

“Macau”

“Manhold”

Ageas Insurance International N.V.

the board of Directors

Compound Annual Growth Rate

China Insurance Regulatory Commission

Corporate Governance Code as set out in Appendix 14 of the Listing
Rules

new shares to be allotted and issued by the Company as payment for
the consideration of the Acquisition

China Taiping Insurance (HK) Company Limited

The directors of the Company, including the independent non-executive
directors

Dragon Jade Industrial District Management (Shenzhen) Co., Ltd.
Exchange (Beijing) Co., Ltd.

The twelve months ended 31 December 2013

Hong Kong Interbank Offer Rate

Hong Kong Accounting Standard

Hong Kong Financial Reporting Standard

Hong Kong Institute of Certified Public Accountants

Hong Kong (International Financial Reporting Interpretations Committee)
— Interpretation

The six months ended 30 June 2013

London Interbank Offer Rate

The Rules Governing the Listing of Securities on the Stock Exchange
Macau Special Administrative Region of the PRC

Manhold Limited
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Definitions

“SFO”

“Share(s)”

“Share Award Scheme”
“the Stock Exchange”
“the Company” or “CTIH”
“the Group”

“the New Scheme”

“the Old Scheme”

“the Period” & “1H 2014”
“the PRC”
“TPA (HK)”
“TPAM”
“TPeC”
“TPFH”

“TPG”

“TPG (HK)”
“TPI”

“TPIH”

“TPL”

“TPP”

“TPRe”

“TP Indonesia”
“TP Macau”

“TP Singapore”

Securities and Futures Ordinance

Share(s) in the capital of the Company

ClIH Employees’ Share Award Scheme adopted on 10 September 2007
The Stock Exchange of Hong Kong Limited

China Taiping Insurance Holdings Company Limited

CTIH and its subsidiaries

Share option scheme of the Company adopted on 7 January 2003

Share option scheme of the Company adopted on 24 May 2000 and
terminated on 7 January 2003

The six months ended 30 June 2014

The People’s Republic of China

Taiping Assets Management (HK) Company Limited
Taiping Asset Management Company Limited

Taiping E-Commerce Company Limited

Taiping Financial Holdings Company Limited

China Taiping Insurance Group Ltd.

China Taiping Insurance Group (HK) Company Limited
Taiping General Insurance Company Limited

Taiping Investment Holdings Company Limited

Taiping Life Insurance Company Limited

Taiping Pension Company Limited

Taiping Reinsurance Company Limited

PT China Taiping Insurance Indonesia

China Taiping Insurance (Macau) Company Limited

China Taiping Insurance (Singapore) PTE. Ltd.

BRI IERE B R A A
2014 R HARE



BE

[Bfn |
[ B tn 22 Rh =t &1 ]
[ B 2 Py J

[RAVNCINE=3
[Fh B K S #2 R

[A&H ]

[t &l
KLl
[ARETHHA | 2
[2014%F £ ¥4
[ E |
[KRTEE(FE)]
[KFEE]
[ATFERH]

[KF e
[FEATEE]
[FEATFER (FE)]
[AFEI B ]
(KT E 2
[KFAFE]
[KF&EZE]

[KF BRE]
[KFENfE ]
(AR

[ RS 3%

ZAN/NSTN €NC el 00 80

RZZZTLFNA T HARMK 2 REES K EEsT &

EABAERSAARAR]

PEAFREBIERBERAT

oK S 4% e B EL B B A

RRRNR-TT=F— ALt ARRMHZ B EE

ARFR-FEEFOATIAMES 2 RRMHE R-BE=F

—AtBEE&IE

BHE-_Z-—MOFRA=1THIEXEAR

PEARAME

AKFPEEER (FB)EARAA
AFPEEEEBRAA
AFEFRBERD A
ANFLRERERRA A
PEAFREEEEREEAA
TEATVREBER (FE)BRAA
KEFMERBRBR AR
RNEFREZERER QA
RKFASRBBERRA
REFEZRBEROER QAT
RNF¥BREARAF
PEAFREBONEERATARA A
REIR SRR CRP) R B R A A

PR R (FT0) R QA

China Taiping Insurance Holdings Company Limited

2014 Interim Report



Definitions

“TP UK” China Taiping Insurance (UK) Company Limited
“Tranche A” 25.05% equity interest of TPL
“Tranche B” 38.79% equity interest in TPI, 4% equity interests in TPP and 20% equity

interest in TPAM

“Tranche C” all target interests other than Tranche A and Tranche B and other target
assets

“RMB” Renminbi

“HKD” Hong Kong dollars

“UsSb” United States dollars

“EUR” Euro

“GBP” British Pound

“AUD” Australian dollars
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CHINA TAIPING

PEXFEREEKRBRLE
China Taiping Insurance Holdings Company Limited
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ERMBEFRE \FHFAATFTAEE -+
Address:

22nd Floor, China Taiping Tower Phase |, 8 Sunning Road
Causeway Bay, Hong Kong

BEF Tel . (852) 2854 6100
EE Fax : (852) 2544 5269
EH Email : mail@cntaiping.com

#ik Website . http://www.ctih.cntaiping.com
http://www.cntaiping.com
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