; 7 PROSPERITY INVESTMENT HOLDINGS LIMITED
G E E B B HEH BB B A T

Stock Code B 35%: 0310.HK

WEALTH VRLE
LIQuipyry sLoea. TAKEOVER

P EARNINGS
W UND? RTFO LIO DERNA’\'NES
Man, GE AL TH
EMENT TAKEOVER KE \,ER

NVESTMEN"

I , y G Q ES“P \0
ERNMN 0\’
cs STRATEGIES® R ™

STR BONDS OT
ATEG)es HEDGE DERIVATIVES \NR\‘(E b
Jv

UNDE

Vi’% TU RN takeover
e /( \‘\GS
NO L E D G E HEDGEE \”ﬂ\\}gb

74 P
£oyep YI E VALUE D : X
"oy D INVESTMEN nas?

URR NC\‘

e Qg

PORTFOLIO
JUALITY MANAGEN\ENT N

Mo /?Wf?/rg GLO BA\—

RH R E

Interim Report

2014



Tl 4
'RITEQ ALITY

NT

Fs AAA
OVE

'\'D/V
OUAL/Ty

bt'VH:N i

% WEmm VWLEALIA 1 Noi? %™

INVESTMEN

GROWTH weam U'\

DSOTCEWR

ERNATNESTAKEO .‘E e
UNDERWR! \ \@

\WN
E TU RN raceover\ | A\ 55
OWL EDGE jseeest™

UNDERWRI

WA
EU':"’”:w: PORTFOLIO.GLOBAL © RA\J RE

VALY p\j

Y

Y QUALITY \NE N
1 \

E L D INVESTMER e Tt

TECU

UALITY 10LNITY MANAGEMEN

sfew@, e (5 L OB A\— e

Contents

5 &

Corporate Information

NEER

Management Discussion and Analysis
B E N > AT

Other Information

H ity &

Report on Review of Condensed Consolidated Financial Statements

R E M REEBRRS
Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

BRGeEaREtmEmEaR

Condensed Consolidated Statement of Financial Position
R %R & M B &

Condensed Consolidated Statement of Changes in Equity
BRGEaESEH K

Condensed Consolidated Statement of Cash Flows
/F('a% Hﬂli‘"?l/zl\ ﬂ':mui?%

Notes to the Condensed Consolidated Financial Statements
IR 4R & I F s R B 7E

Glossary

il

02

04

06

11

13

14

15

16

17

30



Corporate Information
ANCE-§2

Executive Director

CHENG Hairong (Chairman)

Non-Executive Director

LAU Tom Ko Yuen (Deputy Chairman)

Independent Non-Executive Directors

FENG Nien Shu
LUl Siu Tsuen, Richard
WONG Lai Kin, Elsa

Audit Committee

LUl Siu Tsuen, Richard (Chairman]
FENG Nien Shu
WONG Lai Kin, Elsa

Remuneration Committee

FENG Nien Shu (Chairman]
LAU Tom Ko Yuen
LUl Siu Tsuen, Richard

Nomination Committee

CHENG Hairong (Chairman)
FENG Nien Shu
WONG Lai Kin, Elsa

Company Secretary

FUNG Mei Ling

Auditor

Deloitte Touche Tohmatsu

Principal Banker

Bank of China (Hong Kong] Limited
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Registered Office

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

Head Office and Principal Place of Business

Suite 2701

Shui On Centre
6-8 Harbour Road
Wanchai

Hong Kong

Principal Share Registrar and Transfer
Office

Codan Services Limited
Clarendon House

2 Church Street
Hamilton HM11
Bermuda

Share Registrar and Transfer Office in
Hong Kong

Tricor Secretaries Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

Website

www.irasia.com/listco/hk/prosperityinv/index.htm

Stock Code

Hong Kong Stock Exchange: 310
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Management Discussion and Analysis

EEEWmLR DM

Business Review

During the Period, the Group continued its investment activities in both

listed and unlisted investments and other related financial assets.

During the Period, the volume of trading in held-for-trading listed equity
investments was approximately HK$2.7 million which was at a similar level
of that in 2013 Period. The Group is still exploring different investment
opportunities and hence, there was no other investment for the Period.

Financial Review

The loss for the Period of the Group was approximately HK$13.5 million, an
increase of approximately HK$2.2 million from 2013 Period. Despite the
recovery of stock market for the Period when comparing with that of 2013
Period which led to the decrease in loss arisen from the change in fair value
of held-for-trading listed equity investments, the impairment on interest in
and loan to an associate resulted in the increase in loss for the Period of
the Group.

Outlook

Following the recovery of the economy of the United States of America, the
debt purchase is expected to be ended in October 2014. The funding is
expected to be tightened in both PRC and Hong Kong. The Group will be
cautious in its investments and will continue to explore the opportunities for

valuable investments with low investment cost.

Dividend

The Directors do not recommend the payment of interim dividend for the
Period (2013 Period: Nil)

Liquidity and Financial Resources

As at 30 June 2014, the Group had cash and cash equivalents of
approximately HK$16,691,000 (at 31 December 2013: HK$20,067,000). The
Group had no bank borrowing as at 30 June 2014.
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Management Discussion and Analysis (continued)

Gearing Ratio

The gearing ratio (total liabilities/total assets) at the end of the Period was
0.30% (at 31 December 2013: 0.29%).

Charges on Assets

Charge on asset of the Group is set out in note 12(ii] to the condensed
consolidated financial statements.

Contingent Liabilities

There is no contingent liability as at 30 June 2014.

Exposure to Fluctuations in Exchange Rates
and Related Hedges

During the Period, the investments of the Group were mainly denominated
in HK$ and USD. Since HK$ is pegged to USD, significant exposure is not
expected in USD transactions and balances.

Capital Structure

Shareholders’” fund and internal resources were used in funding the
investments and operating activities of the Group. The Group had no bank
borrowing during the Period.

Employee and Remuneration Policies

The Group had 10 employees (including the Directors) as at 30 June 2014,
Remuneration policies for the employees and the Directors are reviewed by
the Group in accordance with the market situation and their performance
from time to time. No Director or executive is involved in dealing his own
remuneration. In addition to salary payments, the Group has participated in
the MPF. The assets of the MPF are held separately from those of the Group
in funds under the control of an independent trustee. Pursuant to the rules
of the MPF, the Group and its employees are each required to make
contributions to the scheme at 5% of their monthly relevant income.

Major Subsequent Events

There is no major event subsequent to 30 June 2014.
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Other Information

Directors’ Interests and Short Positions in
Shares and Underlying Shares

As at 30 June 2014, the interests and short positions of the Directors and
any of their associates in the Shares and underlying Shares or any of its
associated corporations (within the meaning of Part XV of the SFO] as
recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code were as follows:

Long positions in the Shares

5= o R EER D2 E
= &

R
A%

BAABARERES RPEKEHFEI2 EMT
B 2 B AT 8% 5k iR AN A B & B A P AR iR
ZHRETHEANE  R2014F6A0B EF R
EREEZHEARANRA R SH T BB E
E(EERBHFRBEEMEXNV ) 2BH K
HERNDTPEECEZTRARWAT ¢

RERGZ2HFR

Percentage of
issued share

Personal’ Family* Corporate” Total capital of the

Interests Interests Interests Interests Company

HARRF

ERTREAZ

Name of Director EEHE AR RikfEm AT ER 48R 2 Rl

Lau Tom Ko Yuen 25 R — 266,890,840 266,890,840 266,890,840 37.46%
(Note)
(Bt 3E)

Cheng Hairong B8 &8 9,370,000 — — 9,370,000 1.32%

*  Beneficial owner
+ Interests of spouse

Interests beneficially held by the company itself or through companies controlled
by it

Note:

266,890,840 Shares were held by Favor Hero Investments Limited, a company
controlled as to 51% by Sun Matrix Limited. Sun Matrix Limited was controlled as to
50% by Mr. Lau Tom Ko Yuen and 50% by Ms. Lan Yi, the spouse of Mr. Lau Tom Ko
Yuen.

Save as disclosed above, as at 30 June 2014, none of the Directors nor their
associates had or was deemed to have any interest or short position in the
Shares or underlying Shares or any of its associated corporations as
recorded in the register that required to be kept by the Company pursuant
to Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code.
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Other Information (continued)

Hib & ()

Substantial Shareholders FERRK

As at 30 June 2014, the following persons had interests and short positions 378 A & B 1R 5 35 %5 & HI & 16 5] 25 336 16 i 1%
in the Shares and underlying Shares as recorded in the register required to B 2 & i M T2 4% © T3 A TR 201446 A30

be kept by the Company pursuant to Section 336 of the SFO: HRARARI 2D RBERODTEEEZRKR
Long positions in the Shares RRGOZHEE

Percentage of
issued share

Personal’ Family* Corporate” Total capital of the
Interests Interests Interests Interests Company
AR T
BRITRA
Name of Shareholder BRREZ#H BARER RikfER AT EE" B 2B
Favor Hero Favor Hero — — 266,890,840 266,890,840 37.46%
Investments Limited Investments (Note)
Limited (B 3E)
Sun Matrix Limited Sun Matrix — — 266,890,840 266,890,840 37.46%
Limited (Note)
(B &%)
Lau Tom Ko Yuen 25 R = 266,890,840 266,890,840 266,890,840 37.46%
(Note)
(M 5E)
Lani B— = 266,890,840 266,890,840 266,890,840 37.46%
(Note)
(M &E)
Glory Avenue Limited Glory Avenue — — 266,890,840 266,890,840 37.46%
Limited (Note)
(B35
Silvery Fortune REER - — 266,890,840 266,890,840 37.46%
Holdings Limited ER AT (Note)
(B35
Liu Min 28 — — 266,890,840 266,890,840 37.46%
(Note)
(P35
Fong Ngai Frank Wkt 45,615,000 — — 45,615,000 6.40%
*  Beneficial owner * EmEAA
+ Interests of spouse + BEER

Interests beneficially held by the company itself or through companies controlled Y OBRBEAREEREREREG AR ERRFE
by it
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Other Information (continued)

Hib & (8)

Note:

Favor Hero Investments Limited was controlled as to 51% by Sun Matrix Limited and
as to 49% by Glory Avenue Limited. Sun Matrix Limited was controlled as to 50% by
Mr. Lau Tom Ko Yuen and 50% by Ms. Lan Yi, the spouse of Mr. Lau Tom Ko Yuen.
Glory Avenue Limited was wholly controlled by Silvery Fortune Holdings Limited which
was wholly controlled by Mr. Liu Min.

Save as disclosed above, as at 30 June 2014, the Directors were not aware
of any other person who had an interest or short position in the Shares or
underlying Shares as recorded in the register that required to be kept by the
Company pursuant to Section 336 of the SFO and/or were directly or
indirectly interested in 5% or more of the nominal value of the share capital
carrying rights to vote in all circumstances at general meetings of any other
members of the Group.

Directors’ Rights to Acquire Shares

At no time during the Period was the Company or any of its subsidiaries a
party to any arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in or debentures of the Company or any
other body corporate and neither the Directors nor the chief executive, nor
any of their spouses or children under the age of 18, had any right to
subscribe for the securities of the Company.

Disclosure of Information on Directors

Pursuant to rule 13.51B(1) of the Listing Rules, the profile of Mr. Lau Tom
Ko Yuen and Mr. Lui Siu Tsuen, Richard, the Directors, have been updated
as follows:

Non-Executive Director

Mr. Lau Tom Ko Yuen, aged 63, was appointed as a non-executive Director
and subsequently re-designated as an executive Director and appointed as
the chairman of the Company in 2009. In 2010, he was re-designated as a
non-executive Director and deputy chairman of the Company. He is a
member of the remuneration committee and the director of the subsidiaries
of the Company. He has over 41 years of international corporate
development and management experience in infrastructure developments
as well as construction and engineering services involving the road, rail,
port, power, telecommunications, mining and resources sectors in the Asia
Pacific Region. Mr. Lau is currently the chairman and managing director of
PYI Corporation Limited (498.HK) and the deputy chairman and executive
director of Louis XIII Holdings Limited (577.HK], the shares of two
companies are listed on the main board of the Stock Exchange.
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Independent Non-Executive Director

Mr. Lui Siu Tsuen, Richard, aged 58, was appointed as an INED in 2009. He
is the chairman of the audit committee and a member of the remuneration
committee of the Company. He is a fellow member of each of the HKICPA
and The Chartered Institute of Management Accountants in the United
Kingdom. He holds a Master of Business Administration degree from the
University of Adelaide in Australia. He has over 25 years of experience in
property investment, corporate finance and media and entertainment
business. Mr. Lui is currently an executive director of eSun Holdings Limited
and Media Asia Group Holdings Limited. The shares of the two companies

are listed on the Stock Exchange.

Purchase, Sale or Redemption of Shares of
the Company

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Shares during the Period.

Corporate Governance

During the Period, the Company complied with the code provisions in the

CG Code except for the following deviation:

Under the code provision A.2.1 of the CG Code, the roles of chairman and
chief executive should be separate and should not be performed by the
same individual. The Company does not at present have chief executive
officer and is in the process of identifying suitable candidate to fill the

casual vacancy of chief executive officer.

Audit Committee

The audit committee comprises three INEDs, namely Mr. Lui Siu Tsuen,
Richard, Mr. Feng Nien Shu and Ms. Wong Lai Kin, Elsa. The audit
committee reviewed with the management the accounting principles and
practices adopted by the Group and discussed auditing, internal control and
financial reporting matters including the review of the unaudited condensed

consolidated interim financial statements for the Period.
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Other Information (continued)

H A& ¥ (&)

Model Code for Securities Transactions EEEITH SR Z 2 E £
by Directors T H

The Company has adopted the Model Code as the codes of conduct ARAGDHEMEZESTEEABEBAARES
regarding securities transactions by Directors and by relevant employees of N iHBIEEETE SR 5 2B T E - KR
the Company. All Directors have confirmed, following specific enquiries by A RI{EH EBERNE 2 RESERARARBSE
the Company, that they fully complied with the Model Code and its code of RAHEA — B2 HETIZESTE N EFiHE

conduct regarding directors’ securities transactions throughout the Period. 175X S KR T T °
Board of Directors =4

As at the date of this report, the Board comprises one executive Director, RASREEH BEFEedh —ZHITEEK G
namely Mr. Cheng Hairong, one non-executive Director, namely Mr. Lau %4 —ZINTEZFESREE U=
Tom Ko Yuen and three INEDs, namely Mr. Lui Siu Tsuen, Richard, Mr. Feng ZERBYIERNTEERIREE Bas MLt
Nien Shu and Ms. Wong Lai Kin, Elsa. BB 4K -
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Report on Review of Condensed
Consolidated Financial Statements

EHGEEMBHRRFARSE

Deloitte.
=20

TO THE BOARD OF DIRECTORS OF
PROSPERITY INVESTMENT HOLDINGS LIMITED
(incorporated in the Bermuda with limited liability]

Introduction

We have reviewed the condensed consolidated financial statements of
Prosperity Investment Holdings Limited (the “Company”] and its subsidiaries
(collectively referred to as the “Group”] set out on pages 13 to 29, which
comprise the condensed consolidated statement of financial position as of
30 June 2014 and the related condensed consolidated statement of profit or
loss and other comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash flows
for the six-month period then ended, and certain explanatory notes. The
Main Board Listing Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” ("HKAS 347) issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company are responsible
for the preparation and presentation of these condensed consolidated
financial statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial statements
based on our review, and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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Report on Review of Condensed
Consolidated Financial Statements (continued)
HRFEE M BREEN RS (B)

Scope of Review

We conducted our review in accordance with the Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of these condensed
consolidated financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu

Certified Public Accountants

Hong Kong
28 August 2014
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Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

FHHGEEERAMEEKER

For the Six Months Ended 30 June 2014 &, £ 20146 A30 8 £/~ A

Six months ended 30 June

BZE6HA30R1EKAEA
2014 2013
Notes HK$’000 HK$'000
{5 FHET TET
(unaudited) (unaudited)
(REER) (R ER)
Turnover — gross proceeds EEE - RIEASE 5 6,158 7,900
Revenue N 5 3,505 4,619
Other income H e A 1 =
Other gains and losses H W zs B 65 8 6 (8,777) (8,007)
Administrative expenses T (6,419) (6,848)
Investment management expenses REBEBERX (1,800) (1,800)
Share of profit of an associate BHAE R 2 RDE A — 698
Loss for the period, attributable to RATHEA A
owners of the Company NEAME B 8 (13,490) (11,338)
Other comprehensive income for the period A EE M2 ER SR
Item that may be reclassified subsequently HEAREENDHEZ
to profit or loss: BaaEE
Fair value changes of available-for-sale AEHEREZATE
investments #E) 4,345 3,647
Total comprehensive expense RRRHEE AR
for the period, attributable to AEEEERAZ AR
owners of the Company (9,145) (7,691)
Loss per share BRES 9
— Basic (HK$) —EXGBT) (0.019) (0.016)
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Condensed Consolidated Statement of

Financial Position
IGLEE SRR B

At30 June 2014 201456 A30H

30 June 31 December
2014 2013
20145 2013 4F
6A30H 12H31H
HK$°000 HK$ 000
Notes FET FHET
k=2 (unaudited) (audited)
(REERZ) (T =R)
Non-current assets FERBEE
Plant and equipment M= K& 10 781 991
Interest in an associate B 8 N AR 2 1 — 1,242
Available-for-sale investments —H/\Hj%?xﬁ 12 130,032 125,687
Loan to an associate ERESENGIEE - 13 3,283 5,861
Loan note receivable EWERER 14 = 48,986
Other receivable H i fE U BR 1B 15 450 450
134,546 183,217
Current assets MEEE
Loan note receivable EWERER 14 50,869
Loans receivable B E R 13 30,103 32,203
Held-for-trading listed equity investments BEEE LmRAKE 20,840 26,215
Other receivables H1th e Uk BR 18 15 26,772 27,255
Tax recoverable Al W Bl 7 I8 Lb 4
Cash held by securities brokers BELLEFEZR® 6,126 4,753
Bank balances and cash RITEHRERE 10,565 15,314
145,319 105,784
Current liability mEAE
Accruals ‘it aE 842 833
Net current assets MEBEEFE 144,477 104,951
Net assets BEFE 279,023 288,168
Capital and reserves BEARRFEE
Share capital R% 7R 17 17,814 17,814
Reserves % 261,209 270,354
Total equity iR 7 42 (& 279,023 288,168
Net asset value per Share (HK$) FREHEEFE (BT 20 0.39 0.40
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Condensed Consolidated Statement of
Changes in Equity
HHGAESEREHR

For the Six Months Ended 30 June 2014 &, £ 20146 A30 8 £/~ A

Investment
Share Share revaluation Contributed Accumulated
capital  premium reserve surplus losses Total
K&
BAE BRORE E4HEE BEARSK ZRiFER #E
HK$ 000 HK$'000 HK$'000 HK$"000 HK$ 000 HK$'000
FHExT FAERT TFTHET TFTHERT FAET FTEXT
At 1 January 2013 (audited) M2013F1H1H
(&%) 17,814 120,294 3,604 290,081 (147,001 284,792
Loss for the period KNHA S 1B - - - - (11338) (11338)
Fair value changes of available-for-sale ~ AJ ft H&E R E =~
investments N EE = = 3,647 = = 3,647
Total comprehensive income (expense] — ZN HAfE) & ) Uk =
for the period (M%) % - - 3,647 - (11,338) (7,691)
At 30 June 2013 [unaudited) 7R2013F 6 A30H
(R EZ) 17,814 120,294 7,251 290,081 (158,339) 277,101
At 1 January 2014 (audited) R2014F1 818
(EEZ) 17,814 120,294 11,125 290,081 (151,146) 288,168
Loss for the period KNEA B 18 - - - - (13,490) (13,490)
Fair value changes of available-for-sale ~ A] i i &£ & ~
investments N EEH = = 4,345 = = 4,345
Total comprehensive income (expense) 7 B 8 2 T W 25
for the period (Fx) % - - 4,345 - (13,490) (9,145)
At 30 June 2014 (unaudited) R2014%F 6 A30H
(REgEz) 17,814 120,294 15,470 290,081 (164,636) 279,023
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Condensed Consolidated Statement of

Cash Flows
SHEEHERER

For the Six Months Ended 30 June 2014 & ZE 201456 A30H IE/~1@A

Six months ended 30 June

BZE6HA3081EKAEA
2014 2013
Note HK$’000 HK$'000
P 5 FExT FET
(unaudited) (unaudited)
(REER) (REER)
Net cash used in operating activities EEE AR FHE (6,027) (6,705)
INVESTING ACTIVITIES REED
Repayment of loans receivable FE W B R R 2,100 -
Interest received 24 F B 551 794
Refund of earnest money deposits for a potential :REBEREEE 2
investment project WEE — 8,000
Net proceeds from disposal of an associate HE—HBEEAAZ
FIRCE 0 S 7 — 1,998
Cash from investing activities KREESFRERE 2,651 10,792
Net [decrease] increase in cash and cash RekFERELEE
equivalents OBt 4>) 18 hn % 58 (3,376) 4,087
Cash and cash equivalents at 1 January MATBZR® R
FEREHEE 20,067 21,767
CASH AND CASH EQUIVALENTS AT 30 JUNE R6AVHZEER
ZEREEE 16,691 25,854
Represented by |
Bank balances and cash RITEHR KBRS 10,565 22,261
Cash held by securities brokers BEKEREZRS 6,126 3,593
16,691 25,854
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1.

Notes to the Condensed Consolidated

Financial Statements

5 BA 4R A B A R M R

For the Six Months Ended 30 June 2014 & & 20149 6 A30H 17~ 1& A

Basis of Preparation

The condensed consolidated financial statements have been prepared
in accordance with HKAS 34 as well as with the applicable disclosure

requirements of Appendix 16 to the Listing Rules.

Principal Accounting Policies

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments,
which are measured at fair values. Historical cost is generally based
on the fair value of the consideration given in exchange for goods.

Except as described below, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the Period are the same as those followed in the preparation of
the Group’s annual financial statements for the year ended 31
December 2013.

Application of a new interpretation and
amendments to HKFRSs

In the Period, the Group has applied, for the first time, a new
interpretation and certain amendments to HKFRSs issued by the
HKICPA that are mandatorily effective for the Period.

The application of the above new interpretation and amendments to
HKFRSs in the Period has had no material effect on the amounts
reported and/or disclosures set out in these condensed consolidated
financial statements.

Segment Information

The Group's operating segment is identified on the basis of internal
reports about components of the Group that are regularly reviewed by
the CODM, in order to allocate resources and to assess performance.
The CODM reviews the Group's profit as a whole, which is determined
in accordance with the Group’s accounting policies, for performance
assessment and therefore no separate segment information is
prepared by the Group.

mREE

BRGREMBERRDREFTEGTER
5B 345 DA R T A5 R B 8%+ 7K 2 R
BAREMRSR -

TESHEE

ERGEEWBBRRDVRELKAELER
BOMETHBITAARATEE-
BERA-—BRUNERRHGREZAFE
REAE

BRI SCRTat &SN - ANERF Z B RRAR A B
BREFAEAZEFBRERFTER AR
REREBEZ2013F12A3BIEEE
ZEEUBEREAMKBEERR -

FERERBMBHREER 2T
RERIEET

RAME AEECERERHEES
A AERMARABAREH LRz E
BUHBREENZHITRERETE
EIG

RAHHEER LA EBMBRS ER 2
M RBERETUSZEEHRAREMBR
RIBMEZEBR IABAZRERE
EREAFE -

TEER

AEBZRENBNRIBRERK
EEHRIANEEKD U EERK
AERBRZAIREELRR -  ETBL
BRRERIASE ZBEE N (RIE
AEBzEHRREE) NETRAN
i AAEELESTHREDBER
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Notes to the Condensed Consolidated Financial Statements (continued)
5 BA 47 & B 1 iR R P 5 ()
For the Six Months Ended 30 June 2014 & Z 20144 6 A308 1E/~1E A

4. Income Tax Expense 4.
No provision for Hong Kong Profits Tax is made for both periods since

there was no assessable profit for both periods.

There is no significant unprovided deferred taxation at the end of the
reporting periods.

5. Turnover and Revenue 5.

Turnover represents revenue of the Group and the gross proceeds
from disposal of held-for-trading listed equity investments, as
follows:

T8 Bipx

H 7 AN B2 [ 7 R B B R 20 E A PR R TR
A MY ERZMEREREENE
BiAEH B

RBERR AEETEEXNRBEER
FERIA o

ERBEREA
EEBEEAEEZCWARLERIEES
FIRAREZAIGHRIBERE  FEW
T

Six months ended 30 June

BZEZ6H30BLA<EA
2014 2013
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)

(REER) CRE&E&EZR)

Gross proceeds from disposal of held-for-trading HEFHEEH L HRAKE

listed equity investments ZHTSRIELEE 2,653 3,281
Dividend income [ E=NI'ON 27 164
Imputed interest on loans receivable from BRTFREERZEHEFE

Glorious Bright - 338
Interest on convertible notes receivable AT MR Z & F S — 873
Interest on loan note receivable FWEREEF S 3,478 3.244

6,158 7,900
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Notes to the Condensed Consolidated Financial Statements (continued)
AR ARE B MR 5 (8)
For the Six Months Ended 30 June 2014 & E 20149 6 A308 1E 7~ A

EEHEREA@®

WA HE BB A - M B BRI
EEVEEL LN S EEL SR
REEABEZ WASFOT -

5. Turnover and Revenue (continued) 5.

Revenue represents dividend income and interest on loans receivable,
convertible notes receivable and loan note receivable. An analysis of

the Group’s revenue for the period is as follows:

Six months ended 30 June

BZ6H3081L<EA

2014 2013

HK$’000 HK$'000

FE T FAET

(unaudited) (unaudited)

(REER) (REER)

Dividend income & 24 A 27 164
Imputed interest on loans receivable from FBUTFRERZHEF LS

Glorious Bright — 338

Interest on convertible notes receivable FEU AT A AR = T B — 873

Interest on loan note receivable FEWRERZEF A 3,478 3,244

3,505 4,619

Other Gains and Losses

6. HttWmKEE

Six months ended 30 June

HBZE6H30HLAEA
2014 2013
HK$’000 HK$ 000
FHET TET
(unaudited) (unaudited)
(REEZ) (REEER)
Fair value change of embedded derivatives AMRERZASITETE
in convertible notes (note 1¢) 2T EEE(HE16) - 570
Fair value change of held-for-trading listed FEEERE FTRAIRE
equity investments Z AT EES (4,957) (8,968)
Gain on disposal of an associate (note 7) i — B 8 1 Bz s (PR &E7) - 391
Impairment loss on interest RS R ER
in an associate (note 11) ZEEEE () (1,242) —
Impairment loss on loan to m— e R RER
an associate [note 13] 2 RAEEE (i E13) (2,578) =
(8,777) (8,007)
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Notes to the Condensed Consolidated Financial Statements (continued)
5 BA 47 & B 1 iR R P 5 ()
For the Six Months Ended 30 June 2014 & Z 20144 6 A308 1E/~1E A

7. Disposal of an Associate 7.

On 23 January 2013, the Group disposed of its entire interest in
Glorious Bright, representing 30% equity interest of Glorious Bright,
to an independent third party for a cash consideration of
HK$2,000,000. Before the disposal, the Group's interest in Glorious
Bright was accounted for as interest in an associate using the equity
method of accounting. This transaction had resulted in a gain of
HK$391,000, calculated as follows:

HE—BBE QT

R2013F 1A 288 ZEBURSNRE
2,000,000 LM —BBUE=FHEH
RTEz2BEE HERTH 230%
IRt RHEER REBRTHZKRE
LRSS EARAR —BBERRZ
2R o 5% 5 E H391,000% 7T Ay Uk 35
RTEFENT

HK$’000
FHET
Consideration KE 2,000
Transaction cost R G (2)
Net cash proceeds WEMERBFRE 1,998
Carrying amount of interest in Glorious Bright TAERNEEE ANKREE
on the date of disposal 1,607
Gain recognised in profit or loss NiEm AR Z W 391
8. Loss for the Period 8. ZHEEHE

Loss for the period has been arrived at after charging:

AHFEEBEECHER TSR

Six months ended 30 June

BZ6A30BLLAEA
2014 2013
HK$'000 HK$°000
FE T FAT
(unaudited) (unaudited)

(REERK) (REER)

Staff costs (including Directors’ fee) BETIRZ(BRESZHS) 1,572 1,556
Depreciation of plant and equipment BB &R ST E 210 145
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Notes to the Condensed Consolidated Financial Statements (continued)
AR ARE B MR 5 (8)
For the Six Months Ended 30 June 2014 & E 20149 6 A308 1E 7~ A

9. Loss Per Share 9. BREE
The calculation of basic loss per share attributable to the owners of KARHEAEBESREREETIIZI
the Company is based on the following data: TEEHE

Six months ended 30 June

BZE6H30HLLAEA
2014 2013
HK$’000 HK$'000
FExT FAET
(unaudited) (unaudited)

(REEK) (REER)

Loss &8
Loss for purpose of basic loss per share AHEREREBEZEE

(Loss for the period attributed to the owners (RLRHE AEIL

of the Company) NEAFE B R) (13,490) (11,338)

2014 2013

Number of shares RO&E
Weighted average number of ordinary shares AEHEREARNEEZEBR

for the purpose of basic loss per share hnE G g 712,546,800 712,546,800
For both periods, no diluted loss per share is presented as there was P % W EER A S % w8 HA S
no potential ordinary share outstanding during both periods. BITEINZBEL BAY - I &E 275

AR g E A o
10. Plant and Equipment 10. EE K& E

No plant and equipment has been acquired or disposed of during the HEANHEKR2013HE  MEBE S
Period and 2013 Period. Depreciation of HK$210,000 (2013 Period: EME k& 210,000 7T (2013 8 fA -
HK$145,000) is provided based on their estimated useful lives of 3 to 5 1450008 o) 2 E T H G- Al £ A
years. FH=Z=RFHEHE-
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Notes to the Condensed Consolidated Financial Statements (continued)

GE

AP BHmAME(E)

For the Six Months Ended 30 June 2014 & &£ 20149 6 B308 1E /<1 A

11.

Interest in an Associate

(N

30 June 31 December
2014 2013
20145 2013 %
6H30H 12 A31H
HK$’000 HK$'000
FET FAET
(unaudited) (audited)
(REEZR) (&%)
Costs of investment in an associate R—EBERQRERE ZRA
— unlisted — LMW = =
Share of post-acquisition profits, B EERT - HBR
net of dividends received 2R B8 1,242 1,242
Impairment on interest in an associate (note 13) —EHE R RIER 2R E
(B7E13) (1,242) —
— 1,242

M20145F 6 A30H & 2013F12A318 » K
EERUTHBERARPHER R

As at 30 June 2014 and 31 December 2013, the Group had interest in
the following associate:

Proportion of nominal value

Place of Paid-up issued ordinary of issued capital held by
Name of entity incorporation share capital the Group Principal activity
rEEFAEZB#T
NEEH & 8 5L 37 3t 26 ERARERTERERE IR A TH {8 2t Bl FTEXE®
30 June 31 December
2014 2013
20145 20134
6A30H 12H31H
Easy Best [note) BVI 50,000 shares of 30% 30% Investment holding
USD 1 each
EasyBest(fff3t) HREBREZES 50,000 % & B& BRE K
[ERENE Sl dh)

Misk : REBEREHZE  AEELEZEE LG
550% °

Note: Proportion of result shared by the Group is 50% according to the
shareholders’ agreement.
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Notes to the Condensed Consolidated Financial Statements (continued)

) B AR & B %5 R B o (AR)

For the Six Months Ended 30 June 2014 #{ &= 2014 6 A30H £ /<1 A

12. Available-For-Sale Investments

12. A HHEKRE

30 June 31 December
2014 2013
20145 20134
6H30H 12AH31H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REER) (REZ)
Unlisted equity securities (notes i and ii) IE E AR AR 25 (a1 Kin) 82,504 82,504
Less: Impairment losses (note iii) R E A (B R (22,097) (22,097)
60,407 60,407
Hong Kong listed equity securities, BERELLTRAEFES  AFE

at fair value (notes iii and iv) (B #Eiii Kiv) 69,625 65,280
130,032 125,687

Notes: W&t -

(i)

(ii)

The unlisted equity securities are measured at cost less impairment at
the end of the reporting periods, because the range of reasonable fair
value estimates is so significant that the Directors are of the opinion
that their fair values cannot be measured reliably.

Included in unlisted equity securities above is an investment with a
carrying amount of HK$53,046,000 (31 December 2013: HK$53,046,000)
in Rakarta. The shares of a subsidiary of Rakarta have been pledged to a
bank as a security for a loan facility expiring on 3 November 2018
granted by the bank to a listed company in Hong Kong (the “Borrower”).
Pursuant to an indemnity agreement signed with the Borrower in
November 2011 (the “Indemnity Agreement”), the Group is indemnified
for the cost of investment in Rakarta against any loss or damage arising
from the above pledge of shares. Rakarta is controlled by an individual
who has approximately 19% equity interests in the Borrower at the date
of the Indemnity Agreement. The principal activity of Rakarta is
investment holding and the principal activity of its principal subsidiary is
zinc and lead mining in the PRC.

(i)

(i)

MRELETRABRZAERFER
AHEEAKRN BEERRBEESF AT
ETNEAISEAE BRI ETRAES
REEMRIZRANRREE

TR FELFTRAZTSFBE—BERE
{B 453,046,000 7T (2013412 A31 8 :
53,046,000 7T ) ¥ Rakarta 2 ¥ & ° Rakarta
ZHBRARIZBMEEBFIET A
ZROTBTFT—HEEB LT RRA(ER
ADZ—ER20185E 11 A3B Az &
HEE 2 IR M o RIREBG R AR2011
FNAEBzREB R (RERZED -
AN & B 5B 4 3K ¥ 7 Rakarta
ZIREKRAMEEZEMIBARANIES
HE B ME - Rakarta A R E 75 A B R 1
BERADL19% B AR Z @R A LiE
#ll o Rakarta 2 T ZEX B B EER - M
HFEWBARMNEIEEKANRHTH
PR TSN o
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Notes to the Condensed Consolidated Financial Statements (continued)

GE

AP BHmAME(E)

For the Six Months Ended 30 June 2014 & &£ 20149 6 B308 1E /<1 A

12.

13.

Available-For-Sale Investments (continued

(iii)

No impairment loss has been recognised in both periods.

For unlisted equity securities, the amount of the impairment loss
recognised in profit or loss is measured as the difference between the
carrying amount of the investment and the present value of the
estimated future cash flows. The estimated future cash flows have been
determined by reference to the investee’s past performance discounted
at the current market rate of return for a similar investment.

For listed equity securities, an impairment loss is recognised in profit or
loss if there has been a significant or prolonged decline in the fair value
of the relevant equity securities below their carrying value.

(iv) For listed equity securities, the fair value is determined with reference

to quoted market bid prices.

Loan to an Associate/Loans Receivable

The Group’s loan to an associate consisted of a loan to Easy Best
amounting to HK$3,283,000 at 30 June 2014. The loan was interest-
free, unsecured and was expected to be repaid after twelve months
from 30 June 2014. Accordingly, the amount is classified as a non-
current asset.

As disclosed in note 11, the Group has an interest in an associate
amounting to HK$1,242,000 representing its investment in Easy Best.
The Directors consider that the recoverability of both the investment
in and loan to Easy Best depends on the realisation of assets held by
Easy Best. The major asset of Easy Best represents the investment in
the Preference Shares. As at 30 June 2014, the directors of Easy Best
assess the financial ability of the issuer of the Preference Shares and
consider that the amount of its investment in the Preference Shares
would not be recovered in full. Accordingly, the Directors determine
that the investment in and loan to Easy Best would not be recovered
in full and impairment losses of interest in an associate, as disclosed
in note 11, and loan to an associate, amounting to HK$1,242,000 and
HK$2,578,000, respectively, were recognised in the condensed
consolidated statement of profit or loss, which is measured as the
difference between the carrying amount of the interest in and loan to
Easy Best, and the present value of the estimate future cash flows of
Easy Best determined by reference to the past performance of the
issuer of the Preference Shares, as extracted from the relevant
unaudited management accounts, discounted at the current market
rate of return for a similar investment.
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AAHEERE @

(i) 74 7 {8 HA e 3 % SR AR AR E B 18 o
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(iv)

mEE DR ER 'R

=h
TA

M2014F 6 A30H » AEE A —EH &R
AR 2 BB AEasy BestiR 2 &
/3283000 L ZERARE  EK
N TEH R 20146 A30B # 5 + — @
ArEE Bt ZXEIERIERH

MW #EE AEER—HB2Q
A] 2 B %5 1,242,0007% 7T #5 E 7 Easy Best
ZHRE - EERAMEasyBest Z E M
B 32 AT UR [E] 14 35 BR R 5 8 35 Easy Best
#HH ZEE EasyBestZ T B EE AN
BRRZIEE - R2014F 6 A308 * Easy
Best® BT B LR EE1T A Z W 15 8
BREBEREREBEEBRZSEE T
U E o ALt - EEE T MR Easy Best 2
BERERBETEZHUE - R — 5
BARIERS (M ENATEE) K — [
i & A Al B 32 R B BB D 51,242,000
75 7T 2,578,000/ T E N B4R A B35
X R - Ao IE R Easy Best
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13.

14.

Notes to the Condensed Consolidated Financial Statements (continued)

) B AR & B %5 R B o (AR)

For the Six Months Ended 30 June 2014 #{ &= 2014 6 A30H £ /<1 A

Loan to an Associate/Loans Receivable

(Continued)

The above estimates and associated assumptions are based on
historical experience and other factors that are considered by the
management to be relevant. Actual results may differ from these
estimates. The estimates and underlying assumptions of the
likelihood of the recoverability of the investment in the Preference
Shares held by Easy Best are reviewed on an on-going basis.
Revisions to these accounting estimates will be recognised in the
period in which the estimate is revised. The Directors consider these
estimation uncertainties may have a significant risk of causing a
material adjustment to the recoverability of the investment in and
loan to Easy Best.

Upon the disposal of its entire interest in Glorious Bright in January
2013, the Group reclassified its loans to Glorious Bright from loans to
an associate to loans receivable. Pursuant to a shareholders’
agreement entered into on 30 December 2011, Glorious Bright agreed
to repay the loans upon receipt by Glorious Bright of its loans
receivable due from two independent third parties. The loans
receivable were expected to be repaid within twelve months from the
end of the representing period. Accordingly, the amounts were

classified as current assets.

Loan Note Receivable

In 2012, a conditional voluntary offer was made by ITC Properties to
repurchase its shares at a price of HK$2.60 per share, satisfied partly
by a cash payment of HK$0.60 and partly by the issue of the Loan
Note. The Group accepted the offer by disposing of its entire
investment in ITC Properties, representing 26,588,000 ordinary shares
of ITC Properties, which was classified as an available-for-sale
investment before disposal, for cash proceeds of HK$15,953,000 and
asset conversion to the Loan Note with a total principal amount of
HK$53,176,000 with maturity date on 13 February 2015. The fair value
of the Loan Note was determined to be HK$43,123,000 as at the date
of completion, calculated as the present value of the estimated future
cash flows discounted at 14.2% per annum, which is the prevailing
market rate of interest for similar instruments. The investment in the
Loan Note is classified as loans and receivables and was initially
measured at fair value and subsequently measured at amortised cost.

14.

~EEREW

Pl RAEEREDERNBALR
REBERRBEBOHEMAER  BRLE
RATGL M Z Zh 5t 1742 £ & © Easy Best
Fr #5148 e IR 2 % & &9 AT Y 1Bl 14 /9 AT B8 M
Bt RAAREE TSRS ZEE
STE ET A S ET 18 PME T 1l 5t /0 HA i 45 7
R-BERRZEHATIEEREZ B
T X %1 M Easy Best M X & & B A AT UL
EHEHERFABRNEKNELR -

R201BF1ALETFTREZHEBRAERE -
AEEBEATREZERH R — BB
BRNRIEREFT OB AERER - RIE
2011 E12A30B AT 2 BB #p o
SREETEKRINEREKMEBEILE =
FRrREREEEER - BIRERE
HREHEREF T Z@ARNEE-
W ZERBEBLBEBERBEE -

BRERERE

20126 EEnERY —BEKHEAR
FEWEE R WIRGR260B T 2B
REE ER G - H A I IR 206075 T
XA MEHBINBEITERERZ AN
Xt -AEBMBRIEENEEMEY
2 #04% & » B126,588,000 A% 12 £ ) E T @
BERNEEIPEATHEERE) 2
FREMBEZZ UWREIESMEX
115,953, 0008 T R EEE R ARG B
653,176,000 7T 1 20154E 2 B 13 B | £
CEREZER - BREBZAFERTR
B HA M T 443,123,000 7T » Ty A fE 5T
REBERERI42% 2 EH X (A1
PITEZBITMSERNE)NIEBR ZEE
HEC-REREBECZREDERERK
BUERE TR AT ETE MEE
R IR S AR GT 2 o
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Notes to the Condensed Consolidated Financial Statements (continued)

GE

AP BHmAME(E)

For the Six Months Ended 30 June 2014 & &£ 20149 6 B308 1E /<1 A

15.

Other Receivables

15. H 1tb fE U Bk 1B

30 June 31 December
2014 2013
20144 20134
6H30H 12H31H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REER) (&)
Earnest money deposit for a potential investment EEXREBE ZHE £
project (note (i) (B =E ) 25,000 25,000
Interest receivable on loan note receivable FEUE RE & IE RS 1,604 559
Rental deposit (note |ii)) HEZ e (M) 450 450
Other prepayments and deposits HiaNFHIERES 163 509
Dividend receivable JE U R 2 = 1,184
Other receivables H ) & e AR 18 5 3
27,222 27,705
Analysed for reporting purposes as: MEmEBHEL Z 9 !
Non-current IEm B 450 450
Current mE 26,772 27,255
27,222 27,705
Notes: =3

(i)

During the year ended 31 December 2012, the Group made an earnest
money deposit of HK$25,000,000 in connection with a potential
investment in an unlisted entity. The deposit is unsecured, interest-free
and placed with the potential vendor, an individual and independent third
party to the Group. During the Period, the Group had active negotiation
with the vendor but such negotiation had not been concluded as at 30
June 2014. The Directors considered that further information is to be
obtained in order to make the decision on this potential investment.
Agreements were signed during the Period to extend the refundable
period up to December 2014 or upon the conclusion of the negotiations
with the potential vendor.

The deposit exposes the Group to concentration of credit risk as 100% of
the earnest money deposit is due from one (2013: one) party. In order to
minimise the credit risk arising from the earnest money deposit,
management of the Group performed a credit analysis on the
background and creditworthiness of the counterparty to which the
earnest money has been paid. The Group reviews the recoverable
amount of the earnest money held by the counterparty by requesting the
counterparty to report the progress of the prospective investment
regularly. The management also monitor the creditworthiness of the
counterparty from time to time to ensure that adequate impairment loss
is made for any irrecoverable amount. In this regard, the Directors
consider that the Group's credit risk on the earnest money is
significantly reduced.
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Notes to the Condensed Consolidated Financial Statements (continued)
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15. Other Receivables continued)

Notes: (Continued)

(ii) The rental deposit represents the amount due from Linkson Investment.
The amount is unsecured, interest-free and repayable upon expiry of the
relevant tenancy agreement.

16. Convertible Notes Receivable/Embedded

Derivatives In Convertible Notes

On 19 June 2012, the Group purchased the Convertible Notes with
principal amount of HK$10,000,000 at a cash consideration of the
same amount. The Group had the right to convert the Convertible
Notes into shares in ITC Properties at an initial conversion price of
HK$2.20, which was adjusted to HK$2.102 after the acquisition of the
Convertible Notes. Fair value change of the embedded conversion
options recognised for 2013 Period was an increase of HK$570,000,
which had been recognised in profit or loss and included in other
gains and losses. The Convertible Notes was converted into 4,757,373
shares of ITC Properties on 22 August 2013 at the adjusted conversion
price of HK$2.102 per share.

15.

16.

H i & UL BR 18 (@)

Bt : ()

(i) MERSEERKEREEZRE ZK
EREERR 2 REARBRENER
‘RIEE -

J& U T AR
REEZA

R2012F6 8198 REBUR SN E
10,000,000/ T E A S BIER 2 7T &
BEE AEEEREBUTRRERIZY
B HBE2208 T (R BT RRER
BERABRB2LIBL) RIREEME Y
B R20IBEMBER NS LIRER
¥z N EE ) 21 IN570,00008 T E
RIEBEXERBER T AEMDKSIRE
B AR EEE R20134F8A228 #%
BR2IBTZEAELRERLBRE
4,757,373 B RE HEEE AR 17 ©
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17. Share Capital 17. IR A&
Number of
shares Nominal value
RHEE HE
HK$'000
FHET
Ordinary shares ZER
Authorised: EERA
At 1 January 2013, 30 June 2013, 201351 H1H 201356 H30H -
31 December 2013 and 30 June 2014 2013412831 H K& 2014F 6 A30H 4,000,000,000 100,000
Issued and fully paid: BEITIRBHR:
At 1 January 2013 and 30 June 2013, 20131 A1H - 201356 A30H -
31 December 2013 and 30 June 2014 201312 A31H Kk 2014F 6 H30H 712,546,800 17,814

FEREERERDA

—



Notes to the Condensed Consolidated Financial Statements (continued)
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18. Fair Value Measurements of Financial

1. B THZAFEE

Instruments

Some of the Group's financial assets are measured at fair value at the AREBETUBKEENSREHRURD
end of each reporting period. The following table gives information FEFAE - TRHEINFHETLZENH
about how the fair values of these financial assets are determined (in BEZ2AVFEZAE(LEZRANG
particular, the valuation technique(s) and inputs used), as well as the BERNTEGABUEATESHR R
level of the fair value hierarchy into which the fair value A(AFEFERBEEGABZAIHRR
measurements are categorised (levels 1 to 3) based on the degree to BEIB(E-—Z=ZH)2ER-

which the inputs to the fair value measurements is observable.

. Level 1 fair value measurements are those derived from quoted . F—RAFEF=BEREEER

prices (unadjusted) in active market for identical assets;

RIS 2 BIECRIGHE) Bt

. Level 2 fair value measurements are those derived from inputs . FZJ/RFEFERE —HFAHR
other than quoted prices included within Level 1 that are WMEUININZAIBREEH A ABE
observable for the asset, either directly (i.e. as prices) or EEIER SEZEBIREER) S
indirectly (i.e. derived from prices); and H R

. Level 3 fair value measurements are those derived from . FZRRNFEFEHABELIEER
valuation technigues that include inputs for the asset that are R BRMEeE (GEr#xE A

not based on observable market data (unobservable inputs).

B)2EERMABZGHERMSH -

Relationship of

Valuation Significant unobservable
Fairvalue  technique(s) unobservable inputs to
Financial assets Fair value as at hierarchy  and key input(s) input(s) fair value
EZFTEZ FUBEBAE
MBEE RT5REzAFE AFPESR RERWREEHAE BWAE BAVYEZBERE
30June 31 December
2014 2013
2014 F 20134F
6H30H 12H31H
HK$'000 HK$'000
TER FHET
Hong Kong listed equity securities 69,625 65,280 Level 1 Quoted bid price in an active N/A N/A
classified as available-for-sale market
investments in the condensed
consolidated statement of financial
position
RERGEE M B KD B AR H £—& WERMS 2 EANE TEm TEm
HERE2ER EMRAES
Held-for-trading listed equity 20,840 26,215 Level 1 Quoted bid prices in an active N/A N/A
investments market
FHIEER FRAKRE £ WERMS 2 EANE N TER
The Directors consider that the carrying amounts of its financial EER R ABRES I #wk A
assets recorded at amortised cost in the condensed consolidated KAZHBEE 2 REAMBEREEAFEN
financial statements approximate to their fair values. e
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Notes to the Condensed Consolidated Financial Statements (continued)
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18. Fair Value Measurements of Financial

19

20

Instruments (continued)

Fair value measurements and valuation processes

The Board has closely monitored and determined the appropriate
valuation techniques and inputs for fair value measurements.

In estimating the fair value of an asset or a liability, the Group uses
market-observable data to the extent it is available.

Information about the valuation techniques and inputs used in
determining the fair value of various assets are disclosed above.

Related Party/Connected Transactions

During both periods, the Group entered into the following transactions
with related party/connected parties:

18.

19.

MBEIRZAFEFE

(&)

AFPEFAERGEERF

EFECERERREEAEZIAYE
SAEGBERMEBAE-

R —HEEX—BHABZRAYE
B AKEEERABZHEAEEH
R
FHRANEEZREEZAFEZMAE
BiMik@AEZEHDR EXHKE -

REAL BEXS

P 1E1 53 ) 79+ 74 o [ 530 38 A ot #T 37 A
T

Six months ended 30 June

BZE6A30BLA<EA
Name Relationship Nature of transactions 2014 2013
&% B & XHMHE HK$°000 HK$ 000
FTHET TET
(unaudited) (unaudited)
(REER) (RiEE=Z)
GC Capital Investment manager of Investment management fee paid 1,800 1,800
the Company
EEER RRABZIKEKIE ENKREERE
Linkson Investment  Associate of GC Capital  Rental expenses, rates and building 1,067 1,051
and management fee paid
ERKRE REBERZBEA ENHEERX  ZMARET
NERE
GC Corporate Services Associate of GC Capital ~ Corporate services fee paid 540 531

REREIR REBERZBEA ENEREREE

Net Asset Value Per Share

Net asset value per Share is computed based on the net asset value
of HK$279,023,000 (31 December 2013: HK$288,168,000) and the
number of issued and fully paid Shares of 712,546,800 (31 December
2013: 712,546,800 shares) as at 30 June 2014.

20.

BREERE

BRARH EEFMETERR2014F6A30
B 2 & E F18279,023,000% 7T (20134 12
H31H : 288,168,000/ 7T) MEETKE
BR 2712,546,8004% (20134 12 A31 8 :
712,546,800 %) Ik B 5T & -

SEREEBARAT RS 2014



Glossary

Bl

In this interim report (other than the report on review of condensed MRAFRHBEARN(FHRENEI2E 2 HHLEK
consolidated financial statements as set out on pages 11 to 12), the AMBERRBZHERERIN  BIEXZIHA
following expressions shall have the following meanings unless the context #§* BRI TAIFREAE B L TRE ¢

otherwise requires:

Associate(s)

BgA

Board
EEg

BVI
REBREURS

CG Code
k& <7 Al

CODM
ITERERRE

Company
Vi N/NE]
Convertible Notes

ABREE

Directorl(s)

B=x

Easy Best
Easy Best

GC Capital
EEEFAR

has the meaning ascribed to it under the Listing Rules

AEBLEWRAME TZAZEE

the board of Directors

EFg

the British Virgin Islands
RBRAES

the Corporate Governance Code as contained in Appendix 14 of the Listing Rules

;P ETARRMERI4Z BEE AT

the chief operating decision maker

TERERRE

Prosperity Investment Holdings Limited, a company incorporated in Bermuda with limited Lliability,
whose issued Shares are listed on the Main Board of the Stock Exchange

FERBEBRBRAERAR  —HAREBREZMKIZERAR  HEBTRONBIAERED

the convertible notes issued by ITC Properties on 25 May 2011
B ER201MES A2 B BT 2 AR ER

the director(s) of the Company

ARREF

Easy Best Holdings Limited, a company incorporated in the BVI
Easy Best Holdings Limited * —f R R B R X B S 2 A A

Greater China Capital Limited, the investment manager of the Group that provides investment
management services to the Group and a private limited company incorporated in Hong Kong and
licensed to carry out Type 4 (advising on securities), Type 6 (advising on corporate finance) and Type 9
(asset management) regulated activities under SFO

REBABRAR AREZRELE BERASERHUKEEERYE  H—RARFEIM
RIZZMABRRE RRBEFLHERAATETEIBRELRRHER)  FEGLEE
BERHBERIRFIRRHEEER)RRETDZIFEA
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Glossary (continued)

AR (E)
GC Corporate Services
EEDERS

Greater China Corporate Consultancy & Services Limited, a private limited company incorporated in
Hong Kong and an Associate of GC Capital
BEEPERBAER DR
Glorious Bright

—ERBEEMRIZMABRRABDRSEEEANBREA
Glorious Bright Limited, a private limited company incorporated in Hong Kong
T5 TRABRAR —HREBFEZMALZILABRR A
Group the Company and its subsidiaries
REH ZAN/NETD B4 DS NE]
HKAS the Hong Kong Accounting Standards issued by HKICPA
BE G ER G AGRMH 2B EG LR
HKFRS(s) the Hong Kong Financial Reporting Standards issued by HKICPA
BEV B HEEL BREGHMAGHEM BB HEHRSER
HKICPA the Hong Kong Institute of Certified Public Accountants
BEGEAE BAGHEAE
Hong Kong the Hong Kong Special Administrative Region of the PRC
e TEBERAITRE
INED(s)
BIYFAITES

the independent non-executive Directors(s)
BYIFATES
ITC Properties
ErE i E

ITC Properties Group Limited, a company incorporated in Bermuda with limited liability, whose shares
are listed on the Stock Exchange
BHEMESBEARAQR
Linkson Investment

—ERBEREIMRIZBRAAF  EROREBRRMET
ERERE

Linkson Investment Limited, a private limited company incorporated in Hong Kong and an Associate of
GC Capital
BEHEREBRAR —HAREBEIMEALZAABTRRALSEEERNBHEA
Listing Rules the Rules Governing the Listing of Securities on the Stock Exchange
EmRA B X P8 o £ AR R
Loan Note 6% 3-year loan note receivable with principal amount of HK$2.00 each issued by ITC Properties
EREE BEHMBERTZENASTE200B T 6E=FHEKRERER
MPF Mandatory Provident Fund Scheme established under Mandatory Provident Funds Schemes Ordinance
BB TR E (Chapter 485 of the Laws of Hong Kong)
IR BB ED 485 F 3R G M RFE & 5 S EHI T LM < @B A TE 2T S
Model Code
IRAEST A the Listing Rules

ETRRIMERI0MEZ LT AR ERETT

=

BHX B

Lok

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix 10 of

= 3% <5 |

EERERARERAT HHE 2014



Glossary (continued)
A= ()

Period
AN

2013 Period
2013 HA 4

PRC

&

Preference Shares

(=P
Rakarta
Rakarta

Share(s)
&5

Shareholder(s)
&

SFO
& 75 LB &6

Stock Exchange
Bt S P

HK$
BT

UsD
e

the six months ended 30 June 2014
BHZE2014F6H308 1L/~ @ A

the six months ended 30 June 2013
B E2013F 6 A308 1L/~ @ A

the People’s Republic of China, which for the purpose of this interim report, excludes Hong Kong,
Macau and Taiwan

PEARKNE  iAPHBEEME  TREEE RFAKGE

an investment of Easy Best in preference shares, which is convertible into ordinary shares, in a
privately held entity incorporated in the Cayman Islands

EasyBestN —fAINHAERSEMALZAAREER YA BB /T BRZB/ERZERE

Rakarta Limited, a limited company incorporated in the BVI

Rakarta Limited * —fAIR EB R XS MK 2B R A A

share(s) of HK$0.025 each in the share capital of the Company
AR RIPRAH FIEE0.02578 7T 2 Ik 17

holder(s) of Share(s)
BHEFEE A

the Securities and Futures Ordinance [Chapter 571 of the Laws of Hong Kong])
BREPIBN BE 5 RARGKH

The Stock Exchange of Hong Kong Limited
ERBMARZMERAA

Hong Kong Dollar, the lawful currency of Hong Kong
BRATEEAET

United States Dollar, the lawful currency of United States of America

ENBERBEEEEET
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